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. SIXTY-FIRST DAY .
" 'St. Paul, Miinesota, Monday, May 23 1977

The Senate met at 11: 00 o’clock a.m. and was called to order by
the President.. , .

CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate. The followmg Sen-
ators answered to their names:

Ashbach Engler Klembaum Nelson Snkorskl
‘Bang - Frederick Knoll' - --Ogdahl - Sillers -
‘Benedict - .:- Gearty - . Knutson - Olhoft -  Strand
Bernhagen . . Gunderson Laufenburger Olson Stumpf
‘Borden - Hanson Lewis Penny " . 'Tennesgen
Coleman Hughes " Luther - Pillsbury - Vega’ -
Davies ‘Humphrey = .- Merriam . Purféerst "Wegener -
Dieterich Johnson Milton Schmitz . Willet
unn Keefe, S. Moe Schrom

The Sergeant at Arms was mstructed to brmg in the absent
members

Prayer was oﬂ'ered by the Chaplam, Rev. Nlcholas J an

The roll was. called and the followmg Senabors answered t0. thelr
.names:

Anderson - Fredenck " Lessird 'Penny * Staples

- Ashbach” ~  Gearty -Lewis -~~~ Perpich :Stokewski -
Bang - ;Gunderson Luther . .Peterson Strand -
Benedict ~ Hanson MecCutcheon ~ Pillsbury Stumpf
Bernhagen Hughes Menning Purfeerst Tennessen -
Borden - Humphrey - Merriam Renneke Ulland, J..

Brataas Johnson Milton Schinitz Vega: ‘
Chmielewski Keefe, J. : Moe - . Schrom . Wegener. '

Coleman: Keefe, S. Nelson Setzepfandt = Willet
Davies - Kleinbaum  ‘Nichols Sikerski =~
‘Dieterich ° Knoll : Ogdah! - Sillers
Dunn Knutzon Olhoft . ;- Solon
Engler ,Laufenburger Olson Spear

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved

MEMBERS EXCUSED

Messrs. Chenoweth Jensen, Kirchner, Schaaf, Sleloff and
Ueland, A. were excused from- the Session of today -
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REPORTS FILED WITH THE SECRETARY OF THE SENATE

The following reports were received and filed by the Secretary
of the Senate: Council for Economic Status of Women, Minnesota
Women of Profile; Minnesota Peace Officer Training Board, Peace
Officer Training through June 30, 1976; Governor’s Citizen Council
on Aging, Proposed State Policy for Citizens Dependent Upon
Long Term Care and Services; Department of Economic Devel-
opment, Small Business Procurement Act, Annual Report; Com-
missioner of Transportation, Biennial Report on Highways, 1974-
76; Northwest Regional Development Commission, Annual Report,
1976.

INTRODUCTION AND FIRST READING OF SENATE BILLS
" The following bills' were read -the first time and referred to the
committees indicated. - C

Mr. Schaaf introduced— ‘ . _

8. F. No. 1563: A bill for an act relating to the operation of state
government; establishing a department of justice; transferring cer-
tain functions of the departments of public sdfety, administration,
commerce, natural resources, public service, public welfare, revenue,
health, labor and industry and the division of insurance and state
court administrator. ’ '

Referred to the Committee on VGovemn_:én.té-l‘ ‘.(:)perat_._ions.' '

g Messrs. Schast, Knoll Borden, Benedict and Chenoweth intro-
-+ 8. F. No. 1564: A bill for an act relating to administrative pro-
cedures of government agencies; adding metropolitan and capitol

area agencies to the coverage of the administrative procedure act;
amending Minnesota Statutes 1976, Section 15.0411, Subdivision 2.

Referred to the Comnnttee on degmmental'Opérations. o

M'essrg.f Menning and Nichols introduced—

S. F. No. 1565: A bill for an act relating to taxation; providing
that compensation for service in the Minnesota national guard be
exempt from the income tax; amending Minnedota Statutes 1976,
Section 290.01, Subdivision 20. C -

Referred to the Committee on Taxes and Tax Laws.

‘Messrs; Solon and Ulland, J. introduced-- 7
S. F. No. 1566: A bill for an act relating to the city of Duluth;
firemen’s service pensions and survivor benefits.

Referred to the Committee on Governmental Operations.

" Without objection, the Senate proceeded to the Order of Busi-
ness of Motions and Resolutions.
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MOTIONS AND RESOLUTIONS

Mr. Johnson moved that his name be stricken and the name of .
Mr. Davies be added as chief author to 8. F. No. 308. The motion

prevailed. . | 5
Mr. Coleman introduced-— T .

Senate Resolution No. 22: A Senate resolution relating to con-
duct of Senate business during the interim between sessions.

BE IT RESOLVED, by the Senate of the state of Minnesota:

The powers, duties and procedures set forth in this resolution
apply during the interim-between the adjournment of the 70th
Legislature, 1977 session. and the convening of the 70th Legisla-
ture, 1978 session. . : : : o .

All Senate records, including committee books, are subject to
the direction of the Committee on Rules and Administration. -

For the period between the close of the 70th Legislature, 1977
session and the convening of the 70th Legislature, 1978 session,
the Senate Chamber, retiring room, committee rooms, all confer-
enice rooms, storage rooms, Secretary of the Senate’s office, Rules
and Administration office; and any and all other space assigned to
the Senate, shall be reserved for use by the Senate and its standing -
committees only and shall not be released or used for any other
purpose except upon authorization of the Secretary of the Senate
with the approval of the Committee on Rules and Administration,
or the Chairmait thereof. T B ‘ '

The Subcommittee on Committees of the Committee on Rules
and Administration shall appoint persons as necessary to fill any
vacancies that may occur in committees, commissions, and other
bodies whose members: afe to be appointed by the Senate autho-
rized by rule, statute, resolution, or otherwise. - :

The Committee on Rules and Administration shall establish
positions, set compensation, and appoint employees as it deems
proper to carry out the work of the Senate.. . |

The Secretary of the Senate is authorized to employ after the
close of the session such employees as may be necessary to fimish -
the business of the Senate at the salaries paid such employees
urider the rules of the Senate for the 1977 regular session, He is
authorized to employ the niecessary employees to prepare for the
1978 session at the salaries in effect at that time. ' :

The Secretary of the Senate, as authorized and directed by the.
Committee on Rules and Administration, shall furnish each mem-
ber of the Senate with postage and supplies, and may reimburse
each member for long distance telephone calls not to exceed $45
per month, upon proper verification of the expenses incurred, and
for such other expenses as may be suthorized from time to time
by the Committee on Rules and Administration. "

The Secretary of the Senate shall correct and approve the
Journal of the Senate for those days that have not been corrected
and approved by the Senate, and. shall correct printing exrors
found in the Joumal of the Senate for the 1977 session, He may .
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include in the Senate Journal proceedings of the last day, appoint-
ments by the Subcommittee on Cominittees to interim commis-
sions created by legislative action, permanent commissions or
committees established by statute, standing committees, official
communications and other matters of record received on or after
the 23rd day of May, 1977. o

The Secretary of the Senate may pay election and litigation
costs as authorized by the Committee on Rules and Administra-
tion. - ™ : : . S

The Secretary of the Senate, with the approval of the Com-
mittee on Rules and’ Administration, shall secure bids and enter
into contracts for the printing of the daily Senate journals, bills, .

eneral orders, special orders, calendars, resolutions, printing and
ﬁinding. of the permanent Senate Journal, and other printing re-
quired by the Senate for the 70th Legislature, 1978 session, and
any special session called prior to the 71st regular session of the
Legislature; shall secure bids and enter.into contracts for remodel-
ing’ and-improvement of Senate office space, and shall purchase
all ‘supplies and: equipment necessary to carry out-the work of -
the Senate. Any contracts in excess of $5,000 shall be signed by
the Chairman of the Committee on Rules and Administration and.’
another membey designated by the: Committee -on Rules and
Administration. -~ - - .. " .. 0 L o

The Custodian-of the Capitol shall continue to provide parking
space for members and staff of the Legislature pursuant to Senate
Concurrent Resolution No. 2. R '

Mr: Coleman moved the-iadbptidn of .Ajthé‘.foieg(iif‘)g:reso!ution.
The question was taken on --thef. adoption of the resolution.
The roll was called, and theté were yeas 58 and nays 0, as

Those who voted in the aﬂirinative ‘Were:

Ashbach -Gearty lewis . . . Penmy . Spear ., . ., |
Bang =~ -Gundetson ' Luthér . - Perpich," Staples o
Benedict’ - Hanson McCutcheon Peterson Stokowski
Bernhagen - Hughes ..  Menning ' Pillsbury. - Strand
Borden - . . Humphrey: . Merriam - . - Purfeerst ' Stumpf
Brataas Johnson . Milton ... . .Renneke. ..  Tennessen
Chmielewski Keefe, J. Moe * . Schmiiz L d.
Coleman-. - Keefe,8.- .- Nelson. .  Schrom'. :. Vega '
Dieterich .. -Kleinbaum - Nichols . - Setzepfandt Wegener -
Dunn . .. Knutson Qgdahl . . Sikorski Willet
Engler ' . Laufenburger Olhoft “Sillers ) '

Frederick - Lessard "+ Olson - Solon’ -V

The motion prevaiiéd.-.Sb the resolution was “Vadép‘ted.
- MOTIONS AND' RESOLUTIONS—CONTINUED

S: F. No. 1395 and the Conference Committee Report thereon
were Teported to the Senate. : ' '
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CONFERENCE COMMITTEE REPOET ON S. F. NO, 1395

A bill for an act relating to education; public television and
radio; altering the calculation of matching funds required by pub-
lic stations; appropriating money; amending Minnesota Statutes
1976, Section 139,18, Subdivisions 1 and 2.

May 21, 1977
The Honorable Edward J. Gearty '
President of the Senate

The Honorable Martin O. Sabo '
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1395, report that we
have agréed upon the items in dispute and recommend as follows:

That the House recede from its amendments and that S. F. No.
1395 be amended as follows: : N

Page 2, delete lines 19 to 32, and insert:

“Sec. 3. [LEGISLATIVE COMMISSION.] Subdivision 1. A
legislative commission is hereby created to study public broadcast-
ing in the state. The commission shall conduct studies including,
but not limited to the following issues: o o

(a) Statewide expansion of public broadcasting to serve unmet
educational, cultural end informational needs by utilizing existing
facilities at post-secondary institutions and other public broadcast-
ers, and adding of facilities to approximate statewide coverage and
achieve live interconnection among the stations;

(b) Structure and governance of future development including
the fixing of responsibility for decisions as to programming, plan-
ning and development with a balancing of insulation from govern-
mental control and accountability to the citizens of the state;,

(c) Financing of capilal expenditures, operating costs, and future
development with available legislative funding .and nonstate sup-
port; : : Y bandewh LA

(d) Programming to serve unmet or partially met educational
and informational audience needs; use of the programming to '
strengthen instructional and continuing education activities of the
post-secondary systems; and integration of local, regional and state-
wide broadcasting into the total programming effort. )

Subd. 2. [MEMBERS, REIMBURSEMENT.] The bipartisan .
commission shall consist of five members of the house of represen-
tatives appointed by the speaker and five members of the senate
appointed by the senate committee on committees. Any vacancy
shall be filled by thé appointing power. - = " o N

Members of the commission shall be:reimbursed in the same
manner and amount as for attendance at legislative meetings. Re-
imbursement for expensés incurred shall be made pursuant to the
rules governing state employees. e e -
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Subd. 3. [RECOMMENDATIONS.] The commission shall act
from the time its members are appointed until January 15, 1978,
It shall report its findings and recommendations to the legzslatur@
not later than January 15, 1978.

Subd. 4. [MEETINGS, STAFF.] The commission shall hold
meetings and hearings at the times and places it designates to
accomplish the purposes set forth in subdivisions 1 to 6. It shall
select a chairman and other officers from its membership and em-
ploy staff as necessary. .

Subd. 5. [GIFTS AND GRANTS.]) The commission may sokctf
and accept gifts and grants available for use to accomplwh the
purposes of subdivisions 1 to 6.

Subd. 6. [APPROPRIATION.] The sum of $25,000 is appro-
priated from the general fund to.the commission to pay its expenses.

Subd. 7. [EFFECTIVE DATE.} This section is eﬁectwe the day
following final enactment.” .

Page 3, delete lines 1 to 32

Page 4, delete lines 1 to 23 -

Renumber the remaining sectlon

Page 4, line 24, delete “sums” and msert “sum”
Page 4, line 25, delete “are’ and insert “is”
Page 4, delete lmes 30 and 31 .

Further, amend the title as follows:

Page 1, line 2, delete “and”

Page 1 hne 3, delete “radio”

Page 1, line 4, after the gemicolon. insert “creatmg a legislatWe.
commission on pubhc broadeasting;”

We request adoption of this report and repassage of the l:nll

Senate Conferees: (Signed) Sam Solon, Hubett H. Humphrey III, .
Nancy Brataas.

House Conferees (Slgned) Dav1d Beauchamp, Ray Fancy, James
C. Pehler.

Mr. Solon moved that the foregoing reconnnendatlons and
Conference Committee Report on S. F. No. 1395 be now adopted,
and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendat:«ms and
Conference Committee Report were adopted. .

S. F. No. 1395: A blll for an act relating to edacation; pubhc
television and radio; altering the calculation of miatching funds
required by public stations; appropriating money; amending Min-
nesota Statutes 1976, Sactmn '139:18, Subdivisions.1 and 2.

Was read the thnrd time, as. amended by the Conference Com-
mittee, and placed on its repassage. _ _ o



61ST DAY])

The
by the

MONDAY, MAY 28,1977

8107

estnon was taken on the repassage of the bill, as amended
onference Commitiee.

The roll was called, and there ‘were yeas 59 and nays 1 as

- follows:

Those who voted in the aﬂirmatwe were:

Anderson Engler e Laufenburger ‘Olson . Solon
Ashbach- Gearty Lessard Peénny Spear
Bang - Gunderson . Lewis = . Perpich Staples. -
Benedict Hanson ‘Tather °  Peterson Stokowski
Bernhagen = Hughes - McCutcheon Pillsbury . Strand

rden Humphrey Menning Purfeerst Stumpf
Brataas ohnson Milton Renneke . Tennessen -
Chmielewski Keefe, d. Moe Schmitz Utiand, J.'
Coleman Keefe, S Nelson Schrom Vega
Davies Kleinbaum - +- Nichols . Setzepfandt .W_egener
Dietericb Knoll Ogdahl Sikorski Willet

: Knutson Olhoft Sillers .

Mr Mernam voted in-the negative.

_ So ‘the, bill, as amended ‘by the Conference Commxttee was re-
passed and its title was agreed to.

Without objection, the Senate reverted to the Order of Business
of Messages From the House.

MESSAGES FROM THE HOUSE.
Mr. President:

I have the honor to announce that the House has acceded to the
request of the Senate for the appointment of a Conference Com-
mittee, consisting of three members of the House, on the amend-
ments adopted by the House to the following Senate File:

: 8. F, No. 411: A bill for an act relating to peace officers; providing
for training and licensing of all peace officers in the state; renaming
the peace officer training board; giving the board addxtxonal respon-
sibilities; amending Minnesota Statutes 1976, Sections 214.01,

Subdivision 3; 626.841; 626.842; 626.843, Subdivision 1; 626.845;

626.846, Subdivision  and by addlng subdnnsmns, 626. 848 626. 85

Subdw:sxon 1; 626.851, Subdivision 2; 626.854; Chapter 626 by
adding a section, repeahng anesota Statutes 1976, Sectlons
62?1 843, Subdlwsmn 4; 626. 844; 626. 846 Subdwxsmn 2 '626.847;

&n 626 853.

There has been appomted as such committee on the part of
the House:

Sieben H:; Haugerud and Moe.
~ Senate File No. 411 is herethh retumed to the Senate.
Edward A. Burdlck Chief Clerk, House of Representatives
Returned May 21, 1977 o

Mr. President:
I have the honor to announce that the House has adopted the
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recommendation and report of the Conference Committee on House
File No. 1051 and repassed said bill i in accordance with the report
of the Committee, so adopted.

H. F. No. 1051: A bill for an act relating to public welfare; aid
to families with dependent children, medical assistance, and sup-
plemental aid; altering eligibility criteria; -appropriating money;
amending Minnesota Statutes 1976, Sections 256.73, Subdivision
2; 256B.06, Subdivision 1; 256B.14; and 256D.37, Subdlvasmn 2.

House File No. 1051 is herewith transm:tted to the Senate.
Edward A: Burdlck Chief Clerk I-Iouse of Representatwes
Transmltted May 21, 1977

OONFERENCE COMMITTEE REPORT ON-H. F. NO. 1051

A bill for an act relating to public welfare, aid to famﬂles
" with dependent children, medical assistance, and -supplemental
aid; altering eligibility criteria; appropriating money; amending
Minnesota Statutes 1976, Sections 256.73, Subdivision 2; 256B 06,
Subdlvxsxon I; 256]3 14 and 256D.37, Subdnns:on 2.

May 21, 1977
The Honorable Martin Q. Sabo
Speaker of the House of Representatives . -~

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H F. No 1051 report that
-iwe have. agreed upon the items in dlspute and recommend as fol-
ows:

. That the Senate recede from its amendments and that H. F
No 1051 be amended as. follows: o,

- Strike everything after the enactmg clause and insert:

“Section 1. Minnesota Statutes 1976 Sectlon 62E.52, Subdlvx- '
‘sion 2, 1s amended to read: -

Subd. 2 ‘“Bligible person” means any person who is a resident
of Minnesota. and who, while a resident of Minnesota, has been
found by the commissioner to have incurred an obhgatlon to pay :

.. (1) qualified expenses for himself and any dependents in any
12 consecutive months exceeding:

(2) 40 percent of his household income up to $15,000, plus 50
percent of his household income between $15,000 and $25 000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2, 500 whichever is greater ;or

{2) quahfaed nursing home expenses for himself and any de-
pendents in any 12 consecutive months exceeding 20 percent of
his household mcome
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Sec. 2. Minnesota Statutes 1976, Section 62E.52, is amended
by adding a subdivision to read: -

Subd. 3a. “Qualified nursing home expense”’ mcludes any
charge incurred for nursing home services after 36 months. of con-
tinuous care provided to a person 64 years of age or younger in
long-term care facilities. .

Sec 3. Minnesota Statutes 1976 Sectnon 62E.52, Subdlwsmn
_'_5 is amended to read: -

Subd 5. “Household income” means the gross income of an
eligible person and all his dependents 23 years of age or older
“for the calendar year preceding :the year in which an application
is.filed  pursuant to section 62E.53,

. Sec. 4. Minnesota Statutes, Section 62E.53, Subdmsxon 2 is
amended. to read:

. Subd. 2. If the commissioner detennmes that an apphcant is an
ehglble person, he shall pay

( 1) 90 percent of all quahhed expenses of the ehglble person
-‘and ‘his dependents in excess of: -

. (a) 40 pereent of his household income under $15,000, plus
50 percent of his household income between $15,000 and $25 000,
* plus 60 percent of his household mcome in excess of $25 000 or

_{(b) $2,500;.

. whichever is greater for the 12 month permd in Wthh the appli-
cant becomes an'eligible person and

(2) all qualified nursing home expenses of the eligible person
-and his dependents in excess of 20 percent of his household in-
come. Provided, however; that the payment of qualified nursing
home expenses shall not be made until the end of the fiscal year.
If the appropriation for the payment of qualified nursing home
expenses is inadequate to pay all qualified nursing home .ex-
penses, the commissioner shall prorate the payments among all
eligible. persons in proportion.to their share of the total of the
qualified nursing home expenses..of -all eligible persons. If the
commissioner determines that the charge for a heaith service is
excessive, he may limit his payment to the usual and customary
charge for that service. If the commissioner determines that a
health service provided to an eligible person was not medically
necessary, he may refuse tc pay for the service. To the extent
feasible, the commissioner..shall contract with a review organi-
- zation as defined in section 145.61, in makmg any determinations
as to whether or not a charge is excessive. To the extent. feas:ble,
the commissioner shall contract with a review organization as
defined in section 145.61, in making any. determination as to
whether or not a service was medically necessary. If the com-
missioner in accordance with this section refuses to pay all or a
part of the charge for a health service, the unpaid portion of the
charge shall be deemed to be an unconscionable fee, against the
public policy of this state, and unenforceabie in any actxon brought
for the recovery of moneys owed o
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Sec. 5. Minnesota Statutes 1976, Section 256.73, Subdivision
2, is amended to read: '

Subd. 2. JALLOWANCE BARRED BY OWNERSHIP OF
PROPERTY.] The ownership by father, mother, child, children,
or any combination thereof, of property as follows shall be a bar
to any allowance under sections 256.72 to 256.87;

(1) Net equity in real estate used as a home the market value of
which less eneumbrances exceeds $7,608 $15,000 ; provided that
real estate used as a home in excess of this amount will not be
& bar to eligibility where the county welfare board determines
that such real estate is not available for support of the.family
or the sale of such real estate would cause undue hardship .

(2) Personal property of a reasonable market value in excess
of $300 for a one child recipient or $500 for more than one child
recipient, exclusive of personal property used as the home, one
eutomobile the market value of which does not exceed $1,650,
insurance carried by a parent which does not exceed a cash sur-
render value of $500, appropriate clothing and necessary household
furniture and equipment, and of such tools; implements; and
domestic animals as in the opinion of the county ageney it is
or inereasing the income of the family, and the earnings of a
dependent child which are placed in a savings account to be used
for a future purpose approved by the county agency in accordance
with the rules and regulations of the commissioner of public wel-
fare , and such property that produces a net income applicable to
the family’s needs ; or ' ‘

(3) Real estate not used as a hoine ; provided that if such
real ectate does not produee net inceme sufficient to meet the
such property; or if the price which ean be obtained on the pre-
vailing market is not fair and reasonable considering the applicant’s
interest therein and the possibilities of sale of said property for
a greatcr amount within a reasonable length of time thereafter
then in that evznt; in the diserstion of the ecunty agency; owner-
ship of the same which produces net -income applicable to: the
family’s needs or which the family is making a continuing effort
‘to sell at a fair and reasonable price shall not be a bar to an allow-
ance under sections 256.72 to 256.87. Net income shall be the
residue after payment from gross income of taxes, insurance, main-
‘tenance, and interest on encumbrances, if- any, on the property,
provided that in computing net income the gross income shall not
be charged with any expenses toward betterment of the property
as improvements or by payment on the principal of a mortgage;
provided, that the net incoine thus derived shall be applied on
the family budget. - S . :

Sec. 6. Minnesota Statutes: 1976, Section 256B.06, Subdivision
1, is amended to read: S By

256B.06 {ELIGIBILITY REQUIREMENTS,] Subdivision 1.
Medical assistance may be paid for any person: B
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(1). Who is eligible for or receiving public assistance under the

aid to families. with dependent children program; or o

(2) Who.is eligible for or receiving supplemental security income
for the aged, blind and disabled; or - - - S

(3) Who except for. the amount of income or resources would
qualify for supplemental security income. for. the aged, blind and -
disabled, or aid to families with dependent children and is in need

- of medical assistance; or

(4) Who is under 21 years of age and in need of medical care
that neither he nor his relatives responsible under sections 256B.01
to 256B.26 are financially able to provide; or . ‘ -

(5) Who is residing in a hogpital for treatment of mental disease
or tuberculosis and is 65 yeats of age or older and without means
sufficient to pay the per capita hospital charge; and '

' (6) Who resides in Minnesota, or, if absent from the state, is
deemed to be a resident of Minnesota in accordance with the regu-
lations of the state agency; and S RIS

(7) Who alone, or together with his spouse, does not have
net equity in real property used as-a home in excess of $15;000
825,000 or real estate not used as ¢ home which produces net
income applicable to the family’s needs or which the family is mak-
ing a continuing effort to sell at a fair and reasonable price."The
commissioner of public welfare shall ahnually adjust the limita-
tion on net equity in real property used as a home by the same
percentage as the homestead base value index provided in section
273.122, subdivision 2 ; and ‘ v

(8) Who, if single, does not have more than $750 in cash or
liquid. assets or, if married, whose cash or liquid assets do not ex---
ceed $1,000 plus $150 for each additional legal dependent except
that the value of one automobile the market value of which does
not exceed $1,650 shall be disregarded ; and’ o

(9) Who has or anticipates receiving an annual income not in
excess of $2,600 for a single person, or §3,250 for two family mem-:
bers (mian and wife, parent and child, or two siblings), plus $625
for each additional legal dependent, or who has income in excess
of these maxzima and in the month of application, or during the
three months prior to the month of application, incurs expenses
for medical eare that total more than one-haif of the annual excess
income in accordance with the regulations of the state agency. In
excess income cases, eligibility shall be limited to:a period of six
months beginning with the first of the month in which these medi-
cal obligations are first incurred. B . :

(10) Who has continuing monthly expenses for medical care
that are more than the amount of his excess income, compuied
on a monthly basis, in which ease eligibility may be established
before the total income obligation referfed to in the preceding .
paragraph is imcurred, and medical assistance payments may .
be made to cover the monthly unmet medical need. In licensed -
mirsing home and state hospital cases, both exeess income and
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income over and above that required for justified needs sze |,
determined pursuant to « schedule of contributions established -
by the commissioner of public. welfare, is to.be applied to the cost
of institutional care . The commissioner of public welfare may
establish a schedule of contributions to be made by the spouse of
a nursing home resident to the cost of care and shall seek a waiver
from federal regulations which establish the amount required to be
contributed by the spouse.of a nursing home resident ; and ‘

£19) (11) Who has applied or agrees to apply all proceeds
received or receivable by him or his spouse from automobile acci-
dent coverage and private health care coverage to the costs of .
medical care for himself, his spouse, and.children. The state agency -
may require from any applicant or recipient of medical assistance
the assignment of any rights accriing under private health care
coverage. Any rights or “aniounts .so assigned shall be applied
against the cost of medical care paid for under this ‘chapter. Any
assignment-shall not be effective as to benéfits paid or provided
under automobile accident coverage and private health care cover- -
age prior to receipt of the assignment by the person or organization
providing the benefits. ‘ . :

Sec. 7. Minnesota Statutes 1976; Section 256B.14, is amended
toread: . . 2 L : , ‘ L

266B.14. [RELATIVE'S RESPONSIBILITY.] Subject to the
provisions of section 256B.06, the financial responsibility of a rela-
tive for an applicant or recipient of medical assistance shall not ..
extend beyond tlhie relationship of a spouse, or a parent of an appli-
cant who Is under 18 years of age. . L

Sec. 8. Minnesota Statutes 1976, Section. 256D.11, Subdivision
4, is amended to read: o L
Subd, 4. A local agency may contract with the federal govern.
ment, or with any department, agency, subdivision or instru-
mentality of the state, or with any nonprofit organization approved
by the commissioner-of public welfare.for the. services of ‘general
assistance work program recipients on such ‘terms-and conditions
as may be agreed-upon, with or without consideration paid to the
local agency. - ST
Sec. 9. Minnesota Statutes 1976, Sectioni 256D.37, Subdivision _

-2, is amended to read:

Subd..2: The eligibility criteria for supplemental aid under this -
section shall-be those.in effect December 31; 1973 for the cate-
gorical aid programs of old age assistance, aid -to the blind; and -
aid to the disabled except that net equity of $25,000 in one home
used as a residence, one automobile the market value of which
does not exceed $1,650, and real estate not used as a home
which produces net income applicable to the family’s needs or
which the family is making a continuing effort to sell at a fair and
reasonable price, are to be disregarded in determining eligibility,
The commissionier of public ‘welfare shall annually " adjust “the.
limitation on net equity in real property used as a home by the
same percentage as the homestead base value index provided
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_in_section 273.122, subdivision 2. The local agency shali apply the
relevant criteria to each application.. etive duly 1 1974; the
this seetion shall be $15;000. The local agency in its discretion may
permit eligibility of an applicant having assets in excess of -the

~ amount prescribed in this section if liquidation of the assets would
cause undue loss or hardship. = ' o '

Sec. 10. [APPROPRIATION.] Subdivision I. The sum of
$900,000 is appropriated to the department of public welfare for
the biennium ending June 30, 1979 for the payment of qualified
nursing home expenses. One half of the money shall be available
for the year ending June 30,1978, and one helf of the money shall
be available for the year ending June 30, 1979. Notwithstanding
the provisions of Minnesota Statutes, Section 16A.28, the money
appropriated for the biennum ending June 30, 1979 shall not lapse
but shall remain available for payment of qualified nursing home
expenses incurred during the biennium. :

Subd. 2. There is appropriated from the general fund to the
commissioner of public welfare the sum of $7,100,000 for the bien-
:’l;lém ending June 30, 1979 for the purposes of sections 5, 6, 7

9. . ,

. Further, amend the titl_e by deleting it in its entirety and insert-
mg: EE - ' : -

“A bill for an act relating to public welfare; catastrophic health
insurance; aid to families with dependent children, medical assis-
tance, supplemental aid, and general assistance; altering eligibility
criteria; providing authority for local agencies to contract with
nonprofit organizations for work program services; appropriating
money; amending Minnesota Statutes 1976, Sections 62E.52, Sub-

- divisions 2 and 5, and by adding a_subdivision; 62E.53, Subdivi-
“gion’ 2; 256.73, Subdivision 2; 256B.06,. .Subdivision 1; 256B.14;
- 256D.11, Subdivision 4; and 256D.37, Subdivision 2.”

We request adoption of this report and mpaséage of the bill,
House Conferees: (Signed) Linda Berglin, Donald Samuelson and
James Rice. - . ‘ . :
Senate Conferees: (Signed) Steve Keefe, Roger Moe and Nicholas
Coleman., .~ .. .. .. o . S

Mr. Keefe S., moved that the foregoing recommendations and
Conference Committee Report on H. F. No. 1051 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ierencq Comm\ittee_ﬂR_epprt were adopted. o

H. F. No 1051: A bill for an act relating to public welfare; cat-
astrophic health insurance; aid to families with dependent children,
medical assistance, supplemental aid, and general assistance; alter-
ing eligibility ¢riteria; providing authority for local agencies to con-
tract with nionprofit organizations for work prograin services; appro-
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propriating money; amendmg anesota Statutes 1976, Sections .
- 62E.52, Subdivisions 2 and 5 and by adding a subdnrlsmn, 62E.53,

Subdwnsmn 2; 256.73, Subdivision 2; 256B.086, Subdmsmn 1;

256B.14; 256D 11, Subdw:swn 4; and 256D 317, Subdlv:slon 2.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the repassage of the bll! as amended
by the Conference Committee.:

The roll was called, and there were yeas 58 and nays 0 as
tollows: .

Those who voted in the aﬂirmatlve were:

Anderson Engler Lessard Olson _ Spear
Ashbach Gearty Lewis Penny Staples
Bang Gunderson Luther Perpich - Stokowski -
‘B,enedict - Hanson McCutcheon Peterson Strand .
Bernhagen Hughes Menning - Pillsbury . Stumpf ]
Borden Humphrey Merriam - Purfeerst Tennessen
Brataas .- Johnson ‘Milton.. . Renneke . Ulland, d.
Chmielewski Keefe,8. .. Moe Schmitz Vega
Coleman . = Kleinbhaum  Nelson Schrom " Wegener
Davies -~ Knoll - Nichols ‘Setzepfandt  Willet
Dieterich Knutson Qgdahl Sikorski
Dun.n Laufenburger Olhoft Sillera

So the hill, as amended by the Conference Com:mttee, was .re-
passed and !tS tlt_le was agreed to.

MESSAGES FROM THE HOUSE-—CONTINUED -

Mr. Premdent

I have the honor to announce that the House has adepted the
recommendation and report of the Conference Committee on House
File No. 320 and repassed said bill in accordance with the report
of the Committee, so adopted

H. F. No. 320: A bill for an act relating to labor;, provxdmg
for reduction of the tip credit in computing minimum wage;
amending Minnesota Statutes 1976, Sectlons 177. 23 Subdmsmn
9; 177.24; 177.28, Subdivision 4.

H. F. No. 320 is herewith tranamitted to the Senate
. Edward A. ‘Burdick, Chief Clerk, House of Representatlves
Transmitted May 21, 1977

C_ONFERENCE COMM[TTEE REPORT 0N H. F. NO. 320

A bill for an act relatmg to labor; providing for reduction of the
tip credit in computing minimum wage; amending Minnesota Stat-
gtes 1976, Sections 177.283, Subdw:smn 9; 177.24; 177.28, Sub-

ivision 4.
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o May 20, 1977
The Honorable Martin O. Sabo :
Speakeér of the House of Repregentatives

The Honorable Edward J. Gearty
President of the Senate ‘

We, the undersxgned conferees for H. F. No. 320, report that we
have agreed upon the items in- dlspute and recommend as follows:

That the Senate recede from its amendments and H. F. No. 320
be amended as follows:

Strike everything after the enacting -clause and insert:

“Section 1. Minnesota Statutes 197 6 Sectlon 177. 23 Subdivision
9, is amended to read:

Subd. 9. “Gratu:tles” means voluntazy monetary- contmbutlons
received directly or indirectly by an employee from a guest, patron,
or customer for services rendered and includes an obligatory charge
assessed to customers, guests or patrons which might reasonably
be construed by the guest, customer, or patron as being a payment
for personal services rendered by an employee and for which no
clear and conspicuous notice is given by the employer to the cus-
tomer, guest, or patron that the charge is not the property of the
employee

S:iec 2. anesota Statutes 1976 Sect:on 177 24 is amended to
read:

177, 24 [PAYMENT OF MINIMUM WAGES] Subdivision 1.
Except as may otherwise be provided in sections 177.21 to 177.35,
or by regulation issued pursuant thereto, every employer shall pay
to each of his employees who is 18 years of age or older wages at
a rate of not less than $2.10 an hour and shall pay to each’of his
‘employees who is under the age of 18 wages at a rate of not less
than $1.89 an hour.

Subd. 2. No employer shall directly or mdzrectly credit, apply
or utilize gratuities towards payment of minimum wages except as
provided for under section 177.28.

Subd. 3. For purposes of chapter-177, any gmtmty received by
an employee or deposited in or about a place of business for personal
services rendered by an employee is the sole property of the em-
ployee. No employer shall require an _employee to contribute or
share a gratuilty received by the employee with the employer or
other employees or to contributé any or all of the gratuity to a
fund or pool operated for the benefit of the employer or his em-
ployees, provided. that nothing in this section shall prevent an em-
ployee from voluntarily, and. upon an individual basis, sharing his
gratuities with other employees. The agreement to share gratuities
shall be made by the employees free of any employer participation.

Sec 3. Minnesota Statutes 1976 Section 17%7. 28 Subdivision
4, is amended to read:
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Subd. 4. An employee who receives $20 $35 or. more per month -
in gratuities is a tipped employee, His: Ann employer i8 entitled .
to a credit in an amount up to 26 20 percent of the minimum
wage which a tipped employee receives. Said The credit against -
the wages due for gratuities reeccived by a tipped employee may
not be taken unless at the time the credit is taken the employer
has received a signed statement for that pay period from each
the tipped employee states statirig that he did receive and’ retain
during the that pay period all gratuities received by him in an
amount equal to or greater than the credit applied against the
wages due by his employer. Such The statements shall beé main-
tained by the employer as a part of his business records.

.Sec. 4. This act is effective September 15, 1977. 7

Further, strike the title and -insert C F

_“A bill for an act relating to labor; prohibiting mandatory tip
pooling; providing for a. change in the application of the tip credit

in computing minimum. wage; amending Minnesota Statutes 1976,
Sections 177.23, Subdivision 9; 177.24; 177,28, Subdivision 4.”

"We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Leo J. Reding, Douglas J. St. Onge,
John T. Rose e g . -
Senate Conferees: (Signed) John Milton, Steve Keefe, Nancy -
Mr, Milton moved that the foregoing recommendations and -
Conference Committee Report on H. F. No. 320 be now adopted,
aq%that‘thé bill be repassed as amended by the Conference: Com-
Mr. Pillsbury moved that the recommendations ‘and. Confer-:
ence Committee Report on H. F. No. 320 be rejected, and that
the .bill. be returned to the Conference Committee as formerly
constituted. ¢ 1€ - RN

CALL OF THE SENATE = .

'Mr. Milton imposed a call of the Senate. The following Sen-
ators answered to their names: - T : .

Ashbach Dunn - Knutson Ogdahl - - Sikorski
Bang . - Engler . . Laufenburger Olhoft = . Sillers
Benedict . Frederick Lessard - " Penny Spear
Bernhagen - ‘Geartys ~°  Luther = Peterson Staples *
Borden ' -Gunderson- - McCutcheon - Pillsbury .. Stokowski -
Brataas - ,Hanson . Menning.- .Purfeerst + Strand
Chmielewski - Humphrey  Merriam - Renneke . Stumpf -
Coleman =~ Johnson Mow, " Schmitz  ° UHand,J.
Davies | - Keefe;S. Nelson Scéhrom, =~ :Vega
Dieterich = Knoll- =~ Nichola ~ Setzepfandt Wegener«

" The Seigeant at Arms was instructed to bring in the absent
members, o L I
The question was taken on the adoption of the Pillsbury motion.

The roll was called, and there were yeas 11 and nays 48, as.
follows: C B
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Those who voted in the affirmative wére:

Benedict Frederick Knautson Nichola Renreke
gem.hagen Keefe, J. Lessard . . Pillsbury - Schrom
unmn: . ) : . o

Those who voted in the negative were:

Anderson Gunderson Luther Penny . . Stokowski
Bang Hanson McCutcheon:  Perpich Strand
Borden : Hughes Menning Peterson - Stumpf
Brataas - Humphrey Merriam Purfeerst ~ . Tennessen
Chmielewski Johnson . Milton Schmitz - -Ulland, J.
Coleman, Keefe, S. Moe Setzepfandt Vega
Davies Kleinbhaam Nelson Sikorski Wegener
Dieterich Kooll Ogdahl Sillers . Willet
Engler Laufenburger Olhoft - - Spear

Gearty - - ' Lewis. : Olson Staples

The motion did not prevail.

The question recurred on the Milton motion. The motion 1'3ré-'j'
vailed. So the recommendations and Conference Cormmttee Report :
were ‘adopted.

H. F. No. 320: A bill for an act relatmg to ]abor, prohlbltmg :
mandatory tip pooling; prowdmg for a change in the application
of the tip credit in computing minimum wage: amending Minne-
sota Statutes 1976, Sections 177.23, Subdivision 9; 177.24; 177.28,
Subdivision 4

Was read the thn'd time, as amended by the Conference Com-_
mittee, and placed on its repassage. '

The questich was taken on the repassage of the bill, as amend-
ed by the Conference Committee.

l The roll was called and there were' yeas 52 and nays 6, as fol~ '
ows: ’

Those who voted in the. affirmative were: ‘
Anderson "Engler Laufenburger Ogdahl Staples

Ashbach . Gearty Lessard - . Qlhoft Stokowsgki -
Bang .Hanson . Lewis ‘Olson - Strand, .
Benedlct Hughes -Luther . Perpich Stumpf
Bernhagen Humphrey McCutcheon Peterson Tennessen, .
Brataas - -Johmson = - Menning - Purfeerst Uland, J.
Chmielewski Keefe,d. - Merbam . Schmitz - Vega -
Coleman Keefe, 8, = Milton - Setzepfandt Wegener
Davies - . Kleinbaum : Moe . Sikorski - : :
Dieterich Knoll - Nelson . Sillera

Dunn ‘Knmutson Nichols Spear

Those who voted in the negative were:

Frederick Penny Pillsbury Renneke Schrom
Gunderson

So the bill, as amended by -the Conference Comrmttee was.
repassed and its title was agreed to.
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MESSAGES FROM THE HOUSE-—CONTINUED
Mr. Presndent

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
House File No. 1030 and repassed said bill in accordance with the
report of the Committee, so adopted. '

H. F. No. 1030: A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for non-
profit health service plans; revising the Minnesota comprehensive
health insurance act of 1976; revising the Minnesota catastrophic
health expense protection act of 1976; making necessary improve-
ments and corrections; further prescnbmg the powers and duties
of the commisgioner of insurance; further prescribing the powers
and duties of the commissioner of public welfare; amending Min-
nesota Statutes 1976, Chapter 62E, by adding a sectlon and Sec-
tions B62A.02, Subdivision 3; 82A. 17, Subdivision 6; 62D.10,
Subdivision 1; 62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, Sub-
division 2; 62E.04, Subdivision 4, and by adding a subdivision;
62E.06; 62E.08; 62E.09; 62E.10, Subdivisions 1, 3, and 7; 62E.11,
Subdlwsmn 5; 62E. 13, Subdnns:ons 2 and 4; 62E. 14, Subdivision
1; 62E.53; and 62E, 54 Subdwlsmn 1; repealmg Minnesota Stat-
utes 1976 Section 62E.16.

House File No. 1030 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatlves
VTransmltted May 23, 1977

» . CONFERENCE COMMITTEE REPORT ON H. F. NO. 1030

A bill for an act relating to.health care plans; requiring mini-
mum anticipated loss ratios for certain insurance plans; eliminat-
ing certain open enrollment requirements for nonprofit health
service plans; revising the Minnesota comprehensive health insur-
ance act of 1976; revising the Minnesota catastrophic health ex-
pense protection act of 1976; making necesary improvements and
corrections; further prescnblng the powers and duties of the com-
missioner of i insurance; further prescribing the powers and duties
of the commissioner of public welfare; amending Minnesota Stat- -
utes 1976, Chapter 62E, by adding a sectlon and Sections 62A.02,
Subdivision 3; B2A.17, Subdivision 6; 62D, 10, Subdivision 1;
62E.02, Subdivisions 2 8, 11 and 21 62E 03 Subdivision 2;
62E. 04 Subdivision 4, and by addmg a subdwlsmn, 62E.06;
62E.08 62E.09; 62E. 10 Subd1v1s1ons 1, 3, and 7; 62E.11, Sub-
division 5; 62E. 13 Subdivisions 2 and 4 62E. 14, 'Subdivision 1;

62E.53; and 62E. 54 Subdivision 1; repealmg Minnesota Statutes
19786, Section 62E.16.

May 21,1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
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The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1030, report that
;wla] have agreed upon the items in dispute and recommend as
ollows: . _ .

That H. F. No. 1030 -be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 62A.02, Subdivi-
sion 3, is amended to read:

Subd. 3. [DISAPPROVAL.] The commissioner shall, within 30
days after the filing of any form, disapprove the form:

{1) if the benefits provided therein are unreasonable in rela-
tion to the premium charged;

(2) if-it contains a provision or provisions which are unjust,
wnfair, inequitable, misleading, deceptive or encourage misrepre-
sentation of the policy; or -

(3) If the proposed premium rate is excessive because the in-
.surer -has failed to exercise reasonable cost control.

For the purposes of clause (1), the commissioner shall establish
by rule a schedule of minimum anticipated loss ratios which shall
be based on (i) the type or types of coverage provided, (ii)
whether the policy is for group or individual coverage, and (iii)
the size of the group for group policies. Except for individual
policies of disability or income protection insurance, the minimum
anticipated loss ratio shall not be less than 50 peércent after the
first year that a policy is in force. All applicants for o policy shall
be informed in writing at the time of application of the antici-
pated loss ratio of the policy. For the purposes of this subdivision,
“anticipated loss ratio” means the ratio at the time of form
filing or at the time of subsequent rate revision of the present
value of all expected : future benefits, excluding dividends, to
the present value of all expected future premiums. Nothing in
this paragraph shall prohibit the commissioner from disapproving
u form which meets the requirements of this paragraph but which
the commissioner determines still provides benefits which are un-
reasonable in relation to the benefits charged. The commissioner
may until December 31, 1978, exercise emergency power for. the
purpose of implementing the minimum anticipated loss ratio re-
quirement, end for this purpese may adopt emergency rules as
provided in section 15.0412, subdivision 5. Notwithstanding the
expiration of the commissioner’s emergency power, any emergency
rule adopted by him prior to the expiration of his emergency
power may remain effective for the periods authorized in section
15.0412, subdivision 5. : .

If the commissioner notifies an insurer which has filed any
form that the form does not comply with the provisions of this
section or sections 62A.03 to 62A.05 and section T2A.20, subdi-
vision 1, it shall be unlawful thereafier for the insurer to issue
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the form or use it in connection with any policy. In the notice the
commissioner shall specify the reasons for his disapproval and
state that a hearing will be granted within 20 days after request
in writing by the insurer. S o

“Sec. 2. Minnesota Statutes 1976, Section- 62A.17, Subdivision
6, is amended to read:

Subd. 6. [CONVERSION T(O INDIVIDUAL POLICY.] ‘A group
insurance policy that provides post termination coverage as re-
quired by this section shall also include a provision allowing a
covered employee or surviving spouse or dependent at the ex-
piration of the post termination coverage provided by subdivision
2 to obtain from the insurer offering the group policy or group
subscriber contract, at the employee’s, spouse’s or dependent’s
option and expense, without further evidence of insurability
and without interruption of coverage, an individual policy of
insurance or an individual subscriber contract providing eeverage
which is similar to 6r greater than the hospital or ical expense
proteeticn afforded e ihe employee; the spouse and his dependents
by the group peliey or eeniraet at least the minimum benefits of
a qualified plan as prescribed by section 62E.06, and the option
of @ number three qualified plan, a number two qualified plan,
and a number one qualified plan as provided by section 62E.06,
subdivisions 1 to 3. A policy providing reduced benefits at a re-
duced premium rate may be accepted by the employee, the spouse
or a dependent in lieu of the optional coverage otherwise required
by this subdivision. ' - :

The individual policy shall be guarantecd renewable at the
option of the individual as long as the individual is not covered
under another qualified plan as defined in. section 62E.02, sub-
- division 4, up to age 65 or to the day before the date of eligibility

for coverage under Title XVIII of the Social Security Act, as
amended. Any revisions in the table of rate for the individual
policy shall apply.to the ‘covered person’s original age ‘at entry,
and shall apply equally to all similar policies issued by the insurer.

Sec. 3. Minnesota Statutes 1976, Section 62D.10, Subdivision

1, is amended to read: S " '

- .-62D.10 [PROVISIONS. APPLICABLE TO ALL HEALTH
PLANS.]. Subdivision 1. The provisions of this section.shall be
applicable to nonprofit health service plan corperations regulated
-under ehapter 62C; nonprofit prepaid health care plans regulated
under chapter 317, and health maintenance organizations regu-

‘Jated pursuant to sections 62D.01 to 62D.29, all both of which for
purposes of this section shall be known as “health plans”.

Sec. 4. Minnesota Statutes 1976, Section 62E.02, Subdivision

.2, is amended to read: 7 _ ‘ N _
Subd. 2. “Employer” means any person, partnership, associa-
“tion, trust, estate or corporation, including the state of Minnesota
or any agency, instrumentality or governmental subdivision there-
of, which employs ten or more individuals who are residents of
this state. : ' ; : T
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8, is amended to read: .

Subd. 8. “Employee” means any Minnesota resident who has
entered into the employment of or works under contract or service
or apprenticeship with any employer. “Employee” does not include
& person who has been employed for less than 30 days by his
present employer, nor one who is employed less than an average of
30 hours per week by his present employer , nor an independent
contractor .

Sec. 6. Minnesota Statutes 1976, Section 62E.02, Subdivision
11, is amended to read: :

Subd, 11: “Accident and health insurance policy” or “policy™
means insurance or nonprofit health service plan contracts provid-
ing benefits for hospital, surgical and medical care. “Policy” does
not include coverage which is (1) limited to disability or income
protection coverage, (2) automobile medical payment coverage;
{3) supplemental to liability insurance, (4) seld by fraternals and
provides designed solely to provide payments on a per diem, daily
fixed indemnity or non-expense incurred basis, ox {5) credit acci-
dent and health insurance issued pursuant to chapter 62B , (6)
designed solely to provide dental or vision care, (7) blanket acci-
dent and sickness insurance as -defined in section 62A.11; or (8)
accident only coverage issued -by licensed and tested insurance
agents or solicitors which provides reasonable benefits in relation
to the cost of covered services. The provisions of clause (4) shall
not apply to hospital indemnity coverage which is sold by an
insurer to an applicant who is not then currently covered by a
qualified plan . : ‘ ‘ :

Sec. 7. Minnesota Statutes 1976, Section 62E.02, Subdivision
21, is amended to read: N : , Subdivi

Sec. 5. Minnesota Statutes 1976, Section 62E.02, Subdivision

Subd. 21. “Self ingurer” means an employer whe or an employee
.welfare benefit fund or plan which directly or indirectly provides
a plan of health coverage to his its employees and administers
the plan of health coverage hims<}f itself or through an insurer ,
trust or agent except to the extent of accident and health in-
" surance premium, subscriber contract charges or health mainten-
ance organization contract charges . “Self insurer” does not include
an employer engaged in the business of providing' health care
services to the public wke which provides health care services
directly to his-its employees at no charge tothem. . = :

Sec. 8. Minnesota Statutes 1876, Section 62E.03, Subdivision 2,

iz amended to read:

Subd. 2. In the event that an employer fails to make evailable
at lesss a number two qualified plan of health benefits 1o his
employees employed in this state comply with subdivision 1 , none
‘'of the employer’s costs for health benefits shall qualify as an in-
come tax deduction pursuant to section 290.09, subdivision 2,
clause (a) (1). In the case of an employer who meéts the re-
quirements of section 297A.25, subdivisien 1, clause (j) or cleuse
{p) if the employer fails to make available at least & number two
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qualified plan to his employees, the employer shall lose his status
as an exempt organization under section 297A.25, subdivision 1,
clause (j) or clause (p) , as appropriate .

Sec. 9. Minnesota Statutes 1976, Sectxon 62E. 04 Subdivision
4, 18 ‘amended to read:

: Subd. 4. [MAJOR MEDICAL COVERAGE.] Each insurer and

- fraternal shall include: affirmatively offer coverage of major medi-
cal eests in expenses to every applicant for a new unqualified policy
at the time of application and annually to every holder of an
unqualified policy of accident and health insurance ; unless the
applieant for a new or remewal pelicy declines ths coverage in
writing . The coverage shall provide that when a covered individnal
incurs out-of-pocket expenses of $5,000 or more within a calendar
vear for services covered in section 62E.06, subdivision 1, benefits
shall be payable, subject to any copayment authorized by the
commissioner, up to a maximum life-time limit of $250,000. .

- Bec. 10. Minnesota Statutes 1976, Section 62E. 04 is amended
by adding a subdivision to read: ;

Subd. 8. No policy of accident and health insurance issued or
renewed after August 1, 1977, shall contain anv provision denying
or reducing benefits because. services are rendered to an insured
or dependent who is eligible for or receiving benefits pursuant to

chapters 256B and 256D, or sections 62E.51 to 62E.55.

Sec. 11. Minnesota Statutes 1976, Section 62E.06, is amended‘
to read:

62E.06 {BENEFITS OF QUALIFIED PLAN] Subdivision 1.
[MINIMUM BENEFITS.] A plan of health coverage shall be
certified as a number three qualified plan if it otherwise meets
the requirements established by chapters 62A and 62C, and the
other laws of this state, whether or not the policy is issued in Min.
- nesota, and meets or exceeds the following minimum standards:

~ (a) The minimum benefits for a covered individual shall, sub-
ject to the other provisions of this subdivision, be equal to at
least 80 percent of the cost of covered services in excess of an
annual deductible which .dees not exceed $150 per person. The
coverage shall include a limitation of $3,000 per person on total
annual out-of-pocket expenses for services covered under this
subdivision. The coverage may shall be . .subject to a maximum
lifetime benefit of not less than $250,000. '

The 33,000 ,Icmztatzon on total annual out-of-pocket expenses
end the $250,000 maximum lifetime benefit shall not be subject
_ ;o change or substitution by use of an actuarily equivalent bene-

it,

* (b) Covered expenses shall be the usual and customary charges
for the following services and artlcles when prescnbed by a
physmlan

{1) Hospltal services; . ‘
(2) Professional services for the diagnosis or treatment of in.
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juries, illnesses, or conditions, other than outpatient mental or
dental, which are rénderéd by a physician or at his (hrectlon,

(3) - Drugs requiring a physician’s prescription;

(4) Services of a nursing home for not more than_ 120 days in
a year if the services eommenee within 14 days
hnemam#at@stthmedaysmahesp&taliex%hesameeend&hm
would qualify as reimbursable services under medicare ; :

(5) Seree Services of a home health agency up to a maximin
of 180 wisits per year if the services would quahfy as re;mbursable
services under medicare ;

(6) Use of radium or other ra'dioaétive matenals,
(7) Oxygen;

(8) Anesthetics;

(9) Prostheses other than dental

(10) Rental or purchase, as appropriate, of durable’ medlcal
equipment other than eyeglasses and hearing aids ;.

(11) Diagnostic x-rays and laboratory tests;

(12) Oral surgery for partially or completely unerupted im-
pacted teeth, a tooth root without the extraction of the entire
tooth, or the gums and tissues of the mouth when not performed
in connection with the extraction or repair or teeth; and .

{13) Services of a physical therapist ; and

(14) Transportation provided by licensed ambulance service to
the nearest facility qualified to treat the condition .

B> (c) Covered expenses for the services and articles specl- ‘
fied in this subdivision do not include the following: '

(1) Any charge for eny care for any injury or disease either
(i) arising out of an injury in the course of employment and subject
to a worker’s compensation or similar law, (ii) for which benefits .
are payable without regard to fault under coverage statutorily re-
quired to be contained in_any motor vehicle, or other Tiahili
insurance policy or equivalent self-insurance, or (iii) for whic
benefits are payable under another policy of accident and health
insurance or , medicare or any other govemmental program except
as otherwise prov;ded by law ;

(2) Any chirge for treatment for cosmetic purposes other than. -
surgery for the repair of an injury or birth defect;

(3) Anyeh&nge%e;tmvelether%hmtr&vslbyambﬂmeeto

neamstheai—hewem&h%ut&anquahﬁedteheattheaﬂnm

or injury Care which is primarily for custodial or domiciliary

purposes which would not quahfy as eligible services under medi-
care ;

(4) Any charge for conﬁnement in a private room to the extent
it is in excess of the institution’s charge for its most common semi-
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private room, unless a private room is prescribed as medically .
necessary by a physician , provided, however, that if the institution
does not have semi-private rooms, its most common semz-prwate
room charge shall be constd.’ered to be 90 percent of its lowest
private room charge ;.

(5) That ‘part of ‘any charge for services or articles rendered or
prescribed by a physician; dentist, or other health care personnel .
which exceeds the prevallmg charge in the locality where the service
is prov:ded and o

(6) Any charge for services or articles the prov:smn of whlch
is not within the scope of authorized practice of the mstltutlon or
individual rendering the services orarticles. -

4e} (d) Effective Januwary July 1, 1980, the minimum bene-
fits for a qualified plan shall include, in addltlon to those benefits
specified in clauce 48} clauses (a) and (e}, benefits for the follow-
mg services sub]ect to applicable deductlbles, coinsurance provi-
sions, and maximum, hfetlme benefit limitations:

(1) Well baby care;

(2) Physwlans services for routine check-ups and annual physi-
cals when prescnbed by a physician; and .

(3) Multlphasw screening and other dlagnostlc testing. The
commissioner by rule shall prescribe reasonable limits on the reim- -
bursement required for services listed in this clause . - :

_(e) Effective July 1, 1979, the minimum benefits of a qualified
plan shall include, in addztzon to those benefits specified in clause
(a), & second opinion from a physician on-all surgical procedures
expected to cost a total of $500 or more in physician, laboratory
and hospital fees, provided that the coverage need not include the
repetition of any diagnostic tests .

Sabd. 2: [NUMBER TWO PLAN.] A plan of health coverage
shall be certified as a number two qualified plan if it meets the
requirements established by the laws of this state and provides
ferpamentei&@pereentoitheeeveredexpenaesmqwedby'
+his' seetion in execss of a deductible which does subdivision 1'
except that the deduct:ble shall not exceed-$500 per person,

Subd 3. [NUMBER ONE PLAN] A plan of health coverage
shall be cert1f1ed as a number one gualified plan if it meets the .
requlrements ;s?&;hshed by th&e laws eov::eghm state a:e%mred o

p&-yment pe=eent of expenses -
this seetion in exeess of ‘a deduciible which does subdivision I
except. that the deductible shall not exceed $1,000 per person.

Subd. 4 '[HEALTH MAINTENANCE PLANS] A health
maintenance organization which provides the services required by
rf:};a&ptgn 62D shall be deeined to be providing a number three quali-
1ed p

S;c 12 anesota Statutes 1976 Sectxon 62E 08, is amended to
rea :
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62E,08 [STATE PLAN PREMIUM.] Subdivision 1, For the
first year eighteen months of operation of the comprehensive
health insurance plan the association shsll establish the following
premiums to be charged for membership in the comprehensive
health insurance plan: . '

(a) The premium for the number one qualified plan shall be the
average of rates charged by the five insurers with the largest num-
ber of individuals in a number one individual qualified plan of insur-
ance in force in Minnesota; S o

(b) The premium for the number two qualified plan shall be
the average of rates charged by the five insurers with the largest
number of individuals in a number two individual qualified plan of
insurance in force in Minnesota; :

(c) The premium for a qualified medicare supplement plan shall
be the average of rates charged by the five insurers with the largest -
n;;mber gf individuals enrolled in a qualified medicare supplement -
plan; an C - , S .

(d) The c.harge.for health maintrenancé‘ oréanizai:_jon ‘coverage
shall be based on generally accepted actuarial principles.

Subd. 2. For the seeond and subsequent years enrollees or re-
newals of membership, the schedule of ‘premiums for membership
in the comprehensive health insurance plan shall be -designed
to be self-supporting and based on generally accepted actuarial
principles. ' o ’ o o e

Sec. 13. Minnesota Statutes 1976, Section 62E.09, is amended
to read: ' : :

62E.09 [DUTIES OF COMMISSIONER.] The commissioner
may:

{a) Formulate general policies to advance the purposes of sec- .
tions 62E.01 to 62E.17; the sommiosioner mey alse adopd; promul-
gate; repeal; and amend rules pursuen’ to the mie ing pro-
gsieasﬁehap@ﬂl&%acanyeutthepreﬁsiemeiseeﬁensm

(b) Supervise the creation of the Minnesota comprehensive
health association within the limits described in -section 62E.10;

{c) Approve the selection of the writing carrier by the associa.
tion-and approve the association’s contract with the writing car- .
rier including the state plan coverage and premiums to be charged;

(d) Appoint advisory committees;

(e) Conduct periodic audits to assure the general accuracy of
the financial data submitted by the writing carrier and the asso-
ciation; .

(f) Contract ‘with the federal government or any other unit
of government to ensure coordination of the state plan with other
governmental assistance programs; :

(g) Undertake directly or through contracts with other per-
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sons studies or demonstration programs to develop awareness of
the benefits of sections 62E.01 to 62E.17, so that the residents
of this state may best avail themselves of the health care bene-
fits provided by these sections; and T

(h) Contract with insurers and others for administrative ser-
vices ; and

(i) Adopt, amend, suspend and repeal rules as reasonably
necessary to carry out and make effective the provisions and pur-
poses og sections 62E.01 to 62E.17. The commissioner may until -
December 31, 1978 adopt emergeney rules .

Sec. 14. Minnesota Statutes 1976, Section 62E.10, Subdivision
1, is amended to read:

62E.10 [COMPREHENSIVE HEALTH ASSOCIATION.]
Subdivigion 1. [CREATION; TAX EXEMPTION.] There is
established a comprehensive health association to promote the
public health and welfare of the state of Minnesota with mem-
bership consisting of all insurers, self insurers, fraternals and
health maintenance organizations licensed or authorized to do
business in this state. The comprehensive health association shall
be exempt from taxation under the laws of this state and all prop-
erty owned by the association shall be exempt from taxation.

Sec. 15. Minnesota Statutes_1976, Section 62E.10, Subdivision _

3, is amended to read:

Subd. 3. [MANDATORY MEMBERSHIP.] All members shall.
maintain their membership in the association as a condition of
doing accident and health insurance, self-insurance, or health
maintenance organization business in this state. The association
shall su;Jmit bylaws and operating rules to the commissioner for
approval.

Sec. 16. Minnesota Statutes 1976, Section 62E.10, Subdivision
7, is amended to read: '

Subd. 7. [GENERAL POWERS.] The association may:

(a) Exercise the powers granted to insurers under the laws of
this state;

(b) Sue or be sued;

(c) Enter into contracts with insurers, similar associations in
other states or with other persons for the performance of admin-
i(st;'atwg ?.fx)nctmns including the functions provided for in clauses

e) an ;

(d) Establish administrative and accounting procedures for the

operation of the association; :

(e) Provide for the reinsuring of risks incurred as a result of
issuing the coverages required by sections 62E.04 and 62E.16 by
members of the association. Each member which elects to reinsure
its required risks shall determine the categories of coverage it
elects to reinsure in the association. The categories of coverage are:
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(1) Individual qualified plans, excluding group conversions;
(2) Group conversions; :

3 Group quahfled plans with fewer than 50 employees or
members; and ‘ : ‘

{4) Major medlcal coverage,

A separate election may be made for each category of coverage.
Ia member elects to reinsure- the risks of a category of coverage,
it must reinsure the risk of the coverage of every life covered imder
every policy issued in that category. A member electing to reinsure
risks of a category of coverage shall enter into a contract with the
association establishing a reinsurance plan for the risks. This con-
tract may include provision for the pooling of members’ risks rein-
sured through the association and it may provide for assessment of
each member reinsuring risks for losses and operating and admin-

. istrative expenses incurred, or estimated to be incurred in the
- operation of the reinsurance plan. This reinsurance plan shall be
approved by the commissioner before it is effective. Members elect-
ing to administer the risks which are reinsured in the association
shall comply with the benefit determination guidelines and account-
" ing procedures established by the association. The fee charged by
" ‘the association for the reinsurance of risks shall not be less than
110 percent of the total anticipated expenses mcurred by the as-
sociation for the reinsurance; and

(f) Provide for the administration by the association of policies
- which are reinsured pursuant to clause (e). .Each member electing
to reinsure one or more categories of coverage in the association
may elect to have the association administer the categories of
coverage on the member’s behalf. If a member elects to have the
association administer the categories of coverage, it must do so for
every life covered under every policy issued in that category. The
fee for the administration shall not be less than 110 percent of the
total anticipated expenses incurred by the association for the
administration.

Sec. 17. Minhesota Statubes 1976, Section 62E.11, Subdlv:swn
5, is amended to read:

Subd. 5. Each member of the association shall share the losses
due to claims expenses of the comprehensive health insurance
plan for plans issued or approved for issuance by the association,
and shall share in the operating and adminisirative expenses
incurred or estimated to be incurred by the association incident to
the conduct of its affairs, pursuant to the terms of the individual
reinsurance contracts executed by the association with each nmiem-
ber in accordance with section 62E.10, subdivision 5. Deviations
in the claim experience of the state plan from the premium pay-
ments allocated to the payment of benefits shall be the liability
of the association members. Association members shall share
in the execess cests claims expense of the state _plan and operating
-and administrative expenses of the association in an amount equal
to the ratio of the member’s total cost of self insurance, acci-
dent and health insurance premium, subscriber contract charges,
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or health maintenance organization coniract charges received
“from or on behalf of Minnesota residents as divided into the
total cost of self insurance, accident and health insurance pre-
mium, subsecriber contract charges, and health maintenance or-
ganization contract charges received by all association members
from or on behalf of Minnesota residents, as determined by the
commissioner. The reinsurance contract shall provide for & retre-
aetive an annual determination and assessment of each member’s
- liability end , if any. Payment of the assessment shall be due within
30 days after each tenewal date of the reinsurance contraet the
- end of the association’s fiscal year. Subject to the approval of the
- -commissioner, the reinsurance contract may -provide for interim
. assessments as may be necessary to assure the financial capability
of the association in meeting the incurred or estimated claims ex-
penses of the state plan and operatmg and administrative expenses
of the association.until the association’s next annual fiscal year end
,assessment Failure by a member to tender-to the association the
-assessed reinsurance payment within 30 days of notification by the
i)eagsogxlatlon shall be- grounds for. termination of the member’s mem-
rship -

Net gains, if any, from the operation of the state plan shall be
held at interest and used by the association ‘to offset future losses
- dueto claims expenses of the state plan or allocated to reduce state

_\plan premlums

Sec. 18. Mlnnesota Statutes 1976 Section: 62E 13 Subdlwsmn 2,
is amended to read

Subd. 2, Upon the comm:ssxoner 8 approval of the policy forms

N and contracts submitted pursuant to seetion €2A:10 chapter 624 ,

the association shall may select policies and contracts . submitted
- 'by a member or members of the: association.to be the compre-
- hensive health insurance plan. This selection shall be based upon
- eriteria including the member’s proven ability to handle large group
- accident and health insurance cases, efficient claim paying capacity,
- .and the estimate of total charges for administering the plan. The
agsociation may select separate writing carriers for the two types
-pf qualified plans, the qualified medicare supplement plan and the
‘health maintenance organization contract. -

~ Sec. 19. Minnesota Statutes 1976, Sectntm 62E 13 Subdnusmn
4, lsamended to read

. Subd. 4. The wntmg carrier shall prowde to all eligible persons
. enrolled in the plan an individual policy ‘or certificate, settmg forth
a statement as to the insurance protection .to which he is entitled,
‘with' whom claims are to be filed and to whom benefits are payable.
- ‘The 'policy or certificate shall indicate that coverage was obtamed
tlu'ough the association.

Sec 20. Minnesota Statutes 1976, Section 62E.14, Subdwlsxon
. l is amended to read: . ‘

- 62E.14 [ENROLLMENT BY AN ELIGIBLE PERSON] Sub-
: dlwsmn 1. [CERTIFICATE, CONTENTS.] The compréehensive
health insurance plan shall be open for enroliment by eligible
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persons An eligible: person may enroll by submlssmn of a cer- .
tificate of eligibility to the wntmg carrier. The certificate shall -
may provide the following: :

(a) Name, address, age, and lengt.h of txme at- resldence of the L
applicant;

(b) -Name, address, and age of spouse and chlldren 1f any, 1f they :
are to be insured;

(c) Evidence of rejection, or a requirement of restrictive nders,--_
or a pre-existing conditions limitation on a‘qualified plan, the
effect of which is to- substantially reduce coverage from that re-
iceived by a person.considered a standard risk, by at least two
assoclatgm members w1thm 6 months of the date of ' the certifi-
cate; and ‘

() A demgnatlon of the coverage deslred

An eligible person may not purchase more than one pohcy from'
the state plan. °

Secd 21 anesota Statutes 1976 Sect:on 62E 53, is amended-
to rea

62E.53 [APPLICATION FOR ASSISTANCEJ Subdwlsmn L
Any person who believes that they are he is or will become an -
eligible person may submit an application for state assistance to
the commissioner. The application shall include a listing of ex-

penses incurred prior to the date of the application and shall desig- * -

gate the date on Whlch the 12 month period for computmg expenses
egan ‘

Subd. 2 If the commissioner determmes that an apphcant isan -
eligible person, he shall pay 90 percent of all qualified expenses of '
the ehglble person and his dependents in excess of:

(a) 40 percent of his household income under $15,000, plus 50.
percent of his household income between $15,000 and $25,000, plus
60 percent of hlS household income in excess of $25, 000 or '

(b) "$2,500;

whichever is greater for the 12 month penod m wh:ch the ap-_
plicant.becomes an ehglble person, ‘

Subd. 3. The commissioner shall by rule estabhsh procedures for
determining whether and to what extent qualified ‘expenses are -
reasonable charges. Unless otherwise provided for by rule charges
shall be reviewed for reasonableness by the same procedures used
to review and limit reimbursement under the provisions of chapter -

256B. If the commlssmner determines that- the charge for a

health service is excessive, he may limit his payment to the
usual and eustomary reasonable char eaFe for that service. If the
commissiorier determines that a heaith service provided to an
eligible person was not medically necessary, he may refuse to
pay for the service. To the extent feasible; The commissioner shall

may contract with a review orgamzatxon as defined in .section ...

145.61, in making any determinations as to whether or not a
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charge is excessive - To the eztent feasible; the commissiener

shall eontract with a review organisaiien as defined in seétien

145:21; and in making any determination as to whether or not a
service was medically necessary. If the commissioner in accordance
with this section refuses to pay all or a part of the charge for a
health service, the unpaid portion of the charge shall be deemed to
be an unconscionable fee, against the public policy of this state, and
unzﬁforceable in any action' brought for the recovery of moneys
owed. :

Sec. 22. Minnesota Statutes 1976, Chapter 62E, is amended by

adding a section toread: - '

[62E.531] [THIRD PARTY LIABILITY.]. Subdivision 1.
When the commissioner pays for or becomes liable for payments .
for health services under the provisions of sections 62E.51 to
62E.55, the department of public welfare shall have a lien for pay-
ments and liabilities for the services upon any and all causes of
action which accrue to the person to whom. the services were fur-
nished, or to his legal representatives, as a result of injuries which
directly or indirectly led to the incurring of qualified expenses.

The department may perfect and enforce its lien by following
the procedures set forth in sections 514.69, 514.70, and 514.71, ex-
cept that it shall have one vear from the date:when the last item
of health service was furnished in which to file its verified len
statement. The statement shall be filed with the appropriate clerk
of court in the county in which the recipient of the services resides
or in the county.in which the action was filed. ' o o

Subd. 2. Where e third party may be liable in whole or in part
for payment for health services, the commissioner may consider.
the charges for the health services to be qualified expenses if the
eligible person assigns any rights accruing by virtue of any third
party liability to the commissioner to the extent necessary to reim-
bursg the state for any payments made under the provisions of this
. section.’ . . . ‘

Subd. 3. Upon furnishing assistance under the provisions of
sections 62E.51 to 62E.55, the department of public welfare shall
be subrogated, to the extent of its payments for health services, to
any rights the eligible person or his dependent may have under the
terms of any plan of health coverage as defined in section 62E.02,
subdivision 9. The right of subrogaiion shall not attach prior to
written notice of the exercise of subrogation rights to the. issuer of
the plan of health coverage. . :

The attorney general, or the appropriate county attorney, acting
upon direction from the attorney general, may instituie or join a
civil action against the issuer of the plan of health coverage to
recover under this subdivision. .~ . - ‘ '

Sec. 23. Minnesota Statutes 1976, Section 62E.54; Subdivision
1, is amended to read: S A S

62E.54 [DUTIES OF COMMISSIONER.] Subdivision 1. The
commissioner shali: L L - -
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{a) Promulgate reasonable rules , including emergency rules,
to implement sections 62E.51 to 62E.55,

{b) Establish application forms and procedures for the use of
‘persons seeking to be declared an eligible person; and

{c) Investigate':?a'pplji:ations to determine’ whether or not the
applicant is a qualified person and investigate claims from pro-
viders of heaith services to determine whether or not to pay them.

Sec. 24. [EFFECTIVE DATE.] This act is effective the day
following its final enactment except for section 1 which is effective
onJuly 1,1978.”

Further, strike the title and insert:

“A bill for an act relating to health care plans; requiring mini-
mum anticipated loss ratios for certain insurance plans; eliminating
certain open enrollment requirements for nonprofit health service
plans; revising the Minnesota comprehensive health insurance act
of 1976; revising the Minnesota catastrophic health expense pro-
tection act of 1976; making necessary improvements and correc-
tions; further prescribing the powers and duties of the commis-
sioner of insurance; further prescribing the powers and duties of
the commissioner of public welfare; providing a limitation on
medical assistance; amending Minnesota Statutes 1976, Chapter
62E, by adding a section; and Sections 62A.02, Subdivision 3;
62A.17, Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions
2, 8, 11 and 21; 62E.03, Subdivision 2; 62E.(04, Subdivision 4, and
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub-
divisions 1, 3, and 7; 62KE.11, Subdivision 5; 62E.13, Subdivisions
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivision 1.”

We request adoption of this réport and repassage of the hill,

House Conferees: (Signed) James Swanson, Lyndon Carlson and
Bernard Brinkman.

Senate Conferees: (Signed) Gerry Sikorski., John Milton and Wil-
Ham G. Kirchner.

Mr. Sikorski moved that the foregoing recommendations and
Conference Committee Report .on H. F. No. 1030 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

H. F. No. 1030: A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for non-
profit health service plans; revising the Minnesota comprehensive
health insurance act of 1976; revising the Minnesota catastrophic
health expense protection act of 1976; making necessary improve-
ments and corrections; further prescribing the powers and duties
of the commissioner of insurance; further prescribing the powers
and duties of the commissioner of public welfare; providing a limit-
ation on medical assistance; amending Minnesota Statutes 1978,
Chapter 62E, by adding a section; and Sections 62A.02, Subdivi-
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sion 3; 62A.17, Subdivision 6; 62D.10, Subdivision 1; 62E.(02, Suh-
-d1v1s:ons 2, 8, 11 and 21; 62E 03, Subd:v:smn 2; 62E 04, Subdm-
gion 4, and by adding a subdlvmlon, 62E.06; 62E. 08 -62E.09;
62E. 10 Subdivisions 1, 3, and 7; 62E.11, Subdlwsmn 5 62E.13,
Subdlwsmns 2 and 4; 62E 14, Subdlvxsmn 1; 62E.53; and 62E.54,
Subdivision 1.

' Was read the third tn:ne, as amended by the Conference Com-
'mlttee, and placed on its repassage. . ‘

The question was taken on the repassage of the blll as amended
by the Conference Committee..

The roll was called, and there were yeas 45 and iays 9, as
follows:

Those who voted in the af_ﬁrmatlve were:

Anderson Hanson - Lewis Olhoft ‘Spear
Benedict . ‘Husghes. . Luther Olson taples

i ._Bernhagen Humphrey . McCutcheon Perpich . ) Sto owski
Chmielewski Johnson Menning Peterson = Strand '
Coleman Keefe, J. ’ Mernam Purfeerst Stumpf -

" Davies - Kleinbaum ©  Moe Schmitzz ~~ Tennessen
. Dieterich. -~ Knoll . Nelson - Schrom Ulland, J.
Dunn ] _Knuison Nichols. - Setzepfandt - Vega - -

Gearty Lessard Ogdahl . Sikorski | Willet

Those who voted in the negative were: .
“Ashbach Brataas Frederick Lau.fenburger Renneke
Bang g Engler ‘Gunderson Penny

. So the bill, as amended by the Conference Commlttee, was. re-
passed and its title was. agreed to. ‘

MESSAGES FROM THE HOUSE—CONTINUED
Mzr. President:

I have the honor to announce that the House has adopted the
" recommendation and: report of the Conference Committee on
House File No. 586 and repassed said bill in accordance with the
report of the Commlttee, so adopted:

H. F. No. 586: A b111 for an act relating to taxatlon informa-
tion contained in tax returns; amending anesota Statutes 1978,
Section 290.081; 290.61; and 290A.17.

Houge File No. 586 is herewith tranamltbed to the Senate
Edward A. Burdlck, Chief Clerk, House of Representatives
Transmitted May 23, 1977
‘CONFERENCE commrrm REPORT ON W, ¥ NO. 586

A bill for an act relating to taxation; information contained in
tax returns; amending Minnesota Statutes 1976, Sectlons 290.081;
290 61 and 290A, 17 : “
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L May 23, 1977
The Honorable Martin O. Sabo . S
Speaker of the House of Representatives

The Honorable Edward J. Gearty .
President of the Senate

' We, the undersigned conferees for H. F. No. 586 report that
we have agreed upon the items in dispute and recomimend as
follows: : : L Ny

That the Senate recede from its amendments and that H: F.
No. 586 be amended as follows: ‘

‘Page 4, line 12, delete “The commissioner shall first” and in-
sert “Prior to the release of any information under the provisions
of this section, the person to whom the information is to be re-
teased shall sign an agreement which. provides that he will protect
the confidentiality of the returns and information revealed there-
by to the extent that it is protected under the laws of the state
of Minnesota.” P

Page 4, delete lines 13, 14 and 15

Page 5, line 2, after “therein” insert a new period and strike
“and if the” S

Page 5, line 5, delete the underlined language and insert “Prior
to the release of any information to any official of the United
States or any other state under the provisions of this section,
the person to whom the information is to be released shall sign
an agreement which provides that he will protect the confiden-
tiality of the returns and information revealed thereby to the

extent that it is protected under the laws of the state of Minne-
sota.” : , :

Page 5, delete line 6 :

Page 5, line 7, delete the new language and strike “provided
by our laws.” ' '

Page 5, delete lines 18 to 23 and insert “thereof. Upon request of
a majority of the members of the senate tax committee or of the
house tax committee or the tax study commission, the commissioner
shall furnish abstracted financial information to those commit-
tees for research purposes from returns or reports filed pursuant
to this chapter, provided that he shall not disclose the name,
address, social security number, business identification number
or any other item of information associated with any return or
report which the commissioner believes is likely to identify the
taxpayer. The commissioner shall not furnish the actual return,
or a_portion thereof, or a reproduction or copy of any return or
portion thereof. “Abstracted financial information” means only
the dollar amounts set forth on each line on the form including
the filing status.”

‘We request adoption of this report and repassage' of the bill.

House Conferees: (Signed) William N. Kelly, Wesley Skoglund and
Henry Savelkoul. _ _
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Sénabe Conferees: (Signed) Bill McCutcheon, Gene Merriam and
Ron Sieloff.

Mr. McCutcheon moved that the foregoing recommendations
and Conference Committee Report on H. F. No. 586 be now
adopted, and that the bill be repassed as amended by the Confer-
_ence Committee. The motion prevailed. So the recommendations
. and Conference Committee Report were adopted.

H. F. No. 586: A bill for an act relating to taxation; information
contained in tax returns; amending Minnesota Statutes 1976, Sec-
tion 290.081; 290.61; and 290A.17.

Was read the third time, as amended by the Conference Com~
mittee, and placed on its repassage.

‘The questlon was taken on the repassage of the bﬂl as amended
by the Conference Committee.

The roll was called and there were yeas 53 and nays 0, as
follows:

Those who voted in the affirmative were: ‘
. Anderson Frederick Laufenburger Othoft Sikorsgki

Ashbach Gearty Lessard Olson Spear
Bang Gunderson: Penny Staples
Benedict - _ Hanson . Luther .. Perpich Stokowski
Bernhagen Hughes McCutcheon - Peterson  Strand
Brataas - Humphrey Menning - Pillsbury Stumpf
Chmiéléwski ~ Johnson' Merriam - Purfeerst Ulland, J.
Davies - - Keefe, d. Moe Renneke Vega
Dieterich - .Kleinbaum = Nelson - Schmitz Willet
Dunn ~Knell _ Nichols Schrom .

Engler Knutsori Ogdahl Setzepfandt

So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED

Mr. President:

I have the. honor to announce that the House has adopted the
recommendation and report: of the Conference Committee on
House File No. 315 and repassed said bill in accordance with the

' report of the Committee, so adopted.

"H. F. No. 315: A bill for an act relating to state government
state zoological board; providing for a member designated by the
. Dakota county board; amendmg Minnesota Statutes 1976, Section

-85A.01, Subdivision 1.

House File No. 315 is herevnth transmitted to the Senate.
- Edward A. Burdick, Chief Clerk, House of Representatwes
Transmitted May 23, 1977

CONFERENCE COMMITTEE REPORT ON H. F. NO. 315
A bill for an act relating to state government; state zoological
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board; providing for a member designated by the Dakota county -
board amending Minnesota Statutes 1976, Sectxon 85A.01, Sub-
division 1. ;

. May 21,1977 .~
The Honorable Martm 0. Sabo '
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No 315 report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments- and that H F.
No. 315 be further amended as follows: . :

Page 1, lines 17, 18 and 19, delete the new language and insert
“In consultation with the Dakota county board the governor shall
appoint as a twelfth member of the 200 board a resident of Dakota
county who shall not vote and who . may bea member of the county
board.

Amend the title as follows:

Line 3, delete “des:gnated by the” and insert “resuhng in”
Line 4, delete “board” :
We request adoption of this report and :repassage of the bill.

House Conferees: (Signed) Ray Kempe, Gordon Voss, Shirley
Hokanson.

?enate Conferees: (Signed) Conrad M. Vega, Clarence’ M Pur~
eerst.

Mr. Vega moved that the foregoing recommendations and COn-'
ference Committee Report on H. F. No. 315 be now adopted, and
that the bill be repassed as amended by the Conference Committee.
The motion prevailed. So the recommendations and Conference
Committee Report were adopted

H P No 315: A bill for an act re!atmg to state govemment.‘
state zoological board; providing for a member residing in Dakota

county; amendmg Minnesota Statutea 1976, Section 85A.01, Sub- B

division 1.

Was read ‘the third time, as amended by the Conference Com--
mittee, and placed on its repassage

The question was taken con the repassage of the bill, as amended
by the Conference Cormmittee.

The roll was ca]led and there were yeas 49 and nays. 7 a8
follows: .
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Those who voted in the affirmative were:
Anderson Gearty Laufenburger Olhoft Sillers
Bang Gunderson Lesea Olson. Solon
Benedict Hanson LeWIs Penny Spear
Bernhagen Hugheg Luther Perpich Staples
*  Humphrey McCutcheors Peterson Stokowski
Chmxelewekn Johnson Menning Purfeerst Strand
Coleman Keefe, J. Moe Renneke Stumpf
Dieterich Kleinbaum Nelson - - Schmitz - -  Vega
Engler Knoll Nichols Setzepfandt  Willet
Frederick Knutson Ogdahl Sikorski '
Those who voted in the negative were:
Ashbach Dunn, Pillsbury ~ Schromw  Ulland, J.
Davies ' Merriam o )

So the bill, as amended by the Conference Comnuttee, was re-
passed and its title was agreed to. '

MOTIONS AND RESOL'UTIONS—CONTINUED

Mr. Willet moved that S. F. No. 1165 be taken from the table
and re-referred to the Committee on Agriculture and Natural Re-
sources. The motion prevailed. :

Mr. Willet moved that S. F. No. 665, No. 3 on Genersal Ordersi :
be stricken and re-referred to the Committee on Agriculture and
Natural Resources. The motion prevailed.

Mr. Wegener moved that his name be stricken as co-author to
8. F. No. 1165. The motion prevailed. . .

RECESS

Mr. Coleman moved that the Senate do nOw Tecess unt11 12 45
o’clock p.m. The motion prevailed.

The hour of 12:45 o’clock p.m. havmg arrived, the Pres:dent
called the Senate to. order :

GALL OF THE SENATE

Mr. Coleman imposed a call of the Senate ’I‘he followmg Sena-
tors. answered to. thelr ‘names:

o Mer:im S Spear

Anﬂereon Daw.ea _Johnson . - _ :
Dletench Kleinbaum Milton Stumpf . . .-

Benednct Engler Laufenburger Ogdahl Tennessen

Bernhagen  Frederick Lessard Olhoft Vega

Bordenr =~ ' - Gearty Yewia ' = Penny ) Wl.l.let

Chmielewski Gunderson Luther - Pillsbury -

Coleman Hughes Menning Pur.feerst

The Sergeant at Arms was instructed to brmg in the absent
members.

Without objectmn, ‘the Senate reverted to the Order of Busn-
ness of Messages From the House. ‘
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MESSAGES FROM frm:'notlss
Mr President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on House -
File No. 550 and repassed said bill in accordance with the report
of the Committee, so adopted .

H. F. No. 550: A bill for an act relating to the opemtlon of- gov-"
ernment; providing for aids to education, tax levies, and the dis-
tribution of tax revenues; providing additional aids and levies for -
school districts with dechmng enrollment; eliminating foundation” =~
aid for- summer programs for non-hand:capped children; changing
the method of distributing the agricultural tax credit; ehmmatmg .
state aid for community education; establishing formulas for cur-
rent funding of adult and secondary vocational education; creating
a legislative school finance study commission; providing special re-
tirement privileges for experienced teachers who teach part time
or take an extended leave of abhsence; appropriating money; amend-
ing- Minnesota Statutes 1976, Sections 120.10, Subdivision 1; .
120.17, Subdivisions 1la and 5a, 121.11, Subdwmon 5; 121.902;
121. 914 Subdivisions 1, 2, 3 and 4; 121, 917 Subdivisions 1 and 2;
123. 335 Subdivision 2 123. 39, Subdmsmn 5; 123.351, Subd:vn- ‘
sion 5; 123. 581, Subdivisions 1, 2, 3 and 6; 123. 71, Subdlwslons 1.
and 2 123. 742 Subdivision 1 124.11; 124 14, ' Subdivision 1; .
124, 17 Subdivisions 1, 2, and by addmg a subdnnsxon, 124, 19 :
Subdivigion 1; 124.20; 124, 212, Subdivigion 1, 3a, 6b, 7b and 8a .
and by addmg a subdlmmn, 124. 213; 124. 222 Subdmslons la,
1b, 2a, 3, 6, and by adding a subdstlon, 124, 223 124.26, Sub-
divisions 1 and 4; 124.271, Subdivisions 2 and 5; 194, 30, Subdivi-
sion 5; 124.32; 124. 38, Subdivision 7;  124.562, Subdivision 1; )
124. 565 Subdivisions 1 and 3; 124.57; 124, 572; 124, 573, 128A. 02,
Subdivisions 2 and 3; 128A.06; 273.132;: 2-73.138, Subdivision' 3
275.125, Subdivisions 2a, 8, 9, 9a, and 13; and 475.61, Subdivision -
4; amendmg Minnesota Statutes 1976, Chapter 136A by adding
a sectlon, Chapter 354, by adding sections and Chapter 354A, by
adding sections; amendmg Laws 1967, Chapter 822, Section 7 as
amended; Laws 1969, Chapter. 775, Sectlon 4, Subdlvmlon 2, as
amended Laws 1969, Chapter 1060 Section 7 as amended; ‘and
Laws 1976 Chapter 271 Section 94; repealmg anesota Statutes
1976, Sections 124. 215, Subdivision 2a; 124.222, Subdivisions 4
and 5 124.25; 124.271, Subdivisions 1, 2, 3, 4 and 5; and 124.30;
124. 562 Subdivision 6; 124.563, Subdivision 4; 124, 565 Subdlv:-,
317?;635 12457, Subdmsmns 1 and 3, as added 473 633 and ‘

House File No. 550 is herevnth transmitted to the Senate
Edward A. ‘Burdick, Chief Clerk House of Representatives
Transmitted May 23, 1977

CONFERENCE 'COMMI'I'I'EE REPORT ‘on H. F. NO, 552

A bill for an act relatmg to the operat:on of. government pro- .
viding for aids to education, tax levies, and the distribution of tax
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revenues; providing additional aids and levies for school districts
with declining enrollment; eliminating foundation aid for summer
programs for non-handicapped children; changing the method of "
distributing the agricultural tax credit; eliminating state aid for
community education; establishing formulas for current funding of
adult and secondary vocational education; creating a legislative
school’ finance study commission; providing special retirement .
privileges for experienced teachers who teach part time or take an
extended leave of absence; appropriating money; amending Min-
nesota Statutes 1976, Sections 120.10, Subdivision 1; 120.17, Sub--
divisions la and 5a; 121.11, Subdivision 5; 121.902; 121.914, Sub-
divisions 1, 2, 3 and 4; 121.917, Subdivisions 1 and 2; 123.335, Sub-
division 2; 123.39, Subdivision 5; 123.351; Subdivision 5; 123.581,"
Subdivisions 1, 2, 3 and 6; 123.71, Subdivisions 1 and 2; 123.742,
Subdivision 1;.124.11; 124.14, Subdivision 1; 124.17, Subdivisions-
1, 2, and by adding a subdivision; 124,19, Subdivision 1; 124,20;
124.212, Subdivisions 1, 3a, 6b, 7b and 8a, and by adding a sub-
division; 124.213; 124.222, Subdivisions la,.1b, 2a, 3, 6, and by .
adding a subdivision; 124.223; 124.26, Subdivisions 1 and 4; 124.- .
271, Subdivisions 2 and 5; 124.30, Subdivision 5; 124.32; 124.38,.
Subdivision 7; 124.562, Subdivision 1; 124.565, Subdivisions 1 and =
3; 124.57; 124.572; 124.573; 128A.02, Subdivisions 2 and 3; 128A.-
06; 2738.132; 273.138, Subdivision 3; 275.125, Subdivisions 2a, 8,
9, 9a, and 13; and 475.61, Subdivision 4; amending Minnesota
Statutes 1976, Chapter 136A, by adding:a section; Chapter 354,
by adding sections and Chapter 354A, by adding sections; amend-
ing Laws: 1967, Chapter 822, Section .7, as amended; Laws 1969,
Chapter. 775, ‘Section 4, Subdivision 2, as amended; Laws 1969,
Chapter 1060, Section 7, as amended; and Laws 1976, Chapter
271, Section 94; repealing Minnesota Statutes 1976, Sections 124.-
215, Subdivision 2a; 124.222, Subdivisions 4 and 5; 124.25; 124.27},
Subdivisions 1, 2, 3, 4 and 5; 124.30; 124.562,-Subdivision 6; 124.
563, Subdivision 4; 124,565, Subdivision'2; 124.57, Subdivisions i
and 3, as added; 473.633; and 473.635. . S

o o . May2l, 197%
.The Honorable Martin O. Sabo . : _
Speaker of the House of Representatives L
The Honorable Edward J. Gearty
President of the Senate '

We, the undersigned conferees for H.:F. No. 550 repbrf. :téha't.. we.
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and H. F. No. 550
be amended as follows: S SR R

Strike everything after the enacting clause and insert: -
| “ARTICLE I S
FOUNDATION AID.PROGRAM ..
Section 1. Minnesota Statutes 1976, Section 123.39, Subdivision

5, isamended toread:.. .. . .
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Subd. 5. The board may provide for the admission to the schools
of the district, of non-resident pupils, and those above school age,
and fix the rates of tuition for such pupils.

Subd. 5a. In case a person owns land and pays the taxes there-
‘on, ‘'in a district other than the one in which he resides, then
“such person or his tenant shall be admitted to all the benefits

of said school the same as residents therein, in respeet to elemen-
$ary pupils upon coriforming to such reasonable terms for tuition
and transportation as the board of education of such school
district may have established for non-residents, except .that he
shall be entitled to have the amount of school taxes which he pays
fo the support of said district applied in payment of said tuition
.and transportation fees. In the payment of state aid this case ,
the district in which the pupil attends shall be considered the
district of his residence because of the provisions of this sub-
division in the payment of state aid . :

Sec, 2. Minnesota Statutes 1976, Section 124.11, is amended
to read: : ' '

124.11 [DATES OF AID PAYMENTS.] Subdivision 1. Except
as may be otherwise authorized by the commissioner to accom-
modate a flexible school year program and except as provided
in subdivision 5 , ten percent of the estimated elementary and
. secondary foundation aids shall be paid to districts in each of
the months other than October from September August through
~ May based upon information available and the final distribution
shall be made in October of the following August school year .

‘Subd. 2, Estimated post-secondary vecational foundation aid
shall be paid to districts in 12 equal monthly payments beginning
July 15, 1976. The estimated post-secondary vocational foundation
aid shall be paid on the basis of the prior year’s average daily mem-
bership except that the average daily membership and the pay-
ments based thereon may be adjusted in September, December,
March and June to reflect any increases or decreases in enrollment.
The September payment in each fiscal year shall be increased or
decreased to reflect any deficit or excess in post-secondary voca-
tional foundation aid received in the prior fiscal year.

Subd. 3. If any school district is unable to borrow necessary
funds for the operation of its facilities during any fiscal year, due
to legal borrowing restrictions or the lack of reasonable credit facili-
ties, the commissioner of finance and state treasurer may, upon
certification of such conditions by the commissioner of adminis-
tration, advance such education aids as may be required to such
district, with the condition that such aids be discounted by an
amount equal to six percent or the current yield on U.S. treasury
bills on the date of such payment to a maturity approximating
the date on which aids are to be paid, whichever rate is higher,
pursuant to.the terms of this section. The amount of sach discount
shall be determined by the commissioner of finance, with the six
percent discount or the ‘“‘bid” price quoted on treasury bills of an
appropriate maturity calculated after consultation with the staff
of the state board of investment.
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Subd. 4. Estimated elementary and secondary foundation aids
shall be paid out on the basis of the prier year’s pupil unit enroll-
ment unless the Oectober 1 enrollment is larger; in which case the
latest quailable information. Estimated elementary and secondary
Joundation aids shall be computed on the basis of all pupil units
identified in section 124.17, subdivision 1. An October enrollment
count shall be used obtained from all school districts . Adjustment
for final elementary and secondary finel pupil unit figures shall
be made in the August payment of aids final foundation aid dis-
tribution in October of the following school year . :

Subd. 5. Each year, beginning in 1978, based on current year
tex data reported in the abstracts of tax lists, the commissioner of
- revenue shall determine the distribution to each school district of
the amount of revenue lost as a result of the reduction in property
taxes provided in section 273.132. On or before July 15, 1978, and
on or before July 15 of each year thereafter, the commissioner of
revenue shall certify the amounts so determined to the department
of .education. Beginning in 1978, the department of education shall
pay each school district one'half of its distribution in August and
the remaining one-half in the following November, as part of the
foundation aid payment to each district in those months.

. Sec. 3. Minnesota Statutes 1976, Section 124, 14, Subdwlsmn 2,
is amended to read:

Subd. 2. Such meoneys as are necessary to make the distribution
"of the schoel aids ennually are heveby appropriated frem the
Mamemmwmmwmwmm
purpeses: There is annually appropriated from the general fund
to the department of education the amounts necessary for founda-
tion aid and transportation aid. These amounts shall be reduced
by the amount of any funds specifically appropriated for the same
purpose in any year from any state fund.

Sec. 4. Minnesota Statutes 1976 Sectlon 124 17, Subdivision 1,
is amended to read

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1.
Pupil units for each resident pupil in average dally membership
shall be counted as follows:

{1) In an elementary school for kmdergarten and for- handi-
capped pre-kindergarten pupils as defined in section 120.03, and
enrolled in one-half day sessions throughout the school year or the
equivalent thereof, approved by the commissioner of education,
one-half pupi! unit and other elementary pupils, one pupil unit.

{2) Insecondary schools, one and four-tenths pupil units. Pupils
enrolled in the seventh and eighth grades of any school shall be
counted as secondary pupils.

{%hamveeat&en&lteehmealsehoelsoneandone—halfpupﬂ
anite: This elause shall expire June 30; 1076; .

(4) To meet the problems of educational overburden caused
by broken homes, poverty and low income, each pupil in clauses
(1) and (2) from families receiving ald to families with dependent
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children or its successor program who is enrolled in the school
district on October 1 shall'be counted as an additional five-tenths
pupil unit. By May March 1. of each year the department of
public welfare is directed to fumish shall certify to the department
- of education, and to each school district to the extent the informa-
* tion pertains to it, that information concerning children from fami-
Yies with dependent children who were enrolled in the school district
on the preceding October 1 which i necessary to calculate pupil
- units. Additional aids to a district for such pupils may be dis-
tributed-on a delayed basis until the department of education pub-
licly certifies that the information needed for paying such aids is
available on such a timely basis that such aids may be paid con-
currently with other foundation aids.

(5) In every district where the number of pupils from families
receiving aid to families with dependent children or its successor
-program exceeds five percent of the total actual pupil units in ihe
district for the same year, as computed in clauses (1) and (2),
each such pupil shall be counted as an additional one-tenth of a
pupil unit for each percent of concentration over five percent of
such pupils in the district. The percent of concentration shall be
rounded down to the nearest whole percent for purposes of this
“clause, provided that ‘in districts where the percent of concertra-
tion is less than six, no additional pupil units shall be counted
under this clause for pupils from families receiving aid to dependent
children or its successor program and provided further that no
such pupil shall be counted as more than one and one-tenth addi-
tiohal pupil units pursuant to clauses (4) and (5). Such weighting
shall be in addition to the weighting provided in clauses (1), (2),
(3), and (4). School districts are encouraged to allocate a major
portion of the aids that they receive on account of clauses (4)
and (5) to primary grade programs and services, particularly to
programs and services that involve participation of parents. Each
district receiving aids on account of both clauses (4) and (5) shall
establish and maintain accounts separate from all other district ac-
counts for the receipt and disbursement of all such aids received.

(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and levy
limitations and where the actual number of pupil units has de-
creased from the prior year, the number of pupil units shall equal
the greater of (a) the average of actual pupil units in the dis-
trict for the two prior years and the current yeass in o distriet
with beundaries eotsrminous with the boundaries of a city of
she first elass and shall be year or (b) the number of actual pupil
units for the current year increased by .6 times the difference
- between the actual pupil units for the twe yeare in any ether
‘distriet prior year and the current year . Only pupil units as ¢om-
puted in clauses (1) and (2) shall be included for purposes of
computations made pursuant to this clause. :

- . (7) In districts maintaining classified secondary schools where
" the actual number of pupil units has increased from the prior year
by two percent or more, the additional pupil units over the prior
__year, as computed in clauses (1) and (2), shall be multiplied times
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one-tenth for each percent of increase over the prior year and a
number of pupil units equal to the product shall be added to the
other units for the district. The percent of increase. shall be

- rounded up to the next whole percent for purposes of this clause,
provided that in districts where the percent of increase is less than

".two, no additional pupil units shall be added to the other units

~for the district and provided further that the number of pupil
units of increase over the prior year shall under no circumstances
be multiplied by more than five-tenths. o

- (8) Only pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit. ‘

Sec. 5. Minnesota Statutes 1976, Section 124.17, Subdivision 2,
is amended to read: Co

. Subd. 2. Membership for pupils in grades kindergarten through
twelve and for handicapped prekindergarten pupils shall mean
the number of pupils on the current roll of the school, counted
from the date of entry until withdrawal. The date of withdrawal
shall mean the day the pupil permanently leaves the school or
thé date it is officially known that the pupil has left or has
~ been legally excused; provided that any pupil, regardless of age,

who has been absent from school without a legally justifiable
_excuse for 15 consecutive school days shall be dropped from the
roll and classified as withdrawn. Nothing in Extra Session' Laws
1971, Chapter. 31, shall be construed as waiving the compulsory
attendance provisions cited in section 120.10. Average daily mem-
bership shall equal the sum for all pupils of the number of days
-of the school year ‘each pupil is enrolled in the district’s schools
* divided by the number of days said schools are in session. For
districts operating 12 months schools, days schools are in session
shg}il'mean the ﬂ?ber of seziig days requiret_iegy section 124.19,
subdivision 1. -average daily membership ¢f a pupil enrolled

‘en & shared time basis shall equal the ratio of the tetal minutes

during year for a repularly enrelled publie school pupil: Foun-

statutes speeifieally provide for ra tion aid o such student:
This subdivision shall be effeetive 1; 1876 as applicd to chared
time foundation aid and July 1, 1875 as epplied tc pupils in
- Sec. 6. Minnesota Statutes 1976, Section 124.17, is amended by
adding a subdivision t0 read:- .= - _

Subd. 2b. Notwithstanding subdivision 2, pupils enrolled in the
Minnesota National Guard program shall be construed to be in
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attendance for purposes of computing average daily membership
during any period of the regular school year, but not to include
summer school, during which the pupil is dttending military active

duty training pursuant to that program. During that period of '

military active duty training, the pupil shall earn all aid for the
district of residence or attendance which would be otherwise earned
by his presence..

Sec. 7. anesota Statutes 1976 Sectmn 124,19, Subdlwsmn 1,
i3 amended to read: -

124.19 [REQUIREMENTS FOR AID GENERALLY.] Subdivi-
gion 1. Every district which receives spemal state aid shall main-
tain school or provide instruction in other districts, in state
university laboratory school or in the university laboratory
school, at least a minimum term as defined by the state board.
The normal school year when school is in session shall be not
less than 175 days or their equivalent. A district which holds
school .for that period and is otherwise qualified is entitled to
gpecial state aid as by law provided. If school iz held a less
period such special state aid shall be reduced in the propertion
that by the ratio that the difference between 175 days and the
number of days school is held bears to 175 days effeetiv: the 1970-.
7+ sehoel car and thereafter , multiplied by 60 percent of the
product of the district’s foundatr.on aid formula allowance times
its. pupil units for that year; but districts maintaining Iess than
the required minimum number of days of school in session do
not lose special state aid if the circumstances causing such loss -
of school time below the required minimum number of days were
bheyond the eontrol of the board and provided proper evidence
has been submitted and a good faith attempt made to make up _
time lost on account of these circumstances ; provided
that . Days devoted to teachers’ institutes or other meetmg's
authonzed or called by the comimissioner may not be included as
part of the required minimum number of days of school in session:
Effective the 1977-1978 school year, not more than five days may
be devoted to parent-teacher conferences or teachers’ workshops
as part of the requr,red minimum number of days ‘school is in
session.

Sec 8. Minnesota Statutes 1976 Sectlon 124.212, Subdivision
1, is amended to read:

124212 [FOUNDAT'ION AID] Subdﬂnsmn 1. The. foundatlon
aid program for school districts for school years 10%5-1875 1977-
1978 and 19¥6-1077 1978-1979 shall be governed by the terms
and provxsmns of this seetion,

Sec. 9. Minnesota Statutes 1976, Sectmn 124,212, Subdnnswn
3a, is amended to read:

‘Subd. 3a. Notwithstanding any of the other provlsmns of this
section, for the 1975-1976 1977-1978 school year neither the sum
nor the sum per pupil unit of the aggregate foundation aid earned
by a district maintaining a classified secondary. .school and the
amount raised by the maximum levy authorized by Minnesota
Statutes 19%4 1976 , Section 275.125, Subdivision 2a, Clause (2)
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and for the 1076-1077 1978-1979 school year neither the sum nor
the sum per pupil unit of the aggregate foundation. aid earned
by such a district and the amount raised by the maximum levy
authorized for 1075 in 1977 by section 275.125, subdivision 2a,
clause (1), shall be less than the sum or the sum per pupil unit
respectively of the aggregate foundation aid earned for the 1972. -
1973 school year, any payments earned for 1972-1973 which but
for the operation of Minnesota Statutes 1971, Section 124.212,
Subdivision 3, would not have been earned, and the amount raised
by the levy authorized by Minnesota Statutes 1971, Section
275.125, Subdivision 2, Clause (1). Aggregate foundation aid in-
cludes foundation aid for-all pupil units, except units computed in
section 124.17, subdivision 1, clause (3). For purposes of this com-
putation pupil units used as a divisor shall include only those
I(m;'ts identified in section 124.17, subdivision 1, clauses (1) and

Sec. 10. Minnesota Statutes 1976, Section 124.212, Subdivision
4, is amended to read: ‘

Subd. 4. The amount of money received by a school district as -
income from the permanent school fund for sny year, shall be..
deducted from the foundation aid earned by the district for
the same year ineluding aid earned pursuant te subdivision 3a or
from aid earned from other state sources. =~ - -

Sec. 11.-Minnesota Statutes 1976, Section 124.212, is amended
by adding a subdivision to read: S

Subd. 5a..(1) In the 1977-1978 school year and. each school
year thereafter, the amount of money apportioned to.a school dis-
trict in that year pursuant to section 124.10, subdivision 2 which
exceeds the amount apportioned to that district pursuant to section.
124.10, subdivision 2 in the 1976-1977 school year, shall be de-
ducted from the foundation aid earned by that district for the
same year.. - : . : -

(2) In addition to the deduction in clause (1), the following
amounts apportioned pursuant to section 124.10, subdivision 2
shalld be deducted from foundation aid in the school years desig:
nateq: : : : T ' -

(a) In the 1977-1978 school year, one-sixth of the amount ab-_
portioned, but not to exceed one-sixth of the amount apportioned
in the 1976-1977 school year; - C S ,

(b) ‘I:n'the 1978-1979 schbol year, o'rie_-third of: the ‘amoun.,t ‘ab- :
portioned, but not to exceed one-third of the amount apportioned

in the 1976-1977 school year;

(c) In the 1979-1980 school year, one-half of the amount ap-
portioned, but not to exceed one-half of the amount apportioned -
in the 1976-1977 school year; : S .

(d) In the 1'980'-198_1'_’_school year, two-thirds of the amount ap-
portioned, but not to exceed two-thirds of the amount apportioned
in the 1976-1977 school year; and '
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(e) In the 1981-1982 school year, five-sixths of the amount ap-
- portzoned but not to exceed ﬁve-szxths of the amount apportwned
in the 1976-1977 school year.

- (3) In the 1982-1983 school year and each school year there-
after, the entire amount of money apportioned to a school district
-in that year pursuant to sectiorn 124.10, subdivision 2, shall be
deducted from the foundatwn aid eamed by that district for the
same year.

Sec 12, anesota Statutes 1976 Sectlon 124 212, Subdivision

Subd 6b For the- }945-1-946 1977-1978 school year a dlstrlct
shall receive in foundation aid the lesser of (1) $900 $1,030 per
pupil unit less 30 29 mills times the 3973 1975 adjusted. assessed
valuation of the district, or (2) the amount that bears the same
relation to the d1fference in (1) as the sum of the greater sum
computed pursuant to Minnesota Statutes 1094 1976 , Section
- 124.212, Subdivision & 7b , Clause (2), and the greater of (a)
" ‘one-half fwe-szxths of the difference that results when such
greater sum is subtracted from £000 $1 030, or (b) $15 870 ,
bears to $800 $1,030. -

Sec 13. anesota Statutes 1976 Sectlon 124, 212, Subdivision
’Ib is amended to read:

Subd. 7b. For the 10%6-18+7 1978-1979 school year a d13tnct
shall receive in foundation aid the lesser of (1) $850 $1,090 per
pupil unit less 29 28 mills times the 1874 1976 adjusted asscssed
valuation of the district er {2} the amount that bears the same
relation to the difference in €1) as the sum of the greater sum
eomputed purcuant to subdivicien €b; elause {2); and the greater
¢f La) two-thirds of the difference that resulis when sueh
sum s subtrested from $6£0; or {b) $60; bears to $9£0 plus the
amount of the agricultural tax credit by which 1977 payable 1978
property taxes in the district are. reduced pursuant to section
273,132.

Sec. 14. Minnesota Statutes 1976, Sectlon 124 212, Subdlwsmn
8a, is amended to read:

Subd. 8a. (1) Notwathstandlng' any . provisions of any other
law to. the contrary, the adjusted assessed valuation used in
. calculatlng foundation aid shall include only that property which
is currently taxable in the district. For districts which received
‘payments under sections 124.215, subdivision 2a; 124.25; 124.28;
124.30; 473.633 and 473 635; the foundation aid shall be reduced
by: The previous yéar’s payment to the distriet pursuant to said
. sections times the ratio of the maximum levy allowed the district
undéer section 275.125, subdivision 2a, to the total levy allowed
by section 275.125, but not to exceed 45 pereent in 1075-1076
and 50 percent in -}946—1-9?4 of the previous year’s payment.

© (2) For districts which recelved payments under sections
29421 to 294.28; 298.23 to 298.28; 298.32; 298.34 fo 298.39;
_298.391 to 298. 396 208.405; 298.51 to 298, 67 ‘any law imposing
“'& tax uapon sévered mineral values, or under any other law
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distributing proceeds in lieu of ad valorem tax assessments on
copper or nickel properties; the foundation aid shall be reduced
in the August October adJustment payment by the previous fiscal
year’s payment to the district pursuant to said sections times
the ratio of the maximum levy allowed the district under section
-275.125, subdivision 2a, to the total levy- allowed by section
275.125 for collection in the: calendar year ending during the
aforementioned fiscal year, but not to exceed 40 percent in the
Augast HY6 adjustment- 45 pereent in the Auguet 1876 adjust-
ment; aad 50 percent in the Auzust 1877 adjustment of the previ-
ous fiscal year’s payment. If the October ad justment of a district’s
foundation aid for a fiscal year is a negative amount because of
this clause, the next fiscal year's foundation aid to that district
shall be reduced by this negative amount. The amount reduced
from foundation aid pursuant to this clause shall be recognized as
reveriue in the fiscal year to which the October adjustment pay-
ment is attributable. :

Sec. 15. Minnesota Statutes 1976, Section 124.212, is amended
by adding a subdivision to read:

Subd. 9a. Shared time pupzls are defined as those pupds who
attend public schools for part of the regular school day and who
- otherwise fulfill the requirements of section 120.10 by attendanee
at a private school.

(a) The average 'daily membership of a pupil enrolled on a
- shared ‘time basis shall equal the ratio of the total minutes for
which the pupil is enrolled and the minimum minutes required
‘during the year for a regularly enrolled public school pupil.

(b) Foundation aid for shared time pupils’ shall equal the
amount which would accrue if shared time pupil units, counted
pursuant to section 124.17, subdivision 1, clauses (1) and (2),
were added to the d;stnct’s total pupil. units used in determining
its foundation aid. Foundation aid for shared time pupils shall be
in addition to any other aid to which the district is otherwise
entitled and shared time average daily membership shall not be
used in the computation of pupil units under section 124.17, sub-
division 1, for any purpose other than the computation of shared
time foundatwn aid pursuant to this subdivision.

_(¢) Foundation aid for shared time pupils shall be paid to the
district of the pupil’s residence. If a pupil attends shared time
classes in another district, the resident district shall pay to the
district of attendence an amount of tuition equal to the ratio in
cleuse (a) times the amount of tuition which would be charged
and paid for a nonresident public school pupil in a similar circum-
stance. The district of residence shall not bé obligated for tumon
 except by previous agreement. :

(d) Notw:thstandmg the prouvisions of clause ( c) the resident
district of a shared time pupil attending shared time classes in
another district may grant the district of attendance, upon its
request, permission to claim the pupil as a resident for state aid
- purposes. In this case, state aid shall be paid to the district of
attendance.
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Sec.d16, Minnesota Statutes 1976, Section 124.213, is amended
to read: ' ‘

124.213 [AID RECAPTURE.] Subdivision 1. In any year when
the amount of the maximum levy allowed for any district by
section 275,125, subdivision 2a, clause (1) or (2), exceeds the
product of (a) the district’'s foundation. aid formula allowance
for the corresponding school year under section 124.212 and (b)
the number of pupil units computed for the. district under section.
124.17 for that school year, an amount equal to the difference
between the levy as certified and the specified product shall be
deducted in the following order from the aids for the purposes
specified receivable during the same. school year pursuant to
the following sections: (1) transportation aid pursuant to section
124,222, (2) secondary vocational aid pursuant to section 124.57
or 124.573 ; (3) special education aid pursuant to section 124.32.
For the 1077-1078 schoel yeaz; the foundation aid formula allow-
ance shall equal the losser of $1;015 or the sum of the greater
{2); and the grea‘er of {a) five-sixths of the differenee thad rze-
sults when such greater sum is subtracted from £1,015; or (b) $55:
This section shall apply to school years commencing with the 1977-
1978 school year; provided, deductions pursuant to this section
shall be limited to the following percentages of the difference be-
tween the specified product and the certified levy in the school
years indicated: 20 percent of the difference in the 1977-1978 school
year; 60 percent of the difference in the 1978-1979 school year; and
100 percent of the difference in the 1979-1980 school year and
each school year thereafier. :

Subd. 2. For the 1977-1978 school year, the foundation aid for-
mula allowance shall equal the lesser of $1,030 or the sum of the
greater sum computed pursuant to section 124.212, subdivision 7b,
clause (2), and the greater of (a) five-sixths of the difference that
results when such greater sum is subtracted from $1,030, or (b)
$70. The foundation aid formula allowance shall be $1,090 for the
1978-1972 school year. ‘

Sec. 17. Minnesota Statutes 1976, Section 124.212, is amended
by adding a subdivision to read:

_ Subd. 21. Foundation aids shall be paid to the district of resi-
dence unless otherwise specifically provided by law.

i:OSec.d 18. Minnesota Statutes 1976, Section 273.132, is amended
read: : :

273.132 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax for school purposes on all prop-
erly receiving the homestead credit pursuant to section 273.13,
subdivision 6, by an amount equal to the tax levy that would be
produced by applying a rate of 12 mills on-the property. The
county auditor shall reduce the tax for school purposes on all other
agricultural lands and all real estate devoted to temporary and
seasonal residential -occupancy for recreational purposes, but not
devoted to commercial purposes, by an amount that would be pro-
duced by applying a rate of ten mills on the property. The amounts
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50 computed by the county auditor shall be submitted to the com-
missioner of revenue as part of the abstracts of tax lists required
to be filed with the commissioner under the provisions of section
275.29. Any prior year adjustments shall also be certified in the
a2bstracts of tax lists. The commissioner of revenue shall review -
such certifications to determine their accuracy. He may make such
changes in the certification as he may deem necessary or return a
certification to the county auditor for corrections.

In 1977, payment shall be made according to the procedure pro-
vided in section 273. 13, subdivision 15a, for the purpose of re-
placing revenue lost as a result of the reduction of property taxes
provided in this section. In 1978, payment shall be made pursuant.
to sections 124.212, subdivision 7b and 124.1 1, for the purpose of
replacing revenue lost as a result of the reductwu in property taxes
provided in this section. There is appropriated from the general
fund in the state treasury to -the commissioner of revenue the
amount necessary to make these payments in fiscal year 1978.
There is appropriated from the general fund in the state treasury °
to the depqrtment of education the amount necessary to. make .
these payments in fiscal year 1979 and thereafter .

~ Sec. 19. Minnesota Statutes 1976, Section 275.125, Subdmsmn
2a, is amended to read:’

Subd. 2a. (1) In 1895 1977 , a school district may levy for all.
general and special school purposes, an amount equal to the
amount raised by 28 mills times the 1074 1976 adjusted assessed .
valuation of the district times the number of mills; not to execed
29; that bears the came relation 2o 29-astheg—~aatersumeem—
m gumu&nt {0 seelion 124.213; sabdmmon Tb; elause {%)— bears

(2) n 1095 1978 .a school dlstrlct may levy for all general
and special school purposes, an amount equal to the amount -
raised by 27 mills times the 3976 1977 adjusted assessed valuation
of the district timaes the number of mills; not to exceed 29; that
be&ps%hesamer%&c—n—e—@—aavhesumefthegreatersum
computed pursuant te seetichn 124:212; subdivision 7b; elause (2);
m&dvheg@eete;eila-}hve-smqh&afthed&feveneethatresuks
;hensuehg%e&&rsummmh—metedimm%&—er{b—)%be&m

(8) For any district levying less than 95 percent of the maxi-
mum levy allowable in clauses (1) and (2), beginning with the ..
levy certified in 1976, payable in 1977, the foundation aid to
the district for the 1977-1978 school year, and for subsequent
levies, foundation aid for- subsequent school years, caleulated pur--
suant to section 124.212, shall be reduced by 50 percent of the
amount of the dlfference between the actual levy and the maxi- -
mum levy allowable under: clauses (1) and (2). In.the application
of this clause, the maximum levy allowable under clauses (1)
and (2) shall be reduced by any reduction of this levy which is
required by section 275.125, subdivision 9 or any other law. S

(4) (a)The levy authorlzed by clauses (1) or (2) may be. in-
creased in any amount which is approved by the voters of the
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district at a referendum called for the purpose. Such a referendum
may be called by the school board or shall be called by the school
board upon written petition of qualified voters of the district..
The referendum shall be held on a date set by the school board '
Only one such election may be held in e single to approve a
levy increase which will commence in a specific school year. The
questlon on the ballot shall be whether a specifie millage which
will yield a specific amount based on the most recent assessed valu-
ation may be added io thei autherized by clauses 1) or {2)
state the maximum amount of the increased levy in mills, the
amount that will be raised by that millage in the first year it
is to be levied, and that the millage shall be used to finance school
operations. The question may designate a specific number of -
years for which the referendum authorization shall apply . If ap-
proved, the amount provided by the approved millage applied to
each year’s assessed taxable valuation shall be authorized for cer-
tification for the number of years approved, if applicable, or until
revollied by the voters of the district at a subsequent referendum 3

(b) A referendum on the question of revoking the increased levy
amount authorized pursuant to clause (a) of this clause may be
called by the school board and whieh shall be called by the school
board upon the written petition of qualified voters of the district
unless the petition for revoeation is submitted in the same yeor in
which a lovy has been inercased by the veters pursuant to this

. The amount approved by the voters of the district pursuant
to clause (a) of this clause. must be levied at least once -before
it is subject to a referendum on its.revocation for subsegueni
vears. Only one such revocation election may be held to revoke
a levy for any specific year and for years thereafter.

(c) A petition authorized by clauses (a) or (b) of this clause
shall be effective if signed by a number of gualified voters in
excess of 15 percent, or 10 percent if the school board election
is held in conjunction with a general election, of- the average
number of voters at the two most recent district wide school
elections. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board
unless the petition for reveeation is submitied in the same year.
mwhiehalevyhasbeenme-reasedbythwveltempuesuwttethw

(d) Noththstandmg any law to.the contrary, the approval of .
50 percent plus one of those voting on the questxon is. requ:red
to pass a referendum.

(e) Within 30 days after the district holds a referendum pur-'
suant to this clause, the district shall notify the commissioner of
education of the results of the referendum '

Sec 20. Minnesota Statutes 1976, Section 275, 125 Subdstmn ‘
9, is amended to read: :

Subd. 9. (1) Districts which receive payments which result in
deductions from foundation aid pursuant to section 124.212, sub-
division 8a, clause (1), shall reduce the permissible levies autho-
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rized by subdivisions 3 to 14 by that portion of the previous year’s
payment not deducted from foundation aid on account of the pay-
ment. The levy reductions shall be made in the proportions that
each permissible levy bears to the sum of the permissible levies.
Reductions in levies pursuant to this clause, subdwlsmn 10 of this
sectlon, and section 273.138, shall be made prior to the reductions
in clause (2).

(2) Notwithstanding any other law to the contrary dxstncts -
which received payments pursuant to sections 294.21 to 294.28;
208.23 to 298.28; 298.32; 298.34 to 298. 39; 208.391 to 298.396;
298.405; 298.51. to 298, 67 and any law imposing a tax upon
severed mineral values, or “ander any other law distributing pro-
ceeds in lieu of ad valorem tax assessments on copper or nickel
properties; shall not include a portion of these aids in their permis- -
sible levies pursuant to those sections, but instead shall reduce
the permissible levies authorized by this section to be certified in
the calendar year in which the deduction from foundation aid is
made pursuant to sectlon 124,212, subdivision 8a, by the portion-
of the previous fiscal year’s payment which was not deducted from
foundation aid in that calendar year pursuant to section 124.212,
subdivision 8a.

(3) No reduction pursuant to this subdivision shall reduce the
levy made by the district pursuant to subdivision 2a, ‘clause 1 or
2, to an amount less than the amount raised by a levy of 10 mills
times the adjusted assessed valuation of that district for the pre-
ceding year as determined by the equalization aid review com-
mittee. The amount of any increased levy authorized by referen-
dum pursuant to subdivision 2a, clause {4) shall not be reduced
pursuant to this subdivision. The amount of any levy authorized
by subdivision 4, to make payments for bonds issued and for inter-
est thereon, shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdi-
vision of the capital expenditure levy authorized by Article VI,
Section 9, of this act, the commissioner shall ascertain from eack
affected school district the amount it proposes to levy for capital
expenditures pursuant to that subdivision. The reduction of the
capital expenditure levy shall be computed on the basis of the
aemount so ascertained.

(5) Notmthstandmg any law to the contrary, any amounts
received by districts in any fiscal year after fiscal year 1975
pursuant to sections 294.21 to 294 28 298.23 to 298.28; 298.34 to
298 39; 298.391 to 298.396; 208.405; 298 51 to 298.67; or any law
imposing a tax on severed mmeral values or under any other law
distributing proceeds in lieu of ad valorem tax assessments on
copper or nickel properties; and not deducted from foundation
aid pursuant to section 124.212, subdivision 8a, clause (2), and
not applied to reduce levies pursuant to this subdivision shall be
paid by the district to the commissioner of finance in the follow-
ing amounts pursuant to this clause on the designated dates: on
or before March 15, 1977, 20 percent of the amounts received in
fiscal 1976 and not ‘deducted from foundation aid in August 1976
and not applied to reduce 1976 payable 1977 levies; on or before
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March 15, 1978, 60 percent of the amounts received in fiscal 1977
and not deducted from foundation aid ir Avgust 1877 and not
applied to reduce 1977 payable 1978 levies; on or before March
15, 1979 and March 15 of each year thereafter 100 percent of the
amounts received in the precedmg fiscal year and not deducted
from foundation aid in the g August and not applied to
reduce levies certified in the preceding October. The commis-
sioner of finance shall deposit any amounts received pursuant to
this clause in the taconite property tax relief fund in the state
. treasury, established pursuant to section 16A.70 for purposes of

paying the taconite homestead credit as provided in section
273.135.

Sec. 21. [REPEALER.] Minnesota Statutes 1976, Sections
124.19, Subdivision 2; and 124.212, Subdivision 19, are repealed.

Sec. 22. [REPEALER.] Minnesota Statutes 1976, Section
124.212, Subdivision 3a, is repealed effective July 1, 1979.

Sec. 23. [APPROPRIATIONS.] Subdivision 1. There is appro-
priated from the general fund to the department of education the
sums indicated in this section for the fzscal years endmg June 30
‘in the years designated,

Subd. 2. [FOUNDATION AID] For foundatzon aid there is
appropridted:

$611,600,000.................... 1978,
$634.300,000. ... ....... ... ... 1979.

~ {a) The appropriation in this subdivision for fiscal year 1978
includes not to exceed $60,000,000 for the payment of the final
joundation aid distribution for fiscal year 1977, of which not to
exceed $8,241,000 is for foundation aid for 1977 summer school
programs.

(b) The appropriation in this subdivision for fiscal year 1979
includes not to exceed $58,150,000 for the payment of the final
Joundation aid distribution for fLscal year 1978, of which not to
exceed $8,850,000 is for foundation aid for 1978 summer school
programs.

Subd. 3. Any unexpended balance remaining from the appro-
priation in this section for 1978 shall not cancel but shall be
available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated.

Sec. 24. [EFFECTIVE DATE.] Section 14 of this article is
effective the day following final enactment. Section 10 of this
article is effective July 1, 1979.

ARTICLE II
TRANSPORTATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 124.14, Subdi-
vigion 1, is amended to read:
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124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA-
‘TION.] Subdivision 1. The state board shall supervise distribu-
tion of the school aids in accordance with law. It may make rules
and regulations consistent with law for such distribution which
will enable districts to perform efficiently the services required
by law and further education in the state, including reasonable
sequirements for .such reports and accounts fo it as will assure
“accurate and lawful apportionment of aids. It shall require that
the membership and pupil unit count of a minimum of 25 school
districts be audited each fiscal year. The audits shall be con-
ducted at random throughout the state with no prior notice to
any district. At the time of each audit, the auditors shall also
examine the appropriate factors that related to the determination
- of the authorized transportation costs and aids for that district.
In districts where a post-secondary vocational-technical school is
located, the audit shall include an cudit of the membership of
that school, Disparities between membership and pupil unit
counts or transportation data reported by the school districts and
those found by the auditors shall be reported to the commissioner
“who shall order an increase or reduction of foundation or trans-
_portation aids accordingly. A reduction of foundation or trans-

rtation aid under this section may be appealed to the state

ard of education and its decision shall be final. Public schools
shall at all times be open to the inspection of the state board, and
the accounts and records of any district are open to inspection by
the state auditor, or the state board.

Sec. 2. Minnesota Statutes 1976, Section 124.222, Subdivision
1a, is amended to read:

Subd, 1a, [COMPUTATION.] For the 1875-19¥6 1977-1978
school year the state shall pay to each school district for all school
transportation and related services for which the district is
authorized by law to receive state aid:

- (1) The lesser product of either:

-{a) The actual net operating cost per eligible pupil transﬁorted
during the 1975 1978 fiscal year times the number of eligible
pupils transported during the 1976 1978 fiscal year; or -

{b) One hundred eighicen seventeen percent of the actual net
operating cost per eligible pupil transported during the 1974 1976
fiscal year, times the number of eligible pupils transported during
the 1976 1978 fiscal year; ‘ ‘

(2) Minus the amount raised by a levy of one mill fimes the
~ adjusted assessed valuation which is used to compute the trans-
_ p’g;t;tion levy limitation for the levy collected in calendar year
i 1977 ; :

(3) Plus, the amount of depreciation for one year on the school
bus fleet computed by the department of education on a straight
line basis at the rate of 1214 percent per year of the cost of the
fleet + The net cost after salvaze of all equipment added 4o o in-
stalled in a school bus specifieally 4o mest special needs of handi-
eapped individuals shall be added to the remaining undopreciated
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valueoiﬂm‘b&smddepree&atedoverthemmdereithede-
ppeetamnt-fmfef%hatbas

(4) Plus, the amount of depreciation for one ‘year on . school
buses reconditioned by the department of corrections. This de-
Ppreciation shall be computed by the department of education on
a straight line basis at the rate of 33% percent per year- of the
cost to the district of the reconditioning .

- Sec. 3. Minnesota Statutes 1976, Section 124.222, Subdnnsmn
Ib is amended to read:

Subd. 1b. [COMPUTATION.] For the 10%6-19%% 1978-1979
.school year the state shall pay to each school district for all
school - transportation and related services for which the district
is authorized by law to receive state aid:

(1) “The lesser product of either:

* . (a) The actual net operating cost per ehglble pupnl transported
during the 1877 1979 fiscal year times the number of -eligible
-pupils transported during the 3977 1979 fiscal year; or ‘

(b) One hundred twenty-four twenty-seuen percent of the actual
net operating cost per eligible pupil transported during the 1974
1976 fiscal year, times the number of eligible puplls {ransported

during the 1977 1979 fiscal year;

(2) Minus the amount raised by a levy of one mill times the
ad]usted assessed valuation which is to compute the trans-
" portation levy limitation for the levy collected 'in calendar year
19796 1978 ;

(3) Plus, the amount of depreciation for one year on the school
bus fleet computed by the department of education on a straight
line basis at the rate of 1214 percent per year of the cost of the
fleet - The net cost after salvage of all equipment added to or
installed in a schoel bus speci y t0 meot special nseds of
Mﬂd_-eappe—memdaalsshdlbeaddedtethem&n-
depremmdva&ueo:thatbusaadd&pmawdwerthemnamder
of the Sopreeiation term for that bus;

(4) Plus, the amount of deprecmuon for one year on school
buses reconditioned by the department of corrections. This depre-
ciation shall be computed by the department of education on a
straight line basis at the rate of 3314 percent per year of the
cost to the district of the reconditioning .

- +Sec: 4. Minnesota Statutes 1976 Sectlon 124 222, Subd1v151on
2a, is amended: to read:

Subd. 2a. [HANDICAPPED PUPIL TRANSPORTATION
- COST.] (1} In addition to the amounts authorized in subdmsmn

‘1a, if the actual net operating cost per eligible handicapped pupil
. transported during the 1976 1978 fiscal vear exceeds 128127
. percent of the actual net operating cost per eligible handicapped
_pupil transported during the 1974 1976 fiscal year, the state shall
_pay to the district 80 percent of the cost for this handicapped
. transportation in excess of this 128 127 percent.
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(2) In addition to the amounts authorized in subdivision 1b,
if the actual net operating cost ver eligible handicapped pupll
transported during the 1877 1979 fiscal year exceeds 134 137 per-
cent. of the actual net operating cost per eligible handicapped pupil
transported during the 1974 7976 fiscal year, the state shall pay
to the district 80- percent of the costs for this handlcapped trans-
portation in excess of this 134 137 percent.

Sec. 5. Minnesota Statutes 19786, Sectlon 124,222, Subdivision
3 is amended to read:

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other-
wise authorized by the commissioner to accommodate a.flexible
school year program, the state shall pay to each school district
30 percent of its estimated school transportation aid entitlement
for the fiscal year on or before each of the following dates:

30 August 31 , December 31, and March 31. The amount

of transportation aid for school bus deprectatwn shall be paid on

“or before September 30. The aetuad belance due the final aid

distribution to each district shall be paid made on or before Auguaet
October 31 of the following fiscal year.

Sec. 6. Minnesota Statutes 1976, Sectlon 124.222, Subdmsmn
6, is amended to read: -

Subd. 6. {[BASE COST ADJUSTMENTS} For the purposes of
payment of transportatlon aids, in the 1076 1978 fiscal year and
thereafter, the commissioner of education may adjust the base
cost per eligible pupil transported during the 1974 197¢ fiscal
yvear to reflect changes in costs resulting from the following:

(a) Alterations in school district boundaries if application is
made prior to December 15. of the school year following the year
in which the alterations are made;

(b) Omussions in school district reports if application is made
* prior to December 15, 1977;

(¢) The addition by the district of an authorized transportation
aid category if that category of transportation was not provided
during the 1976 fiscal year if application is made prior to Decem-
ber 15 of the school year following the year in which the addz—
tional transportation is provided;

. (d) Omissions in-school district reports determined by the leg:s-
lative aquditor;

. .(e) Increased costs resulting from changes in transportation
pattems required by a schoolhouse closing provided that (1) the
cost increases can be demonstrated to be a direct result of the
closing; ‘

(2) the increases result in costs ;,abp,ve the formula limitation; and
(3) application is made prior to December 15 of the school year
following the last school year in .which the schoolhouse is open.

In the 1978 fiscal year and thereafter, the commissioner shall
appropriately adjust the base cost per eligible pupil transported
during the 1976 fiscal year to reflect changes in the treatment of
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depreciation and qualification for depreciation aid resulting from

-changes in school bus fleet ownership from district owned and
managed to privately owned and contracted or from privately
owned and contracted to district owned and managed. Districts
shall report any such changes to the commissioner within 60 days
of the daie the changes are made.

Prior to making any. base cost change pursuant to this subdi-
vision, the department shall examine the appropriate factors that
relate to the determination of the authorized transportation costs
and aid for that district.

Sec. 7. Minnesota Statutes 1976, Section 124,223, is amended _
to read:

124,223 [TRANSPORTATION AID AUTHORIZATION.] For
the 1974-1975 1977-1978 school year and thereafter, school trans-
portation and related services for which state transportation aid is -
authorized are: o

(1) Transportation or board of resident pupils who reside one
mile or more from the public schools which they could attend, or
transportation to, from, or between the schools they attend pur-
suant to a program approved by the commissioner of education,
or who reside one mile or more from a private school actually
attended, but. only to the extent permitted by sections 123.76 to
123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in an-
other district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in
another district and shall receive board and lodging in or trans-
portation to and from a district having a classified secondary
school at the expense of the district of the pupil’s residence;

(3) Transportation fer residends to and from a state board
approved secondary vocational center. for secondary vocational
classes for resident pupils of any of the districts who are members
of or participating in programs at that center ;.

(4) Transportation or board and lodging of a hahdicapped -
pupil when ke that pupil cannot be transported on a regular
school bus, and the éonveying of handicapped pupils between home
and school and within the school plant; -

(5) When necessary, board and lodging for nonresident handi-
capped pupils in a district maintaining special classes; '

{5) Trancportation for resident pupils o and from an instrue-
tional comununity based empleymend station which is pert of an
approved oesupational experichee seeondary veeateena«l program;

£4> (6) Transportation from one educational facility to an-
other within the district for resident pupils enrolled on a shared
time basis in educational programs approved by the commis-
sioner of education;

£ (7) Transportatibn for residents to and from the Minne-
esota school for the deaf or the Minnesota braille and sight-sav-
ing school;
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) (8) Services deseribed in clauses (1) to 48 (7) when
provided in conjunction with a state board approved summer
school program ; and ' T

(9) Transportation to; from or between educational facilities
located in any of two or more school -districts jointly offering -
academic classes for resident pupils of any of these districts, if
this transportation is provided in conjunction with transportation
of resident pupils to a state board approved secondary vocational
center. ) ' h

Sec. 8, Minnesota. Statutes 1976, Section 275.125, is amended )

by adding a subdivision to read:

Subd. 5a. Upon approval of the commissioner, a district may
levy for increased transportation costs above the formula limita-
tion resulting from changes in transportation patterns required by
leasing a school in another district provided that the cost in-
creases are estimated to be a direct result of leasing that school
and the increases result in costs above the formula limitation.
The commissioner shall approve a specific dollar amount which may -
be levied because of these increased costs. The levy authorized by
this subdivision mav be computed on the basis of estimated in- .
creased costs. In the first year .a district makes the levy autho-
rized by this subdivision, the commissioner may authorize a levy
sufficient to pay for estimated increased costs resulting from leas-
ing for two years, The amount provided by this levy shall not be
included in the computation of the actual net operating cost per
pupil transported in future years. = : e

Sec. 9. [REPEALER.] Minnesota Statutes 1976, Section -
124.222, Subdivisions 4 and 5, are repealed. - - = '

Sec. 10. [BUS RECONDITIONING APPROPRIATION.]
There is appropriated from the general fund to the department of
corrections the sum of $200,000 for the year ending June 30, 1978
and the sum of $216,000 for the year ending June 30, 1979 for the
reconditioning of school district owned buses by that department.
The appropriations in this section include $50,000 in 1978 and
$25,000 in 1979 for start-up costs incurred for this program. School
buses reconditioned by the department of corrections shall be eight
years old or older or have high mileage or be in extensive need of -
repair. Any unexpended balance remaining from the appropriation
in this section for 1978 shall hot cancel but shall be available for
the second year of the biennium. None of the amounts eppropri-
ated in this section shall be expended for a purpose other than the
purpose indicated. . . o S o

Sec. 11. [TRANSPORTATION AID APPROPRIATIONS.)
Subdivision 1. There is appropriated from the general fund to
the department of education the sums indicated in this section for .
the fiscal years ending June 30°'in th_e‘ years designated.

Subd 2. For transportation aid there is appropriated:

$74,815000....:.......1978' -

$78,310,000............ 1979
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(a) The appropriation in this subdivision for fiscal year 1978 -
includes not to exceed $6,546,400 for the payment of the final
transportation aid distribution to each district for fzscal year 1977.

(b) The appropriation in this subdivision for fascal year 1979
includes not to exceed $6,947,000 for the payment of the. final
transportation aid distribution to each district for fiscal year 1978.

(¢} The appropriations in this subdivision also include not to
exceed $500,000 in 1978 dnd $600,000 in 1979 for transportation .
aid pursuant to section 124.222, subdivision 2a. These amounts are -
the total appropriations for this purpose for each year.

(d) The appropriations in this subdivision also include not to-
exceed $150,000 in each year indicated for transportation aid pur-
suant to section 7, clause (9) of this article. These amounts are the-' :
total approprwtwns for this purpose for each year.

Subd. 3. Any unexpended balance remaining from the appro-
priation in this section for 1978 shall not cancel but shall be avdil-
able jor-the second year of the biennium. None of the amounts ap-
propriated in this section shall be expended for a purposé other
than the purpose indicated. If the appropriation amount indicated
for either year in-subdivision 2, clause (c) or (d) of this section, -
is insufficient for the purpose’ md;cated the aid for that vear for:
that purpose shall be prorated among all qualifying districts and
the state chall not he abligated for any amount in excess of the -
appropriation for that purpose. -

Sec. 12. [EFFECTIVE DATE.] Sectton 5 of thls artwle is effeo-
tive the day following final enactment. :

. ARTICLE IIT :
SPECIAL EDUCATION AID PROGRAM

Sectmn 1. Minnesota’ Statutes 1976, Sectlon 120.17, Subdnnsmn f_:,
1, is amended to read: - .

120.17- [HANDICAPPED CHILDREN] Subdms:on 1. [SPE-_ }
CIAL INSTRUCTION ‘FOR HANDICAPPED CHILDREN OF
SCHOOL AGE.] Every district shall. prowde special instfuction .
and services, either within the district or in another district, for - .
handicapped children of school age who are residents of the dlstnct...'
and who are handicapped as set forth in section 120.03. School...
age means the ages of four years to 21 years for children who"
are handicapped ‘as defined in section 120.03 and shall not extend .-
beyond secondary school or its equivalent. For purposes of this.,’
subdwmon, the age of a hand’zcapped child shall be his age as of -
September I of the calendar year in which the school year for''.
which he seeks special instriuction and services commences. Every .
district may provide spécial ‘instruction and services for handi-
capped children who have not attained schoo! age. Districts with
less than the minimum . number of eligible handicapped children
as determined by the state board shall cooperate. with other dis- -
~ tricts to maintain a full sequence of programs for education, train-



3158 JOURNAL OF THE SENATE [élsT DAY

111.‘12% 3gd services for handicapped children as defined in section

Sec. 2. Minnesota Statutes 1976, Section 120.17, Subdivision 1a,
is amended to ;ead: ‘

Subd. la. School districts may provide special instruction and
services through the school year in which the pupil reaches age
25 for trainable mentally retarded pupils as defined in section
120.03, subdivision 4, who have attended public school less than

nine years prior to Sepicmber; 1075 .

Any district may provide special instruction and services for
these trainable mentally retarded pupils living within the district,
including nonresident pupils temporarily placed in the district
pursuant to section 120.17, subdivision 6 or 7. Prior to October 1.
or 30 days after placement, whichever is later in the school year,
the providing district shall give notice to the district of residence
of any nonresident pupil placed in the district pursuant to sub-
division 6 or 7, of its intention to provide the special instruction
and services and bill the district of residence for the actual unreim-
bursed costs of providing the special instruction and services. The
unreimbursed actual cost of providing the special instruction and
services for eligible nonresident pupils shall be billed to the district .
of the pupil’s residence and shall be paid by the resident district.
The district of residence may claim state aid for these pupils as
if the pupils were under 21 years of age. _

This subdivision shall expire on June 30, 1983.

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 5a,
is amended to read: ' :

Subd. 5a. Every district may provide summer programs for
handicapped children living within the district, including nonres-
ident children temporarily placed in the district pursuant to sub-
divisions 6 or 7. Prior to March 31 or 30 days after the handi-
capped child is placed in the district, whichever is later , the
providing district shall give notice to the district of residence of
any nonresident children temporarily placed in the district pur-
suant to subdivisions 6 or 7, of its intention to provide these
programs, - Notwithstanding any contrary provisions in subdi-
visions 6 and 7, the school district providing the special instruc-
tion and services shall apply for all state aid for the summer
program, including special state aid pursuant to section 124.32,
foundation aid and transportation aid. For the purposes of com-
puting foundation aid for these programs, all pupils enrolled in
these programs shall be construed to be residents of the district
providing the programs., The unreimbursed actual cost of provid-
ing the program for nonresident handicapped children may be
billed to the district of the child’s residence and shall be paid by
the resident district. This subdivicion shall be effective Mareh L;
199

Sec. 4. Minnesota Statutes 1976, Section 120.17, Subdivision
Ta,;1s amer_lde'd to read: _ o
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Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI-
CAPPED.] Responsibility for special instruction and services for
a visually disabled or hearing impaired child attending the Min-
nesota school for the deaf or the Minnesota braille and sight-
saving school shall be determined in the following manner:

(a) The legal residence of the child shall be the school district
in which his parent or guardian resides;

(b) When it is determined pursuant to section 128A.05, sub-
divisions 1 or 2 that the child is entitled to attend either school,
the state board shall provide the appropriate educational pro-
gram for the child. The state board shall make a tuition charge to
the child’s district of residence for the actual cost of providing
the program; provided, however, that the amount of tuition
charged shall not exceed $2,000 for any school year. The district
of the child’s residence shall pay the tuition and may claim foun-
dation aid for the child. All tuition so received shall be deposited
in the state treasury, subject to the order of the state board;

(¢) When it is determined that the child can benefit from
publi¢c school enrollment but that the child should also remain in
attendance at the applicable school, the school district where the
.institution is located shall prov:de an appropriate -educational
grogram for the child and shall make a tuition charge to the state

oard for the actual cost of providing the program, less any
amount of aid received pursuant to section 124.32. The state
board shall pay the tuition and other program costs including the
unreimbursed transportation costs. Aids for handicapped chil-
dren shall be paid to the district providing the special instruction
and services. Special transportation shall be provided by the dis-
trict providing the educational program and the state shall reim-
burse such district within the limits provided by law ;

(d ) Notwithstanding the provisions of clauses (b) and ( c) the
state board may agree to make a tuition charge for less than the
amount specified in clause (b) for pupils attending the applicable
school who are residents of the district where the institution is
located and who do not board at the institution, if that district
agrees to make a tuition charge to the state board for less than
the amount specified in clause (c¢) for providing appropriate edu-
cational programs to pupils attending the applicable school .

Sec. 5. anesota Statutes 1976, Section 123. 581 Subdnnsmn
1, is amended to read:

123.581 [PROGRAMS FOR IN-SERVICE 'I‘RAINING FOR
REGULAR CLASSROOM TEACHERS IN TECHNIQUES OF
EDUCATION OF HANDICAPPED PUPILS.] Subdivision 1.
[ESTABLISHMENT.] Piet Programs for in-service training for
regular classroom teachers , assistant principals and principals
in techniques of education of mildly learning dicabled and retard-
ed handicapped pupils shall be established in school districts des-
ignated by the state board of education. Funds for these pile$
programs shall be granted by the state board upon the recom-
mendation of the adv1sory council for speeial education of mildly
leasninz dicabled pupils and mildly retardsad pupils in-service train-
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ing in techniques of education of handicapped pupils. Handicapped
pupils for the purposes of section 123.581, are those defined in
gection 120.03. L S '
. Sec. 6. Minnesota Statutes 1976, Section 123.581, Subdivision
2, is amended to read:- S = :
. _h-SuI:ld. 2. [ADVIS(I)If?.Y COUNCIL.] Therz;s hereby established
the advisory council for speeial edueation of mildly learning dis-
abled pupils and mildly retarded in-service training in techniques
-of education of handicapped pupils , which shall be.responsible
“for recommending ‘grants for and assisting the districts in
. developing the pilot programs of in-service teacher training.

Sec. 7. Minnesota Statutes 1976, Section 123.581, -Subdivision
3, is amended to read: - o g

“Subd. 3. [MEMBERSHIP.] The advisory council shall consist
of 12 members who shall be appointed by the commissioner of
éducation. Nine members shall be professionally qualified in
the fields of special or general education, and three shall be
. public: memberse.ifllhe i : lified members shall be
- yepreseniative of lcacher fraininz dopartments or instititions,
edueators acting as esnsultanis in the field of special learning
handicaps and the department of edueation: The public members
_shall- be representative of -associations and organizations ‘con-
'cerned with the problems of learning disabled pupils and retarded
+handicapped pupils. - -+ - IRRIATENE ‘ SR

_ Sec. 8. Minnesota Statutes 1976, Section 123.581, Subdivision
-6, is amended to read: . e e o -

- ‘Bubd. 6. [REQUIREMENTS FOR PROGRAMS.] A grant re-

ceived by the district shall be used solely for costs incurred in 'the

in-service -training of .the teachers and shall not be used for any
..other general education or special education functions. Applica-
. tions for grants:may be considered from districts initiating an in-
-8ervice. training program  or continuing an. existing program. A
- single district may initiate or continue a program or may join
with another district or other districts.-A district. may cooperate
with other districts in a special educational regional ‘ceuncil, edu-
cational service area, or educational cooperative service unit wher-
ever such arrangement is available. Distribution of funds between
“'or among the pilos programs shall depend upon the needs of the
district, its population, and the number of teachers to be trained
in the program:. There is.no requirement that funds be equally
" distributed, o e o

, Sec. 9, Minnesota Statutes 1976, Section- 124.32, is amended to
read: o L Lo o o
'124.32° [HANDICAPPED CHILDREN.} Subdivision 1. The
state shall pay-to any district: (a) for the employment in its educa-
tional program for handicapped children, ne less than £5 and ner
mexd than 75 60 percent of the salary of -essential personnel in
1977-1978 and 65 percent of the salary of essential personnel in



81ST DAY] MONDAY, MAY 23, 1977 3161

1978 1979 but ‘this amotint shall not exceed $—1—1-;909 311 500 in
1977-1978 or $12,000 in 1978-1979 for the normal school year for
each full time person employed, or a pro rata amount for a part tirne
person or a person employed for a limited time, whether the essen-
tial personnel are employed by a d1str1ct alone or ]omtly w:th -ans
other district; -

(b) plus 10 five percent of the salanes of essential personnel )
employed in its educational program for handicapped children, for
the purpose of recogitizing additional support costs of educatmnal_r
programs for handicapped children 3., -

{-e-)-l-ese pe;centeithefouadahonméiemul&aﬂewmeeierf-";
-ehild in average daily membership who reeeives
speaalmme&eaandsemces:eamemth&a&@pemate&the
hmeseheellsmsesszen-e*eepteh&tnopemc—neithefeuﬂéatieﬂ,,‘

%eea%eboafdehaﬂpﬁemalg&te%uleses%abhshmgthemethed- j
end criteria by which distzicts shall detcrmine the percentage of -
time that handicapped ehildron receive special instruction and ser-
vices - The aetual pezeent of the salaries of esesniial personsiel to be
applied by the state parsuans to clause La) shall bo detesinined by
the eomiissisner within the limits of the appropriation for speeial .
eéucaﬁenfo;—thesehoelyearaﬁdshaﬂbe uhesameferallseheol"j
distriets in the stater | '

Subd. 1a. For: purposes of thls sectlon for the -1—9-'?6—1-974 1977-1
1978 school year, the foundation' aid formula- allowance -per pupil- -
unit shall be the lesser of $860 81,030 or the greater sum computed '
pursuant to section-124.212, BublelSlOIl b 6b , clause-(2). For
the 1978-1979 school year, the foundation aid formula alloivance -
per pupil 'unit shall -be $1,090. Computatlons of foundation aid -
formula -allowances' pursuant :to - this  section:'shall: be based on
the foundation aid formula allowance per pupil ‘unit-in the child’s -
district of residence. For the purposes of computing foundation
aid ‘formula allowances pursuant to this section, each handi-.
capped child shall be counted as prescnbed in sectlon 124, 17 sub-f
division 1, clause (1)or{2).. o

Subd. lb For spec:al instruction or trammg and semces pro-
vided for £ any pupil pursuant to section 120,17, gubdivision 2, clause
(h), by contract with public, private or voluntary agencies other’
than anesota school districts, the state shall pay each district ¢+

{5 the 60 ercent of the dszerence between ‘the amount of., .
the contract is equal to the aetual percent of the salaries
iﬂm@lmdmwmmmmm+

2> less 25 percen% ‘of and the foundatxon aid formula allowance
of the district for that pupil or a pro rdta portion of the foundation
aid formula’ allowance for pupds who recewe servtces by contmcf e
on less than-a full time basis .~ -

Subd. ‘2. The state shall egay each dlstnct for supphes and'.f..
equipiment purchased or rented for use in the instruction of handi-



3162 JOURNAL OF THE SENATE {61ST DAY

capped children an amount equal to one-half of the sum actually
expended by the district but not to exceed an average of $50
in any one school year for each handicapped child recelvmg
mstructmn

Subd. 8a. qlhepurpeseeithassabdmewnmteehangethemethod
of funding of cducalional presreme for handicapped ehildren
from reimbursement based en past expenditures to a eursent fund-
ing basis: Beginning July 1, 1076; the state shall nos reimburse ex-
penditures from the 1075-1075 scheel wear s ineluding
1976 summer scheoel programs; but shall pay aiervhe-}s%-
1077 seheol yeor programs and for each year ithereafter on s
eurzent funding basis The aids provided for educattonal programs
for handicapped children shall be paid on a current funding basis .

Subd. 4. The aids provided for handicapped children sha]l be
paid to the district providing the special instruction and services.
Foundation aid shall be paid to the district of the pupils’ resi-
dence. The total amount of aid paid ma K not exceed the amount
expended. for handlcapped children in the school year for wh:ch
the aid is paid.

Subd. 5. When a handicapped child is p]aced in a residential
famhty ‘approved by the commissioner and established primarily
to serve handicapped children and when the child’s educational
program is approved by the commissioner, the state shall pay -
to the resident district not to exceed the 60 percent of instruc-
tional costs charged to the resident district which is equ&l to the
ae&&lpe;een%eitheaalanesaiessen&&lpemmmlpadby%he

o subdivision 1, elause {a) , less the foundation.
aad formula allowance in the resident-district for each handicapped-
child placed in a residential facility. Not more than
$500,000 for 1977-1978 and $600,000 for 1978-1979 shall be apent
aamual-ly paid for the purposes of implementing this subdivision .
If that amount does not suffice, the ald shall be prorated among
all qualifying districts. :

Thé following types of facﬂltles may be approved by the com-
missioner: '

{a) A residential fac:hty operated by a publlc school district
and designed to serve the low incidence handicapped, the mul-
tiple handicapped, or the most. severely handicapped children,
either within or outside of the state, or, a state residential school
outsuie of the state. '

{(b) A private, nonsectarian residential famhtg des:gned to pro-
vide educational services for handicapped children etther vnthm
or outside of the state. g

{c) A state hospital or rivate nonsectarian resxdentml oentaer-.
designed to provide care and treatment for handicapped children.

Subd. 6. The state shall pay each district the actual cost in-
curred in providing instruction and services for a hand:capped
child whose disirict of residence has been determined by section
120.17, subdivision 8a, and who is temporarily placed in a state
institution or a licensed residential facility for ‘care and treat-
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ment. This section does not apply for a child placed in a foster
home or a foster group home.

Upon following such procedure as requested by the commis-
sioner of education a district providing instruction and services
for such handicapped child may bill the state the actual cost
incurred in providing said services including transportation costs
and a proportionate amount of capital outlay and debt service,
minus the amount of the foundation aid formula allowance for
the child and the special education aid, transportation aid, and
any other aid earned in behalf of such child, such action pursuant
to limits set forth in subdivision 4.

Subd. 7. Before June ; 1076 and bofore May 1 of each year
thereafter , each district prov1d1ng special instruction and services
to hand1capped children shall submit to the commissioner an
application for approval of these programs and their budgets for
the next school year. The application shall include an enumeration
of the costs proposed as eligible for state aid pursuant to this
section and of the estimated number and grade level of handi-
capped children in sverage daily membemkip in the district who
receive special instruction and services for mere than 50 perecnt
of the time seheeol is in cession during the néxt school year . The
application shall also include any other information deemed neces-
sary by the commissioner for the calculation of state aid and
for the evaluation of the necessity of the program, the necessity
of the personnel to be employed in the program, and the program’s
compliance with the rules and standards of the state board. The
commissioner shall review each application in order to determine
whether the program and the personnel to be employed in the pro-
gram are actually necessary and essential to meet the district’s
obligation to provide special instruction and services to handi-
capped children pursuant to section 120.17. The commissioner
shall not epprove aid pursuant to this section for amy program
or for the salary of any personnel he determines to be unnecessary
or unessential on the basis of this review. On or before August 1;
1075 and before July 1 of each year thereafter , the commissioner
shall approve, disapprove or modify each application, and notify
each applying district of his action and of the estimated lewel
amount of aid for the programs determined pursuant to subdivi-
sien ¥ , The commissioner shall provide procedures for districts
to submit additional applications for program and budget approval
during the school year, for programs needed to meet any sub-
stantial changes in the needs of handicapped children in the dis-
trict.

Subd. 8. When planning programs for the education of handi-
capped children in the regular classroom, school districts are en-
couraged to consider the size of the regular class and to provide
the support services necessary to insure successful mainstreaming.

Subd. 9. Except as may be otherwise authorized by the com-
missioner to accommodate a flexible school year program the state
shali pay to each school district 30 percent of its estimated
special education aid for the school year on or before each of
the following dates: September 30, December 3¢ 3/ and March
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31. The final aid distribution to the district shall be made on or
before August 31 October 31 of the following year.”

Subd. 10. The state shall pay aid for 1977 summer school pro-
grams for hendicapped children on the basis of the formula ap-
plicable to the 1977-1978 school year. Beginning with the summer
of 1977 1978 , the state shall pay aid for summer school programs
for hand1capped children on the basis of the sections of Minne-
sota Statutes providing aid for handicapped children for the pre-
ceding school year. On or before Maxreh 16; 1977, and March 15 of
. each year thereafier , districts shall submit separate applications
for program and budget approval for summer school programs. The
review of these applications shall be as provided in subdivision 7.
By May 1; 107% and May 1 of each year thereafter , the commis-
sioner shall approve, disapprove or modify the apphcatlons and
notify the districts of his action and of the estimated lewel amount
‘of aid for the summer school programs, Aid for these programs
shall be paid on or before the Octobe: 1 after the summer when
the programs are conducted.

- Subd. 11. 1) Netwithstanding the provisions of subdivision 3a;
Speeial Scheol Distsiet Ne: 1 shall implernens the change from
;embu;semen*%eement%undmgk#e&dteh&nd&cappeéeh&l
dren as fellows:

. (—e}%e&e%alameunteiaﬂ%eha-nd&e&ppedeh*ldrenﬁa*d%e
the distriet each year shall be equal to the ameouni eomputed
according to the eurrent funding previcions of this seetion:

tb) The dictriet may aceount for 54;700.000 of the amount m
ei&use{—e—}eﬂarﬂlmbu;s&men‘b&elsuatﬂs&ehMeas%hcds-
trict 16 roquired to aecount for aid to handicapped ehildren on a
eurrent basis pursuant to clause 33

+e) For puspeses of revenue recognition the $4,700,000 dosig-
mtedmeiaese{-b—}sh&ﬂb—;eeegmedasrevenueef%heﬁee&i
year preccding the fiseal year of receipt: The amount caleulated
purstant to elause {a) less the $4;703;000 designated in clause
-{—b-}shal-l be recognized as revenue of she ficeal ycar-eife-eeipt-

‘2)¢a) Speeial Scheel District No. 1 shall establish an
‘ Laeeeuneferspeﬂa{ed-uea#enetec—teryepem%mgéeb‘#&nd
Yreserve aecount for current financing of special edu(—:em—
These accounts shall be esteblished immediately following April
14; 1978,

) The “aecount for spee{a4 cducation statutory epesating

= chall refleet the 4,700,000 accounted for on & reimburse
men%basaspurs—&mvee-laube {b—)-fllheepee*aiedueataeﬁ
statutory operating debt reflc etﬂd in’' this account shall be in
add&t&entﬁshestaiu%e;yepﬂaﬂngéeb*eithed&smﬁﬁeter
mined pursuant to section 121014

{e+ Neotwithstanding the provisions of section 275.125; subdi-
¥isien %-M%v%mﬂmmm.mm-ﬁmﬁ
- epecial cducation” rather than the ‘reserve aceount for purpeses
of reducing statutory eperating dobi” shall refloct the proceeds of
thelevyauthemeépa-haammseetmﬂé%aadtheammt
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depesited pussuant te Laws 1976; Chapier 271; Seceotion 94 until
such time as the ameunt reflectad in the “reserve account for eur-
mbﬁaﬂﬂnmsefspeewleduea%renﬂe—ualsthemeemtreﬂeetedm
the “account for spccial education statutory operating dshbé
Th=reafter; the proceeds of the levy authorized purcuant to section
275:125; subdivision 9a shall be reflected in the “reserve account.
hrpumsesefreéam%%amwwepemtmmdehtﬁu

H}Uﬂ%}lsuehameasisheamem&t-‘:‘eﬂee—tedmt‘h— “pogopve
&eeeantie;cuﬁe&timancmgeispeﬂaledueahenﬂeqae&sthe
amount reflected in the “gecount for special eduecation statutery
operasing debt; the amount reflected in the “rceerve account for
eurrent £naneing of cpeeial edueation” shall be used for the pur
poses for which opecial cduecation aid may be used; however the
amemyﬂeeted:n—hasaeee&ntshaﬂbeusederﬂyfeee&shﬂew
requirements and chall not be used to supplement district reve-
mese;meeme%e;thepu&pesesefmefe&wmg—hedisme#espee&&l
edueation expenditure or budgets: . :

{@}Uaﬁ!euchtmeastheameuntreﬂeetedmthm—resnwe
aecount for eurrent financing of special edueation” equale the
am%reﬂeetedmée“acee&ntievspeemledueahens&t&t&ry
eperating debt”; Speeial Scheel Bistriet No: 1 may; in each year,
iseue eertifieates of indebledness in anticipation of reeeipt of aid
teo handicapped children in an amcunt net o execed $4;700,000
leseanameuntequaltewhemaeune;eﬁeeoedmthemmsewe
aceount for current financing of speeial edueation’

3> Whentheameuntfeﬂeeondm%hn—aeeeun—tﬁe:speemieéu-
eahoqs:;atu—efyepem%.—ng Zebt” equals the ameunt reflected in
the “rescrve aceount for curren} financing of special education
thed,mtﬂethau%hawa#ﬁrreeeweendaeee&mie;mdm handi-
eapped children on a curvent funding basis. Special Scieal Dis-
trict No. 1 shall be allowed to maintain as an appropriited fund
balance in its general fund on June 30, 1977 the unexpended bal-
ance of the $4,700,000 deficit fmancmg authorized by Minnesota
Statutes 1976, Section 124. 32, Subdivision 11. This appropnated
fund balance amount shall be treated by the commissioner the
same as he would treat any appropriated fund balance amount for
the purpose of calculating operating debt pursuant to section
121,914, Moreover, this amount shall only be available to finance
the 1977-1978"special education budget of the district.

This subdivision shall expire on July 1, 1978.

Sec. 10. Minnesota Statutes 1976, Section 128A.02, Subdlwsmn
2, is ‘amended to read:

Subd. 2. The state board shall may promulgate rules regardmg
the maint-nance and eonduet operation of both schocls and the
individuals in attendance, and shall perform all duties necessary
to provide the most beneficial and least restrictive program of edu-
cation for each child handicapped by visual disability or hearmg
impairment.

. Sec. 11. Minnesota Statutes 1976, Section 128A.02, Subdmsmn
3, is amended to read:
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Subd. 3. The state board may employ central administrative
“staffs and other personnel as necessary to provide and support
‘programs and services in each school. These schools shall be
deemed to be public schools for the purposes of sections 125.03
and 125.04, and all teachers as defined in those sections who are
employed at these schools shall be subject to the standards of the
board of teaching and the state board of education; provided that
any teacher who does not meet these standards as of July 1, 1977
shall be required to meet these standards by September 15 1978
1980 in order to continue in employment.

Sec. 12. Minnesota Statutes 1976, Section 128A.06, is amended
. to read:

128A.06 [ADMITTANCE AND DISCHARGE 1 Subdwlsmn 1.
The admissions and discharge committee of each school shall in-
cludethef-eldeensultaﬂteitheappheableseheelaadiaufwe
members who are knowledgeable in the fields of hearing iimpairment
gr \lr-ﬁ:;ual disability, as apphcable to be appointed by the state

08 '

" Subd. 2. Preliminaczy Apphcatmn for adrmss:on shall be made
by the district of the child’s residence to the admissions and dis-
charge committee by Juné 1 upon the appropriate forms provided
by the field consultant or the distriet superintendent commissioner
of education . The admissions and discharge committee shall make
e deeisions by July I decide whether to admit a child on the basis
of a review of the educational record and needs of the child ,
including the record of the decision by the child’s district of
residence pursuant to sections 120.17 and 128A.05, subdivision 1
or 2, to apply for the. child’s admission . An aéma—t-t&aee shall be
mﬂmﬁﬁséewamned&hatthemd&v&daa&e&me&mth
in the provisiens ef seetion 128A.05; subdivisions 1 or 2.

Subd. 3. An individual in attendance at either school prior to
July 1, 1977, shall be entitled: to continue in attendance without
reapphcatlon provided that it is determined by Sepvembe-r 1; 1977
July 1, 1978 that that individual comes mthm the provisions of
section 128A.05, subdivision lor2.

Subd. 4. The adrmssmns and dlscharge commlttee shall deter-
mine whether any child in attendance at the applicable school
can also benefit from public school enrollment. This decision shall
be subject to the provisions cf seetion 12017, and shall be
mede only after consul:ation with the parents and the sehool
distriet of residenee procedural safeguards contained in the rules
of the state board .

Subd. 5. The progress of an individual in attendance at either
school shall be periodically evaluated by the professional staff of
that school as provided by the rules of the state hoard. The
individual shall be returned to the district of residence when
deemed appropriate by the admissions and discharge committee.

Subd. 6. The actions and decisions of the admissions and dis-
charge committee shall be subject to state board rules. Decisions
concerning admittance and , discharge and an individual's educa-
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‘tional program shall be subject to appeal to the commissioner by
the child’s parent or guardian or school district of residence pur-
suant to rules promulgated by the state board ; and shall be made

.

Sec. 13. Laws 1976, Chapter .271:, Section 94, ils-stmended to read:

Sec. 94, Notwithstanding the provisions of section 90 of this act, -
Special . School District No. 1 may retain the amount -of
$1,100,000 received in settlement of a proceeding before the tax .
court regarding the determination of the 1973 and 1974 adjusted
assessed valuation of the property in the district by the equaliza-
tion aid review committee. The amount retained pursuant to this
section shall be deposited in the “ reserve account for current
52; subdivision 11; of this act “appropriated furid balance reserve -
account for purposes of reducing statutory operating debt” estab-
lished pursuant to Minnesota Statutes, Section 275.125, Subdi-
vision 9a. oo h S '

Sec. 14. [APPROPRIATION.] There is appropriated from the
general fund to the department of education for the ;pu:fpses"of ‘
-section 123.581 the sum of $1,500,000 to be available until July 1, -
1979. Of this amount, $16,200 shall be availuble for ‘the year -
ending June 30, 1978 for the employment of one-half professional
and one-half clerical employee beyond the existing complement
of the department of education; $16,200 shall be available for the
year ending June 30, 1979 for the employment of one-half pro-
fessional and one-half clerical employee beyond the existing com-
plement of the: department; and $2,800 shall be avgilable until
June 30, 1979 for the payment of other necessary expenses in-
curred in the administration of section 123.581. =

Sec. 15. [DEFICIENCY APPROPRIATION.] The sum of
$3.889,150 is appropriated from .the generel fund to the .depari-
ment -of education for the fiscal year ending June 30, 1977 for the .
payment. of a deficiency-in funds guailable for payment of special :
education gids..in that fiscal year. This appropriation shall be
added to the sums appropriated. for fiscal year 1977 for speciol.
education aid in Laws 1975, Chapter 432, Section 96, Clause (3) -
and in Laws 1976, Chapter 271, Section 97, Subdivision 3. co

Sec.. 16, [SPECIAL EDUCATION AID; APPROPRIATIONS.]
Bubdivision 1.  There is appropriated from the general fund to the
department of education the sums indicated in this section: for
the fiscal years ending June 30-in Vt_he vears designated. . -

Subd. 2. For special education aid there is appropriated:

$66,225,000......... 1978,

$78,140,000. . ... ..... 979, .

(a) The appropriation in this subdivision for fiscal year 1978
includes not to .exceed $8,177.000 for the payment of the final
special education aid distribution to each district for fiscal year
1977, of whick not to exceed $2,800,000.i8 for special education
aid for 1977 summer school progrems. ..~ . .
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(b) The apbi-opridtion in this subdivision for fiscal year 1979
includes not to exceed $10,373,317 for the payment of the final

special education aid distribution to each school district for fiscal

year 1978, of which not to exceed $3,780,000 is for special edica-
tion aid for 1978 summer school programs.

(¢c) The appropriations in this subdivision include not to exceed
$500,000 in 1978 and $600,000 in 1979 for aid pursuant to section

'124.32, subdivision 5. These amounts are the total appropriations -

for this purpose for each year.

Subd. 3. Any unexpended.ﬁ balance remaining from the la;}pfdi:_vria- "

tion in this section for 1978 shall not cancel but shall be available
for the second year of the biennium. None of the amounts appro-

priated in this section shall be expended for a purpose other than .

to either year for the purpose in ‘ ent, (
that year shall be prorated among all qualifying districts end the

the purpose indicated. If the «:l;:ipropr_t'qtion amount atiributable

state shall not be obligated for any amount in excess of the appro-

priations in this section for these purposes.

Sec. 17, [EFFECTIVE DATE.] Sections 3,5, 6, 7, 8,14 and 15

and section 9, subdivisions 7, 9 and 10 of this article -shall be

effective the day following final enactment. Section 2 of this article -

shall be effective August 15, 1977. .

" ARTICLE IV

icated is insufficient, the aid for =

COMMUNITY AND ADULT EDUCATION:AID PROGRAMS

Section 1. 'Minnesota Statutes 1976, Secti_on 121.88, 'is_am_eﬂded-

to read: -

121.88 [DISTRICT PROGRAMS; CITIZENS ADVISORY

COUNGIL.} Subdivision 1. The board of education of ‘each school

district of the state is hereby authorized to initiate a community -
school program in its district:and to provide for the:general super-
vision -of said: program. Each: board may;- as-it_considers appro- -

priate, -emnploy. community ‘school -directors ‘and coordinators to -
further -the purposes. of the community school program. The -
salaries of the: directors- and coordinators: shall be paid by the*

board. C :
Subd. 2. Each board shall provide for a citizens advisory council

to consist of members who represent :the various service organiza- -
tions ;.;-churches 5 ; private schools ; ; local government ; ; park, -
recreation or forestry services of municipal or local government -

units located in whole or in part within. the boundaries of the
school district; and any other groups participating in the com-
munity school program in the school district. ; S

Subd. 3. The council shall function in cooperation with the

community schoel director in an advisory capacity in the interest

of promoting. the . goals- and .objectives of sections 121.85- fo -

121.88. . Sk : . R
Subd. 4. Each council shall adopt a policy to ‘.rgéiur;-e_'a-nd elimi-

nate program duplication within the district.”

-
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Sec. 2. Minnesota Statutes 1976, Sectmn 124.26, Subdlws:on 1,
is amended to read:

124.26 [EDUCATION PROGRAMS FOR ADULTS] Subdl-
vision 1. For evening schools and continuing education programs"‘
for adults established for persons over-16 years of age and not in
attendance upon regular day schools; the state shall compensate
any district. maintaining such programs in accordance with re-
quiremetits’ established by the state board from funds a%pro- ‘
priated for that purpose, or such ‘funds combined with federal
funds insofar as federal funds are available. ‘Beginning July L;
105; The state shall net reimbusse expenditures from the 1974
%usheelyeafpmgmms-buvehaﬂpay these aids for the 1075~
1076 sehool year prcprame and for each year thereafler on a
cufrent fundmg basis. The portion of such compensation from
state ‘appropriation shall be 90 percent of the compensation paid
each teacher for his services in such programs up to $8,000 per.
year based on. the costs in that current year. All classes shall be
tuition " when. taught by teachers subsidized.under this sec-
tion and there shall be no charge for registration, mateérials and
supplies, or G.E.D. tests. Evening school and continuing educa-
tion programs are defined as those public day or evening school
programs which are established for persons over .16 ‘years of age
not in attendance at the full time elementary or. .secondary
schools and which qualify such persons for the high school diploma, -
the high school equivalency certificate or for. academic achlevement.
at the secondary level.

Sec. 3. Minnesota Statutes 1976 Sectlon 124 26, Subdmsxon 4-
is amended 1o read: . :

Subd. 4. The state shall pay to each ‘school d:stnct 30 percent
of its estimated adult education ‘aid entitlement for the fiscal '
year on or before each of the following dates:: September 30
August 31 ;' December 31, and March 31. The actual balasieé due =
the final aid distribution to each district shall be paid made on or
before A:u-gust October 31 of the followmg tiscal year. : )

Sec: 4, Minnesota Statutes 1976, Section 124, 271, Subdivision.
2, is amended to read: :

Subd. 2. In fiscal year 1997 1978 and each year thereafter, the
state shall pay 50 cents per caplta to each school district wh:ch 8~
operating a community school program in compliance with the
rules established promulgated by. the state board and ‘which has
levied at least the lesser of $1 per caplta or‘the maximum per- °
missible certified levy for community services pursuant to section’ -
275,125, subdivision 8, clause (1), for use in that year. -

Sec. 5. Minnesota Statutes' 1976 Sectlon 275 125 Subdlwsxon‘
8, is amenided to read: -~ -

Subd. 8. {l)h%andeaehyear—hefeaiee}adlmmg
population of mere than 15;000 persens which has established a
.Wmmwmmtemla&r'

maylewaaameuntefmeneymed the grester of ¢A) $1 per
eapita; of {B) the number of ‘mills net io exceed the
aumbereiEARGmﬂlsneeese&wm%temmﬂweap&t&m
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1993: In 1976 1977, and each year thereafter, a district with o
pepulation of fewer than 15;000 persons which has established a
community school advisory council pursuant to section 121.88,
may levy an amount of money raised by the greater of (A) $2 per
capita, or (B) the number of EARG mills not {0 exceed the.
number of TARC mills noecessary in 1075 to raiss $a eapita in
1875 amount certified pursuant to this subdwzswn in 1976 .These
levies shall be used for community - services including suimmer
schoel; nonvocational adult programs, recreation and leisure time
activity programs, and programs contemplated by sections 121.85
to 121.88. For purposes of computing the levy limitation pursuant

to this subdivision, the amount certified pursuant to this subdi- -

vision in 1976 shall not reflect reductions pursuant to subdivision 9.

2> A distriet whieh providss 06 pereent or meore of the eost of
thereepea——eapreg—mm#erthamnwtp&%eemdtmshipsm
wh}ehthediegﬂeteranypmzhe;eefmleeatedaﬂdwhiehleﬂeé'
pursuant o this clause in 1075 may; with the approval of the
commiscioner; lovy an additisnal ameunt; net to exeeed one mill
$Himes the adjucted ascessed weluation of the distriet for the pre-
eedmgymtebsusediertheeas%seithemmﬂmnmm—
provided that no distriet may levy pursuant:te this
ameuntg*&m-hmﬁsmmmmm
nﬂhe SepeemberteSeptemberpened-Iﬂisﬂ-?andeaeh.
; enly Independent School Districts Ne: ‘77 and
N&S%shanbeauthemed%elevypmuanteethmel&&s&m
disteict which levied pursuait to this elause in 1975 shall repert
tethedepﬂtmen%efedaeadenprmam%—}MGnhew
those funds werz expended:

- 433 (2) A school district shall be authonzed to: make 8 levy -
pursuant to this subdivision only after it has filed a certificate. of
compliance w1th the commissioner of - educatmn eertliymg thet
governing bodies. ecunty; municipelity of township in .
wheehtheseheeldmtnet exaaype;t-thereei;asleea*ed-meﬁler_
{0 diseuss methods of increasing muiual e “between
such bedies . The certificate of compliance sha “certify that the '
governing . boards of the county, municipality and township in
which the school district or any part thereof is located have been
sent 15 working days written notice of a meeting and that a
meeting has been held to discuss methods of .increasing -mutual
cooperation between such bodies and the .school board. The
failure of a governing. ‘board of 4 county, municipality or townshtp'
to attend the meeting shall riot affect thé authority of the schooi .
dastnct to make a levy pursuant to this subdw;szon

€4} (3) The poptilation of the district for purposes of thls sub-- |
division is the population determined as provided in section 275.14
or as certified by the department of education. from the most re- -
cent federal census.

Sec. 6. [REPEALER] anesota Statutes 1976 Sectum 124 .
271, Subdwzszon.l is repealed.. : -

Sec. 7. [APPROPRIATIONS.Y: Subdwmon I There is aPpro-_"
priated from the generdl fund to the depurtment of education the
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sumns indicated in this section for the fiscal years endmg June 30 in
the years designated.

Subd. 2. [ADULT EDUCATION AID] For adult education
aid pursuant to sectwn 124.26, there zs apprOpmted

$594,000. . .75 .. 1978,
$600,000............ 1979.

(a) The appropr.'.atwn in this subdivision 4fo-17"' fiscal year 1978
includes not to exceed $54,000 for the payment of .the final adult
education aid distribution to the districts for fiscal year 1977.

(b) The appropriation in this subdivision for fiscal year 1979
includes not te exceed $60,000 for the payment of the final adult
“education aid distribution to the districts for fiscal year 1978,

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D. re-
tmbursement aid pursuant to section 124.26, subdivision 3, there is
appropriated:

$80,000...... .. . ... 1978;
$80,000. .. ... ... ... 1979,

Subd. 4. [COMMUN ITY EDUCATION AID.] For commumty
education aid pursuant to sectzon 124 271, there is approprwted

$1,600,000. ... ... ... . °1_974&!,
$1,700,000. ...... .. ... 1979.

Subd 5 Any unexpended balance remaining from thé appro-
priation in this section for 1978 shall not cancel but shall be avail-
able for the second year of the biennium. None of the amounts
appropriated in this section shall be expended for a purpose other
than the purpose indicated. If the appropriation amount attribut-
able to either year for the purpose indicated is insufficient, the aid
-for that year shall be prorated among all qualifying districts and
the state shall not be obligated for any amount in excess of the
appmprmtrons in-this section for these purposes.

Sec. 8. [EFFECTIVE DATE.] Section 3 of this arttcle shall be
effectwe the day following final enactment.

ARTICLE v
VOCATIONAL EDUCATION

Section 1. Minnesota Statutes 1976, Section 123,351, Subdivision
4, is amended fo read:

Subd. 4. [POWERS AND DUTIES.] (a) The center board
shall have the general charge of the business of the center and the
ownership of facilities. Where applicable, section 123.36, shall ap-

“ply. The center board may not issue bonds in its behalf. Each par-
ticipating district may issue its bonds for the purpose of acquisi-
tion and betterment of center facilities in the amount certified by
the center board to such participating district in accordance with
chapter 475.
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(b) The center board (1} may furnish vocational offerings to
any eligible person residing in any participating district and ; (2)
may provide ‘special education for the handicapped and disad-
vantaged ; and (3) may provide any other educational programs
or services agreed upon by the participating districts. Academic
offerings shall be provided only under the direction of properly
licensed academic supervisory personnel .

. (¢) In accordance with subdivision 5, clause {(b), the center
board shall certify to each partlmpatmg district. the amount of
funds assessed to the district as its proportionate share required -
for the conduct of the educational programs, payment of- indeébt-
-edness, and all other proper expenses of the center. , . .

~(d) The center board shall employ and contract with necessary
qualified teachérs and administrators and may discharge the same
. for cause pursuant to section 125.12. The board may employ and
dlscharge other necessary employees and may contract. for other
services deemed necessary. ,

(e} The center board may provide an educational program for

secondary and adult vocational phases of instruction.

The high school phase of its educational program shall be offered

-a8 a component of the comprehensive curriculum offered by each

of the participating school districts. Graduation shall be from the

student’s resident high school district. Insofar as applicable, sec-
tions 123.35 to 123.40, shall apply.

{(f) The center board may prescribe rates ot tulﬁon for atten-
dan‘i:e in its programs by adu]ts and nonmember district secondary
-students,

Sec 2, anesota Statutes 1976, Sect:on 123 351, Subdmsmn
' 5 is amended to read:

Subd. 5. [FINANCING] (a) ‘Any center board established
pursuant- to .this section is a public corporation and agency and
may receive and disburse federal, state, and local funds made
available to it. No participating school _district shall-have any
additional individual liability for the debts or obligations of the
center except that assessment which has been certified as its
proportionate share in accordance with subdivision 5, clause (b)
and subdivision 4, clauses (a) and (c). A member of the center
board shall have such Hability as is applicable to a member of an
independent school district board. Any property, real or personal,
acquired or owned by the center board for its purposes shall be
flnl:empt from taxation by the state or any of 1ts poht:cal sub-

visions.

(b) The center board may, in each year, for the purpose of
paying any admxmstratlve, planning, operating, or capital ex-
penses incurred or to be incurred, assess and certify to each
participating school district its proportmnate share of any and all
-expenses. This share. shall be based _upon an equitable distribu-
tion formula agreed upon by the “participating . districts and
approved by the citate commissioner of education with ‘approval
by the state board of vecational edueation . Each partlclpatmg
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.district shall remit its assessment to the center board .within 30
"'days after receipt. The assessments shall be paid within the max-
imum levy lnmtatlons of each partu:lpatmg dmtnct

Sec 3. Minnesota Statutes 1976 Sect:on 124, 562 Subdmsmn
1, isamended to read:

124,562 [POST-SECONDARY VOCATIONAL FOU: NDA-
TION AID.} Subd1v1s1on 1. For the '1976-1977 school year A
district shall receive post-secondary vocational foundation aid in
‘the amount of $-2;990 $2,120 for fiscal year 1978 and $2,240-for
fiscal year 1979, times the numiber of post-secondary vocatlonal—
technical puplls in average daily membership, as defined in. sub-
division 2, less :the sum of (1) any amounts received as tuition
and fees for ost-secondary vocational-technical pupils, (2) the
. amount ralsedp by the minimum levy required in 9% by section
$275.125, subdivision 13, for collection in the calendar yedr ending
- in that fzscat year,’and (3). any amounts received for post-second-
.-ary vocational programs as federal vocational categorical aid and
-as special grants from state allocations of federal vocational funds,
unless these grants are used: to fund addltlonal semces beyond the
‘normal program.

Sec. 4. Minnesota Statutes 1976, Sectlon 124 563, Subdwls:on
1,is amended to read:

124.563 [POST-SECONDARY VOCATIONAL CATEGORI-
- CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1.
““Post-secondary vocational categorical aid” means all state and
federal funds, exclusive of post-secondary vocational foundation,
capital expenchture and ‘debt service aid, apportioned by the state
board for vocational education to local school districts for the
purpose of asgisting in the conduct of post-secondary vocational-
technical training. No district shall qualify for post-secondary
vocational categorical aid unless it has certified the minimum
levy required by section 275.125, subdivision 13. This aid shall be
given to districts conducting high cost programs which require
. funds in addition to the post-secondary vocational foundation aid
provided. , including vocational education programs for. handi-
capped or disadvantdged. persons and support services necessary
- to provide vocational education in the least restrictive setting
possible. Post-secondary vocational categorical aid shall not be
allocated by the state board or expended by a district for any of
the purposes for which post-secondary vocational capital expendz-
ture aid is allocated or expended .

Sec. 5. Minnesota ‘Statates 1976, bectmn 124. 563 Subdlwsmn
‘ 3 is amended to read:

Subd. 3. Post-secondary vocational categorical ‘and capital ex-
penditure aid shall be apportioned by the state board for voca-
tional education at the consolidated public hearing held pursuant
to section 124,561, subdivision 3. All post-secondary vocational
categorical and capital expenditure ‘aid approved at this public
-hearing shall be distributed to the districts on or before August 1,
‘December 1,-March 1 and June 1 of each year. Additional post-
secondary vocational categorical - and capital expendxture aid may
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be distributed on or before March 1 and June 1 of each year if it
is apportioned at a consolidated public hearing held before. Feb-
ruary 15 of that year in the manner specified in section 124. 561,
subdivision 3a. On the date of each post-secondary vocational- cate-
gorical and capital expenditure aid payment, the state board shall
report to the appropriate committees of the legislature on the dis-
tribution of post-secondary vocational categorical and capital ex-
penditure aid. A separate report shall be submitted for each dis-
tribution of each aid. The report shall include (a). the recipients
‘of the aid; (b) the amounts distributed, and - (c) the specific rea-
'sons for these distributions to each d;stnct

Sec.’ 6 Minnesota Statubes 1978, Sectlon 124 565 Subdwwlon
1, is amended to read: ‘

124.565 [POST-SECONDARY VOCATIONAL EDUCATION
TUITION.] Subdivision 1. Any Minnesota resident who is under
21 years of age may attend a post-secondary vocational-technical

-school witheut fuition , provided that the individual meets the
entrance requirements for the training course in which enrollment
ﬁ sought and the school has the room and the facility to receive

im.

Sec. 7. Minnesota Statutes 19'76 Sectlon 124 565 Subdivision
3, is.amended to read:

Subd. 3. Taition at a post«secondary vocatmnal-techmcal school

-for a. Minnesota resident pupil whe dess net ceme within the

exemptions provided in subdivisiens 1 and 2; shall be two dollars
per day for each school day the pupil is enrolled. .

S;c. 8. Minnegota Statutes 1976, Section 124. 57 is amended to
rea

124.57 [AID FOR VOCATIONAL EDUCATION.] Subdivision
- 1. Whenever any district shall ‘have established a vocational school,
_department, or classes in accordance with the rules and reguiatmns
established by the state board adopted by that board, end &he
phnfotveeaﬂeaeledecahea—aadapprevﬁbytheUmtedStates
office of education or other federal agency to which its funetions
a¥e assigned; the state board shall reimburse such district or state
tax supported institution for its expenditures for salaries and nec-
essary travel of vocational teachers or other reimbursable expendi-
tures from federal funds and may supplement such federal funds
with such state aid as it may deem desirable under such rules as
it may adopt, provided, however, that in the event of such funds
not being sufficient to make such reimbursement in full, the state
board shall prorate the respective amounts available to the vari-
ous districts entitled to receive reimbursement. All instruction
may be given at the place of the abode of the pupils tmd adulis
'nmybegweamsﬂuehenmadjmngerneﬁbydmtm

. Inhlwmam#heshtebe&rdshaﬁhavethepeweetemb&rse
other gevernment agencies for expenditures for salaries and noe-
_essary “travel expenses of vocational teachers from federal funds,;
accerding to rulos and regulations adepted by the state beasd .

" There shall be no reimbursement pursuant to this section for the
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salary or necessary travel of any vocational teacher who does not
meet the work experience requirements for licensure pursuant to
the state plan for vocational education. . a g

Subd. 2. When local districts: desire but cannot provide voca--
tional instruction for the related training required by apprentices -
and other learners in the trade, industrial, and distributive fields, .
the state board is empowered upon request of such local district
or districts to employ itinerant vocational teachers to provide this
~ service and pay the salary and necessary travel expense from au-
thorized federal and state vocational aid funds under such rules
as it may adopt. An itinerant vocational teacher:in this section is
defined as a vocational teacher employed to give part-time or
periodic vocational instruction in one or more districts. :

This section Subd. 3. Subdivision 1 shall apply only to secon-
dary and adult vocational education programs in the 1977-1978
school year, Sections 124.561 to 124.565 shall not apply to sec- .
ondary and adult vocational education programs. baws 1875,
Chapier 432; Section 68 chall be offective July 1; 1976: B o

SemdQ. Minnesota Statutes 1976, Section 124.572, is amended
to read:

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL
EDUCATION.} Subdivision 1. The purpose of this section is to
change the method of funding adult vocational programs from re-
imbursement. based on past expenditures to a current funding
basis. Beginning July 1, 1977, the state shall not reimburse expen--
ditures from the 1976-1977 schodi year programs, but shall pay aids
for the 1977-1978 school year programs and for each year thereafter
on a current funding basis. ‘ ' -

Subd. 2. In the 1977-1978 school year -and thereafter, the state .’
shall pay to any district or cooperative vocational center 75 per-
cent of the salaries paid to essential, licensed personnel -in that
school year for services rendered in that district’s or center’s adult
vocational education programs. In addition, the state shall pay -
50 percentof the costs of necessary travel between instructional
sites by adult vocational education teachers. The aid paid by the
state for salaries and travel pursuant to this subdivision shall be
reduced by any duthorized federal vocational aid funds paid by the .
department to that district or center for adult vocational education
programs. C : : R s :

Subd. 3. This aid shall be paid only for services rendered or for
travel costs incurred in adult vocational education programs ap-
proved by the state department of education and operated in ac- -
cordance. with rules promulgated by the state board; provided, in
1977-1978 the department may. pay this aid for programs operated ..
in accordance with the state plan for vocational education and cur- -
rent state board rules. By 1978-1979, these rules shall provide mini-
mum student-staff ratios required for an adult vocational education -
program to qualify for this aid. Except as provided -in section
125.185, subdivision 4, by 1978-1979 rules relating to adult voca-
tional education programs shall rot incorporate the provisions of
the state plan for vocational education by reference. o
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Subd. 4. Boards may charge tuition for participation in adult _
vocational education programs. Nothing in this section shall pro-
hibit the charging of differential tuition rates for residents or
nonresidents of a district. 1f -adult vocational educdtion is. pro-
vided by another district or a cooperative center by -contract.
pursuant to subdivision 5; the contract shall provide for this
issue.. . . S e : oo

Subd. 5. Any board may contract with the board of a district
containing a  post-secondary vocational-technical school or the
board of a cooperative center for the provision of adult vocational
education services. The board providing these services may. also
act as fiscal agent for the other contracting district if so agreed.
Information copies of all contracts shall be provided to the state
department. : : U

Subd. 6. All adult vocational education aid shall be paid to the .
district or cooperative center providing the services. The district .
providing the services may bill the contracting district for any.
unpaid- costs incurred in providing these services if so agreed in
the contract. C R S L A

Subd. 7. Each district providing adult vocational education
shall establish and maintain separate accounts for the receipt and
disbursement of all funds related to these adult vocational educd. .
tion programs. All adult vocational education aid received by the .
district from any source shall be utilized solely for the purposes
of adult vocational-education programs. ~ . . Co T e

Subd. 8. The state shall pay to each school district 30 percent
of its estimated adult vocational education aid for the school year
on or before the following dates: August 31, Décember 31 and
March 31. The final aid distribution to the district shall be made
on or before October 31 of the. following school year. All adidt .
vocational -education aids shall be computed -and distributed by -
the state aids, statistics, and research section of the state de- ..
partment of education. R

Subd.’ 9. Effective July 1, 1978, any individual enrolled in dn,
adult farm management program for longer than six _years shalf
be ¢charged a tuition rate eciua_l to the' full cost of the program
attributable to that individual. ey

Sec. 10. Minnesota Statutes 1976, Section 124.573, is amended -
toread: . S

124.573 [CURRENT FUNDING FOR SECONDARY VOCA-
TIONAL EDUCATION.] Subdivision 1. The ‘purpose “of this’
section is to change ‘the method of funding secondary vocational _
programs from "reimbursement ‘based on past expenditures:to a-
current funding basis. Beginning July 1, 1978, the state shall not -
reimburse expenditures from 'the 1977-1978 school year programs,
but shall pay-aids for the 1978-1979 school year programs and for
~ each year thereafteron a current funding basjs.” A R

Subd. 2. In the 1978-1979 school year and. thereafter, the state
shall pay to any district or cooperative center 50 percent of the
- salaries paid to essential, licensed personnel in that school year
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for services rendered in that district’s or center’s secondary voca-
‘tional education programs. 'In addition, the state shall pay 50
‘percent of the costs of necessary equipment for these programs
and 50. percent of the costs of necessary travel between instruc-
.tional sites by secondary vocational education teachers. The aid
paid by the state for salaries, equipment and travel pursuant to
_3his subdivision shall be reduced by any authorized federal. voca-
‘tional aid funds paid by the department to that district or center
Jfor secondary vocational education programs.

-Subd. 3. This aid shall be paid only for services rendered or for
the costs designated in subdivision 2 which are incurred in
secondary vocational education programs approved by the state
department of education and operated in accordance with rules
promulgated by the state board. These rules shall provide minimum
student-staff ratios required for a secondary vocational education
program in a cooperative center to qualify for this aid, but shall
not require any minimum number of program offerings or admin-
“istrative staff or ‘the availability of vocational student activities
or organizations for 'a secondary vocationdl education program to
qualify for this aid. The requirement in these rules that program
components be available for a minimum number of hours.shall
not be construed to prevent pupils from enrolling in secondary
vocational education courses on an exploratory basis for less than
a full school year. Except as provided in section 125.185, subdivi-
sion 4, rules relating to.secondary vocational education programs
shall not incorporate the provisions of the state plan for vocational
education by reference. This aid shall be peid only for services
rendered and for travel costs incurred by.essential, licensed per-
sonnel who meet the work experience requirements for licensure
pursuant to the state plan for vocational education. -

Sithd. 4. All secondary vocational education aid shall be paid
to the district or cooperative center providing the services. All
secondary vocational education aid received by a district or cénter
from any source shall be utilized solely for the purposes of
“secondary vocational education programs. : o

Subd. 5. The state shall pay to each school district and center
" 80 percent of its estimated sécondary vocational education aid for
salaries and travel for the school year on or before the following
dates: August 31, December 31 and March 31. The state shall
pay 90 -percent. of a district’s estimated secondary vocational
education aid for equipment for the school year on or before
August 31. The final aid distribution to the district shall be made
‘on or before October 31 of the following school year. All secondary
vocational education aids shall be computed and distribited by
the state aids, statistics, and research section of the state depart-
ment of education. s ‘ Co
© Sec. 11. Minnesota Statutes 1976, Chapter 1364, is'amended by
-adding a section to read: o o )
[136A.236] [TUITION SUBSIDIES FOR POST-SEC-
ONDARY VOCATIONAL-TECHNICAL SCHOOL STU-
~DENTS.] Subdivision 1. The higher:education coordinating board
“shall supervise a program of tuition subsidies for certain students
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attendirig public post-secondary vocational-technical schools estab-
lished pursuant to section 121.21.

Subd. 2. Effective July 1, 1978, any Minnesota resident who
is under 21 years of age, who aitends a public post-secondary
vocational-technical school, and who is not receiving a stdte
.scholarship or grant-in-aid for the current year of attendance,
shall be eligible to apply for a-tuition subsidy pursuant to this
section of this article. -

Subd. 3. Recipents of these tuition subsidies shall be selected
by the public post-secondary vocational-technical school of
attendance, in accordance with rules and procedures adopted by
the higher education coordmatmg board.

Subd. 4. A student attending a public post-secondary voca-
tional-technical school may delay tuition payments for the pe-
riod of enrollment during which his epplication for a.tuition sub-
sidy pursuant to this section is being processed. If his application

_for a subsidy is denied and he therefore promptly withdraws from
the school, his tuition for that period shall be forgiven.

‘Subd. 5. The amount of any tuition subsidy award shall be
based on the need of the applicant determined by the school in
accordance with rules adopted by the higher education coordinat-
ing board, but the amount of an award shall not exceed 75 per-
cent of the cost .of tuition for the student’s program pursuant to
section 124.565.

Subd. 6. Tuition subsidies purstuant to this section shall be
awarded for the lesser of one year or the period approved by the
state board of education for completion of the program,. in
accordance with rules and procedures of the higher education
coordinating board. Awards shall not be renewable but the re-
cipient of an award may apply for additional awards for subse-
guent periods or years.

Subd. 7. Funds appropriated for tuition subsidies pursuant to
this section of this article shall be distributed to the public post-
secondary vocational-technical schools by the higher education
c}o}grghna;mg board according to rules and procedures adopted by
& oar

Sec 12. Minnesota Statutes 1976 Sectlon 275.125, Subdnnsxon
13 is amended to read: .

‘Subd. 13. Districts maintaining a post-secondary vocational-
technical school shall levy for post-secondary vocatxonal-tech-
nical purposes as follows:

(1) For districts in cities of the first class, o minimum of one-
‘half mill up $o a maximum of ene mill , excluswe of debt servxce,
times the adjusted assessed valuation of the taxable propert
the district for the preceding year as determmed by the eq ﬂz
tion aid review committee.

(2) For districts formed pursuant to Laws 1967, Chapter 822,
“as amended, and Laws. 1969, Chapters 775 and 1060 as amended,
a minimum =f one-half mill up to a meximum of ene mill | exclu.
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sive of debt service, times the adjusted assessed valuation of the.
taxable property of the district for the preceding year ‘as detel'-
mined by the equalization aid review committee.

(3) For other districts maintaining post-secondary vocatlonal :
schools, & miniaur 6f one mill up 0 & magimum of three:
exclusive of debt service, times the adjusted assessed valuation of
the taxable property of the district for the preceding year as
determined by the equalization aid review committee.

Sec. 13. Laws 1967, Chapter 822, Section 7, as ‘amended by
Laws 1969, Chapber 945 Section 2, and Laws 1975 Chapter 432,
Section 84, is amended to read:

Sec. 7..[TAX LEVIES.] The joint schoo] board shall each year,
for the purpose of paying any administrative, planning, operating,
or capital expenses incurred or to be incurred for area: vocational-
technical schools, certify to each partici gatmg school district the
tax levy speciﬁed in Minnesota Statutes, Section 76 275.125, Subdi-
vision 13 , Clause (2) of this aet . Addltmnal tax levies may be cer-
tified which shall not in any year exceed .6 mills on -each dollar of
adjusted assessed valuation for expenses for special education and

.7 mills on each dollar of adjusted assessed valuation for expenses
for secondary vocational education. Each participating school dis-
trict shall include such tax levies in the next tax roll which it shall
certify to the.county auditor or auditors, and shall remit the collec-
tions of such levies to the board promptly when received. Such -
levies shall not be included in computing the limitations upon the
levy of any district under Minnesota Statutes, Section 275.125. The
board may, any time after such levies have been certified to the
participating school districts, issue and sell certificates of indebted-
ness in anticipation of the collection of such levies, but in aggregate
amounts such as will not exceed the portion of the lev1es which are
is then not collected and not delinquent.

Sec, 14, Laws 1969, Chapter 775, Section 4, Subdnrlsmn 2, as
amended by Laws 197 1, Chapter 267 Section 3 and Laws 1975,
Chapter 432, Section 85, 'is amended to read:

Subd. 2. The intermediate school board shall in each year for the .
purpose of paying any administrative, planning, operating, or ca 1- .
tal expenses incurred or to be incurred certify to each county audi-
tor of each county in which said intermediate school district shall
lie, as a single taxing district, the tax levy specified in Minnesota-
Statutes, Section 76 275.125, Subdivision 13 , Clause (2) ef this
aet . Addltmnal tax levies may be certified which shall not in.any
vear exceed .6 mills on each dollar of adjusted assessed valuation
for expenses for special education and .5 mills on each dollar of ad-
justed assessed valuation for expenses for secondary vocational edu-
cation. Said annual tax levies shall be certified pursuant to Minne-
sota Statutes, Section 124.02. Upon such certification the county
auditor or auditors and other appropriate county officials shall levy
and collect such levies and remii the proceeds of collection thereof
to the intermediate school district as in the case with independent:
school districts. Such levies shall not be included in computing the
limitations, if any, upon the levy of the intermediate district or any
of the participating districts under Minnesota Statutes, Section
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275.125. After such levies have been certified to the appropriate '
county officials the intermediate school board may issue and sell by
negotiation or a public sale its certificates of indebtedness in anti-
cipation of the collection of such levies, but in aggregate amount
such as will not exceed the portion of such tax levy-which is then
not collected and not delinquent. : ‘ : :

Sec. 15. Laws 1969, Chapter 1060, Section 7, as amended by Laws .
1975, Chapter 432, Section 86, is amended to read:

Sec. 7. [TAX LEVIES.] The joint school board shall each year,
for the purpose of paying any administrative, planning, operat- -
ing, or capital expenses incurred or to be incurred for area voca-
tional-technical : schools, certify to each participating school dis-
trict the tax levy specified in Minnesota Statutes, Section 76
275.125; Subdivision 13 , Clause (2) of this aet . Additional tax
levies may be certified which shall not in any year exceed .6 mills
on each dollar of adjustéd assesséd. valuation for expenses for.
special- education and .5 mills on each dollar of adjusted assessed
valuation for expenses for secondary vocational education. Each
participating school district shall include such tax levies iin the :
next tax roll which it shall certify to the county. auditor or audi-".
tors, and-.shall remit the collections. of such levies to the board
promptly ‘when: received: Such levies. shall not be included in
computing the limitatiens upon the levy of any district under
Minnesota Statutes, Section 275.125. The board may, any time-
after such levies have been certified .to- the participating -school
districts, issue and sell certificates of indebtedness in anticipation -
of the collection of such levies, but in aggregate amounts such as
will not exceed the portion of the levies which are is then not -
collected and not delinquent. . ; n - '

‘Sec. 16, [REPEALERS.] Minnesota Statutes 1976, Sections
124.562, Subdivisions 5 and 6; 124.563, Subdivifion 4; aryi

124.56‘_5,. Subdivision 5,are répealed. -~ T

Sec. 17. [REPEALERS.] Minnesote Statutes 1976, Sections
124,565, Subdivision 2; and 124.57, Subdivisions 1 and 3, as
added by section 8 of this article, are répealed effective July 1,

1978

Sec. 18. [NEEDS ASSESSMENT' APPROPRIATION.] The-
state board of education shall conduct a statewide needs assess-
ment for the purpose of determining future program needs for
services to-handicapped or disadvantaged students in vocational- -
technical education. Information for: this needs assessment shall -
include data collected by the division of special arid compensa-
tory education, and the division of vocational-technical educa-
tion, concerning the vocational-technical training needs of handi-
capped and disadveniaged students. The results of this assess:
ment shall be reported to the state legislatire by February; 1978.
The suin of $15,000 is appropriated from the general fund to the -
department of education for the purposes of this section to 'be
available until March 1,1978. - .~ = oo S

Sec. 19. [TUITION SUBSIDIES APPROPRIATION.] There
is appropriated from the general fund to the higher education
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coordinating board for the bzenmum ending June 30, 1979 ‘the
sum of $3,600,000 for the program of tuition subsidies established )
pursuant to section 11 of this article. This amount includes
$15,000 for the expenses of the highér education coordmatmg
board in ad mmzstenng the program.

Sec. 20. [APPROPRIATIONS.] Subdwwwn L There is ‘appro-
priated from the general fund to the department of education.the
sums indicated in this section- for the fiscal years endmg June 30
in the years designated.

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA-
TION AID.] For post-secondary vocational foundation aid, there
is appropriated:

$59,675,000.. ... ...... 1978,
$56.100,000 . ... ... . ... 1979.

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGORI-
CAL AID] For post-secondary vocational categorical aid, there
is appropriated:

$7,668,000............ 1978,
$7,645,000............ 1979.

These appropridtions are based on the assumption that the -
state will spend for post- secondary vocational categorical aid an
amount equal to $4,732,000 in fiscal year 1978 and $4,755,000 in
- fiscal year 1979, of federal money received for. vocatwnal educa‘
tion programs pursuant to the Vocational Educatwn Act of 1963,
as amended,

Subd. 4. [POST SECONDARY VOCATIONAL CAPITAL
EXPENDITURE AID.] For post-secondary vocational capztat ex-
penditure aid, there is appropriated:

$6,000,000............ 1978,
$6‘ 000,000. . . ... U 1979.

Subd. 5. [POST-SECONDARY VOCATIONAL DEBT SER-
VICE AID.] For post-secondary vocational debt servzce atd there
is appropriated:

$7,608,380. . . .. ..., 1978,
$7,814,865............1979.

Subd. 6. [POST-SECONDARY VOCATIONAL DEFICIT
PAYMENT.] For-the post-seeondary vocational deﬁczt payment
there is appropriated: . _

$1,188925........ .. 1978,

Subd. 7. [ADULT VOCATIONAL EDUCATION AID.] For
adult vocational education aid there is appropnated '

$4,500,000............ 1978,
$5,450,000........... L1979,
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(a) The appropriation in this subdivision for fiscal year 1979
includes not to exceed $500,000 for the payment of the final adult
vocational education aid distribution to each district for fiscal year
1978 of which not to exceed $18,000 is for necessary travel.

(b) The appropriations in this subdivision also include not to
exceed $162,180 in 1978 and $177,500 in 1979 for necessary travel.

Subd. 8. [VETERAN FARMER COOPERATIVE TRAINING
PROGRAMS.] For veteran farmer cooperative training programs
there is appropriated: '

31,729,660, ............1978,

$1,218200............ 1979,

These appropruztzons are for state reimbursement for the veteran

farmer cooperative training program established under the Vet-
erans Readjustment Benefits Act of 1966, as amended.

Subd. 9. [SECONDARY VOCATIONAL EDUCATION AID.)
For secondary vocational education aid there is appropriated:

$16,000,000........... 1978,

$16,200000........... 1979.

(a) The appropriation in this subdivision for 1978 is based on
expenditures in the 1976-1977 school year and the appropriction

in this subdivision for 1979 is aid for 1979, payable on a current
funding basis.

(b) The appropriations in this subdivision include not to exceed =

$1,120,000 in 1978 and not to exceed $1,134,000 in 1979 for aid
for equipment for secondary vocotional education programs.

Subd. 10. Any unexpended balance remaining from the appro-
priation in this section for 1978 shall not cancel but shall be avail-
able for the second year of the biennium. None of the amounts
appropriated in this section shall be expended for a purpose other
than the purpose indicated. If the appropriation amount attribut-
able to either year for the purpose indicated is insufficient, the
aid for that year shall be prorated among all qualifying districts -
and the state shall not be obligated for any amount in excess of
the appropriations in this section for these purposes. :

Sec. 21. [EFFECTIVE DATE.] Sections 6 and 7 of this article
shall be effective July 1, 1978.

ARTICLE VI
OTHER AID AND LEVY PROGRAMS

Sectlon 1. Minnesota Statutes 1976, Section 123.742, Subdm-
sion 1, is amended to read:

123.742 [ASSISTANCE TO LOCAL SCHOOL DISTRICTS.]
Subdivision 1. Insofar as possible, the state board of education .
and educational cooperative service units shall make technical
assistance for planning and evaluation available to school districts
upon request during the 1976-1977 schoeol year . The department
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shall collect the annﬁa] evaluation reports from local distﬁcts as
provided in section 123.741, subdivision 5, and shall make this
data available upon request to any district seeking to use it for
purposes of comparisons of student performance. ‘

* Sec. 2. Minnesota Statutes 1976, Chapter 124, is amended by

adding a section to read: . )

[124.2147 [AID ADJUSTMENTS.] No adjustments to any
aid payments made pursuant to chapter 124, resulting from omis-
sions in school district reports, except those adjustments deter-
mined by the legislative auditor, shall be made for.any school year
after December 15 of the next school year, unless otherwise
specifically provided by law. .

Secd 3. Minnesota Statutes 1976, Section 124.24, is amended
to read: ‘ :

. 12424 [EMERGENCY AID.] Subdivision 1. Emergency aid
is money paid by the state to a district which by reason of physical
calamity , high $az delincuency or excessive debt; or a eombinatien
thereof; or by ether justifiable cause is unable by taxation +o collect
iciend revenue to maintain its schools therefrom on in compli-
ance with minimum standards established by the state board, Such
aid will be paid only when specifically directed by the state board.

Subd. 2. Any school district which applies for aid under this
section shall be subject to a review of its total financial condition
by representatives of the state board of education to détermine
the need for assistance. :

Seéc. 4. Minnesota Statutes 1976, Chapter 124, is amended by
adding a section to read: - '

[124.245] [CAPITAL  EXPENDITURE EQUALIZATION
AID.] Subdivision 1. The state shall pay a school district the
dz&erence by which an amount equal to $75 per pupil unit in that
school year or, in districts where the pupil unit count is increased
pursuant to section 124.17, subdivision I, clause (7) $80 per pupil
unit in that school year, exceeds the amount raised by 10 mills
times the adjusted assessed valuation of the taxable property in
the district for the preceding year. In order to qualify for aid
pursuant to this section in any year, o district must have levied
the full 10 EARC mills for use for. capital expenditures in that
year pursuant to section 124.04 or section 9.of this article.

Subd. 2. As used in this section, pupil units shall include only
those units identified in section 124.17, subdivision I, clauses (1),
(2), (4), (5), (6) and. (7). -

Subd. 3. All capital expenditure equalization aid shall be dis-
tributed prior to November 1 of each year. :

Sec. 5. Minnesota Statutes 1976, Section 124.38, Subdivision 7,
is amended-to read: : .

- Subd. 7. “Maximum effort debt service levy” meansr thé lesser
of (1) a levy in a total dollar amount computed as 20 mills -on
the adjusted assessed value; excepé that the maxirnum effort debt
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service levy of or ( 2) alevy in whzchever of the following amounts
" is appkcable

(a) In any school district hamg which received a debt service
or capital loan from the state before January 1, 1965, shall be
a levy in a total dollar amount computed as 4. 10 mllls on the
market ‘value in each year, unless the district applies or has ap-
plied for an additional loan subsequent to January 1, 1965, or
1ssues or has issued bonds on the public market; other than bonds
refunding state.loans, subsequent to January 1, 1967; and exceps
that the =aximum cffort debt serviee levy of

(b) In any school district granted a debt service or capital loan
between January 1, 1965, and July 1, 1969, shall be a levy in a
total dollar amount computed as 514 mills on the market value in
each year, until and unless the district receives an additional
Joan; and except that the maximum effort debt serviee levy of or -

.- (¢) In-any gchool district granted a debt service or capital loan
between July:1, 1969 and July 1, 1975 shell be ;¢ levy in a fotal
.dollar. amount computed as 6.3 mills on market value in each year
until and unless the district has received an additional loan..

Sec. 6. Minnesota Statutes 1976 Chapter 124, is amended by
. adding a section to read

[124.646] [SCHOOL LUNCH AID.] Subdivision 1. School d;s-

_tricts shall be paid by the state in the amount of four cents for

‘eiach full paid student type “A” lunch served to. students in the
istrict.

Subd. 2. School districts shall not be paid by the state for free
or reduced price type “A” lunches served by the district.

Subd. 3. School districts shall apply to the state department of
education for this payment on forms provided by the department,

Sec 7. Minnesota Statutes 1976, Section 273. 138, Subdivision
3, ls amendedtoread

: Subd 3. Each school dlstnct shall receive. re:mbursement An
1974 and subsequent years in ah amount equal to the product of

“its 1972 assessed value of real property exempted from taxation
by szction 272.03; subdivision 1 Laws 1973, Chapter 650, Article
XXIV, Section 1 times the sum of 1ts 1972 payable 1973 mlll
rates for the. followmg levies:

. A‘lewiereapltaleealaﬁpﬂfsaanttemﬂen%

£2) (1) A levy to pay the principal and interest on bonded
indebtedness, inciuding the levy to pay the principal and interest
on bonds issued pursuant to Minnesota Statutes 1974 1971 Sec-
tion 275.125, Subdivision 3 €%, Clause (6) (¢);

3 (2)A levy to pay the principal and mterest on debt semce
loans, pursuant to Minnesota Statutes 1971, Section 124. 42

{-4—} ( 3) A levy to pay the pnncxpal and interest. on “capital
loans, pursuant to Mznnesota Statutes 1971, Sectlon 124.43;
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{6} (4) A levy to pay amounts required in support of a teacher
retirement fund, pursuant to Minnesota Statutes 1971, Section
422A-08 422.13 ;. .

£8) (5) A levg for additional maintenance cost in excess of 20
30 mills times the adjusted assessed valuation of the school dis-
trict, pursuant to Minnesota Statutes 1971, Section 275.125, sxb-

divigiens 6 e¢ 7 Subdivision 3, Clause (4).

- For the purpose of this subdivision, a-school district mill rate

. for any of the forementioned levies which was not applied to-the

- total taxable value of :such school district shall be added to the
forementioned sum of mill rates as if it had been applied to the
entire taxable value of the school district. . o

 Sec. 8. Minnesota Statutes 1976, Sectidn 275,125, ‘Subdivision
4, is amended to read:

- Subd, 4. A school district may levy the amounts necessary to
make payments for bonds issued and for interest thereon, includ-
ing the bonds and interest thereon, issued as authorized by sec-
tion 275.125, subdivision 3, clause (7) (C), as it read in- Minne-
sota Statutes 1974; the amounts necessary for repayment of debt
service loans and capital loans; the amount autherized for eapitel
- itures pursuant to seetien 124.04; end the amounts neces-
sary to pay the district’s obligations under section 6.62; the
amount authorized for liabilities of dissolved districts pursuant to
section 122.45; the amounts necessary to pay the district’s obli-
gations under section 268.06, subdivision 25; and the amounts
necessary to pay the district’s obligations under section 127.05.

Sec. 9. Minnesota Statutes 1976, Section 275.125, is amended
- by adding a subdivision to read: R

Subd. 11a. (a) A school district may levy an amount not to
~ exceed the amount equal to $75 per pupil unit or, in districts
where the pupil unit count is increased . pursuant to :section
124.17, subdivision 1, clause (7), $80 per pupil unit. For purposes
of computing allowable levies under section 275.125, pupil units
shall include only those units identified in section 124.17, subdi-
wvision 1, clauses (1), (2), (4}, (5), (6) and (7). No levy under
this subdivision shall exceed 10 mills times the adjusted assessed
valuation of the taxable property in the district for the preceding
year, notwithstanding the provisions of sections. 272.64 and
. 275.49, - '

...-(b) The proceeds of the tax may be used only to acquire land,
to equip and reequip buildings and permanent attached fixtures,
.and to pay leasing fees for computer systems hardware, computer
terminals and telecommunications equipment, and related pro-
prietary software. The proceeds of the.tax mey also be used for
capital improvement and repair of school sites, buildings and
permanent attached fixtures and for the payment of any special
assessments levied against the property of the district authorized
pursuant to section 435.19 or-any other law or charter provision
authorizing assessments against publicly. owned. property; pro-
vided. that a district may not levy amounts to pay,assessmenis
~ for service charges, including but not limited to.those. described
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in section 428.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds
of the tax may also be used for capital expenditures for the
- purpose of reducing or eliminating barriers to or increasing access
to school facilities by handicapped individuals. . :

(c) Subject to the commissioner’s approval, the tax proceeds
may also be used to rent or léase buildings for school purposes
and to acquire or construct buildings. The state board shall
promulgate rules establishing the criteria to be used by the com-
missioner in approving and disapproving district applications re-
questing the use of capital expenditure tax proceeds for the rent-
ing or leasing of buildings for school purposes and the acquisition
or construction of buildings. The approval criteria for purposes of

- building acquisition and construction shall include: the appropri-

ateness of the proposal with respect to the district’s long term
needs; the availability of adequate existing facilities; and the
economic feasibility of bonding because of the proposed build.
ing’s size or cost.

(d) The board shall establish a fund in which the proceeds of
this tax shall be accumulated until expended. :

(e) The proceeds of the tax shall not be used for custodial or
other maintenance services.

'y Sec. 10. Minnesota Statutes 1976, Section 275.125, Subdivision
12, is amended to read: '

Subd. 12. When a district finds it economically advantageous to
rent or lease existing school buildings for instructional purposes,
and the proceeds of the levy permitted under section 124.04 or
section 9 of this article are insufficient for this purpose, it may

-apply to the commissioner for permission to make an additional
capital expediture levy for this purpose. An application for per-
mission to levy under this clause shall contain financial justifica-
tion for the proposed levy, the terms and conditions of the pro-
posed lease, and a description of the space to be leased and its
proposed use. The criteria for approval of applications to levy
under this clause shall include: the reasonableness of the price, the
appropriateness of the space to the proposed activity, the feasi-
bility of transporting pupils to the leased building, conformity of
the lease to the laws and regulations of the state of Minnesota,
and the appropriateness of the proposed lease to the space needs
and the financial condition of the district. The commissioner shall
not authorize a levy under this clause in an amount greater than
the cost to the district of renting or leasing a school building for
approved purposes. The proceeds of this levy shall not be used for
custodial or other maintenance services,

Sec. 11. Minnesota Statutes 1'976', Section 466.06, is amended
to read: . —_— S :

466.06 [LIABILITY INSURANCE.] The governing body of
any ‘municipality may procure insurance against liability of the
municipality and its officers, employees, and agents for damages
resulting from- its torts and those of its officers, employees, and
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agents, including torts specified in section 466.03 for which the
municipality is immune from liability; and such insurance may
provide protection in excess of the limit of liability imposed by
section 466.04. If the municipality has the authority to levy taxes,
the premium costs for.such insurance may be levied in excess of
any per capita or millage tax limitation imposed by statute or
charter ; provided, a school district may not levy for premium
costs pursugnt to this section . Any independent board or commis-

gion in the municipality having authority to disburse funds for a

particular municipal funcétion without approval of the governing
body may similarly. procuie liability insurance with respect to

the field of its operation. The procurement of such insurance con-

stitutes a waiver of the defense of governmental immunity to-the

extent of the liability stated in the policy but has no effect on the

liability of the municipality beyond the coverage so provided.

Sec. 12. [EDUCATIONAL AIDS FOR NONPUBLIC SCHOOL
CHILDREN.] Notwithstanding any law to the contrary, the state
board shall not, prior to July 1, 1979, enforce or allot funds pur-
suant to Minnesota Statutes, Sections 123.934 and 123.935 or any
rules promulgated under those sectioris.

Sec. 13. [REPEALER.] Minnesota Statutes 1976, Sections
124.04; 124.215, Subdivisions 2a, 3,4, 5, 7 and 8; 124.221; 124.23;
124.25; 124.30; 126.021; 126.022; 126.024; 273.138, Subdivision 7;
473.633; and 473.635 are repealed. Minnesota Statutes 1976, Sec-
tion 123.40, Subdivision 7 is repealed effective December 31, 1979,

Sec. 14. {APPROPRIATION.] There is appropriated from the
general fund to the department of education the sum of $100,000
for the year ending June 30, 1878 and the sum of $100,000 for the
year ending June 30, 1979. The department shall pay this sum to
Independent School District No. 625 for its career study centers
programs upon receipt of a resolution by the school board of that
district that (1) it will establish and maintain an account separate
from all other district accounts for the receipt and disbursement
of all funds related to these career study center programs, (2) that
the full foundation aid formula allowance per pupil unit attribut-
able to each student enrolled in a career studies program, includ-
ing that portion earned pursuant to Minnesota Statutes, Section
124.17, Subdivision 1, Clauses (4) and (5), will be deposited by
the district in that account, and (3) that the moneys deposited in
that account shall be used solely for the purposes of the career
study centers programs. For the purposes of this section, the
foundation aid formula allowance per pupil unit for Independent
Sehool District No. 625 shall be $1,030 for the 1977-1978 school
vear and $1,090 for the 1978-1979 school year. '

Sec. 15. [APPROPRIATION.] There is appropriated from the
general fund to the department of education the sum of $320,000
for the year ending June 30, 1977, the sum of $160,000 for the
year ending June 30, 1978 and the sum of $80,000 for the year
ending June 30, 1979. Of these amounts, the department shall pay
the following sums to the following school districts for the fiscal
year designated: to Independent School District No. 691, $120,000
for 1977, $60,000 for 1978, and $30,000 for 1979; to Independent
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School District No. 694, $88,000 for 1977, $44,000 for 1978, and
$22,000 for 1979, to Independent School District No. 695, 840,000
for 1977, $20,000 for 1978, and $10,000 for 1979; to Independent -
School District No. 699, $72,000 for 1977, $36,000 for 1978, and
$18,000 for 1979. These amounts shall be paid to replace and phase
out aids these districts would have received pursuant to Minne-
sotaStatutes 1974, Seciions 124.801 to 124.806 were it not for
the provisions of Lews 1975, Chapter 432, Section 98. The state
shall never be obligated for any further payments for this purpose.

Sec. 16. [DEFICIENCY APPROPRIATION.] The sum of -
$70,000 is appropriated. from the general fund to the department
of education for the year ending June 30, 1976 and the sum of
$116,000 is appropriated for the year ending June 30, 1977. These
appropriations. are for the payment of a deficiency in funds. avail-
able for payment of state aid for extraordinary tax delinquency
pursuant to section 124.241 in those years, and shall be added. to
the sums appropriated for that purpose for those years in Laws
1975, Chapter 432, Section 96, Clause (19). ' T

Sec. 17. [APPROPRIATION.] There is appropriated to the de-
partment. of education from the general fund the sum of $200,000
for the biennium ending June 30, 1979 for the purpose of provid-
ing operational educational cooperative service units with funds to
assist in meeting the costs of rendering technical assistance to
local school districts for planning and evaluation pursuant to Min-
nesota Statutes, Section 123.742. Each ECSU shall receive up to
$20,000, except that the ECSU whose boundaries coincide with
the boundaries of development region 11 shall receive up to
$40,000, S ' :

Sec. 18. [APPROPRIATIONS.] Subdivision 1. There is appro-
priated from the general fund to the department of education the
sums indicated in this section for the fiscal years ending June 30

in the years designated.

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE
UNITS.] "For educational cooperative service units, there is
appropriated: - SR : o :

$499,950 ... .. . o......1978,

$499,950... . ... ... ...1979. , o
Each" year funds from this approprigtion shall be transmitted to
an ECSU board of directors in the amount of $45,450 per ECSU -
as defined in section 123.58, except that the ECSU whose bound-.

aries coincide with the boundaries of development region 11 shali
receive $90,900 each year.

Subd. 3. [STATE AID FOR EXTRAORDINARY TAX DE-
LINQUENCY.] For state aid for extraordinary tax delinquency -
pursuant to section 124.241, there is appropriated:

$200,000 ........ ... 1978, o |
$200,000 ............. 1979. _ ,
Subd. - 4. [CAPITAL EXPENDITURE EQUALIZATION
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AID.] For capital expend;ture equalization asd pursuant to sec-
tion. 4 of this article there is appropriated:

3560,000 ............. 1978,

$300,000...... e 1979.

Subd, 5. [ELIGIBLE TEACHER PROGRAM] For ehgzble
teacher program aid, there is appropriated:

$112,500....[..‘.,.\..._19737,,_ '

3 60,000 ..... e ... 19789,

Subd. 6. [EMERGENCY ‘AID.] For emergency aid pursuant to
section 124.24 there is appropriated:

$400,000 ............. 1978.

Subd. 7. [GROSS EARNINGS AID.] For gross earnings aid
pursuant to sections 124 28, 124 281 and 124 29, there is appro-
priated:

$300,000 ... .. ...... 1978,
$300,000 .. ... ... ... 1979

Subd. 8. Any unexpended balance remammg from the appro-
priation in this section for 1978 shall not cancel but shall be
available . for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated, If the appropriation
amount attributable to either year for ‘thé purpose indicated is’
insufficient, the aid for that year shall be prorated eamong all -
qualifying districts and -the state shall not be obligated for any
amount in excess of the appropnatwns m thzs sectzon for these
purposes. '

Sec. 19. [EFFECTIVE DATE] Sect;ons 15 and 16 of this
article shall be effective the day following final enactment.

.. ARTICLE VII
MISCELLANEOUS PROVISIONS .
Section 1. Minnesota’ Statutes 1976 Chapter 6 is amended by .
adding a section toread:

[6.515] [AUDIT OF FEDERAL MONEYS ] The state audztor.
in respect to any political subdivision over which he has audit

jurisdiction provided. by chapter 6, is empowered to examine alf -

accounts and records of the subdivision relating to funds con- .
sisting in whole or part of moneys received. from the federal
government or any agency. thereof

Sec. 2. Minnesota Statutes 1976, Sectlon 120 10, Subdwlsmn 1 :
is amended to read: .

120.10 [COMPULSORY ATTENDANCE ] ‘Subdivision 1, .
[{AGES AND TERM.] Every child between seven and 16 years of
age shall attend a public school, or. a’ private school, for & mini-
mum ‘erm; as defined by the state beard; during the entire time



3190 JOURNAL OF THE SENATE [61ST DAY

that the school is in session during any school year. No child shall
be required to attend a public school more than & masimum term;
as rli:gtned by the state boeard 200 days or their equivalent , during
any school year.

Sec. 3. Minnesota Statutes 1976, Section 120.10, Subdivision 2,
is amended to read:

Subd. 2. [SCHOOL.] A school, to satisfy the requirements of
compulsory attendance, must be one : 1) in which all the common
branches are taught in the English language, from textbooks
written in the English language, and taught by teachers whose
qualifications are essentially equivalent to the minimum standards
for public school teachers of the same grades or subjects and (2)
which is in session each school year for at least 175 days or their
equivalent . A foreign language may be taught when such language
is an elective or a prescribed subject of the curriculum, but not

to exceed one hour in each day..

Sec. 4. Minnesota Statutes 1976', Section 121.11, Subdivision
5, is amended to read:

Subd. 5. [UNIFORM SYSTEM OF RECORDS AND OF
ACCOUNTING.] The state board shall prepare a uniform system
of records for public schools; require reports from superintendents
and principals of schools, teachers, school officers, and the chief
officers of public and other educational institutions, to give such
facts as it may deem of publie of public value. Beginning in fiscal
year 1977, all reports required of school districts by the state
‘board shall be in conformance with the uniform financial accounting
and reporting system adopted pursuant to section 121.902. With
the cooperation of the legislative state auditor, the state board
shall establish and carry into effect a uniform system of account-
ing by public school officers and it shall have authority to super-
vi?le sind examine the accounts and other records of all public
schools. :

Sec. 5. Minnesota Statutes 1976, Section 121:902, is amended
to read:

121.902 [COUNCIL RECOMMENDATIONS.] Subdivision 1.
The council shall recommend to the state board uniform financial
accounting and reporting standards for school districts. Pse= te
Oetober 1; 1996; The state board shall adopt and maintain uni-
form financial accounting and reporting standards which are con-
sistent with sections 121.90 to 121.92 and with generally accepted
accounting principles and practices. The standards so adopted
shall be known as the uniform financial accounting and reporting
system for Minnesota schoo! districts. :

Subd. 2. The state board shall meet the requirements of
chapter 15 in the initial adoption and maintenance of these stan-
dards.In pesiodically revising these standasds; the board ne=4 not
meet the requirements of chapler 15; but these revisions shall not
be effective until 20 days after their publication in the state ragis-
ter: Any intorested posson may petitien the state board for revision
of those standards: Upon receipt of such a petiticn; the state boasd
shall proceed acesrding to section 15:0412.
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Sec. 6. Notwithstanding the provisions of sections 15.0412 or
121.914, subdivision 2, the state board may promulgate emergency
rules relating to standards for the establishment of a. uniform
auditing or other verification procedure to determine whether a
statutory operating .debt.exists in .any .Minnesota school district
as of June 30, 1977, without éémpliance with the provisions of
_section 15.0412, subdivision 4. These rules are to be effective for
not longer than 75 days and may be reissued or continued in effect
for an additional 75 days, but may not immediately be reissued
thereafter without following the procedure of section 15.0412,
subdivision 4. These emergency rules shall be published in the
state register as soon as practicable. . .. .

Sec¢. 7. Minnesota Statutes 1976, Section 121.908, is amended
by adding a subdivision to read:

Subd. 3a. Prior to July I, 1978 and July 1 of each year there-
after, the school board of each district shall approve and adopt its
revenue and expenditure budgets for the next school year. The
budget document so adopted shall be considered an expenditure-
authorizing or appropriations document. No funds shall be expend-
ed by any board or district for any purpose:in any school year
prior to the adoption of the budget document which authorizes
that expenditure; or prior to an amendment to the budget docu-
ment by the board to authorize the expenditure. Expenditures of
funds in viclation of this subdivision shall be considered unlawful
-expenditures, '

Sec. 8. Minnesota Statutes 1976, Chapter 121, is amended by
adding a section to read: - ‘ :

[121.912] [PERMANENT FUND TRANSFERS.] Subdivision
1. -After July'1, 1977, no school district shall permanently transfer
money from an operating fund to a nonoperating fund; provided,
hotwever, that permanent transfers may be made from an operating
fund to any other fund to correct for prior fiscal years’ errors
discovered after the books have. been closed for that year and
permanent transfers may be made from the general fund to elimi-
nate defini:its in another fund when that other fund is being dis-
continued., o : o

Subd, 2. As used in this section, “operating fund’”’ and “nonoperat-
ing fund” shall have the meanings specified in the uniform financial

. accounting and reporting system for Minnesota school -districts.
Any. transfer for.a period in excess of one year shall be deemed to
be a permanent transfer. . -

Sec. 9. Minnesota Statutes 1976, Section 121.914, Subdivision
1, is amended to read:

121.914 [STATUTORY OPERATING DERBT.] Subdivision. 1.
The “statuto:y operating debt” of a school district means the net
negative. unappropriated fund balance in all school district funds,

~other than capital expenditure, building construction, debt service,
trust and agency, and post-secondary vocational-technical educa-
tion funds, calculated as of June 30 of each year in accordance
with the uniform financial accounting and reporting system for
Minnesota school districts.
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. Sec. 10. Minnesota Statutes 1976, Section 121.914, Subdivision
2, is amended to read: S T B

Subd. 2 3 . The commissioner shall establish a uniform auditing
or other verification procedure for school districts to determine
‘whether a statutory operating debt exists in any Minnesota school
- district as. of June 30, 1977. This procedure shall-also identify: all
-interfund transfers made during fiscal vear 1977 from a fund in-
. ¢luded in. computing statutory operating debt to a fund not in-
cluded in computing statutory operating debt. The standards for
* this uniform :auditing: or verification procedure shall be promul-
gated by the state board pursuant to-chapter 15. If a school district
applies to the commissioner for a statutory operating debt verifi-
cation or if the unaudited financial statement of the school year
ending June 30, 1977 reveals that a statutory operating debt might
exist, the commissioner shall require a verification of the amount
of the statutory operating debt which actually does exist.

Sec. 11, Minnesota Statutes 1976, Section 121.914, Subdivision

3, is amended to read:

- Subd. 3 4 . If an audit or other verification procedure conducted
-pursuant to subdivision 2 3 determines that a statutory operating
-debt exists-and dees-not esme within the previsiens of subdivision

4, a district shall follow the procedures set forthin section 275.125,

-subdivision 9a to eliminate this statutory operating debt.
Sec. 12. Minnesota Statutes 1976, Section 121.914, Subdivision
4, is amended to read: ‘ L _ o
Subd. 4 2 . If the amount of the statutery operating debt veri-
fied purcuant to subdivision 2 is less. more than two and one-half
percent of the most recent fiscal year's expenditure amount for
- the funds considered under subdivision 1, the net hegative un-
_eppropriated fund balance shall et quelify be defined as statu-
tory eperating debt “statutory operating debt” for the purposes of
“this section and sectionis 121.917 and 275.125, subdivision 9a. -
< Sec. 13. Minnesota Statutes 1976, Section 121.917, Subdivision
I,is amended toread: - o A
121.917 [EXPENDITURE LIMITATIONS.] Subdivision 1.
‘{a) Beginning in fiscal year 1978 and in each year thereafter, a
- district - which had statutory operating debt on'June ‘30, 1977
ursuant to section 121.914 ghall limit its- expenditures in each
iscal year +o the ameunt of rovenue recegnized in the same fisenl
year in accodanee with the uniform financial seccounting and
tb) The expenditures of a district for each fiseal year shall be
bimited so.that the amount of its statutory operatihg debt calcu-
lated fer at the end of that fiscal year pursusnt to soetion 121,914
is not greater than the amount of the district’s statutory operat-
ing debt as of June 30, 1977, as certified. and -adjusted by the

@ommissionerg s e |
| 413 redticed by an amount equal o the cumulative entries to
that distriet’s “rescrve acesunt for reducing operating debt” 7
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{2) increased by an amount equal to two and one-half percent
of that district’s operating expenditures for the fiseal year
ing the fiscal year for which the statutory.

operatmg debt. calculatlon is bemg made. .

e ( b) When. a dxstnct is'no longer reqmred to levy. pursuantr
to section 275.125, subdmsmn 9a subdmsmn 2 of this section
shall be: apphcable ' ‘

Sec. 14, Minnesota Statutes 1976, Section 121. 917 Subdmsmn-‘
2, is amended to read:

Subd. 2. Beginning in ﬁscal year 1978 and each year thereafter,
any district not subject to the provisions of subdivision 1 shall
limit its expenditures so that its apprepriate unappropriated fund
balances shall not constitute statutory operatmg debt as defined’
and limited in sect:on 121.914.

Sec. 15. anesota Statutes 1976 Sectlon 122 21 SllblelSlO!l‘\-'
B, is amended to read:.

Subd. 6. Upon the effective date of the order, the detachment
and annexation ordered therein is effected ; and . All taxable
property in the area so detached and annexed s remains taxable
for payment ‘of any ‘school purpose obhgatmns therétofore autho-
rized by or on that date outstanding agamst the’ dlstnct to from
which ainéxzation is made detached . Such property is not by
virtue of the order relieved from the obligation of any bonded
debt theretofore incurred. to. which it was subject prior to the
order. All taxable property in the areq so detached and annexed
is taxable for payment of any school district obligations autho-
rized on or subsequent to the effective: date of the order by the
district to which annexation is made. .

Sec. 16. anesota Statutes 1976 Sectlon 123 335, Subdlwsmn- -
2, is amended to read: .

Subd. 2. The board. may authorize an lmprest fund for. the .
purpose of advaricing money to officers or employees to pay the
actual and necessary expenses of such officer or employée in
attending meetings outside of the district.. The board.shall appoint
a custodian of such fund and he shail be responsible for:its safe- -
keeping and dlsbursernent accorchn to law. Attendanee at sueh
meetings shall be authesized by the beard. At the
first regular meeting of the’ board after such meeting, the efficer .
or emaployee custodian shall submit an itemized claim for the
actual and necessary expenses incurred and’ paid by him in attend-
mﬁ sueh meeting . The board shall act upon it .as in the case of

er claims and an-order shall be issued to the officer or employes
custodian -for the amount. allowed. The officer or emplayee cus-
todian shall use the proceeds of the order to repay the amount -
advanced  from the fund ; and if the amount
beasdasmeu&e.—entterep&ytheadvanee;heshaﬂbe :
recponsible for the difference and make final settlement with the
officer or employee. As an_alternative. the board may. authorize
travel advances if control is mamtamed by use of a travel ad-
vance account, the balance of which is supported by names of em-



3194 JOURNAL OF THE SENATE [61ST DAY

ployees to whom money has been advanced .

Sec. 17. Minnesota Statutes 1976, Section 123.71, Subdmsmn 1,
is amended to read:

123.71 [PUBLICATION OF SCHOOL DISTRICT FINAN-
CIAL INFORMATION.] Subdivision 1. Every school board shall,.
within 30 dayc aftsr -ite adoption of & budget for the eurrent
- schesl year; but in no event later than September 1 ; publish a
sum&ryeithed;sbm*emseifundsshemgtheaetuale*-

{=z the prior fiseal yoar and proposed ezpenditures for
the eurrent fiscal year the revenue and expenditure budgets sub-
mitted to the commissioner of education n accordance with sec-
tion 121.908, subdivision 4, for the current year and the actual
revenues, expendztures fund balances for the prior year and pro-
jected fund balances for the current year in a form prescribed by
the state board of education after consultation with the advisory
council on uniform financial accounting and reporting standards.
The forms prescribed shall be  designed so that year to year
comparisons of revenue, expeditures and fund balances can be
made. These budgets, reports of revenue, expenditure and fund
balances shall be published in a newspaper of general circulation
and holdmg a U. 8. Post Offlce Department second class mail-
ing permit or a legal newspaper located in the district, or "if there
be no such newspaper within the district then in the legal news-
gaper :utsxde the district which has a general circulation in the

istric

Sec. 18. Minnesota Statutes 1976, Section 123.71, Subdmswn_ '
2, is amended to read: e

Subd. 2. It shall also publish at the same time a summary of .
bonds outstanding, paid, and sold ; ; a summary of orders not
paid for want of funds ; and ; certificates of indebtedness for the
year ending June 30 ; the statutory operating debt of the district
as defined and certzfzed pursuant to section 121.914; and the
balance amount of the appropriated fund balance reserve account
for purposes of reducing statutory operating debt estabhshed'
pursuant te section 275.125.

Sec. 19. Minnesota Statutes 1976 Sectlon 123 7 1 is amended
by adding a subdivision to read: .

Subd. 4. It shall also publish at the same tzme ‘the average cost
per pupil in average daily membership educated in that district in
the preceding year, This computation ‘shall be made excluswe of
debt service or capital outlay costs.

Secd 20. Minnesota Statutes 1976 Section: 125 08 is amended
to rea

125.08 [TEACHERS’ AND ADMINISTRATORS’ LI
CENSES, FEES.] Each application for the issuance, renewal,
or extension of a license to teach shall be accompanied by a
processing fee in an amount set by the board of teaching by rule,
which shall not be less than $10. Eack application for the issu-
ance, renewal or extension of a supermtendents or principal's
license shall be accompamed by a processing fee in an amount set
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by the state board of education by rule. Except as otherwise
provided in this section, sueh fee these fees shall be paid to the
commissioner, who shall deposit them with the state treasurer, as.
provided by law, and report each month to the commissioner of
finance the amount of fees collected. The fee fees as set by the
boeard boards shall be nonrefundable for applicants not qualifying
for a license, provided however, that the ¢ fee shall be refunded
by the state treasuier in these eases any case in which the appli-
cant already holds a valid unexpired license.

Sec. 21. Minnesota Statutes 1976, Section 125.12, Subdivision
3, is amended to read:

Subd. 3. [PROBATIONARY PERIOD.] The first and second
consecutive years of a teacher’s first teaching experience in Min-
nesota in & single school district shall be deemed to be a proba-
tionary period of employment, and after completion thereof, the
probationary period in each school district in which he is there-
after employed shall be one year. A teacher who has complied with
the then applicable probationary requirements in a school district
prior to July 1, 1967, shall not be required to serve a new proba-
tionary period in the said district subsequent thereto. During the
probationary period any annual contract with any teacher may or
may not be renewed as the school board shall see fit; provided,
however, that the school board shall give any such teacher whose
contract it declines to renew for the following school year written
notice to that effect before April June 1. If the teacher requests
reasons for any nonrenewal of a teaching contract, the school
board shall give the teacher its reason in writing, including a state-
ment that appropriate supervision was furnished describing the
nature and the extent of such supervision furnished the teacher
during his employment by the board, within ten days after re-
ceiving such request.. The school board may, after a hearing held
upon due notice, discharge a teacher during the probationary pe-
‘riod for cause, effective immediately, under section 123.14, subdi-

" vision 4, or section 123.35, subdivision 5.

Sec. 22. Minnesota Statutes 1976, Section 125.12, Subdivision
4, is amended to read:

Subd. 4. [TERMINATION OF CONTRACT AFTER PROBA-
TIONARY PERIOD.] A teacher who has completed his proba-
tionary period in any school district, and who has not been dis-
charged or advised of a refusal to renew his contract pursuant to
subdivision 3, shall have a continuing contract with such district.
Thereafter, the teacher’s. contract shall remain in full force and
effect, except as modified by mutual consent of the board and the
teacher, until terminated by a majority roll call vote of the full
membership of the board ; prior to April 1 upon one of the grounds
.specified in subdivisions subdivision 6 or prior to June 1 upon one
of the grounds specified in subdivisions 6a or 6b, or until the
teacher is discharged pursuant to subdivision 8, or by the written
resignation oi the teacher submitted prior to Aprii i: provided.
however, that if an agreement as to the terms and conditions of
employment for the succeeding school year has not been adopied
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pursuant to the provisions of sections 179.61 to 179.77 prior to
‘March 1, the teacher’s right of resignation shall be extended to the
30th calendar day following the adoption of said contract in com-
" pliance with section ‘179,70, subdivision 2. Such written resigna-
tion by the teacher shall be effective as of June 30 if submitted
prior to that date and the teachers’ right of resignation for the
school year then beginning shall cease on July 15. Before a teach-
er’s contract is terminated by the board, the board shall notify the
teacher in writing and state its ground "for the proposed termina-
tion in reasonable detail together with a statement that the teach-
- er may make a written request for a hearing before the hoard
within 14 days after receipt of such notification. Within 14 days
after receipt of this notification the teacher may make a written
request for a hearmg before the board and it shall be granted be-
fore final action is taken. If no hearmg is requested within such
period, it shall be deemed  acquiescence by the ‘teacher to the
board’s action. Such termination- shall take effect at the close of
the school year in which the contract is terminated in the manner
‘aforesaid. Such contract may be terminated at any time by mu-
tual consent of the board and the teacher and this section shall
“not affect the powers of a board to suspend, discharge, or demote
& teacher under and pursuant to other provisions of law.

Sec 23. anesota Statutes 1976 Section . 125.12, Subdlwsmn
10, is amended to read:

Subd. 10. [DECISION.] After the. heanng, the board shall issue
. & written decision and order. If the board orders termination of a

.continuing contract or discharge of a teacher, its decision shall
include findings of fact based upon competent evidence in the
record and shall be served on the teacher, accompanied by an order
of termination or discharge, prior to Apnl L in the case of a con-
tract termination for grounds specified in subdivision 6, prior
to June 1 for grounds specified in subdivision 6a or 6b , or "within
ten days after conclusion of the hearing in the case of a discharge
.. If .the -decision of the board or of a reviewing court is favorable
to the teacher, the proceedings shall be: dismissed and the decision
entered in the board minutes, and all references to such proceed-
ings shall be excluded from the teacher’s record file.

Sec. 24. Minnesota Statutes 1976, Section 125. 17 ‘Subdivision 3,
is amended to read:

Subd. 3. [PERIOD OF SERVICE AFTER PROBATIONARY

. PERIOD; DISCHARGE OR DEMOTION.] After the completion

of such probatlonary period, without- discharge, such teachers as

are thereupon re-employed shall continue in service and hold their

- respective position during good behavior and efficient and compe-

. tent service and shall not be discharged or demoted except for
cause after a hearing.

Any probationary teacher shall be deemed to have been re-em-
"ployed for the ensuing school year, unless the school board in charge
- of such school shall give such teacher notice in writing before
April June 1 of the termination of such employment. In event of
such notice the employment shall terminate at the close -of the
: school segsions of the current school year. -
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. Sec. 25. Minnesota Statutes 1976, Section 275.124, is amended
'275.124 [REPORT OF CERTIFIED LEVY.] Prior to Maich 1
of each year, each county auditor shall report to the commissioner
of education on forms furnished by the ¢ommissioner, the amount
of the certified levy made by each schoel district within the county
which has taxable property. The repexts chall ulse contain the
Séc. 26. Minnesota Statutes 1976, Section 275.125, Subdivision
9a, is amended to read: o

Subd. 9a. (1) In 1877 1978 and each year thereafter in which so
‘required by this subdivision, a district shall make an additional
levy to eliminate its statutory operating debt; determined as of
June 30, 1977 and certified and adjusted by the commissioner.
'This levy shall not be'made in 'more than 20 successive years and
~ each year before it is made; it must be approved by the commis-
_sioner and the approval shall specify its amount, This levy shall
in each year be an amount which is equal to the amount raised by a
levy of 1.5 mills times the adjusted assessed valuation of the dis-
trict for the preceding year as determined by the equalization aid
review committee; provided that in the last: year in which the
district is required to make this levy, it shall levy an amount not
to exceed the amount raised by a levy of 1.5 mills times the adjust-
ed assessed valuation of the district for the preceding year as
determined by the equalization aid review committee. When the
cumulative proceeds of the levies made pursuant to this subdivision
equal an amount equal to the statutory operating debt of the
district, the levy shall be’ discontinued. ' '

(2) The district shall establish a special account in the general
fund- which shall be designated “appropriated fund balance re-
serve account for purposes ‘of reducing statutory opérating debt”
on its books and records. This account shall reflect the procceds
of the levy authorized pursuant to this subdivision, The proceeds
of this levy ; as refleezed in this account; shall be used only for
cash flow requirements and shall not be used to supplement
district revenues or income for the purposes of increasing the
district’s expenditures or budgets. . . -

(3) Any district which is required to levy pursuant to this
- subdivision shall certify the maximum levy- allowable under sub-
division 2a, clause (1) or (2) in that same year. : .

(4) Each district shall make permanent fund balance transfers
so that the total statutory operating debt of the district is re-
flected in the general fund as of June 30, 1977. .

Sec. 27, Minnesota Statutes 1976, Section 475.61, Subdivision

-4, ig amended to read: ' ' T T

Subd. 4. All such taxes shall be collected and: remitted to.the
municipality by the county treasurer as other taxes are collected
and remitted, and shall be used only for payment of the obliga-
tions on account of which levied or to repay advances from other
funds used for such payments, except that any surplus remaining
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in the debt service fund when the obligations and interest there-
on are paid may be appropriated to any other general purpose by
the municipality. However, the amount of any surplus remaining
in the debt service fund of a school district when the obligations
and interest thereon are paid shall be used to reduce the main-
;imnce Ieuy authorazed pursuant to section 275.125, subdivision

' Sec. 28. Laws 1973, Chapter- 683, Section 26, Subdivision 17-,- as
,amflnded by Laws 1975, Chapter 432, Section 88, is amended to -
read:. ' ‘ o 7

~ _Subd. 17. The provisions of this section shall expire July 1,
1970 1981. At any time the experimental school may be termi-
" nated upon unanimous vote of the officers of the committee and
" 30 days.notice to the board of District No. 309, whereupon the
" board. of District No. 309 shall resume the care, management and
“control of the entire district on July 1 followmg Prior to Decem-
ber 1 of each yeéar the committee shall submit to the legislature
a report of the experimental school established by this section.
Such report shall document the success or fallure of the experi-
mental school. :

Sec. 29; Laws 1976 Chapter 20 Sectlon 3 ig. amended to read

Sec 3. [STATUTORY OPERATING DEBT.] Subdivisien 1.
. “ statutery operating debt” of Independent School District

No 625 means, the net negative unappropriated fund balances in
all school district funds, other than the capital expenditure and
building construction, debt service, trust and agency, and post-
secondary vocational-technical education funds, calculated as. of
June 30, 1978 of each year in accordance with the prmc1ples of
the uniform financial accounting and reportmg gystem.

. Subd la. If the amount of the dlstncts operating debt is. more
than two end one-half percent of the most recent fiscal year’s
expenditure amount for the funds considered under subdivision I,
the -net negative unappropriated fund balance shall qualify- as
“‘statutory Operatmg debt” for the purposes of Laws 1976, Chap-
-ter 20, as amended. .

Subd. 2. The leglslatlve auditor sha]l certify the amount of
statutory operating debt of the district as of June 30, 1876. He
. may :adjust -this amount on the basis of corrected figures until
June 30, 1978.

Sec. 30. Laws 1976, Chapter 20, Section 7, is amended to read:

Sec. 7. [EXPENDITURE LIMITATIONS.] In the 1077 fisea}
year or in eny fiscal year thereafter; Tndependent School District
Ne. £25 shall not spend any ameunt in that fiseal year which the
distriet rceeives from the foundation aid in Minnoseta Siatutes;
Seetion 124:212; plus the levy ollowable under Minnesota Stat-
ﬁstiedtefeee-ve;ﬁemthesesameseumeséatwehaetusmgm



61ST DAY] MONDAY, MAY 23, 1977 3199

anlicipatien certificetes or other methods of bemrewing to bomow
agametvaif—venucsmvhenﬂ*tiaealyeﬂeréftwmn&uamg L
taxreeeiﬁtsmvendediereheﬂeﬂﬂseal in the prior fiseal -
year : Beginning in the fiscal year 1977 and in each year there-
after, Independent School District- No. 625 shall limit its expen-
ditures in each fiscal year 36 that the amount of its statutory
operating debt calculated at the end of that fiscal year is not
greater than the amount of its. statutory -.operating debt as of
June 30, 1976, as certified and adjusted by the legislative audi--

tor, increased by an amount equal to two and one-half percent of -

its Operatmg expenditures for the fiscal:-year for whwh the statl-
tory operating debt calculation is being made.

Sec. 31. Laws 1976, Chapter 271, Section 8, Subdivision 1, is
amended to read:

Sec. 8. [ADVISORY TASK FORCE] Subdivision 1. The gov-
ernor shall appoint a five member advisory task force on nonpub-
lic schools within 30 days of the effective date of this section. The-
five members shall be representative of the various areas of the
stateé and shall be knowledgeable about nonpublic schools. The
task force shall expire May 15, 3897 1978 and the compensation,
removal ‘of members and hlhng of vacancies shall be as provided
in Minnesota Statutes, Section 15.059. B

Sec. 32. [EFFECTIVE DATE.] Sections 29 and 30 of this
article are effective the day following final enactment. Sectwn 31
is effective retroactively on May 15, 1977, . '

ARTICLE VIIT

EARLY CHILDHOOD AND FAMILY EDUCATION
PROGRAMS .

Sectlon 1 anesoi;a Statutes 1976, Section 39271
amended to read:

3.9271 {EARLY CHILDHOQOD IDENTIFICATION AND
EDUCATION PROGRAMS.] Subdivision 1. For the 1875-19%§ .
1977-1978 and 1976-1977 1978-1979 school .years, the council on
quality education shall make grants to no fewer than ten 22 pilot .
early childhood identification and family education programs.
Early childhood identifieation and family education programs are
programs for children before kindergarten and below age six
which may include the following: identification of potential bar-
riers to learning, education of parents on child development,
libraries of educational materials, family services, education for

renthood programg in secondary schools, m-center activity,

ome-based programs, and referral services. "

Notwithstanding - section 3.926, subdivision 2, _every early i,
childhood ' identification and famzly education. program proposal
shall be submitted to the council on quality education not less
than six weeks before the planned commencement of the program.
These programs or grants shall be as equally dlstnbuted as pos-
sible among distriets in cities of the first class, in suburbs, and
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outside the seven county metropolitan area. No more than two of
these programs shall receive these grants in any one school district.
Each pilot program shall serve one elementary school attendance
area in the local school district or a combination of attendance.
areas if deemed appropriate by the council . ,

The council on quality education shall prescribe the form and
manner of application and shall determine the participating pilot
programs. In the determination of pilot programs, programs shall -
be given preference for their ability to coordinate their services
with existing programs and other governmental agencies. The
council on quality education shall report on the programs annually
to the committees on education of the senate and house of repre-
sentatives. - :

Subd. 2. Each district providing pilot programs shall establish
and maintain an account separate fromall other district accounts
for the receipt and -disbursement of all funds related to these
early childhood identification and family education programs.

Subd. 3. A school district providing early childhood identifiea-
tieon and family education programs shall be eligible to receive
funds for these programs from other government agencies and from -
private sources when such funds are available. . :

Subd. 4. A district may charge reasonable fees for: early child-
hood identifieation and family education services; however, a dis-
trict shall waive the charge or fee if any pupil, his parent.or
guardian is unable to pay it.

S(fc. 2. Minnesota Statutes 1976, Section 3.9272, is amended to
read: '

3.9272 [ADVISORY TASK FORCE ON EARLY CHILD-
HOOD AND FAMILY EDUCATION PROGRAMS.] The council

on quality. education shall appoint.an advisory epmmittee task

force on early childhood identifieation and family education pro-- -

grams. The advisory task force shall be composed of parents of
young children’ and persons: knowledgable in the fields of health,
education and welfare. A majority of the task force shall be parents - -
of young children. The advisory task force shall advise the council
in the administration: of the early childhood and family education’”
programs.--The -terms, compensation and removal ‘of members -
shall be governed by the provisions of section 15.059, subdivision:

6. The task force shall expire June 30, 1979. = = :

S(iec. 3. Minnesota Statutes 1976, Section 3.9275, is amended to -
3.9275 [VOLUNTARY PARTICIPATION.] All participation *
by parents and children in these éarly childhood identifieation and”
family. education programs shall be voluntary, and shall not pre-
clude participation in any other state or local program. Al pilot .
programs shall provide services to all qualified children, regardless
of race, religion or ethnic background, and no. such programs shall -
be used in whole or in part for religious worship or instruction.

Sec: 4. The council on quality education and the advisory task’
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force on ‘early childhood and’ family ‘education programs shall
conduct a study of policy issues involved in the provision of early
childhood and family education and shall submit a final report on
the study to the legislature no later than January 15, 1979,

Sec. 5. There is appropriated from the general fund to the
dpeartment of education the sum of $854,000 for the year- end-
ing June 30, 1978, and the sum of $854,000 for the year ending
June 30, 1979 for ‘the purpose of pilot early childhood and family
education programs pursuant to section 3.9271. These appropria-
tions include not to exceed $77,000 in fiscal year 1978 and not to
exceed $77,000 in fiscal year 1979 to be used for administrative
costs; provided, these amounts may be used to hire not to exceed
three professional employees and one clerical employee beyond
the existing complement of the department in these years. Any:
unexpended balance remaining from the appropriation in this.
section for 1978 shall not cancel but shall be’ available for the, -
second yedr of the biennium. _

AR'TICLE‘IX o
TEACHER MOBILITY INCENTIVES

Section 1. [125.60] [EXTENDED LEAVES OF ABSENCE]
Subdivision 1. As used in this section, the term “teachers” shall
have the meaning given it in section 125.03, subdwtston 1, but
shall not include supenntendents ;

Subd. 2. The board of any dwtrzct may grant an extended leave .
of absence without salary to any full time. elementary or secon--
dary school teacher who has been employed by the district for at
least ten- but no more than .20 years of allowable service, a5 -
defmed in section:354.05, subdivision 13, or the by-laws. of the
appropriate retirement assoczatton, ‘and who has not attained . the
age of 56 years or over. Extended leaves of absence pursuant to-.
this section shall not exceed 5 years in duration. An extended
leave of absence pursuant to this section shall be :taken by
mutual consent of the board and the teacher and may be granted
only once. , -

Subd. 3. A teacher on an extended teave of absence pursuant fo
this section shall have the right to be reinstated to a position for .
which he is licensed at the beginning of any of the first five school-
years after his extended leave of absence begins, unless he is
discharged or placed on unrequested leave of absence or his con-
tract is terminated pursuant to section 125.17 or 125.12 while he
is on the extended leave. The board shall not be obligated to’
reinstate any teacher who is on an extended leave of absence

pursuant. to this section unless the teacher.advises the board of

his .intention to return before- February 1 in the school yea:
preceding-the school year in which he wishes to return. .

Subd. 4. Any tedcher who is reinstated to a teaching posutzon-
after an extended leave of absence pursuant to_this section shall
retain seniority and continuing contract rights’in’ the employmg"
district as though he had been teaching in the district d’unng the
period when he was on the extended leave.
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Subd. 5. The years spent by a teacher on an extended leave of
absence pursuant to this section shall not be included in the de-
termination of his salary upon his return to leaching in the dis-
trict. The credits earned by a teacher on an extended leave of
ebsence pursuant to this section shall not be included in the de-
termination of his salary upon his return to teaching in the dis-
trict for a period equal to the time of the extended leave of ab-
sence, : - : -

Subd. 6. Nothing within the provisions of this section shall be
construed to limit the authority of a school board to grant any
teacher a leave of absence which is not subject to the provisions
of this section and sections 3 and 6 of this article. :

Sec. 2. [125.61] [TEACHER EARLY RETIREMENT IN- .
CENTIVE PROGRAM.] Subdivision 1. For purposes of this sec-
tion, “teacher” means a teacher as defined in Minnesota Statutes,
Section 125.03, Subdivision 1, who is employed in the public ele-
mentary or secondary schools in the state, who has not less than
15 years of full time teaching service therein, and who has or will
have attained the age of 55 years but less than 65 years as of the
end of the school year during which an application for an early re-
tirement incentive is made. ' '

Subd. 2. A teacher meeting the requirements of subdivision 1
may be offered a contract for termination of services and pay-
ment of an early retirement incentive by the employing school
district. An offer may be accepted by the teacher by submitting
e written resignation to the school board of the employing district.
Applications shall be submitted prior to-July 1, 1977 in the case
of a teacher retiring at the end of the 1977-78 school year, prior
to May 1, 1978, in the case of a teacher retiring at the end of the
1978-79 school year, or, thereafter, -prior to May I of the year im-
mediately preceding the school year at the end of which the
teacher wishes to retire. o N

Subd. 3, An-eligible teacher who is or will be 55 years of age as. -
of the end of the school year during which.an application for an.
early retirement incentive is made and accepted shall receive an
early retirement incentive in the amount of $7,500. This amount
shall be reduced by $375 for each yéar that a téacher is over the
age of 55 years to a maximum age of 60 years and by an additional -
$1,125 for each year that a teacher-is over the age of 60 years. The
age of the teacher shall be determined as of the end of the school -
year during whick the application for the early retirement incen-
tive is made. - T R e

Subd. 4. The.early retirement incentive shall be paid by the -
employing school. district in- four equal successive monthly in- -
stallments commencing on November 1 of the year of retirement. -
The state shall reimburse the district for 10 percent of any. amount
or amounts paid out as an early retirement incentive pursuant
to this section upon receipt of a proper claim therefor accompany-
ing the report required by subdivision 5. An early retirement in-
centive shall not be paid to any teacher who is discharged by o
school district. ' ) S e
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Subd. 5. Each school district contracting for an early retirement
incentive pursuant to this section shall report annually during
the month of December to the departmeni of education on forms
.prescribed by the department. The report shall cover the preceding

_school year and shall contain the number of teachers participating

in the early retirement incentive program, the annual salary which
would have been paid had the teacheér not elected to participate,
the amount paid by the district for early retirement incentives,
the amount claimed us reimbursement from the state, and such
other information as the department of education may require.

Subd. 6. No school board shall enter into an.agreement. for
termination of services with an early retirement incentive without
- applying for and receiving authorization from the commissioner of
finance. The commissioner of finance shall approve or disapprove
applications pursuant to this subdivision within the limits of the
appropriation for the purposes of this section. : :

Sec. 3. Minnesota Statutes 1976, Chapter 354, is amended by
adding a section to read:

[354.094] Subdivision 1. If a member is granted an extended
leave of absence pursuant to section 1 of this article, he may
receive allowable service credit toward annuities and other bene-
fits under chapter 354, for each year of his leave by paying into
the fund employvee contributions during the period of the leave
which shall not exceed five years. The employing district shall
pay employer contributions into the fund for each vear for which
a member who is on extended leave pays employee contributions
into the fund. The employee and employer contributions shall be
based upon the rates of contribution prescribed by section 354.42
for the salary received during the year immediately preceding the
extended leave. Payments for the vears for which a member is
receiving service credit while on extended leave shall be made on
or b_efo‘;e June 30 of each fiscal vear for which service credit is
received.

Subd. 2. Notwithstanding section 354.49, subdivision 4, clause
(3), a member on extended leave who payvs employee contributions
into the fund pursuant to subdivision 1 shall retain membership
in the association for as long as he continues to pay employee con-
tributions, under the same terms and conditions as if he had con-
tinued to teach in the district.

Subd. 3. A member on extended leave of absence pursuant to
section I of this article who does not pay employee contributions
into the fund in -any year shall be deemed to cease to render teach-
ing services beginning in that year for purposes of chapter 354.

Subd. 4. If a member who paid employee contributions into
the fund for five years while on extended leave does not resume
teaching in the sixth school year after the beginning of his extend-
ed leave, he shall be deemed to cease to render teaching services
beginning in that year for purposes of chapter 354.

Subd. 5. The provisions of this section shall not apply to a
member who is placed on unrequested leave of absence or whose
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contract is terminated pursuant to section 125.12 or 125.17 while
he ';slon an extended leave of absence pursuant to section 1 of this
artic e, ) ’

Subd. 6. A member who pays employee contributions and re-
ceives allowable service credit in the fund pursuant to this section
may not pay employee contributions or receive allowable service
credit for the same fiscal year in any other Minnesota public
‘employee pension- plan, except a volunteer firefighters’ relief

" association governed by sections 69.771 to 69.776. '

Sec. 4. Minnesota Statutes 1976, Chaptetj 354, is amended by
adding a section to read: ' o '

[354.66] [QUALIFIED PART TIME TEACHERS; PAR-
TICIPATION IN FUND.] Subdivision 1. As used in this sec-
tion, .the term “teachers” shall have the meaning given it in
section 125.03, subdivision 1, but shall not include superintendents,
principals, assistant principels or other supervisory employees as
defined in section 179.63, subdivision 9. ' :

Subd. 2. A teacher in the public elementary or secondary
schools of the state who has 20 years or more of alloivable service
may, by agreement with the board of the employing district, be
assigned to teaching service within the district in a part time
“teaching position. : :

. Subd. 3. For purposes of this section, a part time teaching
- position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a
fractional equivalent thereof as prescribed. in section 354.091, and
Jor which the teacher is compensated at a rate not exceeding 60
percent of the compensation established by the board for a full
time_teacher of identical education and experience within the

district. _ ] ,

- Subd. 4. Notwithstanding any prouvision of chapter 354 relating
to salary for contribution purposes or accrual of service credit to
the contrary, employee and employer contributions to the fund,
including the state’s obligation therefor, and accrual of allowable
service credit toward retirement pursuant to.chapter 354 shall be

- continued during the period of part time employment pursuant to
this section upon the same basis and in the same amounts as
would be payable or accrued were the teacher to have been em-
ployed on o full time basis. A teacher’s contributions to the fund
and accrual of allowable service credit during part time employ-
ment may not be continued pursuant to this subdivision for a
‘period longer than 10 years. ' '

Subd. 5. A teacher who pays employee contributions and re-
ceives allowable service credit in the fund pursuant to this section
" may not pay employee contributions or réceive allowable service
credit for the same fiscal year in any other Minnesota public
employee pension plan, except a volunteer firefighters’ relief

association governed by sections 69.771 to 69.776.
Subd. 6. A board entering into qn agreement authorized by this
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section shall take all steps necessary to assure continuance of any
. insurance programs furnished or authorized a full time teacher on
an identical basis and with identical sharing of costs for a part
" time teacher pursuant to this section.

Subd. 7. Only teachers who are in the bargaining unit as de-
fined in section 179.63, subdivision 17, during the year preceding
the period of part time employment pursuant to this section shall
qualify for the continuation of contributions end accrual of ser-
vice credit pursuant to subdivision 4. Notwithstanding the pro-
visions of section 179.63, subdivision 7, clauses (e) and (f),
teachers who are employed on a part time basis for purposes of
“this section and who would therefore be disqualified from the
bargaining unit by one or both of those provisions, shall continue
to be in the bargaining unit during the period of part time em-
ployment pursuant to this section for purposes of compensation,
jringe beriefits and the grievance procedure.

Subd. 8. No teacher shall qualify for the continuation of contrib-
utions and accrual of service credit pursuent to subdivision 4 of this
section or section 7, subdivision 4, of this article in more than one
" district at one time.

Subd. 9. A district shall not assign a teacher to a part time
teaching position qualifying for the continuation of contributions
and accrual of service credit pursuant to this section without
applying for and receiving the authorization of the commissioner
af finance. In cooperation with the boards of trustees of the
appropriate. retirement fund associations and within the limits of
the amount appropriated for the purpose of this section, the
commissioner of finance shall approve or disapprove applications
Jrom districts for authorization to assign teachers to part time
teaching positions qualifying for the continuation of contribu-
tions and accrual for service eredit pursuant to this section.

Subd. 10. Nothing within the prouvisions of this section shall be
construed to limit the authority of a school board to assign a
teacher to a part time teaching position which does not qualify
Jor the continuation of contributions and accrual of service credit
pursuant to this section.

Sec. 5. Minnesota Statutes’ 1976 Chapter 354, is amended by
adding a section to read:

[354.69) Each school district shall furnish to the appropriate
retirement fund association all information and reports deemed
necessary by the appropriate board of trustees to admmzster the
provisions of this article, :

Sec. 6. Minnesota Statutes 1976, Chapter 3544, is amended by
adding a section to read: .

- [354A.091] [TEACHERS ON EXTENDED LEAVE] Subdi-
“vision 1. Notwithstanding any provision of chapter 354A or the
bylaws of an association relating to salary for contribution pur-
puses or accrual of service credit to the contrary, an elementary
or secondary school teacher in the public schools of a city of the
first class who is granted an extended leave of absence pursuant
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to section 1 of this article may receive allowable service credit
toward annuities and other benefits under chapter 354A for each
year of his leave by paying into the fund employee contributions
during the period of the leave which shall not exceed five years.
The employing district shall pay employer contributions into the
fund for each year for which a member who is on extended leave
pays employee contributions into the fund. The employee and
employer contributions shall be based upon the rates of contribu-
tion prescribed by section 354A.12, for the salary received during
the year immediately preceding the leave. Payments for the years
for which a member is receiving service credit while on extended
leave shall be made on or before June 30 of each fiscal year for
whick service credit is received.

Subd. 2. A member on extended leave who pays employee con-
tributions into the fund pursuant to subdivision I shall retain
membership in the association for as long as he continues to pay
employee contributions, under the same terms and conditions as
if he had continued to teach in the district.

Subd. 3. A member on extended leave of absence pursuant to
section 1 of this article who does not pay employee contributions
into the fund in any vyear shall be deemed to cease to render teach-
ing services beginning in that year for purposes of chapter 354A
and the bylaws of the retirement association.

Subd. 4. If a member who paid employee contributions into the
fund for five years while on extended leave does not resume teach-
mg in the sixth school year after the beginning of his extended
leave, he shall be deemed to cease to render teaching services
beginning in that year for purposes of chapter 354A and the by-
laws of the retirement association.

Subd. 5. The provisions of this section shall not apply to a
member who is discharged pursuant to section 125.17 while he is
on alrz extended leave of absence pursuant to section 1 of this
article.

Subd. 6. A member who pays employee contributions and
receives allowable. service credit in the fund pursuant to this sec-
tion may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters’
relief association governed by sections 69.771 to 69.776.

Sec. 7. Minnesota Statutes 1976, Chapter 3544, is amended by
adding a section to read: :

{354A.22]1 [QUALIFIED PART TIME TEACHERS; PAR-
TICIPATION IN FUND.]} Subdivision 1. As used in this section,
the term “teachers™ shall have the meaning given it in section
125.03, subdivision 1, but shall not include superintendents,
principals, assistant principals or other supervisory employees as
defined in section 179.63, subdivision 9.

Subd. 2. A teacher in the public schools of a city of the first
class who has 20 years or more of allowable service may, by agree-
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ment with the board of the employing district, be assigned to
teaching service within the district in a part time teaching position.

Subd. 3. For purposes of this section, a part time teaching posi-
tion shall mean a teaching position within the district in which
the teacher is employed for at least 50 full days or a fractional
equivalent thereof as prescribed in the appropriate bylaws of the
retirement associations covered by chapter:354A, and for which
the teacher is compensated at a rate not exceeding 6G percent
of the compensation established by the board for a full time
teacher of identical education and experience within the district.

Subd. 4. Notwithstanding any provision of chapter 354A or the
bylaws of an association relating to salary for contribution pur-
poses or accrual of service credit to the contrary, employee and
employer contributions to the fund, including the state’s obliga-
tion pursuant to section 354A.12, and accrual of allowable service
credit toward retirement pursuant to chapter 354A shall be con-
tinued during the period of part time employment pursuant to
this section upon the same basis and in the same amounts as
would be payable or accrued were the teacher to have been em-
ployed on a full time basis. A teacher’s contributions to the fund
and accrual of allowable service credit during part time employ-
ment may not be continued pursuant to this subdivision for a
period longer than 10 years. ' '

Subd. 5. A teacher who pays employee contributions and re-

- ceives allowable service credit in the fund pursuant to this section

may not pay employee contributions or receive allowable service

leredit for the same fiscal year in any other Minnesota public

employee pension plan, except a volunteer firefighters’ relief asso-
ciation governed by sections 69.771 to 69.776.

Subd. 6. A board entering into an agreement authorized by this
section shall take all steps necessary to assure continuance of any
insurance programs furnished or authorized a full time teacher on
an identical basis and with identical sharing of costs for a part

time teacher pursuant to this section.

Subd. 7. Only teachers who are in the bargaining unit as defined
in section 179.63, subdivision 17, during the year preceding the
period of part time employment pursuant to this section shall
qualify for the continuation of contributions and accrual of service
credit pursuant to subdivision 4. Notwithstanding the provisions of
section 179.63, subdivision 7, clauses (e) and (f), teachers who
are employed on a part time basis for purposes of this section and
who would therefore be disqualified from the bargaining unit by
one or both of those provisions, shall continue to be in the bargain-
ing unit during the period of part time employment pursuant to .
this section for purposes of compensation, fringe benefits and the
grievance procedure. S . ' . .

Subd. 8. No teacher shall qualify for the continuation of contri-
butions end accrual of service credit pursuant to subdivision 4 of
thig section or section 4, subdivision 4, of .this article in more than
one district at one time. '
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Subd. 9. A district shell not assign a teacher to a part time
teaching position qualifying for the continuation of contributions
and accrual of service credit pursuant to this section without apply-
ing for and receiving the authorization of the commissioner of
finance. In cooperation with the boards of trustees of the appropri-
ate retirement fund associations and within the limits of the
amount appropriated for the purpose of this section, the commis-
sioner of. finance. shall approve or disapprove applications from
districts for authorization to assign teachers to part time teaching
positions qualifying for the continuation of contributions and
accrual of service credit pursuant to this section. o

Subd. 10. Nothing within the provisions of this section shall be
construed to limit the authority of a school board to assign o
teacher to o part time teaching position which does not qualify
for the continuation of contributions and accrual of service credit
pursuant to this section.

Sec. 8. [APPROPRIATION; PART-TIME TEACHERS’ RE--
TIREMENT.] To meet the state’s obligation prescribed in sections
2, 4 and 7 of this article, there is appropriated from the general
fund in the state treasury to. the commissioner of finance the
sum of $1,000,000 for the fiscal year ‘ending June 30, 1978, and
the sum of $2,000,000 for the fiscal year ending June 30, 1979.

(a) Any unexpended balance remaining from the appropriation
in this section for fiscal year 1978 shall not cancel but shall be
available for the second year of the biennium. None of the amounts
appropriated in this section shall be expended for a purpose other
than the purpose indicated. If the appropriation amount attribut-
able to either year for the purpose indicated is insufficient, the
state shall not be obligated for any amount in excess of the appro-
priation in this section for this purpose. . ‘

(b) Notwithstanding the provisions of sections 35443 and -
354A.12, the state’s obligation preseribed in sections 4 and -7 of
this article shall not be financed out of standing appropriations -

for the state’s obligations pursuant -to Chapter 354 or 354A.

Lo  ARTICLEX ]
EXPERIMENTAL PAIRING AND DISTRICT PLANNING ...
Section 1. [122.84] [POLICY.] It is the policy of the state to "
encourage experimental delivery systems and comprehensive edu-
cational planning that will “afford better educational opportuni-.
ties for all pupils, make possible a more economical and efficient -
operation of the schools and insure a more equitable distribution
of public's'c_hqo_l‘r'evepue. S : B e

Sec. 2. [122.85] [EXPERIMENTAL PAIRING.] Subdivision
1. Notwithstanding the provisions of Minnesota Statutes, Sections.
122.41 and 122,43, the board of any school district paired with
another in this section upon approval by the school boards of .
both of the paired districts may enter into an agreement pro-
viding for the discontinuance by one district of any of grades
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kindergarten through 12 and the instruction in the other district
of the pupils in the discontinued grades. This provision shall apply
on an experimental basis to the following pairs of school districts:
Independent School Districts No. 217 and No. 220, No. 440 and
No. 444, No. 649 and No. 650, No. 782 and No. 783, and No. 893
and No. 896. These experimental pairing agreements shall not
extend beyond June 30, 1980, ' '

Subd. 2. Districts entering into experimental agreements per-
mitted in subdivision 1 shall count their resident pupils who are
educated in the other district as resident pupils in the calculation
of pupil units for all purposes, including foundation aid and levy
fimitations.  Notwithstanding the provisions of Minnesota Stat-

“utes, Section 124.18, Subdivision 2, the agreements permitted in
subdivision 1 shall provide for such tuition payments as the par-
ticipating districts determine are necessary and equitable to com-
pensate each district for the instruction of any nonresident pupils.

. Subd. 3. The school board and exclusive bargaining representa-
tive of the teachers in each district discontinuing grades pursuant
to an agreement permitied in subdivision I may negotiate a plan for
_the assignment or employment in the other district or the place-
* ment on unrequested leave of absence of any teachers whose posi-
tions are discontinued as a result of the agreement. The school
board and exclusive bargaining representative of the teachers in
each district providing instruction to nonresident pupils pursuant
to an agreement permitted in subdivision 1 may negotiate a plan
-for the employment of -teachers from the other district. whose
positions are discontinued as o result of the agreement. If such
plans are negotiated in any pair of districts and if the plans are
. compatible with one another; the boards of those districts shall
include the plans in their agreement. . ‘

Subd. 4. If compatible plans are not negotiated pursuant to sub-
division 3 before the March 1 preceding any yedr of the agreement
.permitted in subdivision 1, the participating districts shall be gov-
‘erned by the provisions of this subdivision. Insofar as possible,
teachers who have dcquired continuing contract rights and whose
positions are discontinued as a result of the agreement shall be em-
ployed by the other district or assigned to teach in the other dis-
trict as exchange teachers pursuant to section 125.13. If necessary,
teachers who are employed in affected grade levels in-either district
and who have acquired continuing contract rights shall be placed on
unrequested leave of absence as provided in section 125.12, sub-
division 6b, in fields in which they are licensed in the inverse order
. in.which they were employed by either district, according to a com-
bined seniority list of teachers in affected grades in both districts.

" Subd. 5. As used in this section, the term “teacher” shall have
the meaning given it in Minnesota Statuies, Section 125.12, Sub- -
division 1. ' : S B _

Subd. 6. Each district entering into an agreement pursuant to
subdivision 1 shall continue to provide transportation and. collect
transportation aid for its resident pupils pursuant to sections 123.-
39, 124.222 and 124.223. This subdivision shall not be construed
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to prohibit a district from providing some or all transportation to
its resident pupils by contracting with the other district which has
entered the agreement. For purposes of aid calculations pursuant to

" gection. 124.222, the commissioner may adjust the base cost. per
eligible pupil transported to reflect changes in costs resulting from
the agreement.

Subd. 7. Each set of paired districts shall provide a report to
the state department of education on August 1, 1978 and August 1,
1979. This report shall include an assessment of the fiscal and pro-
gram impact of the experimental pairing experience.

~ Sec. 3. [122.86] [EDUCATIONAL PLANNING TASK
FORCES.] Subdivision 1. [CREATION.] In order to provide
for comprehensive and coherent planning for the delivery of educa-
tional services pursuant to sections 3 to 6 of this article, each educa-
tional cooperative service unit shall establish an educational
planning task force. In the event an area has not established an
ECSU by September 1, 1977, the commissioner shall establish a
task force for that area.. : c

Subd. 2. [SCHOOL DISTRICT PARTICIPATION.] The geo-
graphic location of the central administrative office of a school dis-
trict on July 1, 1977 shall determine the participation of the total
school district in a particular task force planning area. Each school
district in the state shall be @ member of the planning task force
for its area. _

Subd. 3. [TASK FORCE MEMBERSHIP.] Each task force
shall consist of one member from each school district within its
geographic boundaries. Each school board shall be responsible for
selecting its. own representative. This appointment shall be made
ne later than August 15, 1977, and the ECSU and the commis-
sioner shall be notified of these appointments no later than
September 1, 1977. Members of these task forces shall hold their
offices from the dates of their selection until June 30, 1980. Va-
cancies on the task forces shall be filled by the representative school
boards in the same manner as the original appointments.

. Subd. 4. [ORGANIZATION.] The ECSU director shall call the

first meeting .of each task force at a time designated by him prior
to September 30, 1977. In those areas in which an ECSU has not
been formed, the commissioner shall call the initial meeting. At
this meeting, each task force shall elect from its membership a
chairman and such other officers as it may deem necessary, and
conduct any other necessary-organizational business.

" Sec. 4. [122.87] [LOCAL SCHOOL DISTRICT PLANNING.]
Subdivision 1. Each school district shall develop a plan for the
efficient and effective delivery of educational programs and ser-
vices.

Subd. 2. In the development of its plan, each district shall confer
with interested faculty and residents within the district, hold such
public meetings -as may be necessary, and furnish to the public
necessary information concerning its plan and recommendations.

Subd. 3, School districts may meet jointly to discuss plans which
will cross school district boundaries.
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Subd. 4. Each school district plan shail include:

(1) o statement of the goals and priorities of the district relat-
ing both to educational programs and services and to organization
and management for the delivery of such programs and services;
provided, goals and priorities relating to educational programs
and services shall be developed as provided in section 123.741;

(2) a description, gnalysis, and assessment of alternative meth- -
ods of organization-and manegement which shall include: a sum-
mary of opportunities for coordination and cooperation with other
districts, a statement of the consideration given to. such op--
portunities and the reason for their rejection, a summary of re-
strictions and impediments to coordination and cooperation, and
an assessment of the relative costs and benefits thereof; '

(3) a statement of the date and assumptions upon whwh the
district’s goals and priorities and consideration of alternatives are
based, with respect to at least the following factors:

(a) Enrollments for the school district mcludmg pro;ect:ons for
fiscal years 1981, 1983, and 1988;

(b) Educational programs, services and staffing in the school
district;

(¢} The financial status and abzhty of the school district to sup-
port educational programs, including projections of revenue and
expenditures;

(d) The use, capacity, locatwn and condition of school buildings
in the district, and needed capital improvements in excess of
$200,000 for the period through fiscal year 1983; .

(e) Transportation costs and routes in the district;

(f) Non-public enrollments and programs and their impact on
the district.

Subd. 5. The plan shall be for the period July 1, 1980, through
June 30, 1983,

Subd. 6. The school district plan shall be delwered to the
ECSU task force by December 1, 1978, with an informational
copy sent to the commissioner. : '

Sec. 5. [122.88] [TASK FORCE POWERS AND DUTIES.]
Subdivision 1. The task force shall meet as necessary to assess
progress of the local district planning process and provide inter-
district communications.

Subd. 2. The task force shall recommend that the ECSU employ
such professional, clerical and technical assistants as they deem
necessary' to accomplish the purpose of the task force. Members
of the task force shall receive expenses deemed necessary to ac-
complish their purpose. An ECSU shall be designated as fiscal
agent. Where an ECSU does not exist, the task force may des-
ignate a local school district to serve as fiscal agent.

Subd. 3. The task force shall review and comment an plans
from each district. In addition, the task force shall develop an
areawide plan, which shall include: (a) a description of the or-
ganization and management .of educational services in the area
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through 1983; (b) a description of alternative methods of organi-
zation and management and the cost-and benefits of each; (c¢)
a summary of opportunities for coordination and cooperation
among school districts in the area; and (d) a summary of restric-
tions and impediments to such coordination and cooperation. The
task force shall transmit its plan and its comments on each dis-
trict plan to each local school district in the area and to the
state department of education by June 1, 1979. .-

Subd. 4. In the event a plan is not submitted by a schbol dis-
trict, the- task force shall prepare a plan for that district.

Sec. 6. [122.89] [STATE DEPARTMENT OF EDUCATION.]
Subdivision 1. The state department of education shall receive
and review the report of each ECSU planning task force. The
state department shall no later than September 1, 1979, transmit
the ECSU planning task force reports to the legislature. '

Subd. 2. In the event d report is not submitted by an ECSU
task force, the state department of education shall provide the
report for that area. ' '

Sec. 7. [122.90] [REVIEW AND COMMENT FOR SCHOOL
DISTRICT CONSTRUCTION.] Subdivision 1. After July I, -
1977, no referendum for bonds or solicitation of bids for con-:
struction of an educational facility which requires a capital ex- .
penditure in excess of $400,000 shall be initiated prior to review
and comment by the commissioner. No school board shall separate”
portions of a single project into components in order to evade
the cost limitation of this section. Any construction project for
which bonds have been authorized by referendum or legislative
act or for which bids have been solicited prior to July 1, 1977,
shall be considered to have been initiated prior to July 1, 1977
for purposes of this section. N T _

Subd. 2. Each school board proposing to engage in construction
of educational facilities as provided in subdivision I' shall sub-
mit to the commissioner a proposal containing information includ-
ing but not limited to the following: i o R

(a) the geographic area likely to be served, whether within
or outside the boundaries of the school district; Ce
. (b) the population likely to be served, including census find-
ings and projections relative to the population of preschool and
school aged persons in the -urea; - " o

(c) 'the'reasonably anticipated need for the facility or service
to be provided by the proposal; o ' ‘

(d) a description of the construction in reasonable detail, in-

cluding: 7
(1) the capital expenditures contemplated;
(2) the estimated annual operating-cost, including the antici-

pated salary cost and numbers of new staff necessitated by the
proposel; and : o ‘

(3) .an evaluation of the energy efficiency and effectiveness
of the construction including estimated annual energy costs;

(e) so far as is known, existing institutions within the area

.
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to be served that offer the same or similar service; the extent of
utilization of existing fuacilities or services; the extent to which
space is available from. other sources, including institutions for
higher education or other public buildings; and the anticipated
effect that the proposal will hdve on existing facilities and ser-
vices; ' '

(f) the anticipated benefit to the ared that will result from the
proposal; - ' : - | D
(g) so far as .is known, the relationship of the E;'oposédl con-.
struction to any priorities which have been established for the
area to be served; ‘

(h) the availability and manner of financing of the proposed
construction and the estimated date of commencement and com-
pletion of the project; a_nd

(i) any desegregation requirements, provided they cannot be.
met by any other reasonable means.

Subd. 3. In reviewing each proposal, the commissioner or his
designee shall submit to the local school board within 60 days of
the receipt of the proposal his review and comment concerning
the educational and economic advisability of. the project. The
review .and comment shall be based on the information submitted -
with the district proposal and any other information he deems
necessary. . : :

Subd. 4. At least 20 days but no more than 60 days prior to
any referendum for bonds or the-solicitation of any bids for the
construction of such educational facility, the local school board
shall cause the review and comment of the commissioner to be
published in a legal newspaper of general circulation in the area.
Any supplementary information shall be held for public scrutiny
at the central administrative office of the school district. ‘

Subd. 5. Before January 15, 1978 and January 15 of each year
thereafter, the. commissioner shall report to.the legislature on the
number and nature of proposals for construction projects sub-
mitted pursuant to this section and the nature of his review and -
comment on their educational and economic advisability. The .
report shall include information on the final actions of school dis-
tricts concerning construction projects for which proposals were
submitted and reviewed pursuant to this section. If a substantial
amount of construction has been carried out despite the finding
of the commissioner that it would be educationally or economically
inadvisable, the report shall contain the commissioner’s specific
recommendations for further legislation needed to prevent school
districts from carrying out inadvisable projects in the future.
These recommendations shall include the commissioner’s pro-
posal for legislation requiring districts to obtain a certificate of
need before commencing construction of an educational facility.

Sec. 8. [APPROPRIATION.] Subdivision 1. The sum of $700,-
000 is appropriated from the general fund to the department of
education to be available until June 30, 1979 to pay staff salaries,
expenses of educational planning task force members, and expenses
of other authorized dctivities as provided in this article. Each



3214 JOURNAL.OF THE SENATE [61ST DAY

ECSU shall receive $70,000 upon formation of a planning task
force and application to the commissioner. of education. Where two
or more areas have been combined to form a single ECSU, funds
shall be available to the ECSU for each of the areas. Where an
ECSU does not exist, a school district may be designated by the
task force to receive the funds and serve as fiscal agent. '

Subd. 2. The sum of 355,000 is appropriated from the general
fund to the department of education to be available until June 30,
1979 for the purposes of section 7 of this article. One additional
complement position shall be authorized for this activity.

Sec. 9. [EFFECTIVE DATE.] Sections 1, 3, 4, 5, 6 and 7 of
this article shall be effective the day following final enactment.
Section 2 of this article shall take effect with respect to each pair
of independent school districts named in subdivision 1 of section 2
upon its approval by the school boards of both of the paired dis-
tricts.” ' ’ '

Further, strike the title and insert:

“A bill for an act relating to education; providing for aids
to- education, tax levies, and- the distribution of tax revenues;
granting certain powers and duties to school boards, school
districts, educational cooperative service units, the commissioner -
of education, the state board of education and the state board
for vocational education; changing the method of distributing
the agricultural tax credit; providing for tuition and tuition
subsidies for certain post-secondary vocational-technical school
students; establishing formulas for current funding of adult
and secondary vocational education, capital expenditure equaliza-
tion aid and school lunch aid; providing a June 1 date for the
discharge or termination of certain teachers; increasing the
number of early childhood and family education pilot programs;
establishing certain incentives for teacher mobility ; allowing the
experimental pairing of certain districts; requiring review and
comment by the commissioner of education on certain construe-
tion projects; appropriating money; amending Minnesota Stat--
utes 1976, Sections 3.9271; 3,9272; 8.9275; 120.10, Subdivisions
1 and 2; 120.17, Subdivisions 1, 1la, 5a and 7a; 121.11, Sub-
division 5; 121.88; 121.902; 121.908, by adding a subdivision;
121.914, Subdivisions 1, 2, 8 and 4; 121.917, Subdivisions 1 and
2; 122.21, Subdivision 6; 123.335, Subdivision 2; 123.851, Sub-
divisions 4 and 5; 123.39, Subdivision 5; 123.581, Subdivisions
1, 2, 3 and 6; 123,71, Subdivisions 1 and 2 and by adding a -
subdivision; 123.742, Subdivision 1; 124.11; 124.14, Subdivi-
sions 1 and 2; 124.17, Subdivisions 1 and 2 and by adding a
subdivision; 124.19, Subdivision 1; 124.212, Subgdivisions 1, 3a,
4, 6b, 7b, 8a, and by adding subdivisions; 124.213; 124.222,
Subdivisions 1a, 1b, 2a, 3 and 6; 124.223; 124.24; 124.26, Sub-
divisions 1 and 4; 124.271, Subdivision 2; 124.32: 124.38, Sub-
division 7; 124.562, Subdivision 1; 124.568, Subdivisions 1 and-
3; 124565, Subdivisions 1 and 3; 124.57; 124.572; 124.573;
125.08; 125.12, Subdivisions 3, 4 -and 10; 125.17, Subdivision.
3; 128A.02, Subdivisions 2 and 3; 128A.06; 273.132; 273.138%,
Subdivision 3; 275.124; 275.125, Subdivisions 2a, 4, 8, 9, 9a,
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12, 13 and by adding subdivisions; 466.06; 475.61, Subdivision
4; and Chapters 6, by adding a sectlon 121 by addmg' a sec-
tmn 124, by addmg sections; 136A, by addmg a section; 354,
" by addmg' sections; and 354A by adding sections; Laws 196’]r
Chapter 822, Section 7, as amended Laws 1969, Chapter 775,
‘Section 4, Subdivision 2 as amended; Laws 1269, Chapter 1080,
Secétion 7 as amended; Laws 1973, Chapter” 683 Section 26,
Subdivision 17, as amended; Laws 1976, Chapter 20, Sections
-3 and 7; Laws 1976, Chapter 271, ‘Section 8, Subdivision'l‘, and
Section 94; repealing Minnesota Statutes 1976, Sections 123.40,
Subdivision 7; 124.04; 124.19, Subdivision 2: 124.212, Sub-
divisions 3a and 19; 124, 215, Subdivisions 2a, 8, 4, 5, 7 and
8; 124.221; 124. 222 Subdivisions 4 and 5; 124. 23 124.25;
-124.271, Subdlwswn 1; 124.30; 124562, SllblelSlonS 5 and 6;
124.568, Subdivision. 4 124, 565 Subd1v1310ns 2 and 5; 124. 57
Subdivisions 1 and 3 as added ; 124, 271, Subdivision 1; "126. 021;
126.022; -126.024; 273.138, Subdivision 7 473.633; and "473.635.7

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Willis R. Eken, Carl M. Johnson,
Thomas K. Berg, John D. Tomlinson, Gilbert D. Esau

Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson,
Douglas H. Sillers, Jerome M. Hughes, Neil Dieterich

Mr. Merriam moved that the foregoing recommendations
and Conference Commitiee Report on H. F, No. 550 be now
adopted, and that the bill be repassed as amended by the
Conference Committee, The moticn prevailed. So the recommen-
dations and Conference Committee BReport were adopted.

H. F, No. 5650: A bill for an act relating to education; provid-
ing for aids to education, tax levies, and the distribution of tax
revenues; granting certain powers and duties to school boards,
gchool districts, educational cooperative service units, the com-
missioner of eduncation, the staté board of education and the
state board for vocational education; changing the method of
distributing the agricultural tax credit; providing for tuition
and tuition subsidies for certain post-secondary vocational-
technical schoo! students; establishing formulas for current
funding of adult and secondary vocational education; capital
expenditure equalization aid and school lunch aid; providing a
June 1 date for the discharge or termination of certain teachers;
increasing the number of early childhood and family education
pilot programs; establishing certain incentives for teacher mo-
bility ;. allowmg the experimental pairing of certain districts;
requiring review and comment by the commissoner of education
on certain construction projects; avpropriating money; amend-
ing Minnesota Statutes 1976, Sections 3.9271; 3.9272; 3.9275;
120.10, Subdivisions 1 and 2; 120.17. Subdivision 1, 1a. 5a and 7a;
121.11, Subdivison 5; 121.88; 121.902; 121.908, bv adding a sub-
division; 121.914. Suhdivisions 1, 2, 3 and 4; 121.217, Subdivi-
sions 1 and 2; 122,21, Subdivision 6: 123.335, Subdivision 2;
123.351, Subdivisons 4 and 5; 123.39. Subdivision 5; 123.581,
Subdivisions 1, 2, 8 and 6; 123.71, Subdivisions 1 and 2 and by
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adding a subdivision; 123.742, Subdivision 1; 124.11; 124,14,
Subdivisions 1 and 2; 124 17, Subdwlslons 1. and 2 and by adding
a subdivision; 124. 19 Subdnrlsmn 1; 124.212, Subdivisions 1, 3a,
.4, 6b, 7b, 8a, and by adding subd1v1smns 124 213; 124.222, Sub-
_ d:vlslons la, 1b, 2a, 3 and 6; 124.223; 124 243 124 26, Subdw:-
s:ons 1 and 4;.124.271, Subdlwsmn 2 124. 32 124, 38 Subdi-
visien T 124. 562 Subdrvmon 1; 124.563 Subdlvxsmns 1 and 3;
124.565, Subdw:smns 1 and 3; 124 57 124, B72; 124.573; 125.08;
125.12, Subdlwsmns 3, 4 and 10 125. 1‘7 Subdnnsxon 3; 128A 02,
Subdlwswns 2 and 3; 128A.06; 273 132 273.138, Subd1v131on 3;
275.124; 275.125, Subdlvmwns 2a, 4, 8, 9 9a, 12, 13 and by add-
. ing subdmsmns 466.08; 475.61, Subdivision 4; and Chapters 6,
- by .adding a sectlon, 121 by addmg a sectlon, 124, by addmg
sections; 186A, by addmg a section; 354, by addmg sections;
and 354A by addmg sections; Laws 1967 Chapter 822, Section
T, as- amended Laws 1969, Chapter 775, Sectlon 4, Subd1v1smn
2 as amended ; Laws 1969, Chapter 1060, Section 7, as amended;
,_Laws 1973, Chapter 683, Sectlon 26, Subd1v1smn 17, as amend-
ed; Laws 1976 Chapter 20, Sections 3 and 7; Laws’ 1976 ‘Chap-
ter 271, Section 8, Subd1v131on 1, and . Sectlon 94; repeahng
anesota Statutes 1976, Sections 123, 40, Subdwnsnon T7:124,04;
124.19, Subdivision 2; 124.212, Subd1v1s1ons 3a and 19; "124. 215
, Subdlwsmns 2a, 3, 4,5, 7 and 8: 124.221; 124.222, bubdwmlons

4 and 5; 124.23; 124 25 124.271, Subdmsmn 1; 124.30; 124.562,
Subdwlsmns 5 and 6; 124 563, Subdivision 4; 124 565, Subdivi-
sions: 2 and 5; 124. 57 Subdivisions 1 and 3 as added; 124.271,
Subdivision 1; 126.021; 126.022; 126.024; 273.138, Subdnnswn
7; 473.633; and 473. 635 ,

Was read the third time, as amended by the Conferenoe ‘Com-
mittee, and placed on its repassage.

" The question was taken on the repassage of the bill, as amend-
ed by the Conference Comnmttee

, The roll was called, and there were yeas 59 and nays 0, as fol-
Tows: .

Those who voted in the affirmative were:

Anderson Engler . Laufenburger Olson Solon
Ashbach Frederick Lessard Penny Spear -

- Bang Gearty 'Lewms ‘ Perpich Staples
Benedict . Gunderson Luther . Peterson - Stokowak?
Bernhagen - -Hanson .  Menning Pillsbury Strand: .
Borden .. Hughes . Merriam,  Purfeersh - Stampf
Brataas " Humphrey  Miltom, Renneke " "Tennessen
Chmielewski Johnson Moe " Schmitz - Ulland, J.
Coleman - Keefe, J. - Nelson Schrom Vega
Davies Keefe, 8. .. Nichols - - Setzepfandt Wegener
Dieterich Knoll . Ogdahl Sikorski . Willet
Dunn Knutson. Olhoft © Sillers

So the bill, as amended by the Conference- Commlttee was
repassed and its title was agreed to T o

MESSAGES FROM THE HOUSE—CONT!NUED
Mr. President:”
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I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 1416 and repassed said bill in accordance with the
report of the Committee, so adopted. S

S. F. No. 1416: A bill for an act relating to the organization
and operation of state government; -appropriating money for
welfare, corrections, health, and other purposes, including appro-
priations for the departments of public welfare, vocational - re-
habilitation, corrections, corrections ombudsman, health, health
related boards, and public assistance programs; and repealing Min-
nesota Statutes 1976, Section 261.233. . : o

Senate File No. 1416 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977 B :

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 1349 and repassed said bill in accordance with the
report of the Committee, so adopted. o : '

S. F. No. 1349: A bill for an act relating to the organization
and operation of state government; regulating organization and
procedures of various state departments and agencies; providing
for the source of per diem and expense payments; providing: for
appointment and compensation of the employees suggestion
board; removing the minimum teachers’ license fee; permitiing
the board of teaching to adopt rules; regulating state arts board
grants and publicity; providing the status of part time executive
secretaries; permitting joint rule making proceedings; changing
the name and composition of the state board of human rights;
making miscellaneous inconsequential clarifications and correc-
tions; amending Minnesota Statutes 1976, Sections 15.01; 15.059,
Subdivision 6; 16.71, Subdivisions 1 and 1a; 121.02, Subdivision
1; 125.08; 125.185, by adding a subdivision; 139.10, Subdivisicn
1, and by adding subdivisions; 144A.19, Subdivision 2; 144A.21,
Subdivision 1; 144A.251; 214.04, Subdivision 3, and by adding a
subdivision; 214.06, Subdivision 1; 238.04, Subdivision 2; 363.04,
Subdivisions 4, 4a and 5; Chapter 15, by adding a section; and
Laws 1976, Chapter 222, Section 207, Subdivision 2; repealing
Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3 and
4; 144A.25; and 214.05, '

Senate File No. 1349 is herewith returned to the Senaté;'
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977

Mr. President:

I have the ‘honor to announce that the House has adopte‘d the
recommendation and report of the Conference Committee on Sen-
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ate File No. 977 and repassed said bill in accordance with the
report of the Committee, so adopted.

S. F. No. 977: A bill for an act relating to marriage; requiring
certain information to be included on an application for a mar-
riage license; amending Minnesota Statutes 1976, Sections 517.08,
Subdivision 1; and 517.10.

‘Senate File No. 977 is herewith returned to the Senate.
o Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977

Mr. President:

1 have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 743 and repassed said bill in accordance with the
report of the Committee, so adopted.

S. F. No. 743: A bill for an act relating to health; establish-
ing a health program for pre-school children; providing for pay-
ments to school districts; appropriating money,

Senate File No. 743 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 695 and repassed said bill in accordance with the
report of the Committee, so adopted.

S. F. No. 695: A bill for an act relating to the Como Park zoo;
requiring the metropolitan council to issue bonds for repair, con-
struction, reconstruction, improvement, and rehabilitation of the
Como Park zoo by the City of Saint Paul; amending Minnesota
Statutes 1976 Chapter 473, by adding a section.

Senate File No. 695 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 73 and repassed said bill in accordance with the report
of the Committee, so adopted.

3. F. No. 73: A bill for an act relating to weather modification;
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prohibiting the use of cloud seeding apparatus located on the
ground; prescribing a penalty

_ Senate File No. 73 is herew1th returned to the Senate .
‘Edward A. Burdick, Chlef Clerk Houseof Representatlves
Returned May 21, 1977

Mr. Premdent

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committée on. Sen-
ate File No. 896 and repassed said blIl in accordance w1th the report
of the Committee, so adopted. ;

- 8. F. No. 896: A bill for an act relatmg to the estabhshment of a
‘power plant site and transmission line route selection authority in
the environmental quality board; eliminating the corridor designa-
tion process; clarifying certain procedures, authorizing certain op-
tions concerning the amount of land to be condemned and annual
payments for owners of land condemned for toutes’ or sites; re-
quiring ‘the board and: the office of hearing examiners to adopt
emergency and permanent rules; authorizing the board to revoke
or suspend permits; specifying amounts for route application fees;
providing for a property tax credit for land crossed by high voltage
transmission lines; providing penalties; amending Minnesota Stat-
utes 1976, Sections 116C.52, Subdivisions 3 and 7, and by adding
subdnns:ons 116C.53; 116C 54; 116C.55, Subdlwsmns 2 and 3;
 116C.57; 116C. 58; 1160 59, Subdlvmon 1, and by adding sub-
lelBlOl‘lS, 116C. 61 Subdnnsmns 2 and’3; 116C. 62; 116C.63; 116C.-
64; 116C.65; 116C. 66; 116C.67; 116068 116C. 69 273.42; '276. 04;
and Chapters 116C, by adding a sectlon, and 273, by addmg a sec-
.tion; repealing aneeota Statutes 1976 Sectlons 1160 55, Sub-

-division 1; and 116C.56.- x

Senate File No 896 1 is herethh returned te the Senate

Edward A Burdlck Chlef Clerk, House of Representatwes
Returned May 21, 1977

Mr. Ptes1dent

I have the honor to announce that the House hae adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 971 and repassed said bill in accordance w:th the report
of the Committee, so adopted. -

S. F. No. 971: A bill for an act relating. to. probate, reglstrars
specifying certain powers of registrars; amending Minnesota Stat-
utes 1976, Section 524.1-307.

Senate File No. 97 1i is herew1th returned to the Senate 7
 -Edward A Burdlck Chlef Clerk HouSe of Representatwes
Returned May 21 1977 4
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- Mr. President:

I have the honor to announce that the ‘House has adopted
the recommendation and report of the Conference Committee on
- Senate File No. 1172 and repassed said.bill in aeoordance with
the report of the Committee, so adopted.

8. F. No. 1172: A bill for an act relating to admxmstratlve pro-
cedures of governmental agencies; adding metropolitan and capitol
area agencies under the coverage of the administrative procediire
act; limjting rule-making authority and obligations; permitting
_mcorporatlon by reference, rfequiring’ complet:on of ‘hearing exam-
iner reports within a specified period; permitting an agency to
~ appeal adverse district court decisions; providing copies of the
state register for public libraries; providing for subpoenas and
reporters; amending Minnesota Statutes 1976, Sections 15.0411,
Subdivision 2; 15.0412; 15.0413, Subdivision 3; 15.0417; 15.0426;
%5 2«58 ‘185. 051 Subdmsxon 4; 15 052 Subdnvnslons 4 and 5; “and

5

Senate File No. 1172 is herew:th returned to the Senate.
Edwa.rd A, Burdlck Chief Clerk House of Representatlves'
_ Retumed May 21, 1977

Mr Presldent

T have the honor to announce that the House has adopted the

recommendation and report of the Conference Committee on Sen-
ate ‘File No. 1337 and repassed said bill in accordance with the
report. of the Commlttee 80, adopted.

S. F. No. 1337: A bill for an act relatmg to’ stabe employees;
‘providing for wage and fringe benefits for certain state employees;
* ratifying collective bargaining agreements; providing emergency
rule making authority; increasing salary ranges; appropriating
money; amending Minnesota Statutes 1976, Chapter 43, by adding
. a section; Sections 43.09, Subdivision 3;. 43, 12, ‘Subdivisions 2, 3,
5,6, 7,8, 10, 11, 14, 186, 17 and 18, and by addmgasubdmsmn,
43. 121, Subdivision 3 43. 122 Subdivision 3, and by adding a sub-
dnns:on, 43.126, Subdivision_ 1; 43.323, by addmg a subdivision;
43.42; 43.44, Subdivision 1; 43. 46 and-43. 50, Subdivision 1; repeal-
ing anesota Statutes 1976 Sectxons 43, 09 Subd:wsmn 7; and
. 43.12, Subdivisions 4 and 9.

Senate File No., 1337 is herew:th returned to the Senate.
Edward A. Burdxck Chief Clerk, House of Representatwes
Retumed May 21 1977

Mr. President:

I have the honot to announce that ‘the House has adopted the
recommendation and .report of the Conference Committee on Sen-
ate File No. 1395 and repassed said bill i in accordance mth the re-
port of the Committee, so adopted..
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S. F. No. 1395: A bill for an act relating to edueation; public
television and radio; altering the calculation of matching funds
required by public stations; appropriating money; amending Min-
nesota Statutes 1976, Section 139.18, Subdivisions 1 and 2. L

Senate File No. 1395 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1977 ‘ ' '

Mr. President:

I have the honor to announce that the House has adopted the -
recommendation and report of the Conference Committee on Sen-
ate File No. 649 and repassed said bill in accordance with th
report of the Committee, so adopted. : .

8. F. No. 649: A bill for an act relating to taxation; permitting
certain appeals of assessments to the commissioner of revenue;.
providing for appointment of local assessors or termination of their
offices; refining terms of senior citizens property tax freeze; elimi-
nating assessors’ bonds; eliminating certification of local treasurers’
bonds; providing for appeal of property classification; defining -
certain powers of boards of equalization; clarifying redemption
period for tax-forfeited lands; amending Minnesota Statutes 1976,
Sections -270.11,. Subdivision 7; 270.50; 273.011, Subdivision 4;
273.012, Subdivision 2; 273.04; 273.05, Subdivisions 1 and 2;
273.06; 273.061, Subdivision 3; 274.01, Subdivision 1; 274.13, Sub-
division 1; 276.12; and 281.17; and Chapter 270, by adding .a
section. :

Senate File No. 649 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1977 : o

Mr. Presidentf

I have the honor to announce that the House has adbpted the N
recommendation and report of the Conference Committee on Sen-
ate File No. 124 and repassed said bill in accordance with the
report of the Committee, so adopted. _

S. F. No. 124: A bill for an act relating to women; establishing
pilot. programs to provide emergency-shelter and support services -
to battered women; providing funds to establish community. educa-
tion programs about battered women; providing for data collec-
tion; waiving certain general assistance eligibility -requirements
for battered women; appropriating money; amending Minnesota -
Statutes 1976, Section 256D.05, by adding a subdivision.- :

Senate File No. 124 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 23, 1977 O '
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Mr. President:-

I have the honor to announce that the House has. adopted ‘the
recommendation and report of the Conference Committee on Sen-
ate File No. 1467 and repassed said b)ll in accordance with the
report of the Committee, so adopted..

S..F. No. 1467: A bill for an act relating to the organization
and operation of state government; appropriating money for the
general administrative and judicial expenses of state government
and limiting the use thereof; providing for the transfer of certain
moneys in the state treasury, authorizing land acquisition in cer-
tain cases; fixing and limiting the amount of fees to be collected
in certain ‘cases;  amending Minnesota “Statutes’ 1976, Sections
10.30;. 16A.095, Subdivision 2; 16A.10, Bubdivisions 1 and 2;
16A. 11 Subdivisions 2. and 3; 43. 09, Subdivision 2: 43.31; 98. 46
by addmg a subdivision; 168. 33, Subdivisions: 2 ‘and 7: 176. 602;
183 545, Subdivisions 1, 3 and 4 .183.57, Subdivision 2 186.04:
260.311, Subdivision 2; 268.06, Subdivision 25; 296.06, Subdwl-
sion"2; 296 12, Subdlws:on 1; 326.241, ‘Subdivision 3; 362.125;
363. 14 by addmg a subchws:on, 462, 389 Subdivision 4 Chapter .
16A, by ‘adding a_section; Laws 1971, Chapter 121, Section 2, .
as amended and Laws 1976 Chapter . 260 Section 3 repeahng :
Minnesota Statutes 1976, Sectlons 15.61, Subdlv:smn 3; 16.173;
IGA 095 Subdlwsmn 1; 16A 12 and 176. 603 '

Senate File No. 1467 is herewith. retumed to the Senate

" Edward A. Burdick, Chlef Clerk House of Representatlvee “
Returned May 23, 1977 .

MOTIONS AND RESOLUTIONS—CONTINUED

S. F. No. 311 and the Conference Committee Report thereon
were reported to the Senate,

CONFERENCE COMMITTEE REPORT ON S. F. NO. 311

A bill for an act relating to courts; providing for the selection
of chief judges; permitting the asmgnment of judges to serve in
othér judicial distriéts; prescribing duties of -the’ ‘chief justice;
prowdmg for the rotatmn of the duties of family court in Hehne-
pin county, providing for the rotation of the duties of juvenile
court in Hennepin and Ramsey counties; prescribing duties of the
supreme court administrator; providing continuous terms of court;
providing for the payment of judges” salaries and expenses; abolish-‘ .
ing de novo jurisdiction of district courts:when hearing appeals;
creating the office of district administrator; abolishing- the -office
of justice of the peace; providing for appellate panels in district
court; - providing for. the. compensation of certain. judges upon
compliance with certain provisions of the law; amending Minnesota -
Statutes 1976, Sections 2.724; 260.021, ‘Subdivisions 2 and 3;
480.15, by addmg subdlwslons 480.17; 480.18; 484.08; 484.34;
484, 54 484.62; 484.63; 484.65; Subdivisions 1 and 6; 484. 66
485. 01 485 018 by addmg a subdl\nsmn 487,01, Subd1v1s1ons 1, 3
5 and 6; 487. 02 Subdivision 1; 487. 08 487.25, ‘Subdivision’ 6:
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487.35, Subdivision 1; 487. 39; 488.20; 488A 01 Sudevmlon 10 and'- :
by addmg a subdwmon 488A. 021, Subdwlsmn 8; 488A.10, Sub-
divisions 1 and 6; 488. 111 488A, 12 Subdivision 5 488A. 18 ‘Sub-
division 11 and by adding a subdms:on, 488A.19, Subdwlslon 10;
488A.27, Subdivisions 1 and 6; 488A.281; 488A. 29 Subdivision 5;
and 525. 081, . Subdivision 7; Chapbers 480 by. addmg a section;
484, by addmg a section; 487 by adding a section; and Laws 1977, .
Chapter 35, Section 18; repealmg Minnesota Statites 1976, Sec-'

tions 484. 05 484.09; 484 10; - 484.11; 484.12; -484:13;" 484;14
484,15; 484, 16 484, 17 484. 18 484. 28 484. 29 484. 47 485,02;
487,03, Subdivision 4; 487. 10, Subdivision 6; 487 35, Subd;vxsmne. ‘
2,3, 4 5 and 6; 487. 39 Sublelsmn 3; 487.41; 488A 01, Subdivi- -
sion 11 488A. 021, Subdwxslon 7; "488A. 18 Subdlvmuon 12;
488A. 19 Subd1v1swns 8 and 9; 490. 124 Suhdwlsmn 7; and Chaps _
ters 530; 531; 532; and 633 _ L -

“May 23,1977
The Honorable Edward J. Gearty C
President of the Senate- -
The Honorahle Martm 0. Sabo .
Speaker of the House of Representatwes

We, the undersigned conferees for S. F. No. 311, report that we.
have agreed upon the items in dispute and recommend as follows

That S. F. No. 311 be amended as follows: ‘
Strike everythmg after the enactmg clause and msert

“Section 1. Minnesota Statuta-z 1976, Section 2. 722 is amended‘- :

to read:

2,722 [JUDICIAL DISTRICTS] Subdivision. I. [DESCRIP- :
TION;] .Effeétive July 1,.1959, the state is .divided into -ten
judiciai dlstncts composed of the following named -counties, . re-
spectively, in each of which dlstrlcts two ‘or more judges shall be
chosen as hereinafter specified: . . ;

1." Goodhue, Dakota, Carver, LeSueur, McLeod Scott and Slb-
ley; five judges; and four permanént chambets shall be mamtamed n
in Red Wing, Hastings, Shakopee, and Glericoe and one other shali
ge maintained at the Pplace des:gnated by the chief ]udge of the

lstrlct " a

2, Ramsey, 12 judges

3. . Wabasha,  Winona, Houston, Rlce, Olmsted 'Dodge,. Steele,
Waseca, Freeborn, Mower, and Fillmore; six Judges, and permanent .
chambers shall be mamtamed in Fanbault Albert Austm,
Rochester, and Wmona, S5 .

4. I-Iennepm 19 ]udges

5. Blue Earth Watonwan, Lyon, Redwood Brown, Nlcollet, Lm« .
coln, Cottonwood Murray, Nobles, Plpestone, Rock, - Faribault,
Martm and Jackson, five judges; and permanent chambers shall
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be maintained in Marshall, Windom, Fairmont, New Ulm, and
Mankato, o ' R

6. Carlton, St Louis, L&ke, and Cook; six judgéé;

7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Steains,
Todd, Clay, Becker, and Wadena; four judges; and permanent
chambers shall be maintained in Moorhead, Fergus Falls, Little

Falls, and St. Cloud;

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker; Renville, Swift,.
Yellow Medicine, Big Stone, Grant, Pope,-Stevens, Traverse, and
Wilkin; three judges; and permanent chambers shall be maintained’
in Morris, Montevideo, and Willmar; ' '

‘9, Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mah-
nomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Bel-
trami, Lake of the Woods, Clearwater, Cass and Koochiching; six
judges; and permanent chambers shall be maintained in Crookston,
Thief River Falls, Bemidji, Brainerd, Grand Rapids, and Inter-
national Falls;

10. Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chisago, -
and Washington; six judges; and permanent chambers shall be
maintained in Anoka, Stillwater, and such other places as may be -
designated by the chief judge of the district. o

Subd. 2. [ALTERING BOUNDARIES.] The supreme court,
with the consent of a majority of the chief judges of the judicial
districts, may alter the boundaries or change the number of judicial
districts, excepl the second. and fourth judicial districts.

Sdec. 2. Minnesota Statutes 1976, Section 2.724, is amended to
read: o : : ‘ : '

2.724 [CHIEF JUSTICE OF SUPREME COURT, DUTIES.]
Subdivision 1. When public conveniénce and necessity require it,
the chief justice of the supreme court may assign any.judge of the
district any court to serve and discharge the duties of judge of any
other court in a judicial district not his own at such times as the
chief justice may determine. A judge may appeal his assignment
to serve on a court in a judicial disirict not his own to the supreme
court ‘and the appeal shall be decided before the assignment is
effective. Notwithstanding: the provisions of this subdivision, no
judge shall be assigned to serve on a court in a judicial district
which is located more than 50 miles from the boundary of his judi-
cial district for more than 15 working days in any 12 month
period, unless he consents to the assignment. ‘ o

A. transferred judge shall be subject to the assignment powers
of the chief judge of the judicial district to which he is transferred.

Subd. 2. To promote and secure more efficient administration of -
justice, the chief justice of the supreme court of the state shall
supervise and coordinate the work of the district courts of the
state. The supreme court may provide by rule that. the chief justice
not be required to write opinions as 4 member of the supreme court.
Its rules ‘may further provide for it to-hear and consider cases in_
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divisions, and it may by rule assign temporarily any retired justice
of the supreme court or one district court judge at a time to act
as a justice of the supreme court. Upon the assignment of a district
court judge to act as a justice of the supreme court a district court
judge previously acting as.a justice may continue to so act to com-
plete his duties. Any number of justices may disqualify themselves
from hearing and considering a case, in 'which event the supreme
court may assign temporarily a retired justice of the supreme
court or a district court judge to hear and consider the case in
place of each disqualified justice. At any time that a retired justice
is acting as a justice of the supreme court under this section, he
- shall réceive, in addition to his retirement pay, sueh ¢ further sum,
" to be paid out of the general fund of the state, as shall afford him
the same galary as an associate justice of the supreme court. -

Subd. 3. Whenpabheeenvemaneeaadneeess&yreqweit-the
ehi=f justice of the supreme court may acsign any municipal judge
of the state to cerve and discharge the dulies of a municipal judge
in any ether munieipality net his own; at such times as the ehief
Justice may determine: An ﬁﬁmapah-t-ysesewedhy&ﬂm-mpal
judze othsor than its ewm & sueh judze all sums for travel;
meals—ledgmgandeemmumcaﬁeasneee—smlypmdermeanedby
him as o rooull of such assiznment tozether wath the per diem pay-
mentspee}ﬁedferaspeemljadged&muﬂ-e}palceuﬁbyseehen
438::;3&2)4&%919517

" Subd: 4 The chief justice of the supreme court ray assign a re-
tired justice of the supreme court to act as a justice of the supreme
-court pursuant to subdivision 2 or as a.judge -of any other court.
The chief justice may assign a retired judge of the district any court
to act-as a judge of the district any court in any jwdiélﬂl district or
eny other eourt except the supreme court. The chief justice may
‘as-igaaﬂ-ye%h@'rethndheteactas& = &f any court whesa
- jurisdietion is'not gresis: the jusisdiction ef ‘eouzt fzom
which he retized, Unle=o Stherwice provided by law; A judge acting
pursuant to this subdivision shall receive pay and expenses in the
amount and manner provided by law for aetively serving
 disbrict judges serving on the court to which the retired Ju,dge is
assigned, less the amount of retirement pay which the judge is re-
ceiving . A judzs acting puzsuani to this subdivision or any ether
law providing for the sesvice of petized judges shall be paid enly his
expensesie;sﬂw&enpea‘ermedwhﬂestfuaacewmgthefuﬂpayef
the eSee ffom which he zelired: ' ‘

Subd. 4. The chief Justr,ce shall exercise general superuzsory
powers over the courts in the state. st powers shall include, but
‘not be limited to:

(a) Supervision of the courts’ financial affairs, programs 'of con-
tinuing education for judicial and nonjudzcml personnel and plan-
ning and operations research; :

( b) Serving as, chzef representatwe of the court system and as
liison with other governmental agenczes for the pubhc, and

{c) Supervzswn of the administrative operatzons of the courts.
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The chief justice may designate other Justzces or judges to assist
| him in the performance of his dutzes '

Sec. 3 Minnesota Statutes 1976 Sectlon 43 43 SllblelSlOn 2, 1is
-amended to read: -

Subd.” 2. “State employee” for the . purpose of determmmg
ehglblhty for the basic life insurance; and basic “health beneﬁts
coverage ‘hereunder means:

(1) An-employee.in the classrﬁed semce of the state crvrl service
- paid on'a state payroll Co

o (2) An employee in the unclasslﬁed service of ‘the, state pald on
a state payroll who is not excluded from .any of the provrsrons of
eectlons 43.42 to 43.49; ‘ o P

(3) A permanent employee of the leglslature .0r a permanent
’ employee of a permanent study or interim committee or commis-

o slon, ‘

‘ (4): A Judge of the supreme court or'an OffICer or employee of
'such court; a judge of the district court , o judge of county court,
a ]udge of county municipal court (‘3 Judge of probate court R

{5) A salaned employee of the pubhc employees retxrement as-
socmtlon, e .

(6) Full time mllltary or c1v111an personne[ in the unclassrﬁed
. service of the department, of military affairs whose. salary is pald
' ',from state funds )

Ty A salaried employee of the anesota hlstoncal soaety,
: "whether paid ‘from: state: funds or otherwrse, who is not’ a mem-
o ber of the governmg ‘board;

. (8) ‘An employee of the regents of the Umvers;ty of Minne-
. sota, who is a member .of the academic staff with the rank. of
: nstructor, ‘research fellow, .or above, including a iecturer, serving
..M not, less than 75 percent regular appointment;

(9) An employee of the regents of the University of ‘Minne-
sota and a4 member of the civil service' staff under the civil ‘ser-
wvice plan, adopted by-the University of anesota who is em-
' .ployed on a monthly salaned appomtment :

(10) An emponee of the. state umverslty board or the state
board for community colleges who is a member of the academic
staff, who is employed for not less than a 75 percent tlrne basis,
: and who is paid on a state salary payroll or

(11) An employee of the state umversrty board or: the state
board for community colleges who is either in the classified ser-
. vice or..the unclassified service of the ‘state c¢ivil service whose
- salary is paid from the. -university. board of the state of Minnesota,
revenue fund or the university activity.fund. The required pre-
mium payment of such an employee is to be pald however, from
* the fund from which the employees salary 1s pald

(12) A member of the state legrslature
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(13) A 'seasonal employee of the waters, soils'and minerals divi-.
sion of the state department of natural resources whose duties
include the sampling, weighing or grading of iron ore, taconite, 6r '
other minerals; provided that the employee shall receive the bene-
fits provided in sections 43.42 to 43.50, at no cost to the employeée
for the period in each calendar year when the employee is nét |
wotking at his occupation, and the premiums theérefor shall be
paid from-the same salary fund or account’ as-the salary of the
employee.- I e e T

(14) A person employed in the state service as a presservice ..
trainee on a full time basis. ‘ o o .
. Sec. 4. Minnesota Statutes 1976, Section 43.47, Subdivision 4. -
is amended to read: L o , o
Subd. 6. A judge of any eourt; and An officer or employee thereod -

of any court except as otherwise provided in section 43.43;

Sec. 5.”Minnesota_Statutes. 1976, Section 271.01, Subdivision
1, i¢ amended to read: = . - e

271.01 [CREATION.]: Subdivision 1. [MEMBERSHIP, AP-
POINTMENT, QUALIFICATIONS.] Thereé is hereby created &
tax court of appeals, herein called the tax court of appeals, as an
independent agency of the executive branch of the government, in
the department of revenue, but not in any way subject to the'siiper-
vision or control of the commissioner of revenue. The tax. court of
appeals shall consist of three judges, each of whom shall be a citizen- .
of the state, appointed by the gevernor; by and with the advice and
consent of the senate. - They shall be selected on the basis of their
experience with aggaﬁnowledge of taxaﬁor;a;r;d p?ia—i— ggv:f f?l:a faxr as
practicable; they be nonpartican in their politieal affiliations;
and not frore than bwo of them shall be members of or affiliated
with the same politicel party or organization. No judge of the tax
court of appeals shall hold any other office under this state or
any of its political subdivisions, nor any.other office.or: position:
the salary for which is paid, in whole or in part, from appropria- .- -
tions from the tax revenues of the state of Minnesota, nor any
office under the government of the United -States or any other’
state; nor be a candidate for:an elective office under the laws of i~
this-state or.of the ‘United: States or of any other. state. No judge
of the tax court of -appeals shall hold any position of trust or -
profit-or engage in any occupation: or business which would ‘con< -
flict with-or be inconsistent with his duties as a:judge of the tax
court_of ‘appeals, not serve on or under any:political comniittee
or other. organization interested-in any election, nor' take :part, '~
directly or indirectly, im any election campaign inithe interest of -
any .political party or other-organization or-anycandidate ‘61

measure to-be voted upon by the people. No judge of the tax : .. L

court of appeals shall act as attorney, counselor, or accountant ini '
the matter of any taz, fee, or assessment imposed or levied under.

authority of this state or any pelitical subdivision thereof. . "
Sec. 6. Minnesota Statutes 1976, Section 480.15, is amended.

by adding subdivisions to read:



3228 JOURNAL OF THE SENATE [61ST DAY

Subd. 10a. The court administrator shall prepare uniform
standards and procedures for the recruitment, evalugtion, promo-
tion, in-service training and discipline of all personnel in the court
system other than judges, referees, judicial officers, court report-
ers and court services officers. The court administrator shall file
a report on the uniform standards and procedures with the legis-
lature by June 30, 1978.

Subd. IOb The court admmtstrator shall promulgate and ad-
minister uniform requirements for court budget and information
. systems, the compilation of statistical information, and the coi-
lection, storage and use of court records.

Sec. 7. anesota Statutes 1976, Section 480 17, is amended
to read:

480.17. [JUDGES; CLERKS; OTHER OFFICERS TO COM

- PLY WITH REQUESTS OF THE COURT ADMINISTRATOR
AND DISTRICT ADMINISTRATORS.] Subdivision 1. The
judgee and clerks of the courts and all other officers, state and local,
shall comply with all requests made by the ¢ourt ad:mmstrator
after approval by the chief justice, for information and statistical
data bearing on the state of the dockets of such. courts and such
other information as may reflect the business transacted by them
and the expenditure of public moneys for the maintenance and
operatmn of the Judlc:al system.

Subd. 2. The failure of a judge or state or local oﬂ‘icer to comply
with requests made by the court administrator pursuant to sub-
division 1 is grounds for removal from office by the appointing
authority. Nothing in this subdivision shall be construed to restrict
the power of the dwtnct court to remove a clerk of court from

office.

Subd 3. Every clerk of court shall also comply with requests for N
statistical or other information made by the district. admmwtrator
of the judicial district in which the clerk serves.

Sdec 8 anesota Statutes 1976 Sectmn 480 18 1s amended to'
Tea

480.18 [CONFERENCE OF JUDGES J VDGE'S. EXPENSES ]
At least once each year the sapreme eeurfei this state may pzovide.
by rule or special exdsr for the helding in this state of an ennual
chief - justice shall call a conference of the ju dwdges of the courts of -
record of this state ; end of =zembers of yespective judiciary
eemanwﬁeesefthebgmh%man—efmmdmembeﬁeféheb&& for .

the consideration of matters relating to judicial business, the im- - -

provement of the judicial system, and the administration of justice.
Each judge attending such the annual judicial conference shall be
entitled to-be reimbursed for his necessary expenses to-be paid .
fror% gtzaote appropmtmns made for the purposes of sectmns 480 13 -
to 4

Sec. 9. anesota Statutes 1978, Chapter 489 is. amended by' |
adding a. sectmn to read:

[480.22] The supreme court ‘shail- deszgnate the tocatzon of
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chambers for judges of all courts in the state after consultation with
the judges of the affected judicial district. Chambers locations set
forth in section 2.722, subdivision 1, shall remain in effect until
changed pursuant to this section. . :

Secd 10. Minnesota Statutes 1976, Section 484.08, is amended
to read: e R

484.08 [DISTRICT COURTS TO BE OPEN AT ALL TIMES.]
The district courts of the state shall be deemed open at all times,
except on legal holidays and Sundays . ; for the transaction of sueh
business as may be presensed; ineluding the issuance of write and
p=ovessss; the hearing of matiers of law in pending actiéns and pre-
ecedings; and the entzy of judgments and deerzes therein; and, in
additien to the general terms appointed by law to he held; which

may be adjourned from time to time; the judge of the distriet court;
or ene thereof in districts of mere than one judge; may by orxder
£led with the clerk; convene the court in astual secsion during the
vaeation period on a date named in the order; for the trisl of bath
eivil aetions invelving publie interest and criminal actions; when-
When se convened; the court ay; by erder enterzd in the minutes
by the elerk; direot the issuanee of special venires for grand end
petit juzies; returnable on a namsd date; for the performance of
such duties as may be submitted by tho court in the usual course
of procedure: Civil aetions invelving public interests may be noticed
for trial at an adjourned sitting of such term occuzring mere than
eizhs days after the date of ecalling cams; and informations by the
ecsunty atterney charging the eecamission of erimcy within the ecoun-
ty may; as authesized by law; be poesented at such terms; and any
such information then presented and filed and all indictments then
returned by the specizl grand juey chall be proceeded with by the
eourt in all i in harmeny with the law applieable to other
eases and other terms of the court: The judge of the disiriet coust
‘meay alse; by order filed with the elevk; appeoint speciel terms in
.- any eounty of the distriss for the hearing of matters of law The
terms of the district courts shall be continuous . -

Sec. 11. Minnesota Statutes 1976, Section 484.54, is amended
to read:

484.54 [EXPENSES OF JUDGES.] Subdivision 1. The judges
of the district eours shall be paid; in addition to the ameunts now
provided by law; all sums thoy shell hereafter pay out while absent
from their places of residence in th> discharge of their official
duties; except that a judge shall not be paid such travel expenses
for té‘gvel from his placc of residence to and from his permanecnt

Except as provided in subdivision 2, judges shall be compensated
for travel and subsistence expenses in the same manner and amount
as state employees. Additionally, judges of the district court shall
be reimbursed for all sums, not reimbursed by counties, they shalt
necessarily hereafter pay out for only the following purposes: tele-
phone tolls, postage, expressage, stationery, including printed let-
terheads and envelopes for official business; membership dues in
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the American bar acsociation and afilisted sections; the state bar
association and affiliated local district dssociations, ‘and state and
" jocal district judges dssociation; and registration fees, tuition, travel
-and subsistence for attending educational programs, attendance at
which is approved by the supreme court ; ahd; for delezates da des-
ignated by the supreme eourt; travel and subsaeteneehatten.—mg
] Ma:meeﬁngseﬁ%he&me#e&ab&;asseem%maﬂdﬁeaﬁ}md

sectione. Travel and subsistence szpenses shall be P&id in the same
- manner and azzount as for state employees . -

" Subd. 2. A judge shall be pazd travel expenses for travel from

© his place of residence to and. from his permanent chambers only
for a period of two years after the effective date of this sectr,on or
rhe date he zmtwlty assumes office, whichever i 1s loter. - .

*Subd. 3. Each judge claiming relmbursement for allowable ex-
- penses may file with the supreme court monthly and shall file not
iater than 90 days after ‘the expenses are incurred, an itemized
' statement, verified by the judge, of all allowable expenses actually
- paid by hlm ‘All statéements shall be’ audited by the supreme court
“and, if approved by the supreme court, shall be paid by the com-
: ‘m:ssxoner of ﬁnance from appropnatlons for this purpose

- Sec. 12 anesota Statutes 1976 Section 484. 62, 1s amended
‘ rto read

. . 484, 62 [COMPENSATION AND REPORTER J When euch a
_ retu‘ed judge undertakes such service, he shall be provided at the
expense of the county in which he.is performing such the service
with a reporter; selected by sueh the retired judge, clerk, bailiff, if
the judge deems-a: bailiff necessary, and a courtroom or hearing
room for the purpose of holding court or hearings, to be paid for by
.the county in which sueh the service.is rendered. and shall -be paid
in addition to his retirement compensation and not ‘affecting  the
‘amount thereof, the sum of $50 per diem for such additional ser-
. vice, together with travel pay in the sum of nine eents per mile
same amount and manner as other state-employees and his actual
expenses incurred in such the service, said payment to be made in
the same manner as the payment of salaries for distzies judges of
the district court , on certification by the preciding er senier chief
judge of the ]ud.',c:al district or by the chief Judge justice ¢f the
supreme court of the state of Minnesota. A deputy clerk may act
a8 ba:hff when called to do so for the purposes of this sectmn ‘

Sdec 13 anesnta Statutes 1976 Sectmn 484 63, is amended te
‘vea

. 484.63 [APPEALJ Subdwtszon 1 Aﬁy persen eeav&e%ed of a
petty misdemeaner or a vielasion of a munieipal ofdinanee punish-
able by a fine enly may appeal from the eonvietion to the distriet
eeuatupenquesﬁonseﬂ&wenly,&nypemeenvmdeiawel&-
tion of a municipel ordinanee for which a seni-nee of imprischizent
is autherized may appeal to the distziet court in the same manner
" and with the same effoet as provided by chapter 633; éxcepl that
 the appellant shall not have the =ight 40 6 jury trial unless he was
eemete‘efthewelaaenefamump&lerdamee eheﬂermem—
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. sien; rule er regulation for which o sentence to imprisonment is
authorized .and he was net txied by juzy in the munieipal eourt An
aggrieved party may appeal to the district court from a determina-
tion of a county court or a county municipal court as provided in
section 487.39. The appeal shall be heard by a panel of three judges
in-the district in which the action was first adjudicated. The judges
shall be assigned by the chief judge of the judicial district. Upon
request by the chief judge of the judicial district the supréme court
may temporarily ‘assign-a judge from another district to serve on
gn appellate panel pursuant to section 2.724, subdivision ¥ "~

- Subd. 2. The chief judge of the judicial district may schedule
appellate terms for the hearing of appeals from lower courts. He
shall give three weeks’ written notice of every appellate term-to the
clerks of the district court in thé counties in which the appeals
arose. : : - : ‘ o

.. Subd. 3. Pleading, practice, procedure and:forms in -appellate
actions shall be governed by rules of procedure adopted by the
supreme court for.appeal from county to district court. On appeal
to the district-court briefs shall be acceptable if reproduced from a
‘typewritten.page by any means which produces a clear black on
white copy. e

. Sec. 14. Minnesota . Statutes 1976, Section 484.65, Subdivision
I, is amended to read: o -

484.65 [FAMILY COURT DIVISION; FOURTH JUDICIAL
DISTRICT.] Subdivision 1. In the fourth judicial district, a family
court division of the district court is hereby created to be presided
" over by a district court judge appointed by the chief judge of the

judicial district to serve for a term not exceeding two years.. The
judge appointed er eleeted to said this office shall be designated as
the district court judge, family court division. Said distvict eoust
judge shall be elected or appointed in the manncr as provided for
the eleetion or appointment of other distriet eourt judges; except
- that he shall be designatod distrie eourt judgs; family court divi-
- gi6n; and ab the primary or general clection the ofice ¢hall be se
designated on the ballot::No judge may be appointed to serve con-
secutive terms as the district court judge, family court division.

~ Sec. 15. Minnesota Statutes 1976, Section 484.65, Subdivision
"6, is ameénded to read: o : B

Subd. 6. Vacancies in the office of district court judge, family
court division, shall be filled in the manner prescribed by law for
the filling of vacancies in the office of other judges of the district
court. A person appointed to fill a vacancy in the office of district
court judge, family. court division shall serve in that office for the -
unexpired portion of the term during which the vacancy occurred,
but may not be appointed to serve as district court judge, fomily
division during the next consecutive term. S
Sgc. 16. Minnesota Statutes 1976, Section 484.66, is amended to
read: : ‘
484.66 [DISTRICT ADMINISTRATOR; FOURTH  JUDI-
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- CIAL DISTRICT.] Subdivision 1. In the county of Hennepin,
- the district eoust admlmstrator shall assume the statutory duties
of the clerk of district court

 Subd. 2. The duties, functlons and responmhlhtxes Wthh have
‘been heretofore and which may .be hereafter required by statute
or law to.be performed by the clerk of district court shall be
performed by the district eeurt administrator, whose effice is
who shall be. appointed by the distriet esurt jud-ges of the fourth
judicial di pursuant to section 17 ..

The district. eeurt administrater, subJect to the approval of a
maJOnty of the judges of the district court, and a majority. of the
_iudges of the county munwzpal court in the. fourth judicial . dis-
trict, shall have the authority to initiate and direct any reorgan-
'azatlon, consolidation, reallocation or delegation of such duties,
functions or responsibilities for the purpose of promoting efficiency
.. in county government, and may make -such other administrative
- «changes. as are- deemed necessary for this purpose. Such reorgan-
ization, reallocation or delegation, or other administrative change
or transfer shall not diminish, prohibit or-avoid those specific duties
required by statute or law to ge performed by the clerk of dlstnct
Lourt.

Sec. 17. Mirinesota Statutes 1976, Chapter 484 is amended by
addmg a section to read:

[484.67] {DISTRICT ADMINISTRATOR] Subdivision 1.
[APPOINTMENT] ‘By’ November 1, 1977, the cluej Judge of
" the judicial district in each judicial dzstnct shall appoint a single
district administrator, subject to the approval of the. supreme
. court wzth the advzce of the ]udges of the judzcud dastnct

- The dzstnct admmwtrator shall serve at the pleasure of ] major-
aty of the judges of the judicial dzstnct :

Subd. 2. [STAFF] The dzstnct adrmmstrator shau have such
‘_.d'eputles, assistants and staff as the judges of the judicial d:stnct
deem necessary to perform the duties of the office. ‘

Subd. 3. [DUTIES 1 The district administrator shall:

(a) Assist the chief judge in the performance of his administra-
tive duties;

* (b} Manage the admtmstratwe affcnrs of the courts of the
o Judwml district;

-{¢) Supervise the clerks of court: and other support personnel
. éxcept court reporters who serve in the courts of the Judwzal
dzstr.',ct

(d) Comply with the requests of the state court admmzstrator
for statistical or other mformatwn re!atmg to the courts of the
Judicial district; and

(e) Perform any adchtlonal d,utzes that are asszgned to htm by
-law or by the rules of court.
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Subd. 4. The district administrator shall serve as secretary for
meetings. of the judges of the judicial district.

Subd. 5. The office budget of the district admmzstmtor shau be -
set by ‘the chief judge of the judicial dwmct and apportwned :
among the counties of the district. :

Subd. 6. The salary of the district admmtstrator shall be ser. :

by the state court administrator within the limits provided in
section 15A.083, and shall be paid by the state. The salaries of
the district administrators of the second and fourth judicial dis- .
tricts may be supplemented by the appropriate county board b}
an amount not to exceed $10, 000 per year.

Secdls aneaota Statutes 19’76 Sectxon 485 OI is amended-'f'-'
to read:

‘485, 01 [APPOINTMENT BONH DUTIES] 5[lhem shnﬁ be
eleeted in eech eounty. A clerk of the dlstnct court ; who; for each
county within the Judmal dwtnct shall be appointed by a majority
of the district court judges in the district, after. consultation with.
the county .court judges of the county court district. affected. The.
clerk, hefore entering upon the duties of his office; shaH give bond
to the state, to be approved by.the eounty board chief judge of
the judicial dzstrwt in a penal sum of not less than $1,000 nor.
more than: $10,000. condmoned for the {mthful discharge of his
official duties, 2 the cecond jﬂd:!elﬁ-l distriet the amount of such
bend shall be $10,000 and in thefemh;udiemldmtrmthey
amoun-tefsuehhaadshaﬁbe%&é—@%wh&ehThebond,mth
his oath of office, shall be filed ‘for record with the county
recorder. Suek The. clerk shall perform ali duties assigied him by
" law and by the rules of the courf. He ‘shall not practloe as an
attorney in the court of which he is the clerk. - L

Sec. 19. Minnesota Statutes 19‘76 Sectlon 485 018 1s amended
by addmg a subdmnon 1o read: '

Subd Za.. Upon certiftcatmn by the state court admmwtrator-‘:-_l

that the clerk of distriet court has failed to perform ‘any of .the .

duties assigned to him by law or by rule of court, the. county
board shall withhold. the salary of the clerk, and shall not pay .. .
‘the salary until receipt of.notice from the state court administro-.
tor that the clerk has performed the duues asstgned to htm by :
law or by rule of court.

Nothmg in this subdivision. shall be construed to proiubzt the
judges of the dtstnct court from removmg a clerk oi dwtnct court
from office. - -

Sec. 20. Minnésota Statutes 1976 Sactlon 487.01, Subdwmmn
1, is amended to read:

487.01 {PROBATE AND. COUNTY COURTS PROVISIONS
" Subdivision 1. A probate uourt “which shall be a court of record .
having a seal; and, except in the counties of Hennepm and Ramsey .
shall also be a county court, is-established ‘in-each . county. ‘The
eeurteheéibespenier%betmnsaeﬁenefbmatthewunty"~
seat at all rsasenable heurs: Hearmgsmaybehadatsuch times and
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places in the county as the court may deemn advisable. The neeces-
aaiy&ndfeasembletme!maexpensesefﬁdaes-judw—&leﬁeeﬁ- '
referecs; reporters; elerks; and szxployees in atiending hearings in
phcee%hea%haa%heceaa%yseatmdenttothekduhesshaubeu
pad by the county The county courts of the state shall be in con-
tinuous session and shall be deemed open at alt ttmes except on
legal holtdays and Sundays

Sec. 21. anesota Statutes 1976 Sectlon 487 01 Subdnnswn
3, is amended- to read: - -

Subd. 3. The fol]owmg combmed probate and county court dis-
tricts are established: Kittson, Roseau and Lake of the Woods;
Marshall, Red Lake .and Pennmgton, Norman ; Glearwates ami
Mahnomen, Cass and Hubbard; Wadena and Todd; Mﬂle Lacs and
Kanabec; Wilkin; Big Stone and Traverse; Smf;t and Sievens;
Gh*p,;)gvganltd:ndlanag}Jas gV andlh J&eksenmd

3 coln and Lyon; Mursay pestene— and "
GCottonweed: Rock and Nobles; Dodge and Olmsted; Lake and
Cook; A&ﬂﬂﬂaﬂdGafken—S;bley MeekeranndLeed—Maftl-& ‘

Sueur; Winena and l-ﬁabasha— Pine, Isant1 and Chmago, Sherburne,- :
Benton: and Stearns. Noththstandmg the provisions of this para-
graph the separation of combined county court districts by con-
current action of county boards before April 23, 1977, shall con- -
tinue ‘to be'in effect unless the dzstncts ‘are combmed pursuam‘"
to subdivision 6..

A, combmed county court d]stnct may be separated into sm&}: =
county courts.by the eenmeuzrence of .the county. boards :

reopoetive counti~s aSected supreme, court . Vacancies i in ‘the office ...
of judge created by such a separation shall be filled in: the man-. .~
ner herein prov:ded for the selectlon of other county court ]udges,

The single county court dlstncts 50 created by such separatmn‘ _
shall each be entitled to one judge, subject to the provisions of
subdivision ' 5, -clause- (5), provided, however, that if the number

of judges of the combmed county couit district-exceeds the num-: -

ber of ‘counties, then, upon separation. into-single county court-
districts, the county having the largest population-determined by

the last Umbed States census shall be entitled totwo- judges and -~

in the event there are more judges than. counties remaining, the
county having the next Jargest population determined by the
last United States census. shall also be entitled to two judges.

Ineach other county except ‘Hennepin and Ramsey, the probat»e“ i
court of the single county is also the county court of the county
2181'? 3s."g’hall be governed by the provisions of sections-487.01 to

Sec 22. anesota Statutes 1976, Sectmn 487 01 Subdnnsmn

toread

Subd. 5 -Each’ county oourt dlstnct shall e]ect one county;.-;-.ﬂ
court; Judge except: -

(1) The district” consnstmg of St Louls county shall eIect six' -
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judges; two of the county court judges shall reside and serve in
and be elected at large by the voters of St. Louis county; two -
of the county court judges shall reside and serve in and be elected
by the voters in that part of St. Louis county south of the fol-
lowing described line: South of the south line of township 55; the
area to be known as the south district; one county court 'judge
shall reside and serve in and be elected by the voters of an area
to be known as the northwest district, which area lies within
the following described lines in St. Louxs county: North of the
south line of township 55 and west of the west line of range 18
and excluding that part of Portage township west of the west
line of range 18; and one county court Judge shall reside and serve
in and be elected, by the voters of an area to be known as the
northeast district, which area lies within ‘the followmg described
lines in" St. Louis county: North of the south line of township
55 and east of the west line of range 18 and including that part of
Portage township west of the west line of range 18.

(2) The district ‘consisting of Dakota county, the ‘district con-
sisting of Ancka county and the district consisting of Stearns.
Sherburne and Benton shall each elect five judges;

(3) The distsiet’ consisting of Olmstzd and Dedge eeua-ties— the
digrict consisting of Wineis and Wabasha eounties and the die-
triet eonsisting ‘of Washmgwn counby followmg dzstncts shall each .
elect three judges ;:

Olms ted and Dodge countzes,
Washington county,

Blue Earth county,

Pine, Isanti and Chisago countzes

(4) The distriet consisting of Bl&e Earth eou—%y the éxstﬂ-es
consistinz of Clay county; the district consisting of Sibloy; Mecker
aﬂdMeLaedeeunhes;%hndmtﬂe%ennsmtm eiMartm-Wamwan
and Fazibault eounties and the distriet consisting of PH& Ehisago
and Jeandi ee:naas following districts shall each elect two: county _
court judges ; :

Clay county,

Carver county, ‘

Cass and Hubbard countzes, .

Crow ng county, '
Douglds-and Grdnt counties,

Freeborn county,

Marshall county, _ _

Red Lake and Pennmgton countles, L
Mower county, _ .
Otter Tail county,
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Rice county,

Scott county,
Winona county,
Wright county,
Kandiyohi county

{8) The number of judges to ‘be elected may be increased by
the county board of the affected county or by the concurrence of
the county boarde of those affected counties gombined into dis-
tricts; prowded that no new judge positions authorized pursuant
to this section may be created without specific statutory authori-
zation. Noththstandmg the other provisions of this subdivision,
county judge positions creatéed by county board action prior to
April 23, 1977, shau be continued unless terminated pursuant to
subdwtswnG v _ o :

Sec. 23. anesota Statutes 1976 Sectlon 487 01, Subdmsmn 8,
is amended to read: . , '

Subd. 6. For the more effective admlmstratxon of justice, the
supreme court may combine two or more county court districts may
eombine their respective eounty eeurt distriets into a single county -

court district by ceneusrence of the county beards of the re.

speetive eounties nffoeted . If districts are combined, the office of
a judge may be terminated at the expiration of tns term and he
shall be eligible for retirement compensation under the provisions *
of scetian 487.06 sections 490.121 to 490.132 . If the office of o
judge who has not qual:fzed for retirement compensation is termin- =
ated he shall upon attaining age 62 or more, be entitled to an- .
annuity or proportionate annuity as computed under the provisions
of sections 490.121 to 490. 132 based upon his years of service as ¢
Jjudge, A judge whose office is terminated shall continue to receive
the insurance coverage provided for a Judge of the. offzce but shah' ‘
pay the premzums hzmself

Sec. 24. anesota Statutes 1976 Sectnon 487 02 ‘Subdivision
1, as e(aimended by Laws 1977, Chapter 35, Section 15 1s amended
torea

487.02 [PAYMENT OF EXPENSES.] Subdivision 1. The salary
and traveling expenses of a judge of the county court shall be paid .
by the state in the amount prescribed by section 15A.083. Ex-

penses shall be paid by the state in the same ranher and amount . -

as provided for judges of the district court in section 484, 54

See. 26, Minnesota Statutes 1976, Sectlon 487.08, is amended .-

to read:

487.08 [JUDICIAL OFFICERS ABOLISHED.] Wh R vhe judi- .
eﬂbmm%efaemtyeeuﬁmqwes;&hee&u&tye&mtmy '
point ene or meze full or pazt -ﬁ&miadi&leﬁeeﬁswheshaﬂ-ﬁ--
Leaﬁnedmthehwmdwhesesal&rysh&llbeﬁ&edbytheeeuaty e
eourt; with the apprevel of the eounty board or boards of the coun-
taesefthedss&wt-aﬂdpmdbytheeemtyi?heysh&ﬂseweatthe;
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pleaeueeeitheeeuﬁtyeeuﬁ-%eyshellhearendtwsuchmattem
as shall be assigned to them by the county court judge. Before en-
temgupenthedeﬁeseieﬁeeeachjud&aloée all take and
‘subscrbe an oath; in th: form’ hylaw%eejudaeialeﬁicemp
aaéaeemﬁedeepyeithe shall be fled in the ofice of éach
efeheeeuatyaadtteremt}natheeeantyeeurtdtheWTheoﬂice
of judicial officer is abolished . -

Sec. 26. Minnésota Statutes 1978, Sectlon 487.25, Subdmsnon 6,
- is amended to read

. Subd. 6. [TRIALS BY JURY; ORDINANCES ] In a trial upen
a charge of a violation of any munwmd ordinanee; charter provi-
men—mleesreguht;ea;—hedeiendeatehaﬂheveaﬂghtteata&l
by jary In any. prosecution brought in.a county court or a county
municipal court in which conviction of the defendant for the offense
charged .could result in zmpnsonment the defendant has the nght-
toa jury trial .

Sec 27. Minnesota: Statutes 1976 Sectlon 487.35, Subdnnswn
1,is amended to read

487.35 [JUSTICES OF THE PEACE] Subdxvxs:on 1.
L{ABOLISHED.] On the date bawc 19%1; Chapter 061 beeomes
. effeetive in & eounty eourt distriet The office of justice of the peace
mabohshedw*thmeverymumapa-h-tymudmehtheeou&—yeemt
helds regular sessicns or ectablishes an ordinanece and traffic vio-
latiens bureau: For purposes of thic subdivision; the term muni-
eapal-tymeludeeaaytwneh:p-paeto{whiehmmthmthebem-
damse—&aaﬁee—edmumc?ahty

Secd 28. Minnesota Statutes 1976 Sectlon 487 39, is amended
to rea

487.39 [APPEALS ] Subdivision 1. An aggrieved party may ap-
peal to & the district court judge from a determination of & coun-
“ty court or a county. municipal court . The provisions of this sec-
tion- govern all’ appeals from the county court and the county
‘municipal court ; appeal provisions: of all other statutes are in-
applicable except as stated m subd-waeien 3 anesota Statutes,
Section 484.63 . '

(a)- Except as prowded in. clause {b), the appeal ina: cml case
shall be taken by filing written notice thereof with the clerk of
court of the county in which the action was heard not more than
30 days after written notice of ‘the court’s determmat;on has been
served upon the aggrieved party or his attomey, or in any event
_ w1th1n three months after the detemnnatlon in a civil case.

(b) In the appeal of - petty rmsdemeanor, ordinance or criminal
cases the written notice of appeal: shall be filed with the clerk of
court of the county in which the action was heard within ten days

~of the conviction or other determmatlon and sentencmg thereon,
: appea.led from.’ :

(c). A written notice of appeai shall be served by the appellant
uponall parties to the original. proceedmgs or their attorneys not
" more than five days after filing a’ written notice of- appeal and
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_proof of such service shall be filed with the clerk of county court
~ or_county municipal ¢ourt in the county in which the action was
- heard not more than three days after the service of such notice
- on-the opposite party or his attorney. The appeal shall be heard
" and determined by a district court judge appellate panel pursuant
10 section 484.63 . o —_— -

Subd. 2. The appeal shall be confined to the typewritten record.
By stipulation of all parties,.the record may be shortened. The
district court judge shall, upon request, hear oral argument and
- receive written briefs. The district court judge may affirm, reverse
- or modify the judgment or order appealed from, 6r take any other
action as the interests of justice may require. On appeal: from an
-order, the district court judge may.review any order affecting the
order from which the appeal is taken and an appeal. from a

- judgment may review any order involving the merits or affecting
the judgment. The supreme court shall formulate rules of appellate
procedure applicable to a district court judge panel hearing ap-
peals from a county court or county municipal court . Until other-
wise provided, the rules of appellate procedure applicable to appeals
o the supreme court shall apply to a the district court judge hear-
-ing appeals from a county court or a county municipal court ,
except as provided in this section. An appeal may be taken from
the determination of a district court judge to the supreme court
with leave of the supreme court. : ,

 Subd: 3. Notwithétanding the provisions of subdivisions 1 and 2,
an appeal from & determination of the eouniy eourt in a ease in
whieh the presiding judge or judicial officer was not learned
in the law shell be o the district court under the provisions of
be hesard de nove: o

- Sec. 29, Minnesota Statutes 1976, Section 488A.01, Subdivision
- 10, is amended to read: e e -

Subd. 10. [CONTINUOUS TERMS.]. The court shall be open
every day, except Sundays and legal holidays. The eourt shall
hold a general torm for the trial of eivil actions commenecing on

until the next general term; with such adjournments as the judges
may determine Lo be necessary and proper The term of the court
shall be continuous-. S o ‘
~ Sec.-30. Minnesota Statutes 1976, Section 488A.01, is amended
.by adding a subdivision to read:: = = .. . A
Subd.” 14. [APPEALS.] Appeéals from the county municipal
court to the district court shall be subject to - the provisions of Min-
. mesota Statutes, Sections 484.63 and 487.39... .. . - :

. Sec. 31. Minnesota Statutes 1976, Section 488A.021, Subdivision
8, as amended by Laws 1977, Chapter 35, Section 16, is amended
1o read: s
“Subd. 8. [SALARIES.] Each judge shall be paid by the state
an aniual salary in the amount prescribed by section 15A.083. If
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a judge dies while in office, the amount of his salary remaining
“ ynpaid for thé month in which his death occurs shall be pald to
his estate. Each judge shall be paid expenses by the state in the
. same manner and amount as prov1ded for Judges of the dlstnct
. court in sectlon 484 54.

Sec 32. Minhesota Statutes 1976, Section 488A.10, Subdmsxon
: 1 is amended to read:

- -488A.10 . [PLEADING, PRACTICE PROCEDURE, AND
FORMS IN CRIMINAL PROCEEDINGS] Subdivision 1. [GEN-
ERAL.] Save as otherwise provided in this aes. chapter , pleading,
~practice, procedure and. forms in actions or proceedmgs charging
violation of a‘criminal law or a municipal ordinance, charter pro-
_vision, rule or regulatlon are governed by the statutes and common
law rules which.govern in a similar action or proceeding in the dis-
trict. court of Hennepin county {other than:those applying pecu-
harly to felony or gross misdemeanor charges) or by statutes Wthh
govern in county courts ef justiess of the peace in chapter 487 in
the absence of statutes or common law rules governmg in said

' district court.

Sec '33. Minnesota Statutes 1976 Section 488A 10 Subdwxsmn
_ 6 is.amended to read: -

Subd. 6. [TRIALS BY J UDGE WITHOUT J URY. ] A eharde ef
& violation of any petby misdemennor law of this state ex
. oxdinanec, chaster provision; rule or regulation; chall be heard; tried
and defermined by & judge without a jury,; and the defendant shall
hevmaoﬂghﬂee-eﬂrmaleaaueheeha—ge-e&ceptesyeqhedby
:eee&en%erethewme;equwedbvl&w In the eveni of such
“¢rial witheut jury; thereehe:ﬂbnanghte-fappe&lasprev;dedm
© seetion 488:20 In any prosecution brought in a county court or a
eounty municipal court in which conviction of the _defendant for
the offense ckarged ‘could result in ;mpnsonment the defendant
" has the nght to e jury tnal

Secd 34. anesota Statutes 1976 Sectmn 488A 111 is amended
16 Tea SRR AR T

488A, 111 [PAYMENT OF COURT EXPENSES] All salanes
of the judges of the munieipal eourt of the county of Honnepin;
court reporters, the clerk, deputy clerks and all other employees. of
said the county munmpai court of Hennepin county eourt; and all
.expenses of said the court shall be paid from the treasury.. ‘of Hen-
-nepin. eounty The board of county commissioners of Hennepin
county is authorized to levy taxes annually against each dollar of
taxable property within the county as may- be necessary for the
establishment, operation and maintenance of the court.

, Sec 35. Minnesota Statutes 1976, Section 488A.12, Subdlvxswn
5, is amended toread: -

Subd. 5 [CONTINUOUS TERM 1 The judgee shall hold terms
- of court {rom time $o time 88 necessazy continuously to hear and
dlspose of all clalms as promptly as feasxble after fllmg - :
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. __Sec. 36. Minnesota Statutes 1976, Section 488A.18, Subdivision
~ 11, is amended to read: . o

‘Subd. 11. [TERMS.] The court shall be epen every day; in con-
tinuous session and deemed open at all times except Sundays and
legal holidays. The eourt shell hold a general term for the frial of
eivil actions with such adjournments as the judges may determine
to be necessary and proper:

Sec. 37. Minnesota Statutes 1976, Section 488A.18, is amended
by adding a subdivision to read: B oL SN

. Subd. 14. [APPEALS.] Appeals from the county municipal
court. to the district court shall be subject to ‘the provisions of
Minnesota Statutes, Sections 484.63 and 487.39. .

* Sec. 38. Minnesota Statutes 1976, Section 488A.19, Subdivision
- 10, as (:iamended by Laws 1977, Chapter 35, Section 17, is amended
toread: ST - o

Subd. 10. [SALARIES.] Each- judge shall be paid by the state
an annual salary in the amount prescribed by section 15A.083. If
& judge dies, the amount of his salary remaining unpaid for the
month- in which his death occurs shall be paid to his estate. Each
judge shall be paid expenses by the state in the same manner and
_ amo5uilt as provided for judges of the district court in section
484.54. N ‘ -

_ Sec. 39. Minnesota Statutes 1976, Section 488A.27, Subdivision
l,;-;is amended to read: : ‘ : o '

488A.27 [PLEADING, PRACTICE, PROCEDURE, - AND
FORMS IN CRIMINAL PROCEEDINGS.] Subdivision 1. [GEN-
ERAL.] Save as otherwise provided in this aet chapter , pleading,
practice, procedure and forms in actions or proceedings charging
violation of a statute, ordinance, charter provision, rule or regula-
tion shall be governed by the statutes and common law rules which
gover in a similar action or proceeding in the district court (other
. than these applying peculiarly to felony or gross misdemeanor

charges) or by statutes which govern in county courts of justices
of the peace in chapter 487 in the absence of statutes or common
law rules governing in district court. o a

Sec. 40. Minnesota Statutes 1976, Section 488A.27, Subdivision
-6, is'amended to read: T o

‘Subd. 6. [TRIALS BY JUDGE WITHOUT JURY.] A chasge
_of aviolation of any potiy misdemeanor law of his state; municipal
‘erdinanee; charter provision; rule or regulation; other then a wie-
lation dealing with deiving while under the influsnce of an alechelie
beverage or narcotie drugz; speeding that is o third or further offense
eeeurFing in one year; or eareless or reckless driving whers e per-
sonal injury is invelved,; chall be heard,; tried and determined by a
udge witheut a jury and the defendant shall have no right to a jury
_.tﬁalen.suehaehwge?exeepsaarequimd-byseeﬁeam%oras
etherwise required by law: In the event of sueh trial without jury,
there shall be a right of appeal as provided in seetion 488:20; end
provided further that whetre thers has been a coenviction in a trial
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withous jury as provided abeve; the eommiscioner of transportation
-olg license In any prosecution brought ina coun‘tg court or a coun-
_ty municipal court in which conviction of the defendant for the
offense charged could result in imprisonment, the defendant has
the right to a jury trial". S T
Seca41. Minnesota Statutes 1976, Section 488A.281, is amended”
to read: : L

488A.281 [PAYMENT OF COURT EXPENSES.] Al salaries
of the judges of the municipal court of the county of Ramsey; court
reporters, the court administrator, and all other employees of said
the county municipal court of Ramsey county eourt; and all ex-
penses of said the court shall be paid from the treasury of Ramsey
county in biweekly installments. The board of county commission-
ers of Ramsey county is authorized to levy taxes annually against
each dollar of taxable property within the county as may be neces- -
sary for the establishment, operation and maintenance -of the
court. Sueh The tax is not subject-to any limitation on taxing pow-
er contained in any other law or charter provision and is in addi-
tion to any other tax levied by such that body. s o

Sec. 42, Minnesota Statutes 1976, Section :488A.29, Subdivi- -

sion 5, is amended to read: - ‘

' Subd. 5. [TERMS OF COURT.] The judges shall hold terms of
court from tirne o iime as necessary continuously to hear and dis-.
pose of all claims as promptly as feasible after filing. . - .
mSec.&43; ‘Minnesota ‘Statutes 1976, Sectjon 525.04, is amended

525.04 . [JUDGE; ELECTION, QUALIFICATIONS, BOND.] -
There shall be elected in eael eounty & Hennepin county and Bam-
sey county probate judge judges who shall be learned in the law ;
in the law insefar as being elizible to continue in ofice and to bt
- re-clected te same . Before he o judge enters upon the dutiés of his -

office he shall execute a bond to the state ifi the amount of $1,000;,
approved by the county board and conditioned upon the fajthtul -
discharge of his-duties..S8uch The bond with his oath shall be re-
corded in the office of the county recorder. The premiums on gueh
the bond and the expenses of sueh the recording and filing shall be
gaid_by the county. An action may e maintained on such the bond. .

y any person aggrieved by the vidlation of the conditions thereof.

* Sec. 44. Minnesota Statutes 1976, Section 525,081, Subdivision.

7, is amended to read: e T L
Subd, 7. No judge of the probate court in any esuniy baving a

polpa-la%aeae% ;000 of moze; shall practice as an attorngy or coun-

selor at law; nor shall he be a partner of any practicing attorney in

_the business of his profession’, nor shall he serve -as an appraiser .

in any estate proceeding . B

Sec. 45. [CHIEF JUDGE.] Subdivision 1. By July 1, 1977,
the. judges of the district, county, county municipal and probate
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courts. reszdent in. each of ‘the Judzczal dmtncts shall meet. and'
elect from among their numbér a single chief ]udge and. an assis-:
tant chief judge.- The chief judge end the assistant ch.v,ef Jjudge .

shall serve a term of two years begmmng July 1 of the year .-

whick they are elected. No judge may serve as chief judge or .
assistant chief judge for more than two consecutive two-year terms.

The seniority of Judges and rotation of the position of chief
judge or assistant chief judge shall not be criteria for the electr.on ‘
of the chief judge or the asszstant chief judge.. -

A chief judge or assistant chzef judge may be removed for

cause as chief judge or. ‘assistant chief judge by the chief Justice:

of the supreme court, orbva majorzty of the Judges of the Judzcu.-i' ‘
district.

Subd [LIMITATION] Every cIuef )udge etected pr:or to -
July 1, 1981 ‘shall be a judge of the district court. A chief judge -
elected on or- -after July 1, 1981 may be. a. Judge of the dtstnct
county, county municipal or probate court. :

Subd. 3. [ADMINISTRATIVE AUTHORITY] In each ]udwml,.-;i
district, the chief judge, subject to the authority of the chief
justice, . shall exercise general administrative authority over the
courts within the judicial district. The chief judge shall make
assignments of judges to serve on the courts within the judiciai
district, and assignments may be made without the consent of the
judges affected “The chief judge may assign any Jua‘ge of any’.
court within the judicial district to hear any matter in any court =~
of the judicial district. When a judge of a court is assigned .tv
another court he is vested with the powers of a judge of the court
to which he is assigned. A judge may not be assigned to hear
matters : Outs:de his’ Judzczal dtstru:t pursuant 0 thcs subdwtswn .

Subd [SEMI-ANNUAL MEETINGS, ,JUDICIAL CON-. ‘
FERENCE AGENDA.] The chief judges shall meet .at least semi-
annually to consider problems relating -to. judicial business. and .
administration. After consultation with the judges of their respec-
tive districts the chief judges shall prepare in conference and-sub- -
mit. to the chief justice of the supreme court a suggested agenda
for the . judicial conierence +held pursuant:to.section 480.18. :

Subd. 5. [JUDGES’ MEETINGS} The chief judge shall con-
vene a conference at least semi-annually of all judges of the judi-
cial district to consider administrative matters and rules of court’
and to promde advzce and counsel to the cheef Judge

Sec. 46, Minnesota Statuites 1976, Section 154,083, as, amended
by Laws 1977, Chapter 35, Sectmn 13, is amended to read

- 15A 083. [SALARIES FOR POSITIONS IN. THE JUDICIAL
BRANCH,] Subdivision 1. [ELECTIVE JUDICIAL OFFICERS:]
The following .salaries.shall be paid annually to the ennmerated.

elective judicial offiters of the state: : .

- {1): Chief justice of the supreme court' = _' ER $52 000

" (2) Associdte justice of the supreme court 49,000 |
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(3) District judge, judge of county court (learnedin
- the Jaw), probate court and county municipal court 440-0002 29
0
- {(4) Judge of a county.court - L 4"
-+ {not learned in the law) Coe 27,000

Subd. 2. ([COUNTY COURT 'AND COUNTY MUNICIPAL
JUDGES.] (1) Notwithstanding any other law to the contrary,
the salary paid to a judge of a county court shall also be paid to
indges of the probate court of St. Louis county and to Judges of
. the Duluth municipal court.

- (2) Judges of the county mumcxpal LOUl‘tS and county ‘courts
in the counties of Hennepin, Ramsey, Washmgton, ‘Anoka, Scott,
St. Loms, Carver and Dakota. $40-009 $42.000 .

(3) If any judge enumerated in thxs subdw:smn dies while in
office, the amount of his salary reimaining unpaid for the month
) wh:ch his death occurs, shall be paid to his estate. '

Sisbd: ‘3. Beginning January 1, 1978, the " entire compensatlon
of county, probate and county mumcrpal coart judges shall be
. paid by the state, Béginning on July 1, 1977, ‘the salary increages
" provided in this act Laws 1977, Chapter 35, 'Section 13, and this
_ act for county, probate and couniy mumc:pal judges shall be paid
" by'the state. All payménts made pursuant to sections 490.11 and
490.12, ‘subdivision 1, after January 1, 1978; shall be made by
- the state regardless of whether the payments commericed before
oy -comimence aftey the ef%aetﬁe de&e of this aet July 1, 1977

. Notwithstanding any other prowswn in this sectmn to the con-
" trary, an mcrease in compensation. provided @ district or supreme
court judge in this act shall not take effect as to any judge of the
dictrict court or.any justice of the supreme court who served in the
district or supreme court prior to July 1, 1967, until that judge
submits an executed agreement to the executive director of the
. Minnesota state retirement system in accord with section 490.106.

© Subd. 3 4. [RANGES FOR OTHER JUDICIAL POSITIONS 1
‘Salaries or salary ranges are provided for the following positions in
the judicial 'branch of government. The appointing authority of
positions for which ranges have been provided shall fix individual
salaries under the provisions of section 15A.081, subdivision 2.

Public defender ) . $35,000
State court administrator’ o7 400 35,000 37,400

- District administrator .. ST -25,000——35,000-

.County attorneys . . e
- council executive.. e

" director - Ce N T 20400-——29700

.',_ "Subd. 4. [TAX COURT OF APPEALS] Salar:es of Judges of
the tax court of appeals . .... . .$15,000 .

' "-Subd. 5. [REFEREE SALARIES] Notmthstandmg any othet
"“Jaw or orfdinarice to the contrary, no referee or hearing examiner
employed by a'court in this state shall receive a, salary wh:ch is in
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excess of 90 percent of the salary paid a judge of the court. by whlch
he is employed. -

Sec. 47. [APPROPRIATION.] Subdivision 1. There is hereby
appropriated from the general fund to the commissioner of finance
for the biennium beginning July 1, 1977, the sum of $300,000 for
the purpose of paying the salaries of dwtnct admzmstrators

Subd. 2. There is hereby appropriated from the general-fund to
the commissioner- of finance for the biennium beginning July 1,
1977, the sum of $1,350,000 for the purposes of paying the com-

_pensation increases, rezmbursmg the expenses, and making other
payments to or on behalf of judges which are authorized by this

" get,

Sec. 48, [REFEREES ABOLISHED] Noththstandmg any
other provision of law, the position of ‘réferee in the county mu-
nicipal and district courts of the state is hereby abohshed

Sec., 49, [REPEALER] Minnesota Statutes 1976, Sections
15A.083, Subdivision 2; 484.05; 484.09; 484.10; 484. 11 484.12;
484.13; 484, I4; 484.15; 484.16; 484.17; 484.18; 484. 28 ' 484.29;
. 484, 34 484,47 ; 485.02; 487 03, Subdwzszon4 487 05; 487, 10, Sub- :
dwzszon 6; 487 35, Subdw;swns 2, 3,4, 5 and 6; 487 39, Subdwz-
sions 3; 487 41; 488A oI, Subdwzszon 11 488A. 021 Subdivisions
7 and 8 488A. 18 Subdwzswn 12; 4884. 19 Subdwtswns 8, and
10; 490. 124 Subdwmon 7; 525, 081 Subdiuisions 1,2,3,4,5,6,8

* and 9; and Chapters 488; 530; 531 532; 633 and Extra Session

Laws 1 971, Chapter 42, are repealed

Sec, 50. [EFFECTIVE DATE.] Subdszxon 1. Sectzons 25 and
48 are effective July 31, 1978.

Subd. 2. Sectzon 45 is effectwe the day followmg final ena,ctment
Subd. 3. The remainder of this act is effective July 1, 1977.

Subd. 4. On July 1, 1977, a person elected to the office of district
. court judge, family court division, pursuant to Minnesota Statutes
© 1976, Section 484.65, Subdivision 1, shall no longer be designated
as the district court Judge, family court division, but he shall serve
as.a district court judge for the term of office for which he was
‘elected, and shall be assigned the regular or ordmary duties of a
judge of district court.”

Further, strike the title and insert:

“A bill for an act relating to courts; prowdmg for the selectlon of
chief judges; permitting the ass:gnment of judges to serve in other
judicial districts, prescribing duties of the chief justice; providing
for the rotation of the duties of family court in Hennepin'county;
prescribing duties of the supreme court administrator; providing
continuous terms of court; providing for the payment of judges’
salaries and expenses; abohshmg de novo jurisdiction of -district
courts when hearing appeals; creating the office of district admin-
istrator; prescribing the duties and salary of the district admin-
“jstrator; abolishing the offices of justice of the. peace, judicial
“officers and referees; providing for appellate panels in district
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court; appropriating money; amending Minnesota Statutes 1976,

Sections 2. 722; 2.724; 15A.083, as amended; 43.43, Subdivision 2;
43.47, Subdivisions 6 271.01, Subdivision 1; 480. 15, by addmg

SublelSIO].’lS, 480.17; 480.18; 484.08; 484, 54 484, 62 484.63; -
484.65, Subdivisions 1and6 484. 66, 485 01; 485, 018; 487 01, Sub- )
divisions 1, 3, 5, as amended and 6; 487 02, SublelSlon ‘1, as
amended; 487 08 -487.25; SublelSlOn 6;. 487, 35, Subdlwsmn 1;
487.39; 488A. 01, Subdivision 10, and by addmg a subdivision;
488A. 021 Subdivision’ 8, as amended 488A.10, Subdivisions 1 and
6; 488A, 111 488A.12, 'Subdivision 5 488A. 18 Subdivision 11,
and by addmg a subdlvxslon 488A.19, ‘Subdivision 10, as amended,‘ ,
488A.27, Subdivisions 1 and 8; 488A 281; 488A.29, Subdlws:on 5;
524.04; and 525.081, Subdmsmn 7; Chapters 480 by adding a
sectlon 484, by addmg a section; repeahng Mlnnesota Statutes
1976, Sectmns 15A.083, Subdivision 2; 484.05; 484.09; 484.10;

484. 11 484.12; 484.13; 484. 14; 484. 15 484.16; 484.17; 484.18;

484. 28 484, 29 484, 47 485, 02 487. 03 Subdnnsmn 4 487.05;

487.10, Subdjvision 6; 487.35, Subdivisions 2,3,4, 5 and 6; 487.39,
Subdivision 3; 487.41; 488.01, Subdivision 11; 488.021, Subdivi-
sions 7 and 8; 488A.18, Subdivision 12; 488A.19, Subdivisions
8, 9 and 10; 490.124, Subdivision 7; 525.081, Subdivisions 1, 2,

3,4,5,6,8 and9 and. Chapters.488; 530 531; 532 633; and Extra
Session Laws 1971 Chapter 42.”

We request adoption of this report and repassage of the bill. .

Senate Conferées: (Slgned) Robert J. Tennessen, Neil D1eter1ch
Jack Davies

House Conferees: (Signed) Gordon 0 Voss, Harry Sieben, Jr.,
David J. Beauchamp

Mr. Tennesen moved that the foregoing recommendations and
Conference Committee Report on S. F. No. 311 be now adopted, .
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

S. F. No. 311: A bill for an act relating to courts; prowdmg for
the selection of chief judges; permitting the asmgnment of judges:
to serve in other judical districts; prescribing duties of the chief
justice; providing for the rotation of the duties of family court in
Hennepin county; providing for the rotation of the duties of
juvenile court in Hennepin and Ramsey counties; prescribing
duties of the supreme court administrator; provxdmg continuous
terms of court; providing for the payment of judges’ salaries and
expenses; abohshmg de novo jurisdiction .of district courts when
hearing appeals; creating the office of district administrator;
abolishing the office of justice of the peace; providing for appel-
late panels in district court; providing for the compensation of
certain judges upon cornphance with certain provisions of the
law; amending Minnesota Statutes 1976, Sections 2.724; 260. 021,
Subdivisions 2 and 3; 480.15, by addmg subdmsmns, '480.17;
480.18; 484.08; 484. 34 484, 54 484.62; - 484.63; 484.65, Subdi-
visions 1 and 6 484, 66 485. 01 485, 018 by addmg a subdivi-
smn 487.01, Subdxv:smns 1, 3, 5 ‘and 6; 487.02, Subdmsmn 1
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487. 08 487, 25 Subdivision 6; 487.35, Subdrwsron 1; 487. 39
488, 20 488A. 01 Subdivision 10 and’ by adding a- subdwrsmn.r
488A.021, Subdivision 8; 488A.10, Subdivisions 1 and 6; 488A.111;
488A.12, 'Subdivision 5; 488A. 18 Subdivision' 11 and by adding
a subdwrslon 488A.19, Subdivision. 10; 488A.27, Subdivisions 1 and .
6; 488A.281; 488A.29, Subdivison 5; 'and 525. 081 Subdivision 7;
Chapters 480 by addmg a section; 484 by addmg a section;. 487
by adding a sectlon, and Laws 1977, Chapter 35, Section 18; re-
pealing Minnesota Statutes 1976, Sections 484. 05; 484.09; 484, 10;
484.11; 484.12; 484.13; 484.14; 484.15; 434.16; 484 17; 484.18;
484. 28 484, 29 484, 47 485, 02 487. 03 Sublelsmn 4; 487. 10
Subdivision 6; 187, 35, Subdivisions 2,3, 4, 5 and 6; 487, 39, Sub-
dmsron 3; 487. 41; 488A., 01, Subdmsron 11 488A. 021 Subdm-_ .
gion 7; 488A. 18, Subdwrsron 12; 488A.19; Su.bdwnslons 8 and 9;
480. 124 Subdmsron 7;.and Chapters 530;531; 532; and 633.

Was read the third time, a8 amended by’ the Conference Com-
mittee, and placed on its repassage . .

The question was taken on the- repassage of the b111 as amend-
ed by the Conference Committee. ,

| The roll was called, and there were yeas’ 51 and naye 6 as foi»
ows: :

Those ‘who voted in the affirmative were: -~

Anderson . Dumnn . Kleinbaum'.." QOlson . '~ - .. Staples -
Ashbach Engler Knoll ' Perplch Stokowski-
Bang Frederick Knutson Peterson: Stumpf -
Benedict . = Gearty Laufenburger Pillsbury = Tennessen
Bernhagen Gunderson Luther Renneke - “Ulland,d.
Borden Hanson Menning Schmitz -+ Vega - -
Brataas Hughes Merriam Schrom Wegener
Chmielewski Humphrey'  Moe Sikorski - :
Coleman -  Johnson ' Nelson Sillers
Davies . Keefe,J. - Ogdahl- . . Solon
Dieterich . . Keefe,S. .  Olhoft Spear

Those who voted in the negative ‘were:’
Lessard - Pen.ny- o Purfeers1 - Strand . Willet
Nrchols ‘ o ‘ :

So the blll as amended by the Conference Cormnlttee, was Te-
passed-and 1ts title was agreed to. ‘

MOTIONS AND, RESOLUTIONS—-CONT]NUED

S F No. 411 and the’ Conference Commlttee Report thereon
were reported to the Senate R ‘

CONFERENCE COMMITTEE REPORT ON §. F. NO. 411,

A bill. for an act relatmg to peace ofhcers providing for train.
ing and licensing of all peace officers in the state; renaming. the -
peace officer training board; giving the board addxtronal responsi-
bilities; amendmg anesota Statutes 1976, Sections 214.01, Sub-
dwrsmn '3; 626.841; 626.842; 626.843; Subdivision 1;. 626 845;
626 846, Subdivision 1 and by adding subdrv:srons, 626. 848 626.-
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85, Subdivision 1; 626.851, Subdivision 2; 626. 854; Chapter 626,
by adding & sectlon, repealmg Minnesota Statutes 1976 Sections
626.843, Subdivision 4; 626.844; 626.846, Subdlv:smn 2; 626 847;
and 626 853.

.__May 23, -197’;{
The Henorable Edward J. Gearty _ -
President of the Senate ,

The: Honorable Martin O. Sabo o
Speaker of the House of Representatlves S

We, the unders:gned conferees for S.-F. No. 411 report that we
kave agreed upon the items in dispute and recommend as follows:

That the Senate accede to the House amendment and that S. ¥. -
No, illll the House unofficial engrossment, be further amended
as iollows:

Page 2, line 10, after “follo\mng insert “11 ,membef;s.”.‘ i
Page 3, line 6, delete “; and” and insert a period ‘L
Page'3, line 7, delete “(f)”, delete “, t0” and msert “shall”
Page 4, lme 15, after: “complamts,” msert “the settmg of fees, -
Page 5, line 9, after “recruiitment” msert “and lwensmg”
Page 5, hne 10, strike “nonelective”

Page 8, lme 20, strlke “certify” and msert “ltcense” ;

Page 8, hne 21, after “completed” lnsert “certzfzed”

Page 9 after Tine 14 insert .

“Se::i 8. anesota Statutes 1976 Sectlon 626. 846 is amended. '
to rea )

626.846 [ATTENDANCE FORFEITURE OF POSITION. 1
Subdivision 1. Notmthstandmg any general or local law or charter
to the contrary, any peace officer employed or elected on or after
July 1, 186% 1978 , by any state, county, municipality or joint or
contractual combmatlon thereof of the state of Minnesota with
a population of more than 1,000 according to the last federa.l census.
shallavtendap—aeeeiﬁeersmngeeureewithm months of
his eppointment not be eligible for permanent appointment with-'
out being licensed by the board pursuant to rules promulgated
under section 626 843 , except as prowded in séction 626. 853.

Subd. 2. Every peace ofticer who shall be appomted by any state, -
county, municipality or joint or contractual combination thereo{
of the state of Minnesota with. a population of more than 1,000 -
according to the last federal census, on a temporary basis or for .
a probat:onary term, shall forfeit his position unless he has- satis-

eempleted; within the lime preseribed by the rules and
regulations premulgated been licensed by the board pursuant to
sections 626.841 to 622:8564; an approved peace officer training
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programm 626.853 , except as provided in section 626.853. Any other
peace officer employed or elected by any state, county, municipality
or joint or contractual combination thereof may attend peace .
officer training courses and be licensed by the board sub;ect to
the rules and regulstions promulgated pursuant to seetions

to 625884 section 626.843 .

Subd. 3. A peace officer who has received a permanent appoint-
ment prior to July 1, 1978, shall be licensed by the board if the -
offzcer has met the requirements of sections 626.841 to 626.853
in effect on June 30, 1977 and if the officer has requested licensing
by the board. An elected or appointed town constable who takes -
office on or after July 1, 1978, if his duties are substantiolly
similar to those of a peace offwer as determined by the board, shall
be licensed by the board in respect to his term of offzce as if he
has met the licensing reqmrements of the board :

Page 12, after line 1, insert -

“Sec. 14. Minnesota Statutes 1976 Section 214.01, Subdmsron
3, is amended to read: :

Subd. 3. “Non-health related licensing board” means the board
of teaching established pursuant to section 125.183, the board of
_ barber examiners established pursuant to section 154. 22, the board
of cosmetology exaniiners ‘established pursuant to section 155 04,
the board of assessors established pursuant to section 270.41, the
board of architecture, engineering and land surveying estabhshed
pursuant to section 326.04, the board of accountancy established
pursuant to section 326,17, 'the. hoard of electricity established pur-
suant to section 326.241, the private detective and protective agent
licensing board established pursuant to section 326.541, the board
of boxing established pursuant to section 326.33, the board of ex-
aminers in watchmaking established pursuant to section 326 541,
the board of boxing established pursuant to section 341.02, and the
board of abstractors established pursuant to section 386, 63, and
the peace officer standards end trammg board estabhshed pur-
suant to sectzon 626.841.”

Page 12, line 9, delete “510 000” and insert “390 000” '
Renumber the.sections in sequenee

Further, amend the title in line 6. after “Sections” by msertmg
“214.01, Subdivision 8;” and in line 8 after “626 845;” by msertmg
“626. 846 o

We request the adopt:on of this report and repassage of the blll

Senate’ Conferees: (Signed) Bill McCutcheon, Gerry Sikorski,
Robert G. Dunn’ :

House Conferees (Srgned) Harry Sleben, Jr Neil S Haugerud
Donald M. - Moe .

Mr. S1korsk1 for Mz, McCutcheon moved that the foregomg '
recommendatmns ‘and Conference Commlttee Report on S. F. No.
411 be now adopted, and that 'the bill be repassed as amended by
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the Conference Committee. The motion prevailed. So the recom-
mendations and Conference Committee Report were adopted

S. E. No. 411 A bill for an act relating to peace officers; pro-
viding for training and licensing of all peace officers in-the state; ;
renaming the peace officer training board; giving the board ad-
ditional responsibilities; amending anesota Statutes 1976, Sec-
tions 214.01, Subdlwsmn 3; 626.841; 626.842; 626.843, Subdlw-
sion 1; 626. 845 626.846, Subdlwsmn 1 and by addlng' subdivi~
sions; '626. 848; '626. 85, Subdivision 1; 626.851, Subdivision 2:
626.854 ; Chapter 626, by adding a sectlon repealmg Mlnnesota.
Statutes 1976, Sections 626.843, Subdivision 4; 626:844; 626.846,
Subdivision 2; 626.847; and 626. 853-

Was read the third tlme, as amended by the Conference Com-
mittee, and placed on its repassage.

. The questlon was taken on the repassage of the hl]l as amended
by the Conference Committee.

The roll was called, and there were yeas 49 and nays 3 as
follows:

Those who voted in the afflrmatwe were: :
Anderson, . Engler Lessard Olson ' Spear

Ashbach - - Gearty - Lewis - - Penny Staplea
Bang - - Gunderson: Luther - Perpich - Stokowski
. Benedict Hansom Menning  Pillshury Strand
Bernhagen - Humphrey 'Mernam ... Purfeerst Stumpf
Borden - Johnson Moe ) Schmitz Ulland, J.
Coleman Keefe, S. Nelson - Setzepfandt  Vega
Davies Kleinbaum Nichols Sikorski Wegener
Dieterich Knoll Ogdahl Sillers Willet
Dunn Launfenburger Olhoft Solon:

Messrs. Chmielewski, Renneke and Schrom voted in the nega-
tive.

So the bill, as amended by the Conference Commlttee was re-
passed and its title was agreed to.

Without objection, the Senaté reverted to the Order of Busi-
ness of Messages from: the House,

MESSAGES FROM 'l‘liE HOUSE—--CONTINUED
Mr. Presxdent

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
House File No. 522 and repassed said blll m accordance with the
report of the Committee, so adopted

_ H. F. No. 522: A bill for an act relatmg to energy, extendmg
‘the application of thée state building code to all cities.and. coun-
ties; clarifying state agency rulemaking regarding the building
code subject matter; extending and clarifying the expiration of
the Minnesota energy agency; requiring promulgation of certain
energy conservation standards; rev:smg certain requirements;
requiring certain efficiencies for air conditioners; prohlbltmg
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¢ertain open flame pilot lights; appropriating money; amending
Minnesota’ Statutes 1976, Sections 16. 34; 16.851; 16.86, Subdivi-
sion 4; 16.861, Subdivision 4; 116H.02, Subdivision 5: 116H.07,
Subdnnsmn 1, and by adding a subleslon 116H.12, Subd1v1smns
5 and 10, and by . adding subdivisions; 116H. 121 116H.124;
116H.126; 116H.13, Subdivision 4; 126: 111 and Chapter 116H
,by a.ddmg sections; repealmg Laws 1974, Chapter 307, Section 19.

House Flle No. 522'is herew1th transmitted to the Senate.
: Edward A, Burdick, Ch:ef Clerk House of Representatlves
- ‘._Tra,nsmltted May 23, 1977 '

CONFERENCE COMMITTEE REPORT ON H F. NO. 522

A bil for an act relatmg to energy; extendmg the apphcatxon of
the state building code to all cities and counties; clarifying state
agency rulemaking regarding the building code subject matter;
extending and clarifying the expiration of the Minnesota energy
agency; requmng promulgatmn of certain energy conservation
standards; revmmg certain requirements; requiring certain effi-
ciencies for air conditioners; prohibiting certain open flame pilot
lights; appropriating money; amending Minnesota Statufes 1976,
Sections 16.84; 16.851; 16.86, Subdivision 4; 16.861, Subdivision
4; 116H.02, Subdwxsmn 5; 116H. 07, Subd1v1s1on 1, and by adding
8 subdwnslon 116H.12, Subdivisions 5 and 10, and by adding sub-
divisions; 116H 1215 116H 124; 116H.,126; 116H 13, Subdivision 4;
126.111; and Chapter 116H, by adding sectxons, repealmg Laws
1974, Chapter 307, Sectlon 19

e ' May 21, 1977
The Honorable Martin. O, Sabo .
" Speaker of the House of Rerpesentatives

‘The Honorable Edward J. Gearty
President of the Senate

We, the undersigned. conferees for H. F No. 522, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from 1ts amendments and that H. F. No.
522 be amended. as follows: - L

Strike everything after the enacting clause and insert:
“Section 1.: anesota Statutes 1976 Sectlon 16. 84 !S amended
to read:

16.84 [DEFINITIONS S'I‘ATE BUILDING CODE] Subdlv.l-
sion 1. For the purposes of baws 1871; Chapter 6St sections 16.83
to 16.867 , the terms defmed in- tlns sectlon have the _meanings
7 gwen them B

- Subd. 2 “Commlssmner means‘the commissioner of adminis-
tratmn . ) .

Subd 2a. “Ctty” megns a home rule’ charter or statutory caty
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Subd. 3. “Municipality” means any city, county, tewn acting
thrasugh i‘s town board er other instrumentality of ctate govern-
mont otherwise autkerized by law fo enaet a building eode which;
as of May 29; 197%3; has sush a building cede or which subsequent-
by ezaetz & building eede or town meeting the requirements of
Minnesota Statutes, Section 368.01, Subdivision 1, or the Univer-
sity of Minnesota . .

Subd. 4. “Code” means the state building code or any amend-
ment thereof promulgated by the commissioner in accordance
with the terms of Laws 1971; Chapter 561 sections 16.83 to 16.867 .

Subd. 5. “Committee” means the state building code standards
committce established pursuant to Laws 187+ Chapter 661 sections
16.83 to 16.867 .

Subd. 6. “Agricultural building” means a structure on agricul-
tural land as defined in section 273.13, subdivision 6, designed, con-
structed and used to house farm implements, livestock or agri-
cultural produce or products used by the owner, lessee and sub-
lessee of the building and members of their immediate families,
their employees, and persons engaged in the pickup or delivery of
agricultural produce or products.

Sec. 2. Minnesota Statutes 1976, Section 16.851, is amended
to read:

16.851 [STATE BUILDING CODE; APPLICATION.] Sub-
division 1. Effective July 1; 1872; The state building code shail
apply state-wide and supersede and take the place of the building
code of any municipality. Specifically; the code shall apply {0 any
munieipality whieh 22 of the effective date of this act hos a building
eode and shall further apply to any munieipality which chooses
to adept a building code thereafter. Said building eede shall nel
apply te farm dwellings and buildings, cxeept with respeet to
other s'ate inspeetions required or ether rulcmaking authorized
by Minnesots Statuiss 1971; Sestion 10405 as of the cffeetive
date of this act: The state building code shall not apply to agri-
cultural buildings except with respect to state inspections re-
quired or rulemaking authorized by sections 104.05, 326.244 and
116H.12, subdivision 4. Effective July 1, 1977, or as soon there-
after as possible, but in no event later than July 1, 1978, all
municipalities shall adopt and enforce the state building code
with respect to new construction within their respective jurisdie-
tions. If a city has adopted or is enforcing the state building code
on the effective date of this act, or determines by ordinance
thereafter to undertake enforcement, it shall be charged with en-
forcement of the code within the city. A city mdy by ordinance
extend the enforcement of the code to contiguous unincorporated
territory not more than two miles distant from its corporate lim-
its in any direction; provided that where two or more non-con-
tiruous cities which have elected to enforce the code have bound-
aries less than four miles apart, each is authorized to enforce the
code on its side of a line equidistant between them. Once en-
forcement authority is extended extraterritorially by ordinance,
the authority may continue to be exercised in the designated ter-
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ritory even though another city less than four miles distant later
elects to enforce the code. Any city may thereafter enforce the
code in the designated area to the same extent as if such prop-
erty were situated within its corporate limits. A city ivhich, on
the effective date of this act, has not adopted the code may not
commence enforcement of the code within or outside of its juris-
diction until it has provided written notice to the commissioner,
the county auditor, and the town clerk of each town in which it
intends to enforce the code. A public hearing on the proposed
enforcement must be held not less than 30 days after the notice
has been provided. Enforcement of the code by the city will
commence on the first day of January in the year following the
notice and hearing. Municipalities may provide for the issuance
of permits, inspection and enforcement within their jurisdictions
by such means as may be convenient, and lowful, including by
means of contracts with other municipalities pursuant to section
471.59, and with qualified individiials. In areas outside of the
enforcement authority of a city, the fee charged for the issuance
of permits and inspections for single family dwellings may not
exceed the greater of $100 or 005 times the value of the structure,
addition or alteration. The other municipalities or qualifiéd indi-
viduals may be reimbursed by retention or remission of some or
all of the building permit fee collected or by other means. In
areas of the state where inspection and enforcement “is unavail-
able from qualified employees of municipalities, it shall be the
responsibility of the commissioner to train and designate individ-
gals_ available to carry out inspection and -enforcemeént on a fee

Subd. 2. If the commissioner. determines that a municipality
is not properly administering and enforcing the state building
code as provided in section 16.867, the commissioner may, cause
administration and enforcement in the involved municipality to
be undertaken by the state building inspector. The commissioner
shall notify the affected municipality in writing immediately upon
making the determination, and the municipality may challenge
the determination as a contested case before the commissioner
pursuant to the administrative procedure act. In municipalities
not properly administering and enforcing the state building code,
and municipalities who determine not to administer. and enforce
the state building code, the commissioner shall cause administra-
tion and enforcement in the involved municipality to be under-
taken by the state building inspector or other inspector certified
by the state. The commissioner shall determine appropriate fees
to be charged for the administration and enforcement service
rendered.. Any cost to the state arising from the state adminis-
tration and enforcement of the state building code shall be borne
by the subject municipality. . N ‘

Sec. 3. Minnesota Statutes 1976, Section 16.86, Subdivision 4,
is amended to read:

Subd. 4. The commissioner, notwithstanding a‘ny- law to the con-
trary, shall hold all state hearings and make all determinations
regarding any subject matter dealt with in the code including those
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in which another department or agency proposes to adopt or amend
its rules and regulations which’ are incorporated by reference into
' the code or whenever the ¢ominissioner proposes to incorporate
_such regulatxons into_the state building code. In no event shall a
" state .agency or department subsequentl ‘authorized to' adopt
rules and, regulotions .involving state building code subject mat-
_ter proceed to adopt the rules and regulatzons wzthout pnor ‘éon-
~sultation with the commzsswner.,‘f

Sec 4. anesota Statutes 1276, Sectlon 16 861 SllblelSlOl’l 4,
s amended to read:

Subd [DUTIES ] Bmldmg ofﬁc:als shall in the munici ahty
~ for which they are appointed, attend to. all aspects of code ad-
mmnstratxon, including ' the issuance of .all building permits and
the inspection of all maobile home mstaltatwns The commissioner
may direct a municipality having .a bulldmg official to perform
services for ‘another mumclpahty, and in such évent the munici-
_pality” being sexved 'shall pay. the municipality rendenng such
services the reasonable costs thereof. Such costs may be subject
to approval by the commissioner.

Sec ‘5. Minnesota Statutes 1976 Sectlon 16. 866 Subchws:on
1 is amended to read:

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION]
. For.the purpose. of -defraying ‘the costs-of administering the:

. visions: of Laws 3071, Chapter 651 sections 16.83-t0 16.867, tk ere
~.is. hereby. imposed a surcharge.on .all, permits -issued by munici-
palities in connection: with the :construction - of -or-addition :or
_-alteration to, buildings and equlpment or appurtenances, on and
after July 1, 1971, as follows: : :

- 4a¥ Where the fee for the permit-issued is fixed in amount the
; surcharge shall be equivalent to.1/2:mill*(:0005). of such fee.or 50
. cents,  whichever amount is..greater. For all-otheripermits, the
. ‘surcharge shall be_equivalent-to 172 mill (.0005}) of the valuation
of the structure, addition or alteration: Provided. however, that
- where the valuation of the structure, addition, or alteration is
“equal-to or greater than $1, 000000 but less than $10 000,000,
the surcharge shall ‘be$1,000; where said valuation 'is equal to
or greater than $10,000,000 but Tess than  $20,000, 000, the “sur-
- charge shall be $1,500 dnd where said: valuatlon is ecmal to or
‘greater than  $20, 000 000 the: surcharge shall be $2, 000

By September 1 of each odd numbered year begmnmg n 1979
- thé" commissioner shall rebate to munw:palztzes any’ money Te-
cejved pursuant to this section’ and ‘section 2 ‘in the previous bi-
- ennium in excess of the cost to the building code division in. that
biennium of carrying out their duties ‘under sectwns 16.83 to
~ 16.867. The rebate to each municipality shall be in proportion to

the-amount of the surcharges collected by that mumczpahty aend
~ remitted to the state IR

.. Sec. 6. [TEMPORARY PROVISION ] No later than November
- 1,71977, the commissioner of admmzstmtwn shall submit to. the
""'""legzslature a report contamzng his findings and recommendatmns
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o the method by which niunicipalities can best implement and
finance enforcement of the state building code. In preparing the

- report- the ' commissioner shall consult. with representatives  of

municipalities and persons-involved in the building industry. The -

‘report of the commissioner shall dlso recommend a method for
“financing ‘operations of the building code division. If the com-

' nussioner detérmines that statutory amendments ire necesary,

of .the report required by this section. . , _
Sec. 7. Minnesota Statutes 1976, Chapter 116H, is amended
by adding a section to read:. . . .
[116H.001] [EXPIRATION.) Sections 116H.03 to 116H.06

he shall submit amendments in. bill form to the legislaturé as part

shall expire on June 30; 1983, unless renéwed by the legislature.

In the event that sections’ 116H.03 to 116H.06 are allowed to

- expire, the governor is hereby empowered to transfer the dities

responsibilities under ‘chapter 116H to whatever agency or

- department -or combination thereof which the governor deems

- appropriate: -

. 5,"is amended to read:

Sec. 8. Minnesota Statutes 1976, Section 116H.02, Subdivision

. Subd. 5. “Large energy facility” means:
(a). Any electric power generating .plant..or 'combination of

.plants at a. single site with a combined capacity- of 50,000 kilo-

.. watts or more, or any. facility. of 5,000 kilowatts or more which
“-requires. oil, natural gas, or natural gas liquids as a fuel and for
" which an installation permit-has not been applied for by May 19,

1977 pursuant to Minn. Reg. APC 3{(ua);

. .(b). Any high voltage transmission line with a capacity of 200

-kilovelts or more:-and having with more than 100 50 miles of its

--length in Minnesota ; ; or, any. high voltage transmission line with

.- - capacity. of 300 kilowatts or more with more than 25 miles of

- _its length in' Minnesota; -

N (c) ‘Any facility on'a si"rligle‘_,s_ite"déSigngcf'_"fbf;of capable .of

'~ storing ‘more than one million gallons of crude petroleum or .pe-

troleum fuels or oil or their derivatives thereof , unless the facility

- ‘would be at an existing .petroléum storage site and. would consti-

* tute an increase of less than 20 'percent in the storage capacity

at that site;”
" (d) Any pipeline greater than six inches in diameter and having

- more than 50 miles of its length in Minnesota used for the trans-
-portation of coal, crude petroleum or petroleum fuels or oil or

 their derivatives thereot; ; .

(¢) Any pipeline for-transporting natﬁ_ral‘_,br' ‘synthetic gas at

- pressures in excess of 200 pournids per square inch and having with
more than 50 miles of its length in Minnesota 5 ; . ‘ ’ ‘

“* (). Any facility designed for or capablé of storing .on a single

-+ site'more than 100,000 gallons of liquified natural gas or synthetic

gasy, -
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(g) Any underground gas storage facxhty requmng a permit
pursuant to section 84.57 ;

(h)-Any facility des1gned or.capable of serving as a depot for
coal transported into this state for use w1thm the state or trans--
shipment from the state and ; . , .

(i) Any petroleum refmery ¥y

(i) Any nuclear fuel processmg or nuclear waste storage or dts-
posal facalzty, and

(k) Any faclhty mtended to. convert coal any material mto any
other combustible fuel and having the capacity to process in ex-
cess of 25 tons of the material per hour.

Sec. 9. anesota Statutes 1976 Sectmn 116H. 0'7 Subdlwsxon 1
is amended to read o

116H 07 [DUTIES. ] Subdivision 1. I¢ shall be the dusy ef The
directorte shall :

{a) Manage the agency as the central repomtory w1thm the state
government for the collection of data on energy;

(b) Prepare and adopt an emergency allocation plan’ specifying
actions to be taken on the event of an impending serious shortage -
of energy, or a threat to public health, safety, or welfare; ‘

(¢) Undertake a continuing assessment of trends in the .con-
sumption of all forms of energy and analyze the social, economic,
and environmental consequences of these trends; ;

(d) Carry out energy conservation measures as specified by the
legislature and recommend to the governor and the legislature ad-
ditional energy policies and conservation measures as requu'ed to
meet the objectives of sectlons 116H.01 to 116H.15;

(e) Collect and- ana.lyze data relating to present and future de-
mands and resources for all sources of energy, and specify energy
needs for the state and various service areas as a basis for planmng
large energy facilities;

(f) Require certlf:cate of need for construction of large energy
fac:htles,

( g) Evaluate policies govermng the estabhshment of rates and
prices for energy as related to energy conservation, and other goals
and policies of sections 116H.01 to: 116H.15, and make recommen-
dations for changes in energy- pncmg pohcxes and rate schedu]es.

{h) Study the -nnpact and relationship ° of the - state - energy
policies to international, national, and regional energy policies;

(i) . Design a state program for the conservation of energy; this
program shall include but-not be limited to, general commercial, in- .
dustrial, and residential areas; such program shall also provide.
for the evaluation of energy systems as they relate to lighting,
heating, refrigeration, air conditioning, building. design and. opera-
tion, and appliance manufacturing and operation;
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(3) ‘Inférm and educate the public about the sources and uses
of energy and the ways in which persons can conserve energy;

(k) Dispense funds made available for the purpose of research
studies and projects of professional and civic orientation, which
are related to either energy conservation or the development of
alternative energy technologies which conserve nonrenewable en-
ergy resources while creating minimum environmental impact;

(1) Charge other governmental departments and agencies in-.
volved in energy related activities with specific information gather-
ing goals and require that those goals be met. N

Sec. 10. The director, in cooperation with the director of the
state planning agency, the executive director of the pollution con-
trol agency, and the commissioners of naturdal resources and trans-
portation, shall carry out a coal impact study and provide the leg-
islature with an interim report and recommendations by January
1,'1978, and a final report by Septembér 1, 1978. "

The study shall specify in five and ten year forecasts, the de-
mand for coal in Minnesota by ‘user type and location, estimate
environmental impacts, examine transportation and handling sys- *
tem needs, discuss the .potential for the use of coal gasification,
and address the. significant economic-and institutional questions .
involved in bringing about o major shift in energy use from other .
fuels to coal. o

Sec, 11. Minnesota Statutes 1976, Section 116H.12, is amended

by adding subdivisions to read:

Subd. la. Beginning.July 1, 1978, the use of outdoor display
lighting shall be limited as provided in subdivision 1b. For pur-
poses of this section, “outdoor display lighting” shall include build-
ing facade lighting, other decorative lighting, and all billboards
and advertising signs except those which identify a commercial
establishrient which is open:for business at that hoir. -

Subd. 1b. The director shall develop proposed -rules, pursuant.
to chapter 15, by October 1, 1977, setting standards covering per-. .
missible hours of operation, quantity and efficiency of outdoor
display lighting and defining “outdoor display lighting”. :

Sec. 12. Minnesota Statutes 1976, Section 116H.12, Subgli:vision -
5isamendedtoread: 0

Subd.:5. The director ; in eenjunction with the com=issioner of -
inistzations shall conduct studies of the states? and make recom-.
mendations concerning the purchase and use by the state and its
political subdivisions of supplies, sutemeobiles motor vehicles and
equipment having. a significant impact ‘on energy use in order to
determine the potential for energy conservation. The director may
promulgate zegulations rules pursuant to chapter 15 to insure that
energy use and conservation will ‘be considered in state purchas- .
ing and, where appropriate, to require certain' minimum energy ef-
ficiency standards in purchased products and equipment. No state
purchasing of equipment or material use shall occur that is not in
conformity with these regulations, - - o '



61ST DAY] MONDAY, MAY. 23, 1977 8257

Sec.'13. Minnesota Statutes "1976', Séét:;ioh'lrlﬁ}'l.llﬁi Subdivision
10, is amended to read:

Subd 10. mmmmrwmmmm:
than March 1; 1277 on the eoenomie and technological feasibility
of }mplementmﬁ & pro-reasn. of sacrgy conssrvaticn in Minndeia ..

m—th*espee*%efeemameendh-eneraa&istandmgpﬁ%hghteqmp- :
mont. The study shall include consideration of: -

£1) The economic iea—iblh%yef%hep-regmandthe}mpaeten '
eensumers— agricubbuzs; busincss and interstate eomimesce; -

{2) The techaclogical feasibility of hmplemeatmg the pi-'ogfam :
including safcty considerations; .

£2) Thepetent:alme&enmeaepgyeensamedml\&mnesm
wh;eh—re—Jdimsu:%#em}mplementmg‘ahmpregmm— o

{%S&b&nnﬂwneedfar thepmmm:—n_nrelatwa%oth-e‘
prozTess of similar encrgy eohcervation ‘programs. utidertaken by
the federal enz:zy ageney undes the manzate of the federﬂ energy
peheyaﬂdee»nse;vat}enaetef}% :

Fefthepweseseit}uesabdv-smi‘eeemmfcasﬂalh I Fmoan -
that the benefits from zeduced cnergy censumpﬁoaandvhesaw%gs -
mepemvmgeeststhreamhe&ttheeeamatedavemgeh#eefthe.-
pracuct eutsraizh: g

+&) Anyme—easetepmehasnfsmamt}alehﬂgesm“-mam-
teaaa;eexpﬂnseseqthepfeduetwhlehishkelyteresul #em;m—
ple‘—*xentmg%hep‘-egfm :

) Anyl%semngefeheuhh%y-yafevy,dependabrhtye;pey“
formance of the produet; and : . R o

{e) Any nogasive efectoon cembehhon.

Beginning January 1, 1978, no new room. air _conditioner. shaﬂ
be sold or installed or transported for resale into Minnesota unless.
it has an energy effzcaency ratio of 7.0 or higher. For purposes of
this subdivision, “energy: efficiency ratio” means the ratio of the
cooling capacity of the air conditioner in British thermal units per.:
hour to the total electrical input.in watts under deszgnated oper=- . .
ating conditions.. This subdivision ‘shall not apply.to air condition- -
ers.in. Minnesota on Qctober 1,-1977. No person may transport non- .
complymg units into this. state in excess of what he can reasonably-
anticipate selling prior to January 1,:1978. :

Sec. 14. Minnesots Statutes 1976, Sectlon 116H 12 is amended
by addmg a subdnnsmn to read = ;

Subd 11: Begmnmg January 1 1979 no: new reszdentwl . -‘
(a) forced air type centml fumace ‘_ Lo PURRE

(b) cooking: applmnce manufactured w:th an electrwal supply‘ ‘
cord, or : '
(c): clothes drymg eqw.pment

designed to burn ndtural gas equ;pped with a contmuously bummg:
pilot shall be sold or instdlled in Minnesota.
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Sec.d15. Minnesota Statutes 1976, Section 116H.121, is amended
to read: . ' .

116H.121 [ENERGY CONSERVATION STANDARDS IN
CERTAIN PUBLIC BUILDINGS.] Subdivision 1. Before Febru-
ary 1, 1977, the commissioner of administration in consultation
with the director, shall amend the rules concerning heat loss, illum-
ination, and climate control standards promulgated pursuant to
Minnssoia Statates 19756 Supplemend; section 116H.12, subdivision
4, to include standards for all existing buildings heated by oil,
coal, gas, or electric units which are owned by the state, the uni-
versity of Minnesota, any city, any county, or any schoo! district.
Compliance with standards adopted pursuant to this section shall
not be mandatory for buildings owned by any city, county or
school district , except as otherwise provided by this section .

Subd. 2. Effective January 1, 1978, the illumination standards
promulgated pursuant to subdivision 1, shall be mandatory. for. all
public buildings where economically feasible. For the purposes of
this. subdivision, “public building” means any building which is
open to the public during normal business hours and which exceeds
5,000 square feet in gross floor area. The director shall specify the
formula for determining economic feasibility and shall take appro-
priate measures prior to January 1, 1978 to inform building owners
and managers of the requirements of this subdivision and to assist
them in complying with it.

Subd. 3. No enclosed structure or portion of an enclosed struc-
ture constructed after January I, 1978 and used primarily as a
commercial parking facility for three or more motor vehicles shall
be heated. Incidental heating resulting from building exhaust air
passing through a parking facility shall not be prohibited, pro-
vided that substantially all useful heat has previously been re-
moved from the air. x

Sec. 16. Minnesota Statutes 1976, Section 116H.124, is amend- -

ed to read:

116H.124 [LOCAL GOVERNMENTAL SURVEYS AND
FUEL COST ESTIMATES.] Before January 1, 1980, the gov-
emning body of each city and county shall complete a survey of
all existing -city owned or county owned- buildings within_ their
respective jurisdictions which buildings are heated by oil, coal,
electric, or gas units.” Buildings heated by oil or interruptable
gas shall be surveyed first. The survey shall determine, based
upon a formula specified by the director, the estimated remaining
useful life of each building, together with the present degree-and
estimated cost of compliance with the energy conservation stan-
dards promulgated pursuant to section 116H.121, The. governing
body of a city or county may contract with any municipal build-
ing official appointed pursuant to section 16.861, or with the
_ state building inspector to perform the energy conservation sur-
vey. Each governing body shall estimate, based upon a formula
specified by the director, the annual potential savings in fuel
procurement costs for existing heating and ceoling systems, which
savings would be realized for each building within its jurisdiction
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if that building were improved to.comply with the energy con-
servation standards. Each governing body shall file the energy
conservation survey and estimated fuel procurement data for at
least half the buildings within its jurisdiction with the director
before December 31, 1978, and all remaining bualdmgs by De-
cember 31, 1979, for his. review and comment.

Sec 17. Minnesota Statutes 1976 Sectlon 116H 126 is amend-
~ed to read:-

116H.126 [PUBLIC SCHOOL SURVEYS.] Before January 1,
1980, each’school district shall complete a survey of all -existing
public school buildings which it owns or operates and which -are
heated by oil, gas, coal, or electirc units in order to determine -
the estunated remaining useful life of each building, together
" with the present degree and estimated cost of compliance with
‘the energy conservation standards promulgated pursuant to sec-
tion 116H.121. Buildings heated by oil or interruptable gas shall
be surveyed first. The results of the energy .conservation survey
“shall be Tecorded on a form furnished by the director. A school
district may contract with any municipal building official ap-
pointed pursuant to section 16.861 or with the state building
inspector to perform the energy conservation survey. Each school
district shall estimate, based upon a formula specified by the
director, the annual savings in fuel procurement costs for existing
heating "and cooling systems, which savings would be realized for
each public school building within the district if it were 1mproved
to cnmply with the énergy conservatmn ‘standards. '

Each school district shall file the energy conservation survey and
estimated fuel procurement data for each at least half -the public
.school building buildings within the district with the director before
December 31, 1978, and all remaining buildings by December 31,
1979, for his review and comment.

Sec. 18. Minnesota. Statutes 1976 Chapter 116H is amended
by addmgasectlon toread: - -

. [116H. 129] [ENERGY CONSERVATION IN RESIDEN-
TIAL BUILDINGS.] Subdivision 1. Before January 1, 1978, the
commissioner of .administration, in consultation with. the director
and the appropriate standing committees of the legislature, shall

_promulgate minimum energy efficiency standards -for existing
residential buildings. The standards shall be economically feasible
in that the resultant savings in energy procurement costs, based
on current average residential energy costs in Minnesota as cer-
‘tified by the director, will exceed the cost of the energy conserv-

ing reqmrements amortzzed over a penod of five years. -

By February 15 1978, the director shall make recommenda-
tions to the legtslature on methods to obtain compliance with
the standards set forth in this subdivision.

Subd. 2. Before January 1, 1978, the commisioner of adminis-
tration, in consultation with the dzrector shall by rule amend
the standards concerning heat loss, dlummatwn and climate con-
trol promulgated pursuant to section 116‘[—1.12, subdivision 4, to
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_require that electrical service to individual dwelling units in build-
.. tngs ‘containing two or more units be’ separately metered, with
- individual “ metering "readily “accessible ‘to ‘the individual occu-
‘“pants. The standards authorized by this' subdivision shall only
“apply to buildings constructed after the éffective date of the

“a@mended standards. Buildings intended for occupancy primarily

by persons who are 62 years of age or older or hendicapped, or
.. which contain @ majority. of units not equipped. with- complete

kitchen facilities, shall be exempt from the provisions of. this sub-

division. L L

_.Sec. 19. Minnesota Statutes- 1976, Section.116H.13, Subdi-
., Vision, 4, is amended to read: Bt T

* - Subd. 4. After promulgation of the criteria’ for assessmerit of
heed, any utilisy; eenl supplier or petroleum supplier person pro-
* posing to-construct a large energy facility shall apply for & certi-

- ficate of need to'denstiuet a now large energy prior to construction
- ‘of the facility. The application shall be on forms and in a manrer
~ established by the director. In reviewing éach application the di-
" 'rector shall hold at least one public hearing pursuant to chapter 15.
.- Sec. 20, Minnesota Statutes 1976,.Section 126.111, is amended
. toread:. . G e ‘ i
. 126.111 [ENVIRONMENTAL CONSERVATION EDUCA-
~'TION.] Subdivision 1. The state department of education with
. 'the cooperationof the department of natural rescurces shall pre-
“pare an interdisciplinary program of. instruction for elementary

and secondary ‘schools in the field of environmental conservation
...education.. The . program . shall provide integrated approaches to
_:environmental management- consistent with. socio-ecological prin-

. ciples, the production -of. appropriate curriculum materials' and

- implementation in the public.schools in the state. . T
Subd. 2. The commissioner of education in consultation with
- ;the director of the energy agency shall .prepare an interdisciplinary
program in the field of energy sources, uses, conservation, end man-
agement. The first phase shall be an assessment of available
~eurriculum materials, the amount -and- type of energy curriculum
~already being-taught, and what needs to be developed to provide

- an integrated approach to energy education consistent with socio-

~economic and ecological principles. Subsequent phases shall include

-development . of “curriculum- guidelines and materials -and. 4" plan

- “for their implementation as funds become available: -

.. Sec, 21. [HEATING FUEL INVENTORY. STUDY.] In order

. to avoid,_potential heating fuel shortages, the Minnesota -energy
agency is directed to conduct a study of the heating fuel storage
capacity of the state. The energy agency shall report its findings

- and recommendatioris to’ the: legislature by -November 15, 1977.

"'Therepoi't'shallinclude: - o “

(a) an estimate of cumulative capacity of all heating fuel stor-

age facilities in the state; . - e e Sl

" (b) a determination of normal fill levels for storage facilities;
L "
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(c) an estzmate of whether or not the;_‘ 'ates storage capac:ty .
is adequate. .. . . L .

Based upon the survey’s fmd’mgs the energy agency’s recom«"’
mendattons in the report shall mclude

(a) measures-the state can take to ensure that storage capactta
is leled prtor to the begmnmg of the heatmg season; and:*

(5). measures "the state can take to. initiate constructwn anda
or. utilization of addttmnat storage facthtzes tf mcreased starago
is found to be necessary. . D ,

Sec. 22, The director of the energy agenc}g:ztn consultatwn w:th
_the director of the housing finance agency shall develop pamphtete«
and radio and.television. -messages on the energy conservation and
housing programs available in Minnesota. The pamphlets shall in-
clude information on. available -tax credits for residential energy
conservation measures, residential retrofitting loan and grant. pro-
grams, and data on. the economics of energy conservdation meastres.
Before the pamphlets or media messages are released for generoi
distribution they shall be. revtewed by the appropnate standmg
committees of the Iegzslature. ' '

Sec. 23. By December 31,1977, the dzrector of the energy agency.
after consulting with the appmprtate standing committees of the
legislaturé,” shall develop d “comprehensive legislative - proposai
dealing with. the legal, .institutional, and financial.issues surround-:
ing solar energy use in Minnesota, mcludtng the creation-and pro- -
tection of sun rights, the’ modtftcatton of building* codes, andt !
the, provtston of reliable backup hegting. systems e L

Sec:. 24 The energy agency shall contract wtth the umverszt}
of Minnesota, the departments of agricultural engineering, and agri~
cultural and apptzed economics to carry out:a research and-demorn-~
stration project to.study. the feasibility of developtng an agrieul- .
turally derived ethyl alcohol supplement .to be' blended with diesei
fuel so.as to produce a liguid fit. for use.as.a.fuel in diesel .enginei...
used for agrwultural purposés.-In carrying.out the project, the de-..
partments shall uiilize to. the. fullest extent passible, studtes,,data; .
and.reports. of pubhc agencies, private. orgamzatwns and. corporg-. .
tions, research institutes- and . other institutions.’ .of higher. edu--.
cation. Before the project begins it shall be presented to. the energy ..
agency for revtew and comment

An mterzm report shatl ‘be: promded by September 1, 1978 to
the energy agency-and the Minnesota department of . agrwulture :
for review and comment. The university shall ‘then provide -the -
energy agency with a final report .and. recommendations whtch
shall be provtded to the leg;slature by January 1, 1979 b L

The project report shall tnclud’e, but i “not" kmu‘ed 1o, results:
from-field. stidies-of :demonstration. projects, and @ review : of : the
technical feasibility; * possible .enérgy “impacts, -biomass options;.”
economic feasibility, agricultural sources and policy recommenda-

tions. A review of the relevant kterature and a gtossary shall also be K

included.
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Sec. 25 [APPROPRIATIONS 1 Subdivision 1. The sum of
$50,000'is appropriated from the general fund to the commissioner
of administration for the purposes of sections 1 to 6 and 18 durmg '
the biennium begmnmg J uly 1, 1977,

Subd. 2. $200,000 shall be approprmted from the general fund
to the Minnesota energy agency:which shall be designated as the
lead agency for the purposes of section 10 for the biennium begin-
ning July 1, 1977. The state planning agency, the pollutzon control
agency, the department of natural'resources, and the department
of transportation shall be participating agencies. The approved .
complement of the agencies shall be increased as follows: '

Energy agency R 3'unclasszfzed posmons
State planning agency ‘ 1 unclassified posztzon
Pollution conirol agency . I unclasszf;ed pas;twn Co

. Department of natural - ' .
resources 1 unclasstf:ed posztmn
Department of B P
transportation S 1 unclasszfned pos;twn '

Subd. 3. The sum of $285, 000 is approprwted from: the. genera?: -
fund to the department of education. for the purposes of seciion .
20 during the bzenmum begmnmg July 1, 1977.

Subd. 4. The sum of $25,000 is. approprmted from the general o
fund to the director of the emergy agency for the purpose of sec:
tion 23 during the fiscal yedr beginning July 1, 1977. The approved -
complement of -the energy agency shall. be mcreased by one un-
classified position until December 31 1977, . -

Subd. 5. The sum of $75,000 is appropnated from the geneml:. '
fund to the director. of the energy agency to be used for the pur-
pose-of sectwn 22 during. the biennium beginning July 1, 1977.:

Subd. 6. The sum of $18,000 is appropriated from the general'
fund to the: director of the energy agency for the purpose of study-
ing and reporting to the legislature by January 15, 1978, on state "
impacts ‘of increased insulation activity mcludmg the need for
insulation_product and application standards, the ‘need for state
assistance in insuring adequate insulation supplies, and such other,
issues as the study may identify. The approved, comflement of the
energy agency shall be mcreased by one unciasszﬁe osmon until
January 15, 1978.

Subd..7. The sum of $50 000 is approprmted from the general
fund to the energy agency for the purpose of section 24. This ap-
propriation shall not lapse but shall be avazlable for expend:ture‘iy
until January 1,1979.: . ‘

Subd. 8. The sum of $15 000 is approprmted from the general",:‘_
fund to the energy agency for the purposes of section 11 dunng
tﬁe biennium beginning July 1, 1977.. - ...

- Sec..26. Minnesote Statutes 1976, Sections 325.81 I 325 812 tmd ’
Laws 1974, Chapter 307, Section 1 9 are repealed .

Sec. 27. This act is effective the day following its fmal emctment, .
" except that section 2, subdivision 2, is effective July 1,1978.” .
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Further, amend the title as follows:

Page 1, line 8, after the semicolon insert “requiring certain en-
ergy studles, programs and proposals Had

Page 1, line 14 after the first semlcolon msert “16.866, Subd1v1—
sion 1;”

Page 1, line 15, deleté “, and by addmg a subdivision”

 Page 1, line 19; after “repealing” insert “Mumesota Statutes
1976, Sections 325, 811; 325.812; and”

We request adoptlon of thls report and repassage of the bill.

House Conferees (Slgned) Wlllard Munger, David Beauchamp
and William Dean..

Senate Conferees: {Signed) Jerald Anderson, John Bemhagen and
" Emily Anne Staples

Mr. Anderson moved that the foregoing recommendatlons and
Conference Committee Report on H. F. No. 522 be now adopted,
and that the bill be repassed as amended by the Conference Com-
‘mittee, The motion prevailed. So the recommendatmns and Con-
ference Committee Report were adopted

H. F, No. 522: A bill for an act re!atmg to energy; extending

“the application of the state building code to all cities and.coun-
“ties; clarifying state agency rulemaking regarding the building
code subject matter; extending and clarifying the expiration of
the Minnesota energy agency; requlrmg promulgation of certain
energy conservation standards; ; requiring certain energy studles
programs and proposals; revising certain requirements; requu-
ing certain efficiencies for air conditioners; prohibiting certain
open flame pilot lights; appropriating money; amending Mirnine-
sota Statutes 1976, Sectlons 16.84; 16.851; 16.86, Subdivision 4;
16.861, Subdivision 4; 16.866, Subdmsxon 1; 116H. 02, Subdivi-
sion 6; 116H.07, Subdivision 1 116H:12, Stibdivisions 5 and 10,
and by adding subdivisions; 116H. 121; 116H.124; 116H.126;
116H.13, Subdivision 4; 126.111; and Chapter 116H by - addmg
‘sectlons, repealing Minnesota Statutes 1976, Sectmns 325.811;
325.812; and Minnesota Laws 1974, Chapter 307 Section 19. :

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the repassage of the bll! as amend-
" ed by the Conference Committee,

The roll was called, and there were yeas 44 and nays 12, as
follows

Those who voted in the affirmative were:

Andersor: Brataas Engler -Hughes " Kleinbaum
Bang Coleman Frederick . Humphrey Knoli
Benechct Davies Gearty Johnson Knutson
Bernhagen Dieterich Gunderson Keefe,d. - -Laufenburger
Borden - Dunn Hanson Keefe, S. Lewis
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Luther Ogdahl Schmitz Staples Tennessen

Merriam Perpich Sikorski’ . Stokowski . Ulland, J.
Moe Pillsbury Sillers Strand Vega
-+ Nelson - Purfeerst . Spéar e Stumpf : .
Those who voted in the negatlve were: ‘
ﬁ'.?hmx;liewskl _Nichols ~~ 'Penny =~ Renneke = Wegener .

Olhoft Peterson Setzepfandt Willet - -
Menning Olaon o

- So the blll as amended by the Conference Commlttee, was
repassed and lts ‘title was agreed to

MESSAGES FROM THE HOUSE—CONTINUED

" Mr. President:

I have the honor to announce that the House has adopted the
Fecornmendation and report of the Conference - Committee on
House File No. 415 and repassed said bill in accordance with the
report of the Commlt’cee S0 adopted

. H §ol No 415 A bi“ tor an act relatmg to collectlon and dis-
semination of data; clarifying information practices; defining
. terms; prescrlbmg ,remedles ~prescribing penaltles appropnat-
15.165; Chapters 15, by adding sectlons and 138, by addlng a
. section; repealing Minnesota -Statutes 1976 Sectlons 15.162;
- 15,163 ; 15.1641; 15.166; 15.167; 15.1671;.15. 169 15.17;-15.171;
- 16.172; 15.173; 15. 174; '138. 1617 138.162; 138. 163 138 17 138-
: 18 138 19; 138 20; 138, 21 ‘and 138 22, .

House F‘lle No 415 lS herew1th transmltted to the Senate
_ * Edward A. Burdlck Chxef Clerk House of Representatlves
' Transnutted May 23 1977

CONFERENOE COMMITTEE REPOR.T ON H. F NO 415

o A blll for an act relatmg to coilect:on and dlssemmat:on of data
‘clarifying information practices; defining: terms; prescribing. rem-
edies; . -prescribing - penalties; appropriating money; amending
anesota Statutes 1976, Sections 15.1642; 15.165; Chapters 15,
adding sectiotis; and 138 by adding a sectlon repealmg Minne-
sota Statutes 1976, Sections 15. 162; 15.163; 15. 1641 15.166; 15.167;
15.1671; 15.169; 15. 17; 15.171; 15. 172; 15. 173; 15 174;. 138. 161;
138.162; 138. 163 138, 17; 138 18;. 138. 19; 138. 20;. 138 21; and
138 22 .

May 21, 1977
The Honorable Martin O. Sabo - R
Speaker of the House of Representatives

The Honorable Edward J. Gearty
Presldent of the Senate
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We, the undersigned conferees for H. F. No. 415 report that we
. have agreed upon the items in dispute and recommend as follows:

" That the ‘Senate recede from 1ts amendments and that H F
‘No 415 be amended as follows ‘

Delete everythmg after the enactmg clause and msert

“Section 1. anesota Statutes 1976 Sectlon 15. 162 Subdmsmn
2a,is amended to read

Subd. 2a. “Confidential data ‘on mdnnduals” means- data Wthh
"'is: '(a) made not public: by statute or federal law:applicable to
the data and is inaccessible to the individual subject of that data;
or (b) collected by a civil or criminal investigative agency as
part of ‘an activé investigation undertaken for the purpose of the
commencement of a legal action, provided that the” burden’ of
proof as to whether such investigation is active or in anticipation
of a legal action.is upon the agency. Confidential data-on individ-
_ uals does not include arrest,information that .is reasonably. con-
temporaneous with an arrest or incarceration. The provision of
. clause (b) shall terminate and cease to have force and effect with
regard to the state agencies, political subdivisions, statewide sys-
tems, covered by the ruling, upon, the granting or refusal to
grant. an . emergency classification. pursuant  to section. 15.1642
. of both eriminal and civil investigative- data or on June 30— —1—917—7
July 31,1978 , whichever occurs first. . ..

Sec 2. 'Minnesota Statutes 1976 Sectxon 15, 162 Subdw:slon
3, is amended to yead:

Subd. 3. “Data on individuals” includes all records, flles and
- processes which contain asny data in which an individual is or
can be identified and which is kept are retained or interided to
be kept.retained - on ' a permanent or temporary basis, It includes
that data collected, stored, end or disseminated by manual,
mechanical, electromc or any other means. Data on mdunduals
includes. date are classnf:ed as public, private or confidential. '

-~ Sec. 3. Mlnnesota Statutes 1976 Sectlon 15 162 Subdwls:on 4,
is amended to read

‘ ‘Subd. 4. “Indnndual” me&ns a natural person In the case of a
minor individual under the -age of 18., “individual” shall mean
mcludes a parent or guardian aeing in a sepresentatwe capacity;

‘where cueh minor individual indicates otherwise or an in-
‘dividual acting as a parent or guardian in the absence of a parent
" or guardian, except that the responsible authority shall withhold
data from parents or guardians, or individuals acting as parents
or guardians in the absence of parents or guardians, upon request
by the minor if the responsible authority determines that withhold-
ing the data would be in the best interest of the minor . ~

- Sec. 4. anesota Statutes 1976 ‘Section 15. 162, Subdlwsmn 5,
is amended to read:

~ Subd. 5. “Political subdivision” ineludés s
means any county, statutory or home rule charter c:ty , school



3266 JOURNAL OF THE SENATE [61ST DAY

digtricts district, specidl district and any beards; commissions; dis-
triets or authoerities board, commission, district or guthority created
pursuant to law, local ordinance or charter provision . It includes
~any nonprofit corporation which is a community action agency
organized pursuant to the economic opportunity act of 1964 (P.L.
88-452) as amended, to qualify for public funds, or any nonprofit
social service agency which performs services under contract to
- any political subdivision, statewide system or state agency, to the
extent that the nonprofit social service agency or nonprofit cor-
poration collects, stores, disseminates, and uses data on individuals
because of a contractual relationship with state agencies, political

~subdivisions or statewide systems.

 Sec. 5. Minnesota Statutes 1976, Section 15.162, Subdivision 6,
“isamended toread: - o T .
. Subd. 6. “Responsible authority” at the in a state level agency
or statewide system means any office established the state official
designated by law or by the commissioner as: the bedy individual
responsible for the collection and , use and dissemination of any
set of data on individuals or summary -data. “Responsible autho-
rity” in any political subdivision means. the percen individual de-
- signated by the governing beard body of that political subdivision
as the individual responsible for the collection; use, and dissemina-
tion of any set of data on individuals:-or summary data:; unless
otherwise provided by state law. With respeet to statewide systems;
“peapensible . ity means the state offieial invelved; or i

-

Sec. 6. Minnesota Statutes _1976, S'é'éﬁioﬁ_‘_.15;1;642, 13 ‘amended

to read: . ‘ R _ ‘
15.1642 [EMERGENCY - CLASSIFICATION.] Subdivision 1.
- [APPLICATION.}- The responsible authority: of a state agency,
< political subdivision or statewide system may apply to the commis-
sioner for permission to classify data or types-of data under sectien
15-162; subdivisien 2a oF 5a on individuals as private or confiden-
tial , for its own use and for the use of other similar agencies, politi-
cal subdivisions or statewide systems on an emergency basis until a
- proposed statute can be acted upon by the legislature. The applica- -

tion for-emergency classification is public data:. -

Upon ‘the filing of an application for emergency classification,
the data which is the subject of the application shall be deemed
. to be classified as set forth in the application for a period of 30
- days, or until the application is disapproved or granted by the
. commissioner, whichever is earlier. o

Subd. 2. [CONTENTS OF APPLICATION.] An application
for emergency classification shall include and the applicant shall
have the burden of clearly establishing at least the following infor-
mation: o ' S '

(a) That no statute currently exists which either allows or for-
bids classification under section 15:163; subdivision 2a or 5a as-
private or confidential ; o o :
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(b) That the data similar to that for which the emergency clas- .
sification is sought en individuals has been treated as either private
or confidential by eustem of long standing whieh has been reeog-
nized by other similar state agencies or ether similar political subs
divisions, if an¥; and by the public; and L

{¢) That a-compelling need exists for immediate: emergency
classification, which:if not granted could adversely affect the pub-"
lic interest or the health, safety, well being or reputation of the
data subject. e TS : o

Subd. 3. The commissioner shall either grant or disapprove the
application for emergency elassification within 30 days after it is
filed. If the commissioner disapproves the application, he ‘shall
set forth in detail his reasons for the disapproval, and shall include
a statement of what classification he believes is appropriate for .
the data which is the subject -of the application. Ten days after
the date of the commissioner's disapproval of an application, the
data which is the subject of the application shall become public
data on individuals, unless the responsible authority submits an
amended application for emergency classification which requests -
the classification deemed appropriate by the commissioner in his
statement of disapproval or which. sets forth additional informa- -
tion relating to the original proposed classification. Upon the filing.
of an -amended application, the date which is the subject of the
amended application shall be.deemed to be classified as set forth -
in.the amended application for a period of 15 days or:until the
amended qpflication is granted or disapproved by .the commis- ..
sioner, whichever is earlier. The commnissioner shall either grant -
or disapprove the amended application within 15 days after it is
filed. Five working days after the date of the commissioner's dis-
approval of the amended application, the data which is the subject
of .the-application. shall _become public date on individuals. No-
more than one amended application may be submitted for any
single file or system whick contains data on individuals. . -

If the commissioner grants the -an -application for emergency
classification, it shall be submitted with become effective imme-
diately, and the complete record relating to the application shall -
be submitted to the attorney general, who shall review the clagsifi-
cation'as to form and legality. The attosney gencral shall, Within 20

_days, either the attorney general shall approve the ‘das'ai'&_atiqn, :
disapprove a classification as confidential but approve a classifica- -
tion us private, or disapprove the classification. If the attorney
general:disapproves a classification, the data which is the subject ..

of the classification shall become public data five working -days::’

after the date of the attorney general's-disapproval. -

 Subd. 4. All applications for emergency classification which are
pending on the effective date. of this section shall be deemed to-
have b,e_’er;— filed on the effective date of this section. IR

Subd, 3 & . [EXPIRATION OF EMERGENCY CLASSIFICA- -
TION.]. AH emergeney classifications granted under this section .
and still in effect shall expire on June 30; 38%7 July 31, 1978 . No .
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gmergégcf classifications shall be grén.ted after Juneao,}sn July
1,978 . Lo
Sec. 7. Minnesota Statutes 1976; Section 15.165, is amended -
to read: . S O A
15.165 .[RIGHTS OF SUBJECTS OF DATA.] Subdivision 1.
The rights of individuals on whom the datais stored or to.be stored -
shall be as follows: set forth in this section. - | ne

£a) Subd. 2. An individual asked to supply private or confiden-
tial data.concerning himself shall be informed of: <1} both (. a) the
purpose.and intended use of the.requested data-;.£2) within the .
collecting state agency, political subdivision .or statewide. system; -
(b} whether he may refuse or is.legally required to-supply the re-
quested data ; and €3} ; (c) any known consequence arising from ..
his supplying or refusing to supply private or confidential data ; and.. .
(d) the identity of other persons, or entities authorized by state or. |

federal law to receive the.data ., - _ , _ o
{b)} Subd. 3. Upon request to a résponsible authority, an in-*
dividual shall be informed whether he is the subject of stored data
on individuals, and Whether it be is classified as public, ptivate
or confidential. Upon ‘his_further request, an individual who ‘is -
the subject -of ‘stored publie' o ‘private data on individuals shall
be shown the data without any charge to him and, if he ‘desires,
shall be informed of the content and meaning of ‘that data. After -
an individual has 'been shown the privete ‘data. and informed of
its meaning, the'data need'not be disclosed to him for six months
théreafter unless' a’ dispute ‘or ‘action pursuant to this section is
pending ‘or additional ‘data on the individual has been ‘collécted.
The responsible authority shall provide copies: of the private data
upoh request by the individual subject of the data ; ; ed that .

T

The cost of providing ‘¢opies is-shall be borne by ‘the réquesting .
individual. - A S
The responsible authority shall comply immediately, if possible,
with any. request . made. pursuant to this .subdivision, or within _
five days of the date of the request, excluding Saturdays, Sund %a
and, legal holidays, if immediate. complionce is;not passible. If -he.'
cannot comply with-the requeést within.that time, he shall so inform -
the individual, and -may.have an additional five days. within which. .
to comply . with the request, eicluding Saturdays, Sundays. and.
legal holidays. . . .. - AT T T
{3 :Subd. 4. An individual thay’ contést thie accuracy or com-':
pleteness of ‘public or private data concerning himself. To exercise '
this ‘right;, anindividual’shall ‘hotify in writing the: responsible -
authority describing the naturé of the disagreement. The ‘respon-
sible authority shall within 30 days either: (a) correct the data
if tho data is founid to’ be: inaccirate or incomplets. and atterpt
to notify past recipiénts of inaccuraté or ncomplete data, n""c!'l&difﬁ :

recipients named by the individuals; or (b) notify the individ
of £Ba-g¥eemm% that he believes the data to be correct , Data in

digpute shall ne be disclosed escept undor eonditions of 8
ted need oy ot e itidividual's statewient of dis.

trated ‘need and then only. if the :
agreement is included with the disclosed data.
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The determination of the responmble author:ty is a-ppe&l—ehle Hy
with may be appealed pursuent to the provisions of the
administrative procedure act relating to contested cases. .

Sec. 8. This act is effective the day follawmg final enactment .-
Further, delete the title and insert:

“A bill for an act relating to privacy of data on mdmduals def-
initions; emergency classifications by commissioner; rights of in- .
dlwduals, amending Minnesota - Statutes 1976, Sections 15.16Z,
Subdivisions 2a, 3, 4, 5, and 6; 15.1642; and 15.165.”

We request adoptlon of this report and repassage of the blll

House Conferees: (Signed) Shlrley A Hokanson, David J. Beau-
champ, Linda L. Berglin, Harry Sieben, Jr;, William D. Dean .~

Senate Conferess: (Signed) Robert J. Tennessen, Tom A. Nelson .
John B, Keefe, Gene Merriam, Jack Davies ‘

Mr, Tennessen moved that the foregomg recommendatlons and_ .
Conference Committee Report on H. F. No. 415 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendatlons and Con-
ference Committee Report were adopted. ; o

H. F. No. 415: A bill for an act: relating to privacy of data on
individuals ; - definitions ; *emergency  clasgifications by  commis- -
sioner; rlghts of 1nd1v1duals amendmg Minnesota, Statutes 19786,
Sections 15.162, Subdivisions 2a, 3, .4, 5, and 6; 15.1642; and
15.165. '

‘Was read the thlrd tn'ne, as amended by the Conference Com- _
mittee, and placed on its repassage.

The question was taken on the repassage of the blll as amend—
ed by the Conference Committee. :

| ‘The roll was called, and there were yéas 53 and nays 0 as fol-
OWS !

These who voted in the eﬁiiz'lﬁe'ti{re 'were“ L B

Anderson.. |  Frederick. . Knutson _ Olhoft -

Ashbach . Gearty = Lau.fenburger Olgon

Bang ~ ‘Gunderson” ' 'Lessard - Penny

Benedlct “Hanson - - Lewis - . © Peterson

Bernhagen Hughes: - : .. Luther-. ... . Pillsbuiy ‘.

Brataas Humphrey‘ sMenning ... Renneke. . nd,
Coleman Johnson Merriam Schmitz Vega
Davies . .. Keefe,J. . Moe . . - Setgepfandt - Wegener
Dieterich =~ Keefe, S. . Nelson .. Sikorski Willet.
Dunn * ' Kleinbaum - Nichola T Sillers . -
Engler Knoll Ogdahl Spear. -

So the bill, a8 amended by the’ Conference Commlttee wa<
repassed and 1ts trtle was agreed to,: .

Wlthout obJectron the Senate reverted to the Order of Buru-
ness of Introduction and First Reading 6f Senate Bills.
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IN'.I‘RODUCTION A'ND FIRST READING OF SENATE. BILL‘%
The following hill was read the first time and referred to the
committee indicated: - '

Messrs. Wegener, Kleinbaum, Dunn, Olson and Chmielewski
introduced—-

8. F. No. 1567: A biil for an act relatmg to taxation; prov:d-
ing  that compensation for service in the Minnesota ‘national
guard be exempt from the income tax;. amendmg anesota
Statutes 1976, Section 290. 01 Subdmsnon 20. - .

Referred to the Commlttee on Taxes and Tax Laws

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Dieterich moved that H:. F. No. 8, No. I on General 01‘&&1‘&
be stricken and re-referred to the Commxttee on Commerce The
motion prevailed. ,

Without objection, the Senate reverted to: the Order of Busmesz-
of Messages From the House. . ,

MESSAGES FROM THE HOUSE
Mr Presndent

I have the honor to announce the -adoption by the ‘House of -
the following House Concurrent. Resolution, herewith: transnnttect ,

House Concurrent Resolution No.. 5 A House concurrent resoiu '
tion relating to adjournment until 1978. :

Edward A. Burdlck Chief Clerk House of Repvesentahves
Transrmtted May 23,1977

MOTIONS AND RESOLUTIONS—CONTINUED .

Mr. Coleman moved that House Concurrent Resolution No. 5 be
now adopted. :

House Concurrent Resolution No, 5: A House concurrent resolu
tion relating to adjournment until 1978.

BE IT RESOLVED, by the House of Representatives, the
Senate concurring, that- upon their adjournment May 23, 1977,
the House of Representatives mmy set its next day of meetmg for
January 17, 1978 at 12:00 noon and the Senate may set its next
day of meetmg for January 17, 1978 at 12:00 noon.

BE IT FURTHER. RESOLVED ‘that this reso}utxon is the -
consent of each house for the other to adjourn for more than three. :
days following May 23, 1977. _

‘The motion prevailed. So the resolution: was adopted

" Mr. Coleman moved that the Senate do now adjourn until 12:00
o’clock noon, Tuesday, January 17, 1978. The motion prevailed.

Patrick E. Flahaven, Secre.tary of the Senate .





