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SIXTIETH DAY 
St. Paul, Minnesota, Saturday, May 21, 1977 

The Senate met at 10:30 o'clock a.m. and was called to order 
by the President. 

CALL OF 1'IIE SENATE 

Mr. Coleman imposed a call of the Senate. The following Seil• 
ators answered to their names: 
Ashbach Frederick Laufenbuqer Pillsbury 
Bang Gearty Lessard Renneke 
Benedict Gunderson Lewis Schmitz 
Bernhagen Hanson Nelsoni Schrom 
Chmielewski Hughe!I Ogdahl Setzepfandt 
Coleman Jensen Olhoft Sikorski 
Davies Johnson Olson Sitters 
Dieterich Kirchnet Penny Solon 
Engler Kleinhaum Perpich Spear 

Staples 
Strand 
TenneueD 
Ueiand,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members . 

. Prayer was offered by the Chaplain, Divinity Student, Kevin 
McDonough. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Laufenburger Penn,v 
Ashbach Gearty Leusrd Perpich 
Bang Gunderson Lewis Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hugbee McCutcheon Purfeerst 
Borden Humphrey Menning Rennelte 
Brataas Jensen Merriam Schaaf 
Chenoweth Johnson Milton Schmitz 
Chmielewski Keefe, J. Moe Schrom 
Coleman Keefe-, S. Nelson Setzepfandl 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdahi Sikori,ki 
Dunn Knoll Olhoft Billers 
Engle-r Knutson Olson Solon 

The President declaied a qu!)rum present. 

· Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet. 

The reading of the JoU111al was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBEBS EXCUSED 

Mr. Olhoft was excused from the Session of today from 11:00 
o'clock a.m;,to 1:00 o'clock p.m; 



2696 JOURNAL OF THE SENATE [60TH DAY 

Mr. Menning was excused from the Session of today until 1:30 
o'clock p.m. 

Mr. Ueland, A. was excused from the Session of today at 5:30 
o'clock p.m. Mr. Pillsbury was excused from the Session of today 
at 5:45 o'clock p.m. 

Pursuant to Rule 21, Mr. Tennessen moved that the following 
members be excused for a Conference Committee on S. F. No. 311 
at 11:00 a.m.: 

Messrs. Tennessen, Davies and Dieterich. The motion prevailed. 

Pursuant to Rule 21, Mr. Merriam moved that-the following 
members be excused for a Conference Committee on S. F. No. 
896 from 10:30 to 11:15 a.m.: 

Messrs. Merriam, Anderson, Dunn, Olhoft and Luther. The 
motion prev11iled. 

Pursuant to Rule 21, Mr. Moe moved that the following memo· 
bers be excused for a Conference Committee on H. F. No. 1051: 

Messrs. Moe, Coleman and Keefe, S. The motion prevailed. 

EXECUTIVE AND_ OFFICIAL COMMUNJcATIONS 
May 19, 1977 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

I have the· honor to inform you that the following enrolled Acts, _ 
of the 1977 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1977 

32 90 May 18 
51 91 . May 18 

845 92 May 18 
42 93 May 18 
54 94 M,iy 18 
75 95 Mayl8 

300 96 May 18 
307 97 · May 18 
308 98 - May 18 
337 99 Mlly 18 
414 "100 May 18 
502 101 May 18 
521 102 May 18 
531 103 May 18, 
787 104 May 18 
882 105 · May18 
888 106 May 18 

. Date Filed 
1977 

Mayl8 
. May 18 
May18.-. 
May18 
May 18'· 
May 11!. 

. May 18 
May 18··-

. May 18 
May18 
May18 
May18 
May 18 
May18 
May18 
May18 

' 'May 18< 
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.903 
1003 

SATURDAY, MAY 21, 1977 

107 
108 

May18 
May18 

Sincerely, 
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May18 
May18 

Joan Anderson Growe 
Secretary of State 

The.Honorable Martin 0. Sabo 
May 19, 1977 

Speaker of the House .of Representatives 
The Honorable Edward .J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 
of the 1977 Session of. the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursual)t to the State 
Constitution, Article IV, Section 23: 

S. F. H. R Session Laws Date Approved 
No, No. Chapter No. 1977 

13 
69 
78 
99 

166 
188 
213 
319 
335 
465 
498 
499 
616 
667 
721 
737 
769 
827 
831 

139 109 May 19 
188 110 May 19 
229 111 May 19 
326 112 May 19 
334 113 May 19 
439 114 May 19 
525 115 May 19 
563 116 May 19 
598 117 May 19 
707 118 May 19 
805 119 May 19 

1005 120 May 19 
1006 121 May 19 
1130 122 May 19 
1248 123 May 19 
1469 124 ·. May 19 

125 May19 
126 May19 
127 · May 19 
128 May 19 
129 May 19 
130 May 19 
131 May 19 
132 May 19 
133 May 19 
134 May 19 
135 May 19 
136 May 19 
137 May 19 
138 May 19 
139 May19 
140 May19 
141 May19 
142 May 19 
143 May 19 

Date Filed 
1977 

May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May 19 
May19 
May 19 
May19 
May19 
May19 
May19 
May 19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May19 
May 19 
May19 
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833 144 Mayl9 May19 
880 145 May19 May19 
903 146 May19 May19 
905 147 May19 May19 
914 148 May19 May19 
916 149 May19 Mayl9 
919 150 Mayl9 May19 
930 151 May19 May19 
963 152 May19 Mfty 19 
967 153 May19 May19 
969 154 Mayl9 May19 
970 155 May19 May19 
972 156 May19 May19 
973 157 May19 Mayl9 

1103 158 May19 May19 
1138 159 Mayl9 May 19. 
1140 160 May19 Mayl9 
1164 161 May19 Mayl9 
1166 162 May19 May19 
1234 163 May19 May19 
1369 164 May19 May19 
1382 165 May19 Mayl9 
1423 166. May19 May19 

Sincerely, 
Joan Anderson Growe 
Secretary of St.ate 

The HollOJ'able Martin 0. Sabo 
Speaker of the House of Represent.atives 
The Honorable Edward J. Gearty 
President of the Senat.e 

May 20, 1977 

I have the honor to inform you that the following enrolled Acts 
of the 1977 Session of th.e St.ate Legislature have been reooived 
from the Office of the Governor and are deposited in the Office of 
the Secretary of St.ate for preservation, pursuant to the St.ate 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1977 

125 
760 

1014 
1017 

103 167 May 19 
621 168 May 19 
685 169 May 19 
777 170 May 19 

1099 171 May 19 
1364 172 May 19 

173 May 19 
174 May 19 
175 May19 
176 May19 

Sincerely, 

Date Filed 
1977 · 

May19 
May19. 
Mayl9 
Mayl9 
Mayl9 
May19 
May19 
Mayl9 
Mayl9 
May19 

Joan Anderson Growe 
Secretary of State 



60TH DAY) SATURDAY,.MAY 21, 1977 

The. llonorable Edward J. Gearty 
President of the Senate 

Dear Sir: 
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May 20, 1977 

I have the honor to inform you that I have received, approved, 
signed and deposited in the Office of the Secretary of State, S. F. 
Nos. 96, 147, 191, 218, 254, 296, 368, 380, 388, 442, 466, 556, 
562, 581, 586, 587, .628, 683, 719, 720,722, 767, 816, 860, 964, 968, 
1051, 1064, 1127, 1196, 1291, and 1298. 

Sincerely, 
Rudy Perpich, Governor 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 20, 1977 

I have the honor to inform you that I have received, approved, 
signed and deposited in .the Office of tl!e Secretary of State, S. F. 
Nos. 23, 143, 226, 557, and 922. 

Sincerely, 
Rudy Perpich, Governor 

INTRODUCTION AND FJBST BEADING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated: 

Messrs. Chenoweth and Stumpf introduced-

S, F. No. 1551: A bill for an act relating to education; teach
ers; providing continuing contract and tenure rights for certain 
athletic coaches; amending Minnesota Statutes 1976, Section 
125.12, by adding a subdivision; and 125.17, Subdivision 1. 

Referred to the Committee on Education. 

Messrs. Knoll, Sikorski, Mrs. Staples, Messrs. Chenoweth and 
Benedict introduced-

$. F. No. 1552: A bill for an act relating to metropolitan gov
ernment; providing for election of the chairman and other mem
bers of the eounet1; amending Minnesota Statutes 1976, Section 
473.123, Subdivisions 2 and 3, and by adding subdivisions. 

Referred to the Committee on Governmental Operations. 

Messrs. Pillsbury, Purfeerst, Schmitz and Keefe, J. intro
duced-

S. F. No. 1553: A bill for an act relating to metropolitan gov
ernment; providing for candidate screening committees for each 



2700 JOURNALOFTHESENATE [60TH DAY 

metropolitan district; removing the city of New Prague from the 
metropolitan area and the metropolitan transit area; amending 
Minnesota Statutes 1976, Sections 473.123, Subdivisions 2, 3, · 
and by adding a subdivision; 473.403; and 473F.02, Subdivisions 
2 and 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Chenoweth, Perpich, Nelson and Schaaf introduced

S. F. No. 1554: A bill for an act relating to financial institu-
tions; providing for reporting of investments in real estate 
mortgages by financial institutions ; providing penalties. 

Referred to the Committee on Commerce. 

Messrs. Ulland, J.; Willet; Schrom; Mrs. Brataas and Mr. John• 
son introduced-

S. F. No. 1555: A bill for an. act relating to highway traffi<' 
regulations; requiring motorcycle helmets; amending Minnesota. 
Statutes 1976, Section 169.974, Subdiviliions 2; as amended and 4, 
as amended; repealing Laws 1977, Chapter 17, Sections 3 and 5. 

Referred to the Committee on Transportation. 

Mr. Sikorski; Mrs. Staples, Messrs. Nelson, Setzepfandt and 
Perpich introduced- · 

S. F. No. 1556: A bill. for an act relating to health care; pro
viding catastrophic health expense protection for the treatmen~ 
of hemophilia; amending Minnesota Statutes 1976, Section 62E.52, 
Subdivision 3. 

Referred to the Committee on Health, Welfare and C(!rrection~, 

Messrs. Johnson, Willet, Kleinbaum, Mrs.· Brataas and, Mr .. 
Setzepfandt introduced- · 

S. F. No. 1557: A bill for an act relating to taxation; property 
tax status of property acquired by a municipality for airport pur
poses; amending Minnesota Statutes 1976, Section 272.68, Sub
diviliion 3. 

Referred to the Committee on Local Government.·· 

Messrs. Hanson, . Moe, Peterson, Purfeerst and Setzepfandt in-
troduced- · · · · · 

S. F. No. 1558: A bill for an act relating to taxation; providing 
for the preservation of agricultural land; providing for assessment
of agricultural land designated for preservation according to its 
agricultural income potential value;. providing for the deferral of 
special local assessments on agricultural land designated for pres, 
ervation; requiring local comprehensive plans; providing for pay
ment of back taxes when agricultural land ceases to ·be designated 
for preservation; providing for a withdrawal penalty; ending re-
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duced assessment and special assessment deferral; repealing Min• 
nesota Statutes 1976, Section 273.111. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. Johnson introduced-

$. F. No. 1559: A bill for an act relating to pollution control; 
providing for publication in the state register of certain behind 
schedule and substandard wastewater treatment projects. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Mr. McCutcheon introduced-

$. F. No. 1560: A bill for an act relating to private detectives 
and protective agents; licensing requirements and eligibility; 
amending Minnesota Statutes 1976, Sections 326.32, by adding a 
subdivision; 326.331; 326.333; 326.336, Subdivision 1; and 326.338, 
by adding a subivision. 

Referred to the Committee on Judiciary. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re• 
quested. 

$. F. No. 830: A bill for an act relating to the city of Duluth; 
authorizing the imposition of an additional tax on ce}'.ta:in sales of 
food and drink; amending Laws 1973, Chapter 461, Section 1. 

Senate File No: 830 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 20, 1977 

CONCURRENCE AND REPASSAGE 

Mr. Solon moved that the Senate concur in the am!lndmentsby 
the House to S. F. No. 830 and that the bm be placed on its .re
passage as amended. The. motion prevailed. 

S. F. No. 830 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the rapassage of the bill; as amended. 

The roll was called and there W!lr!l Y!las 40 and nays 8, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Perpich 
BangBenedict Hanson . Leosard Peterson 

Hughes Lewis Purfeerst 
Chmielewski Jensen McCutcheon Renneke 
Dieterich Johnson -Nelaon Schmitz 
Engler Kirchner Nichols Sillers 
Frederick Kleinbaum Ogdahl Solon 
Gearty Knoll Olson Spear 

.Those who voted in the negative were: 
Bernhagen Penny Setzepfandt Strand 
Davies Pillsbury Sikorski 

[60TH DAY 

Staples 
Stokowski 
Stmupf 
Uelsnd.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Tenneuen 

So the bill, as amended, was repassed.and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTIN1JBD 

Mr. President: 
I have the honor to announce the pasaage by the liouae of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence · of the Senate is respectfully re
quested: 

S. F. No. 655: A bill for an act relating to appropriations; pro
viding funding for the continued aperation of detached· worker 
programs for assistance to young people. 

Senate File No. 655 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

CONCURRENCE AND Bl!PASSAGE 

Mr. Humphrey moved that the Senate COllClll" in . the amend
ments by the House to S. F .. No. 655 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No .. 655 was read the third time, as amended by the 
House, and placed on its repasaage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 45 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Ashbach Gun.den,on Knoll Perpich Staples 
Bang Hanson Laufenburger Peterson Stokowaki 
Benedict Hughes Lewis · Pillsbmy Strand 
Bemhagen Humphrey McCutcheon Purfeerst Stumpf 
Chmielewski Jensen Nelson Renneke Ueland. A. 
Davies Johnson Nichols Schmitz Ulland, J. 
Engler Keefe, J, Ogdahl Setzepfandt Vega 
Frederick Kirchner Olson Sikorski Wegener 
Gearty Klembaum Penny Sillers Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

2703 

I have the ho119r to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1165: A bill for an act relatin.,g to natural. reso. urces; 
state parks; requiring compatible uses of private lands within 
state parks; providing the commissioner of natural resources with 
authority to enforce compatible use standards; providing for the 
acquisition of private land within parks; amending Minnesota 
Statutes 1976, Chapter 85, by adding a section. 

Senate File No. 1165 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. Willet moved that S. F. No. 1165 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of. the 
following Senate File, AS AMENDED by. the House, in which 
amendments the concurrence of the Senate · is respectfully re
quested: 

S. F. No. 65: A bill for an act relating to crimes and correc
tions; sentencing and post conviction disposition of criminal of
fenders; transferring the powers and duties ,of the. Minnesota 
corrections board to the commissioner of corrections; abolishing 
the Minnesota corrections board; providing for determinate sen
tencing; providing for a mutual agreement program; appropriat
ing money; amending Minnesota Statutes 1976, Sections 152.15, 
Subdivisions 1, 2 and 3; 299F.8U; 299:F.815, Subdivision 1; 401.-
13; 609.03; 609.10; 609.135, Subdivisions 1 and 2; 609.145, Sub
division 1; 609.165, Subdivision 2; 609.17, Subdivision 4; 609.-
175, Subdivision 2; 609.18; 609.185; 609.19; 609.195; 609.20; 
609.205; 609.21; 609.215; 609.225; 609.235; 609.24; 609.245; 
609.25, Subdivision 2; 609.255; 609.26; 609.27, Subdivision 2; 
609.31; 609.32; 609.342; 609.343; 609.344; 609.345; 609.355, 
Subdivision 2; 609.365; 609.375, Subdivision 2; 609.39; 609.395; 
609.405, Subdivision 2; 609.42, Subdivision 1; 609.425; 609.445; 
609.455; 609.465; 609.466; 609.48,·Subdivisions 1 and 4; 609.485, 
Subdivision 4; 609.495, Subdivision 1; 609.498, Subdivision 1; 
609;52, Subdivisions 2 and 3; 609.521; 609.525, Subdivision 1; 
609.53, Subdivis1ons 1 and 3; 609.54; 609.55, Subdivision 2; 
609.551, . Subdivision 1; 609.561 ; 609.562; 609.563, Subdivision 
l; 609,576; 609.58, Subdivision 2; 609.59; 609.595, Subdivision 
l; 609.60; 609.611; 609.615; 609.62, Subdivision 2; 609.625; 
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609.63; 609.635; 609.64; 609.645; 609.65; 609.67, Subdivision 2; 
609.71; 609.713; 609.785; 609.82; 609.825, Subdivision 2; 609.83; 
and Chapter 609, by adding a section; repealing Minnesota Stat
utes 1976, Sections 15~.15, Subdivisions 4 and 5; 24L045; 242.24; 
243.06; 243.14; 243.18; 246.43; 609.11; 609.155; 609;16; 609.293, 
Sub(jivisions 2, 3, and· 4; an<l 609.346. · 

Senate File No. 65 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. McCutcheon moved that S. F. No. 65 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honpr to announce the passage by the House of the 
following Senate Files, herewith returned:" 

S. F. Nos. 321, 472, 514 and 1236. 

Edward A •. Burdick, Chief Clerk, House of Rel)resentatives 

Returned May 20, 1977 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, . consisting df three members of · the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 311: A bill for an act relating to courts; providing for 
the. selection of chief judges; permitting the assignment of judges 
to serve in other judicial districts; .prescribing duties of the chief 
justice; providing for the rotation of the .duties of family court in 
Hennepin county; providing for the rotation of the duties of 
juvenile court in Hennepin . and . Ramsey counties; prescribing 
duties of. the supreme court administrator;. providing continuous 
.terms of court; providing for the payment. of judges' salaries and 
expenses; abolishing de novo jurisdiction of district courts when 
hearing appeals; creatitig the office of district administrator; abol
ishing the office of justice of the peace; providing for appellate 
panels in district court; providing for the .compensation of certain 
judg~ upon compliance with· certain provisions of the law; amend
ing Minnesota Statutes 1976, Sections 2. 724; 260.021, Subdivisions 
2 and 3; 480.15, by adding subdivisions; .480.17; 480.18; 484.08; 
484.34; 484.54; 484;62; 484.63; 484;65, Subdivisions 1 and 6; 
484.66; 485.01; 485.018, by .adding a sub.division; 487 .01, Subdi
visions 1, 3, 5 and 6; 487.02, Subdivision 1; 487.08; 487.25, Sub
division 6; 487.35, Subdivision 1; 487.39; 488.20; 488A.01, Subdivi
sion 10 and by adding a subdivision: .488A.021, Subdivision 8; 
488A.10, Subdivisions. 1 and 6; 488.111; 488A.12, Subdivision 5; 

· 488A.lll, Subdivision 11 and by- a<lding .a subdivision; 488A.19, 
Subdivision 10; 488A.27, Subdivisions.1 and 6; 488A.28l; 488A.29, 
Subdivision 5; and 525.081, Subdivision 7; Chapters 480, by add-
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ing a section; 484, by adding a section; 487, by adding a section; 
and Laws 1977, Cbapter 35, Section 18; repealing Minnesota Stat
utes 1976, Sections 484.05; 484.09; 4$4.10; 484.11; 484.12; 484.13; 
484,14; 484.15; 484.16; 484.17; 484;18; 484.28; 484.29; 484.47; 
485.02; 487.03, Subdivision 4; 487.10, Subdivision 6; 487,35, Sub
divisions 2, 3, 4, 5 a™Ul; 487:39, Stibdivision 3; 487.41; 488A.01, 
,Subdivision 11; 488A.021, Subdivision 7; 488A,18, Subdivision 12; 
488A.19, Subdivisions 8 and 9; 490.124, Subdivision 7; .and Chap
ters 530; 531; 532; and 633. 

There has been appointed as such committee on the part of the 
House: 

Voss; Sieben, H. and Beauchamp. 
Senate File No. 311 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 20, 1977 

Mr. President: 
I have the honor to announce that the House has adopt;ed the 

recommendation and report ,:,f the Conference Committee on. Sen
ate File No. 381 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 381: A bill for an act relating to game and fish; 
changing the commissioner's duties in the removal of beaver; au
thorizing seasons for taking bobcat,. fisher, fox, 'and· wild turkey; 
requiring the commissioner to· issue sportsmen's licenses; extend
ing the season and eliminating the annual limit for taking beaver; 
changing the . hours for • taking . trout; extending the surcharge PD 
small game licenses; amending Minnesota, Statutes 1976, Sections 
97.56; 98.46, Subdivisions 2, 2a, and 14; 100:26, .,Subdivision 1; 
100.27 Subdivisions 1; 3, 4, I>, and 7; 100.28. Suhdivision 1: 101 42, 
Subdivision 8; and Laws 1961, Chapter 66, Sectfon 1, ill! amended; 
repealing Minnesota Statutes 1'976, Section. 348.071. · 

Senate File No. 381 is herewith ~eturned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 583 and repassed said bill in accordance with the 
report of the Committee,. so adopted. 

S. F. No. 583: A bill for an act relating to insurance companies; 
prescribing penalties for violation of certain filing requirements; 
amending Minnesota Statutes 1976, Chapter 72A, by adding a 
section; repealing Minnesota Statutes 1976, Section 72A.06. 

Senate File No. 583 is herewith returned to the Senate. 
, Edward.A. Brirclfok; Chief Clerk, House of Representatives 

Returned May 20, 1977 
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Mr. President: 

J have the honor to ~n~unce that the House has adopted the 
recommend/ltion and report of the Conference Committee on 
Senate File No .. 742 and repasse<l said bill in accordance with the 
report of the. Committee, so adopted. 

S. F. No. 7 42: A bill for an act relating to waters; allowing 
counties to exercise certain functions; increasing. membership on 
the governing body of the White Bear Lake conservation district; 
providing for selection of board officers; . amending Minnesota 
Statutes 1976, Section 378.32, Subdivision 1; Laws 1971, Chapter 
355, Sections 2, Subdivision 2; and 8, Subdivision 1. 

Senate File No. 742 is herewith returned. to the Senate . 

. Edward .A. Burdick, Chief Clerk, House of Represe.ntatives 

Returned May 20, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 181 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 181: A billJor an act relating to retirement; increasing 
the size of the .boards of. trustees of the public employees . retire
ment association, Minnesota state retirement. system, teachers 
retirement system and Minneapolis municipal employees retire
ment :board; providing for election processes; survivor benefits for 
deceased legislators; making miscella!ll!OUS changes in the public 
employees retireme11t association provisions; amending Minnesota 
Statutes 1976, Sections 3A.04, Subdivision 1., and by adding a 
subdivision; 352.03, Subdivisions 1, 2, and by adding a subdivision; 
353.01, Subdivisions 2a, 2b, 6, 15, and 20; 353.03, Subdivision 1; 
353.27, Subdivision 4; 353.29, Subdivisions 4 and 8; 353.31, Sub
division 8; 353.32, Subdivision 7; 353.33, Subdivisions 1, 9 and 11; 
353.36, Subdivision 2; 353.37; 353.46, by adding a subdivision; 
and 353.651, Subdivision 3; 354.05, by adding a subdivision; 
354.06, Subdivision 1; 422A.02; and 422A.03, Subdivision 1; re
pealing Minnesota Statutes 1976, Sections 353.016; 353.018; 
353.019; 353.03, Subdivision 2a; 353.31, Subdivision 11; 353.36, 
Subdivision 2d; 353.46, Subdivision 3; and 353.64, Subdivision 5. 

Senate File No. 181 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No.· 27 4 and repassed said bill in accordance with the 
report of the Committee, so adopted. 
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S. F. No. 27 4: A bill for an act relating to natural resources; 
authorizing additions to and deletions from certain state parks; 
authorizing land acquisition in relation thereto; amending Laws 
1945, Chapter 484, Section 1, as amended. 

Senate File No. 274 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee. on 
Senate File No. 109 and repassed said bill in accordance _with 
the report of the Committee, so adopted. 

S. F. No. 109: A bill for an act relating to the organization of 
state government; providing that heads of certain departments 
and other governmental units of the state shall be appointed by 
and _shall serve at the pleasure of the appointing authority; pro
viding for the succession of commissioners; limiting the ability 
of former commissioners and former deputy commissioners to• 
appear. before their former agencies; defining position and duties 
of deputy department heads; standardizing the format and pro
cedures relating to executive orders and reorganization orders; 
prescribing uses for executive orders; limiting the scope of re
organization orders; abolishing the board of health and transfer
ring its powers to the commissioner of health; creating a health 
advisory council; eliminating obsolete language; amending Min
nesota Statutes 1976, Sections 15.051, Subdivisions 1 and 3; 
15.06; 16.01; 16.125; 16A.Ol, Subdivisions 2 and 3; 17.01; 43.001, 
Subdivisions 2 and 3; 45.02; 45.15; 84.01, Subdivision 2; 116;03, 
Subdivision 1; 116H.03, Subdivisions 2 and 3; 121.09; 121.16, 
Subdivision 1; 129A.02, Subdivision 2; 174.02, Subdivision 1; 
175.001, Subdivision 1; 179.02; 196.02, Subdivision 1; 216A.06, 
Subdivision 1; 241.01, Subdivisions 1 and 2; 245.03; 268.12, Sub
division 1; 270.02, Subdivision 2; 298.22, Subdivision 1; 299A.01, 
Subdivisions 1 and 2; 362.09, Subdivision 1 ; 363.04, Subdivision 
1; 462A.04, Subdivision 8; and Chapter 144, by adding a sec
tion; repealing Minnesota Statutes 1976, Sections 16.13; 121.07; 
121.08; 121.10; 121.16, Subdivision 2; 144.01; 144.02; 144.03; 
144.04; 175.001, Subdivision 4; and 216A.06, Subdivision 2. 

Senate File No. 109 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1977 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House File, herewith transmitted: 
H.F. No. 1. 

Edward A. Burdick, Chief Clerk, House of Representativei, 
Transmitted May 20, 1977 
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FIRST READING OF HOUSE JJILLS 

The following bill was read the first time and referred to th~ 
committee indicated. · · · · 

H. F. No. l: A bill for an act relating to public health and wel
fare; establishing a· formula for allocating state funds to coun
ties for community heaJilt and social service programs; prescrib
ing county duties; providing for community health and social 
service tax levies; prescribing duties of the commissioner of 
public welfare; appropriating money; amending Minnes.ota Stat
utes 1976, Sections 144.065; 145.55, Subdivision 1; 145.912; 
145.913, Subdivision 1; 145.914; 145.915; 145.916; 145.918, Sub
division 1; 145.922, Subdivision 2; 245.70; 252.22; 252.23; 252.26; 
252.27, Subdivision 1; 253A.02, by adding a subdivision; 253A.07, 
Subdivisions 1 and 7; 253A.09, Subdivision 1; 253A.10, Subdivi
sion 4; 253A.14, Subdivision 1; 253A.15, Subdivisions 6, 11, 12 
and 13; 254A.05, Subdivision 1 ; 254A.07, Subdivisions, 1 and 2; 
254A.08, Subdivision 1; 256.12, Subdivision 9; 256.871, Subdivi
sion 5; 256.95: 260.251, Subdivision la; 275.50, Subdivision 5; 
393.07, Subdivisions .2 and. 3; 477 A.01, Subdivision 2; 626.556, 
Subdivision 2; repealing Minnesota Statutes 1976, Sections 145.-
912, Subdivisions 15; 16 and 18; 145.913, Subdivisions 2 and 3.; 
145.917; 145.918, Subdivision 2; 145.919; 145.92, Subdivision 2; 
145.921; 245.61 ;. 245.62; 245.63; 245.64; 245,65; 245.66; 245.67; 
245.68; 245.69; 245,691; 245.72; 245.83; 245.84; 245.85; 245,86;. 
245.87; 252.21 ; 252.24; 252.25; 254A.02, Subdivision 12; 254A.-
07, Subdivision 3; 254A.08, Subdivision 3; 254A.12; 254A.14; 
.254A.15; 254A.16; 254A.l 7; 393.01; 393.02; 393.03; 393.04; 
393.06; 393.07, Subdivision 8; 393,08; 393.09; 393.11. 

Reforred to the Committe\' on H.ealth, Welfare and Corrections. 

REPORTS OF .COMMITTEES 

Mr. Coleman moved that the Committe.e Reports at the Desk 
be. now adopted. The. motion prevailed. 

Mr. Coleman from the·Committee on Rules and Administration 
to which was referred 

H. F. No. 420 for ,comparison to companion Senate/File, reports 
the following H,;mse File was fo11nd not identical with its compan
ion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F. No. S. F. No. H. F,. No. S. F. No, 

420 185 

Pursuant to Rule 49 the Committee on Rules and Administra0 

tion recommends that .H. F. No. 420 be amended as follows: 

Page 2, line 32, strike "in the judgment of" and insert ", pur
suant to rules promulgated by" 

Page '3, Jitie 1, strike "commissioner" arid irisert "state board" 
and after "education" insert a comma 
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Page 3, line ·4; after "of" strike ·"the" and strike "therein. The''" 
and insert" "in"- · 

Page 3, line 5, strike ''shall meet;' an~ \~sert ,;in which case'.' . 

Page 3, line 6, delete the semicolon and insert. "shf,.ll appl-:,,'' 

Page 3, delete lines 7 to 11 except the period on line 11 

Delete page 3, line 12 to page 4, line 1 and insert 

''Sec. 2. This.act is effective the.day afterfi~ienactment." 

Further, amend the title as follows: 

Lines 2 to 4, delete "Montessori schools; excltiding Montessori 
schools from ·day care regulations; appropriating mon(;ly;" and 
insert "excluding facilities operated for the "primary purpose of 
educating childre_n from day care regulation;" 

And when so amended, H. F. No. 420 will be identical to S. ,F. 
No. 185 and further recommends that H. F. No. 420 be given its 
second reading and substituted for S. F. No. 185 and that the·· 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared ii.nd submitted by. 
the Secretary of the Senate on behalf of the Committee ori Rules 
iand Administration. Amendments adopted. Report adopted ... 

Mr .. Coleman from the Committee onRules•and Administratio~ · 
to which was referred 

H. F. No. 1236 for comparison to companion Senate File,' 
reports the following House File was found not identical with its 
,companion Senate·FiJe as follows: 

GENERAL ORDERS 
H. .F. No. S. F. No. 

CONSENT CALENDAR 
H. F. N<i. S. F. No. 

. (1ALENDAR 
H. F No. S. F. No. 

1236 1201 
Pursuiint to. Rule·49the Commitiee o~ Rul~s and .Administ~~ 

tion recommends.that .Ef. F .. No. 1236 be amended as follows:· 

Strike everything after the· ena,cting clause and insert· 
'. I •· ,. - , -', 

"Section 1. Minnesota Statutes 1976, Chapter 105, is amended 
by adding a section to read: · . . . · . 

[105.401] [WATER PLAN_NING 13OARO.J Subdivisi<m 1. 
[MEMBERSHIP, OFFICERS, STAFJ:;";] There is created in_the 
executive branch of th.e ·state government ,r water planning board. 
The members of.the board_ are:_ (lj )he cpmmissioner of 719,tural_ · 
resources; (2) the commissionerof health; (3) the director of the . 
pollution control agency; ( 4) the commissioner of agriculture; (5/ 
the director of the• energy, agency; and (6) the chairman of the 
state soil and water conservation boa"rd, or th.eir designees .. The • 
governor shall appoint the ·,chairperson -of the board,• with :the·' 
advice. and consent of the senate to serve at the pleasure of the 
govemor for a four year term coterminous with the . term· of the . 
governor, The chairperson shall not be·a representative of the state 
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agencies listed, but shall b.e the seventh member of. the board and 
also shall represent the governor on the federal-state river basin 
commissions. The .board shall supersede and replace the Minnesota 
water resources council created by executive order of the governor. 

Subd. 2. [DUTIES.] The board shall perform the following 
duties: 

(1) Direct the preparation of the.framework water and related 
land resources plan. proposed. to the legislative commission on 
Minnesota resources in October, 1976, if so requested by the com
mission; 

(2) Assure the participation of the public and of all. units 
of government in the preparation and implementation of. all state 
uiater resource planning activities; · 

(3) Direct all state involvement in activities undertaken pur, 
suant to the federal Water. Resource Planning Act, Public Law 
89;8~, including but not limited to administration of Title 111 
funding; · 

( 4) Evaluate state participation in the federalsstate river basin 
com,riissions and make recommendations .to the governor and the 
legislature concerning continued sta.te involvement; 

(5) Evaluate .and recommend improvements in state laws, rules 
and procedures in order to reduce overlap, duplication or conflicting 
jurisdictions among the many state and interstate agencies having 
jurisdiction in the area of public water resource management and 
regulation; and 

(6) Coordinate public· water resource management and regula
tion activities among the state agencies having jurisdiction in the 
area. 

The chairperson .of the b.oard may seek the assistance of any 
public agency and may appoint subcommittees he deems neces
sary to properly discharge the duties of the board. The board shall 
meet quarterly, and at the request of three of its members or at 
the discretion of the ·chairperson. The final report of the board· 
shall be delivered. to the governor and the legislature before.July 
1, 1979. The board ceases to exist June 30, 1979. 

Sec. 2. Minnesota Statutes 1976, Section 105.4t; Subdivision la, 
. is amended to read: 

Subd. la. The commissioner shall submit. to the legislature. by 
January ~. 1975, for its 'approval, proposed rules governing. the 
alloc~tion of waters among potential water users. These rules shall 
be based on the following priorities for appropriation and use of 
<water: · · · · 

First priority. Domestic water supply, excluding industrial and 
commercial uses of municipal water supply. Agl'ie11I~ imgatiea, 
m•.•el•Jing ecaeumpt:e:1 ... e;,eess ef W;OOQ galleae pal' Elsy, 

S~cond priority. Any use' of water that invoives consumption of 
less ihan 10,000.gal).ons of water per.day. For purposes of this sec-
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tion "consumption" shall mean water withdrawn from a supply 
which is lost for immediate further use in the area; 

Third priority. Agricultural irrigation, involving consumption in 
excess of 10,000 gallons per day. 

Fourth priority. Power production, involving consumption in 
excess of 10,000 gallons per day. ' 

Feaffh ~ty, !Bdaeaia-l aR4 eemHltll'Cffll.-, iw,eMBg -· 
eam13tioa iB elfee6S ef W;OOO galleBs pe aay, . 

Fifth priority. Other uses, involving consumption in excess of 
10,000 gallons per day. 

Appropriation and use of surface ·water from streams during p~ 
riods of flood flows .and high )IVater levels shall be encouraged sub• 
ject to crmsideration of the purposes for use, quantities to be used, 
and the number of persons appropriating water. · 

Appropriation ·and use of surface water from lakes of less. than 
500 acres in surface area shall be discouraged. 

Diversions of water from the state for use in other states or 
regions of the United States or Canada shall be discouraged, sub• 
ject to the jurisdiction of the United States government. · 

No permit shall be issued under this section unless it is consistent 
with state, regional, and local water and related land resources 
management plans, .provided that regional and local plans a.re con
sistent with statewide plans. The commissioner shall not modify 
or restrict the amount of appropriation from a groundwater source 
autho.rized in a permit .issued pursuant to sectioTJ 105.44, subdivi• 
sion 8, between May 1 and October 1 of any year, unless the com
missioner determines the authorized amouTJt of appropriation en• 
dangers any domestic water supply. · · 

Sec. 3. Minnesota Statutes 1976, 'Section 105.41, Subdivision l, 
is amended to read: 

105.41 [APPROPRIATION AND USE OF WATERS.] Sub
division 1. It shall be unlawful for the state, any person, partner• 
ship, or association; private or public corporation, county, muni
cipality, or other political subdivision of the state ·to appropriate 
or use any waters of the state, surface or underground, ,without the 
·written permit of the commissioner, pre.,foasly eetai.BeEI QJl8B -'i
tea ap13Eeati0B therei&,, w ;l>c eemmissieaer . :r,fothing in this sec• 
tion shall be construed to apply to the use of water for domestic 
purposes serving less than 25 persons •. The commissioner shall 
establish a statewide training program to provide training in the 
conduct of pumping tests and data acquisition programs . 

Sec. 4. Minnesota Statutes 1976, Section i05.41, is amehd~d 
by adding a subdivision to read: ' 

Subd. 6. Any appropriation or use permit 11my be transferre<fif 
the permittee conveys the real property where the source of water 
is located to the subsequent owner of the real property. The ·sub
sequent owner shall notify the commissioTJer of natural resources 
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immediately, after· an .. appropriation or use permit is transferred 
pursuant to this section. 

Sec. 5. Minnt1S()ta Statutes 1976, Section 105.415, is amended 
to read: 

. 105.415 [RULES GOVERNING PERMITS.] Notwithstand
ing the provision in section 105.41, subdivjsion la, stating that the 
commissioner of natural resources shall submit to the legislature 
cby January 1, 1975, for its approval proposed rules governing the 
allocation of waters among potential water users, and notwith
standi1,1.g the proyision in section 105.42,. subdivision la, . stating 
that the commissioner shall recommend by January 15, 1975, to the 
legislature a comprehensive law containing standards and criteria 
governing the issuance and denial · of permits under the section, 
the commissioner shall prior to January 30, .J.9!i"I' 1978 , adopt 
rules containing· standards and criteria for the issuance and denial 
of the permits required· by sections 105.41 and 105.42. 

· Sec; 6. Minnesota Statutes 1976, Section 105.44, Subdivision 
1, is amended to read: 

105.44 [PROCEDURE UPON APPLICATION.] Subdivision 
.1. [PERMIT.] Each application for, a permit required by sections 
105.37 to .105.55 shall be·. accompanied -by; maps, plans, . and 
specifications describing the proposed appropriation and use of 

· waters, or the· changes, · additions, repairs or· abandonment pro
posed to be made, or tlie public water affected, and such other 
data as the commissioner may require. This data may include but 
not be limited to a statenient of the effect the actions proposed in 
the permitllpplication will have on the environment, such as: (a) 

· changes in watei' and related fand resources which are anticipated; 
"(b) unavoidable but anticipated detrimental· effects; (c) alterna

. tives tci the actions proposed in tJ:,e permit: If the proposed activity, 
for which the permit is requested, ·j,i within a city, Eli' teWP.; or is 
~thin o.r affects. a waterslie!l district or a soil and water c.onser
vation district . a copy of the application togetµer _with maps, 
plans and specifications shall be served on the secretary of the 
boa.rd of managers·.of the district and the secretary of the board of 
·supervisors of the soil and water conservation district and on the 
'ehW c::eeuti•,c e~C"? mayor of the city ,8i' ~ • Proof of such 
.service shall be included with the- application and filed with the 
commissioner. 

''Sec: 7. Minnesota Statufus 1976, SeJtion i05.44, Subdivision 2, 
is \unended to read: .· · . . . . . .. ,,· . . . . ' . 

· ·Subd. 2; [AUTHORITY.] The commissioner. is authorized to 
receive applications for- permits and to grant the same, with or 
without conditions, or refuse the same as hereinafter set 'forth . 

. Prqyified, that if .the proposed activity for which _the permit is re

. quested is within_ a city OP t-, or is wi_thin or affects a watetshed 
district or a soil and water conservation· district 'the commissioner 

. may secure the written recommendatio1,1. of the managers of said 
: district and the.· board. of supervisors of the soil and water con
.. ,.ewation district, qr the ·.e!Hef ;:...eratave e5ee~ mayor of t_he city 
, i;~; before granting or refusing the permit. Said UlaflftgerS The 
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managers or supervisors or eaiei f!iEee..tiYe efileei'S m,;,yors sha_ll · 
file their recommendation within a 1'88£18Bable -wne 30 days alter 
receipt of a copy of the appUca tion for permit; ' · ·· . · ' · 

Sec. 8. J.14inneso.ta Stat\ltes 1976; Section 105.44, S\lbdivision 3, · 
is amended to read: · . •ic. · 

Su~d. f [WAIVE~ OF HEARING.] The commissionerinhis 
discretion may waive, hearing. on any applicatio,:,.. and makehhis 
order granting or: refusing. such application. -In. ·such ,case, if any· 
appljcation ee is . granted, with or without conditions, or ee is 
refused, the applicant, the managers of the ,watershed district , 
the board of supervisors of the soil and.water. conservation district, . 
or the chief aec,,tiYe aUieei' mayor of the city 6i' iiewn may with-.. 
in 30 days after mailed notice thereof file with the commissioner a 
demand for hearing on the application together with the bond. re
quired by subdivision. ·6 . The application shall thereupon. ,be, 
fully-heard on notice as hereinafter provided,,,and determined the 
same·as th<;>ugh no previous order· had been made. U·no demand 
for hearing be ·made, or· if a hearing is demanded biit no bond _is'· 
filed as required'.by subdivision 6, :the order shall•become final at 
the expiration of 30 days after mailed notice thereof.to the appli
cant, the managers of the· watershed district, the board, of super-/ 
visors of the soil:and water·, conservation district, or the •chief' 
exeemwe e§c81' mayor of. the city 6i'• tewB, and ·no appeal of the . 
orde_r may be taken to the district court; · · · 

~c. 9. Minneso.ta Statutes 1976,. S;ction 105.44, Su.bdivision, 4, ,·, 
is amended to read: 

Suh<l. 4. [TIME.] The c<;>nimissioner shall act upon aU appli
cations , except for appropriations f-0r irrigation; pursuant, to 
section 105.44, subdivision 8, within, ,20 30 days after the appH
cation and aU required data is filed in•his office; ·either waiving 
hearing and making: an order thereon or directing hearing thereon:• 

S~c. '10 .. Mnin~ota Statutes, 1976, SectiQl) 105.44;''Subdj,'(isiq~ . 
5, is amended to !'8ad: . • · . ·· . , ·. .· · . . . . , : . ·• 

Sub<L 5. [NOTICE.] The notice of hearing on ariy application 
shall' recite the. date, place and time fixed. by the . ¢omfuissioner . 
for the public hearing thereon and· shall ·show the' waters affected;·· 
the levels sought to be established or any control structutiia proY 
posed. The notice shall be· published by the commissioner at,the' 
expense of the applicant or, if the proceeding is initiated by ·the'' 
commissioner in the absence of an· applicant; at the expense of th~'' 
comnµssioner, once· each week for two successive weeks prior to· 
the. day qf h,earing in a le~al · newspaper publish_ lld iri tlie C<?unty iii . 
which a part or all of the affected waters are located .. Notice shall' 
also be mailed by the colriinissioner to the county auditor arid 
the eliief 83feeutive effieial mayor of any nitinicipa1ity or the water
shed. district and f.h.e soil_.<f"d wat~r co~erv_ation'district ·aff~lM,-' 

~- ll, ¥4µiesota,Statutes 1976, Sectjon 105 •. "'4, Subdivisio11 
6, ,s amended.to l'0!1d: . ·.. . · . . . .· ._ .. ··· .• 

Suh<l. 6. [HEARING.] The,hearings shall be public and shall 
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be conducted by. the commissioner or a referee appointed by . him. 
All affected persons shall have an opportunity to be he11rd. All. 
testimony shall be taken. under oath and the right of cross-exami
nation shall be accorded. The commissioner shall provide a steno
gr11pher to take testimony and a record of the testimony and 
all proceedings at the hearing shall be taken and preserved. The 
commissioner shall not be bound by judicial rules of evidence or 
of. pleading and procedure. Except where ·a public hearing is de
manded·by a public authority·which is not the applicant, the appli
cant shall pay the following if the commissioner's action is affirmed 
without material' modification : ( 1) Costs of the stenographic 
record and transcript, (2) Rental expenses, if any, of the place of 
.hearing; (3). Costs.of publication of orders made. by the commis
sioner. 

where the: public heating is. demanded by a ·public .authority 
which is not the applicant, the public authority making the demand. 
shall pay. the costs and expenses listed above if the. commissione,!s 
action is affirmed without material modification , An applicant fil. 
ing a demandf<:>r a public hearing shall execute and file a corporate 
surety .bond. or equivalent security to the state. oLMinnesotll, to 
be. approved by the commissioner, and in an amount and form·fixed 
by the commissioner. The·.bond or security shall be conditioned 
for. the payment of .all costs and expenses of the public hearing 

.. if the conunissioner's action taken pursuant to .subdivision 2 is af
firmed without material modification. No bond or security is re-

, quired of a public authority which demands a public hearing. The 
commissioner, in his discretion; may waive the requirement for a 
bond or other.security. 

Sec. 12;.Minnesota Statutes· 1976, Section 105.44, Subdivision 8, 
is amended to read: · . · · •· · · 

Subd. s'. [PERMIT TO IRRIGATE AGRICULTURAL LAND.] 
When .an application for permit to· irrigate agricultural land. ftom 
public waters. is made, a seaeMl. statE!l"ent iB. the applieatiea el 
the purpese el the prepeee - use el p,Hllie-ielll ane tae ae,eage w . 
98 imgate4 ellall. 98 suffie;eat eemplienee ~ the ~elf\H1emea · el 
&\Hit.dir.T4ei8R: -1 wi.ta-~espeet t.&-IB&pet pleRs.8RQ sp~_eifie&ti$BS;.:·•m1-
lees.the eeJnHH6Sieeep' .ease~~ =8'111ii>e.~. spflei&ed 
in,le~tieR wiiBiB .~ aays. el . .filmg el. ihe, s.nlieatieR, IA ~ 
NeA ease ~. eemmieeene• &ball make his ~·.graiw.Rg the. 
applie11.tiEiR ~·. Ile fiRae. af.tep heanRg that gmRtiRg·~eel., 
-w re ag&Bet .ihe puhlie mtel'el!t 61' wewd ,deprwe IIR8theP 
then the. applieent el the eB!il-e.ef .~. ~ .. whieh.·SlleB· ~ .· 
has N!llueeted • ie ,whieh he ill eat•tled. upon receipt the (:Om mis
sioner shall send a . copy of. the .permit ap~ation to, the local,, 
soil .arid water c.onsetvation.district in which the.'proposed appro
priation is located. The .soil and water cons<!rvation district 1114Y 
1114/le. recommendations .to the commissioner regtuding. the disposi
tion, of ,the. application and i.ts compatability to a comprehe'(Ulive 
soil and water c11nservation plan . approved pursuant .. to section 
40.07,subdivision 9,within 30 days of the receipt .of tlfe application. 
Within 30 days of the date of the application the 'commissioner 
may req,µre ,. additional specific , information·. from 'the applicant. 
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Upon receipt of all additional specific infor11'iation required of the 
applicant, the commissioner shall have an additional · 60 · days 
to review that information, consider the soil and water conservation 
recommendations and decide whether to grant or d.eny' the· permit; 
provided that if. the .. cPmmissiimer orders. a,fw.aririg; then· the time 
within which he must grant or deny the application shall be ten 
days after receipt of the report of the hearing officer. In the · case 
of an application for permit to irrigate agricultural land, failure 
of the commissioner to act· thereon ~ g,,anting 81' Eienial. 81' etae,, 
aear'.1tg taeree11 within 3G ~ ~ filmg &f tile applieataon; 81' 
.in ease. tae eemmiseione¼' has. reasonahly ~ea a~ lij,eei
fietl m~ermation tl>aH taat gi,,en iB tae awlleatien witam l!G ~ 
~ the ~ &f BQeQ ademeBal imermaM:n the specified time 
period , shall be deemed an order granting the ·application. This 
order shall be deemed gra'!ted ten day/} after the · applicant, has 
given written notice to the commissioner stating 'his 'intention ·to . 
proceed with the appropriation. · ·. · · · · . 

Sec. 13. Minnesota Statutes 1976, Section 105.44, Subdiv/sion 
10, is amended to read: 

Subd. 10. [PERMIT FEES.] Each application· for a permit 
authorized by sections 105.37 to 105.64, shall be accompanied by 
a permit application fee in the amount of $15 to defray the. costs 
of receiving, recording, and processing the application. The 'com
missioner may charge an additional permit application fee in ex
cess of the fee specified above, in· accordance with a schedule of 
fees adopted by rules promulgated in. the manner provided by 
chapter 15, whic.h fee schedule shall be based upon .the project's 
cost and the complexity of the permit applied for, · · · · 

For projects requiring a mandatory environmental assessment 
pursuant to chapter 116D the commissioner may charge an ad
ditional field inspection fee of not less than $25 for each permit 
applied for under sections 105.37 to 105.64. The commissioner shall 
establish pursuant to rules and ~ adopted in the manner 
provided by chapter 15, a schedµle for field inspection fees w;hich 
shall include actual costs related to field inspection such a:s· in
vestigations of the area affected by the. pi:oposed activity, analysis 
of the proposed activity, consultant services, and sub!!equent moni-
. toring, if any, of the activity authorized by the permit. · 

Except as provided below, the commissioner may not issue a 
permit until all fees required by this section relating to the issuance 
of a permit have been paid. The .time limits prescribed by sub
division 4, do not apply to an application for which the appl,'Opriate 
fee has not been paid. Field inspection fees relating to monitoring 
of an activity •authorized by a permit may be charged and (lOllect
ed as necessary at any time after. the issuance of .the permit. No 
permit application or field inspection fee may be refunded for any 
reason, even if the application is ·denied or withdrawn. No permit 
application or field inspectionfee may be imposed on any state 
agency, as.defined in section 16.011, or federal governmental agency 
applying for a permit. 

Sec. 14. Minnesota Statutes 1976, Section 105.462; .is amended 
toread: · 

:·! 
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.. ·. ·. W5A62 U~STIGA'.I'IONS; .ORDERS WITHOUT A PER
MIT APPLICATION.] ·wheri the commissioner determines that 

· thEl public ~te.rest s.o reqµires, he may. investigate on his own 
motion.~y a,ct/vities being conducted.in.relatiori to public waters 
without a plclmrit 1!8- required, by ~ti<>us 105.37 to 105.55. With 

: Qr without a pliblk hearing the .. commissioner may 111ake· findings 
. and issue. orders as otherwise may be issued pursuant to sections 
· 105.37 to. 105,55. A copy of hisfiridings and order shall .be served 
upon the person to whom the order is isimedi.Ifthe commissio11er 

.jssues liis. findings iznd order withol!(.a hearing, il/se ... person to 
· wh9.ni. the order· is, issl!ed ma,y file with the commissioner a demand 

fqr'a,· hearing, together with t!J.e bon4 required by sect(on .105.44, 
subdivisioii, 6, w.ithiT! 3.0 days after being serv.ed. with a copy of .the 
commissio.ner's . order. Thereafter the matter shall be heard in 
the S(lm.e .nianii,er and pursuant to. t/ie same. laws.as an application 
is h'!a.rdfo~w'tng.a,dema,µ;l nµidr u,nd_e~. section 105.44,. subdi'!ision 
3, insofar ·as applicable. However,. if no . .<Jemand for hearing is 
-made by .the person to whom the order. is issued under this sec
tion, or if· that person demands a hearing but fails 'to file the re
quired bond, the commissioner's order becomes final at the expira
tiori of30 days after the person is.,s_e,ve1f; .with the order and no 

.J!,f>peal of the <Jrder may be taken to the district ,;ourt. 

, Sec. is: Minnes<>ta Statu.tes 1.\)76, Secti~n fop:482, Subdivision 
_.3, is &U10nded to,read: .. . . . .. . . . . 

;, Su~d. 3. [CQMM:(SSlQNER'S DUTIES.j .From ~ney ap• 
propnated for _the followmg purposes from tune to time, the 
commissioner · of' natural resources may repair or reconstruct 
state owned dams and may grant aid to local governmental units 
to ,repair or reconstruct .dams owned by .local governmental units 
and to make necessary·engineering evaluations related to the repair 

. or .reconstruction ,,. No grant to a local governmental unit shall 
'exceed the amount-contributed, to the project by. the local govern
mental m:1itfor funds raised IOC!l,lly exclusive of federalgrants. · 

' Sec'. 16. l',1innesota Stat~te~ Hl7~, Secti<>ri 105:482, Subdivision 
,li, is amended to. read, , ... ·. . . . . ·· • . ·. . . . . . . . 

' Sub<!. 5. [LIMITATIONS.] If the cost of repair ~r reconstruc
tion of a state· owned dam or a grant t(! a local governmental unit 

·,is-less than $35,000 $50,ooo··, the commissioner ·may direct that 
,the .state··owned .da:rri be·,repajred or reconstructed or that a grant 
be·made •to repair or reconstruct a dam owned by a local govern-

·mental: unit without the. approval of the state executive council. 
\ If the cost of -repair: or reconstruction of a state · owried dam, or 
a: gra:nt:to a local govenunentah1nit is $g{j;OO() $50,000 or more but 
less than $1!9,000 $100,000 ,., the expenditure shall be made only 
with ··the approval of, the. sta,te executive council. If the cost . of 
rl)pair or reconstruction of a state owned dam or a grant to- a local 

.·•governmental-unit is $W,OOO $100,000 or more, the commissioner 
may recommend the project• to the legislature for its consideration 
and action, except in the following emergency situations. With 

. the approval of the execµtive <;ouncil,. the. commissioner may direct 
that'· a state owned dam be 'repaired · or reconstructed or a grant 
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be made to a local governmental unit where he determines that 
an emergency condition exists and that there is danger that life 
will be lost or that. substsntial property losses will be suffered 
if such action is not promptly taken. .. . . . 

Sec. 17. Minnesota Ststutes 1976, Section 156A.07, Subdivision 
4, is amended to read: 

Subd. 4. All persons licensed under the provisions of sections 
156A.01 to 156A.08 shall, within 30 days after completion of any 
well, submit a · verified report to the Minnesota department of 
health upon forms provided by it contsining the following infor
mation: (a) the name and address of the owner of such well and 
the actual location of such well; (b) a well log of the materials 
and water encountered in connection with drilling such well, to
gether with all pumping tests relating thereto; (c) such other 
information as the board of health may require concerning the 
drilling of such well. The board of health shall send one copy of 
the report to the commissioner of natural resources , the local soil 
and water conservation district within which the well is located, 
and one copy to the director of the Minnesota geological survey 
within 30 days of receipt from the water well contractor, The.de
partment of health may: (1) Establish procedures for coordinating 
well data collection with other stste and local governmental agen
cies; and (2) Estsblish criteria and procedures for submission .of 
well . logs, formation samples or well cuttings, water samples · or 
other special information which may be required for geologic and 
water resource mapping to protect, develop, and manage, for the 
public health and welfare and to assist in the development of a 
stste water information system. The license of any person licensed 
under sections 156A.01 to 156A.08 may be suspended or revoked, 
as provided in section 156A.03, for violation of any of. the· pro
visions of this subdivision. 

Sec. 18. [IRRIGATION FROM GROUNDWATER.] Subdivi
sion 1. [PERMIT CLASSES ESTABLISHED.] Permit applica
tions required by Minnesota Statutes. Section 105.41, for. appro
priation of groundwater for purposes of agricultural irrigation .shall 
be processed as either class A or class B applications. Class A 
applications are for wells located in areas for which the commis
sioner of natural resources has adequate groundwater availability 
data. Class B are those for all other arP-as. The commissioner shall 
evaluate available groundwater data. determine its adeauacy, and 
designate areas A and B, statewide. The commissioner shall solicit, 
receive, and evaluate groundwater data from soil and water con
servation districts, and where appropriate revise his area A and B 
designations. The commissioner of natural resources shall file with 
the secretary of state a commi.s.,i:oner's order defining thP-se areas 
by county and township. Additional areas may be added by a 
subsequent order of the commissioner. 

Subd. 2. [PERMIT APPLTCATIONS; ORDER OF PROCESS
ING.l Class A applications shall be proces•ed in the prder received. 
C/,.•• B applications pending on or received orior to Marrh 1, 1977, 
will be processed in the order of their receipt after additional in-
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formation deemed necessary by the commissioner has been re
ceived. 

Subd. 3. [CLASS B PERMITS; INFORMATION REQUIRE
MENTS.] Class B applications are not complete until the ap
plicant has supplied the following data: 

( a) A summary of the anticipated well depth and subsurface 
geologic formation expected to be penetrated by the well. For 
glacial drift aquifers, this data shall include the logs of test holes 
drilled .for the purpose of locating the site of the proposed produc-
tion well; · 

(b) The formation and aquifer expected to ser1.1e as the ground-
water source; · 

(c) The maximum daily, .seasonal and annual pumpage ~x
pected; 

( d) The anticipated groundwater quality in terms of the mea
sures of quality commonly specified for the proposed water use; 

(e) The results of a pumping .test conducted at a rate not to 
exceed the proposed pumping rate for a period not to exceed 72 
hours far wells under water table conditions and not to exceed 
24. hours for wells under artesian conditions. Before, during and 
after the pumping test the commissioner shall require monitoring 
of water le1.1els in one observation well located at such distance 
from the pumping well which he has reason to believe may be af
fected by the new appropriation. The permit applicant shall be 
responsible for .all costs of the pumping tests and monitoring in 
the one observation welZ..Be shall be responsible for the construc
tion of this one observation· well if suitable existing wells cannot 
be locatedfor this purpose. If the commissioner believes that more 
than one observation well is needed he shall instruct the applicant 
to install and monitor additional observation wells. The commis
$ioner shall reimburse ·the applicant for thes'e added costs; and 

(f) Upon determination of the area. qf influence of the proposed 
well, t/ie. location of existing wells within the. area of influence 
which were reported pursuant to. section 156A.07, together with 
readily available facts on. depths, geologic formations, pumping 
and nonpumping water levels and details of well. construction. as 
related to the board of health "Water Well Construction Code." 

The commissioner may in any specific application waive any 
of the requirements of clauses ( d) to. (f) when the necessary 
data is already available. 

Subd. 4. [ISSUANCE OF NEW PERMITS; CONDITIONS.] 
The commissioner shall issue permits for irrigation appropriation 
from .groundwater only where he determines that proposed soil 
and water conservation measures are adequate based on recom
mendations of the soil and water conservation districts and that 
water .supply is available for the proposed use without reducing 
water levels beyond the reach of vicinity wells constructed in 
accordance with the water well construction code, contained in 
the rules of the Minnesota state board of health, MHD 217 to 222. 
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Sec. 19. [WATER APPROPR.IATIONS FROM SURFACE 
SOURCES.] Subdivision.J. [WAIVER.] The commissioner mar 
waive any limitation or requirement in subdivisions 2 through 5 for 
just cause. 

Subd. 2. [NATURAL AND ALTERED NATUR.AL WATER
COURSES.] Where .data are available, permits to appropriate 
water from natural and altered natural watercourses shall be limit, 
ed so .that consumptive appropriations are not made from the 
watercourses during periods of specified low flows in order to safe
guard water availability for instream uses and for downstream 
higher priority· users located in reasonable proximity to the site of 
appropriation. 

Subd. 3. [WATER BASINS.] (a). Permits to appropriate 
water for any purpose from waterbasins shall be limited so that 
the collective annual withdrawals do not exceed a total .volume of 
water amounting to one-half acre-foot per acre of waterbasin bas.el 
on Minnesota department of conservation bulletin No. 25, "An In
ventory of Minnesota Lakes." · 

(b) As a condition to any surface water appropriation permit. 
the commissioner of natural resources shall establish an elevation 
for the subject waterbasin, below which no appropriation shall be 
allowed. During the determination of the elevation, which fat' 
the purposes of this section shall be known as the· "protection 
elevation," the commissioner shall take into account the elevatiort 
of important aquatic vegetation characteristics related to fish 
and wildlife habitat, existing uses of the waterbasin by the public 
and riparian land owners, the total volume within the waterbasin 
and the slope of the littoral zone. 

( c) As part of any application for appropriation of water for· 
any purpose from a waterbasin of less than 600 acres in surface 
area, the applicant shall obtain a signed statement from as man:,; 
landowners with land riparian to the subject waterbasin statin1 
their support to the proposed appropriation as· he is able to obtain 
and it shall indicate the number whose signature he is unable to 
~~ . . . . 

Subd .. 4. [TR.OW STREAMS.] Penmits issued after the effec,. , 
tive date of this act to .appropriate water for anr purpose from 
streams designated trout streams by the commissioner's order• 
pursuant to section 101.42, shall be limited to temporary appro
pfiations. 

Subd. 5. [CONTINGENCY PLANNING.] No application fat 
use of surface waters of the state for any purpose is complete·until 
the_applican! submits,.as part pf the app_licati!}'!, ~ ~ontingency plan 
which describes the alternatives he will utilt.ze •f further appro
priation is. restricted due to the flow of the stream or the level of 
a water basin. No sur/<ice water appropriation for any purpose shall 
be allowed unless the contingency plan is feasible or the permittel' 
agrees to withstand t/'ie rl/Bults of no appropriation. 

·Sec.20. [CO:NSERVATION()FPUBLICWATERSUPPLlES.J 
During periods of critical water deflcierl.cy as determined by the 



2720 JOURNALOFTHESENATE [60THDAY 

governor and declared by order of the-governor, public water supply 
authorities appropriating water shall adopt and enforce restrictions 
consistent with rules adopted by the commissioner of natural re- . 
sources within their areas of jurisdiction to restrict lawn sprinkling, 
car washing, golf course _and park irrigation, and other non-essen
tial uses, together with appropriate penalties for failure to comply 
with the restrictions; The commissioner may adopt emergency rules · 
pursuant to ·section 15.0412, subdivision 5 relating to matters cov
ered by this section during the year 1977. Disregard of _critical 
water deficiency orders, . even though total appropriation remains 
less than that permitted, shall be adequate grounds for immedia,te 
modification of any public water supply authority's appropriator's 
permit. 

Sec. 21. [EXPIRATION OF EMERGENCY MEASURES.] 
Sections 16 to i9 of this act expire when' rules governing wdtel' 
appropriation are adopted by the commissioner of. natural re
sources, but not later than February 1, 1978. While in 'effect, sec-
tions 18 to 21 supersede all conflicting laws and rules. · 

Sec. 22. [APPROPRIATIONS.] Subdivision 1. The sums set 
forth 'in this section are appropriated, from the general fund to the 
agencies and for the purposes indicated; to be available until June 
3(), 1979: . . . ', 

Subd. 2. Water planning board 
To implement section 1. 

Subd. 3. Commissioner of natural resources 

( a) For administraticm of sectioM'<z through 1~,· 
development of groundwater data systems, 

· groundwater data acquisition, groundwater 
management, groundwater investigations, and · 
groundwater reports and publications 

(b) For implementation of,the 'training pro
gram authorized in .section 2. 

$132,()00 

$500,000 

$100,000 

The commissioner of natural resources may incr.ease _the autho
rized'personnel complement of the department of natural resources 
by not more than nine positions to accomplish the purposes of sec-
tions 2 to 19. •· · · · · · ··... . · .. · ' 

Subd. 4. Minnesota geological survey 
.. For the purpose of completing a statewide data 

·. bank• of waterwell logs and compilation of data 
obtained from current drilling activities. · 

Subil. 5. State soil and wa,ter conservation board 
For the purpose of groundwater data collection 
and management as authorized in sections 3· and 

. 6 through 11. · · 

$135,0()0 

$184;000 

The state soil and water conservation board shail'allocate tlie 
sum of $2;000 to each soil .. and water conservation district which 
has participated in the training specified in se.ction 3 . . 
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Subd. 6. Department of health 
For the purpose of administration of chapter 
156A. 
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$155,00() 

Sec. 23. This act is effective the day following final enactment.'' 

Further, strike the title and insert 

"A bill for an act relating to water resources; creating a water 
planning board; prescribing its duties; regulating the appropria
tion _and use of water; establishing emergency restrictions on the 
use of state waters for irrigation and other purposes; establish
ing procedures, for the processing of irrigation permits; requir
ing municipal water supply authorities to conserve water during 
shortages; appropriating money; amending Minnesota Statutes 
1976, Sections 105.41, Subdivisions 1, la and by adding a subdi
vision; 105.415; 105.44, Subdivisions 1, 2, 3, 4, 5, 6, 8, and 10; 
105.462; 105.482, Subdivisions 3 and 5; 156A.07, Subdivision 4; 
and Chapter 105, by adding a section.'' 

And when so amended H. F. No. 1236 will be identical to S. F. 
No. 1201 and further recommends that H. F. No. 1236 be given 
its second reading and substituted for S. F. No. 1201 and that the. 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on. behalf of the Committee on 
Rules and Administration._ Amendments adopted. Report adopted. 

S_ECOND READING OF HOUSE BILLS 

H. F. Nos. 420 and 1236 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Tennessen moved that the name of Mr. Sikorski be added 
as co-author to S. F .. No. 1199. The motion prevailed. 

S. F. No. 73 and th!' Conference Committ!'0 Report thereon were 
reported to the Senate, 

CONFERENCE COM~TTEE, REPORT ON S. F. NO. 73 

A bill for an act relating fo weather modification; prohibiting the 
use of cloud seeding apparatus located: on the ground; prescribing 
a penalty. 

The Honorable Edward J. Gearty 
President of the. Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 20, 1977 · 

We the undersigned conferees for S. F. No. 73 report that we 
have agreed upon the items. in dispute and recommend as follows: 
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That the House recede from its amendments and that S. F. No. 
73 be amended .as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [POLICY.] The legislature finds that it is necessary 
for the state to regulate weather modification to protect its citi
zens, but nothing .in this act shall be construed to encourage or 
promote weathe~ modification. 

Sec. 2. [DEFINITIONS.] Subdivision 1. For the purposes ot 
sections 1 to 15, the terms defined in this section have the mean
ings given them. 

Subd .. 2. "Weather modification" means any activity performed 
in connection with placing or attempting to place any substance 
in. the atn:,osph1;re or clouds within the atmosphere1 i~cludin(l _f(!g, 
with the mtention. of and for tbe purpose of pl."Oaucmg artd1cial 
changes in the composition, motions, and resulting behavior of 
the atmosphere or clouds within the atmosphere, including fog. 

Subd. 3. "Person" means any person, firm, association, organiza
tion, partnership, company, corporation, private or public, 'county, 
city, trust or other public agency. · 

Subd. 4. "Operation" means the performance of weather modifi• 
cation activities entered into 'for the purpose of producing, or at
tempting to produce, a certain _modifying effect within oni, geo, 
graphical area over one continuing time interval not exceeding 
one year. 

Suhd. 5. "Commissioner" means the commissioner of agriculture. 

Sec. 3. [SOVEREIGN RIGHT CLAIMED BY STATE.] It is 
declared that the state of Minnesota claims its sovereign right to 
use for the best interest of its residents. the moisture contained in 
the clouds and atmosphere within its sovereign ·state boundaries. 

Sec. 4. [COMMISSIONER; POWERS AND DUTIES.] Sub, 
division 1. [POWERS.] The commissioner of agriculture may: 

(a) pursuant to Minnesota Statutes, Chapter 15, adopt rules 
necessary to implement the license and permifprogtam established 
pursuant to sections 1 to 15; 

( b) enter into contracts or memoranda of agreement and do all 
things necessary to cooperate with the United States government, 
and to qualify for, accept 11nd. disburse any private grant intended 
for the administration of sectioris 1 to 15; 

(c) cooperate with other states to jointly carry out research 
and planning in weather modification; 

( d) advise persons, groups, and local units. of government on 
weather modification and distribute informational material relat• 
ing to weather modification and revievi and comment on all coun• 
ty programs of weather modification; and · 

(e) carry on research related to weather modification including 
evaluation of· the effects of. weather modification activities within 
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the state by staff members, or by contract. Evaluation of weather 
modification programs shall, if practical and within limits of avail
able funding, include components of economic and environmental 
analysis which delineate the economic and environmental implica
tions of the progrlllIIS-

Subd, 2. [DUTIES.] .The commissioner of agriculture shall: 

(a) utilize to the extent possible the facilities and technical 
resources of public and private institutions in the state; 

(b) by rule adopted pursuant to. Minnesota Statutes, Chapter 
15,. require persons engaged in weather modification to submit 
reports of their activities and operations and any other informa-
tion deemed necessary; · · · 

(c) on or before. January 15 of each year, submit a report to 
ilte legislature and governor describing the weather modification 
operations within the state during the preceding year and the 
social, economic and environmental impact of the operations>The 
report shall also include recommendations for legislative action 
and any other information useful to the. legislature. 

Sec •. 5. [COUNTY PROGRAMS OF WEATHER MODIFICA
TION.] Counties may, only after approval of the commissioner 
and subject to the requirements of sections 1 to 15, conduct 
programs of weather modification and expend money therefor. At 
least two. weeks published notice in a newspaper of general cir
culation within the county must be given before the program of 
weather lnodification may begin. If, within 30 days of a decision 
by a county to expend funds for weather modification, a. petition 
signed by voters in the county equal in number to ten percent of 
the votes cast in the county in the last general election or 2,000 
voters, whichever is less, requesting a referendum on the pro
posed expenditure is filed with the county auditor, the funds 
shall not be expended 11ntil it has been submitted to the voters at 
a general or special election and a majority of votes cast on the 
question of the expenditure of the funds are affirmative. No pro
gram .may be conducted within the county without prior approval 
by the county bwird. 

Sec. 6. [LICENSES;] Subdivision l. No person shall engage in 
weather modification without a license issued by the eommis
aioner. Applications for weather modification licenses shall be on 
:forms prescribed and furnished by the commissioner. The appli
cant shall pay a fee of $100. The license s,1,all be valid. for one 
year. The commissioner may waive the license fee in situations 
he deems appropriate. · 

Subd. 2. The commissioner shall issue licenses only to appli
cants who demonstrate good character, adequate education and 
sufficient competence in the. field of meteorology and cloud phys
ics to engage in weather modification. At a minimum, each ap
plicant shall meet at least one of the following: 

(l) demonstrate that he. has at least eight years of experience 
at the professional level in weather modification ·field, research or 



2724 JOURNAL OF THE SENATE [60THDAY 

operations, at least three of these years as a professional· di
rector.; or 

(2) has obtained . a bacca.1.1laureate degree in engfoeering, 
mathematics, or the physical sciences plus three.years experience 
in weather modification field research or operations; or 

(3) · has obtained a baccaulil.ureate degree in meteorology, or a 
degree in engineering or the physical sciences which. includes, or 
is in addition to, the equivalent of at least 25 semester. hours .Qf 
meteorological course work and two years practical experience 
ifr weather modification operations or research . 

. If the applicant fa an organization, the competence must be 
demonstrated by the individuals who are to supervise and con
duct the weather modification. 

Subcl. 3. The commissioner may renew a license annuaJly if tlie 
applicant has the . qualifications necessary for issuance: of an 
original license and pays a fee of $100. 

Subd. 4. The moneys collected as fees shaJI be deposited with 
the state treasurer in the general fund. 

Sec. 7. [SUSPENSION; REVOCATION; REFUSAL TO RE
NEW LICENSE.] The commissioner shaJI, subject to the pro
visions of chapter 15, suspend, revoke or refuse to renew •a li
cense for any one or any combination of the foJlowing causes: 

(1) incompetency; 
(2) Dishonest practice; 

(3) False or fraudulent representation in .obtaining a license 
or permit under sections I to 15 ·or rules promulgated there
under; 

(4) Failure to comply with any of the provisions of sections 
1 to 15 or· of rules promulgated thereunder; or 

(5) Aiding other persons who fail to comply with any of the 
provisions of sections l to 15 or rules promulgated thereunder. 

Sec. 8. [INVESTIGATION.] The commissioner may investi
gate any operation or research and development activities of 
any • person applying for a license and of any person holding or 
claiming to hold a .license or permit. 

Sec. 9. [PERll:IITS.] Subdivision 1. No person shall conduct 
an operation without a permit issued by the commissioner. Ap
plications for permits shall be on forms prescribed and furnished 
by the commissioner. Permits shall be issued only to applicants 
who hold a valid weather modification license, pay a fee of $100 
and furnish proof of financial responsibility pursuant to subdi
vision 2. Prior to conducting an OJ)E!ration, the ~ermittee shall 
publish notice of the operation a.s the commissioner shall require · 
and shall give w~itten notice to the county boards of the ~oun
ties over which the· operation is to be conducted and counties 
contiguous· thereto. The permit .shall be valid for one year or 
until the operation terminates, whichever first occurs. 
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Subd .. 2. The. applicant shall demonstrate to the satisfaction of 
the commissioner that he has the ability to respond to damages 
for liability which lllight reasonably result ,from the operation for 
which the permit is sought. 

Subd, 3. The fees collected for permits shall be deposited with 
the state treasurer in the general fund, 

Subd. 4. To the extent .the commissioner deems necessary, emer
gency weather modification operations for the purpose of con
trolling fire, frost, sleet, hail, fog, or wind shall be exempt from 
the permit requirements. 

Subd. 5, · The comnussioner may renew a. permit annually 
H the applicant has the qualifications necessary for issuance of 
an original permit and pays a fee of $100, 

Subd. 6, No permit shall be issued to use a cloud seeding ap
paratus which emits cloud seeding material into the air when 
located on or in contact with the ground. 

Subd, 7. Before a permit is issued, the commissioner may hold 
an informal hearing on the permit, at a location within the same 
geographic area as the proposed operation will be conducted. · · 

Subd. 8, No more than .one weather modification permit shall 
be issued for a given geographic area. 

Subd. 9, The applicant must submit a complete operational 
plan for each proposed project prepared by the licensee who shall 
conduct the operation,which shall include, but not be limited to: 

(a) a specific statement of the nature and objectives of the 
intended operation, 

(b) a map of the proposed operating area which specifies the 
primary target area and shows the area reasonably expected to be 
affected and a raingauge system for both seeded and downwind 
areas, 

(c) an estimate of the amount of cloud seeding material ex
pected to be placed in the clouds, 

(d) a statement of the types of clouds to be seeded and identi
fication of a procedure for random selection of at .least a portion 
of the clouds to be seeded during the operation, 

. ( I) the name and address of the licensee, 

(g) the person or organization on whose· behalf it is to be 
conducted, 

(h) a statement showing any expected effect upon the environ
ment and results of weather modification operations, and 'methods 
of determining and properly evaluating that operation, and any 
other detailed information as may be required to describe the 
operation and its proposed method of evaluation, 

Sec.10. [SUSPENSION; REVOCATION AND REFUSAL TO 
RENEW PERMIT.] Subdivision 1. The commissioner shall, sub-



2726 JOURNAL OF THE SENATE [60THDAY 

ject to chapter 15, suspend or revoke a permit if it appears that 
the permittee no longer has the qualifications necessary for the 
issuance of an original permit or has violated any provision of 
sections 1 to 15 or of any rules promulgated thereunder. 

Suh<!. 2. The commissioner shall, subject to chapter 15, refuse 
to renew a permit if it appears from .the operational records and 
reports of the permittee that an original permit would not be is
suable for the operation, or if the permittee has violated any 
provision of sections 1 to 15 or of any rules promulgated there
under. 

Sec. 11. [MODIFICATION OF PERMIT.] Subdivision L The 
. commissioner may revise the conditions and limits of a permit if: 

(a) The permittee is given notice and a hearing, pursuant to 
chapter 15, on whether there is a need for the revision and the 
commissioner finds that a modification of the. conditions and limits 
of a permit is necessafy · to protect the pµblic health, safety or wel
fare, or the environment. 

(b) If it appears to the commissioner that an emergency situa
tion exists or is impending which cowd endanger the public safety, 
health or welfare, or the environment, the commissioner may, with
out prior notice or a hearing; immediately. modify the conditions 
and limits of a permit, or order temporary suspension of the permit. 
The order .sh.all include notice of a hearing to be held pursuant to 
chapter 15 within ten .days thereafter on the question of per
manently modifying the conditions and limits, continuing the sus
pension of the permit, removing the changes or lifting the sus
pension. 

Subd. 2. Failure to comply with an order temporarily suspending 
an operation or modifying the conditions and limits of a permit 
shall be grounds for immediate revocation of the permit and of the 
license of the person controlling the operation. 

Sub& 3. The permittee shall notify the commissioner of any 
emergency which can reasonably be foreseen, or of any existing 
emergency situations which might be caused or affected by the 
operation. Failure by the permittee to so notify .the commissioner 
may be grounds, at the discretion of the commissioner, for revoca
tion of the permit and of the license of the perso11 controlling the 
operation. · 

Sec. 12. [PENALTY FOR VIOLATIONS.] Any person violat
ing any of the provisions of sections l to 15 or of any rule promul
gated thereunder is guilty of a misdemeanor, and each day such 
violation contim·es constitutes a sepsrate. offense. 

Sec. 13. [LEGAL ACTION.] Other than in legal actions charg
ing failure to obtain a license and permit, the fact that a person 
holds a license or was issued a permit under sections l to 15, or 
that a person has complied with the rules made by the commis
sioner pursuant to sections 1 to 15, is not admissible as a defense 
in any legal action which may be brought under this section against 
such person. · · . ·: · 
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. Sec. 14. [INJUNCTION.] The commissioner may, in addition 
to the other remedies p~ovided in sections 1 to 15, apply to a dis
trict court having venue and jurisdiction, for an injunction to re
strain repetitious violations of the provisions of sections 1 to 15 and 
of any rule promulgated thereunder. 

Sec; 15. [APPROPRIATION.) There is appropriated from the 
general fund to the commissioner the _sum of .$75,000 fC>r the bien
nium ending June 30, 1979 for administrative expenses incurred 
in fulfilling the provision$ of this act. . · 

Sec. 16. [_EFFECTIVE DATE.] Section 5 of this act is effective 
on the day following its final enactment. Sectim;1,s 1 to 4 and sec• 
tions 6 to 16 are effective January 1, 1978." 

Further, strike the title and insert 
"A bill for an act relating to weather modification; prescribing 

powers and duties for the commissioner of agriculture; providing 
for weather modification research; requiring the obtaining of Ji. 
censes and permits prior to engaging in weather modification; P"°· 
hibiting the use of cloud seeding apparatus located on the ground; 
prescribing penalties; appropriating money." · · 

We request adoption of this report and re passage· of the bill. 
Senate Conferees: (Signed) Jim Nichols, A. 0. H. Setzepfandt, · 
Earl W. Renneke, Roger Strand, Marvin B. Hanson · 
House Conferees: (Signed) Russell Stanton, George Mann, Glen 
Anderson, Wendell 0. Erickson, Ted Suss · 

Mr. Nichols moved that the foregoing recommendations' and 
Conference Committee Report on S. F. No. 73 be 11ow adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. · ' 

Mr. Olson moved that the recommendations and Conference 
Committee Report on S. F. No. 73 be· rejected, the Conference 
Committee discharged, and that a new Conferefice Committee be 
appointed by the Subcommittee on Committees to act with a 
Hke Conference Committee appointed on th!? part of the House. 

The question was taken on the adoption of the Olson motion. 
The roll was called, and there W!?re yeas 17 and nays 36, as 

follows: · ' · · · · 

Those who voted in the affirmative were: 
Ashbach 
Bernhagen 
Brataas 
Cbmielewski 

Dunn 
Engle:r 
Frederick 
Jensen . 

Kirchner 
l{nutson 
Olson · 

Sieloff 
' snr.rs 

Solon 

ThQSe who voted in the ·negative were: 
Anderson· 

t::!nct 
Borden 
Coleman 
Geazty 
Gunderson 
Hanson 

Hughes ' · 
··Humphrey 

Johiison 
KleinbaUDl, 
Iuioll .. 
Laufenbur1,1r r.e-nt, ' 
Lewis 

· Luther 
McCutcbeon 
Milton 

.. Nelaon 
Nich<>ls 
Penny 
Peterion 
P-tll.ehury 

· Purfeerst 
Renneke 
Schmitz· 
Setzepfandt 
.Sikorski 
Staples 
Stoli:owaki 
Strand 

Spear 
uei.nd,A. 
Wegener 

Stui!!pf . 
Ulland,J. 
Vega 
Willet 
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The motion did not prevail. 

The question r~urred on. the Nichols motion. The' motion pre
vailed. So the ·•e<:ommendations and Conference Committee .Re
port'were adopted. 

S. F. No. 73: A bill for an act rela,ting to weather modification; 
prohibiting. the use of cloud, !leeding apparatus located on the 
ground; p1'ispribing a penalty.· 

Was read the third time, as amended by the Conference Coin> 
mittee, and placecl on its repassage. 

The question was taken on the repassage of the bill, as amended , 
by the Conference Committee. · · 

The roll was called, and there were yeas 43 and nays 8, as 
follows: · · · · · · 

Those who voted in the affirmative 'were: 
Anderson Engler . Laufenburger Pillsbury 
Ashbach Ge/irtY Lessard Remieke 
Bang Gunderson . Lewis Schmitz 
Benedict Hansolb Luther · · Setzepfandt 

Stokowski 
Strand. 
Stumpf 
Uelaml,A, 
Ulland,J. 
Vega 
Willet 

Bernhagen Hugh~ Mc<Jutcheon Sieloff 
Borden Humphrey Milton Sikorski. 
Chmiel,wski Johnson Nelson Sillera 
Coleman, 'Kirchner. Nichols Solon . 
Dunn Kleinbaum Peterson Stal)le,,i . 

Those who ~oted in the negative were: ' 
Brataas Jensen Olson 
FrederiCk Knutson Pennyi· 

~rfee~t 

So . the bill, as amended by the ,Conference 
repassed and its title was agreecl to. 

Weg~ner 

Committee, was 

Pursuant to Rule #, Mr:. Humphrey moved .that .the follo>ring · 
members be .excused for a Conference Committee on s. F, No. 
1467 at 11:45 a.m.:. . .. 

Messrs. Humphrey, Willet, Borden, Solon and Dunn. The moti6n · 
prevailed. . ... ·. . · .. , · 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 649 and the Conference Committee Report thereon 
were reported to the Senattl: 

CONFERENCE COMMITTEE REPORT ON s. F. NO. 649 
A bill for an act relating to taxation; permitting certain appeals 

of assessments to the commissioner of revenue;' providing for 
appointme_11t of local ~rs or termination of Jbeir offices; re
fimng terms of senior clt'izens property tax freeze;. eliminating as, 
sessors' bonds; eliminating certification of local treasurers' bonds; 
providing ,for· appeal of property classification; defining certain 
powers of boards of eq11aliza.· tion; clarif.· yi. ·ng, ~empti. ·on period.Jor 
tax-forfeited lands;- iunending Minnesota Statu~· 1976, Se<:tions 
270.11, Subdivision 7; ,2,70.50; 273.011, Subdivision, 4; 273.012; 
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Subdivision 2; 273.04; 273.05, Subdivisions 1 and 2; 273.06; 
273.061, Subdivision 3; 274.01, Subdivision 1; 274.13, Subdivision 
l; 276.12; and 281.17; and Chapter 270, by adding a section. 

The Honorable Edward J. Gearty 
Preside11t of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 19, 1977 

We, the undersigned conferees for S. F. No. 649, report that we 
have agreed upon the items in dispute and recommend as follows: 

The House recede from its amendments and S. F. No. 649 be 
amended as follows: · 

Page 2, line 10, after "270.49" delete "and" and insert a new 
comma 

Page 2, line 10, after "270.493," insert "and section 7 of this 
~1ct," 

Page 2, line 17, after.«270.50,'' insert "or failure to fill a vacancy 
in the office within 90 days pursuant to section 7 of this act," 

Page 3, line 20, reinstate "[TOWNSHIPS.] "and .delete "towns" 

Page 3, line 31, after "[BASE TAX.]" insert "(a) Except as 
provided in clauses (b) and (c)," 

Page 4, line 9, before "in" insert "(b)" 

Page 4, line 9, delete "or constructed" 

Page 4, line 12, delete ", computed as if the property had been" 

Page 4, delete lines 13 to 16 and insert "which would have been 
due in the year following the year in which the prQperty was 
purchased, computed as if the property had been homesteaded on 
January 2 of the year purchased."· 

Page 4, after line 16, insert "(c) In the case of property con
structed for homestead purposes by a person 65 years of age 01 
older with title held as provided in this ·section, the "base tax" 
shall be the tax which is due in the year following the year in 
which the property was substantially. completed and homesteaded 
as of January 2." · 

Page 6, line 17, after the period insert "ff the vacancy is not 
filled within 90 days, the office shall be terminated." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Marvin B. Han• 
son and Arnulf Ueland, Jr. 

·House Conferees: (Signed) .·Robert Vanasek, Victor Schulz and 
James Evans.· 

Mr. Chmielewski moved that the foregoing recommendations 
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and Conference Committee Report on S, F. No. 649 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommendations 
and Conference Committee Report were adopted. 

S. F. No. 649: A bill for an act relating to taxation; permitting 
certain appeals of assessments to the commissioner of revenue; 
providing for appointment of local assessors or termination of their 
offices; refining terms of senior citizens property tax freeze; elimi
nating assessors' bonds; eliminating certification of local treas
urers' bonds; providing for appeal of property classification; defin
ing certain powers of boards of equalization; clarifying redemption 
period for tax-forfeited lands; amending Minnesota Statutes 1976, 
Sections 270.11, Subdivision 7; 270.50; 273.011, Subdivision 4; 
273.012, Subdivision 2; 273.04; 273.05, Subdivisions 1 and 2; 
273.06; 273.061, Subdivision 3; 274.01, Subdivision 1; 274.13, Sub
division 1; 276.12; and 281.17; and Chapter 270, by adding a 
section. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · · · 

The roll was called, and there were yeas 46 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Engler 
Gearty 
Gunderson 

Hanson 
Hughes 
Johnson 
Kirchner 
Knutson 
Laufenbul"ger 
Lessard 
Luther 
McCutcheon 
Nelson 

Nichols . 
Ogdahl 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Schaaf 

Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
·Spear 
Staples· 
Stokowski 
Strand 

Stumpf 
Ueland,A. 
Ulland, J.· 
Vega 
Wegener 
Willet 

So the bill, as amended by the. Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F, No. 695 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 695 

A bill for an act relating to the Como Park zoo; requiring the 
metropolitan council to issue bonds for repair, construction, recon
struction, improvement, and rehabilitation of the Como Park zoo 
by the City of Saint Paul; amending Minnesota Statutes 1976, 
Chapter 4 73, by adding a section. 
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May 20, 1977 

We, the undersigned conferees for S. F. No. 695 report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House. recede from its amendments and that S. F. No. 
695 be amended as follows: · 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesots Ststutes 1976, Chapter 473, is amended 
by adding a .section to read: 

[473.326] [BONDS; COMO PARK ZOO.] Subdivision 1. Sub
ject to the provisions of subdivision 2, the metropolitan council 
shall by resolution authorize the issuance of general obligation 
bonds of the council in an aggregate principal amount not exceed
ing $2,300,000, in addition to the amount authorized under the 
provisions of section 473.325. The proceeds shall be used by the 
council for grants to the city of Saint Paul for the repair, con• 
struction, reconstruction, improvement, and rehabilitation of the 
Como Park zoo owned and operated by the city. The bonds shall 
be sold, issued, and secured as provided in section 473.325, and 
the terms of each series thereof shall be fixed so that the annual 
principal and interest payments thereon, together with those on 
all outstanding and undischarged bonds issued pursuant to sec
tion 473.325, will not exceed the limit provided in that section. 

Subd. 2. The city council shall cause to be prepared, approve, 
and submit. to the metropolitan council plans for any work for which 
a grant is requested. The metropolitan council shall determine 
whether the plans are consistent with Ramsey county's master plan 
and the metropolitan council's policy plan for regional recreation 
open space. If not, or if the determination cannot be made on 
the basis of the plans as submitted, they shall be returned with 
comments to the city council for revision and resubmission. No 
bonds shall be issued under this section until the plans for the work 
to be financed thereby are approved by the metropolitan council. 

Subd. 3. Of any state funds reappropriated to the metropolitan 
council for use for the acquisition and betterment of regional recrea
tion open space, at least $1,400,000 shall be used by the council 
for grants to the city of Saint Paul for the repair, construction, 
reconstruction, improvement, and rehabilitation of the Como Park 
zoo. 

Subd. 4. No grant made under this section shall affect the city's 
ownership of or power to manage and operate the zoo, in a manner 
consistent with the master plan and policy plan. 

Sec. 2. [EFFECTIVE DATE.] Pursuant to Article XII, Section 
2, of the Constitution and section 645.023,. it is determined that 
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this act is a special law applicable on its effective date to the 
metroplitan council and the city of Saint Paul and in the metropoli
tan area including the counties of Anoka, Carver, Dakota, Henne
pin, Ramsey, Scott, and Washington, and th.at this act shall be
come effective without local approval on the day following final 
enactment." · · 

Further, strike the title in its entirety and insert 

"A bill for an act authorizing the metroplitan council to issue 
bonds for repair, construction, reconstruction, improvement, and 
rehabilitation of the Como Park zoo by the city of Saint Paul; 
amending Minnesota Statutes 1976, Chapter 473, by adding a 
section." 

.. We request adoption of thine port and repassage of the bill. 

Senate Conferees: (Signed) Peter P. Stumpf, Robert Lewis, Ron 
Sieloff 

House Conferees: (Signed) Ann Wynia, James R. Casserly, James 
C. Pehler . 

Mr. Stumpf moved that the foregoing rec<>mmendations and· 
Conference Committee Report on S. F. No. 695 be now adopted, 
and that the bill be repi,.ssed as amended by the Conference Com, 
mittee. The motion prevailed. So. the recommendations· and Con
ference Committee Report were adopted. 

S. F. No. 695: A bill for an act relating to the Como Park .zoo; 
requiring the metropolitan council to issue bonds for repi,.ir; c.on, 
struction; reconstruction, improvement, and rehabilitation of the 
Como Park zoo by the City of Saint ·Paul; amending Minnesota 
Statutes 1976, Chapter 4 73, by adding a . sectio!). 

Was read the third time, as amended by the Conference Com-
mittee, and ·placed on its repassage. · 

The question was taken on th~ repagsage.of the bill, as amended 
by the Conference. Committee. 

The roll was 6.lled, and there·. were yeas 4_5 and nays 4, 'as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Lewis Purfeerst Staples 
Ashbach Hughes Luther R8nneke- Stokowski 
Bang Jensen McCutchOOn Schaaf Strand 
Benedict Johnson Nels()n Schmitz Stumpf· 
Bernhagen Kirchner Nichols Setzepfandt · · Ueland,A. 
Chmielewski Kleinbaum Olson Sieloff Ulland,J. 
Engler Knoll Penny Sikorski Vega 
Ge.arty Laufenburger Perpich Sillers Wegener 
Gunderson Lessard Peterson Sp_ear Willet 

Mrs. Brataas and Messrs. Knutson, Pillsbury and Schrom voted 
in the negative. · 

So the bill, as amended by the Conference Commit~; was 
repassed and ·its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 743 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 743 

A bill for an act relating to health; establishing a health program 
for pre-school children; providing for payments to school districts; 
appropriating money. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 20, 1977 

We, the undersigned conferees for S. F. No. 743, report that we 
have agreed. upon the items in dispute and recommend as follows: 

That S. F. No. 743 be amended as follows: 

Strike everything after the enacting clause and insert: · 

"Section 1. [STATEMENT .OF PURPOSE.] The legislature 
finds thaq,ar!y detection of children's health and developmental 
problems can reduce their later need for costly care, minimize 
their physical and educational handicaps, and aid in their reha
bilitation. The purpose of this act is to assist parents and com
munities in improving the health of Minnesota children and in 
planning educational and health programs. 

Sec. 2. [SCHOOL BOARD RESPONSIBILITIES.] Subdivision 
1. Every school boa.rd shall provide for a voluntary health and 
developmental screening program for children once before enter
ing kindergarten; provided, this section shall not be construed to 
require school boards to screen children who enter kindergarten 
during fiscal year 1978. This screening program shall be established 
either by one board, by two or more boards acting in cooperation, 
by educational cooperative service units, by early childhood and 
family education programs, or. by other existing programs. No 
school board may make this screening examination a mandatory 
prerequisite to enroll a student. In fiscal years 1978 and 1979, 
the screening programs shall include at least the following com
ponents to the extent the school board determines they are financi
ally feasible: developmental assessments, hearing and vision screen
ing, dental assess men ts, and the review of heal th history and 
immunization status. In fiscal year 1979, the screening programs 
shall include at least the following additional components to the 
extent the school board determines- they are financially feasible: 
laboratory · tests and nutritional and physical assessments. All 
screening components shall be consistent with the standards of 
the state board of health for early and periodic screening pro
grams. No child shall be required to submit to any component of 
this screening program to be eligible for any other component. 
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Subd. 2. If any child's screening indicates a condition which 
requires diagnosis or treatment, his parents shall be notified of 
the condition and the school board shall ensure that an appropri
ate follow-up and referral process is available, in accordance with 
procedures established pursuant to section 3, subdivision 1. 

Subd. 3. The school board shall actively encourage participation 
in the screening program. . 

Subd. 4. Every school bo"1rd shall contract with or purchase 
service from an approved early and periodic screening program 
in the area wherever possible. 

Subd. 5. Every school board shall integrate and utilize volunteer 
screening programs in implementing sections 2 to 4. 

Subd. 6. A school board may contract with health care providers 
to operate the screening programs and shall consult with local 
societies of health care providers. 

· Sec .. 3. [RESPONSIBILITIES OF STATE BOARD OF EDU
CATION AND STATE BOARD OF HEALTH.] Subdivision 1. 
School boards shall administer the screening programs pursuant to 
rules adopted by the state board of education. In order to imple
ment the programs for the 1977-1978 school year, the.state .board 
shall, no later than August 15, 1977, adopt emergency rules in 
accordance with section 15.0412, subdivision 5. Prior to the adop
tion of the rules and emergency rules, the state board shall solicit 
information or opinions pursuant to section 15.0412, subdivision 
6. The notice of proposed rule,making shall be published in the 
state register no later than August 1, 1977, and copies of the pro
posed rules and emergency rules shall be sent to the state board 
of health and each school board in· the state on or before the date 
of publication. The state board of education shall consider the 
stan.dards employed by the state board of health for early and 
periodic screening programs in drafting the proposed rules. 

Subd. 2. The state board of education, in cooperation with the 
state board of health and health service providers, shall provide 
technical assistance, including training, and general information 
and consultation services to school boards. 

Subd. 3. The state board of education, in cooperation with the 
state board of health, shall report to the legislature by February l, 
1979, on the results of the screening programs in accomplishing 
the purposes specified in section 1. 

Sec. 4. [DATA USE.] Data on individuals collected in screen
ing programs established pursuant to section 2 is private, !IS 
defined by section 15.162, subdivision 5a. Individual and sum
mary data shall be reported to the school district by the health 
provider who performs the screening services, for the purposes 
of developing appropriate educational programs to meet the in
dividual needs of children and designing appropriate health edu
cation programs for the district; provided, no data on an indi
vidual shall be disclosed to the district without the consent of 
that individual's parent or guardian. 
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Sec. 5. [STATE AID.] The department of education shall pay 
each school district for the cost of screening services provided 
pursuant to this act. The payment shall not exceed $13 per 
child screened in fiscal year 1978 and $23 per child screened in 
fiscal year 1979. Any district may request and receive an ad
vance payment equal to 50 percent of ,its estimated payment for 
screening eligible children. · 

Sec. 6. [APPROPRIATION.] Subdivision 1. The sums set forth 
in this section are appropriated from the general fund to the 
agencies and for the purposes indicated, to be available for the 
fiscal year ending June 30 in the years indicated. Any unencum
bered balance remaining in fiscal year 1978 shall not cancel but 
is available for fiscal year 1979. 

Subd. 2. Department of Education 

(a) For consultation with school dis
tricts and evaluation of screening 
programs established pursuant to 
section 3, subdivision 1 $ 

The department of education may 
employ 2.5 additional persons for the 
purpose of implementing this act. 

(b) For payments to school districts 
pursuant to section 5 

Subd. 3. Department of Health 

For training staff to provide screen-
ing services, providing technical as-
sistance to screening programs, and 
monitoring and evaluation of screen-
ing programs, all pursuant to this act. 

The department of health may em-
ploy additional persons for the pur-
pose of implementing this act." 

1978 1979 

50,000 $ 50,000 

390,000 1,035,000 

· 67,000 77,000 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) John Milton, Gerry Sikorski, John 
B. Keefe 

House Conferees: (Signed) Peggy Byrne, Ray W. Faricy, Arne 
H. Carlson 

Mr. Milton moved that the foregoing recommendations and 
Conference Committee Report on s.· F. No. 743 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 743: A bill for an act relating to health; establishing 
a health program for pre-school children; providing for payments 
to school districts; appropriating- money. 
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Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. . · 

The question was taken on the repassage of the bill, as .amend
ed by the Conference Committee .. 

The roll was called, and there were yeas 46 and nays 4, as fol-
lows: · 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Chmielewski 
Engler 
Gearty 
Gunderson 
Hanson 

Hughes 
Jensen 
Johnson 
Keefe.J. 
Kirchner 
Knoll 
Laufenburger 
Lessard 
Lewis 
Luther 

Merriam 
Milt.on 
Nichols 
Ogdahl 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 

Schsaf 
Schriiitz 
Schl'OID 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Spear 
Staples 
StokOwski 

Strand 
Stumpf 
Ulland,J. 
Vega 
Wegener 
Willet 

Mrs. Brataas, Messrs. Knutson, Renneke and Ueland; A. voted 
in the negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTION~ONTINUED 

S. F. No. 1349 and the Conference Committee Report,thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1349 

A bill for an act relating to the organization and operation of 
~tate government; regulating organization and procedures of 
various state departments and agencies; providing for the source 
of per diem and expense payments; providing for appointment 
and compensation of the employees suggestion board; removing 
the minimum teachers' license fee; permitting the board of teach
ing to adopt rules; regulating state arts board grants and pub
licity; providing the status of part time· executive secretaries; 
permitting joint rule making proceedings; changing the name and 
composition of the state board of human rights; making miscel
laneous inconsequential clarifications· and corrections; amending 
Minnesota Statutes 1976, Sections 15.01; 15.059, Subdivision 6; 
16.71, Su.bdivisions 1 and la; 121.02, Subdivis.ion I; 125.08; 125.-
185, by :idding a subdivision; 139.10, Subdivision 1, and by a!ld
ing sµbdivisions; 144A.19, Subdivision 2; 144A.21, Subdivision 1; 
144A.251; 214.04, Subdivis.ion 3, and by adding a subdivision; 
214.06, Subdivision I; 238.04, Subdivision 2; 363.04, Subdiyisions 
4, 4a and 5; Chapter 15, by adding a section; and Laws 1976, 
C:hapter 222, Section 207, Subdivision 2 :· repealing Minnesota 
Statutes 1976, Sections 144A.21, Subdivisions 3 and 4; 144A.25; 
and 214.05. 
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May.20, 1977 

We, the undersigned conferee,; for S. F. No. 1349, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and that S. F. No. 
1349 be amended as follows: 

Pages 5 and 6, strike section 9 

Page 6, line 16, strike "subdivisions" and insert "a subdivision" 

Page 6, delete lines 17 to 26 

Page 6, line 27, strike "4'' and insert "3" 

Page 6, delete line 32 

Page 7, delete lines 1 to 5 

Page 9, line 23, after "expenditures" insert "during the fiscal 
biennium'' 

Page 11, after line 19, insert 

"Sec. 23. This act. is effective July 1, 1977." 
Renumber sections accordingly 
Amend the title as follows: 
Page 1, line 20, delete "subdivision 1, and" 
Page 1, line 20, strike "subdivisions" aild · insert "a subdivision" 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) David D. Schaaf, James Ulland, Gerry 
Sikorski 
House Conferees: (Signed) Leo G. Adams, John R. Arlandson, 
Robert L. Searles 

Mr. Schaaf moved that the foregoing recommendations and 
Conference Committee Report·on S. F. No. 1349 be now adopted, 
and that the bill be repassed as amended by· the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. · 

S. F. No. 1349: A bill for an act relating to the organization and 
operation of state government; regulating organization and pro
cedures of various state departments and agencies; providing for 
the source of per diem and expense payments; providing for ap
pointment and compensation of the employees suggestion board; 
removing the minimum teachers' license fee; permitting the board 
of teaching to adopt rules; regulating state arts board grants and 
publicity;. providing the status of part. time executive secretaries; 
permitting joint rule making proceedings; changing the name and 
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composition of the state board of human rights; making miscel
laneous inconsequential clarifications and corrections; amending 
Minnesota Statutes 1976, Sections 15.01; 15,059, Subdivision 6; 
16.71, Subdivisions 1 and la; 121.02, Subdivision 1; 125.08; 
125.185, by adding a subdivision; 139.10, Subdivision 1, and by 
adding subdivisions; 144A.19, Subdivision 2; 144A.21, Subdiyision 
1; 144A.251; 214.04, Subdivision 3, and by adding a subdivision; 
214.06, Subdivision 1; 238,04, Subdivision 2; 363.04, Subdivisions 
4, 4a and 5; Chapter 15, by adding a section; and Laws 1976, 
Chapter 222, Section 207, Subdivision 2; repealing Minnesota 
Statutes 1976, Sections 144A.21, Subdivisions 3 and 4; 144A.25; 
and 214.05. 

Was read the third time, as amended by the Conference Com• 
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 4 7 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Jensen Luther Purfeerst 

~ict 1c~j- ~:i=m ti:::£ke 
Bernhagen Keefe, S. Nichols Schmitz 
Chmielewski Kirchner Ogdahl Setzepfandt-
Engler Knoll Olson Sieloff 
Gearty Knutson Penny Sikorski 
Gunderson Laufenburger Perpich Siller& 
Hanson Lessard Peterson Spear 
Hughes Lewis Pillsbury St.a pies 

Stokowski 
Strand 
Stumpf 
Ueland, A. 
lnland,J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 977 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 9'17 

A bill for an act relating to marriage; requiring certain infor
mation to be included on an application for a marriage license; 
amending Minnesota Statutes 1976, Sections 517.08, Subdivision 
I; and 517.10. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
· Speaker of the House of Representatives 

May 20, 1977 

We, the undersigned conferees for S. F. No. 977 report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and that S. F. No. 
977 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 517.01, is amended 
to read: 

517.01 [MARRIAGE A CIVIL CONTRACT,] Marriage, so far 
as its validity in law is concerned, is a civil contract between a 
man and a woman , to which the consent of the parties, capable 
in law of contracting, is essential. Lawful marriage hereafter may 
be contracted only when a license has been obtained therefor as 
provided by law and when such marriage is contracted in the pres
ence of two witnesses and solemnized by one authorized, or whom 
the parties in good faith believe to be authorized, so to do. Mar
riages subsequent to April 26, 1941, not so contracted shall be 
null and void. 

Sec. 2. Minnesota Statutes 1976, Section 517.08, Subdivision 1, 
is amended to read: · 

517.08 [APPLICATION FOR LICENSE.] Subdivision 1. Ap• 
plication for a marriage license shall be made at least five days 
before a license shall be issued. Such application shall be made 
upon a form provided for the purpose and shall contain the full 
names of the parties, their post office addresses and county and 
state of residence, and their full ages , and the full names . the 
parties will have after marriage . The clerk shall examine upon 
oath the party applying for license relative to the legality of such 
contemplated marriage and, if at the expiration of this five-day 
period, he is satisfied that there is no legal impediment thereto, 
he shall issue such license, containing the full names of the parties 
before and after marriage, and county and state of re,sidence, with 
the district court seal attached, and make a record of the date of 
issuance thereof, which license shall be valid for a period of six 
months. In case of emergency or extraordinary circumstances, the 
judge of the probate court, the court commissioner, or any judge of 
the district court, of the county in which the. application is made, 
may authorize the license to be issued at any time before the ex
piration of the five days. The clerk shall collect from the applicant 
a fee of UG $11 for administering the oath, issuing, recording, and 
filing all papers required, and preparing and transmitting to the 
state registrar of vital statistics the reports of marriage required 
by this section. If illness or other extenuating circumstances, it 
may be surrendered to the clerk for cancellation, and in such case 
a new license shall issue· upon request of the parties of the original 
license without fee therefor. Any clerk who shall knowingly issue 
or sign a marriage license in any other manner than in this section 
provided shall forfeit and pay for the use of the parties aggrieved 
not to exceed $1,000. 

Sec. 3. Minnesota Statutes 1976, Section 517.08, Subdivision 3, 
is amended to read: 

Subd. 3. The personal information necessary to complete the 
report of marriage shall be furnished by the applicant prior to the 
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issuance. of the license. The report shall contain only the follow
ing information: 

(a) Personal information on bride and groom. 

1. Name. 

2. Residence. ., 
3. Date and place of birth .. 

4. Race. 

5. lf previously married, how terminated. 

6. Name after marriage. 

7. Signature of applicant and date signed. 

(b) Information concerning the marriage. 

1. Date of marriage. 

2. Place of marriage. 

3. Civil or religious ceremony. 

(c) Signature of clerk of court and date signed. 

(d) Address of the bride and groom after the marriage to which 
the clerk shall send a certified copy of the marriage .certificate. ·· 

Sec. 4: Minnesota Statute~ i976, Chapter 517, is amended by 
adding a section to read: · . · 

[517.101] [CERTIFIED COPIES OF MARRIAGRCERTIFF 
CATE.] .Within ten days of receipt of the certificate and after 
recording the certificate the cler.k shall prepare two certified copies 
of the certificate of which he shall mail one to the married parties 
and the other to the ·person solemnizing the marriage. The. per~on 
solemnizing· the marriage may indicate at the time he· files the 
certificate with the clerk that he does not wish to receive a certi-
fied copy. · · · · · · 

Sec. 5.·Minnesota Statutes 1976, Section 517.10, is amended to 
read: · · 

517.10 [CERTIFICATE; WITNESSES.] The person solemniz
ing a marriage shall prepare under his. ,hand three certificates 
thereqf. Each certificate shall contain . the full names before and 
after marriage and c9unty and state of residences of the parties and 
the date and place of the marriage .. Each. certificate shall also con
tain the .signatures of a·t least two of the witnesses present at the 
marriage who shall be at lea.st 16 years of age. The person ,solemniz
ing the marriage shall give each of the parties one such cer:tifjcate, 
and shall immediately make a record of such marriage, and. file 
one such certficate with the clerk of the district court of the county 
in which the license was issued within five days after the ceremony. 
The clerk shall record such certificate in a book kept for that pur
pose." 

Further amend the title as follows: 
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Strike the title in its entirety and insert: 

.. A bill for an act relatl~g tp ,marriage; clarifying eligibiijty tpr 
marriage contract; requiring .certsin information on application• 
for marriage licen.se and marriage certificate; requiring clerk of 
court to furnish certified copies of marriage certificate; amending 
Minnesota Statutes 1976, Sections 517,01; 517.08, Sub«ij,risions 1 
and 3; 517.10; and Chapter 517, by adding a section." · 

We request adoption of this report and 'repassage of the bill. 

Senate Conferees: (Signed) Howard Olson; Florian Chmielewski 
and Arnulf U eland, Jr. 

House Conferees: ·(Signed) David Cummiskey; James Casserly and 
Gary W. Laidig. · 

Mr. Olson moved that the foregoing' recommendations ~nd Con-' 
ference Committee Report on S. F. No. 977 be now adppted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Cone 
ference Committee Report were adopted. 

S. F. No. 977: A bill for an act relating to marriage; requiring 
certsin information to be included on an application for a marriage · 
license; amending Minnesota Statutes 1976, Sections 517.08, Sub
division 1; and.517.10. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken Qn thi, repassage of the biU, as amended 
by the Conference· Committee. · 

The roll was called, and there were yeas 42' and nays. 0, as. 
follows: ·· · · · · 

Those who voted in the affirmative were: 
Bang 
Bernhagen 
Chmielewski 
Engler. 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 

Johnson 
Keefe,J. · 
Keefe, S .. 
Knoll 
Knutson 
Laufenburger 

. Lessard 
Luther 
Merrirun 

Nelson 
Nichols 
Ogdahl 
Olson . 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 

Renneke 
· Schmitz 

Setzepfandt 
Sieloff 
Sikorski. 
Sillers 
Solon 
Staples 

• Stoki>wski 

Strand 
Stuinpf , 
Ueland,A,. 
Ulland,,J ... 

· Vega 
'Wegener· 

· · So the bill, as · amended by · the 
repassed and its title was agreed to. 

Conference Committeti, was · 

Without objectfon, the Senate reverted to the Order of Busi-
ness· of Messages From the House. · · · · 

Mr. President: 
M;ESSA<iES FROM :rHE HOUSE. 

I have·the honor ti> announce that the House has adopted Jhe 
recommendation and report · of the Conference Committee·' on 
House File No. 129 and repassed said bill in accordance with the 
report of the Committee, so adopted> · · • ,, ,,. , ' 
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H. F. No. 129: A bill for an act relating to education; encour
aging pc;,st-secondary institutions to grant comparable credit for 
comparable work to another institution; directing the higher 
education coordinating boa.rd to perform certain duties. 

H. F. No. 129 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1977 

CONFERENCE COMMITTEE. REPORT ON H. F. NO. 129 

A bill for an act relating to education; encouraging post
secondary institutions to . grant comparable .credit for comparable 
work at another institution; directing the higher education co
ordinating board to perform certain duties. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 18, 1977 

We, the undersigned conferees for H. F. No. 129 report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That H. F. No. 129 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 136A.04, is amend
ed to read: 

136A.04 [DUTIES.] The higher education coordinating board 
shall: · 

(a) Continuously study and analyze all phases and aspects of 
higher education, both public and private, and develop necessary 
plans and programs to meet present and future needs of the people 
of the state in respect t!i.ereto; 

(b) Continuously engage in long range planning of the needs 
of higher education and, if necessary, cooperatively engage in such 
planning with neighboring states and agencies of the federal 
government; 

( c) Act as successor to any committee or commission hereto
fore· authorized to engage in exercising any of the powers and 
duties prescribed by sections 136A.01 to 136A.07; 

(d) Review, make recommendations and identify priorities with 
respect to all plans and proposals for new or additional programs 
of instruction or substantial changes .in existing p1:9grams to be 
established in or offered by, the University of Minnesota, the state 
universities, the community colleges, and public area vocational
technical institutes, and private collegiate and non-collegiate in-
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ijtitutions offering· post-secondary education, and periodically re
view existing programs offered in or by the above institutions and 
recommend discontinuing or modifying .any existing program; -the 
continuation of which is judged by the board as being unnecessary 
or a needless duplication of existing programs; 

(e) Develop in cooperation with the I>Ol't-secondary systems, 
.committee on appropriations of the house of representatives, com
mittee. on finance of the senate, and the departments of adminis
tration and finance a compatible budgetary reporting fol'IIlllt de
signed to provide data of a nature to facilitate systematic review 
of the budget submissions of the University of Minnesota, the 
state university system, the state community college system and 
the public vocational technical schools; and which includes the re
lating of dollars to program output; 

( f) Review budget requests, including plans for construction or 
acquisition of facilities, of the University of Minnesota, the state 
colleges, the state community colleges, and public vocational-tech
nical schools for the purpose· of relating present resources and 
higher education programs. to the state's present and Iong range 
needs; and conduct a continuous analysis of the financing of I>Ol't
secondary institutions and systems, including the assessments as 
to the extent to which the expenditures and accomplishments are 
consistent with legislative intent; · · 

(g) Obtain from private post-secondary institutions receiving 
state funds a report on their use of those funds ; 

(h) Continuously monitor and study the transferability between 
Minnesota post-secondary and higher education institutions of 
credits earned for equal and relevant work at those institutions, the 
degree to which credits earned at one institution are accepted at 
full value by the other institutions, and the policies of these'insti
tutions concerning the placement of these transferred credits on 
transcripts • 

Sec. 2. Minnesota Statutes 1976, Chapter 136A, is amended by 
adding a section to read: 

[136A.042] [CREDIT TRANSFERABILITY.] The higher 
education coordinating board shall recommend to the various post
secondary · and higher education systems and to the legislature 
measures which will increase transferability of credits between the 
institutions, which will improve student awareness of _ the credit 
transfer policies of each system or institution, and which will cause 
student transcripts to reflect credits earned at other post-second
ary and higher education institutions, The higher education coor
dinating board is directed to encourage communications among 
faculty, staff and students at the. various institutions in order to 
accomplish the purposes of this section. 

Sec. 3. Prior to January 1, 1978 and January 1, 1979, the higher 
education coordinating board shall make reports to the appropriate 
committees of the legislature on its progress in accomplishing the 
purposes of sections 1 and 2 of this act and o,i its recommenda
tions for further accomplishing these purposes. 
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. Sec.A. This act shall be effective the day following final enact
ment,'~ 
· . Further; strike the title and insert 

' ·.' : 

"A bill for an act relating to education; directing• the higher 
education coordinating board to monitor and study credit trans
fer,;tbility, the acceptance of credits at fuH value, and the placing 
of certain credits· on transcripts; amending Minnesota Statutes 
1916, Section 136A.04; and Chapter 136A, by adding a section." 

· . . We request adoption of this report and repassage of the bill. 

House Conferees: (Signed), Jaine~ C. Pehler, Carl ~ning and 
.. Darrell Peterson. · · · 

Senate Conferees: (Signed) Timothy J, Penny, Jim Nichols and 
Douglas JI. Sillers. 

•·Mr. Penny moved that the foregoing recommendations and Con
ference Coinmittee Report on H. F. No. 129 be now adopted, and 
that the bill be repassed as amended ·by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

. H .. F. No. 129: A bill for an act relati~g ~ education; directing 
the higher education coordinating board to monitor and,. study 
credit transferability, the acceptance of credits at full value, and 
• the placing of certain credits on transcripts; amending Minne
sota Statutes 1976, Section 136A.04; and Chapter 136A,by adding 
a section. 

Was read the third time; as amended by the Conference Com• 
mittee; and placed on its repassage. · 

•.. · .. Th~ question was take'? on the repassage of.the bill,.as. amended 
, by the,Conference C,;>Dmµttee. . . . . ... . 

The roll was called, and there were yeas 46 and nays 0, as 
.follows: 

Those who voted in the affirmative were:· 
. Bang Jensen Milton Schaaf 
Benedict Johnson Nelson Schmitz 
Bernfuigen , Keefe, J. Nichols Schrom 
, Chmielewski ' Keefe. S. Ogdahl Setzepfaitdt 
Coleman · Knoll Penny · •Sieloff 

· ·Engler • Knutson . Perpich . Sikorski . 
Gearty .. . · Laufenburger Peterson Siller.s 
Gunderson .Less.ard Pillsbury . Spear Hanson . . Luther Purfeent Staplea 
Hughes Merriam Renneke ·. ·. StokoWSki 

'Strand 
Stumpf 
Ueland,A. 

. Ulland,J. 
· Vega 

Wegener-

... •, 89. the bill, as amended by th~ Conference Committee, was re-
passed and its tiile was agreed j;o. C ' . . . . . . ... · . 

MESSAGES FROM THE HOUS~ONTINUED 

.. Mr. President: 
· I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
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House File No. 82 and repassed said bill in accordance with the 
report of the Committee, so adopted. · ·· · 

H. F. No. 82: A bill for an act relating to crimes; raisirig the 
amount of pecuniary gain which must be received by a person 
incident to a violation of law before the violation is categorized 
as a felony; increasing the penal fine of misdemeanors; directing 
a court to require as a. condition of a stay of imposition or execu; 
tion of sentence restitution for property damage or loss or compen
sation for personal injuries; amending Minnesota Statutes 1976, 
Sections 412.231; 609.02, Subdivision 3; 609.03; 609,031; 609:032; · 
609.135, Subdivision 1; 609.27, Subdivision 2; 609.551, Subdivi
sion 1; 609.563, Subdivision 1; 609.576, Subdivision ·1; 609.595, 
Subdivision 1; 609.615; and 609.785. · · 

House File No. 82 is herewith transmitted to the Senate; 

Edward .A. Burdick, Chief Clerk, House of Representativee 
Transmitted May 20, 1977 · 

CONFERENCE COMMITTEE REPORT ON H. F. NO 82 

A bill for an act relating to ClU!les; raising the ~ount of 
pecuniary gain which must be received by a person incident ti> a 
violation of law before ,the violation· is categorized as a felony; 
increasing the penal fine of misdemeanors; directing a court ~ 
require as a condition of a stay of imposition or· execution .Ql . 
sentence restitution for property damage or loss .or compensation 
for personal injuries; amending Minnesota Statutes· 1976, Sections 
412.231; 609.02, Subdivision 3; 609.03; ;609.031; 609.032; 60!U35, · 
Subdivision 1; 609.27, Subdivisiorf 2; 609.551, Subdivisiqn 1; 
609.563, Subdivision 1; 609.576, Subdivision 1; 609.595, Su!xlivi· 
sion 1; 609.615; and 609.785. · 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 16,. I97'i 

We, the undersigned conferees for H. F. No. 82, report that we 
have agreed upon the items in dispute and recommend as follows: 

Thattlte Senate recede horn its amendments. 

We request adoption' ofthis repon;.and ~passage of the bill. 

House Conferees: (Signed). R.ussell Stanton, Arnold Kempe, Ame 
Carlson ·· ·. ' · · · 

Senate Conferees: (Signed) Jim Nichols, John B. l{eefe; Allan H. 
Spear , 

Mr. Nichols ma.ved}hat .the f<>regoing i;ecommen~tions and 
Conference Committee Repilrt on H. F. No. 82 be now adopted, 
and that the bill be repassed as amended by the Conference Com-
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roittee. The motion prevailed. So the recommendations and Con• 
ference Committee Report were adopted. 

H. F. No. 82: A bill for an act relating to crimes; raising the 
amount of pecuniary gain which must be received by a person 
incident to a violation of law before the violation is categorized as. 
a felony; increasing the penal fine of misdemeanors; directing a 
court to .require as a condition of a stay of imposition or execution 
of sentence restitution for property damage or loss or compensa• 
tion for personal injuries; amending Minnesota · Statutes 1976, 
Sections 412,231; 609.02, Subdivision 3; 609,03; 609.031; 609.032; 
609.135, Subdivision 1; 609.27, Subdivision 2; 609.551, Subdivision 
1; 609.563, Subdivision 1; 609.576, Subdivision 1; 609.595, Subdi• 
vision 1; 609.615; and 609.785. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 37 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Bang Knoll Nelson Schaaf 
Benedict Kmitson Nichols . Schmitz 
Gearty Lessard Ogdahl Setzepfandt 
Hanson Lewis Perpich Sieloff · 
Hughes Luther Peterson Sikorski 
Jensen McCutcheon P-tllshury Sillera 
Johnson Merriam ·Purree·rst Spear 
Keefe, J. Milton Renneke Staples 

Those who voted in the negative were: 

Stokowski 
Strand 
Stumpf 
Ulland,J. 
Vega 

Bernhagen Engler Laufenburger Ueland, A. Wegener 
Chmi~ewoki Gunderson Penny 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THI! IIOUSE-CONTINlJED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the , .Conference · Committee on 
House File No. 16 and repassed said bill in accordance with the 
report of the Committee, so adopted; 

H. F. No. 16: A bill for ail act relating to insurance; providing 
for interest on unpaid benefits; amending Minnesota Statutes 
1976, Chapter 61A, by adding a section. 

H. F. No. 16 is herewith transmitted to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1977 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 16 

A bill for an act relating to insurance; providing for interest 
on unpaid benefits; amending Minnesota Statutes 1976, Chapter 
61A, by adding a section. 

The Honorable Martin 0. Sabo 
May 19, 1977 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 16 report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 16 
be amended as follows: 

Page 1, line 18, delete the second "or" 

Page 1, line 19, delete "certificate" 

Page 1, line 19, after "state" insert "or to a beneficiary under a 
policy insuring a person resident in this state at the time of death" 

Page 2, line 13, delete the second "or" 

Page 2, line 14, delete "certificate" 

Page 2, line 14, after "state " insert " or to a beneficiary under 
a policy insuring a person resident in this state at the time of 
death" · 

Page 2, line 30, delete "or" 

Page 2, line 32, after "indebtedness " insert " ; or ( c) the bene
ficiary resides in a jurisdiction which has a law requiring the pay• 
ment of interest to beneficiaries residing in that jurisdiction " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ray Kempe, Walter R. Hanson and 
Henry J. Savelkoul. 

Senate Conferees: (Signed} Bill Mccutcheon, Jack Davies and 
Carl A. Jensen. 

Mr. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 16 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommendations 
and Conference Committee Report were adopted. 

H. F. No. 16: A bill for an act relating to insurance; providing 
for interest on unpaid benefits; amending Minnesota Statutes 
1976, Chapter 61A, by adding a section. 

Was read the third time; as amended by the Conference Com• 
mittee, and placed on its repassage. 
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The.question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there .were yeas 4 7 and nays 0, as 
lollows: 

Those who voted in the affirmative were: 
Anderson Hanson Luther Purfeerst 
Bang Jensen McCutcheon Renneke 
Benedict Johnson Merriam . Schaaf 
Bernhagen Keefe, J. Milton Schmitz 
Brataas Kleinbaum Nelson Setzepfandt 
Chmielewski Knoll Nichols Sieloff 
Coleman Knutson Ogdahl Sikorski 
:Engler Laufenburger Penny Sillers 
Gearty Lessard Peterson Spear 
Gw,.cierson Lewis Pillsbury Staples 

Stokowski. 
Strand 
Stump( .. 
Deland.A. 
Ulla_,µ!, J. 
Vega 
Wegener 

· So the bill, as amerided by the Conference Committee, was re-
passed and its title was agreed to. · · 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr, !'resident; 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 856 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 856: A bill for an act relating to welfare; authorizing 
the establishment of centralized disbursement system for payments 
and for food stamp benefit documents; amending Minnesota Stat
utes 1976, Section 256.01, by adding a subdivision. 

House File No. 856 is herewith transmitted to the Senate. 

Edwa_rd A. Burdick,'Chief Clerk, House of Representatives 

Transmitted May 20, 1977 

_CONFERENCE COMMITTEE REPORT ON HF. NO. 856 

A bill for an act relating to welfare; authorizing the establish
ment of a centralized disbursement system for payments and for 
food stamp benefit documents; amending Minnesota Statutes 
1976, Section 256.01, by adding a subdivision. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives . 

The Honorable Edward J. Gearty 
:President.of the Senate 

May 19, 1977 

We, the undersigned conferees ·for H. F. No. 856 report that 
we have agreed. upon the items in -dispute and recommend as fol
lows: 
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That the Senate recede from its amendments and that H. F. 
856 be amended as follows: 

Page 1, line 10, delete "statewide" 

Page 1, line 17, delete "promulgate" and insert "adopt" 

Page 2, line 2, delete "(3)" and insert "(2)" 

Page 2, line 4, delete "act" and insert "section" 

We request adoption of this report and repassage of the bill, 

House Conferees: (Signed) John T. Clawson, Howard Neisen, 
Richard Wigley 

Senate Conferees: (Signed) George Perpich, Tom Nelson, William 
G. Kirchner 

Mr. Perpich moved that the foregoing recommendations and 
Conference Committee Report on H, F. No, 856 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F, No. 856: A bill for an act relating to welfare; authorizing 
ihe establishment of a centralized disbursement system for pay-· 
ments and for food stamp benefit documents; amending Minne
sota Statutes 1976, Section 256.01, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Lewis Peterson 
Bang Hughes Luther Pillsbury 
Benedict Jensen McCutcheon Purfeerst 
Bernhagen Johnson Merriam Renneke . 
Brataas Keefe, J. Milton Schaaf 
Chmielewski Kirchner Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Engler Knoll Ogdahl Sieloff 
Gearty Laufenburger Penny Sikorski 
Gunderson Lessard Perpich Sillers 

Spear 
Staples . 
Stokowslri 
Strand 
Stumpf 
Ueland,A 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CON'JINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendatio11 and :report of the Conference Committee on 
House File No. 848 and repassed said bill in accordance with the 
report of the Committee, so adopted. 
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H. F. No. 848: A bill for an act relating to retirement; Minne
apolis municipal employees retirement fund; miscellaneous 
amendments; establishment of a coordinated program; amend
ing Minnesota Statutes 1976, Sections 422A.Ol, by adding sub
divisions; 422A.06, Subdivision 6; 422A.08, Subdivisions 2 and 
5; 422A.09, Subdivision 3; 422A.16, by adding a subdivision; 
422A.18, Subdivision 2; 422A.23, Subdivision 7, and by adding a 
~ubdivision; and Chapters 355, by adding sections; and 422A, 
lly adding sections. 

House File No. 848 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, .1977 

CONFERENCE COMMITTEE REPORT ON H. F NO. 848 

A bill for an act relating to retirement; Minneapolis munici
pal employees retirement fund; miscellaneous amendments; es
tablishment of a coordinated program; amending Minnesota 
Statutes 1976, Sections 422A.Ol, by adding subdivisions; 422A.-
06, Subdivision 6; 422A.08, Subdivisions 2 and 5; 422A.09, Sub
division 3 ; 422A.16, by adding a subdivision; 422A.I8, Subdivi
~ion 2; 422A.23, Subdiv.ision 7, and by adding a subdivision; and 
Chapters 355, by adding sections; and 422A, by adding sections. 

The Honorable Martin O. Sabo 
May 19, 1977 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 848 report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the .bill. 

House Conferees: (Signed) Al W. Patton, Donald M. Moe. Leo 
J. Reding 

Senate Conferees: (Signed) Eugene E. Stokowski, EarIW. Ren
neke, Roger E. Strand 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 848 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 848: A bill for an act relating to retirement; Minne
apolis municipal employees retirement fund; miscellaneous amend
ments; <,stablishment of a coordinated program; amending Minne
sota Statutes 1976, Sections 422A.Ol, by adding subdivisions; 
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422A.06, Subdivision 6; 422A.08, Subdivisions 2 and 5; 422A.09, 
Subdivision 3; 422A.16, by adding a subdivision; 422A.18, Sub
division 2; 422A.23, Subdivision 7, and by adding a subdivision: 
and Chapte~ 355, by adding sections; and 422A, by adding sec
tions. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes LeMerd Perpich Sillers 
Bang Jensen Lewis Peterson Spear-
Benedict Johnson Luther Pillsbury Staples 
Bernhagen Keefe, J. McCutcheon Purfeerst Stokowski 
Brataas Keefe, S. Merriam Henneke Strand 
Chmielewski Kirchner Milton Sehaaf Stumpf 
Engler Kleinbaum Nelson Schmitz Ueland, A, 
Gearty Knoll Nichols Setzepfandt Ulland, J. 
Gunderson Knutson Ogdahl Sieloff Vega 
Hanson Laufenburger Penny Sikorski Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FRO!lf THE HOUSE-CONTINUED 

Mr, President: 

I have the honor to announce that ~ House has adopt.ed the 
recommendation and report of the Conference. Committee on 
H~ File No. 980 and repassed said bill in accordance with the 
report of the Committee, so ·adopted. . 

H. F. No. 980: I. bill for •n act relating to public health; regu
lations for the preservation Of public health; authori~ing the state 
board of health to regulate the establishment, operation and main• 
tenance of certain rum-hospital clinical laboratories; amending Min
nesota Statutes 1976, Section 144.12, Subdivision 1. 

H. F. No. 980 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 20, 1977 

OONPEKENCE OOMMITTEE KEPOKT ON H. Fo NO, 9IIO 

A bill for an act relating to public health; regulations for the, 
preservation of public heafth;. authorizing the state J)oard of ~th 
to regulate the establishment, operation and maintenance of cer
tain non-hospital clinical laboratories; amending Minnesota Stat
utes 197&; Section 144-.12, Subdivision 1. 
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The Honotable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

[60THDAY 

May 19, 1977 

We, the undersigned conferees for H, F. No. 980, report. ,that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 
980 be amended as follows: 

Page 4, line 29, after the period insert " The provisions of this 
clause shall expire 30 days after the conclusion of any fiscal year 
in which the federal government pays for less than 45 percent of 
the cost of regulating clinical laboratories. " 

We request adoption of this report Md repassage of the bill. 

House Conferees: (Signed) Linda Scheid, Lyndon Carlson and 
0. J. Heinitz. 

Senate Conferees: (Signed) Conrad Vega, George Perpich and 
Nancy Brataas. 

Mr. Vega moved that the foregoing recommendations and Con
ference Committee Repe>rt on H. F. No. 980 be no"' adopt11d, and 
that the bill be repassed as amended by the Conference .Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 980: A bi!Hor an act relating to public health; regula
tions for the preservation of public health; authorizing the state 
ooard of health to regulate the establishment, operation and main
tenance· of certain non-hospital clinical laboratories; amending 
Minnesota .Statutes 1976; Section 144.12, Subdivision 1. · . 

Was read the third tilile, as amended by the .Qonference Com-
mittee, and placed on its repassage. · · · · · 

The question was taken on th.e repasssge of the bill, as ~ended 
by the Conference Commitf:tie. · · ·.•. · ' · ·· · · · · .. 

The . roll was called,, and·· there.-'were yeas 46 -and· nays 0, as 
follows: 

Those who voted in·the affirmative were: 
Bang Keefe, Jc · Merriam Renneke 
Benedict Keefe, S. Milton Schaaf 
Bernhagen Kirchner Nelson Schmitz 
Chmielewski Kleinbaum Nichols Setzepfandt 
Gearty Knoll Ogdahl Sieloff 
Gunderson Knutson Penny . Sikorski 
Hanson Laufenburger Perpich Sillers 
Hughes . Leesard Peterson Spear 
Jensen. ,, Luthe~ . ... J>illsbury Staples 
Johnson McCutcheon Purfeeist Stokowski 

· Strand 
Stumpf 
Ueland,A.· 
Ulland, J. 
Vega 
Wegener· 

So the bill,as\imended. by the Conference Co~ittee; was re
passed and its title was agreed-t.o. 
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MESSAGES FROM THE HOUS~ONTINUED 

Mr. President: 

2753 

I have the .honor to announce that the House has adopted the 
recommendatfon and report of the Conference , Committee .on 
House File No. 1102 and repassed said .bill in accordance with the 
report of the Committee, so adopted. · 

H. F. No. 1102: A bill for an act relating to state agencies; 
purchasing and furnishing goods and services; amending Minnesota 
Statutes 1976, Chapter 16, by adding a section; Sections 15.047, 
Subdivision 1; 16.02, Subdivisions 2, 13, 16, 19, and by adding a 
subdivision; 16.07, Subdivision 8, and by adding a subdivision; 
16.72, Subdivision 2; 16.75, Subdivision 7; 16.80, Subdivision 1; 
238.04, Subdivision 2; and 327.51, Subdivisions 1 and 3, and by 
adding a subdivision. 

H. F. No. 1102 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House .of Representatives 

Transmitted M11y 20, 1977 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1102 

A bill for an act relating to state agencies; purchasing and 
furnishing goods and services; . amending Minnesota Statutes 
1976, Chapter 16, by adding a section; Sections 15.047, Subdivision 
l; 16.02., Subdivisi!>ns 2, 13, 16, 19, and by adding a subdivision.; 
16.07, Subdivision 8, and by adding a subdivision; 16. 72, Subdivi
sion 2; 16.75, Subdivision 7; 16.80, Subdivision 1; 238.04, Sub
division 2; and 327.51, Subdivisions 1 and 3, and by adding a .sub
division. 

The Honorable Martin O. Sa.ho 
Speaker of the House of Representativeg' 

The Honorable Edward J. Gearty 
President of the Senate 

Mayi9, 1977 

We, the undersigned conferees for H. F. No. 1102, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That H. F. No. 1102 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 15.04 7, is amend-
ed to read: · · · ' 

15.047 [MANUAL OF STATE AGENCY RULES; PUBLICA
TION.] Subdivision 1. The ,commissioner of administration shall 
publish a manual of state agency rules; . .which ·shall include all 
agency rules currently in effect; The manual shall. be so• designed 
as to allow for economic publication, and distribution and effi. 
cient use. The commissioner shall require each agency which has 
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adopted and published rules in the state register to pay its pro
portionate cost of publishing those rules in the manual .in excesi; 
of the fees received pursuant to subdivision 2 . · 

Subd. 2. Rules lffiG reguletieRB published pursuant to this sec
tion may be sold by the commissio1'er of administration Ia '8e 
fflfUlBEl¼' poeYided lay seetiees C~ te 64&44 for a reasonable fee . . . 

Sec. 2. [REGIONAL SERVICE CENTER FOR ECONOMIC 
DEVELOPMENT REGION THREE.] Subdivision 1. The com
missioner of administration shall establish a regional service 
center in economic development region number three. The stat!' 
planning agency shall cooperate with the commissioner in estab
lishing the . need and locat.ion of the service· center •. The commis
sioner shall determine which state agencies shall be included m 
the service center. · The commissioner may determine equitabk 
methods of sharing space, personnel and equipment·for the agencie~ 
he selects to participate in the service center. The service center 
shall be established only r,fter determination by the commissione,· 
that total costs to the state shall not increase. 

Subd. 2. The commissioner may enter into a rental :lease for a 
base term of fiue years with a five year leasehold renewal option 
for the purpose of acquiring suitable space for the service center. 

Subd. 3. Nothing contained in thi$ section shall be considered ao 
granting authority. to the. commissioner pf administration. ,to pur
chase property or construct buildings for the regional service center. 

· Sec. 3. Minnesota Statutes 1976, Section 16:02, Subdivision 2, 
is amended to read: · · 

Subd. 2. To purchase, rent, or otherwise· provide for the furnish
ing of all supplies, materials, equipment, printing, and: utility ser
vices, prescnl>e standard specifications therefor, to provide for 
inspecting and testing the same, and otherwise to .. enf<>rce compli
ance with such specifications;. to prescribe and desigt!ate classes 
of state printing. The commissioner may also lease, rent or seU 
equipment, supplies and services to any state. department or 
agency. 

Sec. 4. Minnesota Statutes 1976, Section 16.02, is amended by 
adding a subdivision to read: · ·· · 

Subd, 6b. To establish rental rates for all living accommodations 
provided by the state for its employees. All moneys collected IJ3 
rent by state. agencies pursuant to this. subdivision .shall be de
posited in the state treasury and credited to the general fund. 

Sec. 5. Minnesota Statutes 1976, Section 16.02, Subdivision 13, 
is amended to read: 

Subd. 13. To provide for, the printing and distribution of the 
eapitel ,guide aeek, official reports ; and other publications of all 
kinds, and to supervise and· control the form of such reports and 
publications. so as to coordinate them, avoid duplications, and 
make them useful and infonnative to the public. 
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Sec. 6. Minnesota Statutes 1976, Section 16.02, Subdivision 16, 
is amended to read: · 

Subd. 16. To maintain and operate for state departments and 
agencies a central mailing service, and a duplicating and printing 
division in which 1!11 duplication and printing shall be done; to 
require that all"equipment now or hereafter owned by the state be 
turned into the central duplicating and printing division for use 
t-herein with the following exceptions: 

(a) duplicating machines may be used by any department, in
•titution, or state agency not located in S_t. Paul or Minneapolis, 
or by the state division of emergency services, or by the attorney 
general, or by the bureau of criminal apprehension in the adminis
tration of police training; 

{et the mote,, Yehiele detJllAm&.rt may eantinae ta fill the Beees
~ date en m&teP ,,ehiele lieeBse regiskfttian eaMS en $,plieatiag 
maehiaee 01' by 8Qfllieatiag fli"a-, 

+et (b) tbe department of personnel may continue to produce 
work of confidential nature on their own duplicating machines; 

-(<I} (c) the department of public service may utilize a duplicat
ing machine for the purpose. of issuing its orders and other work 
which is confidential until the time of its release; 

+et ( d) the board of investment may lease or purchase a dupli-
cating machine. · · 

The duplicating and printing work to be done by the duplicating 
un.d printing division shall be restricted to producing any form, 
booklet or pamphlet to the extent deemed appropriate by the 
commissioner of administration. 

The t...m terms "duplicating and printing" as used in this 
&1bdivision means that material produced by use of stencils, mas
ters and plates waich are ta he ll6tld en Elaplieatmg e'l:aipmeat 
Rel; iaPgeF taan H by -1-'7 iHehes ""281,y 43 eeatimeters . 

Sec. 7. Minnesota Statutes 1976, Section 16.02, Subdivision 19, 
is amended to read: 

Subd. 19. To purchase from the state penal institutions , uni
versity of Minnesota printing department and other state institu
tions all articles manufactured by them which are usable by 
the state. 

Sec. 8. Minnesota Statutes 1976, Section 16.07, is amended 
by adding a subdivision to read: 

Subd. 16. The commissioner may purchase, sell, repurchase or 
otherwise _undertake the acquisition, rental or disposal ofelectronic 
data processing equipment as best serves the interests of the state, 
provided, however, the commissioner shall adhere to the com
petitive bidding requirements of chapter 16 -

Sec. 9. Minnesota Statutes 1976, Section 16. 72, Subdivision 2, 
is amended to read: 
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S-ubd. 2. [RULES.] The commissioner of administration may 
adopt and enforce rules eoo regHla t:ens governing the · parking of 
motor vehicles upon any such parking lot or facility so owned and 
operated by the· state. Such rules and Kgalatiens shall be enacted in 
conformity with law and copies thereof shall be ~ at e¥e'Y Jl'lff
ieg let and faeility ;he apera~ a...i use ei Wffieh .is ge,•erRe<l by 
&1leh l.'llff!S and tegala¼>ns provided to all persons who first become 
contract parkers after July 1. 1977; and shau.· also .be provided 
upon request to any other coritract parker. · Each parking lot or 
facility shall be posted with notice of who is entitled to park there . 

Sec. rn. Minnesota Statutes 1976, Section 16. 75, Subdivision 7, 
is amended to read: · 

Subd. 7. The commissioner of administration shall establish all 
rules an<l ~ necessary for the efficient and economical 
llperation, · maintenance; repair, and replacement of state-owned 
motor vehicles in the central motor pool or. any branch thereof. 
The Pegalatiens rules shall include the requirements for keeping 
records and reports and all schedules used as a basis for charging 
departments and agencies for the services furnished. They shall 
also provide for periodic reimbursements by the department or 
agency using the motor pool services. The commissioner of adminis
tration by rule 81' regalatieB shall provide for the uniform marking 
and eelel'ing of all such motor vehicles. The coloring for the motor 
vehicles shaU be selected. from the regular color chart provided 
by the manufacturer each year. The commissioner mijy further 
provide by rule for the ae11;eisitC0n use of motor vehicles without 
uniform coloring fa,- assignment ta or marking by the division of 
criminal apprehension in the department of public safety and the 
office of the attorney general. The provisions of the administrative 
procedure act shall not apply to rules promulgated pursuant to 
this subdivision. 

Sec. 11. Minnesota Statutes 1976; Section 327.51, Subdivision 1, 
is amended to read: 

327.51 [DEFINITIONS.] Subdivision 1. As used .in sections 
327.51 to ~ 327.55 , the terms defined in this section have 
the meanings given them. 

Sec, 12. Minnesota Statutes 1976, Section 327.51, is amended 
by adding a subdivision to read: 

Subd. 2a. "Commissioner" means the commissioner of odminis
tration. 

Sec. 13. Minnesota Statutes 1976, Section 327.51, Subdivision 
3, is amended to read: 

Subd. 3. "Dealer" means a person, partnership, association, or 
corporation licensed as a mobile home dealer .under section.~ 
,127.55. 

Sec. 14. Minnesota Statutes 1976, Section 238.04, Subdivision 2, 
is amended to read: 

Subd. 2. Each member shall be appointed by the governor, by 
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,~mi with the advice and consent of the senate. No more than four 
members shall be from the same political party. 

Sec. 15. [EFFECTIVE DATE.] This act is effective Jul:y 1, 
1977." 

Further, strike the title and insert: 

''A bill for an act relating to state agencies; revising procedures 
relating to the purchasing and furnishing of .goods and services; 
amending Minnesota Statutes 1976, Sections 15.047; 16.02, Sub
divisions 2, 13, 16, 19, and by adding a subdivision; 16.07, by 
adding a subdivision; 16.72, Subdivision 2; 16.75, Subdivision 7; 
238.04, Subdivision 2; and 327 .51, Subdivisions 1 and 3, and by 
adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Leo Reding, David Beauchamp, Ken 
Zubay · 

Senate Conferees: (Signed) David D. Schaaf, Jerome O. Gunder•· 
i!On, James Ulland 

Mr. Schaaf moved that the foregoing recommendations and 
. Conference Committee Report on H. F. No. 1.102 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mitte13. The motion prevailed. So the recommendations and. Con
ference Committee Report were adopted. 

H. F. No. 1102: A bill for an· act relating to state agencies; 
revising procedures relating to the purchasing and furnishing of 
goods and services; amending Minnesota Statutes 1976, Sections 
15.047; 16.02, Subdivisions 2, 13, 16, 19, and by adding a sub
division; 16.07, by adding a subdivision; 16. 72, Subdivision 2; 
16.75, Subdivision 7; 238.04, Subdivision 2; and 327.51, Subdivi
sions l and 3, and by adding a subdivision. 

Was read the third time, as amended by the Conference Com• 
mittee,.and.placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Hanson Laufenburger Penny Billers 
Bang H ugbee Lessard Perpich Solon 
Benedict Jensen Lewis Peterson Spear 
Bernhagen Johnson Luther Pillsbury Staples 
Brataas Keefe, J. McCut.cheon Henneke Stokowski 
Chmielewsld Keefe, S. Merriam Schaaf Strand 
Coleman Kirchner Milton Schmitz Stumpf 
Engler Kleinbaum Nelson Setzepfandt Ulland, J. 
Gearty Knoll Nichols Sieloff Vega 
Gllnderson KnU:tson Ogdahl Sikorski Wegenier 

.... So the bill, as amended by the Conference Committee, was. re
passed and its title was agreed to. 
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CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Ashbach Hughes Luther Peterson 
Bang Jensen McCutcheon Pillsbury 
Benedict Johnson Merriam Purfeerst 
Bernhagen Keefe, J. MiUon Renn.eke 
Brataa• Keefe, S. Moe Schaaf 
Chmielewski Kirchner Nelson Schmitz 
Coleman Knoll Nichols Setzepfandt 
Engler Knutson Ogdahl Sieloff 
Gearty Laufenburger Olson Sikorski 
Gunderson Lessard Penny SiUers 
Hanson Lewis Perpich Solon 

The Sergeant at Arms was instructed to bring 
members. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ulland,J. 
Vega 
Willet 

in the absent 

MOTIONS AND RESOLUTIONS-CONTINUED 
SUSPENSION OF RULES 

Mr. Schaaf moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Minne
sota, with respect to H. F. No. 420 and that the rules of the Sen
ate be so·far suspended as to give H.F. No. 420, now on General 
Orders, its third reading and place it on its final passage. The 
motion prevailed. 

H. F. No. 420: A bill for an act relating to education; Montes
~ori schools; excluding Montessori schools from day care regu
lation; appropriating money; amending Minnesota Statutes 1976, 
Section 245;791. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was ealled, and there were yeas 48 and nays 2, as fol

lows: 
Those who voted in the affirmative were: 

Anderson Gearty KJ11Ut.son Perpich 
Ashbach Hanson Lewis Peterson 
Bang Hughes Luther Pillsbury 
Benedict Jensen McCutcheon Purfeerst 
Bernhagen Johnson Merriam Henneke 
Brataas Keefe, J. Milton Schaaf 
Chmielewski Keefe, S. Moe Schmitz 
Coleman Kirchner Nichols Setzepfandt 
Engler Kleinbaum Ogdahl Sieloff 
Frederick Knoll Olson Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Lessard and Penny voted in the negative. 
So the bill passed and its title was agreed to . 

. SUSPENSION 9F RULES 

Mr. Willet moved that an urgency be declared within the 
meaning of Article IV, Section 19, of the Constitution of Min
nesota, with respect to H. F. No. 1236 and that the rules of the 
Senate be so far suspended as to give H. F. No. 1236, now on 
Special Orders, its third reading and place it on its final passage, 
The motion prevailed. 
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H. F. No. 1236: A bill for an act relating to water resources; 
creating a water planning board; prescribing its duties; regulating 
the appropriation and use of water; establishing emergency re
strictions on the use of state waters for irrigation and other pur
poses; establishing procedures for the processing of irrigation per
mits; requiring municipal water supply authorities to conserve 
water during shortages; appropriating money; amending Minne
sota Statutes 1976, Sections 105.41, Subdivisions 1, la and by 
adding a subdivision; 105,415; 105.44, Subdivisions 1, 2, 3, 4, 5, 6, 
8, and 10; 105.462; 105.482, Subdivisions 3 and 5; 156A.07, Sub
division 4; and Chapter 105, by adding a section. 

Mr. Willet moved to amend H. F. No. 1236, as amended pur
suant to Rule 49, adopted by the Senate May 21, 1977, as fol
lows: 

(The text of the amended House File is identical to S. F. No. 
1201.) 

Page 7, line 26, after the period insert "Any hearing pursuant 
to this section shall be con,Jucted as a contested case in accor
dance with chapter 15. If the commissioner e/.ects to waive a hear-
ing, and" · 

Page 8, line 27, after the period insert "The commissioner 
shall also fulfill any notice requirements prescribed by section 
15.0418 and rut.es of the chief hearing examiner." 

Page 8, line 30, after "HEARING" insert "COSTS" 
Page 8, line 30, strike "The hearings shall be public and" 
Page 8, strike lines 31 and 32 
Page 9-, strike lines 1 to 6 
Page 9, line 7, strike "evidence or of pleading and procedure." 
Page 9, line 9, after "following" insert a comma 
Page 9, line 10, after "action" insert "', taken pursuant to sub

division 2 :' 
Page 9-,. line 14; after "commissioner" insert "; however, in no 

event shall the applicant pay more than $750" · 
Page 9, line 30, after the period, insert "In all other instances, 

costs of the hearing shall be borne in the manner prescribed by 
chapter 15 and the chief hearing examiner." 

Page 10, line 15, strike the new' mnguage 
Page 10, strike lines 16 and 17 
Page 10, line 18, strike "appropriotion is located." 
Page 10, line 24, strike "the date" and insert "receipt" 
Page 16, strike line 2 
Page 16, line 3, after "A" insert "and B" 
Page 16, line 4, strike everything. after the perioq 
Page. 16, strike lines 5 to 7 . 
Page 16, line 8, strike "3" and insert "2" 
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Page 16, line 23, after "test" insert "supervised by the com-
missioner or his designee," 

Page 17, line 18, strike "4" and insert "3" 
Page 19, strike Imes 31 and 32 
Page 20, strike lines 1 to 4 
Page 20, line 5, strike "22" and ihsert "21" 
Page 20,line 12, strike "$500,000" and insert "$400,000" 
Page 20, line 13, strike "19" .a,nd insert "20" 
Page 20, line 19, strike "2" and insert "3" 
Page 20, line 23, strike "19" and insert "20" 
Page 20, line 24, strike "$135,000" and insert "$270,000" 
Page 21, line 2, strike "11" and insert "12" 
Page 21, line 4, strike "sum of $2,000 to each" and insert 

"money appropriated in this. subdivision among" 
Page 21, line 5, strike "district" and insert ''districts" 
Page 21, line 5, strike "has" and insert ·"have" 
Page 21, line 10, strike "23" and insert "22" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1236 was read the third time, as amended, and placed 
on its final passage. ·· · 

The question was taken on the passage of the bill, as a,mended. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: · 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Penny Spear 
Ashl>ach Gearty . Lessard Perpich Staples 
Bang · Gunderson Lewis Purfeerst Sookowaki 
Benedict Hanson Luther Henneke Strand 
Bernhagen Hughes . . McGutcheon Scbaai Stumpf 
Brataas · Jensen Miloon Schmitz · Ueland, A. 
Chmielewski Johnson Moe '113etzepfandt Ullsnd, J. 
Coleman Keefe, S. Nelson Sieloff Vega 
Dunn Kirchner · Olhoft Sikorski . \_~egene, 
Engler Knutson Olson Solon · "Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTIN1.!ED 

Mr. Olson moved that S. F. No. 1203, No. 2 on General Orders, 
be stricken and re-referred to the Committee on Local Govern
ment. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now .recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order •. 
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APPOINTMENTS 

Mr. Coleman, from the Subcommittee on Committees, recom
mends that the following named Senators be and they hereby are 
appointed as a Conference Committee on: 

H. F. No. 586, pursuant to the request of the House: 

Messrs. McCutcheon, Merriam, and Sieloff. 

Mr. Coleman moved that the foregoing appointments be ap• 
proved. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 3:00 
o'clock p.m. The motion prevailed. 

The hour of 3:00 o'clock p.m. having arrived, the President cslled 
the Senate to order . 

. Pursuant to Rule 21, Mr. Merriam moved that the following 
members be excused for a Conference Committee on H. F. No. 
MO at 3:00 p.m.: 

Messrs. Merriam, Anderson, Hughes, Dieterich and Sillers. 
The motion prevailed. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following 
Senators answered to their names: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Chmielewski 
Coleman 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Humphrey 
Johnson 
Keefe,$ .. 
Kirchner 
Kleinbaum 
Knutson 
Laufenburger 

Le~rd 
Lewis 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Spear 
Stokowski . 
Strand 
Stumpf 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 4:00 
o'clock p.m. The motion prevailed. 

The hour of 4:00 o'clock p.m. having. arrived, the President 
cslled the Senate to order. 

MEMBERS EXCUSED 

Mr .. Chmielewski was excused from the Session of today at 
:l:30 o'clock p.m. 
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CALL OF THE SENATE 

Mr. Coleman imposed a call 
Senators answered to their names: 

of the Senate. The following 

Ashbach Gunderson Lewis Perpich Sta£les Bang Hughes Menning Peterson Sto owski 
Benedict Humphrey Milton Pillsbury Strand 
Bernhagen Jensen Moe Purfeerst Stumpf 
Borden Johnson Nelson Renneke Ueland,A. 
Brataas Keefe,S. Nichols Schaaf Ulland, J. 
Dunn Kleinbaum Ogdahl Setz'epfandt We!ener 
'Engler Knoll Olhoft Sikorski Wi et 
Frederick Knutson Olson Solon 
Gearty Laufenburger Penny Spear 

The Sergeant at Arms was instructed to bring in the absent 
members. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Anderson moved that H. F. No. 447 be recalled from the 
House for further consideration. The motion prevailed. 

S. F. No. 1416 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1416 

A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, 
health, and other purposes, including appropriations for the de
partments of public welfare, vocational rehabilitation, corrections, 
corrections ombudsman, health, health related boards, and public 
assistance programs; and repealing Minnesota Statutes 1976, Sec
tion 261.233. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 20, 1977 

We, the undersigned conferees for S. F. No. 1416, report that we 
have agreed upon the items in dispute and recommend as follows: 

That S. F. No. 1416 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section l. [WELFARE, CORRECTIONS, HEALTH; AP
PROPRIATIONS.] The sums set forth in the columns designated 
"APPROPRIATIONS" are appropriated from the general fund, 
or any other fund designated, to the agencies and for the purposes 
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specified in the following sections of this act, to be available for 
the fiscal years indicated for each purpose. The figures "1977", 
"1978", and "1979", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder shall be avail
able for the year ending June 30, 1977, June 30, 1978, or June 
30, 1979, respectively. 

Sec. 2. COMMISSIONER OF PUB
LIC WELFARE 

Subdivision 1. Program and Adminis-

APPROPRIATIONS 

Available for the Year 
Ending June 30, 

1978 1979 

trative Support 20,102,385 20,279,520 

Approved Complement-202.75 
The amounts that may be expended 
from this appropriation for each activi
ty are as follows: 
Special County Aids 

$ 3,000,000 $ 3,000,000 

County Administrative Cost Reim
bursement 

$12,100,000 $12,184,700 

Administrative Support 

$ 5,002,385 $ 5,094,820 

All payments from money appropriated 
for equalization aid shall be based upon 
a formula that includes four factors: 
recipient rate, per capita income, per 
capita taxable value, and per capita 
expenditures for welfare. 
Salary expenditures for computation of 
equalization aid shall not be included 
for purposes of computing county per 
capita welfare costs or in county wel
fare costs. 
Notwithstanding any law to the con
trary, initial payments for equalization 
aid to counties shall be made on or bee 
fore October 1, 1977, for fiscal year 
1978 and on or before October 1, 1978, 
for fiscal year 1979. Final payments 
shall be made before October 1 of the 
following fiscal year. 
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1978 

$ 

For the purposes of equalization aid, 
welfare costs shall be deeII1ed to in
clude all forllls of public assistance and 
the administrative costs thereof, to
wit: medical assistance, aid to depend
ent children, Minnesota supplemental 
assistance, payments to the commis
sioner of public welfare for care and 
treatment of patients in state institu
tions, medical relief, hospital charges, 
maintenance of children not under 
state guardianship, general assistance, 
and all administrative costs except uni
versity hospitals care, care of children 
under state guardianships, and poor 
burials. 

No county shall be entitled to the ben
efits of this act if it has transferred any 
money available for welfare purposes to 
any other county funds, except that 
where IIlOney is otherwise unavailable, 
a transfer may be made to the general 
revenue fund of the county for pay
ment of rent of office space for the 
county welfare board. A transfer shall 
be Illade only with the approval of the 
governor after consultation with the 
Minnesota public relief advisory COIIl• 
mittee. Transfer of money for payment 
of rent shall not be considered an ex
penditure for equalization aid reim
bursement. Any federal money received 
in lieu of taxes because of federal 
grants shall be available for welfare 
purposes. 

No county shall receive from state 
money paid for equalization aid . an 
amount in excess of 75 percent of its 
cost of welfare as defined in this sub
division. 
Notwithstanding any law to the con
trary, the formula used in this sub
division for equalizing welfare costs 
shall be used for computing distressed 
county aid for daytime activity cen
ters and community mental health 
centers. 
Any money appropriated by this sub
division for the Red Lake Band of 

[60TH DAY 

1979 
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1978 
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Chippewa Indians in excess of the 
county costs for this purpose shall 
cancel to the general fund. 

Reimbursements for general relief~ 
Indians and the Red Lake Band of 
Chippewa Indians shall be prorated 
if the appropriation made in this sub
division is insufficient to provide full 
reimbursement. 
Estimated federal money to be de
posited in the general fund that is 
earned by the various accounts of the 
department of public welfare is de
tailed on the worksheets of the con
ferees of the senate and house of rep
resentatives, a true copy of which is 
on file in the office of the commission
er of finance. If federal money antici
pated is less than shown on the offi
cial worksheets, the commissioner of 
finance shall reduce the amount avail
able from the specific appropriation 
by a like amount. The reductions shall 
be noted in the budget document sub
mitted to the 71st legislature in addi
tion to an estimate of similar federal 
money anticipated for the 1979-1981 
biennium. 
Not more than $5,000 annually is ap
propriated from salary savings to be 
used for the payment of interview ex
penses of job applicants, pursuant to 
section 245.035. 
Notwithstanding any state law to the 
contrary, the commissioner of public 
welfare shall not adjust the budget 
standards for any categorical aid pro
gram in excess of the amount autho
rized by the legislature, unless feder
al statute or regulation require it. 

Recipients of Minnesota supplemental 
assistance living in nonmedical congre
gate care or foster care shall receive 
the same personal needs allowance as 
recipients of medical assistance resid
ing in intermediate care facilities. 

The commissioner of public welfare 
shall adjust the benefits payable to 

$ 

2765 
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1978 

$ 

the aged, blind and disabled recipients 
pursuant tci Minnesota Statutes, Sec
tions 256D.36. and 256D.37 who do 
not reside in congregate care or fos
ter care facilities in an amount equiv
alent to the cost of living adjustments 
in the federal supplemental security 
income program. 

In determining the amount of the pub
lic assistance grants, the commissioner 
shall effect a five percent increase on 
July 1, 1977 and a five percent in
crease on July 1, 1978. 

Subd. 2. Community Services 

Approved Complement-119 
The amounts that may be expended 
from this appropriation for each ac- · 
tivity are as follows: 

Community Mental Health Centers 
$16,327,237 $16,903,172 

Daytime Activity Centers 
$7,961,500 $8,684,888 

Day Care 
$1,078,117 

Cost of Care-
$1,139,303 

Emotionally Disturbed 
$ 1,016,600 $ 1,089,596 
Mentally Retarded 
$ 3,565,460 $ 3,781,188 
Residential Services-

Mentally Ill 
$876,000 $910,000 

Mentally Retarded 
$616,481 $678,705 

Chemically Dependent 
$3,917,790 $4,495,918 

Vocational Rehabilitation of the Blind 
$ 2,780,480 $ 2,879,451 

Notwithstanding any other law, no 
client receiving aid from services for 
the blind for purposes of vocational 
rehabilitation shall be required to 
maintain grsde point ratios or other 

40,688,976 

$ 

[60THDAY 

1979 

43,330,283 
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1978 
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!!Cholastic requirements in excess of 
the educational or vocational institu
tions requirements for all students at
tending such institutions. 

Foster Grandparents 
$350,000 $400,000 

Program Support 
$2,199,311 $2,368,062 

The appropriation for Community 
Mental Health Centers provides for 
a 50 percent matching, except for 
counties affected by equalization aid, 
of local community mental health cen
ters approved expenditures. 

Any conditions imposed by the grant
ing agency upon the local vendor of 
nutritional services shall not be more 
restrictive than state law or federal 
regulation. 
Notwithstanding any law to the con
trary, county hoards may select the 
appropriate contiguous region to as
sociate with for community mental 
health services. 

The Daytime Activity Centers appro
priation provides for a 60 percent 
matching, except for counties affected 
by equalization aid payments, of local 
daytime activity centers approved ex
penditures. 

Up to $25,000 of the appropriation 
for foster grandparents may be re
tained by the Minnesota board on ag
ing as a fee for administrative services 
and expenses, pursuant to Minnesota 
Statutes, Section 256.976. 

Of the sum of $775,000 appropriated 
from the general fund by Laws 1976, 
Chapter 125, Section 10, Subdivision 
3, for residential and aftercare tceat
ment programs or facilities for native 
Americans, up to $500,000 of the un
exnended balance is hereby reappro
priated to the commissioner of public 
welfare for the purposes of Laws 
1976, Chapter 125, Section 3. 

2767 
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1979 

Subd. 3. Income Maintenance 

Approved Complement-215 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows; 

Aid to Families with Dependent Chil
dren, Medical Assistance, and Minne
sota Supplemental Assistance 

$214,233,076 $225,392,098 

General Assistance and General As
sistance Medical Care 

$ 31,421,600 $ 34,004,551 

Centralized Disbursement 
$ 5,101,021 $ 5,155,648 

Support 
$ 1,270,907 $ 1,273,837 

General Assistance deficiency 
$ 2,413,669 for 1977 

If the appropriation for aid to fami
lies with dependent children, medical 
assistance, Minnesota supplemental 
assistance and general assistance 
medical care is insufficient for either 
year, the appropriation for the other 
year shall be available therefor by 
direction of the governor after con
sulting with the legislative advisory 
commission. 

Notwithstanding the provisions of 
any other law, the commissioner of 
public welfare may utilize the money 
provided in this subdivision, pursuant; 
to the approval of the governor, to 
pay a portion of the cost of day care 
and vocational training programs. 

The portion of the cost not paid by 
federal money shall be paid equally 
from state and local money. The cases 
selected by the commissioner for the 
new programs, on the average, shall 
not have a greater cost. than if they 
remained in this program, The com
missioner shall develop criteria, selec
tion principles, and other rules to 
carry out the intent of this provision. 

1978 

$ $ 

252,026,604 265,826,134 
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The comm1ss1oner of public welfare 
shall provide supplementary · grants, 
not to exceed $150,000 per year; for 
aid to families with dependent chil
dren and shall include the following 
costs in determining the amount of 
the supplementary grants: major 
home repairs, repair of major home 
appliances, utility recaps, supplemen
tary dietary needs not covered by 
medical assistance, and replacement 
of essential household furnishings 
and essential major appliances. 

The amount appropriated for imple
mentation of Minnesota Statutes, Sec
tion 245.0313 shall be available only 
if matched by federal money. If the 
cost of care in state institutions falls 
below the projections used for imple
mentation of Minnesota Statutes, Sec
tion 245.0313, any excess appropria
tion shall revert to the general fund. 

Notwithstanding any law to the con
trary, counties may retain one half of 
the non-federal share of medical as
sistance collections from estates 
which are directly attributable to 
county effort. 

$ 

The commissioner of public welfare 
shall develop a proposal for contain
ment of medical costs including pro
posed rules requiring specific recipi
ents to be charged a nominal amount 
toward cost of medical services pro
vided under medical assistance and 
general assistance medical care. Such · 
proposal shall be submitted to and 
acted upon by the 1978 legislature 
before becoming effective. The pay
ments shall not be required from re
cipients of ( 1) supplemental aid as 
defined in section 256D.35, subdivision 
4, (2) the welfare allowance for cloth
ing and personal needs pursuant to 
section 256B.35, or (3) the specialper
sonal allowance pursuant to section 
256B.36. Recipients of assistance pur
suant to section 256. 73 shall not be 
required to make any payments for 

$ 
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1978 

$ 

services provided pursuant to section . 
256B.02, subdivision 8, clauses (1), 
(2), (3), (4), (5) and (9). The 

amount of payments required shall 
not exceed those allowed by 45 Code of 
Federal regulations section 249.40 as of 
October 1, 1976. 
The commissioner of public welfare is 
authorized to make the adjustments he 
deems necessary in the medical assis
tance, catastrophic health, and general 
assistance medical payments to assure 
expenditures do not exceed the approp
riations for such programs. The initial 
adjustment shall be to eliminate in- . 
equities, and any adjustments there
after shall be on a nondiscriminatory 
basis. 
Provided that medical assistance may 
include personal care services in a re
cipient's home rendered by an indivi
dual, not a member of the family, who 
is qualified to provide the services, 
when the services are prescribed by a 
physician in accordance with a plan 
of treatment and are supervised by a 
registered nurse. 

Subd. 4. Residential Services 99,434,468 

Approved Complement-

State Hospital&-5454 

Nursing Home&-617 

Support-49.5 

The amounts that may be expended 
from this appropriation for each .ac
tivity are as follows: 

State Hospitals 

Current Expense 

$11,094,984 $11,818,036 

Salaries 

$75,519,420 $75,560,469 

Repairs, replacements, and road 
maintenance 

$1,318,514 

[60THDAY 

1979 

98,233,726 
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Special Equipment 

$601,750 

Nursing Homes 

Current Expense 

$1,409,750 $1,554,314 

Salaries 

$7,905,271 $7,912,884 

Repairs, replacements, and road 
maintenance 

$128,810 

Special Equipment 

$69,607 

Support 

$1,386,362 $1,388,023 

The commissioner of public welfare is 
authorized to fill up to 100 human 
services technician positions in the 
state hospitals in addition to the leg
islative complement enumerated in 
section 2, subdivision 4 for the purpose 
of alleviating recruitment delays in di
rect patient care, as salary savings be
come available to fund such positions. 

$100,000 of the appropriation for state 
hospitals is available to develop plans 
for a new security facility for 150 to 
160 residents to be located on the St. 
Peter state hospital campus. The 
commissioner of public welfare shall 
submit the plan to the legislature by 
January 16, 1978. 

Any unexpended balance remaining in 
the first year for special equipment 
and repairs and replacements shall not 
cancel but shall be available for the 
second year of the biennium. 

A special account in the department of 
public welfare may be established 
from this appropriation to pay for spe
cial costs relating to the mental health 

$ 
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commitment act and review boards for 
veterans hospitals. 

All new positions ,granted in these 
appropriations for ·hospitals and' nurs
ing homes shall be direct patient care 
positions. 

As the hospital population decreases, 
the supportive staff complement shall 
be reduced in direct proportion. 

The commissioner of public welfare 
shall equitably distri)?ute the positions 
authorized by the legislature between 
the state hospitals consistent with the 
over all program of the department. 

The information for the budgets for 
the nursing homes, and hospitals shall 
be submitted to the 1979 legislature on 
an individual hospital basis together 
with a summary budget in the same 
format as the legislature appropriated 
money. 

$ 

Positions and administrative . money · 
may be transferred between the varis 
ous activities within each subdivision 
in this section. 

Subd. 5. 1977 employee compensa-

1978 

tion plan 9,504,889 

This appropriation shall be added to 
the subdivisions in this section in the 
following amounts: 

1978 1979 

For subdivision 1. $400,000 $463,000 
For subdivision 2. 246,523 285,912 
For subdivision 3. 298,366 347,079 
For subdivision 4. 8,560,000 9,940,000 

Sec. 3. COMMISSIONER OF VO
CATIONAL REHABILITION 

Subdivision 1. Vocational Rehabilita
tion Services 

Subd. 2. Sheltered Employment and 
Work Activity 

Subd. 3. General Support 

2,227,870 

2,290,717 

168,934 

$ 

[60THDAY 

1979 

11,035,991 

2,292,921 

3,136,477 

172,251 
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1978 

Funds received from worker's compen
sation carriers for services provided by 
the department of rehabilitation for 
the benefit of injured workers, shall 
be deposited in the accounts of the 
department of rehabilitation, and re
ported in the same ratio to state ·and· 
federal funds expended. Should such 
deposits exceed the amount shown on 
worksheets of the conferees of the Sen
ate and House of Representatives, ·the 
commissioner of finance shall reduce 
the amounts available from the general 
appropriation for the department ol 
rehabilitation by the amount of such . 
excess. The federal share of these re
coupments shall be deposited as re
quired by federal law, regulation and 
guideline. 

Subd. 4. The commissioner of voca
tional rehabilitation may expend mon
ey received from school districts, gov
ernmental subdivisions, mental health 
authorities, and private nonprofit or
ganizations for the purpose of conduct
ing joint or cooperative vocational re
habilitation programs, and this money 
is appropriated for these purposes. 

Subd. 5. The number of state funded 
positions shall not exceed the number 
shown on official worksheets. 

Subd. 6. 1977 employee compensa
tion plan 

This appropriation shall be added to 
the subdivisions in this section in the 
following amounts: 

1978 1979 
For subdivision 1. $19,732 $19,732 
For subdivision 2. 1,391 1,391 

Sec. 4. COMMISSIONER OF COR
RECTIONS 

21,123 

Subdivision 1. General Support 

Approved Complement-99.7 for 1978 
97. 7 for 1979 

The amounts that may be expended 

4,389,045 

2773" 

. 1979 

21,123 

4,407,367 
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from this appropriation for each ac
tivity are as follows: 

County Probation Reimbursement 

$ 

$1,154,609 $ 1,339,955 

Notwithstanding any law to the con
trary, any surplus money in the county 
probation reimbursement appropriation 
occurring as a result of an excess ap
propriation shall cancel to the general 
fund. 

On or before October 30 of each year, 
each county or group of counties shall 
submit to the commissioner of correc
tions an estimate of the cost for county 
probation reimbursement. Reimburse
ment shall be made on the basis of the 
estimate submitted or the actual ex
penditure, whichever is less. 

Subsidy Programs 

$ 490,000 $ 340,000 

Support 

$2,744,436 $2,727,412 

County Probation Reimbursement de
ficiency 

$ 284,000 for 1977 

This appropriation includes money for 
training of group home parents in 
county homes. 

No new program may be implemented 
unless a statistical evaluation of its ob
jectives and accomplishments accom
panies the development of the program. 

Subd. 2. Special Services 

Approved Complement-42.3 
The amounts that may be expended 
from this appropriation for each activi
ty are as follows: 
Health Care 

$1,884,902 $1,705,973 

$72,000 of this appropriation is avail
able as the state's share for providing a 

1978 

2,498,141 

[60TH DAY 

1979 

$ 

2,302,121 
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1978 
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secure holding area at the St. Paul
Ramsey Hospital. 

$778,000 of this appropriation is avail
able to establish, staff, equip, maintain 
and operate a psychiatric unit at one of 
the adult correctional institutions for 
the care and treatment of inmates who 
become mentally ill. 

Any person confined in a state correc
tional institution for adults who had 
been adjudicated to be mentally ill and 
in need of treatment, may be com
mitted to the commissioner of correc
tions and placed in the psychiatric unit 
established pursuant to this subdivi
sion. 

Education 

$ 384,357 

Support 

$ 228,882 

$ 359,357 

$ 236,791 

The health care appropriation shall be 
used to provide professional health care 
to persons confined in institutions un
der the control of the commissioner of 
corrections, and :to cover costs of their 
care in hospitals and other medical fa
cilities not under the control of the 
commissioner of corrections, including 
the secure treatment unit operated by 
the St. Paul-Ramsey Hospital. All re
imbursements for such health care ser
vices shall be deposited in the general 
fund. 

Subd. 3. Community Services 9,169,850 

Approved Complement-138.9 for 1978 

140.9 for 1979 

The amounts that may be expended 
from this appropriation for each activi
ty are as follows: 

Probation and Parole 

$2,636,652 $2,654,391 

Residential Programs 

2775 
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$1,475,310 $1,522,669 

Community Corrections Act 

$5,057,888 $8,579,530 

Hennepin county may operate the 
Hennepin county adult corrections fa
cility. All employees of the city of Min-. 
neapolis currently working at the Hen
nepin county adult correctional facility 
pursuant to the terms of Laws 1975, 
Chapter 402, Section 1, will transfer to. 
employment with Hennepin county as 
of July 1, 1977, subject to the terms of 
Laws 1975, Chapter 402, Section 1, 
Subdivisions 2 and 3 and Section 2. 

As counties begin participating in the 
~orrections subsidy act, the comple
ment of the central office shall be re
duced by the number of positions 
transferred to the counties entering 
the act. 

The commissioner of corrections shall 
· .select the counties that may participate 
under the corrections subsidy act after 
tonsulting with the appropriate finance 
committees of the legislature. 

Subd. 4. Correctional Institutions 

Approved Complement- 1149.5. 

Current Expense 

$ 7,348,801 $ 6,092,143 
Salaries· 

$20,562,654 $20,685,392 

;Special iquipment 

$ 207,872 $ 206,393 

Repairs and Replacements 
$ 454,541 $ 408,713 

Deficiency 
$ 535,300 for 1977 

'6140,000 of this appropriation is avail
able to develop a case management . 
t~am for programming for the most 
difficult to handle juveniles. 

1978 

28,573,868 

[60TH DAY 

1979 

.27,392,641. 
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Any unexpended balances in · special 
equipment and repairs and replace
ments remaining in the first year shall 
not cancel but shall be available for 
the second year of the biennium. 

Notwithstanding any law to the con
trary, any encumbered money appro
priated by Laws 1971, Chapter 9,63, 
Section 2, Subdivision 15, Clause (2) 
and Laws 1971, Chapter 963, Section 2, 
Subdivision 16, Clause ( 4) shall no.t 
cancel, but shall remain available until. 
the projects are completed. 

19711 

Subd. 5. 1977 employee compensa-
tion plan 2,550,325 

This appropriation shall be added to . 
the subdivisions in this section in . the• • 
following amounts: 

1978 1979 
For subdivision 1. $209,343 $233;55() 

" For subdivision 2. 73,805 85,919 

For subdivision 3. 275,946 324,618 

For subdivision 4. 1,991,231 2,319,606 

Sec. 5. CORRECTIONS OMBUDS- . 
MAN Subdivision l. Salaries, Supplies 
and Expense l.99,.()0f:; 

•Subd. 2. 1977 employee compensa• 
tion plan 19,337 

Sec. 6, BOARD OF HEALTH Sub-. 
division 1. Preventive and Personal 
Health Services · · · ',, ,831,361) 
Approved Complement - 173.75 . 
Notwithstanding any law to the con-
trary the department of heal.th shall 
use JCAH accreditation as evjdence of. 
licensure for all hospitals so accredited. 
The governor shall appoint a three 
member panel to study the health· ef' 
fects regarding fluoridation <>f. · the 
municipal water supplies. · · Up to 
$15,000 of this appropriation may be 
used for this purpose. Any municipal 
water supply not fluoridated in compli-
ance with the rules of the state board 
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. 199,00fJ 

22,03'7 
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of health as of January 1, 1977 need 
not comply with the rules until July 1, 
1979; 

Subd. 2. Medical Laboratory Ser• 
vices Contingent 

The department of health shall sub
mit a report on or before January 3, 
1978 to the house appropriations com• 
mittee and the senate finance com
mittee regarding medical laboratory 
services. The report shall include but 
not be limited to: a schedule of present 
fees, proposed new fees, enumeration 
of inadequate fees, proposed changes 
in present fees, and an assessment of 
the medical laboratories in the state to 
see if the services could be provided by 
them rather than the health depart• 
ment's medical laboratory. 

On or after July 1, 1978 the depart
ment of health shall implement the 
proposed fee schedule except for those 
parts specifically rejected by the legis
lature. 

This appropriation shall be prorated by 
the department of finance according to 
the portion of the year for which the 
proposed fees are charged. 

Subd. 3. Health Systems Quality As-

1978 

surance 1,339,339 

Approved Complement-64.25 
Of this appropriation $244,182 for fis. 
cal .year 1978 and $245,409 for fiscal 
year 1979 are appropriated from the 
trunk highway fund for emergency 
medical services activities. 
The department of health shall on or 
before January 15, 1978, report to the 
legislature with its recommendations 
for the appropriate type. of-training for 
nursing assistants,. the appropriate type 
or types of institutions which should 

· offer the training programs, the method 
or methods to be used in funding the 
training programs, and the appropril\te 
state agency to regulate the training 
programs. 

$ 

[60THDAY 

1979 

106,000 

1,361,928 
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1978 

Subd. 4. Health Support Services 
Approved Complement-79.5 

As counties begin participating in the 
community health services act, the 
complement of the department shall be 
reduced by the number of positions 
transferred to the counties entering the 
act. 

For the purposes of the community 
health services act, the commissioner of 
finance may authorize the transfer of 
money to the community health s.er• 
vices activity from the other subdivi
sions in section 6. 

$ 

If the appropriation for community 
health services is insufficient for either 
year, the appropriation for the other 
year shall be available therefor by di
rection of the governor after consulting 
with the legislative advisory comrnis- · 
sion. 

Subd. 5. Community Health Subsidy 
Contingent 

The commissioner of finance shall not 
permit the allotment of these funds un- . 
ti! the department of health -certifies 
the eligibility of the counties who will 
participate in the act. · 

Subd. 6. 1977 employee compensa• 

9,127,528 

tion plan . , 512,366 
This appropriation shall be added to 
the subdivisions in this section in . the 
following amounts: ' 

1978 1979 
For subdivision 1. $274,656 $319,596 · 
For subdivision 3. 109,830 127,824 
Of this appropriation, $18,900 for fiscal 
year 1978 and $21,920 for fiscal year 
1979 are appropriated from the trunk 
highway fund for emergency medical 
services activities, 
For subdivision 4. 127,880 150,635 

Sec. 7. HEALTH RELATED 
BOARDS 

2779 

1979 

9,489,177 

1,542,877 

598,056 
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1978 

$ 

· ·•· ·Suh<liyision 1 .. Board of Chiropractic 
Examiners · 

Suh<l. 2. Board of Dentistry 

Subd. 3. Board of Medicsl 
Examiners 

~4,2~.~ 

"~65,941, 

Subd. 4. Board of Nursing . 

.277,955 

1)2_2,923 

Subd. 5. Board of Examiners for 
Nursing Home .Administrators 

Notwithstanding the provision of ~c- .. 
iion 144A.04, subdivision 5, a nonpro- · 
prietary retirement home having less 
than 15 Iicen~ nursing home beds 
may share the services of a licensed 
administrator with a nonproprietary 
nursing home having less .. than 150 .. 
licensed nursing . home beds which . is· 
located within 25 miles of 'the retire- , · 
menthome. · · 

Subd. 6. Board of Optometry 

Subd. 7 .. Board of Pharmacy 

•. Subd. 8. Board of Podiatry'' ' 

Subd. 9. Board of Psychology 

. Subd. 10. Board of veterinary 
Medicine 

Subd. 11. The commissioner of finance 
shall not permit the allotment, encum
brance, or expenditure of aily"money · 
·appropriated in this section in excess 
of the anticipated biennial revenues. 

Subd. 12. 1977 employeeitimpensa• 
iion plan 

This appropriation shall be added to 
the subdivisions in this seciion in the · 
following amounts: 

.1978 • ,1979 

For subdivision 1. ~63 .$525 

For subdivision 2. , .. «;881 5,600 

For subdivision 3. 11,156 12,1/13 

For subdivision 4. 26,489 30,7&8, 

For subdivision 5. 3,671 4,170 

33,808 

200,983 

5,366 

35,727 

···21,404' 

62,239'" 

[60TS DAY 

1979 

34,426 
•, 

.166,057 

278,886 

'524,049 

60,97,5 

33,810 

201,835 

5,4,37 

37,076 

21,849 

71,939 
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1978 

For subdivision 6. 1,100 
For subdivision 7. 12,969 
For subdivision 9. 1,510 

Sec. 8. CONTINGENT FOR 
STATE INSTITUTIONS 

$ 

1,250 
15,003 

1,720 

This appropriation. shall be ~ for, 
t!mergency purposes an<l for the pur
chase of food, clothing, drugs, and fuel . 
for any of the _institutions for which an 
appropriation ill :made in this act. NQ 
t!Xpenditim, shall be made from this 
appr<:>pri11tion without -the direction of 
the governor after consultation ,with 
the legislative advisory commission. 

Any unt!xpended balance remaining in 
.tlte first year shall not cancel. but shaU 
,be available for the second year of the 
bi"'nnium. 

The allowanc"' for fQod may )>e adjust
t!d. annually according to the 'Urµted 
States department of!abor,. bureau, of . 
labor statistics .. publication wholesale 
price. lndex, upQri the approval of t)te 
governor. Adjustment/! .shall be .based 
on the ,Tune, 1977, wliqlesale food price 
index, but the adjustirlent _shl;lil_ be pro
rated if the wholesale food price index 
adjustment would require money in 
excess of this appropriation; 

Ti~N 9. WORKERS' CO~ENSA-

To be transferred by· the commissioner 
of finance to the · department· of labor 
and industry, compensation revolving,, 
fund, for fiscal year 1977, in payment · 
of obligations incurred by the follow
ing .departments in the amounts in-
dicated: . 

Corrections .. '. 

Public Welfare 

Sec. 10. UNEMPLOYMENT COM
PENSATION 

To the unemploYJll"'llt compensatiQll 
fund for fiscal year 1977, in reimburse'
ment of unemployment compensation 

600,000 

267,93() 

966,852 . 
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1978 

$ 
benefits paid for former employees of 
the following departments: 

Corrections 296,985. 

Correction Ombudsman 3,098 

Public Weliate 1,044,934 

$ 

[60THDAY 

1979 

Sec. 11. RECEIPTS. All· funds, sums of money, or other re
llOUJ'CeS provided or to be received, including all receipts, collections, 
legislative allocations, transfers, and other ·income and receipts 
properly belonging to and to be used for financing activities,· pro
grams, and other projects other than the institutjOils -now or here
after under the supervision and jurisdiction of the romroissioiter 
of public welfare not otherwise specifically designated as income 
or credits to other state departments or fun~ by law, shall be 
credited to and become a part of the appropriations provided for 
in section 2, subdivisions 1, 2, and 3. 

Sec. 12. PROVISIONS. Money appropriated under this act for 
the purchase of provisions within the· item ·"current expense" shall 
he used solely for that purpose. The amounts appropriated for pro
visions are shown on the worksheets of the.conferees of the senate 
and house of representatives, a· true CllPY of which is on file in the 
offices of the commissioner of finan~ Any money_ so pfl!Vided arid 
not used for purchase of provisions /flail be· cancelled into· the fund 
from which appropriated, except _that money so provided and not 
used for the purchase of provisions because .of popq]ation decreases 
may be transferred and used for the purchase of niedical and hos
pital supplies after consultation with the lem,slative advisory com-

. mission, whose opinion shall be a4visory only. · · 

Sec. 13. TRANSFERS. Subdivision 1. The commissioner of pub
lic welfare, the commissioner of corrections; the commissioner -of 
vocational rehabilitation and .the commissioner of health shall not 
transfer any money to or from personnel services; or claiml! and 
grants, as shown on the official worksheets of the conferees of the 
senate and house of representatives; a true copy of which is on file 
in the office of the commissioner of finance, except for those trans
fers that have the written approval of the governor, who shall con
sult with the legislative advisory commission for its recommenda-
tions, which shall be advisory only. · 

Subd. 2. The commissioner of public welfare by direction of the 
governor after consulting with the legisla.tive advisory commission 
may transfer_ unobliga_ ted appropriation balances and positions be
tween the various subdivisions. 

Subd. 3. The commissioner of corrections may transfer appro
priations and authorized positions among all· subdivisions of sec• 
tion 4 in the best interest of the security and rehabilitation pro
grams and for more efficient utilization of personnel and facilities. 
Transfers shall be made with the written approval of the governor 
after consulting with the legislative advisory commission. 
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Sec. 14. APPROVED COMPLEMENT. Except as otherwise 
provided, whenever an appropriation made in this act to any in
stitution or agency discloses an approved complement, the institu
tion or agency is limited in the employment of the number of full• 
time equivalent persons indicated by the approved complement. 
Part-time and summer student help may be employed with tlu, 
advance approval of the commissioner of finan<:e and shall not be · 
included in the approved complement. The approved complement 
does not include. employees engaged in repair or construction 
projects who may be employed only with the advance approval of 
the commissioner. of finance. · 

Additional employees over the number of the approved comple
ment may be employed on the basis of public necessity or 
emergency with the written approval of the governor, but the 
governor shall not approve the additional personnel until he bas 
consulted with the legislative advisory commission. Any requests 
for increases in the approved complement shall be forwarded · to 
the appropriate committees on finsnce of the legislature not less 
than 30 days prior to the legislative advisory commission meeting. 

Sec. 15. STAFF HOUSING. The commissioner of corrections 
shall reduce. staff b!)using as soon as possible. 

Sec. 16. ·FISCAL NOTES. Notwithstanding any other law to 
the contrary, the departments of health, public welfare, voca
tional rehabilitation, corrections and the health related boards 
shall not put into effect any rule, regulation, or standard, which 
has a fiscal impact in excess of $100,000 annually without first 
providing the house appropriations and the senate finance com
mittees with fiscal notes. 

Sec. 17. On May 1, 1978, the Hastings state hospital shall be 
closed. The veterans affairs department may establish a veterans 
h<>me on that campus upon the approval of the 1978 legislature. 
The finance committee of the senate and the appropriations com
mittee of the house shall jointly study the feasibility of any otber 
alternative for that. campus and report their findings to the legis. 
lature on or before January 16, 1978. The comniissi<>ner of public 
welfare shall provide for the transfer of patients and patient l'l!C• 
ords to other hospitals operated by the department of public wel• 
fare or provide for .alternate· care. The commissioner shall,. to the 
extent possible; pl'OY:ide at least 30 days notice of the transfer and 
allow patients and their pare.nts, spouse.. or guardian inpu.t regar. d
ing the Institution to which the patient is to be transferred. All 
affected employees of the Hastings state hospital shall contiJ1ue 
employ"!ent in the departmen~ of public Wl!lfare. or they may 
voluntanly accept employment m another state department, with 
no reduction in salary or other benefits. .The commissioner of 
personnel shall reimburse employees who relocate for all legitimate 
expenses incurred in relocation. 

Notwithstanding any other law an · employee who waives his. 
right to transfer to a hospital other than Hastings state hogpital 
or other state employment shall be entitled to severance pay 'in · 
the amount equal to 5 percent •Of the employee's base salary· or 
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wage, not to exceed $500, multiplied by the number of years of 
state service, but in no case shall the total amount exceed $3,000, 

There . is avaiiable from the general contingent account the 
sum of $1;000,000 which may be expended under the provision of 
Minnes9ta Statutes, Section 3.30, if an alternative is· established 
for the Hastin~ campus. · 

Sec; .18. For the Oak Terrace state nursing home, the commis
sioner of public welfare shall assist a joint committee of the 
finance committee of the senate and the appropriations committee 
of the house to develop in detail a plan for the: future use and 
care of patients. The report shall include, but not be limited. to, 
where patients would be located, how affected employees would 
be accommodated arid maintenance arid.· ·disposition of .the 
physical plant. The report and .their findings shall be. submitted 
to the legislature on or before January 16, 1978. · ·· · 

Sec. 19. [FATHER MILLER MEMORIAL CHAPEL.] Sub
division , 1. There is hereby. appropriated to the department of 
corrections the sum of $63,295.76 as interest earned on and· rein~ 
statement of moneys expended from the $156,624.41 gift to the 
state from the Reverend Francis J. Miller Memorial Foundation, 
Inc., for the construction of an interdenominational chapel at the 
prison at Stillwater for the period April 10, 1972 to. December 31, 
1976. The commi~ioner shall deposit this amount directly to the 
account containing the. principal sum .. 

Subd. 2. The. remaining principal plus .accrued interest. shall, 
in accordance wit_h secti9n 11.10, subdivision 1, .be certified to the. 
state board of investment as money not cuqeiitly needed, :and, 
notwithstanding the provision of section 11.10, subdivision 3, .all 
interest 1md profits accruing from the investment shall be credited 
to and .. become a part of the principal slim of the investment 
AnY, loss. incurred in the ,principal sum of the investment. shall 
be . deducted therefrom. 

Sec. 20. [COMPUTER·. SYSTEM DEVE,!:,OPMENT.] In all. 
cases wherean appropriation made in this. act includes money for 
computer system 'development,. development . .shall not proceed 
beyond PRIDE p~ase I until the project has been reviewed and 
approved by the. commission~rs of admipistration and finance. All. 
approved projects shall be repc,rted to. the chairmen of the house 
apprt>priati9ns coromittee and. senate fjn_ance committee to receive 
their recomltlendaticin on the proj!)cbA rec!lmmendation is advisory 
only. In the. case Qf rejected projects., ,the commissioner of finance 
sh.all cancel the urieri~umber<Jd bala_nc_e of the appropriation allotted 
for development oHhe project. • , • . . · · . : ,:.: :s . · 

Sec. 21. There is appropriated to the department of public we!: 
fare the sum of $300,000 for the biennium ending.J,we 30, 1979, 
to be expended in Ramsey, Washington and Dakota counties for 
the C!>St ,of. care of mentally. ill persons who were in-patients of 
Hastings State Hospital on :May,20,•1977, who may be.placed in, 
community,facilities, as a result• of the closing of Hastings· state 
hospital. 
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Sec. 22. There is appropriated to the department of corrections 
the sum of $350,000 for the biennium ending June 30, 1979, for 
the purpose of supplementing the cost to Hennepin county of 
operating the Hennepin county adult corrections facility. 

Sec. 23. There is appropriated to the department of health the 
sum of $100,000 ~o~ the biennium e~ding June, 30, 1979 for the 
purchase of quantities of somatotropm·. The department of health 
shall supply appropriate quantities of somatotropin, without charge, 
to licensed physicians engaged in_ bona. fide tre11tment of Minnesota 
residents with demonstrable physiological grow.th problems. These 
quantities shall be determined by the department according to a 
treatment pl11n established by the physician for each patient. Physi
cians supplied with somatotropin by the department shall not 
charge their patients for the use of that qrug. l;'hysi<;ians supplied 
with somatotropin shall report regularly to the department re
garding the effectiveness of the drug;• 

Sec. 24. There is appropriated to the department of public 
welfare the sum of $300,000 for financial assistarictl to persons or 
to the parent or guardian of dependent •persons suffering .from 
hemophilia who are unable to pay for or obtain·third party reim
bursement from any private or public source, including. chapters 
62E and 256B, fQr the, cost of care- and treatment, Ti)e filUlllcial 
assistance may be used for obtaining blood, blood components, 
and other efficacious agents for use in hospital; medical and dental 
facilities, and at home; Assistance provided under this clause shall 
be subject to periodic review based on evaluation at one ~f the_ 
comprehensive care centers.·· Financial assistance shall· include costs 
of periodic review and shall be made available on the basis of 
financial need. 

Sec. 25. Notwithstanding any 'law, the provisions of Minnesota 
Statutes· 1976; Section256B.44, Subdivision 2, shall not apply to 
the paymimt of interest indebtedness finally incurred prior to 
April 13, 1976, if the interest is otherwise allowable. The documents 
required by Minnesota Statutes, Section 256B.48, Subdivision 2, 
Clause (a) shall be provided prior to allowance of this interest. 
There is appropriated t~ the commissioner of pubJic welfare the 
sum of $300,000 for the purposes of tbis section. This appropriation 
shall be prorated if the appropriation is insufficient to fully reim-
burse all affected parties. · · 

Sec. 26. Minnesota Statutes 1976, Section 144A.61, Subdivision 
6, is amended to read: · · · - · 

Subd. 6. [TRAINING PROGRAM.] Each nursing assistant 
hired to work in a nursing honie oti or after J.u½< January 1; W'1!1 
1979 , shall have .sm;cessfully completed an approved nursing as
sistant training program or shall be enrolled in the first available 
approved training program which is scheduled to commence within 
60 days of .the date of the assistant's employmer\t. Approved train
ing programs shall be Qf{ered iit theJocation most reasonably ,iic~ 
cessible to the-enrollees.in .each class.. . ·· . · .. 

Sec. 27. The following sums are appropriated .to the health de-
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partment for fiscal year 1979 to be awarded as grants pursuant to 
the direction of the statewide health coordinating council: 
(a) For merit fellowship grants $1,000,000 
(b) For nonmedical and health services 
research grants 
(c) For health policy studies 

Not more than one percent of each sum 
appropriated by clauses (a) to (c) shall 
be available for reimbursement of 
agency expenses. 

$300,000 
$200,000 

Sec. 28. Minnesota Statutes i976, Section 261.233, .is repealed." 

Further, amend the title as follows: 

Line 8 after the semicolon insert "amending Minnesota Statute$ 
1976, Section 144A.61, Subdivision 6;" 

We request a\li>pti?,n of this report and i-epassage of .the bill. 
Senate Conferees: (Sigµed) B. Robert Lewis, George F. Perpieh, 
John Milton, Roger D; Moe, William G. Kirchner 
House Conferees: (Signed) Donald Samuelson, James I. Rice, 
Walter R. Hanson, Mary M. Forsythe, John Corbid 
· Mr. Lewis moved that the foregoing recpmmendations and.Con

ference Committee Report on S- F. No. 1416 be now adQpted, and 
that the bill be repassed as amended by the Conference Commit, 
tee. The motion. prevailed. So the recommendations. and Confer
ence Committee Report .were adopted. 

S. F. No.1416: A bill for an act relating to the organization and 
operation of state government;. appropriati,;ig •money.for ·-!fare, 
corrections, health, and other purooaes, including. appropriations 
for the departments of public welfare, vocational. rehabilitation, 
corrections, corrections ombudsman, health, health related boards, 
and public .assistance programs; and repealing Minnesota .Statqtes 
1976, Section 261.233. 

Was read the third time, as amended by the Conference Com~ 
mittee, and placed on its repassage. ·· 

The question w~s taken on the repassage of the bill, as-amended 
by the Conference Committee. 

The· ·roll was called, and · there were yeas ·56 and nays 1, as 
follows: 

Those who voted in the affirmatiVll were: 
Anderson 
Ashbach 
Bane 
B"""'1id 
Bernhagen 
Borden 
Brataas 
Coleman 
Dunn' 

Engler 
Frederick 
Gearty 
Gu,,deraon 
Hanson 

'Hughes 
Humplm,y 
Jensen 
Johmen-

Koefe,J: 
· Kirchner 

Kl&inbaum 
Knoll 
Knu~n 
Laufenburger 
Le.said . . 
Lewis 
Luther 

Menriing 
Me:rriam 
Milti>n 
Moe . 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson · 

Penn;v 
Perpich 

. Petwson 
Pillobury 
Purl&&rst 
Renneke 

. Schmitz 
Setzepfandt 

'Siel,off . 
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Sikonki 
Sillen 
Spear 

SATURDAY, MAY21, 1977 

Stap"'8 
Stokowski 

Strand 
Stumpf 

Mr; Vega,voted in the negative. 

Ueland,A. 
Ulland, J. 

Wegener 
Willet 
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So .the bill, as .amended by the Confereni,e. Committee, was re
passed and its.title was agreed to. 

MOTIONS AND:RESOLUTIONS-CONTINUED 

S. F. No; 1172 and the CQrtferen~ Committee Report thereon 
were reported to the Senate. . · . 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1172 

A bill for an act relating to administrative procedures of govern
mental agencies; adding metropolitan and capitol area agencies 
under the coverage of the administrative procedure act; limiting 
rule-making authority and obligations; permitting incorporation 
by reference; requiring completion of hearing examiner reports 
within a specified period; permitting an agency to appeal adverse 
district court decisions; providing. copies of the state register 
for public libraries; providing. for subpoenss and reporters; amend
ing Minnesota Statutes 1976, Sections 15.0411, Subdivision 2; 
15.0412; 15.0413, Subdivision 3; 15.0417; 15.0426; 15.048; 15.051, 
Subdivision 4; 15.052, Subdivisions 4 and 5; and 15.42. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Repre$entatives 

May 19, 1977 

We, the undersigned conferees for S. F. No. 1172, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House recede from its amendll)ents and S. F .. No. 
1172 be amencled as follows: · 

Page 1, lines 24 to 28, delete the new language · 

Page 2, line 1, delete '.'and 4," 

Page 5, line 16, strike everything after "5." 
Page 5, strike lines 17 to 20 and 'insert: "When an agency is 

directed or authorized by statute, federal law or court order to 
adopt, amend, suspend or repeal a rule in a manner that does not 
allow for compliance with subdivision 4, the agency shall promul
gate a temporary rule in accordance with this subdivision. The 
proposed temporary ruJe shall .be published in the state register 
and for at least 20 days thereafter the agency shall afford all 
interested persons an opportunity to submit· data and views on 
the proposed temporary rule-in writing. The proposed temporary 
rule may be modified if the modifications are· supported by the 
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data an;d views submitted to the agency. The agency shall su_b
mit to the: attorney -general the proposed temporary rule as pub~ 
lished, with any proposed modifications. The attorney general 
sh(lll review the proposed temporary- rule as to form.-and legality 
and shall approve or disapprove the proposed temporary rule and 
any Proposed modifications within five working · da-ys; __ The · tem
porary rule shall take effect upon approval of the attorney ·general. 
Failure of the attorney general to approve or disapprove within 
five working- days shall be deemed approval. As soon as practicable 
notice of the attorney _general's decision shall be published- in 
the· state register and the ·adopted rule shall be published in 
the manner as provided for adopted rules in subdivision 4: Tem
porary rules adopted under this subdivision shall be" 

Page 5, line 24, strike "Emerge11cy rules" 

Page 5, strike lines 25 a11d 26 

Page 8, line 32, delete "of'. 
Page 9,.line l_, delete."supervisors"-

_ Page 10,,line 7, after "services." insert "The court reporterd may 
additionally be utilized._as the chief hearing examiner directs." 

Page-10, line 9, strike "an audio milgn!ltic recording device" and 
insert "a· court Tep<Jrfer"' - . . . . . . . . 

Page 10, lines 9 and 10, strike "a e<i~ -reporter" and insert 
"an audio magnetic recording device" 

Page 10, line 10, after "shall" insert «be used to'!_ 

Page 10, line 11, strike "and may additionally be" 

Page 10, line 12, strike everything before-the period 

Page 10, delete lines 19 to 25, and insert: 

"Sec. 11. The legislatu;e finds th~t activities of metropolitan 
agencies have a significant impact on property rights of citizens, 
an_d that certain of these activities should perhaps be governed 
by the administrative procedure act: In-brder to study the prqper 
degree of applicability of the administrative prbcedure act;' tlie 
appropriate standing _ committees of the legislature_ are dire,cted 
to study the issue with the metropolitan agencies, The committees 
shall report to the legislature no later than ·February 15, -1978, 
on statutory changes necessary to define the appropriate degree 
cf applicability. The metropolitan agencies are authorized and 
encouraged . to contract with. the office of hearing examiners- to 
provide hearing examiner and reporting seruices for any agency 
activity which would be a rule or ,a contested case as defined in 
section 15.041-1, subdivision 3 or 4 .. The, agencr,,shall pay an 
assessment for these services as.provided in section -15.052, sub
division 8. An election under this :subdivision to use these services 
ahall subject. the agency, .in respect to that activity, to .procedures 
specified in the administrative_ procedure act and rules relating 
thereto. For purposes of this section, ":metropolitan agency" shall 
mean the metropolitan council, the metropolitan airports com-
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mission,. the metropolitan transit commission ami.the metropolltan 
waste control commission; · 

Sec. 12. Notwithstanding any other law to the contrary; the 
adoption of an emerg(!ncy rule under authorization or direction of 
any chapter of Laws 1f!76 Qr 1977, with an effective date .on or 
after July 1, 1977, shall be done in accordance with section 15.0412, 
subdivisio11. 5, as amended by this act.,'' 

Page 10
1 

line 27, delete "July 1, 1977" and insert ''the day 
following fmal enactment" 

Renumber .the sections in sequence 

Amend the title as follows: 
Page 1, line 9, after "period;" insert "providing a procedure 

for adopting temporary rules;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Winston W. Borden, David D. Schaaf, 
Ron Sieloff · · 

House Conferees: (Signed) Harry Sieben, To~ Berg, James .Cas-
;;erly . 

Mr. Borden moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1172 be now adopted, 
and that the bill be repassed as amended by the Conference.Com
mittee. The motion prevailed. So the. recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1172: A bill for •an act relating to administrative pro
cedures of governmental agencies; adding metropolitan and capitol 
area agencies under the coverage of the administrative procedure 
act; limiting rule-making authority and· obligations; permitting 
incorporation by reference; requiring completion of hearing eX!lm• 
iner reports •within, a specified period; permitting B!l agency to 
appeal adverse district court decisions; . providing copi~ of the 
state register for public libraries; proyiding for subpoenas and re
porters; amending Minnesota Statutesl976,Sectioiis i5'.04;q;Sub
division 2; 15.0412; 15.0413, Subdivision 3; 15.0417; · lfi.0426; 
15.048; 15.051, Subdivision 4; 15.052, Subdivisions 4 and 5f and 15.42. .. ' . . . . . 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the _bill, as amended 
by the Conference Committee. 

1-:he roll was a\lled, and there were yeas 56 and nays o., as 
follows: · · · · ·· 

Those who voted-in the affirmative were: 
Anderaon Be~gen Dunn Gunderson 
Ashbach Borden Engler Hanson 

· Bang · Brataas Frederick Hughes 
Benedict Coleman -Gearty Humphrey 

J:enaen , 
'Johruion · 

Keefe,J. 
Kirchner·• 
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Kleinbaum Merriam Penny Sikorski 
Knoll Milton, Perpict. Sillers 
Knutson Moe. Peterson Solon 
Laufenburger Nelson Purfeerst Spear 
Lessard Nichols Henneke Staples· 
Lewis Ogdahl Scbnntz Stokowski 
Luther Olhoft Setzepfandt Strand 
Menning Olson · Sieloff Stumpf 

[60THDAY 

Ulland;J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its .title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House and First Reading •of House Bills.· · 

MESSAGES FROM THE HOUSE . 

Mr. President: 

I have the honor to announce. that the House. refuses to concur 
in the Senate amendments to House :File No. 420: 

H. F. No. 420: A bill for an act relating to education; Montes• 
sori schools; excluding Montessori schools from day care regula
tion; appropriating money; amending Minnesota Statutes · 1976, 
Section 245,791. 

And the House respectfully requests that .a Conference Com-
mittee of three members be appointed thereon; · 

·. Berglin; Mangan and Kvam have _been appointed as such com
mittee on the part of the House. 

House File No, 420 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

· ' ,, Edward A. Burdick; Chief CI~rk, House of Representatives 

Transmitted May 21, 1977 

. Mr'. Schaaf, for .Mr. Chenoweth, moved that the Senate accede 
to the reqµest of the House for a Conference Committee on H, F. 
No. 420, and that a. C<m.ference Committee of 3 · mem_bers be ap
pointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee appointed on the 
part of the House. The·motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments toHouse File No. 1030: 

H. F. No. 1030: A bill for an act rela,thtg to health .care plans; 
requiring minimum anticipated· loss ratios .for certain insurance 
plans; eliminating certain open enrollment requirements for' non• 
profit health service plans; revising the Minnesota comprehensive 
health insurance act of 1976; revising the Minnesota catastrophic 
health expense protection act of 1976; making necessary improve
ments and correction~; Jtirther prescribing the' powers and duties 
of the.,commissioner of insurance; further prescribing the powers 
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and duties of the commissioner of public welfare;-amending Minne
sota Statutes 1976, Chapter 62E, by addirig a section; and Sections 
62A.02, Subdivision 3; 62A.17, Subdivision 6;_620,10, Subdivision 
1; 62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, Subdivision 2; 
62E.04, Subdivision 4, and by adding a subdivision; 62E.06; 62E.08; 
62E.09; 62E.10, Subdivisions 1, 3, and 7; 62E.ll, Subdivision 5d· 
62E.13, Subdivisions 2 and 4; 62E.14, Subdivision 1; 62E.53; an 
62E.54, Subdivision 1; repealing Minnesota Statutes 1976, Sec
tion 62E.16. · 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon, 

Swanson; .Carlson, L .. and Brinkman have been. appointed as 
such committee on the part of the House. 

House File No. 1030 is herewith transmitted to the Senate with 
the req~est that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

Mr. Sikorski moved that the Senate accede· to the request of 
the House for a Conference Committee on H. F. No. 1030, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on ·Committees on the part of the Seriate, to act 
with a like Conference Committee appointed on the pai;t. of the 
House. The motion prevailed. · 

Mr. President: 

I h'!ve the honor_ to announce the passage by the Hou_se of !he 
followmg Senate File, AS AMENDEP by the House, 1n which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F .. No. 80: A .bill fot ari act relating to .amhulance services; 
reimbursing political subdivisions, non-profit hospitals or cor.
porations for expenses of training volunteer ambulance attend
ants;·. appropriating· money; amending Minnesota Statutes .. 1976, 
Chapter 144, by adding a section. .. 

Senate File No. 80 is herewith returned to the Senate. 

Edward A. Burdick, Chief'Clerk,.House of Representatives 

Returned May 21,1977 

CONCURRENCE.AND REPASSAGE 

·Mr. Menning moved that the Senate concur in the amendments 
by the House to S. F. No. '80 and that the bill bti pla,:ed on its 
repaasage ag amended. The motion prevailed. ·· · · · 

S. F. No. 80: A bill for an act.-relating, to ambulance services; 
reimbursing cer.tain operators of licensed ambulance services for 
expenses of training volunteer ambulance attendants; defining.· 
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"voluntetlr ambulance ·attendants"; appropriating money; amend
ing Minnesota Statutes 1976, Chapter 144, by adding a section. 

Was read the third time, as amended by the House, and placed 
on its repassage. · 

The question was taken on the repassage of the bill, as amended. 
• I ; 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Olson Sillers 
Ashbach Gunderson Laufenburger Penn;v Solon · 
13angBe-""ct Hanson Lessard Perptch . Spear 

"""' Hughes Luther Peterson Staples 
Bernhagen · Hmnphrey Menni1111 . Henneke . Stokowaki, 
Brstaas Jensen. . Merriam Schaaf Strand 
Chenoweth Johnson Milton Schmitz Stumpf 
Coleman Keefe. J. . Moe Schrom Ulland, J. 
Dunn Kirchner Nelson Setzepfandt Vega 
Engler Kleinbaum Nichols Sieloff . Wegener 
Frederick Knoll Olhoft Sikorski . Willet 

So. the bill, as amended, was i:epassed and its title. was agreed to. 

· MES.SAGES FROM THE uous&,.:..cONTJNUED .• 
Mr. President~ 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House,, in. which 
amendments the concurrence of the Senate is respectfully re-quested: . . . . . . . 

S. F. ·No. 4ti: A bill, for an· act relating to. ·peace• officers; pro, 
viding for training and licensing of all peace officers in the, state; 
renaming the peace officer training boa.rd; giving the board ad
ditioruil · responsibilities; amendipg Minnesota· $tatutes 1976, S~-. 
tioits 214.01, Subdivision 3; 626.841; 626.842; 1!26.843, Sub(Jivi
sion I; 626.845; 6~6.846, Subdivision.land by·a:ddini: supdivisioits; 
626.848; 626.85, Subdivision l; 626.851, Subdivision 2; 626.~54;· 
Chapter 626, by adding a section; repealini: Minnesota Statutes 
1976, Sections 6~6.843, Subdivision 4;; 626.844; .626.846, Subdi
vision 2; 626.847; and 626.853. 

Senate File No. 411 is herewith returned to the Senate, •.. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr .. · Mc¢utchli9i;t . moved that t)le. Senate do. not c~ncur; in .. the. 
amendments by the House to S. F. Nii. 4H and that a C.onferenGe. 
CommitteE? of 3 members be appointed by the Subcommittee. on 
Committees on the part of the Senate, to act with a like Conference 
Committee to be appointed on the part of the House; The• motion 
prevailed. · · 
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Mr. President: 
I have the honor to announce that the House has acceded to the 

request of the Senate· for the· appointment of a Conference Com
mittee, consisting of three members of the House, on the amend
ments adopted by the House to the following.Senate File: 

S. f. No. 124: .A bill for an act relating to women; establishing 
pilot programs to provide emergency shelter and support services 
to battere.d women; providing funds to establish community edu
cation program about battered women; providing for data colll)c
tion; waiving certain general assistance eligibility requirements for 
battered women; appropriating money; amending Minnesota Stat
utes 1976, Section 256D.05, by adding a subdivision. 

There has been appointed as such committee on ,the part of 
the House: 

Kahn, Samuelson and Stanton. 

Senate File No. 124 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 
I have the :honor to announce that the House. has acceded to the 

request of. the Senate for the appointment of a Conference Com
mittee, consisting of three members of the l{ouse, on the amend• 
ments adopted by the House to the following Senate File: 

S. F. No. 1395: A bill for an act relating. to education; public 
television and radio; altering the calculation· of matching funds 
required by public statio11s; appropriating money; amending Min
nesota Statutes 1976, Section 1::19.18, Subdivisions 1 and 2. 

There has been appointed as such committee on the part of 
theHouse: ·' · ' · . 

Beauchamp, Faricy and Pehler. 

Senate File No. 1395 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, Hou~e of R~presentatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce that the House has received the 
message of the Senate announcing the appointment of a new Con-
ference Committee on the part of the Senate on: ' 

H. F, No. 586: A biH for an act relating to taxation; information 
contained in tax returns; amending Minnesota Statutes 1976, Sec
tions 290.081; 290.61; and 290A.17. 

The House accedes to. the request of the S.enate for the ap-
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pointment of a Conference Committee of three members on House 
File No. 586. 

There has been appointed as such committee on the part of the 
House: 

Kelly, W.; Skoglund and Savelkoul. 
House· File No. 586 has been returned to the Conference 

Committee. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 202: A bill for an act relating to state government; 
creating a department of economic security; transferring powers; 
abolishing the department of employment services and the gover
nor's manpower office; providing for a legislative study of the 
transfer of certain other functions; appropriating money; amend
ing Minnesota Statutes 1976, Sections 15.01; 15.0411, Subdivision 
2; 15A.081, Subdivision 1, as amended; 43.09, Subdivision 2a; 
256.482, Subdivision 1; 256.736, Subdivisions 2, 3, 4, and 5; 
256D.11, Subdivisions 1, 2, 6, 7, and 9; and 268.04, Subdivision 8. 

Senate File No. 202 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1977 

CONCURRENCE ANl) REPASSAGE 

Mr. Moe moved that the Senate concur in the amendments 
by the House to S. F. No. 202 and that the bill be placed on its 
repassage as amended. 

Mr. Chenoweth moved that the Senate do not concur in the 
amendments by the House to S. F. No. 202 and that a CQnference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference 
Committee to be appointed on the part of the House. 

The question was taken on the adoption of the Chenoweth 
motion. 

The roll was called, and there were yeas 27 and nays 34, as 
follows: · 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 

Chenoweth 
Davies 
Dunn 
Engler 
Frederick 
Gunderson 

,Jensen 
Knoll 
Knutson 
·Menning 
Merriam 
Nelson 

Olhoft 
Olson . 
Renneke 
Schaaf 
Schmitz 
Siekiff 

Spear 
Stumpf 
Ulland,J. 
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Those who .voted inthe negative were: 
Anderson Johnson McCutcheon 
Coleman Kirchner Milton 
Dieterich Kleinbaum Moe 
Gearty Laufenburger Nichols 
Hanson Lessard Ogdahl 
Hughes Lewis Penny 
Humphrey Luther · Pe,pich 

The motion did not prevail. 

Peterson 
Purfee,st 
Schrom 
Setzepfandt 
Sillers 
Solon 
Staples 

The question recurred on the Moe motion. 

2795 

Stokowski 
Strand Tennessen 
Vega 
Wegenier 
Willet 

The roll was called, and there were yeas 31 imd. nays 28, as· 
follows: 

Those who voted in the.affirmative were: 

Anderson 
Coleman 
Davies 
Dieterich 
G.,arty 
Hanson 
Hughes 

Johnson 
Kirchner 
Kleinbaum 
_Lessard 
Lewis 
Luther 
Milton 

Moe 
Nichols 
Ogdahl 
Penny 
Perpich 
Peterson 
Purfeemt 

Those who voted in the negative were: 

Schmitz 
Schrom 
Setzepfandt 
Solon 
Staples 
Stokowski· 
Strand 

Ashbach Chenoweth Jensen Olhoft' 
Bang Dunn. Knoll· Olson 
Benedict Engler Knutson Renneke 
Bernhagen Frederick Menning Schaaf 
Borden Gunderson Merriam Sieloff 
Brataas Humphrey. Nelson . Sillen 

The motion prevailed. 

Tennessen 
Vega 
Willet 

Speer 
Stumpf
Vlland;J. 
Wegenef_ 

S. F. No. 202 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were _yeas 36 and nays ,23, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Benedict 
Coleman 
Davie& 
Dieterich 
Gearty 
Hanson 
Hughes 

Humphrey 
Johnson 
Kttchner 
Kleinbaum 
LaufenbU.rger 
Lewia 
Luther 
Milton 

Moe 
Nelson 
Nichols 
Ogdahl. 
Olson· 
Penny 
Perpich 
Peterson 

Those who voted in the negative were: 

Purfeerst 
Schrom 
Setzepfandt 
Sillem. 
Solon. 
sta· 1es 
Sto~owski 
Strand 

Ashbach Chenoweth Jensen Merriam 
Bang ·. · Dunn Knoll Olhoft • 
Bernhagen Engler . Knutson Renneke . 
Borden Frederick Lessard Schmitz 
Brataas Gunderso~ Mennin•g Sieloff 

Tenneesea 
Vega· 
Wegener 
Willet 

Spear 
Stumpf 

. Ulland,J. 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE BOUSE-CONTINUED 
Mr. Presid.ent: .. , 

I have the honor to announce the passage by the House of the 
following Senate Files, 1:terewith ret.urned: . : . · . " . · . · · 

S. F. Nos. 455 and 615. · 
Edward A. Burdick, Chief Clerk, House of RepfflMlntat;ves 

Returned May 21, 1977 · · · 

Mr. President: 
I have ti)e honor to announce .the passage by the. House of the 

following House File, herewith transmitted: · . ·. · . 
H. F. No. 958. . , . . . 

Edward A. Burdick, Chief. Clerk,. House of Representatives 
Transmitted May 21, 1977 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time ~nd referred to the 
committee indicated.,·· · --.·, 

.. '.: ,. . . ' ' ' ·,_.· .;)· _·. 
H. F. No. 958: A bilf for an act relating to agriculture; establish: 

ing a swine disease research center; appropriating moJ!0y •. 
Referr.ed to the Committee on Finance. 
Without objection, the · Senate reverted to the Order of Busi-

ness of .Introduction and First Re11ding of Senate. Bi~ . 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and 'referred· to the 
committees indicated. 

Messrs. McCutcheon, Johnson, Hanson, Peterson and Stokowski 
introduced- ... · . . . . . . . . . . ... . . . . .. 

S. F. No. 1561: A bill for an act relating to taxation; redefinjng 
"net income" for corporation ·income tax'purposes; clarifying kinds 
of persons exempt from income tax; changing certain exemption 
procedures; changing income · tax carryover. and carry back provi
sions; changing treatment of certain partnership income ·and ex
penses; amending Minnesota Statutes 1976, Sections 290.01, Sub,, 
division 19;, 290.05, Subdivisions 1 and 2; 290,095, Subdivisions 3 
and 9; 290;21, SubdivisiO'l) 3; and 290,31, Subdivisions 2, 4, 6, 9, 
10, 11, 21, and by adding a subdivision; repeajing Minnesota Stat~ 
utes 1976, Sections . 290.09, Subdivision 28; and· 290.095, . Sub-, 
division 6. 

Referred to the Committee on Taxes and Tax Laws. 
Messl!I, Menning an~U3etzepfandt introduced- . . .· 
S. F. No. 1562: A .. bill for an act-.relating to highway traffic 

regulations; providing ·for mandatory chemical testing under cer
tain circumstances; 'authorizing .!l.rrest for the. vj.olation of operat
ing a motor vehicle while under the influence of an alcoholic 
beverage or other drug although the violation is not observed by 
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the arresting officer; providing for revocation of drivers' licenses 
by the cmmnissioner Qf public safety; providing for a limited right 
to counsel prior to chemical testing; procedures for revocations 
of drivers' licenses; prescribing penalties; ame11ding Minnesota 
Statutes 1976, Sections 169.121; 169:123; and 169.127. 

Referred to the Committee on Judiciary.. . 

Without objecti~n, the ·senate proeeeded ~ the Order of 'Busi• 
ness of Messages From the House. 

MESSAGES· FROM THE. HOUSE.'·' 

Mr. President: 

I have the honor to· announce that the House has adopted the 
re.commendation and report of the Conference '.Committee' on 
House File No. 1475 and repassed said bill in accordance with the. 
report of the Committee; so adopted. 

RF. No. 1475: A bill for an act relating to taxation; providing 
changes in .classification ratios and assessment procedures; in-. 
creasing local government aids and CE'rtain tax credits;, altering 
levy limits; imposing a minimum' tax on certain types of income; 
establishing tax study committee; increasing the tax on· taconite 
production and providing· for the distribution of its proceeds; 
establishing a taconite area environmental protection and econo
mic development fund· ·and council;, establishing· a Northeast 
Minnesota economic protection fund; imposrng a tailings tax; in
creasing the tax on' unmined taconite; requiring owners and 
lessees of mineral rights ·to file exploration data with the commis
sioner of revenue;. providing penalties;, appropriating. money; 
amending Minnesota.Statutes 1976, Sections, 124,212, Subdivisions 
10 and 11; 273.11, Subdivisions 1 and 2; 273.12; 273;13, Subdivi• 
sions 6, 7 and 14a; 273.132; 273.134; 274.01, Subdivision 1; 275.50, 
Subdivision.5; 275.51, by adding a subdivision; 275.52, Subdivisions 
2, 3 and 4; 275.53, Subdivisions 1 and 3; 27.,8.0l;,278.05; 287.241, 
Subdivision 2; 290.012, Subdivision ,~;. 29Q.Q9," Subdivision , 4; 
290A.03, Subdivisions 3, 11 and 13; 290A.04, Subdivision 2, and 
by adding a subdivision; 294.26; 298.03; · 298.22, Subdivision 1; 
298.24, Subdivisions 1 and 2; 298.244, Subdivision 2; 298'25; 
298.26; 298.27; 298.28, Subdivision l; 298.282, Subdivisions 1 and 
2; 375.192, by addin!( a subdivision; 477A.0l, Subdivisions 1, 2, 
4, 4a, 4b, and by adding a subdivision; 477A.03; ancl Chapters 3, 
272,287,290, 298 and 477A, by adding sections; repealing Minne
sota Statutes 1976, Sections 275.51, Subdivisions 3b ·and 3c; 
287.241, Subdivisions 3 and 4;. 290.09, Sµbdivision 26;. 294.27; 
294.28; 298.241: 298.243; 298.244, Subdivision 1'; 298.28, Sub
division la; 298.281: Extra Session Laws 1971. Chapter 31, Article 
XUI; Laws 1973. Chapter 601: Laws 1975, Chapter 437, Article 
VII; and Laws 1976, Chapter 149, Section 58. 

House File No. 14 75 is herewith transmitted to the Senate. 

Edward ·A. Burdick, Chief Clerk, House of Representatives . ' . . ' . . : 

Transmitted May 21, 1977 
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CONFERENCE COMMITTEE REPORT ON H. F NO.1475 

A bill for an act relating to taxation; providing changes in classi
fication ratios and·. assessment procedures; increasing local gov
ernment aids and certain. tax credits; altering levy limits; im
posing a minimum tax' on certain types of income; establishing 
tax study committee; increasing the .tax on taconite production 
and providing for the distribution of its proceeds; establishing a 
taconite area environmental protection and economic development 
fund and council; establishing a Northeast Minnesota economic 
protection fund; imposing a tailings tax; increasing the tax on 
unmined taconite; · requiring owners. and lessees of mineral rights 
to file exploration data with the commissioner of revenue; pro
viding penalties; appropriating money; amending Minnesota Stat
utes 1976, Sections 124.212, Subdivisions 10 and 11; 273.11, Sub
divisions 1 and 2; 273.12; 273.13, Subdivisions 6, 7 and 14a; 
273.p2; 273.134; 274.01, Su.bdivision · l; 275.50, Subdivision 5; 
275.51, by adding a subdivision; 275.52, .Subdivisions 2, 3 and 4; 
275.53, Subdivisions 1 and 3; 278.01; 278.05; 287.241, Subdivi
sion 2; 290.012, Subdivision 2; · 290;09, Subdivision 4; . 290A.03, 
Subdivisions 3,, 11 and 13; 290A.04, Subdivision 2, and by adding 
a subdivision; 294.26; 298.03; 298.22, Subdivision 1; 298.24, Sub
divisions 1 and 2; 298.244, Subdivision· 2; 298.25; 298.26; 298.27; 
298.28, Subdivision 1; 298.282, Subdivisions 1 and 2; 375.192, 
by adding a subdivision; 477 A.01, Subdivisions 1, 2, 4, 4a, 4b, and 
b:v adding a subdivision; 477A.03; and Chapters 3, 272, 287, 290, 
298 and 4 77A, by adding sections; repealing Minnesota Statutes 
1976, Sections 275.51, Subdivisions 3b and 3c; 287 .241, Subdivi
sions 3 and 4; 290;09, Subdivision 26; 294.27; 294.28; 298.241; 
298.243; 298.244, Subdivision 1; 298.28, Subdivision la; 298.281; 
Extra Session Laws 1971, Chapter 31, Article XIII; Laws 1973, 
Chapter 601; Laws 1975, Chapter 437, Article VII; and Laws 
1976, Chapter 149, Section 58. 

The Honorable Martin 0. Sabo . . 
Speaker of the House of Representatives 

May 20, 1977 

The Honorable Edward J. Gearty 
President of the Senate 

We. the undersigned conferees for H. F. No. 1475, report that 
we have agreed upon the items in dispute and recommend as fo)s 
lows: 

That H.F. No. 1475 be amended as follows: 

Strike everything 1;1fter the enacting clause and insert: 

"ARTICLE I 

Section 1. Minnesota Statutes 1976, Section 290.01, Subdivi
sion 20, is amended to read: 

. Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corpora
tions includes every kind of compensation . for labor or personal 
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services of every· kind from any private or public employment, 
office, position or services; income derived from the ownership 
or use of property; gains or .profits derived from every kind of 
disposition of, or every kind of deallng in, property; income de
rived from the transaction of any trade. ·or business; and income 
deri_ved from any source. · · 

For each c,f the tsxab\e years beginning after December 31, 
1960 .and prior to January 1; 1971, the term "gross income": in its 
application· .to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tsx pur
poses as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for- the applicable taxable year, 
with- the modifications specified in. this section. 

For each of the taxable years beginning after December. 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tsx purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. · 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31; 1973. 

· (iv) The Internl!l Revenue. Code of 1954 as amended through 
December 31, 1974, shall. be in effect for the taxable years begin
ning after December 31, 197 4. 

(v) The Internal Revenue Code of 1954, as amended through 
Dec.ember 31, 1976, shall be in effect1or taxable years beginning 
after December 31, 1976. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and ( c) following shall mean the code in effect for 
the purpose of defining gross income for the applicable taxable 
year. 

(a) Modifications increasing · federal adjusted gross income. 
There shall be added to federal ad justed gross income: 

• 
(l) Interest income on obligatir,ns of any state other than Min-

nesota or a political· subdivision of any such other state· exempt 
from federal income ts:x:es under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commission, 
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or instrumentality of the United States, which the laws of the 
United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other trucing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

(4) Interest on indebtedness:incurred or continued to purchase 
or carry securities the income from which . is exempt . fro~ tax 
under this chapter, to the extent deductible in determining•federal 
adjusted gross income; · · 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure result-
ed in a tax ·benefit; · 

+Gt l.eesea whkh El&· ·ne; ariee · hem evatts 01' kanoaetieRS 
whieh IH'0 a:signahlo ta Mm~~ ;he pre¼sieRS Gi seeii&ns 
g00,4-1 ta ~9Q.29, iaeluding any eapital ~ 01' llei. sperating loss 
ca~ 8i' eai.q,ybac!is reaulting ff'81R·•fllleB lessee; anEI in
duding any each ReB9.asignable leeses whleh eeoor pl.'i:~ · -t& the 
time the inE!wiemil bee8Hl-es a reaiaem; ef the state ef Minnese~a; 

.··-~- (6) The amou~t of any federal income tax overpaymep.t 
for an:y previous taxable year, received. as refund. or credited to 
another taxable year's income tax liability, proportionate to the 
percentage- of federal income tax that was claimed· as a deduction 
in determining Minnesota. income . tax for ·such· previous taxable 
year. ' 

.. The overpayment refund or .credit;.,determined with respect to 
a husband and wife on a joint .federal income tax return- for. a 
previous taxable year, shall be. reported on j9int or separate Min.
nesota income tax returns. In the case of separate Minnesota re• 
turns;· the overpayment shall be reported by each spouse propor
tionately according to the relative amounts of federal, income tax 
claimed as a deduction on his or her separate Minnesota income 
~x return. for such previous, taxable y~llr; . 

· · +s+ (7) In the case of a change of residence froni Minnesota 
to another state or nation, the amount of moving expenses which 
ex~eed total reimbursements ,md which were therefore deducted 
in arriving at federal adjusted gross income; ·. 

'· ,fB)- (8) In the case of prop~rtY ciisp'osed <if on or after Jaiiµ,ary 
1, 1973, the amount of any increase in the taxpayer's federal tax 
liability under sectiqn 4 7 of the InteTTtaJRevenue: Code of 1954, as 
amended through Decemller 31, J9J4, to the extent.of the credit 
under section 38 of the Interns!Reverti.te .Code of 1954, as amend
ed through December 31, 1974, .that· was. previously allowed as a 
deduction either under .. section 290.01,,subdivision 20. (b) (9) or 
under section 290.09, .subdivision 24; and . · 

#()} (9) Expenses and losses arising from a farm which are riot 
allowable under section 290.09, subdivision-29; 
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+H+ (10) Expenses and depreciation attributable to sub
standard buildings disallowed by section 290.101; and 

flg_)- (11) The amount by which the gain determined pursuant 
to section 41.59, subdivision 2 exceeds the amount of such gain 
included in federal adjusted gross income. 

( b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent in
cludible in gross income for federal income tax purp,oses but ex
empt from state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

f4} l,,e090 w!::eh ~s P.et arice fr&m even'ES &l' t.aflsaetsoos 
whi£h are a"'5ig?.ahle t& Misneceta lffide,, the f)l'&Yisi&RS af eecti&RS 
~ t& fl9(),2(}; 

fa+ ( 4) Losses, not otherwise reducing federal adjusted gross 
income assignable to Minnesota, arising from events or transac
tions which are assignable to Minnesota under the provisions of 
sections 290.17 to 290.20, including any capital loss or net operat
ing loss carryforwards or carrybacks resulting from such losses; 

f6-)- (5) If included in federal adjusted gross income, the 
amount of any credit received, whether received as a refund 01 
credit to another taxable year's income tax liability, pursuant to 
chapter 290A, and the amount of any overpayment of income tax 
to Minnesota, or any other state, for any previous taxable year, 
whether such amount is received as a refund or credited to another 
taxable year's income tax liability; 

+1} (6) The amount of any pension or benefit which is excluded 
from gross income under the provisions of section 290.08, subdi
vision 6 ; and 

f8f !!'he amaant af eom~3&ft fur pecsonal S€l'Yic"l! in the 
&l'llled focces ol the lJn¼ed ~" e.- l?.e Unite:! Nat:ons whieli 
is elleiade,1 !co::: gl'0&3 mc&me unde ~he !)S'OVisia.... ol eecti&n 
200.6/;;and 

f9-)- (7) In the case of property acquired on or after January 
I, 1973, the amount of any credit to the taxpayer's federal tax 
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liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1974, but only to the extent 
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax im
posed by this chapter. 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372. of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shall deduct from federal adjusted gross income the amount of any 
imputed income from such corporation and shall add to federal 
adjusted gross income the amount of any loss rlRimed "" " rPsult 
of such stock ownership. Also there shall be added to federal ad
justed gross income the amount of any distributions in cash ot· 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to " capital loss commensur
ate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year imme
diately preceding the. effective election under section 290.972 the 
corp9ration has a rese.rve of undistributed taxable income previous
ly taxed to shareholders under the provisions of the Internal Rev
enue Code of 1954, in the event and to the extent that such reserve 
is distributed to shareholders such distribution shall be taxed as a 
dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting per
mitted by section 290.07, except that ( 1) amounts transferred from 
a reserve or other account, if in effect transfers to surplus, shall, 
to the extent that such amounts were accumulated through deduc
tions from gross income or entered into the computation of taxable 
netincome during any taxable year, be treated as gross income for 
the year in which the transfer occurs, but only to the extent that 
such amounts resulted in a reduction of the tax imposed by this 
act, and (2) amounts received as refunds on account of taxes 
deducted from gross income during any taxable year shall be 
treated as gross income for the year in which actually received, 
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but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, · subdivision 
1(2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taJ[able income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and a 
waiver of the right to have such amounts allowed at any time as 
deductions under section 291.07. The provisions of this paragraph 
shall not apply with respect to deductions allowed under section 
290.077 (relating to income in respect of decedents). In the event 
that the election made for federal tax purposes under section 
642 (g) of the Internal Revenue Code of 1954 differs from the 
election made under this paragraph appropriate modification of 
the estate's federal taxable income shall be made to implement the 
election made under this paragraph in accordance with regulations 
prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1976, Section 290.012, Subdivision 
2, is amended to read: 

Subd. 2. "Claimant" means the individual taxpayer whose in• 
come, together with that of his spouse, if any, brings him within 
the provisions of this section and section 290,06, subdivision 3d. 
No claimant and spouse whose federal adjusted gross income, in
cluding the modifications increasing federal adjusted gross income 
as computed under section 290.01, subdivision 20, clause (a), ex
ceed $20,000 may quolify under this section. 

Sec. 3. Minnesota Statutes 1976, Section 290.031, Subdivision 
4, is amended to read: 

Subd. 4. [TAXABLE COMPENSATION.] "Taxable compensa
tion" means the total wages, as defined in section 268.04, sub
division 25, but not limited as provided in clause (1) of said 
subdivision, paid by an employer, as defined in subdivision 3, to 
employees after Jale ;:(I, lWf3 December 31, 1977 , excluding 
therefrom the first $Hl0,000 $250,000 of compensation paid dur
ing an employer's fiscal or calendar taxable year. There shall be 
deducted in determining taxable compensation for any taxable 
year the sum of $100;000 $250,000 except that where the taxable 
year is a period of less than 12 months and in the case of taxable 
years ending on or before May 31,. 19-'74 November 30, 1978 the 
deduction shall be proportionately reduced. 

Sec. 4. Minnesota Statutes 1976, Section 290.06, Subdivision 
2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning 
after December 31, 'lll'e± 1977 , the income taxes imposed by this 
chapter upon individuals, estates and trusts, other than those tax
able as corporations, shall be computed by applying to their taxable 
net income in excess of the applicable credits allowed by section 
290.21, the following schedule of rates: 



2804 JOURNAL OF THE SENATE [60TH DAY 

(1) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the nat $1,000, seven and three-tenths percent; 

(6) On the next $1,000, eight and eight-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

( 8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

(10) On all over $12,500, and not over $20,000, fourteen per
cent; 

( 11) GB the remaiadeF On all over $20,000 and not over 
$25,000 , fifteen percent ; 

(12) On all over $25,000 and not over $35,000, sixteen percent; 

(13) On all over $35,000 and not over $50,000, seventeen per
cent; 

(14) On tb,e remainder, eighteen percent.· 

(b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the .taxable year, reduced by the 
applicable credits allowed by section 290.21, is less. than $Hl,GOO 
$20,000 shall be computed in accordance with tables prepared and 
issued ·by the commissioner of revenue based on income brackets of 
not more than $100. The amount of tax for each bracket shall 
be computed at the rates set forth in this subdivision. 

Sec. 5. Minnesota Statutes 1976, Section 290.06, Subdivision 
3c, is amended to read: · · 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, 1-911 1977 , the taxes due under the computation in 
accordance with section 290.06 shall be credited with the follow
ing amounts: 

(1) In the case of an unmarried · individual, and, except as 
provided in paragraph 6, in the case of the estate of a decedent, 
$2~ $30, and in the case of a trust, $5; 

(2) In the case of a married individual, living with husband or 
wife, and in the case of a head of a household, $ !2 $60 . If such 
husband a.nd wife make separate returns the personal exeq,ption 
may be taken by either or divided between them; 

( 3) In the case of an individual, $2± $30 for each person ( other 
than husband or wife) dependent upon .and receiving his chief 
supp<>rt from the taxpayer. One taxpayer only shall be allowed this 
credit with respect to any given dependent. In the case of the 
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head of a household, a credit for one' dependent shall be disal
lowed. A payment to a divorced or' separated wife, other than a , 
payment of the kind referred to in section 290.072, subdivision , 
3, shall not be considered a payment by the husband for the 
support of any dependent. 

( 4) (a) In ,the case of an unmarried individual who has attained 
the age, of 65 before the close of his taxable year, an additional 
$2l $30; 

(b) F&i' talf8.hle yeal'S whlel¼ begin aftSl' E>eeembei- 8-1-; 19-1+, 
In the case of an unmarried individual who is blind at the' close 
of the taxable year, an additional $~5 $30 ; 

(c) In the case of a married individual, Jiving with husband or 
wife, an additional $U $30 for each spouse who has attained the 
age of 65 before , the close of the individual's taxable year, and an . 
additional $2;. $30 for each spouse who is blind at the close of 
the individual's taxable year. If such husband and wife make 
separate returns, these credits may be taken by either or divided 
between them; 

(d) For the purposes of sub-paragraphs (b) and (c) of para
graph ( 4), an individual is. blind if .his central visual acuity does 
not exceed 20/200 in the.better eye with correcting lenses, or if 
his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter 
of the visual field subtends an angle no greater than 20 degrees. 

( e) F..➔.i> l<lsaale yeQl'6 which begin aJ!tei. Pee.,.ml,ep 31, 19141 
In the case of an unmarried individual who is deaf at the. close of 
the taxable year, an additional $;la $30. 

(f) l<a;; . taJ<.able :'fOOl'a whle\> be~ ,.g,,, flecembei- ~. 18!1-4, 
In the case of a married individual, an additional $~a. $30 for· 
each spouse who, is deaf at the close of the taxable year. If the 
husband and wife make separate returns, these credits may be 
taken by either or divided between them. 

(g) F6l' ta;aS:ale yea<'-3 wl¼i£h oogia af.tep 9eeem1- 8-1-; l~,' 
In the case of an individual, an additional $;la $30 for each 
person ( other than a spouse) who is deaf and dependent upon and.· 
receiving his. chief support from the taxpayer. 

(h) J<'or the pufPoses of subparagraphs (e), (f) and (g) of para
graph ( 4), an individual is deaf if the average loss in the Speech 
frequencies (500-2000 Hertz) in the better ear, unaided, is 92 deci-
bels, American National Standards Institute, or worse. · ·• 

(5) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any ,taxes based 
on premiums paid by it. during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed by 
Extra Session Laws 1933, Chapter 53, as ail'lended; 

· fet I.f #le ~ ef a ta,q;,ay-, HIS&ffiP as it affeets the eedits 
allewe4 1¼Rd6' ~ l, Jl. aael ~ al,all el¼aage au¼'ing the tm<ahle 
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yea,,, Eli' il the tw<paya- sha.11 ~ beeema Eli' eease to be a 
res:d:-n~ el ~ state duaing sue!¼ 'Slllahle ye&l'; l!'lleh ered.4; shall 
be ~-d, iH aec0i'daooe with ;he ~ ef mem.l,s b<afei,e 
aH4 aft€"' Ei=Ch ehaage, Fep the p,u•pe:o &f a..ca af)p(H'tieBH1oot, 
a ffftCt¼eHal p&i't ef a maatla shall be eiss'egaroed ....less ::::e:e 
thaH OR.,.--half ef the ffi91lMl; m which ooee H shall be OORs:dered 
as a m0ffih., lH case ef aea-t!i dul'iftg a -ta:able y-, a el': ::'.it ehall 
be aU-d ~ the aeeedem, m JlMJle:tien ti> the INHHBel' &f ffi91ltlas 
ba8i'e his ::'.:atla, ,rad te !>is esta-t9-; iH ~ ta .the mE.:b-3, 
ef m0Htlas a~ his aeatla, &Rd m. aey event a millim'IIID eJ:ed.i.t 
&f $5 shall be a!Jowed ta the deceaem a"4 hls es-tats, a,pee;i,,ely; 

+'A- (6) In the case of a non-resident individual, credits under 
paragraphs 1, 2, 3 and 4 shall be apportioned in the proportion of 
the gross income from sources in Minnesota · to the gross income 
from all sources, and in any event a minimum. credit of $5 shall 
be allowed. 

Sec. 6. Minnesota Statutes 1976, Section 290.08, Subdivision 6, 
is amended to read: 

Subd. 6. [PENSIONS, BENEFITS, AND ALLOWANCES 
FROM STATE AND UNITED STATES.] Notwithstanding the 
provisions of any other law to the contrary amounts, including 
interest, not in excess of $7,200 received by any person from the 
United States or from the state of Minnesota or any of its 
political or governmental subdivisions or from any other state or 
its political or governmental subdivisions, or a Minnesota volunteer 
fireman's relief association, either as a refund of contributions to, 
or by way of payment as a pension, public employee retirement 
benefit, 'llftelllf)!eymem e0H1Jleaea:~ea benefit, B0Cial &ee11ri;y &"-ft9-
fit H l.'9Jl=8ad ~iremen.t 0r Qllemploymeat cemJleasatioa> beaalit, 
fasily alletment Se' &the,, simila!l' a!!.ewance or any combination 
thereof ; provided that the. amount of exclusion provided for in this 
subdivision shall be reduced by social security and railroad retire' 
ment benefits plus any earned income as defined in section 37 ( e) 
(8) (B) of the Internal Revenue Code of 1954, as amended through 
December 31, 1976, which is received during the taxable year. 

Sec. 7. Minnesota Statutes 1976, Section 290.081, is amended 
to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.] 
(a) The compensation received for the performance of personal 
or professional services within this state by an individual who 
resides and has his place of abode to which he customarily re
turns at least once a month in another state, shall be excluded 
from gross income to the extent such compensation is subject 
to an income tax imposed by the state of his residence; provided 
that such state allows a similar exclusion of compensation re
ceived by residents of Minnesota for services performed therein, 
or· 

(b) Whenever a nonresident taxpayer has become liable for 
income taxes to the state whe.re he resides upon his net income 
for the taxable year derived from the performance of personal 
or professional services within this state and subject to taxation 
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under this chapter, there shall be allowed as a credit against the 
amount of income tax payable by him under this chapter, such 
proportion of the tax so paid by him to the state where he re
sides as his gross income subject to taxation under this chapter 
bears to his entire gross income upon which the tax so paid to 
such other state was imposed; provided, that such credit shall be 
allowed only if the laws of such state grant a substantially 
similar credit to residents of this state subject to income tax 
under such laws, or 

(c) If any taxpayer who is a resident of this state, or a do
mestic corporation or corporation commercially domiciled there
in, has become liable for taxes on or measured by net income 
to another state upon , if the taxpayer is an individual or a resi
dent estate or resident trust, any income, or if it is a corporation, 
upon income derived from the performance of personal or pro
fessional services within such other state and subject to taxa
tion under this chapter he or it shall be entitled to a credit 
against the amount of taxes payable under this chapter, of such 
proportion thereof, as such gross income subject to taxation in 
such state bears to his entire .gross income subject to taxation 
under this chapter; provided (1) that such credit shall in no 
event exceed the amount of tax so paid to such other state on 
the gross income earned within such other state and subject to 
taxation under this chapter, and (2) that such credit shall not 
be allowed if such other state allows residents of this state a 
credit against the taxes imposed by such state for taxes payable 
under this chapter substantially similar to the credit provided 
for by paragraph (b) of this section and (3) the allowance of 
such credit shall not operate to reduce the taxes payable under 
this chapter to an amount less than would have been payable if 
the gross income earned in such other state had been excluded 
in computing net income under this chapter. 

(d) The commissioner shall by regulation determine with re
spect to gross income earned in any other state the applicable 
clause of this section. When it is deemed to be in the best inter
ests of the people of this state, the commissioner may determine 
that the provisions of clause (a) shall not apply. 

(e) ''Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state on income 
earned within the taxable year for which the credit is claimed, 
provided that such tax is actually paid in that taxable year, or 
subsequent taxable years. 

(f) For the purposes of clause (a), whenever the Wisconsin 
tax on Minnesota residents which would have been paid Wiscon
sin without clause (a) exceeds the Minnesota. tax on Wisconsin 
residents which would have b.een paid Minnesota without clause 
(a), or vice versa, then the state with the net revenue loss re
sulting from clause (a) shall receive from the other state the 
amount of such loss. This provision shall be effective for all 
years beginning after December 31, 1972. The data used for 
computing the loss to either state shall be determined on or be-
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fore September 30 of the year following the close of the previous 
calendar year. . 

If an· agreement cannot be reached as to the amount of the 
loss,. the commissioner of reven'\Je and the taxing official of the 
,tate of Wisconsin shall each appoint a member. of a board of 
arbitration and these mE>mbers shall appoint the third member 
of the board. The board shall select one of its members as chair
man. Such board may administer oaths, take testimony, sub
poena witnesses, and require their attendance, require the pro
duction of books, papers and documents, and hold hearings at 
~uch places as are deemed necessary. The .board shall then make 
a determination as to the amount to be paid the other state 
which detE>rmination shall be final and conclusive. 

Sec. 8. Minnesota Statutes 1976, Section 290.09, Subdivision 
4. is amended to read: 

.. Sub.I. 4. [TAXES.] Taxes paid or accrued within the taxable 
year, except : (a) . income or franchise taxes imposed by this 

· chapter; (b) taxes assessed against local benefits of a kind deemed 
in law to increase the value of the property assessed; . ( c) inheri-
tance, gift and estate taxes except as provided in section 290.077, 
subdivision 4; (d) cigarette and tobacco products excise tax im
posed on the .consumer; ( e) that part- of Minnesota ,.property 
taxes for which a credit or refund is claimed and allowed under 
section 290.0603. or 290.066; (f) federal income taxes, by cor
porations, national and stiite ba.nks except as provided in section 
290.18; aB4 ( g) .1Jlortgage registry tax; (h) real 11state transfer 
tax; (i) federal telephone tax; and (j) federal transportat.ion tax 
{g} (k) tax paid by any corporation or national or state bank to 
any. foreign country or possession of the United States to the 
extent tha_t a credit ag11inst federal income taxes is allowed under 
the provisions of the· Internal Revenue Code of 1954, as amended 
through December 31, -1914 1976 . If the taxpayer's foreign tax 
cre(lit consists of both foreign taxes deemed paid and foreign taxes 
actually paid or withheld, it. will be conclusively presumed that 
foreign . taxes deemed paid were first used by the taxpayer in its 

.ioreign tax credit. Minnesota gross income .shall include the 
amount of foreign t~ paid which had been allowed as a deduction 
in a previous year, provided such foreign tax is later allowed as a 

· credit· al!'.ainst federal income tax. Income taxes permitted to be 
deducted hereuncler·•hall, re<?ardleas of the methods of accounting 
employed, be deductible only in the taxable year in which paid. 
TaxPS imposP-d upon a shareholder's interest in a corporation 
which are paid bv the corporation without reimbursement from 
the shareholder shall be deductible only by such corporation. 

Sec. 9. Minnesota Statutes 1976, Section 290.09, Subdivision 5, 
is amended to ,read: 

Subd. 5. {LOSSES.] (a) General rule. There shall be allowed 
as a deduction any loss sustained during the taxable year and not 
compensated for by insurance or otherwise. · · 

(b) Amount of ded~ctio)l. For purposes of paragraph (a), the 
. basis for. determining the amount of the deduction for any loss 
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shall be the adjusted basis provided in sections 290.14 and:290.15 · 
for determining the loss from the sale or other disposition of prop- · 
erty. · 

(c) Limitation of losses of individuals. In the casei,ofan in-: 
dividual, the deduction under paragraph (a) shall be Ji)Jlited to. , 

(1) Losses incurred in a trade or business; 
(2) Losses incurred in any transaction entered into for profit, 

though not connected with a trade or business; and 
(3) Losses of property not connected with a trad~ orhusiness, 

if such losses arise from fire, storm, shipwreck, or other casualty, 
or from theft to the extent they are deductible pursuant to the 
provisions of section 165(c) (3) of the Internal Revenue Code of 
1954, as amended through December31, 1976. No loss described · 
in this paragraph shall be 'allowed if,' at the time of the filing of · 
the retum,such,Ipss has been.c)jtimed.for inheritance tax purposes. 

(d) Wagering'Josses. Losses from wagering transactions shall bl,• 
allowed only to the extent of the g11ins from such transactions, · 

(e) Theft los~. For.purposes ofparagraph.(a), any loss al'ising 
from theft shall be treated as sustained during the taxable year · 
in ,which the taxpayer discovers such Joss. 

( f) Capital losses. Losses from sales or exchanges· of. capitaf 
assets shall be allowed only to the extent allowed in section 29~.J6. 

( g) Worthless 'securities. 

( 1) General rule. If any seturity which is a capital ~sset be
comes worthless during the taxable year, the loss. reaultinf thel'!>
from shall, for purposes of this chapter, be treated as a loss from 
the sale or exchange, on the .last day of the tax11ble year, of a capi
tal asset. · 

(2) Security defined.' F:or purposes of this. paragraph, the>term · 
''security" meahs: · · ·., ·: , · · · _ · · . ·· 

(A) A share of stock in a corporation; 

(B) A right to subscribe for, or to receive, a share of stock in 
a corporation; or 

( q A bond, debenture, note, or certificate, or other evidel)ce 
of indebtedness, issued by a corporation or. by a government or, 
political subdivision thereof, with interest coupons or· in registered . 
form. · 

(3) Securities jn affiliated corpo1s1tion. For purposes of· para
graph ( 1), any secul'ity in a corporatiol) affiliated with. a. taxpayer · 
which .is a.domestic corporation .shajl not. be treated /IS a capital 
asset .. For p11rposes, ,of the preceding seµtence,. a corporation shall .. 
be treated ~ affiliated with the taxpayer only if: .• ... · . 

(A) At least 95 percent of each' class of its stock is owned d1-
rectly by the taxpayer, and · · · · · 

(B) More than 90 percent of the aggregate ofits gross receipts 
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for all taxable years has been from sources other than royalties, 
rents ( except rents derived from rental from properties to employees 
of the corporation in the ordinary course of its operating busi
ness), dividends, interest (except interest receiv"d on deferred 
purchase price of operating assets sold), annuities, and gains from 
sales or exchanges of stocks and securities; In computing gross 
receipts for purposes of the preceding sentence, gross receipts from 
sales or exchanges of stock and securities shall be taken into ac• 
couilt only · to the extent of gains therefrom. 

(h) Disaster losses. (1) Notwithstanding the provisions of (a), 
any loss 

(A) attributable. to a disaster which occurs during the period 
following. the close of the taxable year and on or before the time 
prescribed by law for filing the income tax return for the taxable 
year (determined without regard to any extension of time), and 

(B) occurring in an area subsequently determined by the Presi
dent of the United States to warrant assistance by the Federal· 
Government under section 1855-1855g of Title 42, U.S.C.A., at the 
election of the taxpayer, may be deducted for the taxable year 
immediately preceding the taxable year in which the disaster oc
curred. Such election may be made only if a similar election· has 
been made under the provisions of Section 165(h) of the Internal 
Revenue Code of 1954, as amended through December 31, ~ 
1976 for federal income tax. purposes. Such. deduction shall not be 
in· excess of so much of the loss as would have been deductible in 
the taxable year in which the casualty occul'red. If an election is 
made un_der _this paragraph, the casualty resulting in the loss will 
be deemed . to have. occurred in . _the · taxable year for which the 
deduction is claimed, . · · 

( 2) The commissioner is authorized to prescribe regulations pro
viding the time and manner of making an election to claim a dis
aster loss under this clause; provided, howeyer, that such an elec
tion relating to a disaster loss occurring during the first thre~ and 
one-half months of the year 1965 may be made no later than 
December 31, 1965. · 

(i) Election. In lieu of the deduction allowed by (a) or (h) any 
loss not compensated for by insurance or otherwise: 

( 1) Attributable to storm or other natural causes' or ~. may, 
at. the electi.on of the taxpayer, be claimed as a <!eduction in the 
taxable year in which said loss is sustained or in the preceding 
taxable year. · 

(2) In the event that under the provisions of this paragraph, a 
taxpayer claims the same disaster loss deduction or a net operating 
loss deduction resulting from the inclusion of a cas1Jalty loss in the 
calculation of such deduction in different .taxable years for state 
and federal purposes, appropriate modifications· shall be allowed 
or required for taxable years allected · in order to prevent duplica
tion or omission of such deduction. 

( 3) The commissioner is-authorized to prescribe regulations pro-



60TH DAY] SATURDAY, MAY 21, 1977 2811 

viding the time and manner to make an election to claim a loss 
under the provisions of this paragraph and for the filing of an 
amended return or claim for refund. 

Sec. 10. Minnes<>ta Statutes 1976, Section 290.09, Subdivision 
15, is amended to read: · 

Subd. 15. [STANDARD DEDUCTION.] In lieu of all deduc
tions provided for in this chapter other than those enumerated in 
section 290.18, subdivision 2, and in lieu of the credits enumerated 
in section 290.21, subdivision 3, an individual may claim or be 
allowed a standard deduction as follows: 

(a) If his adjusted gross income is $10,000 or more, the 
standard deduction shall be $1,000. 

(b) If his adjusted gross income is less than $10,000, the 
standard deduction shall be an amount equal to ten percent there
of ; in the case in which a standard deduction tax table is provided 
by the commissioner of revenue pursuant to the provisions of sec
tion 290.06, subdivision 2, the standard deduction shall be available 
to individuals with adjusted gross income of less than $20,000 only 
through the use of such table . 

In the case of a husband and wife living together, the standard 
deduction shall not be allowed to either if the net income of one 
of the spouses is determined without regard to the standard deduc
tion. For the purposes of this paragraph the determination of 
whether an individual is living with his spouse shalt be made as 
of the last day of the taxable year unless the spouse dies· during 
the taxable year in which case such determination shall be made 
as of the date of such spouse's death. 

( c) The commissioner of revenue may estabUsh a standard de
duction tax table incorporating the rates set forth in section 290.06, 
subdivision 2c, and the standard deduction. The tax of any individ
ual taxpayer whose adjusted gross income is less than $20,000 shall, 
if an election is made not to itemize nonbusiness deductions, be 
computed in accordance with tables prepared and issued by the 
commissioner of revenue. The tables shall be prepared to reflect 
the allowance of the standard deduction and the personal and 
dependent credits. 

Sec. 11. Minnesota Statutes 1976, Section 290.17, is amended 
to read: 

290.17 [GROSS INCOME; ALLOCATION TO STATE.] Sub
division 1. [INCOME OF RESIDENT INDIVIDUALS, 
ESTATES, AND TRUSTS.] The gross income ofindividuals dur
ing the period of time when they are residents of Minnesota and 
the gross income of resident estates and trusts shall be their gross 
income as defined in section 290.01, subdivision 20. 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers 
not subject to the provisions of subdivision 1, items of gross income 
shall be assigned to this state or other states or countries in 
accordance with the following principles: 
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(1 ) .. The entire income of . all resident_ or domestic taxpayers 
from compensation for labor or personal services, or from a 
business consisting principally of the performance of personal or 
professional services, shall be assigned to this state, and the in
come of nonresident taxpayers from such sources shall be assigned 
to this state if, and to the extent that, the labor or services are 
performed within it; all other income. from such sources shall be 

. _treatedas income from sources without this state; .. 
(2) Income from the operation of a farm shall be assigned 

to this state if the farm is located within this state and to other 
states only if the farm is not located in this state. · Income and 
gains received from tangible property not employed in the business 
of the recipient of such income or gains, arui from tangible prop
erty employed in the business of such recipient if such business 
consists .principally of the holding of such property and the collec
tion of the income and gains therefrom,. shall be assigned to this 
state if such property has a situs within it, and to other states 
only-if it has no situs in thi_s state. Income or gains from intangible 
personal property not employed in the business of the recipient 
of such income or. gains, and from. intangible personal property 
employed in the business of such recipient if such business consists 
principally of the holding of such property and the collection of 
·the income and gains therefrom, wherever held, whether in trust, 
or otherwise, shall be assigned to this state if the recipient thereof 
is· domiciled within this state; income or gains from intangible 
personal property wherever held, whether in trust or otherwise 
shall be assigned to this state if the recipient of such income or 
gains is domiciled within this state, or if the grantor of any trust 

· is domiciled within this state and such income or gains would be 
taxable to such grantor under sections 290.28 or 290.29; 

( 3 )·. Income derived from carrying on a trade or business, includ
ing in the case of a business owned by natural persons the income 
imputable to the owner for his services and the use of his property 
,therein, shall be assigned to this state if the trade or business 
is conducted wholly within.this.state, and to other.statesif con
ducted wholly without this state. This provision shall not apply 

. to business income subject to the provisions of clause ( 1); 

( 4) · When a trade or business is carried on partly within and 
partly without this state, the entire income derived from such 
trade. or business, including income from intangible property em
ployed in such business and including, in the case of a business 
owned by natural persons, the income imputable to the owner for 
his services and the use of his property therein, shall be governed, 
except as otherwise provided in sections 290.35 and 290.36, by the 
provisions of section 290.19, notwithstanding any provisions of this 
section to the contrary. This shall not apply to business income 
subject to the provisions of clause (1). For the purposes of this 
clause, a trade or business located in Minnesota is carried on 
partly within and partly without this state if tangible personal 

· property is sold by such ·trade or business and delivered or shipped 
t.o a purchaser located outside ·the state of Minnesota. 

In determining whether or not intangible property is employed in 
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a unitary business carried on partly within and partly without 
this state so that income derived therefrom is subject to appor
tionment under section 290.19 the following rules and guidelines 
shall apply. 

(a) An intangible property is employed in a business if the 
business entity owning intangible property holds it as a means 
of furthering the business operation of which a part is located 
within the territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is 
owned by a business entity which carries on business activity out
side of the state different in kind from that conducted within 
this state, and such other business is conducted entirely outside 
the state, it will be presumed that the two business operations are 
unitary in nature, interrelated, connected and interdependent 
unless it can be shown to the contrary. 

(5) All other items of gross income shall be assigned to the 
taxpayer's domicile. 

( c) Deductions for losses incurred in connection with income 
derived from sources outside the state which is included in an 
individual's gross income pursuant to section 290.17, subdivision 
1, may be taken only to the extent of the amount of income de
rived from sources outside the state in the taxable year during 
which the loss was incurred. . 

Sec. 13. Minnesota Statutes 1976, Section 290.37, Subdivision 1, 
is amended to read: 

290.37 [FILING REQUIREMENTS FOR lNDIVIDUALS.] 
Subdivision L [PERSONS MAKING RETURNS.] The following 
persons shall make a return for each taxable year, or fractional 
part thereof where permitted or required by law: 

(a) A single individual with respect to his own taxable net 
income if that exceeds an amount on which a tax at the rates 
herein provided would exceed the specified credits allowed, or if 
his gross income exceeds~ $1,500. 

(b) A married individual if his own taxable net income or the 
combined taxable net income of himself and his spouse exceeds an 
amount on which a tax at the rates herein provided would exceed 
the specified credits allowed, or if his gross income or the combined 
gross income of himself and his spouse exceeds ~ $2,300 . 

( c) An unmarried individual who has attained the age of 65 
before the close of the taxable year with respect to his own tax
able net income if that exceeds an amount on which a tax at 
the rates herein provided would exceed the specified credits 
allowed or if his gross income exceeds $±;800 $2,300. 

(d) A married individual living with husband or wife where one 
has attained the age of 65 before the close of the individual's tax
able year if his own taxable net income or the combined taxable 
net income of himself and his spouse exceeds an amount on which 
a tax at the rates herein provided would exceed the specified 
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credits allowed or if his gross income or the combined gross 
income of himself and his spouse exceeds $g,.400 $2,900 . 

( e) A married individual living with husband or wife and 
both spouse have attained the age of 65 if his own taxable net 
income or the combined taxable net income of himself and his 
spouse exceeds an amount on which a tax at the rates herein 
provided would exceed the specified credits allowed or if his 
gross income or the combined gross income of himself and his 
spouse exceeds~ $3,400. 

(f) An unmarried individual who is blind at the close of the 
taxable year with respect to his own taxable net income if that 
exceeds an amount on which a tax at the rates herein provided 
would exceed the specified credits allowed or if his gross income 
exceeds $-1,800 $2;300 ; or ~ $2,900 if the individual has 
also attained the age of 65 before the close of the taxable year. 

(g) A married individual living with husband or wife and one 
is blind at the close of the taxable year with respect to his 
own taxable net income or the combined taxable net income of 
himself and his spouse exceeds an amount on which a tax at the 
rates herein provided would exceed the specified credits allowed 
or if his gross income or the combined gross income of himself and 
his spouse exceeds ~ $2,900 ; or gg,goo $3,400 if one has 
attained the age of 65 before the close of the taxable year and 
$g,goo $3,800 if both have attained the age· of 65 before the 
close of the .taxable year. 

(h) A married individual Jiving with husband or wife where 
both are blind at the close of the taxable year with respect to his 
own taxable net income or the combined taxable net income of him
self and his spouse exceeds an amount on which a tax at tqe rates 
herein provided would exceed the specified credits allowed or if 
his gross income or the combined gross income of himself and 
his spouse exceeds $g,900 $3,400 ; or $8.gQQ $3,900 if one has 
attained the age of 65 before the close of the .taxable year and 
$~00 $4,400 if both. have also attained the age of 65 before the 
close of the taxable year. 

(i) The personal representative of the estate of a decedent with 
respect to the taxable net income of such decedent for that part 
of the taxable year during which he was alive if such taxable 
net income exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if such 
decedent's gross income for the aforesaid period exceeds ~ 
$1,500. 

(j) The personal representative of the estate of a decedent 
with respect to the taxable net income of such estate if that 
exceeds an amount on which a tax at the rates herein provided 
would exceed the specific credits allowed, or if such estate's gross 
income exceeds $!,00 $1,500 . 

(k) The trustee or other fiduciary of property heid in trust 
with respect to the taxable net income of such trust if that 
exceeds an amount on which a tax at the rates herein provided 
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would exceed the specific credits allowed, or if the gross income 
of such trust exceeds $750, if in either case such trust belongs to 
the class of taxable persons. 

(1) The guardian of an infant or other incompetent person 
with respect to such infant's or other person's taxable net income 
if that exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if the gross 
income of such infant or other incompetent person exceeds ~ 
$1,500. 

(m) Every corporation with respect to its taxable net income if 
in excess of $500, or if its gross income exceeds $5,000. The 
return in this case shall be signed by an officer of the corporation. 

(n) The receivers, trustees in bankruptcy, or assignees operat
ing the business or .property of a taxpayer with respect to the 
taxable net income of such taxpayer if that exceeds an amount on 
which a tax at the rates herein provided would exceed the specific 
credits allowed ( or, if the taxpayer is a. corporation, if the taxable 
net income exceeds $500), or if such taxpayer's gross income 
exceeds $5,000. 

Such return shall (a) be verified or contain a written declara
tion that it is made under the penalties of cdmh1al liability for 
wilfully making a false return, and (b) shall contain a confession 
of judgment for the amount of the tax shown due thereon to th" 
extent not timely paid. 

For purposes of (a) through (n) the term ''gross income" shall 
met,lll gross income as defined in section .61 of the Internal 
Revenue Code of 1954, · as amended through December 31, 1974, 
modified and adjusted in accordance with the provisions of sec
tions 290.08, 290.17 and 290.65. 

Sec. 14. Minnesota Statutes.1976, Chapter 290, is amended by 
adding a section to re.ad: 

[290,091] [MINIMUM TAX ON PREFERENCE ITEMS.] Jn 
addition to all Qthe(tq;t~ imposed by c~pter iJ90 there U/ hereby 
imposed for each taxable year beginning after December 31, 1976, 
a tax which, in the case of a rl!sident individual, estatl! or trust, 
shall be equal to 40 percent of the amoµnt of the taxpayer's 
minimum tax liability for tax preference it.ems pursuant tQ the 
provuiions of sections 56 tt> 58 and 443(d) of the Internal Rev0 

en.ue Code of 1954 as amended through· December 31, '1'976 ex
cept .tha.t for purposes of the tax imposed by this section, exiiess• 
itemized deductrons as defined in section 57(b) shall not iniillt.de 
any dedµction taken/or Minnesota income tax paid; In the case 
of any other taxpayer the tax shall equal 40 percent of .t~t 
federal liability, multiplied by a fraction the numerator of which 
is the amoµnt of the taxpayer's pre(erem:e)tem income allocated 
tt> this state purs~nt tQ the provuiions of sections 290.17, subdi
vuiion 2, to 290.20, and the denominator of .which ui the tax.• 
payer's tota.l preference i.tem income for federal purposes. 

Sec. 15. [REPEALE;lt.] Minnesota· Statutes 1976, Section 
290.65, Subdivuiion 1, is repealed. 
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Sec. 16. [EFFECTIVE DATE.] The Internal Revenue Code 
updated provisicn in secticn 1 is effective for taxable years be
ginning after December 31, 1976. Section 3 is effective for wagee 
paid after December 31, 1977. Section 14 is effective for taxabk 
years beginning after December 31, 1976. The remainder of thit
article is effective for taxable :,iears beginning after December 31. 
1977. 

ARTICLE 11 

Section 1. Minnesota Statutes 1976, Section 290A.01 is 
amended to read: 

290A.01 [CITATION.] Sections 290A.0l to 290A.21 may .l)e 
cited as the "State of Minnesota lneeme M~ Hemes~eaEI 
~ Property Tax Refund Act." · 

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivision 
3, is amended to read : 

Subd. 3. [INCOME.] "Income" means the sum of the follow
ing: 

( a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through· December 31, ~ 
1976;and 

(b) . the sum of. the following amounts to the extent not in•. 
eluded in clause (a): . 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes; Section 290.01, . Subdivision 20, Clause 
(a)(l), (a).(2), (a)(3),W#t;W~and (a) (10),61Kl; 

(ii) all nontaxable income , ineluiting hut eel; limited. ie ·ilia 
81B811Bt*; . 

(iii) rec6gnized net long term capital gains aeluded ff0IB a4-.. 
jaetedg~iRceme;; , .. ,1.,,,.. 

(iv) dividends exclµded from federal adjµs·tei:l g'ros/ income 
under section 116 of the InternalR_,wenµe ()dde of 1954; 

(v) cash public assi$tahce·and reliet 1 -tae gi>ellS a;neunt ef ; 

(vi) any pe11$ion or am1uity ( including -railroad retireme!)t 
beµefjts, a)l ,p~yments received under the federal social security 
act, s·upp/,emental security income, and. veterans disability pen-. 
sio'iis) ~ which was not exclusively funded by the claimant or 
spo"8e, cir which was. funded exclusively by the claimant or 
S[)OU$e and wnich funding payments were excluded from federal 
adjusted gross .income in the years when. the payments were 
made;, 

(vii) nontaxable interest received from the state or federal 
government or •·. ariy instrumentality or politic<t/ subdivision 
thereof,; ·· 

(viii) worker's compensation,; 

(ix) unemployment benefits,; 
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( x) nontaxable strike benefits, ; and 

(xi) the gross ameuat amounts of !!lees 6f time!? msumHe< 
payments received in the nature of disability income or sick pay 
as a result of accident, sickness, or other disability, whether 
funded through insurance or otherwise .. In the case of an indi
vidual who files an income tax return on a fiscal year basis, the 
term "federal adjusted gross income" shall mean federal ad
justed gross income reflected in the fiscal year ending in the 
calendar year. "Income" does not include 

{a) amounts excluded pursuant to the Internal Revenue Code, 
Sections 101(a), 102,117, and 121; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
were not excluded from federal adjusted gross income in the 
years when the payments were made; 

( c) gifts from nongovernmental sources,; 

(d) surplus food or other relief in kind supplied by a govern
mental agency, ; or 

( e) relief granted under sections 273.012, subdivision 2 or 
290A.01 to 290A.21. 

Sec. 3. Minnesota Statutes 1976, Section 290A.03, Subdivision 
5, is amended to read: 

Subd: 5. [HOUSEHOLD INCOME.] "Household income" 
means all income received by all persons of a household in. a 
calendar year while members of the household , other than in
come of a dependent . 

Sec. 4. Minnesota Statutes 1976, Section 290A.03, Subdivision 
7, is amended to read: 

Subd. 7. [DEPENDENT.] "Dependent" means any person who 
is under 18 years of age at the end of the calendar year who 
receives more than 50 percent of his support from the claimant. 
or who is between 18 and 21 years of age and is a full time 
student who receives more than 50 percent of ,his: support from 
the claimant. "Dependent" includes a parent of the claimant or 
spouse who, lives in the claimant's homestead. "Dependent" in
cludes a person over .18 years of age who lives in the .. claimant's 
homestead.and who receives more than 50 percent of his support 
from the clai.mant. 

Sec. ,5. Minnesota Statutes 1976, Section 290A.03, Subdivisi~n 
8, is amended to read : 

Subd. 8. [CLAIMANT.] "Clrumant" means a person , other 
than a dependent, who• filed a claim authorized by sections 
290A.01 to .290A.21 and who was domiciled in .this state. during 
thi; calendar year for which the claim for relief was filed. In the 
case of a, drum relating to rent constituting property taxes, the 
claimant shall :!\ave resided in a re11ted .or leased unit on which ad 
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valorem taxes or payments made in lieu of ad valorem taxes are 
payable m Bet less th,m 8"' moaths ef at some time during the 
calendar year covered by the claim; except that a claimant who is 
disabled or who has attained the age of 65 on the date specified 
in section 290A.04, subdivision 1, may file a claim based on resi
dence in a unit on which ad valorem taxes were not payable. In 
the case of a part year resident, the income and rental reflected 
.in this computation shall be for the period of Minnesota resi
dency only. Any rental expenses paid which may be reflected in 
arriving at federal adjusted gross income cannot be utilized for 
this computation. Ma,amum el'e<U-t allowed QRde,, this ecmpHta 
•tian we!ila he at a l'llte ef eae twelfth ef the mA'!Ei!Bum ~ 
allowed l)HFSHant to oeeti- 20Q,'I..Qt I"'<' momh &f resiaeney e&m
pmed ;& the nearest ml! month. When two individuals of ~ 
household are able to meet the qualifications for a claimant, they 
may determine among them as to who the claimant shall be. If 
they are unable to agree, the matter shal.l be referred to the 
commissioner of revenue and his decision shall be final. 

If a homestead is occupied by two or more nnrelateEI renters, 
who are not husband and wife, the rent shall be deemed to be 
paid equally by each, and separate claims shall be filed by each. 
The income of each shall be his household income for purposes of 
computing the amount of credit to be allowed. 

Sec. 6. Minnesota Statutes 1976, Section 290A.03, Subdivision 
11, is amended to read: 

Subd. 11. [RENT CONSTITUTING l'ROPERTY TAXES.] 
"Re_nt constituting property taxes" means ~ 22 percent of the 
gross rent actually paid in cash, or its equivalent, or that portion 
of gross rent which is paid in lieu of property taxes, .in ~· 1977 
or any subsequent .calendar year by a claimant solely for the right 
of occupancy of his Minnesota homestead in the calendar year, 
and which rent constitutes the basis, in the succeeding calendar 
year of .a claim for relief under sections 290A.01 to 290A.21 by 
the claimant. 

Sec. 7. Minnesota Statutes 1976, Section 290A,03, Subdivision 
12; is amended to read: 

Subd. 12. [GROSS REN'l'.J "Gross rent" means rental paid 
solely for the right of occupancy, at arms0 length, of a homestead, 
exclusive of charges for any utilities, services, furniture, or furn
ishings 81" personal ~ applianees furnished by the landlord 
as a part of the rental agreement, whether expressly set out in 
the rental agreement or not. If the landlord and tenant have not 
dealt with each ot.her at ar1t1s-length and the commissioner de
termines that the gross rent charged was excessive, he. may ad
just the gross rent to a reasol)able amount for purposes of see• 
tions 290A.0l to 290A.21. . 

If the landlord does not supply the charges for any utilities. 
fumiture,. or furnishings a¼' ~-I 'p,ol)erty npplianees furn
ished by him, or if th¢ charges appear to be incorrect the com
missioner may apply a 'percentage determined from samples of 
similar gross rents. paid,solely for the right of occupancy; 



60TH DAY] SATURDAY, MAY 21, 1977 2819 

Any amount paid by a claimant residing in property assessed 
pursuant to section 273.133 for occupancy in that property shall 
be excluded from gross rent for purposes of this chapter. How
ever, property taxes imputed to the homestead of the claimant 
pursuant to section 273.133 shall be included within the term 
"property taxes payable" as defined in subdivision 13, notwith
;itanding the fact that ownership is not in the name of the 
claimant. · 

Sec. 8. Minnesota Statutes 1976, Section 290A.03, Subdivision 
13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes 
payable" means the property tax exclusive of special assessments, 
penalties, and interest payable on a claimant's homestead before 
reductions made pursuant to section 273.13, subdivisions 6 and 7, 
but after deductions made pursuant to sections 273.132 and 
273.135, in W!l'& 1977 or any calendar year thereafter. No appor
tionment or reduction of the "property taxes payable" shall be 
required for the use of a portion of the claimant's homestead for a 
business purpose if the claimant does not deduct any business 
depreciation expenses for the use of a portion of the homestead in 
the determination of federal adjusted gross inc()me. For home-• 
steads which are mobile homes as defined in section 168.011, 
subdivision 8, "property taxes payable" shall also include l!Q 22 
percent of gross rent paid in the preceding year for the site on 
which the homestead is located, exclusive 'of charges for utilities 
or services. When a homestead is owned by two or more persons 
as joint tenants or tenants in common, "pl'8pcrty taes payable!! 
ill that pal't ef such tenants shall determine between them which 
tenant may claim the property taxes. payable on the homestead 
es refleets the pereenl;age ef e~'JBeoshi,p ef the ele.iman-t ane 
speuee . If they are unable to agree, the matter .shall be referred 
to the commissioner of revenue and his decision shall be final. 
Property taxes are considered payable in the year prescribed by 
law for payment of the truces. · 

In the case of a claim relating to "property taxes payable", the 
claimant must have owned and occupied the homestead on Jan
uary 2 of the year in which the tax is payable. 

Sec. 9. Minnesota Statutes 1976, Section 290A.04, Subdivision 
2, is amended to read : 

Subd. 2. The eredit refund shall be paid to claimants whose 
property taxes p11yable exceed the following percentages of their 
income, up to the designated maximum credit amounts: 

For claimants earning: 

$0 to ~9 $2,999, M 0.5 percent, up to $475; 

3,000 to 3,999, 0.6 percent, up to $475; 

4,000 to 4,999, 0.7 percent, up to $475; 

5,000 to 5,999, 0.8 percent, up to $475; 

6,000 to 6,999, 0.9 percent, up to $475; 



2820 JOURNAL OF THE SENATE 

7,000 to 7,999, 1.0 percent, up .to $475; 

8,000 to 8,999, J;l percent, up to $475; · 

9,000 to 9,999, 1.2 percent, up to $475; 

10,000 to 10,999, 1.3 percent, up to $475; 

11,000 to 11,999, 1.4 percent, up to$475; 

2,aOO 12,000 to 19,999, 1.5 percent, up to $475; 

20,000 to 22,999, 1.6 percent, up to $475; 

23,000 to 25,999, 1.8 percent, up to $42(i; 

26,000 to 30,999, 2 .. 0 percent, up to $375; 

31,000 to 35,999, 2.2 percent, up to $350; 

36,000 to 40,999, 2.4 percent, up to $325; 

41,000 to 44,999, 2.6 perce~t, up to $325; 

45,000 to 52,999, 2.8 percent, up to $325; 

53,000 to 65,999, 3.0 percent, up to $325; 

66,000 to 81,999, 3.2 percent, up to $325; 

82,000 to 99,999, 3.5 percent, up to $325; 

100,00.0 and over, 4.0 percent, up to $325; 

[60THDAY 

provided that maximum credits for incomes above $20,000 de
dine according to the following schedule: 

between $20,000 and $26,000 decline .$16.67 per $1,000; be
tween $26,000 and $36,000. decline $5 per $1,000. 

!B tee eaee ef a elaimaRt WM was disaeloo en .Jime ¼ 8i' WM 
11ttained ~ age &f % en tee aate Bf!eeified in ~ ¼, the 
et'eElit slwl net ee less ti.an thee.edit~ .tee elaimant's 
lieaeehold ineome an defined in eeetien 290.\.03 end flP8flerty tH 
w P6R-t eonsti;a.ting l)l'Operty t1!aE woaM ha¥e entitled him to 
reeeive ande.- Minneseta Sta4;utes lM+,- Seetion l!00.00¼& 

The ere4it payment made to a c/,aimant shall be the amount of 
refund calculated pursuant to this subdivision, but not exceeding 
$675, less the homestead credit given pursuant to section 273.13, 
~ubdivisions 6 and 7. 

Sec. 10. Minnesota Statutes 1976, Section 290A.04, is amended 
by adding a subdivision to read: 

Subd. 2a. An additional refund shall be allowed each .. c/aimant 
who was not disabled or who had not attained the age of 65 by 
June 1 of the year in which the taxes were payable <ind whose 
claim is based on taxes paid .on the hom"1 h,e owns .in an amount 
;,qual to 35 percent of the amount by which property taxes pay
,1ble and rent constituting property taxes exceed the sum of ( a) 
the refund calcu/,ated pursuant to subdivision 2 and. (b) th,e 
percentage of the c/aimant's household income specified in sub
division 2. The sum of the refunds provided in subdivision 2 and 
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this. subdivision shall not exceed the maximum amounts provided 
below. 

For claimants earning: 

$ 0 to 19,999, up to $800; 

20,000 to 25,999, up to $800; 

26,000 .to 35,999, up to $650; 

36,000 and over, up to $325; 

provided that maximum refunds for incomes above $20,000 
decline according to the following schedule: 

between $20,000 and $26,000 decline $25 per $1,000; between 
$26,000 and $36,000 decline $32,50 per $1,000. A claimant who 
owns his own homestead part of the year and rents part of the 
year may add his rent constituting property taxes to the ·qualify
ing tax on his homestead and receive the additional refund pro
vided in subdivision 2a. 

Sec. 11. Minnesota Statutes 1976, Section 290A.04, is amended 
by .adding a subdivision to read : 

Subd. 2b. An additional refund shall be allowed each claimant 
who is disabled or has attained the age of 65 by June 1 of the 
year in which the taxes were payable in an amount equal to 50 
percent of the .amount by which property taxes payable or rent 
constituting property taxes exceed the sum of ( a) the refund 
calculated pursuant to subdivision 2 and (b) the ~rcentage of 
the claimant's household income specified in subdivision 2. The 
sum of the refunds provided in subdivision 2 and this subdivision 
shall not exceed the maximum amounts provided below. 

For claimants earning: 

$ 0 to 19,999, up to $800; 

20,000 to 22,999, up to $800; 

23,000 to 25,999, up to $763; 

26,000 to 35,999, up to $725; 

36,000 and over, up to $525; 

provided that maximum refunds for incomes above $20,00.0 
decline according to the following schedule: · 

between $20,000 and $26,000 decline $12.50 per $1,000; be
tween $26,000 and $36,000 decline $20 per $1,000. 

In the case of a claimant who was disabled on June I or. who 
attained the age of 65 on the date specified in subdivision 1, the 
refund shall not be less than .. the refund which the claimant's 
household income as defined in. section 290A.03 and proper(y tax 
or rent constituting property tax would have entitled him . to 
receive under Minnesota Statutes 1974, Section 290.0618. 
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Sec. 12. Minnesota Statutes 1976, Section 290A.05, is amended 
to read: 

290A.05 [COMBINED HOUSEHOLD INCOME.] If a person 
occupies a homestead with another person or persons not related 
to the person as husband and wife, excluding dependent ehild1en 
dependents, roomers or boarders on contract, and has property 
tax payable with respect to the homestead, the household income 
of the claimant or claimants for the purpose of computing the 
eredit refund allowed by section 290A.04 shall include the total 
income received by the other persons residing in the homestead. 
If a person oecupies a homestead with another person or persons 
not related as husband and wife or as dependent emldren de
pendents , the property tax payable or rent constituting property 
tax shall be reduced as follows: 

If the other person or persons are residing at the .homestead 
under rental or lease. agreement, the amount of property tax 
payable or rent constituting property tax shall be that portion 
not covered by the rental agreement. 

Sec. 13. Minnesota Statutes 1976, Section 290A.08, is amended 
to read: · 

290A.08 [ONE CLAIMANT PER HOUSEHOLD.] Only one 
daimant per household per year is entitled to relief under sec
tions 290A.0l to 290A.21. Payment of the claim for reUef may be 
made payable to the husband and wife ns one claimant. The 
commissioner, upon written request, may issue separate checks, 
to the husband and·. wife for one-half of the relief provided the 
original check has not been. issued or has been returned. 

Sec. 14. Minnesota Statutes 1976, Section 290A.10, is amended 
to read: 

290A.10 [PROOF OF TAXES PAID.] Every claimant who files 
a claim for relief for property taxes payable shall include with his 
c:laim a property tax statement or a reproduction thereof in a 
form deemed satisfactory by the commissioner of revenue i.ndicat
ing that there are no delinquent property taxes on the home
stead. Indication on the property tax statement from the county 
treasurer that there are no delinquent taxes on .the homestead 
shall be sufficient proof. Taxes included in a confession of judg
ment under section 279.37 shall not constitute deUnquent taxes 
as long as the claimant is current on the payments required to be 
made under section 279.37. 

Sec. 15. Minnesota Statutes 1976, Section 290A.14, is amended 
to read: 

290A.14 [PROPERTY TAX STATEMENT.] The county 
treasurer shall prepare and send a sufficient number of copies of 
the property tax statement to the owner, and to his escrow agent 
lf the taxes are paid via an escrow account, to enable him to 
comply with the filing requirements of Laws 19!16, Chapte1 f~ 
,Wele ~· this chapter and to retain one copy for his records. The 
property tax · statement, in a form prescribed by the commis-
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sioner, shall indicate the manner in which the claimant may claim 
relief from the state and the amount of the tax for which the 
applicant may claim relief. The statement shall also indicate .if 
there are delinquent property taxes on the property in the pre
ceding year. Taxes included in a confession of judgment under 
section 279.37 shall not cimstitute delinquent ·taxes as long as the 
claimant is current on the payments required to be made undeT' 
section 279.37. 

Sec. 16. Minnesota Statutes 1976, Section 290A.18, is amended 
to read: 

290A.18 [RIGHT TO FILE CLAIM.] If a elaimaat person 
entitled to relief under sections 290A.01 to 290A.21 dies prior k, 
filing a claim or receiving relief, the surviving spouse or de
pendent ehlla of the elailllilnt person shall be entitled to file the 
claim and receive ¼l; relief . If there is no surviving spouse or 
dependent ehlla, the right to the credit shalllapse. 

Sec. 17. Minnesota Statutes 1976, Section 290A.19, is amended 
to read: 

290.A.19 [LANDLORD TO FURNISH RENT CERTIFI
CATE; PENALTY.] The.owner or managing agent of any prop
erty for which rent is paid for occupancy as a homestead shall 
furnish a certificate of rent paid to e11Ch person who is a renter on 
December 31, in the form prescribed by the commissioner. If the 
renter moves prior to December 31, the obligation of the owner or 
managing agent shall be to either provide the certificate to the 
renter at the time he moves, upon the renter's request, or to mail 
the certificate to the forwarding address provided !,y the renter. 
The certificate shall be made available to the renter not later 
than February 15 of the year following·· the year in which the rent 
was paid. Any owner or managing agent who willfully fails to 
furnish. a certificate as provided herein shall be liable to the 
commissioner for a penalty of $20 for el!Ch act or failure to act. 
The penalty shall be assessed and collected in the manner pro-, 
vided in chapter 290 for the assessment and collection of income 
tax. 

Sec. 18. Minnesota Statutes 1976, Chapter 290A, is .amended 
by adding a section to read: 

[290A.23] [APPROPRIATION.] There is appropriated from 
the general fund in the · state treasury to the commissioner of 
revenue the amount necessary to make the payments ,required by 
chapter 290A. · 

Sec. 19. Laws 1976, Chapter 334, Section 21, is amende.d to 
read:, · . 

Sec; 21;: [EFFECTIVE DATE.] Sections 5, 6,. 8, 10, 11, 13, l7 
and 19 are effective the day following final enl!Ctment. SectieRs 
Section 12 aBEl M Me is effective for taxable years beginning 
after December 31, 1976. Sections 7, 9 and 20 are effective for 
taxes payable in 1977 .and subsequent years. Section 16 shall be 
effective for claims filed in 1977 and subsequent yearsi Section 14 
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is a declaration of law existing prior to enactment of Laws 1975, 
Chapter 349, Section 17, and is not a change in such preexisting 
law. Sections 1 , 15 and 18 are effective for taxable years begin
ning after December 31, 1974. Sections 2, 3 and 4 are effective fo,· 
taxable years beginning after December 31, 1976; 

Sec. 20. [REPEALER.] Minnesota Statutes 1976, Sections 
273.011; 273.012; 290.0601; 290.0602; 290.0603; 290.0604; 
290.0605; 290.0606; 290.0608; 290.0609; 290.061; 290.0611; 
290.0612; 290.0614;. 290.0615; 290.0616; 290.0618; 290.066; 
290.981; 290.982; 290.983; 290.984; 290.985; 290.986; 290.987; 
290.988; 290.989; 290.99; 290.991; 290.992; an.d 290A.21 are re
pealed: 

Sec. 21. [EFFECTIVE DATE.] Sections .13, 14 and 15 are 
effective for claims filed in 1977 and subsequent years. Section 16 
is effective for claims based on rent paid in 1975 and subseque.nt 
years and property taxes payable in 1976 and subsequent years. 
Persons who file claims pursuant to section 16 prior to December 
31, 1977 for previous years shall not be subject to the penalties 
provided in Minnesota Statutes, Section 290A.06. Section 19 is 
effective on the day after enactment, and claims allowable as a 
result of the changes made in section 19 shall not be. subject to 
the penalties provided in Minnesota Statutes, Section 290A.06. 
The re.mainder of this article is effective 'for claims based on rent 
paid in 1977 and subsequent years and property taxes payable in 
1978 and subsequent years. · 

ARTICLE III 

Section 1. Minnesota Statutes 1976,. Section 124.212, Subdl- . 
vision 7b, is amended to read:. · 

Subd. 7b. For the 1976 19'77 1978-1979 school year a district 
shall receive in foundation aid -~he ieseel' el ~ $900 $1,090 per 
pupil unit less 29 28 mills• times the 1™ 1976 ad~':,::1 assessed 
valuation of the district, e,, {~ the amelH'lt that· the ~ 
l'elatieft te .the <Ii~ in ~ as ~• awn el the gPeater saat 
eemp\¼ted 11-.mt ~ sabdiviaioo 4m, clause fBt, IHNi •the gl'8Ql;el' 
el .fa+ tw&4liP<la el the a~:- teat l'2S\HW Wft8ll &>iCh gl'eQQJF 
sam is eabt.aeted EOm $900, e,, fbt $00, •befKs te $900 plus the. 
amount of the agricultural tax credit by which 1977 payable 197 B 
property taxes in the district are reduced pursuant to section 
273.132. 

Sec. 2. Minnesota Statutes 1976, Section '124.212, Sul>division 
10, is amended to read: · · · 

Sul>d. 10. ( a) The equalization aid review committee, consisting 
of the commissioner of education, the commissioner of administra
tion, arid the .commissioner of revenue, is hereby continued and 
permanently established; The duty of this •committee shall be to 
review .the assessed valuation of the districts of the state. When 
such reviews disclose. reasonable . evidence • that the assessed valu
ation of any district furnished by an;y county auditor is not based 
upon · the marke.t value of taxable· property in · such · district, then · 
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"'llid committee shall call upon the department of revenue to ascer-· 
lain the market value of such property, and adjust such values as 
required by law to determine the adjusted assessed valuation. The 
department of revenue · shall take such steps as it may OOBSider 
<1re necessary in the performance of that duty and may incur such 
expense as is necessary therefor. The commissioner of revenue is 
authorized to· reimburse any county or governmental official for· 
11ervices performed at his request in ascertaining such adjusted 
valuation. On or before March 15, annually, the department of 
revenue shall submit its report on the assessed values established 
hy the previous year's assessment to said committee for approval 
or rejection and, if approved, such report shall be filed not later 
than the following July 1 with the commissioner of education and 
each county auditor for those school districts for which he has 
the responsibility for determination of mill rates. A copy of the 
adjusted assessed value so filed shall be forthwith mailed to the 
derk of each district involved and to the county assessor or super
visor of assessments of the county or counties in which such dis
trict is located. 

(b) For purposes of determining the adjusted assessed value of 
,,,gricultural I.ands for the calculation of 1977 adjusted assessed 
values and thereafter, the market value of agricultural lands shall 
l>e the arithmetic average of (1) the price for which the property 
would sell in an arms length transaction, and (2) the income which 
~ould be derived from its free market gross rental rate capitalized 
at a rate of nine percent. 

Sec. 3. Minnesota Statutes 1976, Section 256.82, is amended to 
read: 

256.82 [PAYMENTS BY STATE.] Based upon estimates sub
mitted by the county agency to the state agency, which shall state 
ihe estimated required expenditures for the succeeding month, 
upon the direction of the state agency payment shall be made 
monthly in advance by the state to the counties of all federal 
fonds available for that purpose for such succeeding month, to
gether with an amount of state funds equal to W 60 percent of 
the difference between the total estimated cost and the federal 
funds so available. Adjustment of any overestimate or underesti
mate made by any county shall be made upon the direction of the 
state agency in any succeeding month. 

Sec . .4. Minnesota Statutes 1976, Section 273.111, Subdivision 
4, is amended to read: 
· Subd. 4. The value of anv real estate described in subdivision 
3 shall upon timely application by the owner, in the manner pro
vided in subdivision 8, be determined solely with reference to its 
appropriate agricultural classification and value notwithstanding 
sections 272.03, subdivision 8 and 273.11. In determining such 
value for ad valorem tax purposes the assessor shall not consider 
any added values resulting from nonagricultural factors. Hew
ev&1 agacieu!t.a"a! ffffia which the aes-3886F may <¥·temlme ta Jae 
fl<iaptalale fa,, c!'lVeiepmem and whie!-: abuts a Jakc,s!,sre liHe shall 
oot au.slify ,ank ~he l'"avi!ai"""' <>! -bawa .J.96~; Gru,ptep -1039 
f&f a a-:staRce WEh:31 00 ffia3 sf the ~Be. 
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Sec. 5. Minnesota Statutes 1976, Section 273.13, Subdivision 4, 
is amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of 
an electric generating, transmission or distribution system or a pipe
line system transporting or distributing water, gas, or petroleum 
products or mains and pipes used. in the distribution of steam or 
hot or chilled water for heating or cooling buildings, which are fix. 
tures, all agricultural land, except as provided by classes 1, 3b, 3e, 
all buildings and structures assessed as personal property and 
situated upon land of the state of Minnesota or the United States 
government which is rural in character and devoted or adaptable 
to rural but not necessarily agricultural use shall constitute class 3 
and shall be valued and assessed at 33 ¼ percent of the market 
value thereof, except as provided in clause (b) . All real property 
devoted to temporary. and seasonal residential occupancy for rec
reational purposes, and which is not devoted to commercial pur
poses for more than 200 days in the year preceding the year of 
assessment, shall be class 3 property and assessed accordingly. For 
this purpose, property is devoted to commercial use on a specific 
day if it is used, or offered for use, and a fee is charged for such 
use. 

(b) For taxes assessed in 1977, payable in 1978, agricultural 
land and real property devoted to temporary and seasonal resi
dential occupancy for recreation purposes which is classified as 
class 3 shall be assessed at 31 percent of its market value, and for 
iaxes assessed in 1978, payable in 1979 and thereafter, it shall be 
assessed at 30 percent of its market value. 

Sec. 6. Minnesota Statutes 1976, Section 273.13, Subdivision 6, 
is amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by 
class 1 hereof, and which is used for the purposes of a homestead, 
shall constitute class 3b and .shall be valued and assessed at @ 18 
percent of the market value thereof in 1977, for taxes payable in 
1978, and at 16 percent thereafter . The prol)erty tax to be paid 
on class 3b property as otherwise determined by law not exceeding 
120 acres less any reduction received pursuant to section 273.rn5, 
regardless of whether or not the market value is in excess of the 
homestead base value, fa,, all f)Ql'p8Se!I fflfC-"f)t tlle JlSYHI™ ef 
Jm!'!e~ 1111d mterest 8cl ll"B seheel diskic~ OOH<l."<i .i.,2.,,M,,d="<!; 
shall be reduced by 45 percent of the tax; provided that the 
amount of said reduction shall not exceed $325. Valuation subject 
to relief in 1977 for taxes payable in 1978 shall be limited to 120 
acres of land, most contiguous surounding, or bordering the house 
occupied by the owner as his dwelling place, and, such other 
structures as may be included thereon utilized by the owner in an 
agricultural pursuit. For taxes levied in 1978 payable 1979 and 
subsequent years, valuation subject to rl'lief shall be limited to 160 
acres of I.and, most contiguous surrounding, or bordering the house 
occupied by the owner as his dwelling place. and such other struc
tures as may be included thereon utilized by the owner in an 
agricultural pursuit. If the market value is in excess of the home
stead base value, the amount in excess of that sum shall be valued 
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and assessed as J)rOYlaee ffll' lly class 3 at 31 percent of its market 
value in 1977, for taxes payable in 1978, and at 30 percent there
after . The first $12,000 market value of each tract of real estate 
which is rural in character and devoted or adaptable to rural but 
not necessarily agricultural use, used for the purpose of a home
stead shall be exempt from taxation for state purposes; except as 
specifically provided otherwise by law. 

Agricultural land as used.herein, and in section~ 273.132, 
shall mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. · 

Sec. 7. Minnesota Statutes 1976, Section 273.13, Subdivision 7, 
is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a 
property, except as provided by classes 1 and 3cc, which is us.ed 
for the purposes of a homestead, shall constitute class 3c, and 
shall be valued and assessed at l!l!> 22 percent of the market value 
thereof in 1977, for taxes payable in 1978, and at 20 percent 
thereafter . The property tax to be paid on class 3c property as 
otherwise determined by law, less any reduction received pur
suant to section 273.135, regardless of whether or not the market 
value is in excess of the homestead base value, lei' all ~ 
e:ce~ ~he paym~ ~ jH'iBCipal Ol' i..terest eB OOR-SCheel ;;!Jstrie; 
eenEleEI iBEleeted-, shall be reduced by 45 percent of the 
amount of such tax; provided that the amount of said reduction 
shall not exceed $325. If the market value is in excess of the sum 
of the homestead base value, the amount in excess of that sum 
shall be valued and assessed at 4Q 36 percent of market value in 
1977, for taxes payable in 1978, and at 33 ½ percent thereafter . 
The first $12,000 market value of each tract of snch real estate 
used for the purposes of a homestead shall be exempt from taxa
tion for state purposes; except as specifically provided otherwise 
by law. All C/,ass 3cc property shall include only real estate which 
is used for the purposes of a homestead by ( a) any blind person, 
if such blind person is the owner thereof or if such blind person 
and his or her spouse are the sole owners thereof; or by (b) any 
person (hereinafter referred to as veteran) who : (1) served in 
the active military or naval service of the United States and wke 
(2) is entitled to compensation under the laws and regulations of 
the United States for permanent and total service-connected dis
ability due to the loss, or loss of use, by reason of amputation, 
ankylosis, progressive muscular dystrophies, or paralysis, of both 
lower extremities, such as to preclude motion without the aid of 
braces, crutches, canes, or a wheel chair, and wh& (3) with 
assistance by the administration of veterans affairs has acquired 
a special housing unit with special fixtures or movable facilities 
made necessary by the nature of the veteran's disability; or by 
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(c) any person who: (1) is permanently and totally disabled and 
wl>e (2) is receiving (i) aid· from any state as a result of that 
disability, or wl,e is reeeMBg (ii) supplemental security income 
for the disabled, or wh& ie 1eeeivieg (iii) worker's compensation 
based on a finding of total and permanent disability, or wh& i& 
1eeewieg (iv) social security disability, or wh& i<J ,eeewieg (v) 
aid under the federal railroad retirement act of 1937, 45 United 
States Code Annotated, Section 228b(a)5 ; which aid is at least 
90 percent of the total income of such disabled person from all 
sources ; shall eoesiitute . Class 3cc aed property shall be valued 
and assessed at five percent of the market. value thereof. Perm• 
anently and totally disabled for the purpose of this subdivision 
means a condition which is permanent in nature and totally 
:incapacitates the person from working at an occupation which 
brings him an income. The property tax to be paid on class 3cc 
property as otherwise determined by law, less any reduction re
ceived pursuant to section 273.135, regardless of whether or not 
the market value is in excess of the homestead base value, for all 
purposes ~ tae 11aymeet 84' priReipal, 81' imere~; OR nee
echeel tlismet hentletl lBtlehteaeess; shall be reduced by 45 per
cent of the amount of such tax; provided that the amount of said 
reduction shall not exceed $325. If the market value is in excess 
of the sum of $24;000 $28,000 , the amount in excess of that •sum 
shall be valued and assessed at 33¼; 31 percent in 1977, for 
tt;1xes payable in 1.978 and 30 percent thereafter, in the case of 
agricultural land used for a homestead and 4G 36 percent in the 
case of all other real estate used for a homestead for taxes pay
able in 1978 and 33 ¼ percent for taxes payable in 1979 and 
subsequent years . 

Sec. 8. Minnesota Statutes 1976, Section 273,13, Subdi.vision 
14a, is amended to read: 

Subd. 14a. [BUILDINGS · AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to 
be paid in respect of the value of all buildings and. appurtenances 
thereto owned and used by the occupant as a permanent resi
dence, which are located upon land subject to property taxes and 
the title to·which is vested in a person or. entity other than the 
occupant, for all purposes eateef!la ~ 11a:','FReRt ef 11:::'.eei11al aflti 
interest ea bentletl fatlehtednees; shall be reduced by 45 percent 
of the amount of the tax in respect of said value as otherwise 
determined by law, but not by more than $325. 

Sec. 9. The 1976 adjusted assessed values determined under 
the provisions of section 124.212 shall be computed using the 
assessment ratios for taxes payable in 1978 provided by sections 
5, 6 and 7, The 1977 adjusted assessed values determined under 
the provisions of section 124.212 shall be computed using the 
assessment ratios for taxes payable in 1979 provided by ·sections 
5, 6 and· 7. In the case of adjusted assessed values which are 
limited under the provisions of section 124.212, subdiv.ision 11. 
clause (a), the recomputation provided in this section shalt b,· 
made on the limited value, 
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Sec. 10. Minnesota Statutes 1976, Section 273.132, is amended 
to read: 

273.132 [STATE PAID AGRICULTURAL CREDIT.] Th<" 
county auditor shall reduce the tax on all property receiving the 
homestead credit pursuant to section 273.13, subdivision 6, by 
an amount equal to the tax levy that would be produced by 
applying a rate of ~ 15 mills on the property. The county 
auditor shall reduce the tax on all other agricultural lands and 
all real estate devoted to temporary and seasonal residential 
occupany for recreational purposes, but not devoted to com
mercial purposes, by an amount that would be produced by 
applying a rate of ten mills on the property. The amounts so 
computed by the county auditor shall be submitted to the com
missioner of revenue as part of the abstracts of tax lists required 
to be filed with the commissioner under the provisions of sec
tion 27 5.29. Any prior year adjustments shall also be certified in 
the abstracts of tax lists. The commissioner of revenue shall 
review such certifications to determine their accuracy. He may 
make such changes in the certification as he may deem necessarr 
or return a certification to the county auditor for corrections. 

Payment shall be made according to the procedure provided 
in section 273.13, subdivision 15a, for the purpose of replacing 
revenue lost as a result of the reductfon of property taxes pro
vided in this section. There is appropriated from the general 
fund in the state treasury to the commissioner of revenue the 
amount necessary to make these payments. 

Sec. 11. Minnesota Statutes 1976, Section 273.138, Subdivision 
2, is amended to read: 

Subd. 2. Each county government, city and township shall 
receive reimbursement in ±9+4 1978 and subsequent years in.an 
amount equal to the product of its total mill rate ift levy yea<' 1~72, 
for taxes payable in -19'73 the calendar year . in which the aid is 
to be paid , times the total 1972 assessed value of real property 
exempted from taxation by section 272.02, subdivision 1 which 
was located within the territory of such governmental unit . 
times 1.25 . For the purpose of this subdivision, the "total mill 
rate" of a county government, city or township includes mill 
rates for taxes levied by such governmental unit which werE" 
not levied on the entire taxable value of such governmental unit. 

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivision 
2a, is amended to read: 

Subd. 2a. (1) In l-9-'7a I 977 , a school district may levy for all 
general and special school purposes, an amount equal to the 
amount raised by 28 mills times the l[).14 1976 adjusted assessed 
valuation of the district -times t.!>e aam9el' ef mills; aot te e,;eeea 
29, ~ ~ the same rela-tieft te gg, as ~ g•eatcr oom cam
~ p:tl'6aaat ta secti&B ~~, sahdi'liaiea '7b; elaase +2-h beai'S 
te$96G. 

(2) In~ 1978, a school district may levy for all general and 
special school purposes, an amount equal to the amount raised 
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by 27 mills times the -19-76 1977 adjusted assessed valuation of 
the district times the ffilSbe;, ef mills, aet te e,reeea rui, ~t beam 
the same i'cla*i8fl ts gg, !IS tae sum ef the greatei- su::: e&mf!Qt"fi 
pa-nt te sec~ ~m~, subdeviaien '7b, cla'=Se ~. llBd -the 
gi'OOWi' ef -fat Jl,;e sis,t,hs ef the @'.:ere11ee that results when esaeh 
gBate,, earn is suMl-aetsd !com $'1.G-15, er W $5a, beffs te $lG!a . 

( 3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginnin(l with the 
levy certified in 1976, payable in 1977, the foundation aid to 
the district for the 1977-1978 school year, and for subsequent 
levies, foundation aid for subsequent school years, calculated 
pursuant to section 124.212, shall be reduced by 50 percent of 
the amount of the difference between the actual levy and the 
maximum levy allowable under clauses (1) and (2). In the ap
plication of this clause, the maximum levy allowable under 
clauses (1) and (2) shall be reduced by any reduction of this 
levy which is required by section 275.125, subdivision 9 or any 
other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be 
increased in any amount which is approved by the voters of 
the district at a referendum called for the purpose. Such a 
referendum may be called by the school board or shall be called 
by the school board upon written petition of qualified voters 
of the district. The referendum shall be held on a date set by 
the school board. Only one such election may be held iB a ~ 
to approve a /,evy increase which will commence in a specific 
school year. The question on the ballot shall be ~et' a specifte 
millage whleh w'.Y yie!:'. a epeci4ie ~ eased GB the mssj; ..aeMt 
ansesaed \naluatiGB may be added ts that authorfaed by clauses 
ft-)- e;, ,¼} s.tate the maximum amount of the increased levy in 
mills, the amount that will be raised by that millage in the 
first year it is to be levied, and that the millage shall be used 
to finance school operations. The question may designate a specific 
number of years for which the referendum authorization shall 
apply . If approved, the amount provided by the approved millage 
applied to each year's assessed taxab/,e valuation shall be authorized 
for certification for the number of years approved, if applicable, or 
until revoked by the voters of the district at a subsequent refer
endum, which . 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause ( a) of this clause may 
be called by the school board and Wffieh shall be called by the 
school board upon the written petition of qualified voters of the 
district UBless ~he ~tiGB fer rev:eatiea is euhmi~ in the 
same Y€'H' iB Wffiel¼ a leyy w been iRei>eased by the ~ 
pul'Su&Rt ta tais elause . The amount approved by the voters of 
the district pursuant to clause (a) of this clause must be kvied at 
least once before it is subject to a referendum on its revocation 
for subsequent years. Only one such revocation election may be 
held to revoke a levy for any specific year and for years there
after, 

(c) A petition authorized by clauses (a) or (b) of this clause 
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shall be effective if signed by a number of qualified voters in 
excess of 15 percent, or 10 percent if the school board election is 
held in conjunction with a general election, of the average num
ber of voters at the two most recent district wide school elections. 
A referendum invoked by petition shall be held within three 
months of submission of the petition to the school board 'llRless 
$Re~ fa!' Pe'.'98ati8H ill~ Hl -the same yeftl' Hl whieh 
,i le;,y kas beefl H1£".eased by the v&ters ~ w this elause . 

( d) Notwithstanding any law to the contrary, the approval of 
50 percent plus one of those voting on the question is required to 
pass a referendum. 

(e) Within 30 days after the district holds a referendum pur
suant to this cl,ause, the &strict shall notify the commissioner of 
education of the results of the referendum. 

Sec, 13. [APPROPRIATION.] The sum of $Ji,OOO,OOO is appro
pri.ated from the general fund to the commissioner of public wel
fare for. the purpose of making the increased distributions re
quired by section 3. 

Sec. 14. [EFFECTIVE DATE.] Section 3 of this article is 
effective for payments made after December 31, 1977. Sections 4 
and 10 .are effective for taxes levied in 1977 payable in 197 8 and 
thereafter. 

ARTICLE IV 

Section 1. Minnesota Statutes 1976, Section 124.212, Subdi
vision 11, is amended to read : 

Subd. 11. (a) The committee shall not increase the adjusted 
assessed valuation, exclusive of property valuation added, im
proved, reclassified, or reassessed since the prior assessment, of 
taxable property for 1962 or any subsequent year in any school 
district by more than eight percent over the certified valuation 
established for the year immediately preceding. 

(b) The sales ratio studies , or any part thereof, or any copy of 
the same, or records accumulated in preparation thereof, which 
are prepared by the commissioner of revenue for the equalization 
a.id review committee for use in determining school a.ids pursuant 
to this section published by the department of revenue shall not 
be admissible in evidence in any proceeding, except that in the 
case of property described in section 273.13, subdivisions 6, 6a, 7, 
7b, 10 or 12 the. sales ratio studies shall be admissible as a public 
record without the l,aying of a foundation in actions under chap
ter 278 and actions for review of the determination of the school 
aids payable under this section. 

Sec. 2. Minnesota Statutes 1976, Chapter 272, is amended by 
adding a section to read: 

[272.115] [CERTIFICATE OF VALUE TO BE FILED.] Sub
division 1. Whenever any real estate is sold for a consideration in 
excess of $1,000, whether by warranty deed, quitcl,aim deed, con-
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tract for deed or any other method of sale, the grantor, grantee or 
his legalagent shall file within 30 days from the date of the sale, 
a. certificate of value with · the county auditor in the county in 
which the property is located. Value shall, in the case of any deed 
not a gift, be the amount of the full actual consideration thereof, 
paid or to be paid, including the amount of any lien or liens 
assumed .. The certificate of va/.ue shall include the classification 
to which the property bek,ngs for the purpose of determining the 
fair market value of the property. 

Subd. 2. The certificate of value shall require such facts and 
information as may be determined by the equalization aid review 
committee to be reasonably necessary in the administration of 
the state education aid formulas. The form of the certificate of 
value shall be prescribed by the department of revenue which 
.;hall provide an adequate supply of forms to each county auditor. 

Subd. 3. The county auditor shall transmit two true copies of 
the certificate of value to the assessor who shall insert the most 
recent market value and when available, the year of original 
construction of each parcel of property on both copies and shall 
transmit one copy to the department .of revenue. Upon the re
quest of a city council k,cated within the county, a copy of each 
certificate of value for property located in that. city shall be made 
available to the governing body of the city. 

Subd. 4. Beginning with taxes payable in 1979, no purchaser 
•mder a contract for deed shall receive the homestead credit 
provided under section 273.13, subdivisions 6 and 7; the agricul
tural mill credit provided in section 273.132; or the taconite 
homestead credit provided in sections 273.134 to 273.136, unless 
a certificate of value has been filed with the county auditor on 

• that contract for deed in accordance with this section. 

This subdivision shall apply to any real estate taxes that are 
payable the year or years following the sale of the property. In 
the case of property sold unde.r a contra,ct for deed prior to 1978, 
this subdivision shall apply to real estate taxes payable in 1979 
and subsequent years. 

Se~. 3. Minnesota. Statutes 1976, Section 375.192, is amended 
by adding a subdivision to read: 

Subd. 3. Bubjed to the approval of the commissioner of revenue, 
the county boar,J, shall author.ize the county auditor to grant the 
credits denied under section 2, subdivision 4 of this article, pro

. vided that a certificate. of value has been filed with the county 
auditor. The county board shall not hear any requests under this 
subdivision after May 31 of the year in which the taxes are pay-
able. · · 

Sec. 4. Minnesota Statutes 1976, Section 273.11, Subdivision 2, 
is amended to read: 

Subd. 2. (a) The assessor after determining the value of any 
property shall compare the value with that determined in the pre
ceding assessment. Notwithstanding the provisions of secticn 
273.17, the amoU11t of the increase entered in the current assess-
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ment shall not exceed ten percent of the value in the preceding 
assessment · or one-fourth of the totat amount of ·the increase in 
valuation whichever is greater; the excess shall be entered in a 
subsequent year or ·years , Haweve,, B& ¼Rereaae shall be gFea~e~ 
th<m ten ~ e.f tahe. preee:!iag ¥fHWlti8ll er ene rour.h ef the 
te.tal ameum; ef inereaae "1 •,i'Sluatien, wRiel,.,,;ver io g,eate,, Het
wi-tlui~andmg t,he f)i'9Yi.,"¼BBS Bf sectien ~ ; provided, lwwever, 
that if the amount of the increase in market value is 

(i) more. than ten percent but no more than 20 percent, the 
excess shall be entered in the following year; 

.. (ii) more than. 20. percent but no more than 40 .percent, ten 
percent.shall be.entered-in each subsequent year until the amount 
remaining to. be entered: is less than 10 per~~nt , in which case 
the amount remaining will. be entered in the next subsequent yeµr; 
or 

(iii) more than 40 percent, the excess shall be entered equally 
in. the three subsequent years. 

(b). In. the case of property described in section 273.13, sub
divisions 6, 7, 7b, 10, 12, 17, 17b and 19, plus all agricultural 
property and all real estate devoted· to .temporary and seasonal 
residential occupancy for recreational purposes which was not 
subject to the five percent· limitation in valuation increase for the 
1973 or the 1974 assessment that was previously provided pursu
ant to Mi)mesota Statµtes 1974, Section 273.11, Subdivision 2, the 
value to be used for levying the 1976 taxes payable in 1977 shall 
be set at the average percent ·of market value used for the re
spective class of property in the .1976 tax levies. in its. assessment 
district if the market value as determined by the assessor pur
suant to section 273.U, subdivision 1 exceeds by more than ten 
percent thiilimited market value established for that class of 
property. Such property shall subsequently increase In value for 
property tax purposes as prescribed in clause. (a). 

Sec. 5. Minnesota Statutes 1976, Section 275.07, is amended to 
read:•· · 

27S.07 [CITY, TOWN, COUNTY, SCHOOL DISTRICT AND 
SPECIAL DISTRICT TAXES.] The taxes voted by cities, towns, 
and school districts shall be certified by the proper authorities to 
the county auditor Qn pr ,before October tenth in. each year. If 
a city, town, county,. school district or special-district fails to cer
tify its levy by that date, its levy shall.be the amount levied by it 
for the preceding year. If the local unit notifies. the ,commissioner 
of revenue before October tenth of its inability. to certify its levy 
by that . date, and the commissioner is satisfied that the delay is 
unavoidable arid is not due to the negligence of. the local unit's 
otficifzls or staff, the commissioner shall extend the time within 
which the local unit shall certify its levy. · 

Sec. 6. Minnesota Statutes. 1976, Section 276.01, is amended 
fo read: · 

276.01 [DELIVERY OF LISTS TO TREASURER.] On or be-
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fore t!ie mat Meru!ay iR .Ja1mazy is December 15 each year, the 
'COunty auditor shall deliver the. lists of the several districts of 
the county to the county treasurer,. taking therefor his receipt, 
showing the total amount of taxes due upon the lists and showing, 
for qualified property, as defined in section 273.011, for which the 
credit provided for in section 273.012 is. claimed, the. base tax, 
as defined in section 273.011. Where the names of taxpayers 
appear in the property tax lists, the county auditor shall show 
the addresses. of such taxpayers. Such lists shall be authority for 
the treasurer to receive and collect taxes therein levied. 

In counties in which the auditor has elected to come under 
the provisions of section 273.03, subdivision 2, he shall, during 
the ·year in which such lists as provided for in section 275.28, sub• 
division 3, are in the possession of the county treasurer, have 
access thereto for the purposes of changing true and full valuations 
and the classifications of real estate contained therein which he 
would have been required to change . or otherwise amend in the 
assessment books provided for in section 273.03, subdivision 1, 
except for his election to discontinue the preparation of such 
assessment books. The county auditor shall be the official cus
todian of such lists after the year during which they are in the 
county treasurer's possession. 

Sec. 7. Minnesota Statutes 1976,· Section 276.04, is amended 
to read: 

276.04 [NOTICE QF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists. from the county auditor, the 
county treasurer shall, if. directed by the county bos,rd, give three 
weeks' published .notice in a newspaper specifying the rates of 
taxation for all gE!neral purposes and· thi/ amounts raised for 
each specific purpose. H!! shall, whether . or not directed by the 
county board, cause .to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar .amount due to 
each taxing authority and the amount to be paid to the state of 
Minnesota from the • parcel of real property for which a particular 
tax statement is prepared. The dollar amounts due the state, 
county, township or municipality and school district shall be 
~eparately stated but ·the amounts .due other taxing districts, 
If any, may be aggregated. The property tax statements for class 
2a property shall contain the same information that is required 
on the tax statements for real property. The county treasurer shall 
mail to taxpayers statements of their personal property taxes due, 
such statements to be mailed not later than February 15 ( except 
in the case of Class 2a property) statements of the real property 
taxes due shall be mailed not later than May M January 31; pro
vided, that the validity of the tax shall not be affected by failure 
of the treasurer to mail such statement. Such real and personal 
property tax statements shall contain the market value, as defined in 
section 272.03, subdivision 8, used in determining the tax. The state• 
ment shall also include the base tax as defined in section 273.011, 
subdivision 4, for qualified property as defined in section 273.011 
for which the credit provided for in section 273.012 is claimed. The 
statement shall show the amount attributable to section -273.132 
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as "state paid agricultural credit" and the amount attributable to 
section 273.13, subdivisions 6 and 7 as "state paid homestead 
credit." The commissioner of revenue shall provide each county 
auditor with the names of those persons in the assessor's district 
who have filed and qualified for the property tax credit pursuant 
to sections 273.011 and 273.012 and shall inform the assessor of 
the base tax of those persons. If so directed· by the county board, 
the treasurer shall visit places in the county as he deems expedient 
for the purpose of receiving taxes and the county board is autho
rized to pay the expenses of such visits and of preparing duplicate 
tax lists. 

Sec. 8. Minnesota Statutes 1976, Section 278.01, is amended to 
read: 

278.01 [DEFENSE OR OBJECTION TO TAX ON LAND; 
SERVICE AND FILING.] (a) Any person having any estate, 
right, title, or interest in or lien upon any parcel of land, who claims 
that such property has been partially, unfairly, or unequally as
sessed, or that such parcel has been assessed at a valuation greater 
than its real or actual value, or that the tax levied against the same 
is illegal, in whole or in part, or has been paid, or that the property 
is exempt from the tax so levied, may have the validity of his 
claim, defense, or objection determined by the district court ot 
the county in which the tax is levied by serving copies of a petition 
for such determination upon the county auditor, county treasurer, 
and the county attorney and filing. the same, with proof of such 
service, in the office of the clerk of the district court on or before 
the first day of June of the year in which such tax becomes payable. 

(b) Any person having any estatl!, right, title or interest in or 
lien upon any parcel which is classified as homestead under the 
provisions of section 273 .. 13, subd.ivision 6, 6a, 7, 7b, 10 or 12,. who 
claims that said parcel has been assessed at a valuation which ex• 
ceeds by ten percent or more the valuation which the parcel would 
have if it were valued at the average assessment I sales ratio for 
real property in the same class, in that portion of the county in 
which that parcel is located, for which the commissioner is able to 
establish and publish a sales ratio study as determi.ned by the ap• 
plicable real estate assessment/sales ratio study published by the. 
commissioner of revenue, may have the validity of his claim, de
fense, or objection determined by the district court of the count} 
in which the tax is levied by serving two copies of a petition for 
such. determination upon the county auditor and one copy each on 
the county treasurer and. the county attorney and filing the same, 
with proof of such service, in the office of the.clerk of the district 
court on or before the first day of June of the year in which such 
tax becomes payable. The county auditor shall immediately forward 
one copy of the petition to the approvri,ate governmentaf authorit}· 
in a home rule charter or statutory city or town in which the prop
erty is located if that city or town employs its own certified 
assessor. 

Sec. 9. Minnesota Statutes 1976, Section 27R05, is amended to 
read: ' 



2836 JOURNAL OF THE SENATE [60THDAY 

278.05 [TRIAL OF lSSUES.] Such petition, without any an
swer, return, or other pleading thereto, shall stand for trial at any 
general term in .session when. the same is filed; or, if the court be 
not then in session, at, the next general or special term appointed 
to be held in the county; and, if nosuch term be appointed to be 
held within 30 days thereafter, the same shall be brought to trial 
at any general term appointed to be. held within the judicial 
district upon ten days. notice. The attorney of the . county in 
which these taxes are levied shall take charge of and prosecute 
such proceedings, but the county board may employ any other 
attorney to assist him. At the terin at which such petition comes 
on for trial it shall take precedence of all other business before 
the court. The court shall without delay summarily hear and 
determine the claims, objections, or defenses made by the peti
tion and shall direct judgment acc,ordingly, and the trial thereof 
shall disregard all technicalities and matters of form not affecting 
the substantial merits. · 

Any time after the filing of the petition and before the trial of 
the issues raised ·thereby, when the defense or claim presented is 
that the property has · been partially, unfairly, or unequally 
assessed, or that such parcel has been assessed at ·a valuation 
greater than Its real or actual value, or that a parcel which is 
classified as homestead under the provisiom of sectiori" 273.13, 
subdivisions 6, 6a, 7, '7b, 10 or 12, has been assessed at a valua
tit?n which exceeds by· ten percent or more the valuation which 
the parcel would have if it were· valued at the average assess
ment/sales ratio for· real property in the same class in that por, 
tion of the county in which 'the parcel is located, for which the 
commissioner is able to establish and publish a sales ratio study, 
the attorney representing the. !ltate in the proceedings may serve 
on the petitioner, or his attorney, and file with the clerk of the 
distric.t court; an offer to reduce the valuation of any tract or 
tracts to a valuation set forth in the offer. If, within ten days· 
thereafter, the petitioner, or his attorney, shall give notice in 
writing to the county ·attorney that the offer is accepted, he· may 
file same with proof of such notice, and thereupon the clerk shall 
enter judgment accordingly. Otherwise, the offer shall be deemed 
withdrawn ,md. evidence thereof shall not be given; and, if a lowei· 
valuation than specified in the offer be not found by the court, no 
costs or disbursements shall be allowed to the petitioner, but the 
costs and disbursements of the state, including interest at six 
percent on the tax based on the amount of such offer from and 
after the first day of November of the year such taxes are pay
able, shall be.taxed in its favor and included in the judgment and 
when collected shall be credited lo' the county revenue fund, 
unless the taxes were paid in full before the first day of N ovem
ber of the year in which such taxes were payable, in which event 
interest shall ·not be taxable. 

· Sec. 10. Minnesota Statutes 1976, Section 287.241, Subdivision 
2, is amended to read: 

Subd. 2,. No deed or instrum<ent providiug for the transfer of 
title to real estate as subject to the tax as provided in section 
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287.21 and no executory contract for the sale of land shall be 
recorded in the office of the county recorder or the registrar of 
titles unless such deed or instrument shall be accompanied by a 
notice from the county auditor that a certificate of value by the 
grantee, gmn±.ee e, his legal agent cSlleemiHg the fll'6~ tm?.S
re,red e, te be tranBfeFrcd, .Vakie shall, iB the ease aI ftBY deed 
n<>t a g;~!; be ~e affiffilBt ef the fall aeaial ool!SffieJ'atiGB thel'OOf, 
~ e, te be f)c.i,I, ineh,,lmg the a.........t ef any lien 9l' lieRa 
assWHed, Se,el¼ eeiotif-ieate ef vahle shall aelude the elase:fieatien 
te whieh sucl> fll'6flet'ty. belengs '"" the "'"'"'""e. :~ derermmiRg 
the fail' ll!flffiet vaffie ef the fl""f'CJ'-ty, .Jl the traRsfer; 9l' fl'aetiGB 
thereof, is .tm~ ffiliem-J?~ as Be:-e:n f)rSVided, the eeFtilieaffi shall 
specify the reasoos fa, #le exemptien was filed in his office as 
provided in section 272.115 . 

Sec. 11. [REPEALER.] Minnesota Statutes 1976, Section 
287.241, subdivisions 3 and 4 are hereby repealed. · 

Sec. 12 .. [EFFECTIVE DATE.] Section 4 shall be effective for 
assessment year 1978 and thereafter. Sections 1, 5, 6,. 7, 8 ari.d 9 
shall be effective for taxab/,e yfars 1977 payable 1978 and there
after. Section 2, Subdivisions 1, 2 and. 3; Sections 10 and 11 shall 
be effective January 1, 1978 and thereafter. Section 2, Subdivision. 
4 and Section 3 shall be effective January 1, 1979 and thereafter. 

ARTICLE V 

Section 1. Minnesota Statutes 1976, Section 275.50, Subdi
vision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary· for 
taxes levied in lW& 1977 payable in H1'76 1978 and thereafter, 
"special levies" means those portions of ad valorem taxes levied 
by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental sub
division by a court of competent jurisdiction in any tort action 
ether !.aaB an aeti<an GB an e,,preas ee::traet 9l' defaalt GB an 
eJ<f)l'eSS Q:::tract , or to pay the costs of settlements out of courl: 
against the governmental subdivision in any a tort action ;,the, 
thaal an aew>B en aR es,prc,ss oontFaet when substantiated by a 
stipulation for the dismissal of the action filed with the court or 
competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, but only to 
the extent of the increase in levy for such judgments and out of 
court settlements over levy year 1970, taxes payable in 1971; • 

(b) pay the costs of complying with any written lawful order 
initially issued prior to January 1, 1977 by the state of Minne
sota, or the United States, or any agency or subdivision thereof, 
which is authorized by law, statute, special act or ordinance and 
is enforceable in a court of competent jurisdiction, or any. stipula
tion agreement or permit for treatment works or disposal system 
for pollution abatement in lieu of a lawful order signed by the 
governmental subdivision and the state of Minnesota, or the 
United States, or any agency or subdivision ,thereof' which is 
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enforceable in a court of competent jurisdiction. The commis
sioner of revenue shall in consultation with other state depart
ments and agencies, develop a suggested form for use by the state 
of Minnesota, its agencies and subdivisions in issuing orders pur
suant to this subdivision; 

( c) pay tlae ees~s el eamplyi11g wath any law eneeted by · the 
W'l-6 legs;;!atu:e ffi' e s .. b□"f!'1ffilt yeai4, legislat..re whleR EflC"i3'!
~ am! ru,estly re<fUiS'eS a c,ew e,, alre.-ed activity after le.-y yeet' 
19+4, ta,.cs payai,le ,n Mn-, wt ,mly ¼ tae &.tent ffi the m
eFeasoo eest fer seeeh aetivi~ afrer levy yeru, l9'74, tm<es payable 
in~t 

+.i+ pay the cez~ ef lffi ea,pane.ecl eeunty e6ffi't e~ te the 
ffiitem ef ;lae inerease m oosta eve,, the amoont kvied m suppert 
sf a c~ c9"Ft &r a f'i'&b&ro e&IH't in levy yea,, W14; tai<es 
payoole;,, W1et 

fe-} pay aseants ""'J¼iSFed by any p,mlic peru;i&n plan ta the 
ffi£-teH-t -taa-t apemtiea of the laws ef -the s4;a-te al MinBesota in -the 
Un:ted Sk~es geve,lili,g 8"eh funa ffueetly eaases .lJ>e level ef 
g<>vernmS>tal ooaneial suppe,,t t.. .aeeed tlae level &f ,;,reh lffifl
pe,,t pr...e,, ta July l, m, p,0..,iEl:d ~t 8'¼eh inereftees effi 11..t 
the ~ sf am0Rd"'61t by :my meaBS ta the be,,efit plan aftet' 
July l, W'i'l whi4 re<jw.rea #le eppr9',al ffi the gevc:ning booy sf 
the g➔vernmenfal SDbai¥'.£C0a; 

+A- pay amounts reqmrnd ta be levied m support of a velumeer 
w.emen's relief acccciatien 14 ESD!ting fram the 0peretieR ef see
ti&na G9.'!'7fl. lffia 69~ 

fg-)· pay the costs to a governmental subdivision for their min
imum required share of any program otherwise authorized by 
law, including the administrative costs of social services and but 
not administrative costs of public assistance programs or of 
county welfare systems, for which matching funds have been 
appropriated by the state of Minnesota or the United States, but 
only to the extent that the costs to the governmental subdivision 
for the program exceed those expended in calendar year 1970, 
subject to rules promulgated by the commissioner of revenue 
pursuant to the administrative procedures act . Amounts levied 
pursuant to this clause which are in excess of the amount neces
sary to meet the minimum required share of a program shall be 
deducted from the general levy made in the following year ; 

flit f>11Y "*l'CH!!"S rnw.,ooably tHHi necee&llflly H!e\lr.~ ia pre
venting, p:cpa:-in;; feS' "" repaireng the effects el aat..ral afoas~e:. 
u!'-:atam-1 tlisas-ter!..!. as used herem means the eeeliffellee fH ~hreat 
sf ,;,,,i,leB)'>refl<I &r seveee damage, iRjury a,, l&sa ffi l#e a~ pre-J>&r~ 
~ing ~:am ac.t,m1I eau::e, ineludmg ru,a limited ta fire; flee~, 
~e, wind cffi-ffil, wave ~ e;l spill, er ~her wa-tef!: 
oontamina.;i"" :e:;.1i:-ing aetieR ti> ll¥ffi't dange,, .., aamag-=, val
callic &~ity, a£9"ght "" ai<' ~;ia&. The emer-geney cc: 
vices 4iv,;;iell ef the st,;te d➔partmea; &f j>Hblie scJety ~ la,,m.. 
alate e;amlar<l5 by whleh eR &eec:r:enee of eny ef the af&remeB
ti&nea Hatu~:il p!:e"8Rle"6 w9"la be deemed e net..ral disas;e~ sy 
reas"C"H &f the level of -4amage, iajmy e,, Iese sf l#e ·.., JH'&~ 
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that has eee~ a,, wew.4 ece\H'. if fl•El9entatwe ··~ was net, 

iakeRf 
~ ( d) pay the costs not reimbursed by the state or federal 

government, of payments made to. or on behalf of recipients of aid 
under any public assistance program authorized by law; 

-Bt ( e) pay the costs of principal and, interest on bonded 
indebtedness, or, effective, for taxes levied in 1973 at1d . years 
thereafter, to reimburse for the amount of liquor store revenues 
nsed to. pay the principal and interest due in the year preceding 
the year for which the levy limit is calculated on municipal liquor 
store bonds; 

{k,} (f) pay the costs of principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except 
current expenses or funding an insufficiency in receipts from 
taxes or other sources. or funding· extraordinary expenditures re
sulting from a public emergency; 

-fij- ( g) fund the payments made to the Minnesota state 
armory building commission pursuant to section 193.145, subdi
vision 2, to retire the principal and interest on aniiory construc-
tion bonds; · 

{mt (h) provide for the bonded indebtedness portion of pay
ments made to another political subdivision of the state of Min
nesota; 

W (i) pay the amounts required to compensate for a decrease 
in revenues from public service enterprises, · municipal liquor 
stores, licenses, permits, fines and forfeits and no other, to the 
extent that the aggregate of revenues from these sources in the 
calendar year preceding the year of levy are less than the aggre
gate of revenues from these sources in calendar year 1971. "Rev
enues" from a public service enterprise or a municipal liquor· store 
shall mean the net income or loss of such public service enterprise 
or municipal liquor store, determined by subtracting, total ex
penses from total revenues, and before any contributi(m to, or 
from the governmental subdivision. "Fines" for a municipal court 
means the net amount remaining after subtracting total munici
pal court expenses from total collections of municipal court fines. 
A governmental subdivision shall qualify for this special levy only 
if the decrease in aggregate revenues as computed herein arjd 
divided by the population of the governmental subdivision .in the 
preceding levy year is equal to or greater than two percent of the 
per capita levy limitation for the preceding levy year; 

W (j) pay the amounts required to compensate for a decrease 
in mobile homes property tax receipts to the extent that the 
governmental subdivision's portion of the total levy in the cur
rent levy year, pursuant to section 273.13, subdivision 3, as 
amended, is less than the distribution of the mobile homes tax to 
the governmental subdivision pursuant to section 273.13, S\lbdi-
vi.sion 3, in calendar year 1971 ; · 

W (k) pay the amounts required, in accordance with section 
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n5.075, to e<>rrect for a county auditor's error of omission in levy 
year 1971 or a subsequent levy year, but only to the extent that 
when added to the preceding year's levy it is not in execess of an 

· applicable statutory, special law or charter limitation,. or the limi
tation imposed on. the governmental subdivision by sections 275.50 
to 275.56 in the preceding levy year; 

W (l) pay amounts required to correct for an errot of omission 
in the levy certified to the appropriate county auditor or auditors 

· '!>Y the governing body of a city or town with statutory city powers 
··m levy year 1971 or a subs!!<luent levy year, but only to the extent 
•·that when added to the preceding year's levy it is not ·;n excess 
of an applicable statutory, special law or charter limitation, or 
the limitati,;m imposed on Jhe governmental subdivision by sec
tions 275.:50 to 275./i6 in. the preceding Ieyy year. . · 

· · W ( m) pay the increased cost of municipal services as the 
result of an annexation or consolidation ordered by the Minnesota 
mtiiiicipaJ. board fa levy year 1971 or a subsequent levy year, but 
only to the extent and for the levy years as provided by the board 
in its order pvrsuant to ~tion 414.01, subdivision 15. Special 

. levies authorized by the board shall riot exceed 50 percent of the 
~vy limit base of the goverpmental subdivision and may not be in 
effect for more than three years after the board's order; . 

. {#. ( n) pay the increased c;osts of municipal services provided 
to new private industrial and . noriresidenial commercial. develop• 
ment, to the exterit that the extension of such services are not 
paid for through bonded indebtedness or special assessments, and 
not to •exceed the.amount determined as follows: The governmental 
l!llbdivision may· calculate ·the aggregate of: · 

(l) The increased expenditures necessary ln preparation for the 
delivering cif municipal services to new private industrial and non• 
residential commercial development, but limited to one year's ex• 
periditures one time for each such development; · 

(2) The amount detertµined by dividfog the overall levy limita• 
tion established pursuant to sections 275;50 to 275.56, and exclu•• 
sive of special levies and special assessments, by the total taxable 
value of the governmental subdivision, .and then multiplying this 

. quotient times the total increase in assessed value of private in• 
dustrial and nonresidential commercial development within the 

. governmental subdivision. For the purpose of this clause, the in• 
· e,rease in the.·assessed value of private industrial and nonresidential 
commercial development is calculated as the in~rease in assesssed 
value over the assessed value of the real estate parcels subject to 
such private development as most recently determined before the 

)~uilding permit was issued. In the fourth levy year subsequent 
, to the levy year in which the building _permit was issued,. the in• 
. crease in. assessed value: of the ,real estate parcels subject .to such 
private development shall no longer be included in determining 
the special levy. 

'Tite agg~gate of the foregoing amounts,' less any costs of ex• 
tending municipal services to new private industrial and nonresi• 
dential commercial development which are paid by bonded indebt-
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edness or· special ·assessments, equals the maximum , amotiiit that 
may be levied· as· a "special levy" for the increased costs of munici- . 
pal services provided to new private industrial and nonresidential 
commercial. dev!)lopment . In the levy year follow,ing the levy' year 
in which the sjji!cial levy made pursuant to . .this .clause is .discon
tinued, one l!alf of the amount of. that special levy made intlu . 
preceding year sha/f be added to the perma~nt levy base of · the 
governine;i!tal su.bdivision ; · · 

M (o) recover'a loss or refunds in tax receipts immried in·nons· . 
. special levy· funds resulting• from · abatements or court actiori in 
the previous year pursuant to section 275.48 ; · · · · 

(p) pay am~unts. r~quired by la11J to .be paid to, reduce ~n)~
ed accrued liability of public pension funds, including. ,in.terest 
thereon, in accordance with the actua~ial standards and guideline> 
specified in sections 69.71 to 69;776'iind 356.2!5 reduced.for kv)' 
year' 197? 'and subsequent years by 106 percent of: the amount 
levied for tMt purpose in 1976, payable in J977;'For the purpos. 
of this special levy, tM! esti11'/ated receipts ~xpec~ed from,tlµista~e• 
of Minnesota pursuant to sections 69.011 to 69.031 or any ot~r 
state aid expressly intended for the support of public pension fund,, 
shall be considered· as· a deduction in determining · 'the . requiretf 
levy for the normal costs of the public pension frmds, No amount 
of these aids shall. be considered as a, deduction .. in. determining 
the governmental subdivision's required levy,for the .. reduction ,of 
the unfunded accrued liability of public pension funds, . .. . 

Sec. 2. Minn~~otaStatutes 1976, Se~tion 275.51, is ~end~ by, 
adding a subdivisionJo :read: ·. 

Subd. 3d. The property tax leiJ;, limitation' for goveitfni~n/iu 
subdivisions in 1977 payable in 1978 and· subsequent years snali 
be calcula.~ed as follows: 

( a) The sum of the following amounts shall be' computed: (I} 
the pro~rty tax .perm,itted to be levied,;in 1.976 payable 1~77 com
puted pip;suant tq Minnesota Statqtes )97fi, Sec,tion 275.51, Sub-, 
divisum 3c, plus 

(2) 'the amount of any state' , aids the governmental sub
diviswn was entitled to · receive. in calendar year . 1977 ·· pursuant 
to sections '477A.0t;·, 298.26; 298.28; subdivisions Jan¢ ~a: 
298.2Bi; subdivision 1; 298.282; an'd 2fJ4.26; 'plus •· . . . · ,: ,' 

(3) the amount levi<1d in 1976 ;ci.yable 1977 pursua,;t to 
Minnesota Statutes 1976, .• Section 275.50, . Sµbdivision . 5, . . 
clauses (a), (c), (d), and (e), except for levieii made to P4)' 
tort judgments and make settlements>of" tort. claims' or to pay . 
the salaries and benefits,of municipal',and ·probate• court,judg<1s,· 
plus· . 

(4) onii'half. of the dmount•'of the spec1a( levy' authbiized 
under section 275.50, subdivision' 5, clause:c(n:): shall be ·added 
to •the permanent:Jevy limit, base' of.thf!,governmental·subdivision·· 
in the year following the year in which it has, been discontinued: 
as a, special levy pursuant to the.•provisions :of section 275.50., 
subdivision 5, clause (n). ·· · · 
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(b) The sum computed. in clause ( a) shall be increased. an° 
nually in the manner provided in section 275.52 to derive' the 
levy limit. base }pr successive. years. 

( c) For taxes levied in 1978. payable 1979 and subsequent 
years, the levy limit base is the levy limit base which was coin• 
puted for the immediately preceding year under the provisions 
of this section increased according to the provisions of section 
275.52. Any amount levied in 1976 payable 1977 under the 
provisions of section 275.50, subdivision 5, clauses (a); (c), (d) 
or ( e). to meet the costs of programs, services or .legal require
men.ts which cease to exist in a subsequent, year shall be .sub .. 
tracted from the levy limit base in . the yeor in which the · pro
grams, 'services or legal requirements for which· the levy was 
made tease to exist. . ·. 

(d) The le.i/y limit base shall b.e reduced by th,e total amount 
of.state formula aids. pursuant .to section 477 A.01 and taconite 
t~es and aids pursuant to sections 294.26; 298.26; .298.28, sub
division. 1; and. 298.282, tp be paid in the calendar year in 
which prc,perty taxes are payable. The. resulting figure is the 
amount of property taxes which a governmental subdivision may 
levy for all. purposes other than those for which special levies 
a1Jd special as~essmerits are made. · . . . 

Sec. ·3. Minnesota Statutes. 1976, Section 275.52, Subdivision 
2, is amended to read:· · .. . · • ·•· · 

_:' . . \\ ' \ . . . . . ' 
Subct 2. The levy limit base pel' "!lpita , as adjusted for previous 

increases pursuant to this· section, may be increased each year 
by the governing body of the governmental subdivision affected 
thereby in the amount not to exceed ef six percent the previous 
year's levy limit base pei' eapiia • . · •.. . · . 

Sec. 4. Minnesota Statutes 1976, Section 275.52, Subdivision 3, 
is amended to read: . . . . . . . . 

Subd. 3. If the population · of any governmental subdivision· · 
aeereases increases from one year to the next; the current levy 
year's pepwatiee levy li,mt base shall, for purposes of sections 
275.50 to 275./,6, be increased by an BmOUl!t equal to eBe l!aU 
ef .lihe tleereaS!l m .. pepalatie ... fc,em the tlfl&i'. • levy yee,,; ~ .. in
- ts ~ ~e.,l&! the said 0Be ~ y~ eHly the levy 
limit /iase per capita for the previous year increased pursuant to 
subdivision 2 times the.current year's population. · · · 

Sec. 5. Minnesota Statutes 197~, Section 275.52, Subdivisipn 4, 
is amended t<> read: . . . . 

subci. 4. Eel' tiRe11 1ev:*m .um,payalale m tirn; .~ .. ·sab
s~a~ yeHS. The levy limit bare of a· governmental subdivision 
may be increased upon approval hy the levy limit review board 
established• in secti~ 275.551, for the followins reasons: 

(a} Any governmental Nbdivisien which .spent money from 
its . surplus funds for nonspecial levy purposes .in calendar year 
1971 may have its levy limit base increased. by an amount not . 
to exceed• the amount of revenue it . used, from surplus funds 
for nonspecial levy purposes in calendar year 1971. · 
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(b) Any govemmental subdivision which has been required 
to provide new services because of changes in state law, whether 
or not the changed law directly mandates new services, may 
have ·its levy limit base increased by an amount not to exceed 
the amount required to finance the services, provided that the 
services may not be financed by special levies or special assess
ments. 

(c) Any governmental subdivision which has been. required to 
provide new or expanded services because of annexations, con
solidations, mergers or new incorporations since 1970 may have 
its levy limit base increased by an amount not· to ex¢eed the 
amount required to finance the general operating costs involved 
in such services. · 

( d) Any city or township having statutory city powers which 
has a levy limit base per capita that is below · 80· percent of 
the ar_ithmetic average of the levy limit bases per capita for 
cities and townships having statutory city powers in the same 
county. , may have its levy limit base increased :· by an amount 
not to ·.exceed the amount .required to bring its levy limit base 
per capita up to 80 percent of the arithmetic average of -levy 
limit bases per capita for all cities and townships having statu
tory city powers in .the county which are governed by the pro
visions of sections 275.50 to 275.59. On or before July 1 of 
1977. and each •subsequent. year, the commissioner of revenue 
shall certify the average levy limit base per capita for each 
county for purposes of this cl,ause. Provided that if a ·city or 
township having statutory powers has. received a levy · limit 
base adjustment from the levy limit review board prior to June 
1, 1977, that city or township may also qualify for a base ad-
justment in accordance with this· cl,ause. · 

Any governmental subdivision which desires to .have itsJevy 
liniit base adjusted under the provisions of this subdivisii>n shall 
apply to the commissioner of revenue, who· shall submit' all appli
cations to the levy limit review board esblblished in.section 27.5.551. 
Applications shall be in the form and accompanied by the data 
required by the levy limit review board. Adjustments authorized by 
the levy limit review board shall become a permanent part of the 
levy . limit base for the governmental subdivision. The levy limit 
review board may authorize only one levy limit base adjustment 
for any governmental subdivision under this subdivision. 

Sec. 6. Minnesota Statutes 1976, Section 275.52, is amended by 
adding a subdivision to read: 

Subd. 5. For taxes levied in 1977 payable in 1978 or for taxes 
levied in 1978 payable in 1979 a city other than a city of the first 
cl,ass, town, or county not containing a city of the first cl,ass which, 
in the preceding levy year, levied at least 98 percent of its total 
limited levy amount, may determine to levy. in excess of the· limita
tion provided in sections 275.50 to 275.56 by not to exceed 10 per
cent of its leuy limit base by passing a resolution setting forth the 
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·.<p1Wunt by .which the levy limit. is proposed tq be.,exceeded, .The 
re~olution ~hall be published for four successive.weeks in .the official 
.newspaper of the governmental subdivision or ifthe~e is no official 
··~ewspaper,.in a.newspaper ,of general, circulation therein,Jogether 
with 'I: notice. fixing a. date for a public hearing on the proposed 
. .increase l!)hich hearing shall. be held not less than four weeks .nor 
more than six weeks after the first publication of the resolution. 
Following the public hearing, the governing body may determine 
to take no further action~ or in• the (llternative, adopt a resolu.tion 
authorizing the levy as originally prop0sed; or adopt .a resolution 
,approving ,a levy .in such lesser amount. as it so determin.es. The 
resolution shall be publ~hed in the. official newspaper of the gov-

' ernmental sub,f,,ivision or if .ther.e is no official newspaper, ·in a news
paper of general circulation therein. If .within 30 days thereafter, 
a petition signed by voters equal in number to five percent of the 

.. votes cast in the governmental subdivision in the last general elec
tion _or 2,000 voters, whichever is less, requesting a referendum on 

· the proposed resolution is filed with the clerk or .recorder of the 
. governmental sub.division if the governmental- subdivision is a. city 
or town, or with. the county auditor if the governmental subdivision 

. is a county, the resolution shall not be effective· until it has been 
submitted,, to the voters at a .general or special election and a ma
jority of votes.cast on the question of approving the resolution are 
in the· afli,rtnative; · The commissioner of revenue shall prepare a 
suggest.ea form of question to be presented at any such referendum. 
A ,levy increased-pursuant to this subdivision; whether or not chal

' lenged or ,approved at a referendum held at a special or general 
· election held prior .to October 1 in any levy year, increases' the al
lowable levy in that same levy year and provides a permanent 
adjustment to• the levy limit base of the governmental subdivision 
1or future levy years,. There shall be no reduction in 'distributions 
of formula aids to the governmental subdivision as a result of the 
additional levy. 

· Sec. 7. [itEPEALER.] Mirinesota Statutes 1976, Section 275.51, 
~,i.bdivisioTIS 3b ant!,_ 3c are rep(!~led. · ·. . · .• . · . 

' $et. 8. Section 6 'is effective the day following final enactment . 

. ARTICLE VI 

Section 1. Minnesota Statutes 1976, Section 275.53, Subdivision 
1,' is amended to read: · · 

275.53 [GOVERNING CENSUS.] Sub<livision 1. For the pur
·pose':of determining -the amount of tax that a governmental ·.sub
division may levy in accordance with a per· capita limitation estab
lished by this chapter or the amount of aid that a city or township 

· may receive• pursuant to. section. 47'7 A.01 , the population of the 
governmental subdivision shall be that established by the · last 
state or federal census, ·or by a . special census taken within the 

. entire governmental subdivision pursuant to sections 27 5.50 to 
275.56 or to any .other law, by a census taken pursuant.to subdivi
sion •2, or by, .a population· estimate made by the metropolitan 
council, by an order of · the Minnesota municipal board· pursuant 
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to section 414.01, subdivision 14;'or by an·estimate made pursuant 
to subdivision 3, whichever is the most recent as to the stated date 
of count or estimate, up to and including October 1 of the current 
levy year. Population changes established after October 1 of the 
current levy year shall not be used in determining the levy limita
tion of a governmental subdivision for th!' current levy year under 
sectim:is 275.50 to 275.56. · · 

Sec.:2. Minnesota Statutes 1976, Section 275.53,•Subdivision 3, 
.is amended to .read: 

. Subd. 3. (a). In lieu of .passing a resqlution pursuant to sub
division 2, the governing body of a governmental subdivision 
may pass by June 1 of any year a resolution containing an 
estimate of the . current population of the subdivision. The re
solution shaJJ describe the criteria upon which the estimate is 
based, and shall state that the estimate is made for purposes 
of increasing that subdivision's tax levy pursuant to sections 
275.50. to. 275.56 or local government aids pursuant to section 
477 A.OJ • The resolution shall be in •the form and accompanied 
by the data. required .by the state planning agency. 

(b) The ~l:ution shall then be submitted to the. state plan
ning agency. The agency shall determine, and inform the sub
division in Writing within 30 days of receipt of the. resolutiim, 
whether th!! criteria and process described therein do or do not 
provide a reasonable basis for the population estimate. The 
estimate prepared by the subdivision shall be reviewed by the 
state planning agency with reference to county population esti
mates prepared by the state demographer. The state demo
grapher's. co],lllty population . estimates will be used as a · county 

. control. · · · , 

( c) If the agency determines that the criteria artd process 
used by the · subdivision do not provide a reasonable basis for 
the population estimate, the resolution shall be of no effect. If 
the agency determines that the criteria do provide a reasonable 
basis for the population estimate; the resolution shall . be Pt!b· 
lished at least once in a legal 'newspaper of general circulation 
in said subdivision. Said estimate may · be used for computing 
the amount of ad valorem taxes the subdivision may levy, unless 
within 30 days following the publication of the resolution; 10 
percent or more of the registered voters of the subdivision, or 
if the subdivision does not require voter registration, then 10 
percent or more of its voters, who voted at the subdivision's 
last election, sign . a petition . demanding. a special , census, . and 
submit the petition to the governing body of the subdivision. 

( d) Attached to the petition shall be an affidavit executed 
by the circulator or circulators. thereof, stating that he or they 
personally circulated the petition, the number of signatures 
thereon, that all signatures were affixed in his or their presence 
and that he or' they believe them to be genuine signatures of 
the persons whose names they pqrport to be, Each signature 
need not . be notarized. . . . 

( e) Upon the receipt of a petition conforming to this sub-
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division, the governing body shall pass a resolution requesting 
the $eCretary of state to take a special census of the govern
mental subdivision. The census shall be taken and financed 
pursuant to the provisions of subdivision 2. Any population esti
mate made l>y the . governing body of any governmental sub
division shall .be superseded by any subsequent state or federal 
census taken pursuant to $eCtlons 275.50. to 275.56 or any other 
law, or by a population estimate made by the metropolitan 
council or the state demographer. The governing body of a gov
ernmental subdivision may not avail itself of the provisions of 
this subdivision during any year.· for which any state or federal 
census has been taken or for which the metropolitan council has 
made a population estimate of the subdivision. · 

Sec. 3. Minnesota Statutes 1976, Section 275.59, is amended 
to read: . . . 

275.59 [GOVERNMENTAL SUBDIVISIONS UNDER 2,500 
POPULATION; EXEMPTION FROM LEVY LIMITS.] Com
mencing with lev,y year 1975 • and thereafter, taxes payable in 
1976 and thereafter, ,the provisions of $eCtions 275,5() to .275.52 
and 275.54 to 275,56 shall not apply to any city, statutory city 
or town with statutory dty powers whose. population ac;cording 
to the latest state or federal census is tinder 2,500. . 

' ' . . . . ' 

Sec. 4. Minnesota $tatutes 1976, Section 477A.Ol, Subdivision 
1,. is amended to read: . · . , · : : ·: 

· 477A.0l [LOCAL GOVERNMENT AID.] Subdivision. I; The 
state shall distribute ~· $52 for each person residing in the ter
ritory comprising each county for the calendar year le!761978 and 
$45 $59 for calendar year ~ 1979 to the .several taxing authori
ties, except school .districts, with authority fo impose taxes on 
property located in the county's territ()ry. For purposes of this 
sub,Jivision the num~er of persons residing in a county shall be 
the 1970 federal census population. For. the purposes of S\lb• 
divisions 1, 3, 4, 4a and 4b, the . counties of.Amika, Carver, 
Dakota, Hennepin, Ramsey, Scott, excludi!'lg the city of New 
Prague, and Washington shall be considered a single county. 
That portion of the city of New Prague which is in Scott county 
shall be treated as if it .is in Le Sueur county. 

Sec. 5. Minnesota Statutes 1976; Section 477A.0f. Subdivision 
2, is amended to read: 

Subcl. 2. Every county governme11t except that of a county con
taining a city of the. first class shall receive a distribution. equal 
to the distribution it· was entitled to receive. in.~ ihe preceding 
ye(fr pursuant to Minnesota Statutes 1974, Section 477A.0l. · 

Sec. 6. Minnesota Statutes 1976, Section 477A.0I, Subdivision 
4, is amended to read: 
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Sub<!. 4. The· balance of the distributions in -1916 1978 pursuant, 
to subdivision 1, shall be divided among the several cities and 
towns in the county's territory in the proportion that the product of 

the city or town's 1970 federal census population or the average 
of the city's or town's 1970federal cEmsus population a.nd its cur• 
rent population as determined under the provisions of section 
275.53, whichever is greater ; times · 

(a) In the case of a city or town outside the metropolitan arei. 
as defined in section 473.121, subdivision 2, or a city other than«· 
city of the first class or town inside the metropolitan area, the sum 
of its average city or town mill rate for the three immediately 
preceding years divided by three; or 

(b) In the case of a first class city located within the metro• 
politan area, the sum of (i) 60 percent of the dollar amount,.of 
its levy limi.tation a.nd its s'fecial. levies. plus. (·ii.) 40 percent of.tlu, 
dollar amount of its actua levy, divided by .its taxable value ad
justed for the contributions <1nd distribution required by chapte; 
473F, for each of the three immediately preceding ye<1rs divided by 
three, times 

its city or town 19'14· 1976 aggregate saies ratio as determined 
by the "4)lllllUlJSioner of revenue bears to the sum of the product 
of that calculation. for all cities and towns in the territ,»-y. 

Sec. 7. Minnesota· Statutes 1976,.· Section 477A.01, Subdivision 
4a, is amended to read: 

Stibd. 4a. If the amount distributed to a city or town pu~ua11t 
to subdivision 4 is leSI! than the aids the city or town P-:eei•,ed wu 
entitled to receive in.~ . the preceding year , before oorrectiona 
for prior year .aid payments, pursuant to Minnesoui Statutes 1974, 
Section 4 77 A.01, the amount distributed to it .sliall be !-'llised t.o 
the amount the city or town reeei~•ed was entitled to receive ill 
~ the preceding year , before corrections for prior year ai4 
payments, and the distributions to . the o.ther cities and tow111,1 
within the county's territory shall be proportionately reduced aa 
necessai;y to supply the difference. · · · · 

Sec. 8. Minnesot.a Stiitutes 1976, Section 477 A.Ol, Subdivision 
4b, iii amended to r~d: · 

Subd. 4b. The commissioner ofl'8venue ~~l ma.ke all necessary 
calculatiomi and make payments directly· to the affected taxing 
authorities in four eguat .pillft,& i~t<ll!111e11ts on March 151 July' 15, 
&ptember 15, and November 15 m 19!16 llftd '141'1'+· cmnualty . · 
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Sec. 9. Minnesota Statutes 1976; Section 477 A.01, is.amended by 
adding a ~ubdivisfon to read: 

. Subd. 4c'. For the purpose of the distributions based on popula
tions provided in subdivisions 1 and 4, cities and towns having 
boundary changes resulting from Minnesota municipal board or
ders shall. have . their population co,unts modified to. refle.ct such 
changes. The modified population co~nts shall be included in all 
Minnesota municipal board orders, a copy of which shall.be for-
warded to the commissioner of revenue. · · 

Sec. 10 .. Minnesota Statutes 1976, Section 477A.01, is amended 
by adding a. subdivision to read: . · . 

Subd. 4c . .A taxing authority may object to the commissioner 
of revenue with respect to the amount of the distribution UJhich it 
has been certified to receive pursuant to subdivision 4b. No ob
jection raised after July I, 1977 shall be raised later than 60 days 
after the ·taxing authority has received notice from the commis
sioner' of the amount which it has been certified to ~eceive; · · 

Sec. 11. Minnesota Stautes 1976, Section 477A.01, is allierided 
by \ldrung a subdivision to read: ' . . ·. , . '· ' 

' . ' ' ' ' . . . . . 

Subd. 4d. If, due to an error in the factors used to calculate a 
taxing authority's aid pursuant to subdivision 4, the amount 
indicated in the >certification of the commissioner to the 'taxing 
authority fqr a year is less than .the. amount to which it is entitled, 
pursuant to this section, the com.missioner of revelU/e shall addi~ 
tionally distribute the amount necessary to make the full correct 
distribution to the taxing authority. The additional distribution 
shall be' ·. paid from· the. general fund and· shall· not · diminish the 
distributions made to other taxing authorities under this section . 

. S,ec .. 12. Minnesota Statutes 1976, Section. 477 A.03, is amended 
to read:. 

477A.0~ (AI'PROPlUATION.] A S\llll suffjdent to <Ji~ch,arge 
the duties imposed by~- ±11%,. Chapter 43"-i ~ 3, sec,tipns · 
4 and 11 is annu11lly appropriated frqm the general fund . to the 
co:m,missioner of revenue. · · · · · · · · 

Sec, 13,, Minnesota Statutes 1976, chapter 477,A, )s a~~nded 
by 'ad di rig a section to read : . .· . , . · · ·. . . , . , . ·.. . . . 

[477A.04J [ASSESSMENT DIS,PERSION PENALTY.] Sub
division 1 . . To encourage the proper· assessment. of property an 
assessment dispersion penalty shall be imposed on assessment 
districts as provided in subdivision 2. Each city or town which 
empwys a local. assessor, either singly or jointly with•other.:cities 
or .towns, shall: be .considered, qn assess,ment district· for purposes. 
of this: section.· A11y, two or, pwre. ,cities o~, towns which entercinto . 
an agreement pursuant to, Minnesota Statutes, Section, 471 .59;for> 
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the assessment of property in the contracting· units, shall for 
purposes of this section be a single assessment district. The bal
ance of each county, including any city or town which contracts 
with the county · for assessment of property therein, shall · be 
deemed a single assessment district forpurposes of this section. 

The coefficient <>f dispersion shall be determined by the. equali
zation 'aid review co~mittee of the department of revenue: The 
coefficient of dispersion shall be· determined .. pn the assessoi's 
market value ,before the limitation provided in Minnesota Stat. 
utes, SectioTJ, 273.11, Subdivision 2. The population shall, be the 
number of persons residing in the assessment district according 
to the 1970 federal census. " · 

Subd. 2. Beginning in calendar year 1980 and subsequent 
years, an assessment district shall be penalized according to the 
following schedule: · 

( a) $1, per capita if the coefficient of dispersion in assessments 
for the preceding year is .more than JO percent but less than 12.5 
percent; 

. (b) _$3 per. capita if the coefficient of dispersion in assessments 
for the- preceding year is at least 12.5 percent but no more ·than 
JS'percent; 

( c) $5 pet capita· if the coefficient of dispersion''in ·/J,ssesstnents 
for the preced_ing year is greater than 15 percent; · 

Subd~ ' 3. The amount of penalty resulting fro,;, this section 
shall be deducted from the local government aid payments pro-
vided in secti'?n 477 A.o 1 . . · · · 

S;c. 14.· [EFFECTIVE DATE.] Section 10 is ef~ctive for ob
jections to certifications made after June 1, ]977. Section 11 i8 
effective for adjustments made after April 1, 1977; Section 13 i8 
effective the day following final enactment. · · 

ARTICLE VII 

Section 1. Minnesota Statutes 1976, Chapter 290, is amended 
by adding a sectioii to read: · · 

. [290.067) [DEPENDENT CARE CREDIT.] Su~division .1. 
[AMOUNT OF CREDIT;) A taxjiayer may take as_ a credit 
against the tax due from him.and his spouse; 'if any, under chap
ter 290 an amount· equal to 50 percent of the ·dependent care · 
credit for which he is. eligible pursuan.t·to the provisioliS of section 
44A of the Internal Revenue Code of-1964;. as amended through·. 
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December 31, 1976, subject to the limitations provided in subdi-
vision 2: · 

Subd. 2. [LIMITATIONS.] The credit for expens.es incurred 
for the care of each dependent shall not exceed $150 in any 
taxable year, and the total credit for all dependents of a claimant 
shall not exceed $300 .in a taxable year. The total credit sha.U be 
reduced 1/y five percent of the amount by which the co.mbined 
federal adjusted gross income of the claimant and his spousli!, if 
any, exceeds $n,ooo. A.married claimant shall file his income tax 
retumfor the year for ulhich he claims the credit either jointly or 
separately on one form with his_ spouse. In the case of a married 
claimant only one spouse may claim the credit. No expense for 
which a medical expense deduction is claimed pursuant to section 
290.09, subdivision 10, shall be claimed as a dependent care ex-
pense. · ·· · 

Subd. 3. [CREDIT TO BE REFUNDABLE.] lf the amount of 
credit which a claimant would be elin_ible to receive pursuant to 
this subdivision exceeds his tax liability under. Minnesota Stat
utes, Chapter 290, the excess amount of the credit shall be ·,:e. 
funded to the claimant by the commissioner of •evenue. 

Subd. 4. [RIGHT TO FILE CLAIM.] The right to file a claim 
under this section shaU be personal to the claimant and shall not 
survive his death, but such right may be exercised on ,behalf of 
a claimant by his lega_ (Q1tardian ·or attorney,i,,,;,;fact. w_ hen a claim
ant d.ies after having filed a timely claim the amount thereofahaU 
be disbursed to another member of the household as determined 
by the commissioner of revenue. ff the claimant was the only 
member of his household, _the claim may be pai/l to. !,.is· personal •. 
representative, but if neither is appointed and qualified within :two 
years of the filing of the claim, the amollllt of the· claim •hall 
escheat to the state. · · 

. . 

Sec. 2. [APPROPRIATION.] A sum suflicient.to, pay the claims 
for credit to be given pursuant to .seetion J- shall be apprqpriated 
annually to the com,nissioner of revenue from the geT/,eral.fltnd in 
the state tre(!8ury. · · · 

. Sec. 3. [REPEALER.] Minnesota.Statutes 1976,Section 290,09, 
Subdivision 26, is repealed, 

Sec, 4. [EFFECTIVE DATE.] This article is effective /Qr tax
able years beginT/,ing after J)eci?mber 31, 1976. 

ARTICLE Vlll 

Section 1. ·Minn~ta Statu~ 1976, Chapter S, is a~nded l)y . 
adding a sectio11 to reali: · · 

[3.86] [TAX STUDYCOMMJSSION,]Sub/li11ision J. [CitEA
TION; PURl'OSE.J A tax.studr commission 111,h,ereby created ,to 
examine tl1fl tottd tax structure anti the revl'nr,ie nQe.ds .and the 
sources of .,:ev_enue of this sta.t.e and. its political .subdivisif/ns. · · 

81tbd. 2, [DUTIES.} Together with its e~amiT/,Qtifln 4/ the exist-
ing tax '$YiJtem, the commission shall: · · 
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( a) study and make recommendations' regarding long range tax 
policy; 

(b) analyze proposed tax legislation, with particular reference 
to analysis of revenue and. distribution impact, local government 
financing and adherence to sound· tax policy, and re.port its find-
ings to the legislature; and · 

( c) file a re.port at least biennially with the legislature. 

Subd. 3. [MEMBERSHIP.] The commission shall. consist of 
seven members of the senate, including the chairman of the com
mittee on taxes and tax laws, to be appointed by the committee 
on committees and seven members of the house of representatives, 
including the chairman of the committee on taxes, to be appointed 
by the speaker. Each of these people shall be a member of the com
mission only while that person is a member of the body from which 
that person was appointed. The first members of this commission 
shall be selected to serve for a term expiring on January 15 of the 
next biennial session of the legislature and until their successors 
are appointed. Subsequent members of the commission shall be 
ap.poin.t¢d at the commencement of each biennial session of the 
legislature for a two year term beginning on J anuciry 16 of that 
year. Vacancies shall be filled in the same manner as the Qriginal 
appointment. 

Subd. 4. [OFFICE; MEETINGS; OFFICERS.] The commis
sion shall maintain an office in the capitol group of buildings in 
space which the eommiss.ioner of administration shall provide. The 
commission shall ho.Id meetings at the times and places it may 
designate. It shall select a chairman, a vice chair,,.an and other 
officers from its membership as it deems,necessary. 

Subd. 5. [STAFF.] The commission may employ the profes
sional, clerical, and technical assistants it deems necessary in order 
to perform its duties. 

Subd. 6, [ASSISTANCE OF OTHER AGENCIES.] The com
mission may request information from any state officer or agency 
in order to assist in carrying out the terms of this section and the 
officer or agency shall promptly furnish any data requested to the 
extent permitted by law. 

Subd. 7. [RECORDS AND INFORMATION OF PREVIOUS 
TAX STUDY COMMISSION.] The records, information and 
other material in the possession of the tax study commission 
created pursuant to Extra Session Laws 1971, Chapter 31, Article 
13, Section 1, shall be conveyed to the tax study commission 
created pursuant to this section . . 

Subd. 8. [EXPENSES AND REIMBURSEMENT OF MEM
BERS AND STAFF.] The members of the commission and its as
sistants shall · be reimbursed for all expenses actually and neces
sarily incurred in the performance of their ·duties. Reimbursement 
shall be made pursuant to the rules gol!eming legislators and legis
lative employees. 



2852 JOURNAL OF THE SENATE [60TH DAY 

Subd. 9, [COMMISSION EXPENSES AND REPORTS,] Ex
penses of the commissi-On shall be approved by the chairman or 
other member as the rules. of .the, commissi-On may provide and the 

. e,xpenses shall then be paid in the ,same manner as other state 
expenses are paid. A general summary or statemrnt of expenses 
incurred by the commission and paid shall be· made to the fegisla
ture by November 15 of each even l)umbered year. 

Subd. 10. [APPROPRIATION.J'There is 'hereby appropriated 
for the biennium ending June 30, 1979, from. the gen.era/ fund, the 
sum of $250,000 to pay the expenses incurred. by the commission. 

Sec. 2.' [EFFECTIVE DATE.} This article is effective July 1, 
1977. . . 

ARTICLE IX 

Section 1. Minnesota'.-Statutes. 1976, Cfui:~ter .298, is amended by 
adding a section to rea~: · " _ .. __ _ 

[298.045] [DECLARATION OF ESTIMATED OCCUPA
TION TAX.] Subdivision I. [REQUIREMENTS OF DECLARA
TION,l Every person subject to the taxes imposed by ·sections 
298.01 to 298.21 shall file with the commissioner of revenue .a de
claration of estimated tax for the calendar year based on the esti
mate of the mining and production of ores that will occur in that 
year. In making the declaration, each person shall aggregate total 
production from all of that person's natural ore mines located in 
Minnesota,·The declaration.shall contain any pertinent information 
the commissioner of ret>enue may by rule or form prescribe • 

. Subd. 2. [FlLING REQUIREMENT FOR DECLARATION.] 
The declaration of estimated tax for that year shall be filed on 
March 15 of that year; except that the declaration for 1977 shall 
be filed in accordance with subdivision 3. ,, 

Subd. 3. [TIME FOR FILING DECLARATIONS FOR 1977.] 
The, declaration of estimated ,tax required by this section for 1977 
shall be filed on or.before July 15, 1977. The amount of the esti
mated_ tax shall_ be paid in four equal installments on the follow
ing dates: July 15, September 15, and ])ecember 15, of 197-7, and 
March 15, 1978. ,, 

.Subd. 4. _ [EXTENSION OF TIME FOR FILING DECLARA
TIONS.] The com.missioner may grant a reasonable extension of 
time for filing th_e declaration required. by this section. No ext.en
sion shall be for .more than six months. 

Subd. 5. [AMENDMENT.] An amendment of a de!)laration may 
be filed in any interval between installment dates prescribed for the 
year, but only one amendment may be filed in an inter_val. 

Sec. 2. Minnesota Statutes 1976,'Cbapter 298, is amended by 
adding a section to read: · · " · · 

[298.046] [INSTALLMENT PAYMENTS OF ESTIMATED 
OCCUPATION TAX.] Subdivision 1. [AMOUNT· AND TIME 
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FOR PAYMENT OF EACH INSTALLMENT.] The amount of 
estimated tax.with respect to which a declaration is required shall 
be paid.in four equal installments on the 15th day of March, June, 
September, and December of the calendar year for which the de
claration is required. 

Subd. 2. [AMENDMENT OF DECLARATION.] If an ameri.d
ment of a declaration is filed, the amount of any remaininq i.nstall
ments shall be the amount which would have been payable if the 
new estimate had been made when the first estimate for the cal
endar year was made, increased or decreased by any amount com• 
puted by dividing: 

(a) the difference between (i) the amount of estimated tax re
quired to be paid. before .the ¢ate on which the amendment is matl,e, 
and (ii) the amount of estimated tax which would have been. re
quired to be paid before that date if the new estimate had been 
made when the first estimate was made, by 

(b) the number of installments remaining to be paid on or after 
the date on which the amendment is made. 

Subd. 3. [INSTALLMENTS PAID IN ADVANCE.] At the 
election of the taxpayer, an installment of the estimated tax may 
be paid before the date prescribed for its payment. 

Sec. 3. Minnesota Statutes 1976, Chapter 298, is amended hy 
adding a section to·read: · 

[298.047] [FAILURE TO PAY ESTIMATED OCCUPATION 
TAX,] Subdivision 1 . .[ADDITION TO THE TAX.] In the case 
of dn underpayment of estimated tax by a taxpayer, except as pro
vided ,n subdivision 4, there shall be .added to the estimated tax 

.for the calendar year ll penalty of fen percent and .interest at the 
rate specified in section 270.75 upon the amount of the underpay
ment determined under subdivision 2 for the period of the under
payment determined under subdivision 3. 

Subd. 2. [AMOUNT OF UNDERPA YMENT.J For purposes of 
subdivision 1, the amount of the underpayment shall be the excess 
of: 

(a) the amount of the installment that was due, over 

(b) the amount, if any, of the installment paid on or before the 
/,ast date prescribed for· payment. 

Subd. 3, [PERIOD bF UNDERPAYMENT.] The.period of the 
underpayment shall run from the date the installment was required 

. to be paid to whichever of .the following dqtes is the earlier: · 

(a) March 1 of the following cal.endar year; or 

(b) with respect to any portion of the underpayment, the date 
on which the portion is paid. For purposes of this paragraph, a pay
ment of estimated tax on an installment date shall be considered 
a payment of a previous underpayment only to the extent the pay
ment exceeds the amount of the installment for that installment 
date. 
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Subd. 4. [EXCEPTION.] Notwithstanding the provisions of 
subdivisions 1 to 3, penalty and interest with respect to an under
payment of an installment shall not be imposed if the total amount 
of all payments of· estimated tax made on or before the last date 
prescribed for the payment of the installment equals or exceeds 
the amount which would have been required to be paid on or before 
that date if the estimated tax were the lesser of: 

( a) (i) in the case of a persollsub ject to the tax imposed by 
section 298.01, subdivision 2, the tax .as fimzlly determiMd by the 
commissioner for the preceding calendar year if a tax liability 
existed for preceding calendar year; or 

(ii) in the case of a person subject to the tax imposed by section 
298.01, subdivision 1, the tax shown on the aggregate returns of 
the taxpayer or a predecessor company for the preceding calendar 
year reduced by $100,000, if a return was filed by the taxpayer for 
the preceding calendar year; or 

(iii) in the case of a person subject to the tax imposed by 
section 298.01, subdivision 1; if that person or its predecessor 
company had a tax Uo,biJ,ity of less than $100,000 in the preceding 
calendar year, its anticipated tax payment on .its aggregate re
turns reduced by $100,000; or 

(b) an amount equal to the tax computed at the rates appli
cable to the calendar year but otherwise on the basis of the facts 
,hown on the report of the taxpayer for, and. the. law applicable 
to, the preceding calendar year. 

Subd. 5. [FAILURE TO FILE AN ESTIMATE.] In the case 
of a taxpayer who fails to file a declaration of estimated tax for a 
calendar year when one is required, the period of the underpay
ment shall run from the four installment dates as set forth in 
section 2, subdivision 1, to whichever .pf the periods. set forth in 
subdivision 3, clauses (a) and (b), is the earlier: ·· 

Sec. 4. Minnesota Statutes 1976, Chapter 298, is amended by 
adding a section to read: 

[298.048] [OVERPAYMENT OF ESTIMATED TAX.] Where 
the amount of an installment payment of estimated tax exceeds 
the amount determi11ed to be the correct amount of the install
ment payment, the overpayment shall be credited against any 
unpaid installments. Where the total amount of the estimated 
tax payments and other pavments, if any, exceeds by $1 or more 
the taxes and any added penalties and interest as finally deter
mined by the commissioner, the commissioner shall make and file 
an order determining the amount of the overpayment and credit 
it against occupation taxes otherwise payable by the person who 
has overpaid the amount so determined. · 

Sec. 5. [EFFECTIVE DA TE.] This article is effective for any 
ores mined or produced in any year beginning after December 31, 
1976. 

ARTICLEX 
Section 1. Minnesota Statutes 1976, Section 273.02, Subdi

vision 4, is amended to read : 
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Subd. 4. [IRON ORE.]. Newly .. discovered iron ore shall be 
entered on the assessment books for the six years. immediately 
preceding the year of discovery and taxed as• omitted property. 
The tax on such omitted property shall be determined by apply
ing the rates of levy for the respective years in which the prop
erty was omitted. !I!his ~ SRilll' Rat apply te QR¼' H0B 8l'll 
Elisee•1e1ed in the-ee ef mlnmg ep~e.tioBS, which has Rat ~ 
lmewil · te aist ~- drillmgs & epere.tiGBS iB pre>Aeas. 3'eM8; fll'9" 
¥iaeEI ~~ the. eemp&Ry that weultl .~ he ;ueli. thereAA- ffl 
Rat e. eemp&Ry the.4i weultl be ElisqualifieEI hem peeek"'.ng eliseoYR~ 
e,edil;s pYPBYftRt to seetien !!9~ whdwisien & · 

Sec. 2. Minnesota Statutes 1976, Section 273.134, is amended 
to read: · · 

273.134 [TACONITE AND IRON .ORE AREAS.; TAX RE
LI.E,F AREA; DE,FINITIONS.J ,For purposes of this section and 
section 273.135, "municipality:• means a any city , howl!ver or, 
ganized, .or town, and the applicable assessment date.is the date 
as of which property is listed and. assessed for the tax in question . 

. ,For the purposes of section 271tl35 "tax relief ;1rea" rneims the 
geographic area contained, · within the boundaries . of . a school 
district which .contains a municipality which meets the following 
qualifications: · · 

(l) it is a municipality in which the .assessed vahiation of 
unmined iron ore on May 1, 1941, was not less than 40 percent of 
the assessed valuation of all real property and in which, ·as of the 
applicable assessment date, the assessed valuation of unmiried 
iron ore is not more than 60 percent of the assessed valuation of 
all real property; or · · · · • · . 

(2} it is a municipaljty in which, as el on ,January 1, 1977 or · 
the 11pplicable. assessment date, there is a taconite. concentrating 
plant or where taconite is mined or quarried or where there. is 
located an· electric generating plant which qualifies as a taconite 
facility. 

Sec •. 3. Minnesota Statutes 1976,. Section 273.135, Subdivision 
1, is amended to read: 

273.135' [HOMESTEAD PROPERTY TAX RELIE,F.] Subdi
vision 1. The property tax to be paid in respect tQ property · 
ta1(able Vfithin a tax relief area on class 3b property not exceeding 
S8 160 acres, on class 3c property, and on class 3cc property, as 
otherwise determined by law and regardless of the market value 
of ,the .property,·for.all purposes shall be reduced in the amount 
prescribed by. subdivision 2, subject to the limitations contained 
th.erein. 

Sec. 4. Minnesota Statutes l~76, Section 273.135, Subdivision 
2, is amended to read : · 

Subd. 2; The· afuount of the' reduction a11thorized by ilubdi• 
vi.sion·l shall be'· ··. ' . . . 

(a) iwthe case. of property located within the boundaries of a 
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municipality which meets the·qualifications.prescribed i~ section 
273.134, 00 66 percent of the amount of such tax, proVIded that 
the amount ofsaid. reduction shall not exceed $3e{) the maxi-
mum amount specified in clause ( e) . · 

(b) in the ~ase of property located within the boundaries of a 
school district which qualifies as · a tax relief area .but which. is 
outside the. boundaries of a municipality whid~ meets the qualifi
cations prescribed in sectio11 .. 273.134, ~ 57 percent of the.amount 
of such tax, provided .that the amount of said reductiim shall not 
exceed $300 the maximum amounf spe"ified in clause (e) .. 

( c) in .the case of property located• wi,thin a school district 
which does not meet the qualifications of section 273.134 as a tax 
relief area, but which is located in a county with a popula,tion <>f 
less than 100,000 in whfoh taconite is mined or quarried and 
wherein a school district is located which does meet the qualifiea,. 
tions of a tax relief area, and provided that. at least 90 percent of 
the area of the school district which does not meet the qualifica" 
tions of section ·273.134 lies within such comity,~ 57 percent of 
the_ amount of the .t11x on qualified-property. 1-0cated iq :the school 
district that does not .meet the qualifications .of. section 273.134,
proviij'ed that the amount of .said ~eductio]) sh11I_I not exceed ~,. 
the maximum amount specified in clause (e) . The reduction 
provided by this clause shall only be app)icable to property 
located within the boundaries of the county described therein. · 

(d) in the case ~/·property loca;~d--within ·a .school district 
whic'1,. does not meet .the qualifications of. section 273.134 as a t4X · 
relief area,. but which is located in a school district. in a county 
containing a city of the first class and a qualifying municipality,· 
but ,wt in a school district containing a city. of the first class or 
adjacent to a schoiJl district containing a city of' the first class 
unless· the school district 'so adjacent contains a qualifying munic-. 
ipality, 57 percent of the amount of the tax, but not 'to exceed the 
maximum specified'iri clause (e) . • · · · · 

(e) The maximum reduction for property de.scribed. in clause 
(a) shaU·be $385 and for property described· in clauses• (b), ·(c) 
and (d), $330 for taxes payable in 1978. These maximum 
amounts shall increase by $15 per year for taxe~•wyable.in. 1979 
and subsequent years. : · · , · . ., · · · . · . 

Sec. 5. Minnesota Statutes 1976, 'Section 294.26; is amended to . read: . . . . . . 

294.26 [DIVISION OF PROCEEDS· OF. TAX,] The proceeds 
of the taxes collected under sections 294.21- tb' 294;27 sha.ll·.be 
~e!l Hl ~ ~ tile ftetl!l'mHl!mOR maEJe ·ey tile 
eel!Bmi•rione, of 1evCRUe, to deposited ir!. the gener;!I fund .of t)le 
state anti ·te tile •,al'ious tHiRti: Etietaet.e m·~·~,~¥· 
OJleMt.iene Me eendeete!l, iR tie following ~~tiORS! 23 pep
-.t tliei,eol to. tile ~ ~• -~- W pereem Yl~ to tile 88ROel 
dietriet'; 83 _petreeet the1:eaf ie ~ · ee1mty; 8Bf pc~eat· t~of _ ie~ · 
tile state, If saeh Hffl'Oll& opei'flt.ioR, OP Eliffe,ent stepg thepeiR, 
are ·ean:ieEI en- ie IR8fe. ,taaa eile· .teiBg. die&iei, 4;Jie eem'Tfos;ew 
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Mill ~ieB ~hly the f)roeeeds ef the fl&ff ef the -ta!f geing 
to Mes Oi' tewlls am&Bg 8lleh SY5ili·,isiono, aBEl the fl&ff geing ta 
~ Elist~ ameBg sueh districts, &Ba the fl&ff geing ta 
eliu11ties &meBg. such eoUBties, ~·· the easil! el' attrihuti11g 40 
pePeent ef the f)Poeeede ef the -ta!f ta the tenaieal iae¼li ties at 
each 0Bft ef ,the n;iwey liBe ef Ii ta.leBitc 'ra¼boael -~ aBEl 
the ,cma:ni11g l!Q f)ereellt tlae,eof to the F&ilway tmekage C8Bllee
.tlag such terminals, aBEl with rllSf)eet ta eaeh sueh );)Omen gi¥lBg 
aie considel'&tien ta w i.oel&tive .. e,i:teat ef 8lleh pel'i;;eft ef the 
Of)ePatio11 f)Cl'fE>PmeQ iB. ~ such w4Bg dlstriet. If aey fl&ff ef 
sueh faeilitles are 1-ted ~e the limits ef eey &ffiHHl!ed city 
OP .town, '7ll ~. ef the f)OPSO,n ef the ta,, .~ woulEl be 
distributed ta aBy such goveFRHle#.al ...m, ¼f it aistell OBd the 
faeillties W0i'0 lees.tea thereia, ·shall he added ta. the 1'6rtion ~ 
meateel to the sel,ool. ll!etfie:,. OB<l. 30 f)e,eeet thereof shaU he 
adde<l to the f)Oat:on Elistfibuted ta the cennty in wl¼ieh sueh 
Meilities Me k>eate4; alee, il the ameun,t othel'Wise di~ 
to aBy ~ Oi' -town hefeunaep wouW e,,eee4 $% :ll0l' capita a the 
JlO)lul11tion the.-~ the amount ef 8'¼eh ea,eeoo shall he edaed ta 
the· ~ns Elistr:bu'.ell to the eeaeol distriet OB<l · eeu11ty in 
~. 8lleft faeilities are loeatea in the f)POf)OPtie?.S .above set 
1oi't1tt ~ eemmissione,'s Oi'd@ mahleg. sueh . l!f)f10atienment 
shall be eabjeet ta !'CY¼eW· ey the w, eoul't ef l!f)f):als at the 
i11stanee ef ~ ef the intePested ~ EHstriot:, in the same 
JBftHBer as ~ ertlers ef .the eemm.iasiener... ~ B:Bl·eQet- ee 
distributed el>all be dwlaed ame,,g the 'VIH'ffl\16 fueds ef the tffii
ing Elistriet ia· the same ~ as the general ad ,'8.iorem 
prof)ePty ta,, :he~e*-

!Thei'e io hereby llflflFOf)PCatcd ta such ~ city; ·tewn, 
eehool di~. Oi' eoun,ty as Me entitleel ta such paymem; P.Om 
the funa Oi'. aeeou11~ H¼ the st* t<>easury te whleh the m&ney was 
ereElited, an ame81t suffie:-<mt to make the f)ayme11t autheri,ed 
fiel'em. ~ oosimi:sio£i:r ef f0ve?.He shall make such fiaylBCllts 
ea MaPe1. ±<> and 8ef)tembeP ±<> amlually . 

· · Sec. 6 .. Minnesota Statutes 1976, Chapter 298, is amended by 
adding a sedion to read: · · · 

[298.012] [DEFINITION OF CITY.] For purposes of chapter 
298, the word "city" includes any home rule charter city, statu-
tory city, or any city however organized. · 

Sec. 7. Minnesota Statutes 1976, Section 298.03, is amended to 
read: 

298.03 [VALUE OF ORE; HOW ASCERTAINED.] The valu
ation . of iron or other ores for the . purposes of determining the 
amount of tax to be paid under the provisions of section 298.01 
shall be as.certained by subtracting from the value of such. ore, at 
th.e place where the same is brought to the surface of the earth, 
such value to be determined by the commissioner of revenue: 

( 1) The reasonable cost of supplies used and labor performed at 
the mine in separating the ore- from the ore body, including 
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hoisting, elevating, or conveying the same to the surface of the 
earth; 

(2) If the ore is taken from an open pit mine, an amount for 
each ton of ore mined or produced during the year equal . to the 
cost of removing the overburden, divided by the number .of tons 
of ore uncovered, the number of · tons of ore uncovered in each 
case to be determined by the commissioner of revenue; · 

(3) If the ore is taken from an underground mine, an amount 
for each ton of ore mined or produced during the year equal to 
the cost · of sinking and constructing shafts and running· drifts, 
divided by the number of tons of ore that can be advantageously 
taken out through such shafts and drifts, the number of toi:J.s of 
ore that can be advantageoµsly taken out in each case to be 
detennined by the commissioner of revenue; 

( 4) The amount of royalties paid on the ore mined or produced 
during the year ; 

(5) A percentage of the ad valorem taxes levied for such year 
against the realty in which the ore is deposited equal t9 the 
percentage that the tons mined or produced during such year 
bears to the total tonnage in the mine; . 

(6) In the case of taconite, semi-taconite and iron sulphide 
operations, the tax payable under seetieBS section 298.24 IIB6 , 
hut not exceeding 25 cents per taxable ton, and that payable 
under section 298.35, on the concentrates produced in said year 
and any taxes paid under Laws 1955, Chapters 391, 429, 514, 576 
or 540, or any other law imposing on such taconite operations a 
specific tax for s·chool or other governmental purposes; 

(7) The amount or amounts of all the foregoing subtractions 
shall be ascertained and determined by the commissioner of rev
enue. Deductions for interest on plant investment shall not ex
ceed the greater of (a) four percent Qf book value, or (b) the 
amount actually paid but not exceeding six percent of book value. 
No subtraction shall be allowed for shrinkage of iron ore; e,,eept 
that whieh C&B be meaSIH'e4 iB a Rl&nRer Ele4;e>iBiReEI ey tile 
eeRlRlissieneF el reveRQe. IR Re ease seall ~ amiRkage s110trae 
~ aeeea &ae-~e4eoo i:,ereeB~ ehke~ el~ ere. 

Sec. 8. Minnesota Statutes 1976, Section 298.22, Subdivision 1, 
is amended to read: 

298.22 [IRON RANGE RESOURCES AND REHABILITA
TION.] Subdivision 1. ~ aBd aftei' July l; WG9; ~ is kereby 
~ H0Rl tkc g:ReMI f.....i l0i' tile PQl'fl'eS:e kereinafter 
ffl ~ fi,;e peeent el all ......... ..ts l'8ia aBEl e~ te eaM 
fiiBQ H'8Rl tae· ~·· el te."88 pai,l QBQer ~ prew;ieRS el 
aee&oRs llll&Gl re 2~ The office of commissioner of iron 
range resources and rehabilitation is hereby created. The com
missioner shall be appointed by the governor, with the advice and 
consent of the senate for a four year term which shall coincide 
with the term of the governor until his successor is duly appointed 
and has qualified. The governor may remove the commissioner at 
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any time for cause after notice and- hearing. In ease of a vacancy, 
the governor may appoint a commissioner, who shall take office 
immediately and shall carry on the· duties of the office until the 
next session of the legislature, when . his. appointment shall be 
submitted to the senate for approval. The ~ el the commis
sioner , wae shall be in the unclassified service , shall he paid 
hem. tl,.e am0W1.ts apprq,riate!l ay tais sect.ion; p,ovi!le!l, that 
sueA ~ eaall Be pee!J,eetl by eaeA IIIBOIIBt 88 he ~ :reee;,,,e 
ff8fB otheP meas , and the eommi.ssioner may hold such other 
positions or appointments as· are not incompatible with his duties 
as commissioner of iron range resources and rehabilitation. The 
commissioner may appoint a deputy commissioner . who shall 
serve in the unclassified service at the pleasure of the commis
sioner. All expenses of the commissioner, including the payment 
of such assistance as may be necessary, shall be paid out of the 
amounts appropriated by this section 298.28; subdivision 1 .. 

When the commissioner shall determine that distress and un
employment exists or may exist in the . .future in any county by 
reason of the removal of natural resources or a possibly limited 
use thereof in the future and the decrease in employment result
ing therefrom, now or hereafter, he may use such amounts of the 
appropriation made to him in ;!,,as .section 298.28, subdivision 1 
as he may determine to be necessary and proper in the develop
ment of the remaining resources of said county and in the voca
tional training and rehabilitation of its residents. For the pur
poses of this section, "development of remaining resources" in
cludes, but is not limited to, the promotion of tourism. 

Sec. 9. Minnesota Statutes 1976, Section 298.22,. Subdivision 2, 
is amended to read: · 

Subd. 2. There is hereby created the iron range resources and 
rehabilitation board, consisting of &eYeB eleven· members,. tei'ee 
five of whom shall be state senators appointed by the eammitteo on 
subcommittee on committees of the rules committee of the senate, 
and tei'ee five of whom shall be representatives, appointed by the 
speaker of the house of representatives, their terms of office to 
commence on May 1, 1943, and continue until January 3rd, 1945, 
or until their successors are appointed and qualified. Their suc
cessors shall be appointed each two years in the same manner 
as the original members were appointed, in January of every second 
year, commencing in January, 1945. The seveBtR eleventh member 
of said board shall be the commissioner of natural resources of 
the state of Minnesota. Vacancies on the board shall be filled 
in the same manner as the original members were. chosen. All 
expenditures and projects made by the commissioner of iron 
range resources and rehabilitation shall first be· submitted to 
said iron. range resources and rehabilitation board which shall 
recommend approval or disapproval or modification of expenc 
ditures and projects for rehabilitation purposes as -provided by 
this section, and the method, manner,. and time of payment of 
all said funds proposed to be disbursed shall be first. approved 
or disapproved. by said board, The board shall biennially make 
its report to the governor and . the· legislature on or before 
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November 15 or each even numbered year. The expenses· of 
said board shall be paid by the state of Minnesota from the · 
funds raised pursuant to · this : · section. • · . · 

See. 10. Minnesota Statutes. 1976, Seetio11. 298.24, Subdivision 
1,)s amended to read: 

298.24 [TAX ON TACONITE AND IRON SULPHIDES.] Subs · 
division 1. (a)·. There· is hereby imposed upon taconite and iton• 
sulphides, and upon the mining.and quarrying thereof, and upon· 
the production of iron ore concentrate therefrom,· and· upon the 
concentrate so produced, a tax of H.& ~ $1.25 per gross ton 
of merchantable iron ore concentrate as produced therefrom , pl,as 
~ of eRe eent . ·The tax on concentrates produced in 1978 
and subsequent years shall be equal to $1.25 multiplled by· the 
steel mill products index during the. production year, divided 
by the steel mill products index in 1977. The index stated in 
code number 1013, or any subsequent equivalent, as published 
by the United States Department of Labor, Bureau of Labor 
Statistics Wholesale Prices ·and Price Indexes for the month of 
January of the year in which the concentrate is. produced shall 
be the index used in calculating the tax imposed herein. In no 
event .shall the tax be less than $1.25 per gross ton of. mer• 
chantable iron Ore ·concentrate. 

(b) An additional tax is hereby imposed equal to 1.6 percent 
of (he total tax imposed by clause (a) per grO!)S ton for each 
one percent that the iron c.ontent · of such product exceeds. ej; 
62 percent, 'when dried at 212 degrees Fahrenheit. 

( c) The tax imposed by this subdivision shall be computed 
on the production for the current year or the. average o,f the 
production for the current year and the previous two Years, 
whichever is higher .. This clause .shall not apply in the case of .the 
closing of a taconifo facility if the property taxes on the facility 
would be higher if this clause and .section. 298.25 . were not 
applicable. 

(d) .If the tax or any part of the ta:x: imposed t,y this s;,bdiui
sion is held to be unconstitutional, 1/. tax of $1.2/; per gross ton 
of .merchantable iron ore concentrate produced shall be imposed. 

See. 11. Minnesota Statutes 1976, · Section ·298.24, Subdivision 
2, is amended to read:· · · · · · · . 
: Subd. 2. U .the md* of Waelesa1e Pmea rep All Gemme~iae& 

J>l'ofl&:ed · fet' tile Jeint Eeenaime Gammittee by tile Geancil ef 
EcsneBUe • AdYiserS and ai~ ey tl,e SupePintendent el 
l}oouma4,;; Gavemment Printing ~ as of JaRWli'y of any 
Ye&l' ehall oo al30Ye H8, uzC,ag the lWeHge rep tile yeam .J.9&!,-¼959 
as the .eaee of lG9; tile amOURt el the -tea< ~ed BY subtli
Yisieft ¼ ffiF sueh yeai' shall be iae,.eased by aae teRth ef 8Re ceat 
pm, gi'0eS ~ lei' eaea peiftt inel'ease in ea.id ·. in£!ex above HO. 
~ all purpeees ef this ~4;atioo1 a H'Q8ti8ftlll ·pemt inel'0ilee 
sheJl be dCzr:g&Me4 if less th8i¼ ooe hall peiBt •8R8 treated ru1 
8P.9 lull pe~ if OBO haY peiBt 8i' mere,. There is hereby imposed 
upon. taconite and iron sulphides, and upon the •mining and 
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quarrying thereof, and upon the production of iron ore con
centrate therefrom, and upon the tailings so· produced an addi
tional tax of 10 cents per 2,000 pounds of tailings produced. For 
the purposes of this subdivision tailings mean the solid and liquid 
waste materials resulting from the beneficiation process. 

The tax imposed by this subdivision shaU only apply to those 
tailings from a taconite facility which are not deposited on land 
in accordance with permits issued by the pollution control agency 
and the department of natural resources. 

The proceeds of the tax imposed by this subdivision .shall be 
deposited in the general fund of the state. 

Sec. 12. Minnesota Statutes 1976, Section 298.244, Subdivision 
2, is amended to read: 

Subd: 2. (a) For the purposes of this sµbdivision, the following 
terms shall have the meanings given them. · 

. , 
(1) "Agency" means the state board of health. 

(2) "MunicipaJity'' meansany city or any other governmental 
subdivision having the power o.r duty . to provide drinking water 
and using Lake Superior as the source· of the drinking water. 

(3) "Eligible cost" includes all costs incurred by a municipality 
including acquisition of necessary real and personal property, 
engineering, system cleaning,' construction, alteration, improve
ments, inspection, supervision .of construction and all other costs 
related to the construction and establishment of a permane11t wa
ter filtration or purification system. Such costs shall be eligible 
even if incurred prior to June 7, 197 5.' 

(4) "Municipal water purification system>,. includes all prop
erties, real or personal, determined by a municipality and the state 
to be necessary for the elimination of polluting or potentially in
jurious substances from .wat~r used. for municipal water supply 
purposes. 

(b). There is hereby appropriated from the general fund· to the 
state board of health ·the sum of $2,500,000 and an additional 
amount of $1,750,000 for a grant program for the construction ot' 
water filtration and purification systems for those communities 
using Lake Superior as a drinking water source. The board of 
health shall establish a grant program to implement the pro
visions of this subdivision; This program shall include . the dis
bursement of funds hereinafter described for the construction of 
the facilities, the creation of guidelines designed to • assure that 
the funds will be disbursed in accord with the purposes of this 
subdivision, the continued surveillance of the effectiveness of•con' 
structed facilities in.cooperation with other related state agencies, 
and other duties of '•administration necessary to accomplish the 
purpose of this subdivision. Grants shall be made in accordance 
with the guidelines created under authority of this subdivision· 
and shaII not exceed 33. percent of the eligible project cost. 

• (c) A 
0

Lalce Superior ~ater filtration and purification fund is 
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created as a separate bookkeeping account in the general books 
of. account of the state, to record receipts of the proceeds of moneys 
appropriated to the fund and di,sbursements of money appropriat: 
ed from the fund to municipalities for the acquisition and better
ment of public land, buildings, and improvements of a capital 
nature needed for the construction of water filtraJion and purifi
cation, systems, in accordance with the purpose of this subdivision. 
It is determined that state financial assistance for the construction 
of water filtration and purification facilities, needed to fulfill the 
purposes of this subdivision is a public purpose and a proper func
tion of state government. 

(d) No recipient of financial assistance' may receive more than 
80 percent of the total amount of funds appropriated in this sub
division. Any recipient of financial assistance shall pursue its 
remedies under the permits granted to the discharges or subrogate 
to the state those remedies for purposes of obtajning reimburse
ment of the state funds expended for the purposes of this subdi
vision. The board of health shall at the time of any disbursement 
of funds under this subdivision enter into necessary agreements 
for reimbursement. Any amounts recovered pursuallt to this sub
division shall be credited. to and disbursed as provided in ssbai
'l'i,;i,m ½; clause f» section 298.28, subdivision 1, clause ( 4), part 
(a). 

(e) Prior to July 1, 1977, $2,500,000 of the proceeds of the 
tax collected under section 298.243 shall be paid to the general 
fund of the state treasury from those funds distributed to the 
counties, except from the portion distributed to Itasca county, pur-
suant to subdivision 1, clause (1). · · 

(f) This subdivision of Laws, 1975, Chapter 437, Article XI, 
Section 2 is effective on June 7, 1975. The $2,500,000 in funds 
appropriated pursuant to this subdivision are available as of July 
1, 1975. The additional amount of $1,750,000 appropriated pur
suant to this subdivision shall be available July 1, 1977. 

( g) The additional $1,750,000 appropriated by this subdivision 
shall be repaid to the general fund from proceeds of the tax im
posed by section 11, 

Sec. 13. Minnesota Statutes 1976, Section 298.25, is amended to 
read: 

298.25 [TAXES ADDITIONAL TO OTHER TAXES.] The 
taxes imposed under B£Ctioos section 298:24 aHd ~ shall be 
in addition to the occupation tax imposed upon the business of 
mining and producing iron ore and in addition to the royalty tax 
imposed upon royalties received for permission to mine and pro
duce iron ore. Except as herein otherwise, provided, such taxes 
shall be in lieu of all other taxes upon such taconite and iron 
sulphides, or the lands in which they are contained, or upon the 
mining or quarrying thereof, or the production of concentrate 
therefrom, or upon the concentrate .produced, or upon the ·machin
ery, eciuipment, tools, supplies and buildings used in such mining, 
quarrying or production, or upon the lands occupied by;, or used in 
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connection with, such mining, quarrying or production facilities. 
If electric or steam power for the mining, transportation or con
centration of such taconite or the conc~ntrates produced there
.from is generated in plants principally devoted to the generation 
of power for such purposes, the plants in which such power is 
generated and all. machinery; equipment, tools, supplies, trans
mission and distribution lines used · in the generation and dis
tribution of such power, shall be considered to. be machinery, 
,equipment, tools, supplies and buildings used in the mining, quar
eying .or production of taconite and taconite concentrates. within 
the meaning of this .section. If part of the power generated in 
mch a plant is used for purposes other than the mining or con
centration of taconite or the transportation or loading of taconite 
ot the concentrates thereof, a proportionate share of the value 
of such generating facilities, equal to the proportion that the pow-· 
er used for such other purpose bears ,to the generating capacity of 
the plant, shall be subject to the general property tax in the same 
manner as other property; provided, power .generated in such a 
plant and exchanged for an equivalent amount of power which is 
used for the mining, transportation or concentration of such taco
nite or concentrates produced therefrom, shall be considered as 
used for such purposes within the meaning of this section. Nothing 
herein shall prevent the assessment and taxation of. the surface 
of reserve land containing taconite and not occupied by such fa. 
cilities or used in connection therewith at the value thereof with
out regard to the taconite or iron sulphides therein, nor the assess
•ment and taxation of merchantable iron ore or other minerals, or 
iron-bearing materials other than taconite or iron sulphides in 
such lands in the manner provided by law, nor the assessment and 
taxation of facilities used in producing sulphur or sulphur products 
from iron sulphide concentrates, or in refining such sulphur pro
ducts, under the general property tax laws. Nothing .herein shall 
except from general taxation or from taxation as provided by other 
laws any property used· for residential or townsite purposes, in
cluding utility services thereto. 

Sec. l4. Minnesota Statutes 1976, Section 298.26, is, amended 
to read: 

298.26 [TAX ON UNMINED IRON ORE OR IRON SUL
PHIDES.] In any year in which at least 1,000 tons of iron ore 
concentrate is not produced from any 40-acre tract or govern
mental lot containing taconite or iron sulphides, a tax may be 
assess.ed upon the taconite or iron sulphides therein at the mill 
rate prevailing in the taxing district and spread against the ass
essed value of the taconite or iron sulphides, such assessed value 
io be determined in accordance with ,existing laws. The amount 
of the tax spread under authority of this section by reason of the 
iaconite and iron sulphides in any tract of land shall not exceed 
M $10 per acre. · 

Sec. 15. Minnesota Statutes 1976, Section 298.27, is amended 
to read: · 

298.27 [COLLECTION AND PAYMENT OF TAX.] The 
taxes provided by seetiene secti.on 298.24 , 298.211, OBd 298.243 
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shall be collected and paid in the .. same manner as provided by 
law for the payment of the occupation tax, except that the-report 
required by section 298,05 shall be: filed on or before February 15 
together with a remittance equal to 90 percent of the estimated 
tax required to be paid hereunder on or before April 15. On or 
before February 25; the commissioner·of revenue shall :make dis
tribution of such estimated payment in the manner provided by 
seetiees section 298.28 .IIRQ 298.244 . The commissioner of reve
nue shall determine the amount of tax due on or before March 15. 

-The tax found to be due shall be paid on or before April 15 
following, the production year; Reports shall be made and hear
ings held upon the determination of the tax in accordance- with 
procedures established by the commissioner of revenue. The com
missioner of revenue shall have authority to make reasonable 
regulations as to the form and manner of filing reports necessary 
for the determination of the tax hereunder, and- :by such regula
tions may require the production .of -such information as may ·be 
reasonably necessary or convenient for the determination and 

. apportionment of the-tax. All the provisions of th_e occupation tax 
law with reference to the assessment, determination, and collec
tion of the .occupation tax, including all provisions for appeals 
:from or -. review of the orders of the -commissioner .. of revenue 
relative thereto,.are liereby made applicable to the taxes imposed 
by sootiees section 298.24 , l!98.!!411 aaa 298,843, except in so far 
as inconsistent herewith. If any person subject to seet.iaes section 
298.24 , l!98.l! H, &Ra ll9S,ll-'.~ shall fail to make the report pro
vided- for in this section -at the -.time and in the manner herein 
provided, the commissioner of revenue, shall in such case, upon 
such information ·as he may possess- or obtain, ascertain .the kind 
and amount of ore mined· ,or produced and thereon; find and 
determine the amount of the -tax- .due -from such person. There 
shall be added to the amount of tax due a penalty for failure to 
report on or- before February 15, which penalty shall equal-.ten 
percent of the tax imposed and be treated as a part thereof. -

If any person required to make an estimated· tax payment at 
the time and in the manner herein provided; -and fails to do so, 
there shall be imposed a penalty equal to ten percent:. of the 
amount so due, which penalty shall_ be treated as part of_.the tax 
due. · · ·. ·· · · 

In the case of any underpayment of the estimated tax payment 
required herein, there may be added and be treated as part of the 
tax due a pen11lty equal to· ten percent of the amount so 
underpaid. - · 

·' If any portion of ·the ts. taxes provided for in· seetien.s section 
298.24; 298.l!tl, aRa 29&24a: is not·pa:id before the fifteenth day 
of April of the year hr which due and payable, a_ penalty of ten 
percent of such unpaid por-tion shall immediately accrue; and 
thereafter one percent-per 1;11onth s'!all be added to_such tax.and 
penalty while such tax remams u_npa1d. 

Sec. 16. Minnesota Statutes 1976, Section 298.28, Subdivision 
1, is amended to read: 
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298.28 [DIVISION OF PROCEEDS.] Subdivision 1. The pro
ceeds of the tru< taxes collected under section 298.24 , except the 
tax collected under section 298.24, subdivision 2, shall, upon cert
ificate of the commissioner of revenue to the general fund of the 
state, be paid by the commissioner of revenue as follows: 

(1) 2.5 cents per gross ton of merchantable iron ore concen
trate, hereinafter referred to as "taxable ton", to the city or town 
t,e tl>e ¥8.ff&US -ta,,_~ ~ ..... in which the lands from which 
taconite was mined or quarried were located in the fellowiBg 
maa"'"' and ~ H-¾ pe,eent tae,eef tG the eit-y ~ 
toww, 2-1 f>€=E!eRt the,eof te tae selieel <list,,iw, H-1/2- pereent 
tlaereaf te ~ eermty; tl,ree ps;reent -tae.eef tG the ~ ,ma 4'7 
pe,eent tffe:ae&f, less &Hy amffiffi.t re<J.Yirea te l,e aist::-;lm-ted ~ 
sal>divisi<>n -la te the tacenite ~y ta-x relief aeeeunt ln the 
appe,timrment fund iH the ~ H'easa-1':Y or within which the 
concentrate was produced . If the mining, quarrying, and concen
tration, or different steps in either thereof are carried on in more 
than one taxing district, the commissioner shall apportion equi
tably the proceeds of the part of the tax going to cities and towns 
among such subdivisions as pl'O¥ided al!ove;- ana the p!N't geiBg te 
sclaeel astric-E<J ameng eueh di~ri,,ts, and the plN't geiBg ta eoon
t!es amen;; SHeh c6'1mi<l&, upon the basis of attributing 40 percent 
of the proceeds of the tax to the operation of mining or quarrying 
the taconite, and the remainder to the concentrating plant and to 
the processes of concentration, and with respect to each thereof 
giving due consideration to the relative extent of such operations 
performed in each such taxing district. His order making such 
apportionment shall be subject to review by the tax court of 
appeals at the instance of any of the interested taxing districts, in 
the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton to the taconite municipal aid 
account in the apportionment fund of the state treasury, to be 
distributed as provided in section 298.282. 

(3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

( a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The. commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distributed under 
part ( c), shall be distributed to a group of school districts com
prised of those school districts wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qualify
ing municipality as defined by section 273.134 or in which is located 
property which is entitled to the reduction of tax pursuant to sec
tion 273.135, subdivision 2, clause (c). The 23 cents, less any 
amount distributed under part ( c), shall be distributed in direct 
proportion to school district tax le.vies as follows: each district shall 
receive that portion of the total distribution which its permitted 
levy for the prior year, computed pursuant to section 275.125, 
comprises of the sum of permitted levies for the prior year for all 
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qualifying districts, computed pursuant to section 275.125. That 
portion of the amount so distributed to a school district which is 
not deducted from state aids in section 124.212, subdivision Ba, 
shall be included in computing the permissible levies under section 
275.125. For purposes of distributions pursuant to this part, per
mitted levies for the prior year computed pursuant to section 
275.125 shall not include the amount of any increased levy autho
rized by referendum pursuant to section 275.125, subdivision 2a, 
clause (4). 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. 

( 4) 19.5 cents per taxable ton to counties to be distributed as 
follows: 

( a) 15.5 cents per taxable ton shall be distributed to the county 
m which the taconite is mined or quarried or in which the concen
trate is produced, less any amount which is to be distributed pur-
8uant to part (b). The commissioner shall follpw the apportion
ment formula prescribed in clause (1). 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which 
the mining and the concentrating processes are conducted, one 
cent per taxable ton of the tax distributed to the counties pursuant 
to part ( a) and imposed on and collected from such taxpayer shall 
be distributed by the commissioner of revenue to the county in 
which the power plant is located. 

( c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be de
posited in the county road and bridge fund. If the mining, quarry
mg and concentrating, or separate steps. in any of those processes 
are carried on in more than one county, the commissioner shall 
follow the apportionment formula prescribed in clause (I). 

(5) (a) 25.75 cents per taxable ton, less any amount required 
to be distributed under part (b), to the taconite property tax relief 
account in the apportionment fund in the sta,te treasury, to be 
distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cent 
per taxable ton of the tax imposed and collected from such tax
payer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as 
follows: 25 percent to the county and 75 percent to the school 
district. 

(6) 1 cent per taxable ton to the state. 

(7) 3 cents per taxable ton shall be deposited in the state treas
ury to the credit of the iron range resources and rehabilitation 
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board account in the special revenue fund for .the purposes of sec
tion 298.22. Of this amount, one cent per taxable ton is to be used 
to provide environmental development grants to local governments 
located within any cou11ty in region 3 as defined in governor's ex
ecutive order number 60 issued on June 12, 1970, which does not 
contai11 a municipality qualifying pursuant to section 273.134. 

( 8) the amounts determined under clauses ( 4) (a), ( 4 )( c), and 
(5) shall be increased i11 1979 and subsequent years in the same 
proportion as the i11crease in the steel mill products index as pro
vided in section 298.24, subdivision 1. 

(9) the proceeds of the tax imposed by section 298.24 which 
remain after the distributions in clauses (1) to (8) and parts (a), 
( b), ( c), and ( d) of this clause have been made shall be divided 
between the taconite environmental protection fund created in 
section 20 and the northeast Minnesota economic protection fund 
created in section 26 as follows: In 1978, 1979, 1980, 1981, and 
1982, two-thirds to the taconite environmental protection fund and 
one-third to the northeast Minnesota economic protection fund; 
in 1983 and thereafter, one-half •to each fund. The proceeds shall 
be placed in the respective special accounts in the general fund. 

( a) In 1978 and each year thereafter, there shall, be distributed 
to each city, town, school district, and county the amount that they 
received under section 294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

( c) In 1978 and each year thereafter, $50,000 shall be dis
tributed to the department of revenue for auditing and enforci11g 
the production tax imposed by this article. 

(d) In 1978 and 1979, $150,000 shall be distributed to the 
department of revenue for the purpose of administering section 
29. In 1980 and each year thereafter, $100,000 shall be distrib
uted to the department of revenue. The am~ se ~ 
sh&ll be mwl~ ..-...g the """'""" laB<ls el t1ae sta4e; e,, ef the 
ia!eRg distriets sn the same pr0p0rti0n as the general ad vale,em 
tM t!oe,eef. Y in aey yea,, tae· !F.B.te saall ne; spread aBY geneml 
ad ·.•!!!el.'em ta.,; k-vy a;;almt l'e9! f)i'0pel'ty, the 5tate!s p=0p-.aen ef 
the true :Ja:::11 &e f!ft.-la ~ the geHel"al land, ~. ame:::nt ~ 
~ ~ flDY ~ aB<i ene~ iB -WU aBd that jl0l.'tis-n R8li 
ae,1.,ete4 mKR ~ alas iB seetsen 124.212, sull:!i>.·iaien 8, .~ 
~~ ef tl>e amennt ~ismlauted te ,my aeheel Elismet IHIQ~ the 
~ieB!! ~ sl;iall be Eeluded iB eeH!i>"tiRg ~ f1emi:ssible 
leYies ef ....ea eity "" seheel ElieW.st uade, seetkns 2%,.H e,, 
~ ~eEI; iB eOIRJlYting the dedaetian f.rem f18rm:ssible 
levies ef e;-tie,, By. "'8008B "8Peef ~t saall lae gwea te .t!,e east ef 
mrmi: a,!j .. stmen~ allewed ay. ~ 276,11, 8"1a:!inisian g, 1'8-
ge:dles: ef wl,ethei, e,, R#.i me,,e •!-e.n U fiercest of the assessed 
valu:::tOeB eensists ef mm ere, On or· before October 10 of each 
calendar year each producer of taconite or iron sulphides subjec~ 
to taxation under section 298.24 (hereinafter called "taxpayer") 
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shall file with the commissioner. of revenue and with· the county 
auditor. of each county in which such taxpayer-operates, and with 
the chief clerical officer of each school district 81'· , city or town 
which is entitled to participate in the distributfon of the tax, an 
estimate of the amount of tax which would be' payable by such 
taxpayer under said law for such calendar yea.r; pro.vided such 
estimate shall be in ,... amount.not less Jhan the .amount due on 
the mining and prodtJctfon of concentrates up to September 30 of 
said year plus . the amount becoming due bec!'-µse of probable 
production between September 30 and December 31 of said year, 
less any credit allowable as hereinafter provided. Such estimate 
shall list the taxing districts entitled to particiriate in the distri
bution of such tax, and the amount of the estiµiated ta1< which 
would be distributable to each such. district in sach the ne1<t 
ensuing calendar year on the basis. of the last percentage distri
bution certified by -the commissioner of. revenue. If there be no 
su.ch prior certification, the taxpayer shall set forth its estimate 
of the. proper distribution of such tai< under the law, which esti
mate may be corrected by the . commissioner if : he deems it im
proper, notice .of such correction being given by him to the ta1< • 
payer and the. public officers receiving such estimate. The -officers 
with whom such report is so filed shall use thej amount so indi
cated as being distributable to each taxing district ei<eept ia the 
ease el scho&I ~cts eRe-l;hiro in ¼!JU an4 .that pel'ti0B net .. 
deds;ete,! hem s!".,at-o aias in seetien 121.~e, sal#...ivisiae 8; tae,,e..· 
aftei> e! tt.e ½>dice~ a!"cant is to be assd in_ :c?mputing , f)IH'
auaftt ~o s~ctia?.s ~ab eF ~Hl5; the penruss1ble tax levy of . 
such county, city or school district in the year in which such 
estimate is made, and payable in the nei<t ensuing calendar year , 
except that in 1978 and 1979 two cents per taiable ton, and in 
1980 and thereafter, <me cent per taxable .ton of the amount 
distributed under clause ( 4) ( c) shall not be deducted in calcu
lating the permissible levy . Such taxpayer shalllthen pay, at the 
times payments are required to be made pursuant to section 
298.27, as the amount of tax payable under section 298.24, the 
greater oL(a) the amount shown by such estimate, or (b) the 
amount due under said section as finally determined by the com
missioner of revenue pursuant to law. If, as a result of the pay
ment of the amount of such estimate, the taxpayer has paid in 
any calendar year an amount of tax in excess o~, the amount due 
in such year under section 298.24, after application of credits fot 
any excess payments made. in previous years, all as determined 
by the commissioner of reveeue, the taxpayer shall be given 
credit for such excess amount against any taxes which, under said 
section, may become due from the taxpayer in subsequent years. 
In any calendar year in which a general property, tax levy subject 
to sections ~ 275.50 to 275.59 or 275.125 has been made, if 
the taxes distributable to any such county, city or school district 
are greater than the amount estimated to be paid to any such 
county, city or school district in such year, ·the excess of such 
distribution shall be held in a special fund by the county, city or 
school district and shall not be expended until the succeeding 
calendar year, and shall be included in computing the• permissible 
levies under sections ~5-.-H 275.50 to·275.59 or 275.125, of such 
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county, city or l!Chool district payable in such year, ff' the• 
amounts distributable to any such county, city or school district, 
after final determination by the commissioner of revenue under 
this section are less than the amounts indicated by such esti
mates, such county, city or school district may issue certificates 
of indebtedness in the amount of the shortage, and may include 
in its next tax levy, in excess of the limitations of sections lN-S.H 
275,50 to 275.59 or 275.125 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certif
icates were,issued, an amount equal to such shortage. 

There is hereby annually apJ'iropriated to such taxing districts 
as are stated herein aBd , to the ·taconite property ta,Crelief ac
count and to the taconite municipal aid accoµ,nt in the appor- , 
tionment fund in the state treasury, to the department • of 
revenue; to the iron range resources and rehabilitation bo{lrd, · 
to the taconite environmental protection fund, and t,rthe· north
east Minnesota economic protection fund, from any fund or ac
count in the state treasury to which the · money was credited. 
an amount sufficient to make the pay;nent or tp,,nsfer. T)le pay• . 
ment of the amount appropriated to such .taxing districts shall 
be made. by the commissioner of revenue on or before May 15 
annually. . .. . . 

Sec. 17. Minnesota Statutes 1976, Section 298,282, Subdivision · 
l, is amended to read: · · · 

298.282 [DISTRIBUTION OF TACONITE MUNICIPAL AID 
ACCOUNT; TACONITE MUNICIPAL AID; PAYMENT.]Sub• 
division 1. The amount deposited to the credit of the taconite 
municipal aid· account in the apporti,:mment fund of the stat.
treasury as provided in section g95;~g1., Sl¾bdiYssi&n 4 298.28, 
sub1ivision 1, clause (2) _s1?,all _b~ distribu~_d as provided. bf. thi, 
section, among the mumc,pabties comprJsmg. a tax relie area·. 
under section _273.134, as amended hereby, each being herein re
ferred ·to as a qualifying municipality. 

Sec. 18. Minnesota Statutes 1976, Section 298.282, Subdivisi<m 
2, is amended to read:. · · 

Subd. 2. Each year commencing in 1977, and the. following th, 
final determination of the amount of taxes payable under section 
298.2# 298.24 , the commissioner of revenue sha11 determine the 
amount in the taconite municipal. aid account as of July t of 
such year and the amount to be distributed to e-acli qualifying 
municipality during such year. The amount to be distribµte<i 
to each qualifying municipality shall _be determined by dividing: 
the total amount in said account, after a reduction equal to lh1,. 
amount of the distribution in subdivision 5, as of July. 1 by the 
total population according to the latest federal census of all 
qualifying municipalities to determine the per capita distributiv .. 
share for such year and by multiplying the per capita distributiv;. 
share by the population of such municipality. If the distribution 
under this section, sections 273.138, 298.26 and 298.28; and 
chapter 477 A, to any municipality would ·exceed that municipal
ity's permissible levy for the prior year, computed pursuant ti' 
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sections 275.50 to 275.59, the amount in excess of the permissible 
levy for the prior year shall reduce the amount distributed to 
the municipality under this section and this excess amount shall 
be distributed to the other qualifying municipalities on a per 
capita basis. Upon completion of such detennination, the com
missioner of revenue shall certify to the chief clerical officer of 
each qualifying municipality the amount which will be distributed 
to such municipality from the taconite municipal aid account 
that year. . , 

Sec. 20. [TACONITE AREA ENVIRONMENTAL PROTEC
TION FUND.] A fund called the taconite environmental protec
tion fund is created for the purpose of reclaiming, restoring and 
enhancing those areas of northeast Minnesota I adversely affected 
by. the environmentally damaging operations involved in mining 
taconite and iron ore and producing iron ore . concentrate and 
for the purpose of promoting the economic dev~lopment of north
east Minnesota. The taconite environmental protection fund 
shall be used for the following purposes: 

information including description of the projects, plans, and 
cost estimates as may be necessary. Upon recommendation of 
the Iron Range Resources and Rehabilitation Board, this list 
shall be submitted to the legislative advisory commission for its 
review. This list with the recommendation of the legislative ad-

( a) to initiate investigations into matters the Iron Range Re
sources and Rehabilitation Board determines are in need of study 
and which will determine the environmental problems requiring 
remedial action; 

(b) reclamation, restoration or reforestation of minelands not 
otherwise provided for by state law; I 

( c) local economic development projects including construc
tion of sewer and water systems, and other public works; 

( d) monitoring of mineral industry related health problems 
among mining employees. ' 

The taconite environmental protection fund shall be adminis
tered by the commissioner of the Iron Range Resources and 
Rehabilitation board. The commissioner shall by September 1 
of each year prepare a list of projects to . be funded from. the 
taconite environmental protection fund, with such supporting 
the taconite environmental protection fund act of 1977. 

Sec. 19. [CITATION.] Sections 19 to 24 shall be known as 
visory commission shall then be transmitted to the governor by 
November 1 of each year. By December 1 of each year, the gover• 
nor shall approve or disapprove, or return for further considera
tion, each individual prQject . . Funds for a project may be ex
pended only upon approval of the project by the governor. 

Notwithstanding the above, in 1977 the commissioner, with the 
recommendation of the board, shall submit a. list of projects to 
the legislative advisory commission by June 15. This list shall 
by July 1 be transmitted to the governor for approval. Funds 
may be expended upon approval by the governor. 
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There is hereby annually appropriated to the commissioner of 
the Iron Range Resources and Rehabilitation board such funds as 
are necessary to carry out the projects approved and such funds as 
are necessary for administration of this section. Annual adminis
trative costs, not including detailed engineering expenses for the 
projects, shall not exceed five percent of the amount annually ex
pended from the fund. 

Funds for the purposes of this section are. provided by section 
298.28, subdivision 1, cla~e (9) relating to the taconite environ
mental protection fund. 

Sec. 21. [INVESTMENT OF FUNDS; INCOME.] The fund 
established by section 20 shall be invested pursuant to law and 
the net interest and dividends. arising from the investment shall 
be included and become part of the fund. 

Sec. 22. There is hereby appropriated from the general fund to 
the taconite environmental protection fund on.July 1, 1977, the 
sum of $1,500,000. The taconite environmental protection fund 
shall reimburse the general fund plus interest at five percent on 
June 30, 1978. 

Sec. 23. [APPROPRIATION.] If a taconite producer ceases 
beneficiation operations, either temporarily or permanently, and if 
the recipients of the taconite production tax as provided in section 
298.28, subdivision 1, clauses (1) to (8), would receive decreased 
distributions as a result thereof, then the distribution to these 
recipients in each of the two years immediately following the year 
in which operations ceased shall be equal to the amount they re
ceived in the last full year before operations ceased. There is hereby 
appropriated from the taconite environmental protection fund to 
the commissioner of revenue the amount needed to make the above 
payments. If a taconite producer, which ceases beneficiation opera
tions either temporarily or permanently, is required by a special 
laio to make bond payments for a school district, the taconite en
vironmental protection fund shall assume the payments of the 
taconite producer if the producer ceases to make the needed pay
ments. There is hereby appropriated from the taconite environ
mental protection fund to the commissioner of revenue the amounts 
needed to make these school bond payments. · 

Sec. 24. [APPROPRIATION.] There is hereby aopropriated 
from the general fund to the taconite environmental protection 
fund the amount needed to pay the payments authorized under 
section 23. The commissioner of finance shall transfer the funds 
only if _the taconite environmental protection fund does .not. have 
a sufficient balance to pay the payments. No funds may be trans
ferred from the general fund after January 1, 1980. Any· amount 
transferred to the taconite environmental protection fund shall be 
repaid to the general fund without interest as soon as practicable. 

Sec. 25. [CITATION.] Sections 25 to 28 shall be known as the 
"northeast Minnesota economic protection fund act of 1977." 

Sec. 26. [POLICY.] The legisl.ature is cognizant of the severe 
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economic dislocations and widespread unemployment that ·result 
when a single industry on which an area is largely dependent, ex
periences a drastic reduction in activity. The Northeast Minnesota 
~conomic protection fund is hereby created to be devoted to eco
nomic rehabilitation and diversification. of industrial enterprises 
where these conditions ensue as the result of the decline of such a 
single industry. 

· Sec. 27. The funds provided by Minnesota Statutes, Section 
298,28, Subdivision I, Clause (9), relating to the northeast Minne
sota economic protection fund shall not be expended prior to (a) 
a .declaration by the. governor to ,the effect. that the economic situ• 
!fl:tion of northeas.t Minnesota requires remedial action by the. legis
lature as. a result of a decline in mineral-related activities, and ( b) 
,m appropriation of the funds by the legislatu,

1

e. The governor shall 
recommend to the legislature those measures that he believes will 
be appropriate in order to accomplish the purpose of his declara-

. • twn .. The funds provided by this .fund may be spent only in those 
areas that are tax relief areas as defined in !Minnesota Statutes, 
Section 273.134. The funds provided by Minnesota Statutes, 
Section 298.28, Subdivision 1, Clause (9), for this fund shall not 
be expended for this purpose prior to January 1., 2002. 

• _. •. I 

· Sec. 28. The fund established by section '26 .shall be invested 
pursuant to law and the net .. interest and dividends arising from 
the investment shall be included and become part of the fund; 
provided• that the governor . may authorize the state treasurer. to 
borrow an. amount not exceeding 50 percent of the amount in the 
./und for a · period terminating no later than• Decemb.er 31, ZOO 1. 
The-state. treasurer, pursuant to the authorizaUon, shall issue notes 
pledging the full faith and credit of the state for the purpose of 
·repayment, and the notes shall bear interest at five percent per 
annum until paid . . 

Sec .. 29. Minnesota Statutes 1976, Chapter 298, is amended by 
adding a section to read: · . ' . 

[298.48] JMINERALRIGHTS; EXPLOl;t,ATION DATA; FIL
ING JtEQUIREMENTS.] Subdivision 1. [,ANNUAL FILING.] 
Every ·owner or lessee of mineral rights whi/, in. respect thereto, 
has engaged in any exploration for or mining of tacon,te, semi
taconite, or iron.sulphide shall, within six months of the effective 
date of this section, file with the commissiolll!r of revenue. all data 

· of the following kinds in the possession or under the control of the 
owner or lessee which was acquired prior to January 1, 1977: 

. . . ' 

( c,) Maps and other records indicating · the location, character 
· and extent of exploration for taconite, semi-taconite, or iron• 
· .sulphides; · 

· (b) Logs, notes and· other records indicating the nature of 
minerals encountered during the course of exploration; 

( c) The results of any analyses of metallurgical tests or samples 
. taken in. connection. with exploration; 
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( d) The ultimate pit layout and the supporting cross sections; 
and 

(e) Any other data which the commissioner .of revenue may 
determine to be relevant . to the determination of the location, no• 
ture, extent, quality or quantity of unmined ores of said minerals. 
The commissioner of revenue shall have the power to compel sub
mission of the data, The clerk of any court of record, upon demand 
of the commissioner, shall issue a subpoena for the production ·of 
any data before the commissioner. Disobedience of subpoenas is• · 
sued under this section shall be punished by the district court of 
the district in which the subpoena is issued as for a contempt of 
the district court. By April 1 of each succeeding year every owner 
or lessee of mineral rights shall file with the commissioner of rev• 
enue all such data acquired during the preceding calendar year. 

Subd .. 2. [USE OF DATA.] Notwithstanding any other law to 
the contrary, the commissioner of revenue may use any data filed 
pursuant to subdivision 1 an¢. any similar data otherwise obtained,. 
to the extent and in the manner he deems necessary to project .the 
future availability, value, · and .utilization of the · metallic mine.ral 
resources of this state. In making such projections the commis
sioner of revenue may consult. with the commissioner of na.turat 
resources and may provide him with data as he deems appropriate. 

Subd, 3. [PENALTIES.] Any owner or lessee of mineral rights 
who· fails, neglects. or refuses to make any filing. required by thit, 
section is guilty of a gross misdemeanor. 

Subd. 4. [CONFIDENTIAL NATURE OF INFORMATION.] 
The. data filed pursuant to subdivision 1. shall be considere.d .con
fidentialfor three years from the date it is file<!, with the commis
sioner. Nothing herein contained shall be construed to prohibit the . 
co.mmissioner from disclosing information or publishing statistics . 
so classified as not to disclose the identity of particular.data. 

Notwithstanding the other provisions of this subdivision,· thr · 
commissioner, at his discretion, may furnish any information sup• ·. 
plied under this section to the commissioner of natural resource, 
or the director of the state planning agency. Any person violating 
the provisions of this section shall be guilty of a gross misdemeanor. 

Sec. 30. [REPEALER] Minnesota Statutes 1976, Sections . 
294.27; 294.2~; 298.244, Subdivision 1; 298:28, Subdivision Ja; and 
298.281, are ·repealed. 

Sec. 31. [REPEALER.] .Minnesota· Statutes 1976, Sectiom 
298.241; and 298.243, are repealed. 

Sec. 32. [EFFECTIVE DATE.] Sections 7, JO, 13, 15 and.31 
are effective for iron ore· concentrate produced in any :vear begin~ 
ning after December 31, 1976. Sections 5, 8; 16, 17, 18 and 30 are 
effective for distributions made in any year after December 31. 
1977. Sections 2, 6; 9, and 12 and 19 to 29 are effective the day 
after finolenoctment. Sections I, 3, 4 and 14 are effective for prop
erty taxes levied in 1977 and thereafter, payable in 1978 arnl · 
thereafter. Section U is effective ,for tailing produced after June · 
30; 1977. 
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ARTICLE XI 

Section 1. [APPROPRIATION.] The sum of $300,000 is appro
priated from the general fund to the commissioner of revenue to 
meet the cost of administration of this act." 

Further, strike the title and insert: 

"A bill for an act relating to taxation; 9llill!ging the definition 
of gross income for income tax purposes; increasing individual 
credits; restricting availability of low income credit; increasing 
rates; including certain amounts of .public pensions and military 
pay in gross income; altering itemized deductions for taxes paid, 
casualty losses; changing provisions .for aUocation of gross in
come to this state; imposing a minimum tax on preference items; 
renaming the income adjusted homestead credit and increasing 
its benefits; removing non-school district debt limitation from 
property classifications; changing certain levy administration 
procedures; changing definitions of income, claimant, dependent, 
household income, property taxes payable, and rent constituting 
property taxes ; increasing local government aids and changing 
distribution and appeal procedures; providing a dependent care 
income tax credit; changing property tax levy limits for local 
governmental subdivisions; redefining special· levies; providing 
means of increasing levy. limit bases; increasing school aids; de
creasing assessment rates of certain classes of property; increas
ing state paid agricultural credit; providing means of assessment 
of agricultural land; increasing state share of AFDC costs; in
creasing attached machinery aids; decreasing employer's excise 
tax exemption; establishing a tax study· commission; establish
ing procedures for declaration and payment' of estimated occu
pation tax; changing taconite tax pr<ivisions; establishing taco
nite environmental and economic protecton f1mds; appropriating 
money; amending Minnesota Statutes 1976, Sections 124 .. 212. 
Subdivisions 7b and 10; 256.82; 273.02, Subdivision 4; 273.11, 
Subdivision 2; 273.111, Subdivision 4; 273.13,. Subdivisions 4, 6, 
7, and 14a; 273.132; 273.134; 273.135, Subdivisions 1. and 2; 
273.138, Subdivision 2; 275.07; 275.125, Subdivision 2a; 275.50, 
Subdivision 5; 275.51, by adding a subdivision; 275.52, Subdivi
sions 2, 3, and 4, and by adding subdivisions; 275.53, Subdivision 
1; 275.59; 276.01 ;. 276.04; 278.01 ; 278.05; 287 .241, Subdivision 
2; 290.01, Subdivision 20; 290.012, Subdivision 2; 290.081, Sub
division 4; 290.06, Subdivisions 2c and 3c; 290.08, Subdivision 6 ; 
290.081; 290.09, Subdivisfons 4, 5, a:nd 15; 290.17; 290.37, Subdi
vision 1; 290A.01; 290A.03, Subdivisions 3, 5, 7, 8, 11, 12 a:nd 
13; 290A.04, Subdivision 2, and by adding s~bdivisions; 290A.05; 
290A.08; 290A.10; 290A.14; 290A.18; 290A.J9; 294.26·; .298.03; 
298.22, Subdivisions 1 and 2; 298.24, Subdivisions 1 and 2; 298.-
244, Subdivision 2; 298.25; 298.26; 298.27; 298,28, Subdivision 
1 ; 298.282, Subdivisions 1 and 2 ; 375.192, by adding a subdi
vision; 477A.0l, Subdivisions 1, 2, 4, 4a:, 4b; and by adding sub
divisions; and Chapters 3,.272, 290,290A, 298 and 477, by adding 
sections; and Laws 1976, Chapter 334', Section 21; repealing 
Minnesota Statutes 1976, Sections 273.011; 273;012; 275.51, Sub-
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divisions 3b and 3c; 287;241; Subdivisions 3 and 4; 290.0601; 
290.0602; 290.0603; 290.0604; . 290.0605; . 290.0606; 290.0608; 
290.0609; 290.061; 290.0611; 290.0612; 290.0614; 290.0615; 290.-
0616; 290.0618; 290.066; 290.09, Subdivision 26; 290.65, Subdi
vision 1; 290.981; ,290.982; 290.983; 290.984,; 290.985; 290.986; 
290.987; 290.988; 290.989; 290.99; 290.991; 290.992; 290A.21 ; 
294.27; 294.28; 298.241; 298.243; 298.244, Subdivision 1; 298.28, 
Subdivision la; and 298.281." · 

We request adoption of this report and repassage of the bill. 

House Conferees: '(Signed) William N. Kelly, Robert E. Vanasek, 
Martin 0. Sabo, Irvin N. Anderson, Joel Jacobs 

Senate Conferees: (Signed) Bill McCutcheon, Douglas J. John
son, Marvin B. Hanson, Eugene E. Stokowski, Collin C. Peterson 

'------;:M,-;r-. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1475 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 1475: A bill for an act relating to taxation; changing 
the definition of gross income for income tax purposes; increasing 
individual credits; restricting availability of low income credit; 
increasing rates; including certain amounts of public pensions and 
military pay in gross income; altering itemized deductions for 

. taxes paid, casualty losses; changing provisions for allocation of 
gross income to this state; imposing a minimum tax on preference 
items; renaming the income adjusted homestead credit and in
creasing its benefits; removing non-school district debt limitation 
from property classifications; changing certain levy administra
tion procedures; changing definitions of income, claimant, depend
ent , household income, property taxes payable, and rent con
stituting property taxes; increasing local government aids and 
changing distribution and appeal procedures; providing a depend
ent care income tax credit; changing property tax levy limits. for 
local governmental subdivisions; redefining special levies; provid
ing means of increasing levy limit bases; increasing school aids; 
decreasing assessment rates of certain classes of property; increas
ing state paid agricultural credit; providing means of assessment 
of agricultural land; increasing state share of AFDC costs; in
creasing attached machinery aids; decreasing employer's excise 
tax exemption; establishing a tax study commission; establishing 
procedures for declaration and payment of estimated OCCJ1pation 
tax; changing taconite tax provisions; establishing taconite en
vironmental and economic protection funds; appropriating money; 
amending Minnesota Statutes 1976, Sections 124.212, Subdivisions 
7b and 10; 256.82; 273.0?.. Subdivision 4; 273.11, Subdivision 2; 
273.111, Subdivision 4; 273.13, Subdivisions 4, 6, 7, and 14a; 273.-
132; 273.134; 273.135, Subdivisions 1 and 2; 273.138, Subdivision 
2; 275.07; 275.125, Subdivision 2a; 275.50, Subdivision 5; 275.51, 
by adding a subdivision; 275.52, Subdivisions 2, 3, and 4, and by 
adding subdivisions; 275.53, Subdivision l; 271\.59; 27ft01, ?.76.04; 
278.01; 278.05; 287.241, Subdivision 2; 290.01, Subdivision 20; 
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290.012, Subdivisioq 2; 290.031, Subdivision 4; 290.06, Subdivi
sions 2c and 3c; 290.08, Subdivision 6; 290.081; 290.09, Subdivi
sions. 4, -5, and 15; 290.17; 290.37, Subdivision 1; 290A.0l; 
290A.03, Subdivisions 3, 5, 7, 8, 11, 12 and 13; 290A.04, Sub
division 2, · and by . adding. subdivisions; 290A.05; 290A.08; 
290A.10; 290A.14; 290A:18; 290A.19; 294.26; 298;03; 298.22, Sub-

.. divisions 1 and 2; 298,24, Subdivisions 1 and 2; 298.244, Sub
division 2; 298.25; 298.26; 298.27; 298.28, _Subdivision 1; 298.282, 
Subdivisions 1 and 2; 375.192, by adding a subdivision; 477A.01, 
Subdivisions 1, 2, 4, 4a, 4b, and bv adding subdivisions; and Chap
ters 3, 272, 290, 290A, 298 and 477, by adding sections; and. Laws 
1976, Chapter 334, Section 21; repealing Minj:tesota Statutes Hl76, 
Sections 273.0U; 273.012: 275.51, Subdivisions !3b and 3c; 287.241, 
Subdivisions 3· .and 4_: • ?!10.0601';: 290.0602: 290.0603; 290.0604; 
2!10.0605; 290.0606; .290.0608; 290.0609; 290.061; 290;0611: ?.90.-
0612; 290.0614; 290.0615: 2!10.0616: 290.0618; 290.066; 290.09, 
Subdivision 26: 290.Rfi.'-Rnbdivi•ion l; 2!10.9S1I; 290.982; 290.983; 
290.984; 290.985; 290.986; . 290.987;. 290.988; 290.989;, 290.99; 
-290.991; 290.992;-290A.21; 294.27; 294.28i 298,241; 298.243; 298.-
244, Subdivision l; 298:28, Subdivision la; and 298.28L ·· 

. Wa_s read the third.time, as amended by the. Conference Com
mittee, and placed on its repgssage, . 

. The questio11.was taken 'on the repassa,ge of the bill, as ame~ded 
by the ·Conf¢rence Committee. 1 

• • · • - • • 

The roll was called,.and there Were yeas.45.and nays 17,.as 
--follows: 

TI.tOS(j who voted in affirniative were: 
Anderson · Hughes .· McCutcheon · Perpich: 
. Benedict , Hu~phrey_ • Menning Peterson 
&rden . JQnneon Merriam Purfeerst 
'Coleman Kleinbauin Milton·, Scheaf I 
Davies • ;KnolJ. Moe -Schmitz 
Dieterich , Laufenburger Nelson .Schrom! 
Ge!lrty · , Lessard Olhoft Setzepfandt . 
Gunderson · Lewis Olson Sikqrskr 
Hanson Luther · Penny Solon. '. 

Those who voted in the negative were: 

Ashbach , 
Bang, ,·, , 

·,, 

Bernhagen 
Bra~,. 

Dunn 
Engler 
Frederick 
_Jensen 

Keefe;J. 
KircltllEtr 
Knutson 

· Ogdahl 
Pillsbury 
Renneke 

Spear 
, Staples . .·. ,, 
. , S,tok9wski 

Strand 
Stumpf -
Tennessen 

. Vega .. 
Wettener 
Willet 

Sieloff 
Sillers 
Ulland,J. 

So. the bill, as _amended by the Conference Committee, was re-
~!land its title was agreed to. · 

RECESS 

Mr., Coleman moved that the Senate do now recess until 9:45 
.o'clock p.m. The motion prevailed, 

, The holll'. of 9:45 o'clock p.m. having artjved, the President 
.called.the Senate to order .. 
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CALL OF THE SENATE 

Mr. C<>leman •imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Hughes Menning Schaaf Stokowski 
Benedict Kirchner Merriam Schmitz Strand 
Coleman Kleinbaum Nelson Schrom Stumpf 
Davies Knoll Olhoft Setzepfandt Tennessen-
Dieterich Laufenburger Perpich Sieloff Ulland, J. 
Gearty Luther Peterson Sikorski Wegener 
Gunderson .McCutcheon Pillsbury Spear Willet 

The Sergeant at Arms was instructed to bring in the absent. 
members. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 896 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO, 896 

A bill for an act relating to the establishment of a power plant 
site and transmission line route selection authority in the environ
mental quality board; eliminating the corridor designation process; 
clarifying certain procedures; authorizing certain options concern
ing the amount of land to be condemned and annual payments for 
owners of land condemned for routes or sites; requiring the board 
and the office of hearing examiners to adopt emergency and perma
nent rules; authorizing the board to revoke or suspend permits; 
specifying amounts for route application fees; providing for a prop
erty tax credit for land crossed by high voltage transmission lines; 
providing penalties; amending Minnesota Statutes 1976, Sections 
116C.52, Subdivisions 3 and 7, and by adding subdivisions; 
ll6C.53; 116C.54; 116C.55, Subdivisions 2 and 3; 116C.57; 116C.-
58; 116C.59, Subdivision 1, and by adding subdivisions; 116C.61, 
Subdivisions 2 and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.-
66; 116C.67; 116C.68; 116C.69; 273.42; 276.04; and Chapters 116C, 
by adding a section; and 273, by adding a section; repealing Min• 
nesota Statutes 1976, Sections 116C.55, Subdivision 1; and 
116C.56. 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 20, 1977 

We, the undersigned conferees for S. F. No. 896, report that we 
have agreed upon the items in dispute and recommend as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1976, Section 116C.52, Subdi

vision 3, is amended to read: 
Subd. 3. "High voltage transmission line" shall mean means a 
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~-onductor of electric energy and associated facilities designed for 
and capable of operation at a nominal voltage of 200 kilovolts or 
more, except that the board, by ro;;ulatiea rule , may exempt lines 
aade;, eae m..lle ia lfl>g~ pursuant to section 116C.57, subdivision 5 

Sec. 2. Minnesota Statutes 1976, Section 116C.52, Subdivision 7, 
1s amended to read: ' 

Subd. 7. "Construction" shall be deemee te h<we et.ai'ted "" 
eemmeacea as a ~ ffi ~t- phyc!eal altentiea ef a s;te "" 
l'8..te eat ae<t, ific.4,diag actwi~iee iflei~ te prelimmacy "'ag'
ing "" e!WlFellffiCBtal swdies means any clearing of land, excava
tion, or other action that would adversely affect the natural en
vironment of the site or route but does not include changes needed 
for temporary use of sites or routes for nonutil#y purposes, or uses 
in securin(I survey or geolog!cal data, including necessary borings 
to ascertain foundation conditions . 

Sec. 3. Minnesota Statutes 1976, Section 116C.52, is amended by 
adding a subdivision to read: 

Subd. 8. "Route" means the location of a high voltage trans
mission line between two end points. The route may have a vari
able width of up to 1.25 miles. 

Sec. 4. Minnesota Statutes 1976, Section 116C.52, is amended 
1>y adding a subdivision to read: 

Subd. 9. "Site" means the location of a large electric power 
(!enerating plant. 

Sec. 5. Minnesota Statutes 1976, Section 116C.52, is amended 
hy adding a subdivision to read: 

Subd. 10. "Large electric power facilities" means high voltage 
transmission lines and large electric power generating plants. 

Sec. 6. Minnesota Statutes 1976, Section 116C.53, is amended to 
read: ' 

116C.53 [SITING AUTHORITY.] Subdivision 1. [POLICY.] 
The legislature hereby declares it to be the policy of the state to lo
cate large electric power facilities in an orderly manner compatible 
with environmental preservation and the efficient use of resources. 
ln accordance with this policy the board shall choose locations 
that minimize adverse human and environmental impact while 
insuring continuing electric power system reliability and integrity 
<1nd insuring that electric energy needs are met and fulfilled in an 
orderly and timely fashion. 

Subd. 2. [JURISDICTION.] The Mieeese&a etw¼reamefltlH 
qneJi~ board is hereby given the authority to provide for pewe> 
plant site and traaainissieR liRe ~ &REl route selection. 

Subd. 3.,lf a route is proposed in two or more states, the board 
"hall attempt to reach agreement with affected states on the entry 
and exit points prior to authorizing the conit~uction. of th, mute. 
The board, in discharge of its duties pursuant] to sections 116C.51 
to 116C.69 may make joint investigations, hold joint hearings 
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within or without the state, and issue joint or concurrent orders itt 
conjunction Qr concurrence with any official or agency of any state 
or of the United States. The board may negotiate and enter into 
any agreements or compacts, with agencies of other states, pu1• 
suant to any consent of congress,for cooperative efforts in certify• 
ing the construction, operation, and maintenance of large electri,; 
power facilities in accord with the purposes of sections 116C.51 to 
116C.69 and for the enforcement of the respective state laws re• 
garding such facilities. 

Sec. 7. Minnesota Statutes 1976, Section 116C.54, is l!,Illended t,. 
read: 

116C.54 [ADVANCE FORECASTING.] Every utility whfo:r 
ownSr or operates, or plans within the next 15 years to own or· 
operate large electric power generating plants or high voltag.
transmission Jines shall develop forecasts as specified in this sec,. 
tion. On or before July l of each even-numbered year, every such 
utility shall submit a report of its forecast to the board. Suell Tiu 
report may be appropriate portions of a single regional forecast w 
may .be jointly prepared and submitted by two or more utilitit-ii 
and shall contain the following information: 

( l) Description of the tentative regionaj. location and general 
size and type of all large electric power generating plants and high 
voltag\l transmission lines to be owned or operat\ld by 8H8h th,, 
utility during the ensuing 15 years or 8H8h any longer period a& th .. 
board deems necessary; . 

(2) Identification of all existing generatmg plants and trans,, 
mis.sion Unes projected to be removed from service during sueh 
any l5 year period or upon completion of construction of 8H8h anJ 
large electric power generating plants and high voltage trang. 
mission Jines; • 

(8) ·stateme11t of.the projected demand for electric energy for 
the . ensuing 15 years al}d . the underlying assumptions for thj.c 
forecast, such information to be as geographicllllY ·specific as pos-.. 
sible where this demand will occur; 

(4) Description of the capacity of the electric power system t,,, 
meet Slltehproj11cted demands during the ensuing 15 years; 

(5) Description of the utility'$ relationship to other utiliti8$ and 
regional associations, power pools or networks: and · 

(6) Other relevant information as may be. requested by the · 
board. · 

On or befo.re July J of ea.ch odd,nurnb11red year, a utility sha.U 
Vl!rify or submit revisions to itsms ( 1) and (2). . 

Sec. 8. Milll!esota Statutes 1976, Section 116C.56, Subdivision 2 .. 
is a,rnended to read: · · 

Subd. 2. [INVENTORY CRITERIA; PUBUC HEARINGS,). 
The .ooard sh:\U promptly initiat\l a public planning proce$11 whel'i!' · 
all inttire.sted persons can participate in developing the criteria .. and 
standards to be used by thl! board in preparing· an inventory of 
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peteetial large electric power generating plant sites and high Y81t
age tMRBRiissien !me eem,ie,s study areas and to guide the site 
and route suitability evaluation and selection process .. The partici
patory process shall include, but should not be limited to public 
hearings. Before substantial modifications of the initial criteria 
and standards are adopted, additional public h:earings shall be 
held. &eh emeria 1mel etanila,es.saall be p,emHlgatea OR 8i' eele,,e 
JHly 1; ~ All hearings conducted under this subdivision shall 
be conducted pursuant to the rulemaking provisions of chapter 15. 

Sec. 9. Minnesota Statutes 1976, Section 116C.55, Subdivision 3. 
is amended to read: 

Subd. 3. [INVENTORY OF LARGE ELECTRIC POWER 
GENERATING PLANT STUDY AREAS.] On or before JHly -1; 
J9'te; January 1, 1979, the board shall assemble eRe pllblieh adopt 
an inventory of petential large electric power irenerating plant 
&iies and high veltage t.&RBRliseiee 1iRe 88i'Piae,s study areas and 
publish an inventory report . The inventory report ef 1>eteatial 
IMge e!eetrie pewer geaeoMing plaRt eiw and high Y&itage tMRe
iRiseiae 1iRe eama8i'B shall set ~ specify the 'planning policies, 
criteria and standards used in developing the pateetial site ftft6 
eemd8i' inventory. After completion of its initial inventory ef pe
telitlal. eitee and·~ the board shall have 1.a continuing re
sponsi):)ility to evaluate, update· and publish its inventory &Re ii; 
EIYe _ta ehanged eiP8\IR1StaBeee · el' ief01matiee, a SHe &P _eeRai:or is 
~ with ~Pie:~ cf'iteria 8i' aees ae-t meet pleseabed 
s&aealll'Ele; 8QeB SW., 8i' eeor'dl8i' shall be re!R9\•ea H8IR the ilweR
te.y. ef 1>:tential sites aR4 eemd81'8. 

Sec. 10; Minnesota Statutes 1976, Section 116C.57, is amended 
to read: · · 

116C.57 [DESIGNATION OF SITES AND ll.OUTES; PRO
CEDURES; CONSIDERATIONS; EMERGENCY C.ERTIFI
CATION; EXEMPTION.] Subdivision 1. [DESIGNATION OF 
SITES SUITABLE FOR SPECIFIC FACILITIES; REPORTS.] 
Fellewmg publieatiee ef the inveatap.y of petential · sites fep IMge 
eleetrie pewep geaeratiag plaRts 8i' eema8i'9 · fat, high · ¥8ltage 
traesmissiee 1iRes and the soweinshe ef the tiYe year: ae,;ele1>meet 
JlfflB& ei the utilities, A utility must apply to the board in a form 
and manner prescribed by the board for designation of a specific 
site 8i' 88i'rid8i' for a specific size and type of facility. Ne l!ll'ge elec
trie pewep genera-tiflg -plftftt 8i' high •,•altaga transmineiae Ji.Be shall 
be eaeshuetea ~ 8B a site 8i' ~ aesigea~ by- the bears 
pumu1mt ta eeetieRe HGG.M te USC,19,. Fellewieg the stuay-; 
8Y&luatiee; and heariegs, as pl'8Viaea iB this eeetiee aea seetieen 
llSC,68 k HGC,69; 8B The application shall contain at least two 
proposed sites. In the event a utility proposes a site not included 
in the board's inventory of study areas, the utility shall specify the 
reasons for the proposal and shall' make an evaluation of the pro
posed site based upon the planning policies, critetia and standards 
specified in the inventory. Pursuant to sections l 16C .57 to 
116C.60, the board shall study and evaluate any site 8i' eerriaep 
proposed by 4llte ..tili-ti,;s a utility and sueh any other sites site aea 
eemaae as the board deems necessary ff8IB .the ie~•eatary the 
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beard ehall desi-gB<,te a s~ble site "" "'8'ide,, fa~ a SJ3€€ffiC sCae 
aad ~ sf fue:li~y. ~ desi-gB<,tian by the beam shall he mae.e in 
llCOOHlanee with the site se!eetiea ~a aoo ..taada.<ls estab
lishoo in see¼m HGG.ee aad shall be made m a timely manae• in 
a finding with reae0HS fGa woo choiee; aru:I. jffibliehea n<> lat€i' thflJI 
9Re year a¼,, the •"<t'lest fer desigw.,tioa ef fl site by the atility 
"' Be late,, ~an ~. eays efte, the f'e<!Hest faF designati.,.. of a 
eemdei' by the H#.lity, ~ time le. deeignatima ef a site mey be 
ea<teadiS<I le, ffiif m&nths 1,y the Mam ffil' j,:,st c,-;e which was 
proposed in a manner consistent with rules adopted by the board 
concerning the form, content, and timeliness of proposal,; for al
ternate sites . No site e,, OOHida designation shall be made in 
violation of the site selection standards established in section 
116C.55. The board shall indicate the reasons for any refusal and 
indicate changes in size or type of facility necessary to allow ffitmg 
ia eemplianee with tl,e standa,ds site designation . ~ designa
tieH of .t),e Within a year after the board's acceptance of a utility', 
application, the board shall decide in accordance with the criteria 
specified in section 116C.55, subdivision 2, the responsibilities. 
procedures and considerations specified in section 116C.57, subdi
vision 4, and the considerations in chapter 116D which proposed 
site is to be designated. The board may extend for just cause th, 
time limitation for its decision for a period not to exceed si, 
months. When the board designates a site e,, eeffida,, the beam it 
shall issue te the .,;ility a certificate of site compatibility to the 
utility with any appropriate conditions. The board shall publish a 
notice of its decision in the state register within 30 days of site 
designation. No large .electric power generating plant shall be con
structed except on a site designated by the board . 

Subd. 2. [DESIGNATION OF ROUTES; PROCEDURE.] N .. 
late. thllH twa 3'€ftl'S afte,, the issHanee af a ee,tifieate ~ sik 
eempatCl,ility the A utility shall apply to the board in a form and 
manner prescribed by the board for a permit for the construction 
of a high voltage transmission line willlrn the app,a•,ed e&ffie.e, . 
Felk>wing The application shall contain at least two proposed 
routes. Pursuant to sections 116C.57 to 116C.60, the board shall 
study, e,,aluatien and aenl'ffigs en evaluate the type, design, rout
ing, right-of-way preparation and facility construction as identi
fied of any route proposed in the a utility's application and any 
other alternatives .t,e the utility's ea,Fider develapment prepaaal 
ft6 ~ed iR SQl,di¥is;en 4, route the board deems necessary 
which was proposed in a manner consistent with rules adopted b} 
the board concerning the form, content, and timeliness of pro
posal,; for alternate routes provided, however, that the board shall 
identify the alternative routes prior to the commencement of pub
lic hearings thereon pursuant to section 116C.58. Within one year 
after the board's acceptance of a utility's application, the board 
shall decide in accordance with the criteria and standards specified 
in section 116C.55, subdivision 2, and the considerations specified 
in section 116C.57, subdivision 4, which proposed route is to be 
designated. The board may extend for just cause the time limita
tion for its decision for a period not to exceed 90 days. When the 
board designates a route, it shall issue a permit for the construe-
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t.ion of a high voltage transmission fuies wjtj,in the aC!ligru,k"il 
e<>Fl'i<la>. ~'6 j3ffi'ffii-t issHanee by ilie beru,d shal-1 be made in & 
timely mannsr and f"H)lis!,ed "" la~ ~ l8-0 clays afte, the 
l¼fll'ilGUtion fo, a pefffii.t by the H-tility line specifying the type. 
design, routing, right-of-way prepara.tion and facility conorru.ct,:,,, 
it deems necessary and with any other appropriate conditions. The 
board may order the construction of high voltage transmission line 
facilities which are capable of expansion in transmission capacit.1• 
through multiple circuiting or design modifications. The board 
.,hall publish a notice of its decision in the state register within 30 
days of issuance of the permit. No high voltage transmtssion hn,· 
.shall be constructed except on a route designated by the board. 
unless it was exempted pursuant to subdivision 5 . 

Subd. 3. [EMERGENCY CERTIFICATION.] Any utilit.1· 
whose electric power system requires the immediate constructioi, 
of a large electric power generating plant or high voltage trans• 
mission line may make application to the board for an emerg<·nc) 
certificate of site compatibility or permit for the construction of 
high voltage transmission lines, which certificate or permit shal, 
be issued in a timely manner and i,Yel:shed no later than !8Q 195 
days after the board's acceptance of the application an,l upon 1-
fiuding by the board that a demonstrable emergency exists whicl, 
requires SHeh immediate construction, and that adherence to the 
procedures and time schedules set f9"th specified in seetwn, 
116C.54 llo , 116C.56 and 116C.57 would jeopardize s,,eh thl' 
utility's electri<: power system or would jeopardize the utility',, 
ability to meet the electric needs of its customer., in o. orderly and 
timely manner . A public hearing to determine ,f an emergency 
exists shall be held within 90 days ol the application. The board 
shall, after notice and hearing, promulgate ,eg11latien0 setting 
faNh rules specifying the criteria for emergency certification. 

Subd. 4. [CONSIDERATIONS IN DESIGNATING SITES 
AND ROUTES,] To facilitate the .study, research, evalµation and 
designation of sites and 0el'Ed<P.S fel' la¾'ge ~rie NWet' ge>!0f'lli
ing ple,,;s 1100 !,i,gh .,,,.]:age tmnsmlsaian liaes and the &f'l'Fe•,al of 
"""8ilic ti,ammieaien lli>e faeiuti<;s and thei~ routes , the board 
shall be guided by, but not limited to, the following responsibili
ties, procedures, and considerations: 

(1) Evaluation of research and investigations relating tQ the 
effects on land, water and air resources of large electric power 
generating plants and high voltage transmission line es,ridors &11<1 
routes and the effects of water and air discharges and electric 
fields resulting from such jHfffits facilities on pQblic health and 
welfare, vegetation, animals, materials and aesthetic values, in
cluding base line studies, predictive modeling, and monitoring of 
the water and air mass at proposed and operating sites and sites of 
0f"'i'lltmg large elecme i;,-. geaereting i,lant<i routes , evaluation 
of new or improved methods for miµimizing adverse impacts of 
water and air discharges and other matters pertaining to the 
effects of power plants on the water and air environment; 

(2) Environmental evaluation of la,ge eleet.-ie fl"W"" genCF&ting 
!}!ant sites aµd high ~ tfansmissien line eemdeFl! nnd routes 



60TH DAY] SATURDAY, MAY 21, 1977 2883 

proposed for future development and expansion and their relation
ship to the land, water, air and human resources of the state; 

(3) Evaluation of the effects of new electric power generation 
and transmission technologies and systems related to power plants 
designed to minimize adverse environmental effects; 

( 4) Evaluation of the potential for beneficial uses of waste en
ergy from proposed large electric power generating plants; 

(5) Analysis of the direct and indirect economic impact of pro
posed lai,ge eleetrie f)8wel' ge&e£aAang f'laBts aad hlga ¥01tage 
t.a...RHae:ee. lines sites and routes including, but not limited to, 
productive agricultural land lost or impaired ; 

(6) Evaluation of adverse direct and indirect environmental 
effects which cannot be avoided shot:1ld the proposed site and 
iresmiaeien line •eaRide:."" route be accepted; 

(7) Evaluation of alternatives to the pr011esed &ta aad tmns
reiaeien liBe cel'riders aad P8QteB applicant's proposed site or route 
proposed pursuant to section ·J16C.57, subdivisions 1 and 2 ; 

(8) Evaluation of potential routes which would use or parallel 
existing railroad and highway rights-of-way; 

(9) Evaluation of governmental survey lines and other natural 
division lines of agricultural land so as to minimize interference 
with agricultural operations; 

(10) Evaluation of the future needs for additional high voltage 
transmission lines in the same general area as any proposed route, 
and the advisability of ordering the construction of structures 
capable of expansion in transmission capacity through multiple 
circuiting or design modifications; 

{8}. (11) Evaluation of irreversible and irretrievable commit
ments of resources should the proposed site &na aasmissiea liP.e 
ee:Fider or route be approved; and 

~ (12) Where appropriate, consideration of problems raised 
by other state and federal agencies and local entities. 

~ (13) Wl>ere If the board's rules and reg,!le.tiaas af the 
heard as set ferta in eeetieRs 11::C,lil t& HSC-.-GD are substantially 
~imilar to existing rules and regulations of a federal agency to 
which the utility in the state is subject, the federal rules and 
regulations shall be applied by the board. 

(14) No site or route shall be designated which violates state 
o.gency rules. 

Subd. 5. [EXEMPTION OF CERTAIN ROUTES.] A utility 
may apply to the board in a form and manner prescribed by the 
board to exempt the construction of any proposed high voltage 
transmission line from sections 116C.51 to 116C.69. Within 15 
days of the board's receipt of the exemption application, the utility 
shall publish a notice and description of the exemption application 
in a lega/'.newspaper of general circulation in each county in which 
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the route is proposed and send a copy of the exemption application 
by certified mail to the chief executive of any regional develop
ment commission, county, incorporated municipality and organ
ized town in which the route is proposed and shall send a notice 
and description of the exemption application to each owner over 
whose property the line may run, together with 'an understandable 
description of the procedures the owner must follow should he 
desire to object. For the purpose of giving /nailed notice under this 
subdivision, owners shall be those shown ·on the records of the 
«:ounty auditor or, in any county where tax statements are mailed 
by the county treasurer, on the records of the county 'treasurer; 
but other appropriate records may be used for this purpose. 
Except as to the owners of tax exempt property or• property taxes 
on a gross earnings basis, every property owner whose name does 
not appear on the. records of the countr auditor or the county 
treasurer shall be deemed to have waived such mailed notice 
unless he has requested in writing that the county auditor or 
county treasurer, as the case may be, .include his name on the 
records for such purpose. The failure to give mailed ,notice .to a 
property owner, or defects in the notice shall 'not invalida.te the 
proceedings, provided a bona fide attempt to comply with ·this 
•ubdivision has been made. If any person who owns real property 
crossed by the proposed route, or any person owning property 
adjacent to property crossed by the proposed route, or any 
affected political subdivision files· an objection with the board 
within 60 days after the board's receipt of the exemption applica
tion, the board shall either deny the exemption application or 
conduct a public hearing. If the board determines that the pro
posed high voltage transmission line • will not , create significant 
human or environmental impact, it may exempt the proposed 
'transmission line with any appropriate conditions, but the utility 
•hall comply with any applicable state rule and any applicable 
zoning, building and land use rules, regulatio.ns and ordinances of 
any regional, county, local and special purpose, government in 
which the route is proposed . . The board may by· rule require a fee 
to pay expenses incurred in processing exemptioru;. Any fee 
charged is subject to the conditions of section 116C.69, subdivision 
2a. 

Subd. 6. [RECORDING OF SURVEY POINTS.] The perma
nent location of monuments. or markers found or placed by a 
utility in a survey of right of way for. a route .. shall ,be, .placed on 
record in the office of the county recorder-.or registrar of titles. No 
fee shall be charged to the utility for recording this information. 

Sec. 11. Minnesota Statutes 1976, Section 116C.58, is amended 
to read: 

H6C.58 [PUBLIC HEARINGS; NOTICE.] The board shall 
hold an annual public hearing at a time and place prescribed by 
~ rule.in order to afford in~rested persons an opportunity 
to be heard regarding its inventory of patemiel llil;es ana eem'1eni 
study areas and any other Mp~ts of the board's activities and 
duties or t.he policies set leP!lh. specified in sections 116C.51 to 
U6C.69. The. board shall hold at least one public hearing in each 
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county where a site or. route is being considered for designation 
pursuant to section 116C.57 as sat.able lei' ~-ef a IHge 
cleemc fl8Wel' genemt:ng plaftt e,, a high vel-tage •tP&Rsmissien liae. 
Notice and agenda of public hearings and public meetings of the 
board held in each c9unty shall be given by the board at least ten 
days in advance but no earlier than 45 days prior to such hearings 
or meetings . Notice shall be by publication in a legal newspaper of 
general circulation in the county .in which the public hearing or 
public meeting is .to be held and by certified mailed notice to chief 
executives of the regional ~ ooamy development commis
sions, counties, organized towns and the incorporated municipali
ties there,in in which a site or route is proposed. All hearings held 
for designating a site or route or for exempting a route shall be 
,•onducted by a hearing examiner from the office of hearing ex
aminers pursuant to the contested case procedures of chapter 15. 
Any person may appear at the hearings and present testimony and 
exhibits and may question witnesses without the necessity of in
tervening as a formal party to the proceedings . 

Sec. 12. Minnesota Statutes 1976, Section 116C.59, Subdivision 
1, is amended to read: 

U6C.59 [PUBLIC PARTICIPATION.] Subdivision 1. [AD
VISORY COMMITTEE.] The board shall appoint one or more 
advisory committees to assist it in carrying out its duties. Com
mittees appointed to evaluate plaftt sites or tmBsmiBeieH lilie 08i'
Pi&aM routes considered for designation shall be comprised. of as 
many persons as may be designated by the board, but el!all mcllade 
a ma:je,,ity ef publie representati""66t at least one representative 
from each of the following: A pahlic 8¼' HNHHeipally aWRed atility, 
a pi'i'fB.te lnv~ eWRed atility antl a eeepeP&tively 0WRed utility; 
&ee rep~esenmtive R'8m the Regional ewneil and ™ kem· eaeh 
e&Hnty development commissions, counties and municipal C8!!p8lll 

~ corporations an_d one tow? boa[,d member from eac~ county in 
which a ial'ge eleet,,io P8wet' geRSAlo-ng plaftt site ana high veltage 
~- line eemee,, aTE> or route is proposed to be located. 
No officer, agent or employee of a utility shall serve on an advisory 
committee. Reimbursement for expenses incurred shall be ·made 
pursuant to the rules governing state employees; 

Sec. 13. Minnesota Statutes 1976, Section 116C.59, is amended 
by adding subdivisions to read: 

Subd. 3. [PUBLIC ADVISOR.] The board shall designate one 
staff person for the· so/,e purpose· of assisting and advising those 
affected and interested citizens on how to effectively participate in 
site or route proceedings. 

Subd. 4. [SCIENTIFIC ADVISORY COMMITTEE.] The 
board may appoint one or more advisory committee composed of 

.. technical and scientific experts to conduct research and make rec
. <>mmendations concerning generic issues such as health and safety, 
underground r9utes, double circuiting and long range route and 
,ite planning. Reimbursement for expenses incurred shall be made 
pursuant to the rules governing reimbursement of Mate employees. 

Sec. 14. Minnesota Statutes 1976, Sectim; .l.16C.61, Subdivision 
2, is amended to read: 
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Subd. 2. [FACILITY LICENSING.] Notwithstanding anything 
herein to the contrary, utilities shall obtain state permits that may 
be required to construct and operate large electric power genera
ing plants and high voltage transmission lines. A state agency in 
processing a utility's facility permit application shall be bound to 
the decisions of the board, with respect to the site desi;;nati&B f<H" 
the la,,ge eledHc pewe:,, gen.-ra'8Bg planl; 01' the eeF;,;eler or route 
designation f<w the high veltage tmnsm<seiea lH>e , and with re
spect to other matters for which authority has been granted to the 
board by sections 116C.51 to 116C.69. 

Sec. 15. Minnesota Statutes 1976, Section 11!,C.61, Subdivision 
3, is amended to read: 

Subd. 3. [ST ATE AGENCY PARTICIPATION.] State 
agencies authorized to issue permits required for construction or 
operation of large electric power generating plants or high voltage 
transmission lines shall participate in and present the position of 
the agency at public hearings and all other activities of the board 
on specific site ; ea...<l&l' or route designations of the board, which 
position shall clearly state whether the site , OOl'rideP; or route 
being considered for designation or permit approval for a certain 
size and type of facility will be in compliance with state agency 
standards, regulations or policies. N& si;e 81' l'8llte shall be Elesig
B8;e& wl>ieh v"81a-tes sl;ate ageaey reguls.aeas. 

Sec. 16. Minnesota Statutes 1976, Section 116C.62, is am.ended 
to read: I 

.1 
116C.62 [IMPROVEMENT OF SITES AND ROUTES. ]Utili

ties which have acquired a pewer pie.at site or t!'tlBSm'ssien line 
route in accordance with sections 116C.51 to 116C.69 may proceed 
io construct or improve sues the site or route for the intended 
purposes at any time, subject to section 116C.61, subdivision 2, 
provided that if 6\leh the construction and improvement com
mences more than four years after a certificate or permit for the 
site or route has been issued then the utility must certify to the 
board that aaeh. the site or route continues to meet the conditions 
upon which the certificate of site compatibility or transmission line 
construction permit was issued. 

Sec. 17. Minnesota Statutes 1976, Section 116C.63, is amended 
to read: 

116C.63 [EMINENT DOMAIN POWERS; RIGHT OF CON
DEMNATION.] Subdivision I. Nothing ~ in this section 
shall alwegete .,., invalidate the right of eminent domain vested in 
utilities by statute or common law existing as 'of May 24, 1973 , 
except to the extent modified herein . &eh The right of eminent 
domain shall continue to exist for utilities and may be used accord
ing to law to accomplish any of the purposes and objectives of 
sections 116C.51 to 116C.69 , including acquisition o/ the right to 
utilize existing high voltage transmission facilities which are cap
able of expansion or modification to accommodate both existing 
and proposed conductors. Notwithstanding any law to the con
trary, all easement interests shall revert to the then fee owner if a 
route is not used for high voltage transmission line purposes for a 
period. offive years . 
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Subd. 2. In eminent domain proceedings by a utility for the 
acquisition of real property proposed for construction of a route 
or a site, the proceedings shall be conducted in the manner pre
scribed in chapter 117, except as otherwise specifically provided 
in this section. 

Subd. 3. When such property is acquired by eminent domain 
proceedings or voluntary purchase and the amount the owner 
shall receive for the property is finally determined, the owner 
who is entitled to payment may elect to have the amount paid· in 
not more than ten annual installments, with interest on the de
ferred installments, at the rate of eight percent per annum on the 
unpaid balance, by submitting a written request to the utility 
before any payment has been made. After the first installment is 
paid the petitioner may make its final certificate, as provided by 
law, in the same manner as though the entire amount had been 
paid. 

Subd. 4. When property defined as class 3, 3b, 3c, 3cc, 3d, or 3f 
pursuant to section 273.13 is proposed to be acquired for the 
construction of a site or route by eminent domain proceedings. 
the property owner shall have the option to require the utility to 
condemn a fee interest in any amount of contiguous land which 
he owns and elects in writing to transfer to the utility within 60 
days after his receipt of the petition filed pursuant to section 
117.055. The required acquisition of land contiguous to, but out 
side the designated right-of-way of a route or the boundary of a 
site, shall be considered an acquisition for a public purpose and 
for use in the utility's business, for purposes of chapter 117D and 
section 500.24, respectively; provided that a utility shall divest 
itself completely of all such lands used for farming or capable of 
being used for farming within five years within the date of acquisi
tion, or such land shall be sold at a public sale in the manner 
prescribed by law for the foreclosure of a mortgage by action. 

Subd. 5. A utility shall notify by certified mait each person who 
has transferred any interest in real property to the utility after 
July 1.,. 1974, but prior to the effective date of this act, for the 
purpose of a site or route that he may elect in writing within 90 
days after receipt of notice to require the utility to acquire any 
remaining contiguous parcel of land pursuant to section 17 or to 
return any payment to the utility and require it to make install
ment payments pursuant to section 17. 

Sec. 18. Minnesota Statutes 1976, Chapter 116C, is 111I1ended 
by adding a section to read: 

[116C.635] [ANNUAL PAYMENTS.] A utility shall annually 
pay to the owners of land defined as class 3, 3b, 3c, 3cc, 3d, or 3f 
pursuant to section 273.13 listed on records of the county auditor 
or treasurer over which runs a high voltage transmission line a• 
defined in section. J16C.52, subdivision 3, an amount determined 
by multiplying a fraction, the numerator of which is the length of 
high voltage transmission line which runs over that parcel and
the denominator of which is the total length of that particular 
line running over all property within the county, by ten percent 
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of the transmission and distribution line tax revenue derived 
from the tax on that line pursuant to section 273.42. Prior to 
August I of each year, the auditor of each county shall send o 
statement to the utility specifying the amount of the payment 
the utility must make to each qualifying owner of land within the 
county pursuant to this section. Where a right r>f way width is 
shared by more than one property owner, the numerator shall be 
adjusted by multiplying the length of line on the parcel by the 
proportion of the total width on the parcel owned by ·that pro
perty owner. The amount of payment for which the property 
qualifies pursuant· to this subdivision shall not exceed 20 percent 
of the total gross tax on the parcel prior to deduc.tion of the state 
paid agricultural credit and the state paid homestead credit. TM · 
payments of ti/is section shall be mad_e to each affected land
owner by the appropriate utility on or .before October 1 of each· 
year after 1977 based upon the tax levied in the previous year 
and shall not reduce any payment pursuant to a voluntary agree
ment or eminent domain proceeding .. 

Sec. 19. Minnesota Statutes 1976, Section 116C.64, is amended 
to read: · 

116C.64 [FAILURE TO ACT.] lB the e¥011t If the board fails 
to aesigRate iB a timely maBBel' Jai,ge eleetrie J>&wel' generating 
plaBt 58!e 1100 high •,•oltage transmissien ffil<t eema~ 8i' ~ 
as ~ ffil' h$eiB act within the times specified in section 
116C.57 , any affected utility may seek an order! of the district 
court requiring the board to designate or refusel to designate a 
site, eemde<>, or route. !I 

Sec. 20. Minnesota Statutes 1976, Chapter 116C, is amended 
by adding a section to read: i 

I 

[116C.645] [REVOCATION OR SUSPENSION!) A site certifi• 
cate .or construction permit may be revoked or s,/4pended by th<> 
board after adequate notice ·':J the alleged grounds for revocation 
or suspension and a full an fair hearing in whkh the affected 
utility has an opportunity to confront any witness :and respond to 
any evidence against it and to present rebuttal or mitigating 
evidence upon a finding by the board of: · 

(I) Any false statement knowingly made in the· application or 
in accompanying statements or studies required of the applicant, 
if a .true statement would have warranted a change in the board's 
findings; · 

(2) Failure to comply with material conditions of the site 
certificate or construction permit, or failure to maintain safety 
standards; or . 

(3) Any material violation of the provisions of sections 
116C.51 to 116C.69, any rule promulgated pursuant thereto, or 
any order of the board. 

Sec. 21. Minnesota Statutes 1976, Section 116C.65, is amended 
to read: 
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116C.65 [JUDICIAL REVIEW,] Any utility, party or person 
·,ggrieved by the issuance of a certificate or emergency certificate 
,,f .site compatibility or transmission line construction permit 
from the board or a certification of continuing suitability filed by 
•· utility with the board or by a final order in accordance with any 
rules aREI reguletiees promulgated by the board, may appeal 
therefrom to any distriet court where• such !6!g.e eleetrie. iWwel! 
geeeratmg f!lam; a site or hlgh veltage t,aes1RiseieR .Jme route is 
to be located. Sae!. The appeal shall be IRft4e aREI t1erlectee filed 
within 60 days after the publication in the state register of notice 
of the issuance of the certificate or permit by the board or certifi. 
eation filed with the council or the filing of any final order by the 
1>oard. The notice of appeal to the district court shall be filed 
with the clerk of the district court and a copy thereof mailed to 
the board and affected utility. Any utility, party or person ag
grieved by a final order or judgment rendered on appeal to the 
-iistrict court may appeal therefrom to the supreme court in the 
manner provided in civil actions. The scope of judicial review 
<hall be as prescribed in section 15.024. 

Sec. 22. Minnesota Statutes 1976, Section 116C,66, is amended 
,o read: 

116C.66 [RULES.] The board, in order to give effect to the 
1mrposes of sections 116C.51 to 116C.69, shall prior to January I, 
1978, adopt rules aREI peg,,1atieffs consistent with sections 
.tl6C.51 to 116C.69, including promulgation of pl&m sitmg aREI 
-...issiee liee 1'8{1mlg site and route designation criteria, the 
,tescription of the information to be furnished by the utilities, 
establishment of minimum guidelines for public participation in 
1he development, revision, and enforcement of any regula~ 
0ule , plan or program established by the board , procedures for 
the revocation or suspension of a construction p<'rmit or a certifi
cate of site compatability, the procedure and time/mess for pro
posing alternative routes and sites, and route exemption criteria 
and procedures. No rule adopted by the board shall grant priority 
to state owned wildlife management areas over agricultural lands 
,n . the designation of route avoidance areas . The provisions of 
"hapter 15 ; shall apply to the appeal of rules ana ,eg..!a;k
adopted by the board to the same extent as it applies to review of 
rnles eeEi ,eg,,l&tiees adopted by any other agency of state gov
.,rnment. 

The chief hearing examiner shall, prior to January 1, 1978, 
adopt procedural rules for public hearings rel.ating to the site and 
mute designation· process and to the route exemption process. 
The rules shall attempt to maximize citizen participation in these 
processes. 

Sec. 23. Minnesota Statutes 1976, Section 116C.67. is amended 
IO read: 

116C.67 [SAVINGS CLAUSE.] The provisions of sections 
ll6C.51 to 116C.69 shall not apply to the any site fui, the la,ge 
eleeme fl"we• gcne,at;eg t1lt>Bt evaluated and recommended by 
the governor's environmental quality council prior to the date of 
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enactment, and alee to any high voltage transmission Jines, the 
construction of which will commence prior to July 1, 1974 t 
fH'8Yi4ed, he~<e>.•er, teat withiB 00 days fellewiHg the aate ef 
enae:meRt, t!,e affee~ tltil.l.ty shall file wit5 the eeYneil a 

'•t . ••• • '~•n.,;_,.,;_ ••••'- •• • • "••• •'-•'- •'•• WF..., eB Sta_efACR"" ~~zytn.g t:tt:te1':I: tt"aBSIIHSSl8R-· tttttc; ,t,ttt::tt pnnr 
,.e4 leeatwB, ana the estimated sate fer- eemR!encement ef een
~i8ll. 

Sec. 24. Minnesota Statutes 1976, Section 116C.68, is amended 
to read: 

116C.68 [ENFORCEMENT, PENALTIES.] Subdivision 1. 
Any person who violates sections 116C.51 to 116C.69 or any rule 
GI' regulatieR promulgated hereunder, or knowingly submits false 
information in any report required by sections 116C.51 to 
ll6C.69 shall l,e is guilty of a misdemeanor for the first offense 
and a gross misdemeanor for the second and each subsequent 
offense. Each day of violation shall constitute a separate offense. 

Subd. 2. The provisions of sections 116C.51 to 116C.69 or any 
rules 01' ~:gylatiens promulgated hereunder may be enforced by 
injunction, action to compel performance or other appropriate 
action in the district court of the county wherein the violation 
takes place. The attorney general shall bring any action under 
this subdivision upon the request of the board. · 

Subd. 3. When the court finds t)lat any person has violated 
sections 116C.51 to 116C.69, any rule 01' a,egyletM'ft hereunder, 
knowingly submitted false information in any report required by 
sections 116C.51 to 116C.69 or has violated any court order is
sued under ~Ais ehapkr sections IJ6C.51 to 116C.69 , the court 
may impose a civil penalty of not more than $10,000 for each 
violation. These penalties shall be paid to the general fund in the 
state treasury. 

Sec. 25. Minnesota Statutes 1976, Section 116C.69, is amended 
to read: 

116C.69 [BIENNIAL REPORT; APPLICA'I:ION FEES; AP
PROPRIATION; FUNDING.] Subdivision 1. [BIENNIAL RE
PORT.] Before November 15 of each even-numbered year the 
board shall prepare and submit to the legislature l,ieBRially a 
report of its pewe,, pk>ftt and fftlftBmissleft siting operations, 
activities, findings , and recommendations, ,ma iYMe:ta!lings con
cerning sections 116C.51 to 116C.69 . The report shall also con
tain information on the board's biennial expenditures, its pro
posed budget for the following biennium, and the amounts paid 
in certificate and permit application fees pursuant to sabawieiefi 
subdivisions 2 and 2a and in assessments pursuant to subdivision 
3. The proposed budget for the following biennium shall be sub
ject to legislative review. 

Subd. 2. [SITE APPLICATION FEE.] Every applicant for a 
site certificate el' traneBUSSiea liru, eonst:euefam pemlit shall pay 
to the board a fee in an amount equal to $500 for each $1,000,000 
of production er tra::seissle.¼ liBe plant investment in the pro
posed installation as defined in the Federal Power Commission 
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Uniform System of Accounts. The board shall specify the time 
and manner of payment of the fee. If any single payment re
quested by the board is in excess of 25 percent of the total 
estimated fee, the board shall show that saeh the excess is rea
sonably necessary. The applicant shall pay within 30 days of 
notification saea any additional fees as IH'e reasonably necessary 
for completion of the JHaDt site , -a,ansaaiseien m,e CE>ffiae,, eo 
i'0lite evaluation and oeleet'.e:i designation process by the board. 
In no event shall the total fees required of the applicant under 
this subdivision exceed an amount equal to 0.001 of said produc
tion ff traBsmi86fflfl fuie plant investment ($1,000 for each 
$1,000,000) ,,e;e~ that the 1IJHHmam Qf!l'lliea¼>a lee shall Rat be 
leas -taaB ;i'i;OOO . All money received pursuant to this subdivision 
shall be deposited in the general fund. So much money as is 
necessary is annually appropriated from the general fund to pay 
expenses incurred in processing applications for certificates 81' 
f)€rmite; in accordance with the fH'EAASiees of sections 116C.51 tu 
116C.69 and in the event suea the expenses are less than the fee 
paid, to refund the excess to the applicant. This annual appro
priation shall not exceed the fees to be paid during sueh each 
period. 

Subd. 2a. [ROUTE APPLICATION FEE.] Every applicant for 
a transmission line construction permit shall pay to the board a 
base fee of $35,000 plus a fee in an amount equal to $1,000 per 
mile length of the longest proposed route. The board shall specify 
the time and manner of payment of the fee. If any single pay
ment requested by the board is in excess of 25 percent of the 
total estimated fee, the board shall show that the excess is rea
sonably necessary. In the event the actual cost of processing an 
application up to the board's final decision to designate a route 
exceeds the above fee schedule, the board may assess the appli
cant any additional fees necessary to cover the actual costs, not 
to exceed an amount equal to $500 per mile lenl!,th of the lonl!,~st 
proposed route. All money received pursuant to this subdivision 
shall be deposited in the general fund. So much money as is 
necessary -is annually appropriated from the general fund to pay 
expenses incurred in processing applications for rnnstruction per, 
mits in accordance with sections 116C.51 to I16C.69 and in the 
event the expenses are less than the fee paid, to refund the excess 
to the applicant. This annual appropriation shall not exceed the 
fees to be paid during each period. 

Subd. 3. [FUNDING; ASSESSMENT.] The board shall fi
nance its base line studies, general environmental studies, develop
ment of criteria, inventory preparation , monitoring of conditions 
placed on site certificates and construction permits, and all other 
work, other than specific site , ~d-, and route sek£tien, des
ignation from an assessment made annually by the board against 
all utilities. Each share shall be determined as follows: (1) 
the ratio that the annual retail kilowatt-hour sales in the state of 
each utility bears to the annual total retail killowatt-hour sales in 
the state of all such utilities, multiplied by 0.667, plus (2) the 
ratio that the annual gross revenue from retail kilowatt-hour 
sales in the state of each utility bears to the annual total gross 
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revenues from retail kilowatt-hour sales in the state of all such 
utilities, multiplied by 0.333, as determined by, the board. Suell 
The assessment shall be credited to the general fund. and shall oo 
paid to. the state treasury within 30 days after receipt of the bill, 
which shall constitute notice of said assessment and demand of 
payment thereof. The total amount which may be assessed. to the 
several utilities under authority of this subdivision shall not ex
ceed the annual budget of the board for carrying out the purposes 
of this subdivision. 

Sec. 26. [EMERGENCY RULES.] The environmental qualit) 
board is authorized and directed to promulgate emergency rule~ 
pursuant to section 15.0412, subdivision 5, within 90 days of th, 
effective d<lte of this act, concerning the procedures for the revr,
cation or suspension of a construction permit or a certificate of 
site compatibility and the procedure for designation of a route, 
including the manner and timeliness of proposing alternative 
routes, route desigriation considerations .and route exemptioTI, crt~ 
teria and procedures. · 

The chief hearing examiner is .authorized and directed to pro
mulgate emergency rules pursuant to section 15:0412, subdivision 
5, within 30 days of the effective date of this act, establishing 
procedures for public hearings relating to the designation and 
exemption of routes. The rules shall attempt to' maximize citizen 
participation in the route designation and exemption process. 

Any emergency rules authorized by this section shall be effec
tive until either January 1, 1978, or until the board and the chief 
hearing examiner adopt permanent rules pursuant to chapter J 5. 
whichever occurs first. 

Sec. 27. Minnesota Statutes 1976, Sections 116C.55, Sub
division 1; and 116C.56, are repealed. 

Sec. 28. Except as herein provided, this act is ·effective the day 
following its final enactment. Any corridor, route. or site applica
tion filed or any public hearing or other proceeding pursuant to 
sections IJ6C.51 to 116C.69 initiated or conducted prior to the 
effective date of this act shall be considered, conducted and .acted 
upon in accordance with the law and rules in effect prior to the 
effective date of this act. Any route or site application filed or 
any public hearing or other proceeding pursuant . to sections 
116C.51 to 116C.69 initiated or conducted subsequent to the 
effective date of this act shall be pastponed until the completion 
nf the 'emergency rules authorized in section 26, at which time it 
shall be considered, conducted and acted upon in accordance: 
with sections 116C.5J to 116C.69, as amended by this act, and 
the emergency or permanent rules adopted pursuant to sections 
22 or 26 of this act. Section 18 is effective January 1, 1978." 

Further, amend the title by striking. in its entirety and insert
ing: 

"A bill for an act relating to the establishment· of a powet· 
plant site and transmission line route selection authority in the 
environmental quality board; eliminating the corridor designa.
tion process; clarifying certain procedures; authorizing certai11 
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options concerning the amount of land to be condemned and 
annual. payments for owners of land condemned for routes ,,r 
sites; requiring utilities to make additional annual payments t,, 
owners of property crossed by a route; requiring the board and 
the office of hearing examiners to adopt emergency and per
manent rules; authorizing the board to revoke or suspend per
mits; specifying amounts for route application fees; providing 
penalties; amending Minnesota Statutes 1976, Sections 116C.52, 
Subdivisions 3 and 7, and by adding subdivisions; 116C;53: 
116C.54; 116C.55, Subdivisions 2 and 3; 116C.57; 116C.58; 
116C.59, Subdivision l, and by adding subdivisions; 116C.61, 
Subdivisions 2 and 3; 116C.62; 116C.63; 116C.64; 116C.65; 
116C.66; 116C.67; 116C.68; and 116C.69; and Chapter 116C, by 
adding a section; repealing Minnesota Statutes 1976, Sections 
116C.55, Subdivision l; and 116C.56." 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson, 
William P. Luther, Wayne Olhoft, Robert G. Dunn. 
House Conferees: (Signed) Harry Sieben, Willard .· Munger. 
Wesley Skoglund, Gene Wenstrom, John Biersdorf. · 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 896 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 896: A bill for an act rele ting to the establishment 
of a power plant site and transmission line route selection 
authority in the environmental quality board; eliminating ,the 
corridor designation process; clarifying certain procedures; 
authorizing certain options concerning the amount of land to 
be condemned and annual payments for owners of land con
demned for routes or sites; requiring the board and the office 
of hearing examiners . to adopt emergency and permanent rules, 
authorizing the board to revoke or suspend permits; specifying 
amounts for route application fees; providing for a property tax 
credit for land crossed by high voltage transmission lines; pro
viding penalties; amending Minnesota Statutes 1976, . Sectio,n, 
116C.52, Subdivisions 3 and 7, and by adding subdivisions; 
116C.53; 116C.54; 116C.55, Subdivisions 2 and 3; 116C.57; 
116C.58; ll6C.59, Subdivision 1, and by adding subdivisions; 
116C.61, Subdivisions 2 and 3; 116C.62; 116C.63; 116C.64, 
116C.65; 116C.66; 116C.67; 116C.68; 116C.69; 273.42; 276.04; 
and Chapters 116C, by adding a section; and 273, by adding a 
section; repealing Minnesota Statutes 1976, Sections · 116C.55. 
Subdivision 1; and 116C.56. 

Was read the third time, as amended by the Conferenct
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee ... 

The roll was called, and there were yeas 48 and nays 2, a• 
follows: 
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Those who voted in the affirmative were: 

Anderson Hanson Lewis Peterson Stokowski 
Benedict Hughes Luther Pillsbury Strand 
Borden Humphrey Menning Schaaf Stumpf 
Brataas Jensen Merriam -Schmitz: Tennessen 
Coleman Johnson Moe Schrom Ulland,J. 
Davies Kirchner Nelson Setzepfandt Vega 
Dieterich Kleinbaum Olhoft Sikorski Wegener 
Dunn Knoll Olson Solon Willet 
Gearty Laufenburger Penny Spear 
Gunderson Lessard Perpich Staples 

Messrs. McCutcheon and Sieloff voted in the negative, 

So the bill, as amended by the Conference 
repassed and its title was agreed to. 

Committee, W8$ 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. _F. No. 971 and the Conference Committee Report thereon 
were reported to the Senate. · 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 9'71 

A bill for an act relating to probate; registrars; specifying 
certain powers of registrars; amending Minnesota Statutes 1976. 
Section 524.1-307. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 20, 1977 

We, the undersigned conferees for S. F. No. 971 report that 
we have agreed upon the items in dispute and recommend a, 
follows: ' 

Strike everything after the enacting clause· and insert: 

"Section 1. Minnesota Statutes 1976, Section 291.07, b 

amended to read: 

291.07 [DEDUCTIONS.] Subdivision 1. In determining the tax 
imposed by section 291.01, where tae ~ate has beea sabmiMed ta 
tae ;iueisdie~ af the cc:.:,t , a personal represenaative has been 
appointed for the estate, or where a decree of descent for the 
estate has been entered under section 525.31 or where there have 
been summary proceedings for the estate if under section 525.51, 
the following deductions shall be allowed * appraved by tl,e e~ 
iH a le,,mal p,'8CBe4iag : 

(1) funeral expenses 

(2) probate administration expenses, including but not limited 
to expenses incurred during administration I in converting real 
and personal property held by the estate in to cash 

I 

(3) expenses of last illness unpaid at death 
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( 4) valid claims against the decedent which have been properly 
paid 

( 5) family maintenance to the extent provided by 'section 
291.10 

(6). value of personal property to the extent of the: amount 
allowed under the provisions of section 525.15 

(7) federal estate taxes determined as follows: 

(a) the value of the net estate taxable in Minnesota reduced 
by the deduction allowable for transfer for public, charitable and 
religious use as prescribed by Internal Revenue Code, Section 
2055 and by the marital deduction as prescribed by Internal 
Revenue Code, Section 2056, shall be the numerator of a fraction; 

(b) the denominator of the fraction shall be the value of the 
net estate everywhere reduced by the same class of deductions al
lowable in subparagraph (a) above; 

(c) the ratio of the fraction so derived shall be multiplied by 
the federal estate tax due .and payable to the United States Treas
ury. 

(d) for purposes of this clause, the net estate .is defined as the 
gross value of the estate on the applicable valuation date reduced 
by any unpaid mortgages on, or any indebtedness in respect of, 
property where the decedent's interest therein, undiminished by 
such mortgage or indebtedness, is included in the value of the 
gross estate. 

( 8) other taxes which have accrued and are a lien on property 
in the estate at the time of death 

(9) r.easonable fees for legal or fiduciary services incident to 
non-probate assets 

(10) Minnesota and federal income taxes on "income in respect 
of a decedent," as computed under subdivision 3. 

Subd. 2. In determining the tax imposed by section 291.01, where 
an estate has not· been submitted to the jurisdiction of the court, 
the following deductions shall be allowed, 

( 1) funeral expenses, 

(2) expenses of last illness unpaid at death, 

( 3) federal estate taxes determined as follows: 

(a) the value of the net estate taxable in Minnesota reduced 
by the deduction allowable for transfer for public, charitable 
and religious use as.prescribed.by Internal Revenue Code, Section 
2055 and by the marital deduction as prescribed by Internal 
Revenue Code, Section 2056, shall be the numerator of a fraction; 

(b) the denominator of the fraction shall be the value of the 
net estate everywhere reduced by the same class of deductions 
allowable in subparagraph (a) above; 
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(c) .the ratio of the fraction so derived shall be multiplied by 
the federal estate tax due and payable to the United States 
Treasury; 

(d) for purposes of this clause, the net estate is defined as 
the gross value of the estate on. the applicable valuation date 
reduced by any unpaid mortgages on, or any indeb,tedness in 
respect of, property where the- decedent's interest therein, undi
minished by such mortgage or indebtedness, is included in the 
value of the gross estate; 

( e) apportionment of the federal estate tax to the individual 
transferees shall be subject to the provisions of section 524.3-916. 

(4) value ofpersonal property to the extent of the amount 
allowed under the provisions of section 525:15. A formal order 
• of the probate court is not necessary before these deductions 
may be taken in the computation of the tax, 

( 5) other taxes which have accrued and are a lien on properly 
in the estate at the time of death, 

( 6) reasonable fees for legal or fiduciary ·services incident to 
non-probate assets, 

(7) Minnesota and federal income taxes on "income in respect 
<>fa decedent," as computed under subdivision it · 

Where an· estate has not been submitted to the probate court, 
deductions under (1), (2), (3) and (6) heretofore shall be al
lowed only to the persons actually having disbursed moneys for 
payments, and shall not exceed the net a10ount of' such dis
bursements after ·giving cretlit for death benefits, medical and 
hospitalization insurance payments, 

No deduction shall be allowed unless· the person claiming the 
deduction when requested by the probate court or the commis
sioner, furnishes. the court or the commissioner with information 
sufficient to enable the court or commissioner to de.termine. the 
validity or correctness thereof. 

Subd. 2a. The deductions set forth in subdivision j shall r,,. 
allowed where the eetate has eeef¼ sab!nitt<-d k the :iti=isffietioa 0f 
the ceai't ruld ~he ,~i¼Ctioos takes, in estates that have not been 
approved by the court in a formal proceeding. The deductions 
taken shall be submitted to the commissioner prior to the closing 
of the estate. The deductions shall be allowed unless the commis
sioner objects to any deduction claimed. The objection shall be 
made in the manner provided by section 291.09, subdivision 1. 

Subd. 3. (a) The Minnesota and .federal income tax allowed as 
deductions under subdivision 1, clause (10) and subdivision 2, 
clause (7) shall be computed as follows: 

.The table of rates r<;>quired to be .used by single taxpayers who 
itemize their allowable deductions shall be applied to the "income 
.in respect of •a decedent" as though such "income in respect of a 
decedent" constituted the entire income of the decedent taxable 
after giving effect to all allowable deductions., The amount of Min-
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nel!()ta or federal income tax as so computed shall not be di
minished by any credits allowable by Minnes9ta or federal income 
tax laws. 

(b) The deductions allowed herein shall be the only deduc:tiQns 
allowed under this chapter for "income in re.pect of a decedent;" 
witho11t regartl. 'to the actual liability for income taxes· that may 
be due and payable subsequently with respect to such "income in 
respect of a decedent." · · 

Sec. 2. Minnesota Statutes 1976, Section 524.1-307, is amended 
to read: 

524.1-307 [REGISTRAR; POWERS,] The acts and orders 
which chapter 524 specifies as performa,ble by the registrar shall 
be performed by a judge of the court or by .a person, including the 
clerk, designated by the court by a written order .filed and recorded 
in the .office of the court. 

· In addition to acts specified -in this chapter to be performed 
by_ the registrar, the registrar may. take acknowledgements, ad• 
minister oaths, fix and approve bonds, provide information on the 
various methods of transfe"ing propfirty of dl!cedents under the 
laws of this state, issue letters in informal proceedings and .perform 
such other acts as the court may by written order authorize as 
necessary or incidental to the conduct of informal proceedings. 
Letters, orders and documents issued by the registrar may be cer-
tified, authenticated or exemplified by the registrar or _in the. same 
manner as those issued by the court. All files shall be maintained 
by the clerk of court. The probate registrar shall not tender advice 
calling for the exercise ofsuch professional judgment as constitutes 
the practice of law. 

Sec, 3. Minnesota Statutes 1976, Section 524.3-108, is amended 
to read: 

524,3-108 [PROBATE, TESTAGY AND APPOINTMENT 
PROCEEDINGS; ULTIMATE TIME LIMIT.] No.Informal pro
bate or appointment proceeding or formal testacy or appointment 
proceeding, other· than a proceeding to ·probate a will previously 
probated at the testator's domicile and appointment proceedings 
relating to an estate in which there has been a prior appointment, 
may be commenced more than three years after the decedent's 
death, except (1) if a previous proceeding was dismissed because 
of doubt about the fact of the decedent's death, appropriate pro
bate, appointment.· or testacy proceedings: may be maintained at 
any time thereafter upon a finding· that the decedent's death 
occurred prior to the initiation of the previous proceeding and. the 
applicant or · petitioner has not delayed unduly in initiating the 
subsequent proceedings; (2) appropriate probate, appointment or 
testacy proceedings may be maintllined in relation to the estate of 
an absentee, or disappeared or missing person, at any time within 
three years after the death of the absentee or disappeared or miss
ing person i_s established; and (3) a proceeding to contest an in
formally probated will and to s~re ·appointmentof the person 
with legal priority for appointinent i_n the event the contest is 
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successful, may be commenced within the later of twelve months 
from the informal probate or three years from the decedent's 
death. These limitations do not apply to proceedings to construe 
probated wills, determine heirs of an intestate, or proceedings to 
determine desce.11t. In. cases under (1) or. (2) above, the date. on 
which·a testacy or appointment proceeding is properly commenced 
shall be deemed .to be the .date of the decede11t's death for pur
poses of other limitations provisions of this cliapter. which relate 
to the date of death. Nothing herein contained prohibits the formal 
appointment of a special administrator at any time for the purposes 
of reducing assets to possession, administering the same un4er 
direction of the court, or making distribution ot any residue to the 
heirs or distributees determined to be entitled thereto pursuant to 
a descent proceeding under section 525.31or an exempt summary 
proceeding under section 525.51, even though the three year period 
above referred to has expired. 

Sec. 4. This act is effective the day following final enactment 
as to all informal proceedings commenced after January 1, 1976." 

Further amend the title by striking iri its entirety and inserting: 

"A bill for an act relating to probate; registrars; specifying ·cer
tain powers of registrars; amending Minnesota !Statutes 1976, Sec
tions 291.07; 524.1-307 and 524.3-108." 

We rt1quest adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) ·Jack Davies, RQger E. Strand and 
John B. Keefe. · 

House Conferees; . (Signed) · Robert Ellingson, ;Neil Haugerud and 
Tom Stoa.· · · 

Mr. Davies moved that. the foregoing re<;ommendations and 
Conference Committee Report on S. F. No. 971 he now adopted, 
and that the bill be repassed as amended by the. Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 971: A bill for an act relating to probate; registrars; 
specifying certain po'\Yers .of registrsrs; amending Minnesota Stat-
utes 1976, Section.524.1-307. · 

Was read the third time, as amended by the Conference Com-
mittee, and placed. on its re passage. 1 

• 

The question was taken· on the repassage of the bill, .as amended 
by the Conference Committee.' · 

The roll was called, and there were yeas, 46 .and nays .0, as 
follows: . : . 

Those who voted in the affirmative were: 

Anderson 
.Benedict 
Borden 
Brataas 
Davies 

Dieterich 
Dunn 
Gearty 
Gunderson 
Hanson 

Hughes 
Hump~y 
Jensen 
Johnson 
'Kil'Chiler 

Kleinbaum 
Knoll i . 
Laufenhurger 
Lessard 
Lewis I 

Luther 
.Menning 
Merriam 
Nelson 
Olhoft 
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Olson Purfeerst Sieloff Strand Willet 
Penny Schaaf Sikorski Stumpf 
Perpich Schmitz Solon Tennessen 
Peterson Schrom Spear Ulland, J. 
Pillsbury Setzepfandt Staples Wegener 

So the bill, as· amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTION~ONTINUED 

S. F. No. 1337 and the Conference Committee Report thereon were 
reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1337 

A bill for an act relating to state employees; providing for wage and 
fringe benefits for certain state employees; ratifying collective bargaining 
agreements; providing emergency rule making authority; increasing 
salary ranges; appropriating money; amending Minnesota Statutes 1976, 
Chapter 43, by adding a section; Sections 43.09, Subdivision 3; 43.12, 
Subdivisions 2, 3, 5, 6, 7, 8, 10, 11, 14, 16, 17, and 18, and by add
ing a subdivision; 43.121, Subdivision 3; 43.122, Subdivision 3, and 
by adding a subdivision; 43.126, Subdivision I; 43.323, by adding a 
subdivision; 43.42; 43.44, Subdivision 1; 43.46; and 43.50, Subdivision 
I; repealing Minnesota Statutes 1976, Sections 43.09, Subdivision 7; 
and 43.12, Subdivisions 4 and 9. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

May 21, 1977 

We, the undersigned conferees for S. F. No. 1337, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 1337 
be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [TEMPORARY PROVISION; WAGE AND ECO
NOMIC FRINGE BENEFITS; AGREEMENTS APPROVED.] With
in the funds appropriated for the purpose by the 70th legislature and 
except as, may otherwise be provided in this act, the commissioner o; 
personnel is authorized to implement those _provisions of tlgreements 
negotiated and executed on or before May 15, 1977, with the Minne
sota state employees union, American federation of state, co1,mty and 
municipal employees,. council No. 6, the Minnesota teamsters public 
and law enforcement employees union, local No. 320, the international 
union of operating engineers, locals No. 34, No. 49 and No. 808, the 
association of institutional dentists, the bureau of criminal apprehension 
agents association, the professional employee pharmacists of Mirme
sota, the middle management association, the state residential schools 
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education ass·ociation, the. Minnesota conservation officers association·· 
the independen( Minnesota associatiOn of -governmen_t employees, th; 
bureau of criminal apprehension association of forensic scientists · the 
Minnesota highway patrol officers' association, and the Minn;sota 
administrative IJ,earing officers. qssociation which1 e$tab,lish wage a,rnJ 
economic fringe benefits. A state employee whose exclusive represen
tative, as defined by S#ction 179.63, subdivision 6; has not exemted an 
agreement with· the st(.lte covering wages and economic fringe benefits 
on or before May 15, 1977, shall not· receive the! wage and economic 
fringe benefit increases_ provided by this act. 

Sec. 2. Minnesota Statutes I 976, Section 43.067, Subdivision 3, as 
amended by Laws 1977, Chapter 35, Section 3, is,amended to read: 

Subd. 3. [MEDICAL DOCTORS EXEMPTED;] Salaries of medical 
doctors who are occupying positions which the commissioner of person
nel determines require ·an M.D. degree and who. are paid under. the 
provisions of section 43.126, or who are employed by political sub
divisions in positions. that the governing body of the political subdi
vision has determined require an M.D. degree, shall be excluded from 
the limitation provided in this section. · 

Sec. 3. Minnesota Statutes 1976, Section 43.067, Subdivision 4, as 
added by Laws 1977, Chapter 35, Section 3, is amended to read:· 

Subd. 4. [LIMIT ON POLITICAL SUBDIVISION SALARIES.) 
Notwithstanding any other law to the contrary, n·o salary of a person 
employed by a city, county, town, school district , metropolitan or 
regional agency, or other political subdivision of the state may exceed 
the salary of the commissioner of finance plus the maximum permissible 
achievement atyard under section 43.069; · -

Sec. 4. [TEMPORARY PROVISION.) Any s11ary increase above 
the maximum permitted on July 1, 1977, by section 3 which. is granted 
to the chief administrator of any city, county, town, .school district, 
metropo[ittin or regional agency, or other political

1 

subdivision b.etween 
December 1, 1976 and July 1, 1977 is invalid. A person whose salary 
which was in effect prior to December 1, 1976, and which is in excess 
of the amount permitted by section 3 shall riot suffer a decrease in sal
ary as a result of this act. 

Sec. 5. Minnesota Statutes 1976, Section 43.323; is amended by add
ing a-stJbdivision to read: 

Subd. 3. [RULE- SUSPENSION.] The commifsfoner of personnel 
shall identify those rules he has promulgated· pursuant to chapter 15 
which are'in c<!nflict with the provisions of a collective bargaining agree
ment negotiated in accordance with sections 179.61 to 179.77 and 
notwithstanding the provisions of chapter 15, shall suspend those rules 
and promulgate emergeflcy rules to be effective for ia period not exceed
ing 180 days during which time the commissioner shall repeal, suspend 
or modify th_e temporarily suspended rules in accordance with chapter 
15. . ' 

' 

Sec. 6. Minnesota ·Statutes 1976, Section 43.09, Subdivision 3, is 
amended to read: 
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Subd. 3. [LABOR SERVICE.] All positions involving unskilled 
labor shall constitute a labor service. The commissioner shall desig
nate the class or classes of positions which shaff comprise the 
labor service and create rules for that service designed to expedite 
arid make more economical the personnel processes in such ser~ 
vice. Any ap11eiatme11ts whleh shall be le,, a -te;aI fl0B)d ef aet 
ta ece::! se·;ca meaths ia aay ealeooM ye&F appointment to the 
labor service is not subject to the appointment provisions of sub
division 4 and may be made by the appointing authority aet ·S<Hl
:ieet ;a without other approval, providing payroll 'notice of such 
employment is regularly made to the department of personnel · 
Employers in. the labor service who are employed for a total of six' 
months within a 12 month period shall receive the same civil ser
vice status given· by chapter 43: to permanent classified employee• 
of the state and shall be known as tenured laborers. 

Sec. 7. Minnesota Statutes 1976, Section 43.12, Subdivision 2, 
is amended to read: · · · 

Subd. 2. [SALARY RANGES.] The following procedure will 
be used in establishing rates of pay for aU state employees in the 
classified civil service. whose positions are assigned to classes 
in the professional salary schedule, which schedule shall be kno~ 
as salary schedule "A". Classes shall be assigned salary ranges 
within an area of compensation beginning at a· prescribed mini
mum monthly rate of pay arid extending upward by a maximum 
of · go 33 additiorial salary increments. Salary range assignments 
for each class of employment in this schedule shall include no 
more than ten salary steps: Effective July 9, ~ 6, 1977 , the 
prescribed minimum monthly rate of pay shall be $82& $932 . The 
maximum monthly rate of pay shall be $il;-6n $3,394 • 

Sec. 8. :Minnesota Statutes 1976, Section 43.12, Subdivision 3. 
is amended to read: 

Subd. 3. · All employees whose rates of pay are established ac
cording to salary schedule "A", effective July 9, .±91& 6, 1977 , 
shall be advanced in salary from their rate .. of. pay and step in 
salary range immediately preceding that date to the comparable 
step in the new salary range for their class or to the new minimum 
rate of pay f9r their class, whichever rate is greater. 

Employees who are paid at a rate which exceeds the maximum 
rate established for their class prior to July 6, 1977, but whose 
rate falls within the new range for their class, shall be assigned to 
the maximum of the 'new range. In the event the maximum .rate 
established for a classification as of July 6, 1977, is equal to or 
less than the employee's salary on Julv 5, 1977, no adiustment 
shall be made; .however, the employee shall suffer no reduction in 
pay and shall continue at his rate of pay as of July p, 1977. 

Sec. 9. Minriesota Statutes 1976, Section 43.12, Subdivision 5, 
is amended to read: 

Subd. 5. The following procedure shall be used to establish 
rates of pay for all ·state employees in the classified civil' service 
whose positions are assigned to classes in the maintenance and 
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related trade schedule, which schedule shall be known as salary 
schedule "B". Classes shall be assigned an orientation and base 
rate, one consecutive wage step apart. The orientation rate shall be 
paid during the first six calendar months of service and the base 
rate shall be paid commencing at the beginning of the pay period 
nearest the completion of six calendar months of service. In as
signing rates of pay to classes of work covered by this schedule, 
the commissioner shall give primary· consideration to the median 
of rates paid by other public and private employers for similar 
types of work. Supplementary pay practices shall be evaluated 
and eosts considered in comparing the rates being paid by othet 
employers. The commissioner is authorized to establish a per• 
centage differential based upon full annual employment and tenure 
where such advantages are not common in employment outside of 
the state service. 

' Effective .July 9,. !916 6, 1977 , the minimum hourly rate of 
pay in the salary schedule "B" shall be $4,W $4.71 . The schedule 
shall provide for l4 19 additional wage steps with a maximum 
rate of $1~ $8.21 per hour. ' 

Notwithstanding any provision of chapter 43. to the contrary, 
the commissioner is authorized to establish (a) hourly equipment 
rates to provide appropriate compensation to employees intermit
tently engaged in operating .maintenance equipment, (b) an 
hourly . rate to provide appropriate compensation to employees 
intermittently assigned to first level highway. foreman work, aBd 
(c) an eight percent differential rate rounded to the nearest cent 
for journeyman skilled trade classes assigned to salary schedule B 
and employed at adult institutions of the department of correc
tions , and ( d) a ten cent per hour differential for skilled trade 
classes assigned to salary schedule B and employed by the depart
ment of administration . The commissioner shall establish reg
ulations and procedures to equitably implement 'such rates. 

Sec. 10. Minnesota Statutes 1976, Section 43.12, Subdivision 6, 
is amended to read: 

Subd. 6. All Jl"i'Hlimem employees with more :than six calendar 
months of service whose rates of pay are established according to 
salary schedule "B'', effective July 9,. lll'7/i 6, 1977 , shall be ad
vanced in salary to the established base rate for their class. 

Employees with less than six calendar months of service whose 
rates of pay are established. according to salary schedule "B" , 
effective July 9; 1g,,;; 6, 1977 , shall be advanced in salary to the 
established orientation rate for their class. 

Employees who are classified as highway maintenance worker, 
senior and who are employed bv the department of transportation 
and assigned to the central office and districts 5 and 9 shall, in 
addition, be granted a on.e time lump sum payment of $400. 

!!:mployc-es eam:i>ensated aceor~mg t& salaey aehedme !!B-" 
whese hau=ly mt<, &f fl"Y immediately r.eeoo;ng J,.Jy 9,. ~9-15; 
e=eee~s ~ ::;mrffllHm hear!y Pate &f pay fer their cla.."8 shall be 
gramed a one time emp 61lm payment &f $300; ex.iej>t fe,, -ti,ese 
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effi1lleyees whase alijustment m thew e"1'l'E!Bt mmmum mte et pay 
weukl be $1:t'.:!§ e~ 1-. ~he flffl811Rt &f the lamp sam payment 
f9i' these empl&yees wheae ad;iustml!Dt .weukl be $1~ .lH' .less 
liffilll. be E>ftlllli t& the .. <lifferenee be:wecn $300 and the ~t 
&f ~ emi,leyee!s mnnthly adju.sm:ent ma!~ by M. !i'his 
payment shall be made m aceerdanee with proeedares eetahlished 
by l;he eemmiseionc~ el finaRee.. 

Employees who are paid at a rate which exceeds the maximum 
rate established for their class prior to July 6, 1977, but whose rate 
falls within the new range for their class, shall be assigned to the 
maximum of the new range. In the event the maximum rate for a 
classification as of July 6, 1977, is equal to or less than an em• 
ployee's salary on July 5, 1977, no adjustment shall be made; .how
ever, the employee shall suffer no reduction in pay and shall con
tinue at his rate of pay as of July 5, 1977. 

Sec. 11. Minnesota Statutes 1976, Section 43.12, Subdivision 
7, is amended to read: 

Subd. 7. The following procedure shall be used to establish 
r';ltes of pay fo~ _all state emJ?loyees in the cl~sified civil _ser
vice whose posit10ns are assigned to classes m the eieffeal, 
teehe:eal, general service aad related salary schedule; which 
schedule shall be known as salary schedule "C". Classes shaH be 
assigned salary ranges within an area of compensation beginning 
at .a prescribed monthly rate of pay and extending upward gs 34 
additional fixed salary increments. Salary ran11e assignments for 
each class of employment in this schedule shall not include more 
than &.W"B ei/!ht salary steps. Effective July 9; ~ 6, 1977 , the 
prescribed minimum monthly rate of pay shall be $400 $456 . The 
maximum monthly rate of pay shall be $1,'.:!§Q $1,409. 

Sec. 12. Minnesota Statutes 1976, Section 43.12, Subdivision 8, 
is amended to read: 

Subd. 8. All employees whose rates of pay are established ac
cording to salary schedule "C", effective July 9, ±ll'tti 6, 1977 , 
shall be advanced in salary from their rate of pay and step in salary 
range immediately preceding that date, to the next step within the 
salary range for that classification. An employee. whose classifica
tion is reassigned to a higher salary range shall, in addition. be ad
justed to the comparable step in. the new salary range for theH' his 
class. These step increases shall not affect an employee's eligibility 
for normal step progression increases provided by section 43.122, 
subdivision 3. 

Employees who are paid at a rate which exceeds the maximum 
rate established for their class prior to July 6, 1977, but whose rate 
falls within the new range for their class, shall be assigned to the 
maximum of the new range. In the event the maximum rate for a 
classification as of July 6. 1977, is eaual to or less than an employ
ee's salary on July 5, 1977, no adiustment shall be made; however, 
the employee shall suffer no rPduction in pay and shall continue 
at his rate of pay as of July 5, 1977. 
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.· Siec. 13. Minnesota Statutes 1976, Section 43.12, is,amended by 
adding a subdivision to read: 

Subd. Ba. [LABOR SERVICE.] The following procedure shall 
be used to establish rates of pay for .all state employees whose posi
tions are assigned ·to the labor service. The' labor service shall con
Bist of four steps. Effective July 6, 1977, the. hourly rate of pay 
/or step A shall be $4.47, for step B $4.62, for step C $5.22, and for 
step D $5.37. 

Tenured laborers who are on the payroll on July 6, 1977, shall 
be paid at the step D rate. 

Non-tenured laborers wh.o are on the payroll on July 6, 1917, and 
who qre paid at the base rate on July 5, 1977, shall be paid at the 
step D rate. Such employees shall continue to be paid at the step D 
rate in subsequent years provided that their service in the previous 
calendar year was 800 hours or more. 

Non-tenured laborers who are on the payroll on July 6, 1977, and 
who were paid at the orientation rate on July 5\ 1977, shall be paid 
at the step C rate. Such employees shall advance to step D after 
completion of 800 hours pf work in the second, of two consecutive 
calendar years in whii:h at least 800 lwurs at step C are worked; 
provided, however, that an emvloyee wlws<! service in calendar year 
.!976. was 800 hours or more• shall advance io step D upon the com-
pletion of 800 hours in calendar year 1977. .. ': . 

For the purpose of this subdivision, service requirements inust be 
fulfilled with the .same appointing authoritv, at the same principal 
place of emv.loyment and performinf? similar work, Advancement 
to. the next higher step shall be effective at the beginning of the 
/irst payroll period following completion of th.e service require-
ments. · · · 

Non-tenured laborers who are not On the payroll on July 6, 1977 
but who have worked 800 hours or more in the 12 months immPdi
ately preceding. Julv 6, 1977. and who return to work in th" labor 
service prior to July 1, 1978 !,QithJhe same arivointin'! authnr;ty, 
at the same vrincinal place of emnloyment an~ tn perform' similar 
work. shall be paid at the rate which they woulil have received and 
advanr.ed in nav in the saine manner as· if they had been on the 
payroll on July ·6, 1977. ' · · 

, Tenured laborers whose employment rPlationshin is severed and 
non-tenured laborers who in anv calendar year fail to meet the 
serv;ce and hour renuirements of this .<ubdivision shall hP •ubiect 
to thP. hirint! and advancement vrovisions of s'ectinn 4.1.122. ·sub
division 5 if ,they are subsequently reappointed to the labor service. 

Sec.14. Minnesota Statutes 1976, Section 43.12, Subdivision 10, 
is amended to read: · 

Subd. 10 . .[COST OF LIVING ADJUSTMENT.] For each full 
four-tenths ppint increase in the consumers price index for urban 
.wage earners and clerical . workers for Minneapolis-St. Paul,. as 
published by the Bureau of Labor Statistics :for the months of 
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J aµuary, 19-1& 1977 , and October, 19!1& 1977 , new. series index 
(1967...c.100), all meathly mtes ef pay in the !lA!!- aB4 special 
teaehel' &alaey aelie:'.ales shall be iftereased by -twe· temhs ef 011e 
l'el'l!eni;; reaiieled te the nearest dallar ed all heul'ly rates of 
pay in· the "A", "B" ,,and· "C" , special· teacher, and labor service" 
salary schedules shall be increased by one cent per hour. · 

Theincrease, if any, in wages Slld salaril!S ~eneratecl by this 
formula• shall be. effective J&lluary 'I, Hl'16 4, 1978 , &lld .shall 
continue in effect until July 'I, ms 5, 1978. 

A. redetermination of the cost of living allowance shall be made 
in f,ir April, l9%'1978. For each full four-tenths point increase in 
the consumer price index for urb&ll wage earners Slld clerical 
workers for Minneapolis-St. Paul, as published. by the Bureau 
of Labor Statistics for the months of J&lluary, 19!1& 1977 , thl'8agh 
and April, l9% 1978 , all moothly rates of pay in the "A" , an4 
epecial ~he,,. salaey eehedel.ea &hall ho ineTeased by twe tentha 
ef Gile pereent, TEr.:Bae4 -te the nearest dellu liBd all Mlffly ~ 
in ·tee ·"B" , and "C'' ·, special teacher, and labor service ~ry 
schedules shall be increased by one cent per hour. The increase, 
if Slly, in wages and salaries generated by this redetermination 
shall be effective July 'I, 19-16; 5, 1978 aBd .seal! eent.iMe iB 
e~eet antll JanWh-y e; ¼9-1!1 • 

A .l'Cd~ ef the eest ef liYiBg allowance shall be made 
in ~ l~ Fel' eaeh mil fee• tenths .~ ineft!ll88 . in 
the eonsWBer.~ ~e1' fer 11$an wage~ an4 elefieal-•ken 
fer Minne&flelis-&. Patil, as pablishcd: lly, the :Sa!'eae ef l,abef 
~sies for.the mentha ef JaftaMY, ~ ~ll •Qcteb-, .1006, 
all me~ r-ates ef t>&Y in ~ !!A!! an4 SflSei&l teaeftSI' ea)m,y 
sclledalee shall be iner-?&6e4 by twe tenth;s ef ens. ~ 
-ace te tile nea,est aellaP aBd all heady rates in the !lB!! and 
!!G!!· aale!,y sehed..ies SRall be ineffasea by 011e eent P8f MIil', 
~ ine:case, ii. any, in ~eo and. •alsriPB genefa.ted by tllia 
Petit,terminatien ehall be ~ve Janua,y 5-; ~ .. · · 

During periods when such cost of livin'g allowQllCC •~ in· effect, 
it shall be added to the applicable basic hourly an4 menthly 
rates. of pay of each employee, including those that. are above the 
muimum step of their ra11.ge, and treated. as. a part thereof in 
all calculations i:nvolvitig employ~s' pay. Cost of living adjustments 
are .not cumulative and allowances paid under.an earlier d~termin.ac . 
tion shall cease when a re-determina.tion takes effect. · 

Sec. 15. Minnesota Statutes 1976, Section 43.12, Subdivision11,, 
is amended fo read: · · · · 

. Su~d. _ 11. _The ~~ el d=in.ietratien may dHeet ~. 
conmilss101ier of fin&llce ta shall tra11sfer to the venous depart
ments and agencies the necessary amounts to fin&llce subdivision 
10 and seetien 43.±U; s:ibemii!ien 3 . These transfera shall .be· 
from suchaccounts and funds from which each department or 
agency receives its . revenue, including a.pp_ropriatiops from the 
ge11eral fund and· from any other filnd, now or hereafter. eidstilig 
for the payment of salaries and · in the same proportion as it · 
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pars therefrom the airw1mts ,;if such sa)arjl);I, ~ ~ f!f ~~ 
f!fi! aPe l¼eee;$e~· f~ .e\ldl "111Qeee .ft!'8 lle~el/y 111!P~El ~ 
~ ~~to ~ ~ ~ ~ llllt!Qlffit lffld ~ ffi tile 
~ ~aS'II'),; bi Qrder tQ ,mab/e the c-0mmis~i•mer Qf finance tQ 
m.(!intt;lin prQ~r recQrcfs t;Q11erilf8 the qpp,ropri(!ticllS }Qr cost Qf 
Ui1i11g adj~tm.ents ancf i11S11r<1,we /Jenefit lncrel!8es, he ~Y T!!<IWl'l! 
certi/icat/011 l!8 he deems necessary frQm any state <1,1mcy, the Min• 
nesot« h/stQr4;ul SQ(!(ety, or the 11mver,tty of M11i11~otg Qf the 
«mo11nt, ne11ded tQ poy· these ac!iwitments «nil i11C1<11!8es. 'l'he all' 
CQunts ancl fmiclij :referrecl tQ frQm which agencies re,ceive aPl!l'ftP!'ia
tiQl!l! 1,mder the terms Qf thia l!e<lti.on ge hefeby dec!a:recl te> be 3 
!Kl1!~ . gf rllvenue · fe>f the pqrp<lll88 of anY e>the~. law Qt stat11te>cy 
enacm;wnt. · . · · 

Sec. 16. M!nn-ta Statute!l.11'176, Secti,m 43.12, Sq~yjsiqn U, 
ia amencled tQ read: · · · 

Sul.id. H. Ei<eept .@lJJ &$1\et'\'iiee ·~ ffl . . ~. ~el¼ for 
clas#flc11twn rt11!8fl8llme11ts effe<!tille ,!lily 6, 1'977 , nQ .cl~ wUl 
be resaalgn~ w a lrl_gher salary rspge by• th~ CQm.uussioner dqripg 
theU>!151e:nJ977-Wi9blenni11m, · 

Sec. 17, Minnl!SOt& Statute!! Ul76, Secti<l11 4l!.t2, S~bdiviaiQn 16, 
is Slllend~ tQ reatf: · · · 

$1,1bd- 16. Effective Jqfy !I, 1!175, emplQY- wh~ l'.IQllitiqns llfe 
aeeigne<J tQ e~ in the A, :a, C , kl/JQr sfirvie¢., imd ~Jlllcill! t.!ial.lh
e.-s f!lllacy sch"1,1les. W<!rking an 111!1!iggec\ Mllitt thst begin~ .befQte 
6\Q0 s.qi_ or which ends Oll or af$er 7:00 p.m. @hall .-eeeive a' shift 
<J1m,rentlsl Qf l5 .Cents per hQ1,1r for au hoim WQJ\" on th!l,t shift 
in ad<Jitfon t\'l th11µ- reg1,1far !'lte of v,ay, $1,19h ldifft.-ential eltsll be 
inolw:led in sit pa)'l'QJI e<imJlqtatiQ11s for Pll1!f8 worked but 1hsU 11ot 
apply during pel'i9da !if Pll!d ~ve. · · · . 

Eni,p!Q)'eer! wgr)oog the tel\lfflJ'. <Illy 11eh~d1!le w!i9 . are Nq\lire<J 
tQ wQl'k «:!veriime Qr whQ sre called bac1< te> W€U'k fw tpecial pNjeets 
shall nQt he eU¢ble fot W! ehi.ft diffe.Nntlsl, .. 

Sec, 18; Minn88QtsStst1.1W&Un&, &eti!!114.ll,Uil, S.11bdivision 17, 
is amen<Jed·w l'83d: ··· · 

· f!lqbd. 17, [S1'l~NClf PAY.) .Jiaf~tive J11!)' l,¾m 1977,. 
a.nr ~~=i;l,t 11mplwee wh,Q i~ sel)Mlted {Nm tpe a,tste eh\~al· 
fi.ed ~~, SEl!'Vlce lzy 1'83!!® qt !l~th, Qllllldatocy retuemllnt, ~. 
~ ~ 11 ~ ,e.~.,E!fflel¼t ~!lfflffl ~ ~· Ye!lfl! ~ ~ 
~.~eMf, · <!r lllY«:!ff, e"'cll!fflng seas!>l\lU • lal'Qffa, ·· Qr who ~ 
S8Pll!'lted 11fter CQlilpletjng 2Q ~ra Qf ~tste, servigi , Q1' wlm 
Nifires 11ntler q st(/te Ti!fire111e,it P,r«lll'(JIII «(fer qqmpktint ~" 
y1111,rs <!/ stqt11 sermce shsll · be •mtitlffl 1,1PQn s1,1eh separatioo, t\'l 
:i.· ... :

8
~.- im an:1Q1,tnt :'l:IW to.~ .4 .. Q pelll8Pt,.~~ .... ·· ~-.e.e,~m~ ... , e ~ ~ ~-.. '-'~ PY~ f$~l)r •e[)'eee - ~ 
~ ~ ~ ll{ the ein~Qy~•~ .~ aQtltm11iltlte<l lmt 
unwiett ~i9lt Jesve ba .. Jan9e ... lit. the time····· qf eepara.. tffln, tl!~q-,,e .. -,My.,. . ' 
¼; tffi; Sev~fance PllY ~ be ee,~Q~ ~ MJ pilfeeftt,. ~ 
tw. ~IU!lty ~e ~ ,y,ftlm f<µ111fty ell!plqyees ~114• ff!, ij~U! 
\IWVere _ty l!YI!~ faQIJJfy e~qyess wM wh9,e. 11,ppo.mtment imd 
ff/'(:ry (ff'f (1(!1!<14 ~PQIJ « 11w,i1 niopth g!X!d<ill!k yeqr< ~\laU· ~e 
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be ~ 35 percent of the employee's pegulai,. accumulated but unused 
sick leave balance. The provisions of this subdivision shall apply 
to unclassified employees in the same manner · as they apply to 
employees in the classified civil service. 

Should any employee who has received,' severance pay be subse
quently reappointed to state service, eligibility for future severance 
pay shall be computed upon the difference between the amount of 
accumulated but unused sick leave to the employee's c,redit at the 

· time the employee was separated and the amount of accumulated 
but unused sick leave balance at the time of the employee's subse
quent eligibility for severance pay. 

The base for computing the severance pay provided for . in tltis 
. clause shall not exceed 800 900 hours except for community col
lege and state university system faculty employees whose base shall 
not exceed 112 days , nor shall said base include lapsed sick leave 
hours as defined by departmental rules and regulations. 

Such severance pay shall be e;,:cluded from retirement deductions 
and from any calculations in retirement benefits and shall be paid 
over a period not to e:x:ceed five years from termination of employ
ment. In the event that a terminated employee dies before all or a 
portion of the severance pay has been disbursed, that balance due 
shall be paid to a named beneficiary or, lacking same, to the de
ceased's estate. 

Sec. 19. Minnesota Statutes 1976, Section 43.12, Subdivision 
18, is amended to read: 

Subd. 18. The commissioner is hereby empowered to establish 
by rule an injured on duty compensation plan for certain classes 
of state employees· in hazardous or dangerous classes of employ
ment and for special teachers employed by the departments of 
correctwns and public welfare and by the department of educa
twn at the. Minnesota School for the Deaf and the Minnesota 
Braille and Sight Saving School . Said plan shall not be subject to 
the limitations contained in section 176.021, subdivision 5. 

Sec. 20. Minnesota Statutes 1976, Section 43.121, Subdivision 
3, is amended to. read: 

Subd. 3. Notwithstanding the provisions of this section, the 
commissioner may assign the classes of employment which re
quire teaching in an established school program in the depart
ment of education and institutions of the state tinder the juris
diction of the department of public welfare and the department 
of corrections to salary ranges, which he is hereby authorized 
to establish. Whenever the commissioner assigns classes of em
ployment which require teaching in an established school pro
gram to any salary range which he is authorized to establish by 
this subdivision, he shall prepare schedules showing the salary 
ranges for each class, or group of positions in the class of pogi
iions assigned by him and he shall also prepare schedules show
ing entrance salaries and step increases based upon educational 
attainments and length of satisfactory service. The salary ranges 
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shall include a minimum rate and not .more titan 12 additional 
step increases. In assigning ranges of salaries for positions in this 
categozy the commissioner shall.give consideration to the salary 
schedules for teachers which are fo effect in other units of govern
ment of the state. The commissioner is authorized to establish a 
schedule of payment for assignments to· extra-curricular activities 
which are in addition to the normal teaching schedule. 

. The.basic salary for institution educational administrators arid 
supervisors shall be based upon the employee's qualifications and 
the appropriate· academic level of the .special teacher salary -sched
ule. However, the commissioner is authorized· to. establish a 
percentage differential to compensate for administrative and sup

. ervisory responsibilities. Annual length of satisfactory service 
· salary adjustments shall be awarded beginning :with the payroll 
period nearest the anniversary date of the special teacher's, insti
tution educational supervisor's or institution educational admini
strator's original ·or promotional appointment to his present class, 
unless he is notified in writing by the appointing authority that 
his work has. been of a less than satisfactory level: 

Sec. 21. Minnesota Statutes 1976, Section 43.,122, $ubdivision 
3, 'is amended t.o read : I 

' Subd. 3. (a) Employees in classes assigned to the "A" salary 
111Chedule may receive a one step salary increase annually, at the 
beginning of the first full payroll period nearest their anniversazy 
date, to the position rate in their salary range, provided perform
ance is satisfactory as indicated by their appointing authority. · 

The position rate shall be as follows: 

10 step salary range-6th step 

9 step salazy range - 5th step 

.. 8 step salary range -5th step 

7 step salary range -4th step 
· .. 

6 step salary range -4th step 

5 step salary range - 4th step 

4 step salary range --'3rd step 

3 step salary range - 3rd step 

· · · Beyond the position rate, employees may receive one step satis
.factory performance increases biennially, at the 

1
beginning of the 

.first. full payroll period nearest their anniversary date, upon the 
recommendation of.their appointing authority, up to and includ
ing the maximum rate of the salary range for their class.-. 

No increases auth_orized by this subdivision shall be granted by 
the appointing authority until an appropriate employee evalua
tion program is filed with the commissioner. Authorized increases 
.shall be .recommended in the context of performance measured 
.against specific.performance standards or objectifes. 
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Appointing authorities shall n9t recommend increases for those 
employees in this schedule whq have not met, or only marginally 
attained, performance standards or objectives. Increases with
held may subsequently be granted by the appointing authority 
upon certification to the commissioner that the employee is achiev
. ing performance standards or objectives, 

(b) Employees in classes assigned to the "C" salary· schedule 
shall progress through the salary range for their class according 
to the following procedure: 

Employees compensated at the first step in their salary'range 
shall be advanced to the. second. step at the beginning of. the, first 
full payroll period nearest the completion of six calendar months 
of satisfactory service at the first steps Employees compensated 
at the second step in their salary range shall be advanced to the 
third step at the beginning of the first full payroll period nearest 
the completion of six calendar months of satisfactory service at 
the second step. 

Employees compensated at or beyond the third step in their 
salary range shall adva.nce to the next highest rate in their salary 
range . at the beginning of the first full payroll period nearest 
completion of each subsequent 12 calendar months ·of: satisfactory 
service until the maximum rate of pay is attained: · · 

Employees compensated at· the ·maximum step in their •range· or 
above shall receive no salary adjustments under· the provisions of 
this subdivision. 

(c) Appointing authorities. may withhold incrllases at1thorized 
in clause (b). Those employees who will be denied an increase 
because of unsatisfactory service must be notified. in writing. 
Increases withheld may subsequently be granted by the appoint
ing authority upon certification to the commi!!Sioner that the 
employee has achieved a satisfactory level of perlotmance. 

Sec. 22. Minnesota Statutes 1976, Section·43.122, is·amended by 
adding a subdivision to read: 

Subd. 5. Employees who are hired after July 5, 1977, for posi
tions assigned to the /,abor service shall be hired at step .A. Such 
employees shall advance. to step B after 800 .hours of service 
within a calendar year; to step C after completion of 800 hours in 
the second of · two consecutive calendar years in which at ·least 
800 hours at step B are worked; and to step D after completion· of 
800 lwurs in the second of two consecutive calendar years in 
which· at least 800 hours at step C are worked. Advancement to 
the next higher step shall be effective at the beginning of-the first 
payroll period following completion of the service req'uirement. 
Service requirements must be fulfilled with the same appointing 
authority, at the same principal place of employment, and perform
ing simi/,ar work. Tenured /,aborers whose employment relation
ship is severed and non,.tenured la.borers who fatl to meet the 
service and hour requirements for advancement in any calendar 
year, shall be considered to be new employees for .purpose.• of this 
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subdivisum if they ar~ subsequently reappointed to the labor 
. service-an(! shall be reappointed at step A.. · . 

. Sec. 23. Minnesota Statutes 1976, Section 43.126, Subdivision 
1, is amended to read: · 

43.126 .[SPECIAL RATES OF PAY.] Subdivision 1. Notwith
standing the provisions of sections 43.12 and; 43.121 to 43.123, the 
following salary ranges are established with annual salaries as 
shown: ' 

Range A . $23,000 $29,000 to $3ll1QQQ $4q,soo 

Range B $28,000 $35,500 to $38,00Q $48,000 

Range C $30,000 $40,000 to $4ca,OOO $57,500 

·. Sec. 24. Minnesota S.tatutes 1976, Secti~n 43.42, is amended to read: .. . ' 

43.42 [INSURANCE BENEFITS INTENT.] It is the intent 
of sections 43.42 to 43.49 .. to provide certain state employees with 
basic life insurance , basic dental ins_uraiice, and basic health 
benefits coverage, including such basic health benefits coverage 
as· the commissioner may make available: from _ prepaid group 
practice plans, to be paid fo.r by the state: and to authorize an 
eligible state employee to enroll himself, artd his dependents in 
such optional coverages as are . m_ade available therefor by the 
commissioner to be. paid for by the employee through payroll 
deductions. Optional group coverages may include additional life 
insurance, auto insurance, disability insura!)ce, dental insurance, 
11;,gal insurance, home9wners insurance, and vision insurance. 

Sec. 25. Minnesota Statutes 1976, Section 43.44, Subdivision 1, 
is amended to read: . 

43.44 [ENRQLLMENT OF. ELIGIBLE EMPLOYEES.] Sub
division l. Every eligible employee meeting . the requirements of 
subdivision 2 shall, at such time, in such manner, and under such 
conditions of .eligibility as the commissioner may by regulation 
prescribe, be enrolled in the employee life insurance benefits cov• 
erage, the hogpital benefits coverage , the· dental benefits cover
age and the medical benefits coverage. Such regulations shall be 
within the framework of intent as setforth in section 43.42. 

I 

Sec. 26 .. Minnesota Statutes.1976, Sectiot\ 43.46, is amended to 
read: 

43.46 [CONTRIBUTIONS BY STATE.~ _The total contribu
tion by the state for each state employee under sections 43.42 to 
43.49 shall be otherwise prescribed by law and which contribution 
shall be applied to provide basic hospital benefits, basic medical 
benefits , basic dental benefits, an annual health. evaluation and 
screening program and basic life ins~ of such amounts as 
may be determined from time to time by the commissioner. 

· Sec. 27. Minnesota Statutes 1976, Section 43;50, Subdivision 1, 
is amended to ?el!d: . 
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43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each .de
paitment of the state government shall pay the amounts. due 
for basic life insurance , basic dental insurance, and basic health 
benefits coverage authorized.for eligible state employees as pro
vided by this chapter. Effective July 1, 1977, each department of 
the state government shall contribute up to $58 per year toward 
the cost of the approved annual h.ealth .. evalua. tion and screening 
program for each· eUgible employee. who elects to participate. 
Additionally, and notwithstanding any law to the contrary, effec
tive. the first day of the first payroll period commencing on or 
after July 9;.19U 1, 1977 , each department of the state govern
ment shall contribute $~9 $45 per month toward the cost of 
dependent hospital-medical insurance coverage premiums for 
their eligible employees who have eligible dependents. Effective 
the first day of the first payroll period commencing on or after 
July !+, W'tG 1, 1978 , each department shall eoetlibute $30 fl8l' 
memh pay thefuU cost for such dependent hospital;medical .the 
coverage and, for all eligibk employees carrying dependent ·den• 
tal insurance coverage, shall contribute one-half the difference 
between single and family dental coverage per month except that 
no department shal pay an amount in excess of the contribution 
for dependent hospital-medical and dental coverage in effect on 
June 30, 1979 . To enable employees to receive benefit from this 
provision, open enrollment periods ~· #le full meaths ef 
A'l¼g-~ ~ from August 15 through September 30, 1977 and 
from August 15 through September 30 , ~ 1978 , '1t'e estab
lished. During . open e11rollme11t periods employees inay enroll 
their depe11dents in dental coverage and hQspital-medical cover
age without proof of insurabllity. Effective January 1, l9!J5 1977 , 
the state conti;:lbution of $±11 $30 per mo11th shall apply to eligible 
members of the l.eglslature who have eligible depen!lents. Effec
tive January I, ¥,J!1!:/. 1979, the illcreased benefits provided in this 
sectfon . shall. apJ?ll:' to e,ligible . members of the legislature whe 
have and their eligible dependents. Each. of the departments shall 
pay such amounts from accounts and funds from which the de
partment receives its revenues, including appropriations from the 
general fund and from any other fund, now or hereafter existing 
for the payment of salaries and in the sam!l proµortion as it vays 
therefrom the amounts of salaries. $'l¼eA SIHll8 ei R!EIHeY ae -
aeeesSlllo/ fer·.su::

0
~aees tlfe heresy apprepria-lced ts ·t11e ee

pllP'.menta fl'8R¼ . &eeaue~ and ftlR68 iB .the 8tate treasury, ln 
order to enable the commissioner of finance to maintain pr-O!)er 
records covering the appropriations made ~ pursuant to this 
section, he may require certifications in connection therevtith as 
he may deem necessary from any state Jer,a.l elli agency;•the 
Minnesota historical society, or the ,piiverslty of MinnesOta 
whose employees receive be11efits pursuant to this chapter. 'l'he 
accou11t~ .and funds referred to from which departments receive 
appropriations under the terms of this section are hereby declar. 
ed to be a source of Feveilue for the purposes of ahy other law or 
statutory· enactment. 

Sec. ~!!. Minnesota Statutes 1976, Chapter 43, is amended by 
lldding a section to .read: 
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[43.51] [DEATH BENEFIT FOR RETIRED EMPLOYEES.] 
Employees Who retire from state service on or after July 1, 1977, 
shall be entitled to a $500 cash death benefit payable "to a benefi
ciary designated by the emp[oyee, if, anhe time' of the employee's 
death, the employee is receiving an annuity under a state retire-
ment'program. · 

Sec. 29. The commissioner of public safety shall provide that 
criminal investigators receive a clothing allowance of $100 per 
year in lieu of any other clothing allowance pursuant to section 
299C.04, . 

Sec. 30. Notwit~tanding any provision of this act or chapter 
43 to the contrary,. the . commissioner slw,ll establish, effective 
from July 6, 1977 to July 3, 1979, a one percent differential 
rounded to the nearest dollar, for the classes I crime laboratory 
analyst 1, crime ltlboratory analyst 2, crime labc,ratory analyst 3, 
and identification officer and a five percent ·differential rounded 
to the n.earest dollar for employees assigned to .the class chemist 
and .employed in the. bureau of criminal apprehension, depart
m.ent of public safety. 

Sec. 31, Minnesota Statutes 1976, Section 179.74, Subdivision 
5,fo amended to read: · · · · . i. . 

· Subd. 5. The commissioner of personnel is authorized to · and 
maf enter into agreements. The prov\sions of said agreements 
which establish wagesand economic fringe benefits shall be sub
mitted to ,the legislature to be, accepted, rejecte<I: or modified. A. 
state employee whose exclusive representative, as defined. by · sec
tion, )79.63, subdivision 6, has not' executed an agreement with 
the state covering wages and economic fringe benefits on or be
fore· May 15 'of each odd numbered year shall not receive the 
wage and economic fringe benefit increases pro1;ided pursuant to , 
an agreement executed under this subdivision. , 

·. Sec. 32. Minnesota Statut~s 1976; Section ! 299D:03, 'Subdi
vision 2; is· amended to read : · 

Subd. 2. ,[SALAJUES.] (1) Each employee other than the chief 
supervisor, lieutenant. colonel, majors, captains, .· corporals and 
sergeants herein,after designated shall be.known as patrol effieeN 
troopers .. , , · , : 

, . . ·.: . , I .. 

(2), ,1:'here may be appointed one lieutenant colonel; and such 
m~jors,, ,captains, sergeants , corporals, and eifiee,s troopers as 
th.e .coinmissioner deems necessary to carry out the. duties and. 
fuµctiol)~ .(if. the highway patrol. Persons in above named posi, 
tions shall be appointed by law and have such duties as the com•. 
11$sio~er may direct and, e~cept f<>r effieem .· trl?opers , shall be 
SE!lected .. from the patrol e#fieers . troopers , corporals, sergeants, 
captains, and majors who shall have had at ,least five years' 
experience as either patrol enieers troopers , corporals, sergeants. 
or supervisors. 

(3) Commencing July 9 6 , lMa 1977 , the salaries for all 
I 
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members of the highway patrol, except for the chief supervisor 
shall be as shown in the following table: 

Trooper 

Trooper 

Trooper I 

Corporal 

Staff Sergeant 

!I!IME IN RANK 

TOTAL YEARS OF SERVICE 

Base 6 1 2 
Salary Months Year Years 
$00-1- 9§8 99-1 W8!I' 

$1075 1117 1163 1209 

3 
Years 
WW 
1257 

4 thru 6 7 thru 11 
Years Years 

$H2& HG8 
$1308 1359 

5 thru 11 
Years 

$H-G8 
$1359 

10 thru 20 
Years 

$!~la 
$1413 

·vears 

12 thru 20 
Years 

···After 
20 

Years· 

~ ~ 
1413 1470 

12 thru 20 After 
Years 20 

Years 

1ilM ~ 
1413 1470 .. 

After 
20 Years 

~ 
1470 

7 8 9 
!~91 
1500 . 

10 
MH-
1531 

11 
134& 
1561 · 

12 thru 20' after 20 
~ ~-
1590 1648 

W!4ll -1Wa 
$1442 1471 

TIME IN.RANK 

1 2 
Base Year Years 

Salary 
Captain $1-WQ MW 1800 

$1720 1778 1835 
Major .H2& H,!,a 

$1979 2035 
Lt. Col. 1900 !-9W. 

. $2179. 2236 

After After• 
12 . 20 

Years . Years -
total total 

Service Service 

16W· ffilG 
1892 1945 

1825 ~ 
2093 . 2150 
lWQG WW 
2294 2350 

(;emmefteiag the MSt mil payroll ~ aUeio July_ l; i __ im; !;he· 
salai,y· m-tes AA> all highway patE&I elfieera aftd eei'ge&MS _shft!l lie 
iRereaee4 by $4& pei' H\entft Hi Bel¾ ef ~ &BY eamy ~ 
eRtial fei, wei'kmg_e-,•eBitig anti flight~ Employees designated 
as station sergeants shall receive an additional ~ three percent. 
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above. the current rate rounded to the nearest dollar for the dura
tion of the appointment. Employees permanently assigned ex
clusively to Twin City metropolitan freeway duty shall be desig
nated freeway troopers and shall be compensated $25 per month 
above their current salary when so assigned. Salary increases in 
accordance with the above schedule shall becom.e effective for the 
payroll period. nearest the employee's anniversary date of employ
ment. 

In addition to. the rates of pay provided above, all employees 
compensated according to the above salary table shall be paid 
a cost of living iillowance to be determined and redetermined in 
the following manner: 

~ aiffePeRCer il &BYJ hetweea For each full four-tenths point 
increase in the consumer price index for .urban 1wage earners and 
clerical workers for Minneapolis-St. Paul, Minnesota (new ·series 
index 1967 = 100) as published for the months July January , ~ 
1977 , and Apnl October , IWl'S 1977 , by the Bureau of Labor 
Statistics of the United States Department bf Labor shall he 
88JRP¥tea< lffle eaeh sill ~teR;i.s ~ iROP81l8e 68 eemp,,tell; 
tw&-~ el eRe p~ pellRaea .ta the Re&Peet ~ aha» he 
llaaeEi ta the JReRthly ,ate all hourly rates of Pl!Y el eaeh tr~ 
ee,poml, ·s~•geae.t, ·ea~ majef-; ftfHI lieateRan:t eelonel, 8Qeh 
~ el living a!,lewaaee shall be increased by one cent per hour. 
The increase, _if any, i'! salaries generated_ by this fqnnu/a shall 
bei;ome effective the ffl'St H>U pa;Vi'~U pel'l€E\ afiei' ~ !; ~ 
January 4, 1978 , and. shall continue in effei;t .until the .ffl'St fttil 
peyrell ~ eM. J&R¥al3/ !; ¼ffl July 5, 1!/78 . A redetermi
nation of ~he cost of l!vll)g allowance shall ~ m11de ~ •~ 
me; aREl· wlll iw,al-,•e oamp¥tatieR ~ the Elifle,Effleei if ~ he. 
tween the a~e,ementianea iREles lie. p¥hli.she!l f!>f tke ease -th 
el July, ,Hl;'a; llfla the meata el ~' !9~ for April, 11}78 . 
For each full four-teµths point i!lcrease 68 eamputeli · twe tenths 
el - pereeet F8Unded t& the 11ea•e!!t .lie!IM shaU he llaaeEl t& the 
ffKll¼t~ ."8te &f pay el eaell t%&8J!et', ~l-, aeTgl!Qf!t, eaptaiR, 
m&;ei., an4 lieuteR!',Rt e~ael aa a ~ &f ~ alle~ee. Suell 
8El8$ ~ · liYmg aihw,<aR8'il shall seeeme effeeia.,,e 'tile payp8li ~ 
ta Janu&l3/ 1, ¼ffl. in the consumer price ind~x . for urban wage 
earners ant!, clerical workers for Mi1111eapalis-St! Paul, (new series 
index 1967 = J00).as published for .. th·e··"'· tmtM .af. January, 19.7.7, 
and April, 1978, by the burf?!)u of Labor Statistics, all hourly 
rates of pay shall be increased by pne cent per hour, The increase, 
if any, in salaries generated by this redetermmatron shall be 
effective July (i, J/}78. For the p11,rpose pf this clause, the term 
"hourly rate ofP(iy" means the monthly salary ,Qf a ra1tk set f</l'th 
he1ein dirjided by 174. · 

Durinl!' period& when such cost oflivinl,l' allo:,vanc'I i& in effect, 
1t sljall l\e added to the appliclll!le monthly' rates. of pay for 
highway, patrol trooper, .c9rporl!i, Sllrffllnt, captiiin, majQr and 
liel!cten;mt cola~!. ati.d. treated as a part. the~eqf in all ca)l)1,1]a:, 
tiQn. s ~nvo·l" .. ·ing, em. plo.•Y.·.·e eee:s' p. ·11. y. CosJ . .. o .. f .l .. /11111,,. a.'1il;t$tme11.ti ". re 
not cum11,lative Qnd allo;oW)cf!S paid u11der 11n earlier .. d11te1'111ina-
tiqn shall cease wh/!n a redeterrniriati.f/1' takes eff,ect, . 
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The eae miss;anff ef adminlel;pal;ian may. Elireot the commis
sioner of finance ta shall transfer· to the department of ·public 
safety the necessary amount to finance the increased cost of the 
cost of.living provisions. of this clause. This amount is appropri
ated from the trunk highway fund to the department of public 
safety for. this. purpose. 

( 4) Upon p~otion, the person will be paid at the base sa1aey 
rate of pay in effect for that rank, and shall subsequently be 
eligible for the time in rank increases calculated from the effec
tive date of promotion. 

( 5) Any time in rank increases in salary provided for in the 
tables in clause (3), shall be effective for the. pl!,yroll period 
nearest the employee's anniversary date of employment .. 

The salary rates for all highway patrol affieel'S troopers, corpo
rah, and sergeants as cited in clause ·(3) shall be deemed to 
include reimbursement for shift differential, meal and business 
expenses incurred by highway patrol eHieefS troopers, corporals 
and sergeants hi the performance of their assigned, duties 'in their 
patrol areas; business expenses include, but ·are not limited to: 
Lmiform costs, home garaging· of squad cars· and maintenance of 
home office. 

Sec. 33. Minnesota Statutes 1976, Section 2990.03, Sub
division 3, is amended to read: . 

Sub<I. 3. [AIR· PATROL; SALARY ADJUSTMENT.] The 
commissioner of public safety may shall increase the salary of 
any member of the Minnesota highway patrol in an amount not 
to exceed $ll¼a $140 per month for operation of -fixed wing air
craft and $aOO $175 per month for operation of helicopter during 
the period in which such member of. the patrol is assigned air 
patrol duty. The commissioner of public safety may appoint, 
from among the members of the patrol assigned to air patrol 
duty, a chief pilot who may shall receive $W $125 per month in 
addition to the air patrol duty salary differential permitted by 
this subdivision, during the period of his assignment as chief pilot. 

Sec. 34. Minnesota Statutes 1976, Section 422A.09, is amended 
by adding a subdivision to read: 

Subd. 4. The exempt class shall also i:onsist of persons filling 
the positions of Minneapolis city coordinator and assistant city 
coordinator, provided that any such person shall, upon written 
application to the retirement . board, be .entitled to become a 
member of the contributin{( class of the fund, and after becoming 
a contributor to the fund . be entitled to all benefits conferred 
upon employees of the contributing class. If a person filling the 
positron of city coordinator or assistant city coordinator does not 
elect to become a member. of the contributing class, the · city of 
Minneapolis lriay pay to such person, in addition to the salary 
allowed under any limitations imposed upon salaries by any law, 
an amount equal to what ivould be the employer's contributwn 
for normal costs· to the retirement fund if the employee was a 
member of the contributing class, provided tlwt such ·employee 
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agreer that the additional salary shall 1,e deposited by the city in 
a deferred .compensation program. .. · . · . 

Sec. 35; [REVISOR'S INSTRUCTIONS.] In respect to a col
lectiu11ly bargained contract with the state covering a period be
ginning· on and after July 1, 1979, the revisor of statutes shall 
provide the chairpersons of the main policy. committee in each 
body of the legislature charged with the responsibility of le11isla
. tive oversight of state employee contract provisions and the legis
lative .reference library with a copy. of the contract showing 
additions and deletions from contract language in effect for the 
immediately preceding contract period. Where appropriate, the 
revisor shall consolidate · provisions which are identical from con
tracts of two or more bargaining units. 

Sec. 36- [REPEALER.] Minnesota Statutes: 1976, Sections 
43:09, Subdivision 7; 43.12, Subdivisions 4 and 9; and 299D.03, 
Subdivision 3a, are. repealed: 

· Sec- 37. [EFFECTIVE DATE.] Sections 2, 3 ·imd 34 are eff11c
tive July 1, 1977. Section 4 is effective the day following final 
.enactment .. The. remaining sections are effective ithe first day of 
the first payroll pf!riod commencing.on Qr after July 1, 1977." 

I 

Further, amend the title by deleting it in its entirety and 
iru;erting: . . . 

"A bill for an act relating to the operatio~ of state gov
ernment; providing for wage and fringe beneµts for certain 
state employees; ratifying collective bargaining l\greements; pro
viding emergency rule making authority; increasing. salary 

. ranges; limiting salary increases of certajn political subdivision 
employees; placing time · limitations on the · exechtion of negoti-
11ted agreements; appropriating money; amei:iding Minnesota 
Stl!tutes 1976; Sections 4~.067, Subdivisions 3 ai;id 4, as amend
ed; 43.09, Subdivisioi:i 3; 43.12, Subdivisions 2, 3, 5, 6, 7, 8, 10, 11, 
14, 16, 17, and 18, and by adding a subdivision; 43.121, Subdi
vision 3; . 43.122, Subdivision 3, and by adding a subdivision; 
43.126, Subdivision 1; 43.323, by adding a subdivision; 43.42; 
43.44, Subdivision 1; 43.46; 43.50, Subdivision 1; 179.74;, Subdivi
sion 5; 299D.03, Subdivisions 2 and 3; 422A.09, by adding a 
subdivision; and Chapter 43, by adding a section;• repealing Min
nesota Statutes 1976, Sections 43.09, Subdivision 7; 43.12, Sub
divisions 4·and 9; and 299D.03, Subdivision 3a." 

We request adoption Qi this. report 8Qd repassage of the bill. 

Senaut Conferees: (Signed) Tom Nelson,. Roger D. Moe, Tim
othy J; Penny, Nicholas D. Coleman, Harmon T. Ogdahl. 

House Conferees: (Signed) James Pehler, Martin Sabo, Al 
Patton, Stanley Enebo, John Arlandson . 

. Mr. Nelson moved that the foregoing recommend11tions and' Con
ferenc,i Committee Report on S. F. No. 1337 be now adopted, and 
that the bill be repassed as amended by the Confellince Committee. 
The motion prevailed. So· the r~commendations !lnd Conferenci, 
Committee Report were adopted: · , 1 . 
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S. F. No. 1337: A bill for an act relating to state employees; pro
viding for wage and fringe benefits for c~rtain state employees; 
ratifying collective bargaining agreements; providing emergency 
rule making authority; increasing salary ranges; appropriating 
money; amending Minnesota Statutes 1976, Chapter 43, by adding 
a section; Sections 43.09, Subdivision 3; 43.12, Subdivisions 2, 3, 
5, 6, 7, 8, 10, 11, 14,. 16, 17, and 18, and by adding a subdivision; 
43.121, Subdivision 3; 43.122, Subdivision 3, and by adding a sub
division; 43.126, Subdivision 1; 43.323, by adding a subdivision; 
43.42; 43.44, Subdivision 1; 43.46; and 43.50, Subdivision 1; re
pealing Minnesota Statutes 1976, Sections 43.09, Subdivision 7; 
and 43.12, Subdivisions 4 and 9. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as ru,;ended 
by the Conference Committee. · 

· The roll · was called, and there were yeas 51 and nays ·o, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lewis PeterSOn 
Bang Hanson Luther._ Purfeerst 
Benedict · Hughes, Menning Schaaf 
Bernhagen Humphrey Merriam Schmitz 
Borden John.son Moe Schrom 
Brataas Keefe, J. Nelsoni Setzepfandt 
Davie• Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum · Olhoft Sikorski 
Dunn, Knoll Olson Spear 
Engler La.ufenburger Penny Staples 
Gearty Lessard Perpich Stokowski 

Strand 
Stumpf 
Tennesseia. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re-• 
passed and its title was agreed to .. 

Without objection, the Senate reverted to the Order of Business 
of Third Reading of Senate Bills and Third Reading of Hoqse Bills. 

THIRD READING OF SENATE BILLS 

Mr. Olhoft moved that S. F. No. 1050, No. l on the Calendar, 
be stricken and re-referred to the Committee on Taxes and Tax 
Laws. The motion prevailed. 

TIDRD READING OF HOUSE BILLS 

H. F. No. 500: A bill for an act relating to financial institutions; 
regulating lenders of conventional mortgage loans; regulating mort
gages and escrow accounts; requiring registration and reporting; 
regulating installment loans; abolishing a usury exception; provid
ing an extension of a usury exception; providing a penalty; amend
ing Minnesota Statutes 1976, Sections 47.20; 48.153; 334.01, Sub
division 2; and 334.06. 

SUSPENSION OF RULES 

Mr. Borden moved that Joint Rule No. 2.03 be suspended. The 
motion prevailed. 
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With the unanimous !)Onsent of the Senate, Mr. Borden moved 
io amend H. F. No. 500, as amended PlU'Sfumt to Rule 49, adopted 
by the Senate April 25, 1977, as follows: · 

(The text of the amended House File is identical to S. F. No. 
668.) 

. Page 15, line 21, strike "25" and insert "five" 
Page 15; after line 25 insert "For purposes of this subdivision, 

the Minnesota housing finance agency shall 1not be considered a 
lender." 

Page 15, line 26 strike "except those" and 1insert "including the 
Minnesota housing finance agency but excluding lenders" 

Page 15 line 27 strike "25" and insert "five" 
, ' - I 

Page 16, after line 20 insert: "(f) conventional loans made by 
the lender and sold to the Minnesota housing finance agency and 
the total dollar amount thereof;" 

Page 16, line 21, strike "f" and insert "g" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 500 was read the third time, as,amended, and placed 
on its final passage. · 

The question was taken on the passage of1 the bill, as amended, 

The roll was called, and there were yeas 55 and nays 2, as fol
lows: 

I 

Those who voted in the affirmative were: 
Anderson Gearty Lewis Peterson Solon 
Ashbach Gunderson Luther 'Pillsbury Spear 
Bang Hanson McCutcheon Purfeerst Staples 
Benedict Hughes Menning Renn eke Stolrowski 
Bernhagen Jensen Merriam Schaaf Strand 
Borden Keefe, J. Moe Schmitz Stumpf 
Brataas Kirchner Nelson Sch.ro'm Tennessen 
Davies Kleinbaum Ogdahl Setzepfandt Ulland, J. 
Dieterich Knoll Olhoft Sieloff Vega 
Dunn Laufenburger Olson Sikorski Wegener 
Engler Lessard Penny Sillei's Willet 

Messrs. Johnson ,and Perpich voted in the negative. 

So the bill, as .amended, was repassed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi-
ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

l4r. President: 

Jhave the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No: 1300 and repassed said · bill in accordance with 
the report of the Committee, so adopted. 
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~- F, No, 1300: A bill for all act relating to.outdoor recreation; 
appropriating money for acquisition and bett.erme11t of parks, 
trails, wildlife lands, outdoor athletic courts, and for other 
purposes; atith<;>rizfog sale of bonds; amending Minnesota Stat
utes 1976, Sections 85.016; 97.49, Subdivision 3; 473.121, Sub
division 14; 473.302; 473);103, by adding a subdivision; 473.315, 
Subdivision l ; Chapter 4, by adding .a section; and Chapter 85, 
by adding a section. 

K F, No. 1300 is herewith transmitted to the Senate. 

]l:dwar,;I A. Burdick, Chief Clerk, House of Representativ<ls 

Transmitted May 21, 1977 

CONFERENCE COMMIT'tEE REPORT ON B. F. NO, 138G' , - ,. . . . . . .. . 

A bill for an a<:t relating to .outdoor re<:reation; appropriating 
money f<;>r acquisition and betterment of p11rks, trails, wil_d!ife 
land&, outdoor athletic courts, and for other purposes; authonztng 
sale of. b1>nds; ame11ding Minnesota Statutes 1976, SectiQns 85,016; 
97,49, Subdivisio11 3; 473.121, Sub<!ivi!lion 14; 473.302; 473,303, 
b)I adding a subdivision; 473,315, Sl!bdivision 1; Chapter 4, by 
a El ding a section; and Chapter 85, by adding a section. 

The lfonQ!'llb)e Martin O. Sabo 
Speaker of the RQuse of ltepr~entatives 

The H<>norab!e Edw11~ .J. Gearty 
P-id1mt of the Sen!lte 

May 20, 1977 

We, tbe llndersigned conferees for H, F. No. 1300 .-eport that 
we have a~ upon thti items in dispute and recc;>,mmend as 
follows: 

That the S•mate recede from its 11mtindments a11cl H. F. No. 1300 
be aJDe11ded as follows; 

Strikti evtirything after the tin11cting claw1e and insert: 

''Section 1. [4,35] [TRAU, PLANNING.] Tfie sta.te p/.qpning 
a.ge:ncy, iri f/l'l()perotion with the qommiss,iqner of l'!fJ.tural resi:!urces, 
metropolitc,n council, and c01:nliii4$i°fmer of tra11sportatU1n, sha.U re
view ancl IX!Ordi11a.te pla.rn; for tra.i4 acquisition a.ncl devel,ipm11nt 
a.ncl t,ail 1/eve/opment 1m:mts puN1ua11t ta se('ti®S 2 of this act, 
85.015, 85.0l6, 5 of this act, 473.147, and 473.301 to 41/1.34), 

Sec. 2, B,~$] [GRANTS,-JN'.AlD FOR RECREATIONAL 
$TT:5RMENT,] Su/,clivision 1. [DEFINITIONS.] For Pl./rposes 
of this sectio11, the followi11g t<1r,rn; ha.ve fft,e meaning$ set forth, 
e~cept a.s othe:rwise exp!'!'ssly provided or indica.te4 by the: 0011t<1;rt, 

(a) "Athletic COl,/rts" mearis special sl./rface are,is ancl Bl./ppc;>,rt
ing equipment or drl,/.Ctl./res sl,/ch a.s net!', hOQP8, and wa.lls which 
ca.n be r.,sed for a.ctive games tha.t have definite Ml./nda.ries and. 
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are played on a marked surface, limited to basketball, volleyball, 
handball and tennis. 

(b) "Metropolitan council" and "metropolitari area" have the 
meanings·given them in section 473.121. 

( c) "Units of. government" means any county, city qnd home 
rule charter city, town, school district, public post-secondary edu
cational institution, special park district, or any elected park and 
recreation board.having control over parks, parkways, playgrounds, 
and ,trees in a city of the first class. 

Subd. 2. [GRANTS. FOR PARKS AND TRA[LS.] The state 
planning agency shall administer a program to provide grants to· 
units of government located within standard metropolitan statis
tical areas, as designated by the United States citfice of manage
ment and budget, but outside of the metropolitan area defined in 
section 473.121. The grants shall be for acquisition. and better
ment by units of government of public land and improvements 
needed for parks, trails, consenvatories, zoos and other special use 
facilities having recreational significance for the .entire population 
of the particular standard metropolitan statistical area. Appropria. 
tions ·made for this purpose shall be expended with the approval of 
the governor after consultation with the legislativ,e advisory com
mission. The legislative commission on Minnesota resources shall 
make recommendations to the legislative advisory commission re
garding the expenditures. The local contribution ~equired shall be 
identical to that required by the legislative commission. on Minne
sota resources for grants-in-aid for recreation open space of.regional 
significance. The program shall be administered lso as to ensure 
the maximum possible use of available federal money. 

Subd. 3. [GRANTS FOR TRAILS IN LOCAD PARKS.] The 
state planning agency shall administer a program to provide grants 
to units of government for the· betterment of public land and· im
provements needed for recreational trails in parks owned and oper
a.ted by units of government. A grant shall not e,;ceed 40 percent 
of the costs of the betterment of the trail. To ~e eligible· for a 
grant, a unit of government must provide at least ten percent of 
the costs of the betterment of the trail.· 

Subd; 4. [GRANTS. Ji'OR LOCAL OUTDOOR ATHLETIC 
COURTS.] _The state planning agency sha/1..administer a. pro
gram t.o provide grants to units . of government ,for the better
ment of public land and improvements needed for local athletic 
courts. A grant shall. not exceed 50 percent of the costs of 
the betterment of the athletic court .. To be. eligible for a grant, 
a unit of government must· provide at least 50 ' percent of the 
costs of the .. betterment of the athletic court. In makinR grants 
the agen_cy shall consider, among other factors, · evidence of 
cooperation _between units of government,. local need. and avail
able. finan(!ia/- resources, and court locations that,. encourage 
maximum use, patronage, and availability. 

Subd. 5. [POWERS; RULES.] The director of th.e state 
pl.anning agency shall have all powers necessary .and convenient 
in order to establish programs for recreational betterment grants• 
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in-a(d f(!r par_ks, trails, an. d_ a_thletic courts purs'fant to this 
section including, but not limited to, the authority to. adopt 
rules and regulations for the programs, pursuant to chapter 15, 
and emergency rules. and regulations to commence immediately 
the programs, pursuant to section 15.0412. 

· Sec. 3. Minnesota Statutes 1976, Section 85.016, is amended 
to read: 

85.016 [BICYCLE .TRAIL PROGRAM.] The commissioner of 
natural resources shall ~ establish a program for ,m iateF
~ statewiae· system the development of bicycle trails 
utilizing heth the state trails authorized by section 85.015, other 
state parks and recreation land,. and state forests tmd eisting 
aAEi ~ed leeal .bieyele ,t;,a;Js. "Bicycle trails", as used.in this 
.section, incl.udes bicycle lanes and bicycle ways as. those terms are 
used in sections 160.263 and 160.264. The program shall be coor
dinated with the local park trail. grant program established by the 
state planning agency pursuant. to section 2 of this act, with the 
bicycle trail program established by the commissioner .of trans
J)Ortation pursuant to section 5. of this act, and with. existing and 
proposed /(>cal bicycle trails .. In the metropolitan area as defined 
in section 473.121, the program shall be developed in accordance 
with plans and priori#es established by the metropolitan. council. 
1ft ae.li*iea The commissioner shall provide technical assistance 
to local units of government in planning and. developing bicycle 
tMH sye-;em& trails in local parks . The sl;ate bicycle trail .program 
shall, as a minimum, describe the location, design, construction, 
maintenance and land irequisition, needs. of each component trail 
and shall give due consideration to. the· mod,:,! standards for, the 
establishment, of recreational. vehicle 'lanes promulgated by t.he 
commissioner of transportation pursuant to section 160.2'62,. ~.a 
~am IEllll iaek-4e a fffllf)eeal fo<o a sy-'.,,,tem al .state aM t& le
eakies. 'file · pref>8Slll fo<o. a s7:tee ei sate aid t& laca.!ities 
ehaY iaclu4e a jH'<WisieB tlla~ 4;he amOOP.t ei aid appsHiened .~ 
a leea!ity will . ds'pe,ul., in part, · 'llf'6B -the. ft>¼mee,s .• .ei · a~syeles 
regist~ in t!ae locality, The program shall be· developed after 
co.nsultation with the state trail councjl and regional and l~l 
units of government and bicyclists organizations. 

Sec. 4. Minnesota Statutes 1976, Chapter 85, is amended by 
adding a section to read: 

[85.017] [TRAIL REGISTRY.] The commissioner of natural re
.iources shall compile and maintain a cu"ent registry of cross-country 
skiing; hiking, hqrseback riding and snowmobiling trails in .the state and 
>hal/'p11b/ish and distribute the information in the manner prescribed in 
,,ection 86A.ll. The metropolitan council, the state planning agency, 
the Minnesota historical society, and local units of government shall 
cooperate with and assist. the commissioner in preparing, the registry. 

Sec. 5. [160.265] [BICYCLE TRAIL PROGRAM.] Subdivision J. 
[STATE BICYCLE TRAILS.] The commission.e.r of transportation 
shall establish ii program for the development"of bicycle trails primari
ly on existing road rights of way. "Bicycle trails", as used in this· sec
tion, includes bicycle lanes and bicycle ways as those. terms are used in 
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r1;ctions 160.263 and 160.264. The program shall include a system of 
bicycle trails to be established, developed, maintained,'and operated by the 
commissioner of transportation and a system of state grants, for the devel
opment Of local bicycle trails primarily im existing road rights of way. 
The program.shall be coordinated with the local park trail grant program 
established by the state planning agency pursuant to section 2 of this 
act, with the bicycle trail program established by the commissioner of 
natural resources pursuant to section 85.016, with the development of 
the statewide transportation plan pursuant to section 174.03, and with 
existing and proposed local bicycle trails. In the metropolitan area as 
defined in section 47 3 .121, the program shall be developed in accord
ance. with plans and priorities . established by the metropolitan council. 
The program shall be developed after consultation with the state trail 
council, local units of government, and bicyclist organizations. The pro• 
gram ·shall be administered in accordance with the provisions of sec
tions 160.262 to 160.264 and standards promulgatbd pursuant thereto. 
The. commissioner shall compile and maintain a· cu"ent registry of 
bicycle trails in the state and shall pubUsh and distribi,te the information 
contained .in the registry in a form and manner suitdble to assist persons 
wishing to use the trails. The metropolitan council, the commissioner of 
natural resources, the state planning agency, the Minnesota historical 
society, and local units of governmen! shall coopera/e with and assist the 
commissioner of transportation in preparing the registry. The commis
sioner shall have all powers necessary and convenient to. establish the 
program pursuant to "this section including but ndt limited to the au-
thority to adopt rules pursuant to chapter 15. · 

Subd. 2. [WCAL BICYCLE TRAIL. GRANTS.] The commissioner 
shall provide technical assistance to local units of government in plan
ning and developing bicycle trails. The commissioner shall make grants. 
to units of government as defined in section 2, subdivision l, for the 
betterment of public land and improvements needed for local bicycle 
trails. In making grants the commissioner shall consider, (lltlong other 
factors, the number of bicycles in the localities. A grant shall not ex• 
ceed 75 percent of the costs of the betterment of th¢ bicycle trail. To be 
eligible for a grant, a unit of government must provide at.least 25 per
cent of the costs of the betterment of the trail. The commissioner may 
adopt emergency rules pursuant to section 15.0412 to commence the 
graTll,program immediately. 

Sec. 6. Minnesota Statutes 1976, Section 473.121, Subdivision 14, is 
amended to read: 

Subd. 14. "Regional recreation open space" means ihe land and 
water areas , or interests therein, and facilitie~. determined by the 
metropolitan council to be of regional sigmficeaee importance· in 
providing for a balanced system of public oui/door recreation for 
the metropolitan area, including but not limit¢d to park reserves, 
major linear parks and traUs , · aBd large recreation parks, and 
conservatories, zoos, and other special use facUifies. 

Sec. 7. Minnesota Statutes 1976, Section 47i302, is amended to 
read: 

473.302 [REGIONAL RECREATION OPEN SPACE SYSTEM; 
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PURPOSE.] The li,gislature finds that the pressure of urbaniza
tion and development threatens the ~ valuable 1i,maiemg ~ 
recreational open space areas in the metropolitan area at the same 
time.as the need for such areas is increased. Immediate action is 
therefore necessary to provide funds to acquire, preserve, protect 
and develop regional recreational open space for public use. 

Sec. 8. Minnesota Statutes 1976, Section 473.303, is amended by 
adding a subdivision to read: 

Sub,/. 6. [COMPENSATION.] Members and the chairman shall be 
compensated as provided for members of metropolitan commissions. 

Sec. 9. Minnesota Statutes 1976, Section 473.315, Subdivision 
1, is amended to read: 

473.315 [GRANTS.] Subdivision 1. The metropolitan council 
with the advice of the commission may make grants, from any 
funds available to it for recreation open space purposes, to any 
municipality, park district or county located wholly or partially 
within the metropolitan area. to cover the cost, or any portion 
of the cost, of acquiring or developing regional recreation open 
space in accordance with the policy plan; and all such agencies 
may enter into contracts for this purpose or rights or interests 
therein. The cost of acquisition shall include any payments re
quired for relocation pursuant to sections 117.50 to 117.56. 
Ne l!l'9l'e .~ 8Q rl:'8eRt el tile Rm88 ~ -4ei' secti&es 
473,llOl. t& (7;J,3f shell he Y88El fet, ~·.el~ 
recrea;ieR epeR apaee ea B& mere ~ ;JG pei'e8IK shall be 
useEI lei" de•,elef)meat of p;;gi&Ral 1eerea0en 8fJ8R llf)8e0r 

Sec. 10. [BOND SALE.] To provide the money appropriated 
in the following sections of this act, the commissioner offinance, 
upon request of the governor, shall sell and issue bonds of the 
state in the amount of $6.J ,500,000 in the manner and upon 
the terms prescribed by sections 16A.63 to 16A.67 and by the 
Minnesota Constitution, Article XI, Sections 4 to 7. 

Sec. 11. [APPROPRIATIONS.] The sums set forth. in. the 
following sections of. this act are appropriated from the Minne
sota state building fund to the agencies indicated for the. ac
quisition and betterment of public outdoor recreation . lands 
and capital improvements as more specifically described in the 
following sections of this act. 

Sec. 12. [PARK, TRAIL, AND ATHLETIC COURT 
GRANTS.] Subdivision I. The sums s11t forth in this section are. 
appropriated to the state planni!1g agency for the purposes in
dicated. 

[TOTAL APPROPRIATED ..... . $5,100,000] 

Subd. 2. Park and trail grants, pursuant to sec
tion 2, subdivision 2 

$1,750,000 of this appropriation shall be used for 
grants for acquisition of parks and trails. 

2,500,000 
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$750,000 of this appropriation shall be 1¥ed for 
grants for bettermen.t of parks, · trails, conserva-
tories, zoos and other special use facilities. ! 

Subii. 3. Grdnts fo~ trails within local parks 
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pursuant to .section 2, subdivision 3 $ 1,300,000 

$650,000 of this appropriation shall be used for 
grants to units of government in the metropolitan 
area in accordance with priorities established by 
the metropolitan council and the agency. 
$650,000 of this appropriation sliall be used for 
grants to units of government outside the metro
politan area. 

Subd. 4. Local athletic court .gral'tts, pursuant to 
section 2, subdivision 4 ' 1,300,000 

$650,000 of this appropriation shall be . used for 
grant~. to un.its of gov'!rnme'!t i'! the met~oJJ1,litan 
area m accordance with prwrities establishe/J by 
the metropolitan co_uncil and• the· agency. ·. ' 
$650,000 of this . appropriation shall be used for 
grants to. units of government outside the m'etro-
politan area. · 

~ubd. 5 . . Of the sums appropriated by this] section, not more 
than five percent may be expended b:y. the dirfctor fqr staff al'id 
independent professional services needed for the grant programs; 
The approved complement of the state planning agency is in-
creased by thre.e. persons. . i · .. • · . 

Sec. 13. [NATURAL RESOURCES AC/;lUISITION AND 
BETTERMENT.] -Subdivision 1. The sums set forth in this 
section are appropriated to the.commissioner of' natural resources, 
except as otherwise indicated, for' the purposes indicated in this · 
section. All acquisition shall be in. accordance with the· policies 
established in sections 86A.01 to 86A.09. Lands. acquired for 
a unit ·of the outdoor .recreation system shall be suited, to accom
plish the purposes for which the unit is established and· suited 
to be managed in accordance with ihe man<iKement principles 
applicable to the unit. Lands shall be acquired by the commis
sioner of administration for the · commissiorier of natural re
sources where provided by law. It shall be a condition of m:>
ceptal'ice of the appropriations made in this section that the 
agel'tcy or entity receivin11 the appropriation shall submit work 
programs and semiannual progress:· reports in the form as may · 
be determined by the legislative commission on Minnesota re
sources. None of the money~ provided in this section mar be 
expended unless the . commission. has approved · the pertinent 
work program. 

[TOTAL APPROPRIATED: ... . $25,300,000] 
Subd. 2. For acquisition of state parks and recrea

tiol't areas, as listed and described in sections 85.012 
and 85.013 $7,783,000 
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First priority for acquisitions shall be given to land · 
within existing statutory boundaries where the prop
erty is needed for immediate development in order to 
accomplish the purposes for which the unit is autho
rized, or where the anticipated use of the property is 
incompatible with the purposes for which the unit is 
authorized, or where the market value of comparable 
property in vicinity of the property to be acquired 
has risen more than ten percent in each of the pre
vious two years. 

Subd. 3. For acquisition of state trails, as listed 
and described insection 85.015, and pursuant to sec
tion 84.029, sulidivision 2 

For betterment of the trails 

No further expenditure of money for deveiopment of 
the Luce Line Trail shall be made until the commis
sioner of natural resources has prepared a compre
hensive fiscal management plan covering all costs as
sociated with development of the trail, submitted the 
plan to the house environment and natural resources 
committee, the house appropriations committee and 
the senate finance committee for the purpose of con
sultation, and received ·their recommendations there
on. The recommendations are advisory only. 

Subd. 4. For betterment of pu/,lic land and im
provements need.ed for tr(iils for skiinf!; hiking, and 
bicycling within state parks and. recrc;.tion areas. as 
listed and described in sections 85.012 and 85.013 
and state forests, as listed· and described in section 
89.021 

Subd. 5. For acquisition of state forests, as listed 
and described in.section 89.021 

Priority shall first be given to acquiring the remain
ing lands in the. Sand Dunes.and Memorial Hard
wood state forests and then to lands particularly 
suited for use as state forest campgrounds or day use 
areas and to lands .within state forests that possess 
outstanding natural or. scenic values, forest growth, 
lake or river shoreland, or rare and distinctive species. 
of flora ant! fauna native to the area, that. should be 
preserved for the benefit of .the public. If any parcel 
acquired for the Memorial Hardwood forest after the 
effective date of this act contains more than ten con
tiguous acres of tillable/and adjacent to other tillable 
land or to a public road, 'the commissioner of natural 
resources shall declare that tillable land as surplus 
land to the commissioner of administration. The. com
missioner of administration shall offer the land for 
sale in the manner provided by law not less than· six 
months after acquisition by the state and once there-

2925 

1,805,000. 

1,800,000 

1,1,05,000 

2,760,000 
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after in each of the next two years. Tillable land is 
land classified as class 1, 2, or 3 as defined by the 
United States soil conservation servi-ce. Notwith
standing any law to the contrary neither the state 
nor any of its subdivisions shall be required to con
struct or maintain any street, highway or other·road 
to provide access to any parcel of land sold pursuant 
to this subdivision. None of the money appropriati!d 
by this subdivision shall be obligated or expended for 
the acquisition, development or maintenance of state 
forests without prior express approval of the legisla
tive commission on Minnesota's resources. 
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Subd. 6. For acquisition of fishing management 
lands, comprising lands and riparian rights and other 
interests therein .needed for management of . wat~rs 
for primary wildlife use and benefit and for access to 
fishing waters pursuant to section 97.48, subdivisions 
8, 11 and 15 ' 1,008,000. 

Subd. 7. For acquisition of state wildlife manage
ment areas, acquired pursuant · to section 97.48, 
subdivision 13 or section 97.481 2,500,00() 

For betterment of these areas 500,00Q 

Acquisition shall be limited to wildlife lands and 
waters that are of high priority because they are 
criti-cal to the functioning of a unit already : in 
publi,c ownership; or are threqtened with devel,op-
ment that is incompatible with preservation of the 
area for wildlife management, or are situated in' an 
area where the market value of comparable prop-
erty has risen more than ten percent in each of the 
previous two years, and that can be acquired fr'om 
a willing seller. 

Subd. 8. For acquisition of wild, scenic and !res 
creational rivers, designated pursuant to sections 
104.25 to 104.40, and ca'!()e and boating routes, 
portqges, and camp sites, as listed and described · 
in section 85.32 1,706,000 

Subd. 9. For acquisition of scientific and nat~ral 
areas designated pursuant to section 84.033 , 538,0(J(J 

Subd. 10. For costs of staff and independent 
professional services necessary to . the a,;quisition 
and betterment of these lands and improvements . 3,795,000 

Sec. 14. [BICYCLE TRAIL GRANTS.]Subdivision 1. The 
sums set forth in this section are qppropriated to the commis-
sioner of transportation for the purposes indicated. · 

[TOTAL APPROPRIATED .... . $3,800,000] 

Subd. 2. For betterment of public land and im
provements needed for state bicycle trails primarily 
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t>n existing road rights of way pursuant to sectum 
5, subdivision 1, of this act 
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1,700,000 

Subd. 3. Local bicycle trail grants, pursuant to 
section 5, subdivision 2, of this. act 2,100,000 

$700,000 of this. apprcpriation shall be used for 
grants to units of government in the metropolitan 
area, in accordance with the priorities established 
by the metropolitan council. 

$1,400,000 of this appropriation shall be used for 
grants to units of government outside the metro
politan area. 

Subd. 4. [GRANT PROGRAM ADMINISTRATION.] Of 
the amounts appropriated by suf,division 2, not more than 15 
percent,. and of the amounts appropriated by subdivision 3, not 
more than five percent, may be expended by the commissioner 
for staff and independent professional services needed for the 
grant program. 

Sec. 15. [METROPOLITAN PARKS AND TRAILS.] Sub
division 1. The sums set forth in this section are appropriated 
to the director of the state planning agency for payment to the 
metropo!Dtan council established under section 473.123. The 
money shall be paid to. the metropolitan council upon receipt 
·by the agency of a resolution of the council requesting payment. 

[TOTAL APPROPRIATED ..... . $27,300,000] 
Subd. 2. Parks and trails . 24,000,000 

This appropriation shall be used to pay the cost of 
the acquisition and 1:/etterment by the metropolitan 
council and local . government. units of regional re-
creation open space in accordance with the council's 
policy plan, as provided in sections·. 473.301 to 
473.341. The money is available for payment of re-
location costs and tax equivalents required in sec-, 
tions 473.315 and 473.341. Of the amount appro-
priated by this subdivision, the metropolitan coun-
cil may expend no more than $200,00<ifor staff and 
independent professional services necessary for the 
acquisition and betterment of this open space and 
for the performance of duties of the metropolitan 
council under this section and sections 1, 12, and 14. 

Subd. 3. Trail,; in parks 2,200,000 
This appropriation shall be used ta pay the cost of 
betterment by the metropolitan council and local 
government units of public land and improvements 
needed for trails situated within regional parks and 
park reserve& in accordance with the council's policy 
plan, as provided in sections 473.301 to 473.341. 
None of the money may be used for acquisition of 
land, for relocation payments under section 473.315, 
or for tax equivalents under se.ction 473.341. 
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Subd. 4. Trail corridors 

This appropriation shall be used to pay the cost 
of acquisition and betterment by the metropolitan 
council and local government units of public land 
and improvements needed for regional trails . and 
trail corridors situated outside of region,al. parks 
and park reserves, in ,accordance with the council's 
policy plan, as provided in sections 473.301 to 
473.341. The money is available for payment of re0 

wcation costs and tax equivalents required in sec-
twns 473.315 and 473.341." . ! 

Further, strike the title and insert: 
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1,100,0()() 

. . .. 

"A bill for an act relating ·to outdoor recrea\ion; appropriating 
money for acquisition. and betterment of pa~ks, trails, .. wildlife 
lands, outdoor athletic courts, and for other -purposes; authoriz
ing sale of bonds; amending Minnesom Smtutes 1976, Sections 
85.016; 473.121, Subdivision 14; 473.302; 413.303, .by adding 
a subdivision; 473.315, Subdivision 1; and Chapter 85, by adding 
a: ·section." · · · 

We _request adoption of this report and reP,aSSilge of the bill 

House Conferees: (Signed) James . Casserly,• Willard Munger, 
Gary W. Laidig 

Senate Confererui: (Signed) Jerald C. AndersJn, Gerald L. Wil
let, William G. Kirchner 

Mr. An_derson moved that the foregoing reci;>mmendations and 
Conference Committee Report on R F. No. 1300 be now adopted, 
and that the bill be repassed as amended by th~ Conference Com
mittee. The motio.n prevailed. ·9o the recommendations.and. Con
ference Committee Report were adopted. 

H. F. No. 1300: A bill for an act relating to (IUtdoor recreation; 
appropriating money for acquisition and betterment of parks, 
trails, wildlife lands,· outdoor at!:tletic" courts, ijnd. for other pur
poses; authorizing sale of bonds; amending Minnesom Smtutes 
1976, Sections"'85.016; 473.121, Subdivision 14; 473.302; 473.303, 
by adding a subdivision; 473.315, Subdivision 1; and Chapter 85, 
by adding a section. · · 1 

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. · 

The question was mken on the repassage of the bill, as amended 
by the Conference Committee; . · · · · · 

The roll was called, and there were yeas 54 ,and nays 3, as 
follows: . . . · ... 

Those who voted in_ the affirmative were: 
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Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Davies 
Diet.erich 
Dunn 
Engler 

SATURDAY, MAY 21, 1977 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
-Kirchner 
l{le,iqbaum· 
Knoll 

Laufenburger 
Lessard 
Lewis · 
Luther 
Mccutcheon 
Menning 
Merriam 
Moe 
Nelson· 
Ogdahl 
Olhoft 

Perpich 
Pillsbury 
Purfee.-st 
Renneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 

, Sikorski 
Sillers 
SoLon 
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Spear 
Staples, • 
Stokowskf · 

· Strand 
Stumpf 
Teniiessen 
Ulland J· · 
Vega ' · 
Wegener· 
Willet 

Messrs. Penny, Peterson and Schrom voted in the negative. 

So the bill, as amended by the Conference Committee, was. re
passed and its t_itle was.agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted' the 

recommendation and. report of the Conference Committee on 
House File No. 437 and repassed said bill in accordance with the 
report of the Committee, so adopted. · 

H. F. No. 437: A bill for an act relating to taxation; altering 
the definition of gross income for income tax Purposes for individu
als, trusts and estates; placing restrictions on certain deductious 
and allowing certain tax free 'distributious; extending' time ·for 
certain sales. or exchanges · of residential property;-· making · certain 
changes in treatment of small business corporations; amending 
Minnesota Statutes 1976, Sections -290.01, Subdivision 20; 290.09, 
Subdivisions 2 and 29; 290.13, Subdivision 9; 290,23, by adding a 
subdivision; 290.26, by adding a subdivision; 290.971, Subdivisions 
1 and 3, and by adding subdivisions; 290.972, Subdivision 5; and 
290A.03, Subdivision 3. · 

H. F. No. 437 is herewith transmitted to. the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Trausmitted May 21, i977 

· CONFERENCE COMMITTEE REPORT ON H. F. NO •. 437 

A bill for an act relating to taxation; altering the "definition of 
gross income for income tax purposes for individuals, trusts ·and 
estates; placing _restrictions on certain deductions and allowing cer
. tain tax free distributions; extending time for certain sales or ex
changes of residential property; making certain changes in treat
ment of small business corporations; amending Minnesota Statutes 
1976, Sections 290.01, Subdivision 20;. 290.09, Subdivisious 2 and 
29; 290.13, Subdivision 9; 290.23, by adding a subdivision; 290.26, 
by adding a.subdivision; 290.971, Subdivisions 1 and 3, and by add
ing subdivisions;. 290.972, Subdivisions 5; and 290A.03, Subdivi
sion 3. 
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The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 
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May 20; 1977 

We, the undersigned conferees for H. F. No. 437 report that we 
have agreed upon the items in dispute and re<;ommend as follows: 

• I 

That the Senate recede from its amendments and that H. F. No. 
437 be amended as follows: 

Page 2, line 32, after " 1976, " insert " irtcluding the amend
ments made to section 280A ( relating to licensed day care centers) 
in H. R. 3477 as it passed the Congress on May 16, 1977," · 

Page 3, line 1, delete " 1975" and insert" 1-976" 

Page 5, line 15, before the period insert " ; 

(13) Interest income from qualified scholarship funding bonds 
as defi,ned in section 103(e) qf the Internal R~venue Code of 1954, 
as amended through December 31, 1976, if the nonprofit corpora
tion is domiciled outside of Minnesota; 

(1,1) Exempt-interest dividends, as defined in section 852(b) 
(5) (A) of the Internal Revenue Code of 1954, as amended through 
December 31, 1976, not included in federal adjusted gross income 

.pursuant to section 852(b)(5)(B) of th(! Int~rnal Revenue Code 
of 1954, .as amended through December 31, 1976, except for that 
portion of such exempt-interest dividends derived from interest 
income on obligations of the state. of Minnesota, any of its political 
or governmental subdivisions, any of its municipalities, or .any of 
its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in· section 641 ( c) (1) " 

Page 9, after line 18, insert: 
. . . ' . ! 
"Sec. 2. Minnesota Statutes 1976, Section 290.032, is amended 

by adding a subdivision to read: 

Subd. 4. The provisions of section 402(e)(4)(L) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976 
( relating to an election on the taxation of lumli-sum distributions), 
may be elected by the taxpayer for the purpose of computing the 
tax imposed by subdivision 1. · 

Sec. 3. Minnesota Statutes 1976, Chapter :290, is amended by 
adding a section to read: ' . 

[290.013] [ITEMS NOT TO BE TAKEN INTO ACCOUNT 
REPEATEDLY.] Except as distinctly expressed or manifestly in
tended, the same item, whether of income, deduction, credit, or 
otherwise, shall not be taken into account in a taxable year if pre
viously taken into account ·in a prior taxable year· where · the reason 
for the subsequent consideration is solely bflSed on updating a 
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reference to the Internal Revenue Code. to take account of an 
amendment in a later year." 

Delete page 13, line 4, to page 18, line 13 

Page 18, 1ine 21, delete " 1975 " and insert " 1976" 

Page 18, line 24, delete " which permit" and insert " (relating 
to" . 

Page 18, line 26, after " terminations " insert " ) " 

Page 21, line 25, delete " ( a) " and insert " ( A) " 

Page 24, line 27, after "(a) (8)," strike "and" 

Page 24, line 27, after "(a) (10)," insert "(a)(13), and (a)(14)," 

Page 25, after line 20, insert 

"Sec. 14. [REPEALER.I Minnesota Statutes 1976, Section 
290.13, Subdivision 9, is repealed." 

Page 25, line 21, delete " 6 " and insert " 7 " 

Page 25, delete line 23 

Page 25, line 24, delete "beginning after December 31, 1976." 

Page 25, line 26, delete " 1975" and insert " 1976 " 

Page 25, line 26, after the period insert " Section 2 is effective 
for taxable years beginning after December 31, 1975." 

Renumber the sections accordingly. 

Further, amend the title: 

Line 10, after the semicolon, insert "290.032, by adding a sub-
division;" 

Line 11, delete "290.13, Subdivision" 

Line 12, delete "9;" 

Line 15, after "3" insert "and Chapter 290, by adding a section; 
repealing Minnesota Statutes 1976, Section 290.13, Subdivision 9" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) William N. Kelly, Joel Jacobs and Ray 
0. Pleasant. · 

Senate Conferees: (Signed) Wayne Olhoft, Douglas H. Sillers and 
Collin C. Peterson. 

Mr. Olhoft moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 437 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 437: A bill for an act relating to taxation; altering 
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the definition of gross income for income tax purposes for in
dividuals, trusts and estates; placing restrictions on certain de
ductions and allowing certain tax free distributions; extending 
time for certain sales or exchanges of residential property; mak
ing certain changes in treatment· of small business corporations; 
amending :Minnesota Statutes 1976, Sections 290.01, Subdivision 
20; 290.032 by adding a subdivision; 290;09, Subdivisions 2 and 
29; 290.23, by adding a subdivision; 290.26, by adding a subdi
vision; 290.971, Subdivisions 1 and 3, and by adding subdivisions; 
290.972, Subdivision 5; and 290A.03, Subdivision S and Chapter 
290, by adding a section; repealing Minnes@ta Statutes 1976, 
Section 290.13, Subdivision 9. · 

Was read the third time, ,as amended by the Conference Com
mittee, and placed on its repassage. 

i• 
The questiQn was taken on the repassage of ithe bill, as amend-

ed by the Conference Committee .. · · · . . 

The roll was called, and there were yeas 56 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Davies 
Dieterich 
Dunn 
Engler 
Gecirty 

G~ndersOn Lewis 
Han,son Luther - . , 
Hughes McCutcheon 
Humphrey· Menning 
Jensen Merriam 
Johnson l\foe 
Keefe, J. Nelson 
Kirchner Ogdahl 
Kleinbaum Olhoft 
Knoll Penny 

, Laufenburger. ·, Perpich 
· Leesard Peterson 

Pillsbury 
Pul'feerst 
Renn.eke 
Schaaf. 
Schmitz 
Setzepfari:dt 
Sieloff 
Sikorski · 
Sillers 
Solori. 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland. J. 
Vega 
Wegener 
Wilret 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. · 

MESSAGES FROM THE BOUSE-'-CONTJNUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 398 and repassed said bill in accordance with the 
report of the Committee, so adopted. ' · · 

H. F. No. 398: A bill for an act relating to protection of the 
e.nvironment; prohibiting sale of pressurized containers using 
certain chlorofluorocarhort propellants; prescribing penalties. · 

'House File No. 398 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 
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CONFERENCE COMMITTEE REPORT ON 11. F. N0. 3"98 

A bill for an act relating to protection .of the environment; pro
hibiting sale of pressurized containers u~ing certain chlor'ofli:ioro
carbon propellants; ·prescribing penalties., · ·• 

TheHonorable.Martin 0. Sabo.. , 
Speaker of the House of Representatives · 

TheHpnorable Edward J. Gearty ... 
President of the Senate 

May 19, 1977 

We, .. the u11dersigned col)ierees for H. F. No. 398, report that we 
have 1;1greed l!POn the i.tems in dispute and recomme11d as follows, 

Tliat the Senate recede fromits amendments anci that H. F. No. 
398 be amerided as follows: 

Strike everything after the enacting clause and insert: 

"Section L [116D.21] [OZONE LAYER PRESERVATION.] 
Subdivision. 1. Except as provided. by subdivision 3; after Jl!ly 1, 
1979 no person shall sell or offer for sale in this state any pressur
ized container which contains as a propellant tricholromonofluoro
methane, difluorodichloromethane, dichlorotetrafluoroethane, or · 
any other saturated chlorofluorocarbon compound or other similar 
inert fluorocarbon compound that does not contain reactive carbon 
hydrogen bonds. · · · · 

Subd. 2. Commencing October 31, 1977, no· person shall• sell or 
offer for sale at wholesale in this state a pressurized containe1 
using chlorofluorocarbon propellants . unless the container has 
prominently displayed on the front panel this statement: "Warn
ing: Contains a chlorofluorocarbon that may harm the public 
health and environment by reducing ozone in the upper atmo&-" 
phere." 

Subd, · ,3; Nothing in this section . prohibits the 8$1e or use of ' 
refrigeration equipment' containin:g chlorof11.1orocarbon compoiliids, · 
or the· sale of chlorofluorocarbon compounds for USjl in such equi~ 
ment. This section shall not apply to the sale of chlorofluorocarbon 
compounds for the following essential medical uses: , · . ·. 

(a) metered-dose steroid human drugs for nasal inhalation; 
-'. .. - . . . ' . ' 

(b) metered-dose steroid human drugs for oral in:halatiort; 

(c) metered0dose adrertergic bronchodilator humari drugs for 
oral inhalation; · 

( d) contraceptive vaginal foams for human use; or 

(e) cytology fixatives; nor 

for other medical uses by or under the, supervision of a ·licensed 
physician, dentist or veterinarian, or a hospital, nursing honie or· 
other h!!1;1lth Clµ'e institution llce11sed by the department of health. 
This section shall also not apply to the sale of chlorofluorocarbon 
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compounds for use in the cleaning, maintenance, .testing and repair 
of electronic equipment. · 

Subd. 4. A violation of this section is a misdemi?anor. 

Sec. 2. This act is effective the day following its final enact
ment." 

I 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ann Wynia, Tom Stoa and William. 
D. Dean. 

Senate Conferees: (Signed) Hubert H. Humphn\y III, Gerald L. 
Willet and John Bernhagen. 

Mr. Humphrey moved that the foregoi11g reco!lllllendations and 
Conference Committee Report on H.F. No. 398:be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted. · I 

H. F. No. 398: A bill for an act relating to protection of the 
environment; prohibiting sale of pressurized containers using 
certain chlorofluorocarbon propellants; prescribing penalties. 

. . . I 
Was read the third time, as amended by the Conference Com

mittee, and placed on its repassage. 

The question W'IS taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 8, as 
follows: . · 

Those who voted. in the affirmative were: 

Ashbach Engler l{leinbawn Penny 
Bang, Frederick l{noll Perpich 
Benedict Gearty Knutson Petereon : 
Borden Gunderson- Lewis Schmitz ; 
Brataas Hanson Lµther Setzepfandt 
Coleman . Hughea Menning Sieloff 
D8.vies Humphrey Moe Sikorski 
Dieterich Johnson Nelson smera 
Dunn, Keefe, J. Olhoft Solon, 

Those who voted in the negative were: 
Bernhagen 
Jensen 

Laufenburger Purfeerat 
Lessard Renn eke 

Schrom 

Spear 
Staples 
Stokowski 
Strand, 

.Stumpf 
Tenne~ 
UIJ,and,J. 
Vega 
Willet 

Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call' of the President. The motion prevailed. 

After a brief recess, the President called the S~nate to order. 
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APPOINTMENTS 

Mr, Coleman, from the Subcommittee on Committees, recom
mends that the following named Senators be and they hereby are 
appointed as a Conference Committee on: · 

H. F. No. 1030, pursuant to the request of the House: 

Messrs. Sikorski, Milton and Kirchner. 

H. F. No. 420, pursuant to the request of the House: 

Messrs. Schaaf, Humphrey and Sieloff. 

S. F. No. 411, pursuant to the request of the Senate: 

Messrs. Mccutcheon, Sikorski and Dunn. 

Mr. Coleman moved that the foregoing appointments be approv
ed. The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mrs. Staples rrioved that H. F. No. 83 be taken from the j:able. 
The motion prevailed. 

SUSPENSION OF RULES 

Mrs. Staples moved that the rules of the Senate be so far. sus
pended as to make H. F. No. 83 a Special Order for immediate 
consideration, and to suspend Joint Rule 2.03. The motion pre
vailed. 

Mrs. Staples moved to amend H. F. No. 83 as follows: 

Strike everything after enacting clause and insert: 

"Section 1. . Minnesota Statutes 1976, Section 299B.04, is 
amended to read: 

299B.04 [AMOUNT OF REPARATIONS.] Reparations shall 
equal economic loss except that: 

(1) reparations shall be reduced to the extent that economic 
Joss is recouped from a collateral source or collateral sources ; 

(2) reparations shall be reduced to the extent, if any, that the 
board deems reasonable because of the contributory misconduct 
of the claimant or of a victim through whom he claims and by the 
first $100 of economic loss; and 

(3) reparations paid to all claimants suffering ec.onomic loss 
.as the result of the injury or death of any one victim shall not 
exceed $rn,999 $25,000. 

Sec. 2. [APPROPRIATION.] The sums set forth in this sec
tion are appropriated from the general fund to the commissioner 
of public safety for the payment of increased crime victims' repa
rations as provided for by this act, to be available for the fiscal 
year ending June 30 in the years indicated. 
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1978 

$75,000 

1979 

$75,000 

. Sec. 3. [EFFECTIVE DATE.] This act applies to claims arising 
as a result of crimes committed or attempted on or after July 1, 
1977." . 

Amend the title by striking it and i~rting: 

"A bill for an act relating to crime victims reparations; raising 
the amount of reparations paid to claimants suffering economic 
loss; appropriating money·; amending Minnesota· Statutes 1976, 
Section 299B.04." 

The motion prevailed. So the. amendment was adopted. 

· H. F .. No .. 83 was read the third time, as amended, and placed oft its final passage. . . . . 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there. were yeas .. 49. and nays 0, as 
follows: 

Those wh~ voted in the . affirmative were: .. 
Ashbach Gearty Knutson Penny , 
Bang Gunderson Laufenburger Pillsbury ' 
Ben.edict Hanson Lessard . · Purfeerst 
Bernhagen Hughesi Luther Schaaf , 
Bra.taas Humphrey McCutcheoD SchmitZI : 
Davies Johnso111 Menning Schrom 
Dieterich Keefe, J. Moe Setzepfandt -
Dunn· Kirchner- Nelson Sieloff! · 
Engler Kleinbaum Oihoft Sikorski I 

Frederick Knoll Olson Sill era 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ulland,-,. 
Vega 
Wegener· 

So the bill, as_ amended, passed and its title ~s agreed to. 

Without objection, the Senate reverted to the Order of Busi• 
ness of Messages From the House. 

Mr .. President: 

MESSAGES FRO.M THE HOUS' 

I have the honor to announce that the House has adopted 
the recommendation and report · of the Conference Committee 
on· House· File• No. 256 and repassed said bill in accordance 
with the report of the Committee, so adopted. 

H. F. No. 256: A bill for an act relatinl! to iii~urance; providing 
for regulation of aircraft and inland· marme insurance;· amending 
Miririesota .Statutes 1976, Sections 70A.02, Subdivision 2; and 
70A.06, Subdivision 3. 

House File No. 256 is herewith transmitted to the Senate . 

. Edward A; Burdick,. Chief Clerk, House bf Representatives 

Tiansniittecl May' 2i, .1977 
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CONFERENCE COMMITTEE, .REPORT ON H. F. NO. Z56 

A bill for an act relating to insurance; providing for regulation 
of aircraft and inland marine insurance;· amending • Minnesota 
Statutes 1976, Sections 70A.02, Subdivision 2; and 70A.06, Sub-
division 3. · · · · 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 19, .1977 

We, the undersigned conferees for H. F. No>256 report that 
we have agreed upon the items in dispute and recommend H 
follows: · 

That the Senate recede from its amendments and H. F. No, 
256 be amended as follows·: · 

Page 2, reinstate the stricken numbers on lines ,( 8, 9, and 
12 and ,strike the new numbers on lines 8, 9 and 12 . 

Page 2, after line 28, 'insert: 

"Sec. 3. Minnesota Statutes )976, Section 360.59, Subdi~ion 
10, is· amended to read: · 

Subd, 10. [CERTIFICATE OF INSURANCE.] Every ownet 
of aircraft in this state when . applying for registration, re- , 
registration, or transfer of ownership, shall supply any !Dforma
tion the. commissioner reasonably requires to determm.e . that 
the ai~raft is covered by, an insurance policy with. limits ··of not 
less than $25,000 per passenger seat liability both for passenger 
bodily injury or death and for property damage; not less than 
$25,000 for • bodily injury ·or death to each non-passenger . in 
any one accident; and not less than $50,000· per occurrence for 
bodily injury or death to non-passengers. in any one accident. 
The information shall include but is not limited to . the name 
and address of the owner, the name of the insurer, the insurance 
policy number, the term of the coverage, policy limits and any 
other data the commissioner requires. No certificate of registra0 
tion shall be issued pursuant to subdivision 3 in the absence of 
the information required by this subdivision or the ·commissioner. 
In the event of cancellation of the.,insurance the insurer ,shall 
notify the department of transportation at least ten days prior 
to the date on which the insurance coverage is to be terminated. ' 
Unless proof of a new policy of insurance is filed with the depart-· 
ment the registration certificate for the, aircraft shall be revoked 
forthwith, Provided, l!oweper, that' nothing in. this subdivision., 
shall be construed t.o. require an owner of aircraft .to maintain, 
passenger seat liability coverage on aircraft for which an ex- · 
perimental' certificate has been issued by the Administrator o( 
the Federal Aviation Administration . pursuant to .14 .C.F.R., 
sections 21.191 to 21.195 and 91.42, ivhereunder persons operat: 
ing the aircraft are prohibited from carrying passengers in th,· 
aircraft. Whenever the aircraft· becomes certificated to carry '· 
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passengers, passenger seat liability coverage shall be required 
as provided in this subdivision." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "providing an ex
ception from the requirement of passenger liability coverage on 
aircraft;,., · 

Page 1, line 5, strike "and" 

Page 1, line 5, before the period insert "and 360.59, Subdivision 
10" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ann Wynia, Maurice D. McCollar. 
Robert Anderson 

Senate Conferees: (Signed) Hubert H. Humphrey III, Gerry Si
korski, William G. Kirchner 

Mr. Humphrey moved that the foregoing recommendations 
and Conference Committee Report ,on H. F. No, 256 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 256: A bill for an act relating to insurance; provid
ing for tegulation of aircraft and inland marine insurance; pro
viding an exception from the requirement' of passenger liability 
coverage on aircraft; amending Minnesota Statutes 1976, Sec0 

tions 70A:02, Subdivision 2; 70A.06, Subdivision 3; and 360.59, 
Subdivision 10. · · · 

Was read the third time, as a.mended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and_ there were yeas 50 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Ashbacb Frederick Knoll Penny . 
Bang Gearty · Knuuon Pillsbury 
Benedict GUDderson Laufenburger Purfeerst 
Bembagen Hanson Lesoard ReDiDeke 
Brataao Hughes Luther. Schaar 
Coleman Hll!llphrey M<>lining Schmitz 
Davies Johnson. Moe Schrom 
Dieterich Keefe, J. Nelson Setzeplandt 
Dunn Kuehner Olhoft Sieloff 
Engler Kleinbaum Olso,. Silkomlri 

Mr, Stokowski voted in the negative. 

Solon 
Spear 
Staples 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re, 
passed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

2939 

I have the honor to announce that the'House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1631 and repassed said bill in accordance with the 
report of· the Committee, so adopted. 

H. F. No. 1631: A bill for an act relating to public improve
ments; providing for prison and education facilities; regulating 
the location of certain education facilities; barrier free build
ings; authorizing state building bonds; appropriating money. 

H. F. No. 1631 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON H. ·F. NO. 1631 

A bill for an act relating to public improvements; providing 
for prison and education facilities; regulating the location of 
certain education facilities; barrier free buildings; authorizing 
state building bonds; appropriating money. 

May 21, 1977 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H.F. No. 1631 report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That H.F. No. 1631 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [CORRECTIONS.] Subdivision 1. [COMMISSION
ER OF ADMINISTRATION; BUILDINGS.] $20,800,000 or as 
much thereof as necessary is appropriated from the Minnesota 
state building fund to the commissioner of administration to de
sign, construct and equip a new high security detention facility 
for adult felons. 

Subd. 2. [COMMISSIONER OF ADMINISTRATION; ARCID
TECTURAL PLANS.] $100,000 or as much thereof as necessary 
is appropriated from the Minnesota state building fund to the 
commissioner of administrll,tion to develop architectural· plans 
for reducing the capacity of .the present prison to less than 300 
beds. 

Subd. 3. [COMMISSIONER OF ADMINISTRATION; HEAT
ING.] $50,000 or as much thereof as necessary is appropriated 
from the general fund to the commissioner of administration to 
study and make recommendations concerning the use at the fa-
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cility of solar heating, .heat fr!)m lighting, body heat, or heat 
derived from· other sources not presently in wiclespread use. The 
commissioner shall use state employees to make the study and de
velop the recommendations, insofar as practicable . 

. . . Subd. 4. [FACILITY SITE.(The facility shall be located at 
site IE describe.ct in the. February. 1, 1977 "Master plan for. a 
high security facility" reported by. the corrections, ,department 
to the legislature. 

Sec. 2. [UNIVERSITY OF MINNESOTA.] .$12,965,232 or as 
rpuch thereof as n<!cessary is appropriated from the Minnesota 

• state building fund to the. regents of the university of. Minne
aota to construct and equip a pharmacy and nursing facility at 
the twin 'City campus.· Construction and purchase of equipment 
shall not begin until $8,265,368 is available for the project from 
federal funds. 

Sec. 3. [LAW SCHOOL.] $500,000 of the sum appropriated by 
Laws 1975, Chapter 436, Section 1, Subdivision 1, shall be sup
plied by $500,000 of the proceeds of bonds •issued pursuant to 
this act. That part of the bond issue is for the purpose of .con
strl,lction of a law scho.ol building as set forth in Laws 1975, 
Cllapter: '436, Section 1, Subdivision 1,. · · 

Sec .. 4. [MANKATO STATE UNIVERSITY CAMPUS.]· Not
. withstanding Laws 1976, Chapter 348, Section 4, Subdivision 5, 
Clause (c) (1), the commissioner of administration is dit'ected to 
proceed with the consolidation of the Highland and Valley cam
puses at Mankato state university. The commissioner shall take 
all necessary steps to implement· the consolidation except that 
any measures requiring additional state funds bevond the 
amounts · appropieiated by Laws 1976, Chapter 348, Section 4, 

· Subdivision 5, shall be deferred until legislative review, approval, 
and additional appropriation. The commissioner shall report on 
progress to the legisJatµre no later than January 15, 19'78. 

Sec. 5 .. [DEPARTMENT OF ADMINISTRATION.]. $5!)0,000 
is appropriated from the state building fund to the commissioner 
of administration to make state facilities barrier free for the 
handicapped . 

. Sec: 6. [BONDS AUTHORIZED.] To provide the mone~s ap
. propriated from the Minnesota state building fund in this. act, 
upon written request of the commissioner of administration the 
commissioner of finance shall sell and issue Minnesota state 
1:>uilding bonds in the amount of $34,866,000, in the manner and 
upon the ·terms· and conditions prescribed by Minnesota Statutes, 
Sections 16A.63, 16A.64 and 16A.65, and by the Constitution, Ar
ticle XI, Sections 4 to 7. The proceeds of the bonds, other than 

· accrued interest and premium, are appropriated and· shall be 
credited to the Minnesota state building fund . 

.. Sec. 7: The allotment free balance remaining' in the appropria
. don mad.e by Laws 1971, Chapter 963, Section 5; Clause (a), is 
reiippropriated to. the conimissioner of administration for land 
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acquisition in the capitol area, including improvements. and 
preparation of. sites for constructlon. 

The balance of funds· appi:opria:ted by· Laws 1976, Chapter 
331, Section 7, Subdivision 8; shall not cancel until June 30, 1978. 

Sec. 8 .. Not !ater than June 1, 1981 .the state of Minnesota 
shall cause the power plant at the Minnesota state prison, Still
water, Minnesota, to comply with federal arid state.air emission 
rules and regulations by either modifying or eliniinatirig the ilse 
of potentially polluting facilities. . 

Sec. 9. There is appropriated to the commissioner of. adminis
tration from the general fund the sum of $105,000 for the ad-
ministration of this act. · · .• •. . ·· . 

Sec. 10. The sum of $400,000 is appropriated from the general 
fund to the .commissioner of administration for a building con
tingent account for the fiscalye1;1r ending June 30, 1978. 

Sec. 11. Subdivision·,1.· The head of each department, agency, 
or system; including the university of Minnesota, owning or 
operating any state owned buildings, facilities, and grounds shall 
complete a survey of the accessibility of their buildings, facili
ties and grounds by th!! handicapped al)d elderly. The various 
departments, agencies,. and .systems shall conduct the survey 
with their own staff ii) consulfation with the coilncil for the 
handicapped and their representatives but shall not employ out
side assistance or consultants. The surveys shall contain informa
tion requested by the commissioner of adminis.tration and. the 
results shall be reported on forms supplied by the commissioner. 
These reports shall be submitted to the commissioner of admin
istration on or before November 1, 1977. 

Subd. 2. The commissioner of adniinistr~tion shall re;iew the 
reports submitted and prepare a report t<:i the legislature. 

Subd. 3. The commissioner of administration shall, on or be
fore February 1, 1978, file a report with the committee on finance 
of the senate and the committee on appropriations of the hou$8 
of representatives. The report shall include but not be liinited to 
an identification of projects and costs necessary to make state 
owned buildings, facilities, and grounds accessible to the handi
capped and elderly, 

Subd. 4. This section is effective. the day following enactment. 

Sec. 12. [REVIEW 01<' BUILDING PLANS.] Neither the com
missioner of administration nor the board · of regents of the 
university of Minnesota shall prepare final plans and specifications 
for any building authorized by this act until the using agency or 
department has presented the program and schematic plans to 
the chairman of the house appropriations committee and the 
chairman of the senate finance committee and the chairmen have 
made their recommendations thereon. The recommendations 
shall be advisory only. Failure or refusal to make a recommenda
tion promptly shall be deemed a negative recommendation. 
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Sec. 13. [METHODS OF ACQUISITIONS.] Where money has 
l>een appropriated by this act to the commissioner of administra
iion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceed
ings. Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 14. [PUBLIC LAND AND BUILDINGS.] There is ap
propriated from the general fund to the commissioner of ad
ministration for: 

a. an office space study at Duluth $ 25,000 

b. capitol remodeling $100,000 
c. improvements to capitol area grounds, including 

landscaping, exterior signage, and modification of vari-
ous parking areas. $151,300 

Of this appropriation, $21,000' is available for exterior 
11ignage in the capitol area as described by section 15.50, 
aubdivision 2. The remainder shall be used in the area 
bounded by University Avenue, Park Street, Fuller Ave-
nue, and Rice Street. 
The amount allocated for construction ·of the park shall 
not be expended without approval of the required street 
vacations by the St. Paul planning commission and the 
St. Paul city council. The commissioner of administra
tion shall landscape this area in accordance with plans 
approved by the capitol area architectural and planning 
board. This appropriation shall not cancel but shall re
main available until the project is completed. 

Sec. 15. The commissioner of administration may establish a 
11ervice center in regional development commission district 3. The 
state planning agency and the regional development commission 
of region 3 shall cooperate with the commissioner in establish
ing the service center. The commissionf,lr shall determine which 
state agencies shall be included in the service center. The com
missioner may determine equitable methods of sharing space, 
personnel and equipment for the agencies he selects to participate 
in the service center. The commissioner may enter into a rental 
l,ease for a base term of ·five years with a five year leasehold 
renewal option for the purpose of acquiring suitable space for the 
service center." 

Further, amend the title as follows: 

Page 1, line 5, after "buildings;" insert "capitol area grounds 
improvements; authorizing the establishment of a service cen--~ , 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Harold Dahl, William Dean, Paul 
Mccarron, John Arlandson, Richard Welch 
Senate Conferees: (Signed) Roger Moe, B. Robert Lewis, Allan 
Spear, Sam Solon, George Pillsbury 
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Mr. Moe moved that the foregoing .recommendations and Con
ference Committee Iwport on H. ~- No. 1631 be now adopted, and 
that the bill be repassed as amended by the Confel'!!nce Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee lwport were adopted. 

H. F. No. 1631: . A bill for an act relating to public improve
ments; providing fot prison and educatiim facilities; regulating the 
location of certain education facilities; barrier free buildings; capi
tol area grounds improvements;· authorizing the estliblishJ:nent of· 
a service center; authorizing state building bonde; appropriating. 
money. 

Was read the third time, as ~ended by the Conference Com
mittee, and placed on its l'!!passage. 

T. he question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 51 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

~~.· Frederick .Knutson J>illabuzy• • 
Dtlllg 6-ty Laufenb•mrer l'urf~rst 
l!e!><!dwt Gunderson Le!,aard Re eke 
Bernhagen Hanson L the s.l!.t · · 
a.>rden Hughe• M,.,,,J;,g . SclunibO 
Brataas H-pbrey J,J,;,,, lkbro,:o 
Co!e,uan Johneo11 Nelao1> Set,oepfl!J!dt 
Davies ~~te,.J. Qlhoft Sieloff 
Dieteri,,h Kirchner Qlso111 SUwn,ki =· . l:t'<JID t:::r..... =~ 

Mr. Stumpf vo¥ in the negative. 

St.ol<owaki 
Strand 
Te
tnland,J. v· wer-
wm::"' 

So the bill, as amended by tile Co1derenee Committee, W!lS re
passed and its title was agreed to. 

ME'8AGl!!J FtW,M 'J'II!! JIOtllil&-eoii'l'DIIJiiiW> 

Mr. President: 

I have the honor to .announe!i! that the lloua,e bils · 1td<'I~ ·the. 
reeommendation arul report c,f the Con~ Conuxiittee on .ff:owie 
File No.. 559 and repassed sa.id bill in· accordance with the report 
of the ~ttee, so adopt.ed. . 

Ii. F, No. 559: A bill for an a<Jt relating :to educa'ijon; higher 
education ooordinating board; student Eman!!ial ajd; cl,,anl!ipg cer
tain . l'l)qµ4'ernents. for · schola:tshipe, . alds and grants to lltu(Jents; 

incteas .. ··in··'··the bonding. an.d l.oa·n.•··i.na1tinK··· •· a authc,n.·ty. ·o ... f th .... e .. l»a ... J!k ... · ~$le~¥ the prog?ll)n of 11,ursi,ig stU<le»t ~(lilts to. ti)e ~; 
app~pnating money; amendJng l\tinnesota Statv~ 19'16', ~ 
136A-l2l; 13M..l44; 136A.16, 3ubd,ivi$i<>IJ$ 3, 4, 6 apd 7; l36A.17, 
.$ubdivisic,ns 3, 4, (>, 6, 7 and 8; 1'36A,17:t;.136A.233; Md Cbaptier 
136A, by adding a secoon; · · . · • 
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House File No. 559 is herewith transmitted to the Senate: 

.· Edward A. Burdick,.Chief Clerk, House of Representatives 
Transmitted May 21, 1977 · 

CONFERENCE COMMITTEE REPORT ON H. F.NO. 559 

.!-. bill f~r an act relating to-edu~ation; higher education coordin
ating bpard;. student, financjaJ, aid; changing certain n;,quirelllents 
for,schobµ-ships, aids and grants .to students; increasing the bond
ing and loan ma:king authority of the board; transferring the pro
gram of nursing student grants to the board; appropriating money; 
amending Minnesota: Statutes 1976, Sections 136A.121; 136A.144; 
136A.16, Subdivisions 3, 4, 6 and 7; 136A.l 7, Subdivisions 3, 4; 5, 6; 
7 and, 8; 136A.1'.7l; 136A.233; and Chapt~r 136A, by adding a.sec-
tion. · · · · · · · · · 

The Hoi:iorable Martin 0. Sabo 
. May 19, 1_977 

Spea:ker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate · 

We, the uu"dersign~d conferees for H. F. No. 559 r~port that. we 
have agreed'·upon the items in dispute and recommend as follows: . . ' . . ~ . '. . . . ; 

That H, F.·No .. 559 be further am~i\ded as follows: ' 

Strike everything after. the enacting• Qlause and insert: 

"Section 1. Minnesota- Statutes 1976, Section 124.48, is amended 
to read: · · · . 

124.48 [INDIAN SCHOLARSHIPS,] The .state board lll8Y 
award scholarships to any Minnesota resident student whi>" has is 
of one-fourth or more Indian blee4 ancestry and who; in the opinion 
of the board, has the capabilities to llf'8fi-t benefit frorri education. 
SeheJai,ehip Scholarships shall be for advanced or specialized ed
ucation in accredited or approved colleges or in business, technical 
or vocational· schoiils;' Scholarsliips shall be used' to defray tuition, 
incidental fees, books, supplies, transportation, other relate([ .school 
costs and the cost of board and room and shall be paid directly to 
the college :or. school .concerned, The• amount and .type of each 
such. scholarship shall be .determined through the advice and 
counsel of the Minnesota Indian scholarship .committee. · 

When an Indian student satisfactorily completes the w6rk re' 
quired by a. certain college or S<,hooj.jn . a school year he is eligible 
for additio_na) sch<>llll"Ships, if additiol\al training is nece,ssary' to . 
reach his .educational .arid ~qcational objective. Sc\loll\1'1\11.iP• .may 
not b_e given to any Indian student for more than four years of study. 

Sec. 2. Minnesota•Statutes 1976, Section 136A.121, is amended 
t<>"read: . ' . . . .. ·. . . • '' 

136A:121, [SCI:JOL.ARSHIPS AND ,GR.ANTS-IN-AID.] , Sub• 
division 1. [ELIGIBILITY.] An applicantoShall be eligible to com-
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pete for a scholarship under the provisions of sections .136A.09 to 
136A.131 if the board finds that applicant: 

-fl+ i,a " citirea ~ th,i Yai-ted Stfttes; 

+;» ( 1) is a resident of the state of Minnesota; 

-(3} (2) has met all the requirements for adlilission as a full time 
student to an eligible institution of his choice as defined in sections 
136A.09 to 136A.131; . 

f4+ (3) has demonstrated capacity for superior .achievement at 
the institutional level as measured by standards prescribed by the 
b_oard; 

{i>t ( 4) is a qualified applicant as defined herein. 

· Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An appli
cant shall be eligible to compete for a grant-in-aid, regardless of 
the applicant's sex, ·creed, race, color, national origin, or ancestry, 
under the provisions of sections 136A.09 to 136A.l31 if the board 
finds that applicant: 

-fl+ ie" ~ af the :tJaited StMes; 

(~) (1) is a resident of the state of Minnesota; 

-(3} (2) is a graduate of a secondary school or its equivalent and 
has met all requirements for admission as a full time student to an 
eligible' college or vocational school of·his choice as defined in sec, 
tions l36A.09 to 136A.I3lor has completed at least one. academic 
year of study at a two year institution and seeks transfer to a four 
year eligible institution; 

f4.t (3) has met such criteria pertaining to financial need as the 
board shall make by regulation. ' 

Subd. 3. [ALLOCATION AND AMOUNT,] +1-t Scholarships 
and grants-in-aid shall be awarded annually on .a funds available 
basis to those HI'$ yeQI' stud~nts aHd tmasfeF stud~ applicants 
for initial awards and applicants for renewal awards who meet 
th<: board's requirements t . 

~ Subd. 4. A financial stipend shall accompany scholarship 
awards if the scholarship winner demonstrates financial need and 
will attend an el.igible institution. Financial stipends shall range 
from a maximtirh of $1,100 to a minimum of $100 but in no event 
shall exceed one-half of the applicant's financial need or an 
amount which. if combined with the. amount of a federal basic 
educational opportunity grant for which the applicant is eligible 
equals 75 percent of the applicant's need, whichever is the lesser. 
Scholarship winners who do not demonstrate financial need 
under criteria prescribed . by the .board shall be awarded honorary 
scholarships t . 

+3} Subd. 5. A financial stipend based. on .financial need shall 
accompany grants-in-aid. Financial stipends shall range from a 
maximum of $1,100 to a minimum of $100, but in no event .shall 
exceed one-half of the applicant'.s financial need t or an amount 
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which if combined with the amount of a federal basic educational 
opportunity grant for which the applicant is eligible equals 75 
percent of the applicant's need, whichever is the lesser. 

f# Subd. 6. In dispensing available funds in a given year, 
priority shall be given on the following basis: 

Renewal scholarships and 11rants'in-aid. 

Thereafter, until the funds are exhausted, to fiFSt Y8"" -,I 
transfeF applicants for initial awards , on the basis of their rank 
in the . case of scholarshiJ!S, and on the basis. of need with ~t 
yea,, aad tmnsfeF all applicants treated as a single pool of apph
cants in the case of grants-in-aid, as determined by standards 
prescribed by the board. 

Subd. 7. Only first year students shall be eligible to apply for 
and .receive initial scholarshi,p awards. Only first year and trans
fer students who meet the board's requirements shall be eligible 
to apply for and receive initial grants-in-aid for the 1977-1978 
school year. First year students, transfer students who meet the . 
board's requirements and second year students who did not re
ceive a grant-in-aid award upon entrance · to post-secondary ed
ucation shall be eligible to apply for. and receive initial grants-in
aid for the 1978-1979 school year and subsequent school years. 

{at Subd. 8. Each scholarship or grant-in-aid shall be awarded 
for one academic year but shall be reiiew11ble until a total of eight. 
semesters or twelve quarters or their- equivaleiit have been cover
ed, or a baccalaureate degree obtained, whichever occurs first t . 

{3t Subd. 9. Each scholarship or grant,in,aid shall be renew
able, contingent on continued residency in Minnesota , JJ~ 
SWea citl1<9nship , satisfactory academic standing and. recom
mendation of the college or vocational school and, in the case of 
financial assistance, evidence of continued need· 7• 

·f!1-t Subd. 10. The student must apply for renewal of his schol-
arship or grant-in-aid each year t . · 

Subd. 11. The deadline for the board to accept applieatwns /or 
state scholarships and grants-in,.aid shall be not l!arlier. than Feb• 
ruary 16 .• 

f8t Subd. 12 .. 'I'he -student must contmue to .attend an eligible 
i1'stltution t . · 

f9} Subd. 13. All scbola~hip winners shall be notified of their 
award by . the board and shall· be given appt9priate evidence of 

. the award ;: 

fWt Subd. 14. All grant-in..ud recipients shall be dl!ly noti
fied thereof by the hoard ; . 

ftB- Subd. 15 .• Financial s~olarships and grants-in-aid award
ed under the terms of. sections 136A.09 to 136A,13l shall be 
applied to educational ¢o$J;s iii the following ordet; tuition, fees, 
books, supplies and other expenses. Unpaid portions of · such 
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awards shall revert to the board scholarship or grant-in-aid 
account. 

Sec. 3. Minnesota Statutes 1976, Section 136A.144, is amended 
to read: 

H\6A.144 [EMERGENCY SCHOLARSHIP FUND; FOR
EIGN STUDENTS; AWARD.] The staw of Minnesota shall 
establish· an emergency scholarship fund· to be awarded to public 
and private institutions of higher education in Minnesota which 
are eligible for the state .grant-in-aid program as defined in this 
r.hapter; and which have foreign students enrolled, for the pur
pose of enabling them to achieve and maintain a desirable cultur
al mix in their student populations, and of assisting their bona 
fide foreign students to meet unexpected financial needs. The 
formula. for apportioning available emergency scholarship funds 
to the institutions shall be established by the higher education 
coordinating board, which shall take into consideration .full-time 
equivalent fall term enrollments and the total cost of education 
of foreign students at· each participating institution. Each insti
tution wishing to receive funds to assist foreign students shall 
submit to the board in accordance with policies and procedures 
established . by the board an estimate of . the amount of funds 
needed by the institution and the amount allocated to any insti
tution shall not exceed the estimate of need submitted by . the 
institution. Any funds which would be allocated to an institution 
according to the formula but which exceed the estimate of need 
by_ the institution or the actual need of the insti.tution may be re
allocated by the board to other institutions for which the esti
mate of need exceeds the amount of allocation under the formula. 
The amounts awarded to individual. students with emergency 
financial needs shall be determined by the participating institu
tion based on guidefines reflecting the total cost of education at 
each institution and resources available to· each potential recipi-
ent. · · · 

Sec. 4. Minnesota Statutes 1976, Section 136A.16, Subdivision 
3, is amended to read: 

Subd; 3. The board shall be authorized to make 8" -te gwmmtee 
Joans in amounts not to exceed the maximum amount provided in 
the higher education act of 1965 and any amendments thereof 
and the board shall be authorized to establish procedures deter
mining the loan amounts for which students are eligible. 

Sec. 5. Minnesota Statutes 1976, Section 136A.16, Subdivision 
-I, is amended to read: 

Subd. 4. The board shall have the right to contract with or to 
enter in.to agreements with eligible leriders .for purposes of .guM
a11tee~ making loans to residents in accordance with the poli
cies, rues, and regulations of the board. 

Sec. 6. Minnesota Statutes 1976, Section 136A.16, Subdivision 
6, is amended to read : 

Subd. 6. The board shall be empowered to charge for insurance 
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on each g>1ammeea loan a premium, payable each year in ad
vance, in an amount not to exceed the preniiuni in the federal 
regulations which govern the vocational and higher education 
loan .program. Premium fees shall be available to the board with

. out fiscal year limitation for the purposes of making ana gu&P
anteemg loans and meeting expenses incurred in administering 
the program. · · 

~~c. 7. Minnesota Statutes. 1976, Section 136A.16, Subdivision 
7, 1s amended to read : , 

Subd. 7. The board ls ~ ;he state ageney to may 
apply for, receive; accept, and disburse federal funds, as well as 
funds from other ·public. and private sources, made available to 
the state for use ao 1esewes te giiai'ARtee stuaem· loans or as 
administrative moneys to operate student loan programs. In mak
ing application for federal funds, it may comply with all require
ments of such federal law and such rules and regulations to 
enable it to receive, accept, and administer such funds. · · 

Sec. 8.· Miµnesota Statute~ .1976, Chapter 136A, Is amended by 
.adding a section to read: , . -·. 

[136A.162] [CLASSl;F'ICATION OF DATA:] AU data on appli
cants fi)r fina~ial assistanc¢ collected and used l!y the higher 
educatron coordinating board for the purposes. of the scholarship, 
grant-in-aid and loan programs administered by t!iat board shall 
be classified as private data on individuals pursuant to section 
15.162, subdivision 5a. Exceptions to this classificatron are the 
names and addresses of scholarship, grant-in-aid and wan pro-
gram recipients. . . _ . 

· Sec. 9. Minn~s~ta Stat~tes 1976, S~tion 136A.17, Subdivision 
3, is amended to read : 

Subd. 3. The board may '10/lll anti gwli'aR'te.2 the .lean ei money ; 
upon such terms a:nd conditions as the board may prescribe. 

Sec. 10, ~innesota Statutes 1976, Section 136A.17, Subdi
vision 4, is amended to read: · 

Subd. 4. No loan 8i' guramntee ef .a, lean shall be made in 
excess of the maximum provided by pertinent federal laws and 
regulations and the aggregate unpaid principal amount of loans 
to any individual student shall not exceed the .maximum provided 
in pertinent federal laws and regulations., 

Sec. 11. Minnesota Statutes 1976, Section 136A.17, Subdi
vision 5, is amended to read: 

Subd. 5. The board may Hl9IH'e make loans for vocational study 
to· an individual student for a maximum of· three academic. years 
or their equivalent and loans for higher education to an indivi
dual student for a maximum of eight academic years of study or 
their equivalent. 

Sec. 12. Minnesota Statutes 1976, Section 136A.17, Subdi
vision 6, is amended to read: 
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Subd. 6. No loans made 01' guaraBteed by the board shall be 
made at an annual rate 'of interest in excess of the maximum 
prescribed in the National Vocational Student Loan Insurance 
Act of 1965 and the Higher Education Act of 1965, and any 
amendments thereof. 

Sec., 13. Minnesota Statutes 1976, Section 136A.l7, Subdivision 
7, is amended to read: 

Subd. 7. The benefits of the loan iaSIH'flllee program will not be 
denied any student because of his family income or lack of need if 
his adjusted annual family income at the time the note is executed 

, is less than the maximum prescribed in the applicable federal reg
ulations. 

Sec. 14. Minnesota Statutes 1976, Section 136A.17, Subdi
vision 8, is amended to read: 

Subd. 8. The repayment procedures applicable for loans made 
e,, gu,H'~ by the board shall be consistent with federal regu., 
lations governing interest payments under the National Voca
tional Student Loan Insurance Act of 1965 and the Higher Ed
ucation Act of 1965. 

Sec. 15. Minnesota Statutes 1976, Section 136A.171, is 
amended to read: 

136A.171 [REVENUE BONDS; ISSUANCE; PROCEEDS.] 
The higher education, coordinating, board is hereby authorized to 
issue revenue bonds ia 11ft aggregate ~ n&t ta e,reeed 
$9(),(J(J(J,OO(J for the purpose of obtaining funds for loans made in 
accordance, with the provisions of this chapter. The aggregate 
amount of revenue bonds, issued directly by the board, out
standing at any one time, not, including refunding bonds,, shall 
not exceed $125,000,000. Proceeds from the issuance of bonds 
may be held and invested by the board pending disbursement in 
the form of loans. All interest and profits from such investments 
shall inure to the benefit of the board and shall be available to 
the board for the sqme purposes <1s the proceeds from the s<1le of 
revenue bonds including but not limited to costs incurred in 
administering loans under this chapter and f&,, loan reserve 
funds. 

Sec. 16. Minnesota Statutes 1976, Section 136A.233, is amend-
ed to read: , 

136A.233 [WORK-STUDY GRANTS.] Subdivision 1. Not
withstanding the provisions of sections 136A.09 to 136A.131, the 
higher education coordinating board may offer work-study grants 
to eligible post-secondary institutions according to the full time 
equivalent enrollment of all eligible post-secondary institutions 
that apply to participate in the program. Each institution wishing 
to receive a work-study grant shall submit to the board in accord
ance with policies and procedures established by the board an 
estimate of the amount of funds needed by the institution and 
the amount alwcated to any institution shall not exceed the 
estimate of need submitted by the institution. Any funds which 
would be alwcated to an institution according to full time equiv-
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alent enrollment but which exceed the estimate of need by the 
institution or the actual need of the institution may be reallo
cated by the board to other institutions for which the estimate of 
need exceeds the amount of allocation according to enrollment. 
!.'Eligible pest ceeee,!ru,y iestitu'aeR!! means aBy Jl98t-seeeeEla,y 
:.""tit..ti8R el¼gible f<>I' pal'tieipaaaB in ti.e Minn:sata state sehel
a"9l,ip ,ma gffifl~ pre;;mm as speciHed iH seetien 136A.101, SIH!-~,--·,· ' ttrliSl8R= 

Subd. 2. For purposes of -tl,is suhdivisien sections 136A.231 to 
136A.235 , the following words have the meanfogs ascribed to 
them: 

(a) "Eligible student" means a Minnesota resident enrolled or 
intending to enroll full time in a Minnesota post-secondary institu
tion. 

(b) "Financial need" means the.need for financial assistance in 
order to attend a post-secondary institution as determined by a 
post-secondary institution according to guidelines established by 
the higher education coordinating board. 

( c) "Eligible employer" means any eligible post-secondary insti
tution and any nonprofit, nonsectarian agency located in the state 
of Minnesota and also includes a handicapped person or a person 
over 65 who employs a student to provide personal services in or 
about the residence of the handicapped person or the person over 
65. 

( d) "Eligible post-secondary institution" means any post-secon
dary institution eligible for participation in the Minnesota state 
scholarship and grant program as specified in section 136A.101, 
subdivision 4. 

Subd. 3. Work-study payments shall be made to eligible stu
dents by post-secondary institutions as follows: 

(a) Students shall be selected for participation in the program 
by the post-secondary institution on the basis of student financial 
need. 

(b) No eligible student shall be employed under the state work
study program during the period when he or she is not a full time 
student ; provided, with the approval of the institution, a full-time 
student who becomes a part-time student during an academic year 
may continue to be employed under the state work-study· program 
for the remainder of the academic year . 

(c) Students will be paid for hours actually worked and the 
maximum hourly rate of pay shall not exceed the maximum hourly 
,·ate of pay permitted under the federal college work-study pro
gram. 

(d) Minimum pay rates will be determined by an applicable 
.federal or state law. 

(e) Not less than 20 percent of the compensation paid to the 
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student under the state work-study program shall be paid by the 
eligible employer. 

(f) Net mere WA eO pepeent ai the Hl!ltita~ion's wai'k,-~ 
allaea~ saalI he ,.se4 te empl~· stadents lay the pe&t seeendaey 
~ti,ane IHlQCr ;he p,emsiens of -this ~mEach post-secon
dary institution receiving funds for state work-study g~ants shall 
make a reasonable effort to place work-study students in employ
ment with eligible employers outside. the institution . 

(g) The percent of the institution's work-study allocation pro
vided to gradu11te students shall. not exceed the percent of grad
uate student enrollment at the participating institution. 

Sec. 17. Subdivision 1. There is hereby created a part-time stu
dent grant-in-aid program under the supervision of the higher 
education coordinating board. 

Subd. 2. Institutions eligible for attendance by recipients of 
part-time student grants-in-aid shall be those institutions approved 
by the higher education coordinating board as eligible institutions 
for the state /{Tant-in-aid program in accordance with Minnesota 
Statutes, Section 136A.101. 

Subd. 3. Any student attending an eligible institution less than 
fuU,time and pursuing a program or course of study leading to a 
degree, diploma or certificate shall be eligible for a part-time stu> 
dent grant-in-aid. 

Subd. 4. A recipient of a part-time grant-in-aid shall be selected 
by the post-secondary education institution of attendance in accor
dance with guidelines, criteria, policies and procedures established 
by the higher education coordinating board. 

Subd. 5. The amount of any. part-time student grant-in-aid award 
shall be based on the need of the applicant determined by the 
institution in accordance with policies established by the higher 
education coordinating board but the amount of an award shall 
not exceed the cost of tuition and required fees paid or to be paid 
by the student or the cost of t.uition and fees for a comparabk 
program at the university of Minnesota, whichever is the lesser. 

Subd. 6. Part-time student grants-in-aid shall be awarded for a single 
term as defined by the institution in accordance with guidelines and 
policies of the higher education coordinating board. Awards •hall not 
be renewable but the recipient of an award may apply for additional 
awards for subsequent term,. 

Subd. 7. Funds appropriated for part-time student grants-In-aid shall 
be allocated among eligible institutions by the higher t1ducati<>n co
Otdinating board according to a formula which takes into account the 
number of part-time students enrolled in each institution and olhe1' 
relevant factors determined by the board. 

Sec. 18. {APPROPRIATION,] There is hereby appropriated from 
the general fund to Jhe higher educatlmt coordinating board the sum of 
$250,000 for the year ending on June 30, 1978 and the sum of 
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$500,000 for the year ending on June 30, 1979 for part-time studem 
grants-in-aid in accordance with section 17 of this act. Any balance re
maining after the first year of the biennium shall not cancel but shall 
carry over to the second year of the biennium. 

Sec. 19. Subdivision 1. The program of grants for nursing students 
authorized by Minnesota Statutes, Section 148.286 shall be discontinued 
when commitments to nursing students made on or· before June 30, 
1977 have been fulfilled by the ·state board of nursing. The board of 
nur~ing shall coritinue to a_dminister grants under commitments made on. 
or before lune 30, 1977, bu.t the board of nursing shall not make anr 
additional awards of commitments to studerus'#terJune JO, 1977 .. 

Subd. 2. Beginning on July I, 1977, the higher educalion coordinat
ing board shall administer a program of grants to nursing students. 

Subd. 3. Grants to nursing students under the program authorized 
by subdivision 2 of this section shall be administered according to the 
terms and conditions of the state grant,in~aid prt:igram under Minnesow 
Statutes, Sections136A.095 to J36A.]3J.Criteriafor student eligibility 
and selec_tion .and terms of grants to 7!Ursing. stude1tts, including the 
amount of grants and renewal of grants, shall lie theSame as for the stale . 
grant-in-aid program except that ( 1) in order to be eligible for a nurs- · 
ing grant, an applicant must be enroll.ed as a full time student in a nurs
ing education program of an eligible college or. vocational school/or the 
purpose of meeting educational requirements prerequisite to /ice.nsure 
as a registered nurse or a licensed practical nurse as defined in Min1111-
sota Statutes, Section /48.171 to 148.299, and (2) a nursing student 
shall be eligible to apply for a nursing grant for any year of the student, 
nursing program. 

Subd. 4. A student ·who receives a nursing grani. under subdivisii:in.r 
2 and 3 shall not be eligible to receive a ·state scholarship or state granl
in-aid award for the same year. 

Sec. 20 . .This act is effective the day fol/owingfina/enactment." 

Further, amend the title by striking.it in its entirety and inserting: 

"A bill for an act relating to educlltiol); higher:education coordinai
ing board; student financial aid; changing certain requirements fot 
scholarships, aids and grants to students; increasing the bonding and 
loan making authority of the board; transferring the program of nurs
ing student grants. to the board; appropriating money; amending Minne
sota Statutes 1976, Sections 124.48; 136A,J21; 136A.144; 136A.16, 
Subdivisions 3, 4, 6 and 7; 136A.17, Subdivisions 3, 4, 5, 6, 7 and 8; 
136A.171; 136A.233; and Chapter 136A, by adding a section;" 

We r.equest adoption of this rep~ri and re~assage of. th.e bill. 
House Conferees: (Signed) Peter·Fugina, Carl. Kroening, Ray Fariq 
Sen/lte Conferees: (Signed) Timothy Penny, Roger Moe, Douglas.Siller. 

Mr. Penny moved that the foregoing recommen~tions and Con
ference Committee Report on H. F. No. 559 be now adopted, and 
that the·billbe repassed as amended by the Conference Committee, 
The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 
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H. F. No. 559: A bill for an act relating to education; higher 
education coordinating .board; student financial aid; changing cer•
tain requirements for scholarships, aids· and grants to students; 
increasing the bonding and loan making authority of the board; 
transferring the program of nursing student grants to the board; 
appropriating money; amending Minnesota Statutes 1976, Sec• 
tions 124.48; 136A.121; 136A.l44; 136A.16, Subdivi_sions 3, 4, 6 
and 7; 136A.17, Subdivisions 3. 4, 5, 6, 7 and 8; 136A.I71; 136A.-
233; and Chapter 136A, by adding a section_. · 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. · 

The. question ,_;iis taken on th~ repassage of the· bill, as amended 
l,)y the C9nference Committee. 

The roll was called, and there -were yeas 49. and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Olaon 
Bang Gearty Knutson Penily 
Benedict . Gunderson Laufenburger Peterson 
Bernhagen Hanson Lessard -Purfeerst 
Borden Hughes Lu.ther Henneke 
Brataas Humphrey Menning SchrOID. 
Coleman Johnson · Merriam Setzepfandt 
Davies Keef~ J. Moe Sikorski 
Dieterich Kirchner Nelson Sillers 
Ihmn Kleinbaum 01-hoft Solon 

S!><"lr 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 

. Willet 

So the bill, as amended by the Conference Committee, was re--
passed and its title was agreed to. . 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

. l have -the honor to announce that the House has adopted the 
.«:ommendation and repox:t of . the Conference Committee on 
House File No. 343 and repassed. said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 343: A bill for an act relating to obscenity; prohibiting 
the dissemination of obscene photographs or other similar visual 
representations which depict minors involved in scenes of patently 
offensive sexual conduct; prescribing penalties; amending Minne-
sota Statutes 1976, Chapter 617, by adding a section. · 

House File No. 343 is herewith transmitted to the Senate. 

Edward A: Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 34S 

A. bill for an act relating to. obscenity; prohibiting . the .dis
semination of obscene photographs or other _similar visual rep-
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resentations which depict minors involved in scenes of patently 
offensive sexual conduct; prescribing penalties; amending Min
nesota Statutes 1976, Chapter 617, by adding a section. 

The Honorable Martin 0: Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate · 

May 20, 1977 

We, the undersigned conferees for H. F. No. 343 report that 
we have agreed upon the items in dispute and recommend as 
follows: . · · · 

That the Senate recede from its amendments and that· H. F. 
No. 343 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Chapter 617, is amend-
ed by adding a section to read: . · • 

[617.246] [PROHIBITING PROMOTION OF MINORS TO 
ENGAGE IN OBSCENE WORKS;]' Subdivision 1. [DEFINI
TIONS.] (a) For the purpose of this section, the terms defined 
in this subdivision shall have the meanings given them. 

(b) "Minor'' means any person who has not attained his or 
her 18th birthday. 

(c) "Promote" means to produce, direct, publish, manufac-
ture, issue, or advertise. · · 

(d) "Sexual performance" means any play, dance or other 
exhibition presented before an audience or for purposes of visual 
,or mechanical reproduction whioh depicts patently offensive 
sexual conduct as defined by clause (f). 

(e) "An obscene work" is a picture, a film, photograph, 
negative, slide, drawing or simi1ar visual representation· depict
ing a minor, which taken as a whole appeals to pedophiles or to the 
prurient interest in sex of the average person, which portrays 
patently offensive sexual conduct and which, taken as a whole, 
does not have serious literary, artistic, political or scientific 
value. In determining whether or not a work is an obscene work 
the trier of the fact must find: (i) that the average person, 
applying contemporary community standards would find that 
the work, taken as a whole appeals to pedophiles or to the 
prurient· interest in sex of the average person; and (ii) . that 
the work depicts patently offensive sexual conduct specifically 
defined by clause (f); and (iii) that the work, taken as a 
whole, lacks serious literary, artistic, political or scientific value. 

(/) "Patently offensive sexual conduct" includes any of the 
following depicted sexual conduct if the depiction involves a 
minor: 

(i) An act of sexual intercourse, normal or perverted, actual 
or simulated, including genital'genital, anal-genital, or oral-
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genital intercourse, whether between human beings or between 
a human being and an animal. 

(ii) Sadomasochistic abuse, meaning flagellation or torture by 
or upon a person .who is nude or cl,ad in undergarments or in 
a revealing costume or the. condition of being fettered, bound or 
otherwise physically restrained on the part. of one so clothed. 

(iii) Masturbation or lewd exhibitions of the genitals including 
any explicit, close up representation of a human genital organ; 

(iv) Physical contact or simulated physical contact with the 
clothed or unclothed pubic areas or buttocks of a human male 
or female, or the breasts of the female, whether alone or between 
members of the same or opposite sex or between humans and 
animals in an act of apparent sexual stimul,ation or gratification. 

Subd. 2. [USE OF MINOR.] It is unl,awful for a person to 
knowingly promote, employ, use or permit a minor to engage 
in or assist others to engage in posing or modeling alone or 
with others in any sexual performance for purposes of preparing 
an obscene work. 

A violation of this subdivision is a felony. 

Subd. 3. [OPERATION OR OWNERSHIP OF BUSINESS.] 
A person who owns or operates a business in. which an obscene 
work, as defined in this section, is disseminated, and who knows 
the content and character of the obscene work disseminated, is 
guilty of a felony. 

Subd. 4. [DISSEMINATION.] A person who, knowing its 
content and character, disseminates for profit an obscene work, 
as defined in this section, is guilty of a misdemeanor. 

Sec. 2. [EFFECTIVE DATE.] This act is effective July 1, 
1977." 

Further, amend the title by deleting it in its entirety and 
inserting: 

"A bill for an act relating to obscenity; prohibiting the pro
motion or employment of minors as models alone or with others 
in sexual performances for purposes of preparing an obscene 
work; prohibiting the ownership or operation of a business which 
disseminates certain obscene works; prohibiting the dissemina
tion of certain obscene .works; prescribing penalties; amending 
Minnesota Statutes 1976, Chapter 617, by adding a section." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ken Nelson, Mary Forsythe, Janet 
Clark 

Senate Conferees: (Signed) Wayne Olhoft, John Bernhagen, 
Jack Davies 

Mr. Olhoft moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 343 be now adopted, 
and that the bill be repassed as amended by the Conference Com-
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mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted. · ·· 

H. F. No. 343: A bill for an act relating to obscenity; prohibit
ing the promotion or employment of minors as models alone or 
with others in sexual perfonnan<;es for purposes, of preparing an 
obscene work; prohibiting the ownership or operation of a business 
which disseminates certain obscene works; prohibiting the dissem
ination of certain obscene works; prescribing penalties; amending 
Minnesota Statutes 1976, Chapter 617, by adding a s,ection. 

Was read the third time, as amended by the Conference Com
mittee, and plac1>d on its. repassage. 

The question was taken on the repassage· of the bill, as amended 
by the Conference Committee. ·· · 

The roll was called, and there .;,ere · yeas 49 and nays . 0, as 
follows: . . • . . 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Peterson Spear 
Bang Gunderson Laufenburger. Pillsbury Stokowaki 
Benedict Hanson Leesacd Purfeerst, Strand 
Bernhagen Hug),e• Luther, Henneke Stump! 
Borden HurnphreY Menning Schmitz Tennessen 
Brataaa Johnson Mel'riam Schrom Ull\llld,J. 
Davies Keefe,·J. NeISOn Setzepfandt Vega 
Dieterich Kirchner Olhoft Sikorski · Wegener 
Dunn K1einbaum Olson Siller& Willet 
Frederick Knoll Penny Solon 

So the bil1, as amended by the Conference Committee, was 
repassed and its title. was agreed to'. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report. of the Conference Committee . on 
House File No. 6 and. repassed sai.d bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 6: A bill for an act relating to human rights; prohibit
ing employment and education discrimination based on age; 
amending Minnesota Statutes 1976, Sections 363.01, by adding s 
subdivision; 363.02, Subdivision 1, and by adding·a subdivision; 
363.03, Subdivisions 1 and 5; and by adding a subdivision; 363.05, 
Subdivision l; 363.11; 363.115; and 363.12, Subdivision 1. 

House File No. 6 is herewith transmitted to theSenate. 

Edward A. Burdick, Chief. Clerk, 

Transmitted May 21, 1977 

House of Representatives 
. - . ' . 

. CONFERENCE COMMITTEE REPORT ON H. F, NO. 6 

A bill for an act relating to human rights; prohibiting employ-
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ment and education discrimination based on age; amending Min
nesota Statutes 1976, Sections 363.01, by adding a subdivision; 
363.02, Subdivision 1, and. by adding a subdivision; 363.03; Sub
divisions 1 and 5, and by adding a subdivision; 363.05, Subdivision 
1; 363.11; 363.115; and 363.12, Subdivision 1. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

May 20, 1977 

We, the undersigned conferees for H. F. No. 6, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amei:tdiiients and H. F. No. 6 
be amended as follows: 

Page 2, line·ll, after "(4)" insert "An age restriction applied 
uniformly and without exception to all individuals established by 
a bona fide apprenticeship program established pursuant to Min
nesota Statutes, Chapter 178, which limits participation to per
sons who enter the program prior to some specified age and the 
trade involved in the program predominantly involves heavy phys
ical labor or work on high structures. Neither shall'.' 

Page 2, line 14, delete "shall not" 

Page 2, line 23, delete the period and insert a semicolon 

Page 2, after line 23, insert 

"(6) A restriction imposed by state statute, home rule charter, 
ordinance, or civil service rule, and applied uniformly and without 
exception to. alt-individuals, which establishes a maximum age for 
entry into employment as a peace officer or firefighter; 

(7) Nothing in this chapter concerning age discrimination shall 
be construed to validate or permit age requirements which have 
a disproportionate impact on persons of any c/,ass otherwise pro-
tected by section 363:03, subdivisions 1 or 5." · · 

Page 3, after line 9, insert: 

"Sec. 4. Minnesota Statutes 1976, Section 363.02; is amended 
by adding a subdivision to read: 

Subd. 7. [SUMMER YOUTH EMPLOYMENT PROGRAM.] 
The provisions of section 363.03, subdivision 1, with regard to'age 
shall not apply to the state summer youth employment program 
administered by the commissioner of employment services.". 

Page 9, after line 6, i_nsert 

"(25) cooperate llnd consult. with the- commissioner of /,abor and 
industry regarding the investigation of, violations .of, and resolu
tion of complaints regarding section 363.03, subdivision 9." 

Page 10, after line 27, insert 
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"Sec. 12. [APPROPRIATIONS.] The following sums are ap
propriated from the general fund to the commissioner of human 
rights for the processing of age discrimination compf.aints as pro
vided for by this act, to be avail.able for the fiscal year ending 
June 30 in the year indicated. The approved complement of the 
department of human rights is increased by three persons. 

1978 1979 

$50,000 $50,000" 
Renumber the sections in sequence 
Further, amend the title as follows: 
Page 1, line 3, after the semicolon insert "requiring consultation 

between the department of human rights and the department of 
labor and industry; appropriating money;" 

Page 1, line 6, strike "a subdivision" and insert "subdivisions" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stanley Enebo, Al Patton, Phyllis 
Kahn · 

Senate Conferees:. (Signed) Allan Spear, .John Keefe, .Roger 
Laufenburger 

Mr. Spear moved that the foregoing recommendations and 
Conference Committee Report on H. F. No .. 6 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 6: A bill for an act relating to human rights; pro
hibiting employment and education discrimination based on age; 
requiring consultation between the department of human rights 
and the department of labor and industry; appropriating money.; 
amending Minnesota Statutes 1976, Sections 363,01, by adding a 
subdivision; 363.02, Subdivision 1, and by adding subdivisions; 
363.03, Subdivisions 1 and 5, and by adding a subdivision; 363.05, 
Subdivision 1; 363.11; 363.115; and 363.12, Subdivision 1. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 46 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Bang Hanson Lessard Purfeerst 
Benedict Hughes Luther Henneke 
Bernhagen Humphrey Menning Schaaf 
Borden Johnson Merriam Schmitz 
Brataas Keefe, J. Moe Schrom 
Dieterich Kirchner Nelson Setzepfandt 
Dunn K)einbaum Olhoft Sikorski 
Frederick Knoll Olson Billers 
Gearty Knutson Penny Spear 
Gunderson Laufenburger Peterson Stokowski 

Strand 
Stumpf 
Tennessen 
Ulland.J. 
Vega 
Willet 
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So the bill, as amendtld by the Conference Committee, was re
passed and its title was agreed· to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 875 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 875: A bill for an act relating to the state housing 
finance agency; setting the amount of bonds and notes that may 
be outstanding; clarifying eligibility; providing for fund ad
ministration and repayment requirements; appropriating money; 
amending Minnesota Statutes 1976, Sections 462A.03, Subdivi
sions 7 and 13; 462A.05, Subdivisions 5 and 15; 462A.07, Subdi
vision 12, and by adding subdivisions; 462A.21, Subdivisions 4a 
and 4b, and by adding a subdivision; and 462A.22, Subdivision 1. 

House File No. 875 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 875 

A bill for an act relating to the state housing finance agency; 
setting the amount of bonds and notes that may be outstand• 
ing; clarifying eligibility; providing for fund administration and 
repayment requirements; appropriating money; amending Min
nesota Statutes 1976, Sections 462A.03, Subdivisions 7 and 13; 
462A.05, Subdivisions 5 and 15; 462A.07, Subdivision 12, and 
by adding subdivisions; 462A.21, Subdivisions 4a and 4b, and 
by adding a subdivision; and 462A.22, Subdivision 1. 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 19, 1977 

We, the undersigned conferees for H. F. No. 875, report that 
we have agreed upon the items in dispute and . recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 875 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 462.555, is 
amended to read: 

462.555 [MANNER OF BOND ISSUANCE; SALE.] Bonds of 
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an authority shall be authorized by, its resolution and may be 
issued in one or more series and shall bear such date or dates, 
mature at such time or times, bear interest at such rate or 
rates, not exceeding seven percent per annum, be in such denomi
nation or denominations, be in such form either ·coupon or regis
tered, carry such conversion or registration privileges, have such 
rank or priority, be executed in such manner, be payable in 
such medium of payment at such place or places, and be sub
ject to such terms of redemption (with or without premium) as 
saeh the resolution, its trust indenture or mortgage may provide. 
The bonds may be sold at: public or private sale at not less than 
par. Any provision of any law to the contrary notwithstanding, 
any bonds issued pursuant to sections 462.415 to 462;711 shall be 

· fully negotiable. In any suit, action, or proceedings involving 
the validity Or enforceability of ·any bonds of an authority or 
the security therefor, any SHeh bond reciting in substance that 
it has been issued by the authority to aid in financing a project, 
as herein defined, shall be conclusively deemed to have been 
issued for SHeR that purpose, and saeh • the project shall be con
clusively deemed · to have been · planned, located, and carried 
out in accordance with the purposes and provisions of sections 
462.415 to 462.711. Notwithstanding any other provision of this 
section, an authority is authorized to execute a note secured 
by a first mortgage at a rate of interest in excess of seven per
cent per annum with the Minnesota housing finance agency, 
pursuant to chapter 462A, to finance a housing proiect which 
is subsidized in whole .or in part with money provided by the 
federal government. ·. 

In cities of the first class, the governing body of the city 
must approve all notes executed with the Minnesota housing 

· finance agency pursuant to this section, when the interest rate 
on the note exceeds seven percent, · · · 

Sec. 2. Minnesota Statutes 1976, Section 462A.03, Subdivision 
7, is amended to read: 

Subd. 7. "Residential housing'' means a specific work or im
provement .within this state undertaken primarily to provide 
residential· care facilities for mentally ill, mentally deficient, phy
sically handicapped, and drug dependent persons licensed or 
potentially eligible for licensure tinder rules promulgated by the 
commissioner of public welfare. or to p.rovide: dwelling accom
modations. for persons and families of low and moderate income 
and for athes,s other persons and families when determined to 
be necessary in furtherance of the policy of economic integration 
stated in section 462A.02, subdivision 6, including land develop
ment and the acquisition, construction or rehabilitation of build
ings an.d improvements thereto, for residential housing, and such 
other nonhousing facilities as may be incidental or appurtenant 
thereto. · ·· · 

Sec. 3. Minnesota Statutes 1976, Section 462A.03, Subdivision 
13, is .amended to read:· 

Subd. 13. "Eligible mortgagor" means a nonprofit or coopera
tive housing corporation, limited profit entity or a builder as 
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the seme He defined by the agency in its rules, which sponsors 
or constructs residential housing as defined in subdivision 7, 
or a natural person of low. or moderate income, except that the 
return to a .limited dividend entity shall not exceed six percent 
of the capital. contribution ·of the investors or such lesser per
centage as. the agency. sh11U establish in its rules. Owners of 
existing residential housing occupied by renters shall be eligible 
for rehabilitation loans, only if, as a condition to the issuance 
of the loan, the .. owner agrees to conditions established by the 
agency in its. rules relating to rental or other matters that will 
insu.re that the housing will be occupied by persons and families 
of low or moderate income. The agency shall· require by rules 
that the owner give preference to those persons of low or mod
erate income who occupied the residential housing · at the time 
of application for the. Joan. · 

Sec. 4. Minnesota Statutes 1976, Section 462A.05, Subdivision 
3, is amended to read: . · 

Subd. 3. It may agree to purchase, make, or otherwise partic
ipate in the making and enter into commitments for the pur
chase, making, or participation in the making of long tertri eli
gible mortgage loans. to sponsors of residential housing for· occu
pancy by persons and families of low and moderate income, or to 
persons and families of low and moderate· income who. may pur
chase sueh residential housing. Saeh The loans shall be made 
only upon determination by the agency that long term mortgage 
loans are not otherwise available, wholly or in part, from private 
lenders upon equivalent terms and conditions. In establishing 
maximum mortgage amounts and .maximum purchase prices for 
single family dwellings, the agency shall. take into account hous
ing cost differences in the regions of the state. 

Sec. 5. Minnesota Statutes 1976, Section 462A.05, Subdivision 
5, is amended to read: 

Subd. 5. It may make te~porary loans solely to "nonprofit". or 
"cooperative housing" sponsors as defined by the agency, with or 
without interest, and with such security for repayment, if any, as 
.the agency determines reasonably necessary and . practicable, 
solely .from the housing development fund, in accordance with the 
provisions of section 462A.21, to defray development costs to 
sponsors of residential housing construction for occupancy by 
persons and families of .low and moderate income which develon
ment costs are eligible , or potentially eligible for construction 
loans or mortgages. 

Sec. 6. Minnesota Statutes 1976, Section. 462A.05, Subdivision 
14, is amended to read: · · 

. Subd. 14. It may agree to purchase, make, or otherwise partic
ipate in the making, and may enter .into commitments for the 
purchase, making, or participation in. the making, of eligible loans 
for rehabilitation to persons and families of low and moderate 
income, and to owners of existing residential housing for occu
pancy by such persons and families, for the rehabilitation of exist
ing residential housing owned by them. &eh The loans may be 
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insured or uninsured and may be made with auea security, or 
may.be unsecured, as the agency deems advisable. The loans may 
be in addition to or in combination with long term eligible mort
gage loans under subdivision 3 of this section. They may be made 
in amounts sufficient to refinance existing indebtedness secured 
by the property, if sueh refinancing is determined by the agency 
to be necessary to permit the owner to meet his housing cost 
without expending an unreasonable portion of his income 
ihereon. No loan for rehabilitation shall be made unless the agen
cy determines that saeh the loan will be used primarily to make 
the housing more desirable to live in, to increase the market 
value of the housing, for compliance with state, county or munic
ipal building, housing maintenance, fire, health or similar codes 
and standards applicable to housing, or to accomplish energy 
conservation related improvements. In unincorporated areas and 
municipalities not having sue!> codes and standards, the agency 
may, solely for the purpose of administering the provisions of this 
chapter, establish sue!> codes and standards. No loan for rehabili
tation of any property shall be made in an amount which, with all 
other existing indebtedness secured by the property, would ex
ceed its market value, as determined by the agency. No loan for 
rehabilitation of owner occupied· residential housing shall be de
nied solely because the loan will not be used for placing sue!> the 
residential housing in full compliance with all state, county or 
municipal building, housing maintenance, fire, health or similar 
codes and standards applicable to housing. Rehabilitation loans 
shall be made only when the agency determines that financing is 
not otherwise available, in whole or .in part, from private lenders 
upon equivalent terms and conditions. 

Sec. 7. Minnesota Statutes 1976, Section 462A.05, Subdivision 
15, is amended to read: 

Subd. 15. It may make grants to persons and families of low 
and moderate income to pay or to assist in paying a loan made 
pursuant to subdivision 14, or to rehabilitate or to assist in re
habilitating existing residential. housing owned or occupied by 
such persons or families. For the purposes of this section, persons 
of low and moderate income include administrators appointed 
pursuant to section 566.25, clause (c). No sue!> grant shall be 
made unless the agency determines that sue!> the grant will be 
used primarily to make the housing more desirable to live in, to 
increase the market value of the housing or for compliance with 
state, county or municipal building, housing maintenance, fire, 
health or similar codes and standards applicable to housing , or to 
accomplish energy conservation related improvements. In unin
corporated areas and municipalities not having sue!> codes and 
standards, the agency may, solely for the purpose of administer
ing this provision, establish suel> codes and standards. No grant 
for rehabilitation of owner occupied residential housing shall be 
denied solely because the grant will not be used for placing sue!> 
the residential housing in full compliance with all state, county or 
municipal building, housing maintenance, fire, health or similar 
codes and standards applicable to housing 1 el' w aseeRljliish 
energy eeRSen'fltien related impro,,emeBt,;; . The amount of any 
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!lU8ll grant shall not exceed the lesser of (a) $5,000, or (b) the 
actual cost of the work performed, or (c) that portion of the cost 
of rehabilitation. which the agency determines cannot otherwise 
be paid by saeh the person or family without spending an un
-reasonable portion of the income of saeh. the person or family 
thereon ; provided, however, that a grant inay exceed $5,000 by 
an amount, up to $2;500, necessary to improve the accessibility of 
residential housing to a handicapped occupant . In making ~ 
grants, the agency shall determine the· circumstances under 
which and the terms and conditions under which all or any 
portion thereof will be repaid and shall determine the appropriate 
security should Slff!B repayment be required. 

The agency may also make grants to. rehabilitate or to assist 
in rehabilitating housing under this subdivision to persons of 
low and moderate income for the purpose of qualifying as foster 
parents. 

Sec. 8. Minnesota Statutes 1976, Section 462A.05, is amend!ld 
by adding a subdivision to read: 

Subd. 18. It may make loans solely to "non-profit'' sponson1 
as defined by the agency, with or without interest, and with such 
security for repayment, if any, as the agency determines reason
ably necessa_ry and practjca~le, solely fro_m_ the housing develop
ment fund in accordance with the provisions of sectton 18, to 
encourage innovations in the development or rehabilitation of 
single and multifamily . residential housing including the demon
stration of new techniques for energy efficient construction. 

It shall promulgate rules, in accordance with the provisions 
of" sections 15.0411 to 15.052, relating to the administration of 
the loans authorized by this subdivision. The rules may define 
types of projects eligible for loans, criteria for selecting between 
elig!ble loans, terms of the l~JU! including interest rates and loan 
periods, and other characteristics that the agency deems neces
sary to administer the program. 

Sec. 9. Minnesota Statutes 1976, Chapter 462A, is amended 
by adding a section to read: 

[462A.065] [FINANCIAL INFORMATION.] Financial in,. 
formation, including but not limited to _credit reports, financial 
statements and net worth calculations, received or prepared by 
the agency regarding any agency loan or grant and the name of 
each individual who is the recipient of an agency grant are 
private data on individuals, pursuant to section 15.162, sub
division 5a. 

Sec. 10. Minnesota Statutes 1976,. Section 462A.07, is amended 
by• adding a subdivision to read: 

Subd. 3a. It shall make available technical assistance to paten~ 
tial applicants to encourage applications for multifamily housing 
projects which afford residents participation in the ownership or 
management of the project. 

Sec. 11. Minnesota Statutes 1976, Section 462A.07, is amend-
ed by adding a subdivision to read: · 
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Subd. 5a. It may enter into agreements with · housing and 
redevelopment authorities or other appropriate local govern
mental units to foste_r multifamily housing rehabilitation and 
shallact to·develop the:agreements. It may give•advance reserva
tions i>f mortgage fmancing and federal rent subsidies as part of 
the agreeme7!ts, with the understanding that the agency will only 
qpprove the mo,tgo,ge loans pursuant to normal procedures, and 
may· adopt special •FQceilures designed to meet problems inherent 
in a program of multifamily housing rehabilitation. The agree
ments may include the United States department of housing and 
urban develr,pment when desirable. and appropriate. ' . 

Sec. 12. Minnesota Statutes 1976, Section 462A.07, Subdivision 
12, is amended to. read: · 

· Subd .. ,12. It may delegate, use or employ any federal,.<state, 
regional or local public or private agency or organization, in
cluding organizatirms of physically handicapped persons, upon 
&aeh t~rms as it deems necessary or desirable, to a11Sist in_ the exer, 
cise of any of the powers granted in l,aws l9!M, Cliftpter 44i secc 
tions 462A.01 to 462A.24 and to carry out the .objectives of .I,aws 
lc9'74. {:~ 44-l, sections 462A.01 to 462A.24 and may pay for 
aaek the services from the J}ousing development fund. 

Sec. 13. Minnesota Statutes 19'76; Section 462A.09, is amended 
to read:. · 

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonds 
of. the agency _sh11.II be auth_oriz_ed by __ a _resoluti9n _or resolutions 
adopted by the agency, shall bear such date .or dates, shall mature 
at such time or times, shall ~ar interest at such rate or rates, 
be in. such denominations, be in such form, carry such registratioµ 
privileges, be executed .in such manner, be pay11.ble in lawful 
money of the {Jnited States of America, at such place or places 
within or without the state, and be subject to _such terms . . of 
redemption prior to maturity as such resolutions or certificates 
may provide. No note shall mature more than'ten years from its 
date or from the date of any note refunded thereby. The maxi, 
mum maturity of any bond, whether. or not issued : for the- pur
pose of refunding, shall be 50_ years from its date. The notes. and 
bonds .. of the /l~ency nwy. be sold at p1,1blic or private sale,. at 
such price or pnces as the agenc:\' sha_II detennine ; provided that 
in no event shall Jhe net proceeds to· the agency of any_ issuance 
of bonds. be less. than. 98 percent of the face amount of the. bonds, 
Prior to the sale of notes and bonds, ihe agency shall co_nsu/t. wit!t. 
the executive secretary of the state board of investment on the 
terms and· conditions of the bonds and appropriate• underwriting 
fees. The executive secretary of the state board of investment 
shall participate in the negotiations for the .sale of bon_ds of . .fhe 
agency. 

Sec. 14. Minnesota Statutes 1976; Section 462A.20, Subdivision 
2, is amended to read: 

Subd. 2. There shall be paid into the housing development fund: 
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(a) 'Any moneys' appropriated and made available by the staie 
for the purposes of the fund; - ·, ,: - • · 

(b) Any m:orteys which the agency ·receives in repayment of 
advancesmadefromthefund; · · · :-- · -. 

-( ,\ Any 9ther moneys which may be made available to, the 
aul1h11rity agency for the purpose of the fund from any _other soiirce -
or ,sources; ·· · · 

( d) All fees and charges collected by the agency; 

: (e) All interest or other income not required by the p~visions 
of.a resolution or indenture securing notes or bonds to. be ·paid. into 
another special fund ; but the agency shall not expend money for 
its cost of genera/administration of.agency programs in any fiscal -
year in excess ·of such limit for such fiscal year as may· be establish
ed by law. "Cost of general administration ·of agency programs" 
does_ not include debt service, amortization of.tl,eferred financing 
costs, loan origination costs; professional and_ other ·contractual 
services, any deposit or expenditure required to be made by-·'tlie 
provisions bf a'bond or note resolution or indenture; o~ any deposit 
or expenditure made to preserve the security for the bonds or notes. 

· Se<'. 15. Minnesotil Stat~tes 1976, Section 462.A.2!; 811bdivisi~n 
4a, is.amended to read: 

- Subd. -4a. It may make rehabilitation grarits and expenditures· . 
for correction of residential housing defects as proviaed in section 
462A.05, subdivisions 15 and lKI,r or,fer to insure_ the preservation' 
of the maximum number of housing '!nits with t_he · nioney ·approp
riated by the legislature, 11rants shall b(! _ recoveretl by the agency to 
the extent provided in this. section to lie used for future grants,; 
Grants made under the terms of this ·subdivision shall contain a 
requirement that the grant be recovereil by the ageiicy in ·accor~ 
dance with the' following schedule: -

(I) If the property is sold, transferred, or otherwise con'!e?ed 
within the first three years after "the date of a grant, the recipient 
shaU·repay the full amount ofthe grant; ' • ·· · 

(2) If the property is sold, transfe~red, or otherwis~ Conveyed 
within the fourth year after the date ,of. a grant, the recipient shall 
repay 75 percent of the amount of-the grant; 

(3) If the property is sold, transferred, or ot~rwise co~veyed 
within the fifth. year-after, the date of a -grant; the recipient shall 
repay 50 percent of the amount of the grant; 

( 4) If the property is s~ld, tra~ferred, or ~tlierwise coiiveyed 
within the sixth year aftl!r the date 9f a grant, the rrcipient shall -
repay 25 percent of the amount of the-grant; 

(5) _If the property is s_old, transferred, or otlierwi.se cdrweyed 
within the seventh year after the date of the. grant, or thereafter, 
there is no repayment requirement; provideil that no repayment 
is required to the extent that the grants ate made to_· improve the 
accessibility of residential housing to a handicapped occupant. ·-
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Sec. 16. Minnesota Statutes 1976, Section 462A.21, Subdivision 
4b, is amended to read: 

Subd. 4b. It may establish lOfln funds and may make eligible 
loans from them, at rates of interest and .with security 11s the 
agency deems advisable, if each loan is detennined by the agency 
to be · necessary to permit the occupant of residential hQusing 
firianced wholly or in part by eny sach the loan to meet his hoUSing 
costs without expending an unreasonable portion of his income on 
them. It may combine loan funds established pursuant to legis
lative appropriations with loan funds established for the same or 
simuar purposes pursuant to the sale of its notes or bonds, and 
such combined :funds may be deposited with a trustee. Each com
bined fund, including loan and investment principal and income 
received therefrom, shall be administered, disbursed, and collected 
as provided in .the appropriation act and the resolution or inden
ture securing.the bonds or notes. 

Sec. 17. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: · . · 

Subd •. 8 . .It may establish a (lome ownership assistance fund, 
on terms and conditions it .deems advisable, to assist persons and 
families of low and moderate iricome in making down payments 
and paying installments of eligible loans for affordable residential 
housing and may use the assistance payments to provide addi
tional security for eligible loans. Any assistance in making down 
payments shall.not excee/l $1;000 and shall be repaid in full with• 
out interest. Any ·assistance for payment of installments of an 
eligible, loan. shall not. exceed $75 .per. month; shall be applied 
against the monthly installments of the eligible loan; shall decrease 
over.the term of the assistance payments, .which shall not exceed 
15 years; and shall be repaid in full without interest not later than 
the date on which the e/.i.gible loan is fully repaid. . 

Sec. 18. Minnesota Statutes 1976, Section 462A.21, is amend-
ed by adding a subdivision to read: . 

Su/,d. 9. It may make loans to encourage innovations in the 
development or rehabilitation of single or multifamily residential 
housing pursuant to section 8. Loans pursuant to this subdivi
sion shall only be made with money appropriated directly by the 
legislature specifically for this. purpose. 

Sec. 19. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 10; Notwithstanding the repeal of section 462A.26 and 
the provisions of section 16A.28 or any other law relating to 
lapse of an appropriation, the appropriations made. to the agency 
by .the legislature· in 1976 and subsequent years .are available 
until fully expended, and the allocations provided in the ap
propriations remain in effect. Earnings from· investments of any 
of the amounts appropriated to the agency are appropriated to 
the agency to be used for the · same purposes as the respective 
original appropriations. 

Sec .. 20. Minnesota Statutes 1976, Section 462A.22, Subdivision 
1, is amended to read: 
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462A.22 [BOND FUND.] Subdivision 1. The aggregate prin
cipal amount of bonds and notes which are outstanding at any 
time, excluding the . principal amount of any bo.nds and notes 
refunded by the issuance of new bonds or notes, shall not exceed 
the sum of: 

(a) $-100,900,800 $175,000,000 issued for the purpose of pro
viding funds for rehabilitation loans, or refunding bonds or notes 
issued for this purpose, plus 

(b) $008,008;888 · $725,000,000 issued for other purposes speci-
fied in section 462A.08. · 

Sec. 21. Minnesota Statutes 1976, Section 462A.22, is amended 
by adding a subdivisio'! to read: 

Subd. la. Not less than ten percent of the proceeds of the 
additional bonds authorized by this act for subdivision 1, para
graph (b) which are used for the purpose of providing for multi
family residential housing shall be allocated by the agency for 
eligible loans involving the rehabilitation of existing. buildings. 

Sec. 22. M4mesota Statutes 1976, Section 462A.22, Subdivi
sion 9, is amended to read: 

Subd. 9. The agency shall also submit a biennial report of its 
activities, projected activities, receipts, and expenditures for the 
next biennium, to the governor and the legislature .on or before 
January 15 in each odd-numbered year. The report shall include 
the distribution of money under each agency program by county, 
except for counties containing a city of the first class, where the 
distribution shall be reported by municipality. Within cities of 
the first class, the distribution of agency money shall be reported 
by census tract. 

Sec. 23. [EMERGENCY RULES.] For the purposes of im
plementing the provisions of section 17, the agency may adopt 
emergency rules under the provisions of section 15:0412, · sub
division 5. No emergency rules may be .adopted pursuant to 
this section after April.-1, 1978. · 

Sec. 24. [REPEALER.] · Minnesota Statutes 1976, Section 
462A.26, is repealed. 

Sec. 25. The approved complement. of the· Minnesota housing 
finance agency and the limit on its cost of general administrati<m 
of agency programs shall be as follows for the fiscal year ending 
June 30, 1978. · 

Approved Complement Cost Limit 

90 $1,851,000 

Sec. 26. [APPROPRIATION.] Subdivision 1. The sums set 
forth in this section are appropriated from · the general fund to 
the housing development fund created in Minnesota Statutes, 
Section 462A.20, for the purposes .specified in. this section and 
for the payment of related costs and expenses. 

Subd. 2. For making rehabilitation grants to persons and 
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families of low income, as provided in Minnesota Statutes,. Sec
,tion 462A.21, Subdivision 4a, of which not less than $500,000 
shall · be. usetl, for improving accessibility of ho!fSing occupied 

• by persons who are physically handicapped ........ $21,500,0QO, 

Subd. 3. For making low interest rate rehabilitation loans to 
persons and fami/,ies of low and m.oderate income, as provided 
in Minnesota St.atute/i, Section 462A.21, Subdivisions 4b and 7 
....... . $10,000,000 . 

. Subd. 4. For the home ownership assistance fu,id provided 
in section 17 . ....... $7,500,000. .· . . 

Subd. 5. For the innovative develop111,ent and. rehabilitation 
loans provided in section 18 and construction of inni:>vative homes 
as provided in section 27 ....... . $1,000,000, · 

Sec. 27. There. shall be allocated the sum of $10;000 of the 
. money appropriated in section 26, subdivision 5, fo.r a feasibility 
study .by the Minnesota housing finance agency. in consultation 
with the Minnesota energy agency for the design and construc
tion of single family homes as described in this section. 

' (a) Ui) to $490,000 of the funds appropriated In section 26, 
subdivision 5, may be expended for construction of single family 
homes which shall demonstrate new and innovative technologies 

.,for· conserving energy. including passive. energy· systems, use of 
underground construction, and solar energy heating· and cool
ing systems. They mar be constructed as to allow continued 

. study of the technologies used. 

. (b) Section 16.821 to section 16.867' shall not ~pp/y to the 
construction of homes pursuant to this section. Notwithstand
'ing section 16.07 or any provision of the law to · the .contrary, 
contracts may be negotiated for the design and construction of 
the single,family homes• by the Minnesota housint finance agency. 

(c:}, Money may be expended pursuant to this section by the 
Min12esota · housiiig finance agency, only after COf1//Ultation with 
and after obtaining advice from the legislative c,;,mmission on 
Minnesota resources. A proposal for the homes shall be sub
mitted to· the commission by September 1,. 1977,' and shall be 
acted upon by the commission by July 1, 1978. Construction 
plans .for the homes shall be reviewed and approved by the Min-
12es,;,ta housing finance ·agency in consultation uiith the Minne-
sota energy agency.·• · · 

( d) All money not expended in accordance with this section 
shall be used by the Minnesota housing finance agency for the 
purposes stated in sections 8 and· 18. · 

Sec. 28. [EFFECTIVE DATE.] Sections 1 and 9 of this 
act. are effective cm the day following final .enactment." 

Further amend the. title by: striking in its entirety and insert
. ing: 

"A bill for an act relating to housing; providing an excep• 
tion to the interest · limitation for borrowing by · housing and 
redevelopment authorities; n;,aking certain changes in the. laws 
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relating tq the operation .of the ·housing finance agency; making 
cooperatives eligible for housing finance agericy programs; estal>
lishing certain loan and assistance programs; increasing the 
bonding limitations of the agency; providing for a· demonstration 
project. for. energy conserving construction; appropriating_ money; 
amending Minnesota Statutes 1976, . Sections ·462.555; 462A.03, 
Subdivisions 7 and 13; 462A.05, Subdivisions a; 5, 14, 15, and 
by adding a subdivision; 462A.07, Subdivision 12, and b:y' adding 
subdivisions; 462A.09; 462A.20, Subdivision 2; 462A.21, Subdivi
sions 4a, 4b, and by adding subdivisions; and 462A.~2, Subdivi
sions 1 and 9, and by adding a subdivision; and Chapter- 462A, ~l2A~:t,r~ section; repealing M~esota Statutes 1~76, Section 

We request 'adoption of this-report and repassage of the. bill. 

House Conferees: (Signed) Carl Kroening, · Waiter Hanson, 
Donald Friedrich 

Senate Conferees: (Signed) Frariklin J. Knoll, J~d C'. Afi(ler-' 
son, Gerald L. Willet . • .• , - _ · -

Mr. Knoll m9ved that the foregoing recommendatio.ns an<! Con
ference Committee· Report on H. F. No. 875 be now adopted, and 
that the :bill be repassed as amended by the Conference. Commit
tee. The motion prevailed. So the recommendations and Confer, 
ence Committee Report were adopted. ' · · · • · · • '"· ·: -

H. F. No. 1375: A bill for an act re,latini,: to housing; providing 
an exception to the interest limitation for' borrowing by housing 
and redev!llopm_~nt authorit/es; making .certa4i, ~hanges i_n: the 
laws relatmg. to the operation of the housing -finance agency;,. 
making . C!)Operatives eligible for . housing finance agency programs; 
establishing certain loan and assistance programs; increasing. the 
bonding limitations of the agency; providing for a demonstration 
project for energy conserving construction; appropriating money; 
amending Minnesota Statutes 1976, Sections 462.555; . 462A.03, 
Subdivisions 7 and 13; 462A;05, Subdivisions 3,. 5, 14, 15, and, by 
adding a subdivision; 462A.07, Subdivision 12, and by adding sub
divisions; 462A.09; 462A.20, Subdivision 2; 462A.21; Slibdivisions 
4a, 4b, and by adding subdivisions; and 462A.22, Subdivisions 1 
and 9, and by adding-,a subdivision; and Chapter 462A, by adding 
a section; repealing Minnesota St;it11tes 1976,- Section 462A.26. , 

Was read the third time, as amended by the Conference Coful -
mittee, and placed on ,i1/I ,re~ge. - • _ - , 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. .. - - _ .- . .. .. •: . -,· • 

The ~ll .was 111llled, and there :were yeas 48 a11d nays .0, as 
follows: - -

Those who voted in th~ affirmative were: 
sane· 
Benedict 
Bernhagen 
Borden 
Brataas 

Coleman ,--. 
Dieterich 
Engler· ' 
Frederick 
Gearty · -

<hindenon' ·. ·· 
Hanso1'-. 
Hughes 
Humphrey 

-Johnson· -· 

·Keefe,J. 
Kleinbaum 

"Knoll · 
Laufenburger 
Lessard· ' - ---

·. Lewu,-·-
Lutber 
Menning 
Merriam 
Moe 
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Nelson Peterson Se~epfandt Spear 
Olhoft Purfeerst Sieloff Staples 
Olson Schaaf Sikorski Strand 
Penny Schmitz Billers Stumpf 
Perpich Schrom Solon Tennessen , 

(60THDAY 

Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Cotn1Ilittee, was re-
passed and its title was agreed to. · 

MESSAGES FROM THE BOUSE,-CONTINUED . 

Mr. President:· 

I have the honor to announce that the House· has adopted the 
recommendation and report of the Conference Committee on 
House File No. 451 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 451: A bill for an act relating to banks; authorizing 
a bank to establish two detached banking facilities; providing for 
notice and approval procedures; amending Minnesota Statutes 
1976, Sections 47.51; 47.52; 47.53; 47.54; and 47.55. 

House File N<>. 451 is herewith transmitted. to.the Senate. 
Edward A. Burdick, Chief Clerk, House.of Reprl!selltative& 

Transmitted May 21, 1977 ... 

CONFERENCE. COMMl'l'TEE "EP~T QN H. F. NO. 451 

A bill for an act relating to banks; authorizing a bank to 
establish two detached banking facilities; providing for notice 
and approval procedures; amending Minnesota Statutes 1976, 
Sections 47.51; 47.52; 47.53; 47.54; and 47,55; · ·•. · 

The Honorable Mllrlin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
~.of the Senate. . . 

· · May 19, 1$77 

We, the undersigned c!)llferees for }l; F. No. 451, report that 
we have agreed. upon the items· in dispute and recommend as 
follows: 

That the Senate recede from its' amendment& and that H. F. 
No. 451 beamended•asfolloWS! 

Page l, line 20, after "from" insert "the closest points of" 

Page 1, line ~. delete' "stnu:ture" an<f insert "structures" 
Page 2, line 21>, before "With". insert "(a}" 

Page 3, line :i,, delete ", notwithstanding municipal boundaries," 

Page 3,Jine 4, delete-"point" and.insert "points!' 

Page 3, line, 5, de~ "Bhucture'' and insert "st~uctures" 
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Page 3, line 5, after "within" insert "25 miles· of its principal 
office measured in a straight line from the closest points of the 
closest structures involved, if the detached facility is within" 

Page 3, line 6, delete "provided such" and insert "or if · the 
detached facility is in a municipality· having a population of more 
than 10,000, ,µ:cording to the l!zs.t previous United States census, 
or if the detached facility is wcated in a-,1nunicipality having a 
population of 10,000 or less and all the banks having a principal 
office in the municipality have consented in writing to the estab
lishment of the facility" 

Page 3, delete line 7 

Page 3, line 8, delete "bank" and after the period insert "·(b)" 
Page 3, line 10, delete the new language 

Page 3, delete line 11 

Page 3, line 12, delete •~bank is located" and insert "and" . 
Page 3, line 13, delete· "and" 

Page 3, delete line 14 

Page 3, line 15, delete the new language 

Page 3, line 17, delete the new language .and strike "The pre-
ceding" and insert "This clause" · · 

Page 4, line 5, strike "of", delete "$1,000" and insert "equal 
to the actual costs incurred by the commissioner in approving or 
disapproving the application" 

Page 5, line 5, strike "at his -office" 

Page 5, line 15, after the period insert "The hearing shall be 
conducted by the commissioner in accordance with the provisions 
of the administrative procedures act, Minnesota Statutes, Sections 
15.0411 to 15.052, governing contested cases, including the pro
visions of the act relating to judicial review of agency decisions." 

Page 6, line 6, strike "one" and insert "two" 
Page 6, line 7, strike "facility" and insert "facilities" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John Corbid, Michael George, Walter 
Hanson, Bernard Brinkman, Douglas Ewald 

Senate Conferees: (Signed) Ja<:k I. Kleinbaum, Sam Solon, Otto 
T. Bang, Jr., Winston W. Borden, Jack Davies 

Mr. Kleinbaum moved that the foregoing recommendations and 
Conference Co!llmittee Report on H. F. No. 451 be now adopted,. 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 451: A bill for an act relating to banks; authorizing 
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a_ bank to .establish tw_o detacbed .bank/Ilg facilities; providing for 
.notice an.d approval procedures; . 8)ll!!nding Minnesota Statutes 
1976, Sections 47.51; 47 .. 52;. 47.53; 47.54; .and 47,55. · · 

Was read the. third time, as amended by the Conference Com-
mittee, l!lld p~ced on its repassage. · · · .. , . .. '. . . .· .,,. 

· _· The question was taken on the repassage of the bill,·as amended 
by the· Conference Committee. ·· · · 

'o' · The roll . was called, and. there were yeas · 4 7 and, nays 5, as 
follows: 

Those who voted in the affirmative were:-
Ashbach. •. Engler . Lessard . Pillsbury 
Bang Frederick Lewis! Purfeerst 
Benedict Gearty , Luther . . Schaaf '. 
Bernhagen Hanson Menning Schmitz 
Borden Hughes Moe Schrom 
Bratsaa Humphrey Nelson . Setzepfandt 
Coleman Johnson Olhoft ·. . . Sieloff 
Davi ea Kil'Chnei- OJ eon Sikorski 
Dieterich Kleinbaum Perpich SilJ.ers 
Dunn Knoll Peterson Solon, 

Those who voted in the negative were: 

Spear• 
Staples 
Stokowsld · 
Stumpf 
TeMessen, 
Ulland,J. 
Willet· 

1.aufenburger Pen,n,y '.Re~~eke 'strand Vega 

So the bill, as amended by the C!>nference Committee, wa~ re-
passed and its title was agreed to. · · · 

. MOTIONS AND RESOLUTIONSC,;.;CONTINUED 

S. F. No. 124 and the Conference Committe,; Report thereon 
were reported to the Senate. • · · · · · 

. CONFERENCE COMMITTEE .. REPORT ON S •. F. NO. J24 . •- . : . . ' .· .. ,) '·, , . ' . 

· A bill for a:n act relatiiig:to women; establishfog pilot programs 
1;o· provid,e emergency • shelter and support services to battered 
wonien; providing funds to ·establish community education 'pro
grams about battered women; providing for !lata :coHecti!>n; .waiv
ing certain general assistance eligibility requirements for battl!red 
women; appropriating•money; amendin~ Mjnnescita Statutes 1976, 
Section 256D.05, by adding a subdivisum. . . :, "••' .. -.,. . ',. 

The Honorable Edward J. Gesrty 
President of the. Sena ti! 
The Honorable Martin 0. Sabo 

.:Speaker of the House of )¥presentatives 

M11y 21, 1977 

·. We, the und,ersigned confereea for S. F. No. 124, -report that we 
have agreed upon _!he items in dispute and recommend .as follows: 

That the House recede from its amendments and that S. F. No. 
124 be amended as follows: 
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. Page 4, line 23, after "community" insert "or governmental" . 

Page 4, line 28, after "of" insert "five" 

Page 5, line 7, delete "irom" and insert ". In 'appointing the 
project coordinator the commissioner shall give due consideration 
to" 

Page 6, after line 11, insert 
"Sec, 8. · [DISPLACED WORKER PROGRAMS.] The execu

tive director of the governor's manpower office may enter into 
arrangements with existing private or nonprofit 9.rgan4a,tiol'l,S. and 
agencies with experience in dealing with displaced homemakers 
to provide counseling and training services. The · director shall 
assist displaced home"1akers in applying for appropriate welfare 
programs cind shall take welfare (!llowances received into account 
in setting the stipend level. Income received as ci · stipend under 
these programs shall be totally disregarded for. purposes of · de
termining eligibility for and the amount of a general assistance 
grant." · 

Page 6, after line 19, insert 

"There is appropriated from the general fund to ihe executive 
director of the governor's manpower office the sum of $100,000 
for the purposes of section 8." 

Page 6, line 21, delete "Section" and insert .. "Sections" and 
delete "is"-and insert "and 8 are" 

Renumber the sections in sequence 

Further amend the title as follows: 

Page 1, line 6, after "collection;" in~rt "authorizing counseling 
and training services for displaced ho!Ilemakers;" 

. Page 1, line 8, after "women" · insert "and displaced home-
makers" · · · 

We request adoption of this reporf~nd repas~ge of the bill. 

Senate Conferees: (Signed) B. ·Robert. Lewis, Gerry Sikorski, 
William G. Kirchner · 

House Conferees: (Signed) Phyllis L. Kahn, Donald Samuelson, 
Russell P. Stanton ' · . •. 

Mr. Lewis moved that the foregoing recommendations and 
Conference Committee Repart on S. F. No. 124 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S •.. F. No. 124: A bill for an act relating to women; establish
ing pilot programs to provide emergency shelter and, support 
.services to battered women; providing funds to establish com
munity education progralllll about bat~ed women; providing 
for data collection; waiving certain general assistance eligibility 
requirements for battered women; appr-0priating money; amend-
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ing Minnesota Statutes 1976, Section 256D.05, by adding a sub
division. 

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. · · 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Andenon . Gearty Lessard Penny 
Betiedict Gunderson Lewis Perpich 
Bernhagen Hat8>n Luther Petenon 
Borden · Hughes McCutcheon Pillabury 
Brataas • Humphrey Menning Purfeerst 
Coleman . Jobnaon.. Mer,iam Schaaf 
Dieterich Kirchner . Moe . Schmitz 
Dunn . KleinbaUIII Nelson Setzepfandt 
Engler Knoll Olhoft Sieloff 
Frederick Laufenburger Olson Sikorski 

Mr. Schrom voted in the negative. 

Solon 
. Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland;J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTION~ONTINUED 

S. F. No. 1467 and the Conference Committee Report thereon 
were reported to the Senate. · · 

.COl'IF'ERENCE COMMITTEE REP!)RT ON S. F. NO. im 

A bill for an act relating to the organization and operation of 
6tate government; appropriating money for the general adminis
trative and Judicial expenses of state government and limiting 
the use thereof; providing for the transfer of certain moneys in 
the state treasury; authorizing land acquisition in certain cases; 
fixing and limiting the amount of fees to be eollected in certain 
eases; amending Minnesota Statutes 1976, Sections 10.30 ;. 16A.-
095, Subdivision 2; 16A.10, Subdivisions 1 and 2; 16A.11, Subdi
visions 2 and 3; 43.09; Subdivision 2; 43.3l; 98.46, by adding a 
subdivision; 168.33, Subdivisions 2 and 7; 176.602; 183;545, Sub
divisions 1, 3 and 4; 183.57, Subdivision 2; 186.04; 260.311, 
Su_bdivision · 2; 268.06, Subdivision 25; 296.06, Subdivision 2; 
296.12, Subdivision 1; 326.241, Subdivision 3; 362.125; 363.14, 
by adding a. subdivision; 462.389, Subdivision 4; Chapter 16A, 
by adding a section; Laws 1971,. Chapter 121, Section 2, as 
ilimended; and Laws 1976, Chapter 260, Section 3; repealing 
Minnesota Statutes 1976, Sections 15,61, Subdivision 3; 16.173; 
I6A.095, Subdivision 1; 16A.12 and 176.603. 

The Honorable Edward J. Gearty 
President of the Senate 

May 21, 1977 



60THDAYJ SATURDAY.MAY 21, 1977 2975 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

We, the undersigped conferees for S. F. No. 1467, report' that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That s. F. No, 1467 be amended_JIS follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.} 
The sums set forth in the columns desigm1ted "APPROPJUA
TIONS" are appropriated from the· general fund, or a11y other 
fund designated, to the agencies and for the purposes 3pecified 
in the following sections of this act, to be available for the fiscal 
years indicated for each purpose. The figures "1977", "11)78", 
and "1979", wherever used in this act,. mean that the appropria
tion or appropriations listed thereunder are available for the 
year ending June 30, 1977, June 30, 1978, or June_ 30, 1979, re
spectively. 

Sec. 2. THE LJOOISLATURE 

Subdivision l. For the Hoµse of 
Representatives 

$µbd, 2. For th!> Senate 

Subd,_ 3. Legislative Coordinating 
Commission 

(a) Legislative Reference .l,ibrary 

(b) Revisor of Statutea 

( c) 011\ce of l,egisb1tlve Research 
Science and Tech110logy Project 

Subd. 4. Legislative A11dit Commis
sion 

_APPll9PRJATIONS 

Available for the year 

E:nding J1me 30, 

l978 11179 

7,100,()00 

li,155,3l!() 

258,9l0 

1,098,401 

4'1,250 

8,000,000 

5,539,1)10 

:?44,460 
1,4 .. 2,317 

(a) Legis1ative Audit Com!tlission 25,000 25,000 

l,~;m (b) Legislative Auditor l,830.6~ 

Subd. Ii. Legislative Commission on 
Pensions and Retirement 98-,500 

Subd. 6. Mississippi River ~r~wa;v 
Commission · 10,000 · 10,000 
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$ 
For 1977-$3,000 

This appropriation is· from the trunk· 
highway fund. 

Subd. 7. Legislative Commission to 
Review Administrative Rules .. 

Sec. 3. :;!UPREME COURT 

Subdivision 1. General Operations 
and Ma1fagement 

Su.bd. 2. Supreme Court Contingent 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Subd. 3. Judges' Retirement 

To be disbursed by the executive di
rectQr of the Minnesota· state retire
ment system, subject to the provi
sions of Laws 1975, Chapter 418. 

Sec. 4 .. DISTRICT COURT 

For 1977~19,000 

To be disbursed by the commissipner 
of finance. 

If the ~ppropriaiion 'for .either year is 
insufficient, the appropriation for the 
other year is available for it. 

Sec. 5. JUDICIAL COUNCIL 

The. amounts that may be expended 
from this appropriation for each ac
tivity are as follows: . 

Judicial Council Expenses 

. 1978 1979 
$ 1,800 $ 4,700 

County Judicial Advisory Service 
$45,977 $47,530 · 

Office of Admlni.sb-ator for Fifth and 
Eight District Courts 

$100,259 $101,745 
. ' ' . 

If the appropriation for either year is 
insufficient, the appropriation for the ·. 
other year is available for it. 

1978 

30,213 

1,821,426 

'28,750 

690,000 

2,617,970 

148,036 

$ 

[60THDAY 

1979 

30,213 

1,897,857 

3,750 

· .. 
710,00() 

2,617,970 

153,975 



60THDAY] SATURDAY, MAY 21, 1977 

Sec. 6. BOARD OF JUDICIAL 
STANDARDS 

Approved Complement-2 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

The board of judicial standards shall 
annually review the compliance of 
each district, county, muhicipal, or 
probate judge with the provisions of 
Minnesota Statutes, Section. 54_6.27. 
The board shall notify the com.miss· 
sioner of finance of each judge not in· 
compliance. If the board finds .that a 
judge has compelling reasons·for•non
compliance, it may decide not to issue. 
the notice. 

Upon notification that a judge is not 
in compliance, the commissioner·shall 
not pay the judge his salary. 

The board may cancel a notice of non~ 
compliance upon finding that a judge 
has returned his status to compliance, 
but in no event shall a judge be paid. 
his salary for the period in which the 
notification of noncompliance is in ef
fect. 

Sec. 7. STATE LAW LIBRARY 

General Operations and Management 
Approved Complement-9 

If the appropriation for either year 'is 
insufficient, the appropriation for the 
other year is available for it •. 

Sec. 8. PUBLIC DEFENDER 

General Operations and Management 
Approved Complement-23 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

Public Defender Operations 

1978 1979 

$424,801 $424;223 

1978 

105,000 

274,650 

587,493 

$ 

2977 

1979 

104,000 

278,199 

593,121 · 
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1978 

None of this appropriation shall be 
used for the defense of misdemeanors 
unless the city or county public de
fender, if any, refuses or is unable to 
defend and then only by order of the 
court. 

Legal Assistance to Minnesota 
Prisoners 

$105,583 $103,363 

Legal assistance to Minnesota prison
ers shall serve the civil legal needs 
of persons confined to state institu,, 
tions. None of these funds shall be 
used to pay for lawsuits against pub
lic agencies or public officials·.' ·to 
cha11ge social or public policy, · 

Legal assistance to Minnesota prison
ers shall make an interim report to 
the legislative commission to ,review· 
administrative rules on or t>etore July 
1, 1978. _The commission shall review 
and comment on the propriety of the 
cases handled and may, using the pro
visions of Minnesota Statutes, Section 
8.965 suspend the activities (jf legal 
assistance to Minnesota prisoners. 
Unencumbered money shall cancel to 
the general fund. 

Legal Advocacy Pro,ieet 

$ 57,159 $ 65,53!5 

Sec. 9. TAX COURT OF APPEALS 
Approved Complement-2, 

Sec. 10 CONTINGENT ACCOUNTS 
Subdivision 1. The appropriations in 
this section shall. be. expended with 
the approval of the governor after 
consultation with the .legislative ad
visory commission pursuant to sec
tion 3.30. 

If an appropriation in this section for 
either year is insufficient, the appro
priation for the other year is avail
able for it. 

Sumi. 2. General 

78;7!lL 

3,387;000 · 

[60THDAY 

1979 

78;99'7 

4,681;000 
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1978 

$ 

Of this appropriation, $255,468 in the 
second year is available for the 
Minnesota environmental · education 
board. $175,000 e.ach year is available 
for the resource recovery grants-in
aid program in the pollution control 
agency. 

Subd. 3. Game and Fish 

This appropriation is from the game 
and fish fund. 

Subd. 4. Motor Vehicle 

This appropriation is from the high
way user tax distribution fund for 
the purpose of supplementing any re
quirements of the department of ,pub
lic safety, motor vehicle services 
section, for salaries, supplies, and ex
pense. 

Subd 5. Postage 
For postage rate increases during the 
biennium ending June 30, 1979, where 
sufficient appropriations are not avail
able. 

Of the above amount $125,000 each 
year is appropriated from the high
way user tax distribution fund to 
meet the needs of the motor vehicle 
tiection of the department of public 
safety. 

Subd. 6. Traffic Safety 
This appropriation is from the trunk 
highway fund for the purpose of sup
plementing any requirements of the 
department of public safety for traf
fic safety programs. 

Subd. 7. Criminal Justice 
This appropriation is available to 
provide additional matching money 
for the various state agencies and lo
cal governments for programs qual
ifying under the safe streets and om
nibus crime control act of 1968, as 
amended. 
Matching money shall only be used 
for the grant for which it was provid-

50,000 

75,000 

250,000 

75,000 

810,000 

$ 

2979 

1979 

50,000 

75,000 

250,000 

75,000 

810,000 
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1978 

$ 

ed. Before any matching money not 
used by the subgrantee can be used 
as match for other grants, the. gover
nor, after consultation with the legis
lative advisory commission, must ap
prove its expenditure. 

At least 30 days before action by the 
legislative advisory commission, the 
crime commission shall submit the 
individual project requests to the fi
nance and appropriation committees 
for review. 

Sec. 11. GOVERNOR 

Subdivision 1. General Support· 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

General Operations and Manage
ment 

$984,246 $1,002,363 
If the commissioner of public safety 
assigns a highway patrol officer as a 
personal aide to the governor below 
the rank of sergeant, the officer shall 
receive the rank and pay of a ·ser
geant while on the assignment. 

Personal Expenses Connected With 
Office 

$ 15,000 $ 15,000 

Official Governor's Portrait 

$ 2,600 

Subd. 2. Interstate Representation 
and Cooperation 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

National Governors Conference 

$ 24,750 $ 26,483 

Education Council 

$ 20,000 $ 20,000 

999,246 

199,122 

$ 

[60THDAY 

1979 

1,019,863 

200,855 
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1978 

Upper Great Lakes Regional Com
mission-State Share 

$ 71,000 $ 71,000 

This appropriation shall cancel if the 
federal support for the regional com
mission is withdrawn. 

Great Lakes Basin Commission
State Share 

$ 22,300 $ 22,300 

Upper Mississippi Basin Commis
~ion-State Share 

$ 45,000 $ 45,000 

Missouri River Basin Commission
State Share 

$ 16,072 $ 16,072 

Subd. 3. Liaison for Spanish Speak
ing People 
Approved Complement-2 

Subd. 4. Governor's Commission on 
Crime Prevention and Control 

Approved Complement-86 

General--35 
Federal-51 

&7 percent of all part B federal mon
ey received for planning purposes 
~hall be used for grants to· regional 
and local units of government. If the 
state appropriation for planning at 
the state level exceeds federal match 
requirements, the excess shall be used 
for grants to regional and local units 
of government. 

$ 

Subd. 5. Governor's Manpower Of- . 

50,224 

69,767 

lice 1,200,000 
This appropriation is the state match 
for grants to community action agen
cies and for administrative costs of 
the economic opportunity activity. 

Subd. 6. Governor's Task Force on 
Waste and Mismanagement 75,000 

$ 

2981 

1979 

-0-

69,767 

1,200,000 

75,000 
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Approved Complement-2 

The task force shall search out in
stances of governmental waste or mis
management, document the facts of 
each case, and recommend to the gov
ernor how these instances can be cur
tailed or eliminated. A follow-up pro
cedure shall be instituted to make 
certain that the governor's directives 
are followed. A rewards program 
shall be established to recognize posi
tive accomplishments by public em
ployees. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

This subdivision is effective and the 
appropriation for fiscal 1978 is avail
able the day following final enact
ment. 

Sec. 12. LIEUTENANT GOVER
NOR 

Subdivision I.. General Operations 
and Management 

Approved Complement-9 

Subd. 2. Personal Expenses Con
nected With Office 

The budget for the office of lieutenant 
governor includes money to establish 
a federal relations office in Washing
ton, D.C. to provide services to the 
executive and legislative branches of 
Minnesota state government. 

Sec. 13. SECRETARY OF STATE 
General Operations and Management 

Approved Complement-27 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

Elections and Documents 

$140,124 $428,599 

For 1977-$15,440 

1978 

$ 

260,894 

2,000 

593,303 

$ 

[60THDAY 

1979 

263,524 

2,000 

832,409 
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1978 

Uniform Commercial Code 

$ 87,084 $ 87,846 

For 1977-$2,478 

Corporations 

$268,120 $204,890 

Administration 
$157,975 $161,574 

The secretary of state with· the ap
proval of the commissioner of finance 
may transfer unexpended balances 
among the above activities. Transfera 
shall be reported forthwith to the 
committee on finance of the senate 
and the committee on appropriations 
of the house of representatives. 

Sec. 14. STATE AUDITOR 

Approved Complement-Ill 

G.eneraJ-.8 
Revolving-108 

$ 

The state auditor shall return. to the 
general fund $50,000 appropriated by · 
Laws 1978, Chapter 720, Section 10; 
Subdivision 8 to the state auditor's 
revolving fund for a study of local 
government accounting systems, prac-· 
tices, and reporting. · 

209,521 

Sec. 15. STATE TREASURER 452,820 · 

Approved Complement-26 

General-22 
Special Revenue,---4 

See. 16. ATTORNEY GENERAL 

Approved Complement 

1978-191 1979'-187 

General'-186 184 
Federal- 5 8 

Subdfvieion L General Operations and 
Management · · 4,945,782 

SUbd. 2. Special Contingent 25;800 . 

$ 

2983 

1979 

209,642 

458,975 

4,875,792 

25;000 



2984 JOURNAL OF THE SENATE 

1978 

This appropriation shall not be avail
able for paying the costs of special, 
legal, accounting, and investigative 
personnel retained in cases arising 
under Minnesota Statutes, Section 
501.12, hereafter filed unless the at
torney general shall decide in a case 
that all the beneficiaries are not ade
quately represented, or that there is 
a likelihood that the purpose of the 
trust may be frustrated without his 
intervention and that the state has a · 
substantial interest in carrying out 
the purpose of the trust. 

Subd. 3. Antitrust '224,059 · 
This appropriation is for costs and . 
expenses incurred by the attorn!!Y 
general in enforcing and making 
claims under state and federal anti"· . 
trust Jaws. 
The attorney general shall report the · 
purposes for which the moneys aP
propriated by this subdivision are 
utilized. The reports shall be made 
to the committee on finance of the 
senate and the committee on appro
priations of the house of representa
tives at the end of each fiscal year. 
If an appropriation in subdivi~iims 2 
and 3 for either year is insufficient, 
the appropriation for the other year 
is available for it. 

Subd. 4. Minnesota Peace Officers • 
Training Board 
(a) General Operations and Manage
ment 
Approved Complement-3 
(b) Reimbursements to Local Govern
ments 

Reimbursement for costs of substi
tute local protection while officers· 
attend regular training courses. Re
imbursement shall be for basic train~ 
ing only and nc>t for in-service train~ 
ing; 

If the appropriation for either year is 

76,795 · · 

:ioo:ooo 

[60THDAY 

1979 

'225;465 

79,125 

300,000 
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1978 
$ 

insufficient, the appropriation for the 
other year is available for it. 

Sec. 17. l!.'THICAL PRACTICES. 

Approved Complement-5 

Sec. 18. INVESTMENT BOARD 

Approved Complement 
1978-29 1979--30 

Sec. 19. STATE PLANNING 
AGENCY 

Subdivision 1. General Operations and 

147,019 

875,528 

Management · 8,119,853 

Approved Complement--186 

General-108 
LCMR-47 
Federal-29 
Revolving-2 

The amounts that may be expended 
from this appropriation for each pro
gram are more specifically described 
in the following subdivisions of this 
.!!flction. 

Subd. 2. State Planning and Devels 
,,pment 
'I'he amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 
State Development Planning 

$ 21,005 $ 21,412 
$120,000 has been placed in the gen
eral contingent account to develop 
state and regional growth plans and 
recommend a policy for economic al
ternatives in Minnesota. 

This money shall be authorized for 
use by the governor, upon recommen
dation of the legislative advisory com-
mission. · 

The director of the state planning 
agency shall select individuals to com
plete the study, including those who, 
hy profession, analyze regional eco-

333,753 

$ 

2985 

1979 

· · 146;880 

898,099 

7,227,369 

335,924 
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nomic growth patterns. The selection 
shall be done in cooperation with ap-

. propriate legislative committees and 
staff in the House of Representatives 
and Senate as designated by the . · 
Speaker of the House of Representa
tives and the President of the Senate 
who shall be involved in the ongoing 
progress of the study. The study shall 
be done in a manner which encour
ages participation by the regional de
velopment commissions and should in
corporate work completed by the 
commission on Minnesota's future. 

The study shall (1) examine social, 
environmental and economic costs and 
benefits of economic development; (2) 
consider demographic shifts utilizing 
data from the state demographer, 
which affect employment patterns, 
needs for educational institutions, tax 
bases and other growth factors in an 
area; (3) identify relationships of 
economic development to these demo
graphic changes in Minnesota; (4) 
consider the effects of emmigration 
and immigration; and (5) make rec
ommendations for optional patterns 
of economic development in Minne
sota considering social, environmen
tal and economic needs as well as 
demographic shifts. 

The director of the state planning 
agency shall present the plans and 
recommendations to the Minnesota 
legislature no later than November 
15, 1978. 

Housing Studies 

$ 16,746 $ 16,984 

Issue Analysis 
$ 15,000 $ 15,000 

State/Local/Regional Policy Develop
ment 

$ 55,559 $ 55, 7 46 
Program Review 

$ 25,409 $ 25,452 

1978 

$ 

[60THDAY 

1979 
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1978 

$ 

Planning Information 

$ 19,600 $ 19,897 

Population Forecasts 

$180,434 $181,433 

Subd. 2. Functional Area Planning 

The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

Health Planning 

$ 71,646 $ 82,892 

Development Disabilities Grants 

$102,178 $103,084 

Transportation Systems Planning 

$ 42,741 $ 43,326 

Environmental Systems Planning 

$335,387 $339,131 

The agency may charge a fee to each 
user of the Minnesota land manage~ 
ment information system. 

Environmental Quality Council Ad
ministration 

$436,821 $449,784 

Money appropriated in this. activity 
shall include a study of the feasibil~ 
ity of establishing an office · of envi
ronmental analysis for the state of 
Minnesota to be responsible for the 
completion of environmental impact 
statements for the Minnesota state 
agencies. The study, which should be 
completed in cooperation with the 
committee on finance in the senate 
and the committee on appropriations 
in the house of representatives · in 
time for consideration by the 1978 
legislative session, shall include a fi
nancial analysis of the personnel and 
budget requirements of establishing 
the office. The analysis should com
pare fiscal requirements of establish
ing a new office of environmental 

4,722,721 

$ 

2987 

1979 

3,967,865 
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analysis with the present system of 
preparing environmental impact 
statements. 
Critical Areas Planning 

$327,659 $ 78,763 

Of this appropriation, $232,215 in · 
fiscal 1978 is for financial aid to local 
governments within critic.al areas. 
Any unencumbered balance remain
ing in the first year shall not cancel 
but is available for the second year 
of the biennium. 

Power Plant Studies 
$460,902 $474,331 

Land Use Planning 
$194,799 $197,409 

EIS/Special Studies 
$2,000,000 $2,000,000 

This appropriation is for expenses in
curred in hearings and for allocation• 
to appropriate state agencies for. the 
preparation of environmental impact 
statements. If the appropriation for 
either year is insufficient, the appr<>'
priation for the other year is avail
able for it. 
The balance of the appropriations 
made by Laws 1976, Chapter 331, 
Section 20 to the State Planning 
Agency for the copper-nickel regi<\nal 
environmental impact study shall not 
cancel on June 30, 1977 but shall re-. 
main available until expended·. · ' 
Environmental Conservation Library 
Grant 

$101,000 $101,000 

Minnesota Environmental Education . 
Board 

$252,685 

This appropriation is for state and re
gional environmental education coun
cils. No less than 50 percent of the 
efforts of the state and regional coun-

1978 

[60THDAY 

1979 
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1978 

$ 

cils shall be directed to cooperation 
with and service for other groups, 
agencies, and institutions for the dis
semination of environmental infor
mation. 

Human Resources Planning 
$396,903 $98,145 

$300,000 in fiscal 1978 is for human 
services board grants to single and 
multi-county boards for initial plan
ning and for start-up operating costs. 
Any unencumbered balance remaining 
in the first year shall not cancel but 
is available for the second year of the 
biennium. 

Subd. 3. Regional and Local Plan-
ning and Management Assistance 2,753,399 
The amounts that may be expended 
from this appropriation for each ac-
tivity are as follows: 

Regional Assistance 
$142,015 $143,737 

Technical Assistance 
$1,388,884 $1,248,511 

Of this amount $100,000 in the first 
year is for completion of the local 
government fiscal study and $134,000 
in the first year is for completion of 
the Minneapolis-St. Paul study. 

$897,000 in fiscal 1978 and $845,000 
in fiscal 1979 is for land use planning 
grants to local governments. 
Planning Assistance Grants 

$972,500 $965,500 

This appropriation is for regional plan
ning assistance grants. 

Community Development Corpol'8-
tions 

$250,000 $250,000 

No more than ten percent of this 
amount shall be expended for adminis
trative costs. 

$ 

2989 

1979 

2,607,748 
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If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Subd. 4. General Administration 

For 1977-$8,000 

The director of the state planning 
agency with the approval of the com
missioner of finance may transfer un
encumbered balances not specified for 
a particular purpose or for . grants 
among the above programs and activi
ties. All transfers shall be reported 
forthwith to the committee on finance 
in the senate and the committee on 
appropriations in the house of repre
sentatives. 

Sec. 20. ADMINISTRATION 

General Operations and Manage-

1978 

309,980 

ment 13,889,977 

Approved Complement--1052 
General-484 
Special-9 
Federal-18 
Revolving--541 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Program and Management Improve
ment 

$623,559 $633,570 

Management Information Services 
$495,867 $500,091 

General Services 

$11,734,623 $11,864,083 

Of this appropriation, $250,000 in 
fiscal 1978 is for an energy survey of 
state buildings. 

This appropriation includes the fol
lowing sums to assist in the provision 
of criminal and juvenile defense to 
.indigent individuals: 

$ 

[60THDAY 

1979 

315,832 

14,053,131 
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St. Paul-Neighborhood Justice Cen
ter, Inc. 

For cases arising in Ramsey county. 

$ 90,000 $ 95,000 

Minneapolis--Legal Rights Center Inc. 
For cases arising in Hennepin county. 

$ 50,000 $ 55,000 

Duluth-Duluth Indian Legal Assis
tance Program 

For cases arising in St. Louis and Mille 
Lacs Counties. 

$ 80,000 $ 85,000 

Cass Lake-Leech Lake Reservation 
Criminal and Juvenile Defense Corp. 

For cases arising in Cass, Itasca, Hub
bard, and Beltrami Counties. 

$ 4 7 ,500 $ 52,500 

White Earth-White Earth Reserva
tion Criminal and Juvenile Defense 
Corp. 

For cases arising in Mahnomen, Beck
er, and Clearwater Counties. 

$ 47,500 $ 52,500 

Each corporation, in order to insure 
broad support and continued opera• 
tion, is strongly encouraged to seek 
additional monetary support from 
federal agencies, local governments, 
private agencies, and community 
groups, and after June 30, 1978, is re
quired to provide a minimum of 10 
percent match from nonstate sources. 

Gen"ral Support 
$1,035,928 $1,055;387 

The commissioner of administration 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a . particular 
purpose among the above programs. 
Transfers shall be reported forthwith 
to the committee on finance of the sen-

1978 

$ 

2991 

1979 
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ate and the committee on appropria
tions of the house of representatives. 

Sec. 21. CAPITOL AREA ARCHI
TECTURAL AND PLANNING. . 
BOARD 
Approved Complement-2 

Sec. 22. FINANCE 

1978 
$ 

65,891 

General Operations and Management 4,961,649 
Approved Complement-124 
The amounts that may be expended 
from this appropriation for each pro
gram are aa follows: 
Financial Operations 

$2,493,220 $2,560,832 
Financial Management 

$1,449,639 $1,490,874 
General Support 

$ 518,790 $ 536,127 

The commissioner of finance may 
transfer unencumbered balances among 
the above programs. Transfers shall be 
reported forthwith to the committee on 
finance of the senate and the commit
tee on appropriations of the house of 
representatives. 
Public employment study 

$ 500,000 
None of this appropriation may be ex
pended until the commissioner of fi
nance has consulted with the legislative 
advisory commission as provided in 
Minnesota Statutes, Section 3.:10. · 

Any balance remaining on .June 30, 
1978 shall not cancel, but is available 
for the second year. 

All units of state and local government, . 
including retirement systems, shall 
furnish information requested by the 
department of finance. The department 
of finance shall submit its ·report and 
recommendations to the legislature by 
January 15, 1979. · . 

Sec. 23. PERSONNEL 

$ 

[60THDAY 

1979 

66,625 

4,587,833 
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1978 

General Operations and Managem4!nt 
Approved Complement-107. 

0-ral-93 
Federal-7 
Revolving-7 

$ 

The amounts that may be expended• 
from this appropriation for each pro
gram are as follows: 

Personnel Technical Services 
$ 663,711 $ 662,472 

Training and Development 
$ 314,955 $ 308,064 

By November 1, 1977, each state de
partment shall submit to the commit
tee on finance of the senate and the 
committee on appropriations 9f the 
house of representatives a list showing, 
by line item, the amount of money .. for 
employee training in its fiscal 1978 and 
1979 budgets. 
By January 1, 1978, the commissioner 
of personnel shall promulgate rules for 
the establishment and administration 
of special career training programs for 
class C civil service employees. The 
commissioner may begin tulemaking 
the day following final enactment of 
this act. 
By July 1, 1978, each state depart- . 
ment shall have a plan approved by 
the commissioner of personnel to use 
50 percent of its training money for 
special career training programs for 
class C civil service employees. The 
money shall be used only for this pur
pose. 
Employee, Employer Services 

$482,799 $490,714 
Local Government Services 

$ 30,452 $ 30,859 
General Support 

$797,090 $798,461 
The commissioner of personnel with 
the approval of the commissioner of fi-

2,289,007 
$ 

2993 

1979 

2,290,570 
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1978 

nance may transfer unencumbered bal
ances among the above programs. 
Transfers shall be reported fQrthwith 
to the committee on finance of the sen• 
ate and the committee on appropria
tions of the house of representatives. 
In the case of state departments, agen• 
cies, and institutions that are financed 
in whole or in part with federal money, 
the portion of the cost of collecting so
cial security contributions that is 
chargeable to federal money shall be re
iJnbursed from federal money, and the 
amount necessary is appropriated from 
federal money for that purpose. 

The cost of collecting employees' social 
1JeCurity contributions and the state's 
matching share for reimbursement to 
the U.S. Secretary of the Treasury 
for state departments, agencies,- and 
institutions whose salaries are provided 
by open, standing, continuing, or re• 
volving appropriations or so called ded· 
icated receipt accounts shall be reim• 
bursed to the state agency revolving 
fund from those appropriations or ded
icated receipt accounts, and the amount 
recessacy is appropriated from those 
appropriations and accounts for that 
purpose. 

Sec. 24. PERSONNEL BOARD 

Approved Complemen~l 

Sec. 25. REVENUE 

$ 

28,453 

General Operations and ~ement 21,194,293 

Approved Complemen~933 
The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 
Revenue Management 

$ 6,055,073 $ 6,417,680 
Income, Sales, and Use Tax Manage
ment 

$11,256,743 $11,504,012 
Property and Special Taxes Ma.ilage
ment 

$ 

{60THDAV 

1979 

21,907,244 
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1978 

$ 

$3,800,817 $3,903,595 

Assessors Board and Assessors Train
ing 

$ 81,660 $ 81,957 

The commissioner of revenue with 
the approval of the commissioner of 
finance may transfer unencumbered 
balances among the above programs. 
Transfers shall be reported forthwith 
to the committee on finance of the 
senate and the committee on appro
priations of the house of representa
tives. 

Sec. 26. AGRICULTURE 

General Operations and Management 10,165,141 

Approved Complement-483 

General-408 

Special-77 

Federal-3 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Development and Protection of Agri
cultural Resources 

$7,554,370 $8,443,494 

Food Processing and Economic Prac
tices 

$1,702,704 $1,731,660 

General Support 

$908,067 $916,074 

The appropriation for General Sup
port includes the following amounts 
for grants to agricultural societies 
and associations. 

(a) For Expenses of the Junior Live
stock Show in Duluth 

$ 1,400 $ 1,400 

To be paid to the junior livestock as
sociation of Duluth and to be expend-

$ 

2995 

1979 

11,091,228 
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1978 

$ 

ed by the association for the payment 
of the expenses and transportation of 
boys and girls displaying exhibits and 
in attendance at the ,junior livestock 
show at Duluth and for prizes award
ed to exhibitors at said show. 

(b) For Aid to Minnesota Livestock 
Breeders Association 

$ 14,200 $ 14,200 

(c) For Aid to Northern Sheep Grow
ers-Associations 

$ 1,125 $ 1,125 

( d) For Aid to Southern Sheep Grow
ers Associations at LeSueur, Minne
sota 

$ 500 $ 500 

( e) For Red River Valley Livestock 
Associations 

$ 7,500 $ 7,500 

The amount appropriated by clause 
(e) shall be disbursed pursuant to 
provisions of Minnesota Statutes, Sec
tion 38.02. 

( f) For the Red River Valley Dairy
men's Association, Inc., for the pur
pose of promoting better dairying 

$ 1,500 $ 1,500 

Clauses (b), (c), (d), (e), and (f) 
shall be expended under provisions of 
Minnesota Statutes, Section 17.07. 

(g) Aid to County and District Agri
cultural Societies 

$320,000 $320,000 

Of the amount appropriated by clause 
(g), $4,500 each year is for livestock 
premiums to county fair associations 
for carrying on boys' and girls' club 
work. 

The amount appropriated by clause 
(g) shall be disbursed according to 
Minnesota Statutes, Section 38.02. 

$ 

[60THDAY 

1979 
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1978 

Out of the amounts appropriated-' by 
clause (g), $1,000 each year shall be 
available for agricultural aid. to the 
Red Lake Band of Chippewa Indians, 
to be expended as may be directed by 
the In.dian council for the purpose of 
encouraging activities and arts that 
will advance the economic a11d social 
interest of their people and particus 
larly to promote a program of·agri0 , 

culturid development that will utilize 
to the greatest possible extent the 
lands and forest owned by them. This 
appropriation may be used . t.o· help · 
maintain an agricultural extension 
service, to promote 4-H club work, or 
for premiums for the competitive dis
play of exhibits at any fair or exposi- . 
tion that may be arranged under the 
direction of the council. 
(h) For Aid in Payment of Premiums 
at Exhibitions of Poultry for the 
poultry associations mentioned in 
Laws 1949, Chapter 718, Section 7, 
Subdivision 8 

$ 3,500 $ 3,500 

Out of the amounts appro~riated by 
clause (h) the amount of $1,125.•sh.all · 
be alotted each fiscal year to aid,,the 
Minnesota state poultry association •. 
in the payment of premiums and oth- ., 
er necessary expenses, exclusive of 
salaries or wages of any kind, at its 
annual exhibition. 
The northern poultry association (be
ing a consolidation of 14 northwest
ern county associations) shall receive 
not to exceed $150. 

The commissioner of agriculture w,ith 
the approval of the commissioner of . 
finance may transfer unencuml>.ered,. · 
balances not specified for a particular 
purpose among the above programs;• 
Transfers shall be reported forthwith 
to the committee on finance, of the 
senate and the committee on appro,. 
priations of the house of representa
tives. 

$ 

29!17 

1979 



2998 JOURNAL OF THE SENATE 

1978 

See. 27. LIVESTOCK SANITARY 
BOARD 

$ 

General Operations and .Management 1,128,454 

Approved Complement-45 

This appropriation includes $1,500 
each year for payment of indemnities. 
If the appropriation for indemnities 
for either year is . insufficient, the ap
propriation for the other year is avail• 
able for it. Indemnities of less than $1 
shall not be paid. 

Sec. 28. NATURAL RESOURCES 

General Operations and Manage-
ment 47,984,856 

Approved Complement--1402 

General-816 

LCMR-56 

Game and Fish----494 

Federal-34 

Agency-2 

Of this appropriation, $32,552,008 for 
the first year and $27,653,800 for. the 
second year are from the general fund; 
$14,332,848 for the first year and 
$14,777,181 for the second year are 
from the game and fish fund. 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Administrative Management Services 

$4,707,197 $4,664,593 

Of this appropriation, $134,000 in fis
cal 1978 and $133,000 in fiscal 1979 is 
for environmental impact statements. 

$350,000 in fiscal 1978 and $200,000 
in fiscal 1979 is for the youth conser
vation corps, of which $175,000 for 
fiscal 1978 and $100,000 for fiscal 1979 
is for planting, timber stand improve
ment, and forest development on state 

$ 

[60THDAY 

19-79 

1,1.39,665 

43.530,981 
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1978 

owned lands, other than trust fund 
lands for forestry purposes. 

Regional Administration 

$2,417,599 $2,460,005 

Field Services Support 

$3,353,002 $3,391,722 

Water Resources Management 

$2,167,872 $1,937,217 

For 1977-$79,050 

Any unencumbered balance of the ap
propriation for 1977 is available until 
June 30, 1978. 

$50,000 in fiscal 1978 is for construc
tion and modification of the Knife 
river dam pursuant to Laws 1971, 
Chapter 939, and represents money 
previously appropriated but not spent. 
This amount is available until ex
pended. 

$150,000 in fiscal 1978 is for repair of 
the lake Byllesby dam, provided that 
this appropriation is matched by Da
kota and Goodhue counties. This 
amount is available until expended. 

$25,000 is for completion of the repair 
and reconstruction of the Pine Lawn 
park dam owned by the city of Grand 
Meadow, including silt removal, sub
ject to approval of a work program by 
the legislative commission on Minne
sota resources. 

Mineral Resources Management 

$1,932,690 $1,958,771 

For 1977-$69,614 

$202,514 in fiscal 1978 and $210,961 in 
fiscal 1979 is for mineland reclamation. 

$500,000 in fiscal 1978 and $500,000 in 
fiscal 1979 is for peat studies. 

Forest Management 

$6,868,791 $5,922,114 

$ $ 

2999 

1979 
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For 1977-$486,000 

$500,000 each year is from the con
solidated conservation areas account. 
$482,803 in fiscal 1978 and $190,612 in 
fiscal 1979 is for a forest inventory. 
Any unencumbered balance remaining 
in the first year shall not cancel but is 
available for the second year of the 
biennium. 

$100,000 each year is for emergency 
fire fighting. If the appropriation for 
either year is insufficient, the appro
priation for the other year is available 
for it. · · 

$671,875 the first year is for a radio 
~ommunication system. Any · unex
pended balance remaining in the first 
year shall not cancel but is available 
for the second year of the biennium. 

$ 

$60,000 is for acquisition of an ease-. 
ment, right of way, tract, or other 
interest in land necessary for suitable 
alternative public road access to Gen- . 
eral C. C. Andrews state forest. The :, , 
access shall be located on the simth
east quarter of the southeast quarter 
and the southwest quarter of the 
southeast quarter, Section 2, Town
ship 44, Range 20 West. The road may 
be a limited access road in whole or in 
part. This acquisition and construction· 
is not subject to the $1,500 limitation 
oontained in Minnesota Statutes, Secs 
iion 88.09. This appropriation may not 
be expended until the city of Willow 
River enters into an agreement with 
the commissioner of natural resources 
for the permanent maintenance of the 
road access. This appropriation is 
available until the project is complet
ed. 
Fish Management 

$4,647,950 $4,789,408 

Wildlife Management 

$4,564,151 $4,662,746 

1978 

· [60THDAY 

1979 

$ 
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$600,000 each year is from the wild~ 
life acquisition fund for the acquisition· 
of wildlife management areas. · · · · · · 

$300,000 each year is for deer habitat , 
improvement. 

Ecological Surveys and Services 

$ 555,667 $ 564,999 

Parks and Recreation Management 

$7,134,786 $7,053,483 

The approved complement includes 
five trails coordinators. 

$159,481 is for the program to. employ 
needy elderly persons to ri:urintain 
recreational facilities as specified in· 
Minnesota Statutes, Section 84.025, 
Subdivision 8, plus interest accru!)d, .: 
on the sum of $659,481 from the_ date 
of receipt of that amount ftom the 
federal government pursuant to Pub
lic Law 94-369, Title II. The ,co111D1is0 

sioner of finance shall transfer these 
amounts from the federal fund to 
the general fund. These amounts, !l~ 
available upon enactment and until 
expended. 

Amounts appropriated by Laws 1975, 
Chapter 204, Section 55, Subdivisiou , 
6, Paragraphs (a) and (c) shall not 
cancel but remain available until ex-. 
pended for dam and spillway repair in 
lake Bronson state park, improvement 
of the sewer system in Whitewater 
state park, a maintenance building in 
Fort Snelling state park, and· con-, 
struction and repair of dams and 
channel excavation to manage water 
levels on Heron lake in Jackson coun-· 
ty. , 

$182,190 in fiscal 1978, and $184,480 
in fiscal 1979 is for maintenance· of, 
canoe and boating routes. . 

$59,731 in fiscal 1978 and $46,~28 in ' 
fiscal 1979 is for develop1Dent of 
canoe and boating routes. '. . . 

$1,200,000 each year represents un-

3001 
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$ 

refunded gas taxes paid for snow
mobiles and shall be used for acquisi
tion, development and maintenance 
of recreational bails and for related 
purposes. 

Notwithstanding any other law to the 
contrary money appropriated for trails 
may be used to fence snowmobile 
trails to protect private property. •. 

Soil and Water Conservation Com
mission 

$813,508 $817,303 

$425,000 each year is for gra11ts in aid 
to soil and water conservation districts. 

$252,088 in fisc:al 1978,. and $252,433 
in fiscal 1979 is for flood plain man
agement in the southern Minnesota 
river basin study area 11, of which 
$229,667 each year is for grants to 
watershed districts and other. local 
units of govf,ll'nment. 

Enforcement of Natural Resowce&• 
Laws and Rules 

$5,247,495 $5,308,620 

$75,000 each year is for reservation 
conservation law enfon,ement. If the 
appropriation for either year is insuf
ficient, the appropriation for the other 
year is available for it. 

$450,000 each year is for the acquisi
tion, development, and maintenance 
of sites for public access to public 
waters and fw lake impl!)VemeDts- If 
the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

$10,000 each year is for th" p~ 
of controlling smelt fishing activities 
on the north shore, including develop
~. of par.king facilities, traffic con-· 
trol; coordination of regulatory agen
cies, eontnJJ of trespass and vandal
ism, eontnf of littering and sanita-

$ 
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$ 

tion, and public itlforma~ and edu
cation. If the appropriation for either · 
year is insufficient, the appropriation 
for the other year is avail~le for it. 

Land acquisition 

$3,565,148 --0-

This appropriation represents part of 
the unencumbered balance of the ap
propriations for land. acquisition made 
in Laws 1975, Chapt.er 204, Section 
55, and in Laws 1975, Chapter 415, 
Section 1, remaining on June 30, 
1977. If the unencumbered balance is 
less than the amount appropriated 
by this clause plus the. amount ap
propriated from the unencumbered 
balance by section 33, subdivision 7, 
paragraph (d), the amount of this ap
propriation is reduced so that the 
amount appropriated does not. neeed 
the unencumbered balance. 

This appropriation shall be expended 
for the same .purposes and subject to 
the same conditions as the unencum
bered balances from which it comes. 

The commissioner of natural resources 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose among the above programs. 
Transfers shall be reported forthwith 
to the committ.ee on finance of the 
senat.e and the committee on appro
priations of the house of represent
atives. 

Sec . 29. ZOOLOGICAL BOARD 
General Operations and Manage-
ment 3,575,535 

Approved Complement 

1978 - 157 1979 - 165 

General-155 163 

Specisl- 1 l 

Federal- I I 

The appropriation in fiscal year 1979 

$ 
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will be from the Minnesota zoological · 
garden general account. 

The amounts that may be expended.·• 
from this appropriation for each pro
gram are as follows: 

Operations and Visitor Services 

$2,713,008 $3,616,850 

Animal Management 

$ 664,037 $ 918,837 

General Support 

$ 198,490 $ 411,991 

The director of the Minnesota zoofogi" · 
cal garden with the approval · of · the. · • · · 
commissioner of finance may trimsfer.· ··• 
unencumbered balances amoiig' .the · 
above programs. Transfers shall be. re• 
ported forthwith to the committee · on · 
finsnce of the senste and the commit- · 
tee on appropriations of the hot1se of 
representatives. 

The fee structure for the MinnllSi>ta 
zoological garden shall not exceed $2;50 
for adults, age 17 and over, $1.25· for 
children, ages 6-16, and free for chil
dren 5 and under. 

Sec. 30. WATER RESOURCES 
BOARD .. : 

Approved Complement--3 

All hearings of the water resources . 
board shall be solely in the perform
ance of expressed statutory duties. 

Up to $8,000 of salaries each year may 
be used for field training of an em
ployee who is a graduate of an engi
neering college, which sum shall be 
matched by watershed districts provid
ing training experience through con
tractual agreements with the board. 

Sec. 31. POLLUTION CONTROL 
AGENCY 
Subdivision 1. General Operations and 

1978 

82,372 

Management 5,165,877. 

$ 
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Approved Complement---266 

General-177 

LCMR-11 

Federal-78 

The amounts that may be expended 
from this appropriation for each pro
gram are more specificially described in 
the following subdivisions of this sec
tion. 

Subd. 2. Operations and Maliage-
ment 4,756,877 

The amounts that may be expended 
from this appropriation for each ac-
tivity are as follows: 

Water Pollution Control 

$1,934,941 $1,959,088 

Air Pollution Control 

$ 541,222 $ 548,461 

Solid Waste Pollution Control 

$ 457,891 $ 450,301 

Regional Support 

$ 446,197 $ 448,864 

General Support 

$1,376,626 $1,283,464 

For 1977-$94,120 

Any unencumbered balance. of t.he ap
propriation for 1977 is available· until 
June 30, 1978. · 

The director of the pollution control 
agency with the approval of the com
missioner of finance may transfer unen
cumbered balances among the above 
programs. Transfers shall be reported 
forthwith to the committee on finance 
of the senate and the committee on 
appropriations of the house of repre
sentatives. 

The health department shall continue 
to render such staff services as the 

$ 
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agency may require from time to time 
through health's division of environ
mental health. The health department 
shall be reimbursed from this appro
priation for the cost thereof. 

Subd. 3. Special Studies 

The agency shall negotiate with. the 
federal government, or any agency, 
bureau, or department thereof, for the 
purpose of securing or obtaining any 
grants of assistance in the completion 
of these studies. 

The agency shall complete a model 
waste water facilities plan for a rural 
community and provide to the legisla
ture by January 1, 1979 a thorough 
examination of all alternatives pres
ently available for improved treatment 
in small rural communities. 

Any unexpended balance remaining in 
the first year shall not cancel but is 
available for the second year of the 
biennium. 

The appropriation in subdivision 3 in
cludes $50,000 for a special study for 
an evaluation of the resource recovecy 
grants-in-aid program and the practi
cal options available to communities in 
the state of Minnesota for source re
duction, source separation and resource 
recovecy. 

Subd. 3. Pollution Control Grants 
The amounts that may be expended 
from this appropriation for each ac
tivity are as follows: 

Automobile Recycling 
$175,000 $175,000 

Resource Recovecy 

$ 9,000 -0-

If an appropriation in this subdivision 
for either year is insufficient, the ap
propriation for the other year is avail
able for it. 

Sec. 32. "ENERGV 

225,000 

184,000 

s 
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General ()perations and Management 
Approved Complement 

1978-49 1979--45 
General-39 38 
LCMR- 4 4 
Federal- 6 3 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Energy Conservation 
$266;045 $267,800 

Energy Education and Local Services 
$286,615 $241,158 

Certificates of Need 
$244,701 $238,399 

Alternative Energy Research 
$147,012 $106,387 

Forecasting and Data Systems 
$178,806 $180,87S 

General Support 
$259,2'1'1 $265,930 

The director of the energy agency· 
with the approval of the . !lOO).mis- • , 
sioner of finance may transfer unen- . · 
cumbered balances among the above. 
programs. Transfera shall be report~ 
forthwith to the committee on finance 
of the l!ellate and the committee on 
appropriatiom of the hoilse of repre
sentatives. 

See. 38. NATURAL RESOURCES 
ACCELERATION 
Subdivision 1. Legislative commission 
on Minnesota resources 

Together with any simls received 83 
grants-in-aid from federal soqnes 
and any sums granted by private 
sources to carry out the J>Ui'pOSeS ·of 
the commission. Federal and pnvate 
funds shall · not cancel but remain 
avallable until expended. 

1,332,450 

180,000 
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1979 
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The comm1ss1on shall - during the 
1977-79 biennium review the work 
programs and progress reports re
quired under subdivision 12 of this 
section and report its findings and 
recommendations to the committee on 
finance of the senate, committee on 
appropriations of the house of repre
sentatives and other appropriate com
mittees. The commission shall estab0 

lish oversight committees to continue 
review of a variety of natural re
source subject areas as it deems 
necessary to carry out its legislative 
charge. 

The commission shall continue to 
monitor the activities regarding es
tablishment and development of 
Voyageurs National Park, and· will 
cooperate and coordinate with the 
citizens advisory committee and all 
appropriate state, federal and local 
agencies and shall advise the legisla
ture if necessary, on matters affect
ing state policy related thereto. 

Subd. 2. Department of Agricul
ture 

Framework water plan-phase II. 
For the department role in pha.se II 
of the framework water and 'related 
land resources planning effort. The 
water resources council, or board if 
created, shall coordinate the work 
programs and reports of all agencies 
involved. · 

Subd. 3. Department of Economic 
Development 

Framework water plan-phase II. For 
the department role in phase ff of the 
framework water and related land re
sources planning effort. The water _ 
resources council, or board if created, 
shall coordinate the work progr!l,ms 
and reports of all agencies involved. 

Subd. 4. Energy Agency 

(a) Framework water plan-phase II 

1978 

$ 

50,256 

21,786 

106,9~7 

$ 
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For the agency role in phase Il of the 
framework water and related land re
sources planning effort. The water re
sources council, .or board if created, 
shall coordinate the work programs 
and reports of all agencies involved. 
The water management information 
system shall be developed consistent 
and compatible with the Minnesota 
land management information system. 

$ 

(b) Alternative energy grants 200,000 

This appropriation is available for 
grants to implement research. ··and 
demonstration projects on·· ·a.Jterna-
tive energy sources particularly ap.. · 
propriate to this state. At least one 
fourth of this amount shall be allo-
cated for projects with high p<>tential 
for commercialization. This approjfri- · 
ation shall be expended with the ap.. 
proval of the governor after consulta-
tion with the l~slative advisory 
commission. The. legislative commis-. 
sion on Minnesota resources • shall . • • 
make recommendations to the legis-
lative advisory commission regarding 
such expenditures. 
(c) Energy grant monitoring · · 25,tlOO 
For implementation of Minnesota 
Statutes 1976, Section 116H:128 and 
to insure that federal programs are 
employed to the best advantage of tl!e 
state. · · 

( d) Energy grant applicatio!l .assis
taooe · 

This appropriation is available- for 
the agency to make or assist in mak-·x 
ing grant proposals and applications .: 
requiring extensive technical prepara•• 
tion for projects with very large po. 
tential financial and technical im-. 
pacts. 

Subd. 5. Department of Health 

(a) Framework water plan-phase II · · 20;173 

For the department role in phase II ·· · 

$ 
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of the framework water and related 
land resources planning effort. The 
water- resources council, or board if 
created, shall coordinate the 'work 
programs and reports of all agencies 
involved. 

(b) Southeast A-{lnnesota groundwa-
ter contamination , · 20,600 

The department shall coordinate, ,a 
multiagency approach to define the 
nature;' extent ,· 8lid projected : prob- , 
lems and solutions relating to , con-
tamination of groundwater in soutlt-
east :Minn61JOta; involvin1fth!l ooftege, 
of veterinary medicine, the,Miiineso-
ta and United States geologic sur-, 
veys. In addition the department shall 
develop appropriate models to project , 
proba'!>le and possible future results. 

Of this amount, the department shall 
contract with the United States ·geo-
logic surve;y fot an amoont up.to,$20,• 
500 of state money which shalLbe at 
least equally matched with,• federal 
moneys, to- analyze the , interflow in 
uncased multi-aquifer wells. 

SUbd. 6. Minnesota Historical Soci-
ety 

(a) Relltoration of Fort Snelling___.fu 
nal appropriation , , 125~ 

(b) Statewide anheologic survey , £!5;000 
For a, two year program to ptopetly 
collate emting data, and aequire data 
'!>y liai'vey, on additiomil ' signmcant 
sites., The final report shaft be ·an '&11• 
thoritatffe decument on t1!e location, 
characteristic& and significance for, 
preservation of arcfieolop: sites which ' 
wiD serve to eliminate the deky!J jn 
environmental 1181!emnents liDd UDJ111ct 
statements caused m recent times by 
lack of tlm imonnation. The-mforma:-
tion lihall be collected lilld' Mganized in 
a, DDIIIIW" consmtent, and ~tjble 
with the Minnesota Jand manage111ent 
infonnatioo synem. Corifldilntialify 

[60THDAY 
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and disclosure requirements shall be 
observed where not in conflict with the 
objectives of producing a meaningful 
viable and useful report. 

(c) Outdoor recreation act imple
mentation 

For the second biennium of analysis, 
master planning and other activities 
required by Minnesota Statutes 1976, 
Chapter 86A. Work programs and 
status reports by the several agencies 
shall be submitted jointly. Fot the 
purposes of this subdivision, the Min
nesota historical society is · exempted 
from the competitive bidding proce
dures of Minnesota Statutes, Section· 
16.07. 

Subd, 7. Department of Natural Re
sources 

Ca) Framework water plan--,-phase U 
For the department role in phase II of 
the framework water and related land 
resources planning effort. The water 
resources council, or board if created, 
shall coordinate the work programs 
and reports of all agencies involved. 
From this appropriation the depart
ment shall determine a standard de
lineation of watershed boundaries and 
prepare an appropriate map for official 
state use. The format shall be cons 
sistent and compatible with other 
water information systems and the 
Minnesota land management informa
tion system. 
(b) Topographic mapping 
To convert certain maps to the 7 ½ 
minute scale and update those high 
priority maps which are obsolete, ac
cording to priorities established and 
reported by the state, mapping ad
visory committ.ee in February, 1977. 
Information shall be processed into the 
Minnesota land management informa• 
tion system as applicable. 

( c) Outdoor recreation act imple
mentation 

10,000 

ll2,863 

314,000 

401,446 

$ 
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For the second biennium of analysis, 
master planning and other activities 
required by Minnesota Statutes ,1976, 
Chapter 86A. Work programs and 
status reports by the several agencies 
shall be submitted jointly. 

(d) State land recreation develop-
ment 6,833,250 

To be expended in accord~ce wi.th 
Minnesota Statutes 1976, . Chapter 
86A. These funds shall only, be ex, 
pended for development within the au-_ 
thorized or designated boundari<lS of 
state operated parks and . recl'eation 
areas. Of this amount, $2,400,000 is 
appropriated from the state parks de, 
velopment account, of which $1,436,-
750 may be used for major rehabilita-
tion. At least 90 percent of all moneys 
provided through this subdivision shall 
be_ spent only upon projects eligible 
for 'land and water conservation fund 
match or reimbursement. 

$3,000,000 of this appropriation rep-
resents part of the unencumbered bal
ance of the appropriations for land ac
quisition made in Laws 1975; Chapter 
415, Section 1, Subdivision 2, remain
ing on June 30, 1977. If the unen
cumbered balance is less than the 
amount appropriated by this clause _ 
the amount of this appropriation ii' -
reduced so that the amount appro
priated does not exceed the 1,111en
eumbered balance. 

( e) Upper St. Croix riverway develop-
ment and acquisition , __ 750,000 

For land development and acquisition 
within the project area, to provide the 
balance of the state share of the state-
federal project. Up to $400,000 may be 
spent for acquisition if deemed neces-
sary and all exoenditures must be eli-
gible for federal reimbursement. 

(f) Management Upper St. Croix 

The unexpended balance of the appro
priation made in Laws 1975, Chapter 

$ 

[60THDAY 

1979 
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204, Section 55, Subdivision 6, Para- . · 
graph d, which could not be spent due 
to administrative delay beyond . state 
control, is reappropriated for. the same 
purpose. 

( g) Planning for wild, scenic and rec-
reational rivers 227,500 

For expenses related to data gather-
ing, planning, public hearings and 
other activities preparatory to possible' 
official designation of rivers or river 
segments as wild, scenic or· recrea-
tional. · 

(h) Peat inventory project · 125,000 

The. department shall prepare an in-
ventory of major peat areas describing 
the locations, types, amounts .. and 
qualities of peat, shall ascertain suit-
abilities for different uses and ,imple-
m<!nt the terms of matching grants 
which may be received from the .. na-
tlonal science foundation . or oth<!r 
sources. Grants or matching moneys so 
received are appropriated for this pur-
pose. 

Ci) Iron range infonnation analysis 

The department shall develop aitd 
implement an information system for 
the data currently available and for· 
new data which may be produced. Ex- · 
isting and prospective data shall be · 
organized in a format consistent and 
compatible with the Minnesota· land 
management information system, and 
shall be processed into that system. 

(j) Long range plan 

In the coming biennium the depart
ment shall conduct an accelerated de
partment wide planning effort to pro
duce a long range plan which effectively 
shows the interagency and interdivi
sional cooperative processes which will 
be implemented to insure multidici
pllnary approaches to resource . man
agement. The goals, objectives and 
policies of each division and the entire 

50,000 

165,500. 

$ 
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$ 
department shall be concise, clearly 
stated and effectively interrelated. Aft.. 
er the biennium, periodic updating of · 
the plan shall be accomplished within 
the regular ,budget. 
(k) Land records systems merger 
The department shall merge the land 
classification and land ownership . n,c
ords by July, 1978 to produce a single 
system for.use·in both research and ad
ministration in the department .. · The 
new system shall be consistent and 
compatible with the Minnesota land 
management information system and 
the resulting . information provided to 
that system as applicable. 
(l) Standardized land transactions 
The department shall, in conjunclion 
with other agencies,· develop and imple
ment the processes and forms neces
ssry to produce a comprehensive stand~ 
ard land n,cord system capable of 
interface with existing resource and fa- · 
cility data systems and the Minnesota 
land management· information system . 
. (m) Statewide comprehensive outdoor 
n,creation plan-surveys 
The department .shall conduct a two 
year accelerated survey effort to pro
cure the data on recreation participa
tion and public opinion on recreation 
management necessary and sufficient 
to not only comply with federal re
quirements. for an eligible plan, but 
also to provide quality data for incor
poration into state and regional 
recreation and resource management 
decision making. The department shall 
also prepare and submit a suitable plan 
in order to maintain federal huiding 
eligibility without lapse. · 
(n) Soil and water conservation board 
sediment and erosion control grants,in
aid 
This appropriation is available to pro
vide funds for a demonstration grant
in-aid program to assist local units.· of 
government or-local soil and water con-

45,000 

17,500 

165,000 

251,000 

$ 
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servation districts in solving sediment 
and erosion control problems by pro
viding matching funds not to exceed 50 
percent of the total cost or 50 per- · 
cent of the local share if federal funds · 
are used. Guidelines for program 
operation and grant distnl>ution sbaD 
be subject to approval by the legisla
tive commission on Minnesota· re
sources. Of the amount provided,· not 
less than 90 percent sbaD be distnl,. · 
uted as grants-in-aid. The board sbaD· 
administer the grant-in-aid program. 
Priority foy distnl>ution of funds shall 
be given to projects eligible for federal 
matching funds. Pro.iecls designed to 
solve streambank and roadside erosi<>n 
shall be given first priority. 

If state legislation is enacted in 1977 
which dupikates this program, thi& ap
propriation shall be placed into the na
twal :resomces. federal reimbursement 
account and shall be in addition to the 
amounts appropriated in that account. 

Subd. 8. Pollution Control ¾,ency 

(a) Framework water pla~ II 
Fm the agency :n>le in phase II of the 
framework water and related f8Jid re
sowew planning effort. The W!l'ter re
sources counciJ, or board if. _ted, 
shaD coordinate the wmk programs 
and reports of all aglll!cies .in1rolved. 
Stall necessary to accomplish thii;w!lft 
shall be provided from among .existing 
agency stait. unless th.e agency fletttt. 
mines that the particular duties are so 
technieaJ and other prolJ!.'lhli$ of such 
high · priority that hiring new staff is 
es• nti.il to suecess of the., ovendl 
framework water planning. · 

(b) Lake improv-nt grants-m-'aid 

The pollution control agency shall ad
minister thill app,optiatron to provide 
giants-in-aid to !Qcal· units of govern
ment indudmg Jake improvemmt .dis-· 
triets. Only grant Pf01:JC)lla]s eligi"h. le for 
aid from the fede:raf clean fakes act 

· 692,313 

sou; 

1979 

lS,903 
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(section 314 of PL 92-500) shaJlbe'..eJi
gible under this program. State grants 
shall be available to provide up to 50 
percent of the nonfederal share •Of each 
project and available only to projects , . ·· 
with an approved federal grant .. This 
appropriation shall be expended with•· 
the approval of the governor after. con
sultation with the legislative advisory• 
commission. The legislative commie- ·. 
sion on Minnesota resources shall make 
recommendations to the legislative .ad- . 
visory commission regarding such .ex- . 
penditures. 

Subd. 9. State Planning Agency. 

(a) Framework water plan-phase II 

The agency shall be involved in phase 
II of the framework water and related• . 
land resources planning effort. . The 
agency shall assist the other agencies . 
involved on the interdisciplinary 
aspects of the issues which are identi~ 
fied and the policies which mightbe 
affected by alternative potential solu- . 
tions to problems, using regular agency · · • • 
b11dget resources. . , , .. . . . • 
(b) Copper nickel regional . impact 
study ·. .· .. . ;i,o2~,000 
For the final phase of the study ini- .· · · .· 
tiated in 1975. The environmental qual- ' 
ity council shall provide the expendi-
ture plans, coordination and direction 
of the study. Staffing authorizations 
created through past and current ap- · 
propriations for this study expiri!' June · 
30, 1979 or sooner as study progress 
dictates. The primary objective lif this 
study effort is preparation and submit;.; 
ta1 to the legislature in the 1979,• ilea-' 
sion, of a report which provides the 
basis for legislative policy making in. 
this· issue area. · · · · · · ·· · · · 

( c) Outdoor recreation act ,' 'jmple• . 
mentation · 

To provide both tlie staff for · the 
agency review process required , and 
the administrative supp<>Jt for the out;,; 

32,500 

s 
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door recreation advisory council,:pur
suant to Minnesota Statutes, Chap
tet 86A. 

$ 

( d) Mapping and remote sensing in-
formation center 5,000 

The agency shall establish a center 
and an advisory committee_ of user 
agency personnel. The agency will 
manage the information on ·what pro~ 
ducts already exist, coordinate pros· 
posed remote.sensing and mapping_ ef< 
forts to avoid unnecessary duplica-
tion and generally improve access -ti> 
available products. All state agencies 
,shall cooperate with the center to 
provide information on both, present 
and proposed remote sensing or 
mapping products and shall adjust 
proposed remote sensing activities to· 
accommodate the widest practical use 
of the proposed products. Future 
operation of the center shall be sup-
ported from the regular agency bud-
get, if justified. 

( e) Manual of standard land terms 5,000 
The agency shall produce by,January 
1, 1978 a manual which provides stanc 
dard terms for use in describing land 
use and land cover in a format suit-
able to all state agencies jJ:i;volved· to 
any extent in use of naturaLresource_, 
data. The terms in the manual shall 
be consistent and compatible with the 
Minnesota land management informa-
tion system. 
( f) Demonstration -project MLMIS 55,000 
The agency shall conduct a 'one time 
pilot project, as the completion phase 
of development of the Minnesota land 
management information system; 
which will demonstrate the appli-
cability of the system at the regional 
and local level. Further implemen-
tation at the regional or k,_cal level 
shall be provided only with_ regional 
or local financial support. · · _ 
(g) Grants-in-aid for local recreation 
and natural areas 2,000,000 

$ 
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This appropriation is to pay up to 50 
percent of the total cost or 50 percent 
of the local share if federal matching 
funds are used, of long term lease, 
acquisition and development for re
ereational projects for the purposes 
described in Laws 1965, Chapter 810, 
Section 23, as amended by Laws 1969, 
Chapter 1139, Section 48, Subdivision 
7, Paragraph g, except that no lake 
improvement grants are authorized un
der this subdivision and the per project 
limit for state grants shall be $200,000. 

$2,000,000 of this appropriation shall 
be reserved for projects outside the 
metropolitan area as defined in Min
nesota Statutes, Section 473.121, Subs 
division 2. 

The state planning agency · shall ad
minister the natural resources and 
land and water conservation fund 
grants-in-aid to local units of govem
ment. Notwithstanding any other.law 
to the contrary these grants are not 
contingent upon the matching of fed
eml grants. 
This appropriation shall be expended 
with the approval of the govemor af
ter consultation with the legislative 
advisory commission. The legislative 
commission on Minnesota · resources 
shall make recommendations to the 
legislative advisory commission re
garding such expenditures. · 

(h) Grants-in-aid for regional re-
creation and natural areas 2,000,000 
This appropriation is available to pay 
up to 50 percent of the total cost or 
50 percent of t.he local share, where 
federal matching funds are used, for 
long term lease, acquisition and major 
development for recreation projects, 
natural areas and open space serving 
a regional need to counties, local units 
of government, special units of govem-
ment and public educational institu-
tions authorized to acquire, maintain 
and operate recreational and natural 
areas. 

$ 
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$2,000,000 of this appropriation shall 
be reserved for projects outside .the 
metropolitan area as defined in .Min
nesota Statutes, Section 473.121, Sub
division 2. 
Priorities for the use of funds provided 
in this subdivision will be given to 
projects eligible for federal funding 
and which are consistent with priori
ties established by regional recreation 
and open space plans. 
The amount needed but not to exceed 
$1,000,000, in fiscal year 1978 and 
$1,000,000 in fiscal year 1979, from 
this appropriation shall be transferred 
to the metropolitan council · to pay 
principal and interest coming due in 
the respective fiscal years on bonds 
issued pursuant to Laws 1974, Chap
ter 563, Section 7, Subdivision 2; none 
of this amount may be expended for 
professional services. 

The state planning agency shall ad
minister the natural resources and 
land and water grants-in-aid program. 
This appropriation shall be expended 
with the approval of the governor af
ter consultation with the legislative 
adivsory commission. The legislative 
commission on Minnesota resources 
shall make recommendations to the 
legislative advisory commission regard
ing such expenditures. 
( i) Regional significance designation 
The agency shall make grants to the 
various regional development com
missions or other appropriate bodies, 
outside the area defined in Minnesota 
Statutes 1976, Section 473.121, Sub, 
division 2, to provide partial assis
tance to be distributed pursuant to 
the regular fiscal year contracts with 
the respective commissions. The 
grants are for the preparation of lists 
of existing and prospective sites and 
facilities within each region which in
dicate, by priority for both acquisi
tion and development, those areas 
which are considered as having re-

$ 

45,000 

$ 
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gional significance. After July 1, 1978, 
grants-in-aid for recreation· and na
tural areas under paragraph h, above, 
shall be made so far as feasible, con
sistent with the listing prepared and 
submitted under this paragraph. 

$ 

It is anticipated that this program will 
expire on or before June 30, 1979. If. 
administrative rules are deemed neces
sary for this particular program by the 
attorney general, the agency shall 
amend existing administrative rules as . 
applicable. 

(j) Uniform generalized forest maps 
The unexpended balance of the appro
priation made in Laws 1975, Chapter 
204, Section 55, Subdivision 7,:, Para
graph c, which could not be spent due 
to delay of the state forest inventory, 
is reappropriated. 

Subd. 10. Regents of the university 
of Minnesota · 

(a) Mines directory 
To the department of civil an.d mil}eral 
engineering for publication of. the di-
rectory. Future publishing of the direc-
tory shall be included in the regular 
budget. 
(b) Pilot plant-copper nickel process 

To the department of civil and mineral 
engineering to develop and implement 
a pilot plant operation to demonstrate 
bulk and differential flotation of copper 
nickel ore. The work program shall be 
reviewed by the director of the region-, 
al impact study and interim and final 
results submitted in sufficient: tiine· for 
incorporation into the reports· of the 
study. 

12,500 

200;000 

(c) Study of autogenous grinding and 
tailings analysis-copper nickel Hl0,000 
To the department of civil and mineral 
engineering to conduct studies on auto- · 
genous grinding techniques and to ana-
lyze copper nickel tailings both .for the 
potential energy and environmental ef, 

$ 
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fects and to determine the mineral re
clamation potential. The director of the 
copper nickel regional impact study 
shall review and comment upon the 
work program. · · 

(d) Publish regional soils atlas 

To the agricultural experiment station 
to finish publication· of the soil atlas 
series regional scale for the entire state. 

(e) Accelerated detailed soil survey 

To the agricultural experiment station 
for acceleration of detailed county soil 
surveys. The costs of the program shall 
be shared between local, state and fed
eral units of government, on a pro rata 
basis depending upon land ownership 
by the respective levels of government. 
The work program shall be developed 
in concert with the members of the 
Minnesota cooperative soil survey. 

$ 

(f) Southeast Minnesota groundwater · 
contamination 

To the Minnesota geological survey to 
study the geology and subsurface 
drainage in the karat region of south
eastern Minnesota. The work program 
shall be developed in concert with the 
department of health and submitted 
jointly with the other agencies involved. 

(g) Publish geologic data 

To the Minnesota geologic survey to 
publish important existing data not 
presently available in a form sufficient · 
to meet current requests. 

(h) Aeromagnetic mapping assessment 

To the Minnesota geologic survey. Of 
this amount $50,000 is to conduct a 
feasibility analysis and recommend a 
strategy for state involvement in aero
magnetic mapping and up to $150,000 
is available to conduct pilot efforts to 
evaluate that strategy in further devel
opment of a state plan for aeromag
netic data collection. Expenditure . of 

35;000 

483,500 

30,000,· 

50,000 

100,000, 
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the latter amount is subject to the rec
ommendation of the legislative com
mission on Minnesota resources. Data 
shall be collected in a format consist
ent and compatible with the Minnesota 
land management information system 
and provided to that system. 

(i) Southeast Minnesota groundwater 
contamination 

$ 

To the college of veterinary medicine, 
for an epidemiological study related to 
the human and animal health effects of 
well water. The work program shall be 
developed in concert with the depart
ment of health and submitted jointly · 
with the other agencies involved. Maxi
mum effort shall be exerted to obtain 
matching moneys or in kind services to 
expedite or improve the study. 

(j) Assessment of lake improvement 
techniques-Eagle Lake 

To the Morris branch for a fifth year 
benchmark study and report by De
cember 15, 1978 which evaluates the 
effectiveness of the lake improvement 
techniques employed on Eagle lake, in 
conjunction with other state and fed
eral agencies. 

Subd. 11. Professional services 

(a) Department of natural resources 
Of the amounts appropriated to the 
commissioner of natural resources in 
this section for land acquisition and 
development purposes, not more than 
15 percent may be expended .for pro
fessional services. 

(b) State planning agency 

Of the amounts appropriated in subdi
vision 9, paragraphs (g) and (h) of 
this section, not more than $249,000 
may be spent by the state planning. 
agency for administration of the grants
in-aid programs specified therein. 

( c) Pollution control agency 

Of the amount appropriated in subdi-

. 22,287 

50,090 

$ 
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vision 8 ( b) for lake improvement 
grants, not more than five percent may 
be spent. by the. pollution control agen
cy for administration of the · grants-in
aid programs specified therein. 

Subd. 12. Work programs 

It is a condition of acceptance of .the 
appropriations made by this . section 
that the agency or entity receiving the 
appropriation shall submit work pro
grams and semiannual progress reports 
in the form determined by the legisla
tive commission on Minnesota re
!!Ources. None of the moneys provided 
in this section may be expended .unless 
the (Ym]missin11 has approved the per
tinent work program. 

Subd. 13. Natural resources federal 
reimbursement account 

Federal reimbursements and match 
money received for the purposes de
&en"bed in Minnesota. Statutes, Chap
ter 86, regardless of the source of state 
match, credit or value used to earn the 
Jeimbursement or match shall in the 
first instance be credited to a federal 
receipt account by the state agency re
ceiving the reimbursement or match. 
Any state department or agency, in
cluding the Minnesota historical so
ciety and the university of Minnesota, 
which receives reimbursements or 
matching moneys as .described above 
8hall transfer those amounts to the 
natural resources federal reimburse
ment account. Of the amounts· trans
ferred, $1,000,000 is appropriated for 
the purposes of that account. 

Any land and water conservation fund 
moneys received over and above the 
normal state apportionment from that 
fund are also appropriated for the-pur
poses of this reimbursement. account. 
This appropriation is additional to the 
specific amount appropriated from .the 
amounts transferred in this subdivi
sion. 
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These appropriations are available for 
the purposes of state land acquisition 
and development as described in. this 
seetion, when tti. a.cquisitiort and de
velopment is deemed to be of an emer
gency or critical nature. In addition 
these moneys are available for studies· · · 
initiated by the legislative commission 
on Minnesota resources that are found· 
io be proper in order for the ooriuriis
sion to carry out its legislative charge. 

Requests for allocation from the ac• 
count for acquisition or development 
must be accompanied by a certificate · · 
aigned jointly by the state planning 
officer and commissioner of natural · 
resources, showing a review of the ap
plication against Minnesota Statutes, 
Chapter 86A. Copies of the certifica
tion must be submitted to · the appro
priate legislative committees and com
missions. 

After all the federal reimbursement 
and matching moneys are received for · 
the Upper St. Croix riverway ·project, 
this account may be used to provide 
additional state moneys for acquisi
tion an!l development on that project, 
and the necessary amounts are• appro
priated for the project. This appropri
ation is additional to the specific 
amounts appropriated in this subdivi
sion. 
The appropriations made in this sti~- ·. 
division shall be expended with the . 
approval of the governor after consul- -
tation with the legislative advisory ·_ 
commission. The legislative commis
sion on Minnesota resources shall· 
make recommendations to the legisla
tive advisory commission regarding 
the expenditures. 

Subd. 14. For all appropriations in· 
this section, if the appropriation for 
either year is insufficent, the_ appropri
ation for the other year is available for 
it. - -

Sec. 34. COMMERCE 

$ 
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General Operations and Management 

Approved Complement-215 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Supervision of State Chartered Finan
cial Institutions 

$1,576,774 $1,600,790 

For 1977-$32,784 

Investment Protection 

$638,439 $651,547 

For 1977-$19,500 

Consumer Services 

$374,549 $382,548 

Regulation of Insurance Companies 

$1,258,786 $1,281,754 

For 1977-$7,700 

General Support 

$745,897 $760,959 

For 1977-$4,200 

The commission with the approval of 
the commissioner of finance may trans
fer unencumbered balances among the 
above programs. Transfers shall be re
ported forthwith to the committee on 
finance of the senate and the commit
tee on appropriations in the house of 
representatives. 

Sec. 35. BOARD OF ABSTRAC
TORS 

Sec. 36. BOARD OF ACCOUNT
ANCY 

Approved Complement-2 
Sec. 37. BOARD OF ARCHITEC

TlJRE, ENGINEERING AND LAND 
SURVEYING 
Approved Complement-7 

Sec. 38. BOARD OF BARBER 

$ 

1978 

4,594,445: 

3,962 

130,588 

203,862 

$ 
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Approved Complement-3 

Sec. 39. BOARD OF COSMETOL
OGY 

Approved Complement-16 

Sec. 40. BOARD OF ELECTRIC
ITY 

Approved Complement-18 

Sec. 41. BOARD OF EXAMINERS 
IN WATCHMAKING 

Sec. 42. BOARD OF BOXING 

Approved Complement-I 

Sec. 43. LABOR AND INDUSTRY 

General Operations and Manage-

1978 

80,015 

328,817 

1,616,940 

6,314 

22,258 

ment 4, 705,525 

Approved Complement 

1978--249 1979-250 

General-205 206 

Federal- 44 44 

The amounts that may be expended 
lrom this appropriation for each pro
gram are as follows: 

Employment Standards Regulation 
and Enforcement 

$586,229 $594,558 

Workers' Compensation Regulation 
and Enforcement 

$2,243,529 $2,285,878 

The commissioner shall establish a 
pool of court reporters sufficient to 
allow the authorized number of re
porters to handle all the cases in the 
department for which their services are 
needed. 

Code Enforcement 

$585,076 $595,128 

OSHA Regulation and Enforcement 

$ 

[60THDAY 

1979 

80,646 

333,630 

1,671,265 

6,020 

22,258 

4,777,496 
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1978 

$773,558 $782,978 

General Support 

$517,133 $518,954 

For 1977 - $33,140 

The commissioner of labor and in
dustry with the approval of the com
missioner of finance may transfer un
encumbered balances among the above 
programs. Transfers shall be reported 
forthwith to the committee on finance 
of the senate and the committee on 
appropriations of the house .of rep
resentatives. 

Sec. 44. MEDIATION SERVICES 

General Operations and Management 

Approved Complement - 25 

The director shall charge a fee to each 
participant at a labor relations edu
cation seminar or workshop so that 
all expenditures except salaries of 
bureau employees are reimbursed at 
least 100 percent. Receipts shall be 
credited to the general fund. 

For the purposes of Minnesota Stat
utes, Section 43.067, the head of the 
bureau of mediation services shall be 
considered to be the commissioner of 
labor and industry, 

Sec. 45. PUBLIC EMPLOYMENT 
RELATIONS BOARD 

General Operations and Management 

Approved Complement - 1 

Sec. 46. PUBLIC SERVICE 
General Operations and Management 

Approved Complement 

1978 - 133 1979 - 134 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Utility Regulation 

$855,633 $885,259 

672,374 

43,269 

3,504,990 

$ 

3027 

1979 

684,266 

42,313 

3,549,491 
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1978 

$ 

Transportation and Warehouse Regu
lation 

$120,424 $122,55.7 

Weights and Measures 

$1,237,527 $1,245,523 

General Support 

$1,291,406 $1,296,158 

The public service department with 
the approval of the commissioner of . 
finance may transfer unencumbered 
balances among the above programs. 

Sec. 47. EMPLOYMENT SER
VICES 

Summer Youth Employment 

If the appropriation for either year 
is insufficient, the appropriation for 
the other year is available for it. 

This appropriation is available the . 
day following final enactment and 
until expended. 

The commissioner of finance shall 
transfer these amounts from the fed
eral fund to the general fund. 

Sec. 48. ECONOMIC DEVELOP
MENT 

250,000 

General Operations and Management, . 2,066,948 

Approved Complement - 48 

General-47 

LCMR-1 

The 11.mounts that may be expended . 
froni this appropriation for each pro~ 
gram are as follows: 

Business and Industry Services 

$876,583 $905,055 

Of this appropriation, $85,000 in fiscal 
1978 and $90,000 in fiscal 1979 is for 
a grant to the Port Authority of 
Duluth. 

$ 

[60THDAY 

1979 

250,000 

2,135,691 
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Of the appropriation for business and 
industry services no more than $62,500 
each year shall be spent for domestic 
advertising and promotion. · 

Advertising is defined as all non
personal communication in measured 
media under clear sponsorship, · · in
cluding television, radio, print, out
door media and direct mail. Promotion 
is defined as personal forms of spon• 
sored communication, including trade 
shows, exhibits, consumer education, 
demonstration activities, and conven• 
tion and conference attendance. 

Tourism Industry Services 

$658,516 $688,266 

$200,000 each year is for tourism ad
vertising and promotion. 

$175,000 the first year and $200,000 
the second year is for tourism grants. 
The commissioner of economic de
velopment may enter into project 
agreements with organizations ·or cor0 

porations for the purpose of develop
ing the tourism potential of the state. 
If in the judgment of the commis
sioner a project will make a meaning
ful contribution to the tourism de
velopment of the .. state,. he may enter 
into local or regional agreements. No 
agreement shall be for more than 50 
percent of the total annual project 
cost. 

Administration Services 

$531,849 $542,370 

The commissioner shall recommend a 
schedule of fees pursuant to section 
16A.128 to be charged for services 
rendered by the department in furnish
ing reports, publications, or related 
publicity or promotional material that 
is paid for from this appropriation. 

The fees prescribed by the commis
sioner shall be commensurate with the 
cost of furnishing the services or the 

3029 
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1978 

$ 

distribution o!ijective of the depart
ment for the material produced. All 
fees for services and materials shall 
be collected by the department and 
deposited in the general fund. 

Department publications may contain 
advertising and may receive adver
tising revenue from profit and non
profit organizations. associations, indi
viduals and corporations, other state, 
federal or local government agencies. 
Advertising revenues collected by the 
department shall be deposited in the 
general fund. The commissioner shall 
set aavertising rates and fees com
mensurate with services rendered and 
distribution objectives. 

The commissioner of economic de
velopment with the approval of the 
commissioner of finance may transfer 
unencumbered balances not specified 
for a particular purpose among the 
above programs. Transfers shall be 
reported forthwith to the committee 
on finance of the senate and the com
mittee on appropriations of the house 
of representatives. 

Sec. 49. MILITARY AFFAIRS 

General Operations and Manage-
ment 3,300,599 

Approved Complement-183 

General-170 

Federal- 13 

Plus additional personnel as may be 
financed entirely from federal money 
for the period federal money is avail
able. 

The amounts that may be expended 
from this 'appropriation for each pro
gram are as follows: 
Maintenance of Military Training 
Facilities 

$2,555,798 $2,617,997 
General Support 

$ 
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3,371,396 
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$744,801 $753,399 

The adjutant general with the approv• 
al of the commissioner of finance may 
transfer unencumbered balances be
tween the above programs. Transfers 
shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Notwithstanding any other provision 
of this act or any other law, the por. 
tion of appropriations made in this 
section that relate to facility mainte
nance and repairs shall be available for. 
allotment, encumbrance and expendi
ture upon passage of this act, for the 
purpose of financing federal reimburse
ment contracts. 

Sec. 50. VETERANS AFFAIRS 

General Operations and Manage-
ment 2,609,667 

Approved Complement 

1978-163 197~228 

The amounts that may be ei,pended 
from this appropriation for each pro
gram are as follows: 

Veterans Benefits 

$1,124,802 $1,142,921 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Of this appropriation, $61,000 each 
year is for war veterans and war or
phans education aid, to be expended 
pursuant to Minnesota Statutes, Sec~ 
tion 197.75. 

Veterans Services 

$734,757 $747,613 

Veterans Home 

$734,676 $665,229 

Of the amounts appropriated for the 

$ 
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2,571,903 
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veterans home, including any addition
al federal money and dedicated re
ceipts that are available for mainte
nance and repair, not ' to . exceed 
$1,839,921 is for salaries for the year 
ending June 30, 1978, and $2,610,449 
le for salaries for the year ending June 
30, 1979, but may be augmented by 
money appropriated for salary in
creases by the 1977 legislature. 

$ 

Federal aid, compensation,· or reim
bursement from the federal govern
ment or otherwise received by the 
Minnesota veterans home, and ii.II re
ceipts from maintenance charges are 
reappropriated to be used for the pur• 
pose of supplementing this appropria~ · · 
tion; however, any income in excess of 
$2,109,939 for fiscal year 1978, and 
$3,003,165 for fiscal year 1979. shall 
reduce the general fund appropriation 

, by a like amount. 

No portion of the money appropriated 
ior salaries shall be used to pay merit 
increases to employees in the unclassi
fied service. 

:No commissary privileges · including 
food, laundry service, janitorial' ser
vice, and household supplies shall be 
furnished to any employee paid from 
ibis appropriation. 

Big Island Veterans Camp 

$ 15,432 $ 16,140 

The commissioner of veterans affairs 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances among the above' programs,. 
Transfers shall be reported' forthwith 
to the committee on finance of the sen
ate and the committee on appropria
tions of the house of representatives. 

Sec. 51. PUBLIC SAFETY 

General Operations and Manage-

1978 

ment 44,737,792 

Approved Complement 

[60THDAY 

1979 

45,148,613 
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$ 

1978--1683 1979-1703 

General- 279 279 

Special Revenue- 101 112 

Trunk Highway- 1021 1024 

Highway User- 209 220 

Federal- 73 68 

The above approved complement in
cludes 504 for all unclassified patro! 
officers and supervisors of th!:' high
way patrol. This complement shall _not 
be exceeded during the bienniu111.. . 
Nothing in this provision is intended_ 
to limit the authority of the commis• 
sioner of public safety to transfer per
sonnel, with the approval of the co111-
missioner of finance, among the vari
ous units and divisions within this 
section provided that the above com
plement shall be reduced accordingly. 

No new highway patrol supervisory 
positions shall be established, with the 
exception of special duty assigned 
ranks for the length of assignment 
only. 

Of this appropriation, $27,507,457 ·for 
the first year and $28,144,898 for the 
second year are from the trunk high
way fund for traffic safety programs. 
The commissioner of finance- ··shall 
transfer on a quarterly basis the ap- -
propriation made from the trunk.high• 
way fund in this section. $7,440,828 
for the first year and $7,711,215 for 
the second year are from the highway 
user tax distribution fund for the ad
ministration of motor vehicle laws.· 

Of this appropriation, $9,757,007 for 
the first year and $9,260,000 .for the · ._ . 
second year are from the general fund: ,. 

The amounts that may be expe'iided 
from this appropriation for each pro.' 
gram are as follows: 

Administration and Related Servi~ . 

$1,384,660 $1,455,065 

1978 
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1978 
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Investigation, Enforcement and Emer
gency Assistance 

$27,072,446 $27,041,572 

Of this appropriation, $720,000 is for 
the purpose of investigating cross juris
dictional criminal activity. County 
sheriffs or the chief administrative offi
cer of city police departments may uae 
up to $250,000 for criminal investiga
tory activity including purchases of 
drugs and acquisition of information 
relating to possession and sale of con; 
trolled substances. County sheriffs or 
the chief administrative officer of-city 
police departments may uae up to 
$200,000 for criminal investigatory ac
tivity, including purchaaes of contra
band and information relating to re
ceiving or aelling stolen goods. Applica
tion for money shall be made to the 
commissioner of public safety on forms 
and pursuant to procedures developed 
by the superintendent of the bureau of 
criminal apprehension and shall de
scribe the type of intended criminal in
vestigation and an estimate of the 
amount of money required. A report 
shall be made to the commissioner at 
the conclusion of any investigation for 
which this money is uaed stating: (1) 
the number of persons arrested, ( 2} the 
nature of the charges filed against 
them, (3) the nature and value of con" 
trolled substances or contraband purs 
chaaed or aeized, and ( 4) the amount 
of this money paid to informants dur
ing the investigation. Unusea funds 
shaft be returned to the. commissioner 
by the reporting agency. Applications 
to the commissioner shall be maintain
ed as confidential records. Reports at 
the conclusion of an investigation are 
public records. Any unencumbered bal
ance remaining in the first year shall 
not cancel but is available for the sec
ond year of the biennium. 

$50,000 each year is for the bureau of 
criminal- apprehension to provide in-

$ 
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service training for peace oficers on a 
regional basis. 

$23,158 is to reimburse the city of 
Breckenridge for fire disaster costs and 
fire related costs over and above nor
mal fire call procedures incurred pur
suant to directions from the state fire 
marshal and otherwise. 

$320,362 in fiscal 1978, and $371,179 in 
fiscal 1979 is for the air patrolling of 
highways. 

The commissioner shall develop a plan 
to transfer ten administrative sergeants 
and three pilots to patrolling of high
ways by November 1, 1977 and shall 
implement the plan by January 1, 1978. 

The commissioner shall maintain not 
more than three helicopters in flight 
condition. 

The commissioner shall continue the 
air watch traffic patrol at a level of 
service at least equal to that currently 
provided, even though this may require 
some helicopter pilots to perform more 
than one duty. 

The personnel involved in the support 
of the weigh scale and ·spot motor vehi
cle inspection programs shall be pro
vided by the commissioner of transpor
tation. This appropriation is from the 
trunk highway fund. 

This appropriation provides sufficient 
money to operate the mobile truck 
weighing program on a 12 month basis. 
Licensing 

$15,943,968 $16,314,436 

The primary computer development 
effort of the department shall be to 
functionally integrate the motor ve
hicle, driver license, and traffic records 
information systems of the depart
ment. Projects currently planned or 
underway that would redesign these 
record systems shall be terminated. To 
the extent they are consistent with a 

$ 
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functionally integrated information· 
system, the objectives of any tenni
nated project shall be incorpora~d 
in the objectives of the record inte-• 
gration project. 

Ancillary Services 

$336,718 $337,540 

Of this appropriation $32,500 each 
year is appropriated from the state . 
airports fund for the civil air patrol. 

The commissioner of public . safety 
with the approval of the commissioner 
of finance may transfer imencumber• 
ed balances among the .11,.bove pro• 
grams. Transfers shall be · reported. 
forthwith to the committee on finance 
of the senate and the committee on ap
propriations of the house :of represen
t.atives. 

Sec. 52. INDIAN AFFAIRS ·' 
INTERTRIBAL BOARD •· . 

Approved Complement---7 · 

Sec. 53. COUNCIL FORTHE 
HANDICAPPED 

Approved Complement---8 

Sec. 54. HUMAN RIGHTS 

General Operations and Management 

Approved Complement---45 

General-33 

Federal-12 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Humlln Rights Enforcement 

$424,292 $431,054 

Management, Planning and 
lnfonnation Service 

$292,826 $295,889 

159,886 

215,625 

717,118 

[60THDAY 
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162,562 

232,623 

726,943 
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The comm1ss10ner of human rights 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances among the above programs. 
Transfers shall be reported forthwith 
to the committee on finance of the 
senate and the committee on appro
priations of the house of representa
tives. 

Sec. 55. MINNESOTA MUNICI
PAL BOARD 

Approved Complement--4 

Sec. 56. TORT CLAIMS 

To be disbursed by the commissioner 
of finance. 

If the appropriation for either year is 
insufficient, the appropriation for the. 
other year is available for it. 

Sec. 57. WORKERS' COMPENSA
TION 

For 1977-$601,824 

To be transferred by the commissioner 
of finance to the department of labor 
and industry compensation revolving 
fund in payment of obligations incur• 
red by the following agencies in the 
amounts as indicated: 

Legislative Audit Commission 

Supreme Court 

District Court 

Secretary of State 

Administration 

Revenue 

Agriculture 

Livestock Sanitary Board 

Natural Resources 

Commerce 

Labor and Industry 

Public Service 

135,648 

750,000 

11,429 

318 

2,418 

59 
110,727 

30,761 

45,60i 

3,532 

272,465 

7,544 

16,447 

16,028 

$ 
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137,461 

750,000 
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Military Affairs 

Veterans' Affairs 

Public Safety 

Of the amount appropriated, $78,494 
is from the game and fish fund. 

The appropriations in this act for the 
operation of each state department or 
agency, except the department of 
natural resources, in fiscal 1978 and 
1979 include amounts needed to pay 
workers' compensation obligations to 
the state compensation revolving fund. 
It is the intent of the legislature not 
to appropriate additional money at 
any future time to pay workers' 
compensation obligations for fiscal 
1978 and 1979, except for the depart
ment of natural resources or as may 
be required by an increase in the 
statutory level of workers' compensa
tion benefits. 

Sec. 58. UNEMPLOYMENT COM
PENSATION 

For 1977-$1,250,220 

To the commissioner of finance for 
transfer to the unemployment com
pensation fund in reimbursement for 
unemployment compensation benefits 
paid to former employees of the fol
lowing agencies in the amounts as in
dicated: 

Supreme Court 

Governor's Commission on Crime 
Prevention 

Secretary of State 

Attorney General 

Administration 

Agriculture 

Natural Resourc&! 

Labor and Industry 

$ 

1978 

50,933 

9,630 

23,926 

1,575 

17,321 

3,701 

3,612 

-n,ss4 
li::1,:177 

],027,300 

22,616 

$ 
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Mediation Services 

Public Service 

Economic Development 

Military Affairs 

Vetel'8ns' Affail'8 

Public Safety 

Human Rights 

Of the amount appropriated, $226,070 
is from the game and fish fund. 

The appropriations in this act for the 
opel'Btion of each state department or 
agency, except the department. of nat
ural resources, ·in fiscal 1978 and. 1979 
include amounts needed to pay unem• 
ployment compensation obligations to 
the unemployment compensation fund. 
It is the intent of the legislature not 
to appropriate additional money at 
any future .time to pay unemployment 
compensation .obligations for fi&cal 
1978 and 1979, except for, the depart
ment of natul'Bl resources- or as may· 
be required by an increase in the stat- · 
utory level of unemployment eompen• 
sation benefits. 

Sec. 59. The appro~tion made to 
the t'-"mrniesioner pf adrninistl'Btion by 
LaMJ, l976, Chapter 333, Section 17, 
Subdivision 2, shall not cancel hut is 
available until June 30, 1978. 

Sec. 60. [TRANSFERS.) ·Subdivi• 
sion 1. The cplllDlissioner of finance 
shall 1J1ake ,the tl'8nsfers provided for 
in this section. · · 

Subd .. 2; The commissioner shall 
transfer the sum of $5,224.39 from the 
highway user tax distribution fund to 
the gsneral fund to correct an under' 
estimate in the cost of collecting the 
tax Pll .. ga&PJine and gaspJine sQbsti• 
tutes during the 1973-75 biennium. 

Sub(!. 3, .The commissioner shall 
tl'Bnsfer the sum of $1,683,437.99 from 

1,545 

4,027 

6,692 

15,503 

18,129 

23,392 

3,516 
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1978 

the highway user tax distribution fund 
to the general fund to reimburse .the 
general fund for the cost of collecting 
the tax on gasoline and gasoline sub
stitutes and the cost of bond pre
miums during the 1975-77 biennium. 

$ $ 

[60THDAY 

1979 

Sec. 61. [DETAILS.] The staffs of the senate finance commit
tee and the house appropriations committee shall, at the req~st 
of agencies receiving appropriations in this act and the commis, 
sioner of finance, provide wherever available detailed information 
on the activities and subjects of expenditures that go into the ap-
propriation totals. · · 

Sec. 62. [OPEN APPROPRIATION FOR COST OF LIVING 
ADJUSTMENTS.] Subdivision J. There is appropriated to the 
commissioner of finance from the .appropriate funds· in the state 
treasury the sums necessary to pay cost .. of living increases to clas
sified employees and unclassified employees who are paid salaries . 
comparable to employees in civil service pay schedules A, B and C. 
and the labor service. The increases may be. paid to .covered em
ployees of the legislative, executive and judicial branches of state 
government, employees of the state highway patrol, employees of 
the Minnesota historical society and nonacademic employees of 
the university of Minnesota who •are paid by state funds, if. the 
increases are authorized by law during the 1977 sessron of the leg• 
islature or if the increases are authorized by appropriate resolu• 
tions for employees of the legislature. Cost of..living adjustments 
authorized by Minnesota Statutes, Section 43,121, shall, be paid 
pursuant to this section. 

Subd. 2. The commissioner shall transfer the amounts to the appropri
ate accounts. Sums so transferred are appropriated for the bi,mnium 
beginning July 1, 1917_. · 

Subd. 3. Any sums certified and transferred to ihe i.miviirsit)i'o/Mini· 
nesota under the provisions of this' section shaU only· l,:e used for' the 
purpose certified. Any sum transferred that exceeds tlie increased cosr 
above the amount appropriated for ,that purpose ,~II b.'!. retur,1ed and 
deposited in the state treasury. . , , . . . .. .. , . . . . .. 

Sec. 63 .. [PAYMENT OF ·BASIC LIFE INSURANCE AND 
HEALTH BENEFIT COVERAGE.] In the event that premium rates 
for basic life insurance and basic h.ealth, benefit c,n,erage authorized 
for eligible state employees and. their dependents are i11CTeased over the. 
rates in existence at the time of thi passage ·.ofi]µr act, the comn#s.
sioner of finance is authorized to .transfer the requlretj a~nts if> the • 
appropriate accounts of state ageTll;ies and the university of M/nnesota. 
The sums of money necessary for .. the purpc,s¢s are appropriated from 
such account and funds in the state ·treasury. In order ti:, enable. the 
commissioner of finance to maintain proper records coviired by the ap
propriations made by this section he may require certification in con• 
71ection therewith as he may deem necessary Jrom any state departments 
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or the university of Minnesota whose members receive benefits pursuani 
to Minnesota Statutes, Sections 43.42 to 43.50. The sums transferred 
are apppropriated. The approj,rititions made by this section are for the 
biennium beginning July 1, 1977. 

Sec. 64. [COMPUTER SYSTEM DEVELOPMENT.] In all cases 
where an appropriation made in this act includes money for computer 
system development, development shall not proceed beyond. PRIDE 
phase I until the project has been reviewed and approved by the com
missioners of.administration and finance. All approved projects shall be 
reported to the chairmen of the house appropriations committee and 
senate finance committee to receive their recommendation on the 
project. A recommendation is advisory only. In the case of rejected 
projects, the commissioner of finance shall cancel the unencumbered 
balance,. of the appropriation allotted for development of the proje,ct. 

Sec, 65. [FORT SNELLING OFFICERS' ROW,] Subdivision 1. 
The commissioner of administration, if authorized by a deed from the 
federal government regarding the following described property, may sell 
and convey to any individual or organization any or all of the historic 
homes located along Taylor Avenue, Fort Snelling, known as ''Officers' 
Row'' and the annex building, these being numbered 15 I to. 161, and 
the lands on which the buildings are situated. Any sale shall be made 
on a competitive bid .basis und.er terms and conditions in addition to 
those contained in this section that the commissioner deems appropriate 
and the conveyance shall be made subject to a perpetual easement .in 
favor .of the state of Minnesota for the purpose of preserving the /1,is
torical character of the exterior of the buildings and ,their grounds. The 
commissioner shall enter into a contract for deed. The contract shall 
require the purchaser to comply with the provisions of this section and 
shall not extend, the period of time for the paymer,t of the purchase 
price. The contract for 4eed shall .require, as a condition of the contract, 
that the purchaser shall, in addition to .making all necessary payments, 
make the necessary changes to place the buildings in compliance with 
state building code standards applicable to 'the buildings' classification 
and occupancy before the state will issue the quit claim deed. 

Subd. 2.Jn<the event any or al(oft/1.e buildings are not sold under 
the provisions of subdivision 1, the commissioner of administration 
may lease any or all of the unsold buildings. 'The terms of the lease 
shall provide that the lessee maintain and preserve the historical 
exterior of the buildings and maintain the property for. public park or 
public recreational purposes. The provisjons of this subdivisio11 are' not 
subject to Minnesota Statutes 1976, Section 16:02; Subdivision 14. 

Subd. 3. Within 30 days of the enactment of this section the commis
sioner of natural resources and the director of the Minnesota historical 
society shall submit their recommendations as to criteria for acceptable 
use of the buildings to the commissioner of administration. The rt/com
mendations are advisory only. The commissioner of administration shall 
finally determine acceptable use criteria and may reject any bid for 
sale or any lease that does not meet such criteria. The commissioner 
shall not demolish any of the buildings until he has first consulted with 
the chairmen of the senate finance committee·and the house appropria
tions committee and received their recommendations thereon/ :The , 
recommendations are advisory only. 
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Subd. 4. Any sale or lease shall require the purchaser or lessee to 
cause the buildings to meet the state building code standards applicable 
to the buildings' classification and occupancy within a stated period of 
time. Failure to bring the building up to standard within the specified 
time limit shall be cause to cancel the lease or, in the case of sale, the 
failure will be in violation of the contract for deed and the contract 
will cancel. If the contract for deed is cancelled, the, state shall retain 
amounts paid by the purchaser as payment for use of the premises. 

Subd. 5. The commissioner of natural resources and the director of 
the Minnesota historical society shall forthwith take al/-,necessary step,· 
to have the use plan.that was submitted to the United Stat.es.of America 
on June 28, 1971, amended to permit the state to sell. or lease the build
ings designated in subdivision I. 

Subd. 6. The sum of $75,000 appropriated for Fort Snelling Ofjicerf' 
Row preservation and restoration by Laws 1975, Chapter 204, Section 
55,. Subdivision 5, Clause (g) is appropriated to the. commissioner of 
administration to conduct architectural and engineering studies of the 
buildings and lands described above, prepare other information he 
deems necessary to sell or lease the property, pay the costs of adver
tising the property, and pay any other costs· related to the. sale or lease 
of the property. 

Subd; 7: This section is effective ihe day following final enactment 

Sec, 66, [4:19-1) [PLANNING PROGRAMS.] Prior to commencing 
a study, research, or planning program, a state agency or departmem 
shall file with the state planning agency on a form . pr/!scribed by the 
agency, a .description of the proposed project, including title, purpose, 
staff assigned, consultants to be used, cost, completion date, and other 
information prescribed by the agency as appropriate. The agency shall 
develop rules to ,xciude from the filing requirement projects that the 
agency determines are of-minor significance. 

Upon completion of the project, a copy shall be.filed with the state 
planning agency. The state planning. agency shall review the planning 
programs of state departments and agencies and submit to the legislature 
by November 15 of each year a report of findings and recommendatio,u. 

Sec. 67. Minnesota Statutes 19-76, Section 5.08, Subdivision 2, b 
amended to read: 

Subd. 2. [DISTRIBtJTJON.J 15,000 copies.of the legislative manual 
shall be printed and distributed ai;. follows: 

( l) ~ 50 copies s_hall he available to each ~her of the 
legislat~re on. request; 

(2} 50 copies to the state historical society; 

(3) 25 copies to the slate.university; 

(4) 60 copies to the state library; 

( 5) Two copies each to the. library of Congress, the Minnesota 
veterans home, the state universities,. the. state high schools, the public 
academies, seminaries, aad colleges of the state, and the free public 
libraries of the state; 
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( 6) One copy each to the state institutions not hereinbefore men
tioned, the elective state officials, the appointed heads of departments, 
the officers and employees of the legislature, the justices of the supreme 
court, the judges of the district court, the senators and representatives 
in Congress from. this state, and the county auditors; 

(7) One copy to each public school, to be distributed through the 
superintendent of each school district; and · ·. 

(8) The remainder may be dispo~ed of as the secretary of state 
deems best ;t1BEl at a pr-iee tae seCl'et.a.-y et ~ ehall. eatahlieh. 
AU ,eeeipts kem · the sale et tae l;;g:ol&ti•,e IEIHlUftl ehall he ~ 
~wl;hegenemlfuna. · · 

Sec. 68. Minnesota Statutes 1976,,Section 5.09, is amended to read: 

5.09 [LEGISLATIVE . MANUAL, STUDENTS' EDITION.] The 
secretary of state, subject to the approval of the president fll'8 ~ of 
the senate and speaker of the house, of representatives, shall prepare, 
compile, edit, and distribute a brief edition of the legislative manual, 
as pr<>vided in section 5.08, suitable for sale w school pupHs at a pt'iee 
~hemedbythe~ete~. 

Sec. 69. Minnesota Statutes 1976, Section 10.30, is amended to reaa: 

10.30 [EMPLOYEES' COMPENSATION REVOLVING FUND, 
REIMBURSEMENT.] In all cases where any state department owes 
the employees' compensation revolving fund, created by sections 176.-
591, 176.601 and 176.611, for claims paid its employees, and no direct 
appropriation is made therefor, such department shall reimburse the 
revolving fund from the fun4s wl'llilallle t.& it f<:11' supplies an4 
""'JH!llSe money appropriated for operation of the department . 

Sec. ,70. Minnesota Statutes 1976, Section 16.025, Subdivision l, 
is amended to read: 

16.025 [PERFORMANCE OF CERTAIN WORK FOR 
STATE AGENCIES.] Subdivision 1, [NATURE OF WORK.] 
The commissioner of administration may repair, alter, or construct 
machinery, furniture, or other property for any officer, department, 
or agency of the state, or construct any partition or alter any 
arrangement of an office upon written requisition by such officer 
or the head of such department or agency. Any such requisitions 
involving the public or ceremonial areas of the state capitol build
ing shall be executed in conformance with the policies and st.and
ards set for the capitol by the capitol area architectural and 
planning board and the commissioner of administration pursuant 
to section 15.50, subdivision 2, clause (h). Such requisition shall 
be sub.iect to the allotment and encumbrance provisions of Laws 
1939, Chapter 431. In addition to the foregoing, the commissioner 
may provide centralized operation and inaintenance services, ex
cluding janitorial cleaning; for such state owned buildings as are 
specified in section 16,02, subdivision 6; The commissioner shall 
charge and collect for such services in the manner prescribed in 
subdivision g 3 for repairs, alteration, or construction. 

Sec. 71. Miooesota Statutes 1976, Section l 6A.095, Subdivision 
2, is amended to read: 
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Subd. 2. [ESTABLISHMENT OF PROGRAM.]~ eemmis
sieBeio el ftBIIBCe shall dev ... Jop ~e eu4get pl'8eesa . te aeoompliali 
ilie peliey as stated in ~ ~ ieP state 80p&Ni!1leDto llftd 
&;;enciee, pl'8Y¼fled, ~ seeli preeese need. net oomf)ly with. &l;!ie., 
pFOYinieDO el law relaag te the sett;mg f6ffft el ~ liy 
fl!'ganfaatienal units; elia~ and abjects el ~ The 
commissionef of finance shall promulgate regulations and instruc
tions applicable to budget preparation governing the classification 
of expenditures and the content, and submission of budget re
quests and appropriation measures. The commissioner of :final)ce 
shall from time to time select agencies and departmen~ to imple
ment improvemh1ts in the budget system. The commissioner of 
finance shall make recommendations to the legislature on the sub
ject of any legislation or special appropriations which may be 
required for implementation of improvements in the budgeting 
system for all state departments and ,gencies. Gueh The budget 
system shall, to the greatest extent practicable, emphasize alter-

. native approl!.ches in the program development and criteria for 
performance evaluation and measurement. All state departments 
and agencies shall cooperate with the commissioner of finance to 
assure implementation of budgets which meet the requirements 
of, the commissioner of finance and which •give, due regard to the 
requirements of the various departiµents and agencies involved. 
No state agency shall begin: or install any system of program or 
programmatic budgeting until ~ have it has first secured the 
explicit permission of the commissioner of finance. · ' 

Sec. 72. Minnesota Statutes 1976, Section 16A.10, Subdivision 
I, is amended to read: 

16A.10. [COMMISSIONER TO PREPARE BUDGET.]. Sub-
. division 1. [BUDGET ESTIMATE FORMS.] It shall be the duty 
of the commissioner, or his designated deputy, to prepare the 
budget for all state departments and agencies, subject to the 
approval C/f the governor. By May 1 of each even-numbered year, 
. the commissioner shall f14mish the committee on finance of the 
11enat~ and the committee on appropriatiom of the house of repre
.11entatives with copies of the. budget forms he proposes to use in 
the detailed budget e.~timates presented by the governor to the 
le.gislature and s.hall receive . their .recommendatiom on possible 
improvements in the forms. The recommendatiom are advisory 
only. The commissioner shall furnish every department, official, 
and agency of the state authorized to e;x:pend state moneys with 
a sufficient number of b\ldget estimate forms f9r its use by 
September . first of each even-numbered year. The budget forms 
shall be so drawn as j;o show actual expenditures for the two pre
ceding fiscal years, esiimated expenditures for the cunent fiscal 
year, and estimat~ for each fiscal year of the s11cceeding biennium, 
the same data in respect . to depari;mental J'eceipts, . ,nd an esti
mated appropriatio11 baJance · at the end '.of the current fiscal year. 
The estimated expenditures .shall be classified to set forth the data 
by funds , 8pg&Dil!llti9D IHa8; qnd ch,racter ; llftd ebjeets of 
expenditmes, and the ePganieatien uflii&' qgency may· be sub
classified by flmeti&DS programs and activities. The department 
revenue estimates shall show the basis upon which the estimates 
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were made and the factors involved in the same, and shall be 
classified so as to show receipts by funds, <H'gani....tien vftits, 
Md seuce:s <H iffeeme programs, and activities. The estimates 
of expenditures and revenue shall be based upon the law in eicis
. tence at the time the estimates are prepared . 

Sec. 73. Minnesota Statutes 1976, Section 16A.10, Subdivision 
2, is amended to read: 

Suhd. 2 .. [FILING BUDGET ESTIMATES.] Each S\iCft ·state 
department, official; or agency shall, not later than the first day of 
October preceding ·the. convening of the legislature, file with the 
commissioner its estimates in the form. provided, including a. fl& 
concise explanation of its requests for any increased appropriations 
and for the expansion of services and the addition of new activities, 
a statement of the work accomplished during the preceding bien
nium and the work proposed to be done for the next biennium, and 
a list of all employees, their titles, and their salaries. The com
missioner shall prepare estimates for all departments, boards, and 
agencies that fail to file requests. The commissioner shall transmit 
a copy of the budget estimates and accompanying information for 
the biennial budget as submitted by each department or agency 
to the commissioner to the committee on finance of the senate 
and to the committee on appropriations of the house of repre
sentatives on or before the 15th day of November of each even
numbered year. 

Sec. 74 .. Minnesota Statutes 1976, Section 16A.ll, Subdivision 
2, is amended to read: 

Subd. 2. [BUDGET MESSAGE.] Part 1 of the budget shall 
consist of a budget message prepared ·by the governor; including 
his recommendations with reference to the fiscal policy of the 
state government for the coining biennium, describing the im
portant features of the budget plan, embracing a general budget 
summary setting forth the aggregate figures of the budget so as 
to show the balanced relation between the total proposed expendi
tures and the total anticipated income, with the basis and factors 
on which the estimates are made, the amount to be borrowed, 
and other means of financing the budget for the ensuing biennium, 
compared with the corresponding figures for at least the last two 
completed fiscal years and the current year. The budget plan shall 
be supported by explanatory schedules or statements, classifying 
the expenditures contained therein by 8PglH>iMl;iaB \lBH8; ~ 
agencies and .funds, and ·the income by 81'gtltl¼S8.tien aut.s agencies, 
sources, funds, and the proposed amount of new borrowing, as 
well as proposed new tax or revenue sources. The budget plan 
shall be submitted for all special and dedicated funds, as well as 
the general fund, and shall include the estimated amounts of 
federal aids, for whatever purpose provided, together with esti
mated. expenditures therefrom. 

Sec. 75. Minnesota Statutes 1976, Section 16A.11, Subdivision 
3, is amended to read: · 

Subd. 3. [DETAILED BUDGET ESTIMATES.] Part 2 of 
the budget shall embrace the detailed budget estimates both of 
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expenditures and revenues. It shall also include statements of 
the bonded indebtedness of the state government, showing the 
actual amount of the debt service for at least the past two com
pleted fiscal years, and the estimated amount for the current fiscal 
year and for the next two fiscal years, the debt authorized and 
unissued, the condition of the sinking funds, and the borrowing 
capacity. It shall also contain any statements relative to the finan
cial plan which the governor may deem desirable or which may be 
required by the legislature. The d_etailed estimates shall include 
the budget request of each department or agency arranged in 
tabular form so it may readily be compared with the governor's 
budget for each department or agency. They shall also include, as 
part of each agency's organization chart, a summary of the per
sonnel employed by the agency, showing the complement approved 
by the legislature for the current biennium, additional complement 
positions authorized through the governor or the _commissioner 
of finance, positions transferred into or_ out of t_he agency, addi
tional part-time and_ seasonal positions and the number of em
ployees of all kinds actually employed by the agency on June 30 
of the last complete fiscal year. To the e:x;tent practical, the sum
mary of personnel shall also be shown for each functional_ division 
of the agency, and for each fund and type of appropriation. 

Sec. 76. Minnesota Statutes 1976, Chapter 16A, is amended by 
adding a section to read: 

[16A.123] [APPROVED COMPLEMENT.] The approved 
complement set for an agency by law limits the number of persons 
who may be employed by the agency at any one time. The 
approved. complement does not apply to independent contractors. 
In addition to the approved complement, part-time employees, 
seasonal or intermittent employees, summer student help, service 
workers, preservice trainees employed pursuant to affirmative 
action programs approved by the commissioner of personnel, CE.TA 
employees, or employees engaged in repair or construction projects 
may be employed with the advance approval of the commissioner 
of finance who shall determine the need for them and that money 
is available. The approved complement applies to persons employed 
by the agency regardless of the fund or appropriation from which 
they are paid. 

Additional full-time employees over the number of the approved 
complement may be employed on the basis of public necessity or 
emergency. If the employee is to be paid from a direct appropria
tion, the addition shall not be made without the written approval 
of the governor. The governor shall not approve the addition until 
after -he has consulted with the legislative advisory commission 
and the commission has made its recommendation on the matter. 
The recommendation is advisory only. Failure or refusal to make 
a recommendation promptly is deemed a negative recommendation. 
If the employee is not to be paid from a direct appropriation, tiµ, 
addition may be made with the written approval of the commis
sioner of finance who shall determine the need for it and that 
money is available. The commissioner of finance shall promptly 
notify the committee on finance of the senate and the committee 
on appropriations of the house of representatives of the additions. 
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Sec. 77. Minnesota Statutes 1976, Section 43.31, is amended 
to read: 

43.31 [SERVICES AVAlLABLE TO POLITICAL SUBDIVI
SIONS.] The se,;yices and facilities of the state personnel depart
ment and its staff 'shall be available upon 'request, subject to rules 
prescribed therefor by th,;,. commissioner, to political subJlivisions 
of the state. In rn,µcing such service and' facilities available, it shall. 
be understood . that requirements for the enforcement and ad
ministration of the provisions of this chapter shall be given ptece. 
dence and that the political subdivisions shall reimburse the state 
for the reasonable cost of such services and facilities. · 

The commissioner may enter into arrangements with personnel 
agencies in other jurisdictions for the purpose of exchanging 
services and effecting transfers of employees. The commissioner 
may also join or subscribe to any association or service having as 
its purpose the interchange of information relating to the technique 
of personnel administration, ~ ,s h8i'€by ~ te t;ee 
state pe1So!Hlel Elspa1 l!.:llftt kem. 9l!eh meneys as 8f8 -ai-te!I * 
.thefp aeeeunt 11ft emeunt sufficient ta Jl&Y f8I' the pa.,peses ef tlus 
seetieei-

Sec: 78. Minnesotii, Statutes 1976, Section 85A.02, is. amended 
by adding a s'1bdivision to read: 

Subd. 16. The board may acquire by lease-purcha6e or install
ment purchtuie contract, transportation systems, faciUties and 
equipment that it determines wiU subst,antially enhance the 
public's opportunity to view, study or derive information concern
ing the animals to be l.ocated in the zoological garden, and wiU 
increase attendance at the garden. 'l'he contracts may provide 
for: ( 1) the. payment .of moneys over, a twelve year period, or over 
a l.onger period not exceeding., twent:;•five years if approved by the 
commissioner of administration; (2) the payment of money from 
any funds of. the board not pledged or appropriated for another 
purpose; (3) indemnification of the lessor ·or seller for damage to 
property or injury to persons due ,primarily to the actions of the 
board or its empl.oyees; ( 4) the transfer of title to the property 
to the board upon execution of the contract or· upon payment of 
specified amounts; (5) the reservation .to the lessor or seller of 
a security interest in the property; and (6) any otlu!r terms ,that 
the board determines -to be commerci.ally r-easonable. Property so 
acquired by the board, and its purchase or use by the board, or· by 
any · non-profit corporation having • a concession from the board 
requiring its purchase, shall not be subjJ!ct to taxation by . the 
state or. its political subdivisions. Each contract shall be sub.feet 
to the provisions of chapter 16, relating to competitive bidefing; 
provided that the board is. not required to readvertiBe for competi
tive; proposals• for any transportation system, facilities and equip. 
ment heretofore selected from competitive proposals taken pur-
suant to Bection 85A.03,. s1'_bdiviBions 4, and 4a. · 

Sec. 79. Minnesota Statu~ 1976, Section• 86A.04, Subdivision 
1, is iunended to read: . · . ' 

85A.0:4 [ZOOLOGICAL GARDEN ACCOUNTS IN · THE 
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GENERAL FUND.] Subdivision ·· 1. [MINNESOTA·• ZOO LOG I•· 
CAL GARDEN GENERAL ACCOUNT.] A Minnesota zoological . 
garden general account is created in the general fund. All receipts 
from the operation of the Minnesota zoological garden shall be 
deposited to the credit of such account .and. He heresy llf>Pl'&Pft- · 
ftte4 .. QBRQftQ:)', 00 l;ae .. state i!aalegiefll , OOllM ~ Cftl"i'Y ~ · -~ 
ietml! !lft& f)i'9','is,iSB£1 ef .this 'eh!lPte• . Money in this, account may 
be expended cµ,, appropriated· biennially for operation, capital im- ·. · 
provements, and equipment of .the Minnesotil zoological garden, 
including lease rentals and for acquisition of wild and domestic 
animals therefor and for pilyment of the principalof and interest · 
on Minnesota state zoological garden bonds: · · · 

Sec. 80. Minnesota Statu~ 1976, .Section. 186.04, is amended , 
to read:.· ·· · 

186.04 · [ASSESSMENTS FOR EXPENSE.] Every rule, regu, 
latio111 ot sta!i~ard prescribe~ Or ap~_roved by the g<?vernor shall . 
contain ·provtstons for assessmg a'gainst •and· collecting from all · 
persons, firms, and corporations, subject to· the .rules, regulations, · 
or standards, as employer cir, employee, on a fair· an«!' ·equitable· · 
basis therein set forth, assessments sufficient for expenses incurred· 
in connection with the pl"Omulg!ltic>n of the rules, ri,gulations, or 
standards, and administration, to be paid to the state treasurer 
and credited to the general fund , !IS may be prescribed. Expenses 
of promulgation and administration ,shall be paid from appropria
tions. for that purpose. · 

Sec. 81. Minnesota Statutes 1976, Section 241.045, Subdivision 
4, is llll'.iended to read: · · · · · 

Subd. 4. [COMPENSATION; EXPENSES.] Each member of 
the board other than the chairman shall receive as compeDS!ltion · 
the sinn of $20,000 $22,000 per year,·payable in the same manner 
as other employees of the state. The chairman of the board shall 
receive ·as compensation his salary as an ,officer of the department . 
of corrections, which shall not be less than •the. salaty of' the other 
members of the board. In addition to the· compensation herein 
provided, each member of the board shall be reimbursed for all · · 
expenses paid or incurred by him in the .performance of his official 
duties in the same inanner as other employees of the state; This · 
comp~nsation and these expeltses sh!'-11 be•paid out of the general, 
fund m the same manner as the salanes and expenses of other state 
officers ate paid,. except that the salary• aitd expenses of. the chairs 
msn of. the board shall be paid out of funds' appropriated to the 
commissioner of corrections ... 

Sec. 82. Minnesota .Statutes )976,, Section 268.06, Subdivision 
25, is a~ded to read: . . .... , . . ' . . . . . . 

Subd. 25. [PAYMENTS' TO FUND BY STATE AND 
POLITICAL SUBDIVISIONS IN LIEU OF CONTRIBU
TIONS.] In lieu of contributions required of employers under this ·· 
law, .the stste of Minnesota or its, political subdi'\'li!ions governed 
by this law s'11!11 pay into the unemployment C!)inpe1111ation fund 
an amount equivalent to the amount of benefits paid and one half 
of the extended: benefits paid to individuals based on wages· paid 
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by the state of Minnesota or such political subdivisions.· If benefits 
paid aidndividual are based on. wages paid by both the state of 
Minnesota or such political subdivisions and one or more other 
employers, the amount payable by the stat.e of Minnesota or such 
political subdivisions to the fund shall bear the same ratio to 
total benefits paid to the individual as the base-period wages paid 
to the individual by the state of Minnesota or such political sub
divisions bear to the total amount of base-period wages paid to 
the individual by all his· base-period employers. The amount of 
payment required under this subdivision shall be asc.ertained :by 
the commissioner semi-annually. Ii the afflflUfK of beaefite pa¼EI iH 
&ftY fiscal Ye!H' ff0m the faKl te fe-..-0i' empleyees ·:pa;El· H'8Hl &DY 
ooe aeeouat fl'9tll wl>ieh ea!aries- are paid ae aoeertamed by the 
eemraissioa·r e!i<aleeds three i-eeat .ef -l;he ;e.tal wages paid. te all 
enlflieye:a £:cs .~ salazy aceouat d;mag the pl'8CetHRg eom
pleted EC&! ye-, the eJECess amaum shall he paid te ihe fuR4 by 
iRe~ag sueh sum e ~ bieBBial b"4get ae eubmitted by the 
eenimissioaer of the Elepartmeat ef admiRi~ &Rd shall be J>aid 
hem· euel½ meHeys iH the eta-te t,,easiazy #,Qt have ~ othe,wioe 
eeeR llJ>flF8flPiated. 

Sec. 83. Minnesota Statutes 1976, Section 326.241, S1.Jbdivision 
. , .3,.is amended. to read: 

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All 
BeffiL"e fees collected under the provisions of I.awe 19~ Cbaf)ter 
$00 sections 326.241 to 326,~48. are to _be credited to th.e general 

.. fund. Ql The unexpended ~lance in a special fund of the _board 
· as of July 1, 19'7i; these fleNieft!l attl'ibutable ta prev;-ew!ly eel
. ~ JkeBse fees ereatffi te -tft.4 fm>d; but fi0t iRSJ>0CaR fees 

held iH escFeW 1977 , shall be credited to the general fond. The 
expenses of administering sections 326.241 to 326.248 shall be 
paid from appropriations made. to the board of electricity. 

Sec. 84. Minnesota Statutes 1976, Section 362.125, is amended 
to read: 

362.125 [PROMOTIONAL.EXPENSES.] In the promotion of 
tourism and economic development of the state of Minnesota, the 
state commissioner of economic development may expend from 
moneys appropriated by the legislature for such purposes in the 
same manner as private persons, firms, corporations and associa
tions make expenditures for such purposes and in so doing shall 
not be governed by .the provisions of chapter 16, except those re
fating to budget and allotment. For purposes of allotment, en
cumbrance and d_isbursement all transactions for promotional 
purposes shall be coded under the c;,oinniissioner of finance's ol;,ject 
of expenditure code, for advertising: The encumbran~ shall be 
·made on a miscellaneous encumbrance requisition. Any such. ex
penditures for food, lodging or travel shaH not be governed bythe 
travel reg11lations of thecommissioner of administration. 

Sec. 85. Minnesota Statutes 1976, Section 363.14, Subdivision 
1, is amended to read: 

363.14. [COURT ACTIONS, SUITS BY PRIVATE PARTIES, 
INTERVENTION, DISTRICT COURT JURISDICTION, AT-
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TORNEY'S FEES, AND COSTS.] Subdivision 1. [COURT 
ACTIONS, SUITS BY PRIVATE PARTIES, INTERVEN
TION.] A person may bring a civil action seeking redress for 
·an unfair discriminatory •practice, upon withdrawal of the com
plaint from the department of human rights, at the following 
times: 

(a) Within 00 45 days after the commissioner has determined 
that there is no probable cause to credit the allegations contained 
in a charge filed with the commissioner, or, if the charging party 
requested a reconsideration, within 00 45 days after the commis
sioner has reaffirmed his determination of no probable cause; or 

(b) After 00 45 days but within one year after the filing of a 
charge if at or prior to the time of bringing the civil action a hear
ing has not been held pursuant to section 363.071. 

A charging party bringing a civil action shall mail by registered 
or certified mail a copy of th,:, summons and complaint to the com
missioner, and upon his receipt thereof the .commissioner shall 
cause all proceedings in the department relating to the charge to 
terminate. No charge shall be filed or reinstituted with the com
missioner after a civil action relating to the same unfair dis
criminatory practice has been brought unless the civil action has 
been dismissed without prejudice. 

Upon application by the complaining party to. the district court 
at a special term thereof and in such circumstances as the court 
may deem just, the court may appoint an attorney for such person 
and may authorize the commencement of the action without pay
ment of fees, costs, or security. 

Upon timely applicatio'n, the court may, in its discretion, permit 
the department to intervene in a civil action brought pursuant to 
this section upon certification that the case is of general public 
importance. 

Upon . request, the court may, in its. discretion, stay further 
proceedings for not more than 60 days pending further efforts of 
the department to obtain voluntary compliance. 

Sec. 86. Minnesota Statutes .1976, Section 472.13, Subdivision 
1, is amended to read: · 

472.13 [APPROPRIATION TO DEVELOPMENT RE
VOLVING FUND.] Subdivision 1. There is hereby appropriated 
out of the general fund in. the state treasury not otherwise ap
propriated the sum of $1;500,000 to the state executive council 
to be used for the purposes set forth in these sections , meklamg 
excluding the necessary cost of administration thereof. The sum 
hereby appropriated shall be credited to a· special account in the 
state treasury to be known as the development revolving fund to 
be.drawn upon and used by the state agency in the manner and 
for the purposes provided for in these sections. 

Sec. 87. Minnesota Statutes 1976, Section 490.15, Subdivision 
1, is amended to read: 
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490.15 [ESTABLISHMENT; COMPOSITION.] Subdivision 
1. The board on judicial standards is established and consists of 
one judge .of the district court, one judge of a municipal court, 
one judge of county court, two lawyers who have practiced law in 
the state for ten years and four citizens who are not judges, retired 
judges or lawyers. The baa::! may empley GS' apfl0iBt QB e;,<ecutive 
secretary is appointed .by the govemor. Members representing 
the district, municipal and county courts shall be appointed by 
their respective judicial. organizations and the lawyer members 
shall be appointed by the board of governors of the Minnesota 
state bar association. The citizen members shall be appointed by 
the governor with the advice and consent of the senate. No mem
ber shall serve more than two full four-year terms or their equiva
lent. Membership terminates if a member ceases to hold the posi
tion that qualified him for appointment. 

Sec. 88. Minnesota Statutes 1976, Chapter 624, is amended 
by adding a section to read: 

[624.718] Notwithstanding any other law to the contrary, cities 
of the first class may enforce local laws, ordinances or regulatiom 
goveming the traMfer of pistols that are more restrictive than 
state laws goveming the transfer of pistols. 

Sec. 89. Minnesota Statutes 1976, Section 626.553, is amended 
to read: · 

626.553 [GUNSHOT WOUNDS; INVESTIGATIONS, RE
PORTS.] Subdivision J. Upon receipt of the report required in 
sections 626.52 and 626.53, the sheriff or chief of police receiving 
the report shall determine the general cause of the wound, and if 
he determines that the wound was caused by an action connected 
with the occupation or sport of hunting or shooting he shall 
immediately conduct a detailed investigation into the facts sur
rounding the incident or occurrence which occasioned the injury or 
death reported. The investigating officer shall report the findings 
of his investigation to the commissioner of natural resources on 
forms provided by the commissioner for this purpose. 

Subd. 2. Whenever a peace officer discharges a firearm in the 
course of duty, other than for training purposes, notification shall 
be filed within thirty days of the incident by the officer's depart
ment head with the commissioner of public safety. The notification 
shall contain information conceming the reason for and circum
stances surrounding discharge of the firearm. The commissioner 
of public safety shall file a report with the l<!gislature by November 
15 of each even numbered year containing summary information 
concerning use of firearms by peace officers. ' 

Sec, 90. Minnesota Statutes 1976, Section 626.846, is amended 
by adding a subdivision to read: 

Subd. 3. A peace officer who has satisfactorily completed a law 
enforcement training program in a post-secondary vocational
technical iMtitute within the state which (1) is approved by the 
state board of education, (2) coMists of 2,000 hours or more of 
basic police training, and (3) complies with rules with respect to 
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curriculum· promulgated by the attorney general, shall be exempt 
from the training requirements of this section, provided ·the peace 
officer successfully completes one year of employment as a pro
bationary officer with a single law enforcement· agency. Upon 
written notification to the executive directorfrom the chief super
visor of the law enforcement agency that a peace officer under his 
supervision has fulfilled the· requirements of the subdivision, the 
executive director shall certify the peace officer pursuant to section 
626.845, clause (d). Provided, however, that nothing in this sub
division shall prevent any law enforcement agency from imposing 
any other training requirements ·upon peace officers it supervises 
or as a condition of employment. 

Sec. 91. Laws 1971, Chapter 121, Section 2, as amended by 
Laws 1973, Chapter 217, Section 1, is amended to read: 

Sec 2. [REIMBURSEMENT.] ~ i<J _,.ai1y f>P!H'81H'iawd 
fffim the game ana fisll fuB4 ~ te the d81'R-.:tffieBi; The com
missi-Oner of natural resources a may .reimburse the &Hm ef $2,500 
te the county of St. Louis and ~;a-00 te the county of Lake for .. 
actual expenditures for carrying out the provisions of this act. 

Sec. 92. Laws 1976, Chapter 260, Section 3, is amended to read: 

Sec. 3. [16.97) [CRIMINAL AND JUVENILE DEFENSE 
GRANTS.] Subdivision 1. '!'he SRms Money appropriated by thlll 
aot for theprovision of criminal and juvenile defense to indigent 
individuals shall be distributed by the commissioner of administra
tion in consultation with the attorney general to 8fl,:. the none 
profit criminal and juvenile defense ~-m eaeh ef the five 
name;;! !acalitis corporations designated by law . F:m:'.a Money 
may .not be disbursed to a corporation in the Leech Lake reserva
tion area a::::! or the White Earth reservation area •without prior · 
approval by the respective reservation business committee. li'iffi41 
shall be disln,.sed to these .,,,.. f'l"eEt emnmal ·IIBd ja•,•emle defense 
eel'j3emtieHs e,dg,io~ed I,¥ the ecmmissieHer a! adm:Hiska;io!I by 
J..1¥ ~ ef eaeh '\'8llF Within its,geographic area of responsibility each 
corporation shall accept cases 1/'!volving felony, gross misdemeanor, 
and · misdemeanor charges, and juvenile cases, where. financial 
eligibility standards are met, .unless there .is a legal reason for 
rejecting a case:. A corporation inay accept cases arising outside 
of its geographic area of responsibility, as it deems appropriate. 
The commissioner of administr1;ttion shall give notice 30 days in 
advance and c.onduc.t a heaiiqg if he has reasona.ble grounds to 
believe mnds money appropriated by for this aet are. purpose is 
being improperly used, or ; if , in consultation with the attorney 
general, he has reasonable cause to believe criminal and juvenile 
defense of proper quality is not being supplied. F..nds Payment 
shall cease froin the date of notice until either the commissioner 
determines that the mnds money appropriated by this fl% will be 
properly handled, or the commissioner, in consultation with the 
attorney general, determines that criminal and juvenile defense 
of proper quality will be provided. A participating corporation 
may give notice at any time of its withdrawal from this program 
of financial assistance. 
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Subd. 2. An emplcyee, administrator, or officer of a recipient of 
the money provided by this section who discriminates on the basis 
of sex, race, co/er, national origin, religion, or creed is guilty of a 
gross misdemeanor. 

Sec. 93. [BALANCE TRANSFERRED.] The unencumb'ered 
balance of.each.fund or account abolished by this act is tra11$ferred 
to the general fund. 

Sec. 94. [DATA PRIVACY.] If not otherwise provided for by a 
chapter of Minnesota Laws 1977, the provision of section 15.162, · 
subdivision 2a and the provisions of se,;tion 15.1642 which would 
have expired as of June 30, 1977, shall be in effect until July 31, 
1978. . . 

Sec. 95. Minnesota Statutes 1976, Sections 4.19; 15.61, Subdi
vision 3; 16.025, Subdivision 2; 16.173; 16A.095, Subdivision 1; 
16A.12; 138.025, Subdivision 9;,and 299D.03, Subdivision 4, tire 
repealed. 

Sec. 96. [PLASTIC MILK BOTI'LES.] Notwithstanding any law 
to the contrary, no prohibition on the retail sale or the offer for 
retail sale of milk in nonreturnable,. nonrefillable plastic cpntainers 
shall be effective prior to July 1, 1978. This section is effective the 
day following final enactment." 

Further, delete the title and irisert: 
"A bill for an act relating .. to the organization and operation of 

state government; appropriating money for the general adminis
trative and judicial expenses of state government with certain 
conditions; providing for the transfer of certain moneys iil the 
state treasury; authorizing land acquisition in certain cases; fix
ing and limiting the rupou11t of fees to .be collected in certain cases; 
amending. Minnesota Statutes 1976, Sections 5.08, Subdivision 2; 
5.09; 10.30; 16.025, Subdivisionl; 16A.095, Subdivision 2; 16A.10, 
Subdivisions .1 and 2; 16A.11, Subdivisions 2 and 3; 43.31; 85A.02, 
by adding a subdivision; 85A.04, Subdivision 1; 186.04; 241.045, 
Subdivision 4; 268.06, Subdivision 25; 326.241, Subdivision 3; 
362.125; 363.14, Subdivision 1; 472.13, Subdivision 1; 490.15, Sub
division 1; 626.553; 626.846, by adding a subdivision; Chapters . 
16A, by adding a sectio11 and 624, by adding a section; Laws 1971, 
Chapter 121, Section 2, as rupended; and Laws 1976, Chapter 2(;0, 
Section 3; repealing Minnesota Statutes 1976, Sections 4.19; 15:61, 
Subdivision 3; 16.025, Subdivision 2; 16.173; 16A.095, Subdivision 
1; 16A.12; 138.025, Subdivision 9; and 299D.03, Subdivision 4." 

We request adoption of this report and repas~age of the.bill •. 
Senate Conferees: (Signed) Hubert H. Humphrey III, Winston 
W. Borden, Gerald L. Willet, Srup G. Solon and Robert G. Dunn. 
House Conferees: (Signed) N_ei~ S. Haugerud, J;>hyllis L. Kahn, 
Gary W. Laidig, Dwayne A. King and Gordon 0. Voss. 

Mr. Humphrey moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1467 be now adopted, 
and that the bill be repassed as amended by the Conference Com-
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mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1467: A bill for an act relating to the organization 
and operation of state government; appropriating money for the 
general administrative and judicial expenses of state government 
and limiting the use thereof; providing for the transfer of certain 
moneys in the state treasury; authorizing land acquisition in 
certain cases; fixing and limiting the amount of fees to be collected 
in certain cases; amending Minnesota Statutes 1976, Sections 
10.30; 16A,095, Subdivision 2; 16A.10, Subdivisions l and 2; 
16A.ll, Subdivisions 2 and 3; 43.09, Subdivision 2; 43.31; 98.46, 
by adding a subdivision; 168,33, Subdivisions 2 and 7; 176.602; 
183.545, Subdivisions 1, 3 and 4; 183.57, Subdivision 2; 186.04;, 
260.311, Subdivision 2; 268.06, .Subdivision 25; 296.06, Subdivision 
2; 296.12, Subdivision l; 326;24r, Subdivision 3; 362.125; 363.14, 
by adding a subdivision; 462.389, Subdivision 4; Chapter 16A, by 
adding a section; Laws 1971, Chapter 121, Section 2, as amended; 
and Laws 1976, Chapter 260, Section 3; repealing Minnesota Stat
utes 1976, Sections 15.61, Subdivision 3; 16.173; 16A.095, Sub-
division 1; 16A.12 and 176.603. , 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 1, as 
follows: , 

Those who voted in the affirmative were: 

Anderson Frederick Laufenburger 
Ashbach Gearty Lessard , 
Bang Gunderson Luther 
Ben.edict. Hanson McCutcheon 
Bernhagen Hughes Menning 
Borden }lu·mphrey Merriam 
Brataa.$ Jensen MOt\ 
Coleman Johneon Nelson , 
Davies Keefe, J. Ogdahl 
Dieterich Kirchner Olhoft 
Dunn Kleinbaum Olson 
Engle•_ Knoll Penny 

Mr. Sieloff voted in the negative. 

Perpich 
Petenson 
Pillsbury 
Purfeerst 
Renneke 
Schaaf 
Schmitz 
Schrom 
Setzepfandt 
Sikorski 
Sillera 
Solon 

Spear 
Stai>IOII 
Stokowski 
Strand; 
Stumpf 

'TennesBen 
Ulland.J. 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM fflE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee, on 
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House File No. 1610 and repassed said bill in accordance with 
t)ie report of the Committee, so adopted. 

H. F. No. 1610: A bill for an act relating to the organization 
and operation of state government; appropriating money for the 
department of transportation and for other purposes; amending 
Minnesota Statutes 1976, Sections 161.125, Subdivision 1; 219.40; 
and 299D.03, Subdivision 5; repealing Mintiesota Statutes 1976, 
Sections 161.125, Subdivision 2; 161.50; 219.401; and 299D.03, 
Subdivision 4. 

House File No. 1610 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1610 

A bill for an act relating . to the organization and operation of 
state government; appropriating money for the department of 
transportation and for other purposes; amending Minnesota Stat
utes 1976, Sections 161.125, Subdivision 1; 219.40; and 299D.03, 
Subdivision 5; repealing Minnesota Statutes . 1976, Sections 
161.125, Subdivision 2; 161.50; 219.401; and 299D.03, Subdivi
sion 4. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The. Honorable Edward J. Gearty 
President of the Senate 

May 20, 1977 

We, the undersigned conferees for H. F. No. .. 1610, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That H. F. No. 1610 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [TRANSPORTATION; APPROPRIATJONS.l 'The 
wms set forth in the columns designated "APPROPRIATIONS" 
are appropriated from the trunk highway fund; or any other fund 
designated, to the commissioner of transportation for the purposes 
specified in the following sections of this act, to be available for 
the fiscal years indicated for each purpose. The figures "1977", 
"1978'', and "1979", wherever used in this act, mean that the a1>
propriation or appropriations listed thereunder are available .for 
the year ending June 30, 1!177, June 30, 1978, or June 30, 1979, 
respectively. 
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Sec. 2. PERSONNEL. POLICY 

The commissioner of transportation 
$hall control employment of full-time 
employees to not exceed 4,871 during 
fi'ICRI 1978 and 4,837 during fiscal 
1979. None of the restrictions in this 
section apply to seasonal or temporary 
employment. 

The commissioner of transportation 
shall continue productivity improve- · 
ment efforts to reduce the number of 
f~-time employees. 

The commissioner of. transportation 
· shall set position levels for each or
ganizational unit of the department as· 
the · work program· 'requires, identify 
surplus positions, i,\nd schedule per, 
sonnel reductions, first making uae of 
reductions through normal attrition 
and transfers to other departments. 

Sec. 3. HIGHWAYS 

Subdivision 1. Planning and Pro-
gramming · · 

Subd. 2. Highway Development 

This appropriation is for the actual 
const,ruction, reconstruction, · and im-
provei:neilt of trunk highways. This 
includes the cost of actual payment to 
land owners for lands acquired. for 
highway right of way, payment to 
lessees, interest subsidies, and, reloca-
tion expenses. · 

APPROPRIATIONS 

Available for the year 
Ending June 30, 

1978 1979 . 

$ 

3,253,444 3,297;332 

156,610,945 156,610,945 

Stibd. 3. Highway Safety Devices, 
. .per ,Section 219.40 · 600,000 600,000 

·· ·Subd. 4. Highway Developmilnt 
Support · 46,676,695 46,766;149 

Design, of bridges not funded by the 
bridge bonding program which have an 
estimated project cost • of Jess than 
$200,000 shall be performed in house 
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1978 
$ 

by ... the transportation department. 
The. maximum use of standardized 
bridges is encouraged. 

Subd. 5. Research and Standards 
Subd. 6. Highway Maintenance 

1,053,373 

$ 

3057 

1979 

1,067,876 

(a) Maintenance Operations 68,029,518 69,687,845 

Preventive maintenance of the trunk 
highway system shall be continued-at 
a level at least equal to that currently· 
provided. 

( b) Equipment 7,662,343 5,587,120 
Of the amount appropriated in the 
first year $400,000 is appropriated 
from the state airports fund. 

Subd. 7. Aids and Assistance to 
Local Governments 

(a) State Aid Administration 

(b) County State Aid Distribution 

This appropriation is from the county 
state-aid highway fund. 

313,31~ 318,602 

80,839,800 81,130,800 

(c) Municipal State Aid Distribution 25,002,000 25,092,000 

This appropriation is from the munici" 
pal state-aid street fund. 

If an appropriation in either (b) or 
(c) is insufficient to exhaust the.bal
ance in the fund from which it is made 
in the year for which it is made, the· 
commissioner of finance, upon request 
of the commissioner of transportation, 
shall notify the committee on finance 
of the senate and the committee on 
appropriations of the house. of repre
sentatives of the amount of the. re
mainder and shall then add that 
amount to the appropriation. The 
amount added is appropriated for the 
purposes of clause (b) or ( c ), as ap
propriate. 

Subd. 8. General Administrative 
Support 

ia) Administrative Support 

lb) Program Management 
6,036,211 

642,855 

6,101,002 

652,292 
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1978 1979 

$ $ 

( c) Legal Services 555,450 564,192 

This appropriation is for the purchase 
of legal services from or through the 
attorney general. · 

Subd. 9. Bicycle Trail Program 

(a) Development and Grants 445,000 445,000 

This appropriation is for the develop• 
ment of bicycle trails primarily on ex-
isting road rights of way, as provided 
in the outdoor recreation bonding act 
of 1977. This appropriation is from the 
general fund. 

(b) Administration 55,000 55,000 

( c) The unexpended balance of the 
appropriation made by Laws 1976, 
Chapter 199, Section 18, Subdivision 
3 is reappropriated to the department 
of transportation for the biennium 
ending June 30, 1979. 

Subd. 10. Principal and Interest on 
Highway Debt 13,104,550 11,607,450 

Principal, interest and debt service 
costs -0n state trunk highway fund 
debt shall be paid from this appropria-
tion rather than from a statutory ap-
propriation for the same purpose. If 
this appropriation is insufficient to 
pay all principal and interest coming 
due in the year for which It is made, 
the. commissioner of finance shall 
notify the committee on finance of the 
senate and the committee on appro-
priations of the house of representa-
tives of the amount of the deficiency 
and shall then pay that amount pursu-
ant to the statutory appropnation. 

Subd. 11. Sound Enforcement Study 33,000 -0-

This appropriation is to the commis-
sioner of public safety for the sound 
enforcement study required by .this act. 

Sec. 4. AERONAUTICS 

Subdivision 1. Airport Development 
and Assistance 
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1978 

(a) Construction Grants 

(b) Maintenance Grants 

If the appropriation in (a) and (b) 
above for either year is insufficient, 
the appropriation for the other year 
is available for it. 

Reimbursements. from municipalities 
for striping runways shall be deposited 
in the state airport fund. 

(c) Navigational Aids 

The appropriations in (a), (b), and 
(c) are from the state airports fund 
and shall be expended only for grant-, 
in-aid programs for airports that are 
not state owned. These appropriations 
are to be expended in accordance with 
Minnesota Statutes, Section 360.305, 
Subdivision 4, Clauses (1), (2), (4) 
and (5). 

The commissioner of transportation 
may transfer unencumbered balances 
among the appropriations in (a), (b), 
and ( c) with the approval of the gov
ernor after consultation with the leg
islative advisory commission. 

(c) Construction and Maintenance 
Support 

Notwithstanding the provisions of 
Minnesota Statutes, Section 360.021, 
Subdivision 1, or any other law to the 
contrary, the commissioner of trans
portation shall acquire no additional 
state airports, nor shall he establish 
any additional state-owned airports 
during the biennium ending June 30, 
1979. 

No money shall be expended by the 
commissioner of transportation under 
the appropriations made in this sub
division, or any other law, for land 
acquisition, or for the construction, 
improvement, maintenance of airports, 
except for maintenance of the state 
owned airport at Pine Creek, or for air 
navigation facilities for an airport, un-

6,674,923 

1,001,407 

595,149 

402,598 

3059 

1979 

6,074,923 

1,001,407 

595,149 

405,362 
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$ 

less the governmental · unit involved 
has .or is establishing a zoning author
ity for that airport, and the authority 
has made a good faith showing that 
it is in the process of and will complete 
with due diligence, an airport zoning 
ordinance in accordance with Minne
sota Statutes, Sections 360.061 to, 
360.074. 

The commissioner of transportation 
shall make maximum use of zoning 
and easements to eliminate runway 
and other potential airport ,hazards 
rather than land acquisition in fee. 

Subd. 2. Safety Education and Avia-
tion Regulation · 

(a) Safety Education 

(b) Aviation Regulation 

Subd. 3. Administrative Support 

For 1977 - $34,233 

The appropriation for 1977 is from the 
state airports fund; $15,000 is for op- . · 
eration of aircraft and relocation· ·costs 
and $19,233 is for transfer to the gen
eral fund in reimbursement for the 
cost of a legislative audit. 

Subd. 4. Start up costs, air transpor
tation revolving account 

The commissioner of transportation is 
authorized to establish an air trans
portation revolving account within the 
trunk highway fund. The commission
er shall charge users of any air trans
portation services provided by the 
department for all direct and indirect 
operating costs, excluding salaries and 
initial cost of acquisition of aircraft. 
All receipts for these services shall 
be d<lposited in the air transportation 
revolving account and are appropriated 
to the commissioner to pay all .direct . 
and indirect air service operating ex
penses, excluding salaries. 
This appropriation is to the commis
sioner from the state airports fund for 

1978 

53,360 · 

354,134 

248,545 

50,000 

$ 

[60THDAY 

1979 

53,692 

~31,390 

254,197 
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1978 

$ 

initial air service operating capital, to 
be deposited in the air transportation 
revolving account. 

This account is available until June 30, 
1979 and shall not be used for pur
chase of aircraft. 

Subd. 5. Principal and Interest on 
Aeronautics Debt. · 

This appropriation is from the state 
airports fund. 

Principal, interest, and debt service 
costs on state aeronautics fund debt 
shall be paid from this appropriation• 
rather than from a statutory appro
priation for the same purpose. If this 
appropriation is insufficient to pay all 
principal and interest coming due in 
the yesr in which it is made, ti)e com
missioner of finance shall notify the 
committee on finance of the senate 
and the committee on appropriations 
of the house of representatives of ·the 
amount of the deficiency and 'shall 
then pay that amount pursuant to the 
statutory appropriation. 

Sec. 5. TRANSIT AND RAIL 
SERVICE IMPROVEMENT · 

Subdivision l. Transit Improvement 

(a) Planning and Programming 

This appropriation is for carrying out 
the department's transit responsibili-
ties under this act. 

( b) Public Transit Assistance a:nd 
Transportation Management · Grants 

477,610 

221,560 

and Expenses · 38,400,000 

Of the appropriation in ( b), $38, 150,-
000 is from the general fund, and 
$250,000, representing costs of public 
transit research and departmental ad-
ministration, is from the trunk high-
way fund. · · · 

Any unencumbered balance remaining· 
in the first year shall not cancel but is 

$ 

3061 

1979 

476,010 

229,141 
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available for the second year of the 
biennium. 

Of this appropriation, $9,600,000 is for 
public transit subsidy program grants 
pursuant to section 21 of which 
$3,300,000 is available for payment 
pursuant to contracts with the Twin 
Cities area metropolitan transit com
mission for the period from July 1, 
1977 to December 31, 1977; $900,000, 
is available for payment pursuant to 
contracts with the Twin Cities met
ropolitan transit commission after De• 
cember 31, 1977 for planning and 
general administration only; and 
$4,000,000 is available for payment to 
eligible recipients . outside the metro
politan area; $900,000 is available for 
payment to private operators within 
the metropolitan area; and $500,000 is 
available for ongoing paratransit ser
vices in the metropolitan area. 

$13,700,000 is for performance fund
ing payments by the commissioner 
under contracts made pursuant to sec
tions 21 and 46. 

$ 

$8,400,000 is for social fare reim
bursement grants pursuant to sec-. 
tion 21. 

$1,200,000 is for special services for 
the handicapped grants, for payment 
by the . commissioner to the Twin 
Cities metropolitan transit commission 
pursuant to section 21. 

$4,500,000 is for paratransit service 
demonstration grant, programs, for 
payment by the commissioner under 
contracts made pursuant to section 22, 
provided that no more than $1,000.000 
is . available for payment to the Twiri 
Cities metropolitan transit commis0 

sion. This amount is available until 
expended. 
$750,000 is for regular route transit 
demonstration program grants, for 
payment by the commissioner under 
contracts made pursuant to section 23. 

1978 

$ 

[60THDAY 

1979 
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1978 

$ 

This amount is available until expend
ed. The unencumbered balance of the 
appropriation made by Laws 1975, 
Chapter 203, Section 11, Subdivision 
2, shall not cancel but is available for 
the biennium ending June 30, 1979. 

$100,000 is for public transit research · 
and technical and professional assis
tance pursuant to section 20, subdivi
sions 3 to 5. From this amount and 
the appropriation in (a) the commis
sioner may establish unclassified po
sitions which are in addition to the 
approved complement of the depart
ment of transportation. 

$150,000 is for costs of administration 
of the programs described in sections 
18 to 24 and section 46. 

The commissioner of transportation 
may transfer appropriations among 
the appropriations in (b), except ·the 
appropriations for special services for 
the handicapped, public transit re
search, and department of transpor
tation administrative costs, with the 
approval of the governor after consul
tation with the legislative advisory 
commission. 

Subd. 2. Rai1 Service Improvement 

(a) Planning and Programming 198,593 

( b) Rail Service Improvement Grants 3,000,000 

The appropriation in (b) is from the 
general fund to the rail service im-
provement account. 

( c) Rail Passenger Service Grant 650;000 

(d) The sum of $650,000 is appropri-
ated to a special contingent account 
for the second year of the biennium, 
lor the purposes of subdivision 2, 
clause ( c). This money is not avail-
able for expenditure until authorized · 

. by the governor, in accordance with 
the provisions of Minnesota Statutes, 
Section 3.30. 

$ 
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199,589 
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1978 

$ 

'nte comnuss1oner of transportation 
shall report to the legislature by Jan
uary l, 1978 on the expenditure of 
money from the appropriation in, (c) 
above, showing the tenru; of the con
tract, the number of riders each moi;1th , 
during fiscal years 1976, 197'7, and 
the first quarter of fiscal year 
1978, the amount of federal subsidy, 
the amount of state subsidy, and the 
amount of each subsidy per passenger.• 
In addition, the commissioner shall 
include a detailed accounting of ex-. · 
penditures under the contract durj,ng 
fiscal years 1976, 1977, and the first · 
quarter of fiscal year 197 8 by line 
item object of expenditure, such as 
personnel costs, equipment, mainte
nance, and overhead. · · '·· 

The appropriations in ( c) and ( d) are 
from the general fund, · · · · · · · · 

Sec. 6. TRANSPORTATION REG-. · 
ULATION 

$ 

Subdivision l. Common Carrier· 

Rate Regulation •77;360 . 

Subd. 2. Common Carrier 

Route and Schedule Approval 

Subd. 3. Rail Crossing and 

Safety Standards 
Sec. 7. TRANSFERS 

The commissioner of transportation 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances among the appropriations 
from the trunk highway fund made in 
this act and may change the composi; 
tion of budgetary programs, lll)d.activi- , , 
ties in order to be consistent with. the 
functional organization of the new, de-
partment. · · 
No transfer shall be made from the ·. 
appropriation for highway · develop,· • 
ment in section 3, subdivision 2, except, 
to the appropriation for highway inain, 
tenance in section 3, subdivision 6, 

423,363, 

45,973 

[60THDAY 

1979 

78,696 

399,32] 

46,685 
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1978 

nor shall any transfer be made from 
highway maintenance, except with the 
approval of the governor after consul
tation with the legislative advisory 
commission. No transfer shall be 'made· 
from the appropriation for debt service 
in section 3, subdivision 10, to any 
other appropriation. 

Transfers shall be reported forthwith 
to the committee on finance of· the· 
senate and the committee on ·appro
priations of the house of represental 
tives. The commissioner of transpor
tation shall keep records and report 
to the legislature by January 1_, 1979. 
on the relationship between the appro
priations made by this act and · the 
purposes for which the money is ·ex-. 
pended and encumbered. , 

Sec. 8. CONTINGENT 
APPROPRIATION 
The commissioner of transportation, 
with the approval of the governor after 
consultation with the legislative ad
visory commission, may transfer au or 
part of the unappropriated balance :in 
the trunk:highway. fund to the appro- , 
priation for· . highway development or 
for highway maintenance in order to 
meet an emergency or to.take advan
tage. of an unanticipated receipt of in
come to the trunk highway fund. The 
amount transferred is appropriated for 
the purpose of the account · to which 
it is transferred. 

Sec. 9;· REIMBURSEMENT 

Subdivisionl. The suins ~i $1,058,637 
for the first year ,and $944,641 for the . 
second year are appropriated from the : 
state airports, f1,tnd for transfer by the: 
commissioner of finance to the, trunk . 
highway fund on January I, 1978 and · 
January 1, 1979, respectively, in ord!!I' 
to reimburse·the trunk highway fund 
for expenses not related to trunk high
ways.,. 

These represent amounts appropri~ted ·. 
out of the trunk highway·· fund·. for 

3065, 

1979 
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1978 

aero~utics purposes as follows: · sec
tion 4, subdivision 1, clause (d), and· 
subdivisions 2 and 3. 
Subd. 2. The sums of $1,271,849 for 
the first year and $1,008,432 for the 
second year are appropriated from the 
general fund for transfer by the. com
missioner of finance to the trunk high
way fund on Jimuary 1, 1978 and Jan
uary 1, 1979, respectively, in order to 
reimburse the trunk highway fund for 
expenses not related to trunk high
ways. 

T)lese represent amounts appropriated 
out of the trunk highway fund for gen
eral fund purposes · as follows: section 
3, subdivision 9, clause (b); section 
5, subdivision 1, clause (a) and the ad
ministrative portion of clause (b), an.d 
subdivision 2, clause (a); and section 
6 • . 

$ $ 

[60THDAY 

1979 

Sec. 10. [COMPUTER SYSTEM DEVELOPMENT.] Jn all cases 
where an appropriation made in this act includes· money for com
puter system development, developmentshall not proceed beyond 
PRIPE phase: I until the project has been reviewed and approved 
by the commisfioners of administration and financ(!. AU approved 
projects shall be reported to the chairmen of the house appropria
tions committee and senate finance committee to receive their 
recommendation on the project. A recommendation is advisory · 
only. In the case of rejected projects, the commissioner of finance• 
sllall ca11Cel thf! unencumbered balance of the appropriation allotted 
for development of the project. 

Sec. 11. Minnesota Statutes 1976, Section 16. 72, Subdivision. 5, 
is amended to Til,Sd: · 

Subd. ~- [MON:t:YS COLLECTED.] All moneys collected. by th.e 
coinm.issio11er of administration as rents, (:barges, or fees in con
nection. w$th · and · for . the use of any•· parking· lot. or. facility are 
appropri11W ti> the commissioner of administration for the pur
pQse of !>Pel'llting, maintaining, and improving 1>arking lots or 
facilities OWl1ed or operated by the state of Minnesota and to 
C!'l'ry out the :p1n·poses of this section ; eJ:cept as provided in sec, 
lion 12. · · · 

Sec. 12. l\fi1lllesota Statutes 1976, Section 16. 72, is amended by 
adding a subdivision to read : · . 

Subd. (/. The commissioner of administration shall impose a sur
charge of_ 25 perce11t for vehicles occupied by only one person park
ing in a state pqrki11g faci(ity in the. capitol area, ai; . described by 
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section 15.50, subdivision 2. The revenue from this additional 
charge shall be placed by the commissioner in a special account. For 
the benefit of employees employed in the capitol area, the money in 
the account shall be used by tile commissioner to acquire or lease 
commuter vans pursuant to section 16.756 and, within such limits 
and upon such conditions as the commissioner determines to be 
necessary, to reimburse state departments or agencies fot costs 
resulting from agreements with the metropolitan ·transit commis
sion or other operators pursuant to section 37. The commissioner 
may adopt rules necessary to administer the ptovisions of sections 
11, 12 and 3.7. 

Sec. 13. Minnesota Statutes 1976, Section 161.125, Subdivision 
1, is amended to read: 

161.125 [SOUND ABATEMENT ALONG HIGHWAYS.] Subdi
vision 1. The commissioner of transportation shall _,, ta be een
stmetea IHlti ~ a:!eq<aate aoo eff,caw aeaustieal hai'
Nl'll •61' imf)lemeat othe,, , in accordance with the .department's 
program, implement sound abatement f)rOgrama ia measures within 
or along the perimeter of any interstate or trunk highway within 
incorporated areas located within the metropolitan area or in any 
municipality whenever the noise level attributable to vehicular 
traffic at the abutting residential property line is in excess of the 
federal noise standards. The commissioner shall utilize available 
federal matching funds in constructing and maintaining the 
acoustical barriers. 

Sec. 14. Minnesota Statutes 1976, Section 161.125, is amended 
by adding a subdivision to read: 

Subd. 3. [SOUND ABATEMENT MEASURES.] For the pur
pose of this section, sound abatement measures include but are not 
limited to the following: · 

( a) traffic management measures, including reduced speed limits 
or exclusion and rerouting of excessively noisy vehicles; 

· (b) design and construction measures, including use of sound 
absorbing road surface materials, landscaping and planning, acquisi
tion of buffer zones or noise insulation of buildings on abutting 
property; 

( c) enforcement of the motor vehicle source noise limits of the 
pollution control agency and of the federal bureau of motor-carrier 
.,afety; and · 

( d) other measures designed for the purpose of reducing motor 
vehicle source noise or reducing the effects of that noise. The com
missioner of public safety shall cooperate with the commissioner of 
transportation in implementing any sound abatement measures 
that include law enforcement activities. 

Sec. 15. [SOUND ENFORCEMENT STUDY; REPORT.] 1'he 
commissioner of public safety in cooperation with the pollution con
trol agency and the commissioner of transportation, after appro
priate research and testing shall, if possible, acquire a directional 
noise monitoring device that is effective in measuring the noise level 
of individual motor vehicles and can be operated from a stationary 
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or ,noving patrol car by a single law enforcement officer for the 
purpose of enfprcing motor vehicle source noise standards. The com
missio!U1r ofpublic safety and the commissioner of transportation 
shaU jointly submit a report of the findings of. this. research and 
testing ,to the legislature no later than .December 31, 1977. This 
report sha.ll include: · · · 

. (a) 'an analysis of alternative types of noise monitoring devices 
and a. description of the cost and capabilities of er:ich type; and 

· (b) ·an analysis and estimate of the number and the cost of 
additional state patrol officers, or other enforcement officers, noise 
monitoring devices and other facilities necessary to achieve effective 
~nforcement of state motor vehicle source noise limits within in
corporated areas on interstate highways and on other trunk high-
ways in•the state. · .- · > · • · 

Sec.16. [COMPLETION OF ACOUSTICAL BAR,RIERS.] Not
withstanding any other provisions of this act, the commissioner of 
transpr,rtµtion may complete the construction of any acoustical bar

. rier authorized by' law prior to the eMective date of this act for 
which:, construction began or ·a contract was let or federal .design 
approval or .. a resolution of a city council requesting construction 

.. was received on or before J,une 30,_1977, and for that purpose may 
expend . money au,thorized for expenditure for sound abatement 
measures. , · 

Sec. 17. Minnesota Statutes 1976, Section 169.86, is a.mended by 
&dding a subdivision to read: 

Subd. 6. [ARTICULATED BUSES.] Articulated buses operated 
by public transit operators may exceed the length and weight limi
tations of this chapter, subject only to an annual permit from the 
commissioner for such operation, and shall not be subject to any 
city ordinance or to any permit from any local road authority. The 
application for a permit shall contain such information as may be 
required by the commissioner. · 

Sec. 18. Minnesota Statutes 1976, Chapter 17 4, is amended by 
adding·a section to read: . 

[174.21) [PUBLIC TRANSIT ASSISTANCE AND TRANS
PORTATION MANAGEMENT; PURPOSE.] It is the purpose of 
11ections 18 to 24. to 'increase vehicle occupancy, to reduce the. use 
of vehicles occupied by' only one person and the congestion, pqllu
tion, energy consumption, highway damape, and other costs associ
ated with such use .and to increase the efficiency and productivity 
of and benefit from public investments in road space and transpor
tation and transit facilities and systems in the state. 

Sec. 19. Minnesota Statutes .1976, Chapter -L 74, is amended by 
adding a section to read : 

[174.22) [DEFINITIONS.] Subdivision 1. For the purposes of 
,ections 18 to 24 the following terms have the meaning given them. 

Subd. 2. "Commuter van" has the. meaning given it in section 
221.011, subdivision 22, clause (1). 
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Subd.' 3. "Metropolitan council'' means the council estab.lis_hed 
by section 473.123. 

Subd. 4. "Metropolitan transit commission" means the com
mission established by section 473.404. 

Subd. 5. "Operating deficit"' means the amount by which the 
total prudent operating expens~.s incurred in the. operation of the 
public transit system excee.ds the· amount of operating revenue 
derived therefrom and. the amount of any social fare reimburse-
ment pursuant to section 21, subdivision 4. · 

Subd. 6. "Paratransit" means the transportation of passengers 
by motor vehicle or other means of conveyance by persons operat
ing on a regular and continuing basis and the transportation or 
delivery of packages in conjunction with an operation· having the 
transportation of passengers as its primary and predominant pur
pose and activity, but excluding regular route transit. "Paratransit" 
includes transportation by car pool and commuter van, point devia
tion and route deviation services, shared-ride taxi service, dial-a
ride service, and other similar services.· 

Subd. 7. "Public transit" or "transit" means general or specific 
transportation service provided to the public on a regular and 
continuing basis. "Public transit" or "transit" includes paratransit 
and regular route transit. 

Subd. 8. "Regular route transit" means transportation of pas
sengers for hire by a motor vehicle or other means of conveyance 
by any person operating on a regular and continuing basis as a 
common carrier on fixed routes and schedules. "Regular route 
transit" does not include transportation of children to or . from 
school or of passengers between a common carrier terminal sta
tion and a hotel or. motel, transportation by common carrier 
railroad or common carrier railroads or by taxi, transportation 
furnished by a person solely for his or its employees or customers, 
or paratransit. 

Sec. 20. Minnesota Statutes 1976, Chapter 174, is amended 
by adding a section to read: . . 

[174.23] [GENERAL POWERS AND DUTIES.] Subdivision 
l. [GENERAL.] The commissioner shall have all powers .. neces
sary and convenient .to carry out the provisions of sections 18 to 
24 including the power· to; ( a) review applications for financial 
assistance, execute contracts, and obligate and expend program 
funds, upon conditions and limitations as the commissioner deems 
necessary for purposes of program and project implementation, 
· operation, and evaluation, ( b) accept and disburse federal funds 
available for the purposes of sections 18 to 24, and (c) act upon 
request as the designated agent of any eligible person for the 
receipt and disbursal of federal funds.. The commissioner. shall 
perform the duties and exercise the powers 1!,nder sections 18 to 
24 in coordination with and in· furtheranc!' of statewide, regional, 
and local transportation plans and transportation (lef/elopment 
programs. 
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Subd. 2. [FINANCIAL ASSISTANCE.]. The commissioner 
shail seek out and select eligible recipients of financial assista,ice 
under sections 18 to 24. The commissioner shall establish by rule 
the procedures and standards for review and approval of applica
tions for financial assistance submitted to the commissioner 
pursuant to sections 18 to. 24. Any applicant shall provide to the 
commissioner any financial or other information required by the 
commissioner to carry out his. duties. The commissioner may re• 
quire local contributions from applicants as a condition for re
ceiving financial assistance. The commissioner shall not apwove 
any grant unless: (1) the application for the grant has been re
viewed and approved by the appropriate regional development 
commission or the. metropolitan council only for consistency with 
regional transportation plans and development guides; and (2) 
in the case of a project to be operated in the metropolitan area, 
the application has been •.reviewed by. the metropolitan transit 
commission for consistency with its transportation development 
program. Any regional development commission that has not adopt
ed a transportation plan may review but may not approve or dis
approve of any application. 

Subd. 3. [TECHNICAL AND PROFESSIONAL AS
SISTANCE.] The commissioner shall offer, use, and apply the in
formation developed pursuant to sections 18 to 24 to assist and 
advise political subdivisions and recipients of financial assistance in 
the planning, promotion, development, operation, and evaluation of 
programs and projects to accomplish the purposes of sections 18 
to 24. The commissioner shall seek out and select eligible recipi
ents of such technical and professional assistance. 

Subd. 4. [RESEARCH; EVALUATION.] The commissioner 
ahall conduct research and shall study, analyze, and evaluate con
cepts, techniques, programs, and projects to accomplish the pur
poses of sections I 8 to 24, including traffic operations improve
ments, preferential treatment and other encouragement of transit 
and paratransit services and high-occupancy vehicles, improve
ments in the management and operation of regular route transit 
se~vices, special provision for pedestrians and bicycles, manage
ment and control of parking, changes in work schedules, and 
reduction of vehicle use in congested and residential areas. The 
<:Ommissioner shall examine and evaluate such concepts, techniques, 
programs, and projects now or previously employed or proposed 
in this state and elsewhere. The commissioner or an independent 
third .party under contract to the commissioner shall monitor and 
evaluate the management and operation of public transit sys
tems, services, and projects receiving financial or professional and 
technical assistance under sections 18 to 24 or other state pro
vams to determine the manner in which and the extent to which 
8uch systems, services, and projects contribute or may contribute 
to the purposes of sections I 8 to 24. The commissioner shall de
velop and promote proposals and projects to accomplish the pur
poses of sections 18 to 24 and shall actively solicit such proposals 
from municipalities, counties, legislatively established transit com
minions and authorities, regional development commissions, the 
metropolitan council, and potential vendors. In conducting such 
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activities the commissioner shall make the greatest possible use of 
already available research and information. The commissioner 
shall use the· information developed under sections 18 to 24 in 
developing or revising the state transportation plan. 

Subd. 5. [REPORTS.] By November 1, 1977, and thereafter 
in odd-numbered years the commissioner shall report to the ap
propriate committees of the legislature describing the intended 
activities under sections 18 to 24 for the biennium. By November 
15, 1978, and thereafter in even-numbered years the commissioner 
shall report to the legislature on progress in achieving the purposes 
of sections 18 to 24. The report shall include a summary and eval
uation of the .results of the programs and the. financial, technical, 
and professional assistance provided under sections 18 to 24; a 
description of the efforts of the commissioner to propose, advocate, 
and promote projects to accomplish .the purposes of sections 18 
to 24; an analysis of the role of private providers in the deli.very 
of public transit services and recommendations for funding private 
and public providers and for coordinating the delivery of transit 
services by private and public providers; and ·the commissioner's 
findings, conclusions, and recommendations respecting the manner 
in which and the extent to which the programs, projects, and re
search under sections 18 to 24 contribute or may contribute to the 
purposes of sections 18 · to 24. 

Sec. 2L Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: · 

[174.24] [PUBLIC TRANSIT SUBSIDY PROGRAM.] Sub
division 1. [ESTABLISHMENT; PURPOSE.] A public transit 
subsidy program is established to provide financial assistanpe 
from the state to eligible recipients. The purpose of the public 
transit subsidy program shall be to supplement local effort in 
financing public transit systems in order to preserve and develop 
public transit and a balanced transportation system in the state. 

B.ubd. 2. [ELIGIBILITY; APPLICATIONS.] Any. legislatively 
established. public transit commission or authority, any. county .or 
statutory or home rule charter city providing financial assistance 
to or operating public transit, any private operator of regular 
route transit, or any coinbination thereof is· eligible to receive 
financial assistance through the public· transit subsidy program. 

Subd. 3. [FINANCIAL ASSISTANCK] Payment of financial 
assistance shall be by contract between the commissionrr and an 
eligible recipient. The commissioner shall determine the opera'ting 
deficit of any public transit system receiving or applying for 
assistance in accordance with generally accepted accounting priil.
ciples, provided that any financial assistance received from any 
agency of t/r:e.Jederal government for .the operation of a public 
transit system shall be treated as revenue for the purposes of de
termining the operating de{ieit .. Where. more than one county or 
municipality contributes assistance to the operation of a public 
transit system the commissioner shall identify one as lead agency 
for the purpose of receiving moneys unde~ this section .. Payments 
shall not exceed two-thirds of the operating deficit of a public 
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transit system,- except that payments to -eligible· recipients who 
are private operators in the transit taxing district defined in sec
tion 473.446, subdivision 2, may be up to 100 percent of the 
operating deficit. Payments to the metropolitan transit commis• 
sion shall be b/1$ed upon a performance funding system established 
by the commissioner or otherwise provided by law. 

Subd. 4. [SOCIAL FARE REIMBURSEMENT;] The com
missioner shall reim_burse the metropolitan transit commission and 
any private operators in the transit ·taxing district defined in section 
473.446, subdivision 2 for the difference between· the full fare 
otherwise charged by the commission or private operator and the 
fare actually charged for, any· regular route transit service pas
senger pursuant to the social fare provisions of section 36, sub
division 3. Reimbursement shall be paid monthly upon a report 
by the commission or private operator of the number of reduced 
fare passengers carried· for the preceding calendar month in each 
reduced fare category and the total amount that otherwise would 
have been charged for- the service by the commission or private 
operator on a full fare basis. · 

Sec. 22. Mimiesoki: Stat_utes 1976, Chapter 174, is amended by 
adding a section to read: · , . . . 

[174.25] [PARATRANSIT SERVICE DEMONSTRATION 
GRANT PROGRAM.] Subdivision l. [PURPOSE.] A paratransit 
service demonstration grant program is established to plan, pro
mote, demonstrate, and evaluate the effectiveness, cost, and effi
ciency of paratransit as a ,means of accomplishing the following 
objectives: 

( a).. t9 pro,vide transp,;rtation services in those areas inetficientlv 
or inadequately served by 'regular route ctransit; · 

, .. '' . . '·, . .. ··-

(b) to provide· transportation services which improve the ac-
cessibility and productivity of regular route transit; · 

( c) to provide transportation· services for persons who because 
of age or incapacity are unable to drive a private automobile or 
use existing modes of public transit. · · · 

Subd. 2. [ELIGIBILITY; APPLICATIONS.] Any public or. 
private agency, entity;· or person' is eligible to receive financial as
sistance_ through the paratransit service demonstration program. 
Applications for grants shall be approved or denied by the com-
missioner within 120 days of receipt. · · 

Sec'. 23. Minn....;,ta Statu~s 1976, Chapter 17 4, is amended by 
adding a section to rea4: 

[174.26] . [REGULAR ROUTE 'rftANSIT DEMONSTR.1\,
TION GRANT PROGRAM.] Subdivision 1. [PURPOSE.] A reg
ular. route _ transit demonstration •pf'ogram is established_ to dem- · 
onstrate new regular route transit services and to improve .. t.hf 
patronage and productivity ·of existing regular route transit ser-
vices. ' ' ' ' ' 

Sub& 2. [ELIGIBILITY.] Any eligible applicant under section 
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21, subdivision 2, operating, intending to operate, or assisting in 
the operation of regular route transit service is eligible to receive 
financial assistance through the regular route transit demonstra-· 
tion program. 

Sec. 24. Minnesota Statutes 1976, Chapter 174, is amended 
by adding a section to read: 

[174.27] [PUBLIC EMPLOYER COMMUTER VAN PRO-. 
GRAMS.] Any statutory or home rule charter city, county, school 
district, independent board or agency may acquire. or lease· com
muter vans, enter into contracts with another public or private· 
employer to acquire or lease such varis, or purchase such a service 
for the use of its employees. The governing body of any such city, 
county, or school district may by resolution establish a commuter 
van revolving fund to be ·used to acquire or lease commuter vans 
for the use of its employees. Any payments out of the fund shall· · 
be repaid to the fund out of revenues derived from· the use by the 
employees. of the city, county;· or school district, of the vans so 
purchased or leased. For the purpose of establishing the fund 
any city, county, or school district is authorized to make a one 
time levy not to exceed one tenth of a mill in excess of all taxing· 
limitations,· without affecting the amount or rate of taxes which 
may be levied by the city, county, or school district for other pur- · 
poses or by any local governments in• the area. Any city, county, · 
or school district which establishes a commuter vµn acquisition 
program or contracts for this service is authorized to levy a tax not 
to exceed 1 ll 00 mill for the purpose of paying the admiriistratiue ' 
and promotional costs of the program which levy shall be in excess 
of all taxing limitations, without affecting the ·amount- or rate 
of taxes which may be levied by the city, county, or school district 
for other purposes or by a local government in the area. The gov
erning body of any city, county, or ·school district may by resolu-· 
tion ·terminate the commuter van revolving fund and use the funds 
for other purposes authorized' by law. . · 

Sec. 25.· [EMERGENCY RULES:).The co~missioner of trans
portation may exercise emergency ruleinaking authority as pro
vided in section 15.0412; subdivision 5, to. implement the provi
sions of sections 18 to 24. The commissioner shall solicit informa- • 
tion and opinions from outside the department as provided in 
section 15.0412, subdivision 6, prior to, adopting these rules. Not
withstanding the provisions of-section 15.0412, subdivision 5; any 
rules adopted under this section shall· be effective until permanent 
rules are adopted pursuant to chapter 15 or until July .. J., 1978, 
whichever occurs first. This section .shall expire on July I, 1978. 

Sec. 26. Minnesota Statutes 1976, Section 17 4.50, Subdivision 
7, is amended to read : 

Subd. 7. The commissioner of transportation shall develop rules. 
standards and criteria, .including bridge specifications, in coopera0 • 

tion with road authorities of political subdivisions, for use in the 
administration of funds appropriated to the commissioner· and for 
the administration of grants·tO'-subdivisforui. De~e ef bridges 
IHl<le,, the ~ mgBWQy system-, w1'iea .lilwe ftfl eetmiateEI ppajeet 
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eest ef lees thaB ~QOO; elaaD lie pem,rmetl inhease ay the trefl&. 
pei'tatiea ,!epaa¢meat, The maximum use of standardized bridges 
is encouraged. Funds appropriated to the commissioner from th<> 
Minnesota state transportation fund shall be segregated from the. 
highway tax user distribution fund and other funds created b, 
article XIV of the constitution. · 

Sec. 27. Minnesota Statutes 1976, Section 219.4(), is amended 
to read: 

219.40. [DETERMINATION; ORDER; FLAGMEN OR 
SAFETY DEVICE.] If a complaint is made under section .219.39. 
the commissioner shall determine whether.the crossing is danger. 
ous and may with or without a hearing require the. railroad com
pany complained of to provide flagmen at such crossing, or t@ 
adopt such safety devices as the commissioner may deem neces
sary for the proper protection of the crossing, or may require the 
removal of any structure, embankment or other.obstruction to tht> 
view, or may require the crossing complained of or other crossing 
in the vicinity thereof dosed, or it may require the railroad com
pany to construct an overhead or maintain an underground cross
ing and divide the cost thereof between the railroad company, the 
towµ, county, municipal corporation, or state transportation de, 
partment interested, on such terms and conditions as may seem 
just and equitable. Where the railroad has been constructed 01• 
the grade thereof lowered .after the laying out of the highway and 
the railroad tracks are seven feet or more below the natural sm·
face of the ground,. the commissioner may require the maintenance 
of ah overhead bridge with. suitable approaches and require the 
complaining .. city, town, or county to remove any embankment. 
structure qr other obstruction to the view as may. be reasonablt
and necessary to properly protect the crossing; provided, that no 
highway shall be laid out over any railroad ·so ·as to cross at the 
same. grade until such crossing has been approved by .the. come 
missioner. If the complainant or the railroad files exceptions , tu 
an order of the commissioner made under this section without a 
hearing, the commissioner shall convene a hearing on· the original 
complaint. If the commissioner or his designee after notice and 
hearing orders the installation of a safety device; or the construc
tion, reconstruction; modernization or replacement of major parts. 
as defined by rule of the commissioner, of· said safety device, 
gates, or other type of special protection, or the removal of a 
structure, embankment · or other obstruction to the view, or 
.orders · the construction, reconstruction or maintimance of an 
underground or overhead crossing. on any public road·, street, 01· 
highway, he may in the same order direct that the costs thereof 
be divided between the railroad company and. the pubUc authority 
involved on such basis as the parties may agree, or, if 'they fail 
to ag.ree, then the costs thereof shall be as determined by the com
missioner or his designee on the basis of ,benefit to the users of 
each; or the commissioner or his desighee may defer determina
tion of the division of costs ·to a subsequent order to be made on 
the basis of evidence previously taken. ·Where ·a state trunk high
way is involved, the state's share of the costs shall be paid from 
any funds available to the department of transportation. In all 
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other cases the public's share of the costs shall be paid from avail
able funds or from the Mumeseta trunk highway sa~ aeeeHnt 
/untl , if ordered by the commissioner or his designee, or from any 
combination of the above or other available funds; provided that 
any highway, street or road fund shaH only be expended for such 
costs on a highway, street or road within the political subdivision 
charged with.the maintenance and.·care•thereof· and only upon 
the highways, streets or roads for which the fund was allocated, 
or for which the fund was created. 

Sec. 28, Minnesota Statutes, 1976, Section 299D.03, Subdivision 
5, is amended to read: 

· Subd. 5. [FINES AND FORFEITED BAIL MONEY.] All fines 
and forfeited bail money, from traffic and motor vehicle law viola
tions, collected from persons apprehended or arrested by such 
employees, shall be paid by the justice of the peace, or such other 
person or officer collecting such fines, forfeited bail money or 
installments thereof, on or before the tenth day after the last day 
of the month in which such moneys were collected, to the county 
treasurer of the county where the violation occurred. Three
eighths of such receipts shall be credited to the general revenue 
fund of the county. The other five-eighths of such receipts shall 
be transmitted by that officer to the state treasurer and shall be 
eredited to a sepa,ate aeee..at the trunk highway fund . . If, how
ever, the violation occurs within a municipality and the city 
attorney prosecutes the offense, and a plea of not guilty is en
iered, one-third of the receipts shall be credited to the general 
revenue fund of the county, one-third of the receipts shall be paid 
io the municipality prosecuting the offense, and one-third shall 
be transmitted to the state treasurer as provided in .this subdi
vision. All costs of participation in a nation-wide police communi
cation system chargeable to the state of Minnesota shall n8'!t be 
paid from 6'leB aoeoHnt appropriations for that purpose , The,eafteP 
eammencin:; Jtily l, lg;,.&, the ,,,_ a $a0,000 chall w ere4i-too en 
the HM .Ga¥ ei eaeh manta ·kem s..eh eeeermt ta tac Minneseta 
highway i;afety aeceHRt; wk..ieh 8'lM shaH be diebHrsee GRly 89 Jll'9-
Yieed fe,, in see~ia>s .l!,W,40 and 210.401. Thereafte, en the ~ 
flay ei tl9el¼ ealentlal.' month the meney remaining m SHea aeeermt, 
D&t neee~el !-0, the pHrpeoea opeeifieel in 4;ai,; ~ shall be 
e,eelitea ta~ wnk highway f.-h 

Sec. 29. Minnesot!l Statutes 1976, Section 473.121, Subdivision 
18, is amended to read: 

Subd. 18. "Operator" means any person engaged or seeking to 
engage in the b11siness of providing public transit ; l,Q.t; 4ees net 
mekiae pel.'B&IIS engag-?El ~ in the tl'QR9pertatien of e!Hl
d!'etl ta °" kem school, in epel.'ating ta,,:~ m aperating buses, 
limoHoines, 81.' ethel' -o fe,, the hanspor:at.i&D ef pEl&!enge!'S 
eeiween a eemmen GameF tenmnal statiee ana a hetel 81.' mete4, 
iR operating a eemmen eaffiel, railroad °" ea!Rm<lB eame, Hil
l'Oll6S; 81.' a pel.'80fl fH,niahing ~ solely fOl.' his eF its 
empleyees M eus!:eme,s . 

Sec. 30. Minnesota Statutes 1976:, Section 473.121, is amended 
by adding a subdivision to read: · 
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Subd. l_Ba. "P_aratransit" has the meaning given in section. 19, 
subdivisio_n 6. · · 

Sec. 31. Minnesota Statutes 1976, Section 473.121, Subdivision 
19, is amended to read: 

Subd. 19. "Public transit" or "transit" means transportation of 
passenllers for hire within the transit area by means , with-.t 
llRmaE0R;. of a s;reet railway, clevetea ra:tway., s .. bway;. QBQei'• 
gi'8QBd Pllilreaa, motor vehieles, b..8€tl vehicle or othe_r means of 
conveyance by any person operating as a common· carrier on a 
i'egUla, ro..te 8f fixed routes , 91'. aRY eernbHlatioft · ihereaf; J;li'&
Yiaed, l,ewe•.•er, ti.at and schedules. "Public transit'' shall not 
include transportation of children to or .from school or of pas
sengers between a common carrier terminal station and a ho.tel or 
motel, transportation by a common carrier railroad or common 
carrier railroads or by taxi, transportation furnished by a person 
solely for his or its employees or customers, or para transit . 

. Sec. 32. Minnesota Statutes 1976, Section 473.121, Subdivision 
. 20, is amended to read: 

Subd. 20. "Public transit system" or "transit system" means, 
without limitation, a combination of property, structures, im
provements, equipment, plants, parking or other facilities, and 
rights, or any thereof, used or useful for the purposes of public 
transit. · · 

Sec. 33. Minnesota Statutes 1976, Section 4 73.402, is amended 
to read:· 

4_73.402 [LEGISLATIVE DETERMINATION, POLICY, PUR
POSE AND GOALS.] Subdivision 1. The legislature finds and 
determines that Relli'ly l,aJJ- the ·peeple ef the sta-te live iB .the 
~pefil,an ti,a,asi-t area ~ estabLlshed, !pi,e pepalaMB 
ef -ti.et area is grewbg faster than in aRY ether area ef the s;a-te, 

· QftQ it is eent¼~ Wli-teEl by lai,gc n!Hftbel'S ef ~ frem 
~ paris ef the s;a-te, res .. lting in a l,e,,yy_ aBtl. steaelily iftereas
iag .. C!IHeCBtrat.ieft ef ree¼deBt aBd 'R'llftsieRt . pa131ilati8ft a.'\d eFea
ting seria"s prableRIS ef ~ traP.Sit llftQ f)Qblie higim'lly tl'8.ffie 
ill th"' a;;ea, 'Pae present ~ traBoiit oy~s in the fH'8ll eaedst 
largely ef bas lH,es "6iBg the p.iblie hlgbw&ya _&ftQ streets, ~ 
syctemo ai'C iBaae<J.aa;e te meet the eeeee f6i' ~ traesit ie .tJ,e 
aTelh ,A ~ f'&Ft ef the traBOf)8rtati9R ef f)e0llle iB. the lH'ell is 
fll'8Yidea by f)iWllte m&;er •;ehieles. All ef the faregaing e<Ws 
l,eiwily ta the traffie leaa 8ft the state hi~aways whiel, eeestit"re 
tbe maiH ·-.tee ef tra¥e1 te; f-,- 6ft8 ~hraligh the -, aggra
'l'lltiftg the eaiagest!ae aBd aaftger et aeeiEleets taereon, f)allutieg 
4iRc SQl'¼'OQftEURg llH'; · iR-teR~,iag tRe welli' llftQ · tear 8ft -tl,eee 
AigR'll'ayB ftft8 streete; mereaeiag tRe east et maieteeanee ~ 
alMI the number, siee;. ana e%t. ef BeW hil!l¼ways tW R>Q&1; ee 
ee11sh1ie*eEl m w area, ~ effeets will fll'agreos!•Jeiy gl'9W 
wei'9e as tl,e f)!lfllilati<lft ef tae area ine~eases , impeaiftg serfolio 
Raftd~ps 8B tae b"8ieess, HlEHl'.otry, p,operty1 ~ ree
reatioe, a!4fl &t1'er b~efieiol aeti•Aties ef tac_ resiEICRts eI the lH'ell 
aBtl Yisitem thSPet&; aBd ea"8iftg ~ ftft8 ~preaa R8l'Rl t& 
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the pablie B;Celth, .saf~ &ea welfa•e el the ai'e& &ea the .. emire 
l&tal;e. H is ~end. tae eapaei~ ef .the p,eeent epeiate,s el pahlie 
mmsi.t eyot·eHih ·an4 ~ aistiag pahlie ftREl prlwte ageneies 
IHlflSSi: '.e,t .ti> . make adeEtQate p•e•Jie:ee :fef ~ baR1Jit . m the 
lli'8a "" fei' <'l&aL~ effeeti-Yely wi.th the a~¼li fH'eelems &ea 
ooeatierui · the~eiR. '!'he legislature therefol.'e declai'E!s as the f>IH'
ie J)81icy ef the .e;ate . .that , for the protection and advancement 
of the public health, safety, and welfare of the metropolitan iMR
li!F. area and. the entire state, and in order to provide for adequate 
public transit and paratransit within the area ; ~ -tile t.affie 
eeegestiell &ea hamrds en the state &ea ~ hlgm,aye · aRd 
etre.;-ts ~hcrcm;! and relieve the &theP HaftRlul eenet,,ieas afei.e
said to increase vehicle occ1tpancy, and to red1tce . the use of 

· t<ehicles occ1tpied by only one person and the congestion, energy 
· cons1tmption, highway damage; polrution, waste, and. other costs 
associated with s1teh 1tSe , there. is m>geRt need for the establish
ment of that' the transit area a& herein defined, for the creation of 
a metropolitan transit commission therefor with the, powers· and 
duties herein prescribed, for the implementation of a comprehen
sive transportation policy plan for the area and . for the other 

·measures herein provided fa,. · · · 

S1tbd. 2, The metropolitan transit .commission, in addition to 
other d1tties and p1trposes, shall have the following performance 
goals: 

(a) Toincrease the n1tmber' of persons riding and the rate at 
which persons· are diverted from driving to riding. · 

. . . . . . . 

(b) · To achieve the fullest and• most efficient use of· public re
sources and investments in public transit and paratransit; 

( c) To increase. service 'levels. within geographic areas and on 
routes and route segments characterized by high density of demand 
for service, .transit dependent population, and little or no sub{lidy 
per passenger. 

Sec. 34. Minnesota Statutes 1976, Section 473.405, Subdivision 
1, is amended. to read: 

473.405 [OPERATION.] Subdivision 1. [LEGAL STATUS; 
GENERAL POWERS.] (a) The transit area, with the commis
sion as its governing body, shall be a public corporation and a 
political subdivision of. . the state. All the powers vested and 
obligations or duties imposed upon the commission and acts of 
the commission by sections 473.401 to 473.451 shall be deemed.to 

. be those of the transit area.wherever necessary or appropriate, .and 
shall be exercised, performed, and discharged in behalf of the 
l1rea by the commission in its name as .a public corporation and 
with like force and effect as if done in the name of the area, and 
for all such purposes, the commission shall have the same 'status 
and powers. as the area, ·all subject to the provisions of section 
473.449. The chairman and secretary of the commission shall have 
such powers as are delegated to them by the commission. 

(b) The .conimission shall have the .. -power to plan, engineer, 
.. ··. ,;onstruct, equip, and operate transit . and wratrans# systems, 

lilalleit projects, or.any part,s thereof, including tMReil; road lanes 
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ot rights of way, terminal facilities, maintenance and garage fa
cilities; ramp.s, parkmg areas, and any 'other facilities useful for 
or related to any public transit or paratransit system or project . 
1:'he. comnrlss!on may acquire by purchase, iease, gift, or condemna
tion proceedmgs any ~ or personal ·property, franchises, ease
ments, or other rights of any kind for such purposes, or which may 
be necessary or proper for the discharge of its powers and duties. 

· The commission shall have the power to acquire by purchase, lease, 
gift, or condemnation proceedings any existing public transit sys
tem or any part thereof, including. aH or any part of the plant, 
~uipment, sliares ofstock, property, real, peraonal, or mixed, rights 
m property, reserve funds, special funds, franchises, licenses, pat
ents, permits and paper, documents and records belonging to 
any operator of a public transit system within the tra11Sit area, and 
may in connection therewith assume any or all liabilities of any 
operator of a public transit system. The eiim11U!llliener commission 
may not acquire any existing public tranSit system ,until such ac
quisition has been approved by a majority of thl! metropolitan 
ct1unci1. The commission may hold, use, improve, operate, maintain, 
lease, exchange, transfer, sell, or otherwise digpose of any of its 
property or rights to others and may contract with any operator 
or other persons for the use by any ·such operator or person of any 
such property or facilities under its control. 

The commission, if it proceeds to acquire any existing public 
transit system or any part thereof by condemnation, shall have the 
power to take control of and operate such system im111ediately fol
lowing the filing and approval of the initial petition for condemna
tion, if the commission, in its discretion, detel!llines such action to 
be necessary. This power shall include the possession of all right, 
title and other powers of ownership in all properties and facilitii,s 
described in the petition. S1,1ch action shall be taken by resolution 
which shall be effective upon service of a copy thereof on the con
demnee and the filing of the resolution in the condemnation action. 
In the. determination of the fair value of the existing public transit 
system, there shall not be included any value attributable to ex
Jl!lnditures for improvements _made by the transit commission. 

The commission may continue or terminate within three months 
of acquisition any advertising contract in existence by and between 
any advertiser and a transit system that the commission has l!C· 

· · quired. If the co!llmission determines to terminate such advertis
ing contract, it shall acquire all of the advertiser's rights under. the 
contract by purchase or eminent domain proceedings as proVIded 
bylaw. 

The commission may sue .and be sued and 111ay ente~ i!tto. con
tracts which may be necessary or proper. The comnnss1on may 
accept gifts, grants, or loans of money or other property from the 
United States, .the state, or any person or !'ntity for '!Uch p~, 
may enter into any agreement required m connect~on ther~with, 
may comply with any federal vr state laws or regulations applicable 
thereto, and may hold, use, 0and dispose of such money or property 
in accordance with the terms of the gift, grant, loan, or agreement 
relating· thereto. The commission may establish an executive com-
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mittee, a finance committee, and such other committees of its 
members as it deems necessary or proper in furtherance of the 
provisions of sections 473.401.to 473.451, and may authorize them 
to .exercise in the intervals between commission meetings any 
powers of the commission except those expressly required by law 
to be exercised by the commission. 

Sec. 35. Minnesota Statutes 1976, Section 473.405, Subdivision 
2, is amended to read: 

Subd. 2. [MANAGEMENT CONTRACTS.] Notwithstanding 
any of the other provisions of sections 4 73.401 to 4 73.451, the com
mission shall have powers, in lieu of directly operating any public· 
transit system, or any part thereof, to enter into management 
contracts with any persons, firms, or corporations for the man
agement of said system for such period or periods of time, and 
under such compensation and other terms· and conditions as shall 
be deemed advisable and proper by the commission and· such per-
sons, firms, or corporations. · 

Such persons, firms, or corporations entering into management 
contracts with the commission may employ necessary personnel for 
the operation and maintenance of said system as well as perform 
consulting and supervisory services for the commission. An in
centive fee may be included in any management contract that is 
negotiated. The employees of any public transit system operated 
pursuant to the provisions of this subdivision shall, in case of 11ny 
dispute arising under any existing or new collective bargaining 
agreement relating to the tertllS or conditions of their employment, 
have the right, for the purpose of resolving such dispute, either 
to engage in a concerted refusal to work or to invoke the processes 
of final and binding arbitration as provided by chapter 572, subject. 
to any applicable provisions of the agreement not inconsistent with 
law. 

Whenever the commission shall directly operate any public tran
sit system, or any part thereof, or enter into any management con
tract or other arrangement for the operation thereof, the commission 
shall take such action as may be necessary to extend to employees 
of affected public transit systems in the area, in accordance with 
seniority, the first opportunity for reasonably comparable employ
ment in any available non-supervisory jobs in respect to such opera
tions for which they can qualify after a reasonable training period. 
Such employment shall not result .in any worsening of the em
ployee's position in his former employment nor any loss of wages, 
hours, working conditions, seniority, fringe benefits; and rights and 
privileges pertaining· thereto .. 

The commission may enter into an. agreement ,specifying fail" 
and equitable arrangements to protect the interests of employee~ 
who may be affected if the commission should acquire any interest 
in or purchase any facilities or other property of a fll'Pl"te pri
vately owned. and operated transit system, or construct, improve, 
or reconstruct any such facilities or other such property acquired 
from any such, system, or provide by contract or otherwise for. the 
operation of ·mass transportation facilities or equipment in com-
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petition with, or supplementary to, the service provided by an : 
existing transit system. Such agreement; specifying the terms and 
conditions of the protective arrangements, shall comply with any 
applicable requirements of sections 473.401 to 473.451, and with 
the requirements of any federal law or· regulation if federal aid· 
is involved. Such an agreement may provide for final and binding 
arbitration of any dispute. 

Sec. 36. Minnesota Statutes 1976, Chapter 473, is amended by 
adding a section to read: 

(473.408] [FARE POLICY:] Subdivision 1. [DEFINITIONS.] 
"Off:peak hours" means the time from 9:00 a.m. to 3:30 p.m. and 
6:30 p.m. until the last bus on Monday through Friday of each week· 
and all day Saturday, Sunday, and holidays designated by th" 
commission. · 

Subd. 2. [FARE POLICY.] Fares __ and fare.collection systems.· 
shall be established and administered to accomp/.ish the following. 
purposes: 

( a) to 11ncourage and increase transit and paratransit ridership 
with an emphasis on regular ridership; . · 

(b) To restrain increases in the average operating subsidy per 
passenger; • 

(c). To ensur:e that no riders on any route. pay mQ~e in fare" 
than the average cost of providing the service on that route; 

( d) To ensure that operating revenues ·are proportioned t.o the ·. : 
cost of providing the service so as to reduce any. disparity in the 
subsidy per passenger on routes in the transit system; and 

( e) . To implement the social fares as set forth in subdivision 3. 

Subd. 3. [SOCIAL FARES.] In off-peak hours the commission 
and other operators shall charge the following reduced ·fares fo•· 
transit service: 

(a) te_n cents plus ahy zone charges for all persons under the 
age of18 hplding tin identification card issued .by the commission; 

(b)-free fares for:all persons 65 years ofage and over holding 
a medicare card or other identification .. card authorized or approved 
by the commission; and · · · 

( c) not m~re than ~ne-half- of th,e full fare for. all handicapped 
persolJ,8, as. defined by the commission; . . · 

Subd. 4. [DOWNTOWN CIRCULATION FARES.]'The com
mission and other qperatqrs may charge not less than ten cents 
for service 'On any route providing circulation service in a down
town. area or community activity_ center. The ¢oinmission and 
other operators shp.ll not contribu_te more than 50 'percent of the 
operating deficit of any such route that is confined to a downtown 
area or community activity center. 

Subd. 5. [OTHER REDUCED FARES PROHIBITED; EX
CEPTION.] Except for the advance sale of service through spe> 
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cial passes or for other special promotional efforts, and except 
as provided in subdivisions 3 and 4, the commission and other 
operators shall not grant any reduced fares for regulqr route bus 
service. 

Sec, 37, Minnesota Statutes 1976, Chapter 473, is amended by 
adding a section to read: · 

[473.409) [AGREEMENTS WITH COMMISSION; EN
COURAGEMENT OF TRANSIT USE.] A·state department or 

· ,igency, including the. legislative branch, any local governmental 
unit, the metropolitan council, or other metropolitan com1[tission 
may enter into an agreement with the transit commission and 
other operafors for the purpose of encouraging the use of transit 
by its employees residing in the metropolitan area. The agreement 
may provide for, among other things: ( a) the advance purchase 
of tokens, tickets or other devices from the commission or other 
operator for use in lieu of fares on vehicles operated by the. com
mission or other operator; and (b) special transit service for em
ployees to and from their place of employment, at fares to be 
agreed upon · by the contracting parties. The tokens, tickets, or 
other devices or services may be made available to employees at 
reduced rates. • Any such agreement and arrangement by a, state 
department. or agency shall be submitted to the commissioner of 
administration for approval before execution. Any operating def
icits or subsidy .resulting from such agreements shall be assumed 
i,y the contracting department, agency, governmental unit, coun
cil, or other commission, unless otherwise provided in the agree
ment. 

Sec. 38. Minnesota Statutes 1976, Section 473.411, Subdivision 
1, is amended to read: · 

473.411 [TRANSPORTATION DEVELOPMENT PRO
GRAM.] Subdivision 1. [DEVELOPMENT PROGRAM.] The 
commission shall prepare and submit in the manner provided 
in and satisfying the requirements of section 473.161; a trans
portation development program, providing for the implemen
tation of the policy plan adopted by the council. In preparing 
ihe program, the commission shall consult with counties and munic
ipalities in the metropolitan area, the state transportation de
partment and the state planning agency, and for that purpose may 

.. create such advisory committees as may be necessary. 

. Such program shall provide for coordination of routes and 
operations of all publicly and privately owned transportation 
facilities within the transit area to the end that combined 
efficient and rapid transportation may be provided· for the use 
of the public in the entire area. The commission may designate 
a segment of the system planned as a pilot or demonstra;tion 
transportation project using, without limitation, new technology 
including airborne systems, or, traditional systems of evolved or 
modern form. The transportation development program shall in
clude the general alignment and profile, approximate points of 
access, facility classification, approximate cost, relation to other 
existing and planned transportation routes and facilities, and a 
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statement of the expected general effect on present and future 
use of the property within the corridor. The program shall be 
accompanied with a statement of need for the proposed construc
tion or improvement, a description of alternate routes which were 
considered, and an explanation of the advantages and disadvan
tages in the selection of any route considered. The transportation 
development program shall also contain a description of the type 
of right of way or routes required; the type of transit service to 
be provided in ·each portion of the system; designation of transit 
mode·; and appropriate general operating criteria. The program 
shall also contain an operational improuement program which 
shall at least describe performance objectiues and standards which 
the commission proposes to achieue in satisfying policies, purposes, 
and goals established by the legislature and the council; identify 
performance indicators by which to monitor and assess progress 
in achieuing the objectiues and standards; and establish a route 
deficit limit. The program may include such other information as 
the council or the commission deems necessary. 

Sec. 39. Minnesota Statutes 1976, Section 4 73.411, Subdivision 
3, is amended to read: 

Subd. 3. [COMBINATION OF MASS TRANSIT AND PUBLIC 
HIGHWAY SYSTEMS; SERVICES OF DEPARTMENT· OF 
TRANSPORTATION.] The mass public transit system speeifie!I 
in S<H!<Liyisiea -1 shall be designed and operated , as .far as prac
ticable, so as to provide, in combination with public highways, ade
quate means ahd facilities of maximum attainable efficiency for 
public transportation to, from, and within the metropolitan transit 
area, and to relieve the congestion, traffic hazards, and other ob
jectionable conditions .aforesaid on the public highways caused by 
lack of adequate provisions for public transit. In Jllanning, ,le. 
elgmng, and e~,aetmg .t!ae mass transit ~em The commis
sion may make use of engineering and other· technical and pro
fessional services, including regular staff and qualified consµltants, 
which the commissioner of transportation .can fumish, upon fair 
and reasonable reimbursement for the cost thereof; provided, that 
the commission shall have final authority over t.he employment of 
any services from other sources which it may deem necessary for 
such purposes. The commissioner of transportation may furnish 
all engineering, legal, and other services, if so requested by the 
commission and upon fair and reasonable reimbursement for the 
cost thereof by the commission, which the commission requests 
for the purposes stated in this subdivision, including the acquisi
tion by purchase, condemnation, or otherwise in the name of the 
commission of all lands, waters, easements, or other rights or 
interests in lands or waters required by the commission. 

Sec. 40. Minnesota Statutes 1976, Section 473.413, Subdivision 
6, is amended to read: · 

Subd. 6. [SUCCESSION TO POWERS OF DEPARTMENT 
OF PUBLIC SERVICE.] There shall be transferred to and vested 
in the .transit commission all of the powers and functions of the 
Minnesota department of public service with respect to any public 
transit system or part thereof which Baall htwe has been or is 
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acquirl'd or constructed by and is owned and operated by or under 
the. authority of the. transit commission. WheBe,.,ep anEl ae; Ieng as 
SQM pu&lie mmeit system. "" systems iB the aggregate ~ in 
eareeas eHiG pei'eeR~ ef the pereeP.B ueing ~ mmei.t eyctems in 
the kamit area a~ det-:mined by ~he d"1'&- tm_n.t ef f)Ql,lie eeTY:-£e, 
all ef #!.~ powers ~ mBOtieas ef the eepa.-tmeM ef f)Qhlie eewiee 
- e-.11 publie .tra..sit sy~ iB the. tmB&i.t area ~ ee ~ 
lerred te ane w:ted m ·.the lr.>&Bm eemmiseien-. With .l.'eSf)eCt .te a 
p..wie tra::eit S¥stem er aay pe-r; thereef - whieh tl,e. traBsit 
eemmissiaa ohaR e,i:erelse the pa"•ere aREl ~-ef the depatt 
~ of pal,lie ael'\•iee as aeremhefo!:'e fli'8Y:-dee the e,-el'eise ef 8lleh 
pawere anti fimetieRB by ~e traaeit eemmi:siea shall he aelasi¥e 
&Rd The department of public service shall not have authority to. 
exercise eaeh the powers and functions .,,;ti, reSfJeet th~ete so 
transferred . AB al'fl!!lll hem aay 8ffier er Elecisien ef the t.ansit 
Oernmiesiea ~ ee taken by leY ~ agg>'iOYed therehy in like 
m~acr anEl with like effeet aa JH"Mdeti by aw fer appeals iR eeP
respamllitg easee 3'8m the ere@8 er tleeisieae ef the QeJlLI Lacms 
ef publie sel'V:--Oe. . . 

Sec. 41. Minnesota Statutes 1976, Section 473.413, Subdivision 
8, is amended to read: 

Subd. 8. [COMMJSSION; INSURANCE.l The commission 
may provide for self-insurance or may otherwise provide for the 
insurance of any of its property, rights, or revenue, worker's 
compensation, public liability, or any other risk or hazard arising 
from its activities. and may provide for insurin~ any of its officers 
or employees against any such risk or hazard at the expense of 
the commission. If the commission provides for setf insurance 
against its liability. and the liability of its officers, employees and 
agents for damages resulting from its torts and those of its offi
cers, employees and agents, including its obligation to pay basic 
economic loss benefits under sections 65B.41 to 65B.71, it shall be 
entitled to deduct from such damages .and /Jasic economic loss 
benefits all money paid or payable to the persons seeking dam
a1us and benefits from all governmental entities providing medi
cal, hospital and disability benefits. 

Sec. 42. Minnesota Statutes 1976, Section 473.415, is amended 
to read: 

473.415 [LABOR PROVISIONS.] If the commission acquires 
an existing transit system, the commission shall assume and ob
serve·· all existing labor contracts and pPnsion ob1ie:ations .. · All 
employees of such system except executive and .administrative 
officPrs who are necessary for the operation thereof by the com
mission. shall be transferred to and appointed as emplovees of the 
commission for the purposes of the transit system, subject to 1111 
the rig-hts and benefits of sections 473.401 to 473.451. Such em
ployees shall be given seniority credit and sick leave, vacation, 
insurance, and pension credits in accordance with the records or 
!Rbor •P.reements from the acquired transit system. The co~s
sion shall assume the obligations of any transit system 11cquil'l)d 
by it with ·regard to wages, salaries, hours, working conditions, 
sick leave, health and welfare and pension or retirement pro-
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V1s1ons for . employees. ' The • colllllllssion and the employees, . 
through their representatives for collective bargaining plll'J)OSes/· 
shall take whatever action may be necessary to have pension 
trust funds presently under the joint control of the acquired 
~ system and the participating employees through 
their representatives transflirred to the trust fund to be estab
lished, maintained and · administered jointly by th\! commission. 
and the participating employees through their representatives. 
No employee of any acquired wespertatien system who is trans:- · · 
ferred to a position with the commission shall by reason of:such 
transfer be placed in any worse position with respect to worker's 
compensation, pension, seniority, wages, -sick leave; vacation, 
health and_ -welfare insurance or any other benefits than he en-· 
joyed·as an employee of such acquired traesper;atien system. 

Sec. 43. Minnesota Statutes 1976, Section 473.445, Subdivision. 
1, is amended to read: 

473.445 [COMMISSION; · ANNUAL . REPORTS.] Subdivision 
1. The commission on or before November 30 of each year shall 
prepare a report for the preceding 11Scal year, also, so far .as 
practicable, for the further time up to the preparatiqn of the 
report, containing, in 11ddi.ti_on to such other niatters as the com-• 
mission may deem proper, the following: · . . · . 

(a) the activities of the commission during the period covered . 
by the report ; 

(b) tlie financial condition of public transit systems under tht" 
control ofthe commission; · 

(c) a complete financial accounting of the financial accounb 
and affairs of the commission during the fiscal year; 

(d) recomtn!!ndations for itnprovem!!nts of or additions to the 
, ... er, transit qnd paratra,µ;it faciliti!'S of the area to provid!' ade• 
quate, speedy, itn~_efficient means of transJ>?rling peopl., therein; 

(e) recommendations for any needed legislation in furtherance. 
of the aforesaid purposes. 

See. 44. Minnesota Statutes 1976, Section 473.446, Subdivision 
1, is amended to read: 

473.446. [TRANSIT TAX LEV IE S .J ·subdivision 1. 
[AMOUNT.] For the purposes of sections 473.401 to 473.451 and 
the metropolitan transit system, the metropolitan traniiit commiii0 

siori. may shall levy each year upon all taxable property within th,:, · 
metropolitan transit trucing district, defined herein, a transit tax ; 
whleh . shall. net· m· a."'.:y ·year ea.eeeEI the e-cm consisting of the 
feliewmg :_ . . 

(a) An-amount equal to 1.72 mills times· the assessed value of 
all such property e;;me 01' ·all ef , the proceeds of. Which may shall 
be used te pi'&Vie-e ~-the t-='l aee tilRely pa.','1Ree1i ol·i;s ~ 
ea;ee,ef mee~s-llBG atl>el' eeliga;iees ef-.the eememeioe ~ 
w!Heh' oell~ ef ;he wheelage teat aREI :replaee1Reet P,,Bfleri~• 
ta.. uBE1e,, secti&n 1'73.413 ha¥e eeen pledged, !"las aBy a1R0uet 
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needed fe30 · e-&mplia=ee w:-% any· final judgment ei a e8l1ff. ef 
eomJle~ent ~ ~ring ~en; ef -~cqy amount ~ 'the 
wheelage ~ levied by the P•mmi·sieB ~ !G't¼ &Rd Jm8i' ye-, 
J)lua for payment of the expenses of operating regular route bus 
service; 

(b) ·Sueh An additional amount, if any, as the commission 
determines to be necessary to provide for the full ahd timely 
payment of its certificates of indebtedness. and other obligations 
outstanding on July 1, 1977 , to which property truces under this 
section have been pledged , :fli'O'Jided ~-hat the ameuRl; -&f fl!'ineipal 
ai>a imerest te e-eae tlae eB oueh ehligaaoi,e shall Bet ei£eeed 
$3,QQQ,OOGiB ~- yeaP, fllus an~ ameunt net te.~ 
$ll,QQQ,ggg iB any eBe yeM te ee 11Seti e .. elusi•1ely t& Jli'8','itle lei' 
the~- &Rd timely J18Y1BeBt ef eeaficates ef indelltedBess.'aM 
~-ohllgat;ona issued fG!'·.tae pu!!f3oeee ei the bus semoe elE
Jl&Bsiea l'BJl0ff 6.8 adOJ1ted. by the metl'OJ!Oliten. t:F&REii; eemmi&
sieB 8B J!ehniaey lJG; ¼ll'74, ta WBiea -Jl~:JICPty ta,,ea ~ this 
seetieB ha¥e been pledged ; and 

(c) Not.~g iB -t!>is sc~. ~ he eoBBt,.Oea as~ 
fundlng . f<w . the "~eliminMY engiBeePiag; . eeB811ltant studies, . ~ . 
eeB£~raetien ei a ,egioael ·miea guitlt!wey ,vatem .4n additional 
amount necessary to provide full and timely payment of bonds in 
the principal amount of $9,ooo;ooo · which the commission' is au
thorized to sell for the purpose 'of purchasing buses and related' 
equipment, and constructing maintenance and other buildings;
bus shelters and road related improvements . . 

Sec. 45 .. [SAINT PAUL DOWNTOWN PEOPLE MOVER.] 
Subdivision 1. [FEASIBILITY STUDY; CONDITIONS OF EX
PENDITURE BY THE COMMISSION,] The Twin Cities metro
politan transit commission shall expend no public money. for any 
expenses related to the Saint Paul downtown people mover project · 
except as provided in this subdivision. The commission may spend 
up to $150,000 for a preliminary engineering study of the project 
under a joint powers agreement with the city of Saint Paul, pro
vided that the commission and the city shall first amend the joint 
powers agreement under which the study is to be undertaken to 

' .. 
( a) remove the chief administrator of the commissio;. from· the 

steering committee charged with directing the study, include as 
members of that committee the· cdmmissioner of the department 
of transportation and the chairman of the transportation ad
visory board of the metropolitan council a_nd permit one state sen
att>r appointed by the majority leader.of the senate and one state 
representative appointed by the speaker of the house to. serve. as 
nonvoting members ofthe committee; · · 

(b) require that all third party contracts for consu/,talits be ap-· 
proved by a mi;1Jority of the steering qonimittee with no veto 
power by the city of Saint Paul; . . · · . . . . 

( c) require that the preliminary engineering study, include a ·. 
feasibility study consisting of (1) an analysis of the prudent and 
feasible alternatives.to a fixed.guideway transportatit>n system that 
will achieve the development and other goals of the people inovel' 
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project, (2) a study of the potential people mover ridership, (3) 
a review of the economic development assumptions used in pre
dicting the economic benefits of the project, and (4) formulation 
of d spe<;ific plan setting forth the sources and method of payment 
of operating deficits and capital cost overruns of the project; 

(d) provide for access to information for the metropolitan coun
cil at epery stage of the study; and 

( e) require submission of the completed study to the metro-
politan council for review pursuant to subdivision ·2. . 

Subd. 2: [EVALUATION BY THE METROPOLITAN COUN
CIL.] The metropolitan council shall independently evaluate the 
preliminary engineering study upon its completion. The council 
shall submit a report of its findings to the legislature and to th;, 
steering committee created under the joint powers agreement no 
later than 30 days following the submission to the council of the 
completed study. The report shall include the council's findings 
with respect to the reasonableness, accuracy and reliability of the 
assumptions and conclusions of the study. The council shall give 
particular attention to the matters required to be included in the 
feasibility study. The counci/shall contract wi.th an independent 
private consultant to carry out the duties imposed by this section. 

Sec. 46. [PERFORMANCE FUNDING.] Subdivision 1. [DEFI
NITIONS.] For .the purpose of this section the following terms 
have the meanings given them. in this subdivision. 

( a) "Commissioner" means the commissioner of transportation. 

(b) "Contract" means .a contract made pursuant to section 21. 

(c) <'Subsidy per passenger" means the amount calculated purs 
suant to subdivision 3, clause (b) plus the amount paid under any 
contract pursuant to subdivision 2, divided by the number of pas
sengers carried on regular route bus service operated by the com
mission during that year, excluding passengers carried on demon• 
stra_tio,t routes for which assistance is received pursuant to section 
23. 

( d) "Municipality" means any statutory or home rule charter 
city, county or town. 

( e) "Route" means anr route on which the commission oper
ates regular route bus service. · 

(f) "Revenue attributable to· the .route" means the total of: 
(i) the fares actually paid on the route; (ii) amounts .reimbursed 
pursuant to section 21, subdivision 4·attributable to service on the 
route; and (iii) all payments received by the commission from 
municipalities for retention of service on the route. · 

· ( g) "Route deficit'' means the difference between the actual op
erating cost of any route and the revenue attributable to the route 
divided by the number of passengers carried on that route includ
ing transfers. 

Subd. 2. [BASIS AND FORM OF CONTRACT.] Any contract 
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entered into by the commissioner and -the commission which pro
vides financial assistance to the commission during any year sub
sequent to December 31, 1977, shall provide for payment to the 
commission of an amount which, when added to the amount cal
culated under subdivision 3, clause (b), and divided by the pas
sengers carried during that period, will provide the commission 
with a 48 cent subsidy per passenger in calendar year 1978 -and a 
49 cent subsidy in the first half of 1979. In addition the commis
sioner shall provide assistance by contract with the commission 
for general administrative and planning expenses. 

Subd. 3. [COMPUTATION OF SUBSIDY PER PASSEN
GER.] (a) [DUTIES OF THE COMMISSION.] After the close 
of each month, the commission shall report to the commissioner 
the number of passengers carried during that month on regular 
route bus service 'operated by the commission. The commissioner 
shall use these figures reported by the commission in computing 
payments due under any contract entered into pursuant to this 
•ection. The commission shall make available to the commissioner 
any information required to 'permit the commissioner to carry out 
his duties under this section. 

(b) [DUTIES OF THE COMMISSIONER.] The commission
er shall calculate the total ainount of money received by the com
mission from all sources to pay the expenses of operating regular 
route bus service -during the calendar year and shall include the 
Jo/lowing items in that amount: 

(i) grants from the federal government pursuant to 49 U.S.C. 
1604; 

(ii) proceeds of any property tax levied by the commission un
der section 473.446, clause (a); 

( iii) financial assistance received from political' subdivisions, 
public agencies other than the department of transportation, or 
private entities or persons whether received as a grant, payment 
of a contractual obligation or otherwise. The commissioner shall 
exclude from that amount any revenue received by the commission 
from fares paid for regular route bus service ,and money paid by 
the commissioner to reimburse the commission for providing re
duced fare service pursuant to section 36 or to permit the commis
sion to operate demonstration services pursuant to section 23. The 
commissioner shall periodically examine the c_ommission's data 
concerning the number of passen11ers carried on regular route bus 
aervice and the procedures for collecting that data. 

Subd. 4. [PROCEDURE FOR MONTHLY PAYMENT.] Sums 
owed under any contract made pursuant to this section shall be 
paid monthly in a manner determined by the commissioner con
•istent with subdivisions 1 to 3. 

Sec. 47. Minnesota Statutes 1976, Section 473.141, Subdivision 
4, is amended to read: 

Subd. 4. [QUALIFICATIONS.] Each member shall be a resi
dent of the precinct for which he is appointed and shall not dur-



3088 JOURNAL OF THE SENATE [60THDAY 

ing his term of office hold the office of metropolitan council mem
ber, or .be a member of another metrQpolitan commission ,· the 
metropolitan airports commission or the metropolitan sports fa
cilities commission or hold any judicial office .. Each member shall 
qualify by taking and subscribing the. oath Qf office prescribed by 
the Minnesota Constitution, Artide 5, Section 5. Such oath, duly 
certified. by the official administering the same, shall be filed with 
the executive director of the metropolitan council. 

Sec. 48. Notwithstanding the provisions of section 473.141, sub
division 5, the terms of office of all members of the metropolitan 
transit commission· who were not appointed by the metropolitan 
council shall terminate on July 1, 1977. Successors to those mem
bers shall be appoint~d by the council to terms ending on the first 
Monday in January, 197.9. Thereafter, successors to those mem
bers shall be appointed to. terms as provided in section 473.141, 
subdivision 5. . 

Sec. 49. [REPEALER.] Minnesota Statutes 1976, Sections 
161.125, Subdivision 2; 161.50; 174,06, Subdivision 4; 219.401; 
473.121, Subdivision 17; 473.411;Subdivision 2; 473.421; 473.422; 
473.423; 473.424; 473.425; 473.437; 473.443; 473.445, Subdivision 
2; 473.446, Subdivisions 4 and 5; 473.4.47 and Laws 1974, Chapter 
534, as amended by Laws 1975, Chapter 203, are repealed. 

Sec. 50. [EFFECTIVE DATE.] Section 45 is effective the day 
following final enactment." · ··. · . · . 

Further, delete. the title and insert: 

"A bill for an act relating to the organization and operation of 
state, government; appropriating money for the department of 
transportation and for other purposes· with certain conditions; 
amending Minnesota Statutes 1976, Sections 16.72, Subdivision 5, 

· and by adding a subdivision; 161.125, Subdivision 1, and by add
ing a subdivision; 169.86, by adding a subdivision; '174.50, Subdi
vision 7; 219.40; 299D.03, Subdivision 5; 473.121, Subdivisions 18, 
19, 20, and by adding a subdivision; 473.402; 473.405, Subdivi
sions 1 and 2; 473.411, Subdivisions 1 "and 3; 473.413, Subdivision 
8; 473.415; 473.445, Subdivision 1; 473.446, Subdivision 1; and 
473.141, Subdivision 4; and Chapters 174 and 473, by adding sec
tions; repealing Minnesota Statutes 1976, Sections 161.125, Sub
division 2; 161.50; 174.06, Subdivision· 4; 219.401; 473.121, Subdi
vision 17; 473.411, Subdivision 2; 473.421; 473.422; 473.423; 
473.424; · 473.425; 473.437; 473.443; 473.445, Subdivision 2; 
473.446, Subdivisions 4 and 5; 473.447; and Laws 1974, Chapter 
534, as amen.ded." 

We request adoption of this report and repassage of the bill. 

· House Conferees: (Signed) Phyllis Kahn, Pete Petrafeso, Delbert 
F. Anderson, John Corbid 

Senate Conferees: (Signed) Jack Kleinbaum, David Schaaf, Clar
ence Purfeerst, Edward Gearty, Harmon Ogdahl 

Mr. Klein!J1;1um moved that the'.foregoing recommendations and 
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Conference Committee Report on H.F. No. 1610 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So. the recommendations and Con
ference Committee Report were adopted .. 

H. F. No. 1610: A bill for an act relating to the organization and 
operation of state government; appropriating money for the de
partment of transportation and for other. purposes with certain 
conditions; amending Minnesota Statutes 1976, Sections 16.72, 
Subdivision 5, and by adding a subdivision; 161.125, Subdivision 
1, and by adding a subdivision; 169.86, by adding a subdivision; 
174.50, Subdivision 7; 219.40; 299D.03, Subdivision 5; 473.121, 
Subdivisions 18, 19, 20, and by adding a subdivision; 473.402; 
473.405, Subdivisions 1 and 2; 473.411, Subdivisions 1 and 3; 
473.413,,Subdivi~ion 8; 473.415; 473.445, Subdivision 1; 473.446, 
Subdivision 1; and 473.141, Subdivision 4; and Chapters 174 and 
4 73, by adding sections; repealing Minnesota Statutes 1976, Sec
tions 161.125, Subdivision 2; 161.50; 174.06, Subdivision 4; 
219.401; 473.121, Subdivision 17; 473.411, Subdivision 2; 473.421; 
473.422; 473.423; 473.424; 473.425; 473.437; 473.443; 473.445, 
Subdivision 2; 473.446, Subdivisions 4 and 5; 473.447; and Laws 
1974, Chapter 534, as amended. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
hy the Conference Committee. 

The roll was called, and there were yeas 46 and nays 6, as fol
lows: 

Those who voted in the affirmative were: 

Ashbach Ge_arty Luther Peterson 
Bang Gunderson McCutcheon Purfeerst 
Benedict H3.ll80n Menning'. , Schaaf 
Bernhagen Hug.}tesj Moe Schrom 
Borden -·Humphrey Nelson Setzepfandt 
Coleman Johnsollj Ogdahl Sikorski 
Davies Kleinbaum Olhoft Sille~ 
Dieterich Knoll Olson Solon 
DUllill. Laufenburger Penny Spear 
Engler Lessard Perpich Stokowski 

Those who voted in the negative were: 
Brataas 
Knutson 

Merriam Pillsbury Schmitz 

. Strand 
. Stunipf 
"Te.Iinessen, 
Ulland,J. 
Vega 
Willet 

Sieloff 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM-THE HOUS~CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 613 and repassed said bill in accordance with ·the 

· report of the Committee, ·so adopted. 
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· H. F. No. 613: A bill for an act relating to the operation of state 
government; establishing an office of volunteer services within the 
office of the governor; coordinating volunteer programs through
out the state; appropriating money. 

House File No. 613 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITl'EE REPORT ON D. F. NO. 613 

A bill for an act relating to the operation of state government; 
establishing an office of volunteer services withiri the office of the 
governor; coordinating volunteer programs throughout the state; 
appropriating money. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

May 20, 1977 

We, the undersigned conferees for H. F. No. 613 report that we 
have agreed upon the items in . dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
613 be amended as follows: 

Page 1 line 12, after "office" ." insert "The office shall be under 
the supervision and administra.tion of an executive director to be 
appointed by the governor and hereinafter referred to as "direc
tor". The director shall be regarded as an employee of the gover
nor." 

Page 1, line 17, delete "office" and insert "director" 

Page 1, line 19, delete "office" and insert "director" 

Page 1, line 23, delete "office" and insert "director'' and after 
"accept" insert "and disburse" 

Page 2, line 3, delete "office" and insert "director" 

Page 2, line 5, delete "office" and insert "director" 

Page 2, delete lines 7 to 14 and insert 

"Subd. 5. The governor shall appoint an advisory committee of 
, not more than 21 members, at least one mem~r from each eco-, 

nomic development region, to advise and make recommendations 
to him and the director of volunteer services. Notwithstanding this 
numerical limitation, members currently serving on an advisory 
group to the governor's office of volunteer services shall complete 
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their prescribed terms of office; thereafter, appointments of suc
cessors shall be made so as to be consistent with· the numerical 
limitation contained in this section. Membership terms, compensa• 
tion, removal and filling of vacancies of members of the advisory 
committee shall be .. as provided in section 15:059; provided, that 
members shall not be eligible for a per diem. · 

Sec. 2. The office and position of executive director created pur• 
suant to this act shall be deemed to supersede and replace the 
"governor's office• of volunteer services" created pursuant to ex
ecutive order of the governor." 

Page 2, line 16, delete "office" and insert "director" 

Renumber the sections in order. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Janet Clark, Paul McCarron, Donald 
Samuelson 

Senate Conferees: (Signed) Jerome Hughes, Emily Anne Staples, 
Nancy Brataas 

Mr. Hughes moved that the foregoing recommendations and 
Conference Committee. Report on H. F. No. 613 ~e ,:iow adopted, 
and that .the bill be repassed as amende.d by the Conference Com• 
mittee. The motion prevailed. So the .recommendations and Con
ference Committee Report were adopted. · 

H. F. No. 613: A bill for an act relating to the operation of 
state government; establishing an office of volunteer services with
in the office of the governor; coordinating volunteer programs 
throughout the state; appropriating money. 

Was read the third time, as.amended by the Conference Com• 
mittee, and placed on its repassage. 

The question was taken on the repassage of the bilI, as amended 
by the Conference Committee. 

The roll was called, and .there were yeas 49 and nays 0, as . 
follows: 

Those who voted in the affirmative. were: 

Anderson Hanson Menning Pillsbury Spear 
Bang Hughes Merriam Purfeerst Stafles 
Benedict Humphrey Moe Sebald Sto owski 
Bemhagen Johnson Nelaon Schmitz Strand 
Brataas· Kleinbaum Ogdahl Schrom Stumpf 
Coleman Knoll Olhoft Setzepfandt Tenne.ssen 
Daviea Knutson Olson Sieloff UJJand,J. 
Dieterich Lessard Penny Sikorski Vega. 
Dun,n Luther Perpich Sillers Willet 
Gunderson McCutcheon Peterson Solon. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-,:CONTINUED , 

Mr. President: 

i have the honor to announce that the House has adopt~d the, 
recommendation and report of the Conference Committee on House 
File No. 1582 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 1582: A-biHfor,,an act relating to pubiic safety; 
clarifying the duties of the commissioner of public safety in regard, 
to the state criminal justice datacommunications network; amend
ing Minnesota Statutes 1976, Sections 299C.46; 299C.48; and 
Chapter 299C, by adding a section; repealing Minnesota Statutes 
1976, Section 299C.45. -- ' -

House File No. 1582 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Tr~nsmitted !\fay 21, 1977 

CONFERE_NCE COMMITTEE REPORT _ON H. F. NO. 1582 

A bill for an a:ct relating to public safety; darifying the duties 
of the commissioner of public safety in regard to the state criminal 
justice datacommunications network; amending Minnesota Stat
utes 1976, Sections 299C.46; 299C.48; and Chapter 299C, by adding 
a section; repealing_ Minnesota Statlltes 197t5; Section 299C.45. 

May 21, 197'1', 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives -

The Honorable Edward J. Gearty 
President of the Senate -

We, the under~igned conferees for H. F. No. 1582, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from the second Schaaf amendment 
adopted by the Senate May 20, 1977, and that the House concur 
in the other Senate am,endments. _ 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Steve Novak, Phyllis Kahn, Donald 
Moe 

Senate Conferees: (Signed) David D. Schaaf, Bill McCutcheon, 
George F. Perpich 

Mr. Schaaf mo,ved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1582 _be now adopted, and 
that the bill be re passed as amended by the Conference Commit-
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tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H.F. No. 1582: A bill for an act relating to public safety; clari0 

fying the duties of the commissioner of public safety in regard to 
the state criminal justice datacommunications·network; amending 
Minnesota Statutes 1976, Sections 299C.46; 299C.48·; and Chapter' 
299C, by adding a section; repealing Minnesota Statutes 1976, Sec· 
tion 299C.45. · · 

Was read the third time, as amended by the· Conference C()nr:, 
mittee, and placed on its repassage. . . · ·· 

• . I . . • . • 
The question was take~ on the repassage of. th,e bill, 11s amended 

by the Conference Committee. 

'The roll was called, and there were yeas 51 and nays 0, as follows; .. 
Those who voted in the.affirmative Wjlre: . 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataaa 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty . 
Gunderson. 
Hanson 
Hughes· 
Humphrey 
Johnson·
Kleinbaum 
KooU .. 
Knutson 

Laufenburger Peters.on 
Lessard . Pillsbury 
Luther · Purfeerst 
Mccutcheon RE!nneke 
Meitilirtgi ··Schaaf· 
Merriam Setzepfandt 
Mo~ Sieloff 
·Nelson . Sikorski, 
Olhofb Sillers 

. P~nny Solon 
Perpich Staple~ 

Stokowski 
Strand . 
Stumpf. 
_TeflneSSeii 
Ulland,J.· 
Vega 
Willet 

So . the bill, as amended. by the . Conference Committee, was .re. 
passed and its title was agreed to. 

MESSAGES FROM THE BOUS&-d<>NTINUED 

Mr. President: 

I have the honor to announce that the'House'has adopfed the' 
recommendation and report of the Conference Committee on HollliE, 
File No. 562 and repassed said bill in accQrdance with the report: 
of the Committee, so adopted. · · · · · · 

H. F. No. 562: A bill .for an act relating to motor veiµcles; ,re• 
quiring informational . .labels .on new pickup trucks; providing pen, 
alties. 

H. F. No. 562 is herewith transmitted to the Senate. 

Edward A. Burdick, Cllief Clerk, HC\llSe of Representa,ti~. 

Transmitted May 21, 1977 

; : 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 562 

A bill for an act relating. to motor vehicl~s; requiring' lnfotriia, 
tional labels on new pickup trucks; providing penalties. ' · · · 
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The Honorable Martin 0. Sabo 
Sp~er of the House of Representatives 

The Honorable. Edward J. Gearty 
President of the Senate 

[60THDAY 

May 21, 1977 

We, the undersi~ed conferees for H. F. No. 562 report that 
we have agreed uJ;>On the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
562 be amended as follows: 

Page 1, line 17, delete "that" and insert "and in the same man
ner as" 

Page 1, line 18, delete "by 15 USC 1232" 

Page. 2, line 2, after .the period insert "Sections 1 and 2 shall 
. not apply fo trucks for 'which the annual sales in Minnesota of the 
previous model year were less than 200." 

Page 2, delete line 5 and insert "built after December 31, 1978." 

We request adoption of this report an.d repassage of the bill. 

House Conferees: (Signed) Norman R. Prahl, John S. Biersdorf, 
Russell P. Stanton 

Senate Conferees: (Signed) Bob Lessard, Roger Laufenburger, Mel 
Frederick · 

Mr. Lessard moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 562 be now adopted, 
and . that .the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H .. F. No. 562: A bill for an act relating to motor vehicles; 
requiring•'informational labels on new pickup trucks; providing 
penalties. 

:Was read. the third time, as ru:nended by the Conference Com
mittee, and placed on its repassage. 

The .question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 1, as 
follows: . 
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Those who voted in the affirmative. were: 

Anderson El'lgler Knutson Perpich Soloni 
Ashbach Frederick Laufenburger Peterson Staples 
Bang Gearty Lessard Pillsbury Stokowski 
Benedict Gunderson Luthei, Rerui.ete Strand 
Bernhagen Hanson McCutcheon Schaaf Stumpf 
Borden Hughes. Menning Schmitz Tenneasen:· 
Coleman Humphrey Moe Setzepfandt Ulland, J; 
-Davies Johnson ' Nelson, Sieloff Vega. 
Dieterich Kleinbaum Olhoft Sikorski 

~nv:r•r · Dunn Knoll Pel!llY Sillers 

Mrs. Brataas voted in the negative. 

So the bill, as amended by the Conference Committee, . was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House· has ado~ted the 
recommendation and report · of the Conference Committee on 
House File No. 1054 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1054: A bill for an act relating to welfare; aid to fam
ilies with dependent children; changing certain eligibility qualifi
cations; amending Minnesota Statutes 1976, Sections 256. 73, Sub, 
divisions 1, 2, 4, and by adding subdivisions; and 256,79. 

House File No. 1054 .is herewith transmitted to the $enate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON H. F .. NO. 1054 

A bill for an act relating to welfare; ·aid to families. with depen- · 
dent children; changing certain eligibility qualifications;. amending 
Minnesota Statutes 1976, Sections 256. 73, Subdivisions 1, 2, 4, 
and by adding subdivisions; and 256. 79. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representati,ves 

The Honorable Edward J. Gearty 
President of the Senate 

May 21, 1977 

We, the undersigned conferees for H.F. No. 1054, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House accept the Senate amendments and that H. F. 
No. 1054 be further amended as follows: 
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Page 4, after line 11, in!!flrt:., . 

. "Sec. 5. __ Minnesota Statutes_ 1976, Section_ 25i;. 73, is_ amended 
by adding a subdivision to read: 

Subd. 6. [REPORTS BY RECIPIENT.] Each recipient shall 
~omplete reports (18 requested by the local or state agency. All net 
earned ·or une_arned income not specifically .disregarded by the. so
eial security act, the code of federal. regulations, or state law, rules 
and regulations, shall •be income applicable to the budgetary needs 
of the family. If dny amount of aid to families with dependent 
children assistance is paid to a recipient thereof in excess of the 
payment due it shall be recoverable by the local agency. If the 
agency notifies the recipient in writing· of an overpayment due 
solely to local agency error within three months after the over
payment, the agency may commence recovery of the overpayment 
during the yea~ after the _notification is received by the recipient. 
The writteh notice shall inform the recipient of the agency's inten
tion to recover the overpayment. The recipient may, appeal the 
agency's determination that an overpayment has occurred in ac-

·;eordance with section 256.045." 

Ren{iIDber s~ctions in· sequence 

Further amend the title, as amertded; 'as follows: . . . 
• .. •. Page, i; l_ine 6, sii.jke ''a ~uhdivision" and_ insert "subdivisions" 

We request adoption of this report and. repassage of the bill: 

House Conferees: (Signed) John Brandl, James Rice; Mary For
sythe_ 

Senate Conferees: (Signed) Robert J. Tennessen, George J,'. Per
pich, Earl W. Renneke 

l\4r. Tennessen moved that the foregoing recommendations and 
Conference'Cdmmittee •Report on•H. F, No. 1054 be ·now adopted, 
and that the_ bill be repassed as amended by the Conference Com
mittee. The 111otion prev11ifod: So the recommendations and Con
. ference Committee Report were adopted . ., · · . ', . ,. .~ . _- . ' ' 

H. F. No. 1054: A bill for ah .act relating -to .welfare; aid to 
families with dependent children; changing certain eligibility 
qualifications; amending Minnesota Statutes 1976, Sections 
256;73, Subdivisions 1, 2, 4, and by adding subdivisions; and 
256.79. 

Was read the third ti.Irie, as amended by the Conference Com• 
mittee, and placed on its repassage. · . ·. . . 

The· question was taken on the repassage of the bill, as amended 
by the Conference Committee. . . · -· -· 

The roll was <;ailed, and there were yeas 51 and nays 0, as 
'follows: · 
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Those who voted in the affirmative were:' 
AnderEKln Fi-ederick. Lutller- . -,. , . 
Ashbach Gearty McCi,tcheot> 
Bang Gunderson Menni.rig. _. 
Benedict Hanson Merriam 
Bernhagen Hugh~s Moe 
Bmtaaa Humphrey Nelson. 
Coleman , Johnson Olboft 
Daviesi Knoll- · - Penny 
Dieterich Knutson Perpich 
Dunn Laufenhurger Petel'SOn 
Engler Lessa,4 , Pillsbury <,, 

t:r• . 
, . Schmitz'' . 

Setzepfandt 
Sieloff 
Sikorski 
Sillei:s 
Solon, 
Speam 
Staples 
StokQwski 
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Strand 
S-pf 
Temieesen · 
Ulland,J. 
Vega 
Wegener 
Willet . 

So the bill, as amended by the Conference Committee, , was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-'.CONTINUED ., 

Mr. President: 
I have the honor to announce that the House has adopted the ' 

recommendation and report of the Cpnference Committee on, 
House File No. 937 and repassed ~id bill in accomance'with the . 
report of the <::ommittee, ,so adopted. , 

H. F. No. 937: A bill for an. aot relating to, R,µnsey comity; 
deleting obsolete provIBions· in the Ramsey county' CQde relaijng 
to parks and recreation; amending Laws 1974, Chapter 435,,Sec-
tion 1.0205. · · 

"", 

House File No. 937 IB herewith transmitted to the• Senate. 

Edward A. Burdick, -Chief Clerk; House of Representatives 

Transmitted May 21, 1977 

CONFERENCE COMMITTEE REPORT ON D. F. NO. 93'1 
'.;; ' . ' ' - ' 

A bill for an act relating to Ramsey county;, deleting ,obsolete, , 
provisions in the Ramsey county code relating to parks and recrea
tion; amending Laws 1974, Chapter 435, Section 1.0205. . .. ' ' -.-· . _, 

The Honorable Martin 0. Sabo 
May. 21; 1977-

Speaker of the House of Representatives 

The Honorable Edward J. Gearty ' 
President of the Senate 

We,'the undersigned confer~es for H. F; No: 937'. reportthat,we 
have agreed upon the items in dispute and recominend as' follows:\, . . ' ' , . .-, ' _.' ·- ' ,"'. : ,, ·-' ,, 

That the Senate recede from its amendments, 

We request .adoption of this repor,t and repassa,ge of-the bill. , 

Ho11se Conferees: (Signed) Richard,J. CohEm, lUchard Kostohryz 
and Walter R. Hanson. · · · · ·· · · 

Senate Conferees: (Signed) Peter P. Stumpf and Ron Sieloff •. 
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Mr. Stumpf .moved that the foregoing recomm.endations and 
Conference Committee Report on H. F. No. 937 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con• 
ference Committee Report were adopted. 

H. F. ,No. 937: A bill,for an act relating to Ramsey county; 
deleting obsolete. provisions in the Ramsey county code relating 
to parks and recreation; amending Laws: 1974, Chapter 435, Sec-
tion 1.0205. · 

Was read the third time, as amended by the Conference Com-
. mittee, and placed on its repassage. · 

The question was taken on the repassage of the bill, as amended 
by the Confer~ce. Committee. 

The roll was called, and there were yeas 47 and nays 5, w, 
follows: 

· Those who vot~d in the affirmative were: 

Anderson, 
Ashbaclt 
Banir 
Benedict, 
Bemhilgen •, 
Brataas 
Coleman 

&~"l:~h, 
En,gler , 

Frederick 
Gearty ' ' 
Gundenon 
Hanson 
Hughes 
Humphrey 
Johnson 
Klein.baum 
Knoll 
Knutson 

Pillsbufl'I 
Renneke 
Schaaf, 

Laufenblli'ger· · 
Lessard. . 
McCutcheon 
Menning · Schmitz 

· · Sieloff Moe 
Nelson 
Olhoft 
Penny: 
Perpich 
.Peterson 

Sikorski 
Solon 
Spear 
Staples 

· Stokowski 

Those who voted in the negative were: 

Strand 
Stumpfi 

· Tennessen 
· 'Ulland, J, 
Vega 
Wegener 
Willet 

Dunn Luther Merriam Setzepfandt Siller• 

So the bill, as amended by the Conference Committee, was re-
passed and itstitle was agreed to. · · · 

MESSAGES FROM THE ROUSE-CONTIN1JED 

Mr. President: 

I have the honor to announce that the House accedes to the 
request of the Senate for, the return of House File No. 447 for 
further consideration. · · 

H. F. No. 447: A bill fol' an act relating to natural resources; 
directing the' commissioner of natural resources to. pmvide an 
.alternative road acc'ess to General C. C. Andrews State Forest; 
· appropriating, money therefor. 

House File No, 447 is herewith returned to the Senate, 

· · .·, Edward A. Burdick, Chief'Clerk, House of Representatives 

Returned May 21, 1977 
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RECONSIDERATIO~ 

Mr. Ashbach .moved that the vote whereby H. F. No. 447 was 
passed by the Senate ori May 20, 1977, be now reconsidered. The 
motion prevailed. · 

Mr. Anderson moved to amend H. F. No. 447 as amended by 
the Chmielewski amendment adopted by the Senate May 20, 1977, 
as follows: 

Strike section 1 

After "Sec. 3." strike "Section 2" and insert "This act" 

Renumber the sections in sequence 

Amend the title by striking it and inserting: 

"A bill for an act relating to Chisago county; authorizing Chi
sago county to issue revenue bonds to finance the cost of facilities 
for the county nursing home; providing for the administration and 
rental of the facilities." · 

The motion prevailed. So the amendment was adopted. 

H.F. No. 447 was read the third time, as amended, and placed 
on its final passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Lessard Renn eke 
Ashbach Gearty Luther Schaal 
Bang Gunderson McCutcheon Schmitz 
Benedict Hanson Menning Setzepfandt 
Bernhagen Hughes, Merriam Sieloff 
Brataas Humphrey Moe Sikorski 
Coleman Johnson Nelson Sillers 
Davies Kleinbaum Olhoft Solon 
Dieterich Knoll Penny Spear 
Dunn Knutson Peterson Staples 
Engler Laufenburger Pil-lsbury Stokowski 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-'--CONTINUED 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the position hereinafter 
stated and at the salary heretofore fixed .. 

Monsignor Terrence Murphy, Chaplain, effective May 17, 1977 

Kevin McDonough, Chaplain, effective May 19, 1977 
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Mr. Coleman moved .the .adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

·: .. Mr: Coleman moved that.¢e Senate do now adjourn until 11:00 
·o'clock a.m;; Monday, May 23, 1977. The motion prevailed.· ·•· ·. 

Patrick E. Flahaven, Secretary of the Senate 




