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EIGHTY-FIRST DAY 

St. Paul, Minnesota, Thursday, March 2, 1978 

The S!'nate met at 10:00 o'clock a.m. and was called to order by 
the President. . · 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 
Ashbach Davies Laufenburger Peterson 
Bang DUnn Lessard Pillsbury 
Benedict • -Engler Lewis- Renn eke 
Bernhagen <karty Luther Schaaf 
Borden Hanson Menning Schrom 
Brataas Keefe, S. Moe Selzepfandt 
Chenoweth Kirchner Nelson Sieloff 
Chmielewski Kleinbaum Penny Sikorski 
Coleman, Knaak Perpich Spear 

Staples 
Stumpf 
Tennessen 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent. 
members. 

Prayer was offered by the Chaplain, Rev. Dean Meeter. 

The roll was called, and the following Senators answered to 
their names: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe.S. 
Kirchner 
Kleinbaum 
Knaak 

Knutson 
Laufenburger 
Lessard 
Lewis 
Luther 
Menning 
Moe 
Nelson. 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Renneke 
Schaaf 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

The President declared a quorum present. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland.J. 
Vega 

.Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Knoll, McCutcheon, Merriam, Purfeerst and Schmitz 
were excused from the Session of today. 
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Mr. Benedict was excused from the Session of today from 11:00 
a.m. to 12:00 o'clock noon. Mr. Schrom was excused from the Ses­
sion of today at 12:00 o'clock noon. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to 
the committees indicated: 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

March 1, 197/1 

The following appointment to the Board of the Arts is hereby 
respectfully submitted to the Senate for confirmation as required 
by law: 

Alvina O'Brien, 480 Grand Hill, St. Paul, Ramsey County, ha.~ 
been appointed by me, effective January 2, 1978, for a term ex­
piring the first Monday .in January, 1982. 

··'. 
Referred to the Committee on General Legislation and Veteran& 

Affairs. 

February 27, 1978 

The following appointment to the State Board for Community 
Colleges is hereby respectfully submitted to the Senate for con. 
firmation as reqmred by law: 

Thomas D. Peacock, Route 2, Cass Lake, Cass County, has 
been appointed by me, effective January 30, 1978, for a term ex• 
piring the first Monday in January, 1982. 

Referred to the Committee on Education. 

Sincerely, 
Rudy Perpich, Governor 

]NTRODUCTJON AND FIRST READING OF SENATE BB.LS 

The followin~ bills were read the first time and referred to the 
committees indicated. · 

Mr. Lewis introduced-

S. F. No. 2364: A bill for an act relating to the blind; retaining 
the adult regional libr•uy for the blind within the department ot 
public welfare; amending Minnesota Statutes 1976, Section 
128A.02, Subdivision 1; and Laws 1976, Chapter 271, Section 74, 
Subdivisions 6, 7 and 8. 

Referred to the Committee on Health, Welfare and Corrections 
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Mr. Humphrey introduced-

S. F. No. 2365: A bill for an act relating to education; voca­
tional-technical schools; permitting certain independent school 
districts in Hennepin county to create joint boards for area voca0 

tional-technical schools; defining powers of these joint boards; 
amending Minnesota Statutes 1976, Chapter 121, by adding a 
section; repealing Laws 1967, Chapter 822, as amended. 

Referred to the Committee on Education. 

Mr. Strand introduced-

S. F. No. 2366: A bill for an act relating to education; autho0 

rizing the state board of education to establish the position and 
employ an industrial arts consultant; appropriating money. 

Referred to the Committee on Education. 

Mr. Strand introduced-

S. F. No. 2367: A bill for an act relating to appropriations; pro­
viding funds to pay certain special assessments against the state 
for ditch improvements in the county of Swift. 

Referred to the Committee on Agriculture and Natural Re­
sources. 

Messrs. Purfeerst, Humphrey, Kirchner, Luther and Lewis in­
troduced-

S. F. No. 2368: A bill for an act relating to motor vehicles; re• 
quiring mandatory annual inspection of motor vehicles; prescrib­
ing powers and duties of the commissioner of public safety and 
the pollution control agency; imposing fees for inspection; pre­
scribing penalties; and appropriating money. 

Referred to the Committee on Transportation. 

Mr. Perpich introduced-

S. F. No. 2369: A bill for an act relating to the city of Chisholm; 
authorizing an on-sale liquor license for Chisholm sports arena,' 

Referred to the Committee on Commerce. 

Mr. Moe, for the Committee on Finance, introduced-

S. F. No. 2370: A bill for an act relating to public improvements; 
authorizing alterations, repair, rehabilitation, equipping, and re­
placement of equipment of public buildings with certain condi• 
tions; postponing deadline for submission of capital budget; au• 
thorizing purchase and sale of public lands and buildings; limit­
ing construction of acoustical barriers; appropriating money, 
amending Minnesota Statutes 1976, Section 16A.ll, Subdivision 
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l; Minnesota Statutes, 1977 Supplement, Section 161.125, Sub­
division l; repealing Laws 1977, Chapter 454, Section 16. 

Under the rules of the Senate, laid over one day. 

Mr. Moe, for the Committee on Finance, introduced-

S. F. No. 2371: A bill for an act relating to public improvements; 
authorizihg the acquisition and betterment of public land and 
buildings and other public improvements of a capital nature with 
certain conditions; authorizing issuance of state buildings bonds; 
:authorizing university of Minnesota to participate in shade tree 
disease control program; limiting capital improvements at voca­
tional-technical schools; appropriating money; amending Minne­
sota Statutes 1976, Sections 121.21, Subdivision 4a; 121.214, 
Subdivisions 1, 3, and 4; 124.564; and Minnesota Statutes, 1977 
Supplement, Section 18.023, Subdivisions 1 and 3a. 

Under the rules of the Senate, laid over one day. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to. announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 1802. 

· , Ed'Yl'ard A. Burdick, Chief Clerk, House of Representatives 

Returned March 1, 1978 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 265: A bill for an act relating to highways; providing 
that towns be reimbursed for repairing and restoring town roads 
damaged while utilized as a haul road in transporting road build­
ing materials used in construction or maintenance. 

Senate File No. 265 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 1, 1978 

CONCURRENCE AND REPASSAGE 

Mr. Schrom moved that the Senate concur in the amendments 
'by the House to S. F. No. 265 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 265 was read the third time, as amended by the House, 
and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Schaaf 
Ashbach Gearty Lessard Schrom 
Bang . Gunderson Lewis Setzepfandt 
Benedict Hanson Luther Sieloff 
Bernhagen Hughes Menning Sikorski 
Brataas Jensen Nelson Sillers 
Chenoweth Johnson Perpich Solon 
Chmielewski Keefe, S. Peterson Spear 
Davies Kirchner Pillsbury Staples 
Dunn Kleinbaum Renneke Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland. A. 

· Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: · 

S. F. No. 1758: A bill for an act relating to the department of 
'transportation; permitting the commissioner of transportation to 
designate primary and alternate routes for the Great River Road; 
deleting the statutory route; removing duty of the commissioner 
to maintain the road; amending Minnesota Statutes 1976, Sec­
tions 161.142 and 161.148, Subdivisions 1, 2 and 3; repealing Min­
nesota Statutes 1976, Section 161.148, Subdivision 4. 

Senate File No. 1758 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 1, 1978 
Mr. Coleman moved that S. F. No. 1758 be laid on the table. 

The motion prevailed. 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 2221, 
1834, 1936, 2013, 2312, 1873, 2049, 2242, 2243, 842, 1732, 1965, 
1981, 2066, 1826, 2067, 2081, 2102 and 2225. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 1, 1978 

FIRST READING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 
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H. F. No. 2221: A bill for an act relating to Minnesota Statutes; 
correcting erroneous, ambiguous, omitted and obsolete references 
and text; eliminating duplicate, redundant, conflicting and super• 
seded provisions; amending Minnesota Statutes 1976, Sections 
6.58; 15.0411, Subdivision 3; 16A.26; 40.072, Subdivision 3; 41.53, 
Subdivision 2; 44.06, Subdivision 2; 53.03, by adding a subdivi­
sion; 84A.55, Subdivision 14; 150A.09, Subdivision 1; 161.09, Sub• 
division 1; 161.14, Subdivision 19; 251.09; 251.10; 251.11; 251.12; 
251.13; 254A.08, Subdivision 3; 270.08; 290.24; 290.49, Subdivi• 
sion 10; 326.08, Subdivision 2; 366.10; 475.51, Subdivision 1; Min• 
nesota Statutes, 1977 Supplement, Sections 15.0411, Subdivision 
2; 15A.083, Subdivision 2; 16A.129; 50.14, Subdivision 5; 116C.63, 
Subdivision 4; 214.01, Subdivision 3; 256B.48, Subdivision 1; 
290.01, Subdivision 20; 290.09, Subdivision 4; 319A.02, Subdivi­
sion 2; 343.08; 517.08, Subdivision 1; 593.42, Subdivision 5; 
593.45, Subdivision 4; 593.46, Subdivision 2; Extra Session LaWl< 
1959, Chapter 19, by adding a section; repealing Minnesota Stat­
utes 1976, Sections 33.10; 33.11; 33.12; 33.14; 33.15; 33.171; 
270.051, Subdivision 1; 602.04; Minnesota Statutes, 1977 Supple­
ment, Sections 33.13; Laws 1975, Chapters 61, Section 8; 136, 
Sections 11, 13, 57 and 58; Laws 1976, Chapters 44, Section 18; 
163, Section 54; 222, Sections 25, Subdivision 8, and 78; 263, Sec· 
tion 8; Laws 1977, Chapters 264, Section 3; 299, Section 6; 326, 
Section 8; 346, Section 7. 

Referred to . the Committee on Rules and Administration for 
comparison with S. F. No. 2155. 

H. F. No. 1834: A bill for an act relating to labor; increasing 
fees for boiler inspection and engineers' licenses; amending Minne­
sota Statutes 1976, Sections 183.545, Subdivisions 1, 2, 3, and 4; 
and 183.57; Subdivision 2. 

Referred to the Committee on Employment. 

H. F. No. 1936: A bill for an act relating to Independent School 
District No. 272 (Eden Prairie) and Independent School District 
No. 273 (Edina); providing for the transfer of territory from In­
dependent School District No. 272 to Independent School District 
No. 273. 

Referred to the Committee on Rules and Administration for 
comparison to S. R No. 1775 now on the Consent Calendar. 

H. F. No. 20.13: A bill for an act relating to domestic relations; 
contracts and conveyances between husband and wife; amending 
Minnesota Statutes 1976, Sectio.ns 500.19, by adding a subdivi­
sion; and 519.06. 

Referred to the Committee on Judiciary. 

H. F. No. 2312: A bill for an act relating to Independent School 
District No. 272 (Eden Prairie) and Independent School District 
No. 271 (Bloomington); providing for the transfer of territory 
from Independent School District No. 272 to Independent School 
District No. 271. 
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Referred to the Committee on Rules and Administration for 
comparison to S. F No .. 2157 now on the Consent Calendar . .' 

H. F., No. 1873: A bill for an act relating. to the. county of 
Anoka; validating the acquisition of and payment for certain real 
estate. 

Referred to· the Committee on Rules and Administration fol' 
comparison with S. F. No. 1660. 

H. F. No. 2049: A bill for an act relating to local units of gov­
ernment; removing certain restrictions on contracts affecting the 
financial interests of public officers; amending Minnesota Statutes 
1976, Section 471.89, Subdivisions 2 and 3; and Minnesota 
Statutes, 1977 Supplement, Section 471.88, Subdivision 5. 

Referred to the Committee on Local Government. 

H. F. No. 2242: A bill for an act relating to Yellow Medicine 
county; authorizing the expenditure of money by the county board 
to restore county ditch number nine. 

Referred to the Committee on Agriculture and Natural Re• 
sources. 

H. F. No. 2243: A bill for an act relating to the city of Roches­
ter; issuance of licenses for the sale of intoxicating liquor at Mayo 
civic auditorium. 

Referred to the Committee on Commerce. 

H. F. No. 842: A bill for an act relating to financial institutions; 
establishing procedures for issuance of orders and removal of of, 
ficers, trustees or directors in the event of violations of law or 
unsafe practices; providing penalties. · 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 370. 

H.F. No. 1732: A resolution urging the President and Congress 
to take action to insure environmental safeguards in connection 
with an electrical generating facility at Atikokan, Ontario, Canada. 

Referted to the Committee on Rules and Administration .. 

Ft. F. No. 1965: A bill for an act relating to highways; directing. 
the department of transportation to utilize a certain corridor ih 
Washington county for the construction of interstate highway' 
marked No. I 94. 

Referred to the Committee on Transportation. 

H. F. No. 1981: A bill for an act relating to natural resources; 
mfCJ1'lllal sales of state timber; removing the requirement of a cer-. 
tain affidavit; amending Minnesota Statutes 1976, Section 90.191, 
Subdivision I. 
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Referred to the Committee on Agriculture and Natural Re•· 
sources. 

H. F. No. 2066: A bill for an act relating to commerce; provid­
ing for delivery of motor vehicle certificates of title to owners; 
amending Minnesota Statutes 1976, Section 168A.20, Subdivision 
I. 

Referred to the Committee on Commerce. 

H. F. No. 1826: A bill for an act relating to public welfare; pro­
viding compensation to residents of state institutions; accepting 
volunteer services; authorizing rule promulgation for child cost of 
care; · authorizing ward institutional placement for respite care; 
concerning the discharge of a committed patient; providing for a 
hospital program plan; concerning local welfare hearing; regard­
ing child suppori; amending Minnesota Statutes 1976, Sections 
246.36; 252A.ll, Subdivision 3; 253A.15, Subdivision 11; 253A.17, 
Subdivision 9; 256.045, Subdivision 2; Chapter 246, by adding a 
section; Minnesota Statutes, 1977 Supplement, Sections 252.27, 
Subdivision 2; 256. 79; 256.873. 

Referred to the Committee on Health, Welfare and Corrections. 

H. F. No. 2067: A bill for an act relating to transportation; 
authorizing permits for the construction of agricultural fences on 
a highway right-of-way. 

Referred to the Committee on Transportation. 

H. F. No. 2081: A bill.for an act relating to education; autho­
rizing expansion of the environmental education program; amend­
ing Minnesota Statutes 1976, Section 89.35, Subdivision 2; and 
Minnesota Statutes, 1977 Supplement, Section 126.111, Subdi· 
vision 1. 

Referred to the Committee on Education. 

H. F. No. 2102: A bill for an act relating to labor; clarifying 
the definition of public employer in the public employees labor 
relations 11ct; amending Minnesota Statutes 1976, Section 179.63, 
Subdivision 4. 

Referred to the Committee on Governmental Operations. 

H. F. No. 2225: A bill for an act relating to prepaid legal service 
plans; authorizing creation of nonprofit, legal service plan corpora­
tions; providing for their formation and regulation; prescribing 
penalties. 

Referred to the Committee on Commerce. 

REPORTS OF CC~MMIT'l'E~ 

Mr. Coleman moved that the Committee Reports at the Desk be 
,iow adopted, with the exception of the report on S. F. No. 223'7 
and reports pertaining to appointments. The motion prevailed. 
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Mr. Davies from ~e Committee on .Judiciary, to which .was 
.referred 

S. F. No. 2006: A bill for an act relating to courts; disquahnca­
tion of a presiding judge without a showing of prejudice; amending 
Minnesota Statutes 1976, Section 542.16. 

Reports the same back with the recommendation that· the bill 
tie amended as follows: 

Page 1, after line 6, insert 

"Section 1. Minnesota Statutes 1976, Section 487.40, Sub­
<livision .2, is amended to read: 

Subd 2. [NOTICE TO REMOVE; SUBSEQUENT.OISQUAL 
JFICATION.] Any party or his attorney, to a cause pending in a 
oourt, en 81' hefefe t.ee ~ prieP t& the met eay ef a genel'III, 9F 
fi¥e eays fMW' t& a speeial., tel'fR th-'1-, in~ Eliemet haYinl!: 
&we 9l' mere jaElges, within one day after it. is ascertained which 
judge iEf to preside at the trial or hearing thereof, or at the h!!llring 
Qf any motion, order to show cause, or argument on demurrer, may 
make and file with the clerk of the court in which the action is 
pending and serve on the opposite party 11n affidavit st.ating tih&t, 
SIR aeeeant ef p!'ejudiee 91' eia5 0B l;he pH't ef saeh juage, he has 
geee reasen ta helie¥e, and tlees helie•,e, thM he e1111Ret haYe a 
a ei8l @ he&l'Hlg ~ereeJ, a notice to remove and thereupon sueh 
·~ shall fe~, without any further act or proof, secure some 
,other judge of the same or another district to preside at the trial 
of sueh the cause or the hearing of the motion, demurrer, or order 
t6 show cause, and e!,e,Jl eentinue the cause shall be continued on 
the calendar, until sueh another judge can be present. In criminal 
actions sueh the affidavit shall be made and filed with 8118h. the 
.t:lerk by the defendant, or his attorney, not less than two days be­
.tore the expiration of the time allowed him by law to prepare• for 
trial and in any of sueh the cases sueh the presiding judge shall'be 
incapacitated to try sueh the cause. In criminsl cases, sueh the 
judge for the purpose of securing a speedy trial"may in his discre­
tion change the place of trial to another county. 

· .After a litigant has once disqualified' a presiding judge as a 
matter of right under this subdivision, he may disqualify the sub­
stitute judge, but only by making an affirmative showing of 
prejudice. A showing that the judge might be excluded for· bw.s 
from acting as a juror in the matter constitutes an affirmative 
snowing ol prejudice. " 

· Page 1, line 11, strike "on or before ten days prior to" 

Page 1, strike lines 12 and 13 

Page 2, lines 3 and 7, strike "such" and insert "the" 

Page 2, line 6, strike "such" and before "notice" insert ''ih~" 

Page 2, line 4, after "and" insert "the cause" 

Page 2, line 4, strike "continue the" 

Page 2, line 5, strike "cause'.' and insert "be continued" 
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Page.2, line 5, strike "such" and insert ."another" 

Page 2, line 10, strike the first "such" and insert "those" 

Page 2, line 10, strike the second "such" I\Dd insert "the" 

Page 2, line 11, in both places, strike "such" and insert "the" 
Page 2, line 18, strike "and by obtaining a writ of prohibition" 

Pag~'2, line 18, after the period insert "A showing that the judge 
might be excluded for bias from acting as a juror in. the matter 
.constitutes an affirmative showing of prejudice," 

Renumber the sections in sequence 

Amend the title as follows: 

Line 4, strike "Section" and insert ''Sections 487.40, Subdivision 
2; and" · 

And when so amended the bill do pass. Amepdments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1935: A bill for an act relating to ethics in: govern­
ment; requiring congressmen to file certain information with the 
Minnesota secretary of state. · 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, before ,the period, insert", in a form required by 
the secretary of state" 

Page 1, strike lines 17 to 21 

And when so amended the bill do pass. Amendments adopted, 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was re-refe~red 

S. F. No. 2072: A bill for an act relating to traffic regulation; 
allowing an authorized emergency vehicle to use an oscillating 
whi~e light; amending Minnesota Statutes 1976, Section 169.55, 
Subdivision 1.. · · · 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was re~referred 

S. F. No. 2073: A bill for an act relating to highway traffic regu­
lation; concerning authorized emergency. vehicles; expanding the 
definition to include a licensed land emergency ambulance service; 
amending Minnesota Statutes 1976, Section 169.0l; Subdivision 5. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

· S. F. No. 2192: A bill for an act relating to transportation; pro­
'liding for the expenditure of certain portions of the county turn­
back account on tow-n road bridge structures; prohibiting funds 
,for such expenditure, to be ·declared surplus funds; amending Min­
oesota Statutes 1976, Sections 161.082, Subdivision 2a; and 
161.084. 

Reports the same back with the recommendation that the bill 
tie amended as follows: 

Page 1, line l6, strike '"20" and insert "Io·· 
Page 1, line 20, strike everything after the period 

Page 1, strike lines 2 l to U 

Page 2, strike lines l to 19 

Renumber the :remaining section 

Amend the title as follows: 

Page 1, strike line 5 

Page 1, line 6, strike "declared surplus funds;" 

Page 1, line 7, strike ·"Sections" and insert "'Section" 

Page l, line '1, strike the semicolon and insert a period 

Page I, fine 8, strike "and 161.084,» 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2234: A bill for an act relating to Ramsey county; 
changing the day of county board meetings; amending Laws 1974, 
Chapter 435, Section 2.05, as amended. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2239:: A bill. for an act relating to the city of St. Paul; 
providing and authorizing issuance of general obligation bonds for 
eapital improvement budget purposes; amendmg Laws 1971, Chap­
ter 773, Section 1, as amended, 

Reports the same back with the recommendation that the bill 
be amended as follows:· 
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Page l, strike the new language in lines 18 to 2() 

. Page 2, strik" !me$ I lo U and insert: 

406;'/, 

"Subd. 2 During the year 1980, the city of St. Paul is autrn,­
rized to issue bonds in the aggregate principal amount of $6,500, 
000, 1/ St Paul's local general obligat,on debt as defined in th1;; 
$ection is less than sit.· percent of such market value calculated a& 
of December ;u .o/ the preceding year:' 

And when so amended the bill do pass. Amendments adopted 
Report adopted 

Mr. Wegener from the Committee on Local Government,. tf, 
which was referred 

S. F. No 22b4 A bill for an act relating to statutory cities; pro• 
vi.ding for uniformity in bidding requirements for local government 
contracts, amending Minnesota. Statutes 1976, Section 412.31 l 

Reports the same back with the recommendation that. the bill 
do pass and be placed on the Consent Calendar. Report adopted 

Mr. Gearty from the Committee on Elections., to winch wa• 
referred 

S. F. No. 2308: A bill for an act relating to elections; providing 
that public facilities be available for precinct caucuses; fixing 
the charge for their use; amending Minnesota Statutes 1976. 
Section 202A.15, by adding a subdivision, 

Reports the same back with the recommendation that the bn, 
be amended as follows: 

Strike evj!zything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Chapter 202A, is amended 
by adding a section to read: 

[202A.192] [USE OF PUBLIC FACILITIES.] Every statutor,, 
city, home rule charter city, county, town, school district and 
other public agency, including the University of Minnesota and 
other public colleges and universities, shall make their facilitie, 
available for the holding of precinct caucuses and legislatfoe 
distric.t or county conventions required by chapter 202k A charg, 
for the use of the facilities may be imposed in an amount that 
does not exceed the lowest amount charged to any public ot 
private group. · 

Sec. 2. Minnesota Statutes 1976, Section 202A.65, Subdivision 
3, is amended to read, 

Subd. 3. [NOMINATING PETITIONS, TIME FOR FILING.] 
In all cases other than those provided in subdivision 2, nominating 
petitions shall be lile<cll Bal; .leMi!, tlHm the ~ ~ d1uring the 
filing period preceding the election at which the vacancy is to be 
filled. 

Sec. 3 [EFFECTIVE DATE.] This act is effective the day 
tollowing its final enactment." 
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Amend the title as follows: 

Page 1, line 4, after "use;" insert "providing for the filing of 
certain nominating petitions;" 

Page 1, line 5, after "1976," insert "Chapter 202A, by adding a 
section; and'' 

Page 1, line 5, strike "202A.15, by" and insert "202A.65, Sub­
division 3." 

Strike line 6 

Ancj. when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was referred 

S. F. No. 2237: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article XIII, Section 5; permitting 
parimutuel betting on races if authorized by law. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 8, .strike "XIII" and insert "X" 

Page 1, line 8, strike "5'.' and insert "7" 

Page 1, strike lines 10-12 and insert: 

"Sec. 7. The legislature may authorize and shall tax on-track 
parimutuel horseracing in a manner prescribed by law." · 

Page 1, line 16, after "parimutuel" insert "on-track" 

Page 1, line 16, after "on" insert "horse" 

Further amend the title as follows: 

Page 1, line 3, strike "XIII" and insert "X" 

Page 1, line 3, strike "5" and insert "7" 

Page 1, line 4, after "on" inse~_ "horse" 

, And when so amended the bill do pass artd be re-referred to 
the Committee on Rules and Administration. Mr. Coleman ques­
tioned the reference thereon and, under Rule 35, the bill was re­
ferred to the Committee on Rules and Administration. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F .. No. 1441: A bill for an act relating to outdoor recreation; 
providing for administration and control of additional sitei(by 
the Minnesota historical society; reclassifying certain existing 

\parks; amending Minnesota Statutes 1976, Sections 85.012, 
visions la, 10, 15, 18, 19, 21, 25, 26, 28,.30, 33, 34, 37, 40, 
\ 46, 49, 49a, 52, 53 and 59; and 138.025, by adding subdi­

'. repealing Minnesota Statutes 1976, Sections 85.013, Sub-
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divisions 14, 19 and 23; 138:53, Subdivisions 3, 5, 6 and 66; 138.55, 
Subdivision 21; 138.56, Subdivision 4; 138.57, Subdivision 10; 
138.58, Subdivisions 9, 15, 24, 25, 27, 35, 47, 48, 51 and 59; and 
138.585, Subdivisions 4, 5, 8, 11, 12, 14, 22, 23 and 24. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page l, strike Section 2 

Page 3, strike Sections 14 and 16 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, strike "10," 

Page 1, line 8, strike "40," and "43," 

And when so aµiend,ed the bill do pass. Amendments adopted. 
Report adopted. · · . 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was re-referred 

S. F. No. 1973: A resolution relating. to the war in Southeast 
Asia; expressing the concern of the Minnesota Legislature for 
those MIAs and POWs that are unaccounted; urging ~tion .by 
the national leadership to end the heartache caused by the lack 
of information about these servicemen. 

Reports the same back with the recommendation that·· the 
resolution do pass. Report adopted .. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred the following ·appointment as reported in 
the Journal for February 2, 1978: · 

MINNESOTA DOUSING FINANCE AGENCY 

Mark Kaplan 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Coleman moved that the foregoing committee report 
be laid on the table. The motion prevailed. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 1781: A bill for an act relating to education; school 
districts; providing for· adjustments in certain school aid and tax 
levy procedures; amending Minnesota Statutes 1976, Sections 
6.62, Subdivision 1; 121.904, Subdivision 7; 124,212, by adding a 
subdivision; 126.12; 134.03; 275.125, Subdivisions 15, 16 and 18; 
Minnesota Statutes, 1977 Supplement, Sections 275:07; 275.124; 
.repealing Minnesota Statutes 1976, Sections 120.07 and 124.02, -· 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything, after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 6.62, Subdivision 
1, is amended to read: · 

6.62 [POST-AUDIT; TAX LEVY.] Subdivision 1. [LEVY OF 
TAX.] Counties, cities , and towns ; aREl eeaeel <HSbietB are au­
thorized, if necessary, to levy, over and above tax levy limitation• 
for other governmental purposes, an amount sufficient to pay the 
expense of a post-audit by the state auditor. 

A school district is authorized to levy an amount sufficient tu 
pay for the expense of a post-audit by the, state auditor if the 
audit is performed at the discretion of the state auditor pursuant 
to section 6.51 or if the audit has been requested through a peti­
tion byfreeholders pursuant to section 6.54. A school district is 
not authorized to levy these amounts if the post-audit by the state 
auditor is requested by the school board pursuant to section 6.55 

Sec. 2. Minnesota Statutes 1976, Chapter 120, · is amended by 
adding a section to read: · · 

(120.075] Any pupil who, pursuant to the provisions of Minne­
sota Statutes 1976, Section 120.065, or Minnesota Statutes, 1977 
Supplement, Section.·123.39, . .Subdivision 5a, was enrolled on Jan• 
uary 1, 1978, in a school district of which he was not a resident 
may continue in enrollment in that district. This provision shall 
also apply to any younger brother or sister of that enrolled pupil 
who is related to that pupil by blood, adoption or marriage. The 
entailment of that pupil or of the other qualified members of his 
family shall remain subject to the prQvisions of those sections as 
they read on January .l, 1978. Any district which had a pupil en­
rolled on January 1, 1978, pursuant to the prov1S1ons of Minne, 
sota Statutes 1976, Section 120.065, or MinnesQta Statutes, 1977 
Supplement, Section 123.39, Subdivision 5a, shall report this fact 
to the commissioner prior to August 15, 1978. 

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 3, 
is amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board 
shall promulgate rules relative ,to qualificatfons of essential per­
sonnel, courses of study or training, methods of instruction and 
training, pupil eligibility, size of classes,.rooins, equipment, super­
vision, parent consultation and any other rules and standards it 
deems necessary, for instruction of handicapped children. These 
rules shall provide standards and procedures appropriate for the 
implementation of and within the limitations of subdivisions 311 
and 3b .. These rules shall also provide standards for the discipline 
of handicapped children relating to control, management and pro-­
tection of these cmldre71,. 

Sec 40 Minnesota. Statutes 1976, Section 120.64, Subdivision 4, 
is amended to read! · 
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Subd. 4. Any school district operating a flexible school year 
program shall enter into one contract governing the entire school 
year with each teacher employed in a flexible program. If in-• 
dividual teachers contract to teach less than a period of 175 days 
during a school year, each 175 days of employment accrued dur­
ing any five year period after the adoption of a flexible year pro­
gram shall be deemed consecutive and shall' constitute a full year's 
employment for purposes of establishing and retaining continuing 
contract rights to a full school year position pursuant to sections 
125.12, subdivisions 3 and 4, and 125.17, subdivisions 2 and 3. 
A teacher who has not been discharged or advised of a refusal to 
renew his contract by April l &f the applicable date, as specified 
in section 125.12 or section 125.17, in the year in which he will 
complete the requisite number of days for securing a continuing 
contract shall have a continuing full school year contract with the 
district. 

Sec. 5. Minnesota Statutes 1976, Section 120. 73, is amended 
by adding a subdivision to read: 

Subd. 2a. Students m.ay be required to furnish their own trans­
portation to and from an instructional community-based employ­
ment station which is part of an approved occupational experience 
secondary vocational program. As an alternative, a school board 
may require the payment of reasonable fees for transportation to 
and from these instructional community-based employment sta­
tions. This subdivision shall only be avplied to students who re­
ceive remuneration for their participatwn in these programs. 

· Sec. 6. Minnesota Statutes 1976, Section 121.21, Subdivision 6, 
is amended to read: 

Subd. 6. The state board for vocational education shall promul­
gate, pursuant to chapter 15, such rules and regulations govern­
ing the operation and maintenance of schools so classified as will 
afford the. people of the state an equal opportunity to acquire 
public vocational and technical education. Rules relating to post­
secondary vocational"technical education shall not incotporate the 
provisions of the state plan for vocational education by reference. 

The rules shall provide for, but are not limited to, the follow­
ing: 

(a) The area to be served by each school, which may include 
one or more districts or parts thereof; 

(b) Curriculum and standards of instruction and scholarship; 

( c) Attendance l"l'QUirements, age limits of trainees, Minne­
sota non-resident attendance, and the determination of the actual 
costs of providing individual programs, and atte1ul&eee fe,, whieh 
ne tuitiee shall be eharged, all to be determined in. accordance 
with the provisions of sections 124.561 to 124.565; 

( d) The distribution and apportionment oo tht' iocall districts 
of all funds, whether state or federal. or other funds which may 
be made available to the stat.e board for vocational! rodueation for 
carrying out the purposes of post-secondary vocational-technical 
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education in accordance with law and the &jljll9¥ed etate l'fflfl 
:~ r;eeaf;ienal edaeatiSR ;·., · 

(e) Transportation requirements and payment of aid therefor; 
and 

«t Payment by tile . state aeBl'El ef tmtiaa ta sehool distriets 
e,, past seeeadary •,•aea~ieaal teeh.."Deal sehaals. iR aaathei" sta4;e; 
aad 

½} (f) General administrative matters. 

Sec. 7. Minnesota Statutes i976, Section 121.216, is amended 
to read: · 

121.216 [VOCATIONAL-TECHNICAL INSTITUTES; STU­
DENT ASSOCIATIONS.] Every school board governing an area 
vocational-technical institute shall give recognition as an authorized 
extracurricular activity to an area vocational-technical institute 
student association affiliated . with the Minnesota . vocational­
technical student association. The student association is authorized 
to collect a reasonable ,,aluateiy fee from students to finance the 
activities of the association in ,an· amount determined by each 
association after consultation with· the governing board of the 
area vocational-technical institute which has recognized it. Ne 
student shall be abligate,1 ta fHIY. the fee ..., he e,,eluded fl'81R 
t.he aeS0eiat.aa'e aewAties heeauee ef failW'e ie fH1Y the fee, 

Every governing body which recognizes a student association 
shall deposit the fees in a student association fund. The moneys 
ln this fund shall Ile available for expenditure for student recrea­
tional, social, welfare, and educational pursuits supplemental. to 
the regular curricular offerings. . . 

Sec. 8. Minneso.ta Statutes• 1976,.Section 121.904, Subdivision 
7, is 11mended to read: · 

. Subd. 7. Summer school aids shall be recognized as revenues 
and recorded as receivables duriag the in proportion to the total 
number· of summer school days in each fiscal. yea~ in which the 
a summer school session ends occurs ; provided that nothing in 
this subdivision shall be construed to provide for a different rate 
of aid than that provided in section 124.20. 

Sec. 9. Minnesota Statutes 1976, Section 121.904, is amended 
by adding a subdivision to read: 

Subd. Jla. Beginning with payments received in fiscal year 1978, 
revenues received pursuant to sections 294.21 to 294.28; 298.23 
to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
298.51 to 298.67; any law imposing a.tax on severed. mineral values 
or any other law distributing proceeds in lieu of ad valorem tax 

· assessments on copper or nickel properties; shall be recognized 
as ievenue in the school year received. 

Sec. 10. The year end fund balances for the 1977 school year 
shall be adjusted as though the provisions of section 9 of this 
act had been effective at that time and the June 30, .1977 statu­
tory operating debt of a district which recefoed payment pursuant 
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to the provisions specified .in section 9 of this act sholl be recer­
tified by the commissioner as though the revenue recognition pro­
p,sions of section 9 of this act had been effective at that time. 

Sec. 11, Minnesota Statutes, 1977 Supplement, Section 121.912, 
Subdivision 1, is amended to read: 

121.912 [PERMANENT FUND TRANSFERS.]·Sultdivision 1. 
After July 1, 19'I7, no school district sltall permanently transfer 
money from an operating fund to a nonoperating fund;. p.rovided, 
however, that permanent transfers may be made trom an oper­
ating fund to any other fund to correct for prior fiscal years' 
errors discovered after the books have J:>een closed for thaj; year 
8R6 ; permanent transfers may be made from the general fund to 
eliminate deficits in another fund wlten that other Jund is being 
discontinued , and permanent transfers may be made from the 
area vocational-technical school general fund to the area voca­
tional-technical school.capital expenditure fund. 

Sec. 12. Minnesota Statutes 1976, Secti~11 122.23, is amended 
by adding a subdivision to read: 

. SulJd. 16a. As of the ,effective da.te of the consolidation, all 

. referendum levies previously approved by voters of the component 
dist.ricts for those districts pursu.ant to section 275.125, subdivi­
sion 2a, claus11 ( 4), or its predecessor or successor, are canc11lled. 
However, if rill of the territory of one and only one independent 
district maintaining a secondary school is included in the newly 
created district, and if the assessed valuation of taxable property 
in that territory comprises 90 percent OJ more of the assessed 
valuation of all. taxable property in the newly . created district, 
the board of the newly created district may levy the increased 
amount previously approved by a referendum in the pre-existing 
independent district .. upon all taxable property in the newly cre­
.ated district. Any new feferendum levy shall be certified.only after 
approval is granted by the voters of the entire newly created dis­
trict in.an election purs,uant to section 275.125, subdivision 2a, 
clause. (4), or its successor referendum provision. 

Sec.13; Minnesota Statutes 1976, Section 122.23, is amended 
by adding a subdivision to read: ' · • · 

Sub.d. 16b. (I) In the year of th~ ~ffective date of the consoli­
dation, the newly created district may levy an amount per pupil 
unit equal to the sum of the products of .the amounts per. pupil 
unit• levied pursuant to section 275.125, subdivisions 6 or 7, in 
each component dis.trict in the pr11vious yeat times the number 
of pupil units from thot component · district who are enrolled in 
the newly created district in the year of the levy, divided by the 
total number of pupil units in the newly created district in the 
year .of the levy. · 

(2) In each year thereafter, the newly created district shall be 
allowed to levy the same amount per. pupil unit as allowed by 
clause (I) of this subdivision. 

Sec .. 14. Minnesota. Statutes 1976, Section 122.23, is amended 
by adding a subdivision to read: · 
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Subd. 16c. As of the effective date of the consolidation and 
subject to the conditions of section 275.125, subdivision 9a,, all 
the taxable property in the newly created district which was pre• 
viously t.axable for the payment of any statutory operating debt 
theretofore incurred by any component distri,;t of which it was a 
part prior to the consolidation shall remain taxable for the pay •. 
ment of that debt. The amount of statutory operating debt attrib• 
utable to that taxable property shall be apportioned according to 
the proportion which the adjusted assessed valuation of that part 
of the pre-existing district bears to the total adjusted assessed 
valuation of the entire pre-existing district at the time of the con­
solidation. This apportionment shall be made by the county audi-• 
tor and shall be incorporated as an annex to the order of the com­
missioner dividing the assets and liabilities of the ' component 
parts. As used in this subdivision, "statutory operating debt" 
shall have the meaning given it in section 121.914. 

Sec. 15. Minn.esota Statutes 1976, Section 123.34, Subdivision 
4, is amended to read: 

Subd. 4. Gn Jaly ¼ ei eaeh yeap, The treasurer shall file with 
the el8l'k a reperi ei his halenees, l'8Ceipt& and ElishlH'Semenl;e by 
Hinds; w tAe year,, 8YeB re]lel't, tegetlier with his ¥011eliers, oliell 
lie e!HlmineEl t,y the l!88ffl and, if fwBd eeffeet, appPe¥eEl by 
1eeolatie1-1 -elltaeEl iR the ireeeMSr If· ie.ee1Bf:1lete ·e. iaaee\H&t.e, a 
ml'tlier e,, amenEleEl l'8Jl9i'C; ·may ee pe~irea t,y ~ heu4 .He 
8llaD make Slleh mdlier all reports as which . may ff8ln time te 
time be called for by the board and perform · all duties usually 
incumbent on such officer. 

Sec. 16. Minnesota Statutes 1976, Section 123.34, Subdivision 
. 8, is amended to read; · . 

Subd. 8. The clerk shall keep heeks pr,wiEled. lly tAe Elistriet 
le,, ti1&t i'IRJl8Se a record of all meetings of . the district and. the 
board in books provided by the district for that purpose ·. He 
shall, within three days after an election notify all persons elected 
of their election ane, . On or before August 1 of each year he 
shall file with the boa.rd a report of the revenues, expenditures 
and ~nces in each fund for the preceding fiscal year. The report 
together with vouchers and supporting documents shall be 
examined by a public accountant paid by the school district. The 
board shall by resolution approve the report or require a further 
or amended repQrt. On or before Jaly M in August 15 of each 
year, he shall make and transmit to the eelmty BYperintenllent a 
commissioner certified l'8Jl9i'C; reports , showing: 

(1) The condition and value of school property; 

( 2) The l'eeeipts revenues and Elie!,11raements expenditures m 
detail, and such other financial matter information required by 
law,. rule, or as may be called for by the commissioner; 

( 3) The length of school term and the enrollment and atten• 
dance by grades; · 

f# ~ names and pssl; effiee adliresses el! lili iii,eetel!li and 
et'1e! affieere; and · 
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fB ( 4) Such other items of information as may be called for 
by the c.ommissioner · 

He shall enter .in. his record book copies of all his reports and 
of the teachers' term reports, as they appear in the registers, and 
of the proceedings of any meeting as furnished him by . the clerk 
pro tern; and keep an itemized account of all the expenses of th" 
district. He shall furnish to the auditor of the proper county, on 
or before October 10 of each year, an attested copy of his record, 
showing the amount of money voted by the district or the board 
for school purposes; draw and sign all orders upon the treasurer 
for the payment of money for bills allowed by· the board for sal• 
aries of officers and for teachers' wages and all claims, to be coun • 
tersigned by the chairman. Such orders shall state the considera­
tion, payee, and the fund and the clerk shall take a receipt 
therefor. Teachers' wages shall have preference in the order in 
which they become due, and no money applicable for teachers' 
wages shall be used for any other purpose, nor shall teachers' 
wages be paid . from any fund except that raised or apportioned 
for that purpose. 

Sec. 17. Minnesota Statutes 1976, Section 123.37, Subdivision 
lb, is amended to read: 

Subd. lb. Notwithstanding the provisions of subdivision 1 01 
section 471.345, a ,contract for the transportation of school chil­
dren mar be made by direct negotiation, by obtaining two or 
more wntten quotations for the service when possible, or upon 
sealed bids_. At least 30 days before awarding a directly negotiated 
contract, the school district shall, by published notice, request 
quotations for the service to be provided. All quotations obtained 
shall be kept on -file for a period of at least one year after receipt 
thereof. If a contract is made by direct negotiation, negotiations 
shall be open to the public. If a contract is made upon sealed 
bids, the procedure for advertising and awarding bids shall con­
form to the provisions of subdivision 1 except as otherwise pro­
vided in this subdivision . 

Notwithstanding the provisions of subdivision 1 or section 
574.26, a performance bond shall be required of a contractor on 
a contract for the transportation of school children only when 
deemed necessary by and at the discretion of the school board. 

Sec. 18. Minnesota Statutes 1976, Section 123.37, Subdivision 
3, is amended to read: 

Subd. 3. Any contract made by the board fot the rental of rooiru, 
or buildings for school purposes ; 81' -tei' t.b HOO tfflB6J, 0riatio11 ,.f 
p!iiltiS te ·&BE! ff8lll sehaal, or for the rental ot any facility or !a 
cilities owned or operated by or unde1 the direction of imy p:rhr&;t"' 
organization, shall be effective. until disapproved by the commis-­
sioner, and all such contracts ·shall be submitted to him for ap, 
proval immediately after being signed by the parties, 

Sec. 19. Minnesota Statutes 1976, Section 123.37, Subdivision 
4, is amended to read: 
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Subd. 4. The commissioner shall approve each such contract 
unless it appears from the information available to him that: 

(a) The amount to be paid by the district concerned for the 
rooms or facilities rented 8i' feF the transf)efilQt.iea t& be furaieheli, 
under such contract substantially exceeds the reasonable value 
thereof; or 

( b) The rooms or facilities to be furnished are not reasonably 
required for or suitable to the operation of the schools of the dis­
trict , 8i' il¼e tMnllf)ertaiiea eeatraetea f8i' is Rel; Sl¾itill!le te il¼e 
l'8qfil'l!emeRts ei the ~ or the contract does not provide ade­
quately against any encroachment on or interference with the con• 
duct of a public school; or 

(c) The contract does not conform to law or a duly promul­
gated regulation of general application of the state board of. edu. 
cation: 

Sec. 20. Minnesota Statutes 1976, Section 123.39, is amended 
by adding a subdivision to read: 

Subd. 8a. Notwithstanding the provisions of section 221.021, 
any public school district or school bus contractor providing trans• 
portation services to a school district on a regular basis in this 
state may operate school buses, excluding motor coach buses, for 
the purpose of providing transportation to nonpupils of the school 
district attending school events, as defined in section 123.38, sub­
division 2a or 2b, provided that no person having a charter carrier 
permit has his principal office and place of business or bus terminal 
or garage within 25 miles of the principal office of the school dis­
trict. School district owned buses and the operators thereof shall 
otherwise comply with the provisions of sections 123.18 and 123.39 
and the rules of the state board of education and shall be insured 
in at least the amounts stated in section 466.04, subdivision 1. 
In all cases the total cost of providing such services, as determined 
by sound accounting procedures, shall be paid by charges made 
against those using the buses. · 

Sec. 21. Minnesota Statutes 1976, Section 123.39, is amended 
by adding a subdivision to read: · 

Subd. Sb. School districts may use school district owned or con• 
tractor operated school buses to. provide transportation along reg­
ular school bus routes on a space available basis for senior citizen;, 
who are 62 years of age or older, provided thatthis use of a bus 
does not interfere with the transportation of pupils to and from 
school or other authorized transportation of pupils. In all .cases, 
the total excess cost of providing these services, as determined 
by sound accounting procedures, shall be paid by charges made 
against those using these services or some third party payor. In 
no case shall the cost of this transportation be paid by the school 
district. · · 

The provisions of .section 65B.47, subdivision 4, shall be appli­
cable to senior citizens being transported pursuant to this sub• 
division. 
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Sec. 22. Minnesota Statutes 1976, Section 124.15, Subdivision 
2, is amended to read: 

Subd. 2. Whenever the board of the district authorizes or per­
mits within the district violations of the law by: 

(1) employment in a public ,;ichool of the district of a teacher 
who does not hold a valid teaching certificate or permit, or 

(2) noncompliance with a mandatory rule or regulation of gen­
eral application promulgated by the state board in accordance 
with statute in the absence of special circumstances making en­
forcement thereof inequitable, contrary to the best interest of, or 
imposing an extraordinary hardship on, the district affected, or 

( 3) continued performance by the district of a contract made for 
the rental of rooms or buildings for school purposes, 91' fel' the Hee 
~ ef elHIEh-en te and kem seheel or for the rental of 
any facility owned or operated by or under the direction of any 
private organization, which contract has been disapproved where 
time for review of the determination of disapproval has expired 
and no proceeding for review is pending, or 

( 4) any practice which is a violation of sections 1 and 2 of 
article 13 of the Constitution of the state of Minnesota, or 

( 5) failure to provide reasonably for the school attendance to 
which a resident pupil is entitled under Minnesota Statutes, or 

( 6) noncompliance with state laws prohibiting discrimination 
because of race, color, creed, religion, national origin, sex, marital 
status, status with re,zard to public assistance or disability, as 
defined in Minnesota Statutes 197 4, Section 363.03, the special 
state aid to which a district is otherwise entitled for any school 
year shall be reduced in the amount and upon the procedure pro­
vided in this section or, in the case of the violation stated in clause 
(1), upon the procedure provided in section 124.19, subdivision 3. 

Sec. 23. Minnesota Statutes 1976, Section 124.15, Subdivision 
6, is amended to read: 

Subd. 6. Reductions in special aid under this section shall be 
from foundation p~agi,aa aid. If there is not sufficient foundation 
preg!'am aid remaining to be paid for the school year in which the 
violation occurred, the reduction shall be from the other special aids 
payable to the. district for that year in the order in which special 
~tate aids. are listed in this.code. If the ,ielatien io fel' ~ee 
&I a eentl'ftet fel' ffll!ISJl8ff8.-tien, whieh has heen diBBflJIF8'."eEI, the 
pl'Hilary reEluctien shall ee fme ~t;i&H aid, If~ is 
f&f se•."el'ftl. vielatiaes ene ef wiHeh ilJ eentinaeE!. pe!fermanee ef saeh 
a .oomraet; *he ~,tien aid will ee the j,rimaey taed. fep re­
dootien in th-9 prepe..tien t!M\t the vielatien f&,, penernlflllee ef 
il88h a eemmet 9eQPS *8 the t&tal namber af •lielatiens ilwelveil, 
If there is not a sufficient amount of special state aids remain­
ing payable to the district for the scho.ol year in which the 
violation occurred to permit the full amount of reduction re-
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quired, that part of the required reduction not taken from that 
.school year's aids will be taken from the special state aids pay­
able to the district for the next school year, and the reduction 
will be made from the various aids payable· for the next year 
in the order above specified,. 

Sec. 24. Minnesota Statutes, 1977 Supplement, Section 124.17, 
Subdivision 1, is amended to read, 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. Pupil 
units for each resident pupil in average daily membership shall 
be counted as follows: 

(1) In an elementary school, for kindergarten and for handi­
~apped pre-kindergarten pupils as defined in section 120.03, and 
enrolled in one0 half day sessions throughout the school year or 
the equivalent thereof, approved by the commissioner of educa­
tfon, one-half pupil unit and other elementary pupils, one pupil 
unit, 

(2) In secondary schools, one and four.tenths pupil units. 
Pupils enrolled in the seventh and eighth grades of any school 
shall be counted as secondary pupils. 

( 4) To meet the problems of educational overburden caused 
by broken homes, poverty and low income, each pupil in clauses 
(1) and (2) from families receiv111g aid to families with depend­
ent chHdren or its successor program wh!> is enrolled in the 
school district on October 1 shall be counted as an additional five­
tenths pupil unit. By March .I of each year the department of 
·public welfare shall certify to the department of education, and 
to each school district to the extent the information pertains to 
lt, that information concerning children from families with de­
pendent children who were enrolled in the school district on the 
preceding October 1 which is necessary to calculate pupil units. 
Additional aids to a district for such pupils may be distributed 
on a delayed basis until the department of education puhlicly 
certifies that the information needed for paying such aids is 
available on such a timely basis that such aids may be paid con­
currently with other foundation aids. 

( 5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in 
the district for the same year, as computed· in clauses (1) and 
(2), each such pupil shall be counted as an additional one-tenth 
of a pupil unit for each percent of concentration over five per­
cent of such pupils in the district. The percent of concentration 
shall be rounded down to the nearest whole percent for purposes 
of this clause, provided that in districts where the percent of 
concentration is less than six, nci additional pupil units shall be 
counted under this clause for pupils from families receiving aid 
to dependent children or its sqccessor program and provided 
further that no such pupil shall be counted as more than one and 
ene-te,i.th fifteen one-h~ndreths additional pupil units pursuant 
to clauses (4) and (5). Such weighting shall be in addition to 
the weighting provided in clauses (1), (2), (3), and (4). School 
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districts are encouraged to allocate a major portion of the aids 
that they receive on account of clauses (4) and (5) to primarr 
grade programs and services, particularly to programs and 
services that involve participation of parents. Each district re• 
ceiving aids on account of both dauses ( 4) and ( 5) shall es tab• 
lish and maintain accounts separate from all other district ac• 
counts for the receipt and disbursement of all such aids received. 

(6) Where the total pupil units of a district are used as a mul­
tiplier in determining foundation aids and spending and levy 
limitations and where the actual number of pupil units has de­
creased from the prior year, the number of pupil units shall equal 
the greater of (a) the average of actual pupil units in the district 
for the two prior years and the current year or ( b) the number of 
actual pupil units for the current year increased by .6 times th.e 
difference between the actual pupil units for the prior year and 
the current year. Only pupil units as computed in clauses (I I 
and (2) shall be included for purposes of computations made put• 
suant to this clause. 

( 7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior year 
by two percent or more, the additional pupil units over the prior 
year, as computed in clauses (1) and (2), shall be multiplied times 
one-tenth for each percent of increase over the prior year and a 
number of pupil units equal to the product shall be added to the 
other units for the district. The percent of increase shall be rounded 
up to the next whole percent for purposes of this clause, pro• 
vided that in districts where the percent of increase is less than 
two, no additional pupil units shall be added to the other units 
for the district and provided further that the number of pupil 
units of increase over the prior year shall under no circumstances 
be multiplied by more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

Sec. 25. Minnesota Statutes 1976, Section 124.17, is amended 
by adding a subdivision to read: 

Subd. 2c. Notwithstanding the provisions of subdivision 2, in 
any case where pupils are prevented from attending school for 
more than 15 consecutive days because of epidemic, calamity, 
weather, fuel shortage, or other justifiable cause, the state board, 
upon application, may allow the district to continue to count these 
pupils in average daily membership. 

Sec. 26. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 5a, is amended to read: 

Subd. 5a. (1) In the 1977-1978 school year and each school yeat 
thereafter, the amount of money apportioned to a school district,,. 
for that year pursuant to section 124.10, subdivision 2 which ex• 
ceeds the amount apportioned to that district pursuant to sectiori 
124.10, subdivision 2 ia for the 1976-1977 school year, shall b<c 
deducted from the foundation aid earned by that district for the 
same year. 
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(2) In addition to the deduction in clause (I), the following 
amounts apportioned pursuant to section 124.10, subdivision 2 shall. 
be deducted_ from foundation aid in for the school years designated; 

(a) In the 1977-1978 school year, one-sixth of the amount ap•· 
portioned, but not to exceed one-sixth of the amount apportioned 
m for the 1976-1977 school year; 

(b) In the 1978-1979 school year, one-third of the amount. ap-• 
portioned, but not to exceed one-third of the amount apportioned 
ia for the 1976-1977 school year; 

( c) In the 1979-1980 school year, one-half of the amount appor-­
tioned, but not to exceed one-half of the amount apportioned 1111 
for the 1976-1977 school year; 

(d) In the 1980-1981 school year, two-thirds of the amount ap• 
portioned, but not to exceed two-thirds of the amount apportioned 
ia for the 1976-1977 school year; and 

(e) In the 1981-1982 school year, five-sixths of the amount ap­
portioned,· but not to exceed five-sixths of the amount apportioned 
in for the 1976-1977 school year. 

( 3) In the 1982-1983 school year and each school year tbere• 
after, the entire amount of money apportioned to a school district 
iR for that year pursuant to section 124.10, subdivision 2, shall l,e• 
deducted from the foundation aid earned by that district for thi, 
same year. 

Sec. 27. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 8a, is amended to read: 

Subd. Sa. ( I) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat­
ing foundation aid shall include only that property which is cur­
rently taxable in the district. For districts which received pay­
ments under sections 124.215, subdivision 2a; 124.25; 124.28; 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, subdivision 2a, to the total levy allowed 
by section 27 5.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.2 l 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; any law imposing a tax upon 
severed mineral values, or under any other law distributing pro­
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; the foundation aid shall be reduced in the October 
adjustment payment by the previo"s fiseal yeftfi paymem te ii.. 
~ plll'Sll8.m te !lllid eeetief!s times the mtie ef the mru,imum 
levy &il&w-ea the aistriet »flae!' seeti<>a ;P.e,li!o, sw,divisief! 2a, t.. 
the t&tal levy a.l!&wea by seeti&f! ~,li!o f0l' eelleoa&a ... the ealea" 
Ela,, yea,, ooding ffiH'iflg the afarementieneel fiseal yeai'; !,at oot ""• 
e,,eeeEI W pCl'eent ef the ppe,,tje"s fieeal yeaH payfll.8flt difference 
between the dollar amount of the payments received pursuant to 
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those sections in the fiscal year to which the October adjustment 
is attributable and the amount which was calculated, pursuant to 
section 275.125, subdivision 9, as a reduction of the levy attribut­
able · to the fiscr,l year to which the October adjustment is at­
tributable . If the October adjustment of a district's foundation 
aid for a fiscal year is a negative amount because of this clause, 
the next fiscal year's foundation aid to that district shall be re­
duced by this negative amount in the following manner: there 
shall be withheld from each monthly scheduled foundation aid 
pr,yment due the district in such fiscal year, 15 percent of the 
total negative amount, until the total negative amount has been 
withheld . The amount reduced from foundation aid pursuant t.o 
this clause shall be recognized as revenue in the fiscal year to 
which the October adjustment payment is attributable. 

· Sec. 28. Minnesota Statutes 1976, Section 124.212, Subdivision 
20, is amended to read: · 

Subil. 20. No adjustments to foundation aid payments resulting 
from omissions .in school district reports, except those adjustments 
determined by the legislative auditor, shall be made for any school 
year after December 15 of the next school year. Any school district 
educating children who are residents of another school district 
shall notify the district of residence within 60 days of the date 
the child is determined by the district to be a nonresident, but 
not later than October 1 following the end of the school year in 
which the child is educated. If the district of residence does not 
receive a notification from the providing district pursuant to this 
subdivision, it shall .not be liable to that district for any tuition 
billing received after October 1 of the next school year. If a com­
missioner of a state agency, or his representative or agent, or a 
court of the state of Minnesota.desires to place a child in a school 
district which is not his district of residence, that commissioner 
or court shall, prior to placement, notify the district of attendance, 
the district of residence, and the commissioner of education of its 
intention. 

Sec. 29. Minnesota Statutes, 1977 Supplement, Section 124,214, 
is amended to read: 

124.214 [AID ADJUSTMENTS.] Subdivision 1. [OMIS­
SIONS.] No adjustments to any aid payments msde pursuant to 
this chapter, resulting from omissions in school district reports, 
except those adjustments determined by the legislative auditor, 
shall be made for any school year after December 15 of the next 
school year, unless otherwise specifically provided by law. 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 
278, sections 270.07, 375.192, .or otherwise, the assessed valuation 
of any school district for any taxable year is reduced after the 
taxes for that year have .been spread by the county auditor and 
whenever the mill rate as determined by the county auditor based 
upon the original assessed valuation is applied upon such reduced 
valuations and produces a.n amount at least $1,000 less ihan the 
full amount of taxes as actually levied and certified for such tax, 
able year upon the original assessed valuation, that school district 
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may, prior to May 1 of 1978 or February 1 of any year thereafter, 
certify to the department of revenue the amount of the assessed 
valuation that was reduced and the amount of the resulting loss 
of revenue to the school district. Prior to June 1 of 1978 or April 
1 of any year thereafter, the equalization aid review committee 
shall recalculate the adjusted assessed valuation of the taxable 
property in that district and certify this new valuation to the com­
missioner of education. The commissioner shall recompute the 
foundation aid, transportation aid, capital expenditure equaliza­
tion aid, and post-secondary vocational foundation aid of that 
district on the basis of the recalculated adjusted assessed valua­
tion. Payment adjustments to the district shall be made as soon 
as possible, b.ut not later than October 31 of the following fiscal 
year. 

Sec. 30. Minnesota Statutes 1976, Section 124.222, is amended 
by adding a subdivision to read: 

Subd. 2b. For the 1978-1979 school year and thereafter, the 
state shall pay 50 percent of the cost of the transportation au­
thorized pursuant to section 124.223, clause (9), but not to exceed 
a cost of $100 per pupil. Transportation which receives aid pur­
suant to this subdivision shall not also receive aid pursuant to 
subdivisions 1 a, 1 b or 2a. 

Sec. 31. Minnesota Statutes, 1977 Supplement, Section 124.222, 
Subdivision 6, is amended to read:. · 

Subd. 6. [BASE COST ADJUSTMENTS.] For the purposes 
of payment of transportation aids in the 1978 fiscal :year and there­
after, the commissioner of education may adjust the base cost per 
eligible pupil transported during the 1976 fiscal year to reflect 
changes in costs resulting from the following: 

(a) Alterations in school district boundaries if application is 
made prior to December 15 of the school year following the year 
in which the alterations are made; 

(b) Omissions in school district reports if application is made 
prior to December 15, 1977; 

( c) The addition by the district of an authorized transporta­
tion aid category if that category of transportation was not pro­
vided during the 1976 fiscal year if application is made prior to 
December 15 of the school year following the year in which the 
additional transportation is provided; 

( d) Omissions in school district reports determined by the legis­
lative aJ1ditor; 

( e) Increased costs resulting from changes in transportation 
patterns required by a schoolhouse closing provided that (1) the 
cost increases can be demonstrated to be a direct result of the 
closing; (2) the increases result in costs above the formula limita­
tion; and (3) application is made prior to. December 15 of the 
school year following the last school year in which the schoolhouse 
is open; · 
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(/) Increased costs resulting from changes in transportation 
patterns caused by a schoolhouse opening provided that (I) the 
cost increases can be demonstrated to be a direct result of the 
opening, (2) the increases result in costs above the formula limita· 
fion; and (3) application is made prior to December 15, 1978 01 

December .15 of the school year following the first school year in 
'"hich the schoolhouse is open, whichever is later 

In the 1978 fiscal year and thereafter, the commissioner shall 
,1ppropriately adjust the base cost per eligible pupil transported 
,luring the 1976 fiscal year to reflect changes in the treatment of 
,lepredation and qualification for depreciation aid resulting from 
changes m school bus fleet ownership from district owned and 
managed to privately owned and contracted or from privately 
owned and contracted to district owned and managed. Districts 
,hall report any such changes to the commissioner within 60 days 
flf the date the changes are made. 

Prior to making any base cost change pursuant to this subdivi· 
sion, the department shall examine the appropriate factors that 
relate to the determinat.ion of the authorized transportation costs 
;ind aid for that district. 

Sec. 32. Minnesota Statutes, 1977 Supplement, Section 124.223, 
is amended to read:: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] For 
the 1977-1978 school year and thereafter, school transportation 
.ind related services for which state transportation aid is. autho­
rized are: 

(I) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur­
suant to a program approved by the commissioner of education, 
or who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 to 
123. 79 with respect to private school pupils; 

( 2) Transportation to and from or board and lodging in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

(3) Transportation to and from a state board approved secon­
dary vocational center for secondary vocational classes for resi• 
dent pupils of any of the districts who are members of or partici­
pating in programs at that center; 

( 4) Transportation or board and lodging of a handicapped pupil 
when that pupil cannot be transported on a regular school bus, 
and the conveying of handicapped pupils between home and school 
and within the school plant; 

(5) When necessary, board and lodging for nonresident handi­
capped pupils in a district maintaining special classes; · 
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( 6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of 
education; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
achoo!; 

(8) Services described in clauses (1) to (7) when provided in 
conjunction with a state board approved summer school program; 
and 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
:.cademic classes approved by the commissioner for resident pupils 
of any of these districts , if t!Ha t:aaSjlartatiaa ie pra'J'ided ia 
ealij11aetiaa with ~:riatiaa af resident Jlllflili! ta a state he,ml 
appnwed SW8Hd"¾'Y veeatieaal eeater . 

Sec. 33. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a .section to read: 

[124.311] [TRAVEL AID.] Subdivision 1. In the 1978-1979 
school year and thereafter, the state shall pay to any school dis­
trict, combination or association of school districts, educational 
cooperative service unit or cooperative center 50 percent of the 
costs of necessary travel within the state incurred for accompany­
ing students on an educational project by any teacher, instructor, 
counselor, advisor, specialist, consultant, nurse, librarian, assistant' 
principal, principal, assistant superintendent, assistant deputy su• 
perintendent, deputy superintendent, superintendent, assistant 
supervisor, supervisor, assistant- director, director, executive di­
rector, assistant coach, coach, administrator. or any other profes­
sional personnel required to hold a license. The governing board of 
each unit shall determine if the travel is incurred for a valid edu­
cation purpose . 

. Subd. 2. The state shall pay each unit specified in subdivision 
1 30 percent of its estimated travel aid on or before the following 
dates: August 31, December 31, and March 31. The final aid dis­
tribution shall be made on or before October 31 of the following 
school year. All travel aid shall be computed and distributed by 
the state aids section of the state department of education. 

Subd. 3. A district which receives travel aid pursuant to this 
secUon shall not receive aid for that same travel pursuant to sec­
tion 124.573 or 124.57 4. 

Sec. 34. Minnesota Statutes,· 1977 Supplement, Section 124.32, 
Subdivision lb, is amended to read: . 

Subd. lb. (1) For special instruction or training and services 
provided for any pupil pursuant to .section 120.17, subdivision 2, 
clause (h), by contract with public, private or voluntary agencies 
other than Minnesota school districts, the state shall pay each 
district 60 percent of the difference between the amount of the 
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contract and the foundation aid• formula allowance of the district 
for that pupil or a pro rata portion of the foundation aid formula 
allowance for pupils who receive services by contract on less than 
a fuJI time basis. 

(2) For special instruction or training and services provided for 
a pupil by such a contract as part of a summer school program, 
the state shall pay each district 60 percent of the difference be­
tween the amount of the co,:itract and the foundation aid received 
by the district for that pupil pursuant to section 124.20, or a pro 
rata portion of that foundation aid for a pupil who receives ser,. 
vices by such a contract on less than a full time summer school 
basis. This clause shall be effective for the 1977 summer school 
and thereafter. 

Sec. 35. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision 5, is amended to read: 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily 
to serve handicapped children and when the child's educational 
program is approved by the commissioner, the state shS:JI pay 
to the resident district not to exceed 60 percent of the difference 
between the instructional costs charged to the resident district ; 
lees and the foundation aid formula allowance in the resident 
district , for each handicapped child placed in a residential facility. 
Not more than AAOO;OOQ $550.000 for 1977-1978 and $600.000 
for 1978-1979 shall be paid for the purposes of this subdivision. If 
that amount does not suffice, the aid shall be prorated among all 
qualifying districts. 

'I'he following types of facilities may be approved by the com- ' 
missioner: · · · 

(a) A residential facility operated by the state or a public 
school district and designed to serve the low incidence handi­
capped, the multiple handicapped, or the most severely handi­
capped children , eithe!' within er eulside &f the state ; 01' a etal;e 
residential eehool eutaide &f the~ . 

(b) A pl,"ivate, nonsectarian residential facility designed to 
provide educational services for handicapped children -~ 
within 01' eutside &f the state. · · 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Sec. 36. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision 7, is amended to read: . 

Subd. 7. Before May 1 of each year, each district providing spe­
cial instruction and services to handicapped children shall submit 
to the commissioner.an application for approval of these programs 
and -their budgets for the next school year. The application shall 
include an enumeration of the costs proposed as eligible for state 
aid pursuant to this section and of the estimated number and . 
grade level of handicapped children in the district who will re-
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eeive special instruction and services during the next school year. 
The application shall .also include any other information deemed 

· necessary by the commissioner for the calculation of state aid and 
lor the evaluation of the necessity of the program, the necessity 
of the personnel to be employed in the program, the necessity of 
state aids for the conduct of the program, and the program's com­
pliance with the rules s.nd standards of the state board .. The com·· 
missioner· shall ·review each application in order to determine 
whether the program and the personnel to be employed in the 
program are actually necessary and ·essential to· meet the district's 
~bligation to proviile special instruction and services to handi­
,;;apped children pursuant to section 120.17 .. The commissioner· 
~hall not approve aid pursuant to this section for any program or 
for the salary ol ,.ny personnel he determines to be unnecessary 
,or unessential on the basis of this review. The commissioner may 
ulso disapprove all or any portwn of the aid for progra,rn; funded 
by any sources o/ public funds other than state foundation aid and 
.,chool district levy receipts. On or before July 1 of each year, the 
commissioner shall approve, disapprove or modify each application, 
and notify e.ach appiying distnct of his action and of the estimat• 
ed amount of' aid for the programs. The commissioner shall pro­
vide .. procedures for districts _to submit additional applications for 
program and budget approval during the school-year, for programs 
needed to meet any substantial changes in the needs of handi-.... 
capped children in the district,_ 

Sec. 37. Minnesota Statutes, 1977 Supplement, Section 124.562, 
Subdivision 1, ls amended to read: 

124.562 [POST-SECONDARY VOCATIONAL FOUNDATION .. 
AID.] Subdivision 1. A district shall receive post-secondary voca• 
uonal foundation aid in the amount of $2,120 for fiscal year 
1978 and $2,240 for fiscal year 1979, times the number of post­
secondary vocational-technical pupils in average daily member­
ship, as- defined in subdivision 2, less the sum of (1) any amounts 
received as tuition and· fees for post-secondary vocational-technical 
pupils, including application .. fees but not. including student ac­
avity fees allowed pursuant to sectwn 121.216, (2) the amount 
raised by the mmi- discretionary levy ~i,,eQ allowed by 
section 275.125, subdivision 13, for coilect10n in the calendar yew· 
ending in that fiscal year, and (3) any amounts received for post­
decondary vocational programs as federal vocational categorical 
aid and as special grants from state allocations. of federal voca­
tional funds, unless these grants are used to Jund additional ser­
vices beyond the normal program. 

Sec. 38. Minnesota Statutes, 1977 Supplement, Section 124.563, 
Subdivision 1, is amended to read, 

124.563 [POST-SECONDARY VO(;ATIONAL CATEGORI­
CAL AND CAPITAL EXPENDITURE AID;] Subdivision 1. 
"Post-secondary vocational categorical aid" means all state and 
federal funds, exclusive of post-secondary vocationai foundation, 
capital expenditure and debt service aid, apportioned by the state 
board for vocational education to local school districts for the 
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purpose of assisting in the conduct of post-secondary vocational­
technical training. Ne <listriet aaeR qaalify f&F ~­
-~ eategerieal aid ,mless it 1ias -~ the· miaimHm 
,levy Pe1tuired by seetiaa 2!75,125, subdivioi8fl 13, This aid shafi 
be given to districts conducting high cost programs which require 
funds in addition to the post-secondary vocational foundation aid 
provided, including vocational education programs for handi­
capped or disadvantaged persons and support services necessary 
to provide vocational education in the least restrictive setting 
possible. Post-secondary vocational categorical aid shall not be 
allocated by the state board or expended by a district for any of 
the purposes for which post-secondary vocational capital expen­
diture aid is allocated or expended. 

Sec. 39. Minnesota Statutes 1976, Section 124.563, Subdivision 
2, is amended to read: 

Subd. 2. "Post-secondary vocational capital expenditure aid'" 
means state and federal funds exclusive of post-secondary voca­
ti9nal foundation, categorical and debt service aid, apportioned by 
the state board for vocational education to local school district.~ 
for the purpose of improving or repairing school Sttes or equipping, 
re-equipping, repairing or improving buildings and permanent at­
tached fixtures, as necessary for the conduct of post-secondary 
vocational-technical training. Na distPiet skaD 11ualify fa,, ~ 
seea.daey vaeatiaaal eaJlital e1q•emlitu,e aid ·tmleois. li_lias eeltifiea 
·i;lie minimum levy •e11uiPed by seetwB g'1{,,lgs, IIOO!Livasian M­
Post-secondary vocational capital expenditure aid shall be utilized 
solely for the purposes enumerated in this subdivision. 

Sec. 40. Minnesota Statutes 1976, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 6. Notwithstanding the provisions of subdivisions 3 ana 
5 of this section, there shall be no charge for- tuition at a post­
secondary vocational-technical school for any person who (1) en­
tered active military service in any branch of the armed forces 01 
the United States before July 1, 1977, (2). was a Minnesota resi­
dent at the time of induction into the armed forces and had been 
a Minnesota resident during the six months immediately preced­
ing induction, (3) is separated or discharged from active military 
service under conditions ·other than dishonorable prior to July 1. 
1981, and (4) applies for admission to the school before his 29th 
birthday. Time after separation or discharge from military ser,:,ic, 
spent as tin inpatient in a hospital or similar institution for treat­
ment of an illness. or disability or in recovery from an i/lness 01 

disability that prevents gainful occupation or study shall be addea 
to the time allowed for application. 

Sec. 41. Minnesota Statutes, 1977 Supplement, Section 124.572 
Subdivision 3, is amended to read: 

Subd. 3. This aid shall be paid only for services ;rendered or 
for travel costs incurred in adult vocational education programs 
approved by the state department of educatio1J, and. operated in 
accordance with rules promulgated by the state. board; provided. 
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in 1977°78 the department may pay this aid for prognuM 
operated in accordance with the state plan for vocational-educa­
tion and current state board rules. By 1978-1979, these rules 
shall provide minimum student-staff ratios required for an adult 

· wcational education program to qualify for this· aid. EE8Jl4; Ml 
p!'8'1iruill m seetien 12a.18a, swEIPiiBien 4, By 1978-1979 ; rules< 
relating· to adult vocational education programs shall not incor­
porate the provisions of the state plan for vocational education 
by reference. · 

Sec. 42. Minnesota Statutes, 1977 Supplement, Section 124.573, 
Subdivision 2, is amended to read: 

Subd. 2. In the 1978-1979 school year and thereafter, 'the state 
shall pay to any district or cooperative center 50 percent of the 
salaries paid to essential, licensed personnel in, _that school year 
for services rendered in that district's or center's secondary voca­
tional education programs. In addition, the state shall pay 50 
percent· of the· costs of necessary equipment for these programs 
and 50 percent· of the costs of necessary travel between instruc­
tional sites -by secondary vocational education teachers. Aid shall 
be allowed for travel to and from local, regional, district or state 
vocational student organization meetings by secondary vocational 
education teachers accompanying student members of that organi­
zation on an educational project. The aid paid by the state for 

· salaries, equipment and travel pursuant to this subdivision shall 
be reduced by any authorized federal vocational aid funds paid 
by the department to that district or center for secondary voca, 
tional education programs. · · 

Sec. 43. Minnesota Statutes; 1977 Supplement, Section 124.573, 
Subdivision 3, is amended to read: 

Subd, 3. This aid shall be paid only for services rendered or for 
the costs designated in .subdivision 2 which are incurred in sec­
ondary vocational education programs approved by the state de­
partment of education and operated in accordance with rules pro-, 

. mulgated by the state board .. These rules shall provide minimum 
student-staff ratios required for a secondary vocational education 
program in a cooperative center to qualify forthis aid, but shall not 
require any minimum number of program offerings or administra­
tive staff , any minimum period of coordination time or .extended 
employment for secondary vocational education personnel, or the 
availability of vocational student activities or organizations for a 

· secondary vocational education program to qualify for this aid. The 
requirement in these rules that program components be available for 
a minimum number of hours shall not be construed to prevent pu-• 
pils from enrolling in secondary vocational education courses on an 
exploratory basis for less. than a full school year. No rules promul., 
gated by the state board pursuant to any statute shall require <, 
district to offer secondary vocational education. E<feept as J)l'&-· 
vid<S in seetiGB ~ Sllbdivisl&B 4; Rules relating to secondary 
vocational education programs shall not incorporate the provisions 
of the state plan for vocational education• by reference.- This aid 
shall be paid only for services rendered and for travel costs in-
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curred by essential, licensed personnel who meet the work experi­
ence requirements for licensure pursuant to the state plan for 
vocationa),education. 

Sec. 44. Minnesota Statutes, 1977 Supplement, ~tion 124.573. 
is amended by adding a subdivision to read: · 

Subd. 3a. In additi-On. to the provisi-Ons of subdivisi-Ons. 2 and 3 
of this section, a school dis.irict or cooperative center may contract 
with .a public or private · agency other than a Minnesota school 
district or cooperative center/or _the proviswn of secondary voca­
tional educati-On services. In the 1978-1979 school year and there• 
after, the · state shall pay · each district or cooperative center 40 
percent of the amoun.t of a contract entered· into pursuant to this 
subdivision. The state board shall· promulgate rules relating to 
program approval procedures and ·criteria for these contracts and 
aid shall be paid only for contracts approved by the commissioner 
of education. For the purposes of s·ubdivision 4; the district or 
cooperative center contracting for these services shall be construed 
·to be providing the services. For the purposes of subdivision 5, aid 
for these contracts shall be •distributed on the same basis as aids 
for salaries and travel. 

Sec. 45. Minnesota Statutes 1976, C~pter 124, is amended by 
adding a section to read: · . . 

[124.574] [SECONDARY VOCATIONAL EI>UCATION FOR 
HANDICAPPED CHILDREN.] Subdivision 1, The purpose of 
this section is to provide a method to fund programs for secondary 
·vocationar education for handicapped children which would other­
wise qualify for -aid under the provisions of secti-Ons 124.32 or 
124.573. As used in this section, the term "handicapped children" 
shall have the meaning ascribed to it in section 120.03. 

' ' 

Subd. 2. In the 197B,i979 school year and thereafter, the state 
shall pay to any district or cooperative center the greater of: 

( a) 50 percent of the sa~ries paid to essentiallicensed ~rson­
nel in 'that school year for services rendered in that district's or 
center's secondary vocational education programs for handicapped 
children; or · · 

(b) 65 percent of the salaries. paid to essential licensed person­
nel in that school year for services rendered in that district's or 

·or center's secondary vocational education programs• for handi,. 
capped children, but not to exceed $12,000 for the normal school 
year for each such full time person employed, or a pro rata amount 
for .a part time person or a person employed for a limited time, 
plus an additional five percent of the salaries paid such essential Ii• 
censed personnel . 

. Subd. 3. In addition to the provisions of subdivision 2,. the state 
shall pay: 

(a) 50 percent of the Costs' i:if necessary equipment for these 
· secondary vocational education . programs for .handicapped chil­

dren; 
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(b) 50 percent of the costs of necessary. travel between instruc• 
tional sites by. secondary. vocational education teachers of handi­
capped children, including travel by those. teachers to and from 
local, regional, district or state vocational student organization 
meetings when accompanying student members of that organiza• 
tion on an educational project; and · · 

( c) 50 percent of the costs of necessary supplies for these sec• 
ondary vocational education programs for handicapped children, 
but not to exceed an average of· $50 in any one school year for 
each handicapped child receiving these services. · 

Subd. 4. In addition to the provisions of subdivisions 2 and 3 of 
this section, a school district may contract .with a public or private 
agency other than a Minnesota school district or cooperative cen• 
ter for the provision of secondary vocational education programs 
for handicapped children. The formula for payment of aids for 
these contracts in the 1978-1979 school year and thereafter shall 
be that provided in section 124.32, subdivision 1 b. The state board 
shall promulgate rules relating to approval procedures and criteria 
for these contracts and aid shall be paid only for contracts ap­
proved by the commissioner of education. For the purposes of 
subdivision 6 of this section, .the district or cooperative center con• 
tracting for these services shall be construed to be providing these 
services. For the purposes of subdivision•B of this section, aid fo1· 
these contracts shall be distributed on the same basis as aids for 
salaries, supplies and travel. 

Subd. 5. The aid provided pursuant to this section shall be paid 
only for services rendered as designated in subdivision .2 or for the 
costs designated in subdivision 3 which are incurred in secondary 
vocational education programs for handicapped children which are 
approved by the commissioner of education and operated in ·ac• 
cordance with rules promulgated by the state board. These rules 
shall be subject to the restrictions· provided in section 124.573, 
subdivision 3. The procedure for application for approval of these 
programs shall be as provided in section 124.32, subdivisfons 7 and 
10· and the application review process· shall be conducted jointly 
by the division of special and compensatory education and the di• 
vision of vocational-technical education of the state department. 

Subd. 6. All aid pursuant to this section shall be paid to the 
district or cooperative center providing the services. All aid re• 
ceived by a district or center from any source· for secondary voca• 
tional education for handicapped children shall be utilized sol,ely 
for that purpose. 

· Subd. 7. A district shall not receive aid pursuant to section 
124.32 or section 124.573 for salaries, supplies, travel or equip­
ment for which the district receives aid pursuant to this section. 

Subd. 8. All aid pursuant to this section shall be distributed at 
the same times and in the same manner as provided in section 
124.573, subdivision 5. Aid for supplies shall be distributed at the 
same time as aid for salaries and travel. 

Sec: 46. Minnesota Statutes 1976, Section 125.12, Subdivision 
6a, is amended to read: 
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Subd. 6a. [NEGOTIATED UNREQUESTED LEAVE OF AB­
SENCE.] The school board and the exclusive bargaining represen-• 
tative of the teachers· may negotiate a plan providing for·· un­
requested leave of absence without pay or fringe benefits for :as 
many teachers as may ·be necessary because of discontinuance. of 
position, lack of pupils, financial limitations, or merge1 of classes 
caused by consolidation of districts. Failing to successfully negoti-· 
ate such a ,plan ey the 1,egineing date ef a aew masteF eaet,aet , 
the provisions of subdivision 6b shall apply. The provisions of 
section 179. 72 shall not apply for the purposes of this subdivision. 

Sec. 47. Minnesota Statutes 1976, Section 125.12, Subdivision 
6b, is amended to read: 

Subd. 6b. [UNREQUESTED LEAVE OF ABSENCE.] The 
school board may place on unrequested leave of absence, without 
pay or fringe benefits, as many teachers as may be necessary 
because of. discontinuance of position, lack of pupils, financial 
limitations, or merger of classes caused by consolidation of dis-• . 
tricts. The unrequested leave shall be effective at the close of the 
school year. In placing teachers on unrequested leave, the boa.rd 
shall be govemea by the following provisions: · 

(a) The board ·may place probationary teachers on unrequested 
leave first in the inverse order of their employment. No teacher· 
who has acquired continuing contract rights shall be placed on 
unrequested leave of absence while probationary teachers are re­
tained in positions for which the teacher who has acquired con­
tinuing contract rights is certified; 

(b) Teachers who have acquired continuing contract rights shall 
be placed on unrequested leave of absence in fields in which they 
are certified iri the inverSI;' order in which they were employed. 
by the school district. In the case of merger of classes caused by 
,consolidation of districts or in the case of equal seniority, the order 
in which teachers who have acquired continuing contract rights 
shall be placed on unrequested leave of absence infields in .which 
they are certified shall be negotiable; · · · 

(c) Notwithstanding clauses (a) and (b), if either the placing 
of a probationary teacher on unrequested leave before a teacher· , 
who has acquired continuing rights or. the placing of a teacher vvho 
has acquired continuing contract rights on unrequested leave be­
fore another teacher who has acquired continuing contract rights 
but who has greater seniority would place the district in violation 
of its affirmative· action program, the district may retain the pro­
bationary teacher or the tea~her with less seniority; 

(d) Teachers placed on unrequested leave of absence shall be 
reinstated to the positions from which they have been given leaves 
of absence or, if not available, to other available positions in the 
school district in fields in which, they are certified. Reinstate .. 
ment shall be in the inverse order of placement on leave of absence. 
The order of. reinstatement of teachers who have equ.al seniority 
and who are placed on unrequested leave in the same school year 
shall be negotiable; 
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(e) Teachers, other than probationary teachers, terminated 
under Minnesota Statutes 1971, Section 125.12, Subdivision 6, 
Clause (e), in :the 1973-74 school year shall be reinstated to the 
positions from which they have been terminated or, if not avail­
able, to other available positions in the school district in fields in 
which the.Y. are certified. Reinstatement shall be in the order of 
seniority. The order of reinstatement of continuing contract teach­
ers who have equal seniority and who are terminated under Min• 
esota Statutes 1971, Section 125.12, .Subdivision 6, Clause (e) 
in the 1973-74 school year shall be negotiable. These teachers shall 
also be subject to clauses (f), (g), (h), (i), and (k) of this sub-
division. . . 

(f) No appointment of a new teacher shall be made while there 
is available, on unrequested leave, a teacher who is properly cer­
tified to fill such vacancy, unless· the teacher fails to advise the 
llchool board within 30 days of the date of notification that a 
position is available to him, that he may return to employment 
and that he will assume the duties.of the position to which ap­
pointed on a future date determined by the board; 

(g) A teacher placed on ~requ~ted leave of absence may en­
gage in teaching or any other occupation during the period of 
this leave; . 

(h) The unrequested leave of abse.nce shall not impair the 
continuing contract fights of a tei,.cher or result in a lQSS of credit 
for previous years of service; · 

(i) The unrequested leave of absence of a teacher who is pl,aced 
on unrequested leave of !Jbsence prior to January I, 1.97 8 and 
who is not reinstated shall continue for a period of two years 
after which the right to reinstatement shall terminate; the unre­
quested teave of absence of a teacher wlw is placed on unrequested 
leave of absence on or af.ter January I, I 97 8. and who is not rein­
stated shall continue for a period of five yer,rs, provided the teacher 
files with the board by April I each: year a written statement re­
questing reinstatement, after w.hich the right to reinstatement 
.$hall terminate; · 

(j) The ·same provisions applicable to terminations of proba­
tionary or continuing contracts in subdivisions 3 and 4 shall apply 
to placement on unrequested leave of absence; 

(k) Nothing in. this subdivisioi:i shall be construed to impair 
the rights of teachers placed on unrequested leave of absence to 
receive unemployment compensatioi:i if otherwise eligible. 

Sec. 48. Minnesota Statutes 1976, Section 125.185, Subdivision 
~, is amended to read: 

Subd. 4; The board shall develop and create ·rules for• the licen­
~ure of public school teachers and interris, which shall be sub­
mitted to the state board of education for approval,· and from 
time to time the board of teaching shall revise or supplement the 
rules for licensure of public school teachers subject · to approval 
by the state board of education. It shall be·the duty of the board 
<>f teaching to establish rules for the approval of teacher educa-
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tion programs subject to approval by the board of education. Sub­
ject to rules approved by the board of education, the board of 
teaching shall also grant licenses to interns and to candidates for 
original licenses and receive recommendations from local commit­
tees as established by the board of teaching for the renewal of 
teaching licenses, to grant life licenses to those who qualify ac­
cording to requirements established by the board of teaching, and 
suspend or revoke licenses pursuant to sections 125.09 and 214.10. 
With regard to vocational education teachers the board of teach­
ing shall adopt and maintain as its rules the rules of the state 
plan board for vocationaleducation. ' · · 

In the event the state board of education disapproves any 
proposal from the board of teaching, it shall give written· notice 
of such disapproval within 60 days after the receipt of the pro­
posal including its reasons. Any proposal disapproved by the state 
board may be resubmitted by' the board of teaching at any time 
after the expiration of 45 days after the date of disapproval. 

Sec. 49. Minnesota Statutes 1976, Section 125.185, is amended 
by adding a subdivision to read: 

Subd. 4a. Prior to the adoption by the board of teaching of any 
rule which must be submitted to public hearing and to the state 
board of education for approval, a representative of the commis­
sioner shall appear before the board of teaching and at the hearing 
required pursuant to section 15.0412, subdivision 4, to comment on 
the cost and educational implications of that proposed rule. If 
the representative of the commissioner does not carry out the 
duties required by this subdivision, the state board of education 
shall approve that rule of the board of teaching as submitted . 

.Sec. 50. Minnesota Statutes, 1977 Supplement, Section 125.60, 
Subdivision 2, is amended to read: 

Subd. 2. Upon the request of a teacher who meets the qualifica­
tions of this section which is made prior to July I for the next 
school year, the board of any district may shall grant an extended 
leave of absence without salary to any full time elementary or 
secondary school teacher who has been employed by the district 
for at least ten l,..t R0 H>0l'e ·t1aan 00 years of allowable service, 
as defined in section 354.05, subdivision 13, or the by-laws of 
the appropriate retirement association , and .wee has ft&t attaineEI 
the age &f M 3't'&i'S 91' 8Yel' • However, a school district may deny 
a request for an extended leave of absence if the board deter­
mines that the leave would not produce a cost savings to the 
district or would produce a hardship for the district due to its 
inability to find an adequate replacement. If a teacher's reque.st 
is denied, this denial shall be subject to the grievance procedure 
established pursuant to section 179.70 or pursuant to the griev­
ance procedure specified in the collective bargaining agreement 
in force in that district. Extended leaves of absence pursuant to 
this section shall not exceed five. years in duration. An extended 
leave of absence pursuant to this section shall ee taken h3' mu,11al 
eeR!leRt &f ·the l!e8i'EI and the. ~eeeher • tllli:l' lbie· granted only 
once. 
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Sec. 5L Minnesota Statutes, 1977 Supplement, Section 125.61, 
Subdivision l, is amended to read, 

. 125.61 [TEACHER .EARLY RETIREMENT INCENTIVE 
PROGRAM.] Subdivision 1. For purposes of this section, "teacher'' 
means a teacher as defined in section 125.03, subdivision 1, who is 
employed in the public elementary or secondary sch,;,ols in the state, 
who has not less than 15 total years of full time teaching service 
taeFeH> , and who has or will have attained the age of 55 years 
. but less than 65 years as of the end of the school year during 
which an application for an early retirement incentive is made. 

Sec. 52. Minnesota Statutes, 1977 Supplement, Section 125.61, 
Subdivision 2, is amended to read: 

Subd. 2. A teacher meeting the requirements of subdivision 1 
may be offered a contract for termination of services and pay­
ment of an early retirement incentive by the employing school 
district. An offer may be accepted by the teacher by submitting 
a written resignation to the school board of the employing dis­
trict. Applications shall be submitted prior · to ~ l, Im 
March 1, 1978 in the case of a teacher retiring at the end of the 
~-!1-8 1976-1977 school year, prior to May 1, 1978 in the case 
of a teacher retinng at the end ot the •l-9!1-8-+9 1977,19,€, 
school year, or, thereafter, prior to May 1 of tAe yeM immediately 
preeediftg the school year at the end of which the teacher wishes 
to retire. 

Sec. 53. Minnesota Statutes 1976, Section 126.12, is amended 
to read: 

126.12 [LENGTH OF SCHOOL YEAR.] The school shall be 
in session for not less than a minimum term , as defined ey .tl,e 
st;ate b€&M in section 124.19 , but this provision shall not apply 
to night schools SP kiadeigadeas . Every Saturday shall be a 
school holiday , except that school may be held on a Saturday 
if necessary to meet the requirement in section 124.19 of making 
a good faith attempt to make up time, lost on account of cir­
cumstances which were beyond the control of the school board . 
The school board shall determine the number of school days. of 
each school year on or before April 1 of the calendar year m which 
such school year commences .. 

Sec. 54. Minnesota Statutes 1976, Section 127 .25, Subdivision 
1, is amended to read: · · 

127.25 [APPEALS.] Subdivision 1 Any distpct OJJ any person 
aggrieved by final order of the county· board ~ fiRal 8i'eef af 
tae ee!RIRissieaeP, or final order of .the county auditor, made 
pursuant to the provisions of this code, may appeal from such 
final order to the district court_ upon the following grounds: 

(1) That the county board , ~ eemmlssieaer , 01 the county 
auditor had no jurisdiction to act; 

(2) That the county board ; the esmmiseieaep, or th« county 
auditor exceeded its jurisdiction; 
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( 3) That the action appealed from is arbitrary, fraudulent, 
capricious or oppressive or in unreasonable disregard of the best 
.interest of the territory affected; 

( 4) That the order of action appealed from is based upon an 
erroneous theory of law. · 

An appeal from a final order of a county board or the county 
auditor shall be _taken by serving a notice of appeal upon the 
county auditor. AB appeal H8Hl a fui&I emeP ef the PAD1D1insianeP 
ohal! be taken Jay aeF\•mg a R€-t¼ee ef flJlfl"8l QJKIR the eem­
missianer. An appeal from a final order of a county board or a 
county auditor shall be taken to the district court in the county 
of the board or auditor. AB af'tlOOl H6Hl a final al'lleP ef the eem­
miseianer shall be taken ta the disbiet G0tH't far Pernsey oonn.y, 
Notice of appeal must be served within 30 days of the issuance 
of the order appealed from and . shall be accompanied by a 
corporate surety bond in the amount of $250, conditioned for 
the payment of all costs taxed against appellant on such appeal. 
The notice of appeal shall be filed with the clerk of the district 
court and noticed for hearing in the manner provided for the trial 
of civil actions by Minnesota rules of civil procedure. 

Ally el'der ef the eamrni<lsianer o.. the state heard pejeel;ing a 
eansaliEla:isn ~ shall be deemed a final emeP far the pUIJl8Ses 
ef ~ seetien. In an appeal froll) an order of a county auditor 
effecting a consolidation the action of the commissioner or the 
state board approving the plat is reviewable and the commissioner 
may be called by either party as a witness in such appeal proceed­
ings and may be examined under the rules of civil procedure 
relating to the cross-examination of adverse parties. · 

Sec. 55. Minnesota Statutes 1976, Section 127.25. Subdivision 
.2, is amended to read: 

-Subd. 2. Any school district or anY pel'80D affected by -final 
order of the county board &r final erdeP ef the eamrn.is~ianer or 
final order of the county auditor shall be permitted to intervene 
in appeals under this section as a party respondent, 

Sec. 56. Minnesota Statutes 1976, Section 127.25, is amended 
by adding a subdivision to read: 

Subd. 4. Unless otherwise provided by law, any school district 
or any person aggrieved by a final order of the commissioner 
made pur~uant to provisions of this code may proceed under the 
provisions of sections 15.0418 to 15.0426. 

Sec. 57. Minnesota Statutes i.976, Section 128A.02, is amended 
by adding a subdivision to read:· 

Subd. 6. The stl!te boa,:d of education may br IJ(reeinent _with. 
teacher preparing institutions or accredited institutwns_ of higher 
education arrange for practical experience in the Minne1,ota achoo! 
for the deaf and the Minnesota braille and sight-:saving school 
for practice or student teachers, or for other students engaged 
in fields of study which prepare professionals to provide' special 
services to handicapped children in school program~, who haue 



4092 JOURNAL OF THE SENATE f81STDAY 

completed not less tf:um two years of. an approved program in 
their. respective fields. These student trainees shall be provided 
with appropriate supervision by a teacher .licensed by the board 
of teaching or by a professional licensed or registered in the. ap­
propriate field of special services and shall be deemed employees 
of the school for the deaf or the braille and sight-saving school, 
as applicable, for purposes of worker's compensation. 

Sec.· 58. Minnesota Statutes 1976, Section 128A.03, Subdivision 
2, is amended to read: · · · 

Subd. 2. Each advisory council shall consist of eeveR eight mem­
bers. The members shall be representative of the various: geographic 
regions of the state, shall include parents or .guardians_ of visually 
disabled or hearing impaired children, shall include aistaff rep­
resentative of the applicable school.,and shall include two represen­
tatives from groups representing .the interests of visually disabled 
or hearing impaired individuals, as applicable. All members shall 
have knowledge, experience and interest in the problems of visual­
ly disabled or hearing impaired children. 

Sec. 59. Minnesota Statutes 1976, .Section.134.03, •is amended 
to read: . 

134.03 [TAX LEVY.] In cities of less thl!n 2,000 inhabitants 
not levying a tax for• public library purposElS, the school board 
may maintain a public library for the· use ·<>t all resi<!:ents o( the 
district and provide ample and suitable rooms for its use in the 
school buildings arul m any i11ilepende11t l!eB00l .~ enHIMeing 
~ Slrel¼. eity,' .where. a ~ huildir,g has been ereeted with 
NHlal! doooted f...- lil:,ia,y p"'fleses, the seileel. dkikiet may •te.,y 
e11 a1111ual ~sf~ mel'e tlt&B ene mill; the preeeeds sf ·whieh 
tH .shall he aaed ffilo t.Re suppol'I; alMI JB&iBf,:,11&11ee of dli&· iieMry 
eBEI kReWII as the "lil,mzy RHKl,!! or the district 

. Upon a library being so established in any. such school district, 
whose. library building has• been erected with funds acquired by 
gift or donation, the school board is empowered ro appoint a 
library board of nine members, .of. which each member of the 
school board shall be a member ex officio. 

i 

The remaining members of such library. board shall be appoint, 
ed by the school board, one of which remi,ining members shall hold 
office. for one year, one for two years, and one for three years if 
the-school board has only si:x: members, 'from the first Saturday of· 
September following theit· appointment; the term of office of each 
being specified in such appoiiltment; annually thereafter, such 
school board shall appoint a member of the library board for the 
term of three years and antJI his successor shall qualify. Such 
school 'board may remove any member so appointed for misconduct 
or neglect. · Vacancies in . such board· shall be filled by ·appointment 
for the unexpired term. Members of such board shall receive no 
compensation for their ~ervices as such. 

Immediately after appointment, such board shall organize by 
electing one of its members as president and one as secretary and 
from · time to time it may appoint such other officers and em-
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ployees as it deems necesssry. The secretary, before entering upon 
his duties, shall give bond to the .school district in an amount fixed 
by the library board, conditioned for the faithful discharge of his 
official duties. The library board shall adopt such bylaws and 
regulations for the government of the library and reading-room 
and for the conduct of.its business as may be expedient and con­
formable- to law. It shall have exclusive control of the expenditures 
of all money· collected for, or placed to the credit of, the library 
funds, and of the rooms and buildings provided for library pur­
poses. All moneys received for such library fund shall be kept in 
the treasury of the school district, credited · to the library fund; 
and be paid out only upon itemized vouchers approved by the li­
brary board. The horary board may fix the compensation of em-
ployees and remove any of them at pleasure. -

All books or other property given, granted, conveyed; donated, 
devised, or bequeathed to, or purchased by, such Jibrary shall vest 
in, and be held in the name of, such school district. Every library 
and reading-room established hereunder shall be free to thli use of 
the inhabitants of the Sfhool district, subject to such_ reasonable 
regulations as the directors may adopt. · 

When so established;, no such library shall be abandoned with­
out a two-thirds majority vote of the electors cast-.at any annual 
or special school meeting called for the purpose. - · 

When so established, in cases where the building bas been erect• 
ed with funds· so _ donated, no _such library shall be abandoned 
without a two-thirds majority vote of the electors cast at any an­
nual or speciiu school meeting called for the purpose. 

Sec. 60. Minnesota Statutes, 1977 Supplement, Section 176,011, 
Subdivision .. 9, is amendt!d to read: · 

Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the following: 

. . 1-:-, . ' 
( 1) an alien; 
(2) a minor; 
( 3) a sheriff, deputy sheriff, constable, marshal, police~a11, 

firemlllt, a county highway engineer,.:and a peace officer while.en­
gaged in the enforcement of peace or in_ and _about the pursuit or 
capture of any person charged with or suspected of crime; 

( 4) a county assessor; 
. ; . 

( 5) an elected or appointed official of the state,. or of any coun• 
ty, city, town, school district or governmental subdivision therein 
but an officer of a political subdivision elected or appointed for a 
regular term of office or to complete the unexpired portion of IIDY 
such regular term, shall be included only after the governing body 
of the political subdivislon'has adopted an· ordinance or resolution 
to that effect; · · 

(6) an executive officer of a corporation except an officer of a 
family farm corporation u defined in section 500.24, subdivision 
I, clause k); 
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(7) a voluntary. uncompensated ·worker, other than an inmate, 
rendering services in state institutions under the commissioner of 
public welfare. and state institutions under the commissioner of 
corrections )limilar to those of officers and employees of such in­
stitutions, and whose services have been accepted or contracted 
for by the commissioner of public. welfare or the commissioner of 
corrections as authorized by law, shall be employees within the 
meaning of this subdivision. In the event of injury or death of any 
such voluntary uncompensated worker, the daily wage of the work­
er, for the purpose of. calculating compensation payable under 
this chapter, shall be the usual going wage paid at the time of such 
injury or death for similar services in institutions where such 
~ervices are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time 
in the civil def~ program when ordei:ed to training or other duty 
by the state or any political subdivision thereof, shall be em­
ployees. The daily wage of the worker for. the. purpose of calculat­
ing compensation payable under this chapter, shall be the usual 
going wage paid at the time of such injury or death for similar 
>!ervices where such services ai:e performed by. paid employees; 

(9). a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board shall be an employee 
within the meaning of this subdivision. In the event of injury. or 
death of any such voluntary uncompensated worker, the wage of 
the worker, for the purpose of calculating compensation payable 
under this chapter, shall be the usual going wage paid in the 
count_ y at the time of such injury _or death for similar services 
where such services are ·performed by paid employees working a 
normal day and week; 

(10) a voluntary uncompensated workeraccepted by the com­
missioner of natural resources who is rendering services as a 
volunteer pursuant to section 85.041 shall be an employee. The 
daily wage of the worker for the purpose of calculating compensa­
tion payable under this chapter, shall be the usual going wage 
paid at the time of injury or death for similar services where such 
services are performed by paid employees. 

(11) a ·member of t-he military forces, !is defined in section 
190.05, while in "active service" or "on duty" as defined in section 
190.05, when the service or duty is ordered by state authority. 
The daily wage of the member for the purpose .of calculating com­
pensation payable under this chapter shall be based on the mem­
ber's usual earnings in civil life. If there is no evidence of previous 
occupation or earning, the trier of fact shall consider the member's 
earnings as a member of the military forces; · 

•(12) a voluntary uncompensated worker, accepted by the di­
teetor of the Minnesota historical s(lciety; rendering services as a 
volunteer; pursuant to chapter 138, shall be an employee. The daiMy 
wage of the worker, for the purposes of calculating compensation 
payable under this chapter, shall be the usual. going wage paid at 
the time of injury or death for similar services where such serviceli 
are performed by paid employees, ; 
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( 13) a voluntary uncompensated worker, other than a student 
who renders services at the Minnesota school for the deaf or th, 
Minnesota braille and sight-saving school, and whose services hav, 
been accepted or contracted for by the state board of education, 
as authorized by law, shall be an employee within the meaning 
of this subdivision. In the event of injury or death of any such 
voluntary uncompensated worker, the daily wage of the worker. 
for the purpose of calculating compensation payable under this 
chapter, shall be the usual going wage paid at the time of ·such 
injury or death for similar services in institutions where such ser­
vices are performed by paid employees. 

In the event it is difficult to determine the daily wage as hereir• 
provided, then the trier of fact may determine the wage upon 
which the compensation is payable. 

Sec. 61. Minnesota Statutes, 1977 Supplement, Section 275.01 
is amended to read, 

275.07 [CITY, TOWN AND SCHOOL DISTRICT TAXESJ 
· Subdivision 1. The taxes voted by cities, towns, and school dis­
tricts shall be certified by the proper authorities to the county 
auditor on or before October tenth in each year. If a city, town, 
county, school distri_ct or special district fails to certify its levy 
by that date, its levy shall be the amount levied by it for the pre• 
ceding year. If the local unit notifi<>s the commissioner of reveJiuf· 
before October tenth of its inability to certify it• levy by that 
date, and the commissioner is satisfied that the delay is unavoid­
able and is not due to the negligence of the local unit's official~ 
or staff, the commissioner shall extend the time within which the 

. local unit shall certify its levy. 

Subd. 2. In school districts lymg ,n more than one county, tht 
clerk . shall certify the tax levied to the auditor of the county m 
which the administrative offices o/ the sdwof district are wcated. 

Sec. 62. Minnesota Statutes, 1977 Supplement, Section 275.124. 
is amended to read: 

275.124 [REPORT OF CERTIFIED LEVY.]. Prior to Mai'eh 
February 1 of each year, each county auditor shall report to the 
commissioner of education on forms furnished by the commis­
sioner, the amount of the certified levy made by each school dis­
trict within the county which. has taxable property and any other 
informatwn concerning these levies that is deemed necessary by 
the commissioner, 

Sec. 63. Minnesota Statutes, 1977 Supplement, Section 275:125, 
Subdivision 2a, is amended to read: 

Subd. 2a. (I l In 1977, a. school district may levy ,ro, all general 
and special school purposes, an amount equal to the amount raised 
by 28 mills times the 1976 adjusted assessed valuation of th~ 
district. · 

(2) In 1978, a school district may levy fo, all general and spe, 
cial school purposes, an amount equal w the amount raised by 27 
mills times the 1977 adjusted assessed valuation. of the district 



4096 JOURNAL OF THE SENATE [81STDAY 

(3) For any district levying less than 95 percent of the maxi­
mum levy allowable in clauses (1) and (2), beginning with the 
levy certified in 191G 1978 , payable in Jc!ln 1979 , the foundation 
aid to the district for the ~9!78 1979-1980 school year, and fot' 
subsequent levies, foundation aid for subsequent school years, cal­
culated pursuant to section 124.212, shall be reduced by 00 pef­
eea-t sf l;ae to an amount sf equal to the Eliffel'eBee ratio between 
the actual levy and the maximum levy allowable under clauses 
(1) and (2) times the foundation aid to which the district is 
otherwise entitled for that year . In the application of this clause, 
the maximum levy allowabl.e under clauses ( 1) and ( 2) shall be 
reduced by any reduction of this levy which is required by section 
275.125, subdivision 9 or any other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be in­
creased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. The 
referendum .shall be held on a date. set by the school board. Only 
one such election may be held to approve a levy increase which 
will commence in a specific school year. The question on .the ballot 
shall state the maximum amount of the increased levy in mills, the 
amount that will be raised by that millage in the first year it is to 
be levied, and that the millage shall be used. to finance school 
operations. The question may designate a specific number of years 
for which the referendum authorization shall apply .. If approved, 
the amount provided by the approved millage applied to each 
year's taxable valuation shall be. authorized for certification for 
the number of years approved, if applicable, or until revoked by 
the voters of the district at a subsequent referendum. 

(b) A referendum on the question of revoking the increased levy 
amount authorized pursuant to clause (a) of this clause may be 
called by .the school board and shall be called by the school board 
upon the written petition of qualified voters of the district. The 
amount approved by the voters of the district pursuant to clause 
(a) of this clause must be levied at least once before .it is subject 
to a referendum on .its revocation for subsequent years. Only one 
such revocation election may be held to revoke a levy for any spe­
cific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in ex­
cess of 15 percent, or 10 percent if the school board election is.held 
in conjunction with a general election, of the average number of 
voters at the two most recent district wide school elections. A 
referendum invoked by petition shall be held within three months 
of submission of the petition to the school board. 

(d) Notwithstanding any law to the contrary, the approval of 
50 percent plus one of those voting on the question is required to 
pass a referendum .. 

( e) Within 30 days after the district holds a referendum pur-
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suant to this clause, the district shall notify the commissioner of 
education of the results of the referendum. 

Sec. 64. Minnesota Statutes 1976, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 2b. (1) Beginning in 1978, in any year when the amount 
of the maximum levy allowed for any district by sectio,:i 275.125, 
subdivision 2a, clause (1) or (2), exceeds the product of the dis­
trict's foundation aid formula allowance under section 12.4.212 .for 
the corresponding school year times the number of pupil units 
computed for that district under section 124.17 for that school 
year, the levy permitted that district by section 275.125, subdivi• 
sion 2a, clause (1) or (2) shall be limited to 107 percent of the 
sum of the following, but not to .exceed the number of m/lls per• 
mitted under section 275.125, subdivision 2a, clause (1) or (2): 

( a) the product of the district's foundation aid formula allow­
ance under section 124.212 for the school year in which the levy 
is certified times the number of pupil units computed for that dis­
trict under sections 124.17 for the school year in which the levy 
is certified; plus the district's estimated aid entitlement pursuant 
to section 124.20 for the summer school which begins in the school 
year in which the levy is certified; plus 

(b) that district's entitlement, for the year in.which the levy is 
certified, for transportation aid pursuant to section 124.222, special 
education aid pursuant to section 124.32, secondary vocational aid 
pursuant to section 124.573 .and secondary vocational aid for han­
dicapped children pursuant to.section 124.574. 

(2) If a district levies the full 107 percent of its entitlement 
under clause (1) for a school year and that amount is less than 
the aid to which the district would actually have been entitled 
under sections 124.212, 124.20, 124:222, 124.32, 124,573 or 124.574, 
the district may adjust its levies in the succeeding years to make 
up this difference. The amount by which the district is allowed 
to adjust its levies in the succeeding years pursuant to this clause 
shall be recorded as a receivable in the school year to which the 
aids are attributable. 

(3) If a district levies pursuant to clause (1) for a school year 
and the amount levied is greater than the aid to which the district 
would actually have been entitled under .sections 124.212, 124.20, 
124.222, 124.32, 124.573 or 124;574, the district shall reduce its 
levies in the succeeding years by the amount of this difference. 

(4) However, if the.amount of the difference in clause (2), when 
calculated as an addition to the original levy for that year, would 
have exceeded the millage limitation in section 275.125, subdivi­
sion 2a, clause (1) or (2) in that year, the state shall pay the 
amount of aid to which the district is entitled for that school year 
which exceeds the amount attributable to that aid for which it 
could have levied for that year pursuant to this subdivision. 

(5) If the district is unable to levy the full 107 percent .of its 
entitlement for a school year because of the millage limitation in 
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section 275.125, subdivision 2a, clause (l) or (2), the state shall 
pay the amount of aid under sectwns 124.212, 124.20, 124.222, 
124.32, 124.573 or 124.574 to which the distnct is entitled for that 
school year which exceeds the amount attributable to that aid for 
which it was allowed to levy pursuant to this subdw,sion. 

( 6) Prior to the certification of lev,es; .t.he commisswner of edu­
cation shall notify an applicable district that it is subject to the 
levy limitation of this subdivision and of its estimated entitlements 
pursuant to sections 124.212, 124.20, 124.222, 124.32, 124.573 and 
124.57 4. The commissioner shaU decide that a district is subject 
to this levy limitation if it appears reasonably certain that the 
maximum levy allowed that distnct pursuant to section 275.125, 
subdivision 2a, clause ( I) or (2) will exceed the district's founda­
tion aid form·ula allowance times the number of pupil units com­
puted for that district under section 124.17 for that corresponding 
year. If, upon the order of the commissioner, the district levies 
pursuant to this subdivision but the maximum Lev)' allowed that 
district pursuant to section 275.125, subdiv,sion 2a, dause ( 1) or 
(2) would not actually have exceeded. the district's foundation aid 
formula allowance times the number of pupil units computed for 
that district under section 124.17 for that corresponding year, the 
district shall reduce its levy for the next year by the amount by 
which the levy certified pursuant to this subdivision exceeded the 
amount the district could have levied under subdivision 2a, clause 
(1) or (2). Also in that case, the district shall receive all aids from 
the state pursuant to sections 124.212, 124.20, 124.222, 124.32, 
124.573 and 124.574 to which it would otherw,se have been en­
titled were it not for the levy certified pursuant to th,s subdivision. 

(7) Nothing within the provisions of this subdivision shall be 
construed to affect any other levy under section 275.125, includ­
ing levies made pursuant to section 275.125, subdivision 2a, clause 
( 4), to which a distnct is otherwise entitled. 

(8) A levy made by a district pursuant to the provisions of this 
subdivision shall be construed to be the levy made by that district 

. pursuant to subdivision 2a, clause (1) and (2), of this.section fo, 
purposes of statutory cross-reference. 

Sec. 65. Minnesota Statutes 197.6, Section 275.125, Subdivision 
6, is amended to read: 

•· Subd. 6. B+ h¼ Im A~y district in which the 1970-1971 ad­
justed maintenance cost per pupil unit in average daily member­
ship was greater than $663 p~T pupil unit may levy the g~eater o/ 
(a) an. amount per pupil umt .yhich i;, equal to ot !es.• than tht 
difference between the 1970-1971 adjusted maintenan~-e cost per 

· pupil unit m average daily membership on«:J .$66~ per pupil unit or 
(b) it the distri'<.t· cmi.nis t;i.lpt/ u.n.it:, pt.,.Isu.a:ni ts"i 11e<-ti01.:. i~'t .. ,,-~-',, 
subdiuision .I~ clause ( 6) -and tia:;, tis'i ,·ea.st ta;'o pf·h.,t:_ru; iewer p'u,pii 
ani'tb in the year i1,: which t.fit:' 'ietJy' ~;, .. ,,ru.iih. ,~,.J,'fr m ·f,f1,t p1t'et·er&'frrJ 
.<Scf!,oot )'ear, ar,- amount w.htCh ii, e:·~<£.;.;, k /~~~ __ tfro:✓-- tf.',ll: __ .i.rn,,>.;·.rd 
lf'tUSed by _the n1tmber· 01 _ !Yi.l{ib Ievku· t.11,, . i:,., p 'i)rs'il.i.u'I•;( lt · dt-k- .:,,!Ji-'t.·~. 
diuision t(mes the aajusteti assessed': vui:.ii,G#.iot,, ·,}{ t;/h.1: tc-.t·.abtt pr'(Jpc 
erty ir,, the district /or th• preeed:ing y~u• . ./)''•Wilted. l1.:,we1.1e,· tr;;;;, 
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the amount which the district may levy pursuant to clause (b) 
$hall not increase in any year to more than the product of the 
amount raised in the previous year pursuant to this subdivision 
times the ratio of the foundation. aid formula allowance per pupil 
unit for that district in the year in which the levy is certified 
divided by the foundation aid formula allowance per pupil unit 
for that district in the previous year . Provided, however, that a 
district with boundaries coterminous with the boundaries of a city 
of the first class which was affected by the. limitation of an extra 
levy not to exceed 1.9 mills times the adjusted assessed valuation of 
the district shall be allev.•ed t;e may levy the greater of (a) m 
amount per pupil unit which is equal to 2.0 mills times the 197 4 
adjusted assessed valuation of the district, divided by the number 
of pupil units in the district in 1975-1976 or {b) if the district 
counts pupil units pursuant ·to section 124:17, subdivision I, 
clause (6) and has at least two percent fewer pupil units in the 
year in which the levy is made than in the preceding school year, 
an amount which is .equal to or less than the amount raised by 
the number . of mills levied in I 977 pursuant to this subdivision 
times the adjusted assessed valuation of the taxable property in 
the district for the preceding year; provided, however, that the 
amount which the district may . levy pursuant to clause ( b) shall 
not increase in any year to more than the product of the amount 
raised in the previous year pursuant to this subdivision times the 
ratio of the foundation aid formula allowance per pupil unit for 
that district in the year in which the levy is certified divided 
by the foundation aid formula allowance per pupil unit for that 
district in the previous year. 

As used in this subdivision, the term "foundation aid formula 
allowance per pupil unit" shall have the same meaning as provided 
in section 124,32, subdivision J(a). · 

¥.»· In lM6 and eaeh yes,. teereaftl!t', ~ tlistaet whieh ~. 
fietl iB l9!1a ~ tm e!OH'ft leYY UR«ef' elauee •(-» slle!I ~ all,O\llreEl $& 
~ tile same ftlllelmt per pupil ~ elleweEl ~ wt el&Y.se. 

~ (2) For purposes of. computing. allowable levies under this 
subdivision, pupil units shall includ.e only those units identified 
in section 124.17, subdivision 1, clauses (1), (2), (6) and (7.). 
The provisions of this clause shall not affect or modify any dis­
trict's 1970-1971 adjusted maintenance cost per pupil unit in aver-
age daily membership. · 

Sec. 66. Minnesota Statutes, 1977 Supplement, Section 275.f25, 
Subdivision 9, is amended to read: 

Subd. 9. ( 1) Districts which receive payments -~hich result in 
deductions from foundation aid pursuant to section 124.212, sub­
division 8a, clause ( 1) ;shall reduce the permissible levies autho­
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay• 
ment. The levy reductions shall be made in the proportions that 
each permissible levy bears to · the sum of the permissible levies. 
Reductions in levies pursuant to this' clause, subdivision 10 of this 
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section, and section 273.138, shall be made prior to the reductions 
in clause (2). . . -

(2) Notwithstanding any other law to 'the contrary, disirfots 
which received payments pursuant to sections 294.21 to. 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 298.-
4~5; 298.5.1 to 298.67; and any law imposing a tax upon· severed 
mmeral val11es, or. under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
shall. not _include a portion of these aids in their permissible levies 
pursuant to those sections, but instead shall reduce the permissible 
levies authorized by this section .te be eel'tifiea iB the eelenela, 
yea,p iB whiea the~-hem feunelaaaa atd.ie Rlt\Qe fMH'9\l&Rt 
te seetian llH,212, Blllicwneien 8a; ~ the pal'tien ef the p,e¥iall9 
liseal ~ ~ whieh was Rm dedueteEI Hem feunelatian 
aid in lJiet eelen• yell¼" plll'8llllflll; _te seetian llH.218, sal:uli~e 
8a by the greater of tfiefollowmg: · 

( a) an amount equal to 50 percent of the total dollar amount 
of the payments received pursuant to those sections in the previ-
ous fiscal_year; or· · 

(b) an .amount equal to the tota_l dollar amount of the pay­
ments received pursuant to those sections in the previous fiscal­
year less the product of the same dollar amount of payments times 
the · ratio· of · the maximum le VY allowed the district under section 
275.125, subdivision 2a, to the total levy allowed the district un­
der section 275.125 in the year in which the leVY is certified .. · 

(3) No reduction pursuant to this subdivision shall· reduce the 
levy made.by the district pursuant to subdivision 2a, clause l or 
2,. to· an amount less .than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district .for the pre­
ceding year as determined by the equalization aid revfew commit­
t.ee. The amount of any increased levy authorized by refer(lndum 
pursuant to subdivision 2a, clause. ( 4) shall not .be reduced pur--­
suant to this subdivision. The amount of any levy authorized by . 
subdivision 4, to make payments for bonds issued and for interest 
thereon, shall not be reduced 11ursuant to this subdivision. 

,(4) Before. computing the reduction pursuant to this subdivision 
of. the capital expenditure levy authorized by section 275.125, ·· 
subdivision lla, the co~ioner sha)l_ ascertain from each affect­
ed. school district the amount it proposes to Jevy for capital. e:ii:­
penditures pursuant to that subdivision. The reduction of the 
capital expenditure levy shall be computed .. on the baiiis of the 
amount so ascertained. 

(5) Notwithstanding any law to thll contrary,. any amounts 
received by districts in any fiscal year after.- fiscal year 197 5 pur­
suant .to sections 294,21 to 294.28; 2!)8.28 to 298.28; 298.34 to 
298;39; 298,391 to 298.396; 298.405; 298.51 to 298,67; ,or an:{ 
law imposing a tax on severed minei:al. values, or _under any other 
law distributing proceeds in lieu of ad valorem tax assessments 
on,copper or nickel pr9perties; and not ded11cted. from foundation 
aid pursuant to section 124.212,, subdivision 8a, clause (2), and 
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not applied to reduce levies pursuant to this subdivision shall 
be paid by the district to the commissioner of finance in the 
following amounts pursuant to this clause on the designated 
dates: on or before March 15, 1977, 20 percent of the amounts 
received in fiscal 1976 and not deducted from foundation aid 
in August 1976 and not applied to reduce 1976 payable 1977 
levies; on or before March 15, 1978, 60 percent of the amounts 
received in fiscal 1977 and not deducted from foundation aid 
and not applied to reduce 1977 payable 1978 levies ,; ea &I' l,ef&l'e 
M&ea le; -19+9 aoo MfH'eh le af eaeh year thereafter, 100 j!<ll'­
eem af the --ts reeei,,od m the preeedmg fiseal year flDG 
oot· ,Ie,l...,,.,.te,i frem fo1rnE1a•i0B ai<I flDG oot flfll'liod ts roduee 
levies ee..tiliea HI tho preeedieg Oeteher .. Any ,im.©un,,,., weceived 
by districts in any fiscal year after fiscal year 1977 pursuant to 
the sections specified· in this clause shall be paid by the district to 
the commissioner of finance in the following amounts on the desig-· 
nated dates: on or before March 15, 1979 and March 15 of each 
year thereafter, 100 percent of the amount required to be sub­
tracted from the previous fiscal year's foundation aid pursuant to 
,ection 124.212, subdiv,sion Ba, which •• in .:Xcess of the foundo_. 
tion aid earned for that fiscal year. The commissioner of finance 
shall deposit any amounts received pursuant to this clause in the 
taconite property tax relief fund in the state treasury, established 
pursuant to section 16A. 70 for purposes of paying the taconite 
homestead credit as provided in section 273.135. 

Sec. 67. Minnesota Statutes, 1977 Supplement, Section 275.125, 
Subdivision 13, 1s amended to read: 

Subd. 13. Districts maintaining a post-secondary vocational­
technical school shall may levy for post-seconcialrl, ,v,.,ci,tional­
rechnical purposes as tollows, 

(1 J For clistncts in cities of the first class, one-haft mill, ex­
clusive of debt service, times the adjusted assessed valuation of 
the taxable property of the district for the preceding year as de­
termined by the equalization aid review committee. 

(2) For districts formed pursuant to Laws 1967, Chapter 822, 
as amended, and Laws 1969, Chapters 775 and 1060 as amended, 
one-balf mill, exclusive of debt service, times the adjusted assessed 
valuation of the taxable property of the district for the preceding 
year as determined by the equalization aid review committee. 

( 3) For other districts maintaining post-secondary vocational 
schools, one mill, exclusive of debt service, times the adjusted 
assessed valuation of the taxable property of the district for the 
preceding year as determined by the equalization aid review com­
mittee. 

Sec. 68. Minnesota Statutes 1976, Section 275.125, Subdivision 
15, is amended to read: 

Subd. 15. Any .Uemet whieh m any year levies an ameuet 
whieh is greater ti,QD the -t allewe,I. by 1.Jicll•lisi., ffi<, ~ te 
l4, shall Iese BR ama1mt af sta-te feuHaatien aitl t!'lual te cne half 
af the - HI the ~,. Hawe-,er, n any "dwoi ·li."'"''W•, i,evy is 
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found to be excessive as a result of a decision of the tax court 
of appeals or a redetermination by the equalization ,aid review 
committee under section li4.212, subdivis10ns 11 to 18 or for 
any other reason , the amount of the excess shall t,., deducted 
from the levy certified in the next year for the same purpose; 
provided that if no levy is certified in the nexi, yo,ar for, the same 
purpose or if the amount certified is less than the amount of the 
excess, the excess shall be deducted from that levy and the levy 
certified pursuant to subdivision 2a. Th3 ammmt a! ai,I le£-t shall 
he dem.cted ham the aM wmeh •wamd ctlaeFW1ae .li,we beeH 
,eeewe,1 fa!' the sehe&I yea,- wmeh eammooees in the ealea,ia, 
yea, Gffi'iHg whleh the rneessive levy is beiHg oollected. Any 
launda~ian aM se withheld shall be withheld in eee""4mee with 
IJ!e f>f8eedures 6J'{'eifiea iH seetien ~ If any aid entitlement 
pursuant to sections 124.212, 124.222 and 124.245 would have 
been increased in a prior· year as a result of a decision of the tax 
court of appeals or a redetermination by the equalization aid re­
view committee, the amount of the increase shall be added to the 
current aid entitlement for the same purposes . 

Sec. 69. Minnesota Statutes 1976, Section 275.125, Subdivision 
16, is amended to read: 

Subd. 16. For the purposes of this section, the number of 
resident pupil units in average daily membership shall be com­
puted in accordance with section 124.17, provided that the district 
may use an estimated average daily membership for the current 
school year. Any district which increased its pupil units, exclusive 
ol consolidation, or merger of districts, or change of definition 
of pupil units by more than live percent from one year to another 
/or two consecutwe years may use an estimated pupil mnt count 
for the next succeedinl!" school year for determininl( a levy certified 
in the current year. lf as a result of such €stims:tf,~:• rri~: Jevy i~ 
different from the amount that coul<I actuallv have been levied 
under this section . had such levy been ba,.;,dl •~iJlC)ki' Llhe pupil 
units computed under section 124.17 for that school year, then 
ID that eve:-• the authorized levy for the following year shall be 
adjusted for the difference. 

Sec. 70. Minnesota Statutes 1976, Section 275.125, Subdivision 
I 8, is amended to read: 

Subd. 18. By November 1 of each year each district shall sub­
mit ta notify the commissioner of education a ce.tmeate of the levies 
certified in compliance with the levy limitations of this section. 
The commissioner of education shall prescribe the form of this 
eernlieate notification . 

Sec. 71. Minnesota Statutes 1976, Section 275.48, is amended 
to read: 

275.48. [ADDITIONAL TAX LEVIES IN CERTAIN MU­
NICIPALITIES.] Whenever by virtue of chapter 278, sections 
270.07, 375.192, or otherwise, the as-,essed valuation of any city, 
township or school district for any taxable year is reduced after 
the taxes for such year have been spread ny the county auditor 
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and whenever the mill. rate as determined by the county auditor 
based upon the original assessed valuation is applied upon such 
reduced valuations and does not produce the full amount of taxes 
as actually levied and certified for such taxable year upon the 
original assessed valuations, such city, township or school district 
may include in its tax levy made following final determination 
and notice of such reduction in assessed valuation, an amount 
equal to the difference betweeen ( 1) the total amount of taxes 
actually levied and certified for such taxable year upon the origi­
nal assessed valuation, not exceeding the maximum• amount .. which 
could be raised. upon such assessed valuation as reduced, wit)lin 
existing mill limitations, if any, and (2) the amount of taxes 
collected· for such taxable year upon such reduced valuations. 
However, if a school district receive• aid payment. ad1u•tment1, 
pursuant to section 124.214, subdivision 2, it may only include in 
its tax levy an amount equal to the difference between ( I) the 
total amount of taxes actually l.evied and certified for such taxable 
year upon the original assessed valuation, not exceeding the maxi­
mum amount which could be raised upon such assessed valuation 
as reduced, within existing mill limitations, if any, and (2) an 
amount equal to the amount of taxes collecte.d for such taxabl.e 
year upon such reduced valuations, plus the amount of an;y in­
creased aid received by the district as .a result of those aid adjust­
ments. 

The amount of taxes so included shall be levied separately and 
shall be levied in addition to all limitations imposed by law;and 
further shall not result in any penalty in the nature of a reduction 
in state aid of any kind. 

Sec, 72. Minnesota Statutes, 1977. Supplement, Section 298.28. 
Subdivision 1, is amend,ed to read: 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, shall, upon certificate of the commissioner of revenue to the 
general fund of the state, be paid by the commissioner of revenue 
as follows: · . 

(1) 2.5 cents per gross ton of merchantable iron ore.concentrate, 
hereinafter referred to as "taxable ton", to the city or town in 
which the lands from which taconite was mined or quarried wen•· 
located or within which the concentrate was produced. If the min­
ing, quarrying, and concentration, or different steps fo either 
thereof are carried on in more than one taxing district, the com­
missioner shall apportion equitably t)le proceeds of the part ol 
the tax going to cities and towns amimg such subdivisions upon 
the basis of attributing 40 percent of the proceeds of the tax to 
the operation ·of mining or quarrying the taconite, and th~ •t­
mainder to the concentrating plant and to the processes of con­
centration, and with respect to each thereof giving due considera­
tion to the relative extent of such operations performed in each 
such taxing district. His order makmg such apportionment· shall 
be subject to review by the tax court of appeals at the instance 



4104 JOURNAL OF THE SENATE [81STDAY 

of any of the interested trucing districts, in the same manner as 
other orders of the commissioner. 

(2) 12.5 cents per taxable ton to the taconite municipal aid 
account in the apportionment fund· of the state treasury, to be 
distributed as provided in section 298.282. 

( 3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which· taconite was mined or quarried were located or 
within which the concentrate was produced._ The ·cotriinissioner 
shall follow the apportionment formula prescribed in clause ( 1). 

(b) 23 cents per taxable ton, less any amount distributed under 
part ( c), shall be distributed to a group of school districts com" 
prised of those school districts wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qualify-, 
ing municipality as defined by section 273.134 or in which is lo­
cated property which is entitled to the reduction ot tax pursuant to 
section 273.135, subdivision 2, clause (c). The 23 cents, less any 
amount distributed under part (c), shall be distributed in direct 
proportion to school district true levies as follows: each district shall. 
receive that portion of the total distribution which its permitted 
levy for the prior year, computed pursuant to section 275.125, 
comprises of the sum of permitted levi~ for the prior year for all 
qualifying districts, computed pursuant to section 275.125. ~ 
p&Ptien ef The amount se siatrilmted te a seheel l!istl'iet which i,; 
net lled..eted Hem state SEls in seel;ien 124.212,' sulldivisien M 
computed as a reduction of the school district levies pursuant t<> 
section 275.125, subdivision 9 , shall be included in computing 
the permissible levies under section 275.125. Fo'r purposes of dis­
tributions pursuant to this part, permitted levies for the prior 
year computed pursuant to section 275.125 shall .not inclu.de the 
amount of any increased levy authorized_ by referendum pursuant 
to section 275.125, subdivision 2a, cl1mse (4). . 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. · 

( 4) 19.5 cents per taxable ton to counties to be dist_ributed as 
follows: · •. · .-

(a) 15.5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined_ or quarried or in- which the con­
centrate is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the appor-
tionment formula prescribed in clause (1). · 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which 
the mining and the concentrating · processes are conducted, on .. 
cent for taxable ton of the tax distributed to the counties pursu-
11nt to part (a) and imposed on and collected from such taxpaye1 
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shall be distributed by the commissioner of revenue to the county 
in which the power plant is located. · 

(c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated. to be 
deposited in the county road and bridge fund. If the mining, 
quarrying and concentrating, or separate steps in any of thpse 
processes are carried on in more than one county, the commis­
sioner shall follow the apportionment formula prescribed in 
clause (1). 

( 5 f (a) 25. 7 5 cents per taxable ton, less any amount required 
to be distributed under part (b), to the taconite property tax 
relief account in the ·apportipnment fund in the state treasury; 
to be distributed as provided in sections 273.134 tl) 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpsyer mining and concentrating 
taconite is located in a county other· than the county in which 
the.mining and the concentrating processes. are conducted, .75 
cent per taxable ton of the tax imposed and collected from such 
taxpayer · shall be distributed by the commissioner of revenue 
to the county and school district in which the power plant is 
located as follows: 25 percent to the county and 75 percent to 
the school district. 

(6) 1 cent per taxable ton to the state. 
(7) 3 cents per taxable ton shall be deposited in the state 

treasury to the credit of the iron range :resources and rehabilitation 
·board account in the special revenue fund for the purposes of 
section 298.22. Of this amount, one cent per taxable ton is to be 

.used to provide environmental development grants to local gov­
ernments located within· any county in· region 3 as· defined in 
governor's executive ·order number 60 issued on June 12, ·1970,. 
which does not contain a municipality qualifying pursuant to 
section 273.134. · 

(8) the amounts determined under clauses (4) (a), (4) (c), and 
(5) shall be .increased in 1979 and subsequent years in the same 
proportion as the increase in the steel mill products index .as 
provided in section 298.24, subdivision L . 

( 9) the proceeds of the tax imposed by section 298.24 which 
remain after the d.istributions in clauses (1) to (8) and parts (a), 
(b), (c), and (d) of this clause have been made shall be divided 
between the taconifo environmental protection fund created in 
section 298.223 and· the northeast Minnesota economic protection 
fund created in section 298.292 as follows: In. 1978, 1979, 1980, 
1981, and 1982, twocthirds to the taconite environmental protec­
tion fund and one-third to the northeast Minnesota economic 
protection fund; in 1983 and thereafter, one-half to each fund. 
The proceeds shall b.e placed in the respective special accounts 
in the general fund, 

(a) In 1978 and each year thereafter, there shall be distributed 
to each city, town, school district, and county the amount that 
they received under section 294.26 in calendar year 1977. 
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(b). In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

( c) In. 1978 and each year thereafter, $50,000 shall be distribut­
ed .to the department of revenue for auditing and enforcing 
the production tax imposed by Laws 1977, Chapter 423, Article 
10. 

(d) In 1978 and 1979, $150,000 shall be distributed- to the 
department of revenue for the purpose of administering section 
298.48. · In 1980 and each year thereafter,• $100,000 shall be 
distributed to the department of: revenue. On or before October 
IO of each calendar year each producer of taconite or iron s1,dphides 
subject to taxation under section 298.24 (hereinafter called "tax­
payer"),· shall file with the commissioner of revenue and with 
the county auditor of each county in which such taxpayer operates, 
and with the chief clerical officer of each school district, city or 
town which is entitled to participate in the distribution of the 
tax, an estimate of the amount of tax which would be payable 
by such taxpayer under said law for such calendar year; provided 
such estimate shall be in an amount not less than the amount 
due on the mining and production of concentrates up to Septem- . 
her 30 of said year plus the amount becoming due because of 
probable production between September 30 and December 31 
of said year, less any credit allowable as hereinafter provided. 
Such estimate shall list the .taxing districts entitled to participate 
m the distribution of such tax, and the amount of the estimated 
tax which would be distributable to each such district in the. 
next ensuing calendar .year on the basis of the last percentage 
distribution certified by the commissioner of revenue. If there 
be no such prior certification, the taxpayer,. shall set forth its 
estimate of the proper distribution of such tax u!lder the law, 
which estimate may be corrected by .the commissioner. if he 
deems it improper, notice of such correction being given by him 
to the taxpayer and the public officers receiving such estimate. 
The officers with whom such report is so -filed shall use the 
amount so indicated as being distributable to each taxing district 
in computing the permissible tax leyy of such county, city or 
school district in the year in which such estimate is made, and 
payable in. the next ensuing calendar year, except that in 1978 
and .1979 two cents per taxable ton, and iii 1980 and thereafter, 
one cent per· taxable ton of the amount distributed under clause 
( 4) ( c) sj,all not be deducted in calculating the. permissible leyy. 
Such taxpayer shall then pay, at the times payments are required 
to be made pursuant to section 298.27, as the amount of tax pay­
able under section 298.24, the greater of (.a)· the amount shown 
by such estimate, or (b) the amount due tinder said section as 
finallv determined by the commissioner of revenue pursuant to 
law. If, as a result of the paymerit of the amoU!lt of such estimate, 
the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.24, 
after application of credits for- any excess ,payments made in 
previous years, all as determinerl bv the commissioner of revenue, 
the taxpayer shall be given credit for such excess amount against 
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any taxes which, under said section, may become due from the 
taxpayer in subsequent years. In any calendar year in which a 
general property tax levy subject to sections 275. 125 or 275.50 
to 275.59 has been made, if the taxes distributable to any such 
county, city or school district are greater than the amount esti­
mated to be paid to any such county, city or school district in 
such year, the excess of such distribution shall be held m a 
special fund by the county, city or school district and shall not 
be expended until the succeeding calendar year, and shall be in­
cluded in computing the permissible levies under sections 275.125 
or 275.50 to 275.59, of such county, city or school district payable 
in such year. If the amounts distributable to any such county, 
city or school district, alter final determination by the commis­
sioner of revenue under this section are less than the amounts 
indicated by such estimates, such county, city or school district 
may issue certificates of indebtedness in the amount of the 
shortage, and may include in its next tax levy, in excess of the 
limitations of section 275.125 or 275.50 to 275.59 an amount 
sufficient to pay such certificates of indebtedness and interest 
thereon, or, if no certificates were issued, an amount equal to 
such shortage. 

There is hereby annually appropriated to such taxmg district., 
as are stated herein, to the taconite propert} tax relief account and 
to the taconite municipal aid account in the apportionment fund 
m the state treasury, to the department of revenue, to the 1r01, 
range resources and rehabilitation board, to the taconite environ­
mental protection fund, and to the northeast Mmnesota economH 
protection fund, from any fund or account in the state treasur} 
to which the money was credited, an amount sufficient to make 
the payment or transfer. The payment of the amount appropriated 
to such taxing districts shall be made by the commiss10ner of rev, 
enue on or before May 15 annually. 

Sec. 73. Minnesota Statutes 1976, Section 298.39, is amended 
to read: 

298.39 [DISTRIBUTION OF PROCEEDS.] The proceeds ol 
the tax collected under section 298.35 shall be distributed by th,, 
state treasurer, upon certificate of the commissioner of revenue tc, 
the general fund of the state and to the various taxing districts ir, 
which the lands from which the semi-taconite was mined or quar 
ned were located in the following proportions: 22 percent thereof 
to the city or town; 50 percent thereof to the school district; 22: 
percent thereof to the county; six percent thereof to the state. If 
the mining and concentration, or different steps in either thereol 
are carried on in more than one taxing district, the commissioner 
shall apportion equitably the proceeds of the part of the tax going. 
to cities or towns among such subdivisions, and the part going H• 
school districts among such districts, and the part going to coun­
ties among such counties, upon the basis of attributing 40 percent 
of the proceeds of the tax to the operation of mining or quarrying 
the semi-taconite, and the remainder to the concentrating plant 
and to the processes of concentration, and with respect to each 
thereof giving due consideration to the relative extent of sud, 
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operations performed in each such taxing district. His order mak-· 
ing such apportionment shall be subject to review by the ta:11 court 
?f appeals at the instance of any of the interested taxing districts, 
m the same manner as other orders of the commissioner. Th~ 
amount so distributed shall be divided among the various funds 
of the state, or of the taxing districts in the same proportion as th,, 
general ad valorem tax thereof. If in any year the state shall not 
spread any general ad valorem tax levy against real property, th•· 
state's proportion of the tax shall be paid into the general fund 
The amount distributed to any city and GBe "1hiPd m 19n ootl that 
port,i,oo Bet aooucte,1 from state ai<Js. ill seetieB 1!!4.21!!, sabffiVi. 
sioB 8, tlhereaiter, of the amount ~,! te wiy sehaal rustriet 
arule,, 4Jle f>l'Ovisiens IEreof which is computed as a reduction o/' 
the school district levies pursuant to section 275.125, subdivision 9. 
shall be included in computing the permissible levies of such city 
or school district under sections 275.11 or 275.125, but shall not: 
be included in computing mill rate limitations, including cost oi 
living adjustments thereof, so long as the levies do not exceed th,. 
limitations provided by said sections 275.11 or 275.125. On or be­
fore October IO of each calendar year each producer of semi­
taconite subject to taxation under section 298.35, hereinafter called 
"taxpayer," shall file with the commissioner of revenue and with 
the county auditor of each county in which such taxpayer oper­
ates, and with the chief clerical officer of each school district or· 
city which is entitled to participate in the distribution of the tax. 
an estimate of the amount of tax which would be payable by such 
taxpayer under said law for such calendar year; provided such esti­
mate shall be in an amount not less than the amount due on the­
mining and production of concentrates up to September 30 of said 
year plus the amount becoming due because of probable produc .. 
tion between September 30 and December 31 of said year, less an} 
credit allowable as hereinafter provided. Such estimate shall list 
the taxing districts entitled to participate in the distribution ot 
such tax, and the amount of the estimated tax which would he dis­
tributable to each such district in such next ensuing- calendar yea,· 
on the basis of the last percentage distribution certified by the com-­
missioner of revenue. If there be no such prior certification, the­
taxpayer shall set forth its estimate of the proper distribution ol 
such tax under the law, which estimate may be corrected by the 
commissioner if he deems it improper, notice of such correction 
being given by him to the taxpayer and the public officers receivmg 
such estimate. The officers with whom such report is so filed shalJ 
use the amount so indicated as being distributable to each taxing 
district except in the case of school districts GBe thlm ill 191+ and. 
that portion Bet aeooeted m,m state ai,!s ill SOCW>B l!! 4.!! 12, imb­
dwiaion 8, l>hereafte: of the maicatea amount which is computed 
as a reduction of school district levies pursuant to section 275.125. 
subdivision 9, is to be used in computing, pursuant to section• 
275.11 or 275.125, the permissible tax levy of such city or school 
district in the year in which such estimate is made, and payable in 
the next ensuing calendar year. Such taxpayer shall then pay, at. 
the times payments are required to be made pursuant to section 
298.36, as the amount of tax payable under section 298.35, th,­
greater of (a) the amount shown by such estimate, or (b) tht· 
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amount due under said section as finally determined by the com­
missioner of revenue pursuant to Jaw. If, as a result of the payment 
of the amount of such estimate, the taxpayer has paid in any 
calendar year an amount of· tax in excess of the amount due in 
such year under section 298.35, after application of credits for any 

. excess payments made in previous years, all as .determined by the 
commissioner of revenue, the taxpayer shall be given credit for 
such· excess·, amount against any taxes which, under said section, 
may become due from the taxpayer in subsequent years. In any 
calendar year in which a general property tax levy subject to sec• 
tions 275.11 or 275.125 has been made, if the taxes distributable 
to any such city or school district are greater than the amount 
estimated to be paid to any such city or school district in such 
year, the excess of such distribution shall be held in a special fund 
by the city or school district and shall not be expended until the 
succeeding calendar year, and shall be included_in computing the 
permissible levies under sections 275.11 or 275.125 of such city or 
school district payable in such year. If the amounts distributable to 
any such city or school district, after final determination .by the 
commissioner of revenue under this section are less than the 
amounts indicated by such estimates, such city or school district 
may issue certificates of indebtedness in the amount of the short• 
age, and may include in its next tax levy, in excess of the limita­
tions of sections 2.75.11 or 275.125 an amount sufficient to pay 
such certificates of indebtedness and interest thereon, or, if no 
certificates were issued, an amount equal to such shortage. 

There is. hereby appropriated to such taxing distrjcts as are 
stated herein, from any fund or account in the state treasury to 
which the m,;mey was credited, an amount sufficient to make the 
payment or transfer. · 

Sec. 7 4. Minnesota Statutes 1976, Section 298.396, is amended 
to read: 

.298.396 [DISTRIBUTION OF PROCEEDS.] The proceeds of 
the tax collected under section 298.393 shall be distributed by t.he 
state treasurer, upon certificate of the commissioner to the gen­
eral fund of the state and to the various taxing districts in, which 
the agglomerating facility is located in· the following proportions: 
22 percent thereof to the city or town; 50 percent thereof to the 
school district; 22 percent thereof to the :county; 6 percent.thereof 
to the ·state. If the agglomerating facility is located in more than 
one tax district, the commissioner shall apportion equitably the 
proceeds of the part of the tax going to cities or towns among· 
such subdivisions, and the part going to school districts among 
such districts, and the part going to counties among such coun-

. ties, giving due consideration to the relative extent of the facilities 
located in each such taxing district. His order making such 
apportionment shall be subject to review by the tax court of 
appeals at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner; The 
amount' to be distributed among the several taxing districts of 
the state shall be divided by such districts among the funds of 
such districts in the same proportion as the general ad valorem 
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tax thereof. The amount distributed to any city aBEI eBe-tlm,d 
iB WH and ti.at pe,tiea ,:,et ded~ ff'8IB state aitls iB seeti<m 
124.:112, sabruvisiea . g, thei'ea~te• ol the amount d~ tE> 
llfiY seh&al di~ rmder, the p•e"4sieas hel'eef which is computed 
as a reduction of the school district levies pursuant to section 
275.125, subdivision 9, shall be included in · computing the 
permissible amount of the levies of such city or school district 
under sections 275.11 or 275.125, but shall not be included in 
computing mill rate limitations, including cost of living adjust­
ments thereof, so long as the levies do not exceed the limitations 
provided by said sections 275.11 or 275.125. 

Sec. 75. Minnesota Statutes 1976, Section 471.16, Subdivision 
1, is amended to read: . · 

471.16 [MAY ACT INDEPENDENTLY OR COOPERATIVE­
LY.] Subdivision 1. Any city, however organized, or any town, 
county, school district, or any board thereof, or any incorporated 
post of the American Legion or any other incorporated veterans' 
organization, may operate such a program mdependently, or 
they may cooperate among themselves or with any nonprofit 
organization in its conduct and in any manner in which they 
may mutually agree; or they may delegate the operation of the 
program to a recreation board created by one or more of them, 
and appropriate money voted for this purpose to such board which 
may in turn support or cooperate with a nonprofit organization. 
In the case of school districts after April 15, 1978, the right tr, 
enter into such agreements with any other corporation, board or 
body hereinbefore designated where bonds are issued by the other 
party and revenue pledged for bonds issued pursuant to section 
471.191, shall be authorized only upon obtaining the approval 
of a majority of the electors voting on the question at a regular 
or special school election. 

Sec. 76. [471.1911] Agreements entered into by school dis­
tricts pursuant to the provisions of 471.15 to 471.191 or Laws 
1967, Chapter 33, prior to April 15, 1978, without a referendum, 

. are not void and are hereby va/idated. 

Sec. 77. Minnesota Statutes 1976, Section 471.61, Subdivision 
1, is a.mended to read: · 

471.61 [GROUP INSURANCE, PROTECTION FOR OF­
FICERS, EMPLOYEES; RETIRED OFFICERS AND EM­
PLOYEES.] Subdivision 1. [OFFICERS, EMPWYEES.] Any 
county, . .municipal corporation, town, school district, county ex­
tension committee, other political subdivision or other body cor­
porate and politic of this state, other than the state or any de­
partment thereof, through its governing body, and any two or 
more · subdivisions acting jointly through their governing bodies, 
may insure or protect its or their officers and employees, and 
their dependents, or any class or classes thereof, under a policy 
or policies, or contract or contracts of group insurance or bene­
fits covering life, health, and accident, in the case of employees. 
and medical and surgical benefits, and hospitalization insurance or 
benefits, for both employees and dependents, or dependents 
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<>f an employee whose death was due to causes 1msmg out of 
and in the course of employment, or any one or more of such 
forms of insurance or protection. · A school district may elect to 
provide any or all of these benefits through .self-insurance .. Any 
such governmental unit, including county extension committees 
'Ind those paying their employees, may pay all or any part of the 
premiums or charges on such insurance or protection. Any such 
Payment shall be deemed to be additional compensation paid to 
such officers or employees but for purposes of determining con­
tributions or benefits under any. public pension or .retirement sys­
tem it shall not be deenied to be additional compensation .. Any 
·)lle or more of such governmental units may determine ,that 
a person is an officer or employee if such officer or emp!Qyee re­
eeives a portion of his income from such governmental subdivi­
•ions without regard to the manner of his election or appqintment. 
The appropriate officer of such governmental unit, or those dis­
bursing county extension funds, shall deduct from· the salary or 
wages of each officer and employee who elects to become insured 
or so protected, on the officer's or employee's written. order, all 
,,r part of the officer's or .employee's share of such :Premiums or 
~barges and remit the same to the insurer or company issuing 
such policy or contract. .· 

Any governmental unit which pays all or any part of such pr& 
miums or charges is authorized to levy and collect a tax, if neces• 
.sary, in the next annual tax. levy for the purpose of providing the 
:necessary funds for th~ payment o'f such premiums or charges, and 
>xcept for school districts such sums so levied and appropria.ted 
~hall not, in the event such sum exceeds the maximum sum allowed 
by any law or the ch.arter of a municipal corporation, be considered 
part of the cost of government Qf such governmental unit as de­
/med in any tax levy or per capita. expenditure hmitation; provided 
.;it le{lSt 50 percent of the cost of benefits on dependents shall be 
-~ontributed by the employee or be paid by levies within existing 
per capita tax limitations.. · 

The word "dependents" as used herein shall mean spouse and 
minor unmarried children under the age of 18 years actually de• 
pendent upon the employee.. · 

Sec. 78. [REPORT; DISEQUALIZING RESOURCES.] Prior 
to January 1, 1979, the commissioner shall file a written report 
with the appropriate education committees and subcommittees of 
the senate·and house of representatives on the amount of revenues 
derived by each district in the statefor the 1973-1974, 1974-1975, 
(1975-1976, 1976-1977 or the 1977-1978 school year pursuant to 
each of the following statutes: 84A.51, subdivision 4; 88.51; 88.52, 
wbdivision 4; 89.036; 90.50, subdivision 5; 93.283, subdivision 7;: 
9.3.335, subdivision 4; 94.52; 94.521; 97.49; 124.63; 270.38; 272.04; 
272.05; 272.68, subdivision 3, 273.111, subdivision 10; 273.112, 
,ubdivision 8; 273.13, subdivision 2a, 274.19, subdivision 7; 279.37, 
subdivision 7; 282.08; 285.14; 462.575, subdivision 3; 47:3F.08, sub• 
division 8; and Laws 1961, Chapter 612, Section 1. However, the 
commissioner shall not require reports of districts or report to th£ 
legislature on any revenues received pursuant ·to any one of tlrese 
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.~tatutory provisions if that particular revenue is presently reduced 
or subtracted from the foundation aid of a.district or, if an amount 
attributable to that revenue is reduced from a school district's 
levies pursuant to section 275.125, subdivision 9. 

Sec. 79. Laws 1967, Chapter 33, is amended by adding a section 
to read: 

Sec. 6a. After April 15, 1978, a school district shall have the 
right to enter into an agreement with the city of Cpon Rapids 
where the city pledges revenues for the acquisition and betterment 
r>f recreational facilities pursuant to Laws 1967, Chapter 33; only 
after authorization is granted the district by a majority' -of the 
electors voting on the question at a regular or special school elec­
tion. 

Sec. 80. Laws 1967, Chapter 822, Section·7, as amended by Laws 
1969, Chapter 945, Section 2; Laws 1975, Chapter 432, Section 84; 
and Laws 1977, Chapter 44 7, Article V, Section 13_, is amended to 
:read: . . 

Sec. 7. [TAX LEVIES.] The joint school board ehflY. may each 
year, for the purpose of paying any administrative, planning, oper•­
ating, or capital expenses incurred or to be incurred for-area voca•• 
tional-~hnical schools, certify to each participating school district 
the tax levy specified in Minnesota Statutes, Section 275.125, Sub­
division 13, Clause (2). Additional tax levies may be certified which 
:shall not in any year exceed .6 mills on each dollar of adjusted 
IISl!8Ssed valuation for special education and . 7 mills. on each dollar 
of adjusted assessed valuation foi: expenses for secondary vocation• 
al education. Each participating school district shall include such 
tax levies in the next tax roll which it shall certify to the county 
auditor or auditors, and shall remit the collections of such levies to 
the board promptly when received. Such levies shall not be in­
cluded in computing the limitations upon the levy of any district 
under Minnesota Statutes, Section 275.125. The board may, any 
time after such levies have been certified to the participating school 
districts, issue and sell certificates of indebtedness in anticipation 
of the collection of such levies, but in aggregate amounts such as 
will not exceed the portion of the levies which is then not collected 
and not delinquent. 

Sec. 81.' Laws 1969, Chapter 775, Section 4, Subdivision I, is 
:amended to read: · 

Sec. 4. [FINANCING.l Subdivision 1. The intermediate 
school board shall be a public agency and may receive and disburse 
federal and state funds made available to .it iBehid¼Rg maneye Ele­
eel'il!ed in Mi~ Stat .. •es, Seetian H!l.21. ~ 11u;pesee et 
thla aet all· peel; hl4l seheel s~ .. dents atte .. Eling faeilities et saiEI 
in~,cnnci'.iate eeheel ai~ saa-R Be Eleeme'El nemeoiden4:: students, 
e,,eei,l; these e!aaeents reeiaing within ;J.e ee111J3enent distrii!t whe!e 
-the faeility ie leea~cd, fer P"l'Jl9Ges ef state akl&; JIPB'l'ided ~ ~ 
pc1eentage et s~::!leate en,alled fel' whleh this scheel reeeives 
l'eimh.,rsemen.; a nan,csidcnt bOBis eaall net aeeed ~ etatewid-3 
&1lem~c_pereeetagie ei BS!ueoiElen~. studeR-ts iB e~~e= area yeentienal 
tcehnieal sckeels . No participating school district as such shall 
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have any individual liability for the debts or·obligations of sai<l 
. intermediate school di.strict nor shall any individuaFserying as 
· a member· of the intermediate_ school board have such liability. 

Any property, real or personal, acquired, owned, leased, ·ustld, 
or controlled in any way by the intermediate board for its purposes 

. shall be exempt from taxation by the state or· any of its political 
subdivisions. · 

Sec. 82. Laws 1969, Chapter 775, Section 4, Subdivision 2, as 
amended by Laws 1971, Chapter 267, Section 3; Laws 1975, 
Chapter 432, Section 85; and Laws •1977, Chapter 447, Article 
V, Section 14, is amended to read: · · 

Subd. 2. The intermediate school board si>itll, may in each year 
for- the purpose of paying any administrative, planning, operating, 
or capital expenses incurred or to be incurred ·certify to each 
county auditor of each county •in which said intermediate_ school 
district shall lie, as a single taxing district, the tax levy_ specified 
in Minnesota Statutes; Section 275,125, Subdivision 13, Clause 
( 2). Additional tax levies may be certified which shall not in 
any year exceed .6 mills on each dollar of adjusted assessed 
valuation for expenses for special education and .5 mills on. each 
dollar of adjusted assessed valuation for expenses for secondary 
vocational education. Said annual tax levies shall be certified 
pursU4nt to Minnesota Statutes, Section 124.02, Upon such certi­
fication the county _auditor or auditors . and other appropriate 
county .officials shall levy and collect. such levies and remit the 
proceeds of collection thereof to the intermediate school district 
3,, in the case with independent school districts. Such levies shall 
not be included in computing- the limitations, if any, upon the 
levy of_ the intermediate district_ or any of the participating dis­
tricts under Minnesota, Statutes, Section 275.125. After such levies 
have been certified to the appropriate county officials the inter­
mediate school board may issue and sell by negotiation or at 
public sale its certificates of indebtedness in anticipation •of the 
collection of such levies, but in aggregate amount such as will 
not exceed the portion of such tax levy which is then not collected 
and not delinquent. 

Sec. 83. Laws 1969, Chapter 1060, Section 7, as amended by 
Laws 1975, Chapter 432, Section 86, and Laws 1977, Chapter 
447,_frticle V, Section 15, is amended to read: · 

Sec. 7. [TAX LEVIES.] The joint school board shall may each 
year, for the PUfPO!l8 _.9f. paying any_ administrative, planning, 
operating, or capital expenses incurred or to be incurred for area 
vocational-technical schools, certify to each participating school 
district the tax levy specified in Minnesota Statutes, Section 
275.125, Subdivision 13, Clause (2). Additional tax levies may be 
certified which shall not in any year exceed .6 mills on each 
dollar of adjusted assessed valuation •for expenses for special 
education and· .5 mills on each dollar of adjusted assessed valu­
ation for expenses for secondary vocational education.- Each par­
ticipating school district shall include such tax levies in the next 
tax roll which it shall certify to the county auditor or auditors, 



JOURNALOFTHESENATE [81STDAY 

and. shall remit the collections .of such levies to the boa.-d promptly 
when ~ived. Such levies shall not .1;,e included in computing 
the limitations upon the levy of. any district under Minnesota 
Statutes, Section 27 /j.125. The. board may, any time after such 
levies have been certified to the participating school districts, 
issue and sell certificates of indebtedness in anticipation of. the 
collection of such levies, but in aggregate amounts such a.s· will 
not exceed the portion of the levies which is then not collected 
and not delinquent .. 

. Sec. 84. 4ws 1971, . Chapter 722, Section 1, as amended by 
Laws 1975, Chapter 432, Section 87, is amended to read: 

Section .L [SPECIAL SCHOOL DISTRICT NO. L; TAX. 
LEVY.] To provide•moneys to pay any administrative, operation, 
al, planning or capital expenses of an area. vocational-technical. 
~hool . established pursuant to the provisions of Minnesota Stat-

.. ates, Section 121.21, the board of directors of special ·school district 
No. 1 of Minneapolis slla!I may. levy the tax specified in seetien '76; 
elaase .J. el .fahia M Minnesota Statutes, Section 275.125, Subdivi-• 
*ion 13, Cw.use (I) , 

Sec. 85. Laws 1974, Chapter 237, is amended to read: 

Section 1. [INDEPENDENT SCHOOL DISTRICT NO. 709; 
TERMINATION. OF TEACHING POSITIONS.] Independent 
School District No .. 709, St. Louis County, and the exclusive ,...,,,re. 
l!entative of teachers as defined by Minnesota Statutes, 1973 Sup, 
plement, Section 179.63; Subdivision 13, may enter into a written 
agreement with respect to the termination of such teachers due ro 
discontinuance of position or· lack· of pupils within the school di,,.. 
irict, which may include a method, system or scheme other than 
that provided by Minnesota Statutes, Section 125.17, Subdivision 
H, or ·any act amendatory thereof. · 

Sec, 2. Any written agreement authorized by section 1 of this act 
$lw.ll not alter or abridge the rights of other certificated employee6 
governed by Minnesota Statutes, 1977 Supplement, Section 125.17,, 
Subdivision 11, if they become subject to such agreement. 

Sec. l! 3 • This act is effective the day following final enactment .. 

Sec. 86. [SUMMER SCHOOL DEFICIENCY.] Laws. 1977, 
Chapter 447, Article I, Section 23, Subdivision 2, is amended to 
read: 

Subd. 2. [FOUNDATION AID.] For foundation aid there is 
appropriated: 

$611,600,000 ... 

$634,300,000. 

.... 1978, 

. ...... 1979. 

(a) The appropriation in this subdivision for fiscal year 1978 
.includes not to exceed $60,000,000 for the payment of the . final 
foundation -aid distribution for fiscal year 1977, of which not to 
exceed $8,2H,QOO $8,826,000 is for foundation aid for 1977 sum• 
mer school programs. 
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( b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $58,150,000 for the payment of the final 
foundation aid distribution for fiscal year 1978, of which not to 
exceed $8,850,000 is for foundation aid for 1978 summer school 
programs. 

Sec. 87. [RESIDENTIAL .FACILITIES DEFICIENCY.] Laws 
1977, Chapter 447, Article III, Section 16, Subdivision 2, is amend• 
ed to read: 

Subd. 2. For special education aid thereis appropriated: 

$66,225,000 •· .. 1978, 

$78,140,000 .. 1979. 

(a) The appropriation in this subdivision for fiscal year 197& 
includes not to exceed $8,177,000 for the payment of the final spe• 
cial education aid distribution to each district for fiscal year 1977, 
of which not to exceed $2,800,000 is for special education aid for 
l977 summer school programs. 

(b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $10,373,317 for the payment of the final 
special education aid distribution to each school district for fiscal 
year 1978, of which not to exceed $3,780,000 is for special educa• 
tion aid for 1978 summer school programs. 

(c) The appropriations in this subdivision include not to exceed 
$51lll,ll01l $550,000 in 1978 and $600,000 in 1979 for aid pursuant 
to section 124.32, subdivision 5. These amounts are the total ap­
propriations for this purpose for each year. 

Sec. 88. Notwithstanding the provisions of Laws 1977, Chap tel!' 
447, Article II, Section 11, Subdivision 2, Cuzuse (d), any une:r"• 
pended balance of the $150,000 appropriated pursuant to that· 
cuzuse for transportation aid authorized pursuant to section 124," 
223, cuzuse (9) for the year ending June 30, 1978 shall be availabk. 
for the same purpose for the year ending June 30,.1979. Nothing 
in this section, however, shall be construed to modify the proration 
requirement, as to these sums, which is specified in Laws 1971', 
Chapter 447, Article II, Section 11, Subdovision 3. 

Sec. 89. [DEFICIENCY APPROPRIATION; AOVISORY 
COUNCILS.] There is appropriated from the general fund to tm· 
department of education the sum of $5,500 for the year ending 
June 30, 1978 and the sum of $11,000 for the year ending June 30, 
1979, for the purpose of paying the expenses of the advisory coun• 
cil on .the Minnesota school for the deaf and the advisory council' 
on the Minnesota braille and sight-saving school. The appropria­
tions in this section shall be added to the sums appropriated fol' 
that purpose for the years designated in Laws 1977, Chapter 449, 
Section 2, Subdivision 3. · 

Sec. 90. [DEFICIENCY APPROPRIATION; COMMUNITY 
EDUCATION.] There is appropriated from the general fund to 
the state department of education the sum of $35,000 for the year 
ending June 30, 1978. The appropriation in this section shall be 
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addea to the sum appropriated for. the same year. in Laws· 1977, 
Chapter •447, Article IV, Section 7, Subdivision 4, · .. , . 

$ec. 91. [AID FOR SECONDARY V()CA'l:'IONAL EPUCA, 
TION PROGRAMS FOR HANDICAPPED CHILDREN; 
TRANSFER OF APPROPRIATED SUMS.] Subdivision 1. Thi; 
sum of $1,800,000 shall be available to the department .of educa­
tion for secondary vocational education programs for handicapped 
children for the year ending June 30, 1979. 

( a) Of this amount, the sum of $1,538,000 is transferred }ro1r., 
the special education aid appropriation for fiscal year 1979 in Law, 
1977, Chapter 447, Article Ill, Section 16, Subdivision 2., and ;e •. 
appropriated for this purpose. 

(b) This amount is based on the assumption that the state will 
spend for this purpose an amount at least equal to $262,000 in . 
fiscal year 1979, of federalmoney receivedfor vocational education 
programs pursuant to the Vocational Education Act of 1963, 01, 
amended. · . 

Subd, 2 .. None of the amounts transferr.ed and reappropriateii 
for secondary v,ocatio.nal. education for handicapped children shaU 
be used for any other purpose. If the amount reappropriated is in­
sufficient, the aid shall be prorated among all qualifying district& 
and the state shall not be obligated for any amount in excess of the. 
appropriation in this section for this purpose. · 

Sec .. 92. [APPROPRIATIONS; CQE SHARED TIME EDU· · 
CATION GRANTS.] Subdivision 1. The sum of $50,000 is appro,. 
priated from the general fund to the state department of education 
for the school year ending June 30, 1979 for grants by the council 
on quality education to not more than six shared time education 
programs ·and for dissemination of information relating to these­
programs. The sum of $8;000 is appropriated from the general fund 
to the department of education for the school year ending June 30,. 
1979 for administration of this grant program by the council on 
quality education. These programs or grants shall be as equall~ 
distributed as possible among districts in cities of the first cfass, 
in suburbs, and outside the seven county· metropolitan area. · 

Subd. 2. Each program shall provide for :an advisory com~ttee 
appointed by the local board of educationi A majority of t.he mem, 
bers of each advisory committee shall be parents of public and non­
public school pupils eligible to be served by the program. 

Subd. 3. 'J'he department of education shall provide technical 
and professional assistance to programs funded pursuant to. sub,. 
div.ision .l .and shall make maximum use of its existing information 
services. to inforin the public of shared .time education programs. 

Sec. 93. [APPROPRIATION; TRAVEL AID.] There is appro. 
priated from the general fund to the department of education the 
sum o/$700,000 for the fiscal year ending June 30,.1979, forth.e 
travel.aid established in section.33 of this act. If this amount i& 
insufficie,:,,t, the aid shall be prorated among all qualifying units 
and the state shall not be obligated for this purpose'. 
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Sec. 94.,[APPROPRIATION;VETERAN'STUITION.] ·Ther,; 
is appropriated ·from the general fund· to the state department. •lf 
education the sum of $840;000:for the year ending June 30, .1979. 
The appropriation in this section shall be added to the sum ap, 
propriil.ted for the year :designa.ted in Laws .1967, Chapter 447 ... 
Articfe V, Section 20, Subdi_vision 2. 

Sec. 95 .•. [APF'ROPRIATIO:r-lS; .AFDC ,CONCENTRATION.) 
There is: appropriated from the· general fund to the department of 
education the sum of $1,164,600 for the year ending June 30, 1979, 
This,.amount s/Jall be added to the sum appropriated for the yeoi 
de#gnatet! i.n L<Jws 1977, Chapter 447, Article 1. Section 23, Sub• 
division 2, 

Sec. 96'. [REPEALER.] SubdivisionJ. ~innesota Statutes 1976, 
Sections.120.065, 12().07, 124.02, and J24.16 arP repealed. Minne• 
sota Statutes, 1977 Supplement, Section 123.iW. Su/Jdivision 5a, fr; . 
repeµli:d. ·This subdivision. shall be effective the day following final 
enactment · · 

Subd. 2. Minnesota Statutes, .1977 Supplement, Section 124.213 .. 
is repeated. This subdivision shall be effective on July 1, 1978; 

Sec. 97. [EFFECTIVE DATES.] Subdivision .l. Except as pro• 
oided in this section, the provisions of this act shall be effective th;. . 
day following its final enactment. 

Subd._.2. Sections 57 and 60 of _this act shall bi, retroactively ef­
fective ·on July 1, 1977. Section lI of this act shall be retroactive~w• 
effective on July I, 1977. and permanent fund transfers from an 
area vocational-technical school'.• general fund to its. capitpl expen-
diture fund made after June. 30, 1977 are validated. ·· · · 

Subd. 3.Sectioris 5;'6, 7, 24, 30, 32, 33, 37; 38, 39, 40, 41; 48, 62, · 
63, 64, 65, 67, 80, 82, 83, 84, 92, 93, 94, and 95 of this act shall bt 
effective on July 1, 1978.'' 

Further, amend the title by striking it in its entirety and in­
serting: 

"A bill for an act relating to education; providing for cert;ain 
adjustments in aids to education. tax levies, and the distribution 
of tax revenues; granting certain power~ and duties to school 
boards, school districts, school bus contractors, the commission­
er of edticatiori, the state board"'of. edtication, the state J:Joard for 
vocational education, an·d the board of teaching; allowing cer­
tain fees; establishing formulas for travel aid· and aid for certain 
secondary vocational educati_on programs: increasing incentives 
for teacher mobility; appropriating money; amending Minne­
sota Statutes 1976, Sections 6.62, Subdivision l; 120.17, Subdi­
vision 3 ;_ 120.64, Subdivision 4; 120.73, by adding a subdivision; 
121.21, Subdivision 6; 121.216; 121.904, Subdivision 7, and by 
adding a subdivision; 122.23., by adding subdivisions; 123.34, 
Subdivisions 4 _and 8; 123.37, Subdivisions·1b, 3 and 4; 123.39, 
by adding subdivisions; 124.15, Subdivisions 2 and 6; 124.17, by 
adding a subdivision; 124.212, Subdivision 20; 124.222, by add­
ing a subdivision; 124.563, Subdivision 2; 124.565, by adding a 
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subdivision; 125.12, Subdivisions 6a and 6b; 125.185, Subdivision 
4, and by adding a subdivision; 126.12; 127.25, Subdivisions 1, · 
2, and by adding a subdivision; 128A.02, by adding a subdivi­
sion; 128A.03, Subdivision 2; 134.03; 275.125, Subdivisions 6, 
15, 16 and 18, and by adding a subdivision; 275.48; 298.39; 
298.396; 471.16, Subdivision 1; 471.61, Subdivision 1; Chapter 
120, by adding a section; Chapter 124, by adding sections; Min­
nesota Statutes, 1977 Supplement, Sections 121.912, Subdivision 
1; 124.17, Subdivision 1; 124.212, Subdivisions 5a and Sa; 124,214; 
124.222, Subdivision 6; 124.223; 124.32, Subdivisions lb, 5 and 
7; 124.562, Subdivision 1; 124.563, Subdivision 1 ; 124.572, Sub-­
division 3; 124.573, Subdivisions 2, 3, and by adding a subdivi­
sion; 125.60, Subdivision 2; 125.61, Subdivisions 1 and 2.; 176.011, 
Subdivision 9; 275.07; 275.124; 275.125, Subdivisions, 2a,. 9 and 
13; 298.28, Subdivision 1; Laws 1967, Chapter 33, by adding a 
section; Laws 1967, Chapter 822, Section 7, as· amended; Laws 
1969, Chapter 775, Section 4, Subdivision r and Subdivision 2, 
as amended; Laws 1969, Chapter 1060, Section 7, as amended; 
Laws 1971, Chapter 722, Section 1, as amended; Laws 1974, 
Chapter 237; Laws 1977, Chapter 447, Article I, Section .23, 
Subdivision 2 and Article III, Section 16, Subdivision 2; repeal­
ing Minnesota Statutes 1976, Sections 120.065; 120.07; 124.02; 
124.16; Minnesota Statutes, 1977 Supplement, Sections 123,39, 
Subdivision 5a; and 124.213." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred H. F. Nos. 807, 1838, 1909, 1825 for com­
parison with companion Senate Files, reports the following House 
Files were found not identical with their companion Senate Files 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H. F, No. S. F. No. H.F. No. S. F. No. 

807 712 
1838 1859 
1909 1608 
1825 1750 

Pursuant to Rule 49, the Committee on Rules and Administra­
tion recommends that H.F. No. 807 be amended as follows: 

Page 1, line 22, strike "consisting of the counties of Anoka,'~ 

Page 1, line 23, strike the old language and delete the under­
scored 

Page 1, line 24, delete the underscored language and strike "and· 
Washington,'' 

And when so amended H. F. No. 807 will be identical to S. F. 
No. 712, and further recommends that H. F. No. 807 be given its 
second reading and substituted for S. F. No. 712, and that the 
Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 

Pursuant to Rule 49, the Committee on Rules and Administra• 
tion recommends that H. F. No. 1838 be amended as follows: 

Page 1, delete Jines 10 to 23 

Delete page 2 

Page 3, delete lines 1 to 31 and insert 

"Section 1. Laws 1969, Chapter 1134, Section_ 1, Subdivision 5, 
is amended to read: 

Subd. 5. "Public transit" means transportation of passengers 
for hire by means, without limitation, of a street railway, elevated 
:railway, subway, underground railrosd, motor vehicles, busses, or 
other means of conveyance operating as a common carrier on a 
Tegular route or routes, or any combination thereof; provided, how­
ever, that "public transit" shall not include a common carrier 
:raill'OSd or common carrier railroads. Public transit shall include 
paratransit as defined in Minnesota Statutes, Section 174.22, Sub­
division 6.'' 

Page 4, delete Jines 6 to 24 

Further amend the title by deleting line 6 and inserting "Sec­
tions l, · Subdivision 5; and 3," 

And when .so amended H. F. No. 1838 will be identical to S. F. 
No. 1859, and further recommends that H. F. No. 1838 be given 
its second reading and substituted for S. F. No. 1859, and that 
_the Senate File be indefinjtely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 

Pursuant to Rule 49, the Committee on Rules and Administra· 
~ion recommends that H.F. No. 1909 be amended as follows: 

Page 1, after line 15, insert 

"Sec. 2. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

And when so amended H.F. No. 1909 will be identical to S. F. 
· No. 1608, and further recommends that H. F. No. 1909 be given its 
second reading and substituted for S. F. No. 1608, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report-was prepared and s~bmitt.ed by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 

Pursuant to Rule 49, the Committee on Rules and Administra·· 
tion recommends that H. F.No. 1825 be amended as follows: 

Page 1, line 10, delete "214" and insert "144" 
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Page 1, line·l2, delet!, "[214.061]" and insert" [l44;()51J". 

Page 1, line 20, delete '.'summary" . . 

. Page 1, line 22, before the period insert "as defined . in section 
214.01, subdwisiQn 2" · . · · . .._· · ·· . · . 

Page 2, line 2, delete "of this act" 
Page 2, line 6, delete "214" and insert "144" 

Page 2, line 8, delete "[214.062J".and insert \'(1.44.052]" 

Page 2, line 9, before the cQmma insert "ns defined in secti.on 
2'14Jll, subdivision 2" · · · · 

P~g~ ~, ~lne 14, after "status," insert, ''and'•'' 

Page 2, line 27, after "materials" insert a comma 

Further, amend the title 

Line 7, delete "214" and insert "144" 

And when so amended H. F. No. 1825 will. be identical to S. F'. 
':-lo. 1750, and further recommends that H'. F. No. 1825 be given it,; 
second reading and substituted for S. F. No. 1750, and. that the 
Senate File be indefinitely postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rule!! 
and Administratio11. Amendment.s adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2234 and 2264 were read the second time. 

S. F. Nos. 2006, 1935, 2072, 2073, 2192, 2239, 2308, 1441 and 
1973 were read the second time and referred to the Subcommittet> 
fJn. Bill Scheduling of the Committee on Rules and l\clministration .. 

SECOND RllADING. OF HOUSE BILLS 

H. F. Nos. 807; 1838, 1909 and 1825 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe moved that the name of Mr. Sikorski be added as OO-· 
>l.Uthor to S. F. No. 168_4. The motion prevailed. 

Mr. Stumpf moved that his name· be stricken as .co.author- to 
S. F. No. 1995. The motion prevailed, 

Mr. Olson moved that the bani,i'of Mr. Vega be stricken as ,co­
author to S. F. No. 1995. The motion prevailed. 

Mr .. Nichols moved that the name of Mr; Wiilet be added as co-
author to S. F. No. 2178: The motion'prevailed. · 

Mr. Solon moved that the names. of Mr. Kleinbawn, Mrs, 
Bra taas·, Messrs. Sikorski and Terinessen be added as co-authors 
to S. F. No. 2315. The motion prevailed. 
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Mr. Dieterich moved that the riiime Of Mra. Staples be added M 
co-autho_r to S. F. No. 2357. Th~ motion prevailed, 

Mr.-Davies moved that S. F. No. 1252•be withdrawn from the 
Committee on Judiciary and re-referred to the Committee ,on Fi• 
nance. The motion prevailed. _ _ 

Mr. Tennessen mov~d that the report from the Committee on 
Commerce, reported February 27, 1978, pertaining ·to appoint­
ments, be taken from the table. The motion prevailed. 

Mr. Tennessen moved that the foregoing report be now adopted. 
The_1noti9n prevailEOd._ 

CONFIRl\{ATION 

Mr. Tennessen moved that in accOrdanc~ with the .report from 
the Committee on Commerce, reported February 27, 1978, the 
Senate, having given its advice, -do•now .. consent to and confirm 
the appointments of: 

DEPARTMEN'l' OF COMMERCE 
CONSUMER SERVICES DIVISION 

- DmECTOR 

Tobey .Lapakko; 1671 South Victoria Road, St. Paul, Ramsey 
County, effective February 1, 1978, for a term expiring the first 
Monday in January, 1979. 

CARLE COMMUNICATIONS ROARD .. 

Eugene Schroeder, 2757 Upland Court, Plymouth, Hennepin 
County, effective January 10, 1978, for. a term expiring the first 
Monday in January, 1979. · - · · · 

John Stone, 608 East Minnesota, Glenwood, Pope County; 
effective January 1, 1978, for a term expiring .the firat Monday in 
January, 198L --

Dr. Jennis Bapst, 404,Highland Drive, Hibbing, St,Louis Coun< -· 
ty, effective November 21, 1977, for a term expiring the firat Mon, 
day in January, 1982. __ _ ·-•- ' ·- · · 

PURLIC SERVICE COMMISSION 

Ruth Cain, 3548 Holmes Avenue South, Minneapolis, Henne­
pin County, effective January 10, 1978, for a term expiring the 
firat Monday in January, 1979, _ _ , ... - .,. . ' ' ' 

Arlen I. Erdahl, 20 West Imperial Drive, West St. Paul, Dakota 
County, effective January- 1, 1978, for ·a term expiring the first 
Monday in January, 1984. 

. ,,. . ·_. 

Juanita Satterlee;·203 West Redwood, -Marshall, Lyon County, 
effective April 15, 1977, .for a term expiring January l,-•1983. 

The motion prevailed. So the appointments were confirmed. 
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RECONSIDERATION 

Mr. Peterson moved that the vote whereby S. F. No. 1622 failed 
to pass the Senate on March 1, 1978, be now reconsidered. The 
motion prevailed. 

Mr. Peterson moved that S. F. No. 1622 be placed at the top 
of General Orders. The motion prevailed. · 

THIRD READING OF SENATE BILLS 

S. F. No. 1206: A bill for an act relating to aircraft; clarifying 
compulsory insurance requirements; requiring maintenance of lia­
bility coverage only during periods of contemplated aircraft use 
or operation; amending Minnesota Statutes 1976, Section 360.59, 
Subdivision 10. 

Mr. Ashbach moved that S. F. No. 1206 be stricken and placed 
at the top of General Orders. The motion prevailed. 

THIRD READING OF BOUSE BILLS 

H. F. No. 1882: A bill for an act relating to commerce; repeal­
ing the fair trade laws; repealing Minnesota Statutes 1976, Sec-
tions 325.08 to 325.14. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 4, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bemhagen 
Brataas 
Chenoweth 
Coleman . 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson· 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe;J. 
Keefe,S. 
Kirchner 
Knaak 

Knutson Olson 
Laufenburger Penny 
Lessard · Perpich 
Lewis Peterson 
Luther Pillsbury 
Menning Henneke 
Moe Schaaf 
Nelson Sieloff 
Nichols Sikorski 
Ogdahl Sillers 
Olhoft Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tenne88e11 
Ueland,A. 
Ulland,J. 
Vega 
Wegeiler 

Messrs. Chmielewski, Kleinbamn, Schrom and Willet voted in 
the negative. · 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

S. F. No. 1547: A bill for an act relating to Independent School 
District No •. 624 and Independent School District No. 12; provid­
ing for the exebanp of territory between the districts. · 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as fol­
lows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Olhoft 
Bang Gearty Knutson Olson 
Benedict Gunderson Laufenburger Penny 
Bel'Jlhagen Hanson Lesaard Perpich 
Brataas Hughes Lewis Peterson 
Chenoweth Jensen Luther Pillsbury 
Chmielewski Johnson Menning Renneke 
Coleman Keefe, J. Moe Schrom 
Davies Keefe. S. Nelson Sieloff 
Dieterich Kirchner Nichols Sikorski 
Dunn Kleinbaum Ogdahl Sillers 

So the bill passed and its title was agreed to. 

Solon 

~Fo'wski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1194: A bill for an act relating to real estate; removing 
specific charge for copies of instrument filed with registrar; amend­
ing Minnesota Statutes 1976, Section 508.38. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays O, as fol­
lows: 

Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Lewis Pillsbury 
Bernhagen Hughes Luther Renneke 
Brataas Jensen Menning Schrom 
Chenoweth Johnson Moe Sieloff 
Chmielewski Keefe, J. Nelson Sikorski 
Coleman Keefe, S. Nichols Sillers 
Davies Kirchner Ogdahl Solon 
Dieterich Kleinbaum Olhoft Spear 
Dunn Knaak Olson Staples 
Engler Knutson Penny Stokowski 

So the bill passed and its title was agreed to. 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

H. F. No. 1879: A bill for an act relating to the trunk highway 
system; discontinuing and removing certain routes therefrom; 
adding a new route in substitution of an existing route. .. • 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were Ye/iS 57 and nays O, as fol-
lows: · · 

Those who voted in the affirmative were: 

Anderson 
Ashbach 

t..":mct 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 

Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 

Hughes 
Jensen 
Johnson 
Keefe,J. 
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Keefe, S. Luther Penny SJllers_ 
Kirchner Menl'lirig Perpich Solon 
Kleinbaum Moe . Peterson_ Spear 
Knaak Nelson Pillsbury Staples 
Knutson Nichols Henneke Stokowski 
Laulenburger OgdahJ Schrom Strand 
Lessard Olhoft Sieloff . Stumpf 
Lewis Olson Sikorski Tennes8en 

So the bill passed a~d its title was agreed to. 

GENERAL ORDERS 

[81STDAY 

Ueland, A. 
Ulland,J. 
Vega,. 
Wegener. 
Willet 

Th" Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair . . . . , · · 

After some time spent therein, the committee arose, imd Mr. 
Gearty reported that the committee had considered the. following: 

S. F. No .. 1622, wbich the ~ommittee recommends to pass with 
. the following amendm,mt offered by Mr, Peterson: ' · · 

Page 3, line 8, strike ;'.$5" aml _ins,lrt ''$3" ••· · · 

Page 5, line 6, strike "$750,000''. and insert "$45(!,000" 

S. F. No, 1630 which. the conunittee rep_orts progrE!l!s, .subject 
to the following motions:. . . . .· 

Mr. Keefe, s. moved to amend s. i: No. 1630 as follows, 

Page 3, line 13, strike ''coun,ty". 

Page. 3,,Jine 14, strike "o," 
Page. 3, .line 15, strike ''county·• or''' 

Page 13, line 25, strike "this'' . 
Page 13,- line 25, after "chapter" insert "207". 

Pag~ 14, line 1, strike "this" , 
Page 14, line 1, after "chapter" in~ert · "207" 

Page 29, after line 7, insert: 

"Sec. 28. [FORMER PROVISIONS S'l'ILL IN EFFECT UN­
TIL ADOPTION ·oF'RULES;) County auditors an([ municipal 
clerk~ sh.all .co'!tinue to print any forn;is. or other items· heretofo_re 
required by Mtnnesota Statutes, Chapter 207, in accordance with 
the description of, the l,orm·. or items Jieretofore provided (n. that 
chapter and shall provide for return of absentee ballots to the 
1udges in the precincts ,as heretofore provided by law until the 

. secretary of state adopts permanent rules pursuant to section 18 
of this act or section Z07.08, subdivision 2, respectively 

Sec. 29. [TEMPORARY RULES.] The secretary of state may 
udopt temporary rules as provided in section 15.0412, subdivision 
5, solely for the purpose of establishing the forr,i''and content o/ 
proof of.residence certificates requir(!d by this act for adtniiiisira-
tion of Minnesota Statutes, Chapter 207 ···· · 
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Page 29, line 25, strike "; provided that" ·and insert a period 

Page 29, strike Jines 26 to 32 

Page 30, strike lines 1 to 4 

Renumber the sections in secjuence 

A1]1end the tii;le as follows:. 

Page J, line 6, strike "for" s,nd insert "c;,f and_ granting tempo-
rary rulemaking power to" · · 

The motion prevailed. 8<1 the amendment was adopted .. 

Mr. Schaaf moved to amend 8.-F. No. 16301,18.follows: 

Page 8, after line 27, msert 

"Sec. 10. Mi1U1esota.-Statutes, -1977 Supplement, Section 204A.-
l 7, Subdivision 1, is amended to read: ·. . · 

204A.17 [JUDGES: OF ELECTION.] Subdivision 1., [AP­
POINTMENT, QUALIFirATION.]. At le1,1St 65 days, be~ore any 
election for a partisan political office, the· county or legislative 
district chsirman, whichever is designated by the state party, of 
each political party as: defined in section .20(l:02, subdivision. 7, 
shall furnish a list of qualified voters in each election precinct in 
the county or legislative district, whichever applies, to act as. elec­
tion judges, to the auditor of the county in which the precinct is 
located; At least' 55 days before the date of the election; the coun­
ty auditor shsll fumish to each 9f the several. appointing authori-

. ties ·of judges foi the_ various · election precin¢ts, a list. of_ the ap• 
P!'C)priate names for each election pre<;inct. Separate lists sh811 be 
so submitted by the county audiwr for each political party .. If any 
county or legislative district chaimian of a political. J)/µ1:y shall 
fail to submit a list to the county auditor as hereinbefore provid­
ed, the appointing authorities shall select and·.appoint qualified 
,;,Jectors as herein or otherwise provided bylaw .. ~in ei,t/ces el 
the mat· elas& The council-of each municipality and the county 
board in unorganized territory shall appoint,.jn the manner pro­
vided for in this section, qualified voters in that municipality or 

· ·county to be judges of 'election. The appointments shsJI · b¢ made 
at least 25 days before any election. The ·•appointments shall be 
made from a list of qualified voters provided for in this section 
subject to _the limitations of section 204A,18, supdivision J. A 
person may be appointed an eloction judge for a precinct in which 
he doe'! not reside it an insufficiel)-.t t11ll1lber of names of qualified 
voters in that precinct are on file in the office of the appointing 
authority. The council or. county board may. iµake .such rules 1,1S it 
deems necessary mcluding the examination of applicants; 'to _de-
termine the qualification of judges." · ·· 

Page 29, line 21, after "Sections;' insert "204A.17, Subdivision 
2,'f . 

Renumber the sections ID sequ~nce 

Amend i-,he title as follows; 
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Page 1, line 7, after "state;" insert "eliminating civil service ap• 
pointinent of election judges in first class cities;" 

Page 1, line 15, after "6;" insert "204A.17, Subdivision 1;" 

Page 1, line 18, after "Sectiqns" insert "204A.17, Subdivision 
2;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 15, as 
follows: · · 

Those who voted in the affirmative were: 
Anderson Dieterich Laufenburger Penny Strand 
Benedict Gearty Lessard Peterson st,,mpf 
Bernhagen Gunderson Lewis Schaaf Tennessen 
Borden Hanson Luther Setzepfandt Vega 
Chenoweth Hughes ,Menning Sikorski · Wegener 
Chmielewski Humphrey Moe t,:r Willet 
Coleman Johnson Nelson tar.lea 
Davies Keefe,.S. Olhoft Stx, owski 

Those who voted in the negative were: 
. . . ' 

Ashbach Jensen Knaak Perpich Sillers 
Bang Keefe.J. Knutson Pillsbury Uelsnd,A. 
Engler Kirchner Ogdahl Henneke Ulland,J._ 

The motion prevailed. So the amendment was _adopted. 

Mr. Schaaf then moved to amend S. F. No. 1630 as follows: 

Page 9, line 6, befo,;e "No" insert "Each precinct in which less 
than 100 persons rioted at the last general electron shall have at 
least two judges who are members of different poli,tical parties 
who have received training as require/I in this section. In every 
other precinct, " 

Page 13, line29, restore the old period 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1630 was then progressed, 

. On motion of Mr .. Coleman, the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Busi­
ness of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Laufenburger introduced-

S. F. No. 2372:. A bill for an act relating to labor and employ­
ment; employee wage deductions; amending Minnesota Statutes, 
1977 Supplement, Section 181.79, Subdivision l. 

Referred to the Committee_ on. Employment. 
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MOTION'S AND RESOLtrTIONS-COHTINUBD 

Mr. Borden moved that Iris name be stricken as chief author, 
added as co-author and Mr. Schaaf be shown as chief author to 
S. F. No. 1478. The motion prevailed. 

Mr •. CQleman moved that the Senate do now adjoum until 9:00 
o'clock a.m., Saturday, March 4, 1!178. The motion prevailed. 

Patrick E. Fla11aven, Secretary of the Senate 




