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SIXTIETH DAY
St. Paul, Minnesota, Saturday, May 21, 1977

The . Senaﬁe met at 10:30 ¢ clock a.m. and was called to order
by the President.

‘CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate. The following Sen-’
ators answered to their names:

Ashbach Frederick Laufenburger Plllsbury Staples
Bang Gearty Lessard Renneke Strand
Benedict ° Gunderson Lewis : Schmita Tennessen
Bernhagen Hanson Nelsory Schrom Ueland, A.
Chmielewski Hughesg : ©Ogdahl . Setzepfandt Ulland, J.
Coleman Jensen Othoft Sikorski Vega
Davies Johnson Olson Sillers Wegener
Dieterich Kirchner, Penny © Solon . - -Willet
Engler Kleinbaum Perpich Spear

The Sergeant at Arms was instructed to bring in the absent
members.

Prayer was offered by the Chaplam Dunmty Student Kevm‘
McDonough

The roll was called and the following Senators answered to then"
names:

Anderson Frederick Lau.fenlmrger Penny_ - Spear
Ashbach Genarty Lessard Perpich Staples
Bang Gunderson Lewis Petérson  Stokowski
Benedict Hanson Luther FPillsbury Strand
Bernhagen Hughes MecCuicheon Purfeerst - Stumpf
Borden Humphrey Menmng ‘Renneke Tennessen
Brataas Jensen Merriam Schaaf Ueland, A.
Chenoweth - Johnson - Milton Schimitz Ulland, .
Chmielewski - Keefe, J. Moe - Schrom' Vega
Coleman = Keefe, S. Nelson Setzepfandt Wegener
Davies Kirchner .,_thols Sieloff Willet
Dieterich - Kleinbaum Ogdahl Sikorski

Punn 11 Olhoft Sillers

Engler © Knutson Olson - Solon

The President declared a quorum present.

The reading of the Journal was dispensed with and the Joumnal,
as prmted and corrected, was approved.

MEMBERS EXCUSED

Mr. Olhoft was excused fromr the Seasion of today from 11:00
o'clock a.m. o 1: Oﬂoclockp.m.
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, ll\dr.kMenm'ng was excused from the Session of today until 1:30
o’clock p.m.

Mr. Ueland, A. was excused from the Session of today at 5:30
o’clock p.m. Mr. Pillsbury was excused from the Session of today
at 5:45 o’clock p.m.

Pursuant fo Rule 21, Mr. Tennessen moved that the following
membgz(')s be excused for a Conference Committee on S. F. No. 311
at 11:00 a.m.:

Messrs. Tennessen, Davies and Dieterich. The motion prevailed.

Pursuant {o: Rule 21, Mr. Merriam moved that:the following
members be excused for a Conference Committee on S. F. No.
896 from 10:30 to 11:15 a.m.:

Messrs. Merriam, Anderson, Dunn, Olhoft and Luther. The
motion prevailed. .

Pursuant to Rule 21, Mr. Moe moved that the followmg mem- -
bers be excused fora Conference Committee on H. F. No. 1051:

Messrs. Moe, Coleman and Keefe, S. The motiqn prevailed. T

EXECUTWE AND OFFICIAL COMMUNICATIONS
May 19 1977
The Honorable Martin O. Sabo : :
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate B

I have the honor to inform you that the following enrolled Acts
of the 1977 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State:
Constitution, Article IV, Section 23: .

S.F. H.F. SessionLaws Date Approved . Date Flled

No. No. - Chapter No 1977 R |
32 : 90 ‘ May 18 . May 18 _ ']
51 . 91 .. May 18 ' ~May18 .
845 - 92 .- May 18 .. Mayi8: .
42 93 May 18 o May 18-
54 94 May 18 " May1§'
75 95 May 18 ... May18
300 96 May 18 ... May 18 . -
307 97 May 18 .- May 18 .
308 98- .. .. Mayl8 . .  :Mayl8
337 .99 May 18 May 18 .
414 ~100 ' Mayl8 '~ May18.
502 101 " May18 May 18-
521 102 _ May 18 May 18
531 103 .. - May 18. . May 18
787 104 ° May18 May 18 |
- 882 o 1650 .- May18 . - . Mayi18 -

888 106 May18 - ' May18:7.
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903 107 : May 18 May 18
. 1003 108 May 18 May 18
- Sincerely, :

Joan Anderson Growe
Secretary of State

, _ May 19, 1977
The. Honorable Martin Q. Sabo .
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate . ,

I have the honor to inform you that the following enrolled Acts
of the 1977 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State
Constitution, Article IV, Section 23:

S.F. H.F. SessionLaws Date Approved Date Filed

No.. No. Chapter No. 1977 1977

139 109 ' May 19 May 19

188 110 . May 19 May 19

229 111 May 19 May 19

326 112 May 19 May 19

334 113 May 19 May 19

439 114 May 19 May 19

525 115 ' May 19 May 19

563 116 " May 19 May 19

598 117 May 19 May 19

707 118 May19. . - . May19

805 119 . May 19 May 19

1005 120 . May 19 May 19
-1006 - 121 May 19 May 19

1130 122 May 19 May 19

1248 - 123 - May19 - May 19

. 1469 - 124 - May19 " May 19
13 - ' 125 May 19 © May 19

69 126 " May'19 May 19 -

78 127 "May19 - May19
99 128 May 19 May 19
166 129 May 19 May 19
188 130 May 19 May 19
213 - 131 May 19 - - May 19
319 - 132 May 19 May 19
335 133 May 19 May 19
465 134 May 19 May 19
498 135 May 19 May 19
499 136 ' May 19 May 19
616 137 May 19 .May 19
667 - 138 ' May 19 May 19
721 . 139 ' May 19 May 19
737 140 ’ May 19 May 19
769 141 . May 19 May 19
827 ‘ 142 - May 19 May 19

831 o143 . May19 May 19
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833 144 May 19 May 19
880 145 May 19 May 19
903 146 . May 19 May 19
905 o 147 May 19 May 19
914 . 148 . May 19 May 19
916 _ 149 May 19 May 19
919 - 150 May 19 May 19
930 151 May 19 - May 19
963 152 May 19 May 19
967 153 May 19 - ‘May 19
969 154 May 19 " May 19
970 - - ' 165 May 19 ‘May 19
972 . 156 May19 May 19
973 ' 157 - May 19 - May 19

1103 158 -~ May19 : May 19

1138 159 ‘ -May 19 . ' May19.

1140 160 May 19 May 19

1164 161 " Mayl19 May 19

1166 _ 162 May 19 May 19

1234° 163 May 19 . May 19

1369 ' 164 May 19 May 19

1382 1656 - May 19 May 19

1423 166 ' May 19 May 19

Sincerely,
Joan Anderson Growe

Secretary of State

o _ ' May 20, 1977
The Honorable Martin Q. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate ‘ ,

1 have the honor to inform you that the following enrolled Acts

of the 1977 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State
Constitution, Article 1V, Section 23:

S.F. H.F. SessionLaws Date Approved Date Filed

No. No. Chapter No. 1977 1977 -

103 167 _ May 19 May 19

621 168 _ May 19 May 19 .

685 169 3 May 19 May 19 -
777 170 May 19 May 19
1099 171 May 19 May 19

-~ 1364 172 May 19 May 19
125 . 173 May 19 May 19
760 174 May 19 May 19
1014 175 - May 19 May 19
1017 176 May 19 May 19
: ' Sincerely, - ’

Joan Anderson Growe
Secretary of State
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‘May 20, 1977
The Honorable Edward J. Gearty .
Premdent of the Senate

Dear Sir:

I have the honor to inform you that I have received, approved,
signed and deposited in the Office of the Secretary of State, 8. F,
Nos. 96, 147, 191, 218, 254, 296, 368, 380, 388, 442 466, 556,
562, 581 586, 587, 628, 683, 719 720 722, 767, 816, 860 964 ‘968,
1051 1064 1127 1196 1291 and 1298. :

Sincerely,
Rudy Perplch Governor ,
' May 20, 1977
'The Honorable Edward J Gearty
President of the Senate
Dear Sir:

T have the honor to inform you that I have received, approved,
signed and deposited in the Office of the Secretary of State, S. ¥.
Nos. 23, 143, 226, 557, ‘an‘d 922, . .

Sincerely,
Rudy Perpich, Governor

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the
ecommittees indicated: :

Messrs. Chenoweth and Stumpf introduced-—

S. F. No. 1551 : A bill for an act relating to education; teach-
ers; providing continuing contraet and tenure rights for cer'tam
athietic coaches; amending Minnesota Statutes 1976, Section
125.12, by addmg a subdivision; and 125.17, Subdivision 1.

Referred to the Committee on Education.

Messrs. Knoll, Sikorski, Mrs. Staples, Messrs. Chenoweth and
Benedict introduced—

8. F. No. 1552: A bill for an act relating to metropolitan gov-
ernment; providing for election of the chairman and other mem-
bers of the council; amending Minnesota Statutes 1976, Section
473.123, Subdwlsmns 2 and 3, and by adding subthvxsmns

Referred to the Committee on Governmental Operations.

Messrs Pﬂlabury, Purfee:rst Schmltz and Keefe, J intro-
duced—-

S. F. No. 1553: A bill for an act relating to metropolitan gov-
ernment ; providing for eandidate screening committees for each
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metropolitan district ; removing the city of New Prague from the

metropolitan area and the metropolitan transit area; amending

Minnesota Statutes 1976, Sections 473.123,- Subdivisions ' 2, 8,

gnd g)é adding a subdwnsmn 473.403; and 473F 02, Subdnnsmns :
and 8.

Referred to the Committee on Governmental Operations.

Messrs. Chenoweth, Perpich, Nelson and Schaaf introduced—

S. F. No. 1554: A bill for an act relating to financial institu-
tions; providing for reporting of investments in real estate
mortgages by financial institutions; providing penalties,

Referred to the Committee on Commerce.

Messrs. Ulland, J.; Willet; Schrom; Mrs. Brataas and Mr. John-
son introduced—-

S. F.. No. 1555: A bill for an act re]atmg to highway traffic
regulations; requiring motorcycle helmets; amendmg Minnesota
Statutes 1976, Section 169.974, ‘Subdivisions 2, as amended and 4,
as amended; repea]mg Laws 1977 Chapter 17 ‘Sections 3 and 5.

Referred to the Commlttee on Transportation.

Mr. Sikorski; Mrs. Staples, Messrs Nelson, Setzepfandt and
Perpich introduced— - . -

S. F. No. 1556: A bill for an act relatmg to health care; pro-
viding catastrophic health expense protection for the treatment
of hemophilia; amending anesota Statutes 1976, Sectlon 62E. 52 ‘
Subdivision 3.

Referred to the Commzttee on Health Welfare and Correcttons

Messrs Johnson, Willet, Klembaum, Mrs Brataas and Mr-
Setzepfandt introduced—

S. F. No. 1557: A bill for an act relating to taxation; property
tax status of property acquired by a municipality for airport pur-
gloses, amending anesota Statutes 1976, Section 272 68, Sub-

vision 3.

Referred to the Committee on Local Government.

Messrs. Hanson, . Moe Peterson, Purfeerst and. Setzepfandt in-
troduced— :

S. F. No. 1558 A blll for an act relating to taxatlon, providing
for the preservation of agricultural land; providing for assessment
of agricultural land designated for preservatmn according to its
agricultural income. potential value; providing for the deferral of
specml local assessments on agncu]turaj land designated for pres- .
ervation; requiring local comprehensive plans; providing for pay-
ment of back taxes when agricultural land ceases to be designated
for preservation; providing for a withdrawal penalty; ending re-
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duced assessment and special assessment deferral; repealing Min-
nesota Statutes 1976, Section 273.111.

Referred to the Committee on Agriculture and Natural Re-
sources.

Mr. Johnson introduced—

S. F. No. 1559: A bill for an act relating to pollution control;
providing for publication in the state register of certain behind
schedule and substandard wastewater treatment projects. :

Referred to the Committee on Agriculture and Natural Re-
sources. : :

Mr. McCutcheon introduced—

S. F. No. 1560: A bill for an act relating to private detectives
and. protective agents; licensing requirements and  eligibility;
amending Minnesota Statutes 1976, Sections 326.32, by adding a -
subdivision; 326.331; 326.333; 326.336, Subdivision 1; and 326.338,
by adding a subivision. S

Referred to the Committee on Judiciary.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amend‘rjnents the concurrence of the Senate is respectfully re-
quested. '

S. F. No. 830: A bill for an act relating to the city of Duluth;
authorizing the imposition of an additional tax on ¢ertsin sales of
food and drink; amending Laws 1973, Chapter 461, Section 1.

Senate File No. 830 is herewith returned to the 'Se_naté,
Edward A. Burdick, Chief Clerk, House of Rgpresentatives
Returned May 20, 1977

CONCURRENCE AND REPASSAGE

M. Solon moved that the Senate concur in the amendmen'ts,_by
the House to S. F. No. 830 and that the bill be placed on its Te-

passage as amended. The motion prevailed. 7 .
S. F. No. 830 was read the third time, as amended by the House,

and placed on its repassage.
The question was taken on the repassage of the bill; as amended.

The roll was called and there were yeas 40 and nays 8, as
follows: ' : : :
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Those who voted in the affirmative were:

Ashbach Gunderson Laufenburger Perpich Stapies
Bang Hanson -Lessard Peterson Stokowski
Benedict Hughes Lewis Purfeerst Stumpf
Chmielewski Jensen ‘"McCutcheon Renneke Ueland, A.
Dieterich -Johnson -Nelson Schmitz Ulland, J.
Engler Kirchner Nichols Sillers Vega
Frederick Kleinbaum Ogdahl Sclon Wegener
Gearty Knoll Olson Spear Willet

. Those who voted in the negative were:
Bernhagen Penuniy Setzepfandt Strand Tennessen
Davies Pillsbury Sikorski '

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE—-CQNTINUED
Mz. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by ‘the House, in which
amend:inents the concurrence -of the Senate is respectfully
queste

S. F. No. 655: A bill for an act relating to sppropriations; pro-
viding funding for the continued operation of detached worker
programs for assistance to young people.

Senate File No. 655 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representahves'
Returned May 20, 1977

CONCURRENCE AND REPASSAGE

Mr. Humphrey moved that the Senate concur in the amend-
ments by the House to S. F. No. 655 and thatthebillbeplaced
on its repassage as amended. The motion prevailed.

S. F. No. 655 was read the third time, as ammded by the
I-Ionse, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 45 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Knoll Perpich " Staples -
Bang Hanson ‘Laufenhurger Peterson Stokowski
Benedict Hughes 'Lewis Pillsbury Strand
Bernhagen Humphrey McCutcheon Purfeerst Stumpf
Chmielewski Jensen Nelson Rennecke Ueland, A.
Davies Johnson Nichols Schmitz Ulland, J.
Engler Keefe, J. Ogdahl Setzepfandt Vega
Froederick - Kirchner Olson Sikorski Wegener
Gearty Kleinbaum Penny Sillers Willet

'So the bill, as amended, was repassed and its title was -agreed to.
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M:ESSAGES FROM: THE HOUSE—CONTINUED
Mt President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amendments the  concurrence of the Senate is respectfully re-
quested:

‘8. F. No. 1165: A hill for an act relating to natural resources;
state parks; requiring compatible uses of private lands within
state parks; providing the commissioner of natural resources with
authority to enforce compatible use standards; providing for the
acquisition of gnvate land within parks; amendmg Minnesota
Statutes 1976, Chapter 85, by adding a section.

Senate File No. 1165 is herewith returned to the Senate.
Edward A. Burdick, ‘C_l"nief Clerk, House of Representatives
Returned May 20, 1977

Mr. Willet moved that S. F. No. 1165 be lald on the table. The
motion prevailed.

Mr. President:

I have the honor $0-announce the passage by the House of the
following Senate File, AS AMENDED by.the House, in which
amerég(rlnents the concurrence of the Senate is respectfully re-
ques .

8. F. No. 65: A bill for an act relatmg to crimes and correc-
tions; sentencing and post conviction disposition of eriminal of-
fenders transferring’ the powers and duties -of the Minnesota

,-corpectlons board to the commigsioner of corrections; abolishing
the Minnesota corrections board; providing for determmate sen-
tencmg providing for a mutual agreement program ; appropriat-
ing money ; amending Minnesota Statutes 1976, Sectlons 152.15,
Subdivisions 1, 2 and 3; 299F.811; 299F.815, Subdlv:swn 1; 401.-
13; 609.03; 609 103 609. 135, Subdnns:ons 1 and 2; 609. 145 -Sub-
dmslon 1; 609, 165 Subdivision 2; 609.17, Subdtwsxon 4; 609.-
175, Subdwxsmn 2: 609.18; 609. 185 609 19; 609.195; 609 20
609.205; 609.21; 609. 215; 609225 609 235; 609.24; 609.245
609.25, Subdnnsaon 2; 609 255; 609 26; 609. 27 Subdw:smn 2;
609.31;: 609.32; 609.342 609, 343 609 344; 609.345; 609.355,
Subdnnsmn 2 609 .365; 609 375, Subdwxslon 2; 609.39 609.395;
609.405, Subdwlslon 2: 609.42, Subdwxs:on 1: 609 4254 609,445
609.455 ; 609.465 ; 609, 466 609 48, Subd1v1310ns 1 and 4 609.485,
Subdlv:smn 4; 609 495, Subd:wsmn 1; 609.498, Subdwnsmn 1;
609,52, Subd:vxslons 2 and 3; 609.521; 609. 525 Suahdivision 1;
60953 Subdivisions 1 and 3 609, 54 609.55, Subdivision 2;
609. 551 Subdivision 1; 609. 561 609. 562 609, 563 Subdlwsmn
1;: 609. 576 609.58, Subdlwsmn 2 609.59; 609, 595 Subdivision
1; 609.60; 609. 611 609.615; 809 62, Subdmsxon 2; 609.625;
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609.63; 609.635; 609.64; 609.645; 609.65; 609.67, Subdivision 2;
609.71; 609.718; 609.785; 609.82; 609.825, Subdivision 2; 609.83;
and Chapter 609, by adding a section; repealing Minnesota Stat-
utes 1976, Sections 152.15, Subd1v1smns 4 and 5; 241.045; 242.24;

243.06; 243 14; 243.18; 246 43; 609.11; 609.155; 609. 16; 609 293,
Subdstmns 2, 8, and 4 and 609.346.

Senate File No. 65 is herewith returned to the Senate
Edward A. Burdick, Chief Clerk, I-Iouse of Representatwes
Returned May 20, 1977 '
Mr. McCutcheon moved that S F. No 6b be lald on the- table
The motion prevalled
Mr, President:

I have the honor to announce the passage by the House of the
following Senate Files, herewith refurned:

S. F. Nos. 321, 472, 514 and 1236.
Edward A. Burdlck Chief Clerk, House of Representatlves
Returned May 20, 1977 '

Mr. President:

I have the honor to announce that the House has acceded to
-the request of the Senate for the appointment of a Conference
Committee, consisting of three members of the House, on the
-amendments adopted by the House to the following Senate File:

S. F. No. 311: A bill for an act relating to courts; providing ior
the selection of chief judges; permitting the assxgnment of judges
to serve in other judicial districts; preseribing duties of the chief

- justice; providing for the rotation of the duties of family court in

Hennepin county; providing for the rotation of the “duties of
juvenile cowrt in. Hennepin and Ramsey counties; prescribing
duties of the supreme court administrator; providing continuous
terms of court; providing for the payment. of judges’ salaries and
expenses; abolishing de novo jurisdiction of district’ courts when
hearing appeals; creating the office of district administrator; abol-
ishing the office of justice of the peace; providing for appellate
panels in district court; providing for the compensation of certain
]udges upon comphance with certain provisions of the law; amend-
ing Minnesota Statutes 1976, Sections 2.724; 260.021, Subdivisions
2 and 3; 480.15, by adding subdlwsmns, 480. 17; 480, 18; 484.08;
484.34; 484, 54; 484.62;. 484.63; 484.65, Subdivisions 1 and 6
484 66 485.01; 485. 018 by addmg a subdnnsmn 487.01, Subdl-
vigions 1, 8, 5 and 6; 487 02, Subdivision 1; 487. 08 487. 25 Sub-
dxv:smn 6 487. 35, Subdivision 1; 487.39; 488 .20; 488A.01, Subdivi-
sion 10. and by - addmg a subdw1s10n 48BA, 021 Subdivision 8;
488A.10, Subdivisions 1 and 6; 488.111; 488A. 12 Subdivision 5
- 488A.18, Subdivision 11 and bv addmg a subchvns:on 488A. 19
Subdlvmlon 10; 488A.27, Subdivisions 1 and 6; 488A. 281 488A.29,
Subdivision 5; and 525.081,.Subdivision'7; Chapters 480, by add-
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ing a section; 484, by adding a section; 487, by adding a section;
and Laws 1977, Cha ter 35, Section 18; repealmg Minnesota Stat-
utes 1976, Sectlons 484 05; 484 09; 484, 10 484.11; 484.12; 484.13;
- 484.14; 484 15; 484.16; 484 17; 484 18 484 28; 484 29; 484. 47
485. 02 487.03, Subdwmlon 4; 487. 10, Subdlwsmn B; 487 35, Sub-
divisions 2, 3, 4 5 and 6; 487 39, Subdivision’ 3 487. 41; 488A. 01,
_Subd:wsmn 11 488A. 021 Subdivision 7; 488A. 18 Subdivision 12; -
488A.19, Subdivisions 8 and 9; 490. 124 'Subdivision 7 and Chap-
ters 530 531; 532; and 633. -

" There has been appomted as such commlttee on the part of the
ouse:

Voss; Sieben, H. and Beauchamp
Senate File No. 811 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk House o:E Representatives
Returned May 20, 1977

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on. Sen-
ate File No. 381 and repassed said bill in accordance mth the re-
port of the Committee, so adopted.

S. F. No. 381: A bill for an act relatmg to game and flsh
changing the commissioner’s duties in the removal of beaver; au-
thorizing seasons for taking bobcat, fisher, fox, ‘and wild turkey;
requiring the commissioner to issue sportsmen’s licenses; extend-
ing the season and eliminating the annual limit for taking-beaver;
changing the hours for taking trout; extending the surcharge on
small game licenses; ameriding anesota Statutes 1976, Sections
97.56; 98.46, Subdivisions 2, 2a, and 14;" 100.26, Subdmsnon 1;
100.27 Subdivisions 1, 3, 4, 5, and 7; 100. 28, Subdlwsmn 1:101 42
Subdivision 8; and Laws 1961 Chapter 66, Section 1, as amended
repealing anesota Statutes 1978, Sectlon 348.071.

Senate File No. 381 is herewith returned to the Senate
Edward A. Burdick, Chlef Clerk House of Representatwes
Returned May 20,1977 . ‘

' Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Sen-
ate File No. 583 and repassed said bill in accordance with the
report of the Committee, so adopted. :

S. F. No. 583: A bill for an act relating to insurance companies;
prescribing penalties for violation of certain filing requirements;
amending Minnesota Statutes 1976, Chapter 72A, by adding a
section; repealing Minnesota Statutes 1976, Section 72A.06.

Senate File No. 583 is herewith returned to the Senate. -
"Edward. A Burdxck Chief Clerk House of- Representatwes
Returned May 20 1977
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Mr. Premdent

. 'T have the honor to announce that the House has adopted the
recommendation and report of .the. Conference Commiittee on
- Senate File No. 742 and repassed said bill i in accordance with the
report of the Commxttee so adopted.

S. F. No. 742: A blll for an act relatmg to waters; allowing
counties. to- exercise certain functions; increasing membership on
the governing body of the White Bear Lake conservation distriet;
providing for selection of board officers; amending anesota
Statutes 1976, Section 378.32, Subdivision 1; Laws 1971, Chapter
355, Sections 2 Subdivision 2 and 8, Subdww:on 1.

Senate File No. 742 is heremth returned to the Senate
.Edward A. Burdlck Chief Clerk, House of Representatlves
Returned May 20, 1977

Mz' President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference ‘Committee- on
Senate File No. 181 and repassed said- bill i in accordance with the
report of the Committee, so adopted.

S. F. No. 181: A bill ,for an act relat-mg to retirement; increasing
the size of the boards of trustees of the public employees retire-
ment association, Minnesota state retirement system, teachers
retirement system and Minneapolis municipal employees retire-
ment board; providing for election processes; survivor benefits for
deceased leglslators making miscellaneous changes in the public
employees retirement association provisions; amending Minnesota
Statutes 1976, Sections 3A.04, Subdivision 1, and by adding a
subdivision; 352 03, Subdivisions 1, 2, and by addmg a subdivision;
353.01, Subdivisions 24, 2b, 6, 15 and 20; 353.03, Subdivision 1;
353. 27 Subdivision 4; 353. 29 Subdivisions 4 and 8 353.31, Sub-
division 8; 353.32, Subdivision 73 353.33, Subdivisions 1,9 and 11;
353.36, Subdivision. 2; 353.37; 353. 46, by adding a subdstmn
and 353 651, Subdivision 3; '354. 05, by adding a suhdlvmmn,
354,06, Subdivision 1; 422A. 02 and 422A. 03, Subdnnsnon 1; re-
pealing Minnesota Statutes 1976 Sectlons 353.016; 353. 018
353,019; 353.03, Subdivision 2a; 353 31, Subdivision 11 353. 36
Subdlwsxon 2d; 353.46, Subdivision 3; and 353.64, Subdivision 5.

* Senate File No. 181 is herewith returned to the Senate.

Edward A. Burdlck Chief Clerk, House of Represantat:ves-
Returned May 20, 1977 '

Mr. Presldent

I have the honor to announce that the House has adopted the -
recommendation and report of the Conference Committee on Sen-
ate File No. 274 and repassed said bill m accordance wnth the
report of the Committee, so adopted. ,
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S. F. No. 274: A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks;
authorizing land acquisition in relation. thereto; amendmg Laws
1945, Chapter 484, Section 1, as amended.

Senate File No. 274 is herewith returned to the Senate.
Edward A. Burdlck Chief Clerk, House of Representatlves
Returned May 20, 1977

Mr. Pres:dent :

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
Senate File No. 109 and repassed said bill in accordance with
the report of the Committee, so adopted.

. 8. F. No. 109: A bill for an act relating to the organization of
state government; providing that heads of certain departments
and other governmental units of the state shall be appointed by
and shall serve at the pleasure of the appointing authority ; pro-
viding for the succession of commissioners; limiting the ability
of former commissioners and former deputy commissioners to’
appear before their former agencies; defining position and duties
of deputy department heads; standardizing the format and pro-
cedures relating to executive orders and reorganization orders;
prescribing uses for executive orders; limiting the scope of re-
organization orders; abolishing the board of health and transfer-
ring its powers to th_e commissioner of health; creating a health
advisory couneil; eliminating obsolete language; amending Min-
nesota Statutes 1976, Sections 15.061, Subdivisions 1 and 8;
15.06; 16.01; 16.125; 16A.01, Subdivisions 2 and 3; 17.01; 43.001,
Subdivisions 2 and 3; 45.02; 45.15; 84.01, Subdivision 2; 116.03,
Subdivigion 1; 116H.03, Subdivizions 2 and 3:; 121.09: 121.16,
Subdivision 1; 129A.02, Subdivision 2; 174. ()2 Subdivision 1;
175.001, Subdlwsmn 1; 179.02; 196.02, Subdlwsmn 1; 216A. 06
Subdivision 1; 241.01, Subdivisions 1 and 2; 245.03; 268 12, Sub-
division 1; 270. 02, Subdivision 2; 298.22, Subdivision 1; 299A. 01,
Subd1v131ons 1 and 2;-362.09, Subdlwsmn 1; 363.04, Subd1v131on
1; 462A.04, Subdw;smn 8; and Chapter 144 by addmg a sec-
tlon repeahng Minnesota Statutes 1978, Sections 16. 13; 121.07;
121.08‘; 121.10; 121.16, Subdivision 2; -144.01; 144.02; 144.03;
144.04; 175.001, Subdivision 4; and 216A.06, Subdivision 2.

Senate File No. 109 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 20, 1977

Mr. President:

I have the honor to announce the passage by the House of the
following House File, herewith transmitted:

H. F. No. 1.
Edward A. Burdick, Chief Clerk, House of Representatwes
Transmitted May 20, 1977 ‘
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FIRST READING OF HOUSE BILLS

The following bill was read the ﬁrst time and’ referred to the
committee indicated. .

H. F. No. 1: A bill for an act relatmg to pubhc health and we]-
fare; establishing a formula for allocatmg state funds to coun-
ties for community health-and social service programs; prescrib-
ing county duties; providing for community health 'and social
service tax levies; prescribing duties of the commissioner of
public welfare; appropnatmg money ; amending Minnesota Stat-
utes 1976, Sectlons 144.065; 145.55, Subdivision 1; 145.912;
145.913, Subdivision 1; 145. 914 145, 915 145.916; 145 918, Sub-
d1v131on 1;145.922, Subdivision 2 245.70; 252.22; 252. 23; 252 26;
252.27, Subdw:smn 1; 253A.02, by addmg a subd1v131on 253A 07,
Subdlwsmns 1 and 7; 253A.09, Subdivision 1; 253A. 10 Subdivi-
sion 4; 253A.14, Subd1v1smn 1 253A.15; Subdlwsmns 6, 11, 12
and 13; 254A.05, Subdivision 1; 254A.07, Subdivisidns;.:l and 2;
254A.08, Subdivision 1; 256.12, Subdivision 9; 256.871, Subdivi-:
sion 5; 256.95: 260.251, Subdivision la; 275.50, Subdivision 5
393.07, Subdivisions 2 and. 3; 477A.01, Subdivision 2; 626.556,
Subdivision 2; repealing Minnesota Statutes 1976, Sections 145.- -
912, Subdivisions 15,-16 and 18; 145.913, Subdivisions 2:and 3;
145.917; 145.918, Subdivision 2; 145.919; 145.92, Subdivigion 2;
145.921; 245.61; 245.62; 245.63; 245.64; 245.65; 245.66; 245.67;
245.68;-245.69; 245.691 ; 245.72; 245,83 ; 245.84; 245.85; 245.86;
245.87; 252.21; 252.24; 252.25; 254A.02, Subdivision 12; 254A.-
07, Subdivision 3; 254A.08, Subdivision 3; 254A.12; 254A.14;
254A.15; 254A.16; 254A.17; 393.01; 393.02; 393.03; 393.04;
393.06; 393 07, Subdnr]smn 8 393 08; 393 09; 393 11,

Referred to the Commlttee on Health, Welfare and Correctmns

REFPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk
be now adopted. The motion prevailed. '

Mr Coleman from the Committee on Rules and Admmlstratlon
to which was referred

' H..F. No. 420 for compa'nson to companion Senate ‘File, reports.
the following. House File was found not identical with its compan-
ion Senate File as follows

GENERAL ORDERS CONSENT CALENDAR - CALENDAR
H.F. No. S.F.No. H.F.No. S.F.No. H.F.No. @ S.F.No,
420 185 ' T

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 420 be amended.as follows:

Page 2, line 32, strike “in the judgment of”’ and’ insert “, pur-
suant to rules promulgated by”

Page 3, line 1, strike “commissioner” ard insert “state board”
and after “education” insert a comma o ‘
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Page 3, ]me 4 after’ “of” stnke “the” and stnke “therem The"
and insert “ '
Page 3, Ime 5, strike “shall meet” and msert “m whzch -case”
Page 3, line 6, delete the semicolon and insert: “shall apply”
Page 3, delete lines 7 to 11 except the period on line 11
Delete page 3 line 12 to page 4, line'1 and insert _
“Sec. 2. Thts act is eﬁectwe the day after ﬁnal enactment ” ,‘ -
Further, amend the title as follows:

Lines 2 to 4, delete “Montessori schools; excludmg Montesson
schools from day care regilations; appropriating money;” and
insert “excluding facilities operated for the" pnmary purpose of
educatmg children from day care regulation;” -

And when so amended ‘H. F. No. 420 will be 1dent1cal to S. .F,
No. 185 and further recommends that H. F. No, 420 be given its.
second reading and substituted for S. F. No 185 and that the"
Senate File be indefinitely postponed.,.

Pursuant to Rule 49, this report was prepared and submltted b)';-
the Secretary of the Senate on behalf of the Committee on Rules
and Administration. Amendments adopted Report adopted... =

Mr. Coleman from the Commlttee on Rules and Adnumstratmn,?:’-
to which was referred ‘ 5 . e

H. F. No. 1236 for comparison to companion Senate Flle,‘ .
reports the following: House File was found not 1dent1cal w:th 1ts-
wcompanion Senate File as follows:-

GENERAL ORDERS CONSENT CALENDAR ' CALENDAR

H.F. No. S.F. No. HFN‘o" ‘SF'No HFNo_ S.F.No,
1236 - ¢ 1201 .- ‘

Pursuant . to Rule- 49‘ the Commlttee on- Rules and Admlmstra-."
tion recommends; that H. F. No. 1236 be amended as followa

Strike everything after the’ énacting clause and msert

“Section 1. anesota Statutes 1976, Chapter 105, is amended-
by adding a section to read:

[105.401] [WATER PLANNING BOARD] Subdw:szon 1
[MEMBERSHIP, OFFICERS, STAFF.] There is created in the:
executive branch of the state government d water plannmg board.
The members of the board are: (I ) the commissioner of natural -
resources; (2) the commissioner of health (3) the diréctor of the .
pollution control agency; (4) the commissioner of agriculture; (5}
the director of the energy agency; and (6) the chairman of the
state s0il and water conservation board; or their designees. The -
governor shall appoint - the ‘chairperson..of the board,: with the’
advice_and consent of the senate to serve at the pleasure of the
governor for - four year term coterminous with the term of the .
governor. The chairperson shall not be'a representative of the state
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. agencies listed, but shall be the seventh member of .the board and
“also shall represent the governor on the federal-state river basin
commissions. The board shell supersede and replace the Minnesota
water resources council credted by executive order of the governor.

Subd. 2. [DUTIES.] The board shall perform the following
duties: - T oL

(1) Direct the preparation of the.framework water and related
land resources plan proposed. to the legislative commission on
" :Minnesota resources in October, 1976, if so requested by the com-
mission; , .

(2) Assure the participation of the..public and of all units
of government in the preparation and implementation of all state
water resource planning activities; ~

 (3) Direct all state involvement ‘in activities undertaken pur-

suant to the federal Water Resource Planning Act, Public Law
;?923(?, including ‘but not limited to administration of Title 111
unaomng;. ' o o ’

(4) Evaluate state participation in the federal-state river basin
commissions and make recommendations to the governor and the
legislature concerning continued state involvement;

(5) Evaluate and recommend improvements in state luws, rules
and procedures in order to reduce overlap, duplication or conflicting
jurisdictions among the many state and interstate agencies having
jurisdiction in the area of public water resource management and
- regulation; and :

_(6) . Coordinate. public water resource management and regula-
tion activities among the state agencies having jurisdiction in the
areq. ' :

The chairperson of the board may seek the assistance of any
public agency and may appoint subcommittees he deems neces-
sary to properly discharge the duties of the board. The board shall
meet quarterly, and at the request of three of its members or ai
the discretion of the chairperson. The final report of the board
shall be delivered to the governor and the legislature before July
1, 1979. The board ceases to exist June 30, 1979,

Sec.'2. Minnesota Statutes 1976, Section 105.41; Subdivision 1a,
.is amended to read: -

Subd. 1a. The commissioner shall submit, to the legislature by
January 1, 1975, for its ‘approval, proposed rules governing the
‘allocation of waters among potential water users. These rules shall
be based on the following priorities for appropriation and use of
water: o ' : T

First prioritjr. Domestié wafer supply, excluding industrial and
commercial uses of municipal water supply. Agrieultural irrigation;
mvekqageena&mptm:ne&eessefl@;@@@g&ﬂeﬂspeﬁd&y— '

Second priority. Any use of water that invoives consumption of )
less than 10,000.gallons of water per.day. For purposes of this sec-
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tion “consumption” shall mean water withdrawn -from a supply
which is lost for immediate further use in the area.

Third priority. Agricultural irrigation, involting consumptwn in -
excess of 10,000 gallons per day.

Fourth priority. Power productlon mvolvmg consumptmn in
excess of 10,000 gallons per day.

Fourth pm%&lnd&stn&landeemmemaluses— mvek:mgeeﬂ
samption in exeess of 10,000 gallens per day-.

Fifth priority. Other uses, mvolvmg consumptlon in excess of
10,000 gatlons per day ‘

Appropriation - and use of surface water from streams durmg pe-
riods of flood flows and high: water levels shall be encouraged sub-
ject to consideration of the purposes for use, quantities to be used
and the number of persons appropriating water. - .

Appropriation-and use of surface water from lakes of Iess than
500 acres in surface area shall be discouraged. - .

Dlversmns of water from the state for use in other states or
regions of the United States or Canada shall be-discouraged, sub-
_ject to the ]unsdlctlon of the Umted States government, )

No permit shall be issued under this sectlon unless it is consistent
with state, regional, and local water and related land resources
management plans, prowded that regional and local plans are con-
sistent with statewide plans. The commissioner shall not modify
or restrict the amount of appropriation from a groundwater source
authorized in & permit issued pursuant to section 105.44, subdivi-
sion 8, between May 1 and October 1 of any year, unless "the com-
missioner determines-the authorized amount of appropnatwn en-
dangers any domestic water supply.

Sec. 3. Minnesota Statutes 1976 Sectlon 105.41,; Subdlwsmn 1,
is amended to read: :

105.41 [APPROPRIATION AND USE OF WATERS} Sub-
division 1. It shall be unlawful for the state, any person, partner-
ship, or association; private or public corporatlon county, muni-
cipality, or other pohtlcal subdivision of the state to appropriate

or use any waters of the state, surface or underground, without the

‘written permit of the commissioner ; previeusly shiained upon writ-
ten application thersfor to the commisgioner . Nothing in this sec-
tion shall be construed to apply to the use of ‘water for domestic
purposes serving less than 25 persons:.. The comrmissioner shall
establish a statewide training program to prouzde training in the
conduct of pumping tests and data acquisition programs .

Sec. 4. Minnesota Statutes 1976, Section 105.41, is amended
by adding a subdwxsmn to read: '

Subd. 6. Any appropriation or use permzt may be transferred if
the permittee conveys the real property where the sourece of water
is located to the subsequent owner of the real property. The sub-
sequent owner shall notify the commissioner of natural resources
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immediately.. after an: approprzatwn or use permzt is transferred
~ pursuant to this section.’

. Sec., 5. Minnesota -Statutes 1976 Sectlon 105. 415 is amended
to read:

- 105.415. [RULES  GOVERNING. PERMITS.] -Notmthstand-
ing the provision in section 105.41, subdivision 1a, stating that the
commissioner of natural resources shall submit to the legislature
by January 1, 1975, for its approval proposed rules governing the
allocation of waters among potential water users, and notwith-
-standing the provision in section 105.42, subdivision 1la, stating
‘that the commissioner shall recommend by January 15, 1975, to the
legislature a comprehensive law containing standards and criteria
_governing the issuance and denial of permits under the section,
the commissioner shall prior to January 30, 19¥7 1978 , adopt
rules confaining standards and criteria for the i issuance and denial
of the permits required by sections 105.41 and 105.42. © "

- See. 6. Minnesota Statutes 1976 Sectlon 105 44, Subd1v1smn
1 is amended to read:

.- 105.44 .[PROCEDURE UPON APPLICATION] Subdwlswn
.I [PERMIT.] Each application for a permit required by sections
105.37 to 105.55 shall be accompanied by, maps,. plans, and
specxflcatlons describing the proposed appropriation and use of
~waters, or the changes, additions, repairs or abandonment pro-
posed to be made, or the pubhc water affected, and such other
data as the commissioner may require. This data may include but
not ‘'be limitéd to a statement of the effect the actions proposed in
‘the permit- application will have on the environment, such as: (a}
“thanges in water and related land resources which are anticipated;
(b) unavoidable but anticipated ‘detrimental effects; (c) alterna-
" tives to the actions prOposed in the permlt If the proposed actmty,
for which the permit is requested, is within a city, ez $ews; or is
within or-affects a watershed district or-a-soil and. water conser-
vation district . a copy of the application together with maps,
plans and spec1f1catjons shall be served on the secretary of the
board of managers:of the district and the secretary of the board of
-supervisors of the soil and water ¢onservation district and on the
ehisf ezseutive efce=x mayor of the city .o fewn-. Proof of such
-service shall be included w1th the apphcatwn and hled w1th the
comm1ssmner

Sec 7. anesota Statutes 1976 Sectlon 105 44 Subdwmon 2
: _1s amended to read:

Subd 2 [AUTHORITY] The commissioner. is authonzed to
réceive applications for ‘permits. and to grant the same, with or
without conditions, or:refuse the same as hereinafter set-forth.

. Provided, that if .the proposed activity for which the permit is re-
quested is within a city er tews; or is within or affects a watershed
district or a soil and water conservation’ district the commissioner

- may secure. the written recommendation of the managers of.said

-! district -and the board of supervisors of the. s0il and water con-
,A_servatzon district, or the chief exacutive eSi¢er mayor of the city
. GF town; before granting or refusing the permit. Seid menegers The
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managers or supervisors or ehief exocutive oSeers mayors shall - -
file their recommendstion within. & zeasonable time 30 days after .
receipt-of a copy of the application for permit. = - h A

‘Sec. 8, Minnesota Statutes 1976, Section 105.44, Subdivision 3,
isamendedtoread:_ o TR L Bt

Subd. 3. [WAIVER OF HEARING.] The commissioner in his..
discretion may waive hearing on any application.and makethis -
order granting or refusing such application. In such case, if any
application be is. granted, with: or without conditions, or. be is-
refused; the applicant;, the managers of the watershed district .,
the board of supervisors of the soil and water conservation district,
or the chief executive officer mayor of the city er tewn may with-..,
in 30 days after mailed notice thereof file with the commissioner a -
demand for hearing on the application together with the bond re-
quired by subdivision 6 . The application shall thereupon.ibe: .
fully heard on notice as hereinafter provided, and determined thé
same as though no previous-order had:been made. If no demand
for hearing be 'made, or if a hearing is-demanded but no bond it
filed as required'by. subdivision 6, the order shall:become- final at - -
the expiration of 30. days after mailed notice thereof-to the appli-
cant, the managers of the watershed: district, the board:of super-:
visors of the soil-and water:conservation district, or the ‘chief "
executive eicer mayor of the city ‘or town; and no appeal of the ..
order may be taken to the district court: - -~ - R

Sec. 9: Minnesota Statutes- 1976, Section 105.44, Subdivision. 4, -
is amended to read: Canon T e

Subd. 4. [TIME.] The commissioner: shail act.upon all appli-
cations , except for appropriations for irrigation, pursiant. to
section 105.44, subdivision 8, within 20 30 days after the appli-
cation and all required data is filed -inr* his office; ‘either waiving
hearing and making:an order thereon or directing hearing thereon::

Sec. 10. Minnesota Statutes 1976, Section.105.44, Subdivision
5,isamendedtoread: ... ... - . .. o 0T

“Subd.’ 5. [NOTICE.] The notice of hearing on-any application
shall ‘recite: the date, placé and time fixed by the commissioner
for the public heating thereon and shall show the' waters affected;”
the levels ‘sought'to be established or any control structuiés pro<
posed. Thé notice shall be published by the commissioner at’ the-
expense of the applicant or, if the’ proceéding is initiated by the™
commissioner in' the‘absence ‘of ‘an-applicant; at the expense of the'
comhissiorier, ohce each week for two successive weeks prior to
the day of hearing in a legal newspaper published in the county in -
which a pait or'all of the affected waters are located. Notice shall" -
also' be mailed by the commissioner to the county auditor and
the ehiof exeeutive official mayor of any municipality or the water-
shed district and"the soil and water ¢onservation” district affected.” ,

Sec. 11, Minnesota, Statutes 1976, Section .105.44, Subdivision .

Subd. 6. {HEARING.] The:hearings shall be public and shall
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A' be conducted by the commissioner or a referee aippointed by-him.
All affected persons shall have an opportunity to be heard. All
testimony shall be taken under oath: and the right of eross-exami-

.. nation shall be accorded. The -commissioner shall provide a steno-

grapher - to take ‘testimony and a record of the testimony and
all proceedings at the hearing shall be taken and preserved. The
. -commissioner shall not be bound by judicial rules of evidence or
_of pleading and procedure. Except where a public hearing is de-
marnded by a public' authority which is not the applicant, the appli-
cant shall pay the following if the commissioner’s action is affirmed
without - material: modification : (1) Costs of the stenmographic
record ‘and transcript, (2) Rental expenses, if any, of the place of
hearing, (3). Costs of publication of orders made by the commis- -
sioner. - . - T B R
Where the. public hearing is. demanded by a Eiﬁ)lic authority
. which is not the applicant, the public authority making. the demand.
shall pay the costs and expenses listed above-if the commissioner’s
action is affirmed. without material modification . An applicant fil-
- ing a demand for a public hearing shall execute and file a corporate
- gurety _hond or equivalent security to the state.of Minnesota, to-
be approved by the commissioner, and in an amount and form fixed
by -the commissioner. The-bond or security shall be conditioned -
for the payment of all costs and expenses of the public hearing
.if the commissioner’s action taken pursuant to subdivigion 2 is ai-
firmed without material modification. No bond or security is res
_“quired of a public authority which demands a public hearing. The-
commissioner, in his discretion; may waive the requirement for a
bond or other security. - Coee
Sec. 12. Minnesota Statutes 1976, Section 105.44, Subdivision 8,
is amended to read: T T S
-Subd. 8. [PERMIT TO IRRIGATE AGRICULTURAL LAND.]}
When an application for permit to irrigate agricultural land from
- public waters. is made, a general statcment in the application of
. he purpese of the proposed use of publie walers and the acreage to

lees the commissioner may s 4% speeificd
information within ten days of the filing of the application- In any

has requested and to which he is entitled: upon receipt the commis-

. sioner shall send & copy of the permit application to: the local-
. soil and water conservation district in which the proposed appro-

priation is located. The soil and water conservation district may

make recommendations to the commissioner regarding the disposi-

- tion of the application and its compatability to -a .cemprehensive

soil and water conservation plan approved pursuant to -section

40.07, subdivision 9, within 30 days of the receipt of the application.

Within 30 days of the date of the application the commissioner

may require .additional specific .information from.the applicant.
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Upon receipt of all additional specific information required of the
applicant, the commissioner shall have an dadditional 60 days
to review that information, consider the soil and water conservation
recommendations and decide whether to grant or deny the permit;
provided that if the commissioner orders a.hearing, then: the time
within which he must grant or deny the application shall be ten
‘days after receipt of the report of the hearing officer. In the case
of an application for permit to irrigate agricultural land, failure
of the commissioner to-act thereon by granting or denial or sther
heazing thereon within 30 days efter filing of the application; or
ﬁedméemaﬁenthaathatgwenmthe ieation within 30 days

‘aster the filing of sueh additional informatisn the specified time . °

period , shall be deemed an order granting the application. This
order shall be deemed granted ten days after the applicant has
given written notice to the commissioner stating his ‘intention to .
‘proceed with the appropriation. B a I

Sec. 13. Minnesota Statutes 1976, Section 105.44, Subdivision
10, is amended to read: = , S .

Subd. 10. [PERMIT FEES.] Each application for-a permit -
authorized by sections 105.37 to 105.64, shall be accompanied by
a permit application fee in the amount of $15 to defray the costs
of receiving, recording, and processing the application. The ‘com-
missioner may charge an additional permit application fee in ex-
cess of the fee specified above, in accordance with a schedule of
fees adopted by rules promulgated in the manner provided by
chapter 15, which fee schedule shall be based upon the project’s -
cost and the complexity of the permit applied for, P s

For projects requiring a mandatory environmental assessment
pursuant to chapter 116D the commissioner may charge an-ad-
ditional field inspection fee of not less than $25 for each permit
applied for under sections 105.37 to 105.64. The commissioner shall
establish pursuant to rules and zegulations adopted in the manner
provided by chapter 15, a schedule for field inspection fees which
shall include actual costs related to field inspection such as in-

- vestigations of the area affected by the proposed activity, analysis
of the proposed activity, consultant services, and subsequent moni-
toring, if any, of the activity authorized by the permit. .

Except as provided below, the commissioner may .not issue a
permit until all fees required by this section relating-to the issuance
of a permit have been paid. The time limits prescribed by sub-
division 4, do not apply to an application for which the appropriate
{fee has not been paid. Field inspection fees relating to monitoring
of an activity authorized by a permit may be charged and collect-
ed as necessary. at any time after the issuance of.the permit. No
permit application or field. inspection fee may be refunded for any -
reason, even if the application is denied or withdrawn. No permit

-apphlication or field inspection: fee may be imposed on any state
agency, as defined in section 16.011, or federal governmental agency
applying fora permit. . C o S

Sec. 14. Minnesota Statutes 1976, Section 105.462; is amended

to read: : : S e R o
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. -.105.462 [INVESTIGATIONS; ORDERS WITHOUT. A PER-
"MIT APPLICATION.] When the commissioner determines that

" the public interest so requires, he may.investigate on his. own
motion any.activities being conducted in relation to public waters
' without a permit as.required by sections 105.37 to 105.55. With
* Jor without a public hearing the commissioner may make findings
and issue orders as otherwise may be issued pursuant to sections
"105.37 to 105.55.-A copy of his findings and order shall be served
~upon the person to whom the order is issued. If the commissioner
issues. his findings ‘and order without a hearing, the person to
“whom the order is.issued may file with the commissioner ¢ demand
- for'a hearing, together with the bond required by section 105.44,
subdivision 6, within 30 days after being served with a copy of the
commissioner’s order, Thereafter the matter shall be. heard in
. the same manner and pursuant to. the same.laws.as an application
. i heard following a demdnd made under. section 105.44, subdivision
3, insofar -as” applicable. However,. if no. demand for hearing is
made by the person to whom the order is issued under this sec-
" tion, or if that person demands a hearing but fails to file the re-
guired bond, the commissioner's order becomes final at the expira-

- .-tion of .30 days after the person is.served with the order and no

-appeal of the order may be taken to the district.court.
Sec.’15. Minnesota Statutés 1976, Section 105.482, Subdivision

e

'3, is amended toread:  _ .

-, Subd.~ 3. - [COMMISSIONER’S DUTIES.] From money ap-
propriated - for: the " following purposes from time to time, the
“commiissionier “of natural resources ‘may Tepdir or reconstruct
state owned dams and may grant aid to local governmental units
to ;repair or reconstruct dams owned by local governmental units
and to make necessary-engineering evaluations related to the repair
. or -reconstructiori ». No grant to a local governmental unit shall
“exceed the amount. contributed: to the project by. the local govern-
mental unit for funds raised loeally exclusive of federal grants. -

- Sec.-16. Minnesota Statutes 1976, Section 105.482, Subdivision

B, is amended to read; ..

" Subd. 5, [LIMITATIONS.] If the cost of repair or reconstruc-
tion of a state owned dam or a grant to a local governmental unit
«is-less than $25,090 $50,000, the commissioner may direct that
the state'owned dam be:repaired or reconstructed or that a grant
-be-made to repair or:reconstruct a dam owned by a local govern-
. ~mental:unit without thie approval of the state executive council.
‘}f the .cost of repair or reconstruction of a state owned dam, or

_ - agrant-to:a local governmental unit is $25;000 $50,000 or more but
Jess than $50,000 $100,000 , the expenditure shall be made only
‘with ‘the approval of the.state executive council: If the ‘cost-of
repair or reconstruction of a state owned dam or a grant to a local
“governmental -unit is $56.000 $100,000 or more, the commissioner
.may. recommend the project:to the legislature for its consideration
and action, except in the following emergency situations.. With
. the approval of the executive council, the commissioner may direct
that'a state owned dam be repaired or reconstructed or a grant
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be made to a local governmental unit where he determines that
an emergency condition exists and that there is danger that life
will be lost or that substantial property losses will be suffered
if such actlon is not promptly taken. .

Sec. 17. anesota Statutes 1976, Sectlon 156A. 07 Subdwlsmn
4, is amended to read: :

Subd. 4. All persons llcensed under the provisions of sections
156A.01 to 156A.08 shall, within 30 days after completion of any
well, submit a‘verified"re‘port to the Minnesota department of
health upon forms provided by it containing the following infor-
mation: (a) the name and address of the owner of such well and
the actual location of such well; (b) a well log of the materials
and water encountered in connection with drilling such well, to-
gether with all pumping tests relating thereto; (c) such other
information as the board of health may require concerning the
drilling of such well. The board of health shall send one copy of
the report to the commissioner of natural resources , the local soil
and water conservation district within which the well is located,
and one copy to the director of the Minnesota geological survey
within 30 days of receipt from the water well contractor: The de-
partment of health may: (1) Establish procedures for coordinating
well data collection with other state and local governmental agéen-
cies; and (2) Establish criteria- and procedures for submission' of
well .logs, formation samples or well cuttings, water samples or
other special information which may be required for geologic and
water resource mapping to protect, develop, and manage, for the
public health and welfare and to assist in the development of a
state water information system. The license of any person licensed
under sections 156A.01 to 156A.08 may be suspended or revoked,
as provided in section 156A.03, for violation of any of- the pro-
v1s10ns of this subdivision.

Sec 18. [IRRIGATION FROM GROUNDWATER] Subdivi-
sion 1. [PERMIT CLASSES ESTABLISHED.] Permit applica-
‘tions required by Minnesotd Statutes. Section 105.41, for appro-
priation of groundwater for purposes of agricultural irrigation shall
be processed as either class A or class B applications. Class A
applications are for wells located in areas for which the commis-
sioner of natural resources has adequate groundwater availability
data. Class B are those for all other areas. The commissioner shall
evaluate available groundwater data. determine its adeauacy, and
designate areas A and B, statewide. The commissioner shall solicit,
receive, and evaluate groundwater data from soil and water con-
servation districts, and where appropriate revise his area A and B
designations. The commzssmner of natural resources shall file with
the secretary of state a commissioner’s order defining these areas
by county and township. Additional areas may be added’ by @
subsequent order of the commissioner.

Subd. 2. [PERMIT APPLICATIONS; ORDER OF PROCESS-
ING.1 Class A applications shall be processed in the order received.
Clnss B applications pending on or received prior to March 1, 1977,
will be processed in the order of their receipt after additional in-
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formation deemed necessary by the commissioner has been re-
ceived. : ' : :

Subd. 3. [CLASS B PERMITS; INFORMATION _REQUIRE-
MENTS.] Class B applications are not complete until the ap-
plicant has supplied the following data: . .

(a) A summary of the anticipated well depth and subsurface
geologic formation expected to be penetrated by the well. For
glacial drift aquifers, this data shall include the logs of test holes
drilled . %‘?r the purpose of locating the site of the proposed produc-
tion well; : _

(b) The formation and aquifer expected to serve as the ground-
water source; ‘ : S _

e c)" The maximum daily, seasonal and ‘annual pumpage ex-
pected; . : :

(d) The anticipated groundwater quality in terms of the mea-
“sures of quality cOmmonly ‘specified for the proposed water use;

. €e) The results of a pumping test conducted at a rate not to
exceed the proposed pumping rate for a period not to exceed 72
hours for wells .under . water table conditions and not to exceed
24 hours for wells under artesian conditions. Before, during and
_after the pumping test .the commuissioner shall require monitoring
of water levels in one: observation well located at such distance
‘from the pumping well which he has reason to believe may be af-
fected by the new appropriation. The permit applicant shall be
responsible for all costs of the pumping tests and monitoring in
the one observation well. He shall be responsible for the construc-
tion of this one-observation well if suitable existing wells cannot
be located. for this purpose. If the commissioner believes that more
than one observation well is needed he shall instruct. the applicant
to install and monitor additional observation wells. The commis-
sioner shall reimburse ‘the applicant for these added costs; and

. (f) Upon determination of the area of influenée of the proposed
well, the lacation of existing wells within the area of influence
which were reported pursuant to section 156A.07, together with
readily available facts on depths, geologic formations, pumping
and nonpumping water levels and details of well construction as
related to the board of health “Water Well Construction Code.”

The commissioner may in any specific application waive any
of the requirements of clauses (d) to.(f) when the necessary
data is already available. - o '

Subd. 4. [ISSUANCE OF NEW PERMITS; CONDITIONS.]
The commissioner shall issue permits for irrigation appropriation
from .groundwater only where he determines that proposed soil
and water conservation measures are adequate based on recom-
mendations of the soil and water conservation districts and that
water supply is available for the proposed use without reducing
water levels beyond the reach of uvicinity wells constructed in
_accordance with the water well construction: code, contained in
the rules of the Minnesota state board of health, MHD 217 to 222.
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Sec. 19. [WATER APPROPRIATIONS FROM SURFACE
SOURCES.] Subdivision'1. [WAIVER.] The commissioner may
waive any limitation or requzrement m subdw:szons 2 through 5 for
just cause, .

Subd, 2, INATURAL AND ALTERED NATURAL WATER-
COURSES] Where - data are auvailable, permits to appropriate
water from natural and altered natural watercourses shall be limit-
ed so that consumptive appropriations are not made from the
watercourses during periods of specified low flows in order to safe-
guard water. availability for instream uses and for downstream
higher priority users located in. reasonable proxzimity to the. site ot.
appropriation.

Subd. 3. [WATER BASINS.] .(a) Permits to appropriate
water for any purpose from waterbasins shall be limited so that
the collective annual withdrawals do not exceed a total volume o J
water amounting to one-half acre-foot per acre of waterbasin base
on Minnesota department of conservation bulletin No. 25, “An In-
ventory of Minnesota Lakes.”

(b) As a cond;twn to any surface water appropriation . permit,
the commissioner of natural resources shall establish an. elevation
for the subject waterbasin, below which no appropriation shall be
allowed. During the determination of the elevatwn, which for
the purposes of this section shall be known as the ‘“‘protection
elevation,” the commissioner shall take inte account the elevation
of important aquatic vegetation characteristics related to fish
and wildlife habitat, existing uses of the waterbasin by the public
and riparian land oivners, the total volume wzthm the waterbasin
ahid the slope of the httoral zone.

{c) As part of any apphcatwn for appropnatmn of water for
any purpose from a wdterbasin of less than 500 acres in surfoce
area, the applicant shall obtoin a signed statement from as many
landowners with land riparian to the subject waterbasin statmg
their support to the proposed appropriatiori as he is able to obtain
and it shall indicate the number w;:ose sigriature he is unable to
obiain.

- Subd. 4. [TROUT STREAMS] Perrmts zssued after the effec-w
tive date of this act to appropriate water for any purpose: from
streams designated trout sireams by the commissioner’s orders.
pursuant to section 101.42, shall be llm;ted to temporary appro-
priations.

Subd. 5 [CONTINGENCY PLANNING] No applwatwn for
use of surface waters of the state for any purpose is complete until
the afplmdnt subrmits; as part of the application, a contingency plan
which: describes the altematwes he will ‘utilize if further appro-.
. priation is restricted. due to the flow of the stream or the teve:mg
a water basin. No surfdace water appropriation for any purpose s
be allowed unless the contingency plan is feaszble or the permzttee
agrees to withstand the results of no eppropriation.

‘Sec. 20. [CONSERVATION OF PUBLIC WATERSUPPLIES] :
During periods of critical water deficiericy as determined by the
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governor-and declared by order of the governor, public water supply

authorities appropriating water shall adopt and enforce restrictions

consistent with- rules adopted.by the commissioner of natural re- |
sources within their-areas of jurisdiction to restrict lawn sprinkling,

car washing, golf course and park irrigation, and other non-essen-

tial uses, together with appropriate penalties for failure to comply

with the restrictions. The commissioner may adopt emergency. rules
pursuant to section 15.0412, subdivision 5 relating to matters cov-

ered by this section during the year 1977. Disregard of éritical

water deficiency orders, even though tolal appropriation remains

less than that permitted, shall be adequate grounds jor immediate

modification of any public water supply authority’s appropriator’s

permit. : o

Sec. 21. [EXPIRATION OF EMERGENCY MEASURES.}
Sections 16 to 19 of this act expire when rules governing .wdter
appropriation are adopted by the commissioner of naturdl re-
sources, but not later than February 1, 1978, While in effect, sec-
tions 18 to 21 supersede all conflicting laws and rules. S

Sec. 22. [APPROPRIATIONS.] Subdivision 1. The sums set
forthin this section are appropriated from the general fund to the
agencies and for the purposes indicated, to be available until June
30, 1979;: : B,

Subd. 2. Water planning board S $132,000
To in_zplement‘section 1. e S

Subd. 3. Commissioner of natural resources.

(a) For administration of sections 2 through 19,. . $500,000
development of groundwater data systems,
: groundwater date - acquisition, groundwater
management, groundwaler ‘investigations, and
groundwater-reports and publications o

. (b) For implementation of the ‘training pro- - $100,000
gram authorized in section 2, RN ERTEPT SRR >
The commissioner of natural resources may increase the autho-
rized personnel complement of the department of natural resources
by not more than nine positions to accomplish the purposes of sec-
tions 2 to 19, -+ s e B

Subd. 4. Minnesota geological survey $135,000

_ For the purpose of completing a statewide data :

" bank:of waterwell logs and: compilation of data

-obtained from current drilling activities. .
Subd. 5, State soil and water conseryation -board - $184,000

For the purpose of groundwater data collection el

.. .end management as authorized in sections 3 and -
. .6 through 11. .. . . =

The state soil and water conservation board shall allocate the
sum of $2,000 to each soil and .water conservation district which _

has participated. in the training specified in section 3...
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Subd. 6. Department of health $155,000
ForAthe purpose of administration of chapter
156

Sec. 23. This act is effective the day fotlowmg final enactment ”
Further, strike the title and insert

“4A bill for ah act relating to water resources; creating a water
planning board; prescribing its duties; regulating the appropria-
tion and use of water; establishing emergency restrictions on the
use of state waters for 1rr1gat10n and other purposes; establish-
ing procedures; for the processing of irrigation permits; requir-
ing municipal water supply authorities to conserve water during
shortages; appropriating money; amending Minnesota Statutes
1976, Sections 105.41, Subdivisions 1, 1a and by adding a subdi-
vigion; 105.415; 105.44, Subdivisions 1, 2, 3, 4,5, 6, 8, and 10;
105, 462 105, 482 Subdlwsxons 3 and 5; 156A 07 Subdlwswn 4;
and Chapter 105, by adding a section.”

And when so amended H. F. No. 1236 will be 1dentlcal bo 8. F.
No. 1201 and further recommends that H. F. No. 1236 be given
its second reading and substituted for S. F. No. 1201 and that the
Senate File be indefinitely postponed

Pursuant to Rule 49, thls report was prepared and submltted
by the Secretary of the Senate on.behalf of the Committee on-
Rules and. Administration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS
H. F. Nos, 420 and 1236 were read the _second time.

MOTIONS AND RESOLUTIONS

Mr. Tennessen moved that the name of Mr. Sikorski be added
as co-author to. S F.'No. 1199. The motion prevailed.

S. F. No. 73 and the Conference Comm1ttee Report thereon were
reported to the Senate.

. CONFERENCE COMMITTEE REPORT ON S. F. NO. 73

A bill for an act relating to weather modification; prohibiting the
use of cloud seeding apparatus Iocated .on the ground prescnbmg'
a penalty

May 20,1977 -
The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin O, Sabo
Speaker of the House of Representat:ves

_We the undersigned conferees for S. F. No.. 73 report that we
have agreed upon the items in dispute and recommend as follows:
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That the House recede from its amendments and that S. F No.
73 be amended .as follows:

Strike everything after the enacting clause and insert:

“Section 1. [POLICY.] The legislature finds that it is necessary
for the state to regulate weather modification to protect its citi-
zens, but nothing in this act shall be construed to encourage or
promote weather modification.

Sec. 2. [DEFINITIONS.] Subdw:smn 1. For the purposes of
sections 1 to 15, the terms defmed in this section have the mean-
ings given them. ‘

.Subd. 2. “Weather modification” means any activity performed
in connection with placing or attempting to place any substance
in the atmosphere or clouds within the atmosphere, including fog,
with the intentionof and for the purpose of proJucmg artificial
changes in the composition, motions, and resulting behavior of
the atmosphere or clouds w1thm the atmosphere, mcludmg fog.

Subd. 3. “Person” means anv person, firm, association, orgamza-
tion, partnership, company, corporatlon, pnvate or ‘public, ,county._
mty, trust or other public agency. _

Subd. 4. “Operation” means the performance of weather modifi-
cation activities entered into for the purpose of preducing, or at-
tempting to produce, a certain modlfymg effect within one geo-
graphical area over one continuing time interval not exceeding
one year.

Subd. 5. “Commissioner” means the commiss"ionel."of agricalture.
Sec. 3. [SOVEREIGN RIGHT CLAIMED BY" STATE.] It is
declared that the state of Minnesota claims its sovereign right to

use for the best interest of its.residents the moisture contained in
the clouds and atmosphere within its sovereign state boundaries.

Sec, 4. [COMMISSIONER POWERS AND DUTIES} Sub-.
division 1. [POWERS.] The commissioner of- agnculture ‘may:

(a) pursuant to Minnesota Statutes, Chapter 15, adopt rules .
necessary to implement the license and permit program established
pursuant to sections 1 to 15;

(b) enter into contracts or memorarida of agreement and do ali
things necessary to cooperate with the United States government,
and to qualify for, accept and disburse.any. pnvate grant mtended,_
for the administration of sectioris 1 to 15;

(¢) cooperate with other states to Joiritly earry out research
and planning in weather modlflcatlon,

(d) advise persons, groups, and local units of - government on’
weather modification and distribute informational material relat-
ing to weather modification and review and- comment on all coun-
ty programs of weather modification; snd

(e) carry on research related to weather modification including
evaluation of the effects of weather modification activities within
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the state by staff members, or by contract. Evaluation of weather
modification programs shall, if practical and within limits of avail-
able funding, include components of economic and environmental
analysxs which delineate thé economic and envn'onmental nnphca
tions of the programs.

Subd. 2. [DUTIES.] The commissioner oi agrlculture sha]l

- {a) utilize to the extent possible the facilities and technical
resources of public and private institutions in the state;

(b) by rule adopted pursuant to. Minnesota Statutes, Chapter
15, require persons engaged in weather modification to submit
neports of their activities and operatlons and any other informa-
tion deemed necessary;

_{c) on or before January 15 of each year, submit a report to
the: legislature and governor describing the weather modification
operations within. the state during the preceding year and the
social, economic and.environmental impact of the operations. The
report shall alse include recommendations for legislative action

and any other information useful to the legislature.

Sec. 5. [COUNTY PROGRAMS OF WEATHER MODIFICA-
TION.] Counties may, only after approval of the commissioner
and subject to the requirements of.sections 1 to 15, conduct
programs of weather modification and expend money therefor. At
least two weeks published notice in a newspaper of general cir-
culation within the county must be given before the program of
weather modification may begin. If, within 30 days of a decision
by a county to expend funds for weather modification, a petition
signed by voters in the county equal in number to ten percent of
the votes cast in the county in the last general election or 2,000
voters, whichever is less, requesting a referendum on_the pro-
posed expenditure is filed with the county auditor, the funds
shall not be expended. until it has been submitted to the voters at
a general or special election and a majority of votes cast on the
guestion of the expenditure of the funds are affirmative. No pro-
gram may be conducted within the county without prior approval
by the county board

Sec.. 6. [LICENSES] Subdivision 1. No person shall engage in
weather modification without a license issued by the eommis-
aioner. Applications for weather modification licenses shall be on
forms prescribed and furnished by the commissioner. The appli-
cant shall pay a fee of $100. The license shall be valid for one
year. The commissioner may waive the license fee in situations
he deems appropriate. _

Subd. 2. The commissioner shall issue licenses only to appli-
cants who demonstrate good character, adequate education and
sufficient competence in the field of meteorology and cloud phys-
ics to engage in weather modification. At a mm:mum, each ap-
plicant shail meet at least one of the following: '

(1) demonstrate that henhas at least eight years of experience
at the professional leve! in weather modification field: research or
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operations, at least three of these years as a professmnal di-
rector; or .

(2) has obtained a baccaulaureate degree m engineering,
mathematics, or the phys:cal sciences plus three yéars experience
in weather modification field research or operations; or

{3)  has obtained a baccaulaureate degree in meteorclogy, or a
degree in engineering or the physical sciences which includes, or
is in addition to, the equivalent of at least 25 semester. hours of
meteorologlcal course work and two years practical experience
i weather modification operations or research

If the apphcant is an organization, the competence must be
demonstrated by the individuals who are to supervise and. con—
duct the weather modification.

Subd. 3. The commissioner may. renew a hcense annually if the
appl:cant has the gualifications necessary for issuance, of an
original license and pays a fee of $100.

Subd. 4, The moneys collected as fees shall be deposxted Wlth
the state treasurer in the general fund.

Sec. 7. [SUSPENSION; REVOCATION; REFUSAL TO RE-
NEW LICENSE.] The commissioner: shall subject to the pro-
visions of chapter ‘15, suspend, revoke or refuse to renew a li-
-¢eénse for any one or any combination of the following cauees

(1) Incompetency,
-(2) Dishonest practlce,

" (3) False or. fraudulent representation in obtalnmg a. hcense
or permit under sectlons 1 to 15 or rules promu]gated there-
under; :

{4) Fallure to comply Wlth any of the provisions of sectlom
1 to 15 or of rules promulgated thereunder; or’

(5) Aldmg other persons who fail to comply with any of the
provisions of sections 1 to 15 or rules promulgated thereunder.

Sec. 8. [INVESTIGATION.] The commissioner may investi-
gate any operation or research and development activities of
any person applying for a license and of any person holdmg or
claiming to hold a license or permit.

‘Sec. 9. [PERMITS.] Subdivision 1. No person shall conduct
an operation without a permit issued by the commissioner. Ap-
plications for permits shall be on forms prescribed and furnished
by the commissioner. Permits shall be issued only to applicants
who hold a valid weather modification license, pay a fee of $100
and furnish proof of financial responsibility pursuant to subdi-
vision 2. Prier to conductmg an operation, the permittee shall
publish notl,ce of the operatlon as the commissioner shall require
and shall give written notice to the county boards of the coun-
ties over whieh the operation is to be conducted and counties
contiguous thereto, The permit shall be valid for one year or
until the operation terminates, whichever first occurs.
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Subd. 2, The applicant shall demonstrate to the satisfaction of
the commissioner .that he ‘has the ability to respond to damages
for liability which might reasonably result from. the operatlon for
which the permit is sought.

Subd. 3. The fees collected for permits shall be deposrted with
the state treasurer in the general fund.

Subd. 4. To the extent the comm1ss1oner deems necessary, emer-
gency weather modification operations for the purpose of con-
trolling fire, frost, sleet, hail, fog, or wind shall be exempt from
the permit requirements

Subd. 5. The commissioner may renew a permit annually
if the applicant has the qualifications necessary for issuance of
an original permit and pays a fee of $100.

Subd. 6. No permit shall be issued to use a cloud seedmg ap-
paratus’ which emits cloud seeding material into the air when
Yocated on or in contact with the ground.

Subd. 7. Before a permit is issued, the commissioner may hold
an informal hearing on the permit, at a location within the same
geographic area as the proposed operation will be conducted. :

- Subd. 8. No -more than one weather modrfrcatlon perrmt shall
be issued for a given geographic area,

Subd. 9. The applicant must submit a complete operational
plan for each proposed project prepared by the licensee who shall
conduct the operation, which shall include, but not be limited to:

(a) a specific statement of the nature and objectives of the
mtended operation,

(b} a map of the proposed operatmg drea ‘which specxfles the
primary target area and shows the area reasonably expected to be
affected and a raingauge system for both seeded and downwind
areas,

. (c) an estimate of the amount of. cloud seeding matenal ex-
pected to be placed in the clouds, -

(d) ‘a statement of the types of clouds to be seeded and identi-
fication of a procedure for random selection of at least a portion
of the clouds to be seeded during the operatlon,

(f) the name and address of the licensee,

(g} the person or orga.mzatxon on whose behalf it is to be
conducted,

{h) a statement showing any expected effect upon the environ-
ment and results of weather modification operations, and methods
of determining and properly .evaluating that operation, and any
other detailed information as may be required to describe the
operation and its proposed method of evaluation.

Sec. 10, [SUSPENSION REVOCATION AND REFUSAL TO
RENEW PERMIT.] Subdwrsxon 1. The commissioner shall, sub-
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ject to chapter 15, suspend or revoke a permit if it appears that
the permittee no longer has the qualifications necessary for the
issuance of an original permit or has violated any provision of
sections 1 to 15 or of any rules promulgated thereunder: '

Subd. 2. The commissioner shall, subject to chapter 15, refuse
to renew a permit if it appears from the operational records and
reports of the permittee that an original permit would not be is-
suable for the operation, or if the permittee has violated any
prt:ivision of sections 1 to 15 or of any rules promulgated there-
under.

Sec. 11. [MODIFICATION OF PERMIT.] Subdivision 1. The
commissioner may revise the conditions and limits of a permit if:

(a) The permittee is given notice and a hearing, pursuant to
chapter 15, on whether there is a need for the revision and the
commissioner finds that & modification of the conditions and limits
of a permit is necessary to protect the public health, safety or wel-
fare, or the environment. '

(b) If it appears to the commissioner that an emergency situa-
tion exists or is impending which could endanger the public safety,
health or welfare, or the environment, the commissioner may, with-
out prior notice or a hearing, immediately: modify the conditions
and limits of a permit, or order temporary suspension of the permit.
The order shall include notice of a hearing to be held pursuant to
- chapter 15 within ten days thereafter on the question of per-
manently modifying the conditions and limits, continuing the sus-
pension of the permit, removing the changes or lifting the sus-
pension, _ : L ‘ e

Subd. 2. Failure to comply with an order temporarily suspending
an operation or modifying the conditions and limits of a permit .
_shall be grounds for immediate revocation of the permit and of the
- license of the person controlling the operation.

Subd. 3. The permittee shall notify the commissioner of any
emergency which can reasonably be foreseen, or of any existing
emergency situations which- might be caused or affected by the
operation. Failure by the permittee to so notify the commissioner
may be grounds, at the discretion of the commissioner, for revoca-
tion of the permit and of the license of the person controlling the
operation. ' '

Sec. 12. [PENALTY FOR VIOLATIONS.] Any person viclat-
ing any of the provisions of sections 1 to 15 or of any rule promul-
gated thereunder is guilty of a misdemeanor, and each day such
violation continves constitutes a separate offense.

Sec. 13. [LEGAL ACTION.} Other than in legal actions charg-
ing failure to obtain & license and permit, the fact that a person
holds a license or was issued a permit under sections 1 to 15, or
that a person has complied with the rules made by the commis-
sioner pursuant to sections 1 to 15, is not admissible as a defense
in any legal action which may be brought under this section against
such person. ' E SRR '
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_ Sec. 14. [INJUNCTION.] The commissioner may, in addition
to the other remedies provided in sections 1 to 15, apply to a dis-
trict court having venue and jurisdiction, for an mjunctlon to re-
strain repetitious violations of the provisions of sections 1 to 15 and
of any rule promulgated thereunder.

Sec. 15, [APPROPRIATION] There is appropriated from the
general fund to the commissioner the sum of $75,000 for the bien-
nium ending June 30, 1979 for administrative expenses mcurred
in fulfilling the provisions of this act.-

Sec. 16. [EFFECTIVE DATE. 1 Seéction 5 of this act is effectwe'
on the day following its final enactment. Sectlons 1to 4 and sec-
tions 6 to 16 are effective January 1, 1978.” .

Further, strike the title and insert

“A bill for an act relating to weather modlfxcatmn, prescnbmg
powers and duties for the commissioner of agriculture; providing
for weather modification research; requiring the obtaining of li-
censes and permits prior to engaging in weather modification; pro-
hibiting the use of cloud seeding apparatus located on the ground ‘
prescribing penalties; appropriating money.’

We request adoption of this report and repassage of the bill,

Senate Conferees: (Slgned) Jim Nichols, A. O. H. Setzepfandt: :
Earl W. Renneke, Roger Strand, Marvin B. Hanson .

House Conferees: (Signed) Russell Stanton, George Mann, Glen
Anderson, Wendell O. Erickson, Ted Suss

Mr, Nichols moved that the foregoing recommendatxons and
Conference Committee Report on S. F. No. 73 be now adopted,
amg tgat the bill be repassed as amended by the Conference Com-
mi

Mr. Olson moved that the reoommendatlons and Conference
Committee Report on S. F. No. 73 be rejected, the Conference
Committee discharged, and that a new Conferetice Committee be
appointed by the Subcommittee on Committees to act with a
like Conference Committee appointed on the part of the House.

The question was taken on the adoption of the Olson motion

The roll was ca]led and there were yeas 17 and nays .36, as
follows: - ‘

Those who voted in the affirmative were:

Ashbach  Dunn  Kirchner . Sieloff ” '-
Bernhagen Engler Knutsonn  _ Sillers eland A

Brataas - Frederick - - Olson - & - Solow - Wegener .
Chmxelewskl Jensen L . . :

Those who voted in the negat:ve were:

Anderson Hughes ° ' Luther " Purfearst Stumpf
Bang ‘—‘Humphrey McCutcheon Rennéke = Ulland J ‘
Benedict .dJohnsen-. -~ Milton . Schmits- ~ Vegi v
Borden . .- Klembaum ~Nelson, . -. . Setzepfandt Willet . -
Coleman  Knoll Nichols . Sikorski - . .. . .. .
- Gearty . Laufenburger Penny =~ Staples '
Gunderson Lessard Peterson - Stokowski-

Hanson Lewis - - Pillsbury -~ Strand
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The motion did not prevail.

The questron recurred on the Nichols motion. The motion pre-
vailed. So the Tecommendations and. Conference Committee Re-
port were adopted. e

S. F. No. 73: A bill for an act relatmg to weather modrﬁcatron,
prohibiting the use of cloud.seeding apparatus located on . the
ground; prescnbmg a penalty. -

Was read the third time, as amended by the Conference Com--
mittee, and placed on its repassage. -

The question was taken on the: repassage of the br]l as amended .
by the Conference Committee.

The roll was cal]ed and there were yeas 43 and _nays 8, as
follows:

Those who voted in the aﬂirmatrve were:

Anderson Engler Laufenburger Pillshyry - Stokowakr )
Ashbach . Gearty . Lessard Renneke Strand . -
Bang Gunderson  Lewia - . . Schmitz . Stumpf .
Benedict Hansom Luther = ' Setzepfandt Ueland, A.
Bernhagen @ Hughes. McCutcheon. - Sieloff Ulland, J.
Borden Humphrey Milton. Sikorski Vega
Chmijelewski -Johngon - Nelson - Sillers. - Willet
Coleman; Kirchner . - Nichols -~ ., Solon- .. -~ =~ . =
Dunn . _Kleinbaum  Peterson Staples .

Those who voted in the negative were: C
Brataas ~Jensen . Olson = .. Purfeerst . Wegener
Fredenck Knutson Penny )

So the bill, as amended. by. the¥Conference Commrttee, was
repassed and its title was agreed to. R

Pursuant to Rule’ 21 Mr Humphrey: moved that the followmg;
members be excused’ for a Conference Comrmttee .on S F No.
1467 at 11: 45 a.m.:

Messrs. Humphrey, Wﬂlet Borden Solon and Durm The motron'
prevaﬂed :

MOTIONS AND mésowrroﬁs;-conrmvnn

S. F. No, 649 and the Conferenoe Committee: Report thereorr
were reported to the Senate.

CONFERENOE COMM]TTEE REPOBT ON S, li‘ NO. 649

A bill for an act relating to taxatlon, perrmttmg certam appeals
of assessments to the commissioner of revenue; providing for
appointment of local assessors or termination of their offices; re-

g terms of senior citizens property tax freeze; elnmnatmg as-:
sessors’ bonds; eliminating certification of local treasurers’ bonds;
providing for appeal of property classification; defining cettain
. powers of boards of equalization; clarifying ‘redemption period for
tax-forfeited lands; amendm Minnesota Statutes 1976, Sectiona
270.11, Subdivision 7;.,270. 50 273.011, Subdivision: 4; 273.012;
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Subdivision 2; 273.04: 273.05, Subdivisions 1 and- 2; - 273.06;
273.061, Subdstxon 3; 274.01, Subdmsmn 1; 274.13, Subdw;smn
1; 276, 12 and 281.17; and Chapter 270 by addmgasectlon

May 19, 1977
The Honorable Edward J. Gearty
President of the Senate : ‘

The Honotable Martin O. Sabo
Speaker of the House of Representatwes

We, the undersigned conferees for.S. F. No. 649, report ‘that we
have agreed upon the items in dispute and recommend as follows:

The House recede from its amendments and S. F No, 649 bhe
amended as follows:

Page 2, line 10, after “270.49” delete “and” and insert a new
comma

Page 2, line 10, after “270.493,”" insert “and sectzon 7 of this
weE,”

. Page 2, line 17, after.“270.50,” insert “‘or failure to fill a vacancy
in the offzce within 90 days pursuant to section 7 of this act,”

Page 3, line 20, reinstate “ITOWNSHIPS.]"and delete “towns”

Page 3, line 31, after “[BASE TAX.]” insert “(a) Except as
provided in clauses (b) and (c),”

Page 4, line 9, before “in” insert “¢b)”
Page 4, line 9, delete “or constructed”
Page 4, line 12, delete “ computed as if the property had been

Page 4, delete lines 13 to 16 and insert “which would have been
due in the year following the year in which the property was
purchased, computed as if the property had been homesteaded on
January 2 of the year purchased.”-

Page 4, after line 16, insert “(c) In the case of property con-
structed for homestead purposes by a person 65 vyears of age or
older with title held as provided in this section, the ‘‘base tax”
shall be the tax which is due in the vear followmg the year in
which the property was substantmlly compl’eted and homesteaded
as of January 2.”

Page 6, line 17, after the period insert “If the uacancy is not
filled within 90 days the office shall be terminated.”

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signéd) Floridn Chmlelewskl, Marvin B. Han-
son and Arnulf Ueland, Jr.

"House Conferees: (Slgned) Robert Vanasek Vlctor Schulz and
James Evans.’

Mr. Chmielewski moved that the foregeing recornmendatlons
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and Conference Committee Report on S. F. No. 649 be now
adopted, and that the bill be repassed as amended by the Con-
ference Committee. The motion prevailed. So the recommendations
and Conference Committee Report were adopted.

S. F. No. 649: A bill for an act relating to taxation; permitting
certain appeals of assessments to the commissioner of revenue;
providing for appointment of local assessors or termination of their
offices; refining terms of senior citizens property tax freeze; elimi-
nating assessors’ bonds; eliminating certification of local treas-
urers’ bonds; providing for appeal of property classification; defin-
ing certain powers of boards of equalization; clarifying redemption
period for tax-forfeited lands; amending Minnesota Statutes 1976,
Sections 270.11, Subdivision 7; 270.50; 273.011, Subdivision 4;
273.012, Subdivigion 2; 273.04; 273.05, Subdivisions 1 and 2;
273.06; 273.061, Subdivision 3; 274.01, Subdivision 1; 274.13, Sub-
division 1; 276.12; and 281.17; and Chapter 270, .by adding a
section. ,

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended
by the Conference Committee. : ' '

~ The roll' was called, and there were yess 46 and nays 0, as
tollows: S CL

Those who voted in the affirmative were:

Anderson Hanson Nichols . Schmitz Stumpf
Ashbach Hughes Ogdahl Schrom Ueland, A.
Bang Johnson Qlson Setzepfandt Uland, d.-
Benedict Kirchner Penny Sieloff Vega
Bernhagen  Knutson . Perpich Sikorski Wegener
Brataas Laufenburger Peterson Sillers Willet
Chmielewski Lessard Pillsbury -Spear

Engler Luther - Purfeerst - Staples- '

Gearty McCutcheon Renneke | Stokowski

Gunderson Nelson Schaaf Strand

So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to.. ‘ o

MOTIONS AND RESOLUTIONS—CONTINUED

S. F. No. 695 and the Conference Committee Report thereon
were reported to the Senate. : —

CONFERENCE COMMITTEE REPQR.T ON 8. F. NO. 695

A bill for an act relating to the Como Park zoo; requiring the
metropolitan council to issue bonds for repair, construction, recon-
struction, improvement, and rehabilitation of the Como Park zoo
by the City of Saint Paul; amending Minnesota Statutes 1976,
Chapter 473, by adding a section, : C
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: , S - May 20, 1977
The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin Q. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S, F..No. 695 report that
fve have agreed upon the items in dlspute and recommend as fol-
ows:

That the House recede from its amendments and that S. F. No.
695 be amended as follows:

Strike everything after the enacting clause and msert

“Section 1. Minnesota Statutes 1976, Chapter 473, is amended
by addmg a section to read:

[473. 326] [BONDS COMO PARK Z00.] Subdwzswn 1. Sub-
Ject to the provisions of subdivision 2, the metropolitan council
shall by resolution authorize the issuance of general obligation
bonds of the council in an aggregate principal amount not exceed-
ing $2,300,000, in addition to the amount authorized under the
provisions of sectwn 473.325. The proceeds shall be used by the
council for grants to the city of Saint Paul for the repair, con-
struction, reconstruction, improvement, and rehabilitation of the
Como Park zoo owned and operated by the city. The bonds shall
be sold, issued, and secured as provided in section 473.325, and
the terms of each series thereof shall be fixed so that the annual
principal and interest payments thereon, together with those on
all outstanding and undischarged bonds issued pursuant to sec-
tion 473.325, will not exceed the limit provided in that section.

Subd. 2. The city council shall cause to be prepared, approve,
and submit to the metropolitan council plans for any work for which
a grant is requested. The metropolitan council shall determine
whether the plans are consistent with Ramsey county’s master plan
and the metropolitan council’s policy plan for regional recreation
open space. If not, or if the determination cannot be made on
the basis of the plans as submitted, they shall be returned with
comments to the city council for revision and resubmission. No
bonds shall be issued under this section until the plans for the work
to be financed thereby are approved by the metropolitan council.

Subd. 3. Of any state funds reappropriated to the metropolitan
council for use for the acquisition and betterment of regional recreq-
tion open space, at least $1,400,000.shall be used by the council
for grants to the city of Saint Paul for the repair, construction,

reconstruction, improvement, and rehabilitation of the Como Park
zoo.

Subd. 4. No grant made under this sectwn shall affect the city’s
ownersth of or power to manage.and operate the zoo, in ¢ manner
consistent with the master plan and policy plan.

Sec. 2. [EFFECTIVE DATE.] Pursuant to Article XII, Section
2, of the Constitution and section 645.023, it is determmed that
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this act is a special law applicable on its effective date to the
metroplitan council and the city of Saint Paul and in the thetropoli-
tan area including the counties of Anoka, Carver, Dakota, Henne-
pin, Ramsey, Scott, and Washington, and that thts act shall be- -
come eﬁectwe without local approval on the “day following final.
enactment.”

Furthier, strike the title in its entirety ancl insert

“A bill for an act authorizing the metroplitan council to issue
bonds for repair, construction, reconstruction, improvement, and
rehabilitation of the Como Park zoo by the crty of Saint Paul;
am:ndmg anesota Statutes 1976, Chapter 473 by addmg a
section

- We request adoption of thls report and repassage of the bill.

gel;a}:f Conferees {Signed) Peter P Stumpf Robert Lewrs, Ron
ielo;

House Conferees: (S:gned) Ann Wynia, James R. Casserly, James
C. Pehler

Mr Stumpf moved that the foregomg recommendatlons and
Conference Committee Report on S. F. No. 695 be now adopted,
and that the bill be repassed as amended by the Conference Com-.
mittee. The motion prevailed. So the recommendations and Con-
ference Committee. Report were adopted. -

S. F. No. 695: A bill for an act relating to the Como Park Z00;
requiring the metropolitan council to issue bonds for repair; con-
struction, reconstruction, improvement, and rehabilitation of the
Como Park zoo by the Clty of Saint Paul;’ amendmg Minnesota
Statutes 1976, Chapter 473, by adding a sectlon

‘Was' read the third ‘time, as amended by the Conference Com--
mittee, and placed on its repassage :

The question was taken on the repassage, of the blll a8 amended'
by the Conference Committee. .

The roll was called, and there* were yeas 45 and nays 4, as
follows: .

Those who voted in the affirmative were: .

Anderson Hanson Lewis Purfeerst _Staples - . .
Ashbach Hughes Luther . Renneke. Stokowskl )
Bang Jensen McCutcheon  Schaaf Strand
Bened]ct Johnson Nelson Schmitz Stumpf -
Bernhagen. - Kirchner " Nichola ™ . Setzepfandt ' Ueland; A.
Chmielewski® Kleinbaum Olsen. -~ Sieloff - Ulland,d. .-
Engler Knoll Penny Sikorski Vega
Gearty Laufenburger Perpich Sillers Wegener
Gunderson . Lessard Peterson Spear Willet

Mrs. Brataas and Messrs. Knutson, Pl]lsbury and Schrom voted
in the negative.

‘So the bhill, as amended by the Conference Commlttee was
repassed and-its title was agreed to.
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- MOTIONS AND RESOLUTIONS—CONTINUED

S. F No. 743 and the Conference Corhﬁﬁttee Report thereon
were reported to the Senate. '

CONFERENCE COMMITTEE REPORT ON S.F. NO. 743 .

A bill for an act relating to health; establishing a health prbgrain -
for pre-school children; providing for payments to school districts;
appropriating money. ‘ p .

- . May 20, 1977
The Honorable Edward J. Gearty -
President of the Senate ‘ ‘

The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 743, report that we
have agreed upon the items in dispute and recommend as follows:

That S. F. No. 743 be amended as follows: ‘
Strike everything after the enacting clause and insert: -

“Section 1. [STATEMENT OF PURPOSE.] The legislature
finds that.early detection of children’s health and developmental
problems can reduce their later need for costly care, minimize
their physical and educational handicaps, and aid in their reha-
bilitation. The purpose of this act is to assist parents and com-
munities in improving the health of Minnesota children and in
planning educational and health programs.

" Sec. 2, [SCHOOL BOARD RESPONSIBILITIES.] Subdivision
1. Every school board shall provide for a voluntary health and
developmental screening program for children once before enter-
ing kindergarten; provided, this section shall not be construed to
require school boards to screen children who enter kindergarten
during fiscal year 1978. This screening program shall be established
either by one board, by two or more boards acting in cooperation,
by educational cooperative service units, by early childhood and
family education programs, or-by other existing programs: No
school board may make this screening éxamination a mandatory
prerequisite to enroll a student. In fiscal years 1978 and 1979,
the screening programs shall include at least the following com-
ponents to the extent the school board determines they are financi-
ally feasible: developmental assessments, hearing and vision screen-
ing, dental assessments, and the review of health history and
immunization status. In fiscal year 1979, the screening programs
shall include at least the following additional components to the
extent the school board determines they are financially feasible::
laboratory tests and nutritional and physical assessments. All
screening components shall be consistent with the standards of
the state board of health for early and periodic screening pro-
grams. No child shall be required to submit to any component of
this screening program to be eligible for any other component. . -
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Subd. 2. If any child’s screening indicates a condition which
requires diagnosis or treatment, his parents shall be notified of
the condition and the school board shall ensure that an appropri-
ate follow-up and referral process is available, in accordance with
procedures established pursuant to section 3, subdivision-1.

Suhd. 3. The school board shall actively encourage participation
in the screening program. .

Subd. 4. Every school board shall contract with -or.'-purcha.se
service from an approved early and periodic- screening: program
in the area wherever possible.

Subd. 5. Every school board shall integrate and utilize volunteer
screening programs in implementing sections 2 to 4.

Subd. 6. A school board may. contract with health care providers
to operate the screening programs and shall consult with local
societies of health care providers.’ ' '

"Sec, 3. [RESPONSIBILITIES OF STATE BOARD OF EDU-
CATION AND STATE BOARD OF HEALTH.] Subdivision 1,
School boards shall administer the screening programs pursuant to
rules adopted by the state board of education. In order to imple-
ment the programs for the 1977-1978 school year, the state board
shall, no later than August 15, 1977, adopt emergency rules in
accordance with section 15.0412, subdivision 5. Prior to the adop-
tion of the rules and emergency rules, the state board shall solicit
information or opinions. pursuant to section 15.0412, subdivision
6. The notice of proposed rule-smaking shall be published in the
state register no later than August 1, 1977, and copies of the pro-
posed rules and emergency rules shall be sent to the state board
of health and each school board in the state on or before the date
of publication. The state board of education shall consider the
standards employed by the state board of health for early and
periodic screening programs in drafting the proposed rules.

Subd. 2. The state board of education, in cooperation with the
state board of health and health service providers, shall provide
technical assistance, including training, and general information
and consultation services to school boards.

Subd. 3. The state board of education, in cooperation with the
state board of health, shall report to the legislature by February 1,
1979, on the results of the screening programs in accomplishing
the purposes specified in section 1.

Sec. 4. [DATA USE.] Data on individuals collected in screen-
ing programs established pursuant to section 2 is private, as
defined by section 15.162, subdivision 5a. Individual and sum-
mary data shall be reported to the school district by the health
provider who performs the screening services, for the purposes
of developing appropriate educational programs to meet the in-
dividual needs of children and designing appropriate health edu-
cation programs for the district; provided, no data on an indi-
vidual shall be disclosed to the district without the consent of
that individual’s parent or guardian.
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Sec. 5. [STATE AID.} The department of education shall pay
each school district for the cost of. screening services provided
pursuant to this act. The payment shall not exceed $13 per
child screened in fiscal year 1978 and $23 per child screened in
fiscal year 1979. Any district may request and receive an ad-
vance payment equal to 50 percent of .its estimated payment for
screening eligible children.

Sec, 6. [APPROPRIATION.] Subdivision 1. The sums set forth
in this section are appropriated from the general fund to the
agencies and for the purposes indicated, to be available for the
hiscal year ending June 30 in the years mdxcated Any unencum-
bered balance remaining in fiscal year 1978 shall not cancel but
is available for fiscal year 1979.

: _ 1978 1979
Subd. 2. Department of Education :

{a) For consultation with school dis-

tricts and evaluation of screening

programs established . pursuant to :

section 3, subdivision 1 $ 50,000 § = 50,000

The department of education may
employ 2.5 additional persons for the
purpose of implementing this act.

{(b) For payments to school districts
pursuant to section 5 390,000 1,035,600

Subd. 3. Department of Health . 67,000 77,000

For training staff to provide screen-
ing services, providing technical as-
gistance to screening programs, and
monitoring and evzluation of screen-
ing programs, all pursuant to this act.

The department of health may em-
ploy additiona! persons for the pur-
pose of implementing this act.”

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) John Milton, Gerry Sikorski, John
B. Keefe '

House Conferees: . (Signed) Peggy Byrne, Ray W. Faricy, Arne
H. Carlson

Mr. Milton moved that the foregoing recommendatlons and
Conference Committee Report on S. F. No. 743 be now adopted,
and that the bill be repassed as asended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted

S. F. No. 743: A bill for an act relating to health; establishing
a health program for pre-school children; providing for payments
to zchool distriets; appropriating money.
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Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The ‘question was taken on the repassage of the blll, as amend-
ed by the Conference Committee.

l The roll was called, and there were yeas 46 and nays 4, as fol-
owsS:

. Those who voted in the afﬁrmatwe were. :

Anderson Hughes Merriam _—Schaaf . Strand -
Ashbach densenr . Milton " Schmitz Stumpf
Bang Johnson " Nichols Schrom: - Ulland, J.
Benedict Keefe, J. Ogdahl Setzepfandt Vega
Bernhagen Kirchner Olson Sieloff Wegener
Chmielewski Knoll Penny Sikorski Willet
Engler Laufenburger Perpich Sillers

Gearty Lessard Peterson ~  Spear

Gunderson Lewis Pillsbury Staples

Hanson Luther Purfeerst Stoko'wski

Mrs. Brataas, Messrs. Knutson, Renneke and Ueland; A voted
in the negative,

So the bill, as amended by the Conference Commlttee was
repassed and ltS title was agreed to.

MOTIONS AND RESdLUTIONS—CONTINUED

S. F. No. 1349 and the Conference Committee Report thereon
were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO 1349 -

A bill for an act relating to the organization and operatmn of
state government; regulating orgamzatlon and procedures of
various state departments and agencies; providing for the source
of per diem and expense payments; providing for appomtment
and compensatlon of the employees suggestion board; removing
the minimum teachers’ license fee; permitting the board of teach-
ing to adopt rules; regulating state arts board grants and pub-
licity ; providing the status of part time executive secretaries;
permitting joint rule making proceedings; changing the name and
composition of the state board of human rights; making miscel-
laneous inconseguential clarifications and correctlons amending
Minnesota Statutes 1976, Sections 15.01; 15.059, Subdwlsmn 6;
16.71, Subdivisions 1 and la; 121.02, Subdw:smn 1; 125.08; 125.-
185, by adding a subd1v1smn 139, 10 Subdivision 1 and by add-
ing subdlwsmns ; 144A.19, Subdstmn 2;144A.21, Subdw;smn 1;
144A.251; 214.04, Subdmsmn 3, and by addmg a subd:vmlon,
214.06, SUblelSlOl‘l 1; 238.04, Subdwunon 2; 863.04, Subdivisions
4, 4a and 5; Chapter 15, by adding a sectlon and Laws 1976,
.Chapter 222 Section 207 Subdivision 2; repealmg Minnesota
Statutes 1976 Sections 144A 21, Subdwnsmns 3 and 4; 144A 25;
and 214.05.
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‘ o May.20, 1977
The Honorable Edward J. Gearty ' o
President of the Senate

‘The Honorable Martin Q. Sabo - oo
Speaker of the House of Representatives_

We, the undersigned conferees for S. F No. 1349, report that
W¢la1 have agreed upon the items in dispute and recommend as
follows: :

That the House recede from its amendments and that S. F. No.
1349 be amended as follows:

Pages 5 and 6, strike section 9 ,

Page 6, line 16, strike “subdivisions” and insert “a subdivision”

Page 6, delete lines 17 to 26 '

Page 6, line 27, strike “4” .and insert. “3”

Page 6, delete line 32

Page 7, delete lines 1 to 5

Page 9, line 23, after “expenditures” insert “during the fiscal
biennium’ . : .

Page 11, after line 19, insert _

“Sec. 23. This act is effective July 1, 1977.”

Renumber sections accordingly

Amend the title as follows:

Page 1, line 20, delete “subdivision 1, and” :

Page 1, line 20, strike “subdivisions” and insert “a subdivision”

We request adoption of this report and repassage of the bill.
Senate Conferees: (Signed) David D. Schaaf, James Ulland, Gerry
Sikorski : ' , o
House Conferees: (Signed) Leo G. Adams, John R. Arlandson,
Robert L. Searles ‘

Mr. Schaaf moved that the foregoing recommendations and
Conference Committee Report'on S. F. No. 1349 be now adopted,
and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and
Conference Committee Report were adopted. :

S. F. No. 1349: A bill for an act relating to the organization and
operation of state government; regulating organization and pro-
cedures of various state departments and agencies; providing for
the source of per diem and expense payments; providing for ap-
pointment and compensation of the employees suggestion board;
removing the minimum teachers’ license fee; permitting the hoard
of teaching to adopt rules; regulating state arts board grants and
publicity; providing the status. of part time executive secretaries;
permitting joint rule making proceedings; changing the name and
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composition of the state board of human rights; making miscel-
laneous inconsequential clarifications and corrections; amending
Minnesota Statutes 1976, Sections 15.01; 15.059, Subdivision 6;
16.71, Subdivisions 1 and 1a; 121.02, Subdivision 1; 125.08;
125.185, by adding a subdivision; 139.10, Subdivision 1, and by
adding subdivisions; 144A.19, Subdivision 2; 144A.21, Subdivision
1; 144A.251; 214.04, Subdivision 3, and by adding a subdivision;
214.06, Subdivision 1; 238.04, Subdivision 2; 363.04, Subdivisions
4, 4a and 5; Chapter ‘15, by adding a section; and Laws 1976,
Chapter 222, Section 207, Subdivision 2; repealing Minnesota
Sta(lltutes015976, Sections 144A.21, Subdivisions 3 and 4; 144A.25;
and 214.05. ' S

Was read the third time, as amended by the Conference Com-
" mittee, and placed on its repassage. '

The question was taken on the repassage of the bill, as amended
by the Conference Committee.

The roll was cailed, and there were yeas 47 and nays 0, as
follows: ‘ . .

Those who voted in the affirmative were:

. Anderson Jensen Luther Purfeerst Stokawski
Bang "~ Johnson Merriam Renneke Strand -
Benedict Keefe, d, Nelson Schaaf Stumpf
Bernhagen Keefe, S. Nichols Schmitz Ueland, A.
Chmielewski Kirchner Ogdahl "~ ‘Setzepfandt Ulland, dJ.
Engler Knoll - Olson _ Sieloff -Vega
Gearty Knutson Penny Sikorski- - Wegener
Gunderson Laufenburger Perpich . Sillers
Hanson Lessard Peterson Spear
Hughes Lewis Pillsbury . Staples

So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINVED

8. F. No. 977 and the Conference Committee Report thereon
were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S. F. NO. 977

_ A bill for an act relating to marriage; requiring certain infor-
mation to be included on an application for a marriage license;
. amending Minnesota Statutes 1976, Sections 517.08, Subdivision
1; and 517.10. : . ,

T May 20, 1977
The. Honcrable Edward J. Geart :
President of the Senate -

The Honorable Mattin 0. Sabo
Speaker of the House of Representatives

- -We, the uhdersignéd conferees for 8. F. No. 977 report that we
have agreed upon the items in dispute and recommend as follows:
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That the House recede from its amendments and that S. F. No.-
977 be amended as follows: o

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 517.01, is amended
to read:

517.01 [MARRIAGE A CIVIL CONTRACT:] Marriage, so far
as its validity in law is concerned, is a civil contract between @
man and a woman , to which the consent of the parties, capable
in law of contracting, is essential. Lawful marriage hereafter may
be contracted only when a license has been obtained therefor as
provided by law and when such marriage is contracted in the pres-
ence of two witnesses and solemnized by one authorized, or whom
the parties in good faith believe to be authorized, so to do. Mar-
riages subsequent to April 26, 1941, not so contracted shall be
null and void.

Sec. 2. Minnesota Statutes 1976, Section 517.08, Subdivision 1,
1s amended to read: - :

517.08 [APPLICATION FOR LICENSE.] Subdivision 1. Ap-
plication for a marriage license shall be made at least five days
before a license shall be issued. Such application shall! be made
upen .a form provided for the purpose and shall contain the full
names of the parties, their post office addresses and county and.
state of residence, and their full ages , and the full names the
parties will have after marriage . The clerk shall examine upon
oath the party applying for license relative to the legality of such
contemplated marriage and, if at the expiration of this five-day
period, he is satisfied that there is no legal impediment thereto,
he shall issue such license, containing the full names of the parties
before and after marriage, and county and state of residence, with
.the district court seal attached, and make a record of the date of
issuance thereof, which license shall be valid for a period of six
months. In case of emergency or extraordinary circumstances, the
judge of the probate court, the court commissioner, or any judge of
the district court, of the county in which the application is made,
may authorize the license to be issued at any time before the ex-
piration of the five days. The clerk shall collect from the applicant
a fee of $10 $11 for administering the oath, issuing, recording, and
filing all papers required, and preparing and ‘transmitting to the
state registrar of vital statistics the reports of marriage required
by this section. If illness or other extenuating circumstances, it
may be swrrendered to the clerk for cancellation, and in such case
a new license shall issue upon request of the parties of the original
license without fee therefor. Any clerk who shall knowingly issue
or sign a marriage license in any other manner than in this section
provided shall forfeit and pay for the use of the parties aggrieved
not to exceed $1,000. S : :

Sec. 3. Minnesota Statutes 1976, Section 517.08, Subdivision 3,
is amended to read: . .

Subd. 3. The personal information necessary to complete the
report of marriage shall be furnished by the applicant prior to the
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issuance .of the license. The report shall contain only the follow-
ing information: R
(a) Personal information on bride and groom.
Name. ‘
Residence. )
Date and place of birth. .
Race. :
1f previously married, how terminated.
Name after marriage.

R e

Signature of applicant and date signed.

(b) Information concerning the marriage.

1. Date of marriage.

2. Place of marriagé;

3. Civil or religious ceremony. .

(c) Signatufe of clerk of court and date signed. S

r(d-) -Address of the bride and groom after the marriage to which
the clerk shall send a certified copy of the -marridge.c.ertificate. o

Sec. 4. Minnesota Statutes 1976, Chap'tef 517, is amended by

adding a section to read:

[517.101] [CERTIEFIED COPIES OF MARRIAGE CERTIFI-
CATE.] Within ten days of receipt of the certificate and after
recording the certificate the clerk shall prepare two certified copies.
of the certificate of which he shall mail one to the married parties
and the other to the person solemnizing the marriage. The person
solemnizing the marriage may indicate at the time he files the
certificate with the clerk that he does not wish to receive o certi-

fied copy.

Sc;ac. 5. Minnesota Statutes 1976, Section 517.10, is amended to
read::’ IR : . - . .
517.10. [CERTIFICATE; WITNESSES.] The person solemniz-.
ing a marriage shall prepare under his -hand three certificates
thereof. Each certificate shall contain the full names before and
after marriage and county and state of residences of the parties and
the date and place of the marriage. Each certificate shall also con-
tain the signatures of at least two of the witnesses present at the
marriage who shall be at least 16 years of age. The person solemniz-
ing the marriage shall give each of the parties one such certificate,
and shall immediately make a record of such marriage, and. file
one such certficate with the clerk of the district court of the county
in which the license was issued within five days after the ceremony.
The clerk shall record such certificate in a book kept for that pur-
pose.” -

Further amend the title as fo]lbwsé
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Strike the tltle in its entu'ety and insert:

“A bill for an act re!atmg to marriage; clanfymg ehglblhty for
mamage contract; requiring. certazn information on apphcatlon;
for marriage hcense and marriage certificate; requiring clerk of
court to furnish certified copies ‘of marriage certificate; amending
Minnesota Statutes 1976, Sections 517.01; 517.08, Subdnnsmns 1
and 3; 517.10; and Chapter 517, by addmg a sectton »

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Howard Olson; Florian Chrmelewskl
and Arnulf Ueland Jr,

House Conferees (Slgned) Dav1d Cumm:skey, J ames Casserly and
Gary W. Laidig. ; ‘

Mr. Olson moved that the foregomg recommendations and Con-
ference Committee Report on S. F. No. 977 be now adopted, and
that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

S. F. No. 977: A bill for an act relating to marriage; requiring
certain information to be included on an appli¢ation for a marriage -
license; amending Minnesota Statutes 1976, Sections 517.08, Sub-
division 1; and 517.10.’

Was read the third tnme, as amended by the Conference Com-i
mittee, and placed on its repassage.

The question was taken on the renassage of the blﬂ as amended

by the Conference Committee.

The roll was called, and there were yeas 42 and nays 0, as_
follows:

* Those who voted in the affirmative were:

Bang Johnson Nelson Renneke Strand
Bernhagen Keefe, J. Nichole- - . Schmitz ° Stumpf
Chmielewski = Keefe, 8. . Ogdahl - Setzepfandt .- Ueland, A
Engler . Knoll Olson . Sieloff Ulland, J
Gearty Kiriutson - Penny Sikorski " Vega . o
Gunderson Laufenburger Perpich Sillers - "Wegener® - ’
Hanson ~ Lessard Peterson Solon o
Hughes - - Luther = Pillsbury - Staples :

Jensen - ... Merriam - Purfeerst - Stolkowski:

“So the bill, as amended by "the Conference Commlttee, was
repassed and its title was agreed to.

‘Without objectmn, the Senate reverted to the Order of Bu31~_
ness of Messages From the House. ' .

MESSAGES FROM THE HOUSE
Mr Presxdent

1 have thie honor: to announce that the House has adopted the
recommendation and report” of the Conference Committee on:
House File No. 129 and repassed said bill in accordance w1th thej
report of the Committee, so adopted. -
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~ H. F. No. 129: A bill for an act relating to education; encour-
aging post-secondary institutions to grant comparable credit for
comparable ‘work to another -institution; directing the higher
education coordinating board to perform certain duties.
H. F. No. 129 is herewith transmitted to the ‘Senate. .
Edward A. Burdick, Chief‘Clel':'-k, H‘ou’se of Represer_ltatives
Transmitted May 20, 1977 o

CONFERENCE COMMITTEE REFORT ON H. F. NO. 129

A bill for an act relating to education; encouraging post-
secondary. institutions to grant. comparable credit for comparable-
work at another institution; directing the higher education co-
ordinating board to perform certain duties.

The Honorable Martiri 0. Szbo o
Speaker of the House of Representatives

The Honorable Edward J. Gearty -
President of the Senate -

We, the undersigned conferees for H. F. No. 129 report that
;veu have agreed upon the items in dispute and recommend as-
ollows: - : ‘ , o

That H. F. No. 129 be amended as follows:
Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 136A.04, is amend-
ed toread: : '

136A.04 [DUTIES.] The higher education coordinating board
shall: '

(a) Continuously study and analyze all phases and aspects of-
higher education, both public and private, and develop necessary
plans and programs to meet present and future needs of the people
of the state in respect thereto; ‘ :

May 18, 1977

(b) Continuously engage in long range planning of the needs
of higher education and, if necessary, cooperatively engage in such
planning with neighboring states and agencies of the federal
government; ' ' o

(c) Act as successor to any éommittee or commission hereto-
fore authorized o engage in exercising any of the powers and
duties prescribed by sections 136A.01 to 136A.07; ‘

(d) Review, make recommendations and identify priorities with

. respect to all plans and proposals for new or additional programs
of instruction or substantial changes in existing programs. to be
established in or offered by, the University of Minnesota, the state
universities, the community ¢olleges, and public area vocational-
technical institutes, and private collegiate and non-collegiate in-
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stitutions offering post-secondary education, and penodlcally re-
view existing programs offered in or by the above institutions and
recommend discontinuing or. modifying any existing program,;- the
continuation of which is judged by the board as being unnecessary
or a'needless duplicationof exlstmg programs; -

(e). Develop in cooperatlon with the post-secondary systems,
_committee on appropriations of the house of representatives, com-
mittee on finance of the senate, and the departments of adminis-
tration and finance a compatlble budgetary reporting format de-
signed to provide data of a nature to facilitate systematic review
of the bug et submissions of the University of Minnesota, the
state umvers:ty system, the state community college s stem and
the public vocational technical schools; and which includes the re-
lating of dollars to program output;

(f) Review budget requests, including plans for construction or
acquisition of facilities, of the University of Minnesota, the state
colleges, the state community colleges, and public vocational-tech-
nical schools for the purpose of relatmg present resources and
higher education programs to the state’s present and long range
needs; and conduct a continuous analysis of the financing of post-
secondary institutions and systems, including the assessments as
to the extent to which the expenditures and accomphshments are
- consistent with legislative intent;

(g) Obtain from private post-secondary 1nst1tut10ns reoewmg
state funds a report on their use of those funds ; :

(h) Continuously monitor and study the transferab.'.hty between
Minnesota post-secondary and higher education institutions of
credits earned for equal and relevant work at those institutions, the -
degree to which credits earned at one institution are accepted at
full value by the other institutions, and the policies of these insti-
tutions concerning -the placement of these transferred credits on
transcripts .

Sec. 2. Minnesota Statutes 1976, Chapter 136A is amended by
adding a section to read:

[136A.042] {CREDIT TRANSFERABILITY.] The higher
education coordinating board shall recommend to the various post-
secondary and higher education systems and to_the legislature
measures which will increase transferability of credits between the
institutions, which will improve student awareness of the credit
transfer polwws of -each system or institution, arid which will cause
student transcripts to reflect credits earned at other post-second-
ary and higher education institutions. The higher education coor-
dinating board is directed to encourage communications among
faculty, staff and students at the various institutions in ord’er to
accomplish the purposes of this section.

Sec. 3. Prior to January 1, 1978 and Jaenuary 1, 1979 the higher
education coordinating board shall make. reports to the appropriate
committees of the legislature on its progress in accomplishing the
purposes. of sections 1 and 2 of this act and on its recammenda-
tions for further accomplishing these purposes.
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Sec. 4. This act shau be effective the day followmg final enact-
—ment S

Further, stnke the tltle and insert

“A bill for an act relatmg to education; du'ectmg the higher
education coordinating board to monitor and study credit trans-
ferability, the acceptance of credits at' full value, and the placing
of certain credits on’ transcripts; amending Minnesota Statutes
1976, Section 136A.04; and Chapter 136A, by addmg a ‘section.”

- We request adopt:on of this report and repassage of the bill.

" House Conferees: (S:gned) James C. Pehler, Carl Kroenmg and
_Darrell Peterson.

Senate Conferees (Signed) ’I‘xmothy J. Penny, Jlm Nxchols and
Douglas H. Sillers.

~ Mr. Penny moved that the foregomg recommendatlons and Con-
ference Committee Report on H. F. No. 129 be now adopted, and
that the bill be repassed as amended by the Conference Commit-
tee. The motion prevailed. So the recomniendations and Confer'
ence Comnnttee Report were adopted

H.F. No. 129: A bill for an act relating to educatlon, directing

the higher education coordinating boartf to monitor and, study
credit transferability, the acceptance of credits at full value, and
-the placing of certain credits on transcripts; amending Minne-
-gota Statutes 1976, Section 136A.04; and Chapter 1364, by adding
asectlon

Was read the thlrd tnne, as amended by the Conference Com-
_ mlttee and placed on its repassage.

. g estlon was taken on the repassage of the blll as amended
: by the.Conference Committee, ,

The roll was called, and there were yeas 46 and nays - 0 as
Jollows:

Those who voted in the aﬂirmatlve were: o
Jensen . Milton Schaaf . ‘Strand

Benedxct .- Johnson Nelson ~ Schmitz - - Stumpf.
Bernhagen . . Keefe,d. . Nichols Schrom Ueland, A. .
‘Chm1elewsk1 Keefe,S. - ' QOgdahi " Setzepfandt ' Ulland, J
Coleéman - Knoll Penny - Sieloff "+ Vega
“Engler - . . Knutson . Perpich . . Sikorski. .. Wegener C
QGearty. . . Laufenburger Peterson - - Sillers -
Gunderson  Lessard = Pillsbury .Spear

Hangon =~ Luther - °  Purfeerst  Staples

Hughes Mernam Renneke '~ Sto owsln

.. So- the blll as amended by ‘the. Conference Commnttee was re-
passed and its title was agreed to. - . ‘

MESSAGES FEOM THE HOUSE—CON'I’INUED S

] Mr Presndent

- I have the honor- to announce that the House has adopted the
recommendatlon and report -of the Conference. Committee on
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House File No. 82 and repassed said bill in accordance w1th the
report of the Committee, so adopted. -

‘H. F, No. 82: A bill for anact relating to crimes; raising the
amount of pecuniary gain which must be received by a person -
incident to a violation of law before the violation is categorized:
as a felony; increasing the penal fine of misdemeanors; directing
a court to require as a condition of a stay of unpos:tlon or execu-
tion of sentence restitution for property damage or loss or compen-
sation for personal injuries; amending Minnesota Statutes 1976,
Sections 412.231; 609.02, Subdivision 3; 609.03; 609.031; 609.032;
609.135, Subdivision 1; 609. 27, Subdwns:on 2;:609.551, Sl.lblel-
sion 1; 609, 563, Subdivision- 1 609,578, Subdlmlon 1 609 595
Subdivision 1; 609, 615; and 609.785. '

‘House File No.-82 is herewith transmitted to the Senate. -
Edward A. Burdick, Chlef Clerk House of Representatlves
Transmitted May 20, 1977 o

' CONFERENCE COMMITTEE REPORT ON H. F. NO 82

A bill for an act relating to crimes; raising the amount .of
pecuniary gain which must be recewed by a person incident to a
violation- of law before the violation is categorized as a felony;:
increasing the penal fine 'of misdemeanors; dirécting a court to
require as a condition of a stay of imposition or execution. .of -
sentence restitution for property damage or loss or compensation
for personal injuries; amending Minnesota Statutes 1976, Sections
412.231; 609.02, Subdivision 3; 609.03; 609.031; 609. 032 609,135, -
Subdivision 1; 609.27, Subdivision - 2 609‘551 Subdunsmn 1'
609.563, SublelSlOl‘l 1 609.576, Subdw:swn 1 609. 595 Subdwl-
sion 1; 609. 615 and 609. ’?85

' '”Niay"’lG, 11'977"
The Honorable Martin O. Sabo : S
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate -

We, the undersigned conferees for H. F, No. 82, report that we
have agreed upon the items in d:spute and recommend as follows:

'That the Senate recede from 1ts amendments
We request adoptlon of ‘this report and repassage of the blll

House Conferees: (Slgned) Russell Stanbon, Arnold Kempe, Ame
Carlson

genate Conferees (Slgned) Jlm Nlchols John B Keefe, Allan H
pear -
Mr. NlChOlS moved that the foregom% recommendatlons a.nd

Conference Committee Report on H. F. No. 82 be now adopted,
and that the bill be repassed as amended by the Conference Com-
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mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

H. F.-No. 82: A bill for an aet relating to crimes; raising the
amount of pecuniary gain which must be received by a person
incident to a violation of law before the violation is categorized as
a felony; increasing the penal fine of misdemeanors; directing a-

court to require as a condition of a stay of imposition or execution
of sentence restitution for propeity damage or loss or compensa-
tion for personal injuries; amending Minnesota -Statutes 1976,
Sections 412.231; 609.02, Subdivision 3; 609.03; 609.031; 609.032;
609.135, Subdivision 1; 609. 27, Subdmsaon 2; 609. 551, Sabdivision
1; 609 563 Subdivision 1; 609. 576, Subdmsnon 1; 609; 595, Subdi-
vision 1; 609. 615; and 609.785.

‘Was read the third time, as amended by the Conierence Com-
mittee, and placed on its repassage.

The questlon was taken on.the repassage of the bill, as amended .
by the Conference Committee. :

The roll was cal]ed and there were yeas 37 and nays 8, as
follows: '

Those who voted in the affirmative were: R
Bang - . Knell . Nelson = Schaaf Stokowski’ . -

Benedict Knutson Nichols _Schmitz ...  Strand..
Gearty =  Lessard Ogdahl Setzepfandt - Stumpf
Hanson ' Lewis Perpich Sieloff - Ulland, d.
Hughes - Luther: Peterson Sikorski : = Vega
Jensen - McCutcheon Pillsbury Sillers .

Johnson ~ Merriam  Purfeerst - - Spear .

Keefe,d. = Milton " Renneke Staplés

Those who voted in the negative were:

Bernhagen Engler- Laufenburger Ueland, A. Wegener
Chmielewski. Gunderson Penny

So the bill, as amended by the Conference Commﬂ;tee was re-
passed and its title was agreed to. -

MESSAGES FROM THE HGUSE—CONT‘INU‘ED
Mir. President:

I have the honor to announce that the House has adopted the
recommendation and report of the  Conference -Committee on
House File No. 16 and repassed sald bilk in accordance with the
report of the Committee, so adopted.

‘H. F. No. 16: A bill for an act refating to insurance; providing -
for interest on unpaid@ benefits; amending Minnesota Statutes
1976, Chapter 614, byaddmgasectmn o

H. ¥, No. 16 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk House of Representatwes
Transmitted May 20 1977 : .
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 16

A bill for an act relating to insurance; providing for interest
on unpaid benefits; amending Minnesota Statutes 1976, Chapter
61A, by adding a section.

‘ May 19, 1977
The Honorable Martin O. Sabo ‘
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 16 report that we
have agreed upon the items in dispute and recommend as follows:

- That the Senate recede from its amendments and H. F. No. 16
be amended as follows: :

Page 1, line 18, delete the second “or”
Page 1, line 19, delete “certificate”

Page 1, line 19, after “state” insert “or to a beneficiary under a
policy insuring a person resident in this state at the time of death”

Page 2, line 13, delete the second “or”
Page 2, line 14, delete “certificate”

Page 2, line 14, after “ state ” insert “or to a beneﬁciary.under
a policy insuring a person resident in this state at the time of
death” -

Page 2, line 30, delete “ or ™

Page 2, line 32, after “ indebtedness ” insert * ; or (¢) the bene-
ficiary resides in a jurisdiction which has a law requiring the pay-
ment of interest to beneficiaries residing in that jurisdiction”

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Ray Kempe, Walter R. Hanson and
Henry J. Savelkoul.

Senate Conferees: (Signed) Bill McCutcheon,. Jack Daviés and
Carl A. Jensen. : oo .

Mr. McCutcheon moved that the foregoing recommendations
and Conference Commitiee Report on H. F. No. 16 be now
adopted, and that the bill be repassed as amended by the Con-
ference Committee. The motion prevailed. So the recommendations
and Conference Committee Report were adopted.

H. F. No. 16: A bill for an act relating to insurance; providing
for interest on unpaid benefits; amending Minnesota Statutes
1976, ‘Chapter 614, by adding a section. ,

‘Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.
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The question was taken on the repassage of the bill, as amended
by the Conference Committee.

... The roll was called, ahdrthere-wereryeas. 47 and nays 0, as
follows: ‘ '

Those who voted in the affirmative were:

Andersorn Hansons Luther Purfeerst Stokowsl
Bang Jensen McCutcheon.. Renneke Strand -
Benedict Johnson Merriam . . Schaaf - Stumpf ...
Bernhagen Keefe, J. Milton Schmitz Ueland, A. -
Brataas Kleinbaum:  Nelson Setzepfandt Ullapnd,d. . -
Chmielewski Knoll Nichols Sieloff Vega .
Coleman Knutson Ogdahl Sikorski Wegener
Engler ... Laufenburger Penny . Sillers o
Gearty = Lessard ~ Peterson Spear -

Gunderson Lewis " Pillsbury Staples

So the bill, as amended by the Conference Committee, was re-
passed and ils title was agreed to. L :
MESSAGES FROM THE HQUSE—CONTINUED
Mr, President: A : R
" I-have thie honor to announce that the House has adopted the
recommendation and report of the Conference Committee on

House File No. 856 and repassed said bill in accordance with the
report of the Committee, so adopted. SR

"H. F. No. 856: A bill for an act relating to welfare; authorizing
‘the establishment of centralized disbursement system for payments
and for food stamp benefit documents; amending Minnesota Stat-
utes 1976, Section 256.01, by adding a subdivision.

House File No. 856 is herewith transmitted to the Senate.
. Edvi_(ard. A. Burdick, Chief Clerk, House of.Rep'resentati'}es
Transmitted May 20, 1977

CONFERENCE COMMITTEE REPORT ON H F. NO. 856

A bill for an act relating to welfare; authorizing the establish-
ment of a centralized disbursement system for payments and for
food stamp benefit documents; amending Minnesota Statutes
1976, Section 256.01, by adding a subdivision.

L o ‘ - May 19, 1977
The Honorable:Martin O. Sabo © - -

Speaker of the House of Representatives .
. The-Honorable Edward J. Geart

President .of .the Senate .- .

We, the undersigned confereés ‘for H. F. No. 856 report that
we have agreed upon the items in-dispute and recommend as fol-
lows: . . S
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That the Senate recede from its amendments and that H. F.
856 be amended as follows:

Page 1, line 10, delete “statewide” .

Page 1, line 17, delete “promulgate” and insert “adopt”
Page 2, line 2, delete “(3)” and insert “(2)”

Page 2, line 4, delete “act’” and insert sectwn

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) John T. Clawson, Howard Neisen,
Richard Wigley

Senate Conferees: (Signed) George Perpich, Tom Nelson, William
G. erchner

Mr. Perplch moved that the foregomg recommendations and
Conference Committee Report on H. F. No. 856 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendatlons and Con-
ference Committee Report were adopted.

H. F. No. 856: A bill for an act relating to welfare; authorizing
the establishment of a centralized disbursement system for pay-
ments and for food stamp benefit documents; amending Minne-
sota Statutes 1976, Section 256.01, by adding a subdivision.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended
by the Conference Committee.

The roll was called, and there were yeas 49 and nays 0, as
follows:

Those who voted in thé affirmative were:

Anderson Hanson Lewis Peterson Spear

ng Hughes Luther Pillsbury . Staples
Benedict - Jensen McCutcheon Purfeerst Stokowski
Bernhagen Johnson Merriam . Renneke . Strand
Brataas " Keefe, J. Milion Schaaf Stumpf
Chmielewski- Kirchner Nelson Schmitz Ueland, A.
Coleman Kleinbaum Nichols Setzepfandt  Ulland, J.
Engler Enoll Qgdahl Sieloff . Vega
Gearty Laufenburger Penny Sikorski Wegener
Gunderson. Lessard Perpich Sillers

So the bill, as amended by the Conference Commlttee, was re-
passed and its title was agreed to. -

MESSAGES FROM THE HOUSE—CONTINUED

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
House File No. 848 and repassed said bl" in accordance with the
Teport of the Committee, sa adopted.
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H. F. No. 848: A hill for an act relating to retirement; Minne-
apolis municipal employees retirement fund; miscellaneous
amendments; establishment of a coordinated program; amend-
ing anebotd Statutes 1976, Sections 422A.01, by adding sub-
divisions; 422A.08, Subdwlswn 6; 422A.08, Subdw:smns 2 and
5; 422A.09, Subdivision 3; 422A, 16 by addmg a subdivision;
422A.18, Subdjvision 23 42'2A.23, Subdivision 7, and by adding a
subdivision; and Chapters 355, by adding sections; and 422A,
by adding sections.

House File No, 848 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 20, 1977

CONFERENCE COMMITTEE REPORT ON H. F NO. 848

A bill for an act relating to retirement; Minneapolis munici-
pal employees retirement fund; mlscellaneous amendments; es-
tablishment of a coordinaied program; amending aneqeta
Statutes 1976, Sections 422A .01, by adding subdivisions; 422A -
06, Subdwxsmn 6; 422A .08, Subdivisions 2 and 5; 422A. 09 Sub-
dnus:on 3; 4224, 16 by adding a subdivision; 4224 18, Subdivi-
gion 2; 422A 23, Subdivision 7, .and by addmg a subd1v1s:on and
f‘hapters 355, by addmg sectlons and 422A, by adding sectlons

‘ May 19, 1977
The Honorable Martin Q. Sabo
. Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 848 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments.
We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Al W. Patton, Donald M. Moe, Leo
J. Reding ‘

Senate Conferees: (Slgned) Fugene E. Stokowskl Earl W Ren-
neke, Roger E. Strand

Mr. Stokowski moved that the foregoing recommmdatmns and
Conference Committee Report on H. F. No. 848 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

H. F. No. 848: A bill for an act relating to retirement; Minne-
apolis municipal employees retirtement fund; miscellaneous amend-
ments; establishment of a coordinated program; amending Minne-
sota Statutes 1976, Sections 422A.01, by adding subdivisions;
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422A.08, Subdivision 6; 422A.08, Subdivisions 2 and 5; 422A.09,
Subdivision 3; 422A. 16, by addmg a subdivision; 422A. 18, Sub-
division 2; 422A. 23, Subdivision 7, -and by adding a subdwlsmn.
and Chapters 355, by adding sectmns, and 422A, by addmg sec-
tions.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

uestion was taken on the repassage of the bill, as amended
by the onference Comxmttee

The roll was called and there were yeas 50 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Hughes Leseard Perpich Sillers
Bang Jensen © Lewis Peterson ‘Spear-
Benedict Johnson: Luther Pillsbury Staples
Bernhagen - Kesfe, J. McCutcheon Purfeerst Stokowski
Brataas Keefs, S. Merriam Renneke Strand
Chmielewski Kirchner Milton Schaaf Stumpf
Engler Kleinbaum Nelson = - Schmitz ‘Ueland, A.
Gearty Knoll Nichols Setzepfandt Ulland, J.
Gunderson Krutson Ogdahl Sieloff Vega
Hansen . Laufertburger Penny Sikorski Wegener

So the bill, as'amended by the Confererice Committee, was re-
passed and- its title was agreed to. _

MESSAGES FROM THE HOUSMONTINUED
President

I have the honor to annonnce that jhe House has- adoptad the
recominendation and  report of the Conference Committee on
House File No. 980 and repassed said bill in accordance with the
report of the Committee, so adopted.

H. F. No. 980: A bill for an act. relatmg to. pubhc health regu-
lations for the preservation of public health; authorizing the state
board of health to regulate the estabhshment operation and main-
tenance of certain non-hospital clinical lnboratones, amending Min-
nesota Statutes 1978, Section 144.12, Subdivigion 1. '

H. F. No. 980 is herewith transmitted to the Senate. .
. Edward A. Burdick, Chief Clerk ‘House of Represent&nm
Tmnsm:tted May 20, 1977

CONFERENCE COMMITTEE REPORT ON H. F. NO. 980

A bill for an act relating to pubhc heailth; regtﬂatmns for the
preservation of public hea tﬁ authorizing the state board of health:
to regulate the establishment, operation and maintenance of cer-
tain non-hospital clinical laboratories; amending Minnesota Stat-
utes 1976, Section 144.12, Subdmmon L : f
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‘ e May 19, 1977
The Honorable Marfin O. Sabo
Speaker of the House of Representatives

'The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 980, report, that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No.
980 be amended as follows: c

Page 4, line 29, after the period insert “ The provisions of this
clause shall expire 30 days after the conclusion of any fiscal yvear
in which the federal government pays for less than 45 percent of
the cost of regulating clinical laboratories. ‘ :

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Linda Scheid, Lyndon Carlson and
0. J. Heinitz.. : . . :

Senate Conferees: (Signed) Conrad Vega, George '.Perpiéh-anc.i
Narncy Brai_;aas. . : D S

Mr. Vega moved that the foregoing recommendations and Con:
ference Committee Report on H. F. No. 980 be now adopted, and
that the bill be repassed as amended by the Conference Commit-
tee. The motion prevailed. So the recommendations and Confer-
erice Committee Report were adopted.

H. F. No. 980: A bill for an act reldting to public health; regula-
tions for the preservation of public health; authorizing the state
board of health to regulate the establishment, operation and main-
tenance- of: certain -non-hospital clinical laboratories; amending
Minnesota Statutes 1976, Section 144.12, Subdivision 1. -

Was read the third time, as amended by the Conférenceé Com-
mittee, and placed on its repassage, o B

The qﬂestion—"was taken on the rgpagéﬁge 9¥ the bill, ag é;nénded

by the Conference Committee. * = '~ R
The .1oll was. called, and there were yeas: 46 -and: nays: 0, as
follows: L e s LT L R

Those who voted in-the affirmative were:

Bang - - - Kedfe;d. :"° Merriam - Renneke < Stramnd:
Benedict Keefe, S. Milton, Schaaf Stumpf
Bernhagen Kirchner Nelson Schmitz * Ueland, A. .
Chmielewski Kleinbaum Nichols Setzepfandt Ulland, J.
Gearty Knoll Ogdahl Sieloff Vega
Gunderson . . Knutson - - Penny, - . Sikorski -~ Wegener
Hanson Laufenburger Perpich Sillers

Hugbes .. ... Lessard -Peterson - Spear

Jensen ., . Luther .. . - Pillsbury .= = Staples -

Johnson -~ ° McCutcheon Puifeerst ' . Stokowski -

So the '.b'il.],' asamendedby the -Cdﬁféfehce-c.oinnﬁffeeg—ﬁvas re-
passed and its title was agreed-te.. . - . R R
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MESSAGES FROM THE HOUSE—CONTINUED

Mr. President:

I have the honor to announce that thé“'House has adopted the
recommendation and report of the Conference Committee on
House File No. 1102 and repassed said bill in accordance with the

report of the Committee, so adopted.

H. F. No. 1102: A bill for an act relating to state agencies;
purchasing and furnishing goods and services; amending Minnesota
Statutes 1976, Chapter 16, by adding a section; Sections 15.047,
Subdivision 1; 16.02, Subdivisions 2, 13, 16, 19, and by adding a
subdivision; 16.07, Subdivision 8, and by adding a subdivision;
16.72, Subdivision 2; 16.75, Subdivision 7; 16.80, Subdivision 1;
238.04, Subdivision 2; and 327.51, Subdivisions 1 and 3, and by’
adding a subdivision. ‘ _

H. F. No. 1102 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted May 20, 1977
CONFERENCE COMMIT'!‘EE ‘REPORT ON H F. NO. 1102 -

A bill for an act relating to state agencies; purchasing and
furnishing goods' and services; amending Minnesota Statutes
1976, Chapter 16, by adding a section; Sections 16.047, Subdivision
1; 16.02, Subdivisions 2, 13, 16, 19, and by adding a subdivision;
16.07, Subdivision 8, and by adding a subdivision; 16.72, Subdivi-
sion 2; 16.75, Subdivision 7; 16.80, Subdivision 1; 238.04, Sub-
division 2; and 327.51, Subdivisions 1 and 3, and by adding a sub-
division. - _ o _ L

o o ¢ May 19, 1977
The Honorable Martin O. Sabo’ a R S
Speaker of the House of Representatives L
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1102, report that
;veﬁ have agreed upon the items in dispute and recoinmend. as-
ollows:

That H. F. No. 1102 be amended as follows: - .

Strike évél_'ything'hfter the enacting cla;isq and insert: - o

“Section 1. Minnesota Statutes 1976, Section 15.047, is amend-
edtoread: . - .~ =~ = R

15.047 [MANUAL OF STATE AGENCY RULES; PUBLICA-
TION.] Subdivisien 1. The ‘commissioner of administration shall
publish a manual of state agency rules; which shall include all
agency rules currently-in effect. The manual shall be so:designed .

as to allow for: economic publication:and distribution and effi--
cient use. The commissioner-shall require -each agency which-has-
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adopted and published rules in the state register to pay its pro-
portionate cost of publishing those rules in the manual in excess
of the fees received pursuant to subdivision 2 . ' :

Subd. 2. Rules and regulations published pursuant to this sec-

tion may be sold by the commissioner of administration in the
- mannor provided by sections 648.42 te 648.44 for a reasonable fee .

Sec. 2. [REGIONAL SERVICE CENTER FOR. ECONOMIC
DEVELOPMENT REGION THREE.] Subdivision 1. The com-
missioner of administration shall establish a regional service
center in economic development region number three. The state
planning agency shall cooperate with the commissioner in estab-
lishing the need and location of the service center. The commis-
sioner shall determine which state agencies shall be included in
the service center. The commissioner may determine -equitable
methods of sharing space, personnel and equipment for the agencies
he selects to participate -in the service center. The service .center
shall be established only gfter determination by the commissioner
that total costs to the state shall not increase.

_ Subd. 2. The commissioner may enter into a rental lease for a
base term of five years with a five year leasehold renewal option
for the purpose of acquiring suitable space for the service center.

Subd. 3. Nothing contained in.this section shall be considered ay
granling authority to the commissioner of administration to pur-
chase property or construct buildings for the regional service center.

- Sec. 3. Minnesota Statutes 1976, Section 16.62, Subdivision 2,
is amended to read: : ' _ . B

Subd. 2. T'o purchase, rent, or otherwise provide for the furnish--
ing of all supplies, materials, equipment, printing, and: utility ser-
vices, prescribe standard specifications therefor, to provide for
inspecting and testing the same, and otherwise. to enforce compli-
ance with such specifications; to prescribe .and designate classes
of state printing. The commissioner may also lease, rent or sell
equipment, supplies and services to any state. department or
agency. : v ,

- 8ec. 4. Minnhesota Statutes 1976, Section 16.02, is amended by
adding a subdivision to read: R

Subd. 6b. To establish rental rates for all living accommodations
provided by the state for its employees. All moneys collected as
rent by state agencies pursuant to this subdivision shall be de-
posited in the state treasury dnd credited to the general fund.

Sec. 5. Minnesota Statutes 1976, Section 16.02, Subdivision 13,
is amended to read: _ :

Subd. 13, To provide for: the printing and distribution of the
eapitel guide book; ‘official reports ; and other publications of all -
kinds, and to supervise: and control the form of such reports and
publications so as :to: coordinate .them, avoid duplications, and
take them useful and informative to the public. - ‘ -
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Sec. 6. Minnesota Statutes 1976, Section 16.02, Subdivision 16,
is amended to read: S - - :

Subd. 16. To maintain and operate for state departments and
agencies a central mailing service, and a duplicating.end printing
division in which all duplication and printing shall be done; to
require that all equipment now or hereafter owned by the state be
turned into the central duplicating and printing division for use
therein with the following exceptions:

(a) duplicating machines may be used by any department, in-
stitution, or state agency not located in St. Paul or. Minneapolis,
or by the state division of emergency services, or by the attorney
general, or by the bureau of criminal apprehension in the adminis-
tration of police training; ‘ '

b) the mote: vehicle department may eontinue to fill the neces-
machines or by duplicating preecess:

¢} (b) the department of personnel may continue to produce
work of confidential nature on their own duplicating machings;

4d) (c) the department. of public service may utilize a duplicat-
ing machine for the purpose of issuing its orders and other work
which is confidential until the time of its release;

{e) (d) the board of investment may lease or purchase a dupli-
cating machine.. ' ' : '

 The duplicating and printing work to be done by the duplicating

and printing division shall be restricted to producing any form,
booklet or pamphlet to the extent deemed appropriate by the
commissioner of administration,

The term terms “duplicating and printing” as used in this
subdivision means that material produced by use of stencils, mas-
ters and plates which are to be used on ieating 3
not larger than 11 by 17 inches ox 28 by 43 centimeters .

Sec. 7. Minnesota Statutes 1976, Section 16.02, Subdivision 19,
is amended to read: . -

‘Subd. 19. To purchase from the state penal institutions , uni-
versity of Minnesota printing department and other state institu-
:;ons all articles manufactured by them which are usable by

e state. ‘ ' ' '

‘Sec. 8. Minnesota Statutes 1976, Section 16.07, is amended
by adding a subdivision to read: .

Subd. 16. The commissioner may purchase, sell, repurchase or
otherwise undertake the acquisttion, rental or disposal of electronic
data processing equipment as best serves the interests of the state,
provided, however, the commissioner shall adhere to the com-
petitive bidding requirements of chapter 16. :

Sec. 9. Minnesota Statutes 1976, Section 16.72, Subdivision 2,
is amended to read: - ' '
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Subd. 2. [RULES.] The commissioner of administration may
adopt and enforce rules and regulations governing the parking of
motor vehicles upon any such parking lot or facility so owned and
‘operated by the state. Such rules and rezulations shall be enacted in
conformity with law and copies thereof shall be posted at every park-

lot and focility the eperation and use of which is by
such rulés and regulations provided to all persons who first become
contract parkers after July 1. 1977, and shall also be provided
upon request to any other cintract parker Each parking lot or
facility shall be posted with notice of who is entitled to park there .

Sec. 10. Minnesota Statutes 1976, Section 16.75, Subdms:on 7,
is amended to read:

Subd, 7. The commissioner of adrmmstratzon shall establish all
rules and regulatiens necessary for the efficient and economical
eperation, maintenance, repair, and replacement of state-owned
-motor vehicles in the central motor pool or any branch thereof.
The zegulations rules shall include the requirements for keeping
¥ecords and reports and all schedules used as a basis.for charging
departments and agencies for the services furnished. They shall
also provide for periodic reimbursements by the department or
agency using the motor poocl services. The commissioner of adminis-
tration by rule er regulation shall provide for the uniform marking
and eeloring of all such motor vehicles. The coloring for the motor
vehicles shall be selected from the regular color chart provided
by the manufacturer each year The cominissioner may further
provide by rule for the aequisitien use of motor vehicles without
~uniform coloring fer assignment to or marking by the division of
criminal apprehension in the department of public safety and the
office of the attorney general. Tllq)e provigions of the administrative
procedure act shall not apply to rules promulgated pursuant to
this subdivision.

. See. 11. Minnesota Statutes 1976 Section 327.51, Subdmsmn 1,
is amended to read:"

327.51 [DEFINITIONS] Subdivision 1. As used in sectlons
327.51 to 32%64 327.55 , the terms defined in thls gection have
the meanings given them.

Sec. 12. Minnesota Statutes 1976 Sectxon 327.51, is amended
hy adding a subdivision to read: :

Subd. 2a. “Commissioner” means the commissioner of admzms--
tration,

See. 13. Minnesota Statutes 1976, Sectmn 327.51, Subdlvxsmn
3,1s amended to read;

Subd. 3. “Dealer” means a person, partnership, association, or
corporation licensed as 2 mobile home dealer under section -}68—2%1
327.55,

Sec. 14. Minnesota Statutes 1976, Section 238.04, Subdmsmn 2
is amended te read:

Subd. 2. Each member shall be appomted by the. govemor by
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snd with the advice and consent of the senate. No more than four
members shall be from the same political party.

Sec. 15. [EFFECTIVE DATE.] This act is effective July 1,
1977.”

Further, strike the title and insert: -

“A bill for an act relating to state agencies; revising procedures
relating to the purchasing and furnishing of .goods and services;
amending Minnesota Statutes 1976, Sections 15.047; 16.02, Sub-
divisions 2, 13, 16, 19, and by adding a subdivision; 16.07, by
adding a subdivision; 16.72, Subdivision 2; 16.75, Subdivision 7;
238.04, Subdivision 2; and 327.51, Subdivisions 1 and 3, and by
adding a subdivision.”

We request adoption of this repoft and repassage of the bill.

%Ioglse Conferees: (Signed) Leo Reding, David Beauchamp, Ken
'ubay _ - -

Senate Conferees: (Signed) David D. Schaaf, Jerome 0. Gunder-
son, James Ulland '

' Mr. Schaaf moved  that the foregoing recommendations and
_Conference Committee Report on H. F. No. 1102 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted. ]

H. F. No. 1102: A bill for an-act relating to state agencies;
yevising procedures relating to the purchasing and furnishing of
goods and services; amending Minnesota Statutes 1976, Sections
15.047; 16.02, Subdivisions 2, 13, 16, 19, and by adding a sub-
division; 16.07, by adding a subdivision; 16.72, Subdivision 2;
16.75, Subdivision 7; 238.04, Subdivision 2; and 327.51, Subdivi-
sions 1 and 3, and by adding a subdivision.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. :

The question was taken on the repassage of the bill, as amended
by the Cenference Committee. . -

The roll was called, and there were yeas 50 and nays 0, as
follows:

"Those who voted in the affirmative were:
Ashbach Hanson .. Laufenburger Penny Sillers

ng Hughea Lessard Perpich Solon
Benedict Jensen Lewis Peterson Spear -
Bernhagen. Johnson " Luther : Pillsbury Staples
Brataas Keefe, J. McCutcheon . Renneke Stokowski
Chmielewski Keefe; S. ‘Merriam Schaaf Strand
Coleman Kirchner Milton Schmitz Stumpf
Engler Kleinbaum Nelson . . Setzepfandt Ulland, J.
Gearty . Knoll Nichols Sieloff Vega
Gunderson’ -~ Knutson Ozdah! Sikorski Wegener

- S0 the bill, as amended. by the Conference Committee, was re-
passed and its title was agreed to.
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CALL OF THE SENATE

Mr: Coleman imposed a call of the Senate. The following Sena-
tors answered to their names:

[60TH DAY

Ashbach Hughes Luther Peterson Spear
Bang Jensen McCutcheon Pillsbury Staples
Benedict Johnson Merriam Purfeerst Stokowski
Bernhagen Heefe, J. Milton Rennecke Strand
‘Brataas . Keefe, S. Moe Schaaf Stumpf
Chmielewski Kircliner Nelson Schmitz Ulland, J.
Coleman Knoll Nichols Setzepfandt Vega .
Engler .Knutson Ogdahl - Sieloff Willet
Gearty Laufenburger Qlson Sikorski

Gunderson Lessard Penny Sillers

Hanson Lewis Perpich Solon

The Sergeant at Arms was instructed to bring in the absent
members.

MOTIONS AND RESOLUTIONS—CONTINUED
SUSPENSION OF RULES

- Mr. Schaaf moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minne-
sota, with respect to H. F. No. 420 and that the rules of the Sen-
ate be 30 far suspended as to give H. F. No. 420, now on General
Orders, its third reading and p]ace 1t on 1ts ﬁnal passage. The
motlon prevailed.

H. F. No. 420: A bill for an act relating to education; Montes-
aori schools; excluding Montessori schools from day care regu-
lation; appropriating money; amendmg anesota Statutes 1976,
Section 245.791.

Was read the third time anc_i placed on its final passage.
The question was taken on the passage of the bill.

The roll was called and there were yeas 48 and nays 2, as fol-
lows:

Those who voted in the affirmative were:

Staples

Anderson Gearty Knutson Perpich

Ashbach Hanson Lewis Peterson Stokowski
Bang Hughes Luther Pillsbuiy Strand
Bénedict Jensen McCutcheon Purfeerst Stumpf
Bernhagen Johnson Merriam Renneke Ulland, J.
Brataas Keefe, J. Milton Schaaf Vega
Chmielewski Keefe, S. Moe Schmitz Wegener
Coleman Kirchner Nichols Setzepfandt Willet
Engler Kleinbaum Ogdahl . Sieloff .
Frederick Knoll Olson Spear

Messrs. Lessard and Penny voted in the negative,
So the bill passed snd its title was agreed to.

" SUSPENSION OF RULES
Mr. Willet moved that an urgency be declared within the

meaning of Article TV, Section 19, of the Constitution of Min-
nesota, with respect to H. F. No. 1236 and that the rules of the
‘Senate be so far suspended as to give H. F. No. 1236, now on
Special Orders, its third reading and place 1t on its ﬁnal passage.
The motion prevailed.
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H. F. No. 1236: A bill for an act relating to water resources;
creating a water planning board; prescribing its duties; regulating
the appropriation and. use of water; establishing emergency re-
strictions on the use of state waters for irrigation and other pur-
poses; establishing procedures for the processing of irrigation per-
mits; requiring municipal water supply authorities to conserve
water during shertages; appropriating money; amending Minne-
sota Statutes 1976, Sections 105.41, Subdivisions 1, 1a and by
adding a subdxvmlon, 105.415; 105. 44 Subdivisions 1, 2, 3, 4, 5, 6,
8, and 10; 105.462; 105.482, Subdivisions 3 and 5; 156A.07, Sub-
division 4; and Chapter 105, by adding a section.

Mr. Willet moved to amend H. F. No. 1236, as amended pur-
?uant to Rule 49 adopted by the Senate May 21 1977, as fol-
ows:

(Tl)le text of the amended House File is ldentlcal to S. F. No.
1201

Page 7, line 26, after the penod insert “Any hearing pursuant
to this section shall be conducted .as a contested case in accor-
dance with chapter 15. If the commissioner elects to waive a hear-
ing, and”

Page 8, line 27, after the penod insert “The commissioner
shall also fulfill any notice requirements prescribed- by section
15.0418 and rules of the chief hearing examiner.”

Page 8, line 30, after “HEARING” insert “COSTS”

Page 8, line 30, strike “The hearings shall be public and”
Page 8, strike lines 31 and 32 '

Page 9; strike lines 1 to 6

Page 9, line 7, strike “evidence or of pleading and procedure.”
Page 9, line 9, after “following” insert a comma

Page 9, line 10, after “action” insert *, taken pursuant to sub—
division 2 ”

Page 9, line 14, after “‘commissioner” insert “; however, in ne
event shall the apphcant pey more than $750”

Page 9, line 30, after the period, insert “In all other mstances
costs of the fzearmg shall be borne in the manner prescribed bw
chapter 15 and the chief hearmg examiner.”

Page 10, line 15, strike the pew: language

Page 10, strike lines 16 and 17

Page 10, line 18, strike “appropriation is located.”
Page 10, line 24, strike “the date” and insért “recetpt" :
Page 16, strike line 2-

Page 186, line 3, after “A” insert “and B”

Page 16, line 4, strike everything after the penod ,
Page 16, strike lines 5 to 7 : :
Page 18, line 8, sirike “3”” and insert “2”
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Page 16, line 23, after “test” msert “supervzsed by the com-
missioner or his des;gnee

Page 17, line 18, strike “4” and insert “3”

Page 19, strike lines 31 and 32

Page 20, strike lines 1 to 4

Psge 20, line 5, strike “22” and insert “21”

Page 20, line 12 strike “$500,000” and insert “$400, 000”
Page 20, line 13, strike “19” and insert “20”

Page 20, line 19, strike “2” and insert “3”

Page 20, line 23, strike “19” and insert “20"

Page 20, line 24, strike “$135,000” and insert “$270, 000"
Page 21, line 2, strike “11” and insert “12"

Page 21, line 4, strike “sum of $2,000 to each” and insert
“money appropnated in this subdivision among”.

Page 21, line 5, strike “district” and ingert “dzstrzcts”
Page 21, line 5, strike “has’ and insert “have”
Page 21, line 10, strike “23” and ingert “22”

The motion prevailed. So the amendment was adopted.

H. F. No. 1236 was read the thll'd time, as amended and placed'
on its final passage,

The question was taken on the passage of the bill as amerided

The roll was called, and there were yeas 50 and nays 0 as
follows:

Those who voted in the affirmative were:

Anderson Frederick Laufenburger Penny Spear
Asghbach . Gearty . Lessard . Perpich . Staples
Bang - “ ‘Gunderson ' ' Lewis " Purfeerst = Stokowski
Bened.lct Hanson - Luther Renneke Strand -
Bernhagen = Hughes. .. .. McCuicheon Schaaf = .. Stumpf
Brataas 'Jensen .. Milton Schmitz Ueland, A.
Chmielewski Johnson - “ Moe - = “Setzepfandt Uliand, J.
Coleman Keefe,S. - Nelson .. Sieloff ‘ 'Vega.
Dunn - Kirchner Oihoft Sikorski Wegener
Englet °~  Knutson = -~ Olson Selon dWlllet :

So the bill, as amended, passed and 1ts trtie was agreed to

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Olson moved that S. F. No. 1203, No. 2 on General Orders,
be stricken and re-referred to the. Commlttee on Local. Govern-
ment. The motion prevailed. _

" RECESS

Mr. Coleman moved that the Senate ‘do now recess subject to
the call of the President. The motion prevailed.

Aftera bnef recess, the Presxdent called the Senate to order
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APPOINTMENTS

Mr, Coleman, from the Subcommittee on Committees, recom-
mends that the following named Senators be and they hereby are
appointed as a Conference Committee on:

H. F. No. 586, pursuant to the request of the House:
Messts. McCutcheon, Merriam, and Sieloff.

Mr. Coleman moved that the foregoing appomtments be ap—
proved. The motion prevalled ,

RECESS

Mr, Coleman moved that the Senate do now recess until 3:00
«’clock p.m. The motion prevailed.

The hour of 3:00 o’clock p.m. havmg arrived, the President called
the Senate to order.

. Pursuant to Rule 21, Mr. Merriam moved that the following
imembers be excused for a Conference Commltbee on H. F. No.
550 at 3:00 p.m.:

Messrs. Merriam, Anderson, Hughes, Dleberlch and Sillers.
The motion prevailed. L

CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate. The following
Senators answered to their names:

- Ashbach, Gearty Lessard Peterson Spear :
Bang Gunderson Lewis - Pillsbury Stokowski - -
Benedict - Hanson Luther Purfeerst Strand -
Bernhagen Humphrey Menning . Renneke Stumpf
Borden Johnson Moe Schmitz Ulland I
Chmielewski Keefe, S. Nelson Schrom ' Vega
Coleman Kirchner Nichols Setzepfandt Wegener
Dunn Kleinbaum Ogdahl Sieloff Willet
Engler. Knutson Penny Sikorski

Frederick Laufenburger Perpich Solon

The Sergeant at Arms was instructed to bring in the absent
members.

RECESS

Mr. Coleman moved that the Senate do now recess until 4 00
o’clock p.m. The motion prevailed. :

The hour of 4:00 o’clock p.m. having. arrwed the Pre31dent
called the Senate to order
MEMBER.S EXCUSED

Mr. Chlmelewski was . excused from the Session of today at
3:30 o’clock p.m.
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CALL OF THE SENATE

Mr, Coleman imposed a call of the Senate. The following
Senators answered to their names: - '

Ashbach Gunderson Lewis Perpich Staples

Bang Hughes Menning Peterson Stokowski
Benedict: Humphrey Milton Pillsbury Strand
Bernhagen Jensen Moe Purfeerst Stumpf
Borden Johnson Nelson Renneke Ueland, A,
Brataas Keefe, S. Nichols * Schaaf Ulland, J.
Dunn Kleinbaum Ogdahl Setzepfandt Wegener
Engler Knoll Olhoft Sikorski Willet
Frederick Knutson Olson Solon

Gearty Laufenburger Penny Spear

The Sergeant at Arms was instructed to bring in the absent
members.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Anderson moved that H. ¥. No. 447 be recalled from the
House for further consideration. The motion prevailed.

S. F. No. 1416 and the Conference Commlttee Report thereon
were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1416

A bill for an act relating to the organization and operation of
state government; appropriating money for welfare, corrections,
health, and other purposes, including appropriations for the de-
partments of public welfare, vocational rehabilitation, corrections,
corrections ombudsman, health, health relatéd boards, and public
assistance programs; and repeallng anesota Statutes 1976, Sec-
tion 261.233. .

May 20, 1977
The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1416, report that we
have agreed upon the items in dispute and recommend as follows:

That S. F. No. 1416 be amended as follows:
Strike everything after the enacting clause and insert:

“Section 1. [WELFARE, CORRECTIONS, HEALTH; AP-
PROPRIATIONS.] The sums set forth in the columns demgnated
“APPROPRIATIONS” are appropriated from the general fund,
or any other fund designated, to the agencies and for the purposes
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specified in the following sections of this act, to be available for
the fiscal years indicated for each purpose. The figures “19777,
“1978"”, and “1979”, wherever used in this act, mean that the
appropriation or appropriations listed thereunder shall be avail-
able for the year ending June 30, 1977, June 30, 1978, or June

30, 1979, respectively. :

Sec. 2. COMMISSIONER OF PUB-

LIC WELFARE

Subdivision 1. Program and Adminis-
trative Support

Approved Complement—202.75

APPROPRIATIONS
Availa_ble '_ for the Year
Ending June 30,

1978

20,102,385

The amounts that may be expended. |

from this appropriation for each activi-
ty are as follows:
Special County Aids

$ 3,000,000 $ 3,000,000

County Administrative Cost Reim-
bursement

$12,100,000 $12,184,700
Administrative Support
$ 5,002,385 $ 5,094,820

All payments from money appropriated
for equalization aid shall be based upon
a formula that includes four factors:
recipient rate, per capita income, per
capita taxable value, and per capita
expenditures for welfare.

Salary expenditures for computation of
equalization aid shall not be included
for purposes of computing county per
capita welfare costs or in county wel-
fare costs,

Notwithstanding any law to the con-
trary, initial payments for equalization
aid to counties shall be made on or be-
fore October 1, 1977, for fiscal year
1978 and on or before QOctober 1, 1978,
for fiscal year 1979, Final payments
shall be made before October 1 of the
following fiscal year.

1979

20,279,520
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1978 1979

For the purposes of equalization aid,
welfare costs shall be deemed to in-
clude all forms of public assistance and
the administrative ‘costs thereof, to-
wit: medical assistance, aid to depend-
ent children, Minnesota supplemental
assistance, payments to the commis-
sioner of public welfare for care and
treatment of patients in state institu-
tions, medical relief, hospital charges,
maintenance of children not under
state guardianship, general assistance,
and all administrative costs except uni-
versity hospitals care, care of children
under state guardianships, and poor
burials, -

No county shall be entitled to the ben-
efits of this act if it has transferred any
money available for welfare purposes to
any other county funds, except that
where money is otherwise unavaiiable,
a transfer may be made to the general
revenue fund of the county for pay-
ment of rent of office space for the
county welfare board. A transfer shall
be made only with the approval of the
governor after consuliation with the
Minnesota public relief advisory com-
mittee. Transfer of money for payment
of rent shall not be considered an ex-
penditure for equalization aid reim-
bursement. Any federal money received
in lieu of taxes because of federal
grants shall be available for welfare
purposes.

No county shall receive from state
money paid for equalization aid .an
amount in excess of 76 percent of its
cost of welfare as defined in this sub-
division.

Notwithstanding any law to the con-
trary, the formula used in this sub-
division for equalizing welfare cosis
shall be used for computing distressed
county aid for daytime activity cen-
ters and community mental health
centers.

Any money appropriated by this sub-
division for the Red Lake Band of
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Chippewa Indians in excess of the -
county costs for this purpose shail
cancel to the general fund.

Reimbursements for general relief—
Indians and the Red Lake Band of

Chippewa Indians shall be prorated

if the appropriation made in this sub-

division is insufficient to provide full

reimbursement. :

Estimated federal money to be de-
posited in the general fund 'that is
earned by the various accounts of the
department of public welfare is de-
tailed on the worksheets of the con-
ferees of the senate and house of rep-
resentatives, a true copy of which is
on file in the office of the commission-
er of finance. If federal money antici-
pated is less than shown on the offi-
cial worksheets, the commissioner of
finance shall reduce the amount avail-
able from the specific appropriation
by a like amount. The reductions shall
be noted in the budget document sub- .
mitted to the Tlst legislature in addi-
tion to an estimate of similar federal
money anticipated for the 1979-1981
biennium.

Not more than $5,000 annually is ap-
propriated from salary savings to be
used for the payment of interview ex-
penses of job applicants, pursuant to
section 245.035.

Notwithstanding any state law to the
contrary, the commissioner of public
welfare shall not adjust the budget
standards for any categorical aid pro-
gram in excess of the amount autho-
rized by the legislature, unless feder-
al statute or regulation require it.

Recipients of Minnesota supplemental
asgistanee living in nonmedical congre-
gate care or foster care shall receive
the same personal needs allowance as
recipients of medical assistance resid-
ing in intermediate care facilities.

The commissioner of public welfare
ghall adjust the benefits payable to
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the aged, blind and disabled recipients
pursuant to Minnesota Statutes, Sec-
tions 256D.36. and 256D.37 who do
not reside in congregate care or fos-
ter care facilities in an amount equiv-
alent to the cost of living adjustments
in the federal supplemental security
income program,

In determining the amount of the pub-
lic assistance grants, the commissioner
shall effect a five percent increase on
July 1, 1977 and a five percent in-
crease on July 1, 1978.

Subd. 2. Community Services
Approved Complement—119
‘The amounts that may be expended

from this appropriation for each ac- -

tivity are as follows:

Community Mental Health Centers
$16,327,237 $16,903,172

Daytime Activity Centers
$7,961,500 $8,684,888
Day Care '
$1,078,117  $1,139,303
Cost of Care—

Emotionally Disturbed
$ 1,016,600 $ 1,089,596

Mentally Retarded
$ 3,665,460 § 3,781,188

Residential Services—

Mentally Til
$876,000 $910,000
Mentally Retarded

$616,481 $678,705

Chemically Dependent
$3,917,790 $4,495918

Vocational Rehabilitation of the Blind
$ 2,780,480 % 2,879,451

Notwithstanding any other law, no
client receiving aid from services for
the blind for purposes of vocational
rehabilitation shall be required to
maintain grade point ratios or other

1978

40,688,976

[60TH DAY

1979

43,330,283
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& $

scholastic requirements in excess of
the educational or vocational institu-
iions requirements for all students at-
tending such institutions.

Foster Grandparents
$350,000 $400,000

Program Support
$2,199,311 $2,368,062

The appropriation for Community
Mental Health Centers provides for
& 50 percent matching, except for
counties affected by equalization aid,
of local community mental health cen-
ters approved expenditures.

Any conditions imposed by the grant-
ing agency upon the local vendor of
nutritional services shall not be more
restrictive than state law or federal
regulation.

Notwithstanding any law to the con-
trary, county boards may select the
appropriate contiguous region to as-
sociate with for community mental
health services.

The Daytime Activity Centers appro-
priation provides for a 60 percent
matching, except for counties affected
by equalization aid payments, of local
daytime activity centers approved ex-
penditures.

Up to $25,000 of the appropriation
for foster grandparents may be re-
tained by the Minnesota board on ag-
ing as a fee for administrative services
and expenses, pursuant to Minnesota
Statutes, Section 256.976.

Of the sum of $775,000 appropriated
from the general fund by Laws 1976,
Chapter 125, Section 10, Subdivision
38, for residential and aftercare treat-
ment programs or facilities for native
Americans, up to $500,000 of the un-
expended balance is hereby reappro-
priated to the commissioner of public
welfare for the purposes of Laws
1976, Chapter 125, Section 3.
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1878 1979

$ $
Subd. 3. Income Maintenance 252,026,604 265,826,134
Approved Complement—215

The amounts that may be expended
from this appropriation for each ac-
tivity are as follows:

Aid to Families with Dependent Chil-

dren, Medical Assistance, and Minne-

sota Supplemental Assistance
$214,233,076 $225,392,008

General Assistance and General As-
sistance Medical Care ,
$ 31,421,600 § 34,004,551

Centralized Disbursement
$ 5,101,021 § 5,155,648

Support
$ 1,270,907 $ 1,273,837

General Assistance deficiency
$ 2,413,669 for 1977

If the appropriation for aid to fami-
lles with dependent children, medical
assistance, Minnesota supplemental
assistance and general assistance
medical care is insufficient for either
year, the appropriation for the other
year shall be available therefor by
direction of the governor after con-
sulting with the legisiative advisory
ecommission.

Notwithstanding the provisions of
any other law, the commissioner of
public welfare may utilize the money
provided in this subdivision, pursuant -
to the approval of the governor, to
pay a portion of the cost of day care
and vocational training programs.

The portion of the cost not paid by
federal money shall be paid equally
from state and local money. The cases
gelected by the commissioner for the
new programs, on the average, shall
not have a greater cost than if they
remained in this program, The com-
missioner shall develop criteria, selec-
tion principles, and other rules to
carry out the intent of this provision.
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The commissioner of public welfare
shall provide supplementary -grants,
not to exceed $150,000 per year, for
aid to families with dependent chil-.
dren and shall include the following
costs in determining the amount of
the supplementary grants: major
home repairs, repair of major home
appliances, utility recaps, supplemen-
tary dietary needs not covered by
medical assistance, and replacement
of essential household furnishings
and essential major appliances.

The amount appropriated for imple-
mentation of Minnesota Statutes, Sec-
tion 245.0318 shall be available only

if matched by federal money. If the
cost of care in state institutions falls
below the projections used for imple-
mentation of Minnesota Statutes, See-
tion 245.0313, any excess .appropria- -
tion shall revert to the general fund.

Notwithstanding any law to the con-
trary, counties may retain one half of
the non-federal share of medical as-
sistance colleetions from estates
which are directly attributable to
county effort.

The commissioner of public welfare
shall develop a proposal for contain-
ment of medical costs including pro-
posed rules requiring specific recipi-
ents to be charged a nominal amount
toward cost of medical services pro-
vided under medical assistance and
general assistance medical care. Such -
proposal shall be submitted to and
acted upon by the 1978 legislature
before becoming effective. The pay-
ments shall not be reguired from re-
cipients of (1) supplemental aid as
defined in section 2561.35, subdivision
4, (2) the welfare allowance for cloth-
ing and personal needs pursuant to
section 256B.35, or (3) the special per-
sonal allowance pursuant to section
256B.36. Recipients of assistance pur-
sugnt to section 256.73 shall not be
required to make any payments for
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$

services provided pursuant to section.
256B.02, subdivision 8, clauses (1),
(2), (3), (4), (5) and (9). The
amount of payments required shall
not exceed those allowed by 45 Code of
Federal regulations section 249.40 as of
October 1, 1976.

The commissioner of public welfare is
authorized to make the adjustments he
deems necessary in the medical assis-
tance, catastrophic health, and general
assistance medical payments to assure
expenditures do not exceed the approp-
riations for such programs. The initial

1978

adjustment shail be to eliminate. in-:

equities, and any adjustments there-
after shall be on a nondiscriminatory
basis.

Provided that medical assistance may
include personal care services in a re-
cipient’s home rendered by an indivi-

dual, not a member of the family, who -

is qualified to provide the services,
when the services are prescribed by a

physician in accordance with a plan -

of treatment and are superwsed by a
registered nurse.

Subd. 4. Residential Services
Approved Complement—
State Hospitals—5454
Nursing Homes—617
Support—49.5

The amounts that may be expended
from this appropriation for each ac-
tivity are as follows:

State Hospitals
Current Expense
$11,094,984 $11,818,036
Salaries

$75,519,420  $75,560,469

Repairs, replacements, and road
maintenance

$1,318,514

99,434,468

[60TH DAY

1879

98,233,726
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Special Equipment
$601,750
Nursing Homes
Current Expense
$1,409,750 $1,554,314
Salaries _
$7,905,271 . $7,912,884

Repairs, replacements, and road
maintenance .

$128,810
Special Equipment
$69,607
Support
$1,386,362 $1,388,023

The commissioner of public welfare is
authorized to fill up to 100 human
services technician positions in the
- state hespitals in addition to the leg-
islative complement enumerated in
section 2, subdivision 4 for the purpose
of alleviating recruitment delays in di-
rect patient care, as salary savings be-
come available to fund such positions.

$100,000 of the appropriation for state
hospitals. is available to develop plans
for a new security facility for 150 to

160 residents to be located on the St.

Peter state hospital campus. The
commissioner of public welfare shall
submit the plan to the legislature by
January 16, 1978.

Any unexpended balance remaining in
the first year for special equipment
and repairs and replacements shall not
cancel but shall be available for the
second year of the biennium.

A special account in the department of
public welfare may be established
‘from this appropriation to pay for spe-
cial costs relating to the mental health

1978

2771
1979
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commitment act and review boards for
veterans hospitals,

All new positions granted in these
appropriations for Hospitals and nurs-
ing homes shall be direct patient care
positions.

As the hospital population decreases,

the supportive staff complement shall
be reduced in direct proportion.

The commissioner of public welfare
shall equitably distribute the positions
authorized by the legislature between
the state hospitals consistent with the
over all program of the department.

The information for the budgets for
the nursing homes, and hospitals shall
be submitted to the 1979 legislature on
an individual hospital basis together
with a summary budget in the same
format as the legislature appropriated
money. o

Positions and administrative money "

may be transferred between the vari:
ous activities within each subdivision
in this section. 8

Subd. 5. 1977 employee compensa-
tion plan

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978

[60TH DAY

1979

9,504,889 - 11,035,991

1978 1979 -

For subdivision 1.  $400,000.  $463,000
For subdivision 2. 246,523 285,912
For subdivision 3. 298,366 347,079
For subdivision 4. 8,560,000 9,940,000

Sec. 3. COMMISSIONER OF VO-
CATIONAL REHABILITION.

Subdivision 1. Vocational Rehabilita-
tion Services

Subd. 2. Sheltered Employment and
Work Activity

Subd. 3. General Support

2,227,870

2,290,717
168,934

2,292,921

3,136,477
172,251
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Funds received from worker’s compen-
sation carriers for services provided by

the department of rehabilitation for

the benefit of injured workers, shall
be deposited in the accounts of the
department of rehabilitation, and re-

ported in the same ratio to state and’

federal funds expended. Should such
" deposits exceed the amount shown on
worksheets of the conferees of the Sen-
ate and House of Representatives, the
commissioner of finance shall reduce

the amounts available from the general -

appropriation for the department of

rehabilitation by the amount of such .

excess. The federal share of these re-
coupments shall be deposited as re-
quired by federal law, regulation and
guideline.

Subd. 4. The commissioner of voca-
tional rehabilitation may expend mon-
ey received from school districts, gov-
ernmental subdivisions, mental health
authorities, and private nonprofit or-
ganizations for the purpose of conduct-
ing joint or cooperative vocational re-

habilitation programs, and this money =

is appropriated for these purposes.

Subd. 5. The number of state funded
positions shall not exceed the number
shown on official worksheets. :

Subd. 6. 1977 employee compehsa4
tion plan

This appropriation shall be added to

the subdivisions in this section in the'__i__',“‘

following amounts:

1978 1979

1978

21,128

For subdivision 1.~ $19,732  $19.732
For subdivision 2. 1,391 1, %91 o

Sec. 4, COMMISSIONER OF COR-
RECTIONS

Subdivision 1. General Support
Approved Complement—99.7 for 1978

97.7 for 1979
The amounts that may be expended -

4,389,045

| 2973

1979

© 21,128

| 4,407,367
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1978
$

" from this appropriation for each ac-
tivity are as follows:

County Probation Reimbursement
$1,154,608 3 1,339,955

Notwithstanding any law to the con-
trary, any surplus money in the county
probation reimbursement appropriation
occurring as a result of an excess ap-
i)rogriation shall cancel to the general
und.

On or before October 30 of each year,
each county or group of counties shall
submit to the commissioner of correc-
tions an estimate of the cost for county
probation reimbursement. Reimburse-
ment shall be made on the basis of the
estimate submitted or the actual ex-
penditure, whichever is less.

Subsidy Programs

$ 490,000 $ 340,000
Support

$2,744,436 $2,727,412

LCounty Probation Reimbursement de-
ficiency

$ 284,000 for 1977

This appropriation includes money for
training of group home parents in
county homes.

No new program may be implemented
unless a statistical evaluation of its ob-
jectives and accomplishrents accom-
panies the development of the program.

Subd. 2. Special Services 2,498,141

Approved Complement—42.3

The amounts that may be expended
from this appropriation for each activi-
ty are as follows:

Health Care
$1,884,902 $1,705,973

372,000 of this appropriation is avail- -
able as the state’s share for providing a

[60TH DAY

1979

2,302,121
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secure holding area at the St. Paul-
Ramsey Hospital. : :

$778,000 of this appropriation is avail-
able to establish, staff, equip, maintain
and operaie a psychiatric unit at one of
the adult correctional institutions for
the care and treatment of inmates who
become mentally iil.

Any person confined in a state correc-
tional institution for adults who had
been adjudicated to be mentally ill and -
in need of treatment, may be com-
mitted to the commissioner of correc-
tions and placed in the psychiatric unit-
established pursuant to this subdivi-
sion,

Education

$ 384,357 $ 359,357
Support

$ 228,882 $ 238,791

The health care appropriation shall be
used to provide professional health care
to persons confined in institutions un-
der the control of the commissioner of
corrections, and -to cover costs of their
care in hospitals and other medical fa-
cilities not under the control of the
commissioner of corrections, including
the secure treatment unit operated by
the St. Paul-Ramsey. Hospital. All re- -
imbursements for such health care ser-
}ricecsl; shall be deposited in the general
und.

Subd. 3. Community Services 9,169,850 12,756,590
Approved Complement-—138.9 for 1978
140.9 for 1979

The amounts that may be expended
from this appropriation for each activi-
ty are as follows:

Probation and Parole
$2,636,652 $2,654,391
Residential Programs
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$1,475,310 $1,522,669
Community -Corrections Act
$5,057,888 $8,579,530

Hennepin county may operate the
Hennepin county adult corrections fa-

cility. All employees of the city of Min-. . .

neapolis currently working at the Hen-
nepin county adult correctional facility
pursuant to the terms of Laws. 1975,
Chapter 402, Section 1, will transfer to
employment with Hennepin county as

of July 1, 1977, subject to the terms of =

Yaws 1975, Chapter 402, Section 1,
Suhdivisions 2 and 3 and Section 2. .

As counties begin participating in the
<orrections subsidy act, the comple-
ment of the central office shall be re-
duced by the number of positions
transferred to the counties entering
the act.

_The commissioner of corrections shall
select the counties that may participate

under the corrections subsidy act after

consulting with the appropriate finance - -~ = - '

committees of the legislature.

Subd. 4. Correctional Insi;_itution'su
Approved Complement — 1149.5

Current Expense :
$.7,348,801 § 6,092,143
‘Salaries -
$20,562,654  $20,685,392
Special Equipment
$ 207,872 § 206,393
Repairs and Replacements
$§ 454,541 § 408,713
Deficiency R

$ 535,300 for 1977
$140,000 of this appropriation is avail-

28,573,868 27,392,641

able to develop a case management .

team for programming for the most
difficult to handle juveniles.
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Any unexpended balances in special
equipment and repairs and replace-
‘ments remaining in the first year shail

1978

not cancel but shall be available for .

the second year of the biennium.
Notwithstanding any law to the con-

trary, any encumbered money appro- - -

priated by Laws 1971, Chapter 963,
Section 2, Subdivision 15, Clause {2)
and Laws 1971, Chapter 963 Section 2,

Subdivision 16 Clause (4) shall not,

cancel, but shall remain available unt:l
the prOJects are completed.

Subd. 5. 1977 employee compensa-*
tion plan

- 2,550,325

‘This appropriation shall be added to-_
the subdivisions in this section i the -

following amounts:
1978 ©1979

For subdivision 1. $209,343 ‘$237‘3;5‘50:._‘
For subdivision 2. 73,805 : 85,019

For subdivision 3. 275946 324,618
For subdivision 4. 1,991,231 2,319,606

Sec. 5. CORRECTIONS OMBUDS- - -

MAN Sabdivision 1. Salaries, Supplxesr
and Expense

199,006

‘Subd. 2. 1977. employee compensa |

tion plan
Sec. 6. BOARD OF HEALTH Sub-

19,337

division 1. Preventive and . Persona! S

Health Services
Approved Complement — 173.75. .

Notwithstanding any law to the con-
trary the department of health  shall

Y ‘831,380

use JCAH accreditation as evidence:of. .

licensure for all hospitals so accredited.

The governor shall appoint a tliree -

member panel to study the health ef-
fects regarding fluoridation of ~ the
municipal water supplies. - Up ‘to
$15,000 of this appropriation’ may be

used for this purpose. Any municipal
water supply not fluoridated in‘compli-*

ance with the rules of the state board

6,228,804

2777
1979

2,963,603

199,000

s2007

S



2778 JOURNAL OF THE SENATE

of health as of January 1, 1977 need
not comply with the rules until July 1,

1979.

Subd. 2. Medical Laboratory Ser-

vices Contingent - ,

The department of health shall sub- .

mit a report on or before January 3,
1978 to the house appropriations com-
mittee and the senate finance com-
mittee regarding medical laboratory
services. Tg’he report shall include but
not be limited to: a schedule of present
fees, proposed new fees, enumeration
of inadequate fees, proposed changes
in present fees, and an assessment of
the medical Iaboratories in the state to

see if the services could be provided by .

them rather than the health depart-
ment’s medical laboratory. ‘

On or after July 1, 1978 the depart-
ment of health shall implement the
proposed fee schedule except for those
parts specifically rejected by the legis-
lature. : -

This appropriation shall be prorated by

the department of finance according to

1978.

the portion of the year for which the -

p:oposed: fees are charged.
Subd. 3. Health Systems Quality As-
surance

Approved Complement—64.25

Of this appropriation $244,182 for fis-

cal year 1978 and $245,409 for fiscal
year 1979 are appropriated from the
trunk highway fund for emergency
medical services activities. :

The department of health shall on or
before January 15, 1978, report to the
legislature with its recommendations
_for the appropriate type. of training for

nursing assistants, the appropriate type-

or types of institutions which should
- offer the training programs, the method

or methods to be used in funding the

training programs, and the appropriate
state agency to regulate the training
.. programs.

1,339,339

[60TH DAY

1979

- 106,000

1,361,928
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Subd. 4. Health Support Services -
Appmved Complement—79 5

As counties begin participating in the

community health services act, the
complement of the department shall be
reduced by the number of positions
transferred to the counties entenng the
act.

For the purposes of the community

health services act, the commissioner of
finance may authorize the transfer of
money to the community health ser-
vices actmty from the other subdm-
sions in section 6.

If the appropriation for commumty'

"health services is insufficient for either

year, the appropriation for the other =
year shall be available therefor by di- -

rection of the governor after consulting

with the legislative advisory commis--

sion.

Subd. 5. Community Health Subs:dy_ .

Contingent
The commissioner of finance shall not

permit the allotment of these funds un- .

til the department of health certifies
the eligibility of the counties ‘who will
participate in the act.

Subd. 6. 1977 employee compensa
tion plan

- This appropriation shall be added to

the subdivisions in this section in the

following amounts:
1978 .1979

For subdivision 1. $274,656 $319,596
For subdivision 3. 109,830 127,824

Of this appropriation, $18,900 for fiscal
year 1978 and $21,920 for fiscal year
1979 are appropriated from the trunk
highway fund for emergency medical
services activities,

For subdivision 4. 127,880 150,635

Sec. 7. HEALTH RELATED '
BOARDS

1978

9,127,528 -

. 512,366

2979
1979

9,489,177

1,542,877

. 598,055
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- Subdivision 1.-Boaxd of Chlropractlc -

Examlners o
Subd. 2. Board of Dentlstry .

Subd. 3. Board of Medical -
Exammers

Subd. 4 Board of Nursmg

1978

$

i

9 277,955
522,923

" Subd. Board of Exarmners for

' Nursing Home Administrators

34 223‘ o
) :.;:,165 941;

L 60588
Notwithstanding the provision of gecs ¢

tion 144A.04, subdivision 5, a nonpro- - -

prietary retirement home havmg less ©

than 15 licensed nursing home beds

may share the services of a licensed

-admmlstrator with a nonproprietary . ..
- nursing home having less. than 150 . . =
licensed nursing home beds which is~ =~
located within 25 mlles of the retn‘e— L o

ment home,
Subd. 6. Board of Optomef-.ry ‘
Subd. 7. Board of Pharmacy
_Subd. 8. Board of Podiatry '
~ Subd. 9. Board of Psychology

.. Subd. 10. Board of vetermary
Medicine

shall not permit the allotment, encum-

- 33,808 .

200,983

5366 |
85727 .

. 21,404 .
Subd. 11. The commissioner of finande' TR

brance, or expenditure of any money - -~

'appropnated it this section In excess
of the anticipated biennial revenues.

Subd. 12, 1977 employee ‘compensa-
tion plan .

e
This appropriation shall be added to

the subdivisions in this sectmn in the

following amounts
1978 d
For subdivision 1. _ $463

1079
‘ $463 0 8525 0
For subdivision 2. - 4,881 5,600 - -

[60TH DAY

1979
34,426
166,057

278,886
524,049

60,975

" 33,810
201,835
| 5437
87,076,

91,849

TP

For subdivision 3. 11,156 12,913
~ For subdivision 4. 26,489 , 30,758 .
For subdivision 5. 3,671 4,170,

© 71,989
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1978 1979
$ $
For subdivision 6, 1,100 1250 - - - .
For subdivision 7. 12,969 15,003
For subdivision 9. 1,510 1,720

Sec. 8. CONTINGENT FOR o
STATE INSTITUTIONS 600,000

This .appropriation shall be used for. :
emergency purposes. and for the pur-
chase of food, clothing, drugs, and fuel .
for any of the institutions for which an
appropriation is made in this act. No . .
expenditure. shall be made from this ..
appropriation without the direction of -
the governor after consultation with-
the legislative advisory commission.

Any unexpended balance remammg in

the first year shall not cancel. but shall . -
be available for the second year of the.
biennium. :

The allowance for food may be adjust- T

ed annually according to the United . =~

States department of labor, bureau of .|

labor statistics. pubhcatlon wholegale - 7

price index, upon the spproval of the .~ T
governor. Adjustments shall be based . o T
on the June, 1977, wholesale food price .

index, but the ad]ustment shall be pro- -

rated if the wholesale food price index
_adjustment would require money in

excess of this appmpriatio'n‘

Sec. 3. WORKERS' COMPENSA-
TION :

To be transferred by the commmsmner L
of finance to the department of labor . .
and industry, compensatlon revolving ::
fund, for fiscal year 1977, in payment .
“of obhgat;ons incurred by the follow- -
ing departments in the amounts in-
dicated: I

Correéctions . _' o o *'_"'237,930 .
Public Welfare . 966,852 <

Sec, 10. UNEMPLOYMENT COM- -
PENSATION

To the unemployment compensatmn
fund for tiscal year 1977, in reimburse-.
ment of unemployment compensation
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1978 1979
: $ $
benefits paid for former employees of
the following departments: ) ‘ _
Corrections . 296,985
Correction Ombudsman . . 3,098
Public Welfare - ° 1,044,934

-Sec. 11, RECEIPTS. All' funds, sums of money, or other re-
sources provided or to be received, including all receipts, collections,
legislative allocations, transfers, and other ‘income and receipts
properly belonging to and to be used for financing activities, pro-
grams, and other projects other than the institutions now or here-
after under the supervision and jurisdiction of the commissioner
of public welfare not otherwise specifically -designated ‘as income
or credits to other state departments or funds by law, shall be
credited to and become a part of the appropristions provided for
in section 2, subdivisions 1, 2,and3. . = . . .. _ .

Sec. 12. PROVISIONS. Money appropriated under this act for
the purchase of provisions within the item “current expense” ‘shail
be used solely for that purpose. The amounts appropriated for pro-
visions are shown on the worksheets of the .conferees of the senate
and house of representatives, a true copy of which is on file in the
offices of the commissioner of finance. Any money so provided and
not used for purchase of provisions shall be cancelled into the fund
frem which appropriated, except that money so provided and not
used for the purchase of provisions because of population decreases
may be transferred and used for the purchase of medical and hos-
pital supplies after consultation with the legislative advisory com-
. mission, whose opinion shall be advisory only. . S

Sec. 13. TRANSFERS. Subdivision 1. The commissioner of pub-
lic welfare, the commissioner of corrections, the commissioner of
vocational rehabilitation and the commissioner of health shall not
transfer any money to or from personnel services, or claims and
grants, as shown on the official worksheets of the conferees of the
senate and house of representatives, a true copy of: which is on file
in the office of the commissioner of finance, except for those trans-
fers that have the written approval of the governor, who shall ¢on-
sult with the legislative advisory commission for its recommenda-
tions, which shall be advisory only. B

Subd. 2. The commissioner of public welfare by direction of the
governor after consulting with the legislative advisory commission
may transfer unobligated appropriation balances and positions be-
tween the various.subdivisions. ‘

Subd. 3. The commissioner of corrections maz transfer appro-
priations and authorized positions among all  subdivisions of sec-
tion 4 in the best interest of the security and rehabilitation pro-
grams and for more efficient utilization of personnel and facilities.
Transfers shall be made with the written approval of the governor
after consulting with the legislative advisory commission. :
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Sec. 14. APPROVED COMPLEMENT. Except as otherwise
provided, whenever an appropriation made in this act to any in-
stitution or agency discloses an approved complement, the institu-
tion or agency is limited in the employment of the number of full-
time equivalent persons indicated by the approved compleiment.
Part-time and summer student help may be employed with the
advance approval of the commissioner of finance and shall not be
included in the approved complement. The approved complement
does not include - employees engaged in repair or construction
projects who may be employed only with the advance approval of
the commissioner of finance. . : . :

Additional employees over the number of the approved comple-
ment may be employed on the basis of public necessity or.
emergency with the written approval of the governor, but the
governor shall not approve the additional personnel until he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded to
the appropriate committees on finance of the legislature not less
than 30 days prior to the legislative advisory commission meeting.

Sec. 15. STAFF HOUSING. The commissioner of corrections
shall reduce staff housing as soon as possible.

SBec. 16. FISCAL NOTES. Notwithstanding any other law to
the contrary, the departments of health, public welfare, voca-
tional rehabilitation, correetions and the health related boards
shall not put into effect any rule, regulation, or standard, which
has a_fiscal impact in excess of $100,000 annually without first
providing the house appropriations and the senate finance com-
mittees with fiscal notes. o _ ,

" Sec. 17. On May 1, 1978, the Hastings state hospital shall be
closed. The veterans affairs departinent may establish a veterans
home on that campus upon:the approval of the 1978 legislature,
The finance committee of the senate and the appropriations com-
mittee of the house shall jointly study the feasibility of any other
alternative for that campus and report their findings to the legis-
lature on or before January 16, 1978, The commissioner of public
welfare shall provide for the transfer of patients and patient rec-
ords to other hospitals operated by the department of public wel-
fare or provide for alternate  care. The commissioner shall, to the
extent possible; provide atleast 30 days notice of the transfer and
allow patients and their parents, spouse or guardian input regard-
mf the institution to which the patient is to be transferreef Al
affected employees of the Hastings state hospital shall continue
employment in the department of public welfare or they may:
~ voluntarily accept employment in another state department, wit{"
no reduction in salary or other benefits, The commissioner. of
personnel shall reimburse employees who relocate for all Jegitimate

expenses incurred in. relocation.

Notwithstanding any other law an employee who waives his
right to transfer to a hospital other than Hastings state hospital
or other state employment shall be entitled to severance pay in’
the amount equal to 5 percent of the employee’s base salary or’
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wage, not to exceed $500, multiplied by the number of years of
state service, but in no case shall the total amount exceed $3,000.

There is available from the general contmgent aceount ‘the
sum of $1,000,000 which may be expended under the prov;smn of
Minnesota Statutes Sect:on 3.30, if an alternative is estabhshed
for the Hastmgs campus.

~Sec:.18. For the Oak Terrace state nursing heme, the commis-
sioner of public welfare shall assist a joint committee -of the
finance committee of the senate and the approptiations committee
of the house to develop in detail a plan for the future use and
care of patients. The report shall include, but not be limited to,
where patients would be located, how ‘atfected’ employees would
be accommodated and mainténance: and - ‘disposition of the
physical plant. The report and their findings shall be submltted
to the leglslature on or before January 16, 1978

Sec 19. [FATHER MILLER MEMORIAL- CHAPEL] Sub-
division - 1. There is hereby . appropriated to the department of
corrections the sum of $63,295.76 as interest earned on and rem-
statement of moneys expended.from the $156,624.41 gift to the
state from the Reverend Francis J. Miller Memonal Foundation,
Inc., for the construction of an interdenominational chapel at the
pnson at Stillwater for the period April 10, 1972 to: December 31,
1976. The commissioner shall deposit this amount dlrectly to the:
account contammg the principal sum..

Subd. 2. The remammg principal plus accrued mterest shall,
in accordance with section 11.10, subdivision 1, be certified to. the-
state board of investment as money not currently needed,..and, .
notwithstanding the provision of section 11.10, subdivision_ 3, all
interest and profits accruing from the mvestment shall be credited
to and become. a part. of the. principal sum of the investment:
Any loss. incurred in the pnnc;pal sum . of the . mvestment shall
be. deducted therefrom..

Sec. 20. [COMPUTER SYSTEM DEVELOPMENT ] In all:
cases where an appropriation made in this act includes money for
computer system  development, development shall not proceed:
beyond PRIDE phase I until the project has been reviewed and
approved by the. comimissioners of admipistration and finance. All.
approved projects ‘shall be reported to the chairmen of the house
appropriations committee and senate finance committee to receive
their recommendation on the project. A recommendat:on is advisory.
only. In the case of rejected projects, the commissioner of finance
shall cancel the unencumbered balance of the appropnatlon allotted
for development of the project. . “

Sec. 21. There is a pmpnated to the department of pubhc wel-,
fare ‘the-surh of $300p 000 for the biennium ending June 30, 1979,

to be expended in Ramsey, Washington and Dakota counties for
the cost. of care of mentally. ill persons who were in-patients of
Hastings State Hospital on May. 20,:1977, who may be.placed. in:
comniunity:, faclhtles as a result of the closmg of Hastmgs state
hospital.. G :
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Sec. 22. There is appropriated to the deépartment of corrections
the sum of $350,000 for the biennium ending June 30, 1979, for
the purpose of supplementing the cost to Hennepin county of
operating the Hennepin county adult corrections facility.

Sec, 23. There is appropriated to the department of. health the
sum of $100,000 for the biennium endm%1 June 30, 1979 for the
purchase of quantities of somatotropin.:The: department of ‘health
shall supply appropriate quantities of somatotropin, without charge,
to licensed physicians engaged in bona fide treatment of Minnesota
residents with demonstrable physiological growth problems. These
quantities shall be determined by the department according to.a
treatment plan established by the physician for each patient. Physi-
cians supplied with somatotropin by the department shall not
charge their patients for the use of that drug. Physicians supplied
with somatotropin shall report regularly bo the department re-
garding the effectiveness of the drug o

Sec. 24. There is appropnated to the department of pubhc
welfare the sum of $300,000 for financial assistarice to persons o
to the parent or guardian of dependent ‘persons suffering from
hemophilia who are unable to pay. for or obtain:third party: reim-
bursement from any private or public source, including chapters
62E and 256B, for the cost of care and treatment The financial
assistancé may be used for obtaining blood, ‘blood components,
and other efficacious agents foruse in hospltal medical and dental
facilities, and at home, Assistance provided under this clause shall
be subject to periodic feview based on evaluation at one of the
comprehensive care centers. Financial assistance shall include costs
of periodic review and shall be made available on the- basrs ‘of
financial need . ) .

~Sec, 25, Notmthstandmg any law, the provisions of anesota
Statutes 1976, Section 256B.44, Subdivision 2, shall not: apply to
the ‘payment ‘of 'interést indebtedness hnally incurred prior to
Apnl 13, 1976, if the interest is otherwise allowable. The documents’
requlred by Minnesota ‘Statutes, Section 256B.48, Subdivision 2,
Clause (a) shall be provided prior to allowance of this' interest.
There is appropriated to. the commissioner. of public welfare the
sum of $300,000 for the j purposes of this section. This appropriation.
shall be prorated if the appropnatmn 1s 1nsuff1c1ent to fully re:m-
burse all affected parties, . - :

Sec. 26. Minnesota Statutes 1976 Sectlon 144A 61 Subdlwsmn
6, is amended to read:

Subd. 6. [TRAINING PROGRAM.] Each nursing ass:stant
hired to work in a nursing home on'or after July January 1, 3977
1979 , shall have successfully completed an approved nursmg as-
sistant training program or shall be enrolled in the first available:
approved: training program which is'scheduled to commence within’
60 days of the date of the assistant’s employmerit. Approved train-
ing programs shall be offered at the location most reasonably ac-i
cessible to the-enrollees in. each class: . '

Sec. 27. The followmg sums are appropnated to the health de-:
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partment for fiscal year 1979 to be awarded as grants pursuant to
the direction of the statewide health coordinating council:

(a) For merit fellowship grants $1,000,000
(b} For nonmedical and health services.
research grants - '$300,000

(¢) For health policy studies , $200,000

Not more than one percent of each sum
appropriated by clauses (a) to (c) shall
be available for relmbursement of
agency expenses.

Sec. 28. anesota Statutes 1976, Section 261.233, is' repealed "
Further, amend the title as follows

Line 8 after the semicolon insert “amending anesota Statutes
1976, Section 144A.61, Subdivision 6;”

We ‘request adoptlon of this report and. repassage of the bill,

Senate Conferees: (Signed) B. Robert Lewis, George . Perpxch
John Milton, Roger D. Moe, William G. Kirchner -

House - Conferees: (Signed) Donald Samuelson, James L. Rice,
Walter R. Hanson, Mary M. ‘Forsythe, John Corbid =~ :

. M. Lewls moved that. the foregoing: recomnmendations and Con-

ference Committee: Report on S.'F. No, 1416 be now. adopted, and -

that the bill be repassed as.amended by the Conference -Commit-
tee. The motion prevailed. So the recommendatlou and Confer~
ence Committee Report were adopted. . .

S, F, No.. 1416: A bill for an act relating to the organization and
operation of state government; appropriating money for: welfare,
corrections, health, and other purposes; including -appropriations
for-the departrnents of public welfare, vocational: rehabilitation,
corrections, corrections ombudsman, health, health related hoards,
and public assistance programs; and repealmg anesota Statutea _
1976, Section 261.233. :

Was réad the third tnme, as axnended by the Confereme Com-'
mittee, and placed on its repassage Co

The &)estmn was taken on the repassage of: the bxll a8, amendad '
by the Conference Comm:ttee :

The roll was called and there were yeas 56 and nays 1 as
follows

Those whcr voted in the afﬁrmatwe were . _
Anderson Engler " Keefe, J: . Menning -Penny

Ashbach Frederick . i Kirchper - ' Merriam Parpich
Bang. - Gearty +- Kleinbhaum - —Mllton . - . Peterson -
Benedict . Gundemon - EKnell . . .. .. Pillsbury -
Bernhagen " Knutson’ Nelson - Purfeerst
Boiden = "I-Iughes T 'Eauf'eiibm_:ger Nichols™ - *R&nneke
Brataas Humphrey Lessard ' Qgdah):- ' Bohmi

Coleman Jensen Lewis Olhoft :Seizepfandt
Dunn 7 o Johnsen i . Luther . -~ Oson - Sieleff
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Sikorski. Staples _ Strand - Ueland, A. = Wegener
glllers Stokowski - Stumpf = Ulland,d. Willet

Mr: Vega voted in the negatlve

So the blll as .amended by the Conference. Commlttee was re-
passed and its title was agreed to.

. MOTIONS AND'RESOLUTIONS—CQNMUED

S. F. No. 1172 and: the Conference Committee’ Report thereon
were reported to the Senate. _

CONFERENCE conmmls-nnronr O'N S.F.NO. 1172

A bill for an act relating to administrative procedures of govern-
mental agencies; adding metropolitan and capitol area agencies
under the coverage of the administrative procedure act; limiting
rule-making authority and: obligations; permitting moorporatmn
by reference; requiring completion of hearing ‘examiner reports
within a speclﬁed period; permitting an agency to appeal adverse
district court decisions; providing copies of the state register
for public libraries; provndmg for subpoenas and reporters; amend-

ing Minnesota Statutes 1976, Sections 15.0411, Subdivision 2;
15. 0412 15.0413, Subdivision 3 15.0417; 15. 0426 15.048; 15. 051
Subdivision 4; 15 052, Subdmsmns 4 and 5; and 15.42.

S May 19, 1977
The Honorable Edward J. Gearty ‘ i
President of the Senate . -

The Honorable Martin-0. Sabo-
Speaker of the House of Repmentatlves

We, the undersigned confereesfor S. F. No. 1172, report that
we have agreed upon the Jtems in dlspute and recommend as fol-
fows: -

That the House recede from 1ts amendments and S. F No
1172 be amended as follows:

Page 1, lines 24 to 28, delete the new language
- Page 2, line 1, delete “and 47 :
Page 5, line 18, strike everythmg after “5.”

- Page 5, strike lines 17 to 20 and ‘insert: “When an agency s
directed or authorized by statute, federal law or court order fo
adopt, amend, suspend or repeal a rule in a manner that does not
allow for compltanoe with subdivision 4, the agenéy shall promul-
gate a temporary rule in accordance with this subdivision. The
proposed temporary rule shall be published in the stote register
and for at leust 20 days thereajter the agency shall afford: all
interested persons an oppertunity. to submit data and views on
the proposed temporary rule-in writing. The proposed temporary
rule may be modified if the modifications are supported- by the
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data and views submitted to the agency. The agency shall sub-
mit to the attorney general the proposed temporary rule as pub-
lished, with any proposed modifications. The attorney general
shall review the proposed temporary. rule as to form.and legality
and shall approve or disepprove the proposed temporary rule and
any proposed modifications within five working days. The tem-
porcry rule shall take effect upon approval of the attorney general.
Failure of the attorney general to approve or disapprove within
five working days shall be deemed: approval. As soon as practicable
notice of the .attorney general’s decision shall be published. in
the state register and the adopted rule shall be published in
the manner as provided for adopted rules in subdivision 4. Tem-
porary rules adopted under this subdivision shall be”

Page 5, Iine 24, strike “Emergeijcy rulés”
Page 5, strike lines 25 and 26 .
Page 8, line 32, delete “of” -
Page 9, line 1, delete “supervisors”™. _
"~ Page 10, line 7, after “services,” inseit “The.court reporters may
additionally be utilized as the chief hearing examiner directs.”
Page-10, line 9, strike “an audio magnetic recording device” and
insert “‘a court reporter’” .- o oo T e
~ Page 10, lines 9 and 10, strike “a’ court reporter” and insert
" “an eudio magnetic recording device”

'Pagé 10, line 10, after “shall” ingert “be used to”
Page 10, line 11, strike “and may additionally be” . - -
Page 10, line 12, strike everything before the period. '
Page 10, delete lines 19 to 25, and insert:

+ “Sec.. 11. The legislature finds that activities of metropolitan
agencies have a significant impact on property rights of citizens,
and that certain of these activities should perhaps be governed
3y'the administrative procedure dct, In‘order to study the proper
egree of applicability of the edministrative procedure act, the
appropriate standing committees of the legislature are directed
to study the issue with the metropolitan agencies, The committees
shall report to the legislature no later than February 15,1978,
on statutory changes necessary to define the appropriate degree
of applicability. The metropolitan agencies are “authorized and
encouraged -to contract with. the office of hearing examiners: to
provide hearing examiner and reporting services for any. agency
activity which would be a rule or.a.contested case as defined in
section 15.0411, subdivision .3 or.4. The. agency:shall pay an
assessment for these services as. provided in section 15.052, sub-
division 8. An election under this subdivision to use these services
shall subject. the agency, in respect to that activity, to procedures
specified in the adminisirative procedure act and rules reiating
thereto. For purposes of this section, “metropolitan agency”. shall
mean the metropolitan council, -the metropolitan - airports com-
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mission, the metropolitan transit commission and the metropolitan
waste control commission. - o

Sec. 12. Notwithstanding any other law to the contrary; the
adoption of an emergency rule under authorization or direction of
any chapter of Laws 1976 or 1977. with an effective date on or
after July 1, 1977, shall be done in accordance with section 15.0412,
subdivision 5, as amended by this act.” '

Page 10, line 27, delete “July 1, 1977” and insert “the - day
following final enactment” o o

Renumber the sections.in séduence
Amend the title as follows:

Page 1, line 9, after “period;” insert “providing a procedure
for adopting temporary rules;” '

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Winston W. Borden, David D. Schaaf,
Ron Sicloff skom W el id D. Sch

Holuée Conferees: (Signed) Harry Sieben, Tom Berg, James Cas-
serly . o

Mr. Borden moved that thé foregoing recommendations and
Conference Committee Report on S. F. No. 1172 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee, The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted. '

S. F. No. 1172: A bill for an act relating to administrative pro-
cedures of governmental agencies; adding metropolitan and capitol
area agéncies under thé coverage of the administrative procedure
act; limiting rule-making authority and. obligations; permitting
incorporation by reference; requiring completion of hearing exam-
iner reports-within a specified period; permitting an agency to
appeal adverse district court decisions; providing copies of the
state register for public libraries; proyiding for subpoenas and re-
porters; amending Minnesota Statutes 1976, Sections 15,0411, Sub-
division 2; 15.0412; 15.0413, Subdivision 3; 15.0417; 15.0426;
155.038; 15.051, Subdivision 4; 15.052, Subdivisions 4 and 5; and
156.42. ’ o ’ V

Was read the third time, as amended by the Conference Com-
mittee, and placgd on its repassage. :

The question was taken on the repassage of the bill, as amended
by the Conference Committee. '

7 The roll was called; and there were yeas 56 and nays 0, as
follows: .. . = . ... . o S
‘Those whio voted i the affirmative were: * ‘
"Anderson  Berphagen Dunn - Gunderson. | Jensen
Aghbackh © ~Borden ° Engler -~ Hanson ~  Johnson
“Bang - . Brataas - Frederick = - ‘Hughes °  Keefe,J. X
Benedict © - Coleman. ‘Gearty. -+ Humphrey - Kirchner: - '
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Kleinbaum Merriam Penny Sikorski - Ulland, J. -
Knoll Milton: Perpich Sillers * Vega
Knutson Moe Peterson Solon Werener
Laufenburger Nelson Purfeerst Spear - Willet
Lessard Nichols ‘Renneke Staples- :

Lewis Ogdahl Schmitz " Stokowski

Luther - Olhoft Setzepfandt- Strand -

Menning © Olgon - Sieloff - " Stumpf

So the bill, as amended by the Conférence Committee, was re-
passed and its title was agreed to. : . :

Without objection, the Senate reverted to the Order of Business -
of Messages From the House and First Reading of House Bills.

MESSAGES FROM THE HOUSE
Mr. President: L ,
--I have the honor to announce that the House refuses to concur

in the Senate amendments to House File No. 420:

H. F. No. 420: A bill for an act relating to education; Montes-
sori schools; excluding Montessori schools from day care regula-
tion; appropriating money; -amending Minnesota Statutes 1976,
Section 245.791. : o
_And the House respectfully requests that a Conference Com-
wittee of three members be appointed thereon. . o
" Berglin,Mangan and Kvam have been appointed as such com-
mittee on the part of the House. - - A : A

‘House File No. 420 is herewith transmitted to the Senate with

the request that the Senate appoint a like mmnﬁttee. _
... Edward A. Burdick; Chief Clerk, House of Representatives
Transmitted May 21, 1977 o S

. Mr. Schaaf, for Mr. Chenoweth, moved that the Senate accede
to the request of the House for a Conference Committee on H. F.
No.. 420, and that a Conference Committee of 3 members be ap-
pointed by the Subcommittee on Committees on the part of the
Senate, to act with a like Conference Committee appointed on the
part of the House. The motion prevailed. ' - : S

Mr. President:

I have the honor to announce timt the Hoﬁse fefuéeé to éoncixr
in the Senate amendments to House File No. 1030: -

H. F. No. 1030: A bill for an act relating to health care plans;
requiring minimum ‘anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for non-
profit health service plans; revising the Minnesota comprehensive
health insurance act of 1976; revising the Minnesota catastrophic
health expense protection act of 1976; making necessary improve-
ments and corrections; further prescribing the powers and duties
of the.commissioner of insurance; further prescribing the powers
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and duties of the commissioner of public welfare;-amending Minne-
sota Statutes 1976, Chapter 62E, l?y adding a sectlon- and Sections
62A.02, Subdivision 3; 62A.17, Subdlvls:on 6; 62D. 10 Subdivision
1; 62K, 02, ‘Subdivisions 2, 8, 11 and 21; 62K, 03, Subdivision 2;
62E. .04, Subdnnswn4 and by addmg a subd1v1smn '62E. 06; 62E.08;
62E, 09 62E.10, ‘Subdivisions 1, 3, and 7; 62E. 11 Subdwlswn 5;
62E.13, Subdivisions 2 and 4; 62E.14, Subdivision 1; 62E.53; and
62E. g4ESubd1v1310n 1 repeahng Minnesota Statutes 1976, Sec-
tion 62E.16

And the House respectfully requests that a Conference Com-
mittee of three members be appointed thereon.

Swanson; .Carlson, L. and Brinkman have been appomted as
such commxttee on the part of the House. _

House File No. 1030 is berewith transmxtted to the Senate with
the request that the Senate appoint a like committee.”

'Edward A. Burdick, Chief Clerk, House of Representatlves
Transmitted May 21 1977

Mr, Sikorski moved that the Senate accede to the request of
the House for a Conference Committee on H. F. No. 1030, and
that a Conference Committee of 3 members be appointed by the
Subcommittee on -Committees on the part of the Senate, to act -
with a like Conference Committee appointed on the part. of the
HOuse The motlon prevalled

Mr Pres1dent

b1 have the honor to announce the E?assage by the House of the
following Senate File, AS AMENDED by the House, in which
ame::ed(xlnents the ‘concurrence - -of the Senate is respectfully re-
ques

8. F. No. 80: A bill for an act relatmg to. ambulance semces
retmbursmg political subdms;ons, non-profit hospitals or cor-
- porations for expenses of training volunteer ambulance attend-
ants; appropriating ‘money; amendmg Minnesota Statutes 1976,
Chapter 144, by adding a section.

Senate File No. 80 is herewith returned to the Senate
" Edward A, Burdlck Chlef. 'ﬂerk ‘House of Reprmntatwes
Retumed May 21,1977

CONCURRENCE AND REPASSAGE . .-

Mr. Menning moved that the Senate concur in the amendments
by the House to 8. F. No. 80 and that the bill be placed on its
repassage as amended. The motion prevalled '

- 8. F. ‘No. 80: A bill for an act. nelatmg to. ambulanoe servicea;”
reimbursing “certain operators of licensed ambulance services: for
expenses of training volunteer ambulance attendants; defining.
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“volunteer ambulance attendants”; appropriating money; amend-
ing Minnesota Statutes 1976 Chapter 144, by adding a section.

Was read the tlnrd tune as amended by the House, and placed'
on its repassage.

The quest:on was taken on the repassage of the blll as amended N

The roll was called and there were yeas 55 and nays O as
follows: o

Those who voted in the affirmative wefe: RV
Anderson Cearty Knutson Olson . Sillers

Ashbach " Gunderson Laufenburger Penny - Solon
Bang Hanson Lessard - Perpich. . . Spear .
Benedict Hughes - Luther Peterson Sta Ies
Bemhagen -~ Humphrey - Menning: - .Renneke. Stokowski
Brataas Jensen . . . Merriam . Schaaf . - _.Strand .
Chenoweth  Johnson Milton " Schmitz Stumpt
Coleman Keefe,d. ... Moe . Schrom Ulland, J.
Dunn: Kirchner Nelzon Setzepfandt Vega
Engler Kleinbaum Nichols Sieloff T = Wegener
Frederick Knoll Olhoft Sikorski = - Willet

So.the bill, as amended, was repassed and its title was agreed, to.

MESSAGES FROM THE HOUSE—CONTINUED S
Mr Premdent? .. DT

" I have the honor to announce the passage by the House of the'
following Senate File, AS AMENDED by the House, in which'
amengglents the concurrence of the Senate ls respectfully re-
ques ' ‘ :

I

3, F No 411 A blll for an’ act relatmg to peace offlcers, pro-.
viding for training and licensing of all peace officers in the state;
renaming the peace officer training board; giving the board ad-
ditional responsibilities; amending anesota Statutes 1976, Sec-
tions 214.01, Subdivision 3; 626.841; 626.842; '$26.843, Subdm-_
sion 1; 626. 845 626.846, Subdwmlon 1 and by’ addmg subdwmmna
626. 848 "626. 85 Subdlvmwn 1; 626.851, Subdivision 2; 626. 854
Chapter 626, by adding a sectlon, repealmg Minnésota Statutes
1976, Sectlons 626 843, Subdivision .4 626 844; 626. 846, Subdi-
v1s10n 2; 626. 847 and 626 853. ,

Senate Flle No 411 is herewnth retumed to the Senate

Edward A. Burdick, Chief Clerk, House of Representatwes
Returned May 21,1977

Mr. McCutcheon moved that the Senate do not concur in. the. '
amendments by theé House to S. F. No. 411 and that a Conferenqe
Committee of 3 members be appointed by the Subcommittee on
Committees on the part of the Senate, to act with a like Conference
Committee to be appOmted on. the part of the Houae The motxon '
prevailed. - ¢
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Mr. President:

I have the honor to announce that the House has acceded to the
request of the Senate for the appointment of a Conference Com-
mittee, consisting of three members of the House, on the amend-
ments adopted by the House to the following Senate File: :

S. F. No. 124: A bill for an act relating to women; establishing
pilot programs to provide emergency shelter and support services
to battered women; providing funds to establish community edu-
cation program about battered women; providing for data collec-
tion; waiving certain general assistance eligibility requirements for
hattered women; appropriating money; amending Minnesota Stat-
utes 1976, Section 256D.05, by adding a subdivision. -

There has been- appointed as such committee on the part of
the House: - - ' - .

Ka{hn‘, Samuelson and Stanton.
. Senate File No. 124 is herewith returned to the Senate. .
Edward A. Burdick, Chiéf Clerk, House of Representatives
Returned May 21,1977 - ;
Mr, President: ) e _
" I have the honor to announce that the House has acceded to the
request of the Senate for the appointment of a Conference Com-
mittee, consisting of three members of the House, on the amend-
ments adopted by the House to the following Senate File:

S. F. No. 1395: A bill for an act rélaﬁng. to education; public
television and radio; altering the calculation of matching funds
required by public stations; appropriating money; amending Min-
nesota Statutes 1976, Section 139.18, Subdivisions 1 and 2.
__There has been appointed as such committee on the part of
the House: ' ‘ .

. Beauchamp, Faricy and Pehler.. ‘ o S

Senate File No. 1395 is herewith returned to the Senate.

- Edward A. Burdick, Chief Clerk; House of Representatives
Returned May 21, 1977 oo s

Mr. President: 7 _ ‘

I have the honor to announce that the House has received the
message of the Senate announcing the appointment of a new Con-
ference Committee on the partof the Senateon: -~ = - -

H. F. No. 586: A bill for an act relating to taxation; information
contained in tax returns; amending Minnesota Statutes 1976, Sec-
tions 290.081; 290.61; and 290A.17. T .

The House accedes to. the request of the Senafe for the ap-
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pointment of a Conference Committee of three members on House
File No. 586.

I_-I'I‘here has been appointed as such committee on the part of the
ouse: - -

Kelly, W.; Skoglund and Savelkoul.
House File No. 586 has been returned to the Conference
Committee. : .
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977 : e

Mr. Preéidént:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amend(xinents the concurrence of the Senate is respectfully re-
quested: '

5. F. No. 202: A bill for an act relating to state government;
creating a department of economic security; transferring powers;
abolishing the department of employment services and the gover-
nor’'s manpower office; providing for a legislative study of the
transfer of certain other functions; appropriating money; amend-
ing Minnesota Statutes 1976, Sections 15.01; 15.0411, Subdivision
2; 15A.081, Subdivision 1, as amended; 43.09, Subdivision 2a;
256.482, Subdivision 1; 256.736, Subdivisions 2, 3, 4, and 5;
256D.11, Subdivisions 1, 2, 6, 7, and 9; and 268.04, Subdivision 8.

Senate File No. 202 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 21, 1977 ' '

.CONCURRENCE AND REPASSAGE

Mr. Moe moved that the Senate concur in the amendments
by the House to S. F. No. 202 and that the bill be placed on its
repassage as amended.

Mr. Chenoweth moved that the Senate do not concur in the
amendments by the House to S. F. No. 202 and that a Conference
Committee of 3 members be appointed by the Subcommittee on
Committees on the part of the Senate, to act with a like Conference
Committee to be appointed on the part of the House.

The question was taken on the adoption of the Chenoweth
motion. : '

The roll was called, and there were yeas 27 and nays 34, as
follows: ' N '

Those who voted :in the afﬁMtive we;i"e: '

Ashbach Chenoweth Jensen Olhoft Spear
Bang Davies Knoll Olson - Stumpf
Benedict Dunn Knutson Renneke Uland, .
Bernhagen - Engler Menning - Schaaf -

Borden Frederick Merriam ‘Schmitz

Brataas Gunderson Nelson - Sieloff
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Those who voted in the negative were: :
Anderson Johnson McCutcheon Peterson Stokowski

Coleman . - Kirchner Milten - - Puorfeerst - Strand

Dieterich Kleinbaum  Moe Schrom - Tennessen

Gearty Laufenburger Nichols Setzepfandt Vega

Hanson Lessard Ogdahl -Billers - Wegener

_Hughes Lewis Penny . Solen Willet

Humphrey Luther '~ ~ Perpich Staples o
The motion did not prevail..

The question recurred on the Moe motion.

The roll was called,’ and there were yeas 31 and nays 28, as
follows:

Those who voted in the affirmative were:

Anderson Johnson Moe Schmitz ‘Tennessen
Coleman Kirchner Nichols ‘Schrom Vega
Davies Kieinbaum Ogdahl " Setzepfandt: Willet
Dieterich Lessard Penny ‘Solen .

Gearty "~ Lewis . - Perpich: Staples-.

Hanson Luther Peterson Stokowski

Hughes Milton Purfeerst Strand

Those who voted in thé negative were:

Ashbach Chenoweth Jensen. Olhoft’ Spear
Bang . Dunn. . Knell Olson -. Stumpf -
Benedict Engler Knutson . Renneke . Ulland; J.
Bernhagen Frederick Menning Schaaf. Wegener
Borden Gunderson Merriam Sieloff
Brataas ' Humphrey  Nelson . - Sillers

The motion prevailed.

S. F. No. 202 was read the third time, as amended by the House,
and placed on its repassage.

The questlon was taken on the repassage of the bill, as amended.

"The. roll was called and there were_yeas 36 and nays .23, as
follows: _ .

. Those who voted in the afﬁrmative were:

Anderson Humphrey Moe Purfeerst Tennessen
Benedict . Johnson Nelson Schrom - Vega . .
Coleman Kirchner Nichols Setzepfandt Wegener .
Davies Kleinbaum = Ogdahl Sillers . Willet
Dieterich ‘ Laufenburger Olson Solon :
Gearty Penny Staples
Hanson Luther Perpich ~ Stokowski
Hughes Milton Peterson Strand

Those who voted in the negative were:
Ashbach Chenoweth Jensen Merriam Spear
Bang Dunn . ‘Knoll . Olhoft- - Stumpf
Bemhagen Engler: - Knuison Renneke . . Ulland, J.
Borden Frederick Lessaxd, - Schmitz _
Brataas Gunderson Menmng Sieloff = -

So the bill, as amended, was repassed and its title was agreed to.
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MESSAGES FROM THE HOUSE—CONTINUVED =
Mr, President:

I have the honor to announce the passage by the House of the;
following Senate Files, herethh retumed ‘ S

S. F. Nos. 455 and 615. -
Edward A. Burdick, Chief Clerk House of Representatlves
Returned May 21, 1977

RSN

Mr. President: : ‘
1 have the honor to announce the passage by the. House oi the
following House File, herewith transmitted: L
H. F. No. 958.
Edward A, Burdick, Chief Clerk, House of Representatwes
Transmitted May 21, 1977

FIRST READING OF HOUSE BIIJLS

The following bill was read the flrst time and referred to the
committee indicated.-

H. F. No. 958: A blll for an act relatmg to agrlculture estabhsh-'
ing a swine disease research center; appropriating money. .

Referred to the Committee on Finance.

Without objection, the Senate réverted i;o the Order of Busn-
ness of Introductlon and First Reading of Senate Blll&

INTRODUCTION AND Fl'llST READING OF SENATE BILLS

The following bills were read the first time and ‘referred: to the
cormmttees mdlcated

Messrs McCutcheon, J ohnson, Hanson, Peterson and Stokowskl
introduced—

8. F. No. 1561 A bill for an act reiatmg to taxatlon, redefmmg
“net income” for corporation income tax purposes; clarifying- kinds
of persons exempt from income tax; changing certain exemptlon
procedures; changing income tax carryover and carryback provi-
sions; changing treatment of certain partnership incomeé and ex-
penses, amending Minnesota Statutes 1976, Sections 290.01, Sub-
division 19; 290.05, Subdivisions 1 and 2; 290. 095, Subd1v1s1ons 3
and 9; 290. 21 Subdﬂnsmn 3; and 290. 31 SublelSlOl‘lS 2, 4, 6,9,
10, 11 21, and by adding.a subdlvmon, repealm anesota Stat-'
gltes 1976 Sectlons 290.09, Subdsv:sxon 28; and 290.095, Sub-\
vision 6.

Referred to the Comm:ttee on Taxes and Tax Laws

Messrs. Menning and Setzepfandt mtroduced—-—

S. F. No: 1562: A bill for an act- relating to hlghway trafflc
regulations; providing ‘for mandatory chemical testing under cer-
. tain circumstances; -authorizing arrest for the violation of operat-
ing a motor vehicle while under the mfluence of an alcoholic
beverage or other drug althougli the violation is not observed by
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the arresting officer; providing for revocation of drivers’ licenses
by the commissioner of public safety; providing for a limited right
to counsel prior to chemical testing; procedures for revocations
of drivers’ licenses; prescribing penalties; amending Minnesota
Statutes 1976, Sections 169.121; 169.123; ‘and 169. 127, .

" Referred to the Committee on Judiciary.

Wlthout obJectron the Senate proceeded to- the Order of Busr-
ness of Messages From the House : L

' MESSAGES_‘ FROM THE nousn‘ '
Mr. President:

I have the honor to’announce that ‘the House has adopted the
recommendation and report of the Conference Committee’ on
House File No. 1475 and repassed said bill in accordance with the
report of the Comrmttee so adopted.

H: F. No 1475: A bill for an act relating to taxatlon provldmg
changes in classification ratios and assessment procedures, in-
creasing local government aids and certdin tax credits;. altering
levy limits; imposing a minimum’ tax on certain types of incoime;
estabhshmg tax study committee; increasing the tax on- taconite
production and providing for the distribution of its proceeds;
establishing a taconite area environmental protectlon and econo-
mic. development fund -and council; establishing -a Northeast
Minnesota economic protection fund; imposing a tailings tax; in-
creasing the tax on:uhmined tacomte requiring owners and
lessees of mineral. rights ‘to file exp‘loration data with the commis-
sioner . of reveénde;. providing -penalties; appropriating money;
amending Minnesota Statutes 1976, Sections 124.212, Subdivisions
10 and 11; 273.11, Subdivisions 1 and 2; 273.12; 273 13, Subdivi-
sions 6, 7 and 14a; 273.132; 273.134; 274. Ol Subdwrslon 1 275.580,
Subd1v1smn b; 275. 51, by addmg a subdlvrsmn 275.52, Subdivisions
2, 3 and 4; 275. 53, Subdivisions 1 and 3; 278 01; 278 05; 287.241,
Subdlvnuon 2; 290. 012, Subdivision "2; '290. 09 Subdrvrsron 4;
290A.03, Subdivisions 3, 11 and 13; 290A. 04, Subdlv1sron Z, and
by addmg a subdwlsmn 294.26; 298 03; ‘998, 29, Subdlvualon 1;
208.24, Subdivisions 1 and 2; 998. 244, Subdivision 2; 298. 25
298, 26 298.27; 298.28, Subdwrsmn 1; 298 282, Subdw;smns 1 and
2; 875.192, bv addmg a. subdivision; 477A. 01 Subdivisions 1, 2,
4, 4a, 4b, and by adding a subd1v1sron 477A.03; and Chapters 3,
272 287 200, 298 and 477A, by addmg sections; repealmg Minne-
sota Statutes 1976, Sections 275. 51, Subdivisions 3b. ‘and 3¢;
287.241, Subdlvrsmns 3 and 4; 290. 09 Subdivision 26; 294.27;
294.28; 208.241: 298.243; 298.244, Subdivision 1: 298.28, Sub-
division 1a; 208.281: Extra Session Laws 1971. Chapter 31, Article
XT111; Laws 1973. Chapter 601; Laws 1975, Chapter 437, Artlcle
VII; and Laws 1978, Chapter 149, Section 58.

House File No. 1475 is herewith transmltted to the Senate.
© Edward A Burdick, Chief CIerk House of Representatlves
Transmitted May 21, 1977
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CONFERENCE COMMITTEE REPORT ON H. F NO. 1475 . -

A bill for an act relating to taxation; providing changes in classi-
fication ratios and assessment procedures; increasing local gov-
ernment aids and certain tax credits; altering levy limits; im-
posing a minimum tax ‘on certain types of incomne; establishing
tax study committee; increasing the tax on taconite production
and providing for the distribution of its proceeds; establishing a
taconite area environmental protection and:- economic development
fund and council; establishing a Northeast Minrnesota economic
protection fund; imposing a tailings tax; increasing the tax on
unmined taconite; requiring owners and-lessees of mineral rights
to file exploration data with the commissioner of revenue; pro-
viding penalties; appropriating money; amending Minnesota Stat-
utes 1976, Sections.124.212, Subdivisions 10 and 11; 273.11, Sub-
divisions 1 and 2; 273.12; 273.13, Subdivisions 6, 7 and 14a;
273.132; 273.134; 274.01, Subdivision 1; 275.50, Subdivision 5;
275.51, by adding a subdivision; 275.52, -Subdivisions 2, 3 and 4;
275.53, Subdivisions 1 and 3; 278.01; 278.05; 287.241, Subdivi-
sion 2; 290.012, Subdivision 2;°290.09, Subdivision 4; 290A.03,
Subdivisions 3,.11 and 13; 290A.04, -‘Subdivision 2, and by adding
a subdivision; 294.26; 298.03; 298.22, Subdivision 1; 298.24, Sub-
divisions '1 and 2; 298.244, Subdivision-2; 298.25; 298.26; 298.27;
29828, :Subdivision 1; 298.282, Subdivisions .1 and 2; 375.192,
by adding a‘subdivision; 477A.01, Subdivisions 1, 2, 4, 4a, 4b, and
by adding a subdivision; 477A.03; and Chapters 3, 272, 287, 290,
298 and 477A, by adding sections; repealing Minnesota Statutes
1976, Sections 275.51, Subdivisions 3b and 3¢; 287.241, Subdivi-
gions 3 and 4; 290.09, Subdivision 26; 294.27; 294.28; 298.241;
298.243; 298.244, Subdivision -1; 298.28, Subdivision la; 298.281;
Exira Session Laws 1971, Chapter 31, Article XI1I; Laws 1973,
Chapter  601; Laws 1975, Chapter 437, Article VII; and Laws

1976, Chapter 149, Section 58.

B o _ May 20, 1977
The Honorable Martin Q. Sabo o ‘
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

- We. the undersigned conferees for H. F No. 1475, report that
we have agreed upon the items in dispute and recommend as fol-
lows: o '

T.haf H. ¥. No. 1475 be amended as follows: _
Strike everything after the enacting clause and insert:
- “ARTICLE I '

Section 1. Minnesota Statutes 1976, Section 290.01, Subdivi-
sion 20, is amended to read:

Subd. 20. [GROSS INCOME.] Ezcept as otherwise provided

" in this chapter, thé term “gross income,” as. applied to corpora-

tions includes every kind of compensation for laber or personal
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services of every kind from any. ‘private or public -employment,
office, position or services; income derived from the ownership
or use of property; gains or profits denved from .every kind-of
disposition of; or every kind of dealing in, property; income de-
sived from the transaction of any trade-or busmess, and i income
denved from any source,

For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “gross income” in its
application to individuals, estates and trusts, shall mean the
adjusted gross income as computed for federal income tax pur-
poses as defined in the Internal Revenue Code of 1954, as amended
through- December 31, 1970 for. the applicable taxable year,
with. the modifications spemhed in. this section..

For each of the taxable years begmnmg after December. 31,
1970, the term ‘“gross income” in its application to 1nd1v1duals
estates and trusts shall mean the adjusted gross-income as-com-
puted for federal income tax purposes as definéd in the Internal
Revenue Code of 1954, as amended through thé date specified
herein for the apphcable ‘taxable year, with the mod:flcatlons
specxﬂed in this sectlon :

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years begmnmg
after December 31, 1970 and pnor to January 1, 1973,

) (ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years begmmng
after December 31, 1972,

(iii} The Internal Revenue Code of 1954 as amended through
December 31, 1973, shall be in effect for taxable years begmmng
: aﬂ:er December 31, 1973..

(iv) The Internal Revenue. Code of 1954 as amended through
December 31, 1974, shall be in effect for the taxable years begm-
ning after December 31,1974, :

(v) The Internal Revenue Code of 1954, as amended through
December 31, 1976, shall be in effect for taxable years beginning
after December 31, 1976.

‘References to the Interual Revenue Code of 1954 in clauses
{a), (b) and (c) following shall mean the code in effect for
the purpose of defmmg gross, Aincome for the apphcable taxable
year,

- (a) Modifications increasing - federal adjusted gross mcome.
-There shall be added- to federal ad,usted gross moome

(1) Interest income on obhgatn ns of any. state other than Mm-
nesota or a political subdivision of any such other state exempt
il;g]; federal income taxes under “the Internal Revenue Code of

(2) Interest income on. obhgatmns of any authonty, comrmssxon,
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or instrumentality of the United' States, which the laws of the
United States exempt from federal income. tax, but not from
state income taxes;

(3) Income taxes unposed by this state or any other taxmg
jurisdiction, to the extent deductible in determining federal ad-
Justed gross income and not credited against federal income tax,

{4) Interest on indebtedness incurred or continued to. purchase
or carry securities the income from which i8 exempt from tax
under this chapter, to the extent deduct:ble in determmmg federal
ad]usted gross mcome,

(5) Amounts received as- relmbursement for an expense of sxck-
ness or injury which was deéducted in a prior taxable year to the
extent that the deduction for such relmbursed expendlture result-
Ed in a tax beneflt

%6—}Lens—ewh—ch dene-,ameiremev—ntseftuaneeeaem
which are acsignable to Minnesota undeor the pro¥isions of sections
29917 to £00:20; ineluding eny ecapital loss er net operating less
carryfoswards or earrybacks resulbing from such losses; and in-
uludmganyeachneaaamgnableleeeesw%&eheecu:p&e:eethe
hmethemdméuelbeeem—se%eméemeitheet&teeih@maeee:&;

B 6‘) The amount of any federal income tax overpayment
for any previous taxable year, received. as refund. or credited to
another taxable year’s income tax liability, proportionate to the
percentage of federal income tax that was claimed as a deduction
in determining Minnesota. income  tax- for- such prevmus taxable
year. L

. The overpayment refund or credit;. determined w1th respect to
a_husband -and wife on .a joint federal income tax return .for-a
previous taxable year, shall be reported on joint or separate Min-
nesota income tax returns. In the case of separate Minnesota re-
turns, the overpayment shall ‘be reported by each spousé propor-
tlonately according to the relative amounts of federal i income tax
claimed as a deduction on his or her separate anesota income
tax return for such previous-taxable year;.

103

()

" 48) (7) In the case of a change of residence from anesota
to another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore- deducted
in arriving at federal ad]usted gross income; - :

TABY (8) In the case of property dlsposed of on of after January
1, 1973, the amount of any increase in the taxpayer’s federal tax
lmbxhty under section 47 of the Internal Revenue.Code of 1954, as
amended through December 31, 1974, to the extent of the credxt‘
under section 38 of the Internal Revetiue Code of 1954, as amend-
ed through December 31, 1974, that was.previously allowed as a
deduction either under sectxon 290.01,:subdivision 20 (b) (9) or
under section 290.09, subdivision 24; and

€10) (9) Expenses and losses arising from a farm Wthh are not
allowable. under séction-290.09, subdivision-29; .
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{11} (10) Expenses and depreciation attributable to sub-
standard buildings disallowed by section 290.101; and

£12) (11) The amount by which the gain determined,pursuaht
10 section 41.59, subdivision 2 exceeds the amount of such gain
included in federal adjusted gross income.

(b) Modifications reducing federal adjusted Bross income. There
shall be subtracted from federal adjusted gross income:

(1) Interest income on obligations of any authority, commis-
sion or instrumentality of the United States to the extent in-
eludible in gross income for federal income tax purposes but ex-
empt from state income tax under the laws of the United States;

{2) The portion of any gain, from the sale or other disposition
of property having a higher adjusted basis for Minnesota income
tax purposes than for federal income tax purposes, that does not
exceed such difference in basis; but if such gain is considered a
long-term capital gain for federal income tax purposes, the modifi-
cation shall be limited to fifty per centum of such portion of the
gain. This modification shall not be applicable if the difference in
basis is due to disallowance of depreciation pursuant to section
290.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing
the issuance of such securities but includible in gross income for
federal income tax purposes;

{4) Income which Zees net arise from evends or t—&nsaev-ens
which are aszziznable to Minnecota under the provisions ef gections
20017 ¢= 200.20;

5} (4) Losses, not otherwise reducmg federal ad]usted Zross
income ass:gnable to Minnesota, arising from events or transac-
tions which are assignable to Minnesota under the provisions of
sections 290.17 to 290.20, including any capital loss or net operat-
ing loss carryforwards or carrybacks resulting from such losses;

6) (5) If included in federal adjusted gross income. the
amount of any credit received, whether received as a refund or
credit to another taxable year's income tax linbility, pursuant to
chapter 290A, and the amount of any overpayment of income tax
to Minnesota, or any other state, for any previous taxable year,
whether such amount is received as a refund or credited to another
taxable year’s income tax liability;

<7} (6) The amount of any pensxon or benefit whlch is excluded
from gross income under the provisions of section 290.08, subdi-
vision 6 ; and

-£8) The amount of componsation for pessonal serviczs in the
armed fozces of the United Sistes or the United Mations which
tgeéeﬂ_*elaieg fre== gress inceme under the poevisions of saction

65:

£9) (7) In the case of property acquired on or after January
1, 1973, the amount of any credit to the taxpayer’s federal tax
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Hability under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, 1974, but only to the extent
that the credit is connected with or allocable against the produc-
tion or receipt of income included in the measure of the tax im-
posed by this chapter.

(¢} Modifications affecting shareholders of electing small busi-
ness corporations under section 1372 of the Internal Revenue Code
of 19564, or section 290.972 of this chapter. '

(1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this chapter,
shall deduct from federal adjusted gross income the amount of any
imputed income from such corporation and shall add to federal
adjusted gross income the amount of any loss claimed as a result
of such stock ownership. Also there shall be added to federal ad-
justed gross income the amount of any distributions in cash or
property made by said corporation to its sharcholders during the
taxable year,

(2) In cases where the small business corporation has made an
election under section 1372 of the Internal Revenue Code of 1954,
but has not elected under section 290.972 of this chapter and said
corporation is liquidated or the individual shareholder disposes of
his stock and there is no capital loss reflected in federal adjusted
gross income because of the fact that corporate losses have ex-
hausted the shareholders basis for federal purposes, such share-
holders shall be entitled, nevertheless, to a capital loss commensur-
ate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the In-
ternal Revenue Code of 1954 antedates the election under section
290.972 of this chapter and at the close of the taxable year imme-
diately preceding the effective election under section 290.972 the
corporation has a reserve of undistributed taxable income previous-
Iy taxed to shareholders under the provisions of the Internal Rev-
enue Code of 1954, in the event and to the extent that such reserve
is distributed to shareholders such distribution shall be tazed as a
dividend for purposes of this act.

- Items of gross income includible within these definitions shall
be deemed such regardless of the form in which received. Items of
gross income shall be included in gross income of the taxable year
in which received by a taxpayer unless properly to be accounted
for as of a different taxable year under methods of accounting per-
mitted by section 290.07, except that (1) amounts transferred from
a reserve or other account, if in effect transfers to surplus, shall,
to the extent that such amounts were accumulated through deduc-
tions from gross income or entered into the computation of taxable
net income during any taxable year, be treated as gross income for
the year in which the transfer occurs, but only to the extent that
such amounts resulted in a reduction of the tax imposed by this
act, and (2) amounts received as refunds on accouni of taxes
deducted from gross income during any taxable year shall be
treated as gross income for the year in which actually received,



60TH DAY} SATURDAY, MAY 21, 1977 2803 .

but only to the extent that such amounts resulted in a reduction
of the tax imposed by this act.

(d) Modification in computing taxable income of the estate of
a decedent. Amounts allowable under section 291.07, subdivision
1(2) in computing Minnesota inheritance tax liability shall not be
allowed as a deduction in computing the taxable income of the
estate unless there is filed within the time and in the manner and
form prescribed by the commissioner a statement that the amounts
have not been allowed as a deduction under section 291.07 and a
waiver of the right to have such amounts allowed at any time as
deductions under section 291.07. The provisions of this paragraph
shall not apply with respect to deductions allowed under section
290.077 (relating to income in respect of decedents). In the event
that the election made for federal tax purposes under section
642(g) of the Internal Revenue Code of 1954 differs from the
electton made under this paragraph appropriate modification of
the estate’s federal taxable income shall be made to implement the
election made under this paragraph in accordance with regulations
prescribed by the commissioner.

Sec. 2. Minnesota Statutes 1976, Section 290.012, Subdivision
2, is amended to read:

Subd. 2. “Claimant” means the individual taxpayer whose in-
come, together with that of his spouse, if any, brings him within
the provisions of this section and section 290.06, subdivision 3d.
No clatmant and spouse whose federal adjusted gross income, in-
cluding the modifications increasing federal adjusted gross income
as computed. under section 290.01, subdivision 20, clause (a), ex-
ceed $20,000 may qualify under this section.

Sec. 3. Minnesota Statutes 1976, Section 290.031, Subdivision
4, is amended to read:

_ Subd. 4. [TAXABLE COMPENSATION.] “Taxable compensa-
tion” means the total wages, as defined in section 268.04, sub-
division 25, but not limited as provided in clause (1) of said
subdivision, paid by an employer, as defined in subdivision 3, to
employees after Jume 20; 10%3 December 31, 1977 , excluding
therefrom the first $100,000 $250,000 of compensation. paid dur-
ing an employer’s fiscal or calendar taxable year. There shall be
deducted in determining taxable compensation for any taxable
year the sum of $100,000 $250,000 except that where the taxable
year is a period of less than 12 months and in the case of taxable
years ending on or before Meay 31; 1974 November 30, 1978 the
deduction shall be proportionately reduced.

Sec. 4. Minnesota Statutes 1976, Section 290.06, Subdivision
2¢c, is amended to read:

Subd. 2¢. [SCHEDULE OF RATES FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) For taxable years beginning
after December 31, 1871 1977 , the income taxes imposed by this
chapter upon individuals, estates and trusts, other than those tax-
able as corporations, shall be computed by applying to their taxable
net income in excess of the applicable credits allowed by section
290.21, the following schedule of rates: o
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(1) On the first $500, one and sixz-tenths percent;
(2) On the second $500, two and two-tenths percent;
(3) On the next $1,000,1 i:hree and five-tenths percent;
(4) On the next $1,000, five and eight-tenths percent;
"(5) On the next $1,800, seven and three-tenths percent;
(6) On the next $1,000, eight and eight-tenths percent;
(7) On the next $2,000, ten and two-tenths percent;
(8) On the next $2,000, eleven and five-tenths percent;
' (9) On the next $3,500, twelve and eight-tenths percent;

(10) On all over $12,500, and not over $20,000, fourteen per-
cent; '

(11)_95 ‘the vemainder On all over $20,000 and not over
$25,000 , fifteen percent ; e LT

(12) On all over $25,000 and not over $35.,000,-sixteen percent}

(13) On all over 335,000 and not over $50,000, seventeen per-
eent; .

(14) On the .rehzain&er, eighteen percent.

(b) In lieu of a tax computed according to the rates set forth
in clause (a) of this subdivision, the tax of any individual taxpayer
whose taxable net income for the .taxable year, reduced by the
applicable credits allowed by section 290.21, is less than $10,008
$20,000 shall be computed in accordance with tables prepared and
issued by the commissioner of revenue based on income brackets of
not more than $100. The amount of tax for each bracket shall
be computed at the rates set forth in this subdivision. S

Sec..:5. Minnesota Statutes 1976, Section 290.06, Subdivision
3¢, is amended to read: - '

Subd. 3c. [CREDITS. AGAINST TAX.] Notwithstanding the
provisions of subdivision 3a for taxable years which begin after
December 31, 197+ 1977 , the taxes due under the computation in
accordance with section 290.06 shall be credited with the follow-
ing amounts: : : 7 ' '

(1) In the case of an unmarfied__-_ih'dividual, and, except as
provided in paragraph 6, in the case of the estate of a decedent,
$21 $30 , and in the case of a trust, $5;

(2) In the case of a married individual, living with husband or
wife, and in the case of a head of a household, $42 $60 . If such
husband and wife make separate returns the personal exemption
may be taken by either or divided between them;

- (3)_1In the case of an individual, $21 $30 for each person (other
than husband or wife) dependent upon and receiving his - chief
support from the taxpayer, One taxpayer only shall be allowed this
credit with respect to any given dependent. In the case of the
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head of a household, a credit for one dependent shall be disal--
lowed. A payment 1o a divorced or ‘separated wife, other than a~
payment of the kind referred to in section 290. 072 subdivision
3, shall not be considered a payment by the husband for the
support of any dependent

(4) (a) In the case of an unmarr:ed individual who has attained
the age of 65 before the close of his taxable year, an addltlonal-
821 830 ; )

(b) Fortaxable yeass wh:ehbezm a-itcheeembef{H—lm
In the case of an unmarried individual who is blind at the' close’
of the taxable year, an additional $25 $30 ; :

(¢) In the case of a married individual, living with husband or
wife, an additional $21 $30 for each spouse who has attained the
age of 65 before ‘the close of the individual's taxable year, and an -
additional $25 $30 for each spouse who is blind at the close of
the 1nd1v1dual’s taxable year. If such husband and wife make
separate returns, these credits may be taken by either or divided
between them;

(d) For the purposes of sub—paragraphs (b) and (c¢) of para-
graph (4), an individual is blind if his central visual acuity does
not exceed 20/200 in the better eye with correcting lenses, or if
his visual aculty is greater than 20/200 but is accompanied by a
limitation in the fields of vision such that the widest diameter
of the visual field subtends an angle no greater than 20 degrees.

(e) Fo> tazable years which begin after Dacomber 31; 1974,
In the case of an unmarried individual who is deaf at the close of
the taxable year, an additional $25 $30 .

{f) Fo:r taxable ycors w-ltuoh bezin afier Dzcember —4‘ 1974,
In the case of a married md1v1dual an additional $25 $30 for -
each spouse who is deaf at the close of the taxable year. If the
husband .and wife make separate returns, these credlts may be
taken by either or divided between them. - »

(g) Eor tazmable yesazs which begin after December 3%~ -1974;"
In the. case of an individual, an additional $25 $30° for each
person (other than a spouse) who is deaf and dependent upon and. -
recelvmg his chief support from the taxpayer.

(h) For the purposes of subparagraphs (e), (f) and ( g) of para-
graph (4), an individual is deaf if the average loss in the speech
frequencies {500-2000 Hertz) in the better ear, unaided, is 92 decn-
bels, American National Standards Instltute, OF ‘' WoIse. S

(5) In the case of an insurance company, it shall receive a credlt
on the tax computed as above equal in amount to any taxes based
on premiums paid by it during the period for which the tax under
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any -
law of this state, other than the surcharge on premiwms imposed by
Extra Session Laws 1933 Chapter 53, as amanded

£6) Hehest:a-oaseiat&xp&yef-mse—a?as}t&ﬁeetsthe@ed}ts
allowed under paragraphs 1; 2 and 2 shall change during the taxable
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year; or if the texpaysr shall ecither become oF ecase to be a
residens of the state dusing sueh laxable year such eredit shall
be appestiened; in accozdance with the number of months before
an< after s=ch chanze. For the purpezz of such appertionment;
a fractional part of a menth shall be diszeparded unless meze
than en=half of thc month; in which ecase it shall be eonsidered
a5 a mensh: In case of death durinz a tazable yeas; & erc2it chall
bo allesved 1o the decedent; in propeczbion 16 the number of months
before his death; and tc his estats; in prope=tion to tho nuzbsr
of months after his dsath; and in any event a mimimum eredit
of $5 chall be allowe2 io the decedent and Lis estats; r=spsetively;

7} (6) In the case of a non-resident individual, credits under
paragraphs 1, 2, 3 and 4 shall be apportioned in the proportion of
the gross income from sources in Minnesota-to the gross income
from all sources, and in any event a minimum credit of $5 shall
be allowed.

Sec. 6. Minnesota Statutes 1976, Section 290.08, Subdivision 6,
is amended to read:

Subd. 6. [PENSIONS, BENEFITS, AND ALLOWANCES
FROM STATE AND UNITED STATES.] Notwithstanding the
provisions of any other law to the contrary amounts, including
interest, not in excess of $7,200 received by any person from the
United States or from the state of Minnesota or any of its
political or governmental subdivisions or from any other state or
its political or governmental subdivisions, or 8 Minnesota volunteer
fireman’s relief association, either as a refund of contributions to,
or by way of payment as a pension, public employee retirement
benefit, unemployment compsneation bencfit; social sseurity bono-
fit or rail-ead zotirement or unemployment compensation benaSt;
famaily alletment o= other similar allowance or any combination
thereof ; provided that the amount of exclusion provided for in this
subdivision shall be reduced by social security and railroad retire:
ment benefits plus any earned income as defined in section 37(e)
(8) (B) of the Internal Revenue Code of 1954, as amended through
December 31, 1976, which is received during the taxable year.

Sec. 7. Minnesota Statutes 1976, Section 290.081, is amended
to read: L '

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.]
(a) The compensation received for the performance of personal
or professional services within this state by an individual! who
resides and has his place of abode to which he customarily re-
turns at least once a month in another state, shall be excluded
from gross income to the extent such compensation is subject
to an income tax imposed by the state of his residence; provided
that such state allows a similar exclusion of compensation re-
ceived by residents of Minnesota for services performed therein,
or’

(b) Whenever a nonresident taxpayer has become liable for
income taxes to the state where he resides upon his net income
for the taxable year derived from the performance of personal
or professional services within this state and subjeet to taxation
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under this chapter, there shall be allowed as a credit against the
amount of income tax payable by him under this chapter, such
proportion of the tax so paid by him to the state where he re-
sides as his gross income subject to taxation under this chapter
bears to his entire gross income upon which the tax so paid to
such other state was imposed ; provided, that such eredit shall be
allowed only if the laws of such state grant a substantmlly
gsimilar eredit to residents of this state subJect to income tax
under such laws, or

(¢) If any taxpayer who is a resident of this state, or a do-
mestic corporation or corporation commercially domiciled there-
in, has become liable for taxes oh or measured by net income
to another state upon , if the taxpayer is an individual or o resi-
dent estate or resident trust, any income, or if it is a corporation,
upon income derived from the performance of personal or pro-
fessional services within such other state and subject to taxa-
tion under this chapter he or it shall be entitled to a credit
against the amount of taxes payable under this chapter, of such
propertion thereof, as such gross income subject to taxation in
such state bears to his entire gross income subject to taxation
under this chapter; provided (1) that such eredit shall in no
event exceed the amount of tax so paid to such other state on
the gross income earned within such other state and subject to
taxation under this chapter, and (2) that such credit shall not
be allowed if such other state allows residents of this state a
credit against the taxes imposed by such state for taxes payable
under this chapter substantially similar to the credit provided
for by paragraph (b) of this section and (3) the allowance of
such credit shall not operate to reduce the taxes payable under
this chapter to an amount less than would have been payable if
the gross income earned in.such other state had been excluded
in computing net income under this chapter.

{d) The commissioner shall by regulation determine with re-
-spect to gross income earned in any other state the applicable
clause of this section. When it is deemed to be in the best inter-
ests of the people of this state, the commissioner may determine
that the provisions of clause (a) shall not apply. :

{e) “Tax So Paid” as used in this section means taxes on or
measured by net income payable to another state on income
earned within the taxable year for which the credit iz claimed,
provided that such tax is actually paid in that taxable year, or
subsequent taxable years.

(fy For the purposes of clause (a), whenever the Wisconsin
tax on Minnesota residents which would have been paid Wiscon-
sin without clause (a) exceeds the Minnesota tax on Wisconsin
residents which would have been paid Minnesota without clause
(), or vice versa, then the state with the net revenue loss re-
gulting from clause (a) shall receive from the other state the
amount of such loss. This provision shall be effective for all
years beginning after Décember 31, 1972. The data used for
computing the loss to either staté shall be determined on or be-
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. fore September 30 of the year following the close of the previous
calendar year. . . .

_ If an agreement cannot be reached as to the amount of the
fogs, the commissioner of revenue and the taxing official of the
state of Wisconsin shall each appoint a member of a board of
“arbitration and thesé members shall appoint the third member
of the board. The board shall select one of its members as chair-
man. Such board may administer oaths, take testimony, sub-
poena witnesses, and require their attendance, require the pro-
duction of books, papers and documents, and hold hearings at
auch places as are deemed necessary. The board shall then make
a determination as to the amount to be paid the other state
which determination shall be final and conclusive.

- Sec. 8. Minnesota Statutes 1976, Section 290.09, Subdivision
4, is amendéd to read: : N i :

_--Subd. 4. [TAXES.] Taxes paid or accrued within the taxable
~year, except -(a) income or franchise taxes imposed by this
- chapter; (b} taxes assessed against local benefits of a kind deemed
in law to increase the value of the property assessed; (c) inheri-
tance, gift and estate taxes except as provided in section 290.077,
subdivision 4; (d) cigarette and tobacco products excise tax im-
posed on the consumer; (¢) that part- of Minnesota . property
taxes for which a credit or refund is claimed and allowed under
section 290.0603 or 290.066; (f) federal income taxes, by cor-
porations, national and state banks except as provided in section
290.18; and (g) mortgage registry tax; (h) real estate transfer
tax; (i) federal telephone tax; and (j) . federal transportation tax
£g} (k) tax paid by any corporation .or national or state bank to
any- foreign country or possession of the United States to the
extent that a credit against federal income taxes is allowed under
the provisions of the-Internal Revenue Code of 1954, as-amended
- through December 31, 1874 1976 . If the taxpayer’s foreign tax
credit consists of both foreign taxes deemed paid and foreign taxes
actually paid or withheld, it will be conclusively presumed that
foreign taxes deemed paid were first used by the taxpayer in its
Aforeign tax credit. Minnesota . grogs income shall include the
amount. of foreign tax paid which had been allowed as a deduction
in a previous year, provided such foreign tax is later allowed as a
credit- ‘apaingt federal income tax. Income taxes permitted to be
deducted hereunder-chall, regardless of the methods of accounting
-employed, be deductible only in the taxable vear in which paid.
Taxes imposed upon a shareholder’s interest in a corporation
which are paid bv the corporation without reimbursement from
the shareholder shall be deductible only by such corporation.

" Sec. 9, Minnesota Statutes 1976, Section 290.09, Subdivision 5,
i1s amended to.read: ‘ IR
_ Subd. 5. [LOSSES.] (a) General rule, There shall be allowed
as a deduction any loss sustained during the taxable year and not
compensated for by insurance or otherwise. = ‘
~ (b) Amount of deduction. For purposes of paragraph. (a), the
. basis for determining the amount of the deduction for any loss
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shall be the adjusted basis provided in sections 290.14 and:290.15
for determining the loss from the sale or other drspoatron of prop- B
erty. '

(¢) Limitation of losses of individuals. In the case. of an m-__f
drvrdual the deduction under’ paragraph (a). shall be hmrted to.

(1) Losses incurred in a trade or busmess

(2) Losses incurred in any transaction entered mto for preflt' -
though not connected w1th a trade or business; and ,

(3) Losses of property not connected with a trade or busmesss K
if such losses arise from fire, storm, shipwreck, or other casualty,
or from theft to the extent they are deductible pursuant to the
provisions of section 165(¢) (3) .of the Intérnal Revenue Code of-

1954, as amended through December-31, 1976-. No loss described ©

in this paragraph shall bé“allowed if,: ‘at the time of the filing ‘of -
the return, such lpss has been claimed for inheritance tax purposes.

(d) Wagering losses. Losses from wagering transactions shall be
allowed only to the extent of the gams from’ sach- transactlons ‘

(e) Theft losses For purposes of paragraph (a), any loss arising -
from theft shall be treated as sustained during the taxable yeal" :
in which the taxpayer discovers such loss.

(f) Capita! losses. Losses. from sales or exchanges of caplta]j\:"
assets shall be allowed only to the extent allowed i in sectlon 290. lﬁt 1

(g) Worthless: secuntres

(1) General rule. 1t any. secunty which is a capltal asset be- -
comes worthless during the taxable year, the loss regulting there- -
from shall, for purposes of this chapter, be treated as a loss from
g:f saletor exchange on the last day of the taxable year, of a capl-

asse

(2) Secunty defmed For purposes of thls paragraph the term
secunty means o

(A) A share of stock m a corporatlon,

(B} A right to subscnbe for, or .to recelve, a share of stock in
a corporation; or :

(C) A bond, debenture, note, or certlflcate, or. other evrdence
of mdebtedness, issued by a corporation or by a government OF,
political subdivision thereof, with interest-coupons or in reglstered :
form.

(3) Securities .in affiliated corporation. For purposes: of: para-
graph (1), any security in a corporation affiliated with'a taxpayer -
which is a. domestic co oration shall not be treated as a capital -
assét. For purposes of the preceding sentence, a eorporatron shalli _
‘be’ treated as afﬁhated wrth the taxpayer only if: : R

(A) At least 95. percent of each class of 1ts stock i owned di-" -
rectly by the taxpayer, and .

(B) More than 90 percent of the aggregate of its gross receipts
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for all taxable years has been from sources other than royalties,
rents (except rents derived from rental from properties to employees
of the corporation in the ordinary course of its operating busi-
ness), dividends, interest (except interest received on deferred
purchase price of operating assets sold), annuities, and gains from
sales or exchanges of stocks and securities; In computing gross
receipts for purposes of the preceding sentence, gross receipts from
sales or exchanges of stock and securities shall be taken into ac-
count only to'the extent of gains therefrom. ' :

(h) Disaster losses. (1) Notwithstanding the provisions of (a),
any loss : ' S

(A) attributable to a disaster which occurs during the period
following the close of the taxable year and on or before the time
- prescribed by law for filing the income tax return. for the taxable
year (determined without regard to any extension of time), and

(B) occurring in an area subsequently determined by the Presi-
dent. of the United States to warrant assistance by the Federal
Government under section 1855-1855¢g of Title 42, U.S.C.A., at the .
election of the taxpayer, may be deducted for the taxable year
immediately preceding the taxable year in which the disaster oc-
curred: Such election may be made only if a similar election has
been made under the provisions of Section 165(h) of the Internal
Revenue Code of 1954, as amended through December 31, 1874
1976 for federal income tax purposes. Such deduction shall not be

_in’excess of so much of the loss as would have been deductible in
the taxable year in which the casualty occurred. If an election is
made under this paragraph, the casualty resulting in the loss will
be deemed.to have occurred in.the' taxable year for which the

deductiqp_ is claimed.. .

(2). The commissioner is authorized o prescribe regulations pro-
viding the time and manner of making an election to claim a dis-
aster loss under this clause; provided, however, that such an elec-
tion relating to a disaster loss occurring during the first three and
one-half months of the year 1965 may be made no later than
December 31, 1965. R

(i) Election. In lieu of the deduction allowed by (a) or (h) any
loss not compensated for by insurance or otherwise:

(1) “Attributable to storm or other natural causes or fire, may,
at the election of the taxpaver, be claimed as a deduction in the
taxable year in which said loss is sustained or in the preceding
taxable year, .

(2) In the event that under the provisions of this paragraph, a
taxpayer claims the same disaster loss deduction er a net operating
loss-deduction resulting from the inclusion of a easualty loss in the
calculation of such deduction in' different. taxable years for state -
and federal purposes, appropriate modifications shall be allowed
or required for taxable years affected in order to prevent duplica-
tion ‘or omisgion of such deduction. S L :

(3) The commissioner is authorized to -preséribe,regulations pro-
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viding the time and manner to make an election to claim a loss
under. the provisions of this paragraph and for the filing of an
amended return or claim for refund. :

Sec. 10. Minnesota Statutes 1976, Section 290.09, Subdivision

15, is amended to read:

Subd. 15. {STANDARD DEDUCTION.] In lieu of all deduc- -
tions provided for in this chapter other than those enumerated in
section 290,18, subdivision 2, and in lieu of the credits enumerated
in section 290.21, subdivision 3, an individual may claim or be
allowed a standard deduction as follows:

{a) If his adjusted gross income is $10,000 or more, the
standard deduection shall be $1,000.

(b) If his adjusted gross income is less than $10,000, the
standard deduction shall be an amount equal to ten percent there-
of ; in the case in which a standard deduction tax table is provided
by the commissioner of revenue pursuant to the provisions of sec-
tion 290.06, subdivision 2, the standard deduction shall be available
to individuals with edjusted gross income of less than $20,000 only
through the use of such table . '

In the case of a husband and wife living together, the standard
deduction shall not be allowed to either if the net income of one
of the spouses is determined without regard to the standard deduc-
tion. For the purposes of this paragraph the determination of
whether an individual is living with his spouse shall be made as
-of the last day of the taxable year unless the spouse dies during
the taxable year in which case such determination shall be made
as of the date of such spouse’s death.

(¢) The commissioner of revenue may establish a standard de-
duction tax table incorporating the rates set forth in section 290.06,
subdivision 2¢, and the standard deduction. The tax of any individ-
ual taxpayer whose adjusted gross income is less than $20,000 shall,
if an election is made not to itemize nonbusiness deductions, be
computed in accordance with tables prepared and issued by the
commissioner of revenue. The tables shall be prepared to reflect
the allowance of the standard deduction and the personal and
dependent credits.

Sec. 11. Minnesota Statutes 1976, Section 290.17, is amended
to read: ' '

200.17 [GROSS INCOME; ALLOCATION TO STATE.] Sub-
division 1. [INCOME OF RESIDENT INDIVIDUALS,
ESTATES, AND TRUSTS.] The gross income of individuals dur-
ing the period of time when they are residents of Minnesota and
the gross income of resident estates and trusts shall be their gross
income as defined in section 290.01, subdivision 20,

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers
not subject to the provisions of subdivision 1, items of gross income
shall be assigned to this state or other states or countries in
accordance with the following principles: -
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(1) The entire income of all resident or domestic taxpayers
from compensation for labor or personal services, or from a
. ‘business consisting principally of the performance. of personal or
professional services, shall be assigned to this state, and the in-
come of nonresident taxpayers from such sources shall be assigned
to this state if, and to the extent that, the labor or services are
 performed within it; all other income from such sources shall be
_treated as income from sources without this state; -

-+ {2) Income from ‘the operation of a farm shall be assigned
~to this state if the farm is located within this state and to other
states only if the farm is not located in this state. Income and
gains received from tangible property not employed in the business
of the recipient of such income or gains, and from tangible prop-
erty employed in the business of such recipient if such business
consists principally of the holding of such property and the collec-
_tion of the income and gains therefrom, shall be assigned to this
state if such property has a situs within it, and to other states
only.if it has no situs in this state. Income or gains from intangible
.personal property not employed in the business of the recipient
-of such income or. gains, and- from_intangible personal property
employed in the business of such recipient if such business consists
principally of the holding of such property and the collection of
“the income and gains therefrom, wherever held, whether in trust,
or otherwise, shall be assigned to this state if the recipient thereof
is domiciled within this state; income or gains from intangible
personal property wherever held, whether in trust or otherwise
-shall be assigned to this state if the recipient of such income or
gains is domiciled within this state, or if the grantor of any trust
-is domiciled within this state and such income or gains would be
taxable to such grantor under sections 290.28 or 290.29;

(3)- Income derived from carrying on a trade or business, includ-
" ing in the case of a business owned by natural persons the income
imputable to the owner for his services and the use of his property
:therein, shall be assigned to this state if the trade or business
is conducted wholly within this.state, and to other states if con-
ducted wholly without. this state. This provision shall not apply
. to business income subject to the provisions of clause (1);

(4) ‘When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property em-
ployed in such business ‘and including, in the case of a business
owned by natural persons, the income imputable to the owner for
his services and the use of his property therein, shall be governed,

_except as otherwise provided in sections 290.35 and 290.36, by the
provisions of section 290.19, notwithstanding any provisions of this
‘gection. to the contrary. This shall not apply to business income
subject to the provisions of clause {1}. For the purposes of this
clause, a trade or business located in Minnesota is carried on
partly within and partly without this state if tangible personal
~property is sold by such trade or business and delivered or shipped

to.a purchaser located outside the state of Minnesota.
In determining whether or not intangible property is employed in
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a unitary business carried on partly within and partly without
this state so that income derived therefrom is subject to appor-
tionment under section 290.19 the following rules and guidelines
shall apply. '

(a) An intangible property is employed in a business if the
business entity owning intangible property holds it as a means
of furthering the business operation of which a part is located
within the territorial confines of this state.

{b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity out-
side of the state different in kind from that conducted within
this state, and such other business is conducted entirely outside
the state, it will be presumed that the two business operations are
uvnitary in nature, interrelated, connected and interdependent
unless it can be shown to the contrary. o

(5) Al other items of gross income shall be assigned to the
taxpayer’s domicile. :

(c) Deductions for losses incurred in connection with income
derived from sources outside the state which is included in an
individual’s gross income pursuant to section 290.17, subdivision
1, may be taken only to the extent of the amount of income de-
rived from sources outside the state in the taxable year during
which the loss was incurred. .

~ Sec. 13. Minnesota Statutes 1976, Section 290.37, Subdivision 1,
is amended to read:

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.]
Subdivision 1. [PERSONS MAKING RETURNS.] The following
persons shall make a return for each taxable year, or fractional
part thereof where permitted or required by law:

(a) A single individual with respect to his own taxable net
income if that exceeds an amount on which a tax at the rates
herein provided would exceed the specified credits allowed, or if
his gross income exceeds $1;020 $1,500 .

(b) A married individual if his own taxable net income or the
combined taxable net income of himself and his spouse exceeds an
amount on which a tax at the rates herein provided would exceed
the specified credits allowed, or if his gross income or the combined
gross income of himself and his spouse exceeds $1,8009 $2,300 .

(¢) An unmarried individual who has attained the age of 65
before the close of the taxable year with respect to his own tax-
able net income if that exceeds an amount on which a tax at
the rates herein provided would exceed the specified credits
allowed or if his gross income exceeds $1;800 £2,300 .

(d) A married individual living with husband or wife where one
has attained the age of 65 before the close of the individual’s tax-
able year if his own taxable net income or the combined taxable
net income of himself and his spouse exceeds an amount on which
a tax at the rates herein provided would exceed the specified
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credits allowed or if his gross income or the combined gross
income of himself and his spouse exceeds $2,400 $2,900 .

(e) A married individual living with husband or wife and
both spouse have attained the age of 65 if his own taxable net
income or the combined taxable net income of himself and his
spouse exceeds an amount on which a tax at the rates herein
provided would exceed the specified credits allowed or if his
gross income or the combined gross income of himself and his
spouse exceeds $2;300 $3,400 .

(f) An unmarried individual who is blind at the close of the
taxable year with respect to his own taxable net income if that
exceeds an amount on which a tax at the rates herein provided
would exceed the_sp_eclﬁed credits allowed or if his gross income
exceeds $3;:800 32,300 ; or $2,400 $2,900 if the individual has
also attained the age of 65 before the close of the taxable year,

(g) A married individual living with: husband or wife and one
is blind at the close of the taxable year with respect to his
own taxable net income or the combined taxable net income of
himself and his spouse exceeds an amount on which a tax at the
rates herein provided would exceed the specified credits allowed
or if his gross income or the combined gross income of himself and
his spouse exceeds $2;400 $2,900 ; or $2.803 $3,400 if one has
attained the age of 65 before the close of the taxable year and
$3:300 $3,800 if both have attained the age of 65 before the
close of the taxable year.

(h) A married individual living with husband or w1fe where
both are blind at the close of the taxable year with respect to his
own taxable net income or the combined taxable net income of him-
self and his spouse exceeds an amourt on which a tax at the rates
herein- provided would exceed. the spemfled credits allowed or if
his gross income or the combined gross income of himself and
his spouse exceeds $2,000 $3,400 ; or $3-300 $3,900 if one has
-attained the age of 65 before the close of the taxable year and
$2-600 $¢,400 if both have also attained the age of 65 before the
close of the taxable year. L

(i) The personal representative of the estate of a decedent with
respect to the taxable net income of such decedent for that part
of the taxable year during which he was alive if such taxable
net income exceeds an amount on which a tax at the rates herein
provided would exceed the specific credits allowed, or if such
decedent’s gross income for the aforesaid pericd exceeds $750
$1.500.

(j) The personal representative of the estate of a decedent
with respect to the taxable net income of such estate if that
exceeds an amount on which a tax at the rates herein provided
would exceed the specific credits al]owed or if such estate’s gross
income exceeds $750 $1,500 .

(k} The trustee or other fiduciary of property heid in trust
with respect to the taxable net income of such trust if that
exceeds an amount on which a tax at the rates herein provided
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would exceed the specific eredits allowed, or if the gross income
of such trust exceeds $750, if in either case such trust belongs to
‘the class of taxable persons, - -

(1) The guardian of an infant or other incompetent person
with respeet to such infant’s or other person’s taxable net income
if that exceeds an amount on which a tax at theé rates herein
provided would exceed the specific credits allowed, or if the gross
;ncome of such infant or other incompetent person exceeds $3;000

1,500 .

(m) Every corporation with respect to its taxable net income if
in excess of $500, or if its gross income exceeds $5,000. The
return in this case shall be signed by an officer of the corporation.

{n) The receivers, trustees in bankruptcy, or assignees operat-
ing the business or property of a taxpayer with respect to the
taxable net income of such taxpayer if that exceeds an amount on
which a tax at the rates herein provided would exceed the specific
credits allowed (or, if the taxpayeris a corporation, if the taxable
net income exceeds $500), or if such taxpayer’s gross income
axceeds $5,000.

Such return shall {a) be verified or contain a written declara-

tion that it is made under the penalties of criminal liability for
- wilfully making a false return, and (b) shall contain a confession
of ‘judgment for the amount of the tax shown due thereon to the
extent not timely paid. .

For purposes of (a) through (n) the term *gross income” shail
mean gross income as defired in section 61 of the Internal
Revenue Code of 1954, as amended through December 31, 1974,
modified and adjusted in accordance with the provisions of sec-
tions 290.08, 290.17 and 290.65.

Sec. 14. Minnesota Statutes 1976, Chapter 290, is amended by
adding a section to read: '

(290.091] [MINIMUM TAX ON PREFERENCE ITEMS.] [n
addition to all other taxes imposed by chapter 290 there is hereby
imposed for each taxable year -beginning't;ﬂer ‘December 31, 1976,
a tax which, in the case of a resident individual, estate or trust,
shall be equal to 40 percent of the amount of the taxpayer's
minimum tax liability for tax preference items pursuant to-the
provisions of sections 56 to 58 and 443(d) of the Internal Rev-
enue Code of 1954 as amended through December 31, 1976 ex-
cept that for purposes of the tax imposed by this section, excess
itemized deductions as defined in section 57(b) shall not include
any deduction taken for Minnesota income tax paid: In the case
of any other taxpayer the tax shall equal 40 percent of that
federal liability, multiplied by a fraction the numerator of which
is the amount of the taxpayer’s preference item income allocated
to this state pursuant to the provisions of sections 290.17, subdi-
vision 2, to 290.20, and the denominator of which is the tax-
payer’s total preference item income for federal purpases.

Sec. 15. [REPEALER.] Minnesota Statutes 1976, Section
280.65, Subdivision I, is repealed. A
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Sec. 16. [EFFECTIVE DATE.] The Internal Revenue Code
updated provision in section 1 is effective for taxable years be-
ginning after December 31, 1976. Section 3 is effective for wages
paid after December 31, 1977. Section 14 is effective for taxable
years beginning after December 31, 1976. The remainder of this
ari;igle' ts effective for taxable years beginning after December 31,
1977, '

ARTICLE Il

Section 1. Minnesota Statutes 1976, Section 290A.01 is
amended to read: ‘ : ‘ ‘ '

290A.01 [CITATION.] Sections 290A.01 to 290A.21 may be
cited as the “State of Minnesota Ineeme Adjusted Homestead
Gredit Property Tax Refund Act.” '

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivision
3, is amended to read: ) ‘

_ Subd. 8. [INCOME.] “Income” means the sum of the follow-
ing: ) .
(a) federal adjusted gross income as defined in the Internal

Revenue Code of 1954 as amended through December 31, 1094;
1976; and - S : : o '

(b) the sum of_.» the following amoimts to the extent not in-
cluded in clause (a): ‘ ; :

(i) additions to federal adjusted gross income as provided in
Minnesota Statutes, Section 290.01, Subdivision 20, Clause
(a) (1), (2)(2), (a) (3), 4a) £4); te) {8);and (a) (10) yend;

(i) all nontaxable income ; ineluding but net limited to the
ameunt of ; - ' ‘
iii) recognized net long term capital gains excluded from ad-
ad gross income; ; ‘

(iv) dividends excluded from federal agi'jys_ftégl_""'g}qs;':"fncame
under section 116 of the I nternal Revenue Code of 1954; _

(v) cash public assistarice and relief ; the gross amount of ;

'(vi) any pension or annuity (including railroad _retirement
benefits, all.payments received under the federal social security .
act}',_sypﬂemental security income, and. veterans disability pen-.
sions), which was not exclusively funded by the claimant or
spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal
adjusted gross income in the years when the payments were

(vii) nontaxable interest received from the state or federal
government or “-any instrumentality  or political subdivision
thereof ;y; -~ =~ = Tt e

(viii) worker's cdmpg‘n.séfi_dﬁ} ;o
(ix) unemployment benefits ; ;
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(x) nontaxable strike benefits ; ; and

(xi) the gross smeunt amounts of “less of time’ insurahec
payments received in the nature of disability income or sick pay
as a result of accident, sickness, or other disability, whether
funded through insurance or otherwise . In the case of an indi-
vidual who files an income tax return on a fiscal year basis, the
term “federal adjusted gross income” shall mean federal ad-
justed gross income reflected in the fiscal year ending in the
calendar year. “Income” does not include

(a) amounts excluded pursuant fo the Internal Revenue Code,
Sections 101(a), 102 117, and 121

(b) amounts of any pension or annuity which was exclusively
funded by the claimant or spouse and which funding payments
were not excluded from federal ad’;usted gross anome in the
years when the payments were muade;

(c) gifts from nongovernmental sources, ;

(d) surplus food or other relief 1n kind supplied by a govern-
mental agency ;

(e) relief’ granted under sections 273.012, subdivision 2 or
290A.01 to 290A.21,

Sec 3. Mlnnesota Statutes 1976 Section 200A.03, Subdivision
5, is amended to read:

Subd. 5. [HOUSEHOLD INCOME.] “Household income”
means all income received by all persons of a household in a
calendar year while members of the household , other than in-
come of a dependent .

Sec. 4. Minnesota Statutes 1976 Section 290A 03, Subdlvxsion
7, is amended to read:

Subd. 7. [DEPENDENT.] “Dependent” means any pereqn who
is under 18 years of age at the end of the calendar year who
receives more than 50 percent of his support from the claimant,
or who is between 18 and 21 years of age and is a full time
student who receives more than 50 percent of ‘his; support from
the claimant. “Dependent” includes. a parent of the claimant or
spouse who. lives in the claimant’s homestead. “Dependent in-
cludes a person over 18 years of age who lives. in the claimant’s .
homestead and who receives more than 50 percent of his support
from the claimant. .

Sec. 5. Minnesota Statutes 1976 Sectlon 290A 03, Subdwxswn
8,is amended toread:

Subd. 8. [CLAIMANT] “Clamrant” means a person , ‘other
than a dependent, who- filed a: claim authorized by . sectlonf-'.
290A.01 to 290A.21 and whe was domiciled in this state. during
the calendar year for which the claim for relief was filed. In the
case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which ad
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valorem taxes or payments made in lieu of ad valorem taxes are
payable for not less than six menths of af some time during the
calendar year covered by the claim, except that a claimant who is
disabled or who has attained the age of 65 on the date specified
in section 290A.04, subdivisicn 1, may file a claim based on resi-
dence in a unit on which ad valorem taxes were not payable. In
the case of a part year resident, the income and rental reflected
in this computation shall be for the period of Minnesota resi-
dency only. Any rental expenses paid which may be reflected in
arriving at federal adjusted gross income cannot be utilized for
this computation. Mazimum eredit allowed under this ccmputa-
tion would be at a rale of one-twelith of the mazimum eredit
allowed pursuant to section 300A.04 per month of residency com-
Ru&ed te the nearest full menth. When two individuals of &
ousehold are able to meet the qualifications for a claimant, they
may determine among them as to who the claimant shall be. It
they are unable to agree, the matter shall be referred to the
commissioner of revenue and his decision shaill be final.

If a homestead is occupied by two or more unrelated renters,
who are not husband and wife, the rent shall be deemed to be
paid equally by each, and separate claims shall be filed by each.
The income of euch shall be his household income for purposes of
computing the amount of eredit to be allowed. '

Sec. 6. Minnesota Statutes 1976, Section 290A.'(.)3,.Subdivision
11, is amended fo read: ‘ o '

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.]
“Rent constituting property taxes” means 20 22 percent of the
gross rent actually paid in cash, or its equivalent, or that portion
of gross rent which is paid in lieu of property taxes, in 39%5 1977
or any subsequent calendar year by a claimant solely for the right
of occupancy of his Minneseta homestead in the calendar year,
and which rent constitutes the basis, in the succeeding calendar
Year of a claim for relief under sections 290A.01 to 280A.21 by
the claimant. g ' ‘ .

Sec. 7. Minnesota Statutes 1976, Section 290A.03, Subdivision
12, is amended to read: ‘ : : o S

Subd. 12. [GROSS RENT.] “Gross rent” means rental ‘paid
solely for the right of occupancy, at arms-length, of a homestead,
exclusive of charges for-any utilities, services, furniture, or furn-
ishings’ er personal property applianees furnished by the landlord
a3 a part of the rental agreement, whether expressly set out in
the rental agreement or not. If the landlord and tenant have not
dealt with each other at arms-length and the commissioner de-
termines that the gross rent charged was excessive, he may ad-
just the gross rent to a reasonable amount for purposes of see-
tiong 290A.01 to 290A.21.. LT S

If the landlord does not supply the charges for any utilities,
furniture,. or furnishings er perconsl preperty applinnces furn-
ished by him, or if the charges appear to be incorrect the com-
missioner may apply a percentage determined. from:samples of
similar-gross rents paid-solely for the right of occupancy. :
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Any amount paid by a claimant residing in property assessed
pursuant to section 273.133 for occupancy in that property shall
be excluded from gross rent for purposes of this chapter. How-
ever, property taxes imputed to the homestead of the claimant
pursuant to section 273.133 shall be included within the term
‘“property taxes payable” as defined in subdivision 13, notwith-
s]tanding the fact that ownership is not in the name of the
claimant. ©eh

Sec. 8. Minnesota Statutes 1976, Section 290A.03, Subdivision
13, is amended to read: :

Subd. 13. {PROPERTY TAXES PAYABLE.] “Property taxes
payable” means the property tax exclusive of special assessments,
penalties, and interest payable on a claimant’s homestead before
reductions made pursuant to section 273.13, subdivisions 6 and 7,
but after deductions made pursuant to sections 273.132 and
273.185, in 1876 1977 or any calendar year thereafter. No appor-
tionment or reduction of the “property taxes. payable” shall be
required for the use of a portion of the claimant’s homestead for a
business purpose if the claimant does not deduct any bustness
depreciation expenses for the use of a portion of the homestead in
the determination of federal adjusted gross income. For home-
steads which are mobile homes as defined in section 168.011,
subdivision 8, “property taxes payable” shall also include 20 22
percent of gross rent paid in the preceding year for the site on
which the homestead is located, exclusive of charges for utilities
or services. When a homestead is owned by two or more persons
4s joint tenants or tenants in common, “prepsely taxes p2?
is that part of such tenants shall determine between them which
tenant may claim the property taxes.payable on the homestead
as refleets the percentage of ownership of the claimant and
spouse . If they are unable to agree, the matter shall be referred
to the commissioner of revenue and his decision shall be final.
Property taxes are considered payable in the year prescribed by
law for payment of the tdxes. o

In the case of a claim relating to “property taxes payable”, the
claimant must have owned ‘and occupied the homestead on Jan-
uary 2 of the year in which the tax is payable.

Sec. 9. Minnesota Statutes 1976, Section 290A.04, Subdivision
2, is amended toread: '

Subd, 2. The eredit refund shall be paid to claimants whose
property taxes payable exceed the following percentages of their
income, up to the designated maximum credit amounts: -

For claimants earning: :
 $0 to $2,489 $2,999, 1.0 0.5 percent, up to $475;

3,000 to 3,999, 0.6 percent, up to $475;

4,000 to 4,999, 0.7 percent, up to $475;

5,000 to 5,999, 0.8 percent, up to $475;

6,000 to 6,999, 0.9 percent, up to $475;
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7,000 to 7,999, 1.0 percent, up to $475;
8,000 to 8,999, 1.1 percent, up to $475;
9,000 to 8,999, 1.2 percent, up to $475; -
10,000 to 10,999, 1.3 percent, up to $475;
11,000 to 11,999, 1.4 percent, up to $475;
2,600 12,000 to 19,999, 1.5 percent, up to $475;
© 20,000 to 22,999, 1.6 percent, up to $475;
23,000 to 25,999, 1.8 percent, up to $425;
26,000 to 30,999, 2.0 percent, up to $375;
31,000 to 35,999, 2.2 percent, up to $350;
- 36,000 to 40,999, 2.4 percent, up to $325:
41,000 044,999, 2.6 percent, up to $325; -
45,000 to 52,999, 2.8 percent, up to $325;
53,000 to 65,999, 3.0 percent, up to $325; -
66,000 to 81,999, 3.2 percent, up to $325;
82,000 to 99,999, 3.5 percent, up to $325;
100,000 and over, 4.0 percent, up to $325; -
" provided thét, maximum credits for incomes above $20,000 de-
¢line according to the following schedule: o _
between $20,000 and $26,000 decline $16.67 per $1,000; be-
tween $26,000 and $36,000. decline $5 per $1,000, :

In the ease <f a elaimant whe was disabled on June 1 or whe
attained the age of €5 on the date speeified in subdivision 1; the
beueeheldineemeasdeﬁnediaeeetien%ﬂg&@aand‘prepeﬁytax
or rent constituting property taz would have epiitled him to

The eredit payment made to o claimant shall be the amount of
refund calculated pursuant to this subdivision, but not exceeding
$675, less the homestead credit given pursuant to section 273.13,
subdivisions 6 and 7.

Sec. 10. Minnesota Statutes 1976, Section 290A.04, is amended
by adding a subdivision to read: - :

Subd. 2a. An additional refund shall be allowed. each claimant
who was not disabled or who had not attained the age of 65 by
June 1 of the year in which the taxes were payable and whose
claim is based on taxes paid on the home he owns in an amount
2qual to 35 percent of the amount by which property taxes pay-
able and rent constituting property taxes exceed the sum of (a)
the refund calculated pursuant to subdivision 2 and (b) the
perceniage of the claimant’s household income specified in sub-
division 2. The sum of the refunds provided in subdivision 2 and
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{)his subdivision shall not exceed the maximum amounts provided
elow.

For claimants earning:

g  0to 19,999, up to $800;
20,000 to 25,999, up to $800; - -
26,000 to 35,999, up to $650;
36,000 and over, up to $325;

provtded that maximum refunds for incomes above $20 000
decline according to the following schedule

between $20,000 and $26,000 decline $25 per $1, 000 between
$26,000 and $36,000 decline $32.50 per $1,000. A claimant who
owns his own homestead part of the year and rents part of the
year may add his rent constituting property taxes to the qualify-
ing tax on his homestead and receive the additional refund pro-
vided in subdivision 2a.
pdea in subal

Sec. 11, Minnesota Statutes 1976, Section 290A.04, is amended
by adding a subdivision to read:

Subd. 2b. An additional refund shall be allowed each claimant
who is disabled or has attained the age of 65 by June 1 of the
year in which the taxes were payable in an emount equal to 50
percent of the amount by which property taxes payable or rent
constituting property taxes exceed the sum of (a) the refund
calculated pursuant to subdivision 2 end (b) the percentage of
the claimant’s household income specified in subdiision 2. The
sum of the refunds provided in subdivision 2 and this subdlwswn
shall not exceed the maximum amounts provided below.

For claimants earning:

$§ 0t 19,999, up to $800;
20,000 to 22,999, up to $800;
23,000 to 25,999, up to $763;

- 26,000 to 35,999, up to $725;
36‘,000 and over, up to $525;

provided that maximum refunds for incomes above $20,00_0
decline according to the following schedule:

 between $20,000 and $26,000 decline $12.50 per $1,000; be-
tween $26,000 and $36,000 decline $20 per $1,000.

In. the case of a claimant who was disabled on June I or who
attained the age of 65 on the date specified in subdivision I, the
refund shall not. be less than. the refund which the . clcumant’
household income as defined in. section 290A.03 and property tax
or: rent constituting property tax would have entitled him to
receive under Minnesota Statutes 1974, Section 290.0618.
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~ Sec. 12. Minnesota Statutes 1976, Section 290A.05, is amended
toread:

290A.05 [COMBINED HOUSEHOLD INCOME.] If a person
occupies a homestead with another person or persons not related
to the person as husband and wife, excluding & i
dependents, roomers or boarders on contract, and has property
tax payable with respect to the homestead, the household income
of the claimant or claimants for the purpose of computing the
eredit refund allowed by section 290A.04 shall include the total
‘income received by the other persons residing in the homestead.
If a person occupies a homestead with another person or persons
not related as husband and wife or as. dependent ehildren de-
pendents , the property tax payable or rent constituting property
tax-shall be reduced as folows: SR ' -

If the other person or persons are residing at the homestead
under rental or lease. agreement, theé amount of property tax -
payable or rent constituting property tax shall be that portion
not covered by the rental agreement. .

Sec. 13. Minnesota Statutes 1976, Section 290A.08, is amended
toread: : o o

2900A.08 [ONE CLAIMANT PER HOUSEHOLD.] Only one
claimant per household per year is entitled to relief under sec-
tions 290A.01 to 290A.21. Payment of the claim for relief may be
made payable to the husband and wife as one claimant. The
commissioner, upon written request, may issue separate checks,
fo the husband and wife for one-half of the relief provided the
original check has not been issued or has been returned.

Sec. 14. Minnesota Statutes 1976, Section 200A.10, is amended
to read: . e S

290A.10 [PROOF OF TAXES PAID.] Every claimant who files
a claim for relief for property taxes payable shall include with his
€laim a property tax statement or a reproduction thereof in o
form deemed satisfactory by the commissioner of revenue indicat-
ing that there are no delinquent property taxes on the home-
stead. Indication on the property tax statement from the county
treasurer that there are no delinquent taxes on the homestead
shall be sufficient proof. Taxes included in g confession of judg-
ment under section 279.37 shall not constitute delinquent toxes
as long as the claimant is current on the payments required to be
made under section 279.37. : :

Sec. 15, Minnesota Statutes 1976, Secf—ion 290A.14, is amended
to read: :

290A.14 [PROPERTY TAX STATEMENT.] The county
treasurer shall prepare and send a sufficient number of copies of
the property tax statement to the owner, and to his escrow agent
if the taxes are paid via an escrow account, to enable him to
comply with the filing requirements of Laws 1975, Chapter 437,
Axticle 1 this chapter and to retain one copy for his records. The
property tax statement, in a form prescribed by the commis-
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sioner, shall indicate the manner in which the claimant may claim

relief frem the state and the amount of the tax for which the
applicant -may .claim relief. The statement shall also indicate if
there are delinquent property taxes on the property in the pre-

ceding year. Taxes included in a confession of judgment under
section 279.37 shall ‘not constitute delinquent taxes as long as the
claimant is current on the payments reqmred’ to be made under

section 279.37.,

Sec, 18. anesota Statutes 1976, Section 290A 18, is amended
toread:

290A.18 [RIGHT TO FILE CLAIM] If a , elaimant person.
entitled to relief under sections 290A.01 to 290A 21 dies prior to
filing @ claim or receiving relief, the surviving spouse or de-
pendent child of the elaimant person shall be entltled to file the
claim and receive it relief . Ipethere is no surviving spouse or
dependent ehild , the rlght to the credit shalklapse.

toSecd17 anesota Statutes 1976, Sectlon 290A 19, is amended
rea

290A.19 [LANDLORD TO FURNISH RENT CERTIFI-
CATE; PENALTY.] The owner or managing agent of any prop-
erty. for which rent is paid for oceupancy as a homestead shall
furnish a certificate of rent paid to each person who is a renter on
December 31, in the form preseribed by the commissioner. If the
renter moves prior to December 31, the obligation of the owner or
managing agent shall be to e;ther provide the certificate to the
renter at the time he moves, upon the renter’s request, or to mail
the certificate to the orwardmg address provided by the renter.
The certificate shall be made available to the renter not later
than February 15 of the year following the year in which the rent
was paid. Any owner or managing agent who willfully fails to
furnish- a certificate as provided herein shall be liable to the
commissioner for a penalty of $20 for each act or failure to-act.
The penalty shall be assessed and collected in the manner pro-
vided in ehapter 290 for the assessment and collectlon of income
tax..

Sec. 18, Minmesota Statutes 1976, Chapter 290A is amended
by adding a section to read

"[290A.23] [APPROPRIATION] There is appmprmted from
the general fund in the slate treasury to the commissioner of

revenue the amount necessary to make the payments requzred by
chapter 290A.

, aj;!‘aec 19. Laws 1976, Chapter 334, Sectmn 21 is amended to
re

See. 21 [EEFECTIVE DATE] Sectlons 5, 6, 8 10 11 13 17
and 19 are effective the day following final enactment
Section 12 and 15 are is effective for taxable years beginning
after December 31, 1976. Sections T, 9 and 20 are effective for
taxes payable in 1977 and subsequent ‘years. Section 16 shall be
_ effective for claims filed in 1977 and subsequent years. Section 14
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is a declaration of law existing prior to enactment of Laws 1975,
Chapter 349, Section 17, and is not a change in such preexisting
law. Sections 1, 15 and 18 are effective for taxable years begin-
ning after December 31, 1974. Sections 2,'8 and 4 are effectwe for
taxable years begmmng after December 31, 1976;

Sec. 20. [REPEALER.)] Minnesota Statutes 1976, Sections
273.011; 273.012; 280.0601; 280.0602; 290.0603; 290.0604;
290.06‘05 290.0606; 290. 06‘08 290. 0609 290.061; 290.0611;
290.0612; 290.061—4,'; 290.0615; 290.061 6‘,‘ 290.0618; 290.066;
290.981; 290.982; 290.983; 290.984; 290.985; 290.986; 290.987:
290. 1,588 290.989; 290 99; 290 991; 290.992; and 290A 21 are re-
pealed.

Sec. 21. [EFFECTIVE DATE] Sectwns 13, 14 and 15 are.
effective for claims filed in 1977 and subsequent years Section 16
is effective for claims based on rent paid in 1975 and subsequeni
years and property taxes pavable in 1976 and subsequent years.
Persons who file claims pursuant to section 16 prior to December
31, 1977 for previous years shall not be subject to the penalties
provided in Minnesota Statutes, Section 290A.06. Section 19 is
effective on the day after enactment and claims allowable as a
result of the changes made in "section 19 shall not be subject to
the penaities provided in Minnesota Statutes, Section 290A.06.
The remainder of this article is effective for ckums based on rent
paid in 1977 and subsequent years and property taxes payable in
1978 and subsequent years.

ARTICLE 11

Sectlon 1. anesota Statutes 1976 Sectwn 124 212 Subdl-.
vision 7b, is amended to read: ‘

Subd. 7b. For the }946—}9124 1978-1979 school year a dlstmt
shall receive in foundation -aid the lecoer of (1) 8960 $1,090 per
pupil unit less 2828 mills: times the 1874 1976 adjusted '
valuation of the district, or {3} the asncunt that the sam:—a
mh&ento%edas—epencem{-}}asehesumefthe '
eomputed persuant to subdivision 6b; clause{-%—)—aadthegrea—ﬁer
ei{a-}hvevuh}rdaeithe"”*renee%ha%meu}tswhensuchgre&te
sum is subtiaeted fzom $960; or +b) $60; beass to $960 plus the -
amount of the agricultural tax credit by which 1977 payable 1978
g;gp}e;;y taxes in the district are reduced pursuant to sectwn

Sec. 2. Minnesota Statutes 1976, Section '124.212, Subdmsmn ‘
10, 1s amended to read:

Subd. 10. (@) The equal:zatmn aid review comm1ttee, conslstmg ,
of the commissioner of education, the commissioner of administra-
tion, and the commissioner of revenue, is hereby continued and
permanently established. The. duty -of this -committee shall be to -
review the assessed valuation of the districts of the state. When
such reviews disclose reasonable evidence that the assessed valu-
ation of any district furnished by any. county auditor is not based
upon the market value of taxable property in'such district, then -
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said committee shall call upon the department of revenue to ascer-
tain the market value of such property, and adjust such values as
required by law to determine the adjusted assessed valuation. The
department of revenue shall take such steps as ¥ may ceasider
are necessary in the performance of that duty and may incur such
expense as is necessary therefor. The commissioner of revenue is
authorized to reimburse any county or gevernmental official far
services performed at his request in ascertaining such adjusted
valuation. On' or before March 15, annually, the department of
veveniue shall submit its report on the assessed values established
by the previous year’s assessment to said committee for approval
or rejection and, if approved, such report shall be filed not later
than the followmg July 1 with the commisgioner of edacatioh and
each county auditor for those school districts for which he has
the responsibility for determination of mill rates. A copy of the
adjusted assessed value so filed shall be forthwith mailed to the
clerk of each district involved and to the county assessor or super-
visor of assessments of the county or counties in which- such dis-
trict is located,

{b) For purposes of determining the adjusted assessed value of
wgricultural lands for the calculation of 1977 adjusted assessed
values and thereafter, the market value of agricultural lands shall
be the arithmetic average of (1) the price for which the property
would sell in an arms length transaction, and (2) the income which
could be derived from its free market gross rental rate capitalized
at ¢ rate of nine percent.

fiiec. 3. Minnesota Statutes 1976, Section 256.82, is amended to
rea

'256.82 [PAYMENTS BY STATE.] Based upon estimates sub-
mitted by the county agency to the state agency, which shall state
the estimated required expenditures for the succeeding month,
upon the direction of the state agency payment shall be made
monthly in advance by the state to the counties of all federal
funds available for that purpose for such succeeding month, to-
gether with an amount of state funds equal to 50 60 percent of
the difference between the total estimated cost and the federal
funds so available. Adjustment of any overestimate or underesti-
mate made by any county shall be made upon ‘the d:rectlon of the
state agency in any succeeding month.

Sec. 4. Minnesota Statutes 1976, Sectlon 273.111, Subdivision
4 is amended to read:

‘Subd. 4. The value of anv real estate described in subdivision
3 shall upon timely application by the owner, in the manner pro-
vided in subdivision 8, be determined solely with reference to its
appropriate agricultural classification and value notwithstanding
sections 272.03, subdivision 8 and 273.11. In determining such
value for ad valorem tax purposes the assessor shall not consider
any added values resulting from nonagricultural factors. Hewe
ever; agzieultuzal land which the ascessor may datermine to be
ad&puable for dovelopment and which: abuts a laksshere line shall
not euslify vnder the prowvisiens of Laws 1969, Chapter 1039
for a dictance within 20 023 of the sheoraline.
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Sec. 5. Minnesota Statutes 1976, Section 273.13, Subdivision 4,
18 amended to read:

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of
an electric generating, transmission or distribution system or a pipe-
line system transporting or distributing water, gas, or petroleum
products or mains and pipes used in the distribution of steam or
hot or chilled water for heating or cooling buildings, which are fix-
tures, all agricultural land, except as provided by classes 1, 3b, 3e,
all buildings and structures assessed as personal property and
situated upon land of the state of Minnesota or the United States
government which is rural in character and devoted or adaptable
to rural but not necessarily agricultural use shall constitute class 3
and shall be valued and assessed at 3314 percent of the market
value thereof , except as provided in clause (b) . All real property
devoted to temporary and seasonal residential occupancy for rec-
reational purposes, and which is not devoted to commercial pur-
poses for more than 200 days in the year preceding the year of
assessment, shall be class 3 property and assessed accordingly. For
‘this purpose, property is devoted to commercial use on a specific
day if it is used, or offered for use, and a fee is charged for such
use.

(b) For taxes assessed in 1977, payable in 1978, agricultural
lond and real property devoted to temporary and seasonal resi-
dential occupancy for recreation purposes which is clussified as
class 3 shall be assessed at 31 percent of its market value, and for
taxes assessed in 1978, payable in 1979 and thereafter, it shall be
assessed at 30 percent of its market value.

Sec. 6. Minnesota Statutes 1976, Section 273.13, Subdivision 6,
is amended to read: ‘

-Subd. 6. [CLASS 3B.] Agricultural land, except as provided by
class 1 hereof, and which is used for the purposes of a homestead,
shall constitute class 3b and shall be valued and assessed at 20 .18
percent of the market value thereof in 1977, for taxes payable in
1978, and at 16 percent thereafter . The property tax to be paid
on class 3b property as otherwise determined by law not exceeding
120 acres less any reduction received pursuant to section 273.135,
regardless of whether or not the market value is in excess of the
homestead base value, for all purposcs exe=pt the payment of
principal and intezest on nan sehool district bond=d indahtod=rsg,
shall be reduced by 45 percent of the tax; provided that the
amount of said reduction shall not exceed $325. Valuation subject
to relief in 1977 for taxes payable in 1978 shall be limited to 120
acres of land, most contiguous surounding, or bordering the house
occupied by the owner as his dwelling place, and, such other
structures as may be included thereon utilized by the owner in an
agricultural pursuit. For taxes levied in 1978 payable 1979 and
subsequent years, valuation subject to relief shall be limited to 160
acres of land, most contiguous surrounding, or bordering the house
occupied by the owner as his dwelling place. and such other struc-
tures as may be included thereon utilized by the owner in an
agricultural pursuit, If the market value is in excess of the home-
stead base value, the amount in excess of that sum shall be valued
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and assessed as provided for by class 3 at 31 percent of its market
value in 1977, for taxes payable in 1978, and at 30 percent there-
after . The first $12,000 market value of each tract of real estate
which is rural in character and devoted or adaptable to rura! but
not necessarily agricultural use, used for the purpose of a home-
stead shall be exempt from taxzation for state purposes; except as
specifically provided otherwise by law. :

Agricultural land as used herein, and in section 134.03 273.132,
shall mean contiguous acreage of ten acres or more, primarily used
during the preceding vear for agricultural purposes. Agricultural
use may include pasture, timber, waste, unusable wild land and
land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
shall be considered as agricultural land, if it is not used primarily
for residential purposes. N

Sec. 7. Minnesota Statutes 1976', Section 273.13, Subdivision 7,
is amended to read: :

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a
property, except as provided by classes 1 and 3cc, which is used
for the purposes of a homestead, shall constitute class 3¢, and
shall be valued and assessed at 26 22 percent of the market value
thereof in 1977, for taxes payable in 1978, end at 20 percent
thereafter . The property tax to be paid on class 3c property as
otherwise determined by law, less any reduction received pur-
suant to section 273.135, regardless of whether or not the market
value is in excess of the homestead base value, for all puspssss
ezczpt the payment of principal or indercst on non-scheol Zistries
bonded indebtedness; shall be reduced by 45 percent of the
amount of such tax; provided that the amount of said reduction
shall not exceed $325. If the market value is in excess of the sum
of the hemestead base value, the amounti in excess of that sum
shall be valued and assessed at 40 36 percent of market value in
1977, for taxes payable in 1978, and at 3314 percent thereafter .
The first $12,000 market value of each tract of such real estate
used for the purposes of a homestead shall be exempt from taxa-
tion for state purposes; except as specifically provided otherwise
by law. Al Class 3cc property shall include only real estate which
is used for the purposes of a homestead by (e) any blind person,
if such blind person is thé owner thereof or if such blind person
and his or her spouse are the sole owners thereof; or by (b) any
person (hereinafter referred to as veteran) who : (1) served in
the active military or naval service of the United States and whe
(2) is entitled to compensation under the laws and regulations of
the United States for permanent and total service-connected dis-
ability due to the loss, or loss of use, by reason of amputation,
ankylosis, progressive muscular dystrophies, or paralysis, of both
lower extremities, such as to preclude motion without the aid of
braces, crutches, canes, or a wheel chair, and whe (3} with
assistance by the administration of veterans affairs has acquired
a special housing unit with special fixtures or movable facilities
made necessary by the nature of the veteran’s disability; or by
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(c) any person who : (1) is permanently and totally disabled and
whe (2} is receiving (i) aid-from any state as a result of that
disability, or whe is reeeiving (i) supplemental security income
for the disabled, or whe is reecisding (iii) worker's compensation
based on a fmdlng of total and permanent disability, or whe is
reeeiving (iv) social security disability, or whe is reeeiving (v)
aid under the federal railroad retirement act of 1937, 45 United
States Code Annotated, Section 228b(a)5 ; which aid is at least
90 percent of the total income of such disabled person from all
sources ; chall eenstitute . Class 3cc and property shall be valued
and assessed at five percent of the market value thereof. Perm-
anently and totally disabled for the purpose of this subdivision
means a condition which i5 permanent in nature and totally
incapacitates the person from working at an occupstion which
brings him an income. The property tax to be paid on class 3cc
property as otherwise determined by law, less any reduction re-
ceived pursuant to section 273.135, regardiess of whether or not
the market value is in excess of the homestead base value, for all
purposes except the payment of principal or intorect en non-
schoel distriet bended indebtedness; shall be reduced by 45 per-
cent of the amount of such tax; prov1ded that the amount of said
reduction shall not exceed $325 If the market value is in excess
of the sum of £24;009 $28,000 , the amount in excess of that sum
shall be valued and assessed -at 8345 31 percent in 1977, for
taxes payable in 1978 and 30 percent theregfter, in the case. of
agricuitural land used for a homestead and 40 36 percent in the.
case of all other real estate used for a homestead for taxes pay-
able in 1978 and 3314 percent for taxes payable in 1979 and
subsequent years .

Sec. 8. Minnesota Statutes 1976, Sectlon 273 13, Subd1v1smn
14a, is amended toread:

Subd. 14a. [BUILDINGS - AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax to
be paid in respect of the value of all buildings and. appurtenances
thereto owned and used by the occupant as a permanent resi-
dence, which are located upon land subject to property taxes and
the title to-which is vested in a person or entity other than the
occupant, for all purposes exeept ihe payment of pzineipal and
nterest ez bonded indebtedness; shall be reduced by 45 percent
of  the amount of the tax in respect of said value as otherwme
determined by law, but not by more than $325,

Sec. 9. The 1976 adjusted assessed values determined under
the - provisions of section 124.212 shall be computed using the
assessment ratios for taxes payvable in 1978 provided by sections
5, 6 and 7. The 1977 adjusted assessed values determined undei
the provisions of section 124.212 shall be computed using the
assessment ratios for taxes payable in 1979 provided by sections
5, 6 and 7. In the case of adjusted assessed values which are
limited under the provisions of section 124.212, subdivision 11.
clause (a), the recompuiation provided in this section shall be
muade on the limited value.



60TH DAY] SATURDAY, MAY 21, 1977 2829

See. 10. Minnesota Statutes 1976, Section 278.132, is amended
to read: : :

273.132 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax on all property receiving the
homestead credit pursuant to section 273.13, subdivision 6, by
an amount equal to the tax levy that would be produced by
applying a rate of 12 15 mills on the property. The county
auditor shall reduce the tax on all other agricultural lands and
all real estate devoted to temporary and seasonal residential
occupany for recreational purposes, but not devoted to com-
mercial purposes, by an amount that would be produced by
applying a rate of ten mills on the property. The amounts so
computed by the county auditor shall be submitted to the com-
missioner of revenue as part of the abstracts of tax lists required
to be filed with the commissioner under the provisions of sec-
tion 275.29, Any prior year adjustments shall also be certified in
the abstracts of tax lists. The commissioner of revenue shall
review such certifications to determine their accuracy, He may
make such changes in the certification as he may deem necessary
or return a certification to the county auditor for corrections.

Payment shall be made according to the procedure provided
in section 273.13, subdivision 15a, for the purpose of replacing
revenue lost as a result of the reduction of properity taxes pro-
vided in this section. There is appropriated from the general
fund in the state treasury to the commissioner of revenue the
amount necessary to make these paymeuts,

Sec. 11. Minnesota Statutes 1976, Seciion 273.138, Subdivision
2, is amended to read:

Subd. 2." Each county government, city and township shall’
receive reimbursement in 1974 7978 and subsequent years in an
amount equal to the product of its total mill rate in levy year 1072,
for taxes payable in 1973 the calendar year in which the aid is
to be paid , times the total 1972 assessed value of real property
exempted from taxation by section 272.02, subdivision 1 which
was located within the territory of such governmental unit .
times 1.25 . For the purpose of this subdivision, the “total mill
rate” of a county government, city or township includes mil
rates for taxes levied by such governmental unit which were
not levied on the entire taxable value of such governmental unit.

Sec. 12, Minnesota Statutes 1976, Section 275.125, Subdivision
2a, is amended to read: ‘

Subd. 2a. (1) In 3875 1977 , a school district may levy for all
general and special school purposes, an amount equal to the
amount raised by 28 mills times the 1074 1976 adjusted assessed
valuation of the district imes the number of mills; not to e=ceed
29; that boaws the same relation o 28, as the greater sum cem-
ﬁsdsgpa-rsuant to section 124:-2132; subdivision 7b; clause £2); bears

& $960 . .

(2) In 1676 1978 , a school district may levy for all general and
special school purposes, an amount equal to:the amount raised
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by 27 mills times the 1875 1977. adjusted assessed valuation of
the district $imes the nuzabes of mills; not o excoed 29; that bears
the same zelation to 20; as the sum of the greater su=s cemput=d
pussuant fo sschion 134.312; subdivisien 7b; clazse {2); and the
geeater of {a) five sizths of the diforence that results when such
graater sum is subbracicd fom $1015; er {b) $55; bears to $1015 .

{3) For any district levying less than 95 percent of the maxi-
mum levy allowable in clauses (1) and (2}, beginning with the
levy certified in 1976, payable -in 1977, the foundation aid to
the district for the 1977-1978 school year, and for subsequent
levies, foundation aid for subsequent school vears, calculated
pursuant to section 124.212, shall be reduced by 50 percent of
the amount of the difference between the actual levy and the
maximum levy allowable under clauses (1) and (2). In the ap-
plication of this clause, the maximum levy allowable under
clauses (1) and (2) shall be reduced by any reduction of this
lev}"iv wll:'ch is required by section 275.125, subdivision 9 or any
other law.

(4) (a) The levy authorized by clauses (1} or (2) may be
increased in any amount which is approved by the voters of
the district at a referendum called for the purpose. Such a
referendum may be called by the school board or shall be called
by the school board upon written petition of qualified voters
of the district. The referendum shall be held on a date set by
the school board. Only one such election may be held in a single
to approve a levy increase which will commence in a specific
school year. The question on the ballot shall be whether a i
millage wiich will yield a spscifie azzount based en the most zosont
assessed veluation may be added to that autherized by clauses
1) o2 {2} state the maximum amount of the increased levy in
mills, the amount that will be raised by that millege in the
first year it is to be levied, and that the millage shall be used
to finance school operations. The question may designate a specific
number of years for which the referendum authorization shall
apply . If approved, the amount provided by the approved millage
applied to each year’s assezsed taxable valuation shall be authorized
for certification for the number of years approved, if applicable, or
until revoked by the voters of the district at a subsequent refer-
endum ; which .

(b) A referendum on the question of revoking the increased
levy amount authorized pursuant to clause (a) of this clause may
be called by the school board and whiek shall be called by the
school board upon the written petition of qualified voters of the
district unless the petition for revscation is submitted in the
seme year in which & levy has been inercased by the voters

Yo this elause . The amount approved by the voters of
the district pursuant to clause (a) of this clause must be levied at
least once before it is subject to a. referendum on its revocation
for subsequent years. Only one such revocation election may be
hfeld to revoke a levy for any specific year and for years there-
after,

(¢) A petition authorized by clauses (a) or (b) of this clause



60TH DAY] SATURDAY, MAY 21, 1977 2831

shall be effective if signed by a number of qualified voters in
excess of 15 percent, or 10 percent if the school board election is
held in conjunction with a general election, of the average num-
ber of voters at the two most recent district wide school elections.
A referendum invoked by petition shall be held within three
months of submission of the petition to the school board unless
the petition for revocation is submitted in the same year in which
& le=y has been inereased by the voters pursuant to this elause .

(d) Notwithstanding any law to the contrary, the approval of
50 percent plus one of those votmg on the question is required to
pass a referendum.

(e) Within 30 days after the district holds o referendum pur-
suant to this clause, the district shall notify the commissioner of
education of the results of the referendum.

Sec. 13. [APPROPRIATION.] The sum of $11,000,000 is appro-
priated from the general fund to the commissioner of public wel-
fare for. the purpose of making the increased distributions re-
quired by section 3.

Sec. 14. [EFFECTIVE DATE.] Section 3 of this article is
effective for payments made after December 31, 1977. Sections 4
and 10 are effective for taxes Ievled in 1977 payable in 1978 and
thereafter.

ARTICLE IV

Section 1. Minnesota Statutes 1976, Sectlon 124,212, Subdi-
vision 11, is amended to read:

Subd. 11. (a) The committee shall not increase the adjusted
assessed valuation, exclusive of property valuation added, im-
proved, reclassified, or reassessed since the prior assessment, of
taxable property for 1962 or any subsequent year in any school
district by more than eight percent over the certified valuation
established for the year immediately preceding.

(b} The sales ratio studies , or any part thereof, or any copy of
the same, or records accumulated in preparation thereof, which
are prepared by the commissioner of revenue for the equalization
aid review committee for use in determining school aids pursuant
to this section published by the department of revenue shall not
be admissible in evidence in any proceeding, except that in the
case of property described in section 273.13, subdivisions §, 6a, 7,
7b, 10 or 12 the sales ratio studies shall be admissible as a public
record without the laying of a foundation in actions under chap-
ter 278 and actions for review of the determination of the schoo]
aids payable under this section.

Sec. 2, Minnesota Statutes 1976, Chapter 272, is amended by
adding a section to read:

_[272.115] [CERTIFICATE OF VALUE TO BE FILED.] Sub-
division 1. Whenever any real estate is sold for a consideration in
excess of $1,000, whether by warranty deed, quitclaim deed, con-
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tract for deed or any other method of sale, the grantor, grantee or
his legal agent shall file within 30 days from the date of the sale,
« certificate of value with the county auditor in the county in
which the property is located. Value s%all in the case of any deed
not a gift, be the amount of the full actual consideration thereof,
paid or-to be paid, including the amount of any lien or liens
assumed. The certificate of value shall include the classification
to which the property belongs for the purpose of determining the
fair market value of the property.

Subd, 2. The certificate of value shall require such facts and
information as may be determined by the equalization aid review
committee to be reasonably necessary in the administration of
the state education aid formulas. The form of the certificate of
value shall be prescribed by the department of revenue which
shall provide an adequate supply of forms to each county auditor.

 Subd. 3. The county auditor shall transmit two true copies of
the certificate of value to the assessor who shall insert the most
recent market value and when available, the year of original
construction of each parcel of property on both copies and shall
transmit one copy to the department .of revenue. Upon the re-
quest of a city council located within the county, a copy of each
certificate of value for property located in that city shall be made
avatlable to the governing body of the city.

Subd. 4. Beginning with taxes payable in 1979, no purchaser
under a contract for deed shall receive the homestead credit
provided under section 273.13, subdivisions 6 and 7; the agricul-
tural mill credit provided in section 273.132; or the taconite
homestead credit provided in sections 273.134 to 273.136, unless
u certificate of value has been filed with the county auditor on
‘that contract for deed in accordance with this section.

. This subdivision shall apply to any. real estate taxes that are
payable the year or years foliowing the:sale of the property. In
the case of property sold under a contract for deed prior to 1978,
this subdivision shall apply to real estate taxes payable in 1979
and subsequent years.

. Sec 3. Minnesota. Sfatutas 1976, Sectlon 375. 192 is amended
by adding a subdivision to read: = - .

Subd. 3. Subject to the approval of the commissioner of revenue,
the county board shall authorize the county auditor to grant the
credits denied under section 2, subdivision 4 of this article, pro-
-vided that a certificate of value has been filed with the county
auditor. The county board shall not hear any requests under this
sz;?dwzszon after May 31 of the year in which the taxes are pay-
able

Sec. 4. Minnesota Statutes 1976 Section 273 11 Subdwxsnon 2
is amended to read:

Subd. 2. (a) The assessor after determining the value of any
property shall compare the value with that determined in the pre-
ceding assessment. Notwithstanding the provisions of section
273.17, the amount of the increase entered in the current assess-
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ment shall not exceed ten percent of the value in the preceding
assessment or one-fourth of the total amount of ‘the increase in
valuation whichever is greater; the excess shall be eritered in a
subsequent year or years - However; no increase shell be greater
thaatﬂnpe—e&tefthepree&mgvaluahene;eﬂe—feu:—heithe
total ameunt of inercase in valualion; whichover is greater; not-
withézanding the provisions of sectien 27317 ; provzded however,
that if the amount of theincrease in market value is :

(i) more than ten .percent but no more than . .20 percent, the
excess shall be entered m. the following vear;

(u) more than 20. percent but no more than 40: percent, ten
’percent shall be entered -in each subsequent year until the amount
.remaining to be entered. is less than 10 percent in which case
the amount remaining wall be entered in the next subsequent year;
or

T ru) more than 40 percent the excess shall be entered equally
m ‘the three subsequent years

(b} In. the case of property ‘described in sectlon 273.13, sub-
divisions 6, 7, 7b, 10,12, 17, 17b and 19, plus all agrlcultural
- property and all real estate devoted to .temporary'and seasonal

residential occupancy for recreational purposes which was not
subject to the five percent lifnitation in valuation increase for the
1973 or the 1974 assessment that was previously provided pursa-
ant to Minnesota Statutes 1974, Section 273.11, Subdivision 2, the
value to be used for levymg the 1976 taxes payable in 1977 shall
be set at the average ‘percent’ of market value used for the re-
. spective class of property in the 1976 tax levies in its assessment
district if the markeét value as determined by the assessor pur-
“suant to section 273.11, subdivision 1 exceeds by more than ten
“percent the limited market value established for that class of
property. Such property shall subsequently increase in value for
'property tax purposes as prescnbed in clause (a).

' Sdec 5. anesota Statutes 1976 Sectlon 275 07 1s amended to
rea

275 07 [CITY TOWN COUNTY SCHOOL DISTRICT AND
SPECIAL DISTRICT TAXES. ] The taxes voted by cities, towns,
and school districts shall be certified by the proper authorities to
the county auditor on or before October tenth in.-each year. If
a city, town, county, school district or special district fails to cer-
tify its levy by that date, its levy. shall be the amount levied by-it
for the preceding year. If the local unit notifies. the commissioner
of revenue before October tenth of its inability to certify its levy
by that date, and the commissioner is satisfied that the delay is
unavoidable and is not due- to the negligence of .the local unit’s

_officials. or staff, the commissioner shall extend the nme wtthm
which the local unit shall certr.fy its levy

"~ Sec. 6. anesota Statutes 1976, Section 276.01, is amended
to read:

276.01 [DELIVERY OF LISTS TO TREASURER ] On or be-
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fore the first Monday in January in December 15 each year, the
‘county auditor shall deliver the lists of the several districis of
the county to the county treasurer, taking therefor his receipt,
showing the total amount of taxes due upon the lists and showing,
for qualified property, as defined in section 273.011, for which the
credit .provided for in section 273.012 is claimed,. the base taz,
.as defined in section 273.011. Where the . names of taxpayers
appear in the property tax lists, the county auditor shall show
the addresses of such taxpayers. Such lists shali be authority for
‘the ‘treasurer to receive and collect taxes therein levied.

-In counties in which the auditor has elected to come under
the provisions of section 273.03, subdivision 2, he shall, during
the year in which such lists as providedfor in section 275.28, sub-
division 3, are in the possession of the county ireasurer, have
access thereto for the purposes of changing true and full valuations
and the classifications of real estate contained therein which he
would have been required to change .or otherwise ameénd in the
assessment books provided for in section 273.03, subdivision 1,
except for his eélection to discontinue the preparation of such
assessment books, The county auditor shall be the ‘official cus-
todian of such lists after the year during which they are in the
county treasurer’s possession. ' ‘ RERRE

Sec. 7. Minnesota Statutes 1976, Séction. 276.04, is amended
to read: = = - o . o

276.04 [NOTICE OF RATES; PROPERTY TAX STATE-
MENTS.] On receiving the tax lists from the county auditor, the
county treasurer shall, if directed by the county board, give three
- weeks’ published notice in a newspaper specifying the rates of

taxation for all general purposes -ind the amounts raised for
each specific purpose, He shall, whether or not directed by the
county board, cause to be printed on all tax statements, or.on an
attachment, a tabulated statement of theé dollar amount due to
each taxing authority and the amount to be paid to the state of
Minnesota from the parcel of real property for which a particular
tax statement is prepared. The dollar amounts due the state,
county, township or municipality and school district shail be
separately stated but-the amounts due other taxing districts,
Aif any, may be aggregated. The property tax statements for class
2a property shall contain the same information that is required
on the tax statements for real property. The county treasurer shall
mail to taxpayers statements of their personal property taxes due,
-such statements to be mailed not later than February 15 (except
in the case of Class 2a property) statements of the real property
taxes due shall be mailed not later than May 15 January 31; pro-
vided, that the validity of the tax shall not be affected by failure
of the -treasurer to mail such statement. Such real and personal
‘property tax statements shall contain the market value, as defined in
section 272.03, subdivigion 8, used in determining the tax. The state-
ment shall also include the base tax as defined in section 273.011,
“subdivision 4, for qualified property as defined in section 273.011
for which the credit provided for in section 273.012 is claimed. The
statement shall show the amount. attributable to section 273.132
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as “state paid agricultural credit” and the amount attributable to
section 273.13, subdivisions 6 and 7 as “state paid homestead
credit.” The commissioner of revenue shall provide each county
auditor with the names of those persons in the assessor’s district
who have filed and qualified for the property tax credit pursuant
to sections 273.011 and 273.012 and shall inform the assessor of
the base tax of those persons. If so directed by the county board,
the treasurer shall visit places in the county as he deems expedient
for the purpose of receiving tazes and the county board is autho-
rizetli to pay the expenses of such visits and of preparing duplicate
tax lists. o

Sec. 8. Minnesota Statutes 1976, Section .278.01, is amended to
read:

278.01 [DEFENSE OR OBJECTION TO TAX ON LAND;
SERVICE AND FILING.] (a¢) Any person having any estate,
tight, title, or interest in or lien upon any parce! of land, who claims
that such property has been partially, unfairly, or unequally as-
sessed, or that such parcel has been assessed at a valuation greater
than its real or actual value, or that the tax levied against the same
is illegal, in whole or in part, or has been paid, or that the property
is exempt from the tax se levied, may have the validity of his
claim, defense, or obijection determined by the district court of
the county in which the tax is levied by serving copies of a petition
for such determination upon the county auditor, county treasurer,
and the county attorney and filing the same, with proof of such
service, in the office of the clerk of the district court on or before
the first day of June of the year in which such tax becomes payable.

(b} Any person having any estate, right, title or interest in or
lien upon any parcel which is classified as homestead under the
provisions of section 273.13, subdivision 6, 6a, 7, 7b, 10 or 12, who
claims that said parcel has been assessed at a valuation which ex-
ceeds by ten percent or more the valuation which the parcel would
have if it were valued at the average assessment/sales ratio for
real property in the same class, in that portion of the county in
which that parcel is located, for which the commissioner is able to
establish and publish a soles ratio study as determined by the ap-
plicable real estate assessment/sales ratio study published by the
commissioner of revenue, may have the validity of his claim, de-
fense, or objection determined by the district court of the county
in which the tax is levied by serving two copies of a petition for
such determination upon the county auditor and one copy each on.
the county treasurer and the county attorney and filing the same,
with proof of such service, in the office of the clerk of the district
court on or before the first day of June of the year in which such
tax becomes payable. The county auditor shall immediately forward
one copy of the petition to the approbriate governmental authority
in a home rule charter or statutory city or town in which the prop-
erty is located if that city or town employs its own certified
assessor.

E‘éec. 9. Minnesota Statutes 1976, Section 278.05, is amended to
read: : -



2836 JOURNAL OF THE SENATE [60TH DAY

278.05 [TRIAL OF ISSUES.] Such petition, without any an-
swer, return, or.other pleading thereto, shall stand for trial at any
general term i in session when the same is filed; or, if the court be’
not then in session, at the next general or spec1a1 term appointed
to be held in the county; and, if no such term be appointed to be
held within 30 days thereafter, the same shall be brought to trial
at any general term.appointed to be held within the ]udlcla!
district upon ten days notice. The attorney of the county in.
which these taxes are levied shall take charge of and prosecute
such proceedings, but the county board may employ any other
attorney to assist him. At the term at which such petition comes
on for trial it shall take precedence of all other business before
the court. The court shall without delay summarily hear and
determine the claims, objections, or defenses made by the peti-
tion and shall direct Judgment accordingly, and the trial thereof
shall disregard all techmeahtles and matters of form not affectlng
the substantlal merits. .

Any time ai'ter the f11mg of the petltlon and before the trial of
the issues raised ‘thereby, wheén the defénse or claim presented is
that the property has been partially, unfairly, orunequalty
assessed, or that such parcel has been assessed at a4 valuation
greater than its real or actual value, or that a parcel which is
classified as homestead -under the provisions of sectiori273.13,
subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at a valua-
tion which exceeds by ten pércent or more the valuation which
the parcel would have if it ‘weére valued at the. average assess-
ment/sales ratio for real property in the same class in that por-
tion of the county in which the parcel is located, for which the
commissioner is able to establish and publish a sales ratio study,
the attorney representing the state in the proceedings may serve
on the petitioner, or his attorney, and file with the clerk of the
district court, an offer to reduce ‘the valuation of any tract or
tracts to a valuatlon set forth in the offer. If, within ten days
théreafier, the petitioner, or his attorney, shall give notice in
writing to ‘the county attorney that the offer is accepted, he may
file same with proof of such notice, and thereupon the clerk shall
enter judgment accordingly. Otherw1se, the offer shall be deemed
withdrawn and evidence thereof shall not be given; and, if a lower
valuation than specified in the offer be not found by the court, no
costs or disbursements shall be allowed to the petitioner, but the
costs and disbursements of the state, including interest at six
percent on the tax based on the amount of such offer from and
after the first day of November of the year such taxes are pay-
able, shall be taxed in its favor and included in the judgment and
when collected shall be ‘¢redited to'the county revenue fund,
urniless the taxes were paid in full before the first day of Novem-
ber of the year in which such taxes Were payable in' which event
lnterest shall not be taxable :

Sec 10. anesota Statutes 1976 Sectlon 287.241, Subdwrsmn
2, is amended to read:

Subd. 2, No: deed. or instrument providing for the transfer of
title to real estate as subject to the tax as provided in section
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287.21 and no executory contract for the sale of land shall be

recorded in the office of the county recorder or the registrar of -
titles unless such deed or instrument shall be accompanied by a
notice from the county auditor that a certificate of vilue by the
grantor, grantee or his legal agent coneerning the property trazms- -
ferred or to be transferrced: Value shall; in the case zf any deed

net & gi%t; be the ameunt of the full actual consideration thereof;
paid oF to be paid; including the amount of any lien or liens
assumed. Sueh eertificate of value shall inelude the elascifieation
to which such property belongs for the purpese =f determining
the fair market value of the property. I the transfer; or fraetion.
thercof, is tax ezempt as herein provided; the certificatz shall
speeify the rcasens for the exemption was filed in his office as
provided in section 272.115 . - :

Sec. 11, [REPEALER.] Minnesota Statutes 1976, Section
287.241, subdivisions 3 and 4 are hereby repealed. '

Sec. 12. [EFFECTIVE DATE.]. Section 4 shall be effective. for
assessment year 1978 and thereafter. Sections 1, 5, 6, .7, 8 arid 9
shall be effective for taxable years 1977 payable 1978 and there-
after. Section 2, Subdivisions 1, 2 and 3; Sections 10 and 11 shall
be effective January 1, 1978 and thereafter. Section 2, Subdivision
4 and Section 3 shall be effective January 1, 1979 and thereafter.

ARTICLEV

Section 1. Mimiesofa Statutes. 1976, Section 275.50,. Subdi-
vision b, is amended to read: ‘

Subd. 5. Notwithstanding any other law to the contrary for
taxes levied in 1976 1977 payable in 1876 1978 and thereafter,
“gpecial levies” means those portions of ad valorem taxes levied
by governmental:-subdivisions to: ‘ SR ‘

(a) satisfy judgments rendered against the governmental sub-
division by a court of competent jurisdiction in any fort action
other than an acticn en an express eexiraet or default on an
exprsss esnbract , or to pay the costs of settlements out of court .
against the governmental subdivision in any e tort action sthee
thas an aection on an expr:ss coniract when substantiated by a
stipulation for the dismissal of the action filed with the court of
competent jurisdiction and signed by both the plaintiff and the
legal representative of the governmental subdivision, but only to
the extent of the increase in levy for such judgments and out of
court settlements over levy year 1970, taxes payable in 1971;°

(b} pay the costs of complying with any written lawful order
initially issued prior to January 1,:1977 by the state of Minne-
sota, or the United States, or any agency or subdivision thereof,
which is authorized by law, statute, special act or ordinance and
is enforceable in a court of competent jurisdiction, or any.stipula-
tion agreement or permit for treatment works or disposal system.
for pollution abatement in lieu of a lawful order signed by the
governmental subdivision and the state of Minnesota, or the
United States, or any agency or subdivision thereof' which is
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enforceable in a court of competent jurisdiction. The commis-
sioner of revenue shall in consultation with other state depart-
ments and agencies, develop a suggested form for use by the state
of Minnesota, its agencies and SublelSlOI]S in issuing orders pur- -
suant to this subd1v1310n

{c) pay the eosis of complying w—th any law cnaected by'the
175 legislatuze or a subsequent year's legislature whieh speeifie-
ally and direetly requizes a new or altered activity after lev-yl year
1974; taxcs payable in 19795; but enly fe the extent of the in-
ercased eost fer s=ch activity afler levy year 1974, toxes payable
in 1975

4d)y pay the cocis of an expanded county esurt sysicm te the
extent of the increzse in eosis over the amount lovied in support
of a county cousrt er a prebaue eours in levy year 1974, taxes
payable in 1275+

=) pay amounts required by any public peaswn plan to t.he
extcnt that operation of the laws of the state of Minneseta sr the
United St=tes governing such fund dizectly causes the lewel of
governmsznial finanecial cupport to exceed the level of sueh sup-
port prior to July 1; 1971, previdzd ‘hat such inereasec are ned
the restlt of amendment by any means to the benefit plan after
July 1; 1871 which sequired the approval of the govcrning bedy of
the gavernmenial subdivision;

45) pay amounis requir —dtebelewedms&ppeﬁefawlunweer
tiremnen’s rchef asscciaticn i resulting from the operation of see-
tions 69272 and 69:773;

£g) pay the costs to a governmental subdivision for their min-
imum required share of any program otherwise authorized by
law, including the administrative costs of social services and but
not administrative costs of public. assistance programs or of
county welfare systems, for which matching funds have been
appropriated by the state of Minnesota or the United States, but
only to the extent that the costs to the governmental subdivision
for the program exceed those expended in calendar year 1970,
subject to rules promulgated by the commissioner of revenue
pursuant to the administrative procedures act . Amounts levied
pursuant to this clause which are in excess of the amount neces-
sary to meet the minimum required share of a program shall be
deducted from the general levy made in the following year ;

{-h} pay expcnses reaconably end necessarily inewrzed in pre-
venting; propating fer or cepairing the effects of natural dizaster:
“Matural disaster” as used hezcin mezns the oceurrence or threat
of =idcspread or severe damage; injury or loss of life er properiy
resulting Zrom natural eauscss; including and limited to fire; flocd;
earthquake; wind sterm; wave zction; el spill; er ether waler
econtaminaiien resuiring aet—en to avers danger or damag=; val
eanic achivity; dreught o= air eontamination. The emergenay sox-
viees divicien ef the sizte d=partment of publie safety shall form-
ulate ciondards by which an oceuzrrence of any of the afercmen-
tioned natural phezomena would be deemed a natural disaster by
roas=n of the level of Jamege;, injury or loss ef life or procpanty
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& (d) pay the costs not elmbursed by the state or federal
government, of payments made to or on behalf of recipients of aid
under any public assistance program authorized by law;

&) (e) pay the .costs of principal and. interest on bonded
indebtedness, or, effective for taxes levied in 1973 and years
“thereafter, to reimburse for the amount of hquor store revenues
used to pay the principal and interest due in the year preceding
the year for which the levy limit is calculated on mun1c1pa1 liquor
store bonds;

{I) (f) pay the costs of prmmpal and mterest on certﬁlcabes of
indebtedness, except tax anticipation or aid anticipation certifi-
cates of indebtedness, issued for any -corporate purpose except
current expenses or funding an . insufficiency in receipts from
taxes or other sources or funding extraordinary expenditures re-
sulting from a public emergency ;

) (g) fund the payments made to the anesota. state
armory building commission pursuant to section 193.145, subdi-
vision 2, to retire the principal and mterest on armory construc-
tion bonds, ' ‘

4=} (h) provide for the bonded indebtedness portion of pay-
ments made to another political subdlwsmn of the state of Min-
nesota;

2} (i) pay the amounts required to compensate for a decrease
in revenunes from public service enterprises, municipal liquor
stores, licenses, permits, fines and forfeits and ro other, to the
extent that the aggregate of revenues from these sources in the
calendar year preceding the year of levy are less than the aggre-
gate of revenues from theseé sources in calendar year: 1971. “Rev-
enues” from a pubhc service enterprise or a mun1c1pal liquor store
shall mean the net income or loss of such public service enterprise
or municipal liguor store, determined by subtraciing total ex-
penses from total revenues, and before any contribution to or
from the governmental subdivision. “Fines” for a municipal court
means the net amount remaining after subtracting total munici-
pal court expenses from total collections of municipal court fines.
A governmental subdivision shall qualify for this special levy only
if the decrease in aggregale revenues as computed - herein and
divided by the population of the governmental subdivision in the -
preceding levy year is equal to or greater than two percent of the
per capita levy hmxtatmn for the preceding levy year;

{e) (j) pay the amounts required to compensate for. a decrease
in mobile homes property tax receipts to the extent that the
governmental subdivision’s portion of the total levy in the cur-
rent levy year, pursuant to section 273.13, subdivision 3, as
amended, is less than the distribution of the mobile homes tax to
the governmental subdivision pursuant to section 273 13 suhdi-
vigion 3, in calendar year 1971; '

{3 (k) pay the amounts requ:red in accordance Wlth section
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275.075, to correct for a county auditor’s error of omission in levy
year 1971 or a subsequent levy year, but only to the extent. that
. when added to the preceding year’s levy it is not in execess of an
~‘applicable statutory, special law or charter limitation, or the limi-
tation imposed on the governmental subdivision by sections 275.50
10 275.56 in the preceding levy year; o

. 48} (1) pay amounts required to correct for an error of omission
in the levy certified to the-appropriate county auditor or auditors
-y the governing body of a city or town with statutory city powers
-in levy year 1971 or a subsequent levy year, but only to the extent
“that when added to the preceding year's levy it is not in excess
of an applicable statutory, special law or charter limitation, or
the limitation imposed on .the governmental subdivision by sec-
_%ions 275.50.to 275.56 in the preceding levy year. . -

i-48} (m) pay the increased cost of municipal services as the
result of an annexation or consolidation ordered by the Minnesota
muticipal board -in levy year 1971 or a subsequent levy year, but
only to the extent and for the levy years as provided by the board
_imn-its order pursuant to section 414.01, subdivision 15. Special
Jevies authorized by the board shall not exceed 50 percent of the
levy limit base of the governmental subdivision and may not be in
. effect for more than three years aftér the bhoard’s order;

.. 44> (n) pay the increased costs of municipal services provided
to new private industrial and nonresidenial commercial develop-
ment, to the extent that the extension of such services are not
paid for through bonded indebtedness or special assessments, and
not to’exceed the amount determined as foliows: The govérnmental
subdivision may calculate the aggregate: of: e T

(1) The increased expenditures necessary in preparation for the
delivering of municipal services to new private industrial and non-
residential commercial development, but limited to one year’s ex-
penditurés one time for each such development;

~'{2) Theé amount determined by dividing the overall levy limita-
tion established pursuant to sections 275.50 to 275.56, and exclu-
sive of special levies and special ‘assessments, by the total taxable
"value of the governmental subdivision, and then multiplying this
.quotient times the total increase in assessed value of private in-
dustrial and nonresidential commercial development within the
governmerital subdivision. For the purpose of this clduse, the in-
* ¢rease in the assessed value of private industrial and nonresidential
. commercial development is calculated as the increase in assesssed
“value over the agsessed value of the real estate parcels subject to
such private developmeénti as most recently determined before the
.building. permit was issued. In the fourth levy year subsequent
1o the: levy vear in which the building permit was issued,. the in-
. crease in-assessed value of the real estate parcels subject to such
-private .development shall no longer be included in determining
the special levy. o - o -
" The aggregate of the foregoing amounts, less any costs of ex-
tending municipal services to new private industrial and nonresi-
dential commercial development which are paid by bonded indebt-
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edness: or special ‘assessménts, equals the maximum:amount that
may be levied as'a “special levy” for the increased costs of munici- -
pal services provided to new private industrial and nonresidential.
commercial development . In the levy year following the levy year
in which the special levy made pursuant to this clause is discon-
tinued, one half of the amount of that specml levy made in the’
precedmg year shall be added to the permanent Ievy base of tﬂe '
governmenial subdwzswn : . -

{a) (o) recovera loss or refunds in tax. recelpts incurred in‘han="
special levy funds resulting ‘from -abatements or ‘court actlon m
the prewous year pursuant to sectlon 27548 ; ”

(p) pay amounts- requtred by law to be paid to, reduce unfumf»
ed accrued liability of public pension funds, including. interest
thereon, in accordance with the actuarial standards and guidelines
specified in sections 69.71 to 69.776 and 356.215 reduced for levy
year 1977 and subsequent yedrs -by 106 ‘percent of the amotnt’
levied for that purpose'in 1976, ‘payable in 1977. For the purpose,
of this special levy, the estzmated receipts expected from: the state
of Mifinesota pursuant io sections 69.011 to 69.031 or any otheér
state aid expressly intended for the support of publi¢ pension funds
shall be considered as a deduction in determznmg the reguired

levy for the normal costs of the public pension funds. 'No amount
of these aids shall be considered: as.a-deduction. in. determining
the governmental subdivision’s required levy for the reductmn of -
the unfunded accrued Izabzlzty of pubkc pension funds _

Sec. 2. anesota Statutes 1978, Sectlon 275 51 is amended by-,
adding a subdivision.to read: . .

Subd. 3d. The propérty” tax levy hmttatwu for governmentai
subdivisions in 1977 payable m 1978 and subsequent years shali‘ :
be calculated as follows: = -

(a) The sum of the foltowmg amounts shall be’ computed ( 1)
the property tax -permitted. to be levied in 1976 payable 1977 com-
puted pursuant to anesota Statutes 1976, Sectwn 275. 51 Sub- y
division 3c; plus -

(%) “the amburit of dny state cuds the govemmen.tal sub-.';_
division was entitled to_receive in calendar year 1977 pursuanf
to sections '477A.01;" 298.26; 298.28, subdivisiohs 1’ and Ia o
298.281; subdivision 1 298. 282 and. 294 26; plus ‘ :

(3) the amount . Ievzed in . 1976‘ payable 1977 pursuant to
Minnesota ~ Statutes 1976, Section ~ 275.50, Subdivision 5,
clauses (a), (c), (d), and (e), except for levies made to’ pay
tort judgments- and make setilements: ‘of ‘tort claims: or to pay .
tfizs salanes and benefzts of mumczpal and probete court Judges.
. plus. _

(4) one* half of ‘the ‘amount of the specwl levy autfwnzed'
under section 275.50, subdivision-'5, clause -(n): shall be ‘added
to the permanent levy limit. base’ of - the governmental:subdivision
in the year following ‘the year in’ which it has been discontinued
as "a: special - levy: pursuant to the provmons of sectwn 275 50 :
subdivision 5, clause (n). LW



2842 JOURNAL OF THE SENATE [60TH DAY

(b) The sum computed. in clause (a) shall be increased an-
nually in the manner provided in section 275. 52 to derwe the
leuy limit. base :for successive. years.

(c) For taxes levied in 1978 payable 1979 and ‘subsequent
years, the levy limit base is the levy limit base which was com-
puted for the immediately preceding year uuder the provisions.
of this section increased according to the provisions of section
975.52,. Any amount levied in 1976 payable 1977 under the
provisions of section 275.50, subdivision 5, clauses (e), (c), (d)
or..(e). to meet the costs of programs, services or legal require-.
ments which cease to exist in a. subsequent. year shall be sub-
tracted from the levy limit base in the year in which the pro-
grams, ‘services or legal requ:rements for which' the levy was
made -cease 1o exist.

(d) The levy. limii base . shall be reduced by. the total amount
of state formula aids. pursuant to section 477A.01 and taconite
taxes .and aids pursuant to sections 294.26; 298.26; 298.28, sub-
division, 1; and. 298.282, .to be paid in the calendar year in
which property taxes are payable. The. resulting figure is the
- amount of property taxes which a governmental subdivision may
levy for all purposes other than those for whwh specml levies
and special assessments are made.

Sec.+3. Minnesota Statutes 1976 Sectlon 275 52 Subdms:on
2, is amended to read:’ -

Subd. 2. The levy limit base per eapita as adjusted for prevmus
increases pursuant to this section, may be increased each- year
by the governing body of the govemmental subdivisionaffected
thereby in the amount not to exceed. ef six. percent the previous
. year’s levy limit base per eapita .

Sec. 4. Minnesota Statutes 1976 Section- 275 52 S‘I.lblelSlOl‘l 3,
is amended to read

Subd 3. If the populatlon of any govemmental suhdl\ns:on-
-increases from one year to the mext; the current levy
r’s population Jevy limit base shall, for purposes of sections
275 50- to 275.56, be increased by an amount equal to ene half
eféhedeereaaempopuhheafremthe levy year, suel in-
erease 6. be eflective, for the caid eme . yzar enly the levy
limit- base per capita for the previous year increased pursuant to
subdivision 2 times the current year’s population ,

. Sec. 5. Minnesota Statut&s 1976 Sectmn 275, 52 Subdwxslon 4,
s amended toread: :

. Subd 4, For;axeslev—edrm%p&yablemlmaadsub-
seguent. years The levy limit base of a governmental subdivision
may be increased upon approval by the levy limit review board
‘established in section 275.551, far the following reasons: .

(a) Any governmental subdivisien which spent money. from
its surplus funds for nonspecial levy purposes in calendar year
1971 may have its levy limit base increased by an amount not .
to exceed - the amount of revemie it. used- from: smplus funds
for nonspeclai levy purposes in calendar year 1971, -
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(b) Any governmental subdivision which has been required
to provide new services because of changes in state law, whether
or not the changed law directly mandates new sérvices, may
have ‘its levy limit base increased by an amount not to exceed
the amount required to finance the services, provided that the
services may not be financed by special levies or special assess-
ments, : ERRE

(c) Any governmental subdivision which has been required to
provide new or expanded services because of annexations;, con-
solidations, mergers or new incorporations since 1970 may have
its levy limit base increased by an amount not' to exceed the
amount required to finance the general operating costs involved
in such services. : : . T

(d) Any city or township hoving statutory city powers which
has a levy limit base per capita that is below ‘80 percent of
the arithmetic average of the levy limit bases per capita for
cities -and townships having statutory city powers.in the same
county. may have its levy limit base increased by an amount
-not to gxceed the amount.required io bring its levy limit base
per copita up to 80 percent of the arithmetic average of.levy
limit bases per capita for all cities and townships having statu-
tory city powers in the county which are governed by the pro-
visions of sections 275.50 to 275.59. On or before July 1 of
1977 end each subsequent. year, the commissioner of revenue
shall certify the average levy limit base per capita for each
count%l for. purposes of this clause. Provided that if a -city or
township having statutory powers has received a levy limit
base adjustment from the levy limit review board prior to June |
1, 1977, that city or township may also qualify for e base ad-
justment in gccordance with this- clause. : :

Any governmental subdivision which desires to have its levy
limit base adjusted under the provisions of this subdivision shall
apply to the commissioner of revenue, who shall submit all appli-
cations to the levy limit review board established in section 275.551.
Applications shall be in the form and accompanied by the data
required by the levy limit review board. Adjustments authorized by
the levy limit review board shall become a permanent part of the
levy limit base for the governmental subdivision. The levy limit
review board may authorize only one levy limit base adjustment
for any governmental subdivision under this subdivision.

- Sec. 6. Minnesota Statutes 1976, Section 275.52, is amended by
adding a subdivision to read: ‘ : < L
Subd. 5. For taxes levied in 1977 payable in 1978 or for taxes
levied in 1978 payable in 1979 a city other than.a city of the first
class, town, or county not containing a city of the first class which,
in the preceding levy year, levied-at least 98 percent of its total
limited levy amount, may determine to levy.in excess of the limita-
tion provided in sections 275.50 to 275.56 by not to exceed 10 per-
cent of its levy limit base by passing a resolution setting forth the
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-amount by which the leuy limit. is proposed to be exceeded. The
resolutzon shall be published for four successive weeks.i in the official
newspaper of the governmental subdivision or if. there is no official
“newspaper,.in a newspaper.of general circulation therein,.together
with a notice. fixing a date for a public hearing on the proposed
increase which hearing shall be held not less than four weeks nor
‘more than six weeks after the first publication of the resolution.
‘Following the public hearmg, the governing body may determine
to take no further actior, or in the alternative, adopt a resolution
authonzmg the levy as originally proposed; or adopt.a resolution
approving a levy in such lesser amount as it so determines. The
resolution shall be published in the official newspaper of the gov-
: ernmental subdivision or if there is no official newspaper, in a news-
poeper of general circulation therein. If within 30 days thereafter,
a petition signed by voters equal in number to five percent of the
_votes cast in the governmental subdivision in the last general elec-
tion or 2,000 voters, whichever is less, requesting a referendum on
“the. proposed resolution. is _filed with the clerk or recorder of the
-governimental subdivision if the governmendtal subdivision is a city
or town, or with the county auditor if the governmental subdivision
.i5-a county, the resolution shall not be effective until it ‘has been
submitted.-to the voters at a general or special election and ¢ ma-
Jority of votes cast on the question of approving the resolution are
in the affirmative.. The commissioner of revenue shall prepare a
suggested form of question to be presented at any such referendum.
A levy increased pursuant to this subdivision, whether or not chal-
.lenged. or .approved at a referendum held at a special or general
- election held prior to October 1 in any levy year, increases’ the al-
lowable levy in that same levy year and provides a permanent
adjustment to: the levy limit base of the governmental subdivision
“for future levy years..There shall be no reduction in distributions
of formula aids to the governmental subdivision as a result of the
addttwnal levy.

Sec 7. [REPEALER ] Mznnesota Statutes 1976 Sectton 275. 51,
Subdwzszons 3b and 3¢ are repealed '

Sec 8 Sectzon 6 is effective the d.’ay fotlowmg ﬁnal enactment

AR TICLE VI

Sectmn 1. anesota Statutes 1976, Sectlon 275 53 Subdmsmn
I is amended to read

275.53 [GOVERNING CENSUS] Subdmsmn 1. For the pur-
~poseof- determlmng the amount of tax that a governmental sub-
division may levy in accordance with a per capita limitation estab-
hished by this chapter or the amount of aid that a city or township

-may receive pursuent to section 477A.01 , the population of the
-governmental! subdivision -shall be that established by the last
state or federal census, or by. a.special census taken within the
.entire .governmental subdivision pursuant to sections 275.50 to
275 56 or to any other law, by a census taken pursuant.to subdivi-
-gion .2, or by.a population estimate made by the metropolitan
.‘council,_ by an order of the Minnesota municipal board: pursuant
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to section 414.01, stibdivision 14; ‘or by an estimate made pursuant
to subdivision 3, whichever is the most recent as to the stated date
of count or estimate, up to and including October 1 of the current
levy year. Population changes éstablished after October 1 of the
current levy year shall not be used in determining the levy limita-
tion of a governmental subdivision for the current levy year under
sections 275.50 to 275.56. .
Sec. 2. Minnesota Statutes 1976, Section 275.53, Subdivision 3,
1is amended to read: AR RN _
~Subd. 3. (a) In lieu of passing a resclution pursuant to sub-
division 2, the governing body of a governmental subdivision
may pass by June 1 of any year a resolution containing an
estimate of the current population of the subdivision, The re-
solution shall describe the criteria upon which the estimate is
based, and shall state that the estimate is made for purfposes
of increasing that subdivision’s tax levy pursuant to sections
275.50 to.275.56 or local government aids pursuant to section
477A.01 . The resolution shall be in:the form and accompanied

by the data required by the state planning agency.

- (b) Thé resolution shall then be submittéd to the state plan-
'ning agency. The agency shall determine, and inform the -sub-
division in writing within 30 days of receipt of the resolution,
whether the criteria and process described therein do or do not
provide a reasonable basis for the population estimate. The
estimate prepared by the subdivision shall be reviewed by the
state planning agency with reference to county population esti-
mates prepared by the state demographer. The state demo-
grapher’s county population.estimates will be used as a county
“control. =~ L Co

- (c) If the agency determines that the criteria and process
used by thé subdivision do not provide a reasonable basis for
the population -estimate, the reso{)ution shall be of no effect. If
the agency determines that the criteria do provide a reasonable
basis for the population estimate, the resolution shall' be pub-
lished at least once in a legal ‘newspaper of general circulation
in said subdivision. Said estimate may be used for computing
the amount of ad valorem taxes the subdivision may levy, unless
within 30 days following the publication of the resclution, 10
percent or more of the registered voters of the subdivision, or
if the subdivision does not require voter registration, then 10
percent or more of its voters, who voted at the subdivision’s
last election, sign a petition demanding a special - census, . and
submit the petition to the governing body of the subdivision.

(d) Attached to the petition shall be an affidavit executed
by the circulator or circulators thereof, stating. that he or they
personaily circulated the petition, the number of signatures
thereon, that-all signatures were affixed in his or their presence
and that he or:they believe them to be genuine signatures of
the persons whose names- they purport to be. Each signature
need not be notarized. - o : ‘

(e) Upon the receipt of a petition conforming to this sub-
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divigion, the governing body shall pass a resolution requesting
the secretary of state to take a special census of the govern-
mental subdivision. The census shall be taken and financed
pursuant to the provisions of subdivision 2. Any population esti-
mate made by the ,goveming ‘body of any governmental sub-
division shall be superseded by any subsequent state or federal
census taken pursuant to sections 275.50 to 275.56 or any other
law, or by a population estimate made by the metropolitan
council or the state demographer. The governing body of a gov-
ermnmental subdivision may not avail itself of the provisions of
this subdivision during any year for which any state or federal
census has been taken or for which the metropolitan council has
made a population éstimate of the subdivision. ‘ ,

Sec. 3. Minnesota Statutes 1976, Section 275.59, is amended
to read: _ : S :

275.59 [GOVERNMENTAL SUBDIVISIONS UNDER 2,500
POPULATION; EXEMPTION FROM LEVY LIMITS.] Com-
mencing with levy year 1975 and thereafter; taxes' payable in
1976 and thereafter, the provisions of sections 275.50 to 275.52
and 275.54 to 275.56 shall not apply to any city, statutory city
or town with statutory city powers whose population according
‘to the latest state or federal census is under 2,600. =~

- Bec. 4. Minnesota Statutes 1976, Section 477A.01, Subdivision
1,.i3-am3nded toread: P T T

. 477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1. The
state shall distribute $42 $52 for eac}éﬁerson restding in the ter-
ritory comprising each county for the calendar year 1976 1978 and
$45 $59 for calendar year 1977 1979 to the several taxing authori-
ties, excei;t school districts, with authority_to impose taxes on
property located in the county’s territory. For purposes of this
subdivision the number of persons residing in a county shall be
the 1970 federal census population. For the purposes of sub-
divisions 1, 3, 4, 4a and 4b, the counties of Anoka, Carver,
‘Dakota, Hennepin, Ramsey, Scott, excluding the. city of New
Prague, and Washington shall be considered a singie county.
That portion of the city of New Prague which is in Scott county
shall be treated as if it.is in Le Sueur county. - . . .

Sec. 5. Minnesota Sﬁatutes 1976, Section 477A.0i:; Subdivision
2, is amended to read: - w e ‘

Subd. 2. Every county government except that of a county con-
taining a city of the first class shall receive a distribution equal
to the distribution it was entitled to receive in, 1975 the preceding
Yyegr pursuant to Minnesota Statutes 1974, Section 477A.01.

Sec. 6. Minnesota Statutes 1976, Section 477A.01, Subdivision
4, is amended to read: L
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Subd. 4. The balance of the distributions in 1876 1978 pursuant
to subdivision 1, shall be divided among the séveral cities and
towns in the county’s territory in the proportion that the product of

the city or town’s 1970 federal census population or the average '
of the city’s or town’s 1970 federal census population and its cur-
rent population as determined under the provisions .of section.
275.53, whichever is greater ; times

fa) In the case of a city or town outside the metropolitan area
as defined in section 473.121, subdivision 2, or a city other than «
city of the first elass or town inside the metropolitan area, the sum
of its average city or town mill rate for the three immediately
preceding years divided by three; or ' ' o

(b) In the case.of a first class city located within the metro-
politan area, the sum of (i) 60 percent of the dollar amount, of
its levy limitation and its special levies plus (ii) 40 percent of the
dollar amount of its actualp levy, divided by its taxable value ad-
justed for the contributions and distribution required by chapter
4ZfeF, for each of the three immediately preceding years divided by
three, times '

its city or town 1974 1976 aggregaté ‘s-a'l'es_ ratio as determmed
by the commissioner of revenue bears fo the suin of the product
of that calculation for all cities and towns in the territory.

Sec. 7. Minnesota: Statutes 1976, Section 477A.01, Subdivision
4a, is amended to read: SR a . o

Subd. 4a. If the amount distributed to a city or town purguant
to subdivision 4 is less than the aids the city or {own reecived was
entitled to receive in 3875 the preceding year , before corrections
for prior year aid payments, pursuant to Minnesota Statutes 1974,
Section 477A.01, the amount distributed to it shall be raised to
the amount' the city or town reeecived was entitled to receive in
19895 the preceding year , before corrections for prior year aid
payments;, and the distributions to the other cities and towns
within the county’s territory shali be proportionately reduced as

necessary to supply the difference.

Sec, 8. Minnesota Statutes 1976, Section 477A.01, Subdivision
4b..._is‘amendﬁdtoread: SR .

* Subd. 4b. The commissioner of revenue shall make all necessary
calculations and-make payments directly ‘to the affected ‘taxin
authorities in four equal papte installments on March 15, July 15,
September 15, and November 15 in 1976 and 1077 annually . -~
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Sec. 9. Minnesota Statutes 1976, Section 477A.01, is.amended by
adding a subdivision to read: ‘

'Subd. dc. For the purpose of the distn'butions based on popula-
tions provided in subdivisions 1 and 4, cities and towns having
boundary changes resulting from Minnesota municipal board or-
ders shall have their population counts modified to reflect such
changes. The modified population counts shall be included in all
Minnesota mumctpal board orders, ‘a’ copy of whzch shall ‘be for-
warded to the commissioner of revenue.

Sec. 10. Minnesota Statutes 1976, Sectlon 477A 01, is amended
by adding a subdxvmlon to. read:

Subd. de. ‘A tax_ing.authority -may object to the cqmmissioner
of revenue with respect to the amount of the distribution which it
has been certified to receive pursuant to subdivision 4b. No ob-
jection raised after July 1, 1977 shall be raised later than 60 days
after the taxing authortty has received notice from the commis-
swn.er of the amount which 1t has been certzfted to recewe

Sec 11. Minnesota Staubes 1976 Sectlon 477TA.01, lS amended'
by adding a subdms:on to read . ‘

Subd. 4d. If, due to an error in the factors used to calculate a
taxing authority’s aid pursuant to subdivision 4, the amount
indicated ‘in the certification of the commissioner to the taxing
authority for a year is less than the amount to which it is entitled.
pursuant. to this section, the commissioner of revenue shall addi-
tionally distribute the amount necessary to make the full correct
distribution to the taxing authority. The additional distribution
shall- be:-paid from: the. general fund and shall not diminish the
distributions made to other taxing authorities under this section.

Sec. 12, Minnesota Statutes 1976, Section 477A.03, is amended
to read

4T77A. 03 [APPROPRIATION] A sum sufflclent to dlscharge
the dutles lmposed by bews 1976, Chapter 437, Artiele 8; sections -
4 and 11 is annually approprxated frqm the g'eneral fund to the
commlssmner of revenue. e

Sec, 13, Minnesota Statutes 1976 Chapter 477A ls amended,'
by ‘adding’a section to read:’

[477A. 04] [ASSESSMENT DISPERSION PENALTY.] Sub-
division 1. To encourage the proper assessiment of pr‘operty an
assessment dispersion penalty shall be imposed on’ dssessment
districts as provided in subdivision 2. Each city or town which
employs a local assessor, either singly or joinily with: other cities
or towns, shall; be .considered. an agsessment. district for purposes.
of this section.: Any- two or.more. cities-or, towns whick enter.into .
an agreement pursuant to. Minnesota Statutes, Section: 471.59; for-
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the assessment of property in the contracting units, shall for
purposes of this section be a single assessment district. The bal-
ance of each county, including any city or town which contracts
with the county for assessment of property therein, shall be
deemed a single assessment dzstnct for purposes of this sectwn

The coeﬁ‘iczent ‘of dispersion shall be determinéd by the equak-
zation aid review committee of. the department of revenue. The
coefficient of dispersion shall be determmed on the assessor's.
market value before the limitation provided in Minnesota Stat-
utes, Section 273.11, Subdwzszon 2. The population shell be the
number of persons reszdmg in the assessment dzstnct accordmg
to the 1970 federal census. ‘

'Subd. 2. Beginning in calendar year 1980 and subsequent'
years, an assessment d:.strlct shall be penahzed accordmg to the
followmg schedule:

(a) 31 per capita if the coefficient of dispersion in assessments_
for the preceding year is more than 10 percent but less than 12.5
percent;

.(b) $3 per capata zf the caejfment of . dzsperszon in assessments
for -the. precedzng year ls at least 125 percent but no more than
15 percent . :

'

(c) $5 per capzta zf the coeﬁ‘iczent of d:sperswn in assessments
for the precedzng year is greater than 15 percent B "

Subd ‘8. The amount of penalty resulting fro'm thts section
shall be deducted from the local government azd payments pro-
vided i in sectzon 477A 01.° '

Sec 14 [EFFEC'I‘IVE DATE] Sectwn 10 is eﬂ‘ectwe for ob- -
jections te certifications made after June 1, 1977. Section 11 is
effective for adjustments made after April 1 1977. Sectzon 13 is
eﬁectwe the d’ay followmg ﬁnal enactment g

' ARTIC'I;E "V'II '

Section 1. Minnesota Statutes 1976 Chapter 290 is amended
by a.ddmgasectlon toread:

_ [290, 067] [DEPENDENT CARE CREDIT} Subdtmswn 1.

[AMOUNT OF CREDIT.] A ta:cpayer ‘may take as a credit’
against the tax due from him and his spouse; ‘if any, under chap-
ter 290 dn amount equal to 50 percent of the dependent care
credit for whick he is eligible pursuant-to the provisions of section
44A of the Internal Revenue Code of 1954, as amended ‘through .
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December 31, 1976, sub,'ect to the ltmztatwns provided in subd:-
vision 2.

Subd, 2. [LIMITATIONS] The credtt for expenses incurred
for the care of each dependent shall not exceed $150 in any.
taxable year, and the total credit for all dependents of a claimant
shall not exceed $300 in a taxable year. The total credit shall be
reduced by five percent of the amount by which the combined
federal adjusted gross income of the claimant and his spouse, if
ahy, exceeds $12,000. A married claimant shall file his income tax
return for the year for which he claims the credit either jointly or.
separately on one form with his spouse. In the case of a married
claimant only one spouse ray claim the credit. No expense for
which a medical expense deduction is claimed pursuant to section
290.09, subdivision 10, shall be clcumed as a depemient care ex-

pense.

Subd. 3. [CREDIT TO BE REFUNDABLE.] 1f the ‘amaunt.oi‘
credit which a claiment would be eligible to receive pursugnt to
this subdivision exceeds his tax liability under Minnesota Stat-
utes, Chapter 290, the excess amount ‘of the credit shall be re-
funided to the clazmant by the commissioner of revenue.

Subd. 4. [RIGHT TO FILE CLAIM.] The right to file a elaim
under this section shall be personal to the claimant and shall not
survive his death, but such right may be exercised on behalf of
a claimant by his leg uardian or attorney-in:fact. When a claim-
ant dies after having filed a timely claim the amount thereof shall
be disbursed to another member of the household as determined
by ‘the.commissioner of revenue. If the claimant was the only
member of his household, the elaim may be-paid ‘to his- personal .
representative, but if ue;ther is appointed.and quelified within two
years of the filing of the clazm, the amount of the ckum shall
escheat to the state.

Sec. 2. {APPROPRIATION 3 A sum suﬂ‘icsent to pay the cla:ms.
for credit to be given pursuant. to seetion I shall be approprwted’
annually to the commissioner of revenue from the general fwzd in
the state treasury.

. Sec. 3. [REPEALER 1 anesota Statutes 1976 Sectmn 290 09
Subdtuts:on 286, is repealed..

Sec. 4. [EFFECTIVE DATE‘ 1 Thzs arttcte is eﬁectwe for tax-
able years beginning ofter December 31, 1976.

ARTICLE VI II

' Section 1. Minnesota Statutes 1976, Chaptar 3, is amended by .
adding a section to read:

[3.86] [TAX STUDY. COMMISSION.}- Subdwmwn 1. [CREA-
TION; PURPOSE.] A tax study commission.is:hereby created to
examine the total tax structure and the reyenye needs and the
sources of revenue of thw state.and its political subdivisions. -

 Subd. 2: [DUTIES.} Together with. xts exammatmn of the extst- |
_ ing.tax system, the commission shall: :
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(a) study and make recommendatwns regardmg long range tax
policy;

© (b) analyze proposed tax Iegzslatzon with particular reference
to analysis of revenue and. distribution impact, local government
financing and adherence to sound tax pohcy, and report its find-
ings to the legzslature and -

(c) filea report at least bzennmtly w;th the tegzslature

Subd. 3. {MEMBERSHIP.] The commission shall consist of
seven members of the senate, including the chairman of the com-
mittee on taxes and tex ans to be appointed by the committee
on committees and seven members of the house of representatives,
including the chairman of the committee on taxes, to be appointed
by the speaker. Each of these people shall be o member of the com-
mission only while that person is a member of the body from which
that person was. appointed. The first members of this commission
shall be selected to serve for a term expiring on January 15 of the
next biennial session of the legislature and until their successors.
are appointed. Subsequent members of the commission shall be
appointed at the commencement of each biennial session of the
fegislature for a two year term .beginning on January 16 of that
year. Vacancies shall be ﬁlled in the same manner as the ongmai'
appoiniment. -

Subd. 4. [OFFICE; MEETINGS; OFFICERS.] The commts-
sion shall maintain an office in the capttot group of buildings in
space which the eommissioner of administration shall provide. 'The
commission shall hold meetings at the times and places it may
designate. It shall select a chairman, a vice chairman and other
oﬂicers from its membership as it deems: necessary

Subd. 5. [STAFF.] The commission may employ the profes-
sional, clerical, and technical assistants it deems necessary in order
to perform its duttes

Subd. 6. [ASSISTANCE OF OTHER AGENCIES} ‘The com-
mission may request mformatwn from any state officer or agency
in order to assist in carrying out the terms of this section and the
officer or agency shall promptly furnish any data requested to the
extent permitted by law.

Subd. 7. [RECORDS AND INFORMATION OF PREVIOUS
TAX STUDY COMMISSION.] The records, mformatmn and
other material in the possession of the tax study commission
created pursuant to Extra Session Laws 1971, Chapter 31, Article
13, Section 1, shall be conveyed to the tax study commission
created pursuant to thts secnon ‘

_ Subd 8. [EXPENSES AND REIMBURSEMENT OF MEM-
BERS AND STAFF.] The members of the commission and its as-
sistants shall be reimbursed for all expenses actually and neces-
sarily incurred in the performance of their duties. Reimbursement
shall be made pursuant to the rules govemmg Iegtstators and tegzs-
lative employees.
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Subd. 9. [COMMISSION EXPENSES AND REPORTS.] Ex-
penses of the commission shall be approved by the chairman or
_other member as the rules of the commission may provide and the
.expenses shdll then be paid in the same manner as other state
expenses are paid. A general summary or statement of expenses
incurred by the commission and paid shall be made to the legisla-
ture by November 15 of each even numbered year,

Subd. 10. [APPROPRIATION.] ‘There is ‘hereby appropriated
for the biennium ending June 30, 1979, from the general fund the
sum of $250,000 to pay the expenses mcurred by the comimission.

- Sec. 2. [EFFECTIVE DATE} Th:s artzcle zs eﬁectwe July 1
1977.

ARTICLE IX

Section 1. MinnesotaStatutes 1976, Chapter 298 is amended by
adding a section to read:

[298.045] [DECLARATION OF ESTIMATED OCCUPA-
TION TAX.] Subdivision 1. [REQUIREMENTS OF DECLARA-
TION.] Every person subject to the taxes imposed by ‘sections
- 298.01 to 298.21 shall file with the commissioner of reveriue a de-
claration of estimated tax for the calendar year based on the esti-
mate of the mining and production of ores that will occur in that
year. In making the declaration, each person shall aggregate total
production from all of that person’s natural ore mines located in
Minnesota. The declaration shall contain any pertinent information
the commissioner of revenue may by rule or form prescnbe

Subd. 2. [FILING REQUIREMENT FOR DECLARATION]
The declaration of estimated tax for that year shall be filed on
March 15 of that year; except that the declaratxon for 1977 shall
-be filed in accordance with subdivision 3.

Subd. 3. [TIME FOR FILING DECLARATIONS FOR 1977.1.
The declaration of estimated .tax required by this section for 1977
shall be filed on or. before July 15, 1977. The amount of the: esti-
mated tax shall be paid_ in four equal installments on the follow-
ing dates: July 15, September 15, and December 15, of 1977 and
- March 15, 1978.

-Subd. 4. [EXTENSION OF TIME FOR FILING DECLARA-
TIONS] “The commissioner may grant a reasonable extension of
time for filing the declaration required. by this section. No exten-
sion shall be for more than six months, - .

Subd. 5. [AMENDMENT.] An amendment of a declaratior. may
be filed in any interval between installment dates prescribeéd for the
year, but only one amendment may be ﬁled in an interval.

Sec. 2. Minnesota Statutes 1976 Chapter 298, 18 amended by
adding a section to read:

[298. 046} {INSTALLMENT PAYMENTS OF.- ESTIMATED
OCCUPATION TAX.] Subdivision 1. [AMOUNT  AND TIME
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FOR PAYMENT OF EACH INSTALLMENT.} The amount of
estimated tax.with respect to which a declaration is required shall
be paid.in four equal installments on the 15th day of March, June,
September, and December of the calendar year for which the de-
claration is required. - - T

Subd. 2. [AMENDMENT OF DECLARATION.] If an amend-
ment of a declaration is filed, the amount of any remaining install-
ments shall be the amount which would have been payable if the
new estimate had been made when the first estimate for the cal-
endar year was made, incréased or decreased by any amount com-
puted by dividing: R oo

(a) the difference betiveen (i) the amount of estimated tax re-
quired to be paid before the date on which the amendment is made,
and (ii) the amount of estimated tax which would have been re-
guired to be paid before that date if the new estimate had been
made when the first estimate was made, by

" (b)- the number of installments remaining to be paid on or after
- the date on which the amendment is made. :

Subd. 3. [INSTALLMENTS PAID IN ADVANCE.] At the
election of the texpayer, an installment of the estimated tax may
be paid before the date prescribed for its payment.

Sec. 3. Minnesota Statutes 1976, Chapter 298, is amended by

adding a section toread: o ,
[298.047] [FAILURE TO PAY ESTIMATED OCCUPATION
TAX.] Subdivision 1. {[ADDITION TO THE TAX.] In the case
of an underpayment of estimated tax by a taxpayer, except as pro-
vided in subdivision 4, there shall be added to the estimated tax
for the calendar year a penalty of ten percent and interest at the
‘rate specified in section.270.75 upon the amount of the underpay-
ment determined under subdivision 2 for the period of the under-
payment determined under subdivision 3. N '

Subd. 2, [AMOUNT OF UNDERPAYMENT.] For ,pufp'bses of
s}cbdivision 1, the amount of the underpayment shall be the excess
of: ' : : ‘ .

‘(a} the amount of the ‘instq_llmen-t that was due; over _
(b) the amount, if any, of the installment paid on or before the

last date prescribed for payment. :

‘Sibd. 3. [PERIOD OF UNDERPAYMENT.] The period of the
‘underpayment shall run from the date the instaliment was required
_to be paid to whichever of the following dgtes is the earlier:

(a) March 1 of the following calendar year; or.

" (b) with respect to any portion of the underpayment, the date
on which the portion is paid. For purposes of this paragraph, a pay-
ment of estimated tax on an installment date shall be considered
@ payment of a previous underpayment only to the extent the pay-
ment exceeds the amount of the installment for that installment
date. : o
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Subd. 4. [EXCEPTION.] Notwithstanding the provisions of
subdivisions 1 to 3, penalty and interest with respect to-an under-
payment of an installment shall not be imposed if the total amount
of all payments of estimated tax made on or before the last date
prescribed for the payment of the installment equals or exceeds
the amount which would have been required to be paid on or before
that date if the estimated tax were the lesser of:

‘ (a) (1) in the case of a person sub]ect to the tax imposed by
section 298.01, subdivision 2, the tax as finally determined by the
commissioner for the precedmg calendar vear if a tax Liability
existed for preceding calendar year; or

(ii) in the case of a person subject to the tax imposed by section
298.01, subdivision 1, the tax shown on the aggregate returns of
the taxpayer ora predecessor company for the preceding calendar
vear reduced by $100,000, if a return was ﬁied by the tdxpayer for
the preceding calendar year; or

(iii}) in the case of a person subject to the tax tmposed by
section 298.01, subdivision 1, if that person or its predecessor
company had a tax Lability of less than $100,000 in the preceding
calendar vear, its anticipated tax payment on. zts aggregate re-
turns reduced by $100,000; or

(b) an amount equal to the tax computed at the rates appl-
cable to the calendar year but otherwise on the basis of the facts
shown on the report of the taxpayer for, and the law applicable

to, the preceding calendar year.

Subd. 5. [FAILURE TO FILE AN ESTIMATE.] In the case
of a taxpayer who fails to file a declaration of estimated tax for a
calendar year when one is required, the period of the underpay-
ment shall run from the four installment dates as set forth in
section 2, subdivision 1, to whichever of the perlods set forth m
subdivision 3, clauses ( a} and (b), is the earlier.

Sec. 4. Minnesota Statutes 1976, Chapter 298, is amended by
adding a section to read:

[298.048] [OVERPAYMENT OF ESTIMATED TAX.] Where
the amount of an installment payment of estimated tax exceeds
the amount determined to be the correct amount of the install-
ment payment, the overpayment shall be credited against any
unpaid installments. Where the total amount of the estimated
tax payments and other payments, if any, exceeds by $1 or more
the taxes end any added penalties and interest as finally deter-
mined by the commissioner, the commissioner shall moke and file
an order determining the amount of the overpayment and credit
it against occupation taxes otherwise payable by the person who
has overpaid the amount so determined.

Sec. 5. [EFFECTIVE DATE.] This article is effective for any
ores mined or produced in- any year beginning after December 31,
1976 _

ARTICLE X

Section 1. anesota Statutes 1976, Section 273.02, Subdl—--
vlSlOtl4 is amended to read:
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Subd. 4. [TRON ORE.]. Newly . discovered iron' ore shall be
entered on the assessment books for the six years immediately
preceding the year of discovery and taxed as omitted property.
The tax on such omitted property shall be determined by apply-
ing the rates of levy for the respective years in which the prop-
erty was omitted. This subdivision shall not apply {o any iren ore
Iknowa to exist by drillings: or operations in previeus years; pro-
vided ihat the compeny that would etherwise be taxed thereler is
not a eempany that would be disquelified from reeeiving diseount
eredits pursuant to scetion 208.031; subdivisien §: =~ o

‘Sec. 2. Minnesota Statutes 1976, Section 273.134, is amended
toread: : R : ‘ TR .

273.134 [TACONITE AND. IRON ORE AREAS; TAX RE-
LIEF AREA ; DEFINITIONS.] For purposes of this section and
section 273.135, “municipality” means a any city , however or-
ganized, or town, and the applicable assessment date is the. date
as of which property. is listed and assessed for the tax in question.

_ For the purposes of section 273.135 “tax relief area” means the -
geographic aréa contained, within the boundarijes of a school
district which contains a municipality which meets the following,
qualifications: ‘ T ‘ ST

(1) it is a municipality in. which the assessed valuation of -
unmined iron ore on May 1, 1941, was not less than 40 percent of
the assessed valuation of all real property and in which, as of the
applieable assessment date, the assessed valuation of unmined
iron ore is mot more than 60 percent of the assessed valuation of
all-real property;or = R P . o

(2) it is a municipality in' which, as eof on January 1, 1977 or.
the applicable assessment date, there is a taconite concentrating
plant or where taconite iz mined or guarried or where there is -
located an electric generating plant which qualifies as a. taconite
facility. ' : 7 :
Sec. 8. Minnesota Statutes 1976, Section 273.135, Subdivision

1, is amended to read:

273.135  [HOMESTEAD PROPERTY TAX RELIEF.] Subdi-
vision 1. The property tax to be paid in respect to property
taxable within.a tax relief area on-class 3b property not exceeding
80 160 acres, on class 3¢ property, and on élass Scc property, as
otherwize defermined by law and regardiess of the market value

- of .the .preperty, for.all purposes shall-be reduced in the amount
prescribed by.subdivision 2, subject to. the Limitations contained .
therein.. .. .. . . . I

‘Sec. 4. Minnesota Statutes 1976, Section 273.135, Subdivision

2,ig'amended toxead: ~ = ST T
. Subd. 2. The'amount of the reduction aithorized by subdi:
‘nlsm' n~18ha1]be arE e R e R . v -

B

' ‘,(:a)'-“in""'thér.-eésee of 'ﬁrépérty ' locatedmthm :#he ‘boundaries of _a-- -
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municipality which meets the’ qualifications. prescribed in section
273.134, 60 66 percent of the amount of such tax, provided that
the amount of said. reduction shall not exceed $350 the maxt-
mum amount specified in clause ( e)

(b) in the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifi-
cations prescribed in section 273.134, 52 57 percent of the amount
of such tax, provided that the amount of said reduction shall not
exceed $300 the maximum amount 'specified.in clause ( e)..

{c) in the case of property located: within a school district
which does not meet the qualifications of section 273.134 as a tax.
relief area, but which is located in a county with a population of
less than 100,000 in which taconite is mined or quarried and
wherein a school distriet is located which does meet the qualifica- -
tions of a tax relief area, and: provided that at least 90 -percent of
the area of the school district which does'not meet the qualifica-
tions of section 273.134 lies within such county, 52 57 percent of -
the amount of the tax on qualified-property. located in the: school
district that does not:meet the. gualificationg of section 273134,
prov:ded ‘that the amount of said.reduction shall not exceed 5399;,
the maximum amount specified in clause (e) . The reduction .
provided by this clause shall only be apphcable to property
located within the boundanes of* the county described therem L

(. d) in the case of- property located: within o school: dlstﬂct
which. does not meet the qualifications of. section 273.134 as a tax -

relief area, but which is located in a school district in a county.

containing a city of the first class and a qualifying municipality,
but not in a school district containing a city of the first class or

- adjacent to a school district containing a city of ‘the first class

unless the school district ‘so adjecent contains a qualifying munic-
ipality, 57 percent of the amount of the tax but not- ato exceed the
maximum specified in ¢clause (e) . : :

(e) The maximum reduction for froperty described in clause
(a) shall -be $385 and for property described in clauses’ (b), (¢)
and (d);, $330 for taxes payable in 1978. These maximum
amounts shall increase by $I5 per year for taxes . payable in 1979
and subsequent years,

Sec 5 Mlnnesota Statutes 1976 Sectlon 294. 26 is amended toj

294, 26 [DIVISION OF PROCEEDS OF 'I‘AX] 'I‘he roceeds“
of the taxes collected under sections 294. 21 to: 294.27 shall be"
distributed in aceerdanee with the determination made by the
eommissioner of revenue; 1o deposlted m the general fund of the
state and <o u:iadueted- de feﬂemg :
operations are
mmw&emyarmmmpmmm
distriet: 22 pereent thereof to the county; six pereent thereof to.-
the state: If such railroad operation, oz different steps. therein;
mmﬁmmm%mmm&em
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shall appertion equitably the proceeds of the part of the tax going
#eemese;temasamengsuehsubd.-ws&ena-&nd%hep&ﬁgeﬁgte
e amgng theagd;m:h:fmte
‘eeuaﬂeeamengsuc ecunties; upen’
percent of the proceeds of the ltax to the ierminal facilities at
egeh end of the railway line of a taconite railroad eompany; and
%he;ema—mg%@mt—h&eo&te—hemlwaytmek&gee&mee-
$ing such tenminals; and with respeet to each such giving
-due consideration to the relative exient of such pertion of the
operation performed in cach such taxing dighset. I any past of
suehi&eﬂa&eea&leea&edomdethehm%seﬁaaymsedmy
or town; %pe;een#ef%hepepﬁmefthet&xwhaeﬁweﬂdbe
ehsembu%edteaaysuehgaveﬂm%umt- it existed and the
iae&%esmeheated&here&a-shaﬂbeaddedtethep&rhead&s—
tributed to the coheel district; and 30 pescent thereof shell be
added ‘o the poriion distributed to the county in which sueh
facilities are loeated; alse; if the amount etherwise distributable
te&nyeéyer%mh&reunde;weuldexeeed%pereap&%&e%the
population thercoS the ameount of such excess shall be added fo
the pertions distributed to the cchoel distriet end eounty in
which. sueh facilities are located in the propertiens aebeve est
forth. The commissioner’s eorder meking sueh appostionment
shaubeﬁbjeettefewewbythe%aneeuﬁeia‘ppﬂsatthe
instance of eny of the interested taming districts, in the same
manner a8 eiher ordsrs of the commissioner: The amecunt se
disiributed chall be divided ameng the various funds of the tex-
mgda-stnetmthes&mepmpertzeaasthegemal&évalﬂem
prepenty%&-—he—eef—

There is hereby appx-epf-avedte such persenms; ecibty; tows;
seheeldis%nevereem&ty&safeenﬁﬁedtesachp&yment-f—em
theﬂnderaeeeangmthesta—e#easurytewh;eh#hemenwm

; an ameunt sufficlent fo moke the payment autherized
he;em—ipheeemmags&meifevenaeshallmakesuchﬂaymen%s

enMafeh-l-EaaelSeptembe—r-}Ea-nn&&H-y

“Sec. 6. Minnesota Statutes 1976, Chapter 298 is amended by
addmgasectlon toread: o

[298.012] [DEFINITION OF CITY.] For purposes of chapter
298, the word “city” includes any home rule charter city, statu-
tory city, or any city however organized. ‘

Ssc 7. anesota Statutes 1976 Section 298 03, is amended to
rea ‘

298.03 [VALUE OF ORE; HOW ASCERTAINED] The vaIu-
ation .of iron or other ores for the purposes -of determining the
amount of tax to be paid under the previsions of: section 298.01
shall be ascertained by subtractmg from the value of such.ore, at
the place where the same is brought to the surface of the earth,
such value to be determmed by the commissioner of revenue:

‘ ( 1) 'I‘he reasonable cost of supplies used and ]abor performed at
the mine in separating the ore-from the ore body, including
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hms}i;mg, elevating, or conveymg the same to the surface of the
earth; ;

(2) If the ore is taken from an open pit mine, an amount for
each ton of ore mined or produced during the year equal to the
cost of removing the overburden, divided by the number of tons
of ore uncovered, the number oi tons of ore uncovered in each
‘case to be determined by the commissioner of revenue; :

(3) If the ore is taken from an underground mine, an amount
for each ton of ore mined or produced during the year equal to
the cost of sinking and constructing shafts and running drifts,
divided by the number of tons of ore that can be advantageously
taken out through such shafts and drifts, the number of tons of
ore that can be advantageously taken out in each case to be
determined by the commissioner of revenue;

(4) The amount of royaltles pald on the ore mmed or produced
during the year;

(5) A percentage of the ad valorem taxes levied for ‘such year
against the realty in which the ore is deposited equal to the
g:rcentage that the tons mined or produced during such year

ars to the total tonnage in the mine; -

(6} In the case of tacomte, semx-tacomte and iron sulphide
operations, the tax payable under sections section 298.24 and ,
but not exceeding 25 cents per taxable ton, and that payable
under section 298.35, on the concentrates produced in said year
and any taxes paid under Laws 1955, Chapters 391, 429, 514, 576
or 540, or any other law imposing on such tacomte operations a
spec1f1c tax for school or other governmental purposes;

(7) The amount or amounts of all the foregoing subtractions
shall be ascertained and determined by the commissioner of rev-
enue. Deductions for interest on plant investment shall not ex-
ceed the greater of '{(a) four percent of book value, or (b) the
amount actually pajd but not exceeding six percent of book value.
No subtraction shall be allowed for shrinkage of iron ore ; ezeept
%hatwh&ehcanbameawedrnam&mdetemneéby‘éhe
eommissioner of revenue: In neo ease shall the ' :
%ieﬁexeeedeae-ieu;—%hc—‘eaepe;eentei-thewlﬂeef%hem

Sec. 8. Minnesota Statutes 1976 Section 298.22, Subdivision 1,
is amended to read:

298.22 [IRON RANGE RESOURCES AND REHARILITA-
TION.] Subdivision 1. Bn and affer July 1; 1859; there is hereby
apprepriated from the general fund for the purpssss hereinafter
set forth; five pereent of oll amounis paid and ecredited to said
fand from the proeceds of taxes paid under the provisions of
sectiona 208.01 o 208.23+ The office of commissioner of iron
range resources and rehabilitation is hereby created. The com-
missioner shall be appointed by the governor; with the adviee and
consent of the senate for a four year term which shall coincide
with the term of the governor until his successor is duly appointed
and has qualified. The governor may remove tlie commissionher at
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any time for cause after notice and ~hearing. In case of a vacancy,
the governor may ‘appoint a commissioner, who shall take office
immediately and shall carry on the duties of the office until the
next session of the legislature, when his. appomtment shall be
submitted to the senate for approval. The sala-ry of the commis-
sioner ; whe shall be in the unclassified service ; shall be paid
hemtheameunusappremawedbythmsee%wmpmded;tha%
sueh salazy chall be reduced by sueh amount as he may receive
from other funds , and the commissioner may hold such other
positions or appomtments as are not incompatible with his duties
as commisgsioner of iron range resources and rehabilitation. The
commissioner may appoint a deputy commissioner who shall
serve in the unclassified service at the pleasure of the commis-
sioner. -All expéenses of the commissioner, including the payment
of such assistance as may be necessary, shall be paid out of the
amounts appropriated by this section 298.28; subdivision 1..

When the commissioner shall determme that distress and un-
employment exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited
use thereof in the future and the decrease in employment result-
ing therefrom, now or hereafter, he may use such amounts of the
appropriation made to him in this gection 298, 28, subdivision 1
as he may determine to be necessary and proper in the develop-
ment of the remaining resources of said county and in the voca-
tional trairiing and rehabilitation of its residents. For the pur-
poses of this section, “development of remmnmg resources” in-
cludes, but is not limited to, the prototion of tourism.

Sec. 9. Minnesota Statutes 1976, Section 298.22, Subdivision 2,
is amended to read: =

Subd. 2. Theére is hereby created the iron range resources and
rehabilitation board, consisting of seven eleven members, three
five of whom shall be state senators appointed by the eemmittse on
subcommittee on committees of the rules committee of the senate,
and $hroe five of whom shall be representatives, appointed by the
speaker of the house of representatives, their terms of office to
commence on May 1, 1943, and continue until January 3rd, 1945,
or until their successors are appointed and qualified. Their suc-
cessors shall be appointed each two years in the same manner
as the original members were appointed, in January of every second
year, commencing in January, 1945, The seventh eleventh member
of said board shall be the commissioner of natural resources of
the state of Minnesota.- Vacancies on the board shall be filled
in the same manner as the original members were chosen. All
expenditures and projects made by the commissioner of iron
range resources and rehabilitation shall first be- submitted to
-said iron: range resources and rehabilitation board which shalt
recommend approval or disapproval or modification of ex en-
ditures and projects for rehabilitation pulc'Foses as -provide
this section, and the method, manner, and time of payment of
all said funds proposed to be disbursed shall be first approved
or disapproved. by said board.- The board shall biennially make-
its report to the .governor and the legislature on or before
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November 15 or each even numbered year. The expenses of:
said board shall be paid by the state of Minnesota from the -
funds raised pursuant to  this: section. :

Sec, 10. Minnesota Statutes. 1976, Sectmn 298.24, Subdlwsmn
1, is amended to read:

- 298.24 [TAX ON TACONITE AND IRON SULPHIDES 1 Sub-
division 1. (a}:There is hereby imposed upon taconite and ifon'
sulphides, and ‘upon the mining-and quarrying thereof, and upon
the production of iron ore concentrate therefrom, and upon_ the
concentrate so produced, a tax of 1.5 cents $1.25 per gross ton
of merchantable iron ore concentrate as produced therefrom ; plus
ene-tenth of one cent . The tax on concentrates produced in "1978
and _subsequent years shall be equal to $1.25 multiplied by the -
steel mill products index during the production year, divided
by the steel mill products index in 1977. The index stated in
code number 1013, or any subsequent equivalent, as published
by the United States Department of Labor, Bureau of Labor
Statistics Wholesale Prices -and Price Indexes for the month of
January of the year in which the concentrate is. produced shall
be the index used in calculating the tax imposed herein. In no
event sholl the tax be less than $1.25 per gross ton of mer-
chantable iron ore concentrate..

(b) An additional tax is hereby imposed equal to 16 percent
of the total tax zmposed by clause (a) per gross ton. for each
one ‘percent that the iron content of such product exceeds &8
62 percent, when dried at 212 degrees 'Fahrenheit. '

(c) The tax imposed by this subdivision shall be computed
on the production for the current vear or the average of the
production for the current year and the previous two years,
whichever is higher.. This clause shall not apply in the case of the
closu:f of @ taconite facility if the property, taxes on the facility
would. be higher lf thzs clause and .section 298.25 were: nor
applicable. _

(d) If the tax or any part of the tax amposed by this subdwr.-
sion is held to be unconstitutional, a tax of $1.25 per gross ton’
of merchantable iron ore concentrate produced shall be. imposed,

- Sec. 11. Minnesota Statutes 1976 Sectlon 298 24, Subdlwsmn
2 1s amended to read' : :

Subd 2..1£ the mde& ef Whelﬂsale P=1eee fer AH Gemme—:%les
prape—ed:ertheJemtEeenem:eGemmﬁteebytheGe&ncﬂefi
Econemie  Advisers and distuibeted by the Superintendent of
Decuments; Govermmens Printing OSee; as of January of any
yea*ehallbeabeveﬁ@—ue;agtheavemgeiertheyeafslmmss
88 the beso of 100; the ameunt of the tax prescribed by subdi-
vawlen-}iersaehyaarshellbemeeeasndbyeae-benthofeaneent-

gmes—enfereaehpemtmefeaeemsa:dméexabeve%_-
Fereﬂpurpesesef&tsceaa-pmaﬂema%meﬁe&alpm*mere&se
shal}bed""gewdemhleest-haaenehal{pemt troabed ag
ono full peing; if one half peint or more, There is hereby imposed
upon - taconite and ‘iron sulphides, and ‘upon the ‘mining and
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quarrying thereof, and upon the  production  of iron ore con-
centrate therefrom, and:upon the tailings so produced an addi-
tional tax of 10 cents per 2,000.pounds of tailings produced. For
the purposes of this subdivision tailings mean the solid and liquid
waste materials resulting from the beneficiation process.

The tax imposed by this subdivision shall only apply to those
tailings from a taconite facility which are not deposited on land
in accordance with permits issued by the pollution control agency
and the department of natural resources,

The proceeds of the tax imposed by this subdivision shall be
deposited in the general fund of the state.

Sec. 12. Minnesota Statutes 1976, Section 298.244, Subdivision
2, is amended to read: . ' -

‘Subd. 2. (a) For the purposes of this subdivision, the following
terms shall have the meanings given them. '

(1) “Agenéy’? means the state board of heélth. :

(2) “Municipality” means any city or any other govérnmental
subdivision having the power or duty to provide drinking water
and using Lake Superior as the source of the drinking water.

(3) “Eligible cost” includes all costs incurred by a municipality
including acquisition of necessary real and personal property,
engineering, system cleaning, construction, alteration, improve-
ments, inspection, supervision of construction and all other costs
related to the construction and establishment of a permanent wa-
ter filtration or purification: system. Such costs shall be eligible
even if incurred prior to June 7, 1975, '

(4) “Municipal water purification system”. includes all . prop-
erties, real or personal, déetermined by a municipality and the state
to be necessary for the elimination of polluting or potentially in-
jurious substances from water used for municipal water supply
purposes. o '

(b} There is hereby appropriated from the general fund to the
state board of health the sum of $2,500,000 and an additional
amount of $1,750,000 for a grant program for the construction of
water filtration and purification systems for.those communities
using Lake Superior as a drinking water source. The board of
health shall establish a grant program to implement the pro-
visions of this subdivision. This program shall include  the dis-
bursement of funds hereinafter described for the construction of-
the facilities, the creation of guidelines designed to:assure that
the funds will be disbursed in accord with the purposes of this
subdivision, the continued surveillance of the effectiveness ofcon:
structed facilities in.cooperation with other related state agencies,
and other duties of ‘administration necessary to accomplish the
purpose of this subdivision. Grants shall be made in accordance
with the guidelines created under authority of this subdivision"
and shall not exceed 33.percent of the eligible project cost. .

“(e) A Lake Superior water filtration and purification fund is-
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created as a separate bookkeeping account in the general books
of account of the state, to record receipts of the proceeds of moneys
appropriated to the fund and disbursements of money appropriat-
ed from the fund to municipalities for the acquisition and better-
ment of public land, buildings, and improvements of a capital
nature needed for the construction of water filtration and purifi-
cation systems, in accordance with the purpose of this subdivision,
1t is determined that state financial assistance for the construction
of water filtration and purification. facilities, needed to fulfill the
purposes of this subdivision is a public purpose and a proper func-
tion of state government. :

(d) No recipient of financial assistance may receive more than
80 percent of the total amount of funds appropriated in this sub-
division. Any recipient of financial assistance shall pursue its
remedies under the permits granted to the discharges or subrogate
to the state those remedies for purposes of obtaining reimburse-
ment of the state funds expended for the purposes of this subdi-
vision. The board of health shall at the time of any disbursement
of funds under this subdivision enter into necessary agreements
for reimbursement. Any amounts recovered pursuant to this sub-
division shall be credited. to and disbursed as provided in subdi-
wisien 1; clause {1) section 298.28, subdivision 1, clause (4), part

(a).

(e) Prior to July 1, 1977, $2,500,000 of the proceeds of the
tax collected under section 298.243 shall be paid to the general
fund of the state treasury from those funds distributed to the
counties, except from the portion distributed to Itasca county, pur-
suant to subdivision 1, clause (1). n ‘

(f) This subdivision of Laws 1975, Chapter 437, Article XI,
Section 2 is elfective on June 7, 1975. The $£2,500.000 in funds
appropriated pursuant to this subdivision are available as of July
1, 1975. The additional amotint of $1,750,000 appropriated pur-
suant to this subdivision shall be available July 1, 1977.

(2) The additional $1,750,000 appropriated by this subdivision
shall be repaid to the general fund from proceeds of the tux im-
posed by section 11. : .

S‘;c. 13. Minnesota Statutes 1976, Section 298.25, is amended to
read: o s o

208.25 [TAXES ADDITIONAL TO OTHER TAXES.] The
taxes imposed under sections section 298:24 and 298241 shall be
in addition to the occupation tax imposed upon the business of
mining and producing iron ore and in addition to the royalty tax
imposed upon rovalties received for permission to mine and pro-
duce iron ore. Except as herein otherwise provided, such taxes
shall be in Lieu of all other taxes upon such taconite and iron
sulphides, or the lands in which they are coritained, or upon the
mining or quarrying thereof, or the preduction of concenirate
therefrom, or upon the concentrate produced, or upon the machin-
ery, equipment, tools, supplies and buildings used in such mining,
quarrying or production, or upon the lands oceupied by; or used in
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eonnection with, such mining, querrying or production facilities.
If electric or steam power for the mining, transportation or con-
centration of such taconite or the concentrates produced there-
from is generated in plants principally devoted to the generation
-of power for such purposes, the plants in which such power is
generated and -all machinery, equipment, tools, supplies, trans-
mission and distribution lines used in the generation and dis-
tribution of such power, shall be considered to be machinery,
equipment, tools, supplies and buildings used in the mining, quar-
rying .or production of taconite and taconite concentrates within
the meaning of this section.. If part of the power generated in
“such a plant is used for purposes other than the mining or con-
centration of taconite or the. transportation or loading of taconite
or the concentrates thereof, a proportionate share of the value
of such generating facilities, equal to the proportion that the pow-
er used for such other purpose bears to the generating capacity of
the plant, shall be subject to the general property tax in the same
manner as other property; provided, power generated in such a
plant and exchanged for an equivalent amount of power. which is
used for the mining, transportation or concentration of such taco-
nite or concentrates produced therefrom, shall be considered as
used for such purposes within the meaning of this section. Nothing
herein shall prevent the assessment and taxzation of.the surface
of reserve land containing taconite and not occupied by such fa-
cilities or used in connection therewith at the value thereof with-
out regard to the taconite or iron sulphides therein, nor the assess-
-ment and taxation of merchantable iron ore or other minerals, or
iron-bearing materials other than taconite or iron sulphides in
such lands in the manner provided by law, nor the assessment and
taxation of facilities used in producing sulphur or sulphur products
from iron sulphide concentrates, or in refining such sulphur- pro-
ducts, under the general property tax laws. Nothing herein shall
except from general taxation or from taxation as provided by other
laws any property used for residential or townsite purposes, in-
cluding utility services thereto.

Sec. 14. Minnesota Statutes 1976, Section 298.26, is.amended
to read: L . . . .

208.26 [TAX ON UNMINED IRON ORE OR IRON SUL-
PHIDES.] In any year in which at least 1,000 tons of iron ore
concenirate is not produced from any 40-acre tract or govern-
mental lot containing taconife or iron sulphides, a tax may be
assessed upon the taconite or iron sulphides therein at the mill
rate prevailing in the taxing district and spread against the ass-
essed value of the taconite or iron sulphides, such assessed value
1o be determined in accordance with existing laws. The amount
of the tax spread under authority of this section by reason of the
taconite and iron sulphides in any.tract of land shall not exceed
£3 $10 per acre. :

-Sec. 15, Minnesota Statutes 1976, Section 298.27, is amended
. to read: ‘

. 2908.27 {COLLECTION AND PAYMENT OF TAX.] The
taxes provided by seetiens section 298.24 ; 208:241; and 298-243
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shall be collected and paid in .the same manner as provided by
law for the payment of the occupation tax, except that the report
reqguired by section 298,05 shall be filed on or before February 15
together with a remittance equal to 90 percent of the estimated
tax required to be paid hereunder on or before April 15. On or
before February 25, the commissioner of revenue shall'make dis-
tributien of such estimated payment in the manner provided by
seetiens section 298.28 and 208.244 . The commissioner of reve-
nue shall determine the amount of tax due on or before March 15.
‘The tax found to be due shall be paid on or before April 15
following: the production year. Reports shall be made. and hear-
ings held upon the determination: of the tax in accordance with
procedures established by the commissioner of revenue. The cormn-
missioner of revenue shall have authority fo make reasonable
regulations as to the form and manner of filing reports necessary
for the determination of the tax hereunder, and. by such regula-
tions may require the production of:such information as may be
reasonably necessary or convenient for the determination and
.apportionment of the-tax. All the provisions of the occupation tax
Iaw with reference. to the assessment, . determination, and collec-
tion of the occupation tax, mcludmg all prov1s10ns for appeals
from or .review of the orders of the commissioner of revenue
relative thereto, are hereby made apphcable to the taxes imposed
by scetiens section 298.24 ; 298:241; and 208:243, except in so far
as inconsistent herewith. If any person. subject to esetions section
298.24 ; 2068:341; end 208243 shall fail to make the report pro-
vided for in this section at the time and in the manner herein
provided, the commissioner of revenue shall in.such' case, upon
such information -as he may possess or obtain, ascertain the kind
and amount of ore mined .or produced and tliereon: find and
determine the amount of the tax.due from such person. There
shall be added to the amount of tax:due a penalty for failure to
report on or before February 15, which penalty shall equal ten
percent of the tax imposed and be treated as a part thereof, - - -

If any person required to make an estimated tax payment at
the time and in the manner herein provided; and fails to do so,
there shall be imposed a penalty equal to ten percent:. of the
3m0unt 80 due, which penalty shall he. treated as part of the ‘tax

ue

In the c¢ase of any underpayment of the estimated tax payment
required herein, there may be added and be treated as part of the
tax ‘due a penalty equal to- ten percent of the amount 50
‘underpald

* If any portion of the ta* taxes provided for i in’ seet:ens section
'298.24 ; 208.241; and’ 208:243 is not’ paid before the fifteenth day
‘of Apml of the year irr which due and payable, a penalty of ten
percent of such unpaid portion shall immediately acerue, and
thereafter one percent per month shall be added to such tax. and
penalty while such tax remains unpald _—

Sec 16. Minnesota Statutes 1976 Sectlon 298 28, Subdlvmlon
1, is amended toread: = -
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- 298.28 [DIVISION OF PROCEEDS.] Subdivision 1. The pro-
ceeds of the tax taxes collected under section 298.24 , except the
tax collected under section. 298.24, subdivision 2, shall, upon cert-
ificate of the commissioner of revenue to the general fund of the
state, be paid by the commissioner of revenue as follows:

€1) 2.5 cents per gross ton of merchantable iron ore concen-
trate, hereinafter referred to as “taxable ton”, to the city or town
to the vamous taximg disdmiets in which the lands from which
taconite was mined or quarried were located in the follewing
mannsr and propertions: 11-14 poreent theresf to the eity ox
town; 27 pesesnt ithereof %o the scheel distzict; 11149 percent
thereof to the county: three psreent thereef to the state and 47
percent theseof; less anpy amount required to be distribubed under
subdivision 1a %o the tacsnite pzopocty tax rolief acceunt in the
appersionment fund in the state ireasury or within which the
concentrate was produced . If the mining, quarrying, and concen-
tration, or different steps in either thereof are carried on in more
than one taxing district, the commissioner.shall apportion equi-
tably the proceeds of the part of the tax going to cities and towns
among such subdivisions as previded above; and the part going te
scheel districés ameng zuch districis; and the parb going to coun-
tes amens sueh ceunties; upon the basis of attributing 40 percent
of the proceeds of the tax to the operation of mining or quarrying
the taconite, and the remainder to the concentrating plant and to
the processes of concentration, and with respect to each thereof
giving due consideration to the relative extent of such operations
performed in each such taxing district. His order making such
apportionment shall be subject to review by the tax court of
appeals at the instance of any of the interested taxing districts, in
the same manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton to the taconite municipal aid
account in the apportionment fund of the state treasury, to be
distributed as provided in section 298.282,

(3) 29 cents per taxable ton to school districts to be distributed
as follows:

(a) 8 cents per taxable ton to the school districts in which the
lands from which taconite was mined or quarried were located or
within which the concentrate was produced. The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed under
part (¢), shall be distributed to a group of school districts com-
prised of those school districts wherein the taconite was mined or
quarried or the concentrate produced or in which there is a gualify-
ing municipality as defined by section 273.134 or in which is located
property which is entitled to the reduction of tax pursuant to sec-
tion 273.135, subdivision 2, clause (c). The 23 cents, less any
amount distributed under part (c), shall be distributed in direct
proportion to school district tax levies as follows: each district shall
receive that portion of the total distribution which its permitted
levy for the prior year, computed. pursuant to section 275.125,
comprises of the sum of permitted levies for the prior year for all
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qualifying districts, computed pursuant to section 275.125. That
portion of the amount so distributed to a school district which is
not deducted from state aids in section 124.212, subdivision 8a,
shall be included in computing the permissible levies under section
275.125. For purposes of distributions pursuant to this part, per-
mitted levies for the prior vear computed pursuant to section
275.125 shall not include the amount of any increased levy autho-
rized by referendum pursuent to section 275.125, subdivision 2a,
clause (4).

(c) There shall be distributed to any school district the amount
which the school district was entitled to receive under section
298.32 in 1975. o ‘

l(:) 19.5 cents per taxable ton to counties to be distributed as
lollows:

(a) 15.5 cents per taxable ton shall be distributed to the county
in which the taconite is mined or quarried or in which the concen-
trate is produced, less any amount which is to be distributed pur-
suant to part (b). The commissioner shall follow the apportion-
ment formula prescribed in clause (1). '

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrating
taconite is located in a county other than the county in which
the mining and the concentrating processes are conducted, one
cent per taxable ton of the tax distributed to the counties pursuant
to part (a) and imposed on and collected from such taxpayer shall
be distributed by the commissioner of revenue to the county in
which the power plant is located. ‘ :

(c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be de-
posited in the county road and bridge fund. If the mining, quarry-
ing and concentrating, or separate steps. in any of those processes
are carried on in inore than one county, the commissioner shall
follow the apportionment formula prescribed in clause (1),

(5) (a) 25.75 cents per taxable ton, less any amount required
to be distributed under part (b), to the taconite property tax relief
account in the apportionment fund in the state treasury, to be
distributed as provided in sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the
primary source of power for ¢ taxpayer mining and concentroting
taconite is located in a county other than the county in which the
mining and the concentraling processes are conducted, .75 cent
per taxable ton of the tax imposed and collected from such tax-
payer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as
quilows: 25 percent to the county and 75 percent to the school

istrict.

(6) 1 cent per taxable ton to the state.

(7) 3 cents per taxable ton shall be deposited in the state treas-
ury to the credit of the iron range resources and rehabilitation
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board account in the special revenue fund for the purposes of sec-
tion 298.22. Of this amount, one cent per taxable ton is io be used
to provide environmental development grants to local governments
located within any county in region 3 as defined in governor’s ex-
ecutive order number 60 issued on June 12, 1970, which does not
contain a municipality qualifying pursuant to section 273.134.

(8) the amounts determined under clauses (4)(a), (4)(c), and
(5) shall be increased in 1979 and subsequent years in the same
proportion as the increase in the steel mill products index as pro-
vided in section 298.24, subdivision 1.

(9) the proceeds of the tax imposed by section 298.24 which
remain after the distributions in clauses (1) to (8) and parts (a),
(b), (¢}, and (d) of this clause have been made shall be divided
between the taconite environmental protection fund created in
section 20 and the northedst Minnesota economic protection fund
created in section 26 as follows: In 1978, 1979, 1980, 1981, and
1982, two-thirds to the taconite environmentel protection fund and
one-third to the northeast Minnesota economic protection fund;
in 1983 and thereafter, one-half :to each fund. The proceeds shali
be placed in the respective special accounts in the general fund.

(a) In 1978 and each year thereafter, there shall be distributed
to each city, town, school district, and county the amount that they
received under section 294.26 in celendar vear 1977,

(b) In 1978 and each year thereafter, there shall be distributed
to the iron range resources and rehabilitation board the amounts
it received in 1977 under section 298.22.

(c) In 1978 and each year thereafter, $50,000 shall be dis-
tributed to the department of revenue for auditing and enforcing
the production tax imposed by this article.

(d) In 1978 and 1979, $150,000 shall be distributed to the
department of revenue for the purpose of administering section
29. In 1980 and each year thereafter, $100,000 shall be distrib-
uted to the department of revenue. The ameunt se distribuded
shell be divided among the various funds of the sta‘e; or of the
taxing distriels in the same proporiion as the general ad valorem
sox thereof: M in any year the state sholl no spread any general
ad valorem taz levy asainst real propsrby; the ciate’s proportion of
the taz chall be paid ints the general fund: The ameunt distn- -
buted io any eity and ene-third in 1571 and thal portizn not
dedueted from siale aids in scotion 124.212; gubdivisien 8; there-
after of tbs amount Jistmibuted 46 any schosl district under the
provisiens hereof ghall be included in computing the pesmissible
levies of such eity or school disirict under seeliong 275311 or
275125 provided; in esmputing the deduction from permissible
levies of eitics by zeascn hereof effect shall be given io the ecost of
Yving adjustmen: allowed by seciion 275-11; subdivision 2; re-
gardless of whether or st more than 26 percent of the assessed
valuzticn consisis ef iren eve: On or before October 10 of each
calendar year each producer of taconite or iron sulphides subject
to taxation under section 298.24 - (hereinafter called “taxpayer™)
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shall: file with the commissioner of revenue andI with - the county
auditor- of each county in which such tazpayer-operates, and with
the chief clerical officer of each school district e , city or town
which is-entitled to participate in the distribution ‘of the tax, an
estimate of the amount of tax which would be'payable by such
taxpayer under said law for such calendar year; provided such
estimate shall be in an amount. not less than the amount due on
the mining and production of concentrates up to September 30 of
said year plus the amount becoming due because of probable
production between September 30 .and December 31 of said year,
less any credit allowable as hereinafter prowded Such estimate
shall list the taxing districts entitled to part1c1pate in the distri-
bution of such tax, and the amount of the estlmated tax which
would be distributable to each -such district in such the next
ensuing calendar year on the basis of the last percentage distri-
bution certified by -the commissioner of revenue. If there be no
such prior certification, the tazpayer shall set forth its estimate
of the proper distribution of such tax under the law, which esti-
mate may be corrected by the.commissioner if he deems it im-
proper, notice of such correction bemg given by him to the tax-
payer and. the public officers recéiving such estimate. The officers
with whom such report is so filed shall use thejamount so indi-
cated as being distributable to each taxing dlstnct exeept. in the
ease of soho—l distzicts ene-third in 1971 anc that pertien net,
dedz=cted fromy staiz aids in seetion 134.215; eub‘—-..ww-en 8; there-
aftez ef the indicated emcunt is o be usad in pomputmg pur.
suant o cactiens 276:11 er 275:135; the permissible tax levy of
such county, city or school district in the year in which such
estimate is made, and payable in the next ensuing calendar year ,
except that in 1978 and 1979 two cents per taxable ton, and in
198G and thereafter, one cent per taxable ton of the amount
distributed under clause (4) (c) shall not. be deducted in calcu-
lating the permissible levy . Such taxpayer shalllthen pay, at the
times payments are required ~to be made pursuant to section
298.27, as the amount of tax payable under section 298.24, the
greater of. (a) the -amourit shown by such estimate, or (b) the
amount due under said section as finally determined by the com--
missioner. of revenue pursuant to law. If, as.a result of the pay-
ment of the amount of such estimate, the taxpayer has paid in
any calendar year an amount of tax in excess of the amount due
in such year under section 298.24, after apphcatlon of credits for
any excess payments made in previous years, all as determined
by the commissioner of revenue, the taxpayer shall be given
eredit for such excess amount agamst any taxes which; under said
section, may become due from the taxpayer in subsequent years.
In any calendar year in which a general property tax levy subject
to sections 29511 275.50 to 275.59 or 275.125 has been made, if
the taxes distributable to any such county, city or school district
are greater than the amount estlmate-d to be paid to any such:
county, city or school district in such year, the excess of such
distribution shall be held in a special fund by the county, city or
schoo)] district and shall not be expended until the succeeding
calendar year, and shall be included in computing the permissible
levies under sections 23533 275.50 to 275.59 or 275.125, of such
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couniy, -city or school district payable in such year. If ‘the-
amounts digtributable to any such county, city or school district,
after final determination by the commissioner of revenue under
this section are less than the amounts indicated by such esti-
mates, such county, city or school district may issue certificates
of indebtedness in the amount of the shortage, and may include
in its next tax levy, in excess of the limitations of sections 2%5-131
275.50 to 275.59 or 275.125 an amount sufficient to pay such
certificates of indebtedness and interest thereon, or, if no certif-
icates were issued, an amount equal to such shortage. .
There is hereby annually appropriated to such taxing districts -
as are ‘stated herein and , to the taconite property tax relief ac- -
count and to the taconite municipal aid account in the appor-
tionment fund in the state treasury, to the department of
revenue; to' the iron range resources and rehabilitation board.”
to-the taconite environmental protection fund, dnd to the north-
east Minnesota economic protection fund, from any fund or ac-
count in the state treasury to which the money was credited,
an amount sufficient to make the payment or transfer. The pay-
ment of the amount appropriated to such taxing districts shall
be made.by the commissioner of revenue on or before May 15
annually. o ' T o o
Sec. 17. Minnesota Statutes 1976, Section 298.282, Subdivision

1, is amended to read:

298.282 [DISTRIBUTION OF TACONITE MUNICIPAL AID
ACCOUNT; TACONITE MUNICIPAL AID; PAYMENT.] Sub-
division 1. The amount deposited to the credit of the taconite
municipal aid account in the apportionment fund of the state
treasury as provided in section 298231, subdivisien 4 298.28,
subdivision 1, ¢lause (2). shall be distributed as- provided bt‘y thix
section, among the municipalities. comprising a tax relief ares:
under section 273.134, as amended hereby, each being herein re-

ferred ‘to as a qualifying municipality. , L
Sec. 18. Minnesota Statutes 1976, Section 298.282, Subdivision

2, is amended to read:

Subd. 2. Each year commencing in 1977, and $he following the
final determination of the amount of taxes payable under section
298241 298.24 , the commissioner of revenue shall determine the
amount in the taconite municipal aid account as of July 1 of
such year and the amount to bé distributed to each qualifying
municipality  during such' year. The amount to be distributed -
to each qualifying municipality shall be determined by dividing
the total amount in said account, after a reduction equal to the.
amount of the distribution in subdivision 5, as of July. 1 by the’
total population according to the latest federal census of ali
qualifying municipalities to determine the per capita distributive
share for such year and by multiplying the per capita distributive
share by the population of such municipality. If the distribution

under this section, sections 273.138, 298.26 -and 298.28, and -

chapter 477A, to any municipality would -exceed that municipal-
ity's permissible levy for the prior year, computed pursuant to
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sections 275.50 to 275.59, the amount in excess of the permissible
levy for the prior year shall reduce the amount distributed to
the municipality under this section and this excess amount shall
be distributed to the other qualifying municipalities on a per
capita basis. Upon completion of such determination, the com-
missioner of revenue- shall certify to the chief clerical officer of
each qualifying municipality the amount which will be distributed
to such municipality from the taconite municipal aid account
that year. . oo

Sec. 20. [TACONITE AREA ENVIRONMENTAL PROTEC-
TION FUND.] A fund called the taconite environmental protec-
tion fund is created for the purpose of reclaiming, restoring and
_enhancing those areas of northeast Minnesota!adversely affected
by the environmentally damaging operations involved in mining
taconite and iron ore and producing iron- oré.concentrate and
for the purpose of promoting the economic. development of north-
east Minnesota. The  taconite environmental protection fund
shall be used for the following purposes:

information including description of the projects, plans, and
cost estimates as may be necessary. Upon recommendation of
the Iron Range Resources and Rehabilitation Board, this list
shall be submitted to the legislative advisory commission for its
review. This list with the recommendation of the legislative ad-

(a) to initiate investigations into matters the Fron Range Re-
sources and Rehabilitation Board determines are in need of study

and which ‘will determine the environmental problems requiring
remedial -action; : : :

(b) reclemation, restoration or reforestation of minelands not
otherwise provided for by state law; - }

(¢} local economic development projects including construc-
tion of sewer and water systems, and other public works;

(d) monitoring of mineral industry related health problems
among mining employees.

The taconite environmental protection fund shall be adminis-
tered by the commissioner of the Iron Range Resources and
Rehabilitation boerd. The commissioner shall by September 1
of each year prepare o list of projects to be funded from the
taconite environmental proteciion fund, with such supporting
the taconite environmental protection fund act of 1977. :

Sec. 19. [CITATION.1 Sections 19 to 24 shall be known as
visory commission shall then be transmitted to the governor by
November 1 of each year. By December 1 of each year, the gover-
nor shall approve or disapprove, or return for further considera-
ticn, each individual project. Funds for a project may be ex-
pended only upon approval of the project by the governor.

Notwithstanding the above, in 1977 the commissioner, with the
recommendation of the board, shall submit a list of projects to
the legislative advisory commission by June 15. This list shall
by July 1 be transmitted to the governor for approval. Funds
may be expended upon approval by the governor.



60TH DAY] - SATURDAY, MAY 21, 1977 . 2871

There is hereby annually appropriated to the commissioner of
the Iron Range Resources and Rehabilitation board such funds as
are necessary to carry out the projects approved and such funds-as.
are necessary for administration of this section. Annual adminis-
trative costs, not including detailed engineering expenses for the
projects, shall not exceed five percent of the amount annually ex-
pended from the fund. . S ' o

- Funds for the purposes of this section are provided by section
298.28, subdivision I, clause {9) relating to the taconite environ-
mental protection fund.

Sec. 21. [INVESTMENT OF FUNDS; INCOME.] The fund
established by section 20 shall be invested pursuant to law and
the net interest and dividends arising from the investment shall
be included and become part of the fund. ’

Sec. 22. There is hereby appropriated from the general fund to
the taconite environmental protection fund on July 1, 1977, the
sum of $1,500,000. The taconite environmental protection fund
shall reimburse the general fund plus interest at five percent on
June 30, 1978. ' : S

Sec. 23. [APPROPRIATION.] If a taconite producer ceases
beneficiation operations, either temporarily or permanently, and if
the recipients of the taconiie production tax as provided in section
298.28, subdivision 1, clauses (1) to (8), would receive decreased
distributions as a result thereof, then the distribution to these
recipients in each of the two years immediately following the year
in which operations ceased shall be equal to the amount they re-
ceived in the last full year before operations ceased. There is hereby
appropriated from the tdconite environmenial protection fund to
the commissioner of revenue the amount needed to make the above
paymenis. If a taconite producer, which ceases beneficiation opera-
tions either temporarily or permunently, is required by a special
latv to make bond payments for a school district, the taconite en-
vironmental protection fund shall assume the payments of the
taconite producer if the producer ceases to make the needed pay-
ments. There is hereby appropriated from the taconite environ-
mental protection fund to the commissioner of revenue the amounis
needed to make these school bond payments. L

Sec. 24. [APPROPRIATION.] There is hereby avpropriated
from the general fund to the taconile environmental protecticn
tund the amount needed to pay the payments authorized under
section 23. The commissioner of finance shall transfer the funds
only if the taconite environmental protection fund does.not have
a sufficient balance to pay the payments. No funds may be trans-
ferred from the general fund after January 1, 1980. Any amount
transferred to the taconite environmental protection fund shall be
repaid to the general fund without interest as soon as practicable.

Sec. 25. [CITATION.] Sections 25 to 28 shall be known as the
“northeast Minnesota economic protection fund act of 1977.” -

Sec. 26. [POLICY.] The legislature is cognizant of the severe
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~economic dislocations and -widespread unemployment that ‘result
when a single industry on which an area is largely dependent, ex-
periences a drastic reduction in activity. The Northeast Minnesota
economic protection fund is hereby created to be devoted to eco-
nomic -rehabilitation. and - diversification- of industrial enterprises
where these conditions ensue as the result of the decline of such a
single indusiry. ©

“Sec.-27. The funds provided by Minnesota Statutes, Section
298.28, Subdivision 1, Clause (9), relating to the northeast Minne-
sota economic protectwn fund shall not be expended prior to (a)
a declarati_or’;--by the governor to:the effect that the economic situ-
ation of northeast Minnesota requires remedial action by the legis-
- lature as a result of a decline in mineral-related activities, and (b)
an appropriation of the funds by the legislature. The governor shall
recommend to the legislature those measures| that he believes will
be appropriate in order to accomplish the purpose of his declara-
- tion. The funds provided by this fund may be spent only in those
areas that are tax relief areas as defined in|Minnesota Statutes,
Section 273.134. The funds provided by Minnesota Statutes,
Section 298.28, Subdivision 1, Clause (9), for this fund shall not
be expended for this ‘purpose prior to January 1, 2002,

- Sec. 28. The fund established by section ‘26 shall be invested
pursuant to law and the net.interest and dividends arising from
" the -investment shall be included and become part of the fund;
provided-that the governor may authorize the state treasurer. to
borrow an.amount not exceeding 50 percent of the amount in the
fund for a period terminating no later than: December 31, 2001.
- The-state treasurer, pursuant to the authorization, shall issue notes
- pledging the full faith and credit of the state for the purpose of
‘repayment, and the notes shall bear. interest at five percent per
annum untzt pazd

Sec. 29 anesota Statutes 1976 Chapter 208, is amended by
adding a section to read: ;

298.48) [MINERAL RIGHTS; EXPLORATION DATA; FIL-
ING REQUIREMENTS] Subdivision 1. {ANNUAL FILING]
Every ‘owner or lessee of mineral rights whé, in respect thereto,
has engaged in any exploration for or mmmg of taconite, semi-
. taconite, or iron-sulphide shall, within six months of the effective
date of this section, file with the commissioner of revenue all data
" of the following kinds in the possession or under the control of the
owner or lessee which was acquzred prior to January 1, 1977:

_ “(a) Maps and other records indicating' the location, character
“and extent of exploratmn for tacomte semi- taconzte or iron-
. sulphzdes

"(b) Logs, notes and other records mdtcatmg the nature of
,mznerals encountered - during the course of exploratwn

( c) The results of any analyses of metallurgtcat tests or samptes
- taken in. connection with exploration;



60TH DAY] SATURDAY, MAY 21, 1977 2873

{d} The ultimate pit layout and the supporting cross sections:
and ,

(e) Any other data which the commissioner of revenue may .
determine to be relevant to the determination of the location, na-
ture, extent, quality or quantity of unmined ores of said minerals.
The commissioner of revenue shall have the power: to compel sub-
mission of the data. The clerk of any court of record, upon demand
of the commissioner, shall issue a subpoena for the production of
any data before the commissioner.- Disobedience of subpoenas is--
sued under this section shall be punished by the district court of
the district in which the stibpoena is issued.as for a contempt of
the distriet court. By April I of each succeeding year every owner
or lessee of mineral rights shall file with the commissioner of rev- -
enue all such data acquired during the preceding calendar year.

Subd. 2. [USE OF DATA.] Notwithstanding any other law to
the contrary, the commissioner of revenue mav use any data filed
pursuant to subdivision 1 and any similor data otherwise obtained ,.
20 the extent and in the manner he deems necessary to project the
future availability, value, and utilization of the metallic mineral .
resources of this state. In making such projections the commis-
sioner of revenue may consult with the commissioner of natural
resources and may provide him with data as he deems appropriate,

Subd. 3. [PENALTIES.] Any owner or lessee of mineral rights --
who: fails, neglects or refuses to make any filing required by this
section is guilty of a gross misdemeanor. et o

Subd. 4. [CONFIDENTIAL NATURE, OF INFORMATION.]
The data filed pursuant to-subdivision 1 shall be considered .con- .
fidential for three years from the date it is filed with the commis-
sioner. Nothing herein contained shall be construed to prohibit the .
commissioner from disclosing information or publishing statistics .
so classified as not to disclose the identity of particuler.data..

Notwithstanding the other provisions of this subdivision, the
commissioner, at his discretion, may furnish any information sup--
plied under this section to the commissioner of natural resources
or the director of the state planning agency. Any person violating
the provisions of this section shall be guilty of e gross misdemeanor. -

Sec. 30. [REPEALER.] Minnesota Statutes 1976, Sections .
294.27; 294.28; 298.244, Subdivision 1; 298.28, Subdivision la: and
298.281, are repealed. S -

Sec. .31, [REPEALER.] Minnesota Statutes 1976, Seétions .
298.241; and 298.243, are repealed. - , AT

Sec. 32. [EFFECTIVE DATE.] Sections 7, 10, 13, 15-and’ 31~
are effective for iron ore concentrate produced in any year begin- -
ning after December 31, 1976. Sections 5, 8, 16, 17, 18 and 30 are
effective for distribistions made in any year after December 31,
1977. Sections 2, 6, 9, and 12 and 19 to 29 are effective the day
after final enactment, Sections 1, 3, 4 and 14 are effective for prop-
erty taxes levied in 1977 and thereafter, payable in 1978 and
thereafter. Section 11 is effective for tailing produced after June
30, 1977. T ST S
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ARTICLE XI

Section 1. [APPROPRIATION.] The sum of $300,000 is appro-
priated from the general fund to the commissioner of revenue to
meet the cost of administration of this act.”

Further, stnke the title and msert'

“A bill for an act relating to taxation; changmg the definition
of gross income for income tax purposes; increasing individual
credits; restricting availability of low income eredit; increasing
rates; including certain amounts of public pensions and military
pay in gross income; altering itemized deductions for taxes pa;d
casualty losses; changmg provigions _for allocation of gross in-
come to this state imposing a minimum tax on preference items;
renaming the income adjusted homestead credit and increasing
its benefits; removing non-school district debt limitation from
property clasmﬁcatlons changing certain levy administration
procedures ; changing definitions of income, claimant, dependent,
household 1ncome, property taxes payable, and rent constntuting
property taxes; increasing local government aids and changing -
distribution and appeal procedures; providing a dependent care
income tax credit; changing property tax lévy limits for local
governmental subdwxs:ons, redeﬁmng specm] levies; providing
means of increasing levy limit bases; increasing school aids; de-
creasmg‘ assessment rates of certain classes -of property ; increas-
ing state paid agricultural credit; providing means of assessment
of agricultural land; increasing state share of AFDC costs; in-
creasing attached machinery aids; decreasing employer’s excise
tax exemption; establishing a tax study commission; establish-
ing procedures for declaration and payment’ of estimated- occu-
pation tax; changing taconite tax provisions; establishing taco-
nite env1r0nmental and economic protecton funds; approprlatmg'
money; amending Minnesota Statutes 1976, Sectlons 124.212,
Subdivisions 7b and 10; 256.82; 273.02, Subdivision 4; 278.11,
Subdivision 2; 273.111, Subdlwsmn 4; 273.13, Subdlwsmns 4, 6,
7, and 14a; 273 132; 2'73-134 273. 135 Subdlvxsmns 1 and 2;
273.138, Subdivision 2 276.07; 275, 125 Subdivision 2a; 275. 50.
Subdivision 5; 275.61, by addmg a subdivision; 275.52, Subdivi-
sions 2, 3, and 4, and by adding subdivisions; 27 5.53, Subdivision
1;275.59; 276.01; 276.04; 278.01; 278.05; 287.241, Subdivigion
2; 290.01, Subdivision 20; 290.012, Subdivision 27 290.081, Sub-
dlvmmn 4 290.06, Subdlvmlons 2c and 3c; 290.08, Subd1v1s1on 6;
290.081; 290, 09, Subdnnsmns 4, 5, and 15; 290. 17 290.37, Sl.lbdl~
vision 1 290A, 01 290A.03, Subdwmlons 3, 5, 7 8, 11, 12 and
13; 290A 04, Subdivision 2, and by adding. subdmsrons 290A 05;
~ 290A. 08; 200A. 10; 290A. 14 290A.18; 290A.19; 294. 26 298.03;
298.22, Subdwmons 1 and 2 298.24, Subdlvmmns 1 and 2; 298.-
244, Subdw:smn 2; 298.25; 298 26; 298.27; 298.28, Subdlwsmn
1; 298.282, Subdivisions 1 and 2; '375. 192, by adding a subdi-
vision; 4TTA. 01, Subdivisions 1, 2, 4, 4a, 4b; and by adding sub-
divisions; and Chapterss 272, 290 2904, 298 and 4717, by adding
sections; and Laws 1976, Chapter 334, Section 21; repealing
Minnesota Statutes 1976, Sections 278.011; 273.012; 275. 51, Sub-
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divisions 3b and 3c; 287.241, Subdivisions 3. and 4; 290.0601;
290.0602; 290.0603; 290.0604; 290.0605; 290.0606; 290.0608;
290.0609; 290.061 ; 290.0611; 290.0612; 290.0614; 290.0615; 290.-
0616; 290.0618; 290.066; 290.09, Subdivision 26; 290.65, Subdi-
vision 1; 290.981;.290.982; 290.983; 290.984; 290.985; 290.986;
290.987; 290.988; 290.989; 290.99; 290.991; 290.992; 290A.21;
294.27; 294.28 ; 298.241; 298.243 ; 298.244, Subdivision 1; 298.28,
Subdivision 1a; and 298.281.” ' g

We request adoption of | this report and repassage of the bill.

House Coriferees: {Signed) William N, Kelly, Robert E, Vanasek,
Martin O. Sabo, Irvin N. Anderson, Joel Jacobs

Senate Conferees: (Signed) . Bill' MeCutcheon, Douglas J. John-
son, Marvin B. Hanson, Eugene E. Stokowski, Collin C. Peterson

Mr. McCutcheon moved that the foregoing recommendations
and Conference Committee Report on H. F. No. 1475 be now
adopted, and that the bill be repassed as amended by the Con-
ference Committee. The motion prevailed. So the recommenda-
tions and Conference Committee Report were adopted.

H. F. No. 1475: A bill for an act relating to taxation; changing
the definition of gross income for income tax purposes; increasing
individual credits; restricting availability of low income credit;
increasing rates; including certain amounts of public pensions and
military pay in gross income; altering itemized deductions for

. taxes paid, casualty losses; changing provisions for allocation of
gross income to this state; imposing a minimum tax on preference
items; renaming the income adjusted homestead credit and in-
creasing its benefits; removing non-school district debt limitation
from property classifications; changing certain levy administra-
tion procedures; changing definitions of income, ¢laimant, depend-
ent , household income, property taxes payable, and rent con-
stituting property taxes; increasing local government aids.and
changing distribution and appeal procedures; providing a depend-
ent care income tax credit; changing property tax levy limits for
local governmental subdivisions; redefining special levies; provid-
ing means of increasing levy limit bases; increasing school aids;
decreasing assessment rates of certain classes of property; increas-
ing state paid agricultural credit; providing means of assessment
of agricultural land; increasing state share of AFDC costs; in-
creasing attached machinery aids; decreasing employer’s excise
tax exemption; establishing a tax study commission; establishing
procedures for declaration and payment of estimated occupation
tax; changing taconite tax provisions; establishing taconite en-
vironmental and economic protection funds; appropriating money;
amending Minnesota Statutes 1976, Sections 124.212, Subdivisions
7h and 10; 256.82; 273.02. Subdivision 4; 273.11, Subdivision 2;
273.111, Subdivision 4; 273.13, Subdivisions 4, 6, 7, and 14a; 273.-
132; 273.134; 273.135, Subdivisions 1 and 2; 273.138, Subdivision
2; 275.07; 275,125, Subdivision 2a; 275.50, Subdivision §5; 275.51,
by adding a subdivision; 275.52, Subdivisions 2, 3, and 4, and by
adding subdivisions; 275.53, Subdivision 1; 275.59; 27R.01: 276.04;
278.01; 278.05; 287.241, Subdivision 2; 290.01, Subdivision 20:
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290.012, Subdivision -2; 290.031, Subdivision 4; 290.06, Subdivi-
sions 2c and 3c; 290. 08 Subd:v:s:on 6; 290. 081 290. 09 Subdivi-
sions -4, .5, and 15; 290, 17; :290.37, Subd:ws:on 1; 290A.01;
2004 03 Subdwnswns 3,.5, 7 8, 11, 12 and-13; 290A 04, Sub-
division 2, and by addmg eubdwnsmns 290A. 05; 290A. 08;
290A. 10; 29OA 14; 290A 18; 290A.19; 294, 26 298.03; 298 22, Sub
 divisions 1 and 2 298.24, Subd1v1smns 1 and 2; 298 244, Sub-
division 2; 298.25; 298.26; 298.27; 298.28, Subdnns:on 1; 298 282,
Subdivisions 1 and 2: 375.192, by addmg a subdmsxon, 477A.01,
Subdivisions 1, 2, 4, 4a, 4b, and bv adding subdivisions; and Chap-
ters 3, 272, 290 290A 298 and 477, by adding sectlons, and Laws
1976, Chapber 334 Sectmn 21; repealmg anesota Statutes 1976,
Sections 273 011; 273. 012; 275, 51, Subdivisions 3b and 3¢; 287.241,
Subdivisions.. 3 and 4:.990.0801: 290.0602: 290, 0603; 290. 0604
- 290.0605; 290.0606; 290. 0608; 290. 0609; 290.061; 290; 0611: 290,
0612; 290. 0614; 290 0615: 240, 0616: 290 0618; 290. 066; 290.09,
Sudemmn 26: 290.85. Snbdivision 1; 290, 981‘ 200.982; 290 983:;
290.984; 290.985; 290.986; 290.987; 290.988; 290. 989 290.99;
290,991 290. 992; "290A. 21; 294 27; 204, 28; 298! 241 298.243; 298.-
244, Subdnnsmn 1; 298 28 Subdnnsmn la, and 298 281 ’

Was read the third. time, as amended by the Conference Com-
_mltf,ee and placed on its repassage. .

The question was taken ‘on the répassage of the blll as amended
by the Conference Comm:ttee

_ The: roll was called and there were yeas 45 and nays 17 as
-tollows: : .

i

Those who voted n aff:rmatwe were . ‘
.Anderaon oo Hughes .. MeCutcheon - Perpich: Spear

i

-Benedict . Humphrey -- * Menning .- Peterson - . Staples. ...
‘Borden Johnson ‘Merriam = Purfeerst - Stokowski
‘Coleman - Kleinbaum Miltenr ©  ~  Schaaf © " Strand
Davies ©iKnell - ' Moe - »Schm:tz " Stumpf -
Dieterichy . Laufenburger Nelson. - i+ -Schrom! - Tennessen
Gearty - .Lessard = Olhoft =  Setzepfandt - Vega ..
.Gunderson "Lewis - Olson ... Sikorski . Wegener
Luther © ' Penny i Solcm L Willet
Those who voted in- the negatlve were: y
Ashbach . Dumn * Keefe, . - Ogdahi  Sieloff
Bang . . Engler . Kirchner Pillsbury Sillers
Bemhagen ‘Frederick Knutson " Renneke Ulland, d.
- Brataas -~ . Jensen

So the bill, as amended by the Conference Comrmttee, was re-
passed and its tltle was agreed to.
REGESS

. Mr. Coleman moved that the Senate do- now recess untll 9 45
o’cléck p.m. The motion prevailed.

.. The hour of 9:45 oclock pm._ havmg arrived, the Presndent
,called the Senate to order. ,
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CALL OF THE SENATE -

Mr. Coleman ‘imposed a call of the Senate. The following Sen-
ators answered to their names:

Anderson Hughes Menning Schaaf Stokowski
Benedict Kirchner Merriam Schmitz Strand
Coleman Kleinbaum Nelson Schrom - Stumpf
Davies Knoll Olhoft Setzepfandt Tennessen
Dieterich Laufenburger Perpich Sieloff Ulland, J.
Gearty Lazther Peterson Sikorski Wegener
Gunderson .McCuicheen Pillsbury Spear Willet

The Sergeant at Arms was instructed to bring in the absent
members. _ '

MOTIONS AND RESOLUTIONS—CONTINUED

S. F. No. 896 and the Conference Committee Report therson
were reported to the Senate. ' :

CONFERENCE COMMITTEE REPORT ON 8, F. NO. 8%

A bill for an act relating to the establishment of 2 power plant
site and transmission line route selection authority in the environ-
mental quality board; eliminating the corridor designation process;
clarifying certain procedures; authorizing certain options concern-
ing the amount of land to be condemned and annual! payments for
owners of land condemned for routes or sites; requiring the board
and the office of hearing examiners to adopt emergency and perma-
nent rules; authorizing the board to revoke or suspend permits;
specifying amounts for route application fees; providing for a prop-
erty tax credit for land crossed by high voltage transmission lines;
providing penalties; amending Minnesota Statutes 1976, Sections
116C.52, Subdivisions 3 and 7, and by adding subdivisions;
116C.53; 116C.54; 116C.55, Subdivisions 2 and 3; 116C.57; 116C.~
58; 116C.59, Subdivision 1, and by adding subdivisions; 116C.61,
Subdivisions 2 and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.-
66; 116C.67; 116C.68; 116C.89; 273.42; 276.04; and Chapters 116C,
by adding a section; and 273, by adding a section; repealing Min-
:lae%c‘):tassswtutes 1976, Sections 116C.55, Subdivision 1; and

16C.56. : ‘ ‘

May 20, 1977

The Honorablé Edward J. Gearty
President of the Senate

The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 898, report that we
have agreed upon the items in dispute and recommend as follows:

Strike everything after the enacting clause and insert:
. “Section 1. Minnesota Statutes 1976, Section 116C.52, Subdi-
_vision 3, is amended fo read: '
Subd. 3, “High voltage transmission line” shall mean means a
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conductor of electric energy and associated facilities designed for
and capable of operation at a nominal voltage of 200 kilovolts or
more, except that the board, by regulation rule , may exempt lines
andes enc mile in length pursuant to section 116C.57, subdivision 5

Sec. 2. Minnesota Statutes 1976, Section 116C.52, Subdivision 7,
is amended to read: : :

Subd. 7. “Construction” chall be deemed to have started eor
eemmenced as a rosult of significant phycical alteration of a site or
route but net including ackivities incident to preliminary sngineer
ing ox environmental studics means any clearing of land, excava-
tion, or other action that would adversely affect the natural en-
vironment of the site or route but does not include changes needed
for temporary use of sites or routes for nonutility purposes, or uses
in securing survey or geological data, including necessary borings
o ascertain foundation conditions .

Sec. 3. Minnesota Statutes 1976, Section 116C.52, is amended by
adding a subdivision to read:

Subd. 8. “Route” means the location of a high vollage trans-
mission line between two end points. The route may have a vari-
able width of up to 1.25 miles.

~ Sec. 4. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 9. “Site” means the location of a large electric power
generating plant.

~ Sec. 5. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read: : . .

Subd. 10. “Large electric power facilities” medns high voltage
transmission lines and large electric power generating plants.

Sec. 6. Minnesota Statutes 1976, Section 116C.53, is amended to
read: ' : ' '

116C.53 [SITING AUTHORITY.] Subdivision 1. [POLICY.]
The legislature hereby declares it to be the policy of the state to lo-
cate large electric power facilities in an orderly manner compatible
with environmental preservation and the efficient use of resources.
In accordance with this policy the board shall choose locations
that ‘minimize adverse human and environmental impect while
wsuring continuing electric power system reliability and integrity
and insuring that electric energy needs are met and fulfilled in an
orderly and timely fashion. ‘

Subd. 2. [JURISDICTION.] The Minnesota envirenmental
guality board is hereby given the authority to provide for pewer

plant site and $ransmiscion line corrider and route selection.

Subd. 3. If a route is proposed in two or more states, the board
shall attempt to reach agreement with affected states on the entry
and exit points prior to authorizing the construction of the route.

The board, in discharge of its duties pursuant“ to sections 116C.51
to - 116C.69 may make joint investigations, hold joint hearings
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within or without the state, and issue joint or concurrent orders in
conjunction or concurrence with any official or agency of any state
or 'of the United States. The board may negotiate and enter into
any agreements or compacts: with agencies of other states, puy-
suant to any consent of congress, for cooperative efforts in certzfy»
ing the construction, operation, and maintenance of large electric
power facilities in accord with the purposes-of sections 116C.51 to
116C.69 and for the enforcement of the respectwe state laws re-
garding such facilities.

as;c 7. Minnesota Statutes 1976, Section 116C.54, is amended ti
re

116C.54 [ADVANCE FORECASTING.] Every utility whici
owng or. operates, or plans within the next 15 years to own or
operate large electric power generating plants or hlgh voltage
transmission lines shall develop forecasts as specified in this see-
tion. On or before July 1 of each even-numbered year, every suck
utility shall submit a report of its forecast to the board. SBueh Th:
report may be appropriate portions of a single regional forecast v
may be jointly prepared and submitied by two or more utilities
and shall contain the following information:

(1. Description of the tentative regional location and generai
size and type of all large electric power generating plants and hi it
voltage transmission lines to be owned or operated by sueh the
utility during the ensuing 15 years or sueh any longer period as thc
board deems necessary;

(2) Identification of all existing generating plants and trans
misgion lines projected to be removed from service during
any 16 year period or upon completlon of construction of suek any
large electric power generatmg plants and hlgh voltage trana-
m:sswn lines; - .

@) Statement of the pro;ected demand for electric energy for
the ensuing 15 years and the underlying assumptions for this
forecast, such information to be as geographically specific as pos- .
sible where this. demand will occur;

{4) Degeription of the capacity of the electric power system l;m
meet sueh projected demands during the ensuing 15 years;

(8) Description of the utility’s relatmnshxp to other utilities and
regional associations, power pools or networks;and = | '

(63 Other relevant mformation as may be requested by the»‘

On or before July 1 of- each odd-numbered year, a unhty shaﬂ ‘
verify or submit revisionsto items (1) end (2). :

Sec, 8. Minnesota Statutes 1976, Section 116C, 55 Snbdmsmn
is amended to read:

Subd. 2. [INVENTORY CRITERIA; PUBLIC HEARINGSJ .
The board shall promptly initiate a pubhc planning process where
all interested persons can eartrelpate in developing the criteria and
standards to be used by the board in prepanng" an inventory of
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potential large clectric power generating plant sites and high volt-
age transmission Hne eeorriders study areas and to guide the site
and route suitability evaluation and selection process. The partici-
patory process shall include, but.should not be limited to public
hearings. Before substantial modifications of the initial criteria
and standards are adopted, additional public hearings shall be
held. Sueheﬂ%eﬂaaﬁéetaadmdsshaﬂbepremu}gavedene;befme
duly 3; 1074. All hearings conducted under this subdivision shall
be conducted pursuant to the rulemaking provisions of chapter 15.

Sec. 9. Minnesota Statutes 1976, Section 116C.56, Subdivision 3
is amended to read:

Subd. 3. [INVENTORY OF LARGE ELECTRIC POWER
GENERATING PLANT STUDY AREAS.] On or before July 1;
1078; January 1, 1979, the board shall assemble and publish adopt
an mventory of petenaai large electric power generating plant
sites. and high veltage tranemission line corriders study areas and
publish an inventory report . The mvglstm reportw?ﬁ potential

power generating plant si high Hrens-
misgion line eeﬂ;ders shall set f=rth specify the plannmg policies,
criteria and standards used in developing the site and
eerridor inventory. After completion of its initial mventory of po-
tential sites and eorriders; the board shall hiave a continuing re-
SpOIlSlbllltY to evaluate, update and publish its 1nventory and rf-
due ‘o changed eircumstanees or information; a site or corrdior is
inconsistent with prcseribz2 criteria or does not meet preseribed
stendards; suehsme;eemdershallberemwedf-mmthemven-
tory of ps—t-en%ml sites and eorzidors.

Sec. 10. Minnesota Statutes 1976, Section 116C.57, is amended
toread:

116C.57 [DESIGNATION OF SITES AND ROUTES PLRO—» -
CEDURES; CONSIDERATIONS; EMERGENCY CERTIFI—
CATION;; EXEMPTION] Subdivision 1. [DESIGNATION OF
SITES SUITABLE FOR SPECIFIC FACILITIES; REPORTS.]

year: development

plans of the utilities; A utility must apply to the board in a form

and manner prescnbed by the board for designation of a specific

site or eerrides for a specific size and type of facility. No large elec-

trie power gencrating plant or high voltage transmission Ene chell
> f

be eonstrueted ; on & site or roule designated by the board
pursuant to sections HISCHEL to 116C49: 5

i hearings; as provided
H6C.58 to 166G:50; on The application shall contain at least “two
proposed sites. In the event a utility proposes a site not included
in the board’s inventory of study areas, the utility shall specify the
reasons for the proposal and shall’ make an evaluation of the pro-
posed site based upon the planning policies, criteria and standards
specified . in the inventory. Pursuant to sections 116C.57 to
116C.60, the board shall study and evaluate any site or eorrider
proposed by the utilitizs a utility and such any other sites site and
eorridors as the board deems necessary frem the inventory the
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beard shall dssignate a suitable cite or ecszidor for a speeifie size
and type of fmeility. This designation by the beard shall be made in -
aceordance with the site seleetion eritesia and stondards estab-
lished i section 116C.55 and shall be made in & timcly manner in
& finding with reasons fer such choice; and published no later then
meyea;a—ter%hereqa%fe;desxga&t;enef&s.wby%hea&htv
or ne later than 180 days siter the request for designation of e
sorrider by the willity: The time for decignation of a sile may be
extend=d for six menths by the board for just cause which was
proposed in a manner consistent with rules adopted by the board
concerning the form, content, and timeliness of proposals for al-
ternate sites . No site or ecoxrider designation shall be muade in
violation of the site selection standards established in section
116C.55. The board shall indicate the reasons for any refusal and
indicate changes in size or type of facility necessary to allow. a—t-—ng
i eemplianee with the standards site designation . Upen

tion of the Within a year after the board’s acceptance of a utility’s
application, the board shall decide in accordance with the criteria
specified in section 116C.55, subdivision 2, the responsibilities.
procedures and considerations specified in section 116C.57, subdi-
vision 4, and the considerations in chapter 116D which proposed
site is io be designated. The board may extend for just cause the
time limitation for its decision for a period not to exceed six
months. When the board designates a site or corrider , the beazd it
shall issue $o the wiility a certificate of site compatlbﬂ:ty to the
utility with any appropriate conditions. The board shall publish a
notice of its decision in the state register within 30 days of site
designation. No large electric power generating plant shall be con-
structed except on a site designated by the board .

‘Subd. 2. [DESIGNATION OF ROUTES; FROCEDURE.] Ne
lat—;vhan##eyca;safve—vhe*seuaneeeﬁaeemﬁe&tee—m
eompatibility the A utility shall apply to the board in a form and
manner prescribed by the board for a permit for the construction
of a high voltage transmission line within the approved eorridor .
Fellowing The application shall contain at least two proposed
routes. Pursuant to sections 116C.57 to 116C.60, the board shall
study, evaluatien and hearings e evaluaie the type, design, rout-
ing, right-of-way preparation and facility construction as identi-
fied of any route proposed in the a utility’s application and any
other altcrnatives to the utility’s corridor davclopment propesal
a5 provided in subdivision 4; route the board deems necessary
which was proposed in a manner consistent with rules adopted by
the board concerning the form, content, and timeliness of pro-
posals for alternate routes provided, howeuer that the board shall
identify the alternative routes prior to the commencement of pub-
lic hearings thereon pursuant to section 116C.58. Within one year
after the board’s acceptance of a utility’s application, the board
shall decide in accordance with the criteria and standards gpecified
tn section 116C.55, subdivision 2, and the considerations specified
in section 116C. 57 subdivision 4 which proposed route is to be
designated. The board may extend for just cause the time limita-
tion for its decision for @ period not to exceed 90 days. When the
board designates a route, it shall issue a permit for the construe-
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tion of a high voltage transmission Emes within the designated
eorridor: This permit issuance by the board chall be made in 2
bunﬂlymanﬁﬁr&ndp&bhs‘aed&elaﬂ%haawgha after the
application for a permit by the utility line speczfymg the type.
design, routing, right-of-way preparation and facility constructie
it deems necessary and with any other appropriate conditions. The
board may order the construction of high voltage transmission line
facilities which are cupable of expansion in trensmission capacity
through multiple circuiting or design modifications. The board
shall publish a notice of its decision in the state register within 30
days of issuance of the permit. No high voltage transmission line
shall be constructed except on a route designated by the board.
unless it was exempted pursuant to subdivision. 5 .

Subd. 3. [EMERGENCY CERTIFICATION.] Any utility
whose electric power system requires the immediate construction
of a large electric power generating plant or high voltage trans-
mission line may make application to the board for an emerg(-nm
certificate of site compalibility or permit for the construction of
high voltage transmission lines, which certificate or permit shal:
be issued in a timely manner and published no later than 180 195
days after the board’s acceptance of the application and upon &
finding by the board that a demonstrable emergency exists whicl:
requires sueh immediate construction, and that adherence to the
procedures and time schedules set ferth specified in sections
116C.54 so , 116C.56 and 116C.57 would jeopardize sueh the
utility’s electric power system or would jeopardize the utility's
ability to meet the electric needs of its customers in o orderly and
timely manner . A public hearing to determine if an emergency
exists shall be held within 90 days of the application. The board
shall, after notice and hearing, promulgate regulations setting
forsh rules specifying the criteria for emergency certification.

Subd. 4. [CONSIDERATIONS IN DESIGNATING SITES
AND ROUTES.] To facilitate the study, research, evaluation and
designation of sites and esrridsss for large electrie pewer generat-
ing pients and L *ghwl%mm*sﬁ-ﬁﬂkﬂe&&ﬂdthe&pﬁi’mﬁf

¢ tronsmicgion line faeilitics and their routes , the board
shall be guided by, but not limited to, the following responsibili-
ties, procedures, and considerations:

(1) Evaluation of research and investigations relatlng to the
effects on land, water and air resources of large electric power
generating pl.mts and high voltage transmission line
routes and the effects of water and air discharges and electric
fields resulting from such plants facilities on public health and
welfare, vegetation, animals, materials and aesthetic values, in-
cluding base line studies, predictive modeling, and monitoring of
the water and air mass at proposed and operating sites and sites of
eperating large electrie power generating plants routes , evaluation
of new or improved methods for minimizing adverse impacts -of
water and air discharges and other matters pertaining to the
effects of power plants on the water and air envirenment ;

(2) Environmental evaluation of large eleetrie power. genesa-tm-g
plant sites and hizh veltage trancmissien line ecoriders and routes
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proposed for future development and expansion and their relation-
ship to the land, water, air and human resources of the state;

(3) Evaluation of the effects of new electric power generation
and transmission technologies and systems related to power plants
designed to minimize adverse environmental effects;

(4} Evaluation:of the potential for beneficial uses of waste en-
ergy from proposed large electric power generating plants;

(5) Analysis of the direct and indirect economic impact of pro-
posed large eleetrie pewer gemerating plents and high veltage
trancmission lines sites and routes mcludmg, but not limited to,
productive agricultural land lost or impaired ;

(6) Evaluation of adverse direct and indirect environmental
effects which cannot be avoided should the proposed site and
trenemiseion line esrridexz or route be accepted ;

() Evaluation of alternatives to the propesed site and trans-
mission line-corridors and reutes applicant’s proposed site or route
proposed pursuant to section 116C.57, subdivisions 1 and 2;

(8) Evaluation of potential routes which would use or pamllel
existing railroad and highway rlghts-of—way,

(9) Eualuatwn ‘of governmental survey lines and other natural
division lines of agricultural land so as to minimize interference
with agricultural operations;

(10} Evaluation of the future needs for additional high voltage
transmission. lines in the same general area as any proposed route,
and  the advisability of ordering the construction of structures
capable of expansion -in transmission capaczty through multiple
circuiting or design modzﬁcatwns,

8y (1 I ) Evaluatlon of irreversible and irretrievable co:mmt—
ments of resources should the proposed site and {rancmission lize
eesrider or route be approved ; and

9) (12) ‘Where approprnate, consideration of probIems raised
by other state and federal agencies and local entities,

4303 (13) VWhere If the board’s rules and regulations of the
board as set forth in seetions 15651 to HECLD are substantially
similar to existing rules and regulatlons of a federal agency to
which the utility in the state is- subject, the federal rules and
regulations shall be applied by the board.

(14) No site or route shall be designated which violates state
agency rules.

Subd. 5. [EXEMPTION OF CERTAIN ROUTES.}] A utility
may apply to the board in-a form and manner prescribed by the
board to exempt the construction of any proposed high voltage
transmission line from sections 116C.51 to 116C.69. Within I5
days of the board’s receipt of the exemption application, the utility
shall publish a notice and description of the exemption application
in a legal newspaper of general circulation in each county in which
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the route is proposed and send a copy of the exemption application
by certified mail to the chief executive of any regional develop-
ment commission, county, incorporated municipality and organ-
tzed town in which the route is proposed and shall send a notice
and description of the exemption application to each owner over
whose property the line may run, together with an understandable
description of the procedures the owner must follow should he
desire to object. For the purpose of giving mailed notice under this
subdivision, owners shall be those shown on the records of the
county auditor or, in any county where tax statements are mailed
by the county treasurer, on the records of the county treasurer;
but other appropriate records may be used for this purpose.
Except as to the owners of tax exempt property or property taxes
on a gross earnings basis, every property owner whose name does
not appear on the records of the county auditor or the county
freasurer shall be deemed to have walved such mailed notice
unless he has requested in writing that the county auditor or
county treasurer, as the case may be, include his name on the
records for such purpose. The failure to give mdailed notice to a
property owner, or defects in the notice shall not invalidate the
proceedings, provided a bona fide attempt to comply with this
subdivision has been made. If any person who owns real property
crossed by the proposed route, or any persoh owning property
adjacent to property crossed by the proposed route, or any
affected political subdivision files an objection with the board
within 60 days after the board’s receipt of the exemption applica-
tion, the board shall either deny the exemption application or
conduct a public hearing. If the board determines that the pro-
posed high voltage transmission line will not:create significant
human or environmental impact, it may exempt the proposed
transmission. line with any appropriate conditions, but the utility
" shall comply with any applicable state rule and. any applicable
zoning, building and land use rules, regulations and ordinances of
any regional, county, local and special purpose governmernt in
which the route is proposed. The bogrd may by rule require a fee
to pay expenses incurred in processing exemptions. Any fee
charged is subject to the conditions of section 116C.69, subdivision
2a. . <

Subd. 6. [RECORDING OF SURVEY POINTS.} The perma-
nent location of monuments or markers found or placed by a
utility in a survey of right of way for. a route shall -be placed on
record in the office of the county recorder. or registrar of titles. No
Jee shall be charged to the utility for recording this information.

Sec. 11. Minnesota Statutes 1976, Section 116C.58, is amended
1o read: ‘

116C.58 .[PUBLIC HEARINGS; NOTICE.] The board shall
hold an annual public hearing at a time and place prescribed by
regulation rule in order to afford interested persons an opportunity
to be heard regarding its inventory of. ial eites and corriders
study areas and any other aspects of the board’s activities and
duties or the policies set forsh specified in sections 116C.51 to
116C.69. The board shall hold at least one public hearing in each
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county where a site or route is being considered for designation
pursuant to section 116C.57 as suitable for constzuetion of a large
electric power gencrating plant or a high veltage transmission line.
Notice. and agenda of public hearings and public meetings of the
board held in each county shall be giveh by the board at least ten
days in advance but no earlier than 45 days prior to such hearings
or meetings . Notice shall be by publication in a legal newspaper of
geperal circulation in the county in which the public hearing or
public meeting is to be held and by certified mailed notice to chief
executives of the regional eeuncils; county development commis-
sions, counties, organized towns and the incorporated municipali-
ties thezsin in which a site or route is proposed. All hearings held
Jor designating a site or route or for exempting a route shall be
conducted by a hearing examiner from the office of hearing ex-
aminers pursuant to the contested case procedures of chapter 15.
Any person may appear at the hearings and present testimony and
exhibits and may question witnesses without the necessity of in-
tervening as a formal party to the proceedings .

‘Sec. 12. Minnesota Statutes 1976, Section 116C.59, Subdivision
1,is amended to read: -

116C.59 [PUBLIC PARTICIPATION.] Subdivision 1. [AD-
VISORY COMMITTEE.] The board shall appoint one or more
advisory committees to assist it in carrying out its duties. Com-
mittees appointed to evaluate plant sites or transmission line cor-
viders routes considered for designation shall be comprised of as
many persons as may be designated by the board, but shall inclade
a majority of public reprecentatives; at least one representative
from each of the following: A public ex municipally owned utility;
a psivate investor ewned utility and a cooperatively ewned utility;
ohe reproeentative fzom the Regional eouncil and enc from cach
eounsy development commissions, counties and municipal eerpora-
#ion corporations and one town board member from each county in
which a large electzic power gonerating plant site and high veltage -
transmizsion line cormder aze or routle is proposed to be located.
No officer, agent or employee of a utility shall serve on an advisory
commitiee. Reimbursement for expenses incurred shall be made
pursuant to the rules governing state employees. o

Sec. 13. Minnesota Statutes 1976, Section 116C.59, is amended
by adding subdivisions to read:

- Subd. 3. [PUBLIC ADVISOR.] The board shall designate-one
staff person for the sole purpose of assisting and advising those
effected and interested citizens on how to effectively participate in
site or route proceedings.

Subd. 4. {SCIENTIFIC ADVISORY COMMITTEE.] The
board may appoint one 