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. · SIXTY~FIRST J)AY . 

St. Paul, Minnesota, Monday, May 23; 1977 

The Senate met at 11:00 o'clock a.m. and was called to order by 
the President. . , . . . . • . 

CALL- -OF• THI!! SENATE 

Mr. Coleman imposed a call of the Sena~. The folloiilng Sen­
ators answered to their names: 
Ashbach Engler Kleinbaum Nelson 

· Bang · Frederick Knoll Ogdahl 
Benedict Gearty Knutson Olhoft 
Bernhagen-,- Gundem;m Laufenburger Olson . 
· Borden Hanson Lewis Penny · 
Coleman · Hughes Luther Pillsbury 
Davies Humphrey . Merriam. Purfeent 
Dieterich Johnson Milton Schmitz 
Dunn Ke~fe, $. Moe Schrom 

Sik,;nld' . 
Billers 
Strand .. · 
Stumpf 
Tennesae·n 
Vega . ·. 
Wegener­
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members . 

. ·. ' .. ' ., ,; .: , 

Prayer was offered by the Chaplain, Rev. Nicholas J. Finn,.· 

The roll was called, and the following Senators answered to.their 
.names: 

Ande,;son Frederick Lessard Pe~ny. 
Ashbach· ' Gearty · Lewis Perpich 
Bang Gunderson Luther Peterson 
Benedict Hanson McCutcheon Pillsbury 
Bernhagen Hughes Menning Purfeerst 
Borden Humphrey Merriam Renneke 
Brataas Johnson · Milton · Schmitz 
Chmielewski Keefe, J. Moe 8',hrom 
Coleman Keefe, S. · Nelson Seizepfandt 
Davies Kleinbaum Nichols Sikorski 
Dieterich Knoll Ogdahl Billers 
Dunn Knutson Olhoft •, Solon 
Engler ,-Laufenburger Olson Spear 

The President declared a quorum present. 

Sta !es 
Sto~owslri 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBE~_EXCUSED 

Messrs. Chenoweth, Jensen, Kirchner, Schaaf, Sieloff and 
Ueland, A. were excused from·the Session of today; 



3102 JOURNAL OF THE SENATE [61STDAY 

REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and filed by the Secretary 
of the Senate: Council for Economic Status of Women, Minnesota 
Women of Profile; Minnesota Peace Officer Training Board, Peace 
Officer Training through J.une 30, 1976; Governor's Citizen Council 
on Aging, Proposed State Policy for Citizens Dependent Upon 
Long Term Care and Services; Department of Economic Devel­
opment, Small Business Procurement Ac.t, Annual Report; Com­
missioner of Transportation, Biennial Report on Highways, 197 4-
76; Northwest Regional Developmel'lt Commission, Annual Report, 
1976. . . 

INTRODUCTION AND FIRST READING OF SENATE B0..1.S 

The following bilhr were read the first. time and referred to the 
oommittees indicated. 

Mr. Schaaf introduced-
$. i No, 1563: A bill for an act relating to the operation of. state 

government; establishing a department of justice; transferring cer­
tain functions of the departments of public safety, administration, 
oomme~, natural resources, .public service, public welfare, revenue, 
health, labor and industry and the division of insurance and state 
oourt administrator; 

Referred to the Committee on Governmental Operations. 

Messrs. Schaaf, Knoll, Borden, Benedict and Chenoweth intro-
duced~ · · · · · ··· ·. 
, S. F. No. 1564: A bill for an act relating to administrative pro­
cedures of government agencies; adding metropolitan and capitol 
area agencies to the coverage of the administrative procedure act; 
amending Minnesota.Statutes 1976,Section 15.041i, Subdivision 2. 

Referred to the Conujrlttee <>n G(jvemmentalOperations .. 

Mess?$ .. Menning .and Nichols introduced-
S. F. No. 1565: A bill for an act relating to taxation; providing 

that compensation for .service in the Minnesota national guard be 
exempt from the income tax; amending Minnesota Statutes .1976, 
Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon and Ulland, J. introduced-
S. F. No. 1566: A bill for an act relating to the city of Duluth; 

firemen's service pensions and survivor benefits. 

Referred to the Committee on Govemmental Operations. 

· · .. Without objection, the Senate proceeded to the Order of Busi-
ness of Motions and Resolutions. · 
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MOTIONS AND RESOLUTIONS 

Mr. Johnson moved that his name be stricken and the name of 
Mr. Davies be added as chief author to S. F. No. 308. The motion 
prevailed. 

Mr. Coleman inttoduced-

Senate Resolution No. 22: A Senate resolution relating to con­
duct of Senate business during the interimbetween sessions. 
BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers; duties and procedures set forth in this resolution 
apply during the interim between the adjournment of the. 70th 
Legislature, 1977 session and the convening of the 70th Legisla­
ture, 1978 session. 

All Senate records, including committee books, are subject to 
the direction of the Committee on Rules and Administration. 

For the period between the close of the 70th Legislature, 1977 
session and the convening of the 70th Legislature, 1978 session, 
the ,Senate Chamber, retiring room, committee rooms, all confer­
ence rooms, stomge rooms, Secretary of the Senate's office, Rules 
and Administration office, and any and all .other space a!!Signed to 
the Senate, shall be reserved for use by the Senate and its standing 
committees only and shall not be released or used for any· other 
purpose except upon authorization of the Secretary of the S!!nate 
with the approval of the Committee on Rules and Administmtion, 
or the Chainnait · thereof. · 

The Subcommittee on Committees of the Committee on Rules 
and Administmtion shall appoint persons as necessary to fill any 
vacancies that may occur in committees, commissions, and other 
bodles whose mmnbenf are to be appointed by the Senate autho­
rized by rule, statute, resolution, or othenriee. 

The Committee on Rules and Administmtion shall establish 
positions, set compensation, and appoint employees as it deems 
proper to carry out the work of the Senate. 

The Secretary of the Senate is authorized to employ after the 
close of the session suc.h employees as may be necessary to finish 
the busin8!!8 of the Senate at . the sa.laries paid such employ~ · 
under the .rules of the Senate for the 1977 regular session, He is 
authorized. to employ .the necessary employees ·to· prepare for the 
1978 session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by the 
Committee on Rules and Administration, shall furnish each m.em­
ber of the Senate. with J?Ostage and supplies, and may reimburse 
each member for long distance telephone calls not to exceed $45 
per month, upon proper verification of the expenses incurred, and 
for such other expenses as may be authorized from time to time 
by the Committee on Rules and Administration. 

The Secretary of the Senate shall . correct and approve the 
Journal of the Senate for those days that have not been corrected 
and approved by the Senate, and shall correct vrintmg errors 
found in the Jonrnal of the Senate for the 1977 ilesslon. He. may 
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include in the Senate Journal proceedings of the last day, appoint­
ments by the Subcommittee on Committees to interim commis­
sions created by· legislative action, permanent commissions or 
committees established by statute, standing committees, .official 
communications and other matters of record received on or after 
the 23rd day of May, 1977. 

The Secretary of the Senate may pay election and litigation 
costs as authorized by the Committee on Rules and Administra­
tion. 

The Secretary of the Senate, with the approval of the Com­
mittee on Rules and Administration, shall secure bids and enter 
into contracts for the printing of the daily Senate journals, bills, 
genera_ I or_ de.rs, special_ orders, calendars_•. _resolutions,. pri.nting and 
binding of the permanent Senate Journal, and other .printing re­
quired by the Senate for the 70th Legislature, 1978 session, and 
any special session called prior to the 71st regular session of the 
Legislature, shall secure bids and enter into contracts for remodel­
ing and. improvement of Senate office space, and shall purchase 
all supplies and, equipment necessary to carry out-. the work of 
the Senate. Any contracts in excess of $5,000 ·shall be signed by · 
the Chairman of the ·Committee on Rules and Administration and 
another membef designated by the• Committee on Rules and 
Administration. . . , · · .. 

The C~toclian ·of· the. Capitol· shall coritiriue to provide parking 
space for members and staff of the Legislature pursuant to Senate 
Concurrent Resolution No. 2. · 

Mr; Coleman. moved the adoption of ·the .foregoing resolution. • 
' . . 

The qulll!tion was taken on th~. adoption of. the -~lution. 

The roll was called, 11nd there were yeas 58 arid nays 0, as 
follows: ' 

Those who voted in the affirmative were: 

Ashbach 
Bang .. 
Benedict' 
Bernhagen 
Borden· 
Brataas 
Chmielewski 
Coleman· 
Dieterich 
Dunn 
Engler 
Frederick 

IJe'!rty 
Gundei'soJi 
Hanson ·, 
Hughes· 
Humphrey. 
Johlison 
Keefe,J ... 

. Keefe;$; 
K.leinbaum 
Knuteo:p. 
Laµfellburger 
Lessard· 

Lewis . 
LuthA>r .· 
McCutcheon 
Menning 
Merri~­
Milton 
Moe 
Nelson 
Nichols 
Ogda),l 
Olhoft 
Olson 

J>enny. 
Perpich, 
Petersoll 
Pillsbury. 
Purfeerst 
Renneke. 
Schmitz 
Schrom 
Setzepfandt 
Sikorski 
Billers 

.Solon 

Spear 
Staples 
Stokowski 
·Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega · 
Wegener 
Willet 

The ~otion prev11iled. So the resolution was adopted. 

MOTIONS AND-RESOLUTIONS:....CONTINUED 

S, F. No.1395 and the Conference Committee Report thereon 
were reported to the Senate. · 
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CONFERENCE COMMITTEE REPORT ON S. F. NO; 1395 

A bill for an act relating to education; public television and 
radio; altering the calculation of matching funds required by pub­
lic stations; appropriating money; amending Minnesota Statutes 
1976, Section 139.18, Subdivisions 1 and 2. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 21, 1977 

We, the undersigned conferees for S. F. No. 1395, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
1395 be amended as follows: 

Page 2, delete lines 19 to 32, and insert: 

"Sec. 3. [LEGISLATIVE COMMISSION.] Subdivision 1. A 
legislative commission is hereby created to study public broadcast­
ing in the state. The commission shall conduct studies including, 
but not limited to the following issues: 

(a) Statewide expansion of public broadcasting to serve unmet 
educational, cultural and informational needs .by utilizinq existing 
facilities at post-secondary institutions and other public broadcast. 
ers, and adding of facilities to approximate statewide coverage and 
achieve live interconnection among the stations; 

(b) Structure and governance of future devewpment ·including 
the fixing of responsibility for decisions as td programming, plan­
ning and development with a balancing ,;,f insulation from govern­
mental control and accountability, to the citizens. of the. state;. . .. 

(c) Financing of capital expenditures, ,;,perat,ing costs, andfuture 
development with available. legislative funding and nonstate sup-
port; · -

( d) Programming to serve unmet or part,ially met educational 
and informational audience needs; use of the programming td 
strengthen instructional and continuing education activities of the 
post-secondary systems; an.d inteqration of local; regional and state­
wide broadcasting into the total programming effort. ·. · 

Subd. 2, {MEMBERS, REIMBURSEMENT.]. The bipart~an 
commission shall consist of five members of the house of represen­
tatives appointed .by the, speaker and five niembers of the senate 
appointed by the Sl!nate .committee on committees. Any vacancy 
shall be filled by the, appointing powl!r. · 

, . ,•. ' '. ) ... 

Members of the com·mission shall be reimbursed in the same 
manner and amount as for attendance. at legislative meetings. Re­
imbursemen~ for expenses incurred shall be made pursuant to the 
rules governing state employees. · 
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Subd. 3. [RECOMMENDATIONS.] The commission shall act 
from the time its members are appointed until January 15, 1978, 
It shall report its findings and recommendations to. the legislaturf! 
not later than January 15, 1978. 

Subd. 4. [MEETINGS, STAFF.] The commission shall hold 
meetings and hearings at the times and places it designates to 
accomplish the purposes set forth in subdivisions 1 to 6. It shoJJ 
select a chairman and other officers from its membership and em• 
ploy staff as necessary. 

Subd. 5. [GIFTS AND GRANTS.] The commission may solicit 
and accept gifts and grants available for use to accomplish thR 
purposes of subdivisions 1 to 6. 

Subd. 6. [APPROPRIATION.] The sum of $25,000 is appro­
priated from the ffeneral fund to the commission to pay its e~penses. 

Subd. 7. [EFFECTIVE DATE.] This section is effective the da~ 
following final enactment." 

Page 3, delete lines 1 to 32 

Page 4, delete lines 1 to 23 

Renumber the remaining section 

Page 4, line 24, delete "sums" and insert "sum" 

Page 4,Jine 25, .delete "are" and insert "is'·' 

Page 4, delete lines 30 and 31 

Furthet, amend the title as follows: 

Page 1, line 2, delete "and" 

Page 1, line 3, delete "radio" 
Page 1, line 4, after the semicolon. insert "creating. a legislative 

commission on public broadcasting;'' 
We request adoption ·of this report and repassage of the bill. 

Senate Conferees: (Signed) Sam Solon, Hubert lI. Humphrey III, 
Nancy Brataas. 
House Conferees: (Signed) David Beauchamp, Ray ,Farley, Jame~ 
C. Pehler. 

Mr. Solon moved, that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1396 be now adopt.ad, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the tecommendations and 
Conference Committee Report were adopted .. 

S. F. No. 1396: .A bill for an act refating to education; public 
television and radio; altering the .calculation of mat.ching funds 
required by public stations; appropriating money; am.ending :Min• 
nesota Statutes 1!!76, Section 13!U8, Subdivisions .1 and 2. 

Was read the third time, '18, amended by the Conference Com-
mittee, and placed on its repai!aage. · · . 
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The question was taken on the repassage of the bill, as amended 
by the Conference Committee. . ._ .. 

The roll was called, and there were yeas 59 and. nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Erig]er 
Gearty 
Gunderson­
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kleinbaum 
Knoll 
Knutson 

ia,"ufenburger 
Lessard ' 
Lewis ' 
'Luthet' 
McCutcheo111 
Meruiing 
Milton 
Moe 
Nelson 

·,. Nichols 
Ogdahl 
Olhoft 

Mr. Merriam, voted imthe negative. 

Ols!>n, 
Penny 
Perpich, 
Peterson 
Pillsbury 
Purfeerst 
Renneke. 
Schmitz 
Schrom 
Setzepfandt 
Sikorski 
Billers 

Solon 
8uear 
Staples 
Stokowski 

. Strand 
'Stumpf 
T~nnessen 
IJUand, J. 
Vega 
Wegener 
Willet 

. So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages .li'rom the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request.of thecSenilte for the appointment of a Conference Com-• 
mittee, consisting of three members of the House, on _the amend-­
ments adopted by the House to the following Senate File: 

S; F. No. 411: A bill for an act relating to peace officers; providing 
for training and licensing of all peace officers in the state; renaming 
the peace officer training board.; giving the.board additional respon­
sibilities; amending Minnesota Statutes 1976, Sections 214.01, 
Subdivision 3; 626.841; 626,842; ·626.843, Subdivision 1; 626;845; 
626.846, Subdivision 1 and by adding subdivisions; 626.848; 626.85, 
Subd_ivision 1; 626.851, Subdivision 2; 626.854; Chapter 626, by 
adding a section; repealing Minnesota Statutes 1976, Sections 
626.843, Subdivision 4; 626.84'4; 626.846, Subdivision 2; 626.847; 
and 626.853. · 

There has· been appointed· as such committee on the part of 
the House: 

Sieben H;; Haugerud, and Moe. 
Senate File No. 411 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1977 

Mr: President: 
I have the honor to announce that the House has adopted the 
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recommendation and report of the Conference Committee on House 
File No. 1051 and repassed said bill in accordance with the report 
of the Committee, so adopted. · · 

H. F. No. 1051: A bill for an act relating to public welfare; aid 
to families with dependent children, medical assistance, and sup­
plemental aid; altering eligibility criteria; •appropriating money; 
amending Minnesota Statutes 1976, Sections 256. 73, Subdivision 
2; 256B.06, Subdivision 1; 256B.H; and 256D.37, Subdivision 2. 

House. File No. 1_~51 is herewith transmitted to the Senati, .. 

Edward A.:Burdick, Chief Clerk, Ho~.ofRepresentatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON B; F. NO. 1051 

A bill for an act relating to public welfare; aid to families 
with dependent ,:hildren, medical assistance, and . supplemental 
aid; altering eligibility criteria; appropriating 1J!Oney; amending 
Minnesota Statutes 1976, Sections 256.73; Subdivisi,;m 2;·256B.06, 
Subdivision 1; 256B.14; and 256D;37, Subdivision 2. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives ·. 

The Honorable Edward J. Gearty 
President of the Senate 

May 21, 1977 

We, the undersigned conferees for R F. No. ·1051, report that 
.we have agreed upon the items in dispute and recommend as fol-
lows: · · 

. That the Senate recede from its amendments and that H. F. 
No. 1051 be amended as follows: 

Strike everything after the enacting chl,11se and insert: 

· "Section 1. Minnesota Statutes 1976, Section 62E.52, Subdivi-
sion 2, is· amended to read: · · ' · · 

Subd. 2. '.''Eligible person" means any person who is a resident 
of Minnesota and who, while a resident of Minnesota, has been 
found by the commissioner to have incurred an obligation to pay : 

(1) quali~ed expenses for himself and any dependents in any 
12 consecutive months exceeding: · , 

(a) 40 percent of his household.income JJP to $15,000, plus 50 
percent of his household incom.e between $15,000. and $25,000, 
plus 60 percent of his household income in excess of $25,000; or 

(b) $2,500, whichever is greater ; or 

(2) quali,fied nursing home expenses for himself and any de­
pendents in any 12 consecutive months exceeding 20 percent of 
his household income . 
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Sec, 2. Minnesota Statutes 1976, Section 62E.52, is amended 
by adding a subdivision to read: · 

Subd. 3a. "Qualified nursing home expense" includes · any 
charge incurred for .nursing hom.e services after 36 montlis. pf coii­
tinuous care provided to a person 64 years of age or younger in 
long-term care facilities. · · · · 

Sec. 3. Minnesota Statutes 1976, .Section 62E.52, Subdivision 
~. is amended to read: 

Subd. 5. "Household income" means the gross income of an 
eligible person and all his dependents 23 years of age or older 
for the calendar year preceding. ,the year in which an application 
is filed pursuant to section 62E.53. 

Sec. 4 .. Minnesota Statutes, Section 62E.53, Subdivision 2, is 
amended to read: · 

Subd; 2. If the commissioner determines that an applicant is an 
eligible person, he shall pay 

, ·O) 90 percent of all qualified e~penses of the eligible person 
and his dependents in excess of: · , , 

. '(a) 40 percent of his household income under $15,000, plus 
50 percent of his household income between ,$15,000 .and $25,000, 
plus .60 percent of his household income in excess of· $25,000; or 

(b) $2,500; . 
whichever is greater for the 12 month period in which the appli­

~-aiil becomes an' eligible person and 
(2) all qualified nursing home expenses of the eligible person 

. and his dependents in excess of 20 percent of his household in­
come. Provided, however; that the payment of qualified nursing 
home expenses shall not be ·made until the end of the fiscal year. 
If the appropri.ation for .the payment of qualified nursing home 
expenses is inadequate to , pay all qualified nursing home . ex­
penses, the commissioner shall prorate the payments among all 
eligible persons . in proportion . to their share of the total of the 
qualified nursing home· expenses•. of all eligible persons . If the 
commissioner determines that. the charge. for a healtb service . is 
excessive, .he may limit his, payment to the usual and customary 
charge for that service.· If the commissioner determines that a 
health service provided to an eligible person was not medically 
necessary, he may refuse .. to pay for the service. To the extent 
feasible, the commissiqner. shall contract with a review organi• 

·· zation as defined in. section 145.61, in making any determi.nations 
as to whether or not a charge is excessive. To the extent feasible, 
the commissioner shall contract with a review organization as 
defined in section 145.61, in making any. determination as. to 
whether or not a service was medically necessary. If the com­
missioner in accordance with this section refuses to pay all or a 
part of the charge for a health ·service, the unpaid portion of the 
charge shall be deemed to be an unconscionable fee, against the 
public policy of this state,. and unenforceable in any action brought 
for the recovery of moneys owed. · · 
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Sec. 5. Minnesota Statutes 1976, Section 256. 73, Subdivision 
2, is amended to read: · 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF 
PROPERTY.] The ownership by father, mother, child, children, 
or any combination thereof, of property as follows shall be a bar 
to any allowance under sections 256.72 to 256.87: · 

(1) Net equity in real estate used as a home the 111&rloet value ef 
which Iese eueumlmmees exceeds $'t,eOO $15,000 ; provided that 
real estate used as a home in excess of this amount will not be 
a bar to eligibility where the county welfare board determines 
that such real estate is not available .for support of the,family 
or the sale of such real estate would cause undue hardship . 

(2) Personal property of a reasonable market value in excess 
of $300 for a one child recipient or $500 for more· than one child 
recipient, exclusive of personal property used as the home, one 
automobile the market value of which does not exceed $1,650, 
insurance carried by a parent which does not exceed a cash· sur­
render value of $50\), ~te clothing and necessary household 
furniture and equipment, lllKI ef 8lleh tools; iH!i>lements;" lllKI 
aemes;ic · animals aa iB the epillieB ef the ea!'lltY agency it is 
HpeElient te retam .fa,,. the p111'JJ8Be 9f redueiBg the ""PeRBe 
81' !nereasieg tee ineeme ef the family, ea the earnings of a 
dependent child which are placed in a savings account to be used 
for a future purpose approved by the county agency in accordance 
with the rules and regulations of the commissioner of public wel­
fare , and such property that produces a net. income applicable to 
the. family's needs ; or 

(3) Real estate not used as a home , pro'fiaea that il 8lleh 
feel estate deee R&t pr::!aee Bet ineame S11ffieient te IRtl$ the 
t.rmi½' baaget lllKI there is · ea 81/ftilahle 111&rket f81' -the sale . ef 
llll8h. praperty, er if the pl'iee whieh ean he ahtained 0R the pre­
\'fltoog 111&,ket is R&t faff and reasanable eaesiderieg the applieant' a 
interest therein ana the poBBihilities ef sale ef 8ftid pF0p&ty fer 
a grea;ep em011et witl,iR a l'e8138Rahle ·le,,gth ef time thereafter 
tlheR iR that ev0ftt; in -the dise!'etien af the e011Rty &geRe:'fr 0WBer 
ship ef the some which produces net ·income applicable to the 
family's needs or which the family is making a continuing effort 
to sell at a .fair and reasonable price shall not be a ·bar to an allow­
ance under sections 256.72 to 256.87. Net income shall be the 
residue after payment from gross income of taxes, insurance, main­
tenance, and interest on encumbrances, .if' any, on the property, 
provided that in computing net income the gross income shall not 
be charged with any expenses toward betterment of the property 
as improvements or by payment on· the principal of a mortgage; 
provided, that the net income thus derived shall be applied on 
the family budget. · ' 

Sec. 6. Minnesota Statutes 1976, Section 256B.06, Subdivision 
1, is amended to read: 

256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision .1. 
Medical assistance may be paid for any person: 
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( 1) Who. is eligible for or receiving public assistance under the 
aid to families. with dependent children program; or 

(2) Whois eligible for or receiving supplemental security income 
for the aged, blind and disabled; or · 

(3) Who except for. the amount of income or resources would 
qualify for supplemental security income for,,the aged, blind and 
disabled, or aid to families with dependent children and is in need 
of medical assistance; or 

( 4) Who is under 21 years of age and in need of medical care 
that neither he nor his relatives responsible under s.ectfons 256B.0l 
to 25.6B.26 are financially able to provide; or 

( !>) Who is residing in .a hospital for treatment of mental disease 
or tµberculosis and is 6.5 years of age or older and. without .means 
sufficient to pay the per capita hospital charge; and · 

( 6) Who resides in Minnesota, or, if absent from the state, .is 
deemed to be a resident of Minnesota in accordance with the regu• 
lations of the state agency; and · 

(7) Who alone, or together with his spouse, does nof have 
net equity in real property used as a Ju,me in excess of $15,QQQ 
$25,000 or real estate not used as a home which produces net 
income applicable to the family's needs or which the family is mak­
ing a continuing effort to sell at a fair and reasonable price. The 
commissioner of public welfare shall annually adjust the limita­
tion on net equity in real property used as a home by the sa_. 
percentage as the homestead base value index provided in section 
273.122, subdivision 2 ; and · 

(8) Who, if single, does not have more than $750 in cash or 
liquid assets or, if married, whose cash or liquid assets do riot ex­
ceed $1,000 plus $150 for each additional legal dependent except 
that the value of one automobile the market value of which does 
not exceed $1,650 shall be di#cregarded ; and 

(9) Who has or anticipates :receiving an annual income not in 
excess of$2,600 for a single person, or $3,250 for two'family mem­
bers ( man and wife, parent and child, or two siblings), plus $625 
for each additional legal dependent, or who has income in exce!IS 
of .these maxima and in the month of application, or during the 
three months prior to the month of application, incurs expenses 
for medical care that total more than one-half ofthe annual excess 
income in. accordance with the regulations of the state agency. In 
excess income cases, eligibility shall be limited to a period of six 
months beginning with the first of the month in which these medi-
cal obligations are first incurred. . .· 

(10) Who has continuing monthly expenses for medical care 
that are more than the amount of his, excess income, computed 
on a monthly basis, in which case eligibility may be. established 
before the total income obligation r~ferred to in the preceding 
paragraph is incurred, and medical assistance payments may . 
be made to cover the monthly unmet medical 11eed. In licensed 
11ursing .home and state hospital ca~s. eeth 8!iee8S ineeme anti 
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income over and above that required for justified needs .&i'e , 
determined pursuant to a schedule of contributions established 
by the .commissioner of public welfare, is to be applied to .the cost 
of institutional care . The commissiqner . of public welfare may 
establish a schedule of contributions to be made by the spouse of 
a nursing home resident to the cost of care and shall seek a waiver 
from "federal regulations which establish the amount required to be 
contributed by the spouse of a nursing home resident ; and 

~ (11) Who has applied or agrees to apply all proceeds 
received or receivable by him or his spouse from automobile acci• 
dent coverage and private health care coverage to the costs oL 
medical care for himself, his spouse, and. children. The state agency 
may require from any applicant or recipient of medica.l assista!}ce 
the a~signment of any. rights accruing under private health .91i:e 
coverage. Any rights or inno1,mts so assigned shall be applied 
against the cost of medical care paid for under this 'chapter. Any 
assignment shall not be effective as to benefits paid or provided 
under automobile accident.coverage and•private health care cover­
age prior to receipt of the assignment by th.e person or .organization 
providing the benefits. 

Sec. 7. Minnesota Statutes 1976; Section ·256R14, is amended 
to read: 

256B.14 [RELATIVE'S RESPONSlBILITY.] Subject to the 
provisions· of section 256B.06, the financial responsibility of a rela, 
tive for an applicant or recipient of medical assistance shall not . · 
extend beyond the relationship of a spouse, or a parent pf an appli;. 
cant who is under 18 years of age. · 

Sec. 8. Minnesota Statu.tes 1976, Secti!>n 256D.ll, .Subdivision 
4, is amended. to read: · · 

Subd, 4. A local agency may contract with the federal govern­
ment, or with any department, agency, subdivision or instl'\1-
mentality of the state, or with any nonprofit organization approved 
by the. commissioner of public welfare .for the. services of general 
assistance .work program recipients on such ·terms and .conditions 
as may be agreed upon, with or without consideration paid to the 
local agency. . . . . · · · . . 

Sec. 9. Minnesota Statutes 1976, Section 256D.37, Subdivision 
2, is amended to read: · 

Subd. 2, .The eligibility criteria for supplemental aid under this 
section shall ·be. those.in effect December 31; 1973 .for the cate­
gorical aid programs of old age assistance, aid to the blind, and 
aid to the disabled except that net equity of $25,000 in one home 
used as a residence, one automobile the mtirket value of which 
does not exceed $1,650, and real estate not used as a .. hom.e 
which produces net income. applicable to:. the family's .needs or 
which tlie .family is making a continuing effort' to sell at a fair and 
reasonable price, are to be disregarded in determining eligibility. 
The commissio.11er of public welfare shall, annually adjust.·the. 
limitation on nei equity in real property used. as a home. by the. 
same percentage as the homestead base value index· provided 
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. in secti-On 273.122, subdivisi-On 2. The local agency shall apply the 
releyant crjteria to each application. Effeeti¾•e .·J.ily .J.; ~ the 
-1)1reperly tl!l'H~· limitation fe.p applieaBte' ~ than. the 
eee shall~. $12,QQQ, Effeetwe JaBuaey t; ~ ,the .l.'eBI pPope,ty 
~ lilBitatiEiB · fai, · 'all applieru,ta f9" supplemeBtal ai4 · UBE!e. 
tBi& eeetieB shall &e $1a,QQQ. The local agency .in its discretion may 
permit eligibility of an applicant .having assets iii excess of the 
amount prescribed in this section if liquidation of the assets would 
cause undue loss or hardship. ·· · · 

Sec. 10. [APPROPRIATION;] Subdivision 1. The sum of 
$960;000 is appropriated to the department of public welfare for 
the biennium ending June 30, 1979 for the payment of qualified 
nursing home expenses. One holf of the money shall be available 
for the year ending June 30, 1978, and one half of the money shall 
be available for the year ending June 30, 1979. Notwithstanding 
the provisi-Ons of Minnesota Statutes; Secti-On 16A.28, th¢ money 
appropriated for the biennum ending 'June 30, 1.979 shall not lC1pse 
but shall remain available for payment of qualified nursing home 
expenses .incurred during. the biennium. 

Subd. 2. There is appropriated from the general fund to the 
commissioner of public welfare the sum of $7,100;000 for the bien­
nium ending June 30, 1979 for the purposes of secti-Ons /5, 6, 7 
and 9." 

Further, amend the title by deleting it in its entirety and insert­
ing: 

"A bill for an act relating to public welfare; catastrophic health 
insurance; aid to families w.ith dependent chlldren, medical assis­
tance, supplemental aid, and generalassistance; altering eligibility 
criteria; providing authority for local agencies to contract with 
nonprofit organizations for work program services; appropriating 
money; amending Minnesota Statutes 1976, Sections 62E.52, Sub­
divisions 2 and 6; and by adding a. subdivision; 62E.63, Subdivi-
sion· 2; 256.73,Sribdivision 2; 256B.06,,.Subdivision· l; 256B.14; 
256D.11, Subdivision 4; and 256D.37, Subdivision 2." _, 

We request adoption of this report and repasiiage of the bill. 

Hoµse Conferees: (Signed) Linda'. Berglin, Don~ld Samuelson and 
James Rice. · 

Senate Conferees: (Signed) Steve Keefe, Roger Moe and Nicholas 
Coleman... . . . . . .. . 

Mr. K~fe S., moved that th!! .. foregoing recommendations and 
Conference Co~ittee Report on H.F. No.''1051 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No 1051: A bill for an act relating to public w~lfare; cat­
astrophic health insurance;.a.id to famili~s. with dependei:it chil~ren, 
m.edical assistance,. supplemental aid., and general assistance; alter­
ing eligibility criteria; providing authority for local agencies to con­
tract w.ith nonprofit organizations for work program services; appro-
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propriating money; amending Minnesota Statut~ 1976, Sections 
62E.52, Subdivisions 2 and 5 and by adding a subdivision;· 62E.53, 
Subdivision 2; 256.73, Subdivision 2; :;!56B.06, Subdivision 1; 
256B.14; 256D.11, Su.bdivision 4; and 256D.37, Subdivision 2. 

. . ' 

Was read the third time, as amended by the Conference Com• 
mittee, and placed on its repassage. · • 

The question was taken on the repassage of the bill, as ame11ded 
by the Conference Committee. · 

The roll was called, and there were yeas· 58 and nays 0, as 
follows: · · 

Those who· voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict·· 
Bernhagen 
Borden 
Brataas 
Chmielewski 
Coleman 
D&vies . 
Dieterich 
Dunn 

Engler 
Gearty 
Gunderson 
Hanson 
HuglM!s 
Humphrey 
Johnson 
Keefe;s. 
Kleinbaum 

·. Knoll . 
Knutson 
Laufenburger 

Lessard 
Lewis 
Luther 
McCutcheon 
Menning 
Merriam 
Milton. 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

Olson 
Penny 
Perpich · 
Peterson 
Pillsbury 

· Purfeerst 
Renneke 
Schmitz · 
Schrom 
Setzepfandt 
Sikorski 
Sillers 

Speer 
Staples 
Stokowski 
Strand 

. Stumpf 
Tennessen 
t.Jlliµ,d,J. 
Vega 
Wfl:gener 
Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MESSAGES FROM'. THE BOUS~ONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation ahd report of the Conference Committee on House 
File No. 320 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 320: A bill for an act relating to labor; providing 
for reduction of the tip credit in computing minimum wage; 
amending Minnesota Statutes 1976, Sections 177.23, Subdivision 
9; 177.24; 177.28, Subdivision 4. 

H. F. No. 320 is herewith transmitted to the Senate. · 

Edward A.. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 320 

A bill for an act relating to labor; providing for reduction of the 
tip credit in computing minimum wage; amending .Minnesota Stat­
utes 1976, Sections 177.23, Subdivision 9; 177.24; 177.28, Sub-
division 4. · · · · · 
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Tbe·Honorable Martin O. Sabo 
May20,1977 

Speaker of the_ House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F .. No. 320, report that we 
have agreed upon the items in -dispute 1md recommend as follows: 

That the Senate recede fromits amendments and H. F. No. 320 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 177.23, Subdivision 
9, is amended to read: 

SuM: 9. "Gratuities" means Yel.WKafo/ monetary contributions 
received directly or indirectly by an employee from a guest, patron, 
or customer for services rendered and includes an obligatory charge 
assessed· to customers, guests or patrons which might reasonably 
be construed by the guest, customer, or patron as being a payment 
for personal services rendered by an employee and for which no 
clear and conspicuous notice is given by the employer to the cus­
tomer, guest, or patron that the charge is not the property of the 
employee. 

Sec. 2. Minnesota Statutes 1976, Section 177.24, is amended to 
read: 

177.24 [PA);MENT OF MINIMUM WAGES.] Subdivision _1 .. 
Except as may otherwise be provided in sections 177 .21 to 177 .35, 
or by regulation issued pursuant thereto, every employer shall pay 
to each_ of his_ .employees who is 18 years of age or older wages at 
a rate of not less than $2.10 an hour and shall pay to each of his 
employees who is under the age of 18 wages at a rate of not less 
than $1.89 an hour. 

Subd. 2. No employer shall directly or indirectly credit, apply 
or utilize gratuities towards payment of minimum wages except as 
provided for under section 177.28. · · 

Subd. 3. For purposes of chapter-177, any gratuity received by 
an employee or deposited in or abou_t a place of business for personal 
services rendered by .an employee is the sole property of the :em­
ployee. No employer shall reql!ire an employee to contribute or 
share a gratuity received by the ·employee with the employer or 
other employees or to contribute any or all of the gratuity to .a 
fund or pool operated for the benefit of the employer or his em­
ployees, provided that nothing in this section shall prevent an em­
ployee from voluntarily, and upon an individual basis, sharing his 
gratuities with other employees. The agreement to share gratuities 
shall be made by the employees free of any employer participation. 

Sec. 3. Minnesota Statutes 1976, Section 1 'i:7.28, Subdivision 
4, is amended to read: · 



3116 JOURNAL OF THE SENATE [61ST DA y· 

Subd. 4. An employee who receives $llQ $35 pr more per montlt • 
in gratuities is a tipped emplpyee. Hi& An employer is entitled 
to a credit in an amount up to 2& 2.0 percent of the niiniinuin 
wage which a tipped employee l'eceives, SaiEl The credit against · 
the wages due fei, gi,at11ities l'<!t!ewed b¥ a tappea empleyee may 
not be tl).ken unless at the time the credit is taken the employer 
has receitxid a signed s¼tement for that pay period J;roin ·eaek 
the tipped employee ~- stating that he did receive and' retain 
during ~ that pay period 4U gratuities received by him in an 
amount equal to or greater than the credit applied against the 
wages due by his employer. S11oh The stl).tements shall be main• 
tained by the employer as -a part of his business records . 

. Sec. 4. This act is effective_ September 15,_ 1977. " 
Further, strike the title and insert 

_ "A bill for an act relating to labor; prohibiting ma_ndatorytip 
pooling; providing . .for a change in the application of tlte tip credit 
in computing minimum wage; amending Minnesota Statutes.1976, 
Sections 177.23, Subdivision 9; 177.24; 177.28, Subdivision 4." · . . ' . . . 

We request adoption <if this report and repassage of the bill. 

House Conferees: (Signed) Leo J. Redin~, Douglas J. St. Orige, 
John T. Rose 
Senate Conferees: (Signed) John Milton, Steve Keefe,· Nancy · 
Brataas -· .. 

Mr. Milton moved that the foregoing recommllndations and 
Conference Commit1;ee RePort on H. F. No._ 320_ be pow adopted, 
and that·the bill be repassed as amended by the Conference-Com-_ 
nrittee. · • · · · · · · 

Mr. Pillsbury moved that the recommendations and- "Confer-, 
ence Committee Ref)Ort on H. F. N:o. 320 be rejected; and th11t 
the . bill be returned to the Conference Committee as foniierly 
constituted. · · 

CALL OF THE SENATE 

Mr. Milton imposed a call of the Senate. The following Seil• 
ators answered to their names: · · ·.- - · 
Ashbach Dunn Knutson Ogda!>). - -Sikorski 
Bang Engler Laufenhurger O)hoft Billers 
Benedict _ Freder.ick Le$Sard · Penny Spear 
Bernhagen :· Gearty Ltither · · Peterson Staples 
Borden Gunderson - McCutcheon Pillsbury _ Stokow'!ki 
Brataas . Hanson · . · Mennqig. -PumeemC> -. Strand 
ChmieleWski Humphrey Merriam . RE!iineke ·. Stumpf 
Coleman ·· Johnson Moe( · Schmitz · Ulland,J. 
Davies , · Keefe'~·$. Nel89n SchrolD, Vega 
Dieterich Knoll Nichol, ' Setzepfandt Wegener -, 

· The Sergeant at Arms was instructed to· bring iii the abs¢nt 
members. · · · · · · · 

The question was taken on the adoption of the Pillsbury motion. 
The roll was called, and there were yeas 11 and nars 48, as 

follows: · · 
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Those who voted in the affirmative were: 
Benedict 
Bernhagen 
Dunn, 

Frederick 
Keefe,J. 

Knutson 
Lessard. 

Nichola 
Pillobury 

Those who voted in the negative were: 

Ander,1110-n 
B­
Borderi 
Brataas 
Chmielewski 
Coleman 
DavieSI. 
Dieterich 
Engler 
Gearty:·. 

Gunderson 
HaMOn 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kleinhaum 
Knoll 
Laufenbtirger 
Lewis. 

Luther 
McCutcheo111 
MeiLning 
Merriam 
Milton 
Moe 
Nelso'n 
Ogdahl 
·01holt 
Olson 

The tnotioil did not prevail. 

.Penny 
Perpich 
Petel'90n 
Purfeerst 
Schmitz 
Setzepfandt 
Sikorski 
Billers 
Spear 
Staple• 

Renrieke 
Schrom 

:'1117 

Stokowski 
Strand 
Stumpf 
-TennesBen, 
Ulland, J. 
Vega 
Wegener 
Willet 

The question recurred on the Milton motion. The motion pre- · 
vailed .. So the recommendations and Conference Committee Report 
were adopted. 

lf. F. No. 320: A bill for ~n act relating to labor; prohibiting 
mandatory tip pooling; providing for a change in. the application 
of the tip credit in computing minimum wage; amending Minne­
sota Statutes 1976, Sections 177.23, Subdivision 9; 177.24; 177.28, 
Subdivision 4. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage ·of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and' there were yeas 52 and nays 6, · as fol- · 
lows: · · 

Those who voted in the. affirmative were: 
Anderson, 
Ashbach . 
Ban111 
Benedict 
Berilhagen 
Brataas 
Chmielewski 
Coleman 
Davi.es 
Dieterich 
Dunn · 

Engler 
Gearty 

.Hanson 
Hughes 
Hufuphrey 
Johnson 
Keefe; J. 
Keefe, S. 
Kleinbaum 
Knoll 
Knutson, 

Laufenhurger· 
Lesaard 
Lewis 
Luther 
McCritcheon 
Menning 
Merriam 
Milton 
Moe 
Nelson . 
Nichols 

Ogdahl 
Olhoft 
Olson 
Perpich 
Peter'son. 
Purfeerst 
Schmitz· 
Setzepfandt 
,Silcorski 
Sillers 
Spear 

Those who voted in the negative were: 

Frederick 
Gunderson 

Penny Pillsbury Henneke 

Staples 
Stokowsld 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
.Wegener 

Schrom 

So the bill, as amended by the Conference Committee, was. 
repassed and its title was agreed to. 



3118 JOURNAL OF THE SENATE 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

[61STDAY 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1030 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No .. 1030: A bill for an act relating to health care plans; 
requiring minimum anticipated loss ratios for certain insurance 
plans; eliminating certain open enrollment requirements for non­
profit health service plans; revising the Minnesota comprehensive 
health insurance act of 1976; revising the Minnesota catastrophic 
health expense protection act of 1976; making ·necessary improve­
ments and corrections; further prescribing the. powers and duties 
of the commissioner of insurance; further prescribing the powers 
and duties of the commissioner of public welfare; amending Min­
nesota Statutes 1976, Chapter 62E, by adding a section; and Sec­
tions 62A.02, Subdivision 3; 62A.17, Subdivision 6; 62D.10, 
Subdivision 1; 62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, Sub­
division 2; 62E.04, Subdivision 4, and by adding a subdivision; 
62E.06; 62E.08; 62E.09; 62E.10, Subdivisions 1, 3, and 7; 62E.11, 
Subdivision 5; 62E.13, Subdivisions 2 and 4; 62E.14, Subdivision 
1; 62E.53; and 62E.54, Subdivision 1; repealing Minnesota Stat-
utes 1976, Secti,;>ti 62E.16. · 

House File No. 1030 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1977 

CONFERBNCE COMIIUTTEJ;: REPORT ON H. JI'. NO. 1030 

A bill for an act relating to health care plans; requiring mini­
mum anticipated loss ratios for certain insurance plans; eliminat­
ing certain open enrollment requirements for nonprofit health 
service plans; revising the Minnesota comprehensive health insur­
ance act of 1976; revising the Minnesota catastrophic health ex­
pense protection act of 1976;· making necesary improvements and 
corrections; further prescribing the powers and duties ·of the com­
missioner of insurance; further prescribing the powers and duties 
of the commissioner of public welfare; amending Minnesota Stat­
utes 1976, Chapter 62E, by adding a section; and Sections 62A.02, 
Subdivision 3; 62A.17, Subdivision .6; 62D:10, Subdivision 1; 
62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, · Subdivision 2; 
62E.04, -Subdivision 4, and by adding a subdivision; 62E.06; 
62E.08; 62E.09; 62E.10, Subdivisions 1, 3, and 7; 62E.11, Sub­
division 5; 62E.13, Subdivisions 2 and 4; 62E.14, Subdivision 1; 
62E.53; and 62E.54, Subdivision 1; repealing Minnesota Statutes 
1976, Section 62E.16. 

The Honorable Martin 0. Sabo 
Speaker of the ·House of Representatives 

May 21,1977 
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The Honoral,le Edward J. Gearty 
President of the Senate 

3119 

We, the undersigned conferees for H. F. No. 1030, report that 
we have agreed upon the items in dispute and recommend as 
Jollows: 

That H. F. No. 1030 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 62A.02, Subdivi­
>1ion 3, is amended to read: 

Subd. 3. [DISAPPROVAL.] The commissioner shall, within 30 
days after the filing of any form, disapprove the form: 

( 1) if the benefits provided therein are unreasonable in rela­
tion to the premium charged; 

( 2) if it contains a provision or provisions which are unjust, 
unfair, inequitable, misleading, deceptive or encourage misrepre­
sentation of the policy; or 

(3) If the proposed premium rate is excessive because the in­
surer has failed to exercise reasonable cost control. , 

For the purposes of clause (1), the commi.ssioner shall establish 
by rule a schedule, of minimum anticipated loss ratios which shall 
be based on (i) the type or types of coverage provided, (ii) 
whether the policy i.s for group or individual coverage, and (iii) 
the size of the group for group policies. Except for individual 
policies of di.sability or income protection insurance, the minimum 
anticipated loss ratio shall not be less than 50 percent after the 
first year that a policy is in force. All applicants for a policy shall 
be informed in writing at the time of application of the antici­
pated loss ratio q(the policy, For the purposes of this subdivision, 

, "anticipated loss' ratio" means the ratio at the time of form 
filing or at the time of s'ubsequent rate revi.sion of the present 
value of all expected , future benefits, excluding dividends, to 
the present value of all expected future premiums. Nothing in 
this paragraph shall prohibit the commissioner from disapproving 
a form which meets the requirements of this paragraph but which 
the commissioner determines still provides benefits which are un­
reasonable in relation to the benefits charged. The commissioner 
may until December 31, 1978, exerci.se emergency power for, the 
purpose of implementing the minimum anticipated loss ratio re­
quirement, and for this purpose may adopt emergency rules as 
provided in section 15.0412, subdivision 5. Notwithstanding the 
expiration of the commissioner's emergency power, any emergency 
rule adopted by him prior to the expiration of his emergency 
power may remain effective for the periods authorized in section 
15.0412, subdivi.sion 5. 

If the commissioner notifies an insurer which has filed any 
form that the form does not comply with the provisions of this 
section or sections 62A.03 to 62A.05 and section 72A.20, subdi­
vision 1, it shall be unlawful thereafter for the insurer to issue 
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the form or use it in connection with any policy. In the notice the 
commissioner shall specify the reasons for his disapproval and 
state that a hearing will be granted within 20 days after request 
in writing by the insurer. . .. 

Sec. 2. Minnesota Statutes 1976, Section 62A.17, Subdivision 
6, is amended to read: 

Subd. 6. [CONVERSION TO INDMDUAL POLICY.] A group 
insurance policy that provides post termination coverage as re­
quired by this section shall also include a provision allowing a 
covered employee or surviving spouse or dependent at the ex­
piration of the post termination coverage provided by subdivision 
2 to obtain from the insurer offering the group policy or group 
subscriber contract, at the employee's, spouse's or dependent's 
option and expense, without further evidence of insurability 
and without interruption of coverage, an . indivMual policy of 
insurance or an individual subscriber contract providing ea'lel'&ge 
whieh Yi simiJ.a,, ta fil' g,,eater thaD tl,e haej'lital or meElieal e!!f'OHse 
)lrateeti-311 afforded ta~ emj'liayee; tl,e 9fl0'l&e tmd hiB ftej'lelldents 
by t1,e gP8aJI f}8ffey er eaatraet at least the minimum benefits of 
a qualified pl,an as prescribed by section 62E.06, and the option 
of a number three qualified plan, a number two qualified pl,an, 
and a number one qualified pl,an as provided by section 62E.06, 
subdivisions 1 to 3. A policy providing reduced· benefits at a re­
duced premium rate may be accepted by the employee, the spouse 
or a dependent in lieu of the optional coverage otherwise required 
by this subdivision. 

The individual policy shall be . gaaraa~ renewable at the 
option pf the individual as lpng as the individual is not covered 
under another qualified pl,an as .defined in section 62E.02, sub­
division 4, up to age 6.5 or to the day before the _date of eligibility 
for coverage under Title XVIII of tJ;ie Social Security Act, as 
amended .. Any revisions in the table of rate , for the individual 
policy shall apply to the covered person"s· original age· at entry, 
and shall apply equally to all sinlilar policies issµed by the insu_rer. 

Sec. 3. Minnesota Statutes ·1976, Se~tion 62D.10, Subdivision 
1, is amended to read: 

62D.10 [PROVISIONS APPLI.CABLE. TO ALL. IU)ALTH 
PLANS.] Subdivision 1. The provisions of this section shall be 
applicable to HSHf'F8fit ~ ser¥iee pillft earj'lar¢;iaas regulated 
IH}de,, ehaj'ltei' 62G, nonprofit prepaid.health .care plans regulated 
under chapter 317, and health maintenance organizations regu­
lated pursuant to sections 62D.0l to 62D.29, all both of which for 
purposes of·this section shall be known as "health plans". 

Sec. 4 .. Minnesota Statutes 1976, Section 62E.02, Subdivision 
2; is amended to read: · 

Subd. 2. "Employer" means any person, partnership, associa-
. tion, trust, estate or corporation, including the state of Minnesota 
or any agency, instrumentality orgovernmental subdivision there­
of, which employs· ten or more individuals who are residents of 
this state. 
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Sec. 5. Minnesota Statutes 1976, Section 62E.02, Subdivision 
8, is amended to read: · 

Subd. 8 .. "Employee" means any Minnesota resident who has 
entered into the employment of or works under contract or service 
or apprenticeship with any employer. "Employee" does not include 
a person who has been employed for less than 30 days by his 
present employer, nor one who is employed less than aR IPleMge el 
30 hours per week by his present employer , nor an independent 
contractor . 

Sec. 6. Minnesota Statutes 1976, Section 62E.02, · Subdivision 
11, is amended to read: 

Subd. lL "Accident and health insurance policy" or "policy" 
means insurance or nonprofit health service plan contracts provid­
ing benefits for hospital, surgical and medical care. "Policy" does 
not include coverage which is (1) limited to disability or income 
protection coverage, (2) · automobile medical payment ·coverage, 
(3) supplemental to liability insurance, (4) sold .BY. fl,atemale aBEI 
pro'liaes designed solely to provide payments on a per diem, daily 
fixed indemnity or non-expense incurred basis, 8i' (5) credit ·acci­
dent and health insurance issued pursuant to chapter 62B , (6) 
designed solely to provide dental or vision care, (7) · blanket acci­
dent and sickness insurance as defined in section 62A.11, or (8) 
accident only coverage issued by licensed and tested insurance 
agents or solicitors which provides reasonable benefits in relation 
to the cost of covered services. The provisions of clause ( 4) shall 
not apply to hospital indemnity coverage which is sold by an 
insurer to an applicant who is not then currently covered by a 
qualified plan . 

Sec. 7. Minnesota Statutes 1976, Section 62E.02, Subdivision 
21, is amended to read: · 

Subd. 21. "Self insurer'' means an.employer whe or an employee 
welfare benefit fund or plan which directly or indirectly provides 
a plan of health coverage to his its employees and administers 
the plan of health coverage himo:lf itself or through an insurer , 
trust or agent except to the extent of accident and health in­
surance premium; subscriber contract charges or health mainten­
ance organization contract. charges . "Self insurer" does not include 
an employer engaged in the business of providing· health care 
services to the public wise which provides health care services 
directly to hi& its employees at no charge to them. · 

Sec. 8. Minnesota Statutes 1976, Section 62E.03, Subdivision 2, 
is amended to read: . · · · 

Subd. 2. In the event that an ·employer fails to make IP,'llilable 
al; ~ a R>HB&el' twe Etaalifiea fll,m ~ health benefits ie his 
@mpleyees €Hlf)loyed ¼R this &tate comply with subdivision 1 , none 
of the employer's costs for health benefits shall qualify as an in­
come tax deduction pursuant to section 290.09, subdivision 2, 
clause (a) (1). In. the case of an employer who meets the rec 
quirements of section 297 A.25, subdivision 1, clause (il or clause 
(p) if the employer fails to make available at least a numbe_r two 
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qualified plan to his employees, the employer shall lose his status 
aa an exempt organization under section 297 A.25, subdivision 1, 
clause (j} or clause (p) , as appropriate , 

Sec. 9. Minnesota Statutes 1976, Section 62E.04, Subdivision 
4, is amended to read: 

Subd. 4. [MAJOR MEDICAL COVERAGE.] Each insurer and 
fraternal shall memde,affirmatively offer coverage of major medi• 
cal easts iB expenses to every applicant for a new unqualified policy 
at the time of application and annually to every holder of an 
unqualified policy of accident and health insurance ; -IIBleee ~ 
applieam; fa!, a new &r FeDe\\'!ll J!OOCY aecliB€S the e8'1ffi'age iB 
wl'itmg . The coverage shall provide that when a covered indivMnal 
incurs out-of-pocket expenses of $5,000 or more within a calendar 
year for services covered in section 62E.06, subdivision 1, benefits 
shall be payable, subject to any copayment -authorized by the 
commissioner, up to amaximumlife-timeJimit of $250,000. 

Sec. 10. Minnesota Statutes 1976, Section 62E.04, is amended! 
by adding a subdivision to read: · 

Subd. 8. No policy of accident and health insurance issued 01· 

renewed after August I, 1977, shall contain anv prm,ision rlPnvin,i 
or reducing benefits because services are rendered to an insured 
or dependent who is eligible for or receiving benefits pursuant to 
chapters 256B and 256D, or sections 62E.51 to 62E.55. 

Sec. 11. Minnesota Statutes 1976, Section 62E.06, is _amended 
to~ , 

62E.06 [BENEFITS OF QUALIFIED PLAN.] Subdivision L 
[MINIMUM BENEFITS.] A plan of health coverage shall be 
certified as a number three qualified plan if it otherwise meets 
the requirements established by chapters 62A and 62C, and the 
other laws of this state, whether or not the policy is issued in Min. 
nesota, and meets or exceeds the following minimum standards: 

(a) The minimum benefits for a covered individual shall, sub­
ject to the other provisions of this subdivision, be equal to at 
least 80 percent cif the cost of covered services in excess of an 
annual deductible which does not exceed $150 per person. The 
coverage shall indude a limitation of $3,000 per person on total 
annual out-of-pocket expenses for services covered under_ this 
subdivision. The coverage may shall be subject -to a maximum 
lifetime benefit of not less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses 
and the $250,000 maximum lifetime benefit shall not be subject 
to chang¢ or substitution by use of an actuarily equivalent bene­
fit. 

( b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescribed by a 
physician: 

(1) Hospital services; 

(2) Professional services for the diagnosis or treatment of in-
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juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

(4) Services of a nursing home for not more than 120 days in 
a year if the services eemmenee ~ H ~ fellewing -­
finemeet o! at least tmee ~ in a hespital. ·fel: tile same eeeditian 
would qualify as reimbursable services under medicare.; 

(5) SeFViee Services of a home health agency up te - mnx$mV\ia 
el 18G Yilli!le Jlei' Y€1'" if the services would qualify as reimbursable 
services under medicare ; 

(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

( 9) Prostheses other than dental ; 
(10) Rental or purchase, as appropriate, of durable medical 

equipment other than eyeglasses and hearing aids ; 
(11) Diagnostic x-rays and laboratory tests; 
( 12) Oral surgery for partially or completely. unerupted im­

pacted teeth,. a tooth root without the extraction of .the entire 
tooth, or the gums and tissues of the mouth when not performed 
in connection with the extraction or repair or teeth; aetl 

( 13) Services of a physicaltherapist ; and 

(I 4) Transportation provided by licensed ambulance service to · 
the nearest facility qualified to treat the condition . · 

-(h+ ( c) Covered expenses for the services and articles speci­
fied in this subdivision do not include the following: 

(1) Any charge for &H3'. care for aH3' injury or disease either 
(i) arising out of an injury in the course of employment and subject 
to a worker's compensation or similar law, (ii) for which benefits 
are payable without regard to fault under coverage statutorily re­
quired to be contained in any motor vehicle, or other .liability 
insurance policy or equivalent self-insurance, or (iii) . for which 
benefits are payable under another policy of accident and health· 
insurance ..., , medicare or any other governmental program. except 
as otherwise provided by law ; 

(2) Any charge for treatment for cosmetic purposes other .than 
surgery for the repair of an injury or birth defect; . · . 

(3) ABy et.a.,ge .,.... ka¥el etheP than WltYel by amba1rmee w 
tile nearest ~h eare inetitaaaR 1t11alified ~. ~ tile ~ 
01' ~ Care which is primarily for custodial or domiciliary 
purposes which would not qualify as eligible services under medi-
care; · · 

(4) Any charge for confinement in a priv1;1te room to the extent, 
it is in excess of the institution's charge for its most comlllon semi-



3124 JOURNAL OF THE SENATE [61STDAY 

private r<>mn, nnless a· private room is prescribed as medically 
necessary by a physician , provided, however, that if the institution 
does not have semi-private rooms, its most common semi-private 
room c1'a,rge shall be CQ.nsidere4 to be 90 percent of its lowrst 
private room charge ; · · · 

(5) That part of·any charge. for services or articles rendered or 
prescribed by a· physician; dentist, or other health care personnel 
which .exceeds the prevailing charge in. the locality where the service 
is provi4ed; and · · · 

(6) ·Any.charge for se~ces. or articles the provision of ,which 
is not within the scope of authorized practice of the institution or 
individual rendering the services oh1rticles. · · · 

4et (d) Effective Janaary July 1, 1980, the minimum bene­
fits for a qualified plan shall include, in addition to thpse benefits 
specified in ele.aee -fat clauses ( a) and ( e) , benefits fot the follow­
ing services subject to applicable deductibles, coinsurance provi­
sions, and maxiinum.lifetime l:>~nefit limitations: 

(1) Well baby care; 

(2) Physicians' services for routine check-ups and annual physi­
cals when prescribe!} by a physician; ana 

. ' . . . •'•, 

(3) Multiphasic screening and other diagnostic testing. The 
commissioner by rule shall prescribe reasonable limits on the reim• 
bursenient required for services listed in this clause . 

· (e) E'ffective July 1, 1979, the minimum benefits ofa quizlifled 
plan shall include, in addition to .those benefits specified in clause 
(a), a second opinion from a physician on al,l surgical procedures 
expected to cost a total of $500 or more in physicwn, laboratory 
and hospital fees,; provided that the coverage need not include the 
repetition of any diagnostic tests . 

Subd. 2; [NUMBER TWO PLAN.] A plan of •health .coverage 
shaU be· certified as a number two qualified plan if it meets the 
requirements established by. the laws et ~· state aRd p,El"Jides 
18P pey111efit el 80. pe,eefit el the·· ea•1e,ed e.peBSes .e(tUired ~ 
~: seetian in eareeee et a aeiluctihle ·wmeh dees subdivision 1 
except that the deductible shall not exceed $500 per person. 

Subd. 3, [NUMBER ONE PLAN.] A. plan of health coverage 
shall be certified as a number one qualified plan if it meets the . 
requirements established. by the laws et ~ stlKe aRd p,a,Jides 
f8P p~ent el 8G 11e,eem el the ea,, eree e,pensee .eEIQi.ed ey 
this BefWien in e.eese * ·a deimetible WAieh aeee subdivision t 
except that the deductible shall not exceed $1,000 per person. 

Sllbp. 4, . [HEALTH MAINTENANCE PLANS;] A health 
maintenance organization which prov:ides the services requil'E!d by 
chapter 62D shall be deemed to be providing a number three quali-. 
fiedplan. 

Sec .. i2: Minnesiita Statutes 1976, Section 62E.08, is amended to rea~. ~ .. ·•. . 
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62E,08 [STATE PLAN PREMIUM.] Subdivision· 1. For the 
first. yeM eighteen . months of operation of the comprehensive 
health insurance plan the association shall establish the. following 
premiums to be charged for membership in the comprehensive 
health insurance plan: 

(a) The premium for the number one qualified plan shall be the 
average of rates charged by the five insurers with the largest num• 
her of individuals in a number one individual qualified plan of insur­
ance in force in Minnesota; 

(b) The premium for the .number two qualified plan shall be 
the average of rates charged by the five insurers with the largest 
number of individuals in a number two individual qualified plan of 
insurance in force in Minnesota; 

( c) The premium fdr a qualified medicare supplement plan shall 
be the average of rates charged by the five insurers with the largest 
number of individuals enrolled in a qualified medicare supplement 
plan; and 

( d) The charge for. health maintenance organization coverage 
shall be based on generally accepted actuarial principles. 

Subd. 2: For t;he seeond and subsequent yeal'S enrollees or re­
newals of membership, the schedule of premiums for membership 
in the comprehensive health insurance plan shall be designed 
to be self-supporting and based on generally accepted actuarial 
principles. · 

Soc. 13. Minnesota Statutes 1976, Section 62E.09, is amended 
to read: 

62E.09 [DUTIES OF COMMISSIONER.] The commissioner 
may: 

(a) Formulate general policies to advance the purposes of sec­
tions 62E.01 to 62E.l 7; tae eoHHBiesioner may alee &El.epi>, promYI. 
ga-te; FeJle"I; QI\& amend Riles Jllli'BY&R ~ te ~ R!l- mrl:iBg JIM­
~ ef eliapter ~ to ~ o..t ~ :11re•Asions of seetions 62E,Ol 
te Sl!E.17; . 

( b) Supervise the creation of the Minnesota comprehensive 
health association within the limits described in section 62E.10; 

(c) Approve the selection of the writing carrier by the associa• 
tion and approve the association's contract with the writing car­
rier including the state plan coverage and premiums to be charged; 

(d) Appoint advisory committees; 

( e) Conduct periodic audits to assure the general accuracy of 
the financial data submitted by the writing carrier and the asso­
ciation; 

(f) Contract with the federal government or any other unit 
of government to ensure coordination of the state plan with other 
governmental assistance programs; 

(g) Undertake directly or through contracts with other per-
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sons studies or demonstration programs to develop awareness of 
the benefits of sections 62E.0l to 62E.17, so that the residents 
of this state may best avail themselves of the health care bene­
fits provided by these sections; -,I 

(h) Contract with insurers and others for administrative ser­
vices ; and 

(i) Adopt, amend, suspend and repeal rules as reasonably 
necessary to carry out and make effective the provisions and pur­
poses of sections 62E.01 to 62E.17. The commissioner may until 
December 31, 1978 adopt emergency rules. 

Sec. 14 .. Minnesota Statutes 1976, Section 62E.10, Subdivision 
1, is amended to resd: 

62E.10 [COMPREHENSIVE HEALTH ASSOCIATION.] 
Subdivision 1. [CREATION; TAX EXEMPTION.] There is 
established a comprehensive health association to promote the 
public health and welfare of the state of Minnesota with mem­
bership consisting of all insurers, self insurers, fraternals and 
health maintenance organizations licensed or authorized to do 
business in this state. The comprehensive health association shalT 
be exempt from taxation under the laws of this state and all props 
erty owned by the association shall be exempt fro.rn taxation. 

Sec. 15. Minnesota Statutes 1976, Section 62E.10, Subdivision 
3, is amended to resd: 

Subd. 3. [MANDATORY MEMBERSHIP.] All members shall. 
maintain their membership in the association as a condition of 
doing accident and health insurance, self-insurance, or health 
maintenance organization business in this state. The association 
shall submit bylaws and operating rules to the commissioner for 
approval. 

Sec. 16. Minnesota Statutes 1976, Section 62E.10, Subdivision 
7, is amended to read: 

Subd. 7. [GENERAL POWERS.] The association may: 

(a) Exercise the powers granted to insurers under the laws of 
this state; 

(b) Sue or be sued; 

(c) Enter into contracts with insurers, similar associations in 
other states or with other persons for the performance of admin­
istrative functions including the functions provided for in clauses 
(e) and (f); 

( d) Establish administrative and accounting procedures for the 
operation of the association; . . 

( e) Provide for the reinsuring of risks incurred as a result of 
issuing the coverages required by sections 62E.04 and 62E.16 by 
members of the association. Each member which elects to reinsure 
its required risks shall determine the categories of coverage it 
elects to reinsure in the association. The categories of coverage are: 
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( l) Individual qualified plans, excluding group conversions; 

( 2) Group conversions; 

(3) Group qualified plans with fewer than 50 employees or 
members; and 

( 4) Major medical coverage. 

A separate election may be made for each category of coverage. 
If a member elects to reinsure the risks of a category of coverage, 
it must reinsure -the risk of the coverage of every life covered under 
every policy issued in that category. A member electing to reinsure 
risks of a category of coverage shall enter into a contract with the 
association establishing a reinsurance plan for the risks. This con• 
tract may include provision for the pooling of members' risks rein­
sured through the association and it may provide for assessment of 
each member reinsuring risks for losses and operating and admin-

. istrative expenses incurred, or estimated to be incurred in the 
operation of the reinsurance plan. This reinsurance plan shall be 
approved by the commissioner before it is effective. Members elect­
ing to administer the risks which are reinsured in the association 
shall comply with the benefit determination guidelines and account­
ing procedures established by the association. The fee charged by 
the association for the reinsurance of risks shall not be less than 
110 percent of the total anticipated expenses incurred by the as­
sociation for the reinsurance; and 

(f) Provide for the administration by the association of policies 
which arereinsured pursuant to clause (e). Each member electing 
to reinsure one or more categories of coverage in the association 
may elect to have the association administer the categories of 
coverage on the member's behalf. If a member elects to have the 
association administer the categories of coverage, it must do so for 
every life covered under every policy issued in that category. The 
fee for the administration shall .not be less than 110 percent of the 
total anticipated expenses incurred by the association for the 
administration. 

Sec. 17~ Minnesota Statutes 1976, Section 62E.11, Subdivision 
5, is amended to read: 

Subd. 5. Each member of the association shall share the losses 
due to claims expenses of the comprehensive health insurance 
plan for plans issued or approved for issuance by the association, 
and shall share .in the operating and administrative expenses 
incurred or estimated to be incurred by the association incident to 
the conduct of its affairs, pursuant to the terms of the individual 
reinsurance contracts executed by the association with each mem­
ber in accordance with section 62E.10, subdivision 5. Deviations 
in the claim experience of the state plan from the premium pay­
ments allocated to the payment of benefits shall be the liability 
of the association members. Association members shall · share 
In the e,,eess eests claims expense of the state plan and operating 
and administrative expenses of the association in an amount equal 
to .the ratio of the member's total cost of self insurance, acci­
dent and health insurance premium, subscriber contract charges, 
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or health maintenance organization contract charges received 
· from or on behalf of Minnesota residents as divided 'into the 
total cost of self insurance, accident .and health insurance pre­
mium, subscriber contract charges, and health maintenance or­
ganization contract charges received by all association members 
from or on behalf of Minnesota residents, as determined by the 
commissioner. The reinsurance contract shall provide for a f!eV&­
aetiYe an annual determination and assessment of each member's 
liability &11a, if any. Payment of the assessment shall be due within 
.SO days after •eaelt PeBC'N&l date el Ute. ReHIB!H'aBee. eeatP&et the 
end of the association's fi,scal year. Subject to the approval of the 
commissioner, the reinsurance contract may provide for interim 
asses.sments as may be necessary to assure the fi,nancial capability 
of the association in meeting the incurred or estimated claims eft., 
penses of the state plan and operating and administrative expenses 
of the association until the association's next annual fi,sca,l year end 
assessment . Failure by a member to tenden to the association the 
aBBeBBed reinsurance payment within 30 days of notification .by the 
association shall be grounds for. termination. of the. member's .mem•• 
bership. 

Nefgains, if any, from the operation of the state plan shall be 
held. at interesj; and used by the association to offset future losses 
due to claims ·expenses of the state plan or al.located . to reduce state 
plan premiums. · · 

Sec. 18. Minnesota Statutes 1976, Section·62E.13, Subdivision 2, 
is amended to read: 

Subd. 2. Upon the co~issioner's approval. of the policy forms 
and contracts submitted pursuant to seetiea 62A,1Q chapter 62A , 
the. association sliall may select policies and contracts submitted 
·by a member or members of the· association. to be the compre­

. hensive health insurance plan. This selection shall be based upon 
criteria including the member's proven ability to handle large group 
accident and health insurance cases, efficient claim paying capacity, 

. and the estimate of total charges for administering the plan. The 
. association may select separate writing carriers for the two types < ,,.i;>, qualified plans, the qualified medicare supplement plan, and the 

.:C:t; ,{health maintenance organization contract. . . 

. Sec. 19. Minnesota Statutes 1976, Section 6~E.13, .Subdivision 
4, is amended to read: · · 

Subd. 4. The writing carrier-shall provide to all eligible persons 
enrolled in the plan an individual policy or certificate, setting forth 
a statement as to the insurance protection .to which he is entitled, 
with whom claims are to be filed and to whom benefits are payable. 
The -policy or certificate shall indicate that coverage was obtained 
through the association. · 

Sec •. 20. Minnesota Statutes 1976, Section (>2E.14, Subdivision 
. 1, is amended to read: .. 

62E.l4 [ENROLLMENT BY AN ELIGIBLE PERSON.] Sub­
division 1. [CERTIFICATE, CONTEN1'S:] The comprehensive 
health insurance plan shall l:le open for enrollment by eligible 



61STDAYJ MONDAY, MAY 23, 1977 3129 

peI"Soiis. An. eligible person may enroll by submission of a cer- · 
tificate of eligibility to the writing carrier. The certificate eheU · 
may provide the following: 

(a) Name, address, age, and length of time llt residence of the 
applicant; · · · · · 

(b) Name, addresii; a,;-d age of spouse anif children if any, if th~ 
are to be insured; · 

(c) Evidence of rejection, or a requirement of restrictive riders; 
or a pre-existing conditions limitation on a' qualified plan, the 
effect of which is to substantially reduce coverage . from that ,e. 
1ceived by a person considered · a standard risk, by at least • two 
association. members within 6 months of the date of· the certifi­
cate; and . 

( d) A designation of the coverage desired. 

An eligible person may not purchase more than one policy frQm 
the state plan. · · · 

Sec. 21. Minnesota Statutes 1976, Section 62E.53, is· amended to read: - . . •. -· . - . . . .. -

62.E.53 .[APPLICATION FOR ASSISTANCE.] Subdivision 1. 
Any_ person -who believes that -~ 'fll'e he is or will become an_ 
eligible person may submit an application for state assistance to· 
the commissioner. The application shall include a listing of e:i:• 
penses incurred prior to the date of the application' and shall desig- · · 
nate the date on which the 12 month period for computing expenses 
began. · · · 

Subd:. 2. If the commissioner determines that an .applicant is an 
eligible person, he shall pay 90 percent of all qualified expezlSe8 of 
the eligible person and his dependents in excess of: 

(a) 40 percent of his household income urider $15,000, plus. ~L 
percent of his household income between $15,000 and $25,000, plllS 
60 percent of hi_s household income in excess of $25,000; or 

(b) $2,500; 

whichever is greater for the 12 month. period in which the ap-
plicantbecomes an eligible person. · · 

Subd. $. The commisswner ~hall by rule establish procedures for 
determining whether and to what extent qualified expenses are 
reasonable charges. Unless otherwise provided for by rule charges 
shall be revieu;ed for reasonableness. by the same procedures used 
to review and limit reimbursement under the Pri,visions of chapter 
256B. If the. commissioner determines that the charge. fo.r "'. 
health service is excessive, he may limit h_is . payment to •. the 
-1 anEl euet•mery reasonable charge for that service. If the 
commissioner determines that a health service provided to ati' 
eligible person was not medically necessary, he may refuse to 
pay for the .. sE!rvice. ~ ~ ~ feaaible; The commissioner $all_ 
may contract with a review organization as defined .in section 
145.61, in making any determinations as to whether or not a 
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charge is .excessive , !f& tile eteRt feasible, the e8BB'llissienei­
ehaR eentme; w¼ta a ,re¥iew 81'g8B~0B aa defined iB ~­
Ho.::1, and in making any determination as to whether or not a 
service was medically necessary. If the commissioner in accordance 
with this section refuses to pay all or a part of the charge for a 
health service, the unpaid portion of the charge shall be deemed to 
be an unconscionable fee, against the public policy of this state, and 
unenforceable in any action brought for the recovery of moneys 
owed. 

Sec. 22. Minnesota Statutes 1976, Chapter 62E, is amended by 
adding a section to read: · 

[62E.53l] [THIRD PARTY LIABILITY.] Subdivision 1. 
When the commissioner pays for or becomes liable for payments 
for health services under the provisions of sections 62E.51 to 
62E.55, the department of public welfare shall have a lien for pay• 
ments and liabilities for the services upon any and all causes of 
actipn which accrue to the person to whom the services were fur­
nished, or to his legal representatives, as a result of injuries which 
directly or indirectly led to the incurring of qualified expenses. 

The department may perfect and enforce its lien by following 
the procedures set forth in sections•514.69, 514.70, and 5U.71, ex• 
cept that it shall have one year from the datec when the last item 
of . health service was furnished in • which to file its verified . lien 
statement. The statement shall be filed with the appropriate clerk 
of court .in the ·county in which the recipient .of the services resides 
or in the county in which the action was filed. 

Subd. 2. Where a third party may be liable in whole or in part 
for payment for health services, the commissioner may consider 
the charges for the health services to be qualified expenses if the 
eligible person assigns any rights accruing by virtue of any third 
party liability to the commissioner to the extent necessary to reim­
burse the state for any payments made under the provisions of this 
section. · · 

Subd. 3. Upon furnishing assistance under the provisions of 
sections 62E.51 to 62E.55, the department of public welfare shall 
be subrogated, to the extent of its payments for health services, to 
any rights the eligible Person or his dependent may have under the 
terms of any plan of health coverage as defined in section 62E.02, 
subdivision 9. The right of subrogation shall not attach prior to 
written notice of the exercise of subrogation rights to the issuer of 
the plan of health coverage. . 

The attorney general, or the appropriate county attorney, acting 
upon direction from the attorney general, may institute or join a 
civil action against the issuer of the plan of health coverage to 
recover under this subdivision. 

Sec. 23. Minnesota Statutes 1976, Section 62E.54, Subdivision 
l, is amended to read: 

62E.54 [DUTIES OF COMMISSIONER.} Subdivision 1. The 
comniissioner shall: 
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(a) Promulgate reasonable rules , including emergency rules, 
to implement sections 62E.51 to 62E.55. 

(b) Establish application forms and procedures for the use of 
persons seeking to be declared an eligible person; and 

(c) Investigate :applications to determine whether or not the 
applicant is a qualified person and investigate claims from pro­
viders of health services to determine whether or not to pay them, 

Sec. 24, [EFFECTIVE DATE.] This act is effective the day 
following its final enactment except for section 1 which is effective 
on July 1, 1978." 

Further, strike the title and insert: 

"A bill for an act relating to health care plans; requiring mini­
mum anticipated loss ratios for certain insurance plans; eliminating 
certain open enrollment requirements for nonprofit health service 
plans; revising the Minnesota comprehensive health insurance act 
of 1976; revising the Minnesota catastrophic health expense pro­
tection act of 1976; making necessary improvements and correc­
tions; further prescribing the powers and duties of the commis­
sioner of insurance; further prescribing the powers and duties of 
the commissioner of public welfare; providing a limitation on 
medical assistance; amending Minnesota Statutes 1976, Chapter 
62E, by adding a section; and Sections 62A.02, Subdivision 3; 
62A.17, Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 
2, 8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and 
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub• 
divisions 1, 3, and 7; 62E.11, Subdivision 5; 62E.13, Subdivisions 
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivision 1." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) James Swanson, Lyndon Carlson and 
Bernard Brinkman. 

Senate Conferees: (Signed) Gerry Sikorski, John Milton and Wil­
liam G. Kirchner. 

Mr. Sikorski moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1030 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1030: A bill for an act relating to health care plans; 
requiring minimum anticipated loss ratios for certain insurance 
plans; eliminating certain open enrollment requirements for non­
profit health service plans; revising the Minnesota comprehensive 
health insurance act of 1976; revising the Minnesota catastrophic 
health expense protection act of 1976; making necessary improve­
ments and corrections; further prescribing the powers and duties 
of the commissioner of insurance; further prescribing the powers 
and duties of the commissioner of public welfare; providing a limit­
ation on medical assistance; amending Minnesota Statutes 1976, 
Chapter 62E, by adding a section; and Sections 62A.02, Subdivi• 
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sion 3; 62A.17, Subdivision 6; 62D.10, Subdivision 1; 62E.02, Sub• 
divisions 2, 8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivi• 
sion 4, and by adding a subdivision; 62E.06; 62E.08; 62K09; 
62E.10, Subdivisions 1, 3, and 7; 62E.ll, Subdivision 5; 62E.13, 
Subdivisions 2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, 
Subdivision 1. · · · 

Was read the thirdtime, as amended by the Conference Com• 
mittee, and placed on its repassage. · 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee._ · 

The roll was called, and there were yeas 45 and hays 9, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hamion - Lewis Olboft 
Benedict , , , Hu~hes , Luther Olson 
Bernhagen Humphrey . .McCutcheon Perpich 
Chmielewski Johnson · Menning Pete_rson 
Coleman Keefe, J. Merriam Purfeerst 
Daviu Kleinbouin · Moe Sc-hniitz 

- Dieterich Knoll - Nelson Schrom 
Dunn Knutson Nichols Setzepfandt 
Gearty Lessard Ogdahl , Sikorski 

Those who voted in the negative were: 

Spear 
Staples 
Stokowski 
Strand -
Stumpf 
'fennessen 
Ulland,J. 
Vega 
Willet 

Ashbach Brataas Fl'Merick Laufenburgei: . Henneke 
Bang Engler Gunderson Penny 

So the bill, as amende.d by the Conference Committee, was re• 
passed and its title was. agreed to. 

MESSAGES FROM THE BOUSE--OONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 586 and repassed said bill in accordance with the 
report of the Committee, so adopted: 

H. F. No. 586: A hill for an act relating to taxation; informa­
tion contained in tax returns; amending Minnesota Statutes 1976, 
Section 290.081; 290.61; and 290A.l 7. 

House File No. 586 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1977 

CONFERENCE COMMITTEE REPORT' ON Ii l!", 1'10. 586 

A bill for an act relating to taxation; information contained in 
tax returns; amending Minnesota Statutes 1976, Sections 290.081; 
290.61; and 290A.17. 
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The Honorable Edward J. Gearty 
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3133 

May 23, 1977 

We, the undersigned conferees for H. F. No. 586 report that 
we have agreed upon the items in dispute and· recommend as 
follows: 

That the Senate recede from its amendments· and that lt; F. 
No. 586 be amended as follows: · 

Page 4, line 12, delete "The commissioner shall first" and in­
sert "Prior to the release of aiiy information under the provisions 
of this section, the person to whom the information is. _to be re­
leased shall sign an agreement which provides that. he will protect 
the confidentiality of the ret.urns and information revealed there­
!by to the extent that it is protected under the laws of the state 
of Minnesota." · · 

Page 4, delete lines 13, 14 and 15 

Page 5, line 2, after "therein" insert a new period and strike 
''and if the" 

Page 5, line 5, delete the underlined language al)d insert "·Prior 
to the release of any information to any offi,,ial of the United 
States or any other state under the provisions of this section, 
the person to whom the information is to be released shall sign 
an agreement which provides that he will protect the confiden­
tiality of the returns and information revealed thereby to the 
extent that it is protected under the laws of the state of Minne• 
sota." 

Page 5, delete line 6 
Page 5, line 7, delete the new language and strike "provided 

by our laws." 

Page 5, delete lines 18 to 23 and insert "thereof. Upon request of 
a majority of the members of the senate tax committee or of the 
house tax committee or the tax study commission, the commissioner 
shall furnish abstracted financial inform.a.tion. to those commit­
tees for research purposes from returns or reports filed pursuant 
to this chapter, provided that he shall not disclose the name, 
address, social security number, business identification number 
or any other item of information associated with any return or 
report which the commissioner believes is likely to identify the 
taxpayer. The commissioner shall not furnish the actual return, 
or a portion thereof, or a reproduction or copy of any return or 
portion thereof. "Abstracted financial information" means only 
the dollar amounts set forth on each line on the form including 
the filing status." 

We request adoption of this report and repassage of the hill. 
House Conferees: (Signed) William N. Kelly, Wesley Skoglund and 
Henry Savelkoul 
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Senate Conferees: (Signed) Bill McCutcheon, Gene Merriam and 
Ron Sieloff. 

Mr. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 586 _be now 
adopted, and that the bill be repassed as amended by the Confer­
ence Committee. The motion prevailed. So the recommendations 
and Conference Committee Report were adopted. 

H. F. No. 586: A bill for an act relating to taxation; information 
contained in tax returns; amending Minnesota Statutes 1976, Sec­
tion 290.081; 290.61; and 290A.17. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll ·was called, and there were yeas 53 and nays O, .as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufonburger Olhoft 
Ashboch Gearty Lessard Olson 
Bang Gunderson Le~ Penny 
Benedict Hanson Luther Perpich 
Bernhagen Hughes McCutcheon Peterson 
Brataasi Humphrey. ·Mellllliing Pillsbury 
Cbmiel~wskJ Johnson· Merriam Purfeerst 
Davies Keefe, J~ Moe Henneke 
Dieterich Kleinbaum Nelson Schmitz 
Dunn. Knoll Nichols Schrom 
Engler · Knutson Ogdaht Setzepfandt 

Sikorski 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ulland, J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MESSAGES. FROM· THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
I-louse File No. 315 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 315: A bill for an act relating to state government; 
state zOQlogical board; providing for a member designated by the 

. Dakota county board; amending Minnesota Statutes 1976, Section 
85A.Ol, Subdivision L 

House File No. 315 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1977 

CONFERENCE COMMITTEE REPORT ON .ll I' .. Ntt 315 

A bill for an act relating to state government; state zoological 
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board; providing for a member designated by the Dakota county 
board; amending Minnesota Statutes 1976, Section 85A.0l, Sub­
division 1. 

The Honorable Martin. O.Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 21, 1977 

We, the undersigned conferees for H. F. No. 315, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from i.ts amendments and that H. F .. 
No. 315 be further amended as follows: 

Page 1, lines 17, 18 and 19, delete the new language and insert 
"In consultation with the Dakota county board the governor shall 
appoint as a twelfth member of the zoo board a resident of Dakota 
county who shall not vote and who may be a member of the county 
board." · 

Amend the title as follows: 

Line 3, delete "designated. by the" and insert "residing in" 

Line 4, delete "board" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ray Kempe, Gordon Voss, Shirley 
Hokanson. 

Senate Conferees: (Signed) Conrad M. Vega, Clarence M. Pur­
feerst. 

Mr. Vega moved that the foregoing recommendations and. Con­
ference Committee Report on H. F. No. 315 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference 
Committe,, Report were adopted. 

H. F. No. 315: A bill for an act relating to state govetnment; · 
state zoological board; providing for a member residing in Dakota 
county; amending Minnesota Statutes 1976, Section 85A.Ol, Sub­
division 1. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and .there were yeas 49 and nays . 7, aa 
/follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Laufenburger 
a- Gunderson Lessard 
Benedict Hanson Lewis 
Bernhagen Hughea Luther 
Brataaa · Humphrey McCutcheon 
Ch!nielewski Johnson Men.nmg 
Coleman Keefe,J~ Moe 
Dieterich Klein-baum. Net.on 
Engler Knoll Nichols 
Frederick Kn,utson Ogdahl 

Those who voted in the negative were: 
Ashbach 
Davies.--

Dunn, 
Merri8.DI 

Pillsbury 

Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Purfeerst 
Renneke 
Schmitz 
Setzepfandt 
Sikoraki 

Schrom" 

[61STDAY 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Vega 
Willet 

Ulland,J. 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that S. F. No. 1165 be taken from the table 
and re-referred to the Committee on Agriculture and Natural Re­
sources. The motion prevailed. 

Mr. Willet moved t!,at S. F. No. 665, No. 3 on General Orders, 
be stricken and re-referred to the Committee on Agriculture and 
Natural Resources. The motion prevailed. 

Mr. Wegener moved that his name be stricken as co-author to 
S. F. No. 1165. The .mo.tion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 12:45 
o'clock p.m. The motion prevailed. 

The hour of 12:45 o'clock p.m. having arrived, the President 
called the•Senate to order. · · 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The f~ll~wing Sena-
tors answered to their ,names: · · · · • 

Anderson Davies. ' Johnson Mer.ri81Jl Spear 
Ballll Dieterich· Kleinl,aum Milton Stumpf 
Benedict Engler Laufenburger Ogdahl Tennessen:·· 
Bern.hagen Frederick Lessar,d Olhoft Vega 
Borden Gearty Lewis Penri.y Willet 
Chmielewski Gunderson, Luther Pillsbury 
Coleman Hughe- Menning Purfeerst 

The Sergeant at Arms was fostructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi­
ness of Messages From the House. 
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I have the honor to announce that the .House has. ad,;,p~ th.e 
recommendation and report of the Conference Committee on House . 
File No .. 550 and repassed said bill _in accordance .with the report 
of the Committee, so adopted. 

H. F. No. 550: A bill for an act relating to the operation of gov­
ernment; providing for aids to education, tax levies, and the dis­
tribution of tax revenues; providing additional aids and levies for 
school districts with declining enrolhnent; eliminating foundation 
aid for summer programs for non-handicapped children; changing 
the method of distributing the agricultural tax credit; eliminating 
state aid for community education; establishing formulas for cur­
rent funding of adult and secondary vocational education; creating 
a legislative school finance study commission; providing special re­
tirement privileges for experienced teachers who teach part time 
or take an extended leave of absence; appropriating money; amend­
ing Minnesota Statutes 1976, Sections 120.10, S11bdivision I; 
120.17, Subdivisions la and 5a; 121.11, Subdivision 5; 121.902; 
121.914, Subdivisions 1, 2; 3 arid 4; 121.917, Subdivisions 1 and· 2; 
123.335, Subdivision 2; 123.39, Subdivision 5; 123.351, Subdivi- · 
sion 5; 123.581, Subdivisions 1, 2, 3 and 6; 123.71,.Subdivisions 1 
and 2; 123.742, Subdivision 1; 124.11; 124.14, · Subdivision 1; 
124,17, Subdivisions 1, 2, and by adding a subdivision; 124.19., 
Subdivision l; 124.20; 124.212, Subdivision 1, 3a, 6b, 7b and Sa, . 
and by adding a subdivision; 124.213; 124.222, Subdivisions la, 
lb, 2a, 3, 6, and by adding a subdivision; 124.223; 124.26, Sub­
divisions 1 and 4; 124.271, Subdivisions 2 and 5; 124.30, Subdivi, 
sion 5; 124.32; 124.38, Subdivision 7; -124.562, Subdivision 1; 
124.565, Subdivisions 1 and 3; 124.57; 124.572; 124.573; 128A.02, 
Subdivisions 2 and 3; 128A.06; 273.132; 273.138, Subdivision 3; 
275.125, Subdivisions 2a, 8, 9, 9a, and 13; and 475.61, Subdivision·· 
4; amending Minnesota Statutes 1976, Chapter 136A, by adding 
a section; Chapter 354, by adding sections and Chapter 354A, by 
adding sections; amending Laws 1967, C~pter 822, Section 7, as 
amended; Laws 1969, Chapter 775, Section 4, Subdivision 2, as 
amended; Laws 1969, Chapter 1060, Section 7, as amended; ·and 
Laws 1976, Chapter 271, Section 94; repealing Minnesota Statutes· 
1976, Sections 124.215, Subdivision 2a; 124.222, Subdivisions 4 
and 5; 124.25; 124.271, Subdivisions 1, 2, 3, 4 and 5; .and 124.30; 
124.562, Subdivision 6; 124.563, Subdivision 4; 124.565; Subdivi­
sion 2; 124,57, Subdivisions 1 and 3, as added; 473.633; and 
473.635. 

House File No. 550 is herewith transmitted to the Senate. 
Edward A, Burdick, Chief Clerk, House of Representatives 

Transmitted May 23, 1977 

CONFERENCE· COMMI'i'TEE REPORT ON H. F. NO. sq 

A bill for an act relating to the operation otgovemment; pro• 
viding for aids to education, tax levies, and the distribution of tax 
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revenues; providing additional aids and levies for school districts 
with declining enrollment; eliminating foundation aid for summer 
programs for non-handicapped children; changing the method of 
distributing the agricultural tax credit; eliminating state aid fi>r 
community education; establishing fonnulas for current funding of 
adult and secondary vocational education; cresting a legislative 
school finance study commission; providing . special retirement 
privileges for experienced teachers who teach part time or take an 
extended leave of absence; appropriating money; amending Min­
nesota Statutes 1976, Sections 120.10, Subdivision. 1; 120.17, Sub­
divisions la and 5a; 121.11, Subdivision 5; 121.902; 121.914, Sub­
divisions. I, 2, 3 and 4; 121.917, Subdivisions 1 and 2; 123.335, Sub­
division 2;. 123.39, Subdivision 5; 123;351; Subdivision 5; 123.581, 
Subdivisions 1, 2, 3 and 6; 123.71, Subdivisions 1 and 2; 123.742, 
Subdivision l; .124.11; 124.14, Subdivision 1; 124.17, Subdivisions 
1, 2, and by adding a subdivision; 124.19, Subdivision 1; 124.20; 
124.212, Subdivisions 1, 3a, 6b, 7b and 8a, and by adding a sub­
division; 124.213; 124.222, Subdivisions la, lb, 2a, 3, 6, and b) 
adding a subdivision; 124.223; 124.26, Subdivisions 1 and 4; 124.-
271, Subdivisions 2 and 5; 124.30, Subdivision 5; 124.32; 124.38, 
Subdivision 7; 124.562,. S!lbdivision 1; 124.565, Subdivisions 1 and 
3; 124.57; 124.572; .124,573; 128A.02, Subdivisions 2 .and 3; 128.A.-
06; 273.132; 273.138,. Subdivision 3; 275.125, Subdivisions 2a, 8, 
9, 9a, and 13; and 475.61, Subdivision 4; amending Minnesota 
Statutes l9'i'6, Chapter 136A, by adding a section; Chapter .354, 
by adding sections and Chapter 354A, by adding sections; amend­
ing Laws 1967, • Chapter 822, Section . 7, as amended; · Laws 1969, 
Chapter 775, Section 4, Subdivision 2, as amended; Laws 1969, 
.Chapter .1060, Section 7, as amended; and Laws 1976, Chapter 
271, Section 94; repealing Minnesota Statutes 1976, •Sections 124.-
215, Subdivision 2a; 124.222, Subdivisions 4 and 5; 124.25; 124.271, 
Subdivisions 1, 2, 3; 4 and 5; 124.30; 124.562; Suodivision ti; lZ4.c 
563, Subdivision 4; 124.565, Subdivision. 2; 124.57, Subdivisions l 
and 3, as added; 473.633; and 473.635. . 

The Honorable Martin 0. Sabo 
May 21, 197T 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H; F. No. 550 report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 550 
be amended as follows: 

Strike everything after the enacting clause and insert·: 

"ARTICLE I 

FOUNDATIONAID.PROGRAM 
Section I.Minnesota Statutes.1976, Section 123.39, SubdivisiOCl 

5, is amended to resd: . 
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Subd. 5. The board may provide for the .admission to the schools 
of the district, of non-resident pupils, and those above school age, 
and fix the rates of tuition for such pupils. 

Subd. 5a. In case a person owns land and pays the taxes there­
on, in a district other than the one in which he resides, then 
such person or his tenant shall be admitted to all the benefits 
of said school the same as residents th~rein, in reo11eet Mi elemeR 
iaFy ~ upon conforming to such reasonable terms for tuition 
and transportation as the board of education of such school 
district may have established for non-residents, except .that he 
ghall be entitled to have the amount of school taxes which he pays 
to the support of said district applied in payment of said tuition 

. and transportation fees. In ~ f'IIYIBem af state &id this case , 
the district in which the pupil attends shall be. considered the 
district of his residence heeause ef the p,ov4oieas ef this. salJ. 
Eiv::siea in the payment of state aid . 

Sec. 2. Minnesota Stotutes 1976, Section 124.11, is amended 
to read: 

124.11 [DATES OF AID PAYMENTS.] Subdivision 1. Except 
as may be otherwise authorized by the commissioner to accom­
modate a flexible school year program and except as provided 
in subdivision 5 , ten percent of the estimated elementary and 
aecondary foundation aids shall be paid to districts. in each of 
the months other than October from 8Cf)temher August through 
May based upon information available and the final distribution 
shall be made in October of the following ,A,yg,,ot school year 

· Subd. 2. Estimated post-secondary vocational foundation aid 
shall be paid to districts in 12 equal monthly payments beginning 
July 15, 1976. The estimated post-secondary vocational foundation 
aid shall be paid on the basis of the prior year's average daily mem0 

bership except that the average daily membership and the pay­
ments based thereon may be adjusted in September, December, 
March and June to reflect any increases or decreases in enrollment. 
The September payment in each fiscal year shall be increased or 
decreased to reflect any deficit or excess in post-secondary voca­
tional foundation aid received in the prior fiscal year. 

Subd. 3. If any school district is unable to borrow necessary 
funds for the operation of its facilities during any fiscal year, due 
to legal borrowing restrictions or the lack of reasonable credit facili­
ties, the commissioner of finance and state treasurer may, upon 
certification of such conditions by the commissioner of adminis­
tration, advance such education aids as may be required to such 
district, with the condition that such aids be discounted by an 
amount equal to six percent or the current yield on U.S. treasury 
bills on the date of such payment to a maturity approximating 
the date on which aids are to be paid, whichever rate is higher, 
pursuant to the terms of this section. The amount of such discount 
shall be determined by the commissioner of finance, with the six 
percent discount or the ''bid" price quoted on treasury bills of an 
appropriate maturity calculated after consultation with the staff 
of the state board of investment. 



3140 JOURNAL OF THE SENATl: [61STDAY 

Subd. 4. Estimated elementary and secondary foundation aids 
shall be paid out on the basis of the fll'kH' ~ pupil uDit em-ell­
ment unkes the Qetooer -1 eePollmeet is lal'gel', iH whieh ease the 
latest available information. Estimated elementary and secondary 
foundation aids shall be computed on the basis of all pupil units 
identified in section 124.17, subdivision 1 . .An October enrollment 
count shall be used obtained from all school districts . Adjustment 
for final elementary and secondary iinal pupil unit figures shall 
be made in the August flllyHleHt ei aids final foundation aid dis­
tribution in October of the following school year . 

Subd. 5. Each year, beginning in 1978, based on current year 
tax data reported in the abstracts of tax lists, the commissioner of 
revenue shall determine the distribution to each school district of 
the amount of revenue lost as a result of the reduction in property 
taxes provided in section 273.132. On or before July 15, 1978, and 
on ot before July 15 of each year thereafter, the commissioner of 
revenue shall certify the amounts so determined to the department 
of.education. Beginning in 1978, the department of education shall 
pay each school district one-half of its distribution in August and 
the remaining one-half in the following November, as part of the 
foundation aid payment to each district in those months. 

Sec. 3. Minnesota Statutes 1976, Section 124.14, Subdivision 2, 
is amended to read: 

Subd. 2. Sueh meeeys as 8i'8 eeeeesary to malre the aistributOoe 
el the sehool ai<ls OHHaally 8i'8 h:rel!y appi'O')'lriated ham the 
iunas OF aeeo:,ete ia the state treaSll'}' ll.4lthori~ed '3y law fei, 8llCh 
pwposea, There is annually appropriated from the general' fund 
to the department of education the amounts necessary for fr,unda­
tion aid and transportation aid. These amounts shall be reduced 
by the amount of any funds specifically appropriated for the same 
purpose in any year from any state fund. · · 

Sec. 4. Minnesota Statutes 1976, Section 124.17, Subdivision 1, 
is amended to read: 

.124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

( 1) In an elementary school, for kindergarten and for handi­
capped pre-kindergarten pupils as defined in se,:;tion 120.03, and 
enrolled in one-half day sessions throughout the school year or the 
equivalent thereof, approved by the commissioner of education, 
one-half pupil unit and other elementary pupils, one pupil. unit. 

(2) In secondary schools, one and four-tenths pupil units. Pupils 
enrolled-in the seventh and eighth grades of any school shall be 
counted as secondary pupils. 

~ 1H .8¼'88 voeatioeal teelmieal seheels nne &Hd eee-A8lf pupil 
~~.elooeeshalle,ipil'e,HHte3g,~ 

(4) To meet the problems of educational overburden caused 
by broken homes, poverty and low income, each pup.ii in clauses 
( 1) and ( 2) from families receiving aid to families with dependent 
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children or its successor program who is enrol/.ed in the school 
district on October 1 shall ·be counted as an additional five-tenths 
pupil unit. By May March 1. of each year the department of 
public welfare is EIHec'-..e<l ta ftH'Hisk shalf certify to the department 

· of education, and to each school district to the. extent.the infoi:ma• 
tion pertains to it, that information concerning children from fami­
lies with dependent children who were enrolled in the school district 
on the preceding October 1 which is necessary to calculate pupil 

· units. Additional aids· to· a district for such pupils may be dis­
tributed on a delayed basis until the department of education pub­
licly certifies that the information needed for paying such aids is 
available on such a timely basis that such a~ds may be paid con­
currently with other foundation aids. 

( 5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in the 
district for the same year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration 11hall be 
rounded down to the .nearest .whole percent for purposes of this 
clause, provided that 'in districts where the percent of concentra­
tion is less than six, no additional pupil units shall . be counted 
under this clause for pupils from families receiving aid to dependent 
children or its successor program and provided further that no 
.such pupil shall be counted as more than one and one~tenth addi­
tional pupil units pursuant to clauses ( 4) and ( 5) . Such weighting 
shall be.in !lddition to the weighting provided in clauses (1), (2), 
( 3) , and ( 4) . School districts are encouraged to allocate a major 
portion of the aids that they receive on account of clauses (4) 
and ( 5) to primary grade programs and services, particularly to 
programs and services that involve participation of parents. Each 
district receiving aids on account of both clauses (4) and (5) shall 
establish and maintain accounts separate froni all other district ac­
counts for the receipt and disbursement. of all such aids received. 

(6) Where the total pupil units of a district are used as a 
multiplier in determining foundation aids and spending and levy 
limitations and where the actual number of pupil units has de­
creased from the prior year, the number of pupilunits shall equal 
the greater of ( a) the average of actual pupil units in the dis­
trict fo~ the two prior years and the current yeam ifl & a.lstaet 
with 9&1HM!ams· eets,mim9'ffl with the OOUR<Wies el a eity el 
ihe mst elaes 8fld shall he year or (b) the number of actual pupil 
units for the current year increased by .6 times the difference 
between the actual pupil units for the twe ~ in any ethao 
etl'iet prior year and· the current year . Only pupil units as com­
puted in clauses (1) and (2) shall be included for purposes of 
computations made pursuant to this clause. 

( 7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior year 
by two percent or more, the additional pupil units over the prior 
year, as computed in clauses (1) and (2), shall be multiplied times 
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one-tenth for each percent of increase over the prior year and a 
number of pupil units equal to· the product shall be added to the 
other units for the district. The percent of increase . shall be 
rounded up to the next whole percent for purposes of this clause, 
provided that•in districts where the percent of increase is less than 
two, no additional pupil units shall be added to the other units 
for the district and provided further that the number of pupil 
units of increase over the prior year shall under no circumstances 
be multiplied by more than five-tenths. · .. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil'unit. 

Sec. 5. Minnesota Statutes 1976, Section 124.17, Subdivision 2, 
is amended to read: 

. Subd. 2. Membership for pupils in grades kindergarten through 
twelve and for handicapped prekindergarten pupils shall mean 
the number of pupils on the current roll of the school, counted 
from the date of entry until withdrawal The date of withdrawal 
shall mean the day the pupil permanently leaves the school or 
the date it is officially known that the pupil has left or has 
been legally excused; provided that any pupil, regardless of age, 
who has been a):>sent from school without a legally justifiable 

. excuse for 15, consecutive school days shall be dropped from the 
roll and classified as withdrawn. Nothing in Extra Session Laws 
1971, Chapter 31, shall be construed as waiving the compulsory 
atte.ndance provisions cited in section 120.10. Average daily mem­
bership shall equal the sum for all pupils of the number of days 
of the school year each pupil is enrolled in the district's schools 
divided by the number of days said schools are in session. For 
districts operating 12 months schools, days sch_ools are in session 
shall mean the number of session days required by section 124.19, 
subdivision 1. !I%e. &Ye¼"&ge Eiaily memlael'Shifl a a flQ!lil earelleEI. 
ea a shaEeEi time 1aa&ie shall ~, tile ~ ef tile,~ mimites w waieh Slleh flQ!lil i<¼.oorelled anEi tile miR.4-m raimites reEJ<meEi 
&ul'iRg tile yeM fa,, a l'egQl!H'ly eMelleEI. 11IH!lie sel>ael papib ~ 
flatieR eiEi w shareEi time ~ shall ~ tile amannt whiah 
weulEi aeePae il Bhal'eEi time papil unit&, eeaateEi parsaaat te eala­
dw¼siaa 1, claasee fl,t anEi m, we,,e aEiEieEi te tile Eiiala>iet's te-tal 
flQ!lil ¼HM~ "8eEi iR Eiete~ its feaaEiati8R aiEi-. ,lleaaaati9R 
aiEi w "'-ea time flQflil;; Jae iR aEiEiities w ~ ether aiEi 
te whleh the Eiietriet ie eth.,<'l'Wiae eRtitleEi aBd sha,e!I time flQ!lil 
IHIH8 shall R6' 1ae aeeE1 ~ anr ~ eempa~+ieB nnEieP ea1a­
di>.-isian 1 ei, fSi' &RY ea1RJ1atat18R nnEieP seetie& _ 124,0t. A Elie­
·kiet shall net Jae ent,it,Jed te tP&RSflOR&tiea aiEi IIRQep seEti8R 
124.222. fei, ,~ en,elleEi &a a shareEi time easis nniees,. ·tile 
statutes epeeieeal½,< jM'&YiEie f&I' ~E1H1sportati&R ftiEi ta ™" st1ulent, 
~ saluliYisiea shall be effeew,e July 4; 19% as &flfllied to sBIH'eEI 
time foaREiatiea aiEi aREi Jal¥ ¾, Wt~ as a1111lied ro flliflH£' iR 
area ,;eeatieeal teeheioal Seheels. 

Sec. 6. Minnesota Statutes 1976, Section 124.17, is amended by 
adding a subdivision to read: · 

Subd. 2b. Notwit~tanding subdivision 2, pupils enrolled in the 
Minnesota National Guard program shall be construed to be in 
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attendance for purposes of computing average daily membership 
during any period of the regular school year, but not to include 
summer school, during which the pupil is attending military actwe 
duty training pursuant to that program. During that period of 
military active duty training, the pupil shall earn all aid for the 
district of residence or attendance which would'be otherwise earned 
by his presence. 

Sec. 7. Minnesota Statutes 1976, Section 124.19, Subdivision 1, 
is amended to read: 

124.19 [REQUIREMENTS FOR AID GENERALLY.] Subdivi­
sion 1. Every district which receives special state aid shall main­
tain school or provide instruction in other districts, in state 
university laboratory . school or in the u'niversity laboratory 
school, at least a minimum term as defined by the state board. 
The normal school year when school is in session shall be not 
less than 175 days or their equivalent. A district which holds 
school .for that period and is otherwise qualified is entitled to 
special state aid as by law provided. If school is held a less 
period such special state aid sh.all be reduced in the pPepemee 
that by the ratio that the difference between 175 days lind the 
number of days school is held bears to 175 days effeetw., the l9,1G­
!71 eehe&l yem, &RG taerealtef , multiplied by 60 percent of the 
product of the district's 'foundation aid formula allowance time~ 
its pupil units for that year; but districts maintaining less than 
the required minimum number of days of school in session do 
not lose special state aid if the circumstances causing such loss · 
of school time below the required minimum number of days were 
beyond the control of the board and provided proper evidence 
has been submitted and a good faith attempt made to make up 
time lost on account of these circumstances J pP9¥ideEI. ai~e•, 
that . Days devoted to teachers' institutes or other. meetings 
authorized or called by the commissioner may not be included as 
part of the required minimum number of days of school in session. 
Effective the 1977-1978 school year, not more than five days may 
be devoted to parent-teacher conferences or teachers' workshops 
as part of the required minimum number of days school is in 
session. 

Sec. 8. Minnesota Statutes 1976, Section 124.212, Subdivision 
1, is amended to read: 

124.212 [FOUNDATION AID.] Subdivision 1. The.foundation 
aid program for school districts for school years l911i 19'70 1977-
1978 and 19'7649'7,;t 1978-1979 shall be governed by the terms 
and provisions of this section. · 

Sec. 9. Minnesota Statutes 1976, Section 124.212, Subdivision 
3a, is amended to read: 

Subd. 3a. Notwithstanding any of the other provisions of this 
section, for the 1915-¾9% 1977 -197 8 school year neither the sum . 
nor the sum per pupil unit of the aggregate foundation aid earned 
by a district maintaining a classified secondary seh09l and the 
amount raised by t.he maximum .levy ~uthorized by .Minnesota 
Statutes lM4 1976 • Section 275.125, Subdivision 2a, Clause (2) 
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and for the .J.9-16-tM-7 1978-1979 school year neither ti)e .sum nor 
the sum per pupil unit of the aggregate foundation aid earned 
by such a district and the amount raised by the maximum levy 
authorized lei-. ·19% in .1977 by sect.ion 275.125, subdivision 2a, 
clause (1), shall be less than the. sum or the sum per pupil unit 
respectively of the aggregate foundation aid earned for the 1972-
1973 school year, any payments earned for 1972-1973 which but 
for the operation of Minnesota Statutes 1971, Section 124.212, 
Subdivision 3, would not have been earned, and the amount raised 
by the levy authorized by Minnesota Statutes 1971, Section 
275.125, Subdivision 2, Clause (1). Aggregate foundation aid in­
cludes foundation aid for all pupil units,. except units computed in 
section 124.17, subdivision 1, clause (3). For purposes of this com­
putation pupil units used as a divisor shall include only those 
units identified in section 124.17, subdivision 1, clauses (1) and 
(2). 

Sec; 10. Minnesota Statutes 1976, Section 124.212, Subdivision 
4, is amended ·to read: 

Subd. 4, The amount of money received by a school district as 
income. from the permanent school fund· for any year, .shall be 
deducted from the foundation aid earned by· the district for 
the same year inelading ala eemea pa,Sl¾ant te s1HJIWJiBiOR 8e or 
from aid earned from other state sources. 

Sec. 11.· Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: · 

Subd. 5a .. (1) In. the 1977-1978 school year and. each .school 
year thereafter, the amount of money apportioned to .. a school .dis­
trict in that year pursuant to section 124.10., subdivision 2 which. 
exceeds the amount apportioned to that district pursuarit to section 
124.10, sub.division 2 in the 1976-1977 school year, shall be de• 
ducted !mm the foundation aid earned by that district for the 
same year. 

(2) In addition to the deduction in clause (1), the following 
amounts apportioned pursuant to section 124.10, subdivision 2 
shall be deducted from foundation aid in the school years desigc 
nated: 

(a) In the 1977-1978 school year, one-sixth of the amount ap­
portioned, but not to exceed one-sixth of the amount a,pportioned 
in the 1976-1977 school year; 

(b) In the 1978-1979 school year, one-third of the .amount ap- • 
portionetl., but not to exceed one-third of the amount apportioned 
in the 1976-1977 school year; · · 

( c) In the 1979-1980 school year, one-half of the amount ap­
portioned, but not to exceed one-half of the amount apportioned . 
in .the .1976-1977 school year; 

(d) In the 1980-198Jschool year, two-thirds of the amount ap­
portioned, but not to exceed two-thirds of the amount apportioned 
in the 1976-1977 school year; and 
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(e) In the 1981-1982 school yeQr, five-sixths of the amount ap­
portioned, but not to exceed five-sixths of the amount apportioned 
in the 1976•1977 school year. 

· ( 3) In the 1982-1983 school year and each school year there­
after, the entire amount of money apportioned to a school district 

. in that year pursuant to section 124.10, subdivision 2, .shall be 
deducted from the foundation aid earned by that district for the 
same year. 

Sec. 12. Minnesota Statutes 1976, Section 124.212, Subdivision 
6b; is amended td read : · 

· S-ubd. 6b. For the 1M&~ 1977-1978 school year a district 
shall receive in-foundation aid the lesser of (1) $900 $1,030 per 
pupil unit less 30 29 mills times the W!13 1975 adjusted assessed 
valuation of the district, or (2) the amount that bears the same 
relation to the difference in (1) as the sum of the greater sum 
computed pursuant to Minnesota Statutes 19!M 1976 , Section 
124.212, Subdivision ;a 7b , Clause (2), and the greater of (a) 

· ene half five-sixths of the difference that results when such 
greater sum is subtracted from $900 $1,030 , or (b) $',& $70 , 
bearsto$900$1,030 . 

. See. 13. Minnesota Statutes 1976, Section 124.212, Subdivision 
7b, is amended to read: · 

Subd. 7b. For the ~..wn 1978.1979 school year a district 
shall receive in foundation aid the.lessei> ef fl+ $900 $1,090. per 
pupil unit less ll9 28 mills times the -19'74 1976 adjusted assessed 
valuation of the district 8" ~➔ the ameaat ~ l:ieal'S the same 
'felatien t& the Eliffe1enee in fl+ as the sum ef the gPellW 8UHl 
eempateEI ~ -te eahEli,,,i,;ieB Gil; ·e11mse ~ tlBft the gPelltele 
el ~ twe--tJm,Els &f the :U~ferenee ~ ~salta wken ~ ~ 
8UHl ,s ~ Hem ~ 8i' W $00'; beMs t& ~ p[us the 
amount of the agricultural tax credit by which 1977 payable 1978 
property taxes in the district are reduced pursuant to section 
273.132. 

See. 14. Minnesota Statutes 1976, Section 124.212, Subdivision 
8a, is amended to read: 

Subd. Sa. (1) Notwithstanding any provisions of any other 
law to the contrary, the adjusted assessed valuation used in 
calculating foundation aid shall include only that property which 
is currently taxable in the district. For districts which received 
payments under sections 124.215, subdivision. 2a; 124.25;. 124.28; 
124.30; 473.6a3 and 473.6a5; the foundation aid shall be reduced 
by: The previous· year's payment to the district pursuant t9 said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, subdivision 2a, _to the total levy al.lowed 
by section 275.125, but not to exceed 4a pereeBt m ~-1™ 
tlBft 50 percent in 19!16 19!17 of the previous year's payment. 

(2) For districts which received payments under sections 
294.21 to 294.28 ; 298.23 to 298.28 ; 298.32 ; 298.34 to 298.39 ; 
298.391 to 298.396; 298.405; 298.51 to 298.67; any law imposing 

· a tax upon severed mineral values, or under any ot.her law 



3146 JOURNAL OF THE SENATE [61STDAY 

distributing proceeds in lieu of ad valorem. tax asseSl!ments on 
copper or nickel properties; the foundatio11 aid shall be reduced 
in the Aagu~ October adjustment payment by the previous fiscal 
year's payment to the district pursuant to said sections times 
the ratio of the maximum levy allowed the district under section 
275.125, subdivision 2a, to the total levy allowed by section 
275.125 for collection in the calendar year ending during the 
aforementioned fiscal year, but not to exceed 4G percent m the 
~ 19'1a aEljustment, 4& pel'e€B~ m the f.-uguet ~ aEljust 
m9K; jlllG 50 percent iB the August 19!+!1' ad:i~ of .the previ­
ous fiscal year's payment. If the October adjustment of a district's 
foundation aid for a fiscal year is a negative amount because of 
this clause, the next fiscal year's foundation aid to that district 
shall be reduced by this negative amount. The amount reduced 
from foundation aid pursuant to this clause shall be recognized as 
revenue in the fiscal year to which the October adjustment pay­
ment is attributable. 

Sec. 15. Minnesota .Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 9a. Shared time pupils are defined as those pupils who 
attend public schools for part of the regular school day and who 
otherwise fulfi,ll the requirements of section 120.10 by attendance 
at a private school . 

. (a) The average daily membership of a pupil enrolled on a 
shared time basis shall equal the ratio of the total minutes for 
which the pupil is enrolled and the minimum minutes required 
during the year for a regularly enrolled public school pupil. 

(b) Foundation aid for shared time pupils shall equal the 
amount which would accrue if shared time pupil units, counted 
pursuant to section 124.17, subdivision 1, clauses (I) and (2), 
were added to the .district's total pupil units used in determining 
its foundation aid. Foundation aid for shared time pupils shall be 
in addition to any other aid to which the district is otherwise 
entitled and .shared time <Werage daily membership shall not be 
used in the computation of pupil units under section 124.17, sub­
division 1, for any purpose other than the computation of shared 
time foundation aid pursuant to this subdivision. 

( c) Foundation aid/or shared time pupils shall be paid to the 
district of the pupil's residence. If a pupil attends shared time 
classes in another district, the resident district shall pay to the 
district of attendance an amount of tuition equal to the ratio in 
clause ( a) times the amount of tuition which would be charged 
and paid for a nonresident public school pupil in a similar circum­
stance. The district of residence shall not be obligated for tuition 
except by previous agreement. 

( d) Notwithstanding the provisions of clause ( c), the resident 
district of a shared time pupil attending shared time classes in 
another district may grant the district of attendance, upon its 
request, permission to claim the pupil as a resident for state aid 

· purposes. In this case, state aid shall be paid .fo the district of 
attendance. · 



61STDAYJ MONDAY, MAY 23, 1977 3147 

Sec. 16. Minnesota Statutes 1976, Section 124.213, is amended 
to read: 

124.213 [AID RECAPTURE.] Subdivision 1. In any year when 
the amount of the maximum levy allowed for any district by 
section 275.125, subdivision 2a, clause (1) or (2), exceeds the 
product of (a) the district's foundationc .. aid; formula allowance 
for the corresponding school year under section 124.212 and (b) 
the number of pupil units computed for the. district under section 
124.17 for that school year, an amount equal to the difference 
between the levy as certified and the specified product shall be 
deducted in the following order from the aids for the purposes 
specified receivable during the same school year pursuant to 
the following sections: (1) transportation aid pursuant to section 
124,222; (2) secondary vocational aid pursuant to section 124.57 
or 124.573 ; (3) special education aid pursuant to section 124.32. 
Fei' .the 1977 19'1'8 88B08l ~ .the foa,·ulatien aid femNH& allew­
a.,ce ehall eEl'lal tile l;,esei' el ~ 81' .tile eum et tile gi'e&tet' 
BIHH eamputeEi pursueBt te seeann l~ 1¥~ suaei~ 'l'fi, el&use 
~ aBEi the gl'e9.~ et ~ five.SHfths Eli tile EiiffereBee .~ -
su~ wi.e.. sueh gi;eate,, eum is eal,baeteEi kem $1,Qle, 81' ·-(» $ee. 
This section shall apply to school years commencing with the 1977-
1978 school year; provided, deductions pursuant to this section 
shall be limited to the following percentages of the difference be­
tween the specified product and the certified levy in the school 
years indicated: 20 percent of the difference in the 1977-1978 school 
year; 60 percent of the difference in the 1978-1979 school year; and 
100 percent of the difference in the 1979-1980 school year and 
each school year thereafter, 

Subd. 2. For the 1977-1978 school year, the foundation aid for­
mula allowance shall equal the lesser of $1,030 or the sum of the 
greater sum computed pursuant to section 124.212, subdivision 7b, 
clause (2), and the greater of ( a) five-sixths of the difference that 
results when such greater sum is subtracted from $1,030, or (b) 
$70. The foundation aid formula allowance shall be $1,090 for the 
1978-1979 school year. 

Sec. 17. Minnesota. Statutes 1976, Section 124.212, is amended 
by adding .a subdivision to. read: 

Subd. 21. Foundation aids shall be paid to the district of resi­
dence unless otherwise specifically provided by law. 

Sec. 18. Minnesota Statutes 1976, Section 273.132, is amended 
to read: 

273.132 [STATE PAID AGRICULTURAL CREDIT.] The 
county auditor shall reduce the tax for school purposes on all prop­
erty receiving the homestead credit pursuant to section 273.13, 
subdivision 6, by an amount equal to the tax levy that would be 
produced by applying a rate of 12 mills on the property. The 
county auditor shall reduce the tax for school purposes on all other 
agricultural lands and all real estate devoted to temporary and 
seasonal residential occupancy for recreational purposes, but not 
devoted to commercial purposes, by an amount that would be pro­
duced by applying a rate of ten mills on the property. The amounts 
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so computed by the county auditor shall be submitted' to the com­
missioner of revenue as part of the abstracts of tax, lists required 
to be filed with the commissioner under the provisions of section 
275.29. Any prior year adjustments shall also be certified in the 
abstracts of tax lists. The commissioner of revenue shall review , 
such certifications to determine their accuracy. He may make such 
changes in the certification as he may deem necessary or return a 
certification to the county auditor for corrections. 

In 1977, payment shall be made according to the procedure pro­
vided in section 273.13, subdivision 15a, for the purpose of re­
placing revenue lost as a result of the reduction of property taxes 
provided i.n this section. In 1978, payment shall be made. pursuant 
to sections 124.212, subdivision 7b and 124.11, for the purpose of 
replacing revenue lost as a .result of the reticuction in property taxes 
provided .in this section. There is appropriated from the general 
fund in the state treasury to • the commissioner of revenue the . 
amount necessary to make these payments in fiscal year 1978. 
There is. appropriated from the general fund in the state· treasury · 
to the department of education the amount. necessary to . make 
these payments in fiscal year 1979 and thereafter . 

Sec. 19. Minnesota Statutes 1976, Section 275.125, Subdivision 
2a, is amended to read: · · 

Subd. 2a. ( 1) In ~ 1977 , a school district may levy for all 
general and special school purposes, an .amount equal to. the 
amount raised· by 28 mills times the 19!741976 adjusted assessed 
valuation of the district ~ the RllmbN ef mills; Bet te e,,eee4 
29; ;hat bears the same relatieB ~ l!~ as the greateF sam, eem­
pated pal'Sa&nt te eeetieB 124.2Hl, salulw¾sian 71r, elaliSe ~ bears 
te~O. . · 

(2) In W!i'.@ 1978 , a school district may levy .for all general 
and special school purposes, an amount equal to the amount 
raised by 27 mills times the~ 1977 adjusted assessed valuation 
of the district times the ffiHBbel, ef mills; Bet te e!<eeed 29; ih&t 
bears the same rslatien ~ 29; as the sam ef tile gl'OOtei> SQIR 

e0H1pated l)fil'l!QIIBt te aeetia> t2+.lY2, saWiYiaian !7-b, elaaBe ·~ 
aREI the greatel' ef f9* fi¥e.siar;ha ef the lliffel'Silee ~t 1eealts 
when sael> ~ sam.is sab~meted kem ~ 81' -(b-)- $M, bears 
te~. 

(3) For any district levying less than.95 percent of the.maxi­
mum levy allowable in clauses (1) and (2), beginning with the 
levy. certified in 1976, payable in 1977, the foundation aid to 
the district for the 1977-1978 school year, and for subsequent 
levies; foundation aid for subsequent i,chool years, calculated ·pur­
suant to section 124.212, shall be reduced by 50 percent of the · 
amount of the difference between the actual· levy and the maxi­
mum levy allowable under clauses (1) and (2). In the application 
of this clause, the maximum levy allowable under clauses (1) 
and (2) shall be reduced by any reduction of this levy which is 
required by section 275.125, subdivision 9 or any other law. . 

(4) (a)The levy authorized by clauses (1) or (2) may be.ins. 
creased in any amount which is approved by the voters of the 



61STDAY) MONDAY, MAY 23, 1977 3149 

district at a referendum called for the purpose. Such a referendum 
may be. called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. 
The referendum shall be held on a date set by the scho!)I bo111"d. 
Only one such election m11y be held iB a ·single . to approve· a 
levy increase which will commence in a specific school year. The 
question on the ballot shall he wlaetheo- a epeeifie millage whieh 
will·~•a cpeei~ie ameia&t haeea 0ft the meat Eeeent asseseea vala­
a;¼en may he atided ta ;hat a>1thel'ieea by el6."8e8 #1- 81' ~ 
state the maximum amount of the increased levy in mills, the 
amount that will .be raised bJ that millage in the first year it 
is to be levied, and that the millage shall be used to finance .school 
operations. The question may designate a specific number of 
years for which the referendum authorization shall apply • If ap­
proved, the amount provided by the approved millage applied to 
each year's assessea taxable valuation shall be authorized .for cer­
tification for the number of years approved, if applicable, or until 
revoked by the voters of the district at a subsequent referendum ; 
whlch. 

(b) A referendum on the question of revoking the increased levy 
amount authorized pursuant to clause ( a) of this clause' ·may be 
called by the school l:!oard and whieh shall be called by the school 
board upon the wr.itten petition of qualified voters. of the district 
YBleee the pe~i;iBB fer ,.,,,,eeatieR is 8"1,miMea m.the same yee,o iB 
which a l=,y has been me,eased by the ,ve4;ero plH'Bli!IBt t& j;ais. 
elaase . The amount approved by the voters of the district pursuant 
to clause ( a) of this clause, must be levied at least once before 
it is subject to a referendum. on its revocation for subsequent 
years. Only one such revocation election may be held tr, revoke 
a levy for any specific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in 
excess of 15 percent, or 10 percent if .the school board election 
is held in conjunction with a general election, of the average 
number of voters at the two most recent district .wide school 
elections. A referendum invoked by petition shall be held within 
three months of sub.mission of the petition to the school board 
UBless the petitWB flH' re-,eea•iBB is soomittea iB the same Y"M· 
ia whleh a le¥y has been iae-reased by ~? veli;el's pYFSY&m t& this 
elaase.· ' 

( d) Notwithstanding any law to the contrary, the approval .of. 
50 percent plus one of those voting on the question is . required 
to pass a referendum. 

(e) Within 30 days after the district holds a referendum 'pur­
suant to this clause, the district shall notify the commissioner of 
education of the results of the ref'!rendum. 

Sec. 20. Minnesota Statutes 1976, Section 275.125, Subdivision 
9, is amended to read: 

Subd. 9. (1) Districts which . receive payments which result in 
deductions from foundation aid pursuant to section. 124.212,'sub,. 
division Sa, clause ( 1), shall reduce the permissible levies autho-
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rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay­
ment. The levy reductions shall be made in the proportions that 
each permissible levy bears to the sum of the permissible levies. 
Reduc.tions in levies pursuant to this clause, subdivision 10 of this 
section, and section 273.138, shall be made prior to the reductions 
in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon 
severed mineral values, or under any other law distributing pro­
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their permis­
sible levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section to be certified in 
the calendar year in which the deduction from foundation aid is 
made pursuant to section 124.212, subdivision Sa, by the portion 
of the previous fiscal year's payment which was not deducted from 
foundation aid in that calendar year pursuant to section 124.212, 
subdivision Sa. 

( 3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 
2, to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre­
ceding year as determined· by the equalization aid review com­
mittee. The amount 9f any increased levy authorized by referen­
dum pursuant to subdivision 2a, clause (4) shall not be reduced 
pursuant to this subdivision. The amount of . any levy authorized 
by subdivision 4, to make payments for bonds issued and. for inter­
est thereon, shall not be reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdi­
vision of the capital expenditure · tevy authorized by Article · VI, 
Section 9, of this act, the commissioner shall ascertain from each 
affected school district the amount it proposes to levy for capital 
expenditures pursuant to that subdivision. The reduction of · the 
capital expenditure levy shall be computed on the basis of the 
amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year after fiscal year 1975 
pursuant to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law 
imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on 
copper or nickel properties; and not deducted from foundation 
aid pursuant to section 124.212, su.bdivision Sa, clause (2), and 
not applied to reduce levies pursuant to this subdivision shall be 
paid by the district to the commissioner of finance in the follow­
ing amounts pursuant to this clause on the designated dates: on 
or before March 15, 1977, 20 percent of the amounts received in 
fiscal 1976 and not deducted from foundation aid. in August 1976 
and not applied to reduce 1976 payable 1977 levies; on or before 
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March 15, 1978, 60 percent of the amounts received in fiscal 1977 
and not deducted from foundation aid lR A\!gust l9!f!1. and not 
applied to reduce 1977 payable 1978 levies; on or before March 
15, 1979 and March 15 of each year thereafter, 100 percent of the 
amounts received in. the preceding fiscal year and not ~educted 
from foundation aid in ~ p~eeeaing A.lgust and not applied to 
reduce levies certified in the preceding October. The commis­
sioner of finance shall deposit any amounts received pursuant to 
this clause· in the taconite property tax relief fund in the state 
treasury, established pursuant to section 16A. 70 for purposes of 
paying the taconite homestead credit as provided in section 
273.135. 

Sec. 21. [REPEALER.] Minnesota Statutes 1976, Sections 
124.19, Subdivision 2; and 124.212, Subdivision 19, are repealed. 

Sec. 22. [REPEALER.] Minnesota Statutes 1976, Section 
124.212, Subdivision 3a, is repealed effective July 1, 1979. 

Sec. 23. [APPROPRIATIONS.] Subdivision 1. There is appro­
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is 
appropriated: 

$611,600,000 . .................. . 1978, 
$634,300,000 ............... ..... . 1979. 

( a) The appropriation in this subdivision for fiscal year 1978 
includes not to exceed $60,000,000 for the payment of the final 
foundation aid distribution for fiscal year 1977, of which not to 
exceed $8,241,000 is for foundation aid for 1977 summer school 
programs. 

(b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $58,150,000 for the payment of the final 
foundation aid distribution for fiscal year 1978, of which not to 
exceed $8,850,000 is for foundation aid for 1978 summer school 
programs. 

Subd. 3. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a 
purpose other than the purpose indicated. 

Sec. 24. [EFFECTIVE DATE.] Section 14 of this article is 
effective the day following final enactment. Section 10 of this 
article is effective July 1, 1979. 

ARTICLE II 

TRANSPORTATION AID PROGRAM 

Section 1. Minnesota Statutes 1976, Section 124.14, Subdi­
vision 1, is amended to read: 
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124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA­
TION.] Subdivision 1. The state board shall supervise distribu• 
tion of the school aids in accordance with law. It may make rules 
and regulations consistent with law for such distribution which 
will enable districts to perform efficiently the services required 
by law and further education in the state, including reasonable 
requirements for ,such reports and accounts to it as will .assure 
accurate and lawful apportionment of aids. It shall require that 
the membership and pupil unit count of a minimum of 25 school 
<listricts be audited each fiscal year. The audits shall be con­
ducted at random throughout the state with no prior notice to 
any district. At the time of each audit, the auditors shall also 
examine the appropriate factors that related to the determination 
of the authorized transportation costs and aids for that district. 
In districts where a post-secondary vocational-technical school is 
located, the audit shall include an audit of the membership of 
that school. Disparities between membership and pupil unit 
counts or transportation data reported by the school districts and 
those found b_y the auditors shall be reported to the commissioner 
who .shall order an increase or reduction of foundation or trans• 
p,:,rtation aids accordingly. A reduction of foundation or trans­
portation aid · under this section may be appealed to the state 
board of education and its decision shall be final. Public schools 
shall at all times be open to the inspection of the state board, and 
the accounts and records of any district are open to inspection by 
the state auditor, or the state board. 

Sec. 2. Minnesota Statutes 1976, Section 124.222, Subdivision 
la, is amended to read: 

Subd. la. [COMPUTATION.] For the Wfe~ 1977-1978 
school year the state shall pay to each school district for all school 
transportation and related services for which the district is 
authorized by Jaw to receive state aid: 

. (1) The lesser product of either: 

(a) The actual net operating cost per eligible pupil transported 
during the W!l'G 1978 fiscal year times the number of eligible 
pupils transported during the~ 1978 fiscal year; or 

(b) One hundred egl>teeB seventeen percent of the actual net 
operating cost per eligible pupil transported during the 19'14 1976 
fiscal year, times the number of eligible pupils transported during 
the 19-161978 fiscal year; · 

(2) Minus the amount raised by a levy of one mill times the 
adjusted assessed valuation which is used to compute the trans­
portation levy limitation for the1evy collected in calendar year 
lm1977; 

(3) Plus, the amount of depreciation for one year on the school 
bus fleet computed by the department of education on a straight 
line basis at the rate of 12½ percent per year of the cost of the 
fleet , !pj\e Bet eeet aftei, sa.lwge ef IHI ~ aaded ta 8i' m­
stalle::! i."l a seheel bus specifieally ta me.;.t Sjlecial nee4s ef handi­
eapped ifttli¥iduals shall l,e a<l.aea ta the ff!mainifig .. Rdep¼'8Ci&ted 
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Yahle ef 4lha4; eas and Elepl'08iaW 8¥01' the l'eftlaiftder ef the Ele-
pl'8ei.&tiell t;;.i'H} ff)l' ~ .has ; . 

( 4) Plus, the amount of depreciation for one year on school 
buses recondi~ioned by the department of corrections. This de­
preciation shall be computed .by the de.partment of educ(Ltion on 
a straight line basis at the rate of 33 ¼ percent per year of the 
cost to the district of the. reconditioning . 

Sec. 3. Minnesota Statutes 1976, Section 124.222, Subdivision 
lb, is amended to read: 

Subd .. lb. [COMPUTATION.] For the 1978 1977 1978-1979 
. school year the state shall pay to each school district for all 
school· transportation and related services for which the district 
is authorized by law to receive state aid: 

. ( 1) The lesser product of either: 

(a) The actual net operating cost per eligible pupil transported 
during the Mn 1979 fiscal year times the number of eligible 

· pupils transported during the Mn 1979 fiscal year; or 

(b) One hundred twesty f11ar twenty~seven percent of the actual 
net operating cost per eligible pupil transported during the ±9U 
197 6 fiscal year, times the number of eligible pupils transported 
during the Mn 1979 fiscal year; 

· · ( 2) Minus the amount raised by a levy of one mill times the 
adjusted assessed valuation which is used to compute the trans­
portation levy limitation for the levy collected· in •calendar year 
:um; 1978; 

(3) Plus, the amount of depreciation for oile year on the school 
bus fleet computed by the department of education oil a straight 
line basis at the rate of 12 ½ percent per year of the cost of the 
fleet , '!'he Bet . e~ af~ salvage . ef all eEJ:aipmenl; adaed te 6i' 
illstalled ffi & seit-1 8QS speeifieally te meet epeeial R-?eaS ef 
hana.~4 H>4ividaals ah"'1 be e.e.ae<i te the re eirin;; Ull­
tlepreciatea value ei that eas QM tHpi'00iate<i fWeP the remaiBdei' 
ef the :'.ep,eeietiaa t0lm f8l' that baa ; 

· ( 4) Plus, the (/,mount of d,~preciation for one year· on school 
buses reconditioned by the department of correctwns .. This depre­
ciation sh(Lll be computed by the department of education on a 
straight line basis at the rate of 33 ¼ percent per year of the 
cost to the district of the reconditioning . · · . 

· Sec: 4. Minnesota Statutes 1976, Section 124.222, Subdivision 
2a, is amended to read: 

Subd. 2a. [HANDICAPPED . PUPIL TRANSPORTATION; 
COST.] (1) In addition to the a111ounts authorized in subdivision 
lil, if the actual net operating cost per eligible handicapped pupil 
transported during the ~9'76· 1978 · fiscal year exceeds -~ 127 
percent of the actual net operating·.cost per eligible· handicapped 
pupil transported during the -1914 1976 fiscaL year, the state shall 

. pay to the district 80 percent of the cost for this handicapped 
transportation in excess of this.l'.!8127 percent. , . 
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(2) In addition to the amounts authorized in subdivision lb, 
if the actual net operating. cost per eligible handicapped pupil 
transported, during the m1' 1979 fiscal year exceeds 134 137 per­
cent of the actual net operating cost per eligible .handicapped pupil 
transported during the !9'.' i 1976 fiscal year, the state shall pay 
to the district 80 percent of the costs for this handicapped trans-
portation in excess of this 134 137 percent. · 

Sec. 5. Minnesota Statutes 1976, Section 124.222, Subdivision 
3, is amended to read: 

Subd. 3. [PAYMENT SCHEDULE.] Except as niay be other­
wise authorized by the commissioner to accommodate a. flexible 
school year program, the state shall pay to each school· district 
:SO percent of its estimated school transportation aid entitlement 
tor the fiscal year on or before each of the following dates: 
Septemhel" 39 August 31 , December 31, and March 31. The amount 
of transportation aid for school bus depreciation shall be paid on 
or before September 30. The aewal. "oJen.,., Elae the final aid 
distribution to each district shall be pai4 made on or before Aagust 
October 31 of the following fiscal year. 

Sec. 6. Minnesota Statutes.1976, Se.ction 124.222, Subdivision 
6, is amended to read: · · 

Subd. 6. [BASE COST ADJUSTMENTS.] For the purposes of 
payment of transportation aid,s, in the 19-16 197 8 fiscal year and 
thereafter, the commissioner of education may adjust the base 
cost per eligible pupil transported during the WU 1976 fiscal 
year to reflect changes in costs resulting from the following: 

( a) Alterations in school district boundaries if application is 
made prior to December 15 of the school year following the year 
in which the alt.erations are made; ' . 

(b) Omissions in school district reports if application is made 
prior to December 15, 1977; 

( c) The addition by the district of an authorized transportation 
aid category if that category of transportation was .not provided 
during the 1976 fiscal year if application is made prior to Decem­
ber 15 of the school year following the year in which the addi-
tional transportation is provided; · · 

( d) Omissions in school district reports determined by the legis­
lative auditor; 

.(e) Increased costs resulting from changes in transportation 
patterns required by a schoolhouse closing provided that (1) the 
cost increases can be demonstrated to be a direct result of the 
cwsing; . 
(2) the increases result m costs .above the formula limitation; and 
(3) application is made prior to December 15 of the school year 
foUowing the last schoola year in. which the schoolhouse is open. 

In the 1978 fiscal year and thereafter, the commissioner shall 
appropriately adjust the base cost per eligible pupil transported 
during the 1976 fiscal year to reflect changes in the treatment of 
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depreciation and qualification for depreciation aid resulting from 
changes in school bus fleet ownership from district owned and 
managed to privately owned and contracted or from privately 
owned and contracted to district owned and managed. Districts 
shall report any such changes to the commissioner within 60 days 
of the date the changes are made. 

Prior to making any base cost change pursuant to this subdi­
vision, the. department shall examine the appropriate factors that 
relate to the determination of the authorized transportation costs 
and aid for that district. 

Sec. 7. Minnesota Statutes 1976, Section 124.223, is amended 
to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] For 
the ~-!9'7& 1977-1978 .school year and thereafter, school trans­
portation and related services for which state transportation aidis 
authorized are: · 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur­
suant to a program approved by the . commissioner of education, 
or who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 to 
123.79 with respect to private school pupils; 

(2) Transportation to and from or board and lodging in an­
other district, of resident pupils of a district without a secondary 
school; the pupils may attend a classified secondary school in 
another district and shall receive board and lodging in or trans­
portation to and from a district having a classified secondary 
school at the expense of the district of the pupil's residence; 

(3) Transportation fel' l.'eSie~ to and from a state board 
approved secondary vocational center for secondary vocational 
classes for resident pupils of any of the districts who are members 
of or participating in programs at that center ; 

(4) Transportation or board and lodging of a handicapped 
pupil when he that pupil cannot be transported on a regular 
school bus, and the conveying of handicapped pupils between home 
and school and within the school plant; 

(5) When necessary, board and lodging for nonresident handi­
capped pupils in a district maintaining special classes; 

m ~tieB ffli' resideat papils ~ &Ra frem an iBstrue 
tienal eemm~ eased empl&ymeat stetiee whieh is P9ff ef an 
aPf)i'8Ved eee"l)atieeal elipel'ieeee seeeBafli'Y YSeatieeal pi'&gi'amt 

-{-g+ (6) Transportation from one educational facility to an• 
other within the district for resident pupils enrolled on a shared 
time basis in educational programs approved by the commis­
sioner of education; 

-f8t (7) Transportation for residents to and from the Minne­
esota school for the deaf or the Minnesota braille and sight-sav­
ing school; 
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-f&f (8) Services described in clauses (1) to -f8t (7) when 
provided in conjunction with a state bo.ard approved summer 
school program ; and · · 

(9) Transportation to; from or between educational facilities 
located in any of two or more school ·districts jointly offering 
academic classes for resident pupils of any of these districts, if 
this transportation is pto1Jided in conjunction with transportation 
of resident pupils to a state board approved secondary· vocational 
center. · · 

Sec .. 8. Minnesota. Statutes. 1976, Section 275.125, is .amended 
by adding a subdivision to read: · · 

Subd. 5a .. Upon approval of the commissioner, a district may 
levy for increased transpr,rtatfon costs above the formula limita- .. 
tion r_esulting from changes in transportation patterns required by 
leasing a school in another district provided that the cost in­
creases are estimated to be a direct result of leasing that school 
and the ·increases result in costs above the formula limitation. 
The commissioner shall approve a specific dollar amount which may· 
be levied because of these increased costs. The levy authorized by · 
this :subdivision mav be computed on the basis of estimated in­
creased costs. In the first year a district makes the levy autho­
rized by this subdivision, the commissioner may authorize a levy 
sufficient to pay for estimated increased -costs resulting .from leas­
ing for two years. The amount provided by this levy shall not be 
inclu.ded in the computation of the _actual net operating cost per . 
pupil transported in future years. · 

Sec. 9. [REPEALER.] Minnesota Statutes 1976, Section 
124.222, Subdivisions 4 and 5, are repealed. 

Sec. 10. [BUS RECONDITIONING APPROPRIATION.] 
There is appropriated from the general fund to the department of 
corrections the sum of $200,000 for the year ending: June 30, 1978 · 
and the sum of $216,000 for the year ending June 30, 1979 for the. 
reconditioning of school district owned buses by that department. 
The appropriations in this section include $50,000 in 1978 and 
$25,000 in 1979 for.start-up costs incurred for this program. School 
buses reconditioned by the. department of corrections shall be ei11ht 
years old or older or have high mileage or be .in extensive need of 
repair. Any unexpended balance remaining from the appropriation. 
in this section for 197 8 shall hot cancel but sha/l. be availa.ble for 
the second year of the biennium. None of the· amounts appropri­
ated in this section shall be expended for a purpose other than the 
purpose indicated. 

Sec. 11. [TRANSPORTATH)N AID APPROPRIATIONS.] 
Subdivision 1. There is appropriated from the general fund to 
the department of education the sums 'indicated in this section for 
the 'fis'cal years ending June 30· in the years designated. · .. · 

Subd. 2. For transportation aid there is appropriated: 

$74,815,000, .......... .1978· 
$78,310,000 . .......... . 1979 
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( a) The appropriation in this subdivision for fiscat. y~ar 1.978 
includes not to exceed $6,546,400 for the payment of the final 
transportation aid distribution to each district for fiscal yeaf:1977. 

(b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $6,947,000 for the payment of the. final 
transportation aid distribution to each district for fiscal year 1978. 

( c) The appropriations in this subdivision also include not to 
exceed $500,000 in 1978 and· $600,000 in 1979 for transportation 
aid pursuant to section 124.222, subdivision 2a. These amounts are 
the total appropriations for .this purpose for each year. 

( d) The appropriations in this subdivision also include not to·. 
exceed $150,000 iii each year indicated for transportation aid pure 
suant to sectfon 7, clause (9) of this article. These amounts are the 
total appropriations for this purpose for each year. 

Subd. 3. Any ·unexpended balance remaining from the appro­
priation in this section for 1978 shall not·cancel but shall be avail,..'.'.. 
abte for the second year of the biennium. None ofthe amowits ap­
propriated in this section shall be expended· for a purpose ·other 
than the purpose indicated. If the appropriation amount indicated 
for either year·in subdivision 2, clause (c) or (d) of'this section, 
is insufficient for the purpose: indicated, the aid for that year for 
that purpose shall be prorated among all qualifying districts and 
th" stat" .•hall not he obU11ated for any amount in excess · of the 
appropriation for that purpose. 

Sec.12. [~FFECTIVE DATE.] Section 5.of this article.is effec-
tive the day following final enactment. · · 

ARTICLE Ill 

SPECIAL EDUCATION AID PROGRAM 

Section 1. M,nitesota Statutes 1976, Section 120.17, Subdivtsjon : 
1, is arn,ej:uled to ~d: . , · . . . . . •. · · . ·•· 

120.17 • [HANDICAPPED- OHILOREN.J Subdivision 1."[SPE. 
CIAL INSTRUCTION FOR.HANDICAPP.ED CHILDRE;N OF. 
SCHOOL AGE.] Every district shall. provide special insttuction . 
and services, either. within the district Qr in another . district, for. 
handicapped children of school age who are residents of.th.e district .. ·· 
and who are handicapped·~ set forth in section 1'.20.03. SchooL 
age means the ages of four years to 21 yea.rs, for child~en who 
are handicapped as defined in secti,:m 120.03 and shall not extend . 
beyond secondary school.·. or its equivalent. For purpqses ofihis.: 
subdivision, the age of a lian/ficapped child shall be his age 'i;1S: of 
Septem:ber · 1 of· ,the· calendar year .. in which Jhe school year for•·. 
which he seeks special· instruction and services commences. Every . 
district may provide special fostruction and services for handi­
capped children who have not attained school age. Districts with ·· 
less than the minimwp }lumber of eligibl~ handicap~'1 children 
as determined by the state board shall coopel'I\~ with other ,dis­
tricts to maintain a full sequence of programs for education, train-
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ing and services for handicapped children as defined in section 
120.03. 

Sec. 2. Minnesota Statutes 1976, Section 120.17, Subdivision la, 
is amended to read: 

Subd. la. School districts may provide special instruction and 
services through the school year in which the pupil reaches age 
25 for trainable mentally retarded pupils as defined in section 
120.03, subdivision 4, who. have attended public school.less than 
nine years flrie,, to Septemae,, 19-'f& . · 

Any district may provide special instruction and services for 
these trainable mentally retarded pupils living within the district, 
including nonresident pupils temporarily placed in the district 
pursuant ·to section 120.17, subdivision 6 or 7. Prior to October 1. 
or 30 days after placement, whichever is later in the school year, 
the providing district shall give notice to the district of residence 
of any nonresident pupil placed in the district pursuant to sub­
division 6 or 7, of its intention to provide the special instruction 
and services and bill the district of residence for the actual unreim­
bursed costs of providing the special instruction and services. The 
unreimbursed actual cost of providing the special instruction and 
services for eligible nonresident pupils shall be billed to the district 
of the pupil's residence and shall be paid by the resident district. 
The dis.trict of residence may claim state aid for these pupils as 
if the pupils were under 21 years of age. 

This subdivision shall expire on June 30, 1983. 

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 5a, 
is amended to read: 

Subd. 5a. Every district may provide summer programs for 
handicapped children living within the district, including nonres­
ident children temporarily placed in the district pursuant to sub­
divisions 6 or 7. Prior to March 31 or .30 days after the handi­
capped child is placed in the district, whichever is lat~ , the 
providing district shall give notice to the district. of residence of 
any nonresident children temporarily placed in the district pur­
suant to subdivisions 6 or 7, of its intention to provide these 
programs. · Notwithstanding any contrary provisions in subdi­
visions 6 and 7, the .school district providing the special instruc­
tion and services shall apply for all state aid for the summer 
program, including· special state aid pursuant to section 124.32, 
foundation aid and transportation aid. For the purposes of com­
puting foundation aid for these. programs, all pupils enrolled in 
these programs shall be construed to be residents of the district 
providing the programs. The unreimbursed actual cost of provid­
ing the program for nonresident handicapped children may be 
billed to 'the district of the child's residence and shall be paid by 
the resident ·district. ™9 sa.JaEli>.<is:oe shall eo effeethe MMeh 1; 
19'7:. 

Sec. 4. Minnesota Statutes 1976, Section 120.17, Subdivision 
7a; is amended to read: 
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Subd. 7a. [ATIENDANCE AT SCHOOL FOR THE HANDI­
CAPPED.] Responsibility for special instruction and services for 
a visually disabled or hearing impaired child attending the Min­
nesota school for the deaf or the Minnesota braille and sight­
saving school shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district 
in which his parent or guardian resides; 

(b) When it is determined pursuant to section 128A.05, sub­
divisions I or 2 that the child is entitled to attend either school, 
the state board shall provide the appropriate educational pro­
gram for the child. The state board shall make a tuition charge to 
the child's district of residence for the actual cost of providing 
the program; provided, however, that the amount of tuition 
charged shall not exceed $2,000 for any school year. The district 
of the child's residence shall pay the tuition and may claim foun­
dation aid for the child. All tuition so received shall be deposited 
in the state treasury, subject to the order of the state board; 

( c) When it is determined that the child can benefit from 
public school enrollment but that the child should also remain in 
attendance at the applicable school, the school district where the 
institution is located shall provide an appropriate educational 
program for the child and shall make a tuition charge to the state 
board for the actual cost of providing the program, less any 
amount of aid received pursuant to section 124.32. The state 
board shall pay the tuition and other program costs including the 
unreimbursed transportation costs. Aids for handicapped chil­
dren shall be paid to the district providing the special instruction 
and services. Special transportation shall be provided by the dis­
trict providing the educational program and the state shall reim­
burse such district within. the limits provided by law ; 

(d) Notwithstanding the provisions of clauses (b) and (c), the 
state board may agree to make a tuition charge for less than the 
amount specified in clause (b) for pupils attending the applicable 
school who are residents of the district where the institution is 
k>cated and who do not board at the institution, if that district 
agrees to make a tuition charge to the state board for less than 
the amount specified in clause ( c) for providing appropriate edu­
cational programs to pupils attending the applicable school . · 

Sec. 5. Minnes<>ta Statutes 1976, Section 123.581, Subdivision 
1, is amended to read: 

123.581 [PROGRAMS FOR IN-SERVICE TRAINING FOR 
REGULAR CLASSROOM TEACHERS IN TECHNIQUES OF 
EDUCATION OF HANDICAPPED PUPILS.] Subdivision 1. 
[ESTABLISHMENT.] ~ Programs for in-service training for 
regular classroom teachers , assistant principals and principals 
in techniques of education of mildly leammg d'-ahled nnd ,eta.d 
ea handicapped pupils shall be established in school districts des­
ignated by the state board of education. Funds for these pil<>t 
programs shall be granted by the state board upon the recom­
mendation of the advisory council for SJ.3~elal ea.Hoation re lll.i!4ly 
lea;nm.g diflahled !lUfBS nnd mi!Ely ,em,•,bl pHf!HS in-service train-
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ing in. techniques of educa_tion of handicapped pupils. Handicapped 
pupils /<ir the purposes ·of section 123.$81, are those defined in 
section 120 .03 • · · 
' . . . . 

. Sec. 6. Minnesota Statutes 1976, Section 123.581, Subdivision 
2, is amended to read: · 

Subd. 2; [ADVISORY COUNCIL.] There is hereby established 
the advisory council for sjleeial eauea-tlen ef mildly leamiag die­
ehletl J>lif'ils ead BHffl!y reta,de~ in-servic.e training in techniques 
of education of handicapped pupils , · which shall . be. responsible 

· for recommending · grants for and l)Ssisting the districts in 
·. developing the .pi!&t programs of in-service teacher training. 

Sec. 7. Minnesota Statutes 1976, Section 123.581, Subdivision 
3, is amended to read: · 

· Subd. 3. [MEMBERSHIP.] The advisory council shall consist 
of .12 members who shaH be appointed by the commissioner of 
l!dtication. Nine . memhers shall be professionally qualified in 
the fields of special or general education, and three shall be 
public members. !I'he l'•efessieaally 11ualified membem 8Bfttl be 

. Rll"Pesentatwe ef ¼ache,, traiaing depamn.€B-te er i"6ti~.,t'.eas, 
eooeateM aeting as e~~ in the fieM ef Sjleeial leammg 

. hesav:-Gl' fH'8hlem11; mental reta,dati-, and etheP edueatienal 
~eaJlf! and ~ ,lepar.mem ef edaea-tien-.- The public members 
shall be representative of.·associations and organizations con­
cerned with the problems of lea.-ning disabled flUf!HS arul. ,eta,ded 

., handicapped pupils'" , • ••·· ·. · 

, · ·. Sec. 8. Minnesota Statutes 1976, Section 123.581, Subdivision 
6, is amended_ to.read: · 

Subd. 6. [REQUIREMENTS ]!'OR PROGRAMS~] A grant re­
ceived by the district shall be used solely for costs incurred in 'the 
in-service training-of .the teachers and shall not be used for any 
other general education or special education . functions. Applica-

·. iions for grants•.may be. co_nsidered from districts initiating an in­
service. training program or. continuing an . . existing program. A 
single _district may initiate or continue a program or may join 
.with anot_her district or other districts. A district may cooperate 
with o_ther districts in a special educational regional council, edu­
cational service area, or educational cooperative service. unit wher­
ever such arranirement is available. Distribution of funds between 
or among the pile~ programs shall depend upon the ·needs of the 
district, its population, and the number of ·teachers to be trained 
in the program. There is no requirement that funds be equally 
distributed. . . . . . 

, Sec. 9. Minnesota ·statutes 1976, Section 124.32, is amended to 
read: · · · 

124.32 [HANDICAPPED CHILDREN.] Subdivision L The 
etate shall pay to any district: (a) for the employment in its educa­
tional program for handicapped children, ne less t!.an M arul B0f 
!':.ePe tha."l !16 60 percent of the salary of -essential personnel in 

· 1977-1978 aiu/, 65 percent of the salary of essential personnel-in 
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1978-19,79 , but this amount shall not. exceed $11,000 $11,500 in 
1977-1978 of $12,000, in 1978-1979 for the normal schoolyelir ,for 
each full time person employed, or a pro rata amount for a part time 
person or a person employed for a limited time, whether the essen­
tial personnel are employed by a district alone or jointly with an­
other district; 

(b) plus 1-Q five percent of the salaries of essential pers()!lllel . 
employed in its educational progTam for handicapped children, for · 
the purpose of recognizing additional support costs of educational 
programs for handicapped children t.. · · ·· · .. 

+et Jess % f'el'COOt el the foanaatien ei4 fennulft alle'lli'anee fol, 
eMh aanElieapfJeEi ehlkl· in aYeMge Eiaily memilePBmfl wile peeek"911 
special .instruetiea and SeMCeS fer IR8re t1,an ell pePeent ei. l;he 
mne .seheel.is in·sessiea, ~ ti.at a& peffic-n.ei tae fe11BEiatiea 
aid ierm<ila alle"•aliee shall ee aeaaeted w p,e-selieel hanElieappeEi. ehiltlPen."· · - . - . . · -· ·· 

~·etde beal'El.ehall pl'OOllll~ i'llies estahlisliiftg ti.e methed. 
anEi eritel'i6. by which d..~ts shall Elet:nniae tae pe1eentege el · 
time t,l,,a,t hanaieappee eailEiPea reeewe speci,al ~ and &ei'­
w:es·, ~ aet<ial pe;100Rt el tl>e &alaf'ies of ess:ntial pe,aeneel te be 
~ ey. tse Sffite parsaant t,e daase .W- shall ea Eletema.iaea ay · · 
the ~ witl¼m i;k0 litruts. ei the app1epl'iatie11. rot speeial 
eeacatien fol' tile eclieel yeai anEI shall ee -ilte same iE>l' aJI se~ · 
alstP!ets in.~ state, •' '' . 

Subd. la. For purposes of this section, for the 1976 1977 1977-
1978 school year, the foundation aid formula allowance per pupil· 
unit shall be the lesser of~ $1,030 or the greater sum computed 
pursuant ro section 124.212, subdiv-ision % 6b , clause (2), For·· .. 
the 1978-1979 school year, the foundation aid formula allowance · 
per pupil 'unit shall be $'1 ,090, Compt1tations of foundation aid 
formula .allowances -pursuant to this • section: shall. be based on 
the foundation aid formula allowance per pupil'unit in the child's 
district of residern;e. For. the purposes of coniputing foUlldation 
aid formula allowances pursuant to· this section, each .handi~. . 
capped child shall be counted as prescribed in section 124.17, sub• 
division 1, clause (1 ),or ·(2). 

Subd .. lb. For special instruction or training and .services pro-. ·. 
vided forimy pupil pursuant to section 120.17, subdivision 2, clause 
(h), by contract with public, private or voluntary agencies othet. 
than Minnesota school districts, the state shall pay each district t' · 

flt the 6(} ..£t!~e~t of the. diffeTence between. the amoun( of 
the contract · tS ~ual te tile ee;aai pe,eent. el th!!. salaaes 
ef eseeetie.l perseRBel paid BY the st&te fH¼FSYalit ·w sHElirJiei8n ~ 
elaaseM-;· 

·~ lees l!& ~ ei and the fo~datirin !lid formula allo~nce 
of the district for tha.t pupil or a pro rata portion of the foundation 
aid formula' allowance for pupils who receive services by contract 
on less than·a full time basis. · · · · · . · . 

Subd. 2. 'I')le state shall pay each district for supplies and 
equipment purchased or rented for use in the instruction of handi-
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capped children an amount equal to one-half of the sum actually 
expended . by the district but not to exceed an average of $50 
in any one sch09l year for each handicapped child receiving 
instruction. 

Subd. 3a. !;phe ~ el this~ is te eheage the metaed. 
el HHl<HHfl el miueatioeal 11reg,,amo fep haed.ieawed. ehlld.ree 
kem rei~orsement baaea en 119st eH11eed.itol'Ele te a eYffe:ei f<mtl­
iRg .B!¼ilis, Begh~eieg ~ 1; W'16; the sta;e shaY ~ reime8!'5e e!li-
11eeditoi-es kem tile~~ seheel year l)F6g?"PM8, iRelod.iRg 
~ eiamaer scheel 11ragrams, eui; shall l'9Y aiee fep the.!™-
~ seheel year 11rRgmms &Rd. fep eaeh ;vetH $hereaftel' en a 
81Hi'8R.t ~ easis The aids provided for educational programs 
for handicapped children shall be paid on a current funding b/1,Sis . 

Subd. 4. The aids provided for . handicapped children shall be 
paid to the district providini: the special instruction and services. 
Foundation aid shall be paid to the district of the pupils' resi­
dence. The total amount of aid paid may not exceed the amount 
expended for handicapped children in the school year for. which 
the aid is paid. 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily 
to 'serve handicapped children and when the child's. educatim;ial 
program .is approved by the .commissioner, the state shall pay 
to the resident district not to exceed the 60 percent of instruc­
tional costs charged to the resident district whieh iB eEf1iti te ~ 
aei;Qal Jjlel'e6Rt el . the IJalari.ee el essen•ial pel'El911nel ·paia ey the 
~ .~ ta m,llllH'lW8R 1, ela\ise -(at , less the foundation• 
aid formula allowance in the resident district for each handicapped 
child placed in a residential facility. Not more than . $400,000 
$500,000 for 1977-1978 and $600,000 for 1978-1979 shall be speRt 
~ paid for the purposes of iTl!lemeetieg this subdivision . 
If that amount does not suffice, the aid .shall be. prorated among 
all qualifying districts. 

The following types of facilities may be. approved by the com-
missioner: . . 

{a) A residential facility operated by a public school district 
and designed to serve the low incidence handicapped, the mul­
tiple handicapped, or the most severely handicapped children, 
either within or outside of the state, or, a state residential school 
outside of the state. · 

{b) A private, nonsectarian residential facility designed to pro­
vide educational services for handicapped children either within 
or outside of the state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Subd. 6. The state shall pay each district the actual cos.t in­
curred in providing instruction and services for a handicapped 
child whose district of residence has been determined by section 
120.17, subdivision 8a, and who is temporarily placed in a state 
institution or a licensed residential facility for care and treat-
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ment. This section does not apply for a child placed in a foster 
home or a foster group home. 

Upon following such procedure as requested by the commis­
sioner of education a district providing instruction and services 
for such handicapped child may bill the state the actual cost 
incurred in providing said services including transportation costs 
and a proportionate amount of capital outlay and debt service, 
minus the amount of the foundation aid formula allowance for 
the child and the special education aid, transportation aid, and 
any other aid earned in behalf of such child, such action pursuant 
to limits set forth in subdivision 4. 

Subd. 7. Before Jm½e ±, 1016 aB-a ~ May 1 of each year 
thereefteF , each district providing special instruction and services 
to handicapped children shall submit to the commissioner an 
application for approval of these programs and their budgets for 
the next school year. The application shall include an enumeration 
of the costs proposed as eligible for state aid pursuant to this 
section and of the estimated number and grade level of handi­
capped children in a,,ei,age Effli½' memb~ in the district who 
receive special instruction and services fa,, IB9l'e t.haA W pe,eeRt 
ei tae time scl>eel is iB sessiea during the next school year . The 
application shall also include any other information deemed neces­
sary by the commissioner for the calculation of state aid and 
for the evaluation of the necessity of the program, the necessity 
of the personnel to be employed in the program, and the program's 
compliance with the rules and standards of the state board. The 
commissioner shall review each application in order to determine 
whether the program and the personnel to. be employed in the pro­
gram are actually necessary and essential to meet the district's 
obligation to provide special instruction and services to handi­
capped children pursuant to section 120.17. The commissioner 
shall not approve aid pursuant to this section for any program 
or for the salary of any personnel he determines to be unnecessary 
or unessential on the basis of this review. On or before August 1-, 
W!i'~ BM eefere July I of each year tlie,eafter , the commissioner 
shall approve, disapprove or modify each application, and notify 
each applying district of his action and of the estimated level 
amount of aid for the programs <lererminea l'U•suant te subdi,A. 
Bien 1 . The commissioner shall provide procedures for districts 
to submit additional applications for program and budget approval 
during the school year, for programs needed to meet any sub­
stantial changes in the needs of handicapped children in the dis• 
trict. 

Subd. 8. When planning programs for the education of handi­
capped children in the regular classroom, school districts are en­
couraged to consider the size of the regular clas& and to provide 
the support services necessary to insure successful mainstreaming. 

Subd. 9. Except as may be otherwise authorized by the com­
missioner to accommodate a flexible school year program the state 
shall pay to each scnool district 3G percent of its estimated 
special education aid for the school year on or before each of 
the following dates: September 30, December 30 31 and. March 
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31. The final aid distribution to the district shall be made on or 
before Alagust 31 October 31 of the following year. 

Subd. 10. The state shall pay aid for 1977 summer school pro­
grams for handicapped children on the basis of the formula ap­
plicable to the 1977-1978 school year. Beginning with the summer 
of~ 1978 , the state shall pay aid for summer school programs 
for handicapped children on the basis of the sections of Minne­
sota Statutes providing aid for handicapped children for the pre­
ceding school year. On or before MIH'0B !&; l-9'7-7; aoo March 15 of 
each year t!iereafter , districts shall submit separate applications 
for program and budget approval for summer school programs. The 
review of these applications shall be as provided in subdivision 7. 
By Mey 1-; -~ aoo May 1 of each year the:eafoor , the commis­
sioner shall approve, disapprove or modify the applications and 
notify the districts of his action and of the estimated level amount 
of aid·. for the summer school programs. Aid for these programs 
shall be paid on or before the Octobe!' 1 after the summer when 
the programs are conducted. 

Subd. 11. fl+ Netw#"6t&ndiBg #.le j'H'0Yisiens af subaivi,ilen 3ft; 
8f,eeial &heel I>istiiet N&a l shaY implement the ehange ffOffl 
~emeat te eurreRt faneing kl' red te handical'fled ehil-
4ren as felle•Ns: 

ta+ '.Ph<> t8W 1HB0<mt af ai<I te haooieal'fled ehil,h,en fMOO w 
the distPiet eaeh y<laa shall he ef!H<H te tBe IHl!aHRt e9Hlf1Hted 
aeearding te the eurren; funding j'H'0Yisiens af this seetieR. 

fl>} '.Phe tlistriet may aeeoom fer $4,700,000 ef the IHB8HRt IR 
e!aase W oo a reilRffiH'SeHlent baeis ....ti! sueh time as tho dis­
;ri<,t is re'fHiretl ro aeee:.:Rt fa,, red te haReiea:l'fleEI ehildreR oo a 
eurrent basis f1Hrsuan: te elauae ~' 

+e-} ¥6,, f'H"fl')SeS af re¥ernie reeegaWoo the $4,'100;900 tlosig­
nated iB elat1Ge fl>} &hall ee reeegRi•eEI ae w,enue af the fiseal 
yeM prece4ing the fiseal ;Vea, af ~ '.Phe IHl!eum eale,.J~ 
f'HFSHant te elauee +at less the $4,700,000 ElesigRatcd iB clause 
fl>+ shall ee recegftff!ed ae revenue of the fieeal 'Y()ar af reee¼pt., 

'.g}\-a-} Speeial Schaal 9i-strict Na. + shall . eataalish an 
"aeeeuRt far Sfleeial edueatiaR ste~ OfleratiRg delW! ana n 
'-'reserve aeea!Hl4; !'.or eurrem finaneing af Sf'OOicl G<luea~c 
~ aeca,,mts shall be establishce! immediately follewiRg Aim! 
-14, l-9+&. 

W '!%e "aeeannt f8T ~ -ceue&E;>R st,atutefj• ope..ating 
debt!! shall rc4eet the $4 ;700;000 aeeauRtetl !'.or an a Ieifflaurse 
H1ent l>asis f'Hl'S<!!Hlt ta els.use +B fl>}. ~ ~ ea11eatioo 
&tatutary 8:l'et'aYRg deet refl:ete,l ir, this aeeeuRt shall be iR 
aetlitieR t: the eta~ ef1eratiRg dei,t af the ,listriet ~-­
fRinetl PHfBHaR:tesectiaR 121.014. 

f&t NatwithetandiRg tl>e flf&,'isiOftS af seeticn 27-&,.gij;, subai­
Yisioo Oe, elause "w the '-'reserve aeeool'lt ™ - aaaaemg ef 
special etlueatioR" rather -than the '";m,er-ve aeeaunt M pal'f'Bses 
of ,edueiRg statutar;\' 8:l'eF8tiftg e#.!! shall Fefl,ct, the j»'Oeeetis af 
the leY;\' ,mthorigee f1era11aRt te seetieR ~7a,-l,;le SM the amannt 
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«"l'eeited ~ te l.aws 19+6, Chapter m, Seetiea 94 UBtil 
SIICh teme as the &meant refleet::! in the ":esen•e aooooat fa!' ffiH­
re..t fiftfllleiag ef aj>8cial edYea~ e:;_11ft!s the ame11at refleeted ia 
$he %ooeuat l&r special eEIIC$Hlll st.ata-t,ei,y . 011ffi'8.tiftg debt!!. 
'Ph~fte,,, the i'FOeeeds af w levy autherfaed l'lll'&IIIHlt ta seetian 
g,,~ Sllbdivisiaa 9a .shall be l'0fieeted m the ",eael'\'e aeea\Hlt 
le, l"l."fl8S0S af re4aciag atata-tary apemtmg ~ 

-fd-t Yatil Slle!i time as the ameuat i,efleeted la t.lH:· ''resm.,•e 
aeea;,,et ·fm, "'1F.elit HDf>llciag. af aj>8cial ed11eatiaa" eqaals the 
IHll8Qflt reflected HI the "aeea11nt fa,,· S!leeial edaeatien etat11t0ry 
apemtis;; debt'!, the amaam refleeted m the !!r- aeee1;1at fol, 
elll'PeHt fiBa,aemg af ~ ed11ea:ian" shall be 11sed fa!' the pal'-· 
pases fa!' whkh "l"'{lift! :daeatian aid may be used, hewevet" the 
ame1H1t .~ed iH this aeeaant s.."'1l! be ased &Illy f8" eash flew 
reqairemen~ aB4 shall Bet be used .ta. Bll!ll'iemeat district reve­
rmes "" ieeeme f8I' the l'lll'!le•es af H1eFeaaH1g the district's Bf1eeial 
eduea-ti<m e"peadit>ue "" oodgets, ·. 

W tletil ell<lh time as the amaHHt ,efleeted HI th£ "•es,,..,,e 
aeeeant l&r ellff€nt HH<Hl€mg af S!leeial ~ e£ftl6ie the 
amE>HH-; refleeted HI the "ac~ f8" •l'eeial edaeati8H statate~· 
epemang. <lei#', S!leeift! Sehool Diotriet. Na, '1 may, HI eaeh .yea,-, 
H!Slle ee:tifieates af indel,tednees in aatiei!latian af ,eeei!lt af aid 
te ~ ehildl'eB HI IHI am£-ffilt -Bet 4;e ""8eed $4,700,000 
less IHI ameant "'tll"l ta the amonnt refleeted in the ",eeel'\'e 
aeeeant fer "'1Ff0at fiHflllemg af Bf1eeial edaeatien". 

~ Whea the a.--::e11m reflected ia the "ileooant foi' Bf'OOial eaa­
eatws s;.a~ e!lemtiag ·slel,t!! 0£Illftlo. the WR0IH1-t Fefiected HI 
the ":escrve aeeeaat l&r -t financing af epeeial edsacatiaa!! 
the <I.~ saall thereafte,, reeewe aad aeeeant f8" al& *" ltaaai­
eapf,ed ehildrea oo a ear,ent flladmg haais. Special i"ch<1r.l Dis­
trict No. 1 shall be allowed to maintain as an appropriated fund 
balance in its general fund on June 30, 1,977 the unexpended bal­
ance of the $4,7.00,000 deficit financing authorized by Minnesota 
Statutes 1976, Section 124.32, Subdivision 11. This appropriated 
fund balance .amount shall be .treated by the commissioner the 
same as he would treat any appropriated fund balance amount for 
the purpose of calculating operating debt pursuant to section 
121.914 .. Moreover, this amount shall only be available to finance 
the 1977-1978 special education budget of the district. 

This subdiviswn shall expire on July 1, 1978. 

Sec. 10. Minnesota Statutes 1976, Section 128A.02, Subdivision 
2, is amended to read: 

Subd. 2. The state board ehall may promulgate rules regarding 
the maiflt;,._e a.n,1 eaaaaet operation of both schools and the 
individuals in attendance, and shall perform all duties necessary 
to provide the most beneficial and least restrictive program of edu­
cation for each child handicapped by visual disability or hearing 
impairment · 

Sec. 11. Minnesota Statutes 1976, Section 128A.02, Subdivision 
a, is amended to read: 
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Subd. 3. The state board may employ central administrative 
staffs and other personnel as necessary to provide and support 
programs and services in each school. These schools shall be 
deemed to be public schools for the purposes of sections 125.03 
and 125.04, and all teachers as defined in those sections who are 
employed at these schools shall be subject ·to the standards of the 
board of teaching and the state board of education; provided that 
any teacher who does not meet these standards as of July 1, 1977 
shall be required to meet these standards by September 15, 1918 
1980 in order to continue in employment. 

Sec. 12. Minnesota Statutes 1976, Section 128A.06, is amended 
to read: · 

128A.06 [ADMITTANCE AND DISCHARGE.] Subdivision 1. 
The admissions and discharge committee of each school shall in­
clude the· E"1d eansultant ef the a11111ieable seheel 8"" f&W' five 
members who are knowledgeable in the fields of hearing impairment 
or visual disability, as applicable, to be appointed by the sti,te 
board. · 

Subd. 2. Prelimin,..y Application for admission shall be made 
by the district of the child's residence to the admissions and dis­
charge committee by ·J,me ¼ upon the appropriate forms provided 
by the fieM ceeawmnt "" the d.~ Sl!!leriel;eadent commi.ssioner 
of education . The admissions and discharge committee shall ma.Jre 
its deeisiees by July ¼ decide whether to admit a child on the basis 
of a review of the educatio11al .record .and. needs of the child , 
including. the record .of .the. deci.sion by the child's .di.strict of 
residence pursuant to sections 120.17 and 128A.05, subdivision 1 
or 2, to apply for the child's admission , AR a4mittaRce shall be 
!11'9 ,'isieeel -~ it is dete'!Bieed · that the mdwid .. al eemes with­
m the !ll'9¥isi.8Re ef seetiee fg8A.,f)5, ~ ¼ "" 2, 

Subd. 3. An individual in attendance at either school prior to 
July 1, 1977, shall be entitled· to continue in attendance without 
reapplication provided that it is determined by Se11temeer l; ~ 
July 1, 1978 that that individual comes within the provisions of 
i,ection 128A.05, subdivision 1 or 2. 

Subd. 4. The admissiCJns and discharge committe.e shall deter­
mine whether any child in .. attendance at the applicable school 
can also benefit from public school enrollment. This decision shall 
be subject to the :11l"IMSieRs a seetiae 120.17, aRd shall he 
maEle aruy after ean....¥.atiea with the 11areetll and the se1,oo1 
dismet ef resideaee procedural safeguards contained in the rules 
of the state board . 

Subd. 5. The progress of an individual in attendance at either 
school shall be periodically evaluated by the professional staff of 
that school as provided by the rules of the state board. The 
individual shall be returned to the district of residence when 
deemed appropriate by the admissions and discharge committee. · 

Subd. 6. The actions and decisions o/ the admissions and dis­
charge committee shall be subject to state board rules. Decisions 
concerning admittance &Rd , discharge and an individual's educa-
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tional program shall be subject to appeal to the commissioner by 
the child's parent or guardian or school district of residence pur­
suant to rules promulgated by the state board ; aall sl,all ee ma1le 
eB½' aftel, eaRSUltatiea with the fl&~eata an4 ;he seheel aismot. ef 
i'0SideBee . ' ' ' 

Sec. 13. Laws 1976, Chapter 271, Section 94, is amended to read: 

Sec; 94. Notwithstanding the provisions of.~ion 90 of this act, 
Special School District No. 1 may retain the amount of 
$1,100,000 received in settlement of a proceeding before the tax . 
court regarding the determination of the 1973 and 1974 adjusted 
assessed valuation of the property in the district by the equaliza­
·tion aid review committee. The amount retained pursuant to this 
section shall be· deposited in the !! resewe aeeeuat f9F 011ReR; 
~ . ef Bfleeial · edooatien !! est,a:blished pu!'SHflRI; te eeetiea 
g, ~ ¼1, ef this act; "appropriated fund balance reserve 
account for purposes of reducing statutory operating debt" estab­
lished pursuant to Minnesota Statutes, Section 275.125, .Subdi-
vision 9a. · · · · 

Sec. 14. [APPROPRIATION.] There is appropriated from the 
general fund · to the. department of education for the purp<>_ses of 
section 123.581 the sum of $1,50(),000 to be available until July 1, 
1979. Of this amount, $16,200 shall be available for the year 
ending June 30, 1978 for the employment of one'half professional 
and one-half clerical employee beyond the existing complement 
of the department of education; $16,200 shall be available for the 
year ending ,June 3.0, )979 for the emplcyment of one-rn>lf pro­
fessio. n_ a_l and one•ha.lf c_ lerical em_ riployee beyond the ex_ ist.ing co_ m_ -
plement of the depqrtment; and $2,800 shall be available until, 
June 30, 1979 for the payment of other necessary expenses in,. 
cuned in the.administration of section 12/!.581. . . . 

$ec. 15: [DE!i'ICIENCY APPROPRIATION.] The sum. of 
$3,889,J.5() is appropriated from the g1meral fund to the :depart­
ment of education.for the .fiscal year ending June 30, 1977 f.or the 
payment of a deficiency in f11nd!J available for p(lyment of speci,Jl 
education aids in that fiscal year. This appropriation shall be 
added. to the sums appropriated .for fiscal year J.977 for: special 
education aid in Laws 1915, Chapter 432, Section 96, Claus.e (3; · 
and in Laws 1976, Chapter 271, Section 97, Subdivision 3. 

$ec.16. [SPECIAL EDVCATION AID; APPROPRIATIONS.) 
Subdivision 1. There .is appropriMed from the general fund to the 
department of edueation the sums indicated in this section for 
the fiscal years ending June ·30 in the years designated. 

Subd. 2. For special e_drµ:ation aid there .is appropri,ated: 
$66,225,000 . ........ . 1978, 
$78,140,000. ,, •.. , .... . 1979. 
( a) The appropriation in this subdivision for fiscal year 197B · 

inclu.des not to .. exceed $8,177,000 for the payment of •the final 
special education aid distribution to ea(:h district for fiscal year 
1977, .of which ~t to e:,;ce,11d $2,800,000.is for special education 
aid for 1977 summer scho.dl programs. 
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(b) T¥ appropriation in this subdivision for fiscal year 1919 
includes not to exceed $10,313,31'1 for: the payment of the final 
special education aid distribution to eac/:i school district for ji$cal. 
year 1918, of which not to exceed $3,180,000 is for special educa­
tion aid for 1978 summer school programs. 

( c) · The appropriations in this subdivision include not to exceed 
$500,000 in 1978 and $600,000 in 1979 for aid pursuant to section 
·124.32, subdivision 5; These amounts are the total appropriations 
for this purpose for each year. 

Subd .. 3. Any unexpend,ed balance remaining from the 'appropria­
tion. int.his section for 1978 shall.Mt.cancel but s~ll be availa.ble 
for the second year of the biennium .. None of the amounts appro• 
priated in this section shall be expended for a purpose other than 
the purpose. indic. ated. If t.he . . · ap .. p rop·r.ia.tion a.mount at.tributable 
to either year for the purpose indicated is insufficient, the aid for 
that year shall be prorated among all qualifying districts and the 
state shall not be obligated for any amount in excess of the appro­
priations in this section for these purposes. 

Sec.1'7. [EFFECTIVEDA'f'.E.] .Sectio~ 3, 5,/;, 7, 8, 14 qn.d 15. 
and section 9, subdivisions 7, 9 · and IO i>f this article shall be 
effective the day f<Jlli>wing final.enactment. Section 2. of this article . 
shall be effective August 15, 19'7.1. 

ARTICLE IV 

COMMUNITY AND ADULT ED.UCATION AID>PROGRAM/5 

Section 1. Minnesota Statutes 1976, Section 121.88, is amended·. · 
to read: · 

121.88 [DISTRICT PROGRAMS; ClTJ:ZENS ADVlSORY 
COUNCIL.} Subdivision 1. The board of education of each school 
district of the state is hereby authorized to initiate a community 
school program. in its district and to. provide for the general super' 
vision of said• program. Each board may;, as it considers appro­
priate, employ community ·school directors and cooi'diliators to 
further, the purposes. of the community· school program. The· 
salaries of the directors aild coordinators.: shall be paid by . the •· 
board. · · . · · 

Subd .. 2; Esch board shsU provide for s citizens advisory .council 
to consist of. members who represent : the ,various. service orgsnizs­
tions ,.;.chul'Ches ,;. privs-te schools, ;.local.government:,;· park,. 
recreation or .forestry serv.ices of municipal. or local government 
units located. . in whole or in. part within the boundaries of the 
school district; and sily other groups· psrticipatirig in the com-
munity school program in the school district. · 

Subd. 3. The council shsll function in coo~rstion with the 
community .school dir,ector in an sdvisory cspsc,ty in the interest 
of promoting. the • gQsls · and objectives of sections 121.85 to 
121,88. 

Subd. 4. Each council shall adopt ·a politj, to re.duce and elimi­
nate program duplication within the district. · · 



61STDAY] MONDAY, MAY 23, 1977 3169 

Sec, 2. Minnesota Statutes 1976, Section 124.26, Subdivision 1, 
is amended to read: 

124.26 [EDUCATION PROGRAMS FOR ADULTS.] Subdi­
vision 1. For evening schools and continuing education programs 
for adults established for persons over 16 years of age and not in 
attendance· upon regular day schools,• the state· shall coinp~nsate · · 
anr district, main!9ining such programs . in accordam,e with re­
qwrements established by the state board from funds appro­
priated for that purpose, or such ·funds combined 'with federal 
funds insofar as federal funds are available. · :8eguimng J.a½- · 4, 
W76; The state sha:H Bet ~ eic~ H8IB the !9'74-
~ &eheel ·ye&¼' 1negrams, !mt IIBllll pay these aids f9i' the W%-. 
¼9'1G sel«,el. ;teQl' p;,egmms __ aBEI f9i' eaea yeu -thelle8fter on a 
current fundipg basis. The portion of such C9mpensation from 
state appropriation shaH be 90. percent of the compensation paid 
each· teacher for his sef"ices in such programs up to $8,000 ~r. 
year based _011 the costs in that current yw. All classes shall be 
tuition free .. when taught by teachers subsidized ,_under _this. sec­
tion and there. shaH be no <:barge for registration, .materials and 
supplies, or G.E.D. tests. Evening school and continuiµg educa­
tion programs are defined as those public day _ or evening a<:hoo( 
progr11.ms which are established for persons over .16 Years 9f age 
not _ in ·_ attendance at the full time . elementary or. secondary · 
schools and which qualify such persons for the high schooJ diploma,· 
the high school eqwvalency certificate or for academic acllievement 
at the secondary level. · ·· 

Sec. 3. Minnesota Statutes 1976, Section 124.26; Subdivision 4, 
is amended to read:• 

Subd. 4. The state shaH pay to each school district 30 percent , 
of its estimated _adult education ai!l entitlement for the fiscal 
year on or before e11ch of ,the following dates: · Seyteml>er ·3'> 
August 31 , December·a1, and March 31. The eetual oola..-'"iee due· 
the final aid distribution·to _each district shall be piiiEl mad/? on or 
before Aagw;l; October 31 of the following fiscal year; · · 

Sec, .4. · Minnesota Statutes 1976, · Section 124.271, ·. Subdivision 
2, is amended to· read: · 

Subd. 2._ In fiscal year~ 1978 and each year thereafter, the 
state shall pay 50 cents j>er capita to each school district which is 
operatin~ a community s_chool program in compliance with · the · 
rules ~-promulgat.ed_ bY_the_ sta:te board_ and which has 
levied at least the lesser of $1 per capita or the maximum per- . · 
missible certified levy for' commun,ty services pursuant to section 
275.125, subdivisiQn 8, clause ( 1), for 11se in that yw. · 

Sec. 5. Minnesota Statutes 1976; Section 2·75.-125, Subdivision 
8, is amended to read: · 

Subd. 8. ( 1) hl Wte, aBEi e&eh ~ ~hereafte.; a'al~ ~ ii 
P91>1H8Wffl ef IB8l'9 ti.an le;(lOO perseRS. wlHeh has establiohe_d a 
~ seheel adYiseey eeUReil pareaant te seetiea .. l~..88 
~ le'o/ llfl ameaet &f m&ney ~i?R1Z the greeter ef -(A} $1- pe, 
eapi•a, &I' iB} -the' numeeF !ii, ·, · mills ·net te e!Kleed ~ 
BlHBbe,, ef BARG mills neeeesary m·l9!13 te rmse $1 pe, eapita ill 
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lm., In 19'7& 1977, and each year thereafter, a district wi-th a 
~ ef fewe4' thaA {e,llOO Jlff6&RS which has established a 
community school advisory council pursuant to section 121.88, 
may levy an amount of money raised by the greater of (A) $2 per 
capita, or (B) the BWnheP ef EA&G mills net -t& e1t-ceed t,he. 
RHmBei' ef ™ mslls aeeessaey i.. ~ te l'aiee $2 JJei' eapitt:t m 
~ anun~nt certified pursuant to this subdivision in 1976 • These 
levies shall be used for community. services including BIUBIBet' 
seheal, nonvocational adult programs, recreation and leisure time 
activity programs, and programs contemplated by sections 121.85 
to 121.88. For purposes of computing the levy. limitation. pursuant 
to this subdivision, the amount certified pursuant to this subdi­
vision in 1976 shall not reflect reductions pursuant to subdivision 9 

00 A~ whieh f'l.'8YiaSS llb i-eeet &I' mwe el.the eGst ef 
the ree•ea!:.¼IR JIMgrlim lei, the mrmicip&litiee lYlEI taWBshltin in 
whleh the aiemet er aay part ~he,eef is lee&teel IUMI whiell leYiea 
plH'!lll8Bt ¼ thls elause m ~I> mar; wita the appM'l<H ef the 
eemmisri&Be•, kvy a .. aa<lm-enal ama11et, net te . e,,eeea eRe milt 
times tile aelj.,stee assesseel ¥111..atiee ef the ·~ fet.. the .pre­
eeaing y-, te es 11see feF the &8$8 e1 the .~ p!'&gmfR; 
p•&Vieleel that B8 Eiistfi<!t m&¼' !s~y pllfSll!lllt te this elallse an 
am81Hlt gi'e&W ~ its actll&I eGst ie,; ~ these ~ 
m tile~ 8eptemb.,.. te Septeml!er pel'i*-·ln ~ aetl· eaeh 
yeM tl!ereaftel'; my . lRf.lepeeeleet 8ekeel Dlstneta ·Ne-.- ''l!l- ae4· 
Ne-.-~ Eihall be a11them,eel te levy pm8llllAf; te tlii& elelll!e, .;\Ry· 
aismct whlch levie&· pllfell&Rt te this elause in ¼M,I; lil>all .repei4 
te tile Elepa,tmeet ef eel110ati&I); pp;&>' ~e Jae11ary ¼e-; 19'1-!l--r' ee hew 
these. fflBQS were apee<leaa 

-f3t (2) A school district shall be authorized to make a levy 
pursuant to this subdivision only after it has filed.a certificate of 
compliance wi.th the commissioner of ·education. , eedifyii,g that 
memllers ef the se!>eel ~ i-,e ~ ··wita.·meml)ors el tile 
go,.•emieg l!etlies ' a! ~ -ty~ • IRl!RieipaJity 8i' . teWllllhip le 
wh¼eh the sel>eel aietfiet; 8i' 8B¼' pa# the,eaf, is Jeea;eei, a er-EleP 
t.e elieellS6 metheds ef mcreasiftg 1B11tu&I eeeperatien h&t..eu11 
suoo eedies• • The certificate of compliance shall certify that the 
governing boards of the county, municipality and .township in 
which the school district or any part thereof is located have been 
sent 15 working days written notice of a meeting and that a 
meeting has .been held to .discuss methods of iricreasi1tg mutual 
cooperation betu,een . such . b~dies and . the s.chool. board. The 
failure of ,a governirig board of.a county, municipality or tow11,Ship 
to attend the. meeting shall riot affect the authority of th.e school 
district to make a levy pursuant to .this subdivision_. 

f4+ (3) The population of the district for purposes of this sub­
division is the population de.termined as provided in section 275.14 
or as certified by the department of education from tl}e :lllOSt re­
cent federal cel1$us. 

Sec. 6. [REPEALER.} Minnesota Statutes 1976,Section 124.-
271; Subdivision 1, is repealed .. 

Sec. 7. [APPROPRIATION"$.}.S1tbd111ision L T~re is. appro, 
priated from the general fund to the departmenfof edil.cation the 

;. . .. , •, ·, . . . '. ·- .. : - __ ,• . ''' 
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sums indicqted in this section for the fiscal years ernling June 30 in 
the years designated. · 

Subd. 2. [ADULT EDUCATION AID.] For adult education 
aid pursuant to seC;tion 124.26, there is appropriated: 

$594,000 ... /; ...... . 1978, 
$600,000 . .......... . 1979. 
(a) The appropriation in this subdivision for fiscal year .1978 

includes not to exceed $54,000 for the payment of.the final adult 
education aid distribution to the .districts for fiscal year 1977. 

(b) The appropriation in this subdivision for fiscal year 1979 
includes not to .exceed $60,000 for the payment of the final adult 
education aid distribution to the districts for fiscal year 1978. 

Subd. 3. [G.E.D: REIMBURSEMENT AID.] For G.E.D. re­
imbursement aid pursuant to section 124.26, subdivision 3, there is 
appropriated: 

$80,000 . .......... . 1978; 
$80,000 . ........... 1979 . . 

Subd. 4. [COMMUNITY EDUCATION AID.] For community 
education aid pursuant to section 124.271, there· is appropriated: 

$1,600,000 . .......... . 1978, 
,$1,700,000 ............ 1979. 

Subd. 5. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be avail­
able for the seco.nd year of the biennium. None of the am.aunts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount izttribut•· 
able to either year for the purpose indicated is insufficient, the aid 

· for that year shall be prorated among all qualifying districts and 
the state shall not be obligated for any amount in excess of the 
appropriations in this section for these purposes. 

Sec. 8. [EFFECTIVE DATE.] Section 3 of this article shall be 
effective the day following final enactment. 

ARTICLE V 

VOCATIONAL EDUCATION 

Section 1. Minnesota Statutes 1976, Section 123.351,'Subdivision 
4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The center board 
~hall have the general charge of the business ofthe center and the 
ownership of facilities. Where applicable, section 123.36, shall ap­
ply. The center board may not issue bon<!s in its behalf. Each par­
ticipating district may issue its bonds for the purpose of acquisi­
tion and betterment of center facilities in th!! amount certified by 
the center board to such participating district in accordance with 
chapter 4 7 5. 
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(b) The center board ( 1) may furnish vocational offerings to 
any eligible person residing in any participating district aB4 ; (2) 
may provide special education for the handicapped and disad­
vantaged ,' and (3) may provide any other educational programs 
or services agreed upon by the participating districts. Academic 
offerings shall be provided only under the direction of properly 
licensed academic supervisory personnel . 

. (c) In accordance with subdivision 5, clause (b), the center 
board shall certify to each participating district the amount of 
funds assessed to the district as its proportionate share required 
for the conduct of the educational programs, payment of indebt­
edness, and all other proper expen~ of the center, . 

· ( d) The center board shall employ and contract with necessary 
qualified teachers and administrators and may discharge the same 
for cause pursuant to section 125.12. The .. board may employ and 
discharge . other necessary employees and may contract. for other 
services deemed necessary. 

(e) The center board may provide. an educational program for 
high seheel secondary and adult vocational phases of instruction. 
The high school phase of its educational program shall be offered 
as a component of the comprehensive curriculum offered by each 
of. th!! participating .school distticts. Graduation shall be from the 
student's resident high school disttict. Insofar as applicable, sec­
tions 123.35 to 123.40, shall apply. 

( f) The center board may prescribe rates ot tuition for atten­
dance in its programs by adults and nonmemb!!r district secondary 

:students. 

Sec; 2. Minnesota Statutes 1976, Section 123.351, Subdivision 
5, is amended to read: . . 

Subd. 5. [FINANCING.] (a) Any center board established 
pursuant· to .this section is a public corporation and .agency and 
may receive and disburse federal,. state, and local funds made 
available to it. No participating school district shall have any 
additional individual liability for the debts or .c;,bligations of the 
center except that assessment which has been certified as its 
proportionate share in accordance with subdivision 5, clause ( b) 
and subdivision 4, clauses (a) and (c). A member of the center 
board shall have such liability as is applicable to a member of an 
independent school district board. Any property, real or personal, 
acquired or owned by the center board for its purposes shall be 
exempt from taxation by the state or any of its political sub-
divisions. · · 

(b) The center board may, in .each year, for the purpose of 
paying any administrative, planning, operating, or capital ell:­
penses incurred or to be incurred, assess and certify to each 
·participating school district its proportionate share c;,f any and all 
expenses. 'l'liis share. shall be based_ upon an equitab{e. <lliitribu­
tion formula agreed upon by the partidpating districts . &IMi 
awe¥ed hy .the ~. e0R1H1issiener ef eduea~ien with ~!l•ll'Wll 
hy the state beard ef vec&tienel eeueatien . Each participating 
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distri.ct shall remit its assessment to the center board .within 30 
· «fllYS Rfter r«lCeipt. The assessments shall be paid within the .fil!IX• 

imuin levy limitations of each participating district. · ' 

·· Sec. 3. Minnesota Statutes 1976, Section 124.562, Subdivision 
1, is·amended to read: 

124.562 [POST-SECONDARY VOCATIONAL FOUNDA­
TION AID.] Subdivision 1.. Fel' .the ·•m649n· seheel ~ A 
district shall receive post-secondary voClltioital foundation aid .in 
the amotirit of $il,OOQ_ $2,120 for fiscal yeaT 1978 and $2,240 for 
fiscal year 1979, time~ the _number of post-secondary vocational­
technical pupils in average daily membership, as defined in sub­
division 2, less the sum of (1) any amounts received aa tuition 
and foes for lost-secondary vocational-technical pupils, (2) the 

. amount raise by the minimum levy required iB 19% by section 
· 275.125, subdivision 13, for collection in the calendar year ·ending 
in that fiscal year;·and (3) any amounts received for post-second­
ary vocational programs as federal vocational categorical· aid ·and 
.as special grants from state allocations of federal vocational funds, 
unless these grants are used to fund additional services beyond the 
• normal program. · 

Sec. 4. Minnesota Statutes 1976, Section 124.563, Subdivision 
1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL CATEGORI­
CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1. 
"Postcsecondary vocational categorical aid" means all · state and 
federal funds, exclusive of post-secondary vocational foundation, 
capital expenditure and ·debt service aid, apportioned by the state 
board for vocational education to local school districts for the 
purpose of assisting in the conduct of post-secondary vocational­
technical training. No district shall qualify for post-secondary 
vocational categorical aid unless it has certified the minimum 
levy niquired by section 275.125, subdivision 13. This aid shall be 
given to districts conducting high cost programs which require 

. funds in !lddition to the post-secondary vocational foundation aid 
provided , including vocational education programs for handi­
C/lpped or disadvantaged persons and support services necessary 
to provide vocational education in the. least restrictive setting 
possible. Post-secondary vocational categorical aid .shall not be 
allocated by the state board or expended by a district for any of 
_the purposes for which post-secondary vocational capital (;!Xpendi­
ture aid is allocated or expended . 

Sec. 5. Minnesota Statutes 1976, Section 124.563, Subdivision 
3, is amended to read: · 

Suhd. 3. · Post-secondary vocational categorical· and capital ex­
penditure aid shall be apportioned by the state board for voca­
tional education at the consolidated public hearing held. PU?SUllnt 
to section 124.561, subdivision 3. All post-secondary vocational 
categorical and capital· expenditure aid approved at this public 
hearin~ shall be distributed to the districts on or before August 1, 
December 1, · March 1 and June 1 of each year. 'Additional post­
secondary vocational categorical arid capital expenditure aid may 
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be distributed on or before March 1 and June .1 of each year if it 
is· apportioned at a consolidated. public hearing held before. Feb­
ruary 15 of that year in the manner specified in section 124.561, 
subdivision 3a. On the date of each post-secondary vocational cate­
gorical and capital expenditure aid payment, the state board shall 
report to the appropriate committees of the legislature on the dis­
tribution of post-seco11dary vocational categorical and capital ex­
penditure aid. A separate report shall be submitted for each dis­
tribution of each aid. The report shaH include (a) the recipients 
of the aid; (b) the amounts distributed, and (c) the specific rea­
sons for these distributions to each district . 

Sec. 6. Minnesota Statutes 19.76, Section 124.565, Subdivision 
1, is amended to read: 

124.565 [POST-SECONDARY VOCATIONAL EDUCATION 
TUITION.] Subdivision 1. Any Minnesota resident who is under 
21 years of age may attend a post-secondary vocational-technical 
!!Choo! witheut tuition , provided that the individual meets the 
entrance requirements for the training course in which enrollment 
is sought and the school has the room and the facility to receive 
him. 

Sec. 7. Minnesota Statutes 1976, Section 124.565, Subdivision 
3, is amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil whe 4ees ·~ eame witAift t.he 
~s Pff)'liElee in ~ ± aM g;. shall be two dollars 
per day for each school day the pupil is enrolled. 

Sec. 8. Minn0110ta Statutes 1976, Section 124.57., is am,e11ded to 
read: . 

124.57 [AID FOR VOCATIONAL EDUCATION.] Subdwision 
1. Whenever any district·shall·have established a vocational school, 
department, or classes in accordance with the rules and regUlations 
established by the state board adopted by that board, &Btl tile 
plan f&I' veeatienal e<laca-t.ien, and 8flpF8v2d hy ·tile YRitetl SWes 
effiee sf edueaaen 81' e41h.,., iedet'&l ageney. ta .wl,!ea ¥.a H1Beti0Rs 
f1f'e assigned-, the state board shall reimburse such district or state 
tax supported institution for its expenditures for salaries and nec­
essary travel of vocational teachers or other reimbursable expendi­
tures from federal funds and may supplement such federal funds 
with such state aid as it may deem desirable under such rules as 
it may adopt, provided, however, that in the event of such. funds 
not being sufficient to make such reimbursement in full, the state 
board shall prorate the respective amounts available to the vari­
ous districts entitled to receive reimbursement. All instruction 
may be given at the place of the abode of the pupils -; &Btl atlults 
may ae giYeB iBswetiOR iB adjeining 8i' aellffly Elisteeta, 

In illEe IBCBBeP the ,sj;aj;e &8&l'Q Shall li,we tile pe,w0l' ta ¼'eHllOOfSe 
etheio. gev0RHBeBt ftg~ .ifw ~ ffW SlH8i'ies aBEl -­
eSBfti'y tmYei e,,penses el•~ teaehePS ff8lll fedeml. fuftds, 
ll008M.ing ta M:l& ana ~-tiens aelepted by tile sWe beaffl . 
There liliall be no reimbursement pursuant to this section for the 
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sal,ary or necessary travel. of any vocational teacher who does not 
meet the work experience requirements for licensure pursuant to 
the state P_lan for vocational education. 

Subd. 2. When .Joca] districts desire but cannot provide voca- · 
tional instruction for the related training required by apprentices 
and. other learners in the trade, industrial, and distributive fields, 
the state board is empowered upon request of such local district 
or districts to employ itinerant vocational teachers to provide this 
service and pay the salary and necessary travel expense from au• 
thorized federal and state vocational aid funds under such rules 
as it may adopt. An itinerant vocational teacher• in this section is 
defined. as a vocational teacher employed to give part-time or 
periodic·vocational instruction in·one or more districts. 

~is secti&B Subd. 3. Subdivision 1 shall apply cmly to secon• 
dary &ftd aeult vocational education programs in the 1977·1fJ78 
school year. Sections .124.561 to 124.565 shall not apply to sec• 
ondary · and adult vocational education programs. l,aws ~ 
Chaj!te~ ~ 8eetien 68 shall be effeew.<e Jay 1; 19!76. 

Sec. 9. Minnesota Statutes 1976, Section 124.572, is· amended 
to read: 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL 
EDUCATION.} Subdivision 1. The purpose of this section is t.o 
change the method of funding adult vocational programs from .re• 
imbursement based on past expenditures to a current funding 
basis. Beginning July 1, 1977, the state shall not reimburse expen• 
ditures from the 1976-1977 school year programs, but shall pay aids 
for the 1977-19'78 school year programs and for each year thereafter 
on a current funding basis .. 

Subd. 2. In the 1977.-1978 school year and thereafter, the. state 
shall pay to any district or cooperative vocational. center 75 per• 
cent of the salaries paid to essential, licensed personnel in that 
school year for services rendered in that district's or center's adult 
vocational education programs, In addition, the state shall pay 
50 percent of the. costs. of necessary travel. between instructional 
sites by adult vocational !!ducation teachers. The aid paid by the 
state for sal,aries and travel pursuant to this subdivision. shall be 
reduced by any authorized federal vocational aid funds paid by the 
department to that district or center for adult vocational education 
programs. 

Subd. 3. This aid shall be paid tmly for services rendered or for 
travel costs incurred in adult vocational e,ducation programs ap­
proved by the state department of education and operated in ac­
cordance with rules promulgatf/d by the state board; provided, in 
1977-1978 the department may pay this aj,dfor programs operated . 
in accordance with the state pla1J- for vocational education and cur• 
rent state board. rules. By 1978,1979, these rules shall provide mini· 
mum st,,dent-staff ra#os required for an adult vocational educati(,11 
program to qualify for this aid. Except as. provided in s.ection 
125.185, s.ubdivision 4, by 1978-1979 rules relating to adult voca­
tionaf education programs· shall not incorparate the provisions of 
the state plan for vocational education by reference. 



3176 JOURNAL OF THE SENATE [61STDAY 

Subd. 4. Boards may charge tuition for participation in adu(t .. 
vocational education programs. Noth,ing in this section shall pro• 
hibit the charging of differential tuition rates for residents or 
nonresidents of a district. If adult vocational education is-•pro• 
vided by another district· or a cooperative center by contract 
pursuant to subdivision 5, the contract shall, provide for this · · 
issue~ 

Subd .. 5. ;fny board may contract with the, board. of a district 
containing a· post,-secondary vocational-technical school or _the . 
board of a cooperative center for the provision of adult vocational: 
education services . . The board providing these services may 4ls9 . 
act as fiscal agent. for the other contracting dis,trictif' so agreed. · 
Information copies of all contracts shall be pro·vided· to ·the state 
department. · 

Subd. 6. All adult vocatioiwl education aid shall be paid to the . 
district or cooperative center providing .the.services; The district, 
providing the services may bill ~he contracting district for any 
unpaid costs incurred in providing these services if so· agreed in 
the contract. · · · · 

Subd. 7. Each district providing adult vocational_ educ~tion 
shall establish and maintain separate accounts for the receipt and 
disbursement of all funds. related to these adult vocational educa~ · 
tion programs. All adult vocational education aid received by the . 
district from any source shall be utilized solely for the purposes 
of adu_lt vocationateducation programs. ·. . . -· · 

Subd. 8 .. The state shall pay to each school district .30 ~rcent 
of its estimated adult vocational education aid for the scho.ol year · 
on or before the following dates: August 31, Deceiiiber 31 arid · 
March 31. The final aid distribution to the district shall be made 
on or before .October 31 of the following school. year. All at!idt 
vocational· education aids shall be computed -and distributed by 
the state aids,. statistics, and· research section of.·the state· de' . 
partment of education. 

Subd. 9. Effective .July 1, 1978, any individual enrollet{iri ,m · 
adult farm management program for longer than six years shall 
be charged a tuition rate equal . to the· full cost· of the program 
attributable to that individual. · . . . . . _ . 

Sec. 10. Minnesota Statutes 1976, Section 124.573, is amended 
to read: 

. . ' . . 

124.573 [CURRENT FUNDING FOR SECONDARY' VOCA- . 
TIONAL EDUCATION;] Subdivision 1. The ••purpose 'of this 
section is to change the inethod of funding secondary voeatiOnil 
programs -from · reiml,,ursement based ori past _expenditures·. to_ a: · 
current funding basis. Beginning July ],, 1978; the state shall not 
reimburse expenditures from the 1977-1978 school year programs, 
but shall pay- aids for the 1978° 1979 school year pi:ogranis liild for 
each year thereafter on a current funding basis.· · · . ," 

Subd. 2.Jn the 1978-1979 school year and thereafter, the stqte 
shall pay to any district or cooperative center 50 perc(!rif of. the 
salaries paid to essential, licensed personnel in that school year 
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for services rendered in that district's or center's secondary voca­
tional education programs. · In addition, the state shall pay 50 
percent of the costs of necessary equipment for these programs 
and 50. percent of the costs of necessary travel between instruc­

. tional sites by secondary vocational education teachers. The aid 
paid by the state for salaries, equipment and travel. pursuant. to 
I his subdivision shall be reduced by any authorized fecleral. voca.­
tional aid funds paid by the department to that distric.t or center 
Jor secondary vocational education programs. 

Su.bd. 3. This aid shall be ,paid only for services rendered or for 
the costs designated in subdivision 2 which are incurred in 
secondary vocational education programs approved by the state 
department of education and operated in accordance with rules 
promulgated by the state board. These rules shall provide minimum 
student:staff ratios required for a secondary vocational education 
program in a cooperative center to qualify for this aid, but shall 
not require any minimum number of, program offerings or admin­
istrative staff or the availability of vocational student' activities 
or organizations for ·a secondary vocational education program to 
qualify for this aid. The requirement in these rules that program 
components be available for a minimum number of hours shall 
not be construed to prevent pupils from enrolling in secondary 
vocational <!ducation courses on an exploratory basis for less than 
a full school year. Except as provided in section 125.185, subdivi­
sion 4, rules relating to secondary vocational education programs 
shall not incorporate tlie provisions of the state plan for vocational 
education by reference. This aid shall be paid only for services 
rendered and for travel costs incurred by essential, licensedper­
Mnnel who meet the work experience requirements for licensure 
pursuant to the state plan for vocational education. 

Subd. 4. All secondary vocational education aid shall be pµid 
to the district or· cooperative center providing the services. All 
secondary vocational education aid received by a district or center 
from any source shall be utilized solely for the purposes of 
4econdary vocational education programs. · 

Subd. 5. The state shall pay to each school district and center 
· 30 percent of its estimated secondary vocational education aid for 

salaries and travel for the ·school year· on or before the following 
dates: August 31, December 31 and March 31. The state shall 
pay 90 percent. of a district's estimated secondary vocational 
education aid for equipment for the school year on • or before 
August 31. The fi,nal aid distribution to the dist.ric.t shall be made 
ori or before October 31 of the following school year. All secondary 
vocational education aids shall be computed and distributed by 
the state aids, statistics, and research section of the state depart-
ment of education. · · • 

Sec.11. Minnesota Statutes 1976, Chapter i36A, i$ ·amended by 
adding a section to read: ' · · . 

[13<lA.236] [TUITION SUBSIDIES FOR POST-SEC­
ONDARY VOCATIONAL,TECHNiCAL SCHOOL STU­

. DENTS.]. Subd,ivisionL The higher education coordinating board 
· shall supervise a program of tuition subsidies for certain studen.ts 
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attending public post-secondary vocational-technical schools estab­
. lished pursuant to section 12 I .2 I. 

Subd, 2. Effective July 1, 1978, any Minnesota resident who 
is under 21 years of age, who attends a public post-secondary 
vocational-technical school, and who is not receiving a state 
scholarship or grant-in-aid for the current year of attendance, 
shall be eligible to apply for a tuition subsidy pursuant to this 
section of this article. 

Subd. 3. Recipents of these tuition subsidies shall be selected 
by the public post-secondary vocational-technical school of 
attendance, in accordance with rules and procedures adopted by 
the higher education coordinating board. 

Subd. 4. A student attending a public post-secondary voca­
tional-technical school may delay tuition payments for the pe­
riod of enrollment during which his application for a. tuition sub­
sidy pursuant to this. section is being processed. If his application 
for a subsidy is denied and he therefore promptly withdraws from 
the school, his tuition for that period shall be forgiven. 

Subd. 5. The amount of any tuition subsidy award shall be 
based on the need of the applicant determined by the school in 
accordance with rules adopted by the higher education coordinat­
ing board, but the amount of an award shall not exceed 75 per­
cent of the cost. of tuition for the student's program pursuant to 
section 124.565. · 

Subd. 6. Tuition subsidies pursuant to this section shall be 
awarded for the lesser of one year or the period. approved by the 
state board of education for completion of the program, in 
accordance with rules and procedures of the higher education 
coordinating board. Awards shall not be renewable but the re­
cipient of an award may apply for additional a.wards for subse­
quent periods or years. 

Subd. 7. Funds appropriated for tuition subsidies pursuant to 
this section of this article shall be distributed. to the public post­
secondary vocational-technical schools by the higher education 
coordinating board according to rules and procedures adopted by 
the board. 

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivision 
13, is amended to read: 

Subd. 13. Districts maintaining a post-secondary vocation.al­
technical school shall levy for post-secondary vocational-tech­
nical purposes as follows: 

(1) For districts in cities of the first class, a minimum el one­
half mill Uf1 ta a amemam ef eee mill , exclusive of debt service, 
iimes the adjusted assessed valuation of ~he taxable property of 
the district for the preceding year as determined by the equaliza-
tion aid review committee. · 

(2) For districts formed pursuant to Laws 1967, Chapter 822, 
as amended, and Laws.1969, Chapters 775 and 1060 as amended, 
a miRimam ~f one-half mill 'II.fl ta a ma,i_~m et eee ..,_ijl , exclu-
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sive of debt service, times the adjusted assessed vaJuation of the 
taxable property of the district for the preceding year as. deter­
mined by the equalization aid review committee. 

(3) For other districts maintaining post-secondary vocationaJ 
schools, a miBiRHimef one. mill ~ ta a· iB&!IHBum ef three .mills , 
exclusive of debt service, times the adjusted assessed valuation of 
the taxable property of the district for the preceding year as 
determined by the equalization aid review committee. 

Sec. 13. Laws 1967, Chapter 822, Section 7, as amended by 
Laws 1969, Chapter 945, Section 2, and Laws 1975, Chapter 432., 
Section 84, is amended to read: 

Sec. 7. [TAX LEVIES.] The joint. school board sha11 each year, 
for the purpose of paying any administrative, planning, operating, 
or capital expenses incurred or to be incurred for area vocational­
technical schools, certify to each participating school district the 
tax levy specified in Minnesota Statutes, Section~ 275.125, Subdi­
vision 13 , Clause (2) ef this aet. Additions] tax levies may be cer­
tified which shall not in any year exceed .6 mills on each dollllr of 
adjusted assessed valuation for expenses for special education and 
• 7 mills on each dollar of adjusted assessed vaJuation for expenses 
for secondary vocations] education. Each participating school dis­
trict shaJl include such tax levies in the next tax roll which it shall 
certify to the county auditor or auditors, and sha11 remit the collec­
tions of such levies to the . board promptly when received. Such 
levies shall not be included in computing the limitations upon the 
levy of any district under Minnesota Statutes, Section 275.125. The 
board may, any time after such levies have been certified to the 
participating school districts, issue and sell certificates of indebted­
ness in anticipation of the collection of such levies, but in aggregate 
amounts such as will not exceed the portion of the levies which ftf8 
is then not collected and not delinquent. 

Sec. 14. Laws 1969, Chapter 775, Section. 4, Subdivision 2, as 
amended by Laws 1971, Chapter 267, Section 3, and Laws 1975; 
Chapter 432, Section 85, is amended to read: 

Subd. 2; The intermediate school board shall in each year for the 
purpose of paying any administrative, planning, operating, or capi• 
tal expenses incurred or to be incurred certify to each county audi­
tor. of each county in which said intermediate school district shaJI 
lie, as a single taxing district, the tax levy specified in Minnesota 
Statutes, Section ~ 275.125, Subdivision 13 , Clause (2) ef this 
&et • Additional tax levies may be certified which shall not in any 
year exceed .6 mills on each dollar of adjusted assessed vaJuation 
for expenses for special education and .5 mills on each dollar of ad­
justed assessed valuation for expenses for secondary vocational edu­
cation. Said annual tax levies shall be certified pursuant to Minne­
sota Statutes, Section 124.()2. Upon such certification the county 
auditor or auditors and other appropriate county officials shall levy 
and collect such levies and remit the proceeds of collection thereof 
to the intermediate school district as in the case with independent 
school districts. Such levies shall not be included in computing the 
limitations, if any, upon the levy of the intermediate district or any 
of the participating districts under Minnesota Statutes, Section 
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275.125. After. such levies have been certified to the appropriate 
county officials the intermediate school board may issue and sell by 
negotiation or a public sale its certificates of indebtedness hf anti­
cipation of the collection of such levies, but in aggregate amount 
such as .will not exceed the portion of such tax levy,which is then·· 
not coll11eted and not delinquent. . · 

Sec; 15. Laws 1969, Chapter 1060, Section 7,.asamended by Laws. 
1975, Chapter 432, Section 86, is amended to read: · 

Sec. 7. [TAX LEVIES.] The joint sch9ol board shall each year, 
for the purpose of paying any admini$trative, , planning, operat­
ing, or capital expenses incurred or to be incurred for area voca­
tional~technical schools, certify to each participating school dis­
trict the tax levy specified in .Minnesota Statutes, Section !j'4o 
275.125;.Subdivision 13 , Clause (2) el tlHs .ael; ; Additional tax 
levies may .be certified which shall ,not in any year exceed .6 mills 
on · each dollar · of adjusted assessed. valuation for expenses for 
special. education and .5 mills on each dollar of adjusted assessed 
valuation. for expenses for secondary vocational education. Each 
participating school district shall include such tax levies •41 the , 
next tax roll which it shall certify to the county. auditor or ·audi- · 
tors, and- ,shall remit the collections of such levies to the boa~ 
promptly when • received, Such levies shall not be , included in 
computing the limitations upon' the levy of any district under 
Minnesota Statutes, Section 275.125. The board may, any time• 
after such levies have been certified. to· the participating school 
districts, issue and sell certificates of indebtedness in anticipation 
of the collection of such levies, but in aggregate amounts such as 
will not exceed the portion of the levies which are is then not • 
collected and not delinquent. · 

Sec. 16. [REPEALERS.]. Min.nesota Statutes 1976, Sections 
124.562, Subdivisions 5 ,and 6; 124.563, Subdivision 4; and 
124.565, Subdivision 5, are repealed; ' · 

Sec. 17. [REPEALERS.] Minnesota Statutes 1976, Sections 
124.565, Subdivision 2; and .124.57, Subdivisions 1 and 3, as 
added by ·section 8 of this article, are repeale/l effective July 1, 
197~.. . , 

Sec. 18. [NEEDS. ASSESSMENT' APPROPRIATION.] The 
state board of education shall conduct a statewide· needs· assess- · 
ment for the purpose of determining future program· needs for· 
services to handicapped o'r disadvantaged students il'f vo'cational- · 
technical education. Information for this needs· assessment shall 
include data collected by the division of special arid compensa­
tory education, and the division of vocational-technical educa­
tion, concerning the vocational-technical training needs of handi­
capped and disadvantaged students. The results ·of this assess, 
ment shall be reported to the state legislature by February; 1978, 
The suin of $15;000 is appropriated from the general fund to the 
department of education for the purposes of this section· to · be 
available until March 1, 1978. , • · · · · · 

Sec. 19. [TUITION S:uBSIDIES APPROPRIATION.] There 
is appropriated from the · general · fund to the higher education 
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coordinating board for the. blennium ending June 30, 1979, the 
sum of $3,600,000 for the program of tuition subsidies established 
pursuant to section 11 of this arti.cle. This amount includes·· 
$15,000 for the expenses of the higher education coordinating 
board in administering the program. 

Sec. 20. [APPROPRIATIONS.] Subdivision 1: There is appro­
priated from the general fund to the department .of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA­
TION AID.] For post-secondary vocational foundation aid, there 
is appropriated: 

$59,675,000 ............ 1978, 

$56,100,000 ........... 1979. 

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGORI­
CAL AID.] For post-secondary vocational categorical aid, there 
is appropriated: 

$7,668,000 . ........... 1978, 

$7,645,000 .. .......... . 1979. 

These appropriations are based on the assumption that the·­
state will spend for post-secondary vocational categorfoal aid an 
amount equal to $4,732,000 in fiscal year 1978 and $4,755,000 in 
fiscal year 1979, of federal money received for vocational educa­
tion programs pursuant to the Vocational Education Act of 1963, 
as amended. · 

Subd. 4. [POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post-secondary vocational capital ex­
penditure aid, there is appropriated: 

$6,000,000 . .......... . 1978, 

$6,000,000 . ...... · ..... 1979. 

Subd. 5. [POST-SECONDARY VOCATIONAL DEBT SER­
VICE AID.] For post-secondary vocational debt service aid, there 
is appropriated: 

$7,608,380. . ........ . 1978, 

$7,814,865 . .......... . 1979. 

Subd. 6. [POST-SECONDARY VOCATIONAL DEFICIT 
PAYMENT.] For the post-s·econdary vocational deficit payment, 
there is appropriated: 

$1,188,925 ............ 1978. 

Subd; ?. [ADULT VOCATIONAL EDUCATION AID.] For 
adult vocational education aid there is appropriated: 

$4,500,000.: .......... 1978, 

$5,450,000 . .......... . 1979. 
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( a) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $500,000 for the payment of the final adult 
vocational education aid distribution to each district for fiscal year 
1978 of which not to exceed $18,000 is for necessary travel. 

(b) The appropriations in this sub.division also include not to 
exceed $162,180 in 1978 and $177,500 in 1979 for necessary travel. 

Subd. 8. [VETERAN FARMER COOPERATIVE TRAINING 
PROGRAMS.] For veteran farmer cooperative training programs 
there is appropriated: 

$1,729,660 . . •' ........ 1978, 
$1,218,200 ............ 1979. 

These appropriations are for state reimbursement for the veteran 
farmer cooperative training program established under the Vet­
erans Readjustment Benefits Act of 1966, as amended. 

Subd. 9. [SECONDARY VOCATIONAL EDUCATION AID.] 
For secondary vocational education aid there is appropriated: 

$16,000,000 .... '' ..... . 1978, 
$16,200,000 . .. ,, ...... . 1979. 

( a) The appropriation in this subdivision for 1978 is based on 
expenditures .in the 1976-1977 school year and the appropriation 
in this subdivision for 1979 is aid for 1979, payable on a current 
funding basis. 

(b) The appropriations in this subdivision include not to exceed 
$1,120,000 in 1978 and not to exceed $1,134,000 in 1979 for aid 
for equipment for secondary vocational education programs. 

Subd. 10. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be avail­
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attribut­
able to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districta 
and the state. shall not be obligated for any amount in excess of 
the appropriations in this section for these purposes. 

Sec. 21. [EFFECTIVE DATE.] Sections 6 and 7 of this article 
shall be effective July 1, 1978. 

ARTICLE VI 
OTHER AID AND LEVY PROGRAMS 

Section 1. Minnesota Statutes 1976, Section 123. 7 42, Subdivi­
sion 1, is amended to read: 

123.742 [ASSISTANCE TO LOCAL SCHOOL DISTRICTS.] 
Subdivision 1. Insofar as possible, the state board of education 
and educational cooperative service units shall make technical 
assistance for planning and evaluation available to school districts 
upon request d\H'ffig the 19'76 19'7'7 seheel yea;, • The department 
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shall collect the annual evaluation reports from local districts as 
provided in section 123.741, subdivision 5, and shall make this 
data available upon request to any district seeking to use it for 
purposes of. comparisons of student performance. 

Sec. 2. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: · 

[124.214J [AID ADJUSTMENTS.] No adjustments to any 
aid payments made pursuant to chapter 124, resulting from omis­
sions in school district reports, except those adjustments deter­
mined by the legislative auditor, shall be made for any school year 
after December 15 of the next school year, unless otherwise 
specifically provided by law. 

Sec. 3. Minnesota Statutes 1976, Section 124.24, is. amended 
to read: 

124.24 [EMERGENCY AID.] Subdivision 1. Emergency aid 
IS money paid by the state to a district which by reason of physil:al 
calamity , Inga 4;a,. delia:; .. eaey ..., el!eeSBPro debt, Iii' a eembinitt;&R 
1:1,ereef, 01' l>y &titer :F-9Qfiable wase is unable hy tal!atiea * eelleei 
ilUfficie..t i'!!V8R"e to maintain its schools. taerehem .an in compli­
ance with minimum standards established by the state board. Such 
aid will be paid only when specifically directed by the state board. 

Subd. 2. Any school district which applies for aid under this 
section shall be subject to a review of its total fi,nancial condition 
by representatives of the state board of education· to determine 
the need for assistance. 

Sec. 4. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: 

[124.245] [CAPITAL EXPENDITURE EQUALIZATION 
AID.] Subdivision 1. The state shall pay a school district the 
difference by which an amount equal to $75 per pupil unit in that 
scliool year or, in districts where the pupil unit count is increased 
pursuant to section 124.17, subdivision I, clause (7) $80 per pupil 
unit in that school year, exceeds the amount raised by 10 mil/.s 
times the adjusted assessed valuation of the taxable property in 
the district for the preceding year. In order to qualify for aid 
pursuant to this section in any year, a district must have levied 
the full 10 EARC mil/.s for use for capital expenditures in that 
year pursuant to section 124.04 or section 9 of this article. 

Subd. 2. As used in this section, pupil units shall include only 
those units identifi,ed in section 124.17, subdivision 1, clauses (1), 
(2); (4), (5), (6) and (7). 

Subd. 3. All capital expenditure equalization aid shall be dis­
tributed prior to November I of each year. 

Sec .. 5. Minnesota Statutes 1976, Section 124.38, Subdivision 7, 
is amended to read: · · 

Subd. 7. "Maximum effort debt service levy" means the lesser 
of (I) a levy in a total dQllar amount computed as 20 mills Qn 
the adjusted assessed value; 8"Cept -tffftt tile Blftl!Hn"IB eUe¼'t eeM 
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llel'Yiee le¥y <H or (2) a levy in whichever of the following amounts 
· is applicable: 

( a) In any school district haviRf;i which received a debt service 
or capital loan from the state before January 1, 1965, shall ee 
a levy in a total dollar amount computed as 4.10 mills on the 
market value in each year, unless the district applies or has ap­
plied for an additional loan subsequent to' January 1, 1965, or 
issues o.r .has .issued bonds on the public market, other than bonds 
refunding state.loans, subsequent .to January 1, 1967; ana ~ 
~t the• e,ri,,.,.m €ffei,t aebt sel'Yiee levy ef .. 

(b) In any school district granted a debt service or capital loan 
between January 1, 1965, and July 1, 1969, shall be a levy in a 
total dollar amount computed as 5½ mills on the market value in 
each year, until and unless the district receives an additional 
loan; and &eept that the RlalL¼m>m. eff8l'6 aelat 6'!l'Yi<!e le¥y ef or • 

( c) In any school district 11ranted a debt service or capital loan 
between July l;. 1969 .and July 1, 1975 shall be ; a levy in a total 
dollar amount computed as 6.3 mills on market value in each year 
until and unless the district has received an additional loan. 

Sec. 6: Minnesota Statutes 1976, Chapter 124, is. amended by 
adding a:secti<>n to read: · · · · · 

[124.646] [SCHOOL LUNCH AID.] Subdivision 1. School dis­
. tricts shall be po.id by .the state in the amount of four cents for 
each full paid student type "A" lunch .. serl!ed to students. in the 
district. 

Subd .. 2. School districts shall not. be paid by the state for free 
or reduced price type "A" lunches served by the district. . • . 

Subd; 3 .. School districts shall apply Jo the state department of 
education for this payment on forms provided by the department, 

Sec. 7. Minnesota Statutes f976, Section 273.138, Subdivision 
3, is amended fo read: · · · · 

Subd. 3. Each school district shall receive reimbursement in 
1974 and subsequent years in ail amount. equal to the product of 

· its 1972 .assessed value of real property exempted from taxation 
.by sec~:en 2n.oo, S\¼l,d¼visieft ¼ Laws 1973, Chapter 650, Article 
XXIV, Section 1, times the sum of. its 1972 payable 1973 mill 
rates for the.following levies: 

'.!t AleYy fet, eapital ea!ay-, pul'Suant te eeetien 124,94; 

f2t (I) A levy to pay the prin~ipal and interest on .bonded 
indebtedness, including the levy to pay the principal and. interest 
on bonds issued pursuant to Minnesota· Statutes ¼9!74 1971, Sec­
tion 275.125, Subdivision 3 +'A-, Clause (6) (c); 

-f3}- (2) A levy to pay the principal aild interest on d.ebt service 
loans, pursuant to Minnesota Statutes 1971, Section 124.42; · 

f4} (3) A levy to pay the principal and interest on capital 
loans, pursuant ro. Mi,mesota.Btatutes 1971, Section 124.43; · 
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-fa+ (4) A levy to pay amounts required in support of a teacher 
retirement fund, pursuant to Minnesota Statutes 1971, Section 
:1!!2A.98 422.13 ; 

*>- ( 5) A levy for additional maintenance cost in excess of 00 
30 mills times the adjusted assessed valuation of the school dis­
trict, pursuant to Minnesotq, Statutes 1971, Section 275.125, e;Hl­
diYisieBS l>ei'~ Subdivision 3, Clause (4). 

For the purpose of this subdivision, a school district mill rate 
. for any of the forementioned levies which was not applied to· the 
· total taxable value of such school district shall be added to the 

forementioned sum of mill rates as if it had been applied to the 
entire taxable value of the school district. · · 

Sec. 8. Minnesota Statutes 1976, Section 275.125, Subdivision 
4, is amended to read: 

Su.bd. 4. A school district may levy the amounts. necessary to 
make payments for bonds issued and for interest thereon, includ­
ing the bonds and interest thereon, issued as authorized by sec­
tion 275.125, subdivision 3, clause (7) (C), as it read in Minne­
sota Statutes 1974; the amounts necessary for repayment of debt 
,service loans and capital loans; the 6"'8<¼m auth0Fi2ea fel- eat1ital 

. el<jleReikres jlU¾'lffiaRt te seetiea ,1~ aRa the amounts neces-
sary to pay the district's obligations under section 6.62; the 
amount authorized for liabilities of dissolved districts pursuant to 
.section 122.45; the amounts necessary to pay the district's obli­
gations under section 268.06, subdivision 25; and · 'the amounts 
necessary to pay the district's obligations under section 127,05. 

Sec. 9. Minnesota Statutes 1976, Section 275,125, is amended 
by adding a subdivision to read: · 

Subd. lla. (a) A s.chool district may levy an amount not to 
exceed the amount equal to $7 5 per pupil unit or, in districts 
where the pupil unit count is increased pursuant to section 
124.17, subdivision 1, clause (7), $80 per pupil unit. For purposes 
of computing allowab.le .levies under section 275.125, pupil units 
shall include only those units identified in section 124.17, subdi­
.vision 1, clauses (1), (2), (4), (5), (6) and (7). No levy under 
this subdivision shall exceed 1 0 mills times the adjusted assessed 
valuation of the taxable property in the district for the· preceding 
year, notwithstanding the provisions of sections . 2.72.64 and 

, 27/j.49. · 
(b) The proceeds of, the tax may be used only to acquire land, 

to equip and reequip buildings and permanent attached fixtures, 
and. to pay leasing fees for computer systems hardware, computer 
terminals and . telecommunications equipment, and related pro­
prietary software. The proceeds of the c.tax may also be used for 
capital improvement and repair of school sites,. buildings and 
permanent attached fixtures and for the payment of al'(y special 
assessments levied against the property of the district authorized 
pursuan( . to section 435.19 or any other law or charter prpvision 
authorizing assess.ments against publicly pwned. property; pro­
vided that a district may not levy amounts to pay, assessments 
for. service charges, including. but not limited to those described 
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in sectfon 429.101, whether levied pursuant to that sectwn or 
pursuant to any other law or home rule provision. The proceeds 
of the tax may also be used for capital expenditures for the 
purpose of reducing or eliminating barriers to or increasing access 
to school facilities by handicapped individuals. 

( c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent · or lease buildings for school purposes 
and to acquire or construct buildings. The state board shall 
promulgate rules establishing the criteria to be used by the com­
missioner in approving and disapproving district applications re­
questing the use of capital expenditure tax proceeds for the rent­
ing or leasing of buildings for school purposes and the acquisition 
or construction of buildings. The approval criteria for purposes of 

· building acquisition and construction shall include: the appropri­
ateness of the proposal with respect to the district's long term 
needs; the availability of adequate existing facilities; and the 
economic feasibility of bonding because of the proposed build­
ing's size or cost. 

( d) The board shall establish a fund in which the proceeds of 
this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenance services. 

'., Sec. 10. Minnesota Statutes 1976, Section 275.125, Subdivision 
12, is amended to read: 

Subd. 12. When a district fmds it economically advantageous to 
rent or lease existing school buildings for instructional purposes, 
and the proceeds of the levy permitted. under section 124.04 or 
section 9 of this article are insufficient for this purpose, it may 

· apply to the commissioner for permission to make an additional 
capital expediture levy for this purpose. An application for per­
mission to levy under this clause shall contain financial justifica­
tion for the proposed levy, the terms and conditions of the pro­
posed lease, and a description of the space to be leased and its 
proposed use. The criteria for approval of applications to levy 
under this clause shall include: the reasonableness of the price, the 
appropriateness of the space to the proposed activity, the feasi­
bility of transporting pupils to the leased building, conformity of 
the lease to the laws and regulations of the state of Minnesota, 
and the appropriateness of the proposed lease to the space needs 
and the financial condition of the district. The commissioner shall 
not authorize a levy under this clause in an amount greater than 
the cost to the district .of renting or leasing a school building for 
approved purposes. The proceeds of this levy shall not be used for 
custodial or other maintenance services. 

Sec. 11. Minnesota Statutes 1976, Section 466.06, is amended 
to read: 

466.06 [LIABILITY INSURANCE.] The governing body of 
any municipality may procure jnsurance against liability of the 
municipality and its officers, employees, and agents for damages 
resulting from its torts· and those of its officers, employees, and 
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agents, including torts specified in section 466.03 for which the 
municipality is immune from liability; and such insurance may 
provide protection in excess of the limit of liability imposed by 
section 466.04. If the municipality has the authority to levy taxes, 
the premium costs for. such insurance may be levied in excess of 
any per capita or millage tax limitation imposed by statute or 
charter ; provided,. a. school district "'"Y ,wt levy for premium 
costs pursuant to this section . Any independent board or commis­
sion in the municipality having authority to disburse funds for a 
particular municipal function without approval of the governing 
body may similarly procure liability insurance with respect to 
the field of its operation. The procurement of such insurance con­
stitutes a waiver of the defense of governmental immunity to the 
extent of the liability stated in the policy but has no effect on the 
liability of the municipality beyond the coverage so provided. 

Sec. 12. [EDUCATIONAL AIDS FOR NONPUBLIC SCHOOL 
CHILDREN.] Notwithstanding any law to the contrary, the state 
board shall not, prior to July 1, 1979, enforce or allot funds pur­
suant to Minnesota Statutes, Sections 123.934 and 123.935 or any 
rules promulgated under those sections. 

Sec. 13. [REPEALER.] Minnesota Statutes 1976, Sections 
124.04; 124.215, Subdivisions 2a, 3, 4, 5, 7 and 8; 124.221; 124.23; 
124.25; 124;30; 126.021; 126.022; 126.024; 273.138, Subdivision 7; 
473.633; and 473.635 are repealed. Minnesota Statutes 1976, Sec­
tion 123.40, Subdivision 7 is repealed effective December 31, 1979. 

Sec. 14. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education the sum of $100,000 
for the year ending June 30, 1978 and the sum of $100,000 for the 
year ending June 30, 1979. The department shall pay this sum to 
Independent School District No. 625 for its career study centers 
programs upon receipt of a resolution by the school board of that 
district that (1) it will establish and maintain an account separate 
from all other district accounts for the receipt and disbursement 
of au funds related to these career study center programs, (2) that 
the full foundation ai/1 formula allowance per pupil unit attribut­
able to each student enrolled in a career studies program, includ­
ing that portion earned pursuant to Minnesota Statutes, Section 
124.17, Subdivision I, Clauses (4) and (5), will be deposited by 
the district in that account, and (3) that the moneys deposited in 
that account shall be used solely for the purposes of the career 
study centers programs. For the purposes of this section, the 
foundation aid formula allowance per pupil unit for Independent 
School District No. 625 shall be $1,030 for the 1977-1978 school 
year and $1,090 for the 1978-1979 school year. 

Sec. 15. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education the sum of $320,000 
for the year ending June 30, 1977, the sum of $160,000 for the 
year ending June 30, 1978 and the sum of $80,000 for the year 
ending June 30, 1979. Of these amounts, the department shall pay 
the following sums to the following school districts for the fiscal 
year designated: to Independent School District No. 691, $120,000 
for 1977, $60,000 for 1978, and $30,000 for 1979; to Independent 

• 
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School District No. 694, $88,000 for 1977, $44,000 for 1978, and 
$22,000 for 1979; to Independent School District No. 695, $40,000 
for 1977, $20,000 for 1978, and $10,000 for 1979; to. Independent 
School District No. 699, $72,000 for 1977, $36,000 for 1978, and 
$18,000/or 1979. These amounts shall be paid to replace r,nd phase 
out aids these districts would have received pursuant to Minne" 
sota Statutes 19·74, SectioM 124.801 to 124.806 were it not for 
the provisions of :Laws. 1975, Chapter 432, Section 98. The state 
sha/lnever be obligated for any further payments for this purpose. 

Sec. 16. [DEFICIENCY APPROPRIATION.] The sum of 
$70,000 is appropriated from the general fund to the department 
of education for the year ending June 30, 1976 and the sum of 
$116,000 is appropriated for the year ending June 30, 1977. These 
appropriations are for the payment of a deficiency in funds. avail­
able for payment of state aid for extraordinary tax delinquenr;y 
pursuant to section .124.241 in those years, and shall be added'to 
the s·ums appropriated for that purpose for those years in :Laios 
1975, Chapter 432, Section 96, Clause (19). 

Sec. 17. [APPROPRIATION.] There is appropriated to the de­
partment of education from the general fund the sum of $200,000 
for the biennium ending June 30, 1979 for the purpose of provid­
ing operational educational cooperative service units with funds .to 
assist in meeting the costs of rendering technical assistance to 
local school tiistricts for planning and evaluation pursuant to Min­
nesota Statutes, Section 123.742. Each ECSU shall receive up to 
$20,000, except that the ECSU whose boundaries coincide with 
the boundaries of development region 11 shall receive up to 
$40,000. 

Sec. 18. [APPROPRIATIONS.] Subdivision 1. There is appro­
priated from the general fund to the departmer,t of education the 
sums indicated in this section for the .fiscal years ending June. 30 
in the years designated. 

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS.] · For educational cooperative service units, there i.s 
appropriated: 

$499,950 ....... , ... , . 1978, 
$499,950 . , , .... , .... , 1979. 

Each year funds from this appropriation shall be transmitted to 
an ECSU board of directors in the amount of $45,450 per EC.SU 
as defined in.section 123.58, except that the ECSU whose bound­
aries coincide with the boundaries of development regi.on .11 shall 
receive $90,900 each year. 

Subd. 3. [STATE AID FOR EXTRAORDINARY TAX DE­
LINQUENCY.] For state aid for extraordinary tax delinquency 
pursuant to section 124.241, there is appropriated: 

$200,000 .. , ..... , , ; .. , 1978, 
$200,000 .. , .... , ..... 1979. 

Subd. ·. 4. [CAPITAL EXPENDITURE EQUALIZATION 
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AID.] For. capital expenditure equalization aid, ,pursuant to sec­
tion4 of this article there is appropriated: 

$560,000 ............. 1978, 
$300,000 ............. 1979. 

Subd. 5. [ELIGIBLE TEACHER PROGRAM.] For eligible 
teacher program aid, there is appropriated: 

$112,500 ........ ,• .... 1978, 
$ 60,000 ............. 1979. 

Subd. 6. [EMERGENCYAID.] For emergency aid pursuant to 
section 124.24 there is appropriated: 

$400,000 ............ 1978. 

Subd. 7. [GROSS EARNINGS AID.] For gross earnings aid 
pursuant to sections 124.28, 124.281 and 124.29, there is appro-
priated: · 

$300,000 ............. 1978, 
$300,000 ............ . 1979. 

Subd. 8. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. Norie of the 
amounts appropriated in this section shall be expended for iJ 
purpose other than the purpose indicated. If the appropriation 
amount attributable to either year for the purpose indicated is· 
insufficient, the aid for that year shall be prorated among all 
qualifying districts and the state shall not be obligated for any 
amount in excess of the appropriations · in this section for these 
purposes. . .. 

Sec. 19. [EFFECTIVE DATE.] Sections 15 and 16 of this 
article shall be effective the day following final en(lctment. 

AllTICLE VII . 
MISCELLANEOUS PROVISIONS 

Section 1. .Minnesota Statutes 1976, Chapter 6, is amended by 
adding a section to read: · 

[6.515] [AUDIT OF FEDERAL MONEYS.] The state auditor, 
in respect to any political subdivision over which he· has audit . 
jurisdiction provided by chapter 6, is empowered to examine aU. • 
accounts and records of the subdivision relating to funds con• . 
sisting in whole or part of moneys received. from the federal 
government or any ·agency thereof. · 

Sec. 2. Minnesota Statutes 1976, Section 120.10, Subdivision 1, 
is amended to read: 

120.10 [COMPULSORY ATTENDANCE.] Subdivision .1. 
[AGES AND TERM.] Every child between seven and 16 years of 
age shall attend a public school, or. a private school, 481' a HIHH­
mum ;am, es aefmea ey .u,e etate he&i'Q; during the entire time 
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that the school is in session during any school year. No child shall 
be r';'J,~;dd to attend a public school more than. a ~ tam,.. 
as c!: : by tj,e sta;e hearo 200 days or their equivalent , during 
any school year. 

Sec. 3. Minnesota Statutes 1976, Section 120.10, Subdivision 2, 
is amended to read: 

Subd. 2. [SCHOOL.] A school, to satisfy the requirements of 
compulsory attendance, must be one : (1) in which all the common 
branches are taught in the English language, from textbooks 
written in the English language, and taught by teachers whose 
qualifications are essentially equivalent to the minimum standards 
for public school teachers of the same grades or subjects and (2) 
which is in session each school year for at least 175 days or their 
equivalent . A foreign language may be taught when such language 
is an elective or a prescribed subject of the curriculum, but not 
to exceed one hour in eacq day. 

Sec. 4. Minnesota Statutes 1976, Section 121.11, Subdivision 
5, is amended to read: 

Subd. 5. [UNIFORM SYSTEM . OF RECORDS AND OF 
ACCOUNTING.] The state board shall prepare a uniform system 
of records for public schools, require reports from superintendents 
and principals of schools, teachers, school officers, and the chief 
officers of public and other educational institutions, to give such 
facts as it may deem ef paelie. of public value. Beginning in. fiscal 
year 1977, all reports required of school districts by the state 
board shall be in conformance with the uniform financial accounting 
and reporting system adopted pursuant to section 121.902. With 
the cooperation of the legislative state auditor, the state• board 
shall establish and carry into effect a uniform system of account­
ing by public school officers and it shall have authority to super­
vise and examine the accounts and other records of all public 
schools. 

Sec. 5. Minnesota Statutes 1976, Section 12L902, is amended 
to read: 

121.902 [COUNCIL RECOMMENDATIONS.] Subdivision 1. 
The council shall recommend to the state board uniform financial 
accounting and reporting standards for school districts. Pi'i8i' te 
Geteb€<' ±-; ·~ The state board shall adopt and maintain uni­
form financial accounting and reporting standards which are con­
sistent with sections 121.90 to 121.92 and with generally accepted 
accounting principles and practices. The standards so adopted 
shall be known as the uniform financial accounting and reporting 
system for Minnesota school districts. 

Subd. 2. · The state board shall meet the requirements of 
chapter 15 in the initial adoption and maintenance of these stan­
dards.Ia .~y •e>'4siag these statttla.=es, the~ ae.;a Bet 
meet ~ ~meats ef c~ M; b<¼i; -these ,c•,4sieBS shaY Bet 
he efkc-wre amil 00 eayc altei' ~ ~ iB the etate ¼""'-gi&­
tffi'. ADY interested flei'S8B mar petitiea tj,e state b8&i'd ~ -.,is;ea 
ef th9Se ~ lJJ30ft i'ece>pt ef saeh a petaa,, too steAe bea."6 
shall preeeed acesmiag te aectieB HU:lU'.!. 
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Sec. 6. Notwithstanding the provisions of sections 15.0412 or 
121.914, subdivision 2, the stat11 board may promulgate emergency 
rules relating to standards for the establishment of a uniform 
auditing .or other verification procedure to determine whether a 
statutory operating. debt .. exists in .any ,:Minnesota school district 
as of June 30, 1977, without compliance· with the provisions of 
section 15.0412,. subdivision 4. These rules are to be effective for 
not longer than 75 days and moy be reissued or continued in effect 
for an additional 75 days, but may not immediately be reissued 
thereafter without following the procedure of section 15.0412, 
subdivision 4 .. These emergency rules shall be published in the 
state register as soon as practicable. 

Sec. 7. Minnesota Statutes 1976, Section 121.908, is amended 
by adding a subdivision to read: 

Subd. 3a. Prior to July 1, 1978. and July 1 of each year there­
after, the school board of each district shall approve and adopt its 
revenue and expenditure budgets for the next school year. The 
budget document so adopted shall be considered an expenditure­
authorizing or appropriations document. No funds shall be expend­
ed by any board or district for any purpose. in any school year 
prior to the adoption of the budget document which authorizes 
that expenditure; or prior to an amendment to the budget docu­
ment by the board to authorize the expenditure. Expenditures of 
funds in violation of this subdivision shall be considered unlawful 
expenditures. 

Sec. 8. Minnesota Statutes 1976, Chapter 121, is amended by 
adding a section to read: · 

[121.912] [PERMANENT FUND TRANSFERS.] Subdivision 
1. After July 1, 1977, no school district shall permanently transfer 
money from cin operating fund to a nonoperating fund; provided, 
however, that permanent transfers may be made from an operating 
fund to anyother fund to correct for' prior fiscal ye(lrs' errors 
discovered after the books have been closed for that year and 
permanent transfers m(ly be mode from the general fund to elimi­
nate deficits in another fund when that other fund is being dis­
continued. 

Subd. 2. As used in this section, "operating fund" and ''nonoperat­
ing fund" shall have the meanings specified in the uniform financial 
accounting. and reporting system for Minnesota school districts. 
Any transfer for a period in excess of one year shall be deemed to 
be a permanent transfer. 

Sec. 9. Minnesota Statutes 1976, Section 121.914, Subdivision 
1, is amended to read: 

121.914 [STATUTORY OPERATING DEBT.] Subdivision 1. 
The "etatutery operating debt" of a school district means the net 
negative unappropriated fund balance in all achoo! district funds, 
other than capital expenditure, building construction, debt service, 
trust and agency, and post-secondary vocational-t.echnical educa­
tion funds, calculated as of June 30 of each year in accordance 
with the uniform financial accounting and reporting system for 
Minnesota school districts. 
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Sec. 10. Minn~sota Statutes 1976, Se_cti_on 121,914, Subdivision 
2, is amended t<n,ead: .. 

Subd. Jl 3 • The commissioner shall establish a uniform auditing 
or other verification procedure for school districts to determine 
whether a statutory operating debt exists in any Minnesota $Choo! 
district as of June 30, 1977. :This procedure shall also identify all 
interfund transfers made during fiscal year 1977 from a fund in-
cluded in computing statutory operating debt to a fund not in­
cluded in computing statutory operating debt. The standards for 

· this uniform :auditing or verification procedure shall be promul­
gated by the state board pursuant to chapter 15. If a school district 
applies to the commissioner for a statutory operating debt verifi­
cation or if the unaudited financial statement of the school year 
ending June 30, 1977reveals that a statutory operating d_ebt might 
exist, the commissioner shall require a verification <if the amount 
of .the statutory operating debt which actually does exist. 

Sec. lL Minnesota Statutes 1976, Section 121.914, Subdivision 
3, is amended to read: . · 

Subd: 3 4 • If an audit or other verification procedure conducted 
. pursuant to subdivision g 3 determines that a statutory operating 
debt exists and dees ROt esme ..;,ti,;;. ~ f)l'8Viei.ens efsabdivision 
4, a district shall follow the- procedures set forth in section 275.125, 
subdivision 9a to eliminate this statutory operating debt. 

' Sec. 12. Minnesota Statutes 1976, Section 121.914, Subdivision 
4, is amended to read: 

. Subd. 4 2 . If the amount of the ~t@y operating debt ¥el'i-· 
tied f)IHeaaBt te sahElivisien .a .is less. more than two and one-half 
percent of the most recent fiscal year's expenditure amount for· 
the funds considere_d _under subdivision 1, the net .negative un­
appropriated f~d 'balance shall -ael; 'l~ be defined as -~ 

· ~ ep&.rang dei.t· "statutory operating debt" _for the pµrposes of 
this section and se.ctiorls 121.917 arid 275.125, subdivision 9a. • 

, Sec. 13. Minnesota Statutes 1976, Section 121.917; Subdivision 
1, is amended to read: · 

121.917 [EXPENDITURE LIMITATIONS.] Subdivision 1. 
ia) Beginning in fiscal year 1978 and in each year th(lreafter, a 

· district which had statutory operating debt on June ·30, 1977 
pursuant, to section 121.914 shall limit its_ e~nditures in ~ch 
fiscal year 4;& tl>e ameant ef 1'6¥tlBHe 1eee~12ed >B j;he 8affl.e f>seal 
:\'lllH' in aeee~danee wi~ the aniiel'IB HB&neial aeeeanting and 
l'ej)&r.:~ eys;em,ffll' M:nnlllle~a selleal distrieta. 

{&} ~ ei,pcnrlitares ei a ~ w eaeh fieeal YeQf sl4all Ile 
mn~ so that the amount' of.its statutory operating debt calcu­
lated ffip at the end of.that fiscal year~ ro e~±U-.9-M 
is not greater than the amount of the district's· statutory operat­
jitg <lebt as of June 30, 1977, as certified. and adjusted by the 
t['-Ommissi9ner i , 

fH PeEiaeed lay aB amean-t eflW)l ~ ihe eaau,lal;i,,,e enmes. te 
:iJla.t ~· "~eF\10 aeeeBet fez' f'C~eing_8pe:ra:tillg ~ _ -· 
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W increased by an amount equal to two and ·one-half percent. 
of that district's. operating expenditures for tae fiseal yeftl' 
~ j»eeedmg the fiscal year for which the statutory 
operating debt. calculation is being made. 

W (b) When a district is no longer required to levy pursuant· 
to section 275.125, subdivision 9a; subdivision 2 of this section 
shall be applicable. 

Sec. 14. Minnesota Statutes 1976, Section 121.917, Subdivision 
2, is.amended to read: · · 

Subd. 2. Beginning in fiscal year 1978 and each year therei,.fter, 
any district not subject to the provisions of subdivision 1 shall 
limit its expenditures so that 'its ~ unappropriated fund 
balances shall not constitute statutory operating debt as defined 
IIBft limi~ in section 121.914. 

Sec. 15. Minnesota Statutes 1976, Section 122.21, Subdivision 
6, is amended to read: 

Subd. 6. Upon the effective date of the order, the detachment 
and annexation ordered therein is effected . , and • All taxable 
property in the area so detached and annexed isl remains taxable 
for payment 'of any school purpose obligations theretofore autho­
rized by or on that _date outstanding against the district t& from 
which ElliBeHl!ti~a is made detached . Such property is not by 
virtue of the order relieved from the obligation of any bonded 
deb_t theretofore incurred to. )Vhich it was. subject prior to the 
order. All taxable property · in the area so detached and annexed 
is taxable for payment of any school district obUgations autho­
rized on or subsequent to the effective date of the order by th,, 
district to which annexation is made. 

Sec. is. Minnesota Statutes 1976, Section 123.335, .Subdivision. 
2, is amended to re_ad: 

Subd. 2. The board may authorize an imprest fund for the 
purpose of advancing money to officers or empl9ye~ to pay .. the 
actual and necessary expenses of such officer or employee . in 
attending meetings outside of the district. The board shall appoint 
a custodian of such fund and he shall be responsible for :its safe­
keeping and disbursement accordin! to law. AtteBeaBee at saelt 
meetiBgs sl¼all be a11taeri2ee iB ad,,.mee by tae beard. At the 
firstregular meeting of the _board after such meeting, the effiee• 
a.. empleyee custodian shall submit an itemized claim for the 
actual and necessary expenses incurred and paid by him iB ~­
mg. saeh .meetiBg . The board shall act upon it. as in the case of 
other claims and an order shall be issued to the effieel' 81' empla1,'ee 
custodian for the !'mount- allowed. The effieei, 6¼' emplsyee cw­
todian ~hall use the proceeds of the order l!J. repay· the amount . 
advanced from' the fund t IIBft ii tae amaant 8Pi!F8 /8EI. by the 
baa¾'EI. is iBeuffie:eRt te i'ep,iy the eawmee, he shall be pel'lleaa!½ 
,espefl!lible f&j,';he_ Eiiffe,eBee and make final settlement with the 
officer. or e,nployee. As an. alternative the /ward may authorize 
travel advances. if control i$. 'maintained by use of .a travel ad­
vance account, the balance of ·which is supported by names of e,n~ 
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ployees to whom money has been advanced . 
Sec. 17. Minnesota Statutes 1976, Section 123.71, Subdivision 1, 

is amended to read: 

123.71 [PUBLICATION OF SCHOOL DISTRICT FINAN­
CIAL INFORMATION.] Subdivision 1. Every &ehool board shall, 
~ 30 aays &fa •HS aa~ea. ef a ln,Eiget; :lei' ti>e e\H'l'eM 
eoheel ¼'eai'; am m no e,,,ent later than September 1 , publish .a 
BUHHBary ef ti>e disli11rs~rae>1t..s ef mn<ill saew'..ag ti>e aet..al e,,. 
peaditu,ee fs ti>e j'lfieer fiseal year ftftd 11•011esea ~ .fet. 
ti>e e11,,ent !iseal year the revenue and expenditure budgets sub­
mitted to the commissioner of education in accordance with sec• 
tion 121.908, subdivision 4, for the current year and the actual 
revenues, expenditures, fund balances for the prior year and pro­
jected fund balances for the current year iit a form prescribed by 
the state board of education after consultation with the advisory 
council on uniform financial accounting and reporting standards. 
The forms prescribed shall be designed· so that year to year 
comparisons of revenue, expeditures and fund ' balances can be 
made. These budgets, reports of revenue, .expenditure and fund 
balances shall be published in a newspaper of general circulation 
and holding a U. S. Post Office Department second class mail­
ing permit or a legal newspaper located. in the district, or'if there 
be no such newspaper within the district then in the legal news­
paper outside the district which has a general circulation in the 
district. 

Sec. 18. Minnesota Statutes 1976, Section 123. 71, Subdivision 
2, is amended to read: · 

Subd. 2. It shall also publish at the same time a summary of 
bonds outstanding, paid, and sold ,. ; a summary of orders n9t 
paid for want of funds ·, and ; certificates of indebtedness for the 
year ending June 30 ; the statutory operating debt of the district 
as defined and certified pursuant to section 121.914; and the 
balance amount of the appropriated fund balance reserve account 
for purposes of reducing · statutory operating debt established 
pursuant to section 275.125. · 

Sec. 19. Minnesota Statutes 1976, Section .123.71, is amended 
by adding a subdivision to read: 

Subd. 4. It shall also publish at. the same time the average cost 
per pupil in average daily membership educated in. that district in 
the preceding year. This computation · shall be made exclusive of 
debt service or capital outlay costs. 

Sec. 20. Minnesota Statutes 1976, Section 125.08, is amended 
to read: 

125.08 [TEACHERS' AND ADMINISTRATO~S' LI­
CENSES, FEES.] Each application for the issuance, renewal, 
or extension of a )icense to teach shall be accompanied by a 
processing fee in an amount set by the board of teaching by nile, 
which shall not be less than $10. Each application for the issu­
ance, renewal or extension of a superintendent's or principafs 
license shall be accompanied by a processing iee in an amount set 
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by the state board of education by rule. Except as otherwise 
provided in this section, saeh fee these fees shall be paid to the 
commissioner, who shall deposit them with the state treasurer, as 
provided by law, and report each month to the commissioner of 
finance the amount of fees collected. The fee fees as set by the 
beam boards shall be nonrefundable for llpplicants not qualifying 
for a license, provided however, that the a fee shall be refunded 
by the state treasurer in ~ eases any case in which the appli­
cant already holds a valid unexpired license. 

Sec. 21. Minnesota Statutes 1976, Section 125.12, Subdivision 
3, is amended to read: 

Subd. 3. [PROBATIONARY PERIOD.] The first and second 
consecutive years of a teacher's first teaching experience in Min­
nesota in. a single school district shall be deemed to be a proba­
tionary period of employment, and after completion thereof, the 
probationary period in each school district in which he is there­
after employed shall be one year. A teacher who has complied with 
the then applicable probationary requirements in a school district 
prior to July 1, 1967, shall not be required to serve a new proba­
tionary period in the said district subsequent thereto. During the 
probationary period any annual contract with any teacher may or 
may not be renewed as the school board shall see fit; provided, 
however, that the school board shall give any such teacher whose 
contract it declines to renew for the following school year written 
notice to that effect before AJ,ril June 1. If the teacher requests 
reasons for any nonrenewal of a teaching contract, the school 
board shall give the teacher its reason in writing, including a state­
ment that appropriate supervision was furnished describing the 
nature and the extent of such supervision furnished the teacher 
during his employment by the board, within ten days after re­
ceiving such request. The school board may, after a hearing held 
upon due notice, discharge a teacher during the probationary pe­
riod for cause, effective immediately, under section 123.14, subdi­
vision 4, or section 123.35, subdivision 5. 

Sec. 22. Minnesota Statutes 1976, Section 125.12, Subdivision 
4, is amended to read: 

Subd. 4. [TERMINATION OF CONTRACT AFTER PROBA­
TIONARY PERIOD.] A teacher who has completed his proba­
tionary period in any school district, and who has not been dis­
charged or advised of a refusal to renew his contract pursuant to 
subdivision ::I, shall have a continuing contract with such district. 
Thereafter, the teachP.r's. contract shall remain in full force and 
effect, except as modified by mutual consent of the board and the 
teacher, until terminated by a majority roll call vote of the full 
membership of the board , prior to April 1 upon one of the grounds 
specified in subaivisiart,; subdivision 6 or prior to June I upon one 
of the grounds specified in subdivisions 6a or 6b, or until the 
teacher ls discharged pursuant to subdivision 8, or by the written 
resignation of the teacher submitted prior to April 1; provided. 
however, that if an agl'Element as to the terms and conditions of 
employment for the succeeding school year has not been adopted 
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pursuant to the provisions of sections 179.61 to 179.77 prior to 
March 1, the teacher's right of resignation shall be extended to the 
30th calendar dsy following the adoption of said contract in com­
pliance with section 179. 70, subdivision 2. Such written resigna­
tion by the teacher shall be effective as of June 30 if submitted 
prior to that date and the teachers' right of resignation for the 
school year then beginning shall cease on July 15. Before a teach­
er's contract is terminated by the board, the board shall notify the 
teacher in writing imd state its ground for the proposed termina­
tion in reasonable detail together with a statement that the teach­
er may make a written request for a hearing before the board 
within 14 dsys after receipt of such notification. Within 14 dsys 
after receipt of this notification the teacher may make a written 
request for a hearing before the board and it shall be granted be­
fore final action is taken. If no hearing is requested within such 
period, it shaU be deemed. acquiescence by the teacher to the 
board's action. Such termination shall take effect at the close of 
the school year in which the contract is terminated in the manner 
aforesaid. Such contract may be terminated· at any time by mu­
tual consent of the board and the teacher and this section shall 
not affect the powers of a board to suspend, discharge, or demote 
a teacher under· and pursuant to other provisions of law. 

Sec. 23. Minnesota Statutes 1976, Section .125.12, Subdivision 
10, is a~ended to read: 

Subd. 10. [DECISION.] After the hearing, the board shall issue 
a written decision and order. If the board orders termination of a 
,continuing contract or discharge of a teacher, its decision shall 
include findings of fact based upon competent evidence in the 
record and shall be served on the teacher, accompanied by an order 
of termination .or discharge, prior to April 1 in the case of a con­
tract termination· for grounds specified in subdivision · 6, prior 
to June 1 for grounds specified in subdivision 6a or 6b , or within 
t.en days after conclusion of the hearing in. the case of a discharge. 
If.• the decision of the board or of a reviewing court is favorable 
to the teacher, the proceedings shall be dismissed and the decision 
entered in the board minutes, and all references to such proceed­
ings shall be excluded from the teacher's record file. 

Sec. 24. Minnesota Statutes 1976, Section 125.17, Subdivision 3, 
is amended to read: 

Subd. 3. [PERIOD OF SERVICE AFTER PROBATIONARY 
PERIOD; DISCHARGE OR DEMOTION.] After the completion 
of such probationary period, without discharge, such teachers as 
are. thereupon re-employed shall continue in service and hold their 
respective position during good behavior and efficient and compe­
tent service and shall not be discharged or demoted except for 
cause after a hearing. 

Any probationary teacher shall be deemed to have been re-em­
. ployed for the ensuing school year, unless the school board in charge 
of such school shall give such teacher notice in writing before 
Apl'il June I of the termination of such employment. In event of 
such notice the employment shall terminate at the close •Of the 
school Sessions of the current school year. · 
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Sec. 25. Minnesota Statutes 1976, Section,275.124, is amende 
.to read: 

'275.124 [REPORT OF CERTIFIED LEVY.] Prior to March 1 
of each year; each county auditcir shall report to the commissioner 
of education on forms furnished by the rommissioner

1 
the amount 

of the certified levy made by each school district within the county 
which has taxable property. !!!he rape.ts shall alM eoateiB the 
amEllmt ~hl-eteeaeh~ paF1J>1•11t te seetion. l2Ul3, 

Sec. 26. Minnesota Statutes 1976, Section 275.125, Subdiv,sion 
9a, is amended to read: · 

Subd. 9a. (1) In 1m 1978 .and each year thereafter in which so 
required by· this subdivision,· a district shall mak"' an· additional 
levy to eliminate its statutory operating debt, determined as of 
June 30, 1977 and certified and adjusted by the conuri~iow,r. 
This levy shall not be made in more· than 20. successivll Year!!. a:nd 
!'Qch year before it is made; it must be appl"l)ved by the commis­
sioner and the approval shall specify its amount,, This levy shall 
in each year be an amount which is equal to the amount raised by a 
levy of 1.5 mills times the adjusted assessed valuation of the· dis­
trict for the preceding year as determined by the equalization· aid 
review committee; provided. that in the last· year in which the 
district is required to make this levy, it shall levy an amount not 
to exceed the amount raised by a levy of L5 iµills times the adjust> 
ed assessed valuation of the district for the preceding year as 
determined by the equalization aid review committee; .When the 
cumulative f!FOOeea9 ef the levies made pursuant to this subdivision 
equal an amount equal to the statutory operating· debt of the 
district, the levy shall be discontinued. · 

(2) The district shall .establish a special account in the general 
fund which shall be designated "appropriated fund balance re­
serve account for purposes ·of reducing statutory operating debt" 
on its books and records~ This account shall reflect the p•eeeeEIB 
el the levy authorized pursuant to this subdivision. The proceeds 
of this levy ; as .eflee~ea ia this aeeeuat; shall be used only for 
cash flow requirements and shall not be used fo supplement 
district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this 
subdivision shall certify the maximum levy- allowable under sub­
division 2a, clause (1) or (2) in that same year. 

( 4) Each .district shall make permanent fund balance transfers 
so that the total statutory operating debt of the district is re­
flected in the general fund as of June 30, 1'977 . . 

Sec. 27. Minnesota Statutes 1976, Section 475.61, Subdivision 
'4, is amended to read: 

Subd. 4. All such taxes shall be collected and remitted to, the 
municipality by the county treasurer as other taxes are collected 
and remitted, and shall be used only for paYtnent of the obliga­
tions on account of which levied or to repay advances from .other 
funds used for such payments, except that any surplus remaining 
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in the debt service fund when the obligations and interest there­
on are paid may be appropriated to any other general purpose by 
the municipality. However, the amount of any surplus remaining 
in the debt service fu,nd of a_ school district when · the obligations 
and interest thereon are paid shaU be used to reduce the main­
tenance levy .authorued pursuant to section 275.125, subdivision 2a. . 

Sec. 28. Laws 1973, Chapter 683, Section 26, Subdivision 17, as 
amended by Laws 1975, Chapter 432, Section_ 88, is amended to 
read:: · · - · 

Subd._ 17._ The provisions of this section shall expire July 1, 
~ _1981. At any time the experimental school may be termi­

. Mted upon unanimous vote of the officers of the committee and 
30 days notice to the board of .District No. 309, whereupon the 

· board of Dii;trict No. 309 shall resume the care, management and 
control of the entire district on July 1 following. Prior to Decem­
ber 1 of each yes,r the_ c;ommittee shall submit to the legislature 
a report of the experimental school establishe_d by this _ section. 
Such report shall document the success or failure of the experi• 
mental school. · 

Sec. 29. Laws 1976, Chapter 20, Section 3, is _amended to read: 

Sec. 3. [STATUTORY OPERATIN(} DEBT.] Subdivision 1. 
The " ~ 'operating debt" of Independent School District 
No. 625 means_. the net negative unappropriate¢ fund balances in 
all school district funds, other than the c11pital expenditure and 
building _construction, d.ebt service, trust and agency, and post­
secondary vocational-technical education funds, calculated as of 
June 30, ~ of each year in accordance with the principles of 
the uniform financial accounting and reporting system.·· 

Subd. la. If the amount of the district's operating debt is. more 
than two and one-half percent of the most recent fiscal year's 
expenditure amou_nt for the funds considered .under subdivision 1, 
the net negative unappropriated fund balance shall qualify as 
"statutory operating debt" for the purposes of Laws 1976, Chap­
ter 20, as amended. 

Subd. 2. The legislative auditor shall certify the amount of 
statutory operating debt of the district as of June 30, 1976. He 

. may adjust this amount on the basis of corrected figures until 
June 30, 1978. 

Sec. 30. Laws 1976, Chapter 20, Section 7, is amended to read: 

Sec. 7. [EXPENDITURE LIMITATIONS.] !ft the -19'7-', fiseaJ 
ye&!' el' ia &RY~ yea!'~~ Seheel ~ 
N€-. €2& shall net speRQ &By- ftlBOOn-t m ~ fiseal ¥e&I' whieh the 
clistriet re-eeives H'8m the faandat.ien aid iR _ MiRReseta _ Sta~~es, 
Seetien llH.lllll, pl>IS the leY-y allewalile under Minneeeta Stat­
Yies; SeetieR 2'1fh~; Suilmv:flien llai pl-as-~ leyy allewalJle 
1H1eer Min~ Stawte&; Seetien ll'i'li.llla, Su!Jdi•,isiaa G; whieh 
aeeecls the ft!Beunt wlL.ieh the 4mr.-4 weuM a~Rel"A>ise oo en­
~ te l'eeeM!J R'8D1 these same seuPees ii it we,,s oot using tmra 
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aR¼,ipati<m OOl'-lliic::~es 81' ether 1Beth0ds ef l,eeawing t& beHO., 
agemet ta,, revenues fa,, tRe Rat fiseal Y"IH' er if -it were~ usiRg 
~ reeei"ts imemlea fa,, ti.e BeH liseal Y"IH' m the flM8i' fiseal 
Y€ftl' . • Beginning in the fiscal year 1977 and in each year there­
after, Independent School District No. 625 shall limit itsexpen­
ditures in each fiscal year so that the amount of its statutory 
operating debt calculated at the end of that fiscal year is not 
greater than the amount of its statutor(Y .o.perating debt as of 
June 30, 1976, as certified and adjusted by the legislative aud1• 
tor, increased by an amount equal to two and one-half percent of · · 
its operating expenditures for the fiscal year for which the statu­
tory operating debt calculation is being made. 

Sec. 31. Laws 1976, Chapter 271, Section 8, Subdivision 1, i;, 
amended to read: 

Sec. 8. [ADVISORY TASK FORCE.] Subdivision L The gov­
ernor shall appoint a five member advisory task force on nonpub­
lic schools within 30 days of the effective date of this section .. Th,, 
five members shall be representative of the various areas of the 
state and shall be knowledgeable about nonpublic schools. The 
task force shall expire May 15, ~ 1978 and the compensation, 
removal of members and filling of vacancies shall be as provided 
in Minnesota Statutes, Section 15.059. 

Sec. 32. [EFFECTIVE DATE.] Sections 29 and 30 of thi11 
article are effective the day following final enactment. Section 3.1 
is effective retroactively on May 15; 1977. 

ARTICLE VIII 

EARLY CHILDHOOD AND FAMILY EDUCATION 
PRDG8AMS 

Section 1. Minnesota Statutes 1976, Section 3.9271, l~ 
amended to read: 

3.927:i. [EARLY C:HILDHOOD IDENTIFICATION ANO 
EDUCATION PROGRAMS.] Subdivision 1. For the l97ii 197G 
1977-1978 and !976-ltl7-7 1978-1979 school years, the council on 
quality education shall make grants to no fewer than tea 22 pilot 
early childhood ~ and family education programs. 
Early childhood iaeetifieatien and family ed_ucation programs am. 
programs for children before kindergarten and below age si:r; 
which may include the following: identification of potential bar­
riers to learning, education of parents on child development; 
libraries of educational materials, family services, education for 
parenthood programs in secondary schools, in-center activity, 
home-based programs, and referral services. · . 

Notwithstanding section 3.926, subdivision 2, every early 
childhood iaeat:tieation and family education program proposal ' 
shall be submitted to the council on quality education not less 
than six weeks before the planned commencement of the program. 
These programs or grants shall be as equally distributed as pos­
sible among districts in cities of the first class, in suburbs, and 
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outside the seven county metropolitan area. No more than two of 
these programs shall receive these grants in any one school district. 
Each pilot program shall serve one elementary school attendance 
area in the local school district or a combination of attendance 
areas if.deemed appropriate by the council. 

The council on quality education shall prescribe the form and 
manner of application and shall determine the participating pilot 
programs. In the determination of pilot programs, programs shall 
be given preference for. their ability to coordinate their services 
with existing programs and other governmental agencies. The 
council on quality education shall report on the programs annually 
to the committees on education of the senate and house of repre-
sentatives. · · 

Subd. 2. Each district providing pilot programs shall establish 
and maintain an account separate from all other district accounts 
for the receipt and ·disbursement of all funds related to . these 
early childhood iaentifieatiea and family education programs. 

Subd. 3. A school · district providing early childhood iElentifiea­
tieR and family education programs shall be eligible to receivi; 
funds for th~ prognµns from other government agencies and from .. 
private sources when such funds are available. 

Subd. 4. A district may charge reasonable fees for, early child­
hood iaes.'iaelltiea and family educl!tion services; however, a dis­
trict shall waive the charge or fee if any pupil, his parent ·or 
guardian is unable to pay it. 

Sdec. 2. Minnesota Statu~, l976,.Sectio11 3.9272, is amended to 
rea : 

3.9272 [ADVISORY TASK FORCE ON EARLY CHILD­
HOOD AND FAMILY EDUCATION PROGRAMS.] The council 
on quality. education shall appoint .an advisory e~mmittee task 
force on early childhood iElent.iliea~ and family education, pro­
grams. The advisory task force shall be composed of parents of 
young children and persons k'nowledgable in the fields of health, 
education and welfare. A majority of the task force shall· be ·parents. 
of young children. The advisory task force shall advise the council 
in the·administration of the early childhoodand·family education' 
programs, , The terms, compensation and rem·oval 'of members 
shall be governed by the provisions of section 15'.059, subdivision 
6. The task force shall expire June 30, 1979. 

Sec. 3. Mlnn~sota Stat~tes 1976, Section 3.9275, is amended to . 
read:. 

3.9275 [VOLUNTARY PARTICIPATION.] Al) participation 
by parents and children in these early childhood iElentifieatiea and· 
family educa,tion programs shall be voluntary, and shall. not pre­
clude participation in any other sta~ or local program. All pilot 
programs· shall provide· services to all q1111lified children, regardless .. 
of race, religion or ethnic background, and no, such. programs shall 
be Ulled' in whole or in part for religious worship or instruction. 

Sec. 4, The council on quality education and the advisory task 
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force . on · early childhood and· family education programs shall 
conduct a study ofpolicy issues involved in the provision of early 
childhood and family education. and shaU submit a final report o.n 
the study to the legislature no tater than January 15, 1979. 

Sec. 5. There is appropriated from the general fund to the, 
dpeartment of education the sum of $854,000 for the .year end• 
ing J11.ne 30, 1978, and the sum of $854,000 for the year ending 
June 30, 1979, for the purpose of pilot early childho<Jd and family 
education programs pursuant to section 3.9271. These appropria, 
tions inclll.de not to exceed $77,000 in fiscal year 1978 and not .to 
exceed $77,000 in fiscal year 1979 to be used for administrative 
costs; provided, these amounts may be used to hire not to exceed 
three professional employees and one clerical employee beyond 
the existing complement of the department. in these years. • An,v 
unexpended .balance remaining from th.e .. appropriation in this 
section for 1978 shall not cancel but shall be available for the. 
second year of the biennium. · · 

ARTICLE IX 
TEACHER MOBILITY INCENTIVES 

Section 1. [125.60] [EXTENDED LEAVES OF ABSENCE.] 
Subdivision 1. As used in this section, . the term "teai;,.ers" shall 
have the meaning given it in section 125,03, .subdivision 1., but 
shall not include superintendents. · 

Subd. 2. The board of any district may grant an extended leave. 
of absence without salary to any full time elementary or secon­
dary school teacher who. has belin employed by the district for a.t 
least tlin but no more . than 20 years of allowable service,. lU 
defin.ed in, section 354./)5, .subdivision 13, or the by-/aµ,s. of _the 
appropriate retirement associatlon, ·and who. has not attained the· . 
age of 55 years or ·over. Extended leaves of absence pursuant .to . 
this section shall not exceed 5 years in duration. An extended 
leave of absence pursuant to this section shall be taken by 
mutual .consent of the board and· the- teacher ·and may be granted 
only once. ·. · · .·. •· · · · · · · · 

811.bd. 3. A teacher on an· extil'Uieileave of absenCli pursuant to 
this. section shall have the right .. to 1,e reinstated to a position for 
which he is .licensed .at the beginning of any of the first five school 
years after his •extended. leave .of absence begins, unless he .. is 
discharged or ptai;ed on unrequested leave of (lbsence or his ci,n­
tract is terminated pursuant to section 125.17 or 125.12 while. he 
is on the extended leave. The board shall not be obligated to · 
reinstate any teacher· who is on an extended leave of absence 
pursuant to -this section unless the teacher ,advises the board of 
his intention to return before February· 1 in the ,school' yea,··· 
preceding the school year in which he wishes to return. ·· ·,. 

Subd. 4. AnY t~acher who is reinstated, to a teaching pi;>si#on 
after an extended leave of' absence pursuant to this section shall 
retain seniority and continuing contract rights in· the emploj,ing 
district as though he had been ·teaching in the district during .the 
period when he was on the extended leave. ·, · · · 
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Subd. 5. The years spent by a teacher on an extended leave of 
absence pursuant to this section shall not be included in the de• 
termination of .his salary upon his return .to teaching in the dis­
trict. The credits earned by a teacher on an extended leave of 
absence pursuant to this section shall not be included in the de­
termination of his salary upon his return to teaching in the dis­
trict for a period equal to the time of the extended leave of ab­
sence. 

Subd. 6. Nothing within the provisions of this section shall be 
construed to limit the authority of a school board to grant any 
teacher a leave of absence which is not subject to the provisions 
of this section .and sections 3 and 6 of this article. 

Sec. 2. [125.61) [TEACHER EARLY RETIREMENT· IN­
CENTIVE PROGRAM,) Subdivision 1. For purposes of this sec­
tion, "teacher'' means a teacher as defined in Minnesota Statutes, 
Section 125.03, Subdivision 1, who is employed in the public ele­
mentary or secondary schools in the state, who has not less than 
15 years of full time teaching service therein, and who has or will 
have attained the age of 55 years but less than 65 years as of the 
end of the school year during which an .application for an early re-
tirement incentive is made. · 

Subd. 2. A teacher meeting the requirements of subdivision 1 
may be offered a contract for termination of services and pay­
ment of an early retirement incentive by the employing school 
district. An offer may be accepted by the teacher by submitting 
a written resignation to the school board of the employing district. 
Applications shall be submitted prior to July 1, 1977 in the case 
of a teacher retiring at the end of the 1977-78 school year, prior 
to May 1, 1978, in the case of a teacher retiring at the end of the 
1978-79 school year, or, thereafter, prior to May J of the year im­
mediately preceding the school year at the end of which the 
teacher wishes to retire. · 

Subd. 3, An eligible teacher. who is or will be 55 years of age a.. 
of the end of the school year during which .. an application ;for an. 
early retirement incentive is made and accepted shall receive an 
early retirement incentive in the amount of $7,500. This amount 
shall be reduced by $375 for each year that a teacher is over the 
age of 55 years to a maximum age ol 60 years and .by an additional 
$1,125 for each year that a teacher is over the age of 60 years. The 
age of °the· teacher shall be determined as ,;,f the end of the _scho.ol . 
year during which the application for the early retirement incen­
tive is made. 

Subd. 4. The. early retirement incentive shall be paid by the 
employing school. district in· four equal successive · monthly in­
stallments commencing on November I of the year of retirement. 
The state shall reimbune the district for IO percent of any. amount · 
or amounts paid out as an early retirement incentive pursuant 
to this section upon receipt of a proptir claim therqoi accompany­
ing the report required by su.bdivision 5. An early retirement in­
centive shall not .be paid tP any teacher who is discharged by a 
school district. · · · 
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Subd. 5. Each school district contracting for an early retirement 
incentive pursuant to this section shall report annually during 
the month of December to the department of education on forms 
prescribed by the department. The report shall cover the preceding 
school year and shall contain the number of teachers participating 
in the early retirement incentive program,.,the annual salary which 
would have been paid had the teacher not' elected to participate, 
the amount paid by the district for early retirement incentives, 
the amount claimed as reimbursement from the state, and such 
other information as the department of education may require. 

Subd. 6. No school board shall enter into an agreement for 
termination of services with an early retirement incentive without 
applying for and receiving authorization from the commissioner of 
finance. The commissioner of finance shall approve or disapprove 
applications pursuant to this subdivision within the limits of the 
appropriation for the purposes of this section. 

Sec. 3. Minnesota Statutes 1976, Chapter 354, is amended by 
adding a section to read: 

[354.094] Subdivision 1. If a member is granted an extended 
leave of al,sence pursuant to section 1 af this article, he may 
receive allowable service credit toward annuities and other bene­
fits under chapter 354, for each year of his leave by paying into 
the fund employee contributions during the period of the leave 
which shall not exceed five years. The employing district shall 
pay employer contributions into the fund for each year for which 
a member who is on extended leave pays employee contributions 
into the fund. The employee and employer contributions .shall be 
based upon the rates of contribution prescribed by section 354.42 
for the salary received during the year immediately preceding the 
extended leave. Payments for the years for which a member is 
receiving service credit while on extended leave shall be made on 
or before June 30 of each fiscal year for which service credit is 
received. 

Subd. 2. Notwithstanding section 354.49, subdivision 4, clause 
( 3), a member on extended leave who pays employee contributions 
into the fund pursuant to subdivision 1 shall retain membership 
in the association for as long as he continues to pay employee con­
tributions, under the same terms and conditions as if he had con• 
tinued to teach in the district. 

Subd. 3. A member on extended leave of absence pursuant to 
section I of this article who does not pay employee contributions 
into the fund in any year shall be deemed to cease to render teach­
ing services beginning in that year for purposes of chapter 354. 

Subd, 4. If a member who paid employee contributions into 
the fuT'/d for five years while on extended leave does not resume 
teaching in the sixth school year after the beginning of his extend­
ed leave, he shall be deemed to cease to render teaching services 
beginning in that year for purposes of chapter 354. 

Subd. 5. The provisions of this section shalt not apply to a 
member who is placed on unrequested leave of absence 01· whose 
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contract is terminated pursuant to section 125.12 or 125.17 while 
he is on an extended leaue. of absence pursuant to section 1 of this 
ar.ticle. · 

Subd. 6. A member who pays employee contributions and re­
ceives allowable service credit in the fund pursuant to this section 
may not pay employee contributions or receive allowable service 
credit for the same fiscal year in any other Minnesota public 
employee pension plan, except a uolunteer firefighters' relief 
association governed by sections 69.771 to 69.776. 

Sec. 4. Minnesota Statutes 1976, Chapter 354, is amended by 
adding a section to read: · 

[354.66) . [QUALIFIED PART TIME TEACHERS; PAR­
TICIPATION IN FUND.] Subdivision 1. As used in this sec­
tion, . the term "teachers" shall have the meaning given it in 
section 125.03, subdivision 1, but shall not include superintendents, 
principals, assistant principals or other supervisory employees as 
defined in section 179,63, subdivision 9. 

Subd. 2. A teocher in the public elementary or secondary 
schools of the state who has 20 years or more of allowable service 
may, by agreement with the board of the employing district, be 
as,;igned to teaching . servi,ce within the district in a part time 
teaching position. 

Subd. 3. For purp<Jses of this section, a part time teaching 
JJ<)Bition shall mean a teaching position within the district in 
which the teacher is employed for at least 50 full. days or a 
fractional equivalent thereof as prescribed in section 354.(;91, and 
/or which the teacher is compensated at a rate not exceeding 60 
percent of the compe1J,Sation e.stablished by the board for a full 
time teacher of identical education and experience within the 
district. 

Subd. 4. Notwithstanding any provision of chapter 354 relating 
to salary for contribution purposes or accrual of service credit· to 
the contrary,. employee and employer contributions to the fund, 
including the state's obligation therefor, and accrual of allowable 
service credit toward retirement pursuant to chapter 354 shall be 
continued during the period of part time employment pursuant to 
this section upon the same basis and in the same amounts as 
would be payable or accrued were the. teacher to have been em­
ployed on a full time basis. A teacher's contributions to the fund 
and accrual of allowable service credit dwing part time employ­
ment may not be continued pursuant to this subdivision for a 
period longer than 10 years. 

Subd .. 5. A teacher who pays employee cqntributions and re­
ceives allowable service credit in the fund pursuant to this section 
may not pay employee contributions or receive ·allowable service 
,·redit for the same fiscal year in any other Minnesota public 
employee pension plan; except a volunteer firefighters' relief 
association governed by sections 69.771 to 69.776. 

Subd. 6 . .A board entering into an agreement authorized by this 
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section shall take all steps necessary to assure continuance of any 
insurance programs furnished or authorized a full time teacher on 
an identical basis and with identical sharing of costs for a part 
time teacher pursuant to this section. · 

Subd. 7. Only teachers who are in the bargaining unit as de­
fined in section 179.63, subdivision 17, during the year preceding 
the period of part time employment pursuant to this section shall 
qualify for the continuation of contributions and accrual of ser• 
vice credit pursuant to subdivision 4. Notwithstanding the pro­
visions of section 179.63, subdivision 7, clauses ( e) and (f), 
teachers who are employed on a part time basis for purposes of 

·· this section and who would therefore be disqualified from the 
bargaining unit by one or both of those provisions, shall continue 
to be in the bargaining unit during the period of part time em­
ployment pursua,r,t to this section for purposes of compensation, 
fringe benefits and the grievance procedure. 

Subd. 8. No teacher shall qualify for the continuation of contrib­
utions and accrual of service credit pursuant to subdivision 4 of this 
,ection or section 7, subdivision 4, of this article in more than one 
district at one time. 

Subd. 9. A district shall not assign a teacher to a part time 
teaching position qualifying for the continuation of contributions 
and accrual of service credit pursuant to this section without 
applying for and receiving the authorization of the commissioner 
of finance. In cooperation with the boards of trustees of the 
appropriate retirement fund associations and within the limits of 
the amount appropriated for the purpose of this section, the 
commissioner of finance shall approve or disapprove applications 
from districts for authorization to assign teachers to part time 
teaching positions qualifying for the continuation of contribu­
tions and accrual for service credit pursuant to this section. 

Subd. 10. Nothing within the provisions of this section shall be 
construed to limit the authority of a school board to assign a 
teacher to a part time teaching position which does not qualify 
for the continuation of contributions and accrual of service credit 
pursuant to this section. 

Sec. 5. Minnesota Statutes 1976, Chapter 354, is amended by 
adding a section to read: 

[354.69] Each school di.~trict shall fumish to the appropriate 
retirement fund association all information and reports deemed 
necessary by the appropriate board of trustees to administer the 
provisions of this article. 

Sec. 6. Minnesota Statutes 1976, Chapter 354A, is amended by 
adding a section to read: 

[354A.091] [TEACHERS ON EXTENDED LEA VE.] Subdi­
vision I. Notwithstanding any provision of chapter 354A or the 
bylaws of an association relating to salary for contribution pur­
poses or accrual of service credit to the contrary, an elementary 
or secondary school teacher in the public schools of a city of the 
first class who is granted an extended leave of absence pursuant 
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to section 1 of this article may receive allowable service credit 
toward annuities and oiher benefits under chapter 354A for each 
year of his leave by paying into the fund employee contributions 
during the period of the leave which shall not exceed five years. 
The employing district shall pay employer contributions into the 
fund for each year for which a member who is on extended leave 
pays employee contributions into the fund. The employee and 
employer contributions shall be based upon the rates of contribu­
tion prescribed by section 354A.12, for the salary received during 
the year immediately preceding the leave. Payments for the years 
for which a member is receiving service credit while on extended 
leave shall be made on or before June 30 of each fiscal year for 
which service credit is received. 

Subd. 2. A member on extended leave who. pays employee con• 
tributions into the fund pursuant to subdivision 1 shall retain 
membership in the association for as long as he continues to pay 
employee contributions, under the same terms and conditions as 
if he had continued to teach in the district. 

Subd. 3. A member on extended leave of absence pursuant to 
section 1 of this article who does not pay employee contributions 
into the fund in any year shall be deemed to cease to render teach­
ing services beginning in that year for purposes of chapter 354A 
and the bylaws of the retirement association. 

Subd. 4. If a member who paid employee contributions into the 
fund for five years while on extended leave does not resume teach­
ing in the sixth school year after the beginning of his extended 
leave, he shall be deemed to cease to render teaching services 
beginning in that year for purposes of chapter 354A and the by­
laws of the retirement association. 

Subd. 5. The provisions of this section shall not apply to a 
member who is discharged pursuant to section 125.17 while he is 
on an extended leave of absence pursuant to section 1 of this 
article. 

Subd. 6. A member who pays employee contributions and 
receives allowable service credit in the fund pursuant to this sec­
tion may not pay employee contributions or receive allowable 
service credit for the same fiscal year in any other Minnesota 
public employee pension plan, except a volunteer firefighters' 
relief association governed by sections 69.771 to 69.776. 

Sec. 7. Minnesota Statutes 1976, Chapter 354A, is amended by 
adding a section to read: 

[354A.22] [QUALIFIED PART TIME TEACHERS; PAR­
TICIPATION IN FUND.] Subdivision 1. As used in this section, 
the term "teachers" shall have the meaning given it in section 
125.03, subdivision 1, but shall not include superintendents, 
principals, assistant principals or other supervisory employees as 
d·efined in section 179.63, subdivision 9. 

Subd. 2. A teacher in the public schools of a city of the first 
class who has 20 years or more of allowable service may, by agree-
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ment with the board of the employing district, be assigned to 
teaching service within the district in a part time teaching position, 

Subd. 3. For purposes of this section, a part time teaching posi• 
tion shall mean a teaching position within the district in which 
the teacher is employed for at least 50 full days or a fractional 
equivalent thereof as prescribed in the appropriate bylaws of the 
retirement associations covered by chapter 354A, and for which 
the teacher is compensated at a rate not exceeding 60 percent 
of the compensation established by the board for a full time 
teacher of identical education.,and experience within the district. 

Subd. 4. Notwithstanding any provision of chapter 354A or the 
bylaws of an association relating to salary for contribution pur­
poses or accrual of service credit to the contrary, employee and 
employer contributions to the fund, including the state's obliga­
tion pursuant to section 354A.12, and accrual of allowable service 
credit toward retirement pursuant to chapter 354A shall be con• 
tinued during the period of part time employment pursuant to 
this section upon the same basis and in the same amounts a• 
would be payable or accrued were the teacher to have been em• 
ployed on a full time basis. A teacher's contributions to the fund 
and accrual of allowable service credit during part time employ­
ment may not be continued pursuant to this · subdivision for a 
period longer than 10 years. 

Subd . . /5. A teacher who pays employee contributions and re­
ceives allowable service credit in the fund pursuant to this .section 
may not pay employee contributions or receive allowable service 
fcredit for the same fiscal year in any other Minnesota public 
employee pension plan, except a volunteer firefighters' relief asso• 
ciation governed by sections 69.771 to 69.776. 

Subd. 6. A board entering into an agreement authorized by this 
section shall take all steps necessary to assure continuance of any 
insurance programs furnished or authorized a full. time teacher on 
an identical basis and with identical sharing of costs for. a .part 
time teacher pursuant to this section. 

Subd. 7. Only teachers who are in the bargaining unit as defined 
in section 179.63, subdivision 17, during the year preceding the 
period of part time employment pursuant to this section shall 
qualify for the continuation of contributions and accrual ofservice 
credit pursuant to subdivision .4. Notwithstanding the provisions of 
section 179.63, subdivision 7, clauses (e) and (f), teachers who 
are employed on a part time basis. for purposes of this section and 
who would therefore be disqualified from the bargaining unit by 
one or both of those provisions, shall continue to be in the bargain­
ing unit during the period of part time employment pursuant to 
this section for purposes of compensation, fringe benefits and the 
grievance procedure; 

S1f,bd. 8. No teacher shall qualify for the continuation of contri­
butions and accrual of service cre,!lt pursuant to subdivision 4 of 
this section or section 4, subdivision 4, of.this article in more than 
one district at one time. 
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Subd. 9. A district sl/,all not assign a teacher to a part time 
teaching position qualifying for the continuation of contributioM 
and accrual of service credit pursuant to this section without apply­
ing for _and receiving the authorization of the commissiorwr of 
finance. In cooperation with the _boards of trustees of the appropri­
ate retirement fund associations and within the limits of the 
amount appropriated for t_he purpose of this section, the commis: 
sumer of finance shall apptove or disapprove applications from 
districts for authorization to assign teachers to part time teaching 
positions qualifying for the continuation of contributions and 
accrual of service credit pursuant to this section. 

Subd. 10. Nothing within the provisions of this section shall be 
construed to limit the authority of a_ school board to assign a 
teacher to a part tiine t~aching _ position which does not qualify 
for the continuation of contributions and accrual of service credit 
pursuant to this section. 

Sec. 8. [APPROPRIATION; PART-TIME TEACHERS' RE­
TIREMENT.] To meet the state's obligation prescribed in sections 
2, 4 and 7 of this article, there is appropriated from the general 
fund in the state treasury to_ the commissioner of finance the 
sum of $1,000,000 for the fiscal year ·ending June _30, 1978, and 
the sum of $2,000,000 for the fiscal year ending June 30, 1979. 

( a) Any une:,;pended balance remaining from the appropriation. 
in this section for fiscal year 1978 shall not cancel but _ shall be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be e:1:pended for a purpose other 
than the purpose indicated. If the appropriation amount attribut­
able to either year for -the purpose indicated is insufficient, the 
state shall not be obligated for any amount in e:1:cess of the appro­
priation in this section for this purpose. 

(b) Notwithstanding the provisions of sections 354.43 and -- · 
354A.i2, the state's obligation j,rescribed in sections 4 and 7_ of 
this article shall not be financed ,;,ut of standing appropriations 
for the state's obligations pursuant to Chapter 354 or 354A. · · 

ARTICLE X 

EXPERIMENTAL PAIRING AND IJISTI#CT PLANNING 
Section 1. [122.84] [POLICY.] It is the policy of the s_tate to 

encourage experimental -delivery systems and comprehensive educ 
cational planning that will afford· better educational opportuni­
ties for all pupils, make possible a _more economical and efficient 
operation of the schools and insure a more equitable distribution 
of public school revenue. · · . · _ _ . 

Sec. 2. [122.85] [EXPERIMENTAL PAIRING,] Subdivision 
1. Notwithstanding the provisions of Minnesota Statutes, Sections_ 
122.41 and 122 .. 43, the board of any school district paired with 
another in- this section · upon r,pprovai by· the schopl bo_ards of 
both of the paired· districts may enter into an· agreement pro--· 
viding for the discontinuance by one district of tiny of grade• 
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kindergarten through 12 and the instruction in the other district 
of th/! pupils in the discontinued grades. This provision shall apply 
on an experimental basis to the following pairs of school .districts: 
Independent School Districts No •. 217 and No. 220, No. 440 and 
No. 444, No. 649 and No. 650, No. 782 and No. 783, and No. 893 
and No. 896. These experimental pairing agreements shall not 
extend beyond June 30, 1980. 

Subd. 2. Districts entering into experimental agreements per­
mitted in subdivision 1 shall count their residen( pupils who are 
educated in the other district as resident pupils in the calculation 
of pupil units for all purposes, inclµding foundation aid and levy 
limitations. Notwithstanding the provisions of Minnesota Stat­
utes, Section 124.18, Subdivision 2, the agreements permitted in 
subdivision 1 shall provide for such tuition payments as the par­
ticipating districts determine are necessary and equitable to com­
pensate each district for the instruction of any nonresident pupils. 

Subd. 3. The school board and exclusive bargaining representa­
tive of the teachers in each district discontinuing grades pursuant 
to an agreement permitted in subdivision 1 may negotiate a plan for 
the assignment or employment in the other district or the place­
ment on unrequested leave of absence of any teachers whose posi­
tions are discontinued as a result of the agreement. The school 
board and exclusive bargaining representative of the teachers in 
;,ach district providing instruction to nonresident pupils pursuant 
to an agreement permitted in subdivision 1 may negotiate a plan 

· for the employment of· teachers from th/! other district. .. whose 
positions are discontin.ued as .a result. of the agreement. If such 
plans are negotiated in any pair of districts and if the plans are 
compatible with one another, the boards of those districts shall 
include the plans in their agreement. 

Subd. 4. If compatible plans are not negotiated pursuant to sub­
division 3 before the March 1 preceding any year of the agreement 
permitted in subdivision 1, the participating districts shall be gov­
erned by the provisions of this .subdivision. Insofar as possible, 
teachers who have acquired continuing contract rights and whose 
positions are discontinued as a result of the agreement shall be em­
ployed by the other district or assigned to teach in the other dis­
trict as exchange teachers pursuant to section 125.13. [{necessary, 
teachers who are employed in affected grade levels ·in•:either district 
and who have acquired continuing contract rights shall be placed on 
unrequested leave of absence as provided in section ·125.12, sub­
division 6b, in fi,elds in which they are licensed in the inverse order 
in. which they were employed by either district, according to a com• 
bined seniority list of teachers in affected grades in both districts. 

Subd. 5. As used in this section, the term "teacher" shall have 
the meaning given it in Minnesota Statutes, Section 125.12, Sub-
division 1. · · 

Sub.d. 6. Each .distr.ict entering into an agreement pursuant to 
,ubdivision 1 shall continue to provide transportation and collect 
transportation aid for its resident pupils pursuant .to sections. 123.-
39, 124.222 and 124.223. This subdivision shall not be construed 
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to prohibit a district from providing some or all transportation to 
its resident pupils by contracting with the other district which has 
entered.the agreement. For purposes of aid calculations pursuant to 
section. 124.222, the commissioner may adjust the. base cost per 
eligible pupil transported to reflect .changes in ('Osts resulting from 
the agreement. 

Subd. 7. Each set of paired districts shall provide a report to 
the state department of education dn August 1, 1978 and August 1, 
1979. This report shall include an assessment of the fi,scal and pro­
gram impact of the experimental pairing experience'. 

Sec. 3. [122.86] [EDUCATIONAL PLANNING TASK 
FORCES.] Subdivision 1. [CREATION.] In order to provide 
for comprehensive and coherent planning for the delivery of educa­
tional services pursuant to sections 3 to 6 of this article, er,ch educa· 
tional cooperative service unit shall establish an educational 
planning task force. In the event an area has not established an 
ECSU by September 1, 1977, the commissioner shall establish a 
task force for that area. 

Subd. 2. [SCHOOL DISTRICT PARTICIPATION.] The geo­
graphic location of the central administrative ofli,ee of a school dis­
trict on July 1, 1977 shall determine the participation of the total 
school district in a particular task force planning area. Each school 
district in the state shall be a member of the planning task force 
for its area. 

Subd. 3. [TASK FORCE MEMBERSHIP.] Each task force 
shall consist of one member from · each school district within its 
geographic boundaries. Each school board shall be responsible for 
selecting its own representative. This appointment shall be made 
no later than August 15, 1977, and the ECSU and the commis­
sioner shall be notified of these appointments no later than 
September 1, 1977. Members of these task forces shall hold their 
ofli,ees from the dates of their selection until June 30, 1980. Va­
cancies on the task forces shall be filled by the representative school 
boards in the same manner as the original appointments. 

Subd. 4. [ORGANIZATION.] The ECSU director shall call the 
first meeting of each task force at a time designated by him prior 
to September 30, 1977. In those areas in which an ECSU has not 
been formed, the commissioner shall call the initial meeting. At 
this meeting, each task force shall elect from its membership a 
chairman and such other ofli,eers as it may deem necessary, and 
conduct any other necessary·organizational business. 

Sec. 4. [122.87] [LOCAL SCHOOL DISTRICT PLANNING.] 
Subdivision 1. Each school district shall develop a plan for the 
efficient and effective delivery of educational programs and ser-
vices. · 

Subd. 2. In the development of its plan, each d~trict shall confer 
with interested faculty and residents within the district, hold such 
public meetings as may be necessary, and furnish to the public 
necessary information concerning its plan and recommendations. 

Subd. 3. School districts may ineet jointly to discuss plans which 
will cross school district boundaries. 
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Subd. 4. Each school district plan shall include: 
(I) a statement of the goals and priorities of the district relat• 

ing both to educational programs and services and to organization 
and management for the delivery of such programs and services; 
provided, goals and priqrities relating to educational programs 
and services shall .be developed as provided in section 123.7 41; 

(2) a description, .analysis, and assessment of alternative meth­
ods of organization and management which shall include: a sum­
mary of opportunities for coordination and cooperation with other 
districts, a statement of the consideration given to such op­
portunities and the reason for their rejection, a summary of re­
strictions and impediments to coordination and cooperation, and 
an assessment of the relative costs and benefits thereof; 

(3) a statement of the data and assumptions upon which the 
district's goals and priorities and consideration of alternatives are 
based, with respect to at least the following factors: . 

( a) Enrollments for the school district including projections for 
fiscal years 1981, 1983, and 1988; 

(b) Educational programs, services and staffing in the school 
district; 

( c) The financial status and ability of the school district to sup­
port educational programs, including projections of revenue and 
expenditures; 

(d) The use, capacity, location and condition of school buildings 
in the district, and needed . capital improvements in excess of 
$200,000 for the period through fiscal year 1983; 

( e) Transportation costs and routes in the district; 
(f) Non-public enrollments and programs and their impact on 

the district. 
Sul)d. 5. The plan shall be for the period July 1, 1980, through 

June, 30, 1983. 
Subd. 6. The school district plan shall be delivered to the 

ECSU task force by December 1, 1978, with an informational 
copy sent to the commissioner. 

Sec. 5. [122.88) [TASK FORCE POWERS AND DUTIES.] 
Subdivision 1. The task force shall meet as necessary to assess 
progress of the local district planning process and provide· inter­
district communications. 

Subd. 2. The task force shall recommend that the ECSU employ 
such professional, clerical and technical assistants as they deem 
necessary· to accomplish the purpose of the task force. Members 
of the task force shall receive expenses deemed necessary to ac­
complish their purpose. An ECSU shall be designated as fiscal 
agent. Where an ECSU does not exist, the task force may des­
ignate a local school district to serve as fiscal agent. 

Subd. 3. The task force shall review and comment on plans 
from each district. In addition, the task force shall develop an 
areawide plan, which shall include: ( a) a description of the or­
ganization and management . of educational services in the area 
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through 1983; (b) a description of alternative methods of organi• 
zation and management and the cost • and benefits of each; ( c) 
a summary of opportunities for coordination and coopetation· 
among school districts in the·area; and (d) a summary of restric•· 
Jions and impediments to such coordination and cooperation. The 
task force shall transmit its plan and its comments on each dis­
trict plan to each local school district in the .area and to the 
state department of education by June 1, 1979. . 

Subd. 4. In the event a plan is not submitted by a school dis-
trict; the task force shall prepare a plan for that district. • 

S~c. 6. [122.89] [STATE DEPARTMENT OF EDUCATION:] . 
Subdivision 1. The state. department of education shall receive 
and re.view the report of each ECSU planning task force. The 
state department shall no later than September 1, 1979, transmit 
the ECSU planning task force reports to the legislature, · 

Subd. 2. In the event ci report is not ·submitted by an ECSU 
task force, the state department of education shall provide the 
report for that area. 

Sec. 7. [122.90] [REVIEW AND COMMENT FOR SCHOOL 
DISTRICT CONSTRUCTION.] Subdivision 1. After July J, 
1977, no referendum for bonds or solicitation of bids for con, 
struction of an educatioru,l. facility· which requires a capital .ex­
penditure in excess of $400,000 shall be· initiated prior to review 
and comment by the commissioner. No school board shall separate· 
portions of a single project into· components in order to evade 
the cost limitation of this section. Any construction project fol" 
which bonds have been authorized by referendum or legislative 
act or for which bids have been solicited prior .to July 1, 1977, 
shall be considered to have been initiated prior to July 1, 1977 
for purposes of this section. · 

Subd. 2. Each school board proposing to engage in construction 
of educational facilities as provided in subdivision 1 shall sub­
mit to the commissioner a proposal containing information includ• 
ing but not limited to the following: .. · . • 

( a) the geographic area 'likely to be served, whether within 
or outside the boundaries of the school district; 

(b) the population likely to be served, includir,g census find• 
ings and projections relative to t·he population of preschool and 
school aged persons in the area; . · · 

( c) the reasonably anticipated need for the facllity or service 
to be provided by the proposal; · . · 

( d) a description of the construction in reasonable detail, in-
cluding: · · · · · · · 

(1) the capital expenditures contemplated; 
(2) the estimated annual operating cost, including· the antici­

pated salary cost and numbers of new staff necessitated· by the 
proposal; and 

(3) . an evaluation of the energy efficiency and effectiveness 
of the construction including estimated annual energy costs; 

( e) so far as is known, existing institutions within the area 
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to be served that offer the same or similar serviee; the extent of 
utilization of existing facilities or serviees; the extent to whieh 
space is available from other sources, including institutions for 
higher education or other public buildings; and the antieipated 
effect that the proposal will have on existing facilitU!S and ser• 
vices; · 

(f) the antieipated benefit to the area- that will result from the 
proposal; · · · · · 

( g) so far as .is known, the relationship of the proposed con• 
struction to any priorities which have been established for the 
area to be served; 

(h) the availability and manner of financing of the proposed 
construction and the estimated date of commencement and com• 
pletion of the project; and 

(i) any desegregatio,;, requirements, provided they cannot be: 
met by any other reasonable means. 

Subd. 3. In reviewing each proposal, the commissioner or his 
designee shall s.ubmit to the local school board within 60 days of 
the receipt of the proposal his review and comment concerning 
the educational and economie advisability of the project. The 
review .and comment shall be based on the information submitted· 
with the district proposal and any other information he deems 
necessary. 

Subd. 4. At least 20 days but no more than 60 days prior to 
any referendum forbonds or the·solicitation of any bids for the 
construction of such educational facility, the local school board 
shall cause the review and comment of the commissioner to be 
published in a legal newspaper of general circulation in the atea. 
Any supplementary information shall be held for public scrutiny 
at the central administrative office of . the school district. 

Subd. 5. Before January 15, 1978 and January 15 of each year 
thereafter, the. commissioner shall report to .the legislature on the 
number and nature . of proposals for construction projects sub­
mitted pursuant to this section and the nature of his review and 
comment on their educational and economie advisability. The 
report shall include information on the final actions of ·school dis­
tricts concerning cons.truction projects for which proposals were 
submitted and reviewed pursuant to this section. If a substantial 
amount of construction has been carried out despite . the finding 
of the commissioner that it would be educationally or economically 
inadvisable, the report shall contain the commissioner's specifie 
recommendations for further legislation needed to prevent school· 
distriets from carrying out inadvisable projects in the future. 
These recommendations shall include the commissioner's pro­
posal for legislation requiring districts to obtain a certifieate of 
need before commencing construction of an educational facility. 

Sec. 8. [APPROPRIATION.] Subdivision 1. The sum of $700,·. 
000 is appropriated from the general fund to the department of 
education to be available unti/"June 30, 1979 to pay·staff sa-laries, 
expenses of educational planning task force members, and expenses 
of other authorized activities as provided in this article. Each 



3214 JOURNAL.OF THE SENATE [61STDAY 

ECSU shall receive $70,000 upon formation of a planning task 
force and application to the commissioner of education. Where two 
or more areas have been combined to form a. single ECSU, funds 
shall be available to the ECSU for each of the areas. Where an 
ECSU does not exist, a school district may .be designated by the 
task force to receive the funds and serve as fiscal agent. 

Subd. 2. The sum of $55,000 is appropriated from the general 
fund to the department of education to be available untU June. 30, 
1979 for the purposes of section 7 of this article. One additional 
complement position shall be authorized for this activity. 

Sec. 9. [EFFECTIVE DATE.] Sections 1, 3, 4, 5, 6 and 7 of 
this article shall be effective the day follcwing final enactment. 
Section 2 of this article shall take effect with respect to each pair 
of independent school districts named in subdivision 1 of section 2 
upon its approval by the school boards of both of the paired dis-
tricts." · 

Further, strike the title and insert: 

"A bill for an act relating to education; providing for aids 
to education, tax levies, and the distribution of tax revenues; 
granting certain powers and duties to school boards, school 
districts, educational cooperative service units, the commissioner 
of education, the state board of education and the state board 
for vocational education; changing the method of distributing 
the agricultural tax credit; providing for tuition and tuition 
subsidies for certain post-secondary vocational-technical school 
students; establishing formulas for current funding of adult 
and secondary vocational education, capita) expenditure equaliza­
tion aid and school lunch aid; providing a June 1 date for the 
discharge . or termination of certain teach.ers; increasing the 
number of early childhood and family education pilot programs.; 
establishing certain incentives for teacher mobility; allowing the 
experimental pairing of certain districts; requiring review and 
comment by the commissioner of education on certain construc­
tion projects; appropriating money; amending Minnesota Stat­
utes 1976, Sections 3.9271 ; 3.9272; 3.9275; 120.10, Subdivisions 
1 and 2; 120.17, Subdivisions 1, la, 5a and 7a; 121.11, Sub­
division 5; 121.88; 121.902; 121.908, by adding a subdivision; 
121.914, Subdivisions 1, 2, 3 and 4; 121.917, Subdivisions 1 and 
2; 122.21, Subdivision 6; 123.335, Subdivision 2; 123.351, Sub­
divisions 4 and 5; 123.39, Subdivision 5; 123.581, Subdivision;; 
1, 2, 3 and 6; 123. 71, Subdivisions l and 2 and by adding a 
subdivision; 123.742, Subdivision l; 124.11; 124.14, Subdivi­
sions 1 and 2; 124.17, Subdivisions 1 and 2 and by adding 11 
subdivision; 124.19, Subdivision 1 ; 124.212, Subdivisions 1, 3a. 
4, 6b, 7b, 8a, and by adding subdivisions; 124.213; 124.222, 
Subdivisions la, lb, 2a, 3 and 6; 124.223; 124.24; 124.26, Sub­
divisions 1 and 4; 124.271, Subdivision 2; 124.32; 124.38, Sub­
division 7; 124.562, Subdivision l ; 124.563, Subdivisions 1 and 
3; 124.565, · Subdivisions 1 and 3; 124.57; 124.572; 124.573; 
125.08; 125.12, Subdivisions 3, 4 and 10; 125.17, Subdivision 
3; 128A.02, Subdivisions 2 and 3; 128A.06; 273.132; 273.138, 
Subdivision 3; 275.124; 275.125, Subdivisions 2a, 4, 8, 9, 9a, 
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12, 13 and by adding subdivisions; 466.06; 475.61, Sul)division 
4; and Chapters 6, by adding a section; 121, by adding a sec• 
tion; 124, by adding sections; 136A, by adding a section; 354, 
by .adding sections; arid 354A, by adding sections; Laws 1967, 
Chapter 822, Section 7, as amended; Laws 1969, Chapter 775, 
Section 4, Subdivision 2, as amended; Laws 1969, Chapter 1060, 
Section 7, as amended; J,aws 1973,. Chapter 683, Section 26, 
Subdivision 17, as amended; Laws 1976, Chapter 20, Sections 

• 3 and 7; Laws 1976, Chapter 271, Section 8, Subdivision 1, and 
Section 94; repealing Minnesota Statutes 1976, Sections 123.40, 
Subdivision 7; 124.04; 124.19, Subdivision 2; 124.212, Sub­
divisions 3a and 19; 124.215, Subdivisions 2a, 3, 4, 5, 7 and 
8; 124.221 ; 124.222, Subdivisions 4 and 5; 124.23; 124.25; 
124.271, Subdivision l; 124.30; 124.562, Subdivisions 5 and 6; 
124.563, Subdivision 4; 124.565, Subdivisions 2 and 5; 124.57, 
Subdivisions 1 and 3 as added; 124.271, Subdivision 1; 126.021; 
126.022; 126.024; 273.138, Subdivision 7; 473.633; and 473.635." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Willis R. Eken, Carl M. Johnson, 
Thomas K. Berg, John D. Tomlinson, Gilbert D. Esau 

Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson, 
Douglas H. Sillers, Jerome M. Hughes, Neil Dieterich 

Mr. Merriam moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 550 be now 
adopted, and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. So the recommen~ 
dations and Conference Committee Report were adopted. 

H. F. No. 550: A bill for an act relating to education; provid­
ing for aids to education, tax levies, and the distribution of tax 
revenues; granting certain powers and duties to school boards, 
$Choo! districts, educational cooperative service units, the com­
missioner of education, the state board of· education and the 
state board for vocational education; changing the method of 
distributing the agricultural tax credit; providing for tuition 
and tuition subsidies for certain post-secondary vocational­
technical school students; establishing formulas for current 
funding of adult and secondary vocational education; capital 
expenditure equalization aid and school lunch aid; providing a 
June 1 date for the discharge or termination of certain teachers; 
increasing the numbPr of early childhood and family education 
pilot programs; establishing certain incentives for teacher mo­
bility; .· allowing the experimental pairing of certain districts; 
requiring review and comment by the commissoner of education 
on certain construction proiects; aopropriating money; amend­
ing Minnesota Statutes 1976, Sections 3.9271 ; 3.9272; 3.9275; 
120.10, Subdivisions 1 and 2; 120.17. Subdivision 1, la. 5a and 7a; 
121.11, Subdivison 5; 121.88; 121.902; 121.908, bv adding a sub­
division; 121.914. Fluhdivisions 1. 2, 3 and 4; 121.917, Subdivi­
sions 1 and 2; 122.21, Subdivision 6; 123.335, Subdivision 2; 
123.351, Subdivisons 4 and 5; 123.39. Subdivision 5; 123.581, 
Subdivisions 1, 2, 3 and 6; 123.71, Subdivisions 1 and 2 and by 
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adding a subdivision; 123.742, Subdivision 1; 124.11; 124.14, 
Subdivisions 1 and 2; 124.17, Subdivisions l.and 2 an.d by adding 
a subdivision; 124.19, Subdivision 1; 124.212, Subdivisions 1, 3a, 

. 4, 6b, 7b, Sa, and by adding subdivisions; 124.213; 124.222, Sub­
.divisions la, 1 b, 2a, 3 and 6; 124.223; 124,24; 124.26, Subdivi­
sions l and 4; 124.271, Subdivision 2; 124.32; 124.38, Subdi­
vision 7; 124.562; Subdivision 1; 124,563, Subdivisions 1 and 3; 
124.5.65, Subdivisions 1 and 3; 124.57; 124.572; 124.573; 125.08; 
125.12, Subdivisions 3, 4 and 10; 125.17, Subdivision 3; 128A.02, 
Subdivisions 2 and 3; 128A.06; 273.132; 273.138, Subdivision 3; 
275.124; 275.125, Subdivisions 2a, 4, 8, 9, 9a, 12, 13 .and by add­
ing subdivisions; 466.06; 475.61, Subdivision 4; and Chapters 6, 

. by .adding a section; 121, by adding a section; 124, by adding 
sections; 136A, by adding a section; 354, by adding sections; 
and 354A, by adding sections; Laws 1967, Chapter 822, Section 
7, as amended; Laws 1969, Chapter 775, Section 4, Subdivision 
2, as amended; Laws 1969, Chapter 1060, Section 7, .. as amended; 

. Laws 1973, Chapter 683, Section 26, Subdivision 17, as amend­
ed; Laws 1976, Chapter 20, Sections 3 and 7; Laws 1976, Chap­
ter 271, Section 8, Subdivision 1, and Section 94; repealing 
Minnesota Statutes 1976, Section.s 123.40, Subdivision 7; 124.04; 
124.19, Subdivision 2; 124.212, Subdivisions 3a and 19; 124.215, 
Subdivisions 2a, 3, 4, 5, 7 and 8; 124.221; 124.222, Subdivisions 

4 and 5; 124.23; 124.25; 124.271, Subdivision 1 ; 124.30 ·; 124.562, 
Subdivisions 5 and 6; 124.563, Subdivision 4; 124.565, Subdivi­
sions 2 and 5.; 124.57, Subdivisions 1 and 3 as added; 124.271, 

· Subdivision 1 ;126.021; 126.022; 126.024; 273.13$, Subdj.vision 
7; 473.633; and 473.635, 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The ·question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 59 al\d nays, 0, as fol-
lows: · 

Those who voted in the affirmative were: 
Anderson Engler Laufenburger Olson 
Aahbach Frederick Lessard PeJU!,y' 
Bang Gearty · ·Lewi& Perpich 
Benedict Gunderson Luther Peterson· 
Bernhagen · Hanson Menning Pillsbury 
'Borden Hughes Merriam , Purfeerst 
Bl'ataas Humphrey Milton, Retineke 
Chmielewski Johnson Ma:e Schmitz 
Coleman Keefe; J. Nelson SChrom 
Davies Keefe, S. Nichols Setzepfandt 
Dieterich Knoll O~dahl Sikorski 
Dwm Knut.son · Olhoft Sillers 

Solon 
Spear 
Staple$ 
Stokowaki 
Strand 

· Stumpf 
Ten-nessen 
Ulland, J . 

. Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, 
repassed and its title was agreed to. 

MESSAGES· FROM· THE HOUSE-CONTINUED 

Mr .. President: · 

was 
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I have the honor. to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1416 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S, F. No. 1416: A bill for an act relating to the organization 
and operation of state government; appropriating money for 
welfare, corrections, health, and other purposes, including appro­
priations for the departments of public welfare, vocational· re­
habilitation, corrections, corrections ombudsman, health, health 
related boards, and public assistance programs; and repealing Min­
nesota Statutes 1976, Section 261.233. 

Senate File No. 1416 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1349 and repassed .said bill in accordance with the 
report of the Committee, so adopted. · 

S. F. No. 1349: A bill for an act relating to the organization 
and operation of state government; regulating organization and 
procedures of various state departments and agencies; providing 
for the source of per diem and expense payments; providing for 
appointment and compensation of the employees suggestion 
board; removing the minimum teachers' license fee; permitting 
the board of teaching to adopt rules; regulating state arts board 
grants and publicity; providing the status of part time executive 
secretaries; permitting joint rule making proceedings; changing 
the name and composition of the state. board of human rights; 
making miscellaneous inconsequential darifications and correc­
tions; amending Minnesota Statutes 1976, Sections 15.01; 15.059, 
Subdivision 6; 16.71, Subdivisions 1 and la; 121.02, Subdivision 
1; 125.08; 125.185, by adding a subdivision; 139.10, Subdivision 
1, and by adding subdivisions; 144A.19, Subdivision 2; 144A.21, 
Subdivision 1; 144A.251; 214,04, Subdivision 3, and by adding a 
subdivision; 214.06, Subdivision 1; 238.04, Subdivision 2; 363.04, 
Subdivisions 4, 4a and 5; Chapter 15, by adding a section; and 
Laws 1976; Chapter 222, Section 207, Subdivision 2; repealing 
Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3 and 
4; 144A.25; and 214.05. 

Senate File No. 1349 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the _honor to announce that the House has adopted the 
recommendation. and report of the Conference Committee on Sen-
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ate File No. 977 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 977: A bill for an act relating to marriage; requiring 
certain information to be included on an application for a mar­
riage license; amending Minnesota Statutes 1976, Sections 517.08, 
Subdivision 1; and 517.10. 

Senate File No. 977 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 743 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 743: A bill for an act relating to health; establish­
ing a health program for pre-school children; providing for pay­
ments to school districts; appropriating money. 

Senate File No. 743 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 695 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 695: A bill for an act relating to the Como Park zoo; 
requiring the metropolitan council to issue bonds for repair, con­
struction, reconstruction, improvement, and rehabilitation of the 
Como Park zoo by the City of Saint Paul; an:,ending Minnesota 
Statutes 1976 Chapter 473, by adding a section. 

Senate File No. 695 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 73 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

S. F. No. 73: A bill for an act relating to weather modification; 
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prohibiting the use of cloud seeding apparatus located. on. the 
ground; prescribing a penalty. 

Senate .File No. 73 is.herewith returned to the Serui.te. 

Edward A. Burdick, Chief Clerk, HouseofRepresentatives 
Returned May 21, 1977 ·' . . . 

Mr. President: 

I have the honor to .. announce that the House has adopted the 
recommendatioµ and report of the Ccmfei:ence Commi,t:tee on.Sen­
ate File No. 896 and repassed said bill in accordance with the report 
of the Committee, so adopted. · 

S. _F. No. 896: A bi]] for an act relating to the establishment of a 
power plant site and transmission line route selection authority in 
the environmental quality board; eliminating the corridor designa­
tion process; clarifying certain procedures; authorizing certain op­
tions concerning the amount of la11d to l;>e condemned and annual 
payments for owners of land condemned · for routes· or sites; re­
quiring the board and• the office of hearing examiners to adopt 
emergency and permanent rules; authorizing the board ~-- _rev9ke 
or suspend permits; specifying amounts for route application fees; 
providing for a property tax credit for land crossed by high voltage 
transmission lines; providing penalties; amending Minnesota Stat­
utes 1976, Sections 1160.52, Subdivisions 3 and 7, and by adding 
subdivisions; .1160.53; • 1160.54; 1160.55, !3µbdivisions 2. and 3; 
1160.57; 1160.58; 1160.59, Subdivision t;. and by adding sub­
divisions; ll6C;61, Subdivisions 2 imd ·3; 1160.62; 1160.63; 1160.-
64; 1160.65; 1160.66; 1160.67; 1160.68; 1160:69; 273.42; 271t04; 
and Chapters 1160, by-adding a section; and 273; by adding a sec­
tion; repealing Minnesota Statutes 1976, Sections 1160.55., Sub-
division l; and 1160.56. · 

Senate File No. 896 is herewith returned t\)-the $1!nate'. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977, · · · . ' 

Mr. President: 

I have the honor to announce that the House has,adopted•-the 
recommendation and report of .the Conference Com.mittl!I! on Sen­
ate File No. 971 and repassed said bill in accordance with the report 
of the Committee, •<> adopted. · • •• . . · . 

S. F. No. 971: A bill for an act relating.to probate;,,registrars; 
3pecifying certain powers of registrars; amending Minnesota Stat­
utes 1976, Section 524.1-307. 

Senate.File No. 971 ui.herewitlt returned to the !3e~ate. 

. · Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2i, 1977 
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Mr, President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee on 
Senate .. File No. 1172 l!lld repassed .said .bill in accordance with 
the report of the Committee, so adopted .. 

S. F. No. 1172: A bill for an act relating to adnii~istnltive pro­
cedures of governmental agencies; adding metropolitan and capitol 
area agencies under the coverage of the administrative procedure 
act; limiting rule-making authority and . obligations; permitting 
incorpo!'lltion by reference; requiring completion of hearing exam­
iner reports within a · specified period; permitting an agency to 
appeal adverse district court decisions; jiroviding copies of the 
state register for public libraries; providing for subpoenas and 
reporters; amending Minnesota Statutes. 1976, Sections 15.0411, 
Subdivision 2; 15.0412; 15.0413, Subdivision 3; 15.0417; 15.0426; 
15.048; .15.051, Subdivision 4; 15.052, Subdivisions 4 and 5; and 
15.42. 

Senate File No. 1172 is herewith returned to the Senate. 
. . . I' . . . 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to 11nn.ounce that the House has adopted the 
reco11UD0ndation and report of the Conference Committee on Sen­
ate 'File No. 1337 and rePj\ssed said bill in accordance wjth the 
report. of the Committee, so adopted. · 

S. F. No. 1337: A bill for an act relating. to state employees; 
providing for W11ge and fringe benefits for certain state employees; 
ratifying collective bargaining agreements; providing emergency 
role making. authority; increasing salary . ranges; appropriating 
money; amending·Minilesota Statutes 1976, Chapter 43, by adding 
a section; Sections 43.09, Subdivision 3;. 43.12, .Subdivisions 2, 3, 
5, 6, 7, 8, 10, 11, 14, 16, 17, and 18, and by adding .a subdivision; 
43.121, Subdivision 3; 43.122, Subdivision 3, and by adding a sub­
division; 43.126, Subdivision l; 43.323, by adding a subdivision; 
,43.42; 43.44, Subdivision l; 43.46; and43.50, Subdivision 1;. repea:l­
ing Minnesota Statutes 1976, Sections 43.09, Subdivision 7; and 
43il2, Subdivisions 4 and 9. 

Senate.File No. 1337 is herewith returned to.the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President:. 

I have the.honor to announce that the· House has adopted the 
recommendation l!lld .report of the· Conference Committee on Sen­
ate .File No. 1395 and repassed said bill in accordance with the re­
port of the Committee, so adopted .. 
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S. F. No. 1395: A bill for an act relating to education; public 
television and radio; altering- the calculation of matching funds 
required by public stations; appropriating money; amending Min-
nesota Statutes 1976, Section 139.18, Subdivisions 1. and 2. ' 

Senate File No. 1395 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Ret11rned May 23, 1977 

Mr. President: 

I have the honor to announce that the Howie has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 649 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 649: A bill for an act relating to taxation; permitting 
certain appeals of assessments to the commissioner of revenue;. 
providing for appointment of local assessors or termination of their 
offices; refining terms of senior citizens property tax freeze; elimi, 
nating assessors' bonds; eliminating certification of local treasurers' 
bonds; providing for appeal of property classification; defining 
certain powers of boards of equalization; clarifying redemption 
period for tax-forfeited lands; amending Minnesota Statutes 1976, 
Sections 270.11, Subdivision 7; 270.50; 273.011, Subdivision 4; 
273.012, Subdivision 2; 273.04; 273.05, Subdivisions .1 and 2; 
273.06; 273.061, Subdivision 3; 274.01, Subdivision 1; 274.13, Sub­
division 1; 276.12; and 281.17; and Chapter 270, by adding a 
section. 

Senate File No. 649 is•herewith·returned to the Senate. 

Edward A. Burdick, Chief Clerk, Howie of Representatives 

Returned May 23, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen-. 
ate File No. 124 and repassed said bill in accordance with the 
report of the Committee, so, adopted. 

S. F. No. 124: A bill for an act relating to women; establishing 
pilot programs to provide emergency shelter and support services 
to battered women; providing funds to establish community educa­
tion programs about battered women; providing for data collec­
tion; waiving certain general assistance eligibility requirements 
for battered women; appropriating money; amending· Minnesota 
Statutes 1976, Section 256D.05, by adding a subdivision .. 

Senate File No. 124 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, Howie of Representatives 

Returned May 23, 1977 
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Mr. President: 
I have the horiorto announce that the Househas adop~dthe 

recommendation and report of the Conference Committee on Sen­
ate File No. 1467 and repassed said bill in accordance with the 
report of the· Committee, so adopted. 

s .. F. No. l46'Z: A hill .for an act. relating to the organization 
and operation of state government; appropriating money for the 
general administrative and judicial expenses of state government 
and limiting the use thereof; providing for the transfer of certain 
moneys in the state treasury; authorizing land acquisition in cer-. 
tain cases; fixing and limiting the amount of fees to be collected 
in certain cases; . amending Minnesota ·Statutes· 1976, Sections 
10.30;: 16A.095, Subdivision 2; .16A.10, Subdivisions 1 and 2; 
16A;ll, Subdivisions 2 and 3; 43.09, Subdivision 2; 43.31; 98.46, 
by adding a subdivision; 168.33, Subdivisions 2 and 7; 176.602; 
183.545, Subdivisions 1, 3 and 4; .183.57, Subdivision 2; 186.04; 
260.311, SubdivisiQn 2; 268.06, Subdivision 25; 296.06, Subdivi~ 
sion 2; 296.12, Subdivision 1; 326,241, 'Subdivision 3; 362.125; 
363.H, by adding a subdivision; 462.389, Subdivision 4; Chapter 
16J\., by adding a section; Laws 1971, Chapter 121, .Section 2, 
as amended; .and La\Vs 1976, Chapter 260, Section .. 3; repealing 
Mi):111jasota Statutes 1976, .Sections 15.61, Subdivision 3; 16.173; 
16A.()_95, Subdivision 1; 16A.12 and.176.603. 

Senate File No. 1467 is herewith returned to the .Senate. 

· E.dward A. Burdick, Chief Clerk, House of Representatives. 

Returned May 23, i977 

MOTIONS AND RESOLUTION!h-CONTINUED 

S. F.. No. 311 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 311 

A bill for an act relating to courts; providing for the selection 
of chief judges; permitting the assignment of judges to serve in 
other judicial districts; prescribing duties of the chief j:ustice; 
providing for the. rotation of the duties of family. court in Henne­
pin county; providing for the rotation of the duties of juvenile 
court in Hennepin and Ramsey counties; prescribing duties of the 
supreme C</Urt administrator; providing continuous terms of court; 
provi.di11g for the payment ·of judges' salaries and expenses; abolish-· 
ing de :novo jurisdiction of district courts· when hearing appeals;·· 
creating the office of district administrator; abolishing· the office 
of justice of the peace; providing for appellate panels in district 
court; providing for .. the compensation of certain judges upon 
compliance with certain provisions of the law; amending Minnesota 
Statutes 1976, Sections 2.724; 260.02J, .Subdivisions 2 and 3; 
480.15, by adding subdivisions; 480.17; 480.18; 484.08; 484.34; 
484,54; 484.62,; ,484.63; .484.65; Subdivisions l and 6; 484.66; 
485.01; 485.018, by adding a subdivision; 487.01, Subdivisions 1, 3, 
5 and 6; 487.02, Subdivision l; 487.08; 487.25, Subdivision 6; 
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487.35, Subdivision 1; 487.39; 488.20; 488A.01, Subdivision 10 and ·. 
by adding a subdivision; 488A.021, Subdivision 8; 488A.10, Sub­
divisions 1 and 6; 488,111; 488A.12, Subdivision 5; 488A.18; Sub­
division 11 and by tldding a subdivision; 488A.19, Subdivision 10; 
488A.27, Subdivisions .. 1 and 6; 488A.281; 488A.29, Subdivision 5; 
and· 525.081,. Subdivision 7; · Chapters 480, by adding II section; 
484, by adding a section;.487, by adding a section; and Laws 1977, . 
Chapter 35, Section 18; repealing Minnesota Statutes 1976, Secs 
tions 484.05; 484.09;• 484.10; · 484.11; 484.12; 484'13; 484,14; 
484.15; 484.16; 484.17; 484.18; 484.28; 484.29; 484.47; 485.02; . 
487.03, Subdivision 4; 487.10, Subdivision 6; 487,35, Subdivisions 
2, 3, 4, 5 and 6; 487.39, Subdivision 3; 487.41; 488A;0l,:Subdivi­
sion 11; 488A.021, Subdivision 7; 488A.18, $µbdivision 1~; 
488A.19, Subdivisions 8 and ·9; 490.124, Subdivision 7; and Chap, 
ters 530; 531; 532;. a11d 633: · ·· 

. ' . '· ,.~ •. 

The Honorable Edward J. Gesrty 
President of the Senate 

The ll<>r10rable Martin 0. Sabo . 
Speaker of the House of ll,epresenta tives 

We, the. undersigned conferees for S. F. No. 311, report that we 
have agreed·:upon the items in dispute and recommend as follows; 

That S. F. No. 311 be amended as follows: 

Strike eve~ythi~g after ·the ~nacting clause and insert: .. 

"Sectio~ 1. Minnesota Statutes 1976, Section 2. 722, is amended 
to read:. 

2.722 .[JUI)ICIAL. DISTRICTS.] Subdivision 1, [DESCRIP- · 
TION,] .Effective July_ 1,. 1959, the state is ,divided into -ten 
judicial. di~tricts composed· of .the following named coµnties, re­
spectively, in each of which districts two or more judges shalU>& 
chosen as hereinafter specified: , ' · 

1 .. Goodhue, Dakota, Carver, LeSueur; McLeod, Sc,ott; and Slb­
ley; five.judges; and four permanent charrii>ers.sball bf! inaintained, 
in Red Wing;Hastings, Shakopee, an,} Glencoe and one 0th.er shall , 
be maintained at the place designated by the chief judg~· of tlie, 
district; . . . . -· 

2. Ramsey; 12 judges; 

3. Wabasha,. Winona·, Houston,. Rice, Olmsted,· Dodge; Steele, 
Waseca, Freeborn, Mower, and Fillmore; six judges; and·pernianent 
chambers shall be maintained in Faribault, Albert Les, Austin, 
Rochester, and •Winona; . . 

4. Hennepin; 19 judges; 

5 .. 13lµe :E11rth, Watonwan, I..yo'n, Redw~d, :!Jrown, 11ficollet, Lin, 
coin, Cottonwood, Murray, Nobles, Pipestone,. R~k, • Fatjbault, 
Martin, and Jackson; five judges; and permanent chambers shall 
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be maintained in Marshall, Windom, Fairmont, New Ulm, and 
Mankato; 

6. Carlton, St. Louis, Lake, and Cook; six judges; 

7. Benton, .Douglas, Mille Lacs, Morrison, Otter Ta,!, Stearns, 
Todd; Clay, Becker, and Wadena; four judges; and permanent 
chambers shall be maintained in Moorhead, Fergus Falls, Little 
Falls, and St. Cloud; . . 

8. Chippewa; Kandiyohi, Lac qui Parle, Meeker; Renville, Swift, 
Yellow Medicine, Big Stone, Grant, Pope, Stevens, Traverse, and 
Wilkin; three judges; and permanent chambers shall be maintained 
in Morris, Montevideo, aild Willmar; 

9. Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mah­
nomen, Pennington, Aitkin, Itasca, Crow Wing, llubbard, Bel­
trami, Lake of the Woods, Clearwater, Cass and Koochiching; six 
judges; and permanent chambers shall be maintained in Crookston, 
Thief ·River. :Falls, Bemidji, Brainerd, Grand Rapids, and Inter­
national Falls; 

10. Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chisago, 
and Washington; six judges; and permanent chambers shall be 
maintained in Anoka, Stillwater, and such other places as may be ·· 
designated by the chief judge of the district. 

Subd. 2. [ALTERING BOUNDARIES.]. The supreme court, 
with the consent of a majority of the chief judges of the judicial 
districts, may alter the boundaries or change the number of judicial 
districts, except the second and fourth judicial districts. 

Sec. 2. Minnesota Statutes 1976, Section 2.724, is amended to 
read: 

2.724 [CHIEF JUSTICE OF SUPREME COURT, DUTIES.] 
Subdivision 1. When public convenience and necessity require it, 
the chief justice of the supreme court may assign any. judge of tlw, 
41istnc4r any court to serve and discharge the duties of judge of any 
ethe,,. court in a judicial district not his own at such times as the 
chief justice may determine. A judge may appeal his assignment 
to serve on a court ina judicial district not his own to the. supreme 
court · and the. appeal shall be decided before the assignment is 
effective. Notwithst'andi'!g the provisions of this subdivision, no 
judge shall be assigned to serve on a court in a judicial district 
which is located more than 50 miles from the boundary of his judi­
cial district for more than 15 working days in any 12 month 
period, unless he consents to the assignment. · 

A transferred judge shall be subject to the assignment powers 
of the chief judge of the judicial. district to which he is transferred. 

Subd. 2. To promote and secure more efficient administration of 
justice, the chief justice of the supreme court of the state shall 
supervise and coordinate the work of the ~t courts of. the 
state. ,The supreme court may provide by rule that the chief justice 
not be reqnired to write opinions as a member of the supreme· court. 
Its rules may further provide for it to hear and consider cases in 
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divisions, and it may by rule assign tempo.rarily any retired justice 
of the supreme court or one district court judge at a time to act 
as a justice of the supreme court. Upon the assignment of a district 
court judge to act as a justice of the supreme court a district court 
judge previously acting as. a justice may continue to so act to com­
plete his duties. Any number' of justices may disqualify themselves 
from hearing arid · considering a case, in ·which event the supreme 
court may assign temporarily a retired justice of the supreme 
court or a district court judge, to hear and consider the case in 
place of each disqualified justice. At any time that a retired justice 
is acting as a justice of the supreme court under this section, he 
shall receive, in addition to· his retirement pay, saeh a further sum, 
to be paid out of the general fund of the state, as shall afford him 
the same salary as an associate justice of the supreme court.' · 

SuM. 3. WheH pahlie eelwenieRee aad neeessity •eE;Wff! it, the 
ehi-,i :/a&P.ee ef the S!¼f)i'eHle ooifft may aesig)l ftey HIQ!HCipal ja;;lge 
ef .the state ~ eei'Ve llfi4 aiseh<>Fge tee Eiuties ef a m'llftieipal jadge 
iB 11f1Y ether fflURiei!'ality net his-, at <P-Ch ~ as ~. ehief 
justiee may determiee. Atty mURieipality se Bel'Yed by a m-iciiial 
j,,d;;e et.1<"1' ~·its ewa ehaR l'llY saeh ju:!ge ell sums.f&l' wvel; 
eeale; leElgiBg aBd eemmullicatieRs Beeecsarily !lfti6 8i' ~ by 
him as a re6'ilt ef saeh assigemeet tegetiler WEil· the flel' diem l'ay­
meet Sf)eeiHea f&l' a spee¼al jadge ef a fflue:eipal c&IH't by seetiee 
4,gg,:'.!::!,.~h 

~. 4. The chief justice of the suprei:ne court may assign a re­
tired justice of the supreme court to act as a justice of the supreme 
court pursuant to subdivision 2 or as a.judge of any other court. 
The chief justice may assign a ·retired jwlge of tee dismct any court 
to act as a judge of the ~ any court ill ey j;aeieial Eii<,aoict Ell' 
aey eiaei' e&lli'5 except the supreme court. 'l!he ehlef justice may 
~R. "'!Y ~e- ...tiret:1/:dti~!" act!"' !l i;id~ ef a..y eourt w!,ese 
jQf'l96ieti&R ;s. ool; g- . the ~ ef the eeu..t eem 
whlch he mE'ef!, ~ •efu~ f'i'8\'ffled by law, A judge acting 
pursuant to this subdivision shall receive pay and expenses in the 
amount and manner provided by .law for aetwely servieg .·.~ 

. Ei.½trict judges serving on the court to which the retired judge is 
assigned, less the amount of .retirement pay which the jz,dge is re­
ceiving . A ja:'.;;o aetiBg pa¼'SUliDt te this subawisleft 8¼' aflcy et!¼er 
la -•o=:,1; __ < •'- • . < ,... ~ ;,.,< .L-n L -•'" ,,,..],,, L:. W.~ i8i' .,...e eei'Ylce &, lwl.c- ,=,ges....,... t1e I"""=,,,-""' 
~ f&l' semee pc::fc,med while stall ~iflg the full f'&Y ef 
the e:5ee r.-em which he *Wed, 

Subd. 4. The chief justice shall exercise general supervisory 
powers over the courts in the state. His powers shall include, but 
not be limited to: 

(a) Supervision of the courts' financial affairs, programs of con­
tinuing education for judicial and nonjudicial personnel and plan-
ning and operations research; · 

(b) Serving as. chief representative of the court system and as 
liaison with other governmental agenciesfor the public; and 

( c) Supervision of the administrative operations of the courts. 
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The chief justice may designate other justices or judges to assist 
him intJie·performance of his duties.. · · ,, ' ' . 

Sec. 3. Minnesota Statutes 1976, Section 43.43, Subdivision 2, is 
amendedto read:. 

. Subd: .2. "State employee" for the purpose of determining 
eligibility' (or the basic · life insurance. and basic health benefits 
cove_,:age hereunder means: 

( 1) An employee in the classified service of the state civil service 
paid on·a state payroll; 

(2) An employee iri the unclassifie!i, service ofthe state,paid on 
a state payroll'who. is not excbided froni any 'of the provisions of 
~ffons 43.42. to 43.49; . . . · , . . ... · ' •· 

, (3) A permanent employee of the legislature .or a permanent 
· employee of .a permanent study or interim committee or commis-. ~iollf'' . - - - - . . -. 

(4) · A· judge· of the supreme court or an officer or employee of 
suc·h court; a judge of the district court , a judge df county court, 
a judge of county municipal court, ·a judge·of probate court;· 

(5) A salai;ied employee Qf the pubiic employees retirement as-
.ociation; . · · · 

(6) Full time military or civilian personnef'in the unclassified 
. service of the department of military aff1;1irs _whose salary is paid 
from:statefunds; . .·.. ' . 

. . '' 

· (7) A salaried employee of 'the· Minnesota historical society, 
· ··whether paid •from state funds' cir oth!'rwi!ie, · who is not· a mem­

ber of the governing boord; 

. · (8},An empl~yee of the. reg~nts ,9f the Univ~rsity of Minne­
sota, .who js a member of the academic staff with ~he rank- of 
instructor, rese11rch fell9w,.or above, including a .11:)ctur<!r,. serving 

. , on not Jess .thari 7_5 percent regujar appointment; 

·. (9) An ·employee of the regents of. the University of •Minne­
sota arid a member of the 'civil· service' staff under the civil ser­
·vice plan, adopted· by· the University of· Minnesota, who is em­
ployed on a monthly salaried appointment; • ' - . - , , : . '.' . ' . . . . . 

, (.10) .. An empfoyee of tbe .. state university board or the state 
board for community colleges who is a member of the academic 
staff, who is employed for not less than a 75 percent time basis, 
and who is paid on a state salary payroll; or· . · · 

( 1'1) An employe~ of the state univer,;ity board o; the state 
board for community colleges who is either in the classified ser­
vice or .. the unclassified service of the '·state ~ivil service. whose 
salary is paid from the-university. board of the state of Minnesota, 
revenue fund or the university activity Jund, The required pre­
mium payment of such an employee is to be paid, howev.er, from 
the fund from: which the employee's salary is paid. · 

(12) A m~~be~ of the .state legisl~ture. · . . .· . . ·-
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( 13) Aseasonal E!mployee of the waters, soil$ and mineral$ divi­
sion of the state department of- natural ~sources whose dutjes 
include. the sam·pling, weighing orgrading ofiron ore, taconite, or. 
other minerals; provided that the employee shall receive the bene­
fits provided in sections 43.42 to 43.50, .at µo cost to the employee · 
for the period in each calendar year when .the ·employee is not 
working at his occupation, and the premiums therefor shall be · 
paid from the same salary fund or account· as the salary of tlu, 
employee.· 

(14) A person employed in the state "')Mee as a P~sezyice · 
trainee_ on a full time basis. . . . . . . ·. . . • . . . 

Sec. 4. Minnesota Statutes 1976, Section 43.47, Subdivision ii. 
is amended to read: 

Subd. 6. A :iHE!se ef any eelff't; &Ba An ·officer or. employee the,eei 
of ariy court. except as otherwise provided in section 43:43; 

Sec .. 5/Minnesota..· Statutes 1976, Section 211:01, S'1bdivisio11 
1, is amended to read: . .. , · . · · ·. · . . 

271.01 [CREATION.] SuJ:,division L [.MEMBERSHIP,. AP­
POINTMENT, QUALIFICATIONS.] There is hereby created a .. 
tax court of appeals, herein called the tax court of. appeals, as an . 
independent agency of the executive branch of the government, in 
the department ofrevenue, but not in any way subject to· the>stiper-· 
vision or control of the commissioner of revenue. The -tax col)rt ot · 
appeals shall.consist of three judges, each of whom shall be a citizen, . 
of the state, appointed by the.governor; by and with the advice and 
consent of .the senate. They shall be selected on the basis of their 
experience with and knowledge of taxation and tax laws. Se fa,p ag 
jH'aCtief!Ble; they sJiaD_ 98 B8BfUll'ti8!Hl Hl -~aeli' pejmeal ftlfilia~ 
llllft liel; ·Rl8ffi tlw!. twe ef them &hall he mem1301'9 ef er alfiliatei 
wits ¼e 68ffie ~ pal'ty er ~ No judge of t),e tax 
court of appeals shall hold any other' office under this state or 
any .of its .political subdivisions1 nor any other office ... or: PQSition 
the salary for which is paid; in whole or iri part, from appropria. , .. 
tions from the tax revenues of the state of Minnesoi:Jl, nor any 
office under the government of the United -States or any other 
state, nor be a candidate for ;an elective office -under the laws of • · 
this state or of the ·united States or of any other state. No judge 
of the tax court of appeals shall hold any position of .-tfust· 01' 
profit ·or engage -in any occupation or· business which Would ·con.: · 
flict with or be inconsistent with his duties as a•judge of the tax 
court of appeals, not serve on or under any.,.political committee 
or other. organization interested .in any election; ·not'° take 'Part, 
directly or indirectly, in• any election campaign in,the interest of 
any political party or other organization or· any candidate .. or · 
measure to ·be voted upon. by the people. No j\\dge. of the"tair 
court of appeals shall act as attorney, counselor, or accountant in 
the mat~r of any tax, fee,or assessment µnJ)Ol!ed o~ levie.d under 
authority of this state or any political stibdi;vision thereof. . 

Sec. tl• Minnesota Statl)tes 1976, Section .48().15, is amended, 
by adding subdivisions to read: 
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Subd. 1 Oa. The court administrator shall prepare uniform 
standards and procedures for the recruitment, evaluation, promo­
tion, in-service training and discipline of all personnel in the . court 
system other than judges, referees, judicial officers, court report­
ers and court services officers: The court administrator shall file 
a report on the uniform standards and procedures with the legis­
lature by June 30, 1978. 

Subd. 10b. The court administrator shall promulgate and ad­
minister uniform requirements for court budget and information 

. systems, the compilation of statistical information, and the col• 
lection, storage and use of court records. · 

Sec. 7. Minnesota Statutes 1976, Section 480.17, is amended 
to read: · 

480.17. [JUDGES; CLERKS; OTHER OFFICERS; TO COM­
PLY WITH REQUESTS OF THE COURT ADMINISTRATOR 
AND DISTRICT ADMINISTRATORS.] Subdivision 1. The 
judges and clerks of the courts and all other officers, state and local, 
shall comply with all requests made by the court administrato.r 
after approval by the chief justice, for information and statistical 
data bearing on the state of the dockets of such courts and such 
other information as may rejlect the business transacted. by them 
and the expenditure of public moneys for the maintenance and 
operation of the judicial system. · . . 

Subd. 2. The failure of a judge or state or local officer to comply 
with requests made by the court administrator pursuant to sub• 
division 1 is grounds for removalfrom office by the appointing 
authority. Nothing in this subdivision shall be construed to restrict 
the power of the district court to remove a clerk of court from 
office. · 

Sµbd. 3. Every clerk of court shall also comply with requests for 
stat'istical OT other information T11ade by the district. administrator 
of the judicial .district in which the clerk serves. 

Sec. 8. Minnesota Statutes 1976, Section 480,18, is amended to 
read: · · · 

480.18 [CONFERENCE OF JUDGES; JUDGE'S EXPENSES.] 
At least once each year the wpreme e8ilN &f this state may jn'OYide. 
By r..ole 8i' Bl)eeial 0M£i' fei' the helding m .~ ·state &f 8ft aRlltial. 
chief justice shall call a conference of the judges of the courts of 
record of this stare , &Rd &f. __ emaers ef tile respeew,e ,iuElieiaty 
eemmittees &f the~ a..4 el HMietl memhe~s el 4ahebat1; for 
the consideration of D;llltters relating to judicial business, the im­
provement Qi the judicial.system, and the administration of- justice. 
Each judge attending l!HCB the annual judicial conference shall be 
entitled. to be . reimbursed for his necessary expenses to be paid 
from state appropriations made for the purposes of sections 480.13 
to480.20. . 

Sec. 9. Minries<>tia. Statutes 19'16, Chapter 480, is amended by 
adding a section to read: 

[ 480.22] The supreme court 'shall de.ignate the location of 
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chambers for judges of all courts in the state q,fter consultation with 
the judges of the affected judicial district. Chambers locations set 
forth in section 2.722, subdivision I,. shall remain in effect until 
changed pursuant to this section. 

Sec. 10. Minnesota Statutes 1976, Sectiol! 484.08, is amended 
to read: •. ·· · •' " · · ··· 

484.08 [DISTRICT COURTS TO BE OPEN AT ALL TIMES.] 
The district courts of the state shall be deemed open at all. times, 
except on legal holidays and Sundays . , fop the t-aetion ef sueh 
baseness as may be JJ:esented, mel~ the issuftHee ef wats aB<l 
pcoeessCS; the !aeariHg ef mattci'a ef law in pending aetioos. QR,I :1'1'9-
ceeElings, oB<l the entey ef :iudgments and decrees therein; aoo, in 
adElitCon ~ the geRCl'lll terms aweinted by law •$6 be hel4; which 
may be ad:iaumed frem time te time, the :iudge ef the district c&lfft, 
"" """ '6hereef. in di.smcts ef m""8 than ane :iu<lge; may by aree, 
med wi4Jh the clei'k, eow,ene the .eeul't in a$111U sessieft <l<H'ing the 
vacatieH jlei'ie,I an a <late Rftffle4 in the GMCF; fop the.tPilll ef beth 
eivil aetiens HW&lv'.ng pablie mtef'est and et'iminal aetians; WfteR­
eve1 in his :iuagmem JJQblic inteFests will thereby be p,0111oted. 
When 60 OO<Wened, the cou,4 ::::ay, by ei'de, enteF-<i in j;l,e lmRutes 
i>y .the elei'k, <lireet the issuance ef special ¥eRi,,ea fa• gmn,1 QR,I 
J)Ctit jURCS, retletftble an a nams,,I da-l;e; f6l' the ~ ef 
such duties as may be submitte4 by the eea,a,i; in the usaa! e8Ul'Se 
ef preeeeuFe. (;Ml aetiane invewing l"fflH8 intef'ests may be ROtiee<I 
fm, tPilll at an a,ij&ume<I sitting ef sach te.m eecuff'ing mOi'e tMB 
ei;:;ht eays afte,, the <late ef calling Sftffie'; and·~ by the 
eeunty a-ttemey eha1>ging the~ ef 8l'HRCS within the eO'<¼R­
ty may, as authorised by law, be J)resented at such tCFme; and any 
suclt in~"Hlatien t!ae,, JJreSented iffid filed and all in4ietments then 
,etumed by the speeial gran,I :iu,y shall be f)J'Oeeeded with i>y the 
eaul't in all respee:: in hll1'meny will> the law ftf'J)lieahle te ethe, 
eases and 0th... temaa ef the OOIH't, 'I'he :iu<lge ef the ,1;s';riet ee....t 
may alse; i>y 81'0.C, filed with the elCf'k, appemt special terms in 
any eeun:y ef the Elistriet ·f<w the hearing ef mattere ef law The 
terms of the district courts shall be continuous . 

Sec. 11. Minnesota Statutes 1976,. Section 484.54, is amended 
to read: 

484.54 [EXPENSES OF JUDGES.] Subc#vision I. 'I'he :iueges 
ef the distl'ict ee,m; shall he pahl, in ad<litien ta the ame,mts naw 
J)l'0¥ided by law; alt sums they shall heroafte, pay out while absent 
ff8Hl j;hei¼, plaees ef ¾'eSiaeBee in Ith~ <lischal'ge ef thei!' effieial 
ftHties, <>lreept that a :iudge shall R&t be paid saeh tmvel e!cpenses 
lei' t"8Vel Imm his placs ef res¼denoo te an,! hem· his pe,n aneftt 
ehamhe-. 

Except as provided m subdivision 2, judges shall be compensated 
for travel and subsistence expenses in the same manner and amount 
as state employees. Additionally, judges of the district court shall 
be reiin.bursed for all sums, not reimbursed by counties, they shall 
necessarily hereafter pay out for only the following purposes: tele­
phone tolls, postage, expressage, stationery, including printed let­
terheads and envelopes for official business; membership dues in 
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#le Affierican ~ ~ aBd i#.ilifttet:I secti0Bs, the state bar 
association and affiliated local district associations, and state and 

, :iocal district judges association; and registration fees, tuition, travel 
and subsistence for attending educational programs, attendance at 
which is approved by the supreme court t aild; fe,, d~tes as des­
ignated by the ~e ee\H't;,tftlvel llHd sahci:tenee fl!" ~:'.hag 
~ meetings ef tall AmerieflR l,a,, assoeiatiaa aoo its a~ 
aeetiena. ~vel aBd suhaisrence ;::peHaes shall be paid m the same 
_,,,, aaa a.~ as fa,, state efH!')leyees . 

81,tb,d, 2. ;\ judge shall b,e paid travel expe~es for tr(lvel from 
lus place ofresidence to qnd from his permanent chambers only 
for a periQd Qf, two years after ,the effective date of this section or 
the date he initially assumes office, ~hichever}s l(lter. · · ' 

· Subd. 3. Each' judge claiming reimbursement for allowable ex• 
· penses may file with the supreme court monthly and ~hall file not 

later than 90 days after 'the expenses· are incurred, an itemized 
Jltatement, verified by the. judge, of 1111 allowable expenses actually 
J}ll.id by him. AU statements shall be. audited by the Supreme court 
and, if approved by the supreme court, shall be paid by the com• 
missioner of finance from appropriations for this purpo~e. , 

Sec. 12, Minnesota Statutes 1976,' Section 484.62, is amended 
to read: . . . , . . . 

484.62 .[COMPENSATION ANHREPORTER] When sad• a 
retired judge under.takes such service, he shaU be provided at the 
expense of the county in• which he, is performing •eaeh the service 
with a reporter; selected by saeh the retired judge, clerk, bailiff, if 
the judge deems· a' bailiff ,necessary, and a courtroom or hearing 
1'09m for. the purpose of holding court or hearings, to be paid for by 
the county in which saeh the service. is rendered and shall .be paid 
in addition to his retirement compensation and not affecting the 
amount thereof, the sum of $50 per diem for such additional ser-

. vice, together with travel pay in the sam ef Hine eent& P9¼' mile 
same amount and manner as other .state ·employees and his actual 
expenses incurred in each the service, said payment to be made in 
the same manner as the payment of salaries for diai;aiet judges of 
the disttict court , on certification by the ~ng 8¼' sem&I' chief 
judge of the judicial district or by the chief Jadge justice of the 
t111preme court of the state of Minnesota. A deputy clerk may act 
as ·bailiff when called to do so for the purposes of this section. 

Sec. 13. Minnesota Statutes 11176, Section 484.63, is amended to 
read: , 

484.63 [APPEAL.] SubdivisiQn 1. ·Aw:t ·pe,,80B eaHViet,e,l et a 
petty m.4'demeaB81' "" a Yi&la-~ ef a manieipol MdiBaBee JlQflish-, 
able by a fiHe ealy may appeal kem the eem<ietien ta the diGtffet 
·OOIH't up0B qaestiallS ef law ealy. Any pe,,s0B ee.wici;ed ef .. Yiala­
Qeff &f a manieit)al ~ fa,, wmeh a sent.:nee ef HnfffiSOH:S;!effi 
is aa4lh0¼'Hl<!G may appeal te the ~ cet."l't ifi the same m,mne,, 
and with ·the eame ·efreel; as jH'0ViEloo by ehat)t;er 6&3, eicel!f)t tllitt 
the &flflellant sl!all nel; have th: :cght te.a jm.y mal nnless he was 
·eaiwietea ef the Yielaaen &f n manieipal a,(Hll.Qllee, ehal'ter pMYl-
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. sieR,. rvle .,., .regul&ti91t f8i' which a ·seeteeee M>· imprisonment io 
a~homed.aBElhewas.aeteetlbyjuey-.¼Bthe~:e91H'tAn 
aggrieved party may appeal to the district cowtfrom a, determina­
tion of a county court or a county municipal c;ourt as. provided in 
section 487.39. The appeal shall be heard by a"panel of three judges 
in the district in which the action was first adjudicated. The judges 
shall be assigned by the chief judge .of the jzidicial tlistrict. Upon 
request by the chiefjudge of the judicial district the supreme court 
may temporarily assign• a judge fro in another district to serve on 
qn appellate panel pursuant to section 2.724·; subdivision 1 . · · 

Subd. 2. The chief· judge of the judicial district may schedule 
appellate terms for the· h<faring: of appeals from lower. courts;' He 
slw,ll give three weeks' written notice of every appellate term· to the 
clerks of the district court in the counties in which· the appeals 
arose . 

. Bubd. 3. Pleading, practice, procedure and forms in appellate 
actions shall be governed by .rules of procedure ·adopted by the 
supreme court for appeal• from county to district court. On appeal 
to the district court briefs shall be acceptable if.reproduced from a 
typewritten. page by any ineans which produces a clear black on 
white copy. 

Sec. 14. Minnesota Statutes ,1976, Section 484.65, Subdivision 
I, is amended to read: 

484,.65 [FAMILY COURT DIVISIQN; FOURTH JUDICIAL 
DISTRICT.] Subdivision 1. In the fourth judicial district, a family 
court.division of the district court is hereby c~ted to.be presided 
over by a district court judge appointed by the chief "judge of the 
judicial district to serve for .a term not exceedinf two years .. . The 
judge appointed .,., eleete,l to said· this office shal be designated as 
the district .court judge, family court division. .Saie diotriet ee\Ht 
jaage slwl be elec$ed .,., appoieteel m .the·~':!' •.aii pro"Ji~eel f81' 
the ~B 8i' appoiBm!eRi of &t!>eP a...istrie!; eoa# ~ ~ 
&Ra.t he shall he aesigBal;e,i ~ e9IH't jaagc. family eooi't diY¼­
siee, aea at the pi'¼ma..y 8i' geneml eleetion the 4#.iee &hall ee 88 
aeo¼gnatea en j;h;, ~No judge may be appointed to serve con­
secutive terms as t.he district courtjudge, family court division. 

Sec. 15. Minnesota Statutes 1976, Section 484.65, Subdivision 
6, is amended to read: · · · ' · 

Subd. 6. Vacancies in the office of district .court judge, family 
court division, shall be filled in the manlier prescribed. by law for 
the filling of vacancies in the office of other judges of the district 
court. A person appointed to fill a vacancy in the offec.e .of tlistrict 
court judge, family court division shall serve. m that office for the · 
unexpired portion of the term during which the vacancy occurred, 
but may not be appointed to serve as district court judge, family 
division during the next consecutive·tetm. · 

Sec. 16. Minnesota Stah,tes 1976; Section 484.66, is amended to 
read: · 

._ .. 
484.66 [DISTRICT. ADMINISTRATOR; FOURTH. JUDI-
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CIAL DISTRICT.] Subdivision 1. In the. county of Hennepin, 
the district ee>H't administrator shall assume the statutory duties 
of the clerk of district court. 

Subd .. 2. The duties, functions and responsibilities which have 
been heretofore and whi.ch . may . be hereafter required by statute 
or law to .be performed by the clerk of. district court .shall be 
performed by the district "8Ul't administrator, .. ~ effiee is 
who shall be appointed l,y ~ a.ismet ~ jQQgl!8 ofihe ~ 
jadieiel tliotrietpursuant to section 11 .. . · .. · · . . · 

The district. l)eQff adm,inistrator, subject to the approval of a 
majority of the judges. of. the district court, and a majority of the 
}udges of the. county . municipal court . in the. f<>Urth judicial . dis­
trict, shall havti the· authority to initiate and direct any reorgan­
ization, consolidation, resllocation or delegation of such duties, 
functions or responsibilities for the purpose of promoting efficiency 
in county government, and may make such other administrative 
changes. as are· deemed necessary for this, purpose. Such reorgan­
ization, reallocation or delegation, .or other ·administrative change 
or transfer shall not diminish, prohibit or avoid those specific duties 
required by statute or law to be. performed by the clerk of district 
'.'Ourt, 

Sec. 17. Minnesota Statutes 1976, Chapter 484, is amended by 
adding a section to read: 

[484.67] [DISTRICT ADMINISTRATOR]· Subdi11ision I. 
[APPOINTMENT,] 8y November I, 1977, the chief judge of 
the judicial district in e!JCh judic'ial district shall. q;ppoint a single 
district administrator; subject to the approval' 'of the supreme 
court, with the advice of the judges of the judicial district. · 

The district administrator shall serve at the pleasure of a major-
ity of the judges of the judicial district: · 

Subd. 2. (STAFF.] The .district aclministrator shall have such 
deputies, assistants and staff as. the judges of the judi,;ial district 

· deem necessary to perform the duties of the office. 

Subd. 3. [DUTIES.] The district administrator shall: 

( a) Assist the chief judge in the performance of his ad171inistra-
tive duties; · · 

(b) Manage the admin.istrative affairs of the courts of the 
·· judicial district; . .. . . . 

( c) Supervise the clerks of court and other support personnel, 
except court reporters, who serve in the· courts of the judicial 
district; 

(d) Comply with the requests of.the state court adminis.trator 
for statistical or other information relating to the courts of the 
judicial district; and 

( e) Perform any additional duties that. are assigned to him by 
law or by the rules of court. 
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Subd. 4. The, district administrator. shall serve .as secretary for 
meetings of the judges of the Judicial district. 

Subd. 5. The office budget of the district administrator shall be 
set by the chief judge of the judici,al district and apport!ioned 
among the counties of the district. 

Subd. 6. The salary of the district administrator shalt be set 
by the state court administrator within the limits provided il'J 
section 15A.083, and shall be paid by the state. The salaries of 
the district administrators of the second and fourth judicial dis, 
tricts may be supplemented by the appropriate cQunty board b)' 
an amount not to exceed $10,000 per·year. · ·· . 

' • , C , • • • 

Sec. 18. Minnesota Statutes 1976; Section •85.0I, is amended · 
to read: · · . . . 

•86,01 [APPOINTMENT; BOND; PUTIEi,.] ~ sli!tli et< 
~et,;,e iJl eech ~. A clerk of the district. couit 1 wile; for each 
county within the. jµdicial district shall be appointed by a mtJJoritv 
of the district .court jl(dges in the district, (lfter. consu/ttJtion wii'h. 
the coµnty coµrtfµdge11 of the tQunty cowt district .. affected. Th;x 
clerk,m,fore,,,nterin1rupon the dutjes.of his office; shall give bond 
to the. stilte, to be appr11ved by the ,eeaaw ·•-~ chief juclge of 
the judicial distri# , in a penal s"m of not Jes,s lh,in $1,000 noi 
more than. $10.;000 cond.itwn!!d for the (aithf\11 dis(:ha,rge of hi~. 
official !l1d,i!ls, ,hi ~e seeead jatiieiel .,~ tee a1J10!1Rt el saell 
11-1 sl>all &e $10,000 ~ la the ~ Nili!1ial El!si~ .tile 
-~t ef .s,aell eead sli,all. &e $2e,OOO, ~- The bon'1, with 
his oath pf office, shall ~ file!! for r!!Cord with Ibe county 
r!!COrd!!r, ~ The cl!ork shall perform ,m duties ass)gri!!d him b~ 
1-w cllnd by the J.1ili,s qf tb!, court; He · shall not practice as an 
attorney in the court of which be is th!! clerk. · · 

S!!C. 19, M.innesota Statute,,· 1976, S!!Ctwn 485'.018, is .111nend~ 
by adding a sJJbdivisiQn to read: · ' · 

Sµbd, 2a . . UpQn <Je;ttficati.on by the st~te coµrt {Jfimi,r,i,trator ··. 
that the c.lerk of di$trict coµrt ·ha/J failed tp perf Pnn !lnY P/the · 
dutie.s assigned to him: by law pr .by nde of !'OUTt, the, <Jf>,unt> 
bQar/i shQU wtth.Jwld the s.alary of the clerk, !lnd shall not JJ9Y 
the SClla1y :unt# recRipt of. notie!! from the state court qdm,inistT!l­
tor that. tlu! !'f.er.k ha/J perf Prmed. the duties O§lligned tp him: by 
law or by r/J/.e of co.urt. 

NPtliing in this 111tbdivi!lion shQU b.e co11Btrued to prpliibi't the 
j,µlges of the. di$trict,qourt from rem!Jping Q .cf.erk Qf di$tri,ct. tourt 
from: Qffi,ce. · 

Sec. 20. 'Minnesota Statul:!!s 1$76, S!!Cti!>n · 487 .01, SubdjvisiQn 
1, is 111nended to read: · 

•.8,'(.qt_ [P_ RO_BA'J$ __ ANPc_·QuNTY_., •. C()V}t.•· ·_.·. T_i,; PBOVI_.,• $JP_ NS __ ._;_,,] 
Sgbdivtswn 1. A probate court, whicb sbaU be a court 9f record 
having a seal, and, e;iccept in the counties of llennepip, and ~ 
shall also be a county court, is establiabed m !lacll- i;,ounty. :~ 
~~be .SfHlff Hll' -th!! ~ et hasi-il CH-~ ~!I~ 
seat CH~ r,asBfl!lhle.h~ Hearings may behaq,at siµ:btim!!s and 
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places in the county as.the court'mily'deem advisable. !l%e neees­
aa..y aftEi l'08sanabie treYl!YBg expeBSeS ef judges, juEiiciftl effie0l:'6, 
Pefel!'Ces, Pepel'tere, elei>ks, and ~-.jn atten4iBg h.ee.-fsge iB 
places &hlaeJ, .tha."¼ the c~ seat iReident te thei;,, Eiu-ties sl,all he 
'f)6iEI by the eeumy The county courts of the. sta.te shall be in con­
tinuous session and shall be deemed open at all _times, except on 
legal h<>lidays and Sundays ; · . ·. · · • · · · 

Sec. 21. Minnesota Statutes 1976, Section 487,01, Subdivision · 
3, is amended to read: ·. · · -· . · · · . · 

Subd. a: The following combined probate and. county. court dis­
tricts are established: Kittson, Roseau and Lake of the Woodsj 
Marshall, Red Lake and ;Pennington; Norman , Gi!l&J'Wft·tei' ana 
Mahnomen; Cass and Hubbard; Wadena and Todd; Mille Lacs and 
Kanabec; Wilkin, Big Stone and Traverse; SwHt ll¼la ~e..a; 
Pepe, Grant and Douglas;· l.ae £tU¼ PMie, -¥ell&w· Metli.eine 6ftEi 
~t Lincoln and Lyon; MUPP&Y &BEl Pipeetene; Jaekoes aBd 
CetteBWeodt Rock imd · Nobles; ·Dodge and Ohristed; Lake and 
Cook; ·Aitlm> llBEl ~~ Sieley, Meekel' tiMl Mcl.eeEit MaNiB, 
W-ateBwaB aBa F&rihe.wt; Heusten &BEl -Fll!m-, Niee!let aBE1 l,e . · 
Su01H; WiB011& and Waeashat Pine, Isanti and Chisago; Sherburne, 
Bentonl;\nd. Stearris.·Notwithstanding·the pT'ovisions of this-para­
graph the separation of combined county court districts by con­
currenf action of county boards before April 23, 197.7; shall con­
tinue to be in effect• unless t_he districts are combined pursuant 
to subdivision 6. · · 

A . combined. county court dist~ict, may. be separated into sin_ 1gle 
county cou~ . by the. eenc:.:F.ellce ef ,;the -ty. b&ai'd.s ef ~ 
Pe8fleeti¥e ~.as a~ supreme. court . Vacancies in the office .·• 
of judge created by such a separation shall he. filled in the man-' · · 
ner herein provided for the selection of other county court judges. 

. ,'. . . . ~ . . ' . . . .. • : . ~ , ·,. :· . ' ·-, . ' . . ' ·; . 

The single county court districts so created. by. such separation 
shall each be entitled to one judge, subject to the provisions of 
subdivision 5, clause (5), provided; however; that if ~he number 
of judges of the_ combjned county court district,exceeds the num­
ber of ·counties, then, upon separation .into· single county co11rt · 
districts, the county• having the largest population•·determined by 
the last United States census shall be' entitled .to ·two judges and 
in the · event there are more judges· than counties remaining, the 
county having the next largest population· determined by the 
last Uni~d. $ta~s census shall al~9 be entitled. to two jµdges. . 

In-each-other tounty except Hennepin and Ramsey, the probate · 
court of the single county is aleo the county court of the county 
and sqall he. governed by the proyisions of sections. 487 .01 .to 437;39; . · . .. . .. •. . ·.. . . . . . . 

Sec. 22. Minnesotii Statµtes 1976, Sec.tion 487.01, Subdivision 
5, as ~ended by Lii:ws 1977, Chapter 35, Sectipn 14, is amended to read: . . · · . · . . •. · · ' . . · · . · · .. 

Subd .. 5. .Each .county court, 'district s~ll .. ~lect ~ne county . 
co1Jl"t judge 1/Xcept:..: . · . • •· · . . .· .. ! .- · . 

(1)- The districi'co:nsisting of St. Louis county shall elect six" 
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judges· two of the county court judges shall reside and serve in 
and b~ elected at large by the voters of St. Louis county; two 
of the county court judges shaJI reside and serve in and be elected 
by the voters in that part of St. Louis county south of the fol­
lowing described line: South of the south line of township .55; the . 
area to be known as the south district; one county court judge 
shall reside and serve in and be elected by the voters of an area 
to be known as the northwest district, which are11- lies. within 
the following described lines in St. Louis county: . North of the 
south line of township 55· and west of the west line .. of range lS 
and excluding that part of Portage tO\vnship west of the west 
line of range 18; and one co1mty court judge shaJI reside arid serve 
in and be elected_ by the voters of an· area to be Imown as the 
northeast district, which area lies within the following descri.bed 
lines in St. Louis ·county: North of the south line of township 
55 S:nd ·east of the west line of range 18 and including that part of 
Portage township west of the west line of range 18. · 

(2) The district consisting of Dakota county, the district con­
sisting of Anoka county and the district consisting of Stearns, 
Sherburne and Benton shl!-JI each elect five judges; 

( 3) The ,list;,iet censisting ef Qlmsk-d and 98Elgc eel!nties, the 
11..letriet censi;;ti,,,g ef Win0Rft ftR& w aoosha eilwt.ties ond 'tiae !Hi'­
triet eensiating 'ef Washing~ cc1'Hty folwwing dist~icts, shall each . 
elect three judges f : · · 

Olmsted and Dodge counties, 

Washington county, 

Blue Earth county, 

Pine, Isanti and Chisago counties; 

(4) The distl'iet censista,.g ef Bh!e Eaaoth e0a>1t:y, tae asmet 
eenaistmg ef ~ eemity; tlae eiat;,icl eeROisting of Sihley-, Meeker 
and Mel.eed eeantics, the dietriet ceRSi&tiP.g ef Martin, Watanwan 
and .~as.it -~:ea a!>d the ~- eensisting ef .PH>e, (;hleage 
and lsaRti eesenti% followi11g districts shall, each elect two, county 
court judges t : 

Clay cou11ty, 

Carver CO!fnty, 

Cass and Hubbard• counties, 

Crow Wing county, 

Douglas and Grant counties, 

Freeborn county, 

Marshall county, 

Red Lake and Pennington countie9, 
- . -~k . 

Mower county, 

Otter Tail county, 
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Rice county, 

Scott county, 

Winona county, 

Wright county, 

Kandiyohi county. 
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( 5) The number of judges to be !!lected may be increased by 
th!! county board of the affected county or by the concurrence of 
the county boards . of those affected comities combined into dis· 
tricts; provided that no new judge positions authorized purswint 
to this section may be created without speci(ic statutory authori­
zation. Notwitf!standing the other provisiol'/,S of this subdivision., 
county Judge · positions creat.ed by collnty board action prior to 
April 23, 197], .shall be continued unl{!ss terminated pursuant .to 
subdivision 6; 

Sec. 23, Minnesota Statutes 1976, Section 487.01, Subdivision 6, 
is amended j;o read: 

Subd. 6. For the more effective administration of justice, the 
supreme court may combine two or more county court districts may 
eamhffle tb<ia' Nepeetive -~y eeu..t distriel;s into a single county 
court distr.ict 1-1¥ Cfffleu-l'Ce ef the C8ifflty bearos ef tl!e ,e.. 
speetive eEmaties ilffwteEI . If districts are combined, the office of 
a judge may be terminated at the expiration of his term and he 
shall be eligible for retirement i,ompensation under the provisions · 
of seeti<m 48'7.GG s.ect.ions 490,121 to 490.132 .. lf the office of a 
judge who has not qW!ltfied for retireme.nt compensation is termin­
ated he shall upon attaining age 62 or more, be entitled to ll/l 
annuity or propQrtionate annuity as computed under the provisions 
of sections 490.121 to 490.132 based upon kis years of s.ervice as Ii 
judge, A jud(fe whose r,ffice is terminated shall continue to receive 
the in$urance CQ1Jemge providedfor a judge of the office but shall 
pay the premiums h.imself. · · 

Sec. 24,. Minnj!S()t!t Statutes 1976, Section 487 .O!o!; Subdivision 
1, '!S '!mended .J>y Laws 1977, Chapter 35, Section 15, is am~nded 
to read: · 

487.02 [PAYMENT OF EXPENSES.] Subc!ivisi<m 1. The sai'!ry 
and traveling exp,mses of a judge of the county court; shall be paid 
by the state in the amount presi,ribed by .secti,m 15,\.083. E.x­
penses shall be paid by the state in the !!'!me maµn,:,r and '!1Dount 
as provided for jUQges of the district court in s!letion 484 .. 54. 

Sec. 25. Minnes<Jta Statutes 1976, Section 487.08, is tunen4!ld . 
to read: 

487.08 [JUDICIAL OFFICERS ABOLISHED.] Wh-:a the i:00>­
el!,l .. busi~ ef. a eEHH>ty e&IH't-.. ~";.. es, tile. eeu.. Bty. eeHl't. .. l!lflY· &ft' 
peift-j; - .,., mare full.,., pe~ time.jlldiel,J. alal!eMwhe shall bi,.· 
leo-.."Be!l in tl!e law aR£l whese sala,y shall be Mee ~ tl!e eaual;y 
e&ul'J;; with ~ appl'<!-:el ef tile 1!8tillty ~ 81' baa$ ef the CQU!l­
tL"B ef the Eliat.i!)t, an,! paid by the e&UBty. !l!Rey shall _., .at the 
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ple11B1 .. e ef the -ty 08\H'I;, ~ey shall heai' ana -tey SQCh mattei?s 
as ·sl>a!l ee assigfteEI t& them By the eeunty e9IHi ju~e, BeffM'e eR­
ieoeg .upea the duties ef .effiee each ju4ieial effie:= all take .ftllQ 
•~ 8ll ea-tl>;- m -th: fe':~ded hy law f8i' j\lftieial ~ 
'ime a cemficd 00¥Y ef the ·· shall ee filed m the ffiaCe ef · eaeh 
ef the eeu.-.ty alffliters withm the eeanty e81H'1; disme; The office 
of judicial officer is abolished .. 

Sec. 26. Minnesota Statutes 1976, Section 487.25, Subdivision 6, 
is amended to read: · · 

Subd. 6. ['!'RIALS BY JURY; ORDINANCES.] lnatrialQJlf!B 
a cl>Mge .ef ,a ?ialatiea ef any IBllRieipaloPEHR&Ree; ehal'iel' p!'EWi-
9KIR; ·1";He .;. .~ .;he defeadam shaR have a rigM t& a ma! 
l,y jQi>y In any. prosecution brought in,a county court or a county 
municipal court in which conviction of the defendant for the offense 
charged .could result in imprisonment, the defendant has the rigM 
to a jury trial . 

Sec. 27. Minnesota Statuteii 1976, Section 487.35, Subdivision 
1, is amended to read: 

48t35 [JUSTICES OF THE PEACE.] Subdivision · 1. 
[ABOLISHED.) GB the ·Elaoo I.aws -1™, Chaptef OM lieeemee 
effeew,e ma eeua*Y eem:t Eli&riet The office of justice of the peace 
is abolished witmR eve,y mlifliei13ali*Y ia •whieh the eee~y eeurt 
lields. pegular .sessk-RS 81'.•~es an 8PSR8flC8 aaa R'flffie ¥i&,. 
la.ti~ hure~; ~ .J)Y.fP80~ ef tlmr sah~P.isi&n; _the ~)BuRi­
eil3al:ty iReludea a.~- t9W£iship, Plli't ef whieh is ·witiiift ·t11e beua-
.,_..,__ ' · If • d . '-..i« .. au= 8i aR a ee.e HNHUC~. 

Sec. 28, Minnesota Statutes 1976, Section 487.39, is amended 
to read: 

487.39 [APPEALS.) Subdivision 1. An aggrieved party may ap­
peal to a the district court judge from a determination of a coun .. 

· ty court or a county municipal court . The provisions of this sec .. 
tion govern all· appeals from the county court and the county 
municipal court ; · appeal. pr.ovisions · of all other .statutes are in, 
applicable except as stated in eulidi•,iaiea ~ Minnesota Statutes, 
Section 484.63 . · 

(a) Except as provided in clause (b), the appeal in a civil case 
shall be taken. by filing written notice thereof with the clerk of 
court of the county in which the action was heard not more than 
30 days after written notice of the court's determination has been 
served upon the aggrieved party or his attorney, or in any event 
within three months after the determination in .a. civil case. 

(b) In the appeal of petty ~sdemeanor, ordinance or criminal 
cases the written notice of. appeal shall be filed with the clerk of 
court of the county in wMch the action was heard within ten days 
of the conviction or other deterinination, and sentencing thereon, 
appealed from. · · 

(c). A written notice of appeal sh.all be. served by the appellant 
upon all P8:rties to .the origin4! proc~dings or theiratt_orneys not 
more than five days after filing a' written notice ·of appeal and 
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. proof of such seryice shall be filed. with the clerk of county court 
or cou.nty municipal court i11 the cmmty in which the .a~tion was 
heard not .more than three days after the service of such notice 
on:·the opposite party or his attC>l'll,lly. The appeal shall be heard 
and_.derermined by a district court juege appellate panel pursuarit 
lo se.cti6ii484.63. 

Subd. 2. The appeal shall be confined to the typewritten record. 
By stipulation of all parties, the record may J:,e shortened. The 
'district court juage shall, upon request, hear ·oral argument and 
receive writren briefs. The district court juage may affirm, reverse 
or modify the· judgment or order appealed from, Or take any other 
action as the interests of justice may require. On appeal from an 
order, the-district· court 'judge may.review any order affecting the 
order from · which · the appeal is taken and· an appeal .. from a 
judgment niay review any order involving the merits· or affecting 
the judgment. The supreme court shall formulare rules of appellate 
procedure applicable to a district court ;juege panel hearing ap­
peals from a county court or ,:aunty munkipa( <:ourt . . Until other­
wise provided, the rules Of appellare procedure applicable to appeals 
t-0 the supreme court shall apply to a the district court juege hear­

. ing appeals. from a county court or a county municipal court , 
~xcept as provided in .this section. An appeal. may be taken from 
the derermination. of a district court juege to the supreme court 
with leave-of the supreme court. 

~ & !-!o~thot9.BEURg the 1mi'lisio11e ef Sl,il~El;,,ieioRS l QRQ l!, 
11A .aweal. ff8IR Q eetermi11atio11 sf. the eo,mtf eo\lA; Ht a· ·ease· Hi 
whleh · t!ie · preeiffiBg judge el' jµ!¥1iHH ·offieel!. WlUI Bet· leamed 
iB the law shall ee ta ~ diet!!!et e-.t IHIQel' the ~ ei 
law R&W ge¥erffillg appeals ff8IR f)l'8bate .~ ad the ease shall eeheai'llee- . 

Sec. 29; Minnesota Statutes 1976, Section 488A.Ol, Subdivision 
10, is amended to read: · · 

Subd. 10. [CONTINUOUS TERMS.] The .court shall be open 
every day, except Sundays and leg~ holidays. ~ eo@t ~ 
heki a geeeral .te,,m leP,the vial. ei .ewil. aetioRS enmmeeeiRg 811 
tl,e m'St Mo11El&y ioDowieg ~ Bey ei each yeH &Rd eoetiRjliag 
ti!ml ~ Bell; geeeral term, ~· saeh alf.joarmReets as the juegee 
may determine te lae eeeelil!ary aRd piepep The term of the court 
$hall be continuous . 

Sec.· 30. MinnesC>ta Statures 1976, Section 488A.Ol, is amended 
by adding a subdivision to .read: 

Subd'.'14. [APPEALS.] Appeals' from the county municipal 
CC>urt to the di$trict court shall be subject to the provi$ions of Min­

, .nesota Statutes, SectiOns 484.63 and 487.39 . . 

Sec. 31. Minnesota Statures 1976, Section 488A.021, Subdivision 
S, as amended by Laws 1977, Chapter 35; Section 16, is amended 
to read: . 

Subd. 8. [SALARIES.} )l:ach ):ci,dge shall be pajd by the stare 
an anillll!l salary in the. am~unt pteseribed by section 15A.083. If 
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a judge dies while in office, the amount of his salary remaining 
unpaid for the month in· which his .death occurs• shall be paid to 
his estate. Each judge shall be paid expenses by the state in the 

.· .iame manner .. and, amount as provided for jm!ges of the district 
cpurt i.n sectiop .484.54. 

Sec. 32. M:inh~ta Statutes 1976, Section 488A.IO, Subdivision 
1; is amended to 'read: · · 

4.88A.IO . [PLEADING, . PRACTICE, PROCEDURE, AND 
FORMS IN CRIMINAL PROCEEDINGS.] Subdivision.1. [GEN­
ERAL.] Save as otherwise provided in thfa ~ chapter , pleading, 

· practice, procedure arid. forms in actions or proceedings charging 
violation of a ·criminal law or a · municipal ordinance, charter pro• 
vision, rule or regulation are governed by the statutes and common 
law rules which.govern in a similar action or proceeding in the dis­
trict court of Hennepin county ( other than. those .applying pecu• 
liarly to felony or gross misdemeanor charges) or by statutes .which 
govern in county courts af ;juetie,>s of the peaee in chapter 487 in 
the absence of statutes or common law rules governing in said 
district court. · · 

Sec, 33. Minnesota Statutes 1976,. Section 488A.10,' Subdivision 
a, is. amended .to read: · 

Subd. 6. [TRIALS BY JUDGE WITHOUT JURY.] A eha,ge ef 
a •,ie!atleR af any~ misdemeaner law af this sl;ate ""~ 

. 8"<1iBaRee, ella,,te,, preYisieR, l'Ule 8i' reg-ul&tiaR, ,::-hall be heal>d, tl'iea 
aRd ~ DY a judge without a jta,y, &Ra the defoRd&Rt eaall 
have> He l'igM te ,a ~ ma!. ea &11eh a eha:ge, e;,cept as ~alrea DY 
~~· ~. 8i' atlie~e Pe'111ired &y law.• IB the eves af. 8lleh 
m<H witlieift jQl'y; there eheJI ee ft l'igi.t of aweal 118 pl'&Vided in 
seet'.as 48&2-0 In any prosecution brought in a county court o.r a 
county municipal court .in which. conviction of the. defendant for 
the offense charged couU result in imprisonment, the defendant 
has the. right .to a jury trial. · · 

··• Sec. 34. Minnesota Stattites 1976, Section 488A. ll l, is amended 
to~: .• ,··. . 

488A.Ill [PAYMENT OF.COURT EXPENSES.] All salaries 
of the jooges af the fftQRieipal eeUN af .the 00\Hlty of H"RRepiR, 
court reporters, the clerk, 'deputy clerks and all other employees of 
l!l&id the county municipal court of Hennepin county eeui't, imp all 
.~xpenses of sairl the court shall be paid from the treasury. of.Hen• 

· nepin. county. Tlte board of county commissioners of Hennepin 
county is authoriz!)d to levy taxes annually against each dollar of 
taxable property .within the county as may be necessary for the 
establishment, operation and maintenance of the court. 

· · Sec. 35. Minnesota Statutes 1976, Section 488A.12, Subdivision 
5, is aniended to read: · .: · . · · . 

Subd.·5. [CONTINUOUS TERM.] The judges shall hold terms 
of court Helft '~ "9 time as Beeesaary" continuously to' hea{ and 
dispose of all claims as promptly as feasible after filing; · .. 



3240 JOURNAL OF THE SENATE [61STDAY 

. Sec. 36. Minnesota Statutes 1976, Section 488A,.18, Subdivision 
11, is amended to read: 

Subd. 11. [TERMS.] The court shall be epea evm,y aay, in con­
tinuous session and deemed open at all times except Suridays and 
legal holidays. ~ e8'Ht sooY he!El a geneml tePm lei' .the ~ ef 
ciYil aeaooa w:-th such ad:ia11mments as .the ;illE!ges may &etemJiBe 
t,e lie neceesaey aati l'f9pel'. 

Sec .. 37 .. Minnesota Statutes 1976, Section 488A.18, is amended 
by adding a subdivision to read: · 

Subd. 14. [APPEALS.] Appea[s from the county municipal 
court. to the district court shall be subject to the provisions of 
Minnesota Statutes,. Sections 484.63 and 487.39. 

Sec. 38. Minnesota Statutes 1976, Section 488A.19, Subdivision 
· 10, as amended by Laws 1977, Chapter 35, Section 17, is amended 
to read: · · · 

Subd. 10. [SALARIES;] Each judge shall 1;,e. paid by the state 
an annual salary in the amount prescribed by section 15A.083. If 
a judge dies, the amount of his salary remaining unpaid for the 
month in which his death occurs shall be paid to his estate. Each 
judge shall be paid expenses by the state in the same·manner and 
amount as provided for judges of the district court in section 
484.54. . . 

Sec., 39. Minnesota. Statutes 1976, Section. 488A.27, Subdivi~on 
1;.is ·amended to read: 

48$A.27 [PLEADING, PRACTICE, PROCEDURE, · AND 
FORMS IN CRIMINAL PROCEEDINGS.] Subdivisii>n 1. [GEN­
ERAL.] Save as otherwise provided in this aet. chapter , pleading, 
practice, procedure and forms in actions . or proceedings charging 
violation of a statute, ordinance, charter provision, rule or regula­
tion shall be governed by the statutes and common law rules which 
govern in a similar action or proceeding in the district court ( other 

. t.hru;\ those applying . peculiarly to. felony or gross misdemeanor 
charges) or by statutes which govern in county courts ef :iQ&tiees 
ef ·.ti.e fl8llCe in chapter 487 in the absence of statutes or common 
Jaw rules governing in district court. 

Sec. 40. Minnesota Statutes 1976, Section 488A.27, Subdivision 
6, is amended to read: 

· Subd. 6. [TRIALS BY JUDGE WITHOUT JURY;] A eBQi'ge 
ef ft'Vielaa&n ef llfl:Y ~y misdemeaB&l' law ef J;his stMe; ~ 
· &P<imaBee; ~ pr:evieien, Rile eP isegala-tio_ft~ _ ~ than e ~ 
latieR dealiRg ~ <Hmlig while 11ftaeF the HHhioe11ee ef llB aleahelie 
l!evemge 8i' flftreetie 6EII;;; Sf)eeEliBg that is a thim a,, RH'tl,ep a!'!'ense 
~ m 8116 yeftl';. 81' e&Pelesa or Peeklese .~ wh0P2 ft f181'-
600fll iB}iH'y is :evah"€a, ehaR ee heam, triea. llBd ·aetePminea by a 
jllage withaHt a jaey llBa tru, defee4aet shall lffwe ne right t,e a jaey 
.mal 8ft Sllcl!; a 8BftPg·£-; eireept ao Pe111Hred ey se~ae 169.03 81' as 
elike!'Wiee Peq11ired by law. In the event. &f 8116ft .tHaI. ~ :illi'Y, 
there sltall ee a right ef appeal as f>l'9Yfflejl.m ~eetie.e 488,f!Q,.aea 
pPa.,,;ded mi-th01' tkat where thePa has been ft ~ ie a ~ 
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wit~ ~ as pi'8¥ided ae&Ye; 4;l,E, eemmiesieaer ef ta>aR91'eriatieR. 
ellaD Bet by l'8llS0B -thseef ~ or silsjleRa the &efeRdaa-t!s $w­
eFB. liceRse In any prosecution brought in a county court or ti coun­
ty municipal court in which conviction of the . def.endant . for. the 
offe~e charg~d cou!d result in imprisonment, the defendant has 
the nght to a Jury trial • · . · . 

Sec. 41. Minnesota Statutes 1976, Section 4/!SA.281, is amended 
to read: · 

488A.281 [PAYMENT OF COURT EXPENSES.] All salaries 
of the :i,,dgCI! ef the murueijlel eawi; ef the eeanty ef Ramsey, co.urt 
reporters, the court administrator, and all other employees of said 
the ¢aunty municipal court of Ramsey county C9lH'+, and all ex: 
penses of eaitl the court shall be paid from the treasury of Ramsey 
county in biweekly installments. The board of county commission' 
ers .of Ramsey county is authorized to levy taxes annually against. 
each dollar of taxable property within the· county as may be neces­
sary for the establishment, operation and ·.maintenance of the 
court. Sues The tax is not Sllbject-to any limitation on taxing pow• 
er contained in any other law or .charter provision and .is in addi-
tion t.o any other tax levied by.saeh that body. . 

Sec. 42. Minnesota Statutes 1976, Section 488A.29, Subdivi• 
sion 5, .is amended to read: 

Subd. 5. [TERMS OF COURT.] The judges shall boid terlll3 ot 
court h-i thae t& time as aeeessa~ continuously ·to hear and dis­
pose of all claims as promptly as feasible after filing.· · . 

Sec.· 43; Minnesota Statute.s 1976, Section 525.04, is aniepded 
to read; 

525.04 .[JUDGE; ELEG'J'ION, QUALIFICATIONS, BOND.} 
There slu!ll ~ electep. in~ OO<¼lH!'f a Hennepin coi,tntr and Rllm• 
sey county probate ~e Judges who shall be loamed t!) the llj.w ·, 
-ept that ~bate ;,.dges - iR ~ shllJl he eelleide,ed. hi8ffled 
iR the law fus0fM as heiRg eligible •t.ct ~e iR ~ -1 t,, Bi, 
re-el€cted ta IWJl.e. Before kc a judge eliter1Jupon the duti@ of his 
office he shall execute .a bond to the state in the amount of $1,000; 
approved by the county board and comlltioned ·upon. the faithful 
discharge.of hisduties.,Sucl> The bond with his oath shall be re, 
corded in the office of the county recorde.r. The premi\lIDS on ....ell 
the bond and the expenses of 11ae~ the reconJing and filing 11hall be 
paid by the county. An action maybe maintained.on~· the oond 
by any pe1'$0Ii ~gri!wed by the violation of the ,copditioll!I .thereof. 

Sec. 44. Mmnesota Statutes 1976, .Section 525,081, $ubdivisiol! 
7, is amended. to read: · · · , · · · .· . . · 

Subd: 7. N<>J9?oe of the. pr.ooba; . te. co ... urt.. m. ~ -aty ~.: " .... a 
psJJ1>illt1ea el . , . 61' -. shall practice a!I an atto?My or coun• 
selor at Iew; nor shall he be a partner of any practicing attorney in 
the business of hui profession:, ,wr shall h,z serrJe-os rm o,ppriiiser 
in any estate proceeding • - · · ·· 

Sec. 45. [ CHIEF JUDG )!). J Subdivision 1. By July 1, 1 !J77, 
the judges of the district, county, county municipal and probate 
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courts residen.t -in. each. o(the judicial distacts .shaU meet and. 
elect- from among their number a single chief judge (lnif. cin assis: 
tant chief judge. The. chief judge .and. tlie assistarii chief judge 
shall_ serve a term of two years beginning July 1 ·of theyear in 
which they are elected. No judge may · serve .as chief Judge or 
assistant chief judge fot more than two consecutive two-year terms. 

The seniority of )adges and rotation of the position of chief . 
judge or assistant chief judge shall not be criteria for the election 
of the chief judge or the assistant chief judge. · ··· 

A · chief judge or assistc:nt c/:tie{ judge· may be _ remove_d for 
cause as chief judge or ~sistant chief judge by the. chief iuslic; 
of the supreme court, or by a majority of the judges of the judicial" 
district. · · 

Subd;· 2. [LIMITATION.] Every chiefjudge elected prior to 
July 1; 1981, shall be a judge of the district court. A chief judge 
elected on or-after .July 1, 1981 may be a judge of the district. 
county, county municipal or probate court. 

Subd. 3. [ADMINl8TRATIVE AU'I'l:lORITY.]Jn each 1udic~l .·•• 
district, the chief judge, subject to the ·authority of the chief 
justice,; shall exercise general administr.ative authority over th; 
courts within the judicial district. The .chief judge shall make 
assignments of judges to serve _on the courts within the judicial 
district; and assignments may _ be made without. the consent of tlw" 
judges affected. The chief judge ,nay assign any judge :Of· ant . 
court within the judicial district to ·hear any· matter in any coid( 
of the judicial district. When a Judge of a court. is assigned to 
another court he is vested with the powers of a judge of the couN 
to which he is assigned. A judge may not be assigned . to heat· 
matteis outside · his · judicial district pursuant to this sub.division, 

S~bt!. : 4' [SEMt;ANNUAL MEETI])IGSi' JUDICIAL -. CON~ 
FERENCE AGENDA.] The chiefjudgesshallmeet.at .. least-semi.­
annually _to consider problems rel.ating. to.- judicial business. and . 
administration. After .consultation with the. judges of their respec­
tive districts _the chief judges shaU prepare in conference and· sub­
mit. to the chief justice of _the supreme court a suggested agenda_ · 
for the judicial. conference held pursuant · to. section 480.J 8. -- • - · 

S-ubd: 5. [JUDGES' ME:F:TINGS]. The chief j-,.,dge 'shoil con" 
vene a conference at least semi-annually of. o.U judges of the jutfi­
cial district to · consider· ad'tnimstrative matters and .rules of court 
and to provide advice and· cdim.sel to the chiei judge. · . . 

' .. ',. .' -. ' . ·.· ' :, . ' .... · ' - .·' 
Sec. 46. Mmnesota Statutes 1976, Section l5A.08~, as_ amended 

by Laws 1977, Chapter 35, Section 13, is amended to read: 

15,\.083 [$AI,A~IES FOR l'OSJTIONS IN.THE JUDICIAL 
BRANCH,] Sul)division 1.. [ELECTIVE JUDICIAL OFFICERS;] 
The following salaries • shall be paid annually to the enumerated 
elective judicial officers of the state: - -- , . 

(1), Chief justice of the supreme court $52,000 

(2) Associate justfoe of the supreme court 49,000 
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( 3) District judge, judge of c01.mty court ( learned in 
♦he law), probate court and county municipal court 

. 3243 

4(:)-,QOO 
42,000 

(4) Judge of a county court 
(not learned in the law) 27,000 

Subd. 2. {COONTY COURT AND COUNTY MONIC!PAL 
JUDGES.] (1) Notwithstanding any other law to the contrary, 
the $8.lary paid to a judg!! of a county court shall. also be paid to 
iudges_ of-.. the probate court of St. Louis co.unty and to judges of 
the Duluth municipal court. 

· (2) Judges of the county municipal courts, and. co1mty courts 
in the counties of Hennepin, Ramsey, Washington, Anoka, Scott, 
St. Louis, Carver and Dakota. $Ml;()OO $42,000. 

(3) If any judge enumerated in• this subdivision dies while in 
,)ffice, ·. the amount of bis salary reinainirig unpaid. for the inonth 
in which his death occurs, ·shall be paid to his estate. · 

· Subd; 3: Beginning January' l, 1978, the entire L'Ompen$8.tion 
c,f county, probate and coi,nty · municipal court judges shall be 
paid by the state; Beginning·on July I, 1977, 'the· salary increases 

· provided in ti,ia' M Laws 1977, Chapter 3,5, Section 13, and this 
. ,jct.for .county, probate and. county municipal judges shall be paid 
. by the state. All payments made pursuant to sections 490_.11 and 
'~90.12, subdivision 1, after January 1, 1978; shall be made by 
·rche state regardless of whether the payments commenced before 
Sr commence· after the effcetwe llate ;.f._ - &et July 1, 1977 . 

. ' . ·• . . . . . ··.- :·-_ 

Notwithstanding any other provision in this section to the con­
trary, ·an increase· in compensation provided a_ ,district· or supre_me 
~ourt judge in this act shall not take effect as to any judge of the 
dictric,t. court or. ai,y justice of the supreme court who served in the 
district or supreme court prior to July I, 1967, u17:til that judge 
$Ubmits an executed agreement to the executive director of the 
Mini,esota state retirement system in accord with section 490.106. 

Subd. 3 4 .[RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions in 
the judicial branch of government. ·The appointing' authority of 
positions for which rimges have been provided shaff fix individual 
salaries under the provisions of section loA.081, subdivision 2. 

Public defender . $35,000 
State court administrator· 27,400 86~ '37,400 

,District .administr.a.tor. 25,000-35,000 
. County .11ttomeys 

council- executive .. 
. dire.ctor 20,400-,.-29;700 

Subd. 4. [TAX COURT OF AJ>PEALf:l.] Salaries !if judges of 
.·. th!i tax, court of ap!)8/lls ....... •. $ ~.5,000 · . 

. '-Subd. 5. [REFEREE SALARIES.] Notwithstandirig any _other 
· law or ordinance to the contrary, rio · referee or hearing examiner 

employed by a·court in this state·shall receive a.'salary which is in .· .. . ,,. ' ' ' 
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eXCllSS of90 percent of the salary p!lid a judg~_of the court by which 
he is employed. ·· · · 

Sec .. 47. [APPROPRIATION.] Subdivision I. There is hereby 
appropriated from the general fund to the commissioner of finance 
/Qr the biennium beginning July 1, 1977, the sum of $300,000 for 
the purpose of paying the. salaries of district administrators. 

'' 
Subd. 2. There is .hereby appropriated from the general'-fund to 

the compiissioner of finance for the biennium beginning July 1, 
1977, the sum of $1,350,000 for the purposes of paying -the com­

. pensation increases, reimbursing the expenses, and making other 
payments .to or on behalf' of judges .which are. authorized by this 
act. · · 

Sec. 48. [REFEREES ABOLISIJED.] Notwithstanding any 
other provision of law; the position of referet1 in the county mu­
nicipal and district courts of the state is hereby abolished. 

Sec. 49. [REPEALER.] Minnesota Statutes 1976, Sections 
.lt,A.083, Sub.division 2; 484.05; 484.09; 484.10; 484.lJ; 484.12; 
484.13; 484.14; . 484.15; 484.16; 484.17; 484.18; 484,28; 484.29; 

. 484.34; 484.47; 485.02; 487.()fJ, Subdivision 4; 487.05; 487.10, S_ub• 
division 6; 487.35, Subdivisions 2, 3, 4, Q and 6; 487.39, Sub.divi­
sions 3; 487.41; 488A.01, Subdivision 11; 488A.021, Subdivisions 
7 and 8; 488A.18, Subdivision 12; 488A.19, Sit.bdivisions 8, 9 and 
10; 490.124, Subdivision 7; 525.081, Subdivisions 1, 2, 3, 4, 5, 6, 8 
and 9; and Chapters 488; 530; 531; 532; 633. and Extrq Session 
Laws 1971, Chapter 42, are repealed. · 

Sec. 50. [EFFECTIVE DATE.] Subdivision 1. Sections 25 and 
48 are effective July 31, 1978. · 

Subd. 2. Section 45 is effective the day following firw.l enactment. 

Subd. 3 .. The remainder of this act is effective July 1., 19'77: 

Subd. 4. On July 1, 1977, a person elected to the office of district 
cqurtjudge, family court division, pursµant to Minnesota Statutes 
1976, Section 484.65, Subdivision 1, shall n<>.longer be designated 
as the district court judge, family court diviiiion, but he shall serve 
as a . district court judge for the term of office .for which he was 
· elected, and shall be assigned the regulctr or ordinary duties of a 
judge of district court." · · 

Further, strike the title and insert:. , 

"A bill for an act relating to courts; providing for the selection of 
chief judges; permitting the assignment of judges to serve in other 
judicial districts, prescribing duties of the chief justice; providing 
for the rotation of the duties of family court in Hennepin· county; 
prescribing duties of the supreme court administrator; providing 
continuous terms of court; providing for the payn,ent of judges' 
salaries and expenses; abolishing de novo jurisdiction of district 
courts whe,n hearing. appeals; creating. the office of district admin­
istrator; prescribing the duties .. and. salary of the .. district admin­
istrator; abolishing the office& of justice of the peace, judicial 

· officers and referees; providing for appellate panels in district 
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court; appropriating money; amending Minnesota Statutes 1976, 
Sections 2. 722; 2. 724; 15A.083, as amended; 43.43, Subdivjsion 2; 
43.47, Subdivisions 6; 271.01, Subdivision 1; 480.15, by adding 
subdivisions; 480.17; 480.18; 484.08; 484.54; 484.62; 484.63; 
484.65, Subdivisions 1 and 6; 484.66; 485.01; 485.018; 487.01, Sub­
divisions 1, 3, 5, as amended, and 6; 487.02, Subdivision 1, as 
amended; 487.08; 487.25, Subdivision 6; 487.35, Subdivjsion 1; 
487.39; 488A.01, Subdivision 10, and by adding a subdivision; 
488A.021, Subdivision 8, as amended; 488A.10, Subdivisions 1 and 
6; 488A.lll; 488A.12, Subdivision 5; 488A.18, Subdivjsion 11, 
and by adding a subdivision; 488A.19; Subdivision 10, as amended; 
488A.27, Subdivisions 1 and 6; 488A.281; 488A.29, Subdivision 5; 
524.04; and 525.081., Subdivision 7; Chapters 480, by adding a 
section; 484, by adding a section; repealing Minnesota Statutes 
1976, Sections 15A.083, Subdivision 2; 484.05; 484.09; 484.10; 
484.11; 484.12; 484.13; 484.14; 484.15; 484.16; 484.17; 484.18; 
484.28; 484.29; 484.47; 485.02; 487.03, Subdivision 4; 487.05; 
487.10, Subdivision 6; 487.35, Subdivisions 2, 3, 4, 5 and 6; 487.39, 
Subdivision 3; 487.41; 488.01, Subdivision 11; 488.021, Subdivi­
sions 7 and 8; 488A.18, Subdivision 12; 488A.19, Subdivisions 
8, 9 and 10; 490.124, Subdivision 7; 525.081, Subdivjsions 1, 2, 
3, 4, 5, 6, 8 and 9; and Chapters488; 530; 531; 532; 633; and Extra 
Session Laws 1971, Chapter 42." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert J. Tennessen, Neil Dieterich, 
Jack Davies 

House Conferees: (Signed) Gordon 0. Voss, Harry Sieben, Jr., 
David J. Beauchamp 

Mr. Tennesen moved that the foregoing recommendations and 
Conference Committee Report on S. F. No, 311 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F. No. 311: A bill for an act relating to courts; providing for 
the selection of chief judges; permitting the assignment of judges · 
to serve in other judica! districts; prescribing duties of the chief 
justice; providing for the rotation of .the duties of family court in 
Hennepin county; providing for the rotation of the duties of 
juvenile court in Hennepin and Ramsey counties; prescribing 
duties of the supreme court administrator; providing continuous 
terms of court; providing for the payment of judges' salaries and 
expenses; abolishing de novo jurisdiction of district courts when 
hearing appeals; creating the office of district administrator; 
abolishing the office of justice of the peace; providing for appel­
late panels in district court; providing for the compensation of 
certain judges upon compliance with certain provisions of. the 
law; amending Minnesota Statutes 1976, Sections 2,724; 260.021, 
Subdivisions 2 and 3; 480.15, by adding subdivisions; 480.17; 
480.18; 484.08; 484.34; 484.54; 484.62; 484.63; . 484.65, Subdi­
visions 1 and 6; 484.66; 48.5.01; 485.018, by adding a subdivi­
sion; 487.01, Subdivisions 1, 3, 5 and 6; 487.02, Subdivision 1; 
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487.08; 487.25, Subdivision 6; 487.35; Subdivision l.; 487.39; 
488.20;, 488A.Ol, Subdivision 10 and by adding a subdivision; 
488A.021, Subdivision 8; 488A.10, Subdivisions 1 and 6; 488A.111; . 
488A.12, Subdivision 5; 488A.18, Subdivision· 11 and by .adding 
a subdivisi,:m; 488A.19, Subdivision.IO; 488A.27, Subdivisions .1 and . 
6; 488A.281; 488A.29, Subdiviso11. 5; 'and 525.081, Subdivision 7; 
Chapters,480, by adding a section; 484, by adding a section; 487,. 
by adding a section; and Laws 1977, Chapter.35, Section· 18; re­
pealing Minnesota Statutes 1976, Sections 484.05; ·. 484.09; 484.10; 
484.11;. 484.12; 484.13; 484.14; 484.15; 484,16; .484.17; 484.18; 
484.28; 484.29;. 484.47; 485.02.; 487.03, Subdivision. 4; 487.lQ, 
Subd.ivision 6; 487.35, Subdivisions 2, ·3-; 4, 5 and ti; 487.39, Suq7.: 
division 3; 487.41; 488A,Ol, Subdivision 11; 488A.021, Subdivi­
sion 7; 488A.18, Subdivision 12; 488A:19, Subdivisions 8 and 9; 
490.124, Subdivision 7; and Chapters 530; 531; 532; and 633. 

Was read the third time, ·as amended by the Conference Com-
mittee, and placed on its repassage. · · 

The question was taken on the repassage of the bill, as .amend­
ed by the Conference Committee. 

The roll was called, and there were. yeas· 51 and nayii' 6, ·as· fol-
lows: · · · · · · · 

Those who voted in the affirms tive were: 
Anderson Dunn Kleinbau.m . Olson , 
Ashbach' Engler Knoll Perpich · 
Bang Frederick Knutson Peterson 
Benedict Gearty LaufenJ>urger Pillsbury 
Bernhagen Gunde·rson Luther' · Renn.eke 
Borden HaMOn Menning Schmitz 
Brataas Hughes Merriam Schrom 
Chmielewski Humphrey· Moe· : · Siko_rski 
Coleman Johnsori · Nelson SiJiei-s 
Davies . .Keefe. J. Ogdahl Solon 
Dieterich .K~efe. S. Olhoft Spear 

Those who voted in the negative were: 

Lessard 
Nichols 

Penny Puneera1 Strand. 

Staples 
Stokowski 
Stumpf 
Tennessen 

· Ullan,i;J. 
Vega 
y,Jeg~ner 

Willet 

So the bill, as amended by the Conference· CoinI11itte¢, was re-
passed ·and its title was agreed to. · · · · ;.. . .. 

MOTIONS ~ND, RESl;)LUTJONS-,-CONTINUED 

S. F. No. 411 anil the Conference Committee Report thereon 
were reported to the Senate. · · ·· · · 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 411 

A bill for an act relating to peace offi~era,; providing for t;ain, . 
ing and licensing of all peace officers in the state; renaming the 
peace officer training board; giving the board aqditiol)al responsi­
bilities; amending Minnesota Statutes 1976, Sections 214.01, S\lb, .. 
division 3; 626.841; 626.842; 626.843; Subdivision 1; 626.845; 
626.846, Subdivision 1 and by adding subdivisions; 626.848; 626 ... 
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85, Subdivision l; 626.851, Subdivision 2.; 626.854; Chl!,pter, ~26, 
by adding s; section; repealing Minnesota Statutes 1976, .Sections 
626.843, Subdivision 4; 626.844; 626.846, Subdivision 2; 6~6.847; 
and 626.853. · 

The Honorable Edwar\f J .. Gearty . 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 23, 1977 

We, the uridersigned conferees for S. F. No. 411 ~eport that we 
have agreed upon the items· in dispute and •recommend as follows: 

That the Senate accede tothe House·amendment and thatS. Y. 
No. 411, the House unofficial engrossment, be further amen!)ed 
as follows: ' · 

Page 2, line 10, after "following" inse~ "11 members",.·: . . , 

Page 3, line. 6,. <lelete "; and'.' and ,insert a pepod 

Page•3, line 7, delete "(f)", delete", to" and insert "shall" 

Page 4, line 15, after, "~qmplaints;» insert\'the setting of fees;" 

Page 5, line 9; after "recruitment" insert "and l'ieensinl' · · · 
... , . _.. '·. 

Page 5, line 10, strike "nonelective" 

Page 8, line 20, s.trike "certify" and iI1Sert "licensi' 

Page 8, line 21, after "completed"· insert "certified"'' 

Page 9, after line 14, insert 

"Sec. 8. Minnesota Statutes 19;76; Section 626.846, is amended 
to read: .· · . · . . , . . . · ·· 

626.846 [ATTENDANCE, FORFEITURE OF .POSITION.] 
Subdivision 1. Notwithstandiug any general or local law .or. charter 
to the contrary, any peace officer employed or elected on or aftet· 
July 1, l9e'i 1978 , by any state, county, municipality or joint oi: 
contractual combination thereof of the state of Minnesota with 
a population of inore:th'an 1,000 according to the laslfoderal censw; 
shall atteRQ, a peaee eff:.ceets· aaiamg ea-uree withia' Ill meet~ a# 
his 8Jl!l8iatmeat not be eligible for permanent appointment with• · 
out being licensed. by the board pursuant to .r..ules promulgated 
under section 626.843 , except as provided in section 626.853. 

Subd. 2. Every peace <>ffice~ who shall be appointed by any state,, 
county, municipality or joint or contractual combination thereof 
of the state of Minnesota with a population of more than 1,00(1 
according to the last federal census, on a temporary basis · or for 
a probationary term, shall forfeit his position unless he has ~ 
~ eemf)l~ wsh,i,. ~ -~ .fll'tloe,ih-eel .~. the ~. &REI 
i'0gQlatieRS f>rem~a~eel . been licensed by the board pursuant to 
sections 626.841 to ·s2G.8M, aa a!lf'•oi,ieel f'0&08 effieer tl'flima~ 
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}11'8~ 626.853 , except as provided .in section 626.853. Any other 
pe11~ officer employed or elected by 11ny state, county, municipality 
or joint or contractual combination thereof, may attend peace 
officer training courses and be licensed by the board subject to 
the rules nM ~ promulgated pursuant to eeetieae 626.841 
te 6'.!G.884 section 626.843. 

Subd. 3. A peace officer who has received a permanent appoint• 
ment prior to July 1, 1978, shall be licensed by the board.if the 
officer has met the requirements of sections 626.841 to 626.853 
in effect on June 30, 1977 and if the officer has requested licensing 
by the board. An elected or appointed town constable who takes 
office on or after July 1, 1978, if his dutif!s are substantially 
similar to those of a peace officer as determined by the board, shal! . 
be licensed by the board· in respect to his term of office as if M 
has met .the licensing requirements of .the board." 

Page 12, after line 1, insert 

"Sec. 14. Minnesota Statutes 1976, Section 214.01, Subdivision 
3, is amended to read: . 

Subd. 3. "Non-health related licensing board" means the board 
of teaching established pursuant to section 125.183, the board of 
barber examiners established pursuant to section 154.22, the. board 
of cosmetology exaniiners 'established pursuant to section 155.04, 
the board of assessors established pursuant to section 270.41, .the 
board of architedure, engineering and land surveying established 
pursuant to section 326.04, the board of accountancy· established 
pursuant to section 326.17, the board of electricity established pur­
suant to section 326.241, the private detective and protective agent 
licensing board. established pursuant to section 326.541, the board 
of boxing established pursuant to section 326.33, the. board of ex­
aminers in watchmaking established pursuant to section 326:541, 
the board of boxing established p)lrsuant to section 341.02, an~ the 
board of abstractors established pursuant to section 386.63, and 
the peace officer standards and training board established pur­
suant to section 626.841." 

Page 12, line 9, delete "$10,000" and insert "$90,00()" 

Renumber the sections in sequence 

Further, llffiend the title in line 6 after "Sections" by inserting 
"214.01, Subdivision 3;" and in line 8, after "626.845;" by inserting 
"626.846;" 

We request the adoption of this report and repjjssage of the bill. 

Senate Conferees: (Signed) Bill McCutcheon, Gerry Sikorski, 
Robert G. Dunn ' · 

House Conferees: (Signed) Harry Sieben, Jr., Neil S. Haugerud, 
Donald M. Moe 

Mr. Sikorski, for Mr. McCutcheon, moved that the foregoing 
recommendations and Conference Committee ]:teport on S. F. No. 
411 be now adopted, and that the biJI be repassed as amended by 
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the Conference Committee. The motion prevailed. So the recom­
mendations and Conference Committee ~port were adopted. 

S. F. No. 411.: A bill for an act relating to peace officers; pro­
viding for training and licensing of all peace officers in the state; 
renaming the peace officer training board; giving the board ad­
ditional responsibilities; .amending l\'.linnesota Statutes 1976, Sec­
tions 214.01, Subdivision 3; 626.841; 626.842; 626.843, Subdivi­
sion l; 626.845; 626.846, Subdivision 1 and by adding subdivi­
sions; 626.848; 626.85, Subdivision 1; 626.851, .Subdiyision 2; 
626.854; Chapter 626, by adding a section; repealing Minnesota 
Statutes 1976, Sections 626.843, Subdivision 4; 626.844; 626.846; 
Subdivision 2; 626.847; .and 626.853. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage: 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · 

The roll was called, and there were yeas 49 and nays 3, as 
follows: 

Those who voted in the affirmative were: . 
Anderson . Engler Lessard Olson 
Ashbach Geatty Lewis Penny 
Bang Gunderson Luther Perpich . 
Benedict Hanson Menning Pillsbury 
Be~nhagen Humphrey Merriam . . Purfeerst 
Borden Johnson Moe, Schmitz 
Coleman K<!efe, S. Nelson Setzepfandt 
Davie• Kleinhaum Nichols Sikorski. 
Dieterich Knoll O1<dahl Siller• 
Dunn Lsufenburger Olhoft Solon, 

Spesr 
Stsples 
Stokowski 
Strsnd 
Stumpf. 
Ulland, J. 
Vega 
Wegener 
Willet 

Messrs. Chmielewski, Renneke and Schrom voted in the. nega-
tive. · 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

Without objection, the Senate teverted to the Order of Busi­
ness of Messages from the House. 

MESSAGES FROM THI! HOUS~ONTINUl!D 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 522 and repassed said bill in accordance with the 
report of the Committee, so adopted: · 

.· H. F. No .. 522: A bill for ~ act relatiilg to ~nergy; extending 
the application of the state building code to all cities .and. coun­
iies ; clarifying state agency rulemaking regarding the building 
code· subject matter; extending and clarifying the expiration of 
the Minnesota energy agency; requiring promulgation of certain 
energy conservation standards; revising certain ·requirements; 
requiring certain efficiencies for air conditioners; prohibiting 
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certl)in open fhun.e pilot lights; appropriating money; amending 
Minnesota ·.statutes '1976, Sections 16.84; 16.851; 16.86, Subdivi­
sion 4; 16.861, Subdivision 4; 116H.02, Subdivision 5; 116H.07, 
Subdivision 1, and by adding a subdivision; 116H.12, Subdivisions 
5 and 10, and by.· adding subdivisions; l16H.l21; 116H,124; 
ll6H.126; 116H,13, Subdivision 4; 126,111; and Chapter 116H, 
by adding sections; repealing Laws 197 4, Chapter 807, Section 19 .. 

House File No. 5Z2 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

. Transmitted May 23, 1971 

CONFERENCE COMMJTl'EE REPORT ON H. F. NO. 528 

A bill for an act r~lating. to energy; extending the application of 
·the sta.te building code to all cities and counties; clarifying state 
agency Milemakiilg regarding the building code subject matter; 
extending and clarifying the expiration of the Minnesota energy 
agency; .requiring promulgation of certain energy conservation 
,tandarda; revising· certain requirements; requiring certain effi­
ciencies for air conditioners; prohibiting certain open flame pilot 
lights; appropriating money; amending Minnesota Statutes 1976, 
Sections 16.84; 16.81!1; 16.86, Subdivision 4; 16.861, Subdivision 
4; 116H.02, Subdivision 5; 116H.07, Subdivision 1, and by adding 
a subdivision; 116H.12, Subdivisions 5 and 10, and by adding sub­
divisions;·U6H.12I; 116H.124; 116H;126; .. 116H.13, Subdivision.4; 
126.111; and Chapter 116H, bf adding sections; repealing Laws 
1974, Chapter 307, Section 19. 

May 21, 1977 
The Honorabl.e Martin. 0. Sabo 
Speaker of the House of Rei.-pesentatives 

The Honorable Edward J. Gearty 
President of the Senate .. 

We, the undersigned c<;>nferees for H. F. No. 522, report tqat we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
522 be amended as foIIows: 

Strike everything after the enacting clause and insert: 

"Section !.,Minnesota Statutes 1976, Section 16.84, is amended 
to read: 

16.84 [DEFINITIONS, STATE BUILDING. CODE.] Subdivi­
sion L For the purposes of l,aws 19't¼, Gh&p.~.e&¼ sections 16.83 
to 16.867 ,' the terms defined in this section have the meanings 

· given them: · . '· · · · . . ' ' ·. · 

· Subd, ·.2. "Commissioner" means. the commissioner of adminis­
tration. 

Subd. 2a. ''City" means a home rule charter or statutory city; . 
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Subd. 3. "Municipality" means any city, county, tewD aetmg 
t!H'~ligh i-"s town bea,d er 0:kr iBst...mentality ef state ge¥em-
1BeRt ~6i'Wise "":~wzea by law ta eaaet a lmilding eade wekh; 
as ei May 2-'i, ~ has we!> a lmilding oode "" wlHeI. 6"08eEj-lieBt­
ly e?.aets a hliildmg eede or town meeting the requirements of 
Minnesota Statutes, Section 368.01, Subdivision 1, or the Univer­
sity of Minnesota. 

Subd. 4. "Code" means the state building code or any amend­
ment thereof promulgated by the commissioner in accordance 
with the terms of -baws 19'7-l, Chapter aM sections 16.83 to 16.867. 

Subd. 5. "Committee" means the state building code standards 
committee established pursuant to l,aws 19-11, Caa13ter 661 sections 
16.83 to 16.867. 

Subd. 6. "Agricultural building" means a structure on agricul­
tural land as defined in section 273.13, subdivision 6, designed, con­
structed and used to house farm implements, livestock or agri­
cultural produce or products used by the owner, lessee and sub­
lessee of the building and members of their immediate families, 
their employees, and persons engaged in the pickup or delivery of 
agricultural produce or products. 

Sec. 2. Minnesota Statutes 1976, Section 16.851, is amended 
to read: 

16.851 [STATE BUILDING CODE; APPLICATION.] Sub­
division 1. Effeetive J..iy l, -Hng, The state building code shall 
apply state-wide and supersede and talre ta!! flaee ef the building 
code of any municipality. Speei!ieall¥, tae eede shall &flflly t& 6BY 
P.Nffiieif'&lµy whleh ee ei the effee~ive date ef -thla &et eas a baiiamg 
eede and shall further awly to 6BY mlinieq,ality whleh sh00ses 
ta adept a e::'kl•:Bg coo" tke~~, Said b .. ilding eede shall net 
&flflly te. farm dwelli,age and w¼ldmgs, e,,eept with res13eet t& 
ets<,r s'ate inspee'8ons req_liired "" etl>er mlsmalang amhemed 
by Min~a 8awt"8 mi, Sest!an ~ 11S ei the effeetiz.•e 
date ei thls aet, The state building code shall not apply to agri­
cultural buildings except with respect to state inspections re­
quired or rulemaking authorized by sections 104.05, 326.244 and 
116H.12, subdivision 4. Effective July 1, 1977, or as soon there­
after as possible, but in no event later than July 1, 1978, all 
municipalities shall adopt and enforce the state building code 
with respect to new construction within their respective jurisdic­
tions. If a city has adopted or is enforcing the state building code 
on the effective date of this act, or determines by ordinance 
thereafter to undertake enforcement, it shall be charged with en­
forcement of the code within the city. A city may by ordinance 
extend the enforcement of the code to contiguous unincorporated 
territory not more than two miles distant from its corporate lim­
its in any direction; provided that where two or more non-con­
tiruous cities which have elected to enforce the code have bound­
aries less than four miles apart, each is authorized to enforce the 
code on its side of a line equidistant between them. Once en­
forcement authority is extended extraterritorially by ordinance, 
the authority may continue to be exercised in the designated ter-
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ritory even though another city less than four miles distant later 
elects to enforce the code. Any city may thereafter enforce the 
code in the designated area to the same extent as if such prop­
erty were situated within its corporate limits. A city which, on 
the effective date of this act, .has not adopted the code may not 
commence enforcement. of the code within or outside of its juris­
diction until it has provided written notice to the commissioner, 
the county auditor, and the town clerk of each town in which it 
intends to enforce the code. A public hearing on the proposed 
enforcement must be held not less than 30 days after the notice 
has been provided. Enforcement of the code by the city will 
commence on the first day of January in the year following the 
notice and hearing. Municipalities may provide for the issuance 
of permits, inspection and enforcement within their jurisdictions 
by such means as may be convenient, and lawful, including by 
means of contracts with other municipalities pursuant to section 
471.59, and with qualified individuals. In areas outside of the 
enforcement authority of a city, the fee charged for the issuance 
of permits and inspections for single family dwellings 111ay not 
exceed the greater of $100 .or .005 times the value of the. structure, 
addition or alteration. The other municipalities or qualified indi, 
viduals may be reimbursed by retention or remission of some or 
all of the building permit fee collected or by other means. In 
areas of the state where inspection and. enforcement· is. ,unavail­
able from qualified employees of municipalities, it shall be the 
responsibility of the commissioner to train and designate individ­
uals available to car,y out inspection and enforcement on a fee 
basis. ·· · 

Subd. 2. If the com171issioner determines .that a municipality 
is not properly administering and . enforcing the state building 
code as provided in section 16.867, the commissioner 111ay cause 
administration and enforce111ent in the involved municipality to 
be undertaken by the state building inspector. The commissioner 
shall notify the affected municipality in writing immediately upon 
making the determination, and the municipality may challenge 
the determination as a contested case before ·the commissioner 
pursuant to the administrative procedure act. In municipalities 
not properly administering and enforcing the state building co,:l,e, 
and municipalities who determine not to administer. and enforce 
the state building code, the commissioner shall cause .administra­
tion and enforcement in the involved municipality to be under­
taken by the state building inspector or other inspector certified 
by the state. The commissioner shall determine appropriatefees 
to be charged for the administration and enforcement service 
rendered .. Any cost to. the state arising from the state adminis­
tration and enforcement of the state building pod_e shall be borne 
by the subject municipality. 

Sec. 3. Min_nesota Statutes 1976, Section 16.86, Subdivision 4, 
is amended to read: · 

Subd. 4. The commissioner, notwithstanding any law to the con­
trary, shall hold 1111 state hearings and make all determinations 
regarding any subject matter dealt with in the code including those 
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in "'hich anQthe.r de~n:,ent Qr llgency proposes tQ adopt °" !1-ll:lend 
.its fllles and regulations which are. iricorporllted by refe~nce into 

· the CQde. or. "'henever the ·. commissioner· proposes to incorporate 
such regulations into Jhe ,state buiidirig rocle. fo ~ event shall a 
state: ,ag_ericy or ~fpa.rfm,er(( subsequ·"'"~l:Y.. •. authorized ~o adopt 
rules · and. regulatirms . moolvmg : ,tate buifi!mg · code su/, Ject . mat­
ter procei!tJ tQ (Jdopt t!ie rules iiri,d regulat!(>ns without prior ·con-
sultation with the commission,e,r. . . 

Sec. 4. Minnesota Statutes 1976, ,Section 16.861, Subdivision 4, 
is llmend~d to read: 

Subd. 4. [DUTIES.] Building officials shall,in the municipality 
for. which they are appointed, 11.ttend to. all aspects of code ad­
ministration, iµcluding' the issuance of .all building permits (Jrid 
th,: inspection of all mobile hqme mstallations . The commissioner 
may direct a municipality .having a ouijdirig .offi~ial to perform 
sei'viCf:S for another municipality, 11.nd jn such event the mµnici­
pality behig . served · shall · pay tl,e: lllllriicipality re11clering .. s?ch 
services the reasonable costs thereof. Such costs may be. sub1ect 
to approval by the commissioner. · · · · · 

Sec; '5. Minnesota Statutes 1976, Section 16.8i16,. Sub~yision 
1, is amended to read: . . · · · · 

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.] 
For the· purpose of defraymg the· costs• of administering the. pro-
.visions of l,aws !D'H, Cha!'ter ;;~ se<;tions 16.83 to 16.867, there 
is, hereby imposed a surcharge on ,all. permits issued by munici­
palities in connection with the construction of ·or addition or 
alteration to, ·buildjngs and equipment or appurtenances, on, and 
after July 1, 1971, as follows: 

W Where the fee for the. permitissued is fixed in amount the 
SUfCharge shall be,eq1,1ivalent to l/2·miU'(.0005) of such:fee,or 50 
cents,· whichever amount is,,greater. For all,•other,permits, the 
s1,1rcharge shall be. equivalent to 1/2 mill .(.0005} o.f. the. valuation 
of the structure, addition or alteratio11:,Provided. however, that 
where the valuation of the, str1,1cture, addition,. or lllteration is 
equal to or greater than $1,000;000 but' less than $10,00Q,QOO, 
the surcharge shall be $1,00(); where Sllid valuation is equaCto 
or ~ater than $10;000,000 but fuss than. $20,000,000 the sur­
charge shall· be $1,500 and whe.re said ·valuation is :_equal. to or 
greater than $20,000,000 the- surcharge shall be $2,000; · :· 

. By September .1 of each odd numbered year beginning iri 1979, 
the · corrimis'sionh shall rebate to municipalities · any· money re-

. ceived pursrµmt to this section. a.rid section 2 .in the previous bi­
ennium in <ixcess of the cost tcr'the building code di1Jisioidn that 
biennium of carrying out their duties 'under sections 16.83 to 
16.867. Tlie .. ~ebate to each municipality shall.be iri proportion to 
fhe ~111ount of t~. surcharges collected by. that niµrncipality .arid 

· remitted to the state. · · · · · · · 

. . Sec. 6. [T.EMPORAR:Y PROVISION.] No later. tha.n November 
.·.·. 1, 197,7, th/(c61ftmissi<mer of administration sh/ill .s~b,mit tq the 
· ··· legislature a report ·coritaiiiirig his findings arid, recommendations 
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on · the method by ·which. muiticipalities can best. implement c,nd 
finance (mforcement ofthe stat.e building code. ln preparing the 
report the commissioner shall consult . with representative/I of 

· municipalities and persons involved in the building. industry. The 
report of the commissioner shall also recommend a me.thod for 
financing operations of the· building code division; If the com­
missioner determines · that statut,:,ryi amrndments are necesary, 
he shall submit amendments in bill fof,n to the legislature as part 
of. the . report required by. this. section. 

Sec. 7. Minnesota Statutes 1976, Chapter 116H, is amended 
by adding a section to read: . ·.• . . 

[116H.001] TEXPIRATIOl'l'.J Sections 116ff.03 to 116H:06 
shall expire on. June /J0,J983, unless renel1!ed by the legislatiicre. 
In the event that sections U6H.03 to 116H.06 are allowed to 
expire, the governor is hereby empowered to tra.nsfer the duties 
and resP,:,nsibilities under chapter 116H to wha.tever agency or 
departme11t or combination thereof which the govetn,:,r deems 
appropriate, · · · · · · · 

Sec. 8 .. Minnesota Statutes 1976, Section l16H.02, Subdivision 
5, is amended to read: · / · . · · 

Subd. 5. "Large energy facility" means : 

(a) . Any • eiec,tric power g~nerating ·• ;!ant . or combination of 
• plants at a. single site with a combined. capacity of 50,000 · kilo-
• watts or more, or any facility of 5,000 .. kilowatts. or more which 

requires oil, natural gas, or natural .gas liquids as a fuel and for 
11/hich an installation permit has not been applied for by May 19, 
1977 pursuant •to Minn. Reg. APC 3(a); 

(b) Any .high. voltage transmission line with a capacity of 200 
kilovqlts or more. !llld aa,,ieg with more than lOO 50 miles of. its 
length in Minnesota ; ; or, any high voltage transmission line with 

.. a capacity .. o . .f 300 kilowatts · or mor,i with mo. re than 25 miles of 
its length in Minnesota; · · ... . · · 

· .( c) Ahy facility on II sirigle site designed for or capable of 
stt:Jring more than one million gajlons of crude petroleum or pe­
trol~um fuels or oil or their deri"atives ~e•cal , unless the facility 
would be at an existiiig.petr,:,leum stprage site and. would consti­
tute an increase of less than .. 20 ·percent in the storage capacity 
at that site; 

.{;)._:; 

(d). Any pipeline greater.than six inches in diameter and having 
more than 50 miles of its length. in Minnesota used for the .tr1;1I1S­
portati01:i of coal, crude petrQleum or petroleum fuels or oil or 
their deri~~tives -~BePeof~ ; · 

(e) Any pipeline for transporting natu~L or synl;hetic gas at 
pressures in excess· of 200 pounds per square inch .QRQ Hll\1Hlg with 
more than 50 miles of its length in Minnesota , ·: 

. (f) Any facility designed for or capaj:,le of storing on a single 
site .more than 100,000 gallons of Hqi,tlfied natural gas or synthetic .gas,; . . 
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( g) Any underground gas storage facility requiring a permit 
pursuant.to section 84.57;; 

(h) Any facility designed or capable of serving as a depot for 
coal transported into this state for use within the state or trans­
shipment from the state and ; 

(i) Any petroleum refinery,; 

( j) Any nuclear fuel processing or nuclear waste storage or dis­
posal facility; and 

( k) Any facility intended to convert eea-l any material into any 
other combustible fuel and having the capacity to process in ex­
cess of 25 tons of t.he material per hour. 

Sec. 9. Minnesota Statutes 1976, Section 116H.07, Subdivision 1, -
is amended to read: 

116H.07 [DUTIES.] Subdivision l. It shall he the amy ef The 
director te shall : 

(a) Manage the agericy as the central repository within the state 
government for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying 
actions to be taken on the event of an impending serioqs shortage 
of energy, or a threat to public health, safety, or welfare; 

( c) Undertake a- continuing assessment of trends in the con­
sumption of all forms of energy and analyze the social, economic, 
and environmental consequences of these trends; 

(d) Carry out energy conservation measures as specified by the 
legislature and recommend to the governor and the legislature ad­
ditional energy policies aµd conservation measures as required to 
meet the objectives of sections 116H.01 to 116H.15; 

(e) Collect and analyze data relating to present and future .de­
mands and resources for all sources of energy, and specify energy 
needs for the state and various service areas as a basis for planning 
large energy facilities; · 

(f) Require certificate of need for construction of large energy 
facilities; 

( g) Evaluate policies governing the establishment of rates and 
prices for energy as related to energy conservation, and. other goals 
and policies of sections 116H.01 to l16H.15, and make recommen­
dations for changes in energy pricing policies and rate schedules; 

(h) Study the impact and relationship of the state energy 
policies to international, national, and regional energy policies; 

(i) Design a state program for the c911servation of energy; this 
program .shall include but not be lilllited to, general commercial, in­
dustrial, and residential areas; such prc:>gram shall also provide 
for the evaluation of. energy systems as they relate to lighting, 
heating, refrigeration, air conditioning, building design and opera-
tion, and appliance manufacturing and operation; . . 
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(j) · Inform and educate the public about the sources and uses 
of energy and the ways in which persons can conserve energy; · · 

(k) J)ispens,dunds made available for ·the purpose of research 
studies and projects of professional and civic orientation, which 
are related to either energy conservation · or the development of 
alternative energy technologies which conserve nonrenewable en­
ergy resources while creating minimum enviFonmental impact; 

(I) Charge other governmental departments and agencies. in-, 
volved in energy related activities with specific information gather­
ing gol!ls and require that those goals be met; 

Sec. 10. The director, in cooperation with, the director of the 
state planning agency, the executive director of the pollution con­
trol agency, arid the commissioners of natural resources and trans­
portation, shall carry out a coal impact study and provide the leg, 
islature with an interim report and recommendations by January 
1, 1978, and a final report by September 1, 1978. · 

The study shall specify in five and ten year forecasts, the de­
mand for coal in Minnesota by user type a'i/d location, estimate 
environmental impacts, examine transportation, and handling· sysc 
tem needs,. dis,cuss the. potential for fhe. use of coal gasification, 
and address. the. significant ec.onomic, and institutional questions 
involved in bringing about a major shift in energy use from .other 
fuels to coal. 

Sec .. 11. Minnesota Statutes 1976, Section 116H.12, is amended 
by adding subdivisions to read: · · · 

Subd. la. Beginning July 1, 1,978, the use of outdoor display 
lighting ~hall be limited as provided in subdivision lb. For pur, 
poses of this section, "outdoor display ligh#ng''. shall include build­
ing facade lighting, ,other decorative lighting, and all billboards 
and advertising signs except those which identify a commercial 
establishment which· is open -for business at that hour. 

Subcl.1 b. Tb,e director sl),all deb~lop proposed 'rules, .pursuant 
to chapter 15, by October 1, 1977, setting standards covering per,. 
missible hours of operation, quantity and efficiency of outdoor 
display lighting and defining "outdoor display lighting". · 

Sec. 12. Minnesota Statutes 1976, Section 116H.12, Subdivision 
5, is amended to read: · · · · · · 

Subd.,5. l'he director, ift e&H:i¼IHCtiaftwith the eema.eieeiener ef 
~ shall conduct studies ei the eta~e:' and make recom­
mendations concerning the purchase and use by the state and its 
political subdivisions of supplies, ~ motor' vehicles and 
equipment having a significant impact on energy use in order to 
determine the potential for energy conservation. The .director may 
promulgate *g~s rules pursu,ant to chapterJ5 to insure that . 
energy use arid conservation will 'be considered i11 state purchas­
ing and, where appropriate; to require certain minimum energy ef­
ficiency standards in purchased p~ducts and equipment: No state 
purchasing of equipme11t or mater.ial use shall ()Ccur that is not in 
conformity with these regulations. · · · ·· · · 
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&ac. 13. Minnesota Sta.tutes 1976, Section l16H.12'. Subdivision 
10, is amended to read: 

Sub.d. 10. The ~ SR&U 1'0f'0!°'t t& the legialat..re n&t J.ateI.• 
than. MMch 1, 19n; oa the eOOB9mie aad teelmologieal fea,,:bility 
of inlfllemeatiftg a p;s;;rll'ffi :e{ caergy e<ffiSerYatien in Minn~ . 
with l'01lpeet t8 ream air OOBditioBera IH½a. standing~ light ~ 
me»!. The stuey shall meluae C0B£li<lemtion <m 

fl-} 'I'he ee8HOOL'<> feasibility ef .the .f)i'&gl'llm and the ifBpaet OR · 
eooffilfflel'S-; tlgrieul-taE,· basi~ Ml1l Hl~te ~et., 

( '.!) The techBeiegieal feaeibility of iinplemeftting the p<'&gmm 
inehffling safety eoosidBrati6R£r, 

f~ The petential ~tian m .,...,.;gy eoosamed in MffiBeael;a 
whieh -;;o::ld reBtilt oom imjliementing ~ pFegP&ffit 

W- s,.l,ctantial state aeea JffiC tt.e prog~ Hi reh,tian ts .tae . 
~ · ef simil"" ~- eoaser·iatioa i»"egmm& mitlertal,en. by 
the federal.ea.s:~;;y ageney imd.,.; th,,maa~of·l;lte fed0i'al em,i,gy 
palii,y 800 C,0RDeiV&tiOR~ ef ~ , .. - . . ·.· .. • . 

Fa,, the f>l£'fl96eB ef thia S¼lB 3"/,lsien ~anomie foasibili~ :::eam 
th..t the benefi~ H'9Hl re,l,aeea a,ergy con .... mptian and the sa'l'ffigll 
in aperating eoeta th,eHghoat the estimated ll¥01'&ge me ef the 
preeluct ~lgha 

-fa·} ABy inereaee to i,erehasers in initial eherges ·f-, er, main­
te.laMe e"penses &f.;. the i,l'800Ci whim is like½' to l'eSIH~ kom im­
i,l"'=>enting the l""l;l'llffit 

fb} ,_., L~ ... · of·~ ..t.ili'-1-, $1ffi' - '-'~~~-'-''-'"'" * •·. rmy ,essenmg . ' v;,,. ;y, ""I""'"""= J}el'-, 
famaance of #.le iffl>duett ana . • .. , . · . · . . . 

W ABy w,ga~ive ~ecta oo e81Dj>etition. 
Beginning January), 1978, no new room. air. conditioner shat( 

be sold or installed or transported for resale into Minnesota'~n/ess. 
it has an energy efficiency ratio of 7 .0 or higher. For purposes of 
this ·subdivision, "energy• .. elficiency ratio"· m.eans the ratio of the 
cooling capacity of the air conditioner in British therm.al units per · 
hour to the tota.l elecfricl}l input.in, watts under designated.opera• .. 
ating conditions. This subdivis/on .shall no.t apply to ajr,condition- · .. 
ers in Minne~ota on October 1,1977. No person m.ay transport no.n, 
com.plying units into this state in excess of. what he can reasonably 
anticipate selling prior to Janf!_ary i,,1971',. 

Sec. i4. Miimesota Statutes 1976, s.iction ii6H,i2, is amended· 
by adding a subdivision to read: · · · 

Subd. 11, Beginning Ja~~r.y 1, 1979; no• new fesidentia/. 

(d) forced air type ceritral.furnace, 

(b) cooking· appliance· manufactured with an ekctrical supply 
cord, or .- · · · ·· · · ·" 

( c) clothes drying equipm.ent. . '·• . . .. . .. , . 
designed to burn natural gas equipped with a. continuously burning . . · 
pilot shall be sold or installed in Minnesota. - · · 
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Sec. 15. Minnesota Statutes 1976, Section 116H.121, is amended 
to read: 

116H.121 [ENERGY CONSERVATION STANDARDS IN 
CERTAIN PUBLIC BUILDINGS.] Subdivision. I. Before Febru­
ary 1, 1977, the commissioner of administration in consultation 
with the director, shall amend the rules concerning heat loss, illum­
ination, and climate control standards· promulgated pursuant to 
M~..a 8tatatce 14rni Suwlemea-t, section 116H.12, subdivision 
4, to include standards for all existing buildings heated by oil, 
coal, gas, or. electric unite which are owned by the state, the uni­
versity of Mhmesota, any city, any county, or any school district. 
Compliance with standards adopted pursuant to this section shall 
not be mandatory for buildings owned by any city, county or 
school district , except as otherwise provided by this section . 

Subd. 2. Effective January 1, 1978, the illumination standards 
promulgated pursU4nt to subdivision 1, shall be mandatory for.all 
public buildings .where economically feasible. For tfle purposes of 
this. subdivision, "public building" means any building which is 
open to the public during normal business hours and which exceeds 
5,000 square feet in gross floor area. The director shall specify the 
formula for.determining economic feasibility and shall tak.e appro­
priate measures prior to January l, 1978 to inform building owners 
and managers of the requirements of this subdivision and to assist 
them in complying with it. 

Subd. 3. No ·enclosed structure or portion of an enclosed struc­
ture constructed after January 1, 1978 and used primarily as a 
commercial parking facility for three or more motor vehicles shall 
be heated. I~idental heating resulting from building exha.ust air 
passing through a parking facility shall not be prohibited, pro­
vided that substantially all useful heat has previously been re­
moved from the air. 

Sec. 16 .. Minnesota Statutes 1976, Section 116H.124, is amend­
ed to read: 

116H.124 [LOCAL GOVERNMENTAL SURVEYS AND 
FUEL COST ESTIMATES.] Before January 1, 1980, the gov­
erning body of each city and county shall complete a survey of 
all existing ·city owned or county owned· buildings within their 
respective jurisdictions which buildings are heated by oil, coal, 
electric, or gas units. Buildings heated by oil or interruptable 
gas shall be surveyed first. The survey shall determine, based 
upon a formula specified. by the director, the estimated remaining 
useful life of each building, together with the present degree and 
estimated cost of compliance with the energy conservation stan­
dards .promulgated pursuant to section 116H.121.. The governing 
body of a city or county may contract with any municipal build­
ing official appointed pursuant to section 16.861, or with the 
state building inspector to perform the energy conservation sur­
vey. Each governing body shall estimate, based upon a formula 
specified by the director, the annual potential savings in fuel 
pr~rement costs for existing heating and cooling systems, which 
savings would be realized for each building within its jurisdiction 
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if that building were improved to comply with the energy con­
serva,tion standards. Each governing body shall file . the <anergy 
conservation sul'V'ey and estimated fuel procurement data for. at 
least half the buildings within its jurisdiction with the djrector 
before December 31, 1978, and all remaining buildings by De­
cember 31, 1979, for his .review and comment. · 

Sec. 17. Minnesota Statutes 1976, Section 116H.126, is amend­
ed to read: 

116H.126 [PUBLIC SCHOOL SURVEYS.] Before January 1, 
1980, each· school district shall complete a survey of all existing 
public school buildings which it owns or operates and which are 
heated by ,oil, gas, coal, or electirc 11nits in order to determine 
the estimated remaining useful lifo of each building, together 
with the present degree apd estimated cost of compliance with 
the energy conservation standards promulgated pursuant to sec­
tion .116H.121. Buildings heated by oil .or interruptable gas shall 
be surveyed first: The results of the energy conservation sutvey 
shall be recorded on a form· furnished by the director. A school 
district may contract with any municipal building official ap­
pointed pursuant to section 16.861 or with the state building 
inspector to perform the energy conservation survey. Each school 
district shall estimate, based upon a formula specified . by the 
director, the annual savings in· fuel procurement costs ,fo,r existing 
heating and ,:,ooling systems, which savings would be realized for 
each public school building withiri the district· if it were improved 
fo comply with the energy conservation standards, 

Each school district shall file the energy conservation survey and 
estimated fuel procurement data ·for eaeh,.at least half the public 
school building buildings within the district with the. director before 
December 31, 1978, and all remaining buildings by December 31, 
1979, for his review and comment. 

Sec. 18. Minnesota Statutes 1976, Chapter 116H, is amended 
by adding a section to read: 

[116H.129] [ENERGY CONSERVATION IN RESIDEN­
TIAL BUILDINGS.] Subdiuision 1. Before January 1, 1978, the 
commissioner of administration, in consultation with the director 
and the appropriate standing committees of the legislature, shall 
promulgate minimum energy efficiency standards for existing 
residential buildings. The standards shall be economically feasible 
in that the resultant sauings in energy procu.rement costs, based 
on current auerage residential energy costs. in Minnesota as cer­
tified by the director, will exceed the cost of the energy conseru­
ing requirements amortized ouer a period of· fiue years . 

. By February 15, 1978, the director shall make recommenda­
tions to the legislature on methods to obtain compliance with 
the standards set forth in this subdiuision. 

Subd. 2. Before January I, 1978, the commisioner of adminis­
tration, in consultation with the director, shall by rule amend 
the standards concerning heat loss, illumination, and climate con­
trol promulgated pursuant to section 116H.12, subdiuision 4, to 
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require that e/.ectrical service to individual dwelling units in build­
ings containing two or inore · units be separately metered, with 
individual · metering. readily accessible .to · ·the individual · occu-

.' pan.ts. The standards authorized by .· this subdivision shall only 
/ipply to buildings constructed · after the Affective date of t_he 

·amended· standards. Buildings intended· for occupancy primarily 
by persons who are 62 years ·of age or older or handicapped, or 

. which contain a majority of units not equipped. -with complete 
kitchen facilities, shall be exempt from the provisions of this sub­
division .. 

Se,:_ .19 •. Mi~nesots. B~tutes • 1976, .Section, H6H.13, Subdi-
vision. 4, is amended to read: . •. . ... • , ' ' . . ' ' . . . . . ' 

· Subd. 4, Alter promulgation of the criteria for as~ssment 'of 
need, any utili'.y, eeal a:.:ppl.¼P &r petPalelHR SQPplie,; person pro­

: posing to construct a large energy facility; shall 'apply for a cel'ti­
. ficate of need ta·~ a new laPge eReFey p~ior to construction 
of the facility, The applicatii>n.shall be on forms and in amanrier 

· established by the director, In reviewing each application the di­
.·· rector shall hold at least one public hearing pursuant to 'chapter .15 . 

. ... Sec. 20, Min~esotaStat~tes 1976,,Secti~n 126.111, is amended 
wread:. 

126.tll ·. [ENVIRONMENTAL CONSER.VATION EDUCA­
TION.] Subdivision 1. The .. si;ate department of education with 
the cooperation of the departme1:1f of natural. resources shall pre­

. pare an interdisciplinary pr9gr11ni. of insttU<;tion for element11ry 
and secondary schools in the field. of environmental conservation 

. , education. 'l'he program shaH pr9vide integrated approaches to 
environmental management consistent with socio-ecological ·prin­
ciples, the production of. appropriate curriculum materials and 

·. implementation in. the public schools in the state. 

Subd. 2. The commissioner of education in. consultation with 
. the director of the energy agency shall,prepare an interdisciplinary 

·program in the field of energy sources, uses, cons.ervation, and.man­
agement. The first phase shall be an assessment of available 
curriculum. materials, the amount ·and ty jie of' energy curriculum 

, already being taught; .and what needs to be developed to provide 
an integrated approach to energy education consistent with socio­
economic and ecological principles. Subsequent phases shall include 
development of'curriculum, guidelines· and materials and a: plan 
for their im-plementatiori as funds become avail(,b/.e: 

··. • •. Sec, 2L [HEATING FUEL INVEN'I'.ORY, STTJDY.] Jn order 
to avoid._potential heating. fuel !lhortages, the Minnesota ,energy 
agency is ,d.irected to conduct a study of the heating fuel storage 
capacity of the state. The ene~gy agen~y shall report its fin.dings 

· -and rec9mmendations to the•,legislatrire· by November 15, 1977. 
The report shall include: · · · · . · . 

( a) an estimate of cumulative capacity al all heating fuel stor-
age facilities in the state; '-. · · 

(b) a det'erminat{on of nonnal fil( le11eli for storage fdcilities; 
and:·:· ' · '· · " · .. · '· ·· ·· ·- · 
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(c). an es#i.iate. 6f.zvhet~r o; tui t~ si;~tfs storage capac#~ 
is tzdeq uate. 

. . . .. . 

Based upon the survey's findings; the 'ehergy agency's reco~, 
men;dtztiop,s i11,the rep?.rt sh.alt irwl~de: . ·. .. . , .· .. 
· (a) · measures· the state can ·take· to ensure that storage capacit;;: · · 
is fille.d prfor, to· the beginning of the· heating seaso":; and ·. . 

'(b). niea;ure~ tl\e $tate can t~ke ib i,;;tiate qonstniction a11di 
or iitilizati<m, .of additional storage . .facilities. if. ·increa.sed storag,; ; 
is found to be ";€Cessai-y; ' . . . 

Sec. 22 .. . The director of, the energy agency in consultatio11 .w(th 
the director oftlJ,e housing /il!fJnce agency shall. develop pamphlet; 
and radio arid.;trlevision,me~sages on the energy cop,servaJion··and 
housing programs available in Minnesota. Tl\e pamphlets shall ;,,. 
elude information cm, available · tax credits for residential· ene.rg:",· 
conservation measures, residential retrofitting loan and grant pro­
grams, and ~ta on .the ,economics of energy conservdtiQn ,measurer. 
Before the pamphlets or media messages are released for generai 
distribution they shall be, reviewed· by ·the appropriate standin;; 
committees of'the legislature. · ·' · ·' · 

Sec. 23. By December 31, 1977, the director of the ;nergy agency, 
after consultin<g with the appropriate standing committees of thi/J . 
legislature; shall develop . a · comprehensive · legislative · proposal · · 
dealing with the legal, -institutional,' and financial, issues: surrourni-•· 
ing solar energy use in Minnesota,, including the creatron and•pro,· · · 
tection of sun rights, the ' modification of building' codes, · and! ' 
the,provision,ofre/iable .~pckup heqting systems . . 

Sec;, 24: TA,i energy agency shall contract with the 1iniversit)' ' 
of Minnesot!J, the dep1Jrtment1i'of agricultural engineering,'arid agri- · 
culturrJl and applied ,eco11omics to carry out-a re~arch:andde,mor,,, 
stration.projec,t. to study.the ferJsibi/ity ofd,eveloping (Jn agricui-., 
turally derived. ethyl alcohol.supplement to be'b~nded with die~ ; 
fuel so. as ,to produ~e, a liquid.ftt,for use.as a,fuel,irt diesel,engine~,., 
use. d.Jo .. r.,a.,gricul.tural .. p. ur.•pos.e~,1.n·c· a.··r .. ryin. g. •.o .. ut .th. _e p. ,:CJje~t, the···.·. de ... •·.·.· 
partments ,shall ut.ilize to .. the,fullest ext~nt ppssif,le, studies,,dat<i. 
and-.repprtt qf public age11cies private, organizti,tions a.nd corpo,rq,,., . 
tions, research institutes and other institutions, of higher_ edu, 
cation. Sefore the project begins it shall be presented fq,the. en~,:gy,. 
ogency for review and comment. · · 

An i~t:eri;,, report shall<' be,, pr~vided by September 1, 1.978, t<; 
the. energy, agency•.and .the Minnesota 'department of,agricultw:e 
for review and comment. The university shall 'then provide• the.:· 
e~rgy. agency. with a finql, report . and recomme11dations which 
shi#lbe provided to th¢ legislature by January 1, 1979;. ·. ·. ' ' , · •· . 

, , ·: '' • • . ,._.,. •', ,, '' < '· ,. ,-, • , •• - ' •• : ' 

The project report shall include, but is ·not limited 'to, ·result•·· 
from ,field studies of ·demonstration. projects; , and· a review of th/: 
technical feasibility; ',.possible., energy. impa'cts; 'biomass optioTlii;, i 
eccmomic fe(Jsibii#Y, agricultural sow:ces a11d polµ:y recommenda­
tions. A review, of the, ,rel.evc,nt litei-ature,a:nd a,'glossa,;y ef.hall. a~o be .. 
included. · · · ·' ·· · ·· · ·· ·· · · · ·· ·- · · ' 
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Sec: .. 25. [APPROPRIATIONS.] Subdivision 1,. The sum of 
$50,0oo·is appropriated from the general fund to the commissionpr 
of administration for the purposes of sections 1 to 6 and 18 during 
the biennium begimiing July 1, 1977. 

Subd. 2. $200,000 shall be appropriated from the general fund 
to the Minnesota energyagency which shall be ttesignated as the 
lead agency for the purposes •of section 10 for the biennium begin­
ning July 1, 1977. The state planning agency, the pollution con.trol 
agency, the depart.ment of natural resources, an4. the department 
of transportation shall be participating ageTU)ies, . The .approved 
complement of the agencies shall be increased as follows: · 

Energy agency 
State planning agency 
Pollution control agency 
Department of natural 
resources · 

3 · unclassified positions · 
1 unclassifielt positioT! .• 
1 unclassified position 

· 1 "'nclassified position 
Department of 
transportation 1 u~lassified p<,~it_ion · 

Subd. 3. The sum o.f $25,000 is appropriated from the general 
fund to the department of education for the purposes of section 
20 during the _biennium beginning July 1, 1977. 

Subd. 4. Tlie sum of $25,000 is appropriated from the general 
fund to the director of the energy agency for the purpose of sec< 
tion 23 during the fiscal year beginning July 1, 1977. The approved 
complement of tke energy agency shall . be increased by one un-
classified position until Decemb.er 31, 1977. · ·· 

Subd. 5. The sum of $75,000 is appropriated from the ge'neral 
fund to. tke director of the energy agency to be. used for the pur­
pose of section 22 during .. the biennium beginning July 1, 1977. · 

Subd. 6. The sum of $18,000 is appropriated frQm the general 
fund to the director of the energy agency fo.t the purpose <1fstudy­
ing and reporting to the legislature by Janr.iary Jfr, 1978; o,i state · 
impacts ·ot.uicreased insulation activity including .the need,for 
insulation product qnd' aPPlication staT1dards, the neett for state 
assistance in. insuring adequate insulation supplies, and such other 
issue,s as tluf Qtudy may_iden.tify., The approved.<;omPle~7!t Q(th~ 
enerl{Y agency shall be increased by one unclassified pos,tum until 
January 15, 1978. · · · · 

Subd. 7. The sum of $50,000 is appropriated from the general 
fund to the energy· agency for .the purpose of section 24. This ap­
propriation :shall not lapse but snall be available for e:cpenditure ·• 
until January 1, 1979, . · . 

Subd. 8. The sum of $15,000 is appropriated from the gen,eral 
funtt to the energy agency for the purposes of section 11 during 
the biennium beginning July 1, 1.977. 

Sec. 26. MinnesotaStatutes 1976, Sections 325.811, 325.812 and 
Laws-1974, Chapter 307; Section: 19, are repealed. ·· . 

Sec. 27. This act is effective the· day following its final enactment; 
e:ccept that section 2, subdivision 2; is effective July 1, 1978." . 
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Further, amend the title as follows: 

Page 1, line 8, after the semicolon insert "requiring certain en­
ergy studies, programs and proposals;" 

Page 1, line 14, after the first semicolon insert "16.866, Subdivi­
sion l;"-

Page 1, line 15, delete ", and by adding a subdivision" 

Page 1, line 19, after "repealing" insert "Minnesota Statutes 
1976, Sections 325.811; 325.812; and" · 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Willard Munger, David Beauchamp 
and William Dean.· 

Senate Conferees: {Signed) Jerald Anderson, John Bernhagen and 
Emily Anne Staples. 

Mr. Anderson moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 522 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Com.mittee Report were adopted. 

H. F, No. 522: A bill for an act relating to energy; extending 
the .application of the state building code to all cities and coun­
ties; clarifying state agency rulemaking regarding the building 
code subject matter; extending and clarifying the expiration of 
the Minnesota energy agency; requiring promulgation of certain 
energy conservation standards ; requiring certain energy studies, 
programs and proposals;. revising certain requirements; requir­
ing certain efficiencies for air conditioners; prohibiting certain 
open flame pilot lights; appropriating money; amending Minne­
sota Statutes 1976, Sections 16.84; 16.851; 16.86, Subdivision 4; 
16.861, Subdivision 4; 16.866, Subdivision 1; 116H.02, Subdivi­
sion 5; 116H.()7, Subdivision 1; 116R12; Subdivisions 5 and 10, 
and by adding subdivisions; 116H.121; 116H.124; 116H.126; 
U6H.13, Subdivision 4; 126.111; and Chapter 116H, by adding 
sections; repealing Minnesota Statutes 1976, Sections 325.811; 
,325.812; and Minnesota Laws 1974, Chapter 307, Section 19. 

Was read the third time, as amended by.the Conference Com-
mittee, and placed on its repassage. · 

The question was taken on the repassage of the bill, a.s amend-
ed by the Conference Committee. · 

The roll was called, and there were yeas 44 and nays 12, as 
follows: 

Those who voted in the affi'rmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Borden 

Brataas 
Coleman, 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe~$. 

Kleinbaum 
Knoll 
Knutson 
-Laufenburger· 
Lewis 
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Luther Ogdahl Schmitz Staples 
Merriam Perpich Sikorskf . Stokowski 
Moe Pillsbury Sillers Strand 
Nelson Purfeerst . ·_ , ,_ Spear .. Stumpf 

Those who voted in the negative were: 

[61STDAY 

Tennessen 
. Ulland, .J. 
Ve_ga 

tChmieleviski• Nichols PentiY - Henneke Wegeiier 
Lessard Olhoft Peterson Setzepfandt Willet 
Menning Olson . , . , . , .· 

So the bill, as amended by the Conference Committee, was 
repassed and its 'title was agreed to, . · · · · 

' ... , . 

· MESSAGES FROM TilE a.ous~oNTINUE» · 
. . 

Mr. President: 

I have the h,,nor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 415 and repassed said bill irt accordance with the 
report c>f the Committee, so adopted. . . . 

. _. If. F. No. 415: _· A iiillfor an act relatiµg. to collectic>ii and dis­
semination. of· data; darifying information practices; defining 

. terms,; prescril;>ing remedies; prescribing penalties.; appropriat­
ing money; amending Minnesota Statutes 1976, Sections 15.1.642; 
15.165; Chapters 15, by adding sections; and 138, by adding a 

•. section; repealing Minnesota : Statutes 1976, Sections 15,162; 
· 15;-163; 15.1641; 15.166; 15,167; 15.1671; 15:169; 15.17; 15:1,71_; 
·15.172; 15.173; 15.174; 138.161; 138.162; 138.163; 138.17; 138.-
18; 138.-19; 138.20; 138.21 ;•and 138.22. 

House FHe No, 415 is herewith transmitted to the Senate .. 

Edward A. Burdick, 'Chief Clerk, House of Representatives 

Transmitted May 23, lll77 

co~~ENCE COMMrrrEE REPORT ON ~- F. N(). 415 

. A bill for an act.relating to collection and dissemination- of data; 
· clarifying information practices; defining terms;• prescribing rem­
edies; -.. prescribing ··· penalties; appropriating money; amending 
Minnesota Statutes 1976, Sections 15.1642; 15.165; Chapters 15, 
by adding sectioris; and 138, by adding a section; repealing Minne .. 
sota Statutes 1976, Sections 15.162; 15.163; 15.1641; 15.166; 15.167; 
15.1671; 15.169; 15.17; 15.171; 15.172; 15.173; 15.174;, 138.161; 
138.162; 138.163; 138.17; 138.18;. 138.19; 138.20; 138.21; and 
138.22. 

The Honorable Martin 0. Sabo 
Sp8/lkel'..Of. the House of Represen~t;ives 

The Honorable Edward J. Gearty 
President of the Senate 

May 21., 1977 
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We, the u11dersign!'d confere.es for ,H. F. No. 415 report .that we 
have agreed . upon the. items in di&pute and re.commend. as follows: 

. That the Senate r¢cede from its aniendments; and that H .. F. 
No. 415 be amended as follows: · · ·· 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 15.162, Subdivision 
2a, is amended to read: . . . . . , . . . . 

Subd. 2a. "Confidential· data 'on •individuals" means data which 
is: (a) made not public by statufe or federal lawcapplicable· to 
the data and is inaccessible to the 'individual subject of that data; 
or (b)collec~~ _by a .civi) or ,.criminal inv~tiga~iv1> agencf as 
part of an active investigation undertaken for the purpose o j;he 
commencement of a legal action, provided that the ·burden of 
pl.'Oof as to whether such investigation is .active. or in anticipation 
of a legal action.is upon the agency. Confidential data on individ­
uals does not include arrest, information that is l'l!asonably, cqn­
temporaneous . with an arrest or ,incarceration .. The .provi$ion. of 
clause ( b) shall termins te and cease to have .. force and effect with 
regard to the. state agencies, political .subdivisions, statewide sys• 
•terns, covered by the. ruling,. upon. the granting or refusal to 
grant an, emergency classification pursuant , to section. 15.1642 

. of both criminal and civil investigative data, or on ·Jane 3Q; ~ 
July 31,1978, whichever occurs first . 

. -Sec. 2. ·Minnesota Statutes 1976, Section 15.162, Subdivision 
3, is amended to read: . . . 

Subd. 3. "Data on individuals" includes all records, files and 
processes which contain any data in which an individual is or 
can be identified and which is kef)t are retained or intended to 
be kepi; retained on a permanent or f!'mporary basis. It includes 
ih&t data collected, .stored, ~. or disseminated by manual, 
mechanical, electronic. or any other means. Data on individuals 
~es Ela.ta are clas!lified as public, private or confidential. . · · 

· Sec. 3: Minnesota Statutes 1976, Section 15.162; Subdivision 4, 
is amendedto read: · · · 

. S~bd. 4. "lndivid~al" means a natural.person. In the case of a 
minor illdi,•idual .....tel' ~ .age ef !8,, "individual" .shall w 
includes a parent or guardian ae3Bg ill a 1011,eseetaw,•e eapa<!i~ 
eireept ·wltere sues mane,, 'indi>r.ideal ·iR:llieates etberwise or an in­
dividual acting as a parent or guardian in the absence· ofa parent 

· or guardian, except ·that the responsible authority shall withhold 
data from parents or guardians, or individuals acting as parents 
m guardians in the absence of parents or guardians, upon request 
by the minor if the responsible authority determines that withhold• 
ing the data. wo,uld be in the best int.erest of. the minor , 

Sec. 4. Minnesota Statutes 1976, Section 15:162, Subdivision 5, 
is amended to read: · 

· . Subd. 5. ''Political subdivision" blelades e,9\Hffies, IRIHUeqial~es 
means any county, statutory or home rufe charter city , school 
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mabiets district, special district and any beaMS; eemmiesieRB, ttis­
tnci;s 8l' a'l!t!i&mies board, commission, district or authority created 
pursuant to l(iw, local ordinance or charter provision . It includes 
any nonprofit corporation which is· a community action agency 
organized pursuant to the economic opportunity act of 1964 (P.L. 
88-452) as a,mended, .to .9ualify for pqblic funds, or any nonprofit 
social service agency which performs services under contract to 
any political subdivision; statewide system or state. agency, to the 
extent that the nonprofit social service agency or nonprofit cor­
poration collects, stores, disseminates, and uses. data on individuals 
because of a contractJia) ¢iationship with st/lte. agencies, political 
subdivisions or statewide sy~tems. · 

Sec: 5. Minnesota Statutes 1976, Seciion 15.162, Subdivision 6, 
is amended to read: ·· ·· · · · 

.· Subd. 6. "Responsible authority'' at -the in .a state level ageru,y 
or statewide system means ft!i!Y eUiee ~. the state official 
designated by law or by the commissioner as the ~. individual 
responsible for the collection &Rti , use a,nd dissemination of any 
set of data on individuals or summary data, i'Responsible autho­
J"!ty" in any political S?bdivision means, the ~ individ11;cz! ~e­
mgnated by the govemmg eeanl body of that political subdivision 
as the individual resPQnSi/)le for the collection, use, and dissemina­
tion of any set of data on individua,ls or summary ,data • , • unless 
otherwise provided by state law. ·Witft l'<lSIJeet te statewide systems, 
•'isespaRBHJle autharity" ~ ~ sta.;e aHieial iRvekt:eel,, ell ff 
·ili&Pe· tliaft &Re state effieial-, -the e§eial a~ by·· tae· eem-miesi- . . . . . . . . . . . .. 

Sec. 6. Minnesota Statutes 1976, Section 15.1642, is amended 
to read: · · 

15.1642 [EMERGENCY CLASSIFICATION;] Subdivision 1. 
· [APPLICATION.] The responsible authority of a state agency, 

political subdivision or statewide system may apply to the commis­
sioner for permission to classify data or types of data IHWleF 800ff8R 
tMSll; suhtliviei&R !la .8" ea on individuals. as. private or confiden­
tial , for its own use and for the use of other similar agencies, pi:,liti­
t-al subdivisions or statewide systems on an emergency basis until a 
proposed statute can be acted upon .by the legislature. The applica­
tion for·emergency classification is public~•. 

Upon the filing of an application for emei-[#ern:y classification, 
the data which is the subject of the appliC!ltion shall be deemed 
to b.e classified as set forth in the application for a period of 30 
days, or until the applicatjon is disapproved or. granted by the 
commissioner, whichever is ea,rlier. 

Subd. 2. [CONTENTS OF APPLICATION.] An application 
for emergency classification shall include and the applicant shall 
have the burden of clearly establishing at least the following infor-
mation: · 

(a) That no statute currently exists .which eitl;ler allows or for­
bids classification 'IIREieF seeeeR H;,183, salieli•;isies 3a 81' fie as 
private or confidential ; · 
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(b) . That the data similar tp. that Jor which the em«rgency clas­
sification is sought ea inawieluale has been treated as either private 
or confidential by eustem el leng staftdiRg whleh hes been i'088g­
,med by other silmla,, state agencies or ethei- similai' political su~ 
divisions, ii QfiY, and by the public; and 

(c) That a• compelling need .exists for immediate emergency 
classification, which if not granted could adversely affect the pub­
lic interest 0r the health, safety, well being or reputation of the 
data ~u)lject, 

Buba. 3. The commissiom?r shall either grant pr disapprove·the 
application for emergency classifreation within 30 day8. after: it is 
filed. If the commissioner disapproves the application, · he shall 
set forth in . detail his reasons for the disapproval, and shall include 
a statement of what classification he believes is appropriate for 
the data which is the subject of the application; Ten days after 
the date of the commissioMr's disapproval of: an application, the 
data which is the subject of the application shall become public 
data on individuals, unless the responsil,le .authority submits an 
amended application for .emergency classification which request, 
the clatisification .deemed appropriate by the 'commissioner in his 
statement of disapproval or· which. sets forth a.dditional informa• 
tion relating to the original proposed classification. Upon the filing 
of an amended application, the data .which is the subject of the 
amended application shall be .deemed to be classified as set forth 
in the amended applicationfor a period of 15 days or.• until the 
amendetl application is granted. or _.tlisapproved by . the. commia­
sioner, whichever is earlier. The commissioner shall either grant 
or disapprove. the amended applicqtion within 15 days o,fter it is 
filed. Five working days after· the date of the· commissione1's dis­
approval of Jhe amended application, the data which is the subject 
of .the application shall .become public dt,,ta on individuals. Nf> 
more than one qmendetl application may be submitted for any 
single file or syste'!'- which ()Ontains data. on individuals. . · 

If the con,missioner grants tee an a.ppµcation for emergency 
cla.Sl!ification, it shall ea·· _sab~ ¥/HR become· effective· imme­
diately, and the complete re,cord relating to the application ,~r 
be [!ubmitted to ·the attorney ge!leral, whq shall review the classifi­
cation as to form and legality;·~ ettemey ge11sml !iMll, Witjili) 20 
days, ei-thel' the attorney general ·shall- approve the classification, 
disapprove a classificatjon 11s confidential but approve a classifu:ll"' 
tum as private, or disapprove . the classification .. Jf the . attorne)· 
general, disqpproves a• classification, the. data · which is the · subj~t .•. 
of thl! c/qssification shall become public data five working day, 
after the date of the attorney general's disapp,;oval. · • 

. I 

$'/Jbtf. i ;All. applications for emerg~ncy 'classification whiJh are . 
penditig pn the effective date of. this. section shall. be de.emed tiP 
have b.een filed ,:m the. effective ilat.e pf this sec#on. · 

Subd. 3 5 ., [E.~IRATIQN OF l!:MERGENcY CWSlFICA~ · 
TION,l All ~nency i;lassificaUons gr&J1ted under this ~on 
and still in effect shall expire QR.~ 39, ~ Ju,ly .31, 197.8 .• No 
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emergency classifi~tiqns shall be granted after ~ 3Q, ±~ July 
31,.1978. . _ , , , , . , , 

Sec. 7. Minnesota Statutes 1976; Section 15.165, is amended . 
to read: · 

15.165 -[RIGHTS. OF SUBJECTS OF DATA.] Subdivision. 1. 
The rights of individuals on whom the data is stored or to-be stored 
shall be as lellewst set forth in this section. 

W Subd. 2. An individual asked to supply private or confiden~ 
tia1 data concei:ning ~If shall .be informed of: +I+ lleth ( a) ,,the 
purpose.and intended use .of the- requested data-,.~ within the . 
collecting state agency, political subdivision or statewide system; · 
(bl, whether he may refuse or. is.legally required. to supply the re­
quested data , flfte f3t ; ( c) any kno:wn consequence arising froin . 
his supplying or. refusing to supply private o~ confidentialdata ; and., 
( d) th~ identity ofother perilo~. or entities, authorized by state or .. 
federal law to receive the.data .. , 

W Subd. 3. Upon request to a responsible authqrity, an in- · 
dividual shall be informed whether he is'the subject of stored data . 
on · individuals, an,,d whether · it be· is classified as . public; • private · 
or confidential. Upon his further request, an individual who 'is 
the subject of- stored jltiblie· 81' private data on individuals shaU 
be shown the data without any charge to hin1 and, if he desires, 
shall be informed of the content and meaning ,of that data: After · 
an individual has been shown the private data apd informed of · 
its meaning, the data ileed'not be disclosed. to him for ~- months 
thereafter• wiless a dispute 'or action pursuant to WS section is 
pending or additional data oil Qie individual has been collected. .. 
The responsible authority shtlP"Provide copies of the private data · 
upon• request by the individuar ~ubject of the' data , pPe•Ait¥ -~ , · 
The cost of providing ·copies 'is M1all' be bathe by the ·reqaesilllg 
individual. . . . ·1 ·•" · . " •··. · · .. · . · ·· . · . . .. ·· 

The responsible autltority shall 'coinply'i~mediately, if po;sible, 
with 1;,,w r.equestcmade . pursl!,!L11t ,to thii; ... sub.div.ision, or within 
five days of the date of the request, ,excluding Saturdays, Sundays, 
and, legal, 1/()/id<lys, if. immediatt .. complian~ is, not possible . .If· he, . 
cannot comply with the request within,that, time, he shaU,.so inform · 
the,individ1,1,al, and. may,JJa,ve an adcli#o'!(ll ,fi,ve days, within which . 
to comply, with .the req.ues.t,-:.excluaing Saturdays, Sundays <ll/d• ' 
legal,1/()/idays. . -. ... •,,; . <',"·•· ,, , ., ... .-.- , . .. · ,,., ,, 

¼ ·. Subd. ·'4. An individttlil tna:y' contest the accuracy or ¢om•' 
pleteness of public or priva'tE\ data concerning himself; '.l'o exercise.··.•• 
this •right; an individtial shall ·notify in writing the responsible.· 
authority describing' the'nature of the•disagreement.1 Tlie respon: • 
sible authority shall within 30 ds,ys ei(hfr; (a) ~qrrect the data 
ii -tJig eate is f~und lo be inaccµrate' or fa~ :l'llJ)lete ,md attempt . 

~cra:!!:h?i"t_tnt_
0

_ Li~fBicu'dt:f: __ .; ':riY6)~ltify_te \t~m.indi_~~~-~-
ei · . . - . that he l!el~ves, the d<lt<l to, /;/~ correct • Data jn 
dispute shall 'it'et.be disc,Qsed~,QBQ81' 8'l>tlijti~_ef eemeBS 
iPa:1ieE1 'Befi<;I• a.'¼El"~n. only.if the individual's. statement of<,lis~ 
agreement is included with the disclosed dii:ta.· ' · . · · .· ·. · · ·' 
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The determination of the reiponsible authority is appealable m 
aeeerElaaee v.4th may be appealed pursuant to the provisions of th,­
administrative procedure act relating to contested cases. 

Sec. 8. This act is effective the day following final enactment." 

Further, delete the title and insert: 

"A bill for an act relating to privacy of data on individuals; def• 
initions; emergency classifications by commissioner; rights of in­
dividuals; amending Minnesota Statutes 1976, Sections 15.162, 
Subdivisions 2a, 3, 4, 5, and 6; 15.1642; and 15.165." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Shirley A. Hokanson, David J. Beau­
champ, Linda L. Berglin, Harry Sieben, Jr., William D. Dean. ·· · 

Senate Conferees: (Signed) Robert J. Tennessen, Tom A . .Nels<in, 
John B. Keefe, Gene Merriam, Jack Davies · 

Mr. Tennessen moved that the foregoing recoinmen<!ations 4nd 
Conference Committee Report on H. F. No. 415 be now adopted. 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 415: A bill for an act' relating to privacy of dlita on 
individuals; definitions; ·emergency , classifications by conimis- · 
sioner; rights of i)ldividuals; amending M:jnnesot/l.Statutes 1976, 
Sections 15.162, Suodivisions 2a, 3, 4, 5, aqd 6; 15.l642; and 
15.165. . , 

Was re:id the third time,'as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were• yeas 53 and· nays' O; as fo'l-
lows: · · ·· 

' \ ·_ - "i : . ,• 

Those who voted in the affirmative were: 
Anderson Fr<!!lerick, Knutson , . 0lhoft 
Ashbach Gearty · . . Laufenburger O\son 
Bang Qundersori ' Lessard · Penny 
Benedict ' Hanson Lewis Peterson 
Bembagen Hughes Luther Pillsbury , 
Brataas Humphl'ey. t ·M-~g , Renneke . 
Coleman Johnson Merriam Schmitz 
Davies Keefe, J, Moe Se!<epfandt 
Dieterich Keefo,.S, Neleon Sikorski 
Dunn Kleinbailm Nichols Sillers 
Engler Knoll 0gdahl Spear 

States• . 
~~a•k• .. 
Stumpf. 
Tennessen--, 
Ulland,J' 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee; wa~ 
repassed and. it~ , title w'as agreed to,, 

' ' 

Without o)lj!lction,. the_. Sentlte ,reverted to the Order of Busi­
ness of Introduction and First Reading 6f Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated:: 

Messrs. Wegener, Kleinbaum, Dunn, Olson and Chmielewski 
introduced- · · 

S. F. No. 1567: A bill for an act relating to taxation; provid­
ing that compensation for $ervice in the Minnesota national 
guard be exempt. from the income tax;. amending Minnesota 
Statutes 1976, Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and.Tax Laws. 

MOTIONS AND RESOLUTIONS-CONTINUEJ) 

Mr. Dieterich moved that H. F. No. 8, No. 1 on General Order~ .. 
be stricken and re-referred to the Committee on Commerce. The 
motion prevailed. · 

Without objection, the Senate reverted to the_ Order of Busines• 
of Messages From the House. · 

MESSAGES FROM THE HOUSE 

Mr. President: 
I . havt< the honor to announce the · adoption by the House ot 

the following House Concurrent Resolution, herewith,transmitted 

House Concurrent Resolution No. 5: A House_ concurrent resolu­
tion relating to adjournment until 1978. 

Edward A. Burdick, Chief Cl~rk, Ho.use of Representative• 
Transmitted May 23, 1977 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that House Concurrent Resolution No. 5 be, 
now adopted. 

House Concurrent Resolution No. 5: A House concl!rrent resolu• 
tion relating to adjournment until 1978. 

BE IT RESOLVED, by the. House of Representatives, the 
Senate concurring, that .,upon their adjournment May 23, 1977, 
the House, of Representatives may set its next day of meeting fot 
January 17, .1978 at 12:00 noon and the Senate may set its next 
day of meeting for January 17, 1978 afl2:00 noon. . · 

BE IT FURTHER RESOLVED, that this resolution is the 
consent of each house for the other to adjourn f<;ir more than thre,, 
days following May 23, 1977. 

The motion prevailed. So the resolution was adopted. 

Mr. Coleman moved that the Senate do now adjourn until 12:00 
o'clock noon, Tuesday, Janl!Qry 17,1978. The motjon prevail<;!d. 

Patrick E. Flahaven, ~retary of the Senate 




