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FIFTY-SECOND DAY 

St Paul, Minnesota, Wednesday, May ll, 19T 

The Senate met at 1:00 o'clock p.m, and was called to order by 
the President. 

CALL OF THE SENATE 

Mr, Coleman imposed a call of the Senate, 'The followinii 
Senators answered to their names: 

Ashbach Durw Kleinbauro Olhoft Solon. 
Benedict Gearty Knoll Pillsbury .Speai-
Bernhagen Gundel.lJOn Laufenhurge,; Purfeerst Slaple,, 
Brataas Hanson LewiF-'. Schmitz Stokowoki 
Chmie)ewsk~ Hughe, Luther Setzepfandt Slmr>d 
Coleman Johnson MeTii.tt:tt! Sieloff Stumpf 
Davies Keefe. S< Moe Sikorski Tenness,~m 
Dieterich Kirch.net' Nelson Sillers Vega 

The Sergeant at Arms was instructed to bring: in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Craig Hanson 

The roll was called, and the following Senators answered to thefa 
names: 

Anderson Gearty Lessard Perpicb 
Ashbach Gunderson Lewis Peterson 
Bang Hanson Luther Pillsbury 
Benedict Hughes McCutcheon Purfeerst 
Bernhagen Humphrey Mennifl# Renneke 
Borden Jensen Merriam Schaaf 
Brataas Johnson Milton Schmitz 
Chmielewski Keefe, J, Moe Schrom 
Coleman Keefe. S Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdah1 Sikorski 
Dunn Knoll Olhoft Sillers 
Engler Knutson Olson Solon 
Frederick Laufenhurger Penny Spear 

The President declared a quorum present. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Deland.A 
Ulland, J. 
Vega 
Wegenet 
Willet 

The reading of the Journal was dispensed with and the Joumat 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Chenoweth was excused from the Session of today 
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EXEOUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

May 5, 1977 

The following appointment to the Minnesota Housing Finance 
Agericy is hereby respectfully submitted to the Senate for con· 
firmation as required by law: 

James Price, 828 North 11th Avenue East, Duluth, St. Louis 
County, has been appointed by me, effective January 3, 1977 
for a ·term expiring the first Monday in January, 198L 

Referred to the Committee on Energy and Housing. 

May 10, 1977 

This is to inform you that the appointment of Marvin Trammel 
to the Council on Quality Education effective April 18, 1977, 
as found in the letter of May 3, 1977, has been changed to an 
at-large position. 

The following appointment to the Council on Quality Educa­
tion is hereby respectfully submitted to the Senate for confirms· 
tion as required by law: 

Marvin Trammel, 1981 Lyman Lane, Wayzata, Hennepin Coun· 
ty, has been appointed by me, effective April 18, 1977, for a term 
expiring the first Monday in January, 1982. 

Referred to the Committee on Education. 

Sincerely, 
Rudy Perpich, Governor 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Chmielewski introduced-

S. F. No. 1518: A bill for an act relating to town roads; pro­
viding cartways; amending Minnesota Statutes 1976, Section 
164.08, Subdivision 2. 

Referred to the Committee on Local Government. 

Mr. Wegener introduced-

S. F. No. 1519: A bill for an act establishing a legislative study 
commission to investigate costs of operating hospitals and nursing 



52ND DAY] WEDNESDAY, MAY 11, 1977 2011 

homes; prescribing the commission's powers and duties; appropri• 
ating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Wegener introduced-

S. F. No. 1520: A bill for an act creating a legislative commis­
sion to study the dairy industry unfair trade practices act; appro• 
priating money therefor. 

Referred to the Committee on Commerce. 

Messrs. Menning, Luther and Pillsbury introduced-

S. F. No. 1521: A bill for an act relating to claims against the 
state; appropriating money for the payment thereof; establishing 
procedures for consideration of certain claims. 

Referred to the Committee on Finance. 

Mr. Olhoft introduced-

S. F. No. 1522: A bill for an act relating to taxation; provid­
ing for transfer of jointly held property to heirs of decedent jomt 
tenant; clarifying marital exemption provisions; providing for de .. 
duction for certain taxes on estates of nonresidents; clarifying 
time for filing and extension; providing for abatement of penal­
ties in cases of reasonable cause for delay; correcting references 
to private code provisions; requiring filing of affidavits and copies 
of documents; amending Minnesota Statutes 1976, Sections 
291.01, Subdivision 4; 291.051, Subdivision l; 291.08; 291.09, by 
adding a subdivision; 291.11, Subdivision I; 291.131, Subdivision 
2; 291.20, Subdivision 3; 291.40; 524.3-1003; 524.3-1201; and 
524.3-1202. 

Referred to the Committee on Taxes and Tax Laws. 

MESSAGES FROM THE HOUSE 

Mr. President: 

1 have the honor to announce the passage by the House of the 
lollowing Senate Files, herewith returned: S. F. No. 769 and 90b. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1977 

Mr. President: 

I have the honor to announce the passage by the House of tht 
following Senate File, AS AMENDED by the House, m which 
amendments the concurrence of the Senate is respectfully re 
quested: 

S. F. No. 816: A bill tor an act relating to taxation; exempting 
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the department of revenue from certain administrative procedure 
act requirements in certain inheritance, iron ore, and occupation 
tax proceedings; authorizing the commissioner of revenue to enter 
into administrative agreements with the secretary of the treasury 
and the governing bodies of certain Indian reservations; changing 
requirements for orders of the commissioner; allowing commis­
sioner to dismiss certain confiscation procedures; providing penal­
ties for cigarette tax violations; appropriating money; amending 
Minnesota Statutes 1976, Sections 270.06; 270.10, Subdivision l; 
273.1104; 291.09, Subdivisions 1 and 2; 297.08, Subdivision 4; 
297.12, Subdivision 1, and by adding a subdivision; 298.09, Sub­
division 2; and Chapter 270, by adding a section. 

Senate File No. 816 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May IO, 1977 

CONCURRENCE AND REPASSAGE 

Mr. McCutcheon moved that the Senate concur in the amend­
ments by the House to S. F. No. 816 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 816: A bill for an act relating to taxation; exempting 
the department of revenue from certain administrative procedure 
act requirements in certain inheritance, iron ore, and occupation 
tax proceedings; authorizing the commissioner of revenue to enter 
into administrative agreements with the secretary of the treasury 
and the governing bodies of certain Indian reservations; changing 
requirements for orders of the commissioner; allowing commis­
sioner tQ dismiss certain confiscation procedures; providing pen­
alties for cigarette tax violations; appropriating money; amending 
Minnesota Statutes 1976, Sections 270.06; 270.10, Subdivision 1; 
273.1104; 291.09, Subdivisions 1 and 2; 297.08, Subdivision 4; 
297.12, Subdivision l; 298.09, Subdivision 2; and Chapter 270, 
by adding a section. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as fol­
lows: 

Those who voted in the aifirmative were: 

Ash1tactr 
Benedict 
Bt'!rnhaf?IP.T•, 
Borden 
Brataas 
Chmielewski 
Colem.:,.n1 
Davief' 
Dieter1ct1 
Dunn 
(;earty 

Gunderson 
H<1.nl'!Or,j 
Hughes 
Humphl,.,•.;, 
.Johnson 
Keefe,J., 
Keef€~-f::,; 
Kirclmer 
Kleinbaun, 
Knoll 
Laufenhurger 

Lessard 
Luthe• 
McCutcheon 
Menning 
Merriam 
Moe 
NelAOn 
Nichols 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Silleni 

8pea1 
Staple& 
StokowQ<i 
Strand 
Stumpf 
TenneRSt"n 
Vega 
Wegener 
Willet 
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So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 895: A bill for an act relating to metropolitan govern­
ment; providing for sports facilities; establishing a sports commis­
sion and prescribing its powers and duties; providing financing; 
providing a tax on the sales of certain intoxicating and fermented 
malt beverages in the metropolitan area; prohibiting certain re­
strictive agreements relating to the telecasting of games; increas­
ing the levy limitation base for the city of Bloomington; regulating 
facilities location; amending Minnesota Statutes 1976, Section 
340.11, Subdivision lla. 

Senate File No. 895 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1977 

Mr. Keefe, S. moved that S. F. No. 895 be laid on the table, 
The · motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com­
mittee, consisting of five members of the House, on the amend­
ments adopted by the House to the following Senate File: 

S. F. No. 1489: A bill for an act relating to the organization and 
operation of state government; appropriating money for mainte­
nance of various semi-state activities and for other purposes; 
amending Minnesota Statutes 1976, Sections 139.08, Subdivision 
5; 139.10, by adding a subdivision; 343.08; 343.12; 346.216; Chap­
ter 139, by adding sections; repealing Minnesota Statutes 1976, 
Sections 343.02; and 343.03. 

There has been appointed as such committee on the part of 
the House: Eckstein, Dahl, Erickson, Arlandson and Hanson, 

Senate File No. 1489 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Rep!'esentatives 

Returned May 10, 1977 

Mr.' President. 

I have the honor to announce that the House refuses to concur 
m the Senate amendments to House File No. 1475 
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H. F. No. 1475: A bill for an act relating to taxation; providing 
changes in classification ratios and assessment procedures; increas­
ing local government aids and certain tax credits; altering levy 
limits; imposing a minimum tax on certain types of income; estab­
lishing tax study committee; increasing the tax on taconite produc­
tion and providing for the distribution of its proceeds; establishing 
a taconite area environmental protection and economic develop­
ment fund and council; establishing a Northeast Minnesota eco­
nomic protection fund; imposing a tailings tax; increasing the tax 
on unmined taconite; requiring owners and lessees of mineral 
rights to file exploration data with the commissioner of revenue; 
providing penalties; appropriating money; amending Minnesota 
Statutes 1976, Sections 124.212, Subdivisions 10 and 11; 273.11, 
Subdivisions 1 and 2; 273.12; 273.13, Subdivisions 6, 7 and 14a; 
273.132; 273.134; 274.01, Subdivision 1; 275.50, Subdivision 5; 
275.51, by adding a subdivision; 275.52, Subdivisions 2, 3 and 4; 
275.53, Subdivisions 1 and 3; 278.01; 278.05; 287.241, Subdivision 
2; 290.012, Subdivision 2; 290.09, Subdivision 4; 290A.03, Subdi­
visions 3, 11 and 13; 290A.04, Subdivision 2, and by adding a 
subdivision; 294.26; 298.03; 298.22, Subdivision 1; 298.24, Sub­
divisions 1 and 2; 298.244, Subdivision 2; 298.25; 298.26; 298.27; 
298.28, Subdivision l; 298.282, Subdivisions 1 and 2; 375.192, by 
adding a subdivision; 477A.01, Subdivisions 1, 2, 4, 4a, 4b, and 
by adding a subdivision; 477A.03; and Chapters 3, 272, 287, 290, 
298 and 4 77 A, by adding sections; repealing Minnesota Statutes 
1976, Sections 275.51, Subdivisions 3b and 3c; 287.241, Subdivi­
;nons 3 and 4; 290.09, Subdivision 26; 294.27; 294.28; 298.241; 
298.243; 298.244, Subdivision 1; 298.28, Subdivision la; 298.281; 
Extra Session Laws 1971, Chapter 31, Article XIII; Laws 1973, 
Chapter 601; Laws 1975, Chapter 437, Article VII; and Laws 
1976, Chapter 149, Section 58. 

And the House respectfully requests that a Conference Com­
mittee of five members be appointed thereon: 

Kelly, W.; Vanasek; Sabo; Anderson, I. and Jacobs have been 
appointed as such committee on the part of the House. 

House File No. 1475 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1977 

Mr. McCutcheon moved that the Senate accede to the request 
of the House for a Conference Committee on H.F. No. 1475, and 
that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the Houst refuses to conm1 
m the Senate amendments to House File N ,,. II'.' l 
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H. F. No. 921: A bill for an act relating to public employees, 
designating the number of arbitrators to resolve labor dispute; 
amending Minnesota Statutes 1976, Section 179.72, Subdivision 6 

And the House respectfully requests that a Conference Com• 
mittee of three members be appointed thereon: 

St. Onge, McEachern and Murphy have been appointed as such 
committee on the part of the House. 

House File No. 921 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representative;. 

Transmitted May 10, 1977 

Mr. Purfeerst moved that the Senate accede to the request ot 
the House for a Conference Committee on H. F. No. 921, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act, 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concui 
m the Senate amendments to House File No. 324. 

H. F. No. 324: A bill for an act relating to sheriffs, fees and 
mileage allowance; amending Minnesota Statutes 1976, Section 
357.09, Subdivisions I, 2, and 4; repealing Minnesota Statute,, 
1976, Sections 357.09, Subdivision 5; and 357.10. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon, 

Clawson, Suss and Anderson, R. have been appointed as such 
committee on the part of the House. 

House File No. 324 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1977 

Mr. Schmitz moved that the Senate accede to the request ol 
the House for a Conference Committee on H. F. No. 324, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appomted on the part of the 
House. The motion prevailed. 

Mr. President: 

l have the honor to announce tht passage by the House of the 
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following House Files, herewith transmitted: H. F. Nos. 1337, 1457 
and 93 . 

. Edward A. Burdick, Chief Clerk, House of Representative• 

Transmitted May 10, 1977 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, consisting of five members of the House, on the amend­
ments adopted by the House to the following Senate File: 

S. F. No. 1467: A bill for an act relating to the organization 
and operation of state government; appropriating money for the 
general administrative and judicial expenses of state government 
and limiting the use thereof; providing for the transfer of certain 
moneys in the state treasury; authorizing land acquisition in 
certain cases; fixing and limiting the amount of fees to be collected 
in certain cases; amending Minnesota Statutes 1976, Sections 
l0.30; 16A.095, Subdivision 2; 16A.10, Subdivisions 1 and 2, 
l6A.11, Subdivisions 2 and 3; 43.09, Subdivision 2; 43.31; 98.46, 
by adding a subdivision; 168.33, Subdivisions 2 and 7; 176.602; 
183.545, Subdivisions 1, 3 and 4; 183.57, Subdivision 2; 186.04; 
260.311, Subdivision 2; 268.06, Subdivision 25; 296.06, Subdivision 
2; 296.12, Subdivision 1; 326.241, Subdivision 3; 362.125; 363.14, 
by adding a subdivision; 462.389, Subdivision 4; Chapter 16A, 
by adding a section; Laws 1971, Chapter 121, Section 2, as amend­
ed; and Laws 1976, Chapter 260, Section 3; repealing Minnesota 
Statutes 1976, Sections 15.61, Subdivision 3; 16.173; 16A.095, 
Subdivision 1; 16A.12 and 176.603. 

There has been appointed as such committee on the part ot 
the House: 

Haugerud, Kahn, Laidig, King and Voss. 

Senate File No. 1467 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1977 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1337: A bill for an act relating to taxation; removing 
membership dues, fees and assessments received by certain home­
owners associations from definition of gross income for corporate 
income tax purposes; amending Minnesota Statutes 1976, Section 
290.01, Subdivision 20. 

Referred to the Committee on Rules and Administration. 

H. F. No. 1457: A bill for an act relating to state lands; autho­
rizing the conveyance of certain lands in Aitkin county. 



52ND DAY] WEDNESDAY, MAY ll, 1977 2017 

Referred to the Committee on Rules and Administration for 
Comparison to S, F. No. 1336 now on General Orders. 

H. F. No. 93: A bill for an act relating to taxation; establishing 
filing requirements for a homeowners' association; amending Min­
nesota Statutes 1976, Section 290.37, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 157: A bill for an act relating to public utilities; pro• 
viding for refund of overcharges if certain rates become effective 
before approval by the public service commission; removing con­
struction in progress from rate bases; prohibiting approval of rates 
which make allowances for certain advertising expenses; delaying 
implementation of certain rate schedules; restricting approval of 
rates which make allowances for charitable contributions; regulat• 
ing telephone company rates; amending Minnesota Statutes 1976, 
Section 216B.16, Subdivisions 1, 2, and 6, and by adding subdivi• 
sions; and Chapter 237, by adding a section; repealing Minnesota 
Statutes 1976, Section 237.08. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 18, strike "Laws 1974, Chapter 429" and insert 
"this chapter" 

Page 4, line 1, strike "subject to the provisions of subdivision 
6a," 

Page 4, line 15, strike "Construction work in progress shall 
not be" 

Page 4, strike lines 16 to 18 and insert: 

"To the extent that construction work in progress is included 
in the rate base, the commission shall determine in its discretion 
whether and to what extent the income used in determining the 
actual return on the public utility property shall include an allow, 
ance for funds used during construction, considering the" 

Page 5, line 17, strike "designated" and insert "designed'' 

Page 5, line 29, strike "scrutinize all" and insert "allow a., 
operating expenses only those charitable contributions" 

Page 5, strike line 30 

Page 5, line 31, strike "contributions as operating expenses" 

Page 6, line 1, after the period, insert "Only 50 percent of the 
qualified contributions shall be allowed as operating expenses." 
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Amend the title as follows: 

Page 1, line 5, strike "removing" and insert "regulating inclu-
sion of" 

Page 1, line 5, after "construction" insert "work" 

Page 1, line 5, strike "from" and insert "in" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F No. 451: A bill for an act relating to banks; authorizing 
a bank to establish two detached banking facilities; providing fo~ 
notice and approval procedures; amending Minnesota Statute& 
1976, Sections 47.51; 47.52; 47.53; 47.54; and 47.55. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page l, line 20, after "from" insert "the closest point of' 

Page 1, line 20, strike "structure" and insert "structures" 

Page 3, line 4, strike "point" and insert "points" 

Page 3, line 5, strike "structure" and insert "structures" 

Page 3, line 6, strike "such" and insert "the nearest boundar.' 
~~ . 

Page 3, line 7, after "the" insert "closest point of the" 

Page 6, after line 7, insert, 

"Sec. 6. Minnesota Stat1Jtes 1976, Section 48.34, is amended to 
read: 

48.34 [BRANCH BANKS.] Ne hftRk 01' ws4 eompe,ey Ol'· 
ganieeEI rm<l01' the laws of this state ehall maintaia a ·l>raftell 
heflk 01' ~88eiYe aepeeits 01' ~ eheeki, w¼l;hiR this state, 8lfe8tK 
at its ewa bfllilang lwuse; &REI ~ eemmisaieR8l' shall take pee,­
sessien of aDi! li'l..idate tho bllSiRess &REI &flam. of &ey state 
hftRk 8i' -tmst eompaey vielej;leg the ~ ef thiB seetion, 
in the manaet" presenlaed by law m the li11:»id&t.ien of insolve9$ 
state laanks &REI wet eompaeies. 

Subdivision I. [DEFINITIONS.] The following terms, for tire 
purposes of this section, have the meanings ascribed to them: 

( a) "Bank" means any bank, savings bank, or trust compan~• 
as defined in Minnesota Statutes, Section 47.01. 

(b) "Commissioner" means the commissioner of banks. 

(c) "Principal office" means the main banking house of any 
bank at which its principal functions are conducted. 

( d) "Branch office" means any buildmg, or place of business 
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of a bank, other than its principal office, at which the usual 
business of a bank is conducted, but shall not include any place 
at which only records are made, posted, or kept, or a detached 
facility as defined by Minnesota Statutes, Sections 47.51 to 47.57. 

{e) "Region" means a development region as defined by the 
regional development act of 1969, Minnesota Statutes, Sections 
462.381 to 462 .396 and as designated by the governor on the 
effective date of this act, and shall include as a single region the 
metropolitan area as defined in section 473.121, subdivision 2. 

Subd. 2. [BRANCH OFFICES.] No bank, or officer, director 
or agent thereof, shall transact any part of its usual business of 
banking at any place other than its principal office, except as 
follows: 

(a) Any bank may establish and operate one or more branch 
offices at any location or locations within the region in which its 
principal office is located upon receiving the approval of the com• 
missioner. The commissioner shall approve an application if it 
shall appear that establishment of the proposed branch will im .. 
prove the quality or increase the availability of banking services 
in the community to be served, and that the capital funds and 
managerial resources of the applicant are adequate. In determining 
whether the capital funds of the applicant are adequate, the com• 
m1Ssioner shall consider the deposit potential for the proposed 
branch, the current banking industry standards of capital ade­
quacy, and the management quality, asset condition, and earnings 
of the applicant. The commissioner may deny an application upon 
" finding that establishment of the proposed branch will have an 
undue adverse effect upon existing financial institutions in the 
community to be served. 

(b) No application shall be granted permitting the establishment 
of a branch office in any city having a population, according to the 
last previous United States census, of less than 2,000, unless there 
1s no principal office of a bank in that city; provided that nothing 
in this subdivision prohibits establishment of a branch office by 
merger or consolidation pursuant to this section and sections 
49.34 to 49.41. 

Subd. 3. [APPLICATION AND APPROVAL.] Any bank 
desiring to establish and operate a branch office shall make ap­
plication in writing upon forms prescribed by the commissione, 
and shall file the forms with his office, together with a filing 
Jee of $50, and m the case where an application is contested, 
an additional fee of $4b0, payable to the state treasurer and 
credited by the treasurer to the general fund. Thereupon the 
comm1Ssioner shall fix a time, within 60 days after the filing of 
the application, for a hearing for the purpose of considering the 
application. At the hearing the applicant, and any other inter, 
ested person who has filed with the commissioner prwr to the 
date of the hearing a written notice of appearance stating his 
position m favor of or against the approval of the application, 
shall be afforded an opportunity to present evidence and argu­
ment with respect thereto. Notice of the hearing shall be mailed 
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by the applicant by certified mail to the principal office of each 
and every bank located within the region in which the proposed 
branch office is to be located. In addition, notice of the hearing 
shall be published by the applicant in a legal newspaper in the 
municipality in which the proposed branch office is to be located, 
and if there is no newspaper, then in a legal newspaper at the 
county seat of the county in which the proposed branch office 
is to be located. The notice shall be mailed and published not 
less than 60 days prior to the date of the hearing. If more than 
one application for the establishment of a branch office in the 
same vicinity is received by the commissioner within any 30 day 
period, the commissioner shall consolidate the hearings to be 
held for the purpose of considering such applications in a single 
hearing. Except as otherwise provided herein, the hearing shall 
be conducted by the commissioner in accordance with the pro­
visions of the administrative procedure act, Minnesota Statutes, 
Sections 15.0411 to 15.052, governing contested cases, including 
the provisions of the act re/.ating to judicial review of agency 
decisions. 

(b) Upon conclusion of the hearing and within 90 days there­
after, the commissioner shall approve or deny the application. 
If the application is approved, the commissioner shall issue forth­
with a certificate of authorization and an order, setting forth a 
statement of the reasons therefor. If the proposed branch office 
is not activated within 12 months thereafter, the certificate 
of authorization shall automatically expire. If the application 
is denied, the commissioner shall issue an order to that effect 
setting forth a statement of the reasons therefor and shall forth­
with give notice thereof by certified mail to the applicant. 

Subd. 4. [MERGER, CONSOLIDATION, PURCHASE.] (a) 
Branch offices may be established with the approval of the com­
missioner by merger or consolidation of two or more banks, or 
by the purchase by a bank of all or a substantial part of the 
assets of one or more other banks, which have their principal 
office or offices within the same region, pursuant to this section. 

(b) No bank shall merge or consolidate with another bank or 
acquire all or a substantial part of the stock or assets of another 
bank and operate the offices of the bank as branch offices of the 
merged or consolidated bank, if the combined deposits of the con­
solidated banks would exceed 20 percent of the bank deposits in 
the region in which the consolidated bank IS located, or in the 
state. The deposits held by each bank shall be determined by the 
commissioner from the most recent reports made by all banks 
to any supervisory authority. It the acqumng bank 1s a subsidiary 
of a bank holding company, its percentage of deposits shall in• 
dude the combined percentage held by all banking subsidiaries 
of that holding company in that region or state, whichever per­
centage is greater . . For purposes of this section '·bank. holding 
company" and "'subsidiary" have the meanings provided in the 
Bank Holding Company Act, 12 U.S.C. Section 1841. 

( c) Nothing zn this section shall prevent the merger or consolida­
tion of banks in the region which are, on June l, 1977, subsidiaries 
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of the same bank holding company, and the operation of the 
offices of such banks as branch offices of the merged or consol­
idated bank, with the approval of the commissioner if the merger 
satisfies the conditions of subdivision 2. 

( d) Nothing in this section shall prevent the merger, consolida­
tion or purchase of a failing bank pursuant to a request of the 
Federal Reserve Board, Federal Deposit Insurance Corporation, 
Comptroller of the Currency, Commissioner, or other supervisory 
authority, and the operation of the offices of such banks as a 
branch office of the merged or consolidated bank, without the 
approval of the commissioner. 

Subd. 5. [CHANGE OF LOCATION.] Upon approval of the 
commissioner, a bank may change the location of a branch office 
from one place to another within the immediate vicinity of its 
previously authorized location. 

Subd. 6. [CLOSING OF OFFICE.] Upon approval of the com­
missioner, a bank may close or discontinue the operation of any 
branch office provided public notice thereof is given in the manner 
prescribed by the commissioner at least 90 days prior to the 
date of closing or discontinuance. 

The commissioner may grant an application to close a branch 
office if it will not have an undue adverse effect on the public 
convenience and advantage. [ n the event any person objects to 
the application, the commissioner shall hold a hearing in the man­
ner provided by the Minnesota Administrative Procedure Act, 
Minnesota Statutes, Sections 15.0411 to 15.052. 

Subd. 7. [EXISTING BRANCH OFFICES.] Nothing contain­
ed in this section denies any bank the right to continue the opera• 
tion of any branch office or offices established prior to the effective 
date of this act. 

Subd. 8. Nothing contained in this section denies any bank the 
right to establish and maintain a detached facility as provided 
in sections 47.51 to 47.57. 

Sec. 7. Minnesota Statutes 1976, Section 49.34, is amended to 
read: 

49.34 [CONSOLIDATION OF STATE BANKS OR TRUST 
COMPANIES, PROCEDURE.) Any two or more state banks, 
operating in the same e!ty, development region as defined by the 
regional development act of 1969, Minnesota Statutes, Sections 
462.381 to 462.396, or m the metropolitan area as defined in 
section 473.121, subdivision 2 may be consolidated into a con­
solidated state bank, and any two or more trust compames, 
operating in the same city development region or in the metro­
politan area , may be consolidated into a consolidated trust com­
pany, and any state bank or state banks and any trust company 
or trust companies, operating in the same e>l;y development 
region or in the metropolitan area , may be consolidated into a 
consolidated state bank or consolidated trust company, as the 
respective boards of directors thereof may determine. All such 



2022 JOURNAL OF THE SENATE [52ND DAY 

consolidation shall be effected in the manner provided in sections 
49.35 to 49.41 and when so organized, the consolidated corporation 
shall be governed and conducted in all other respects as provided 
by the statutes relating to the respective classes of financial 
corporations." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "authorizing certain 
branch banks; permitting consolidation of banks in regions;" 

Page 1, line 6, after the semicolon strike "and" 

Page 1, line 6, before the period insert"; 48.34; and 49.34" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 1180: A bill for an act relating to financial institu­
tions; permitting the establishment and operation of electronic 
funds transfer facilities; prescribing the powers and duties of the 
commissioner of banks in relation to funds transfer facilities; pro• 
tecting the privacy and security of customers of financial institu­
tions who use electronic funds transfer facilities; prescribing 
penalties. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page I, 1ine 13, strike "15" and insert "14" 

Page 3, line 3, strike "of this act" 

Page 7, line 26, strike "this act" and insert "sections 1 to 14" 

Page 11, line 12, after "act" insert "of 1968, P.L. 90-389," 

Page 11, line 24, after "necessary" insert "to restrict disclosure 
of information to that necessary to complete the transaction and" 

Page 11, line 30, strike "this act" and insert "sections 1 to 14" 

Page 12, line 2, after ''wrongful" insert "and unnecessary" 

Page 12, line 23, after ''liable" insert ", subject to a maximum 
liability of $50,'" 

Page 12, line 25, strike", subject to a maximum liability of $50'' 

Page 13, after line 29, insert: 

·'Notlung m sections 1 to 14 shall operate or be construed to 
.:reate an exception to the antitrust laws of the United States for 
~ny contract or combination reqmred or authorized by this act ,. 

Page 13, line ,,:!., strike "this act" and insert "sections 1 to 14" 

Page 14. lines 5. 29 and 31, strike "this act" and insert "sections 
l to 14'' 
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Page 15, line 17, strike "this act" and insert "sections 1 to 14' 
Page 15, after line 19, insert: 
"Sec. 15. Minnesota Statutes 1976, Section 48.34, is amended 

to read: 
48.34 [BRANCH BANKS.] Na h&Rk ~ tl'IISt eamJlaRy <>F­

geni~eEI u?.Ele; tee laws ~ -teis state shall maietain a b,8Beli. eael< 
"" ,eaei-,•e de!'esit,; "" pay eli.eeks within tms state; ~ &t its 
8WII laaekmg h:use-; 8BG tile eammissieeer shall take Jlessesei9ft 
sf aBd liEtuiElate the busieess 8BG alfaml sf 8ffY state baek "" ~ 
eeml'BRY ·,Ooletieg the f'•av4eiens sf this seeti&a, in the ffillmiet' 
~ ey lttw fur ~ liEtaiEletiee &f i11sek•e11t state eenks 
and t.uat eemJlee:es. 

Subdiviswn 1. [DEFINITIONS.] The following terms, for the 
purposes of this section, have the meanings ascribed to them: 

(a) "Bank" means any bank, savings bank, or trust company 
as defined in Minnesota Statutes, Section 47.01. 

(b) "Comm1.Sswner" means the commissioner of banks. 

(c) "Principal office" means the main banking house of any 
bank at which its principal functions are conducted. 

( d) "Branch office" means any building, or place of busines• 
of a bank. other than its principal office, at which the usual busi­
ness of a bank is conducted, but shall not include any place at 
which only records are made, posted, or kept, or a detached facility 
as defined by Minnesota Statutes, Sections 47.51 to 47.57-

(e) "Regwn" means a development regwn as defined by the 
regional development act of 1969, Minnesota Statutes, Sectwns 
462.381 to 462.396 and as designated by the governor on the effec­
tive date of this act, and shall include as a single region the metro­
politan area as defined in sectwn 473.121, subdivision 2. 

Subd. 2. [BRANCH OFFICES.] No bank, or officer, director 
or agent thereof, shall transact any part of its usual business of 
banking at any place other than its principal office, except as 
follows: 

(a) Any bank may establish and operate one or more branch 
offices at any locatwn or locations within the region in which ,ts 
principal office is located upon receiving the approval of the com­
m,sswner. The commissioner shall approve an application if it 
shall appear that establishment of the proposed branch will im­
prove the quality or increase the availability of banking services 
in the community to be served, and that the capital funds and 
managerial resources of the applicant are adequate. In determin­
ing whether the capital funds of the applicant are adequate, the 
commisswner shall consider the deposit potential for the proposed 
branch, the current banking industry standards of capital ade­
quacy, and the management quality, asset condition, and earn­
ings of the applicant. The commissioner may deny an application 
upon a finding that establishment of the proposed branch will have 
an undue adverse effect upon existing financial institutions in the 
commuruty to be served. 
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(b) No application shall be granted permitting the establish, 
ment of a branch office in any city having a population, accord• 
ing to the last previous United States census, of less than 2,000. 
unless there is no principal office of a bank in that city; pro­
vided that nothing in this subdivision prohibits establishment 
of a branch office by merger or consolidation pursuant to thui 
section and sections 49.34 to 49.41. 

Subd. 3. [APPLICATION AND APPROVAL.] (a) Any bank 
desiring to establish and operate a branch office shall make ap­
plication in writing upon forms prescribed by the commissioner 
and shall file the forms with his office, together with a filing fee 
of $50, and in the case where an application is contested, an 
additional fee of $450, payable to the state treasurer and credited 
by the treasurer to the general fund. Thereupon the commis­
.,;ioner shall fix a time, within 60 days after the filing of the 
application, for a hearing for the purpose of considering the ap• 
plication. At the hearing the applicant, and any other interested: 
person who has filed with the commissioner prior to the date o/ 
the hearing a written notice of appearance stating his position 
in favor of or against the approval of the application, shall be 
afforded an opportunity to present evidence and argument with 
respect thereto. Notice of the hearing shall be mailed by the 
applicant by certified mail to the principal office of each anti 
every bank located within the region in which the proposed 
branch office is to be located. In addition, notice of the hearing 
shall be published by the applicant in a legal newspaper in the 
municipality in which the proposed branch office 1s to be located, 
and if there is no newspaper, then in a legal newspaper at the 
county seat of the county in which the proposed branch office is 

to be located. The notice shall be mailed and published not less 
than 60 days prior to the date of the hearing. If more than one 
application for the establishment of a branch office in the same 
vicinity is received by the commissioner within any 30 day period, 
the commissioner shall consolidate the hearings to be held for tlk 
purpose of considering such applications in a single hearing. Ex­
cept as otherwise provided herein, the hearing shall be conducted 
by the commissioner in accordance with the provisions of the ad­
ministrative procedure act, Minnesota Statutes, Sections 15.0411 
to 15.052, governing contested cases, including the provisions of the 
act relating to judicial review of agency decisions. 

( b) Upon conclusion of the hearing and within 90 days there• 
after, the commissioner shall approve or deny the application. If 
the application is approved, the commissioner shall issue forth­
with a certificate of authorization and an order, setting forth a 
Matement of the reasons therefor. If the proposed branch office 
1s not activated within 12 months thereafter, the certificate of 
authorization shall automatically erpire. If the application is 
denied, the commissioner shall issue an order to that effect set• 
ting forth a statement of the reasons therefor and shall forthwith 
give notice thereof by certified mail to the applicant. 

Subd. 4. [MERGER, CONSOLIDATION, PURCHASE.] (al 
Branch offices may be established with the approval of the com• 
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missioner by merger or consolidation of two or more banks, 01 
by the purchase by a bank of all or a substantial part of the assets 
of one or more other banks, which have their principal office 01 
offices within the same region, pursuant to this section. 

(b) No bank shall merge or consolidate with another bank or 
acquire all or a substantial part of the stock or assets of another 
bank and operate the offices of the bank as branch offices of 
the merged or consolidated bank, if the combined deposits of th, 
consolidated banks would exceed 20 percent of the bank deposits 
in the region in which the consolidated bank is located, or in the 
state. The deposits held by each bank shall be determined b:,, 
the commissioner from the most recent reports made by all banks 
to any supervisory authority. If the acquiring bank is a subsidiary 
of a bank holding company, its percentage of deposits shall include 
the combined percentage held by all banking subsidiaries of that 
holding company in that region or state, whichever percentage 
is greater. For purposes of this section "bank holding company" 
and "subsidiary" have the meanings provided in the Bank Hold­
ing Company Act, 12 U.S.e Section 1841. 

( c) Nothing in this section shall prevent the merger or con• 
•olidation of banks in the region which are, on June 1, 1977, 
•ubsidiaries of the same bank holding company, and the operation 
of the offices of such banks as branch offices of the merged or 
consolidated bank, with the approval of the commissioner if th, 
merger satisfies the conditions of subdiviswn 2. 

( d) Nothing m this sectwn shall prevent the merger, consol-
1dation or purchase of a failing bank pursuant to a request of 
the Federal Reserve Board, Federal Deposit Insurance Corpora• 
tion, Comptroller of the Currency, Commissioner, or other super­
visory authority, and the operation of the offices of such banks 
llS a branch office of the merged or consolidated bank, without the 
upproval of the commissioner. 

Subd. 5. [CHANGE OF LOCATION.] Upon approval of the 
commissioner, a bank may change the location of a branch office 
from one place to another within the immediate vicinity of its 
previously authorized location. 

Subd. 6. [CLOSING OF OFFICE.] Upon approval of the com­
missioner. a bank may close or discontinue the operation of any 
branch office provided public notice thereof is given in the manner 
prescribed by the commissioner at least 90 days prior to the date of 
closing or discontinuance. 

·' The commissioner may grant an apnlication to close a branch 
•>ffice if it will not have an undue adverse effect on the public 
convenience and advantage. In the event any person objects to 
the applicatwn, the commissioner shall hold a hearinli m the 
manner provided by the Minnesota Administrative Procedure Act, 
Minnesota Statutes, Sections 15.0411 to 15.052. 

Subd. 7. [EXISTING BRANCH OFFICES.] Nothing contain­
ed in this section denies any bank the right to continue the 
operation of any branch office or offices established prior to the 
effective date of this act. 
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Subd. 8. Nothing contained in this section denies any bank the 
right to establish and maintain a detached facility as provided in 
sections 47.51 to 47.57. 

Sec. 16. Minnesota Statutes 1976, Section 49.34, is amended to 
read: 

49.34 [CONSOLIDATION OF STATE BANKS OR TRUST 
COMPANIES, PROCEDURE.] Any two or more state banks, 
operating in the same eity, development region as defined by the 
regional development act of 1969, Minnesota Statutes, Sections 
462.381 to 462.396, or in the metropolitan area as defined in 
.section 473.121, subdivision 2 may be consolidated into a con­
solidated state bank, and any two or more trust companies, 
operating in the same ei~ development region or in the metro­
politan area , may be consolidated into a consolidated trust com­
pany, and any state bank or state banks and any trust com­
pany or trust companies, operating in the same ~ development 
region or in the metropolitan area , may be consolidated into a 
consolidated state bank or consolidated trust company, as the 
respective boards of directors thereof may determine. All such 
consolidation shall be effected in the manner provided in sections 
49.35 to 49.41 and when so organized, the consolidated corporation 
shall be governed and conducted in all other respects as provided 
by the statutes relating to the respective classes of financial 
corporations.'' 

Renumber the remaining section 

Page 15, line 22, strike "is" and insert "and sections 15 and 
16 are" 

Page 15, line 23, strike "of this act" 

Underline all new language in the bill 

Amend the title as follows: 

Page 1, line 9, before the period insert "; authorizing certain 
branch banks; permitting consolidation of banks in regions; amend­
ing Minnesota Statutes 1976, Sections 48.34 and 49.34" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 611: A bill for an act relating to retirement; date for 
payment of monthly annuities and benefits; additional lump sum 
payments to certain retirees, disabilitants and surviving spouses; 
amending Minnesota Statutes 1976, Chapter 356, by adding a 
section; Sections 352.01, Subdivision 21; and 354.46, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 5, line 2, strike "2" and insert "4" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 1259: A bill for an act relating to the city of Savage; 
firefighter' s service pensions. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 1155: A bill for an act relating to the revisor of stat­
utes; providing for engrossing and enrolling duties; clarifying dis­
closure of bill drafting records; amending Minnesota Statutes 
1976, Sections 482.09; and 482.12, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 460: A bill for an act relating to retirement; adjust­
ment in annuities through the adjustable fixed benefit fund; 
amending Minnesota Statutes 1976, Section 11.25, Subdivisions 
3, 12 and 13. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 456: A bill for an act relating to the operation of 
state government; providing for the purchase of certain motor 
vehicles for use by investigative and undercover agents of the de­
partment of public safety; amending Minnesota Statutes 1976, 
Section 16.07, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1238: A bill for an act relating to taxation; providing 
that sales tax on telephone service charges be payable by person 
paying for the service; amending Minnesota Statutes 1976, Sec­
tion 297 A.01, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 993: A bill for an act relating to taxation; providing 
an alternative tax on liquor in metric containers; authorizing com­
missioner of revenue to order metric conversion; increasing bonding 
requirements; defining certain responsibilities of commissioners of 
public safety and revenue; amending Minnesota Statutes 1976, 
Sections 299A.02, Subdivision 1; 340.44; 340.47, by adding sub­
divisions; 340.485, Subdivisions 1 and 2; 340.51; 340.54, Subdi­
vision 1; and 340.55. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21 after "interest" insert ", except through owner-
ship or investment in pension or mutual funds," 

Page 2, line 1, strike "shall" and insert "may" 

Page 2, line 2, after "any" insert "intentional" 

Page 2, line 5, before "Violation" insert "Intentional" 

Page 2, line 7, strike "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S .. F. No. 979: A bill for an act relating to taxation; providing 
an exemption from the gasoline and special fuels tax for certain 
municipal transit systems; amending Minnesota Statutes 1976. 
Sections 296.02 and 296.025, by adding subdivisions. 

Reports the same back with the recommendation that the b111 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1134: A bill for an act relating to cities; exempting 
transit systems owned by the cities of Mankato and North Man•• 
ka to from gasoline and special fuels tax. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which wru, 
referred 

S. F. No. 811: A bill for an act relating to collection and dis­
semination of data; clarifying information practices; defining 
terms; classifying data; prescribing penalties; amending Minne• 
:sota Statutes 1976, Sections 15.162, Subdivisions 3, 5, and 6; 
15.163, Subdivision 1, and by adding subdivisions; 15.165; 15.1671; 
15.17, by adding a subdivision; 138.18; 144.065; 144.346; 297A.43; 
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435.194; and Chapters 15, 134, 144, 273, 299C, 327 and 375, by 
adding sections; repealing Minnesota Statutes 1976, Sections . 
15.162, Subdivisions la, 2a, 5a, and 5b; 15.163, Subdivision 2; 
15.1641; and 15.1642. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 15.162, Subdivision 
1, is amended to read: 

15.162 [COLLECTION, SECURITY AND DISSEMINATION 
OF RF,<:ORDS, DEFINITIONS.] Subdivision 1. As used in sec­
tions 15.162 to 15.1671 and sectlons 13 to 20 the terms defined 
in this section have the meanings given them. 

Sec. 2. Minnesota Statutes 1976, Section 15.162, Subdivision 
2a, is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is t W made not public BY· statute "" fea::al law &fll>liealale ta 
tae ,la.;a and is inaccessible to the individual subject of that the 
data , "" W eolleet:EI by a ewil er el'iminal i1westCgafa•e age,iey 
as J1Qi't el ftll ae¼,e ilwestigation uoc~ fel' tae pul'p:se ef 
tae eemmeeeement ef a legal aetien;- Jli"MGeG th8* the liure!en of 
~ as ts whe~h:r eueh invew.gaa<>n is aetlve "" in a11tieipa¼>n 
of a legal aet"8B is ¼lf'8ll the ageney. CenfiElential data aa, Hl&¥ffl. 
uala ,iaes not ineluEle arPest mlermatlen that is reasenalily ean­
temp:raneeus with an fH'FeSt "" ineareeratien. ~ prev4sien ef 
el.,..se W shall ~Fill¼~ and eease ts mwe aee -.El efieet with 
regard ts tae ~ agene-es, pelitieal eubEli.,iaiens, statewide sys­
tems; e&YeFeE1 BY the ruling; QJ>SB the gl'SBt¼ng "" refusal t& 
~ ftll emepgeney ela::ifiea~ p!HBU&llt ta seetien le.1642 
el aeth erlmH¼al and eiw in'lestCgatwe data, e• ea ~ 3Q, 
~7, wJaiehe'ler eee;,a,s !fret. 

Sec. 3. Minnesota Statutes 1976, Section 15.162, Subdivision 
3, is amended to read: 

Subd. 3. "Data on individuals" includes all records, files and 
processes which contain any data in which an individual is or 
can be identified and which is kept retained or intended to be 
kept retained on a permanent or temporary basis. It includes that 
data collected, stored, ru.4 or disseminated by manual, mechanical, 
electronic or any other means. Data on individuals ineluElea data 
is classified as public, private or confidential. 

Sec. 4. Minnesota Statutes 1976, Section 15.162, Subdivision 
4, is amended to read: 

Subd. 4. "Individual" means a natural person. In the case of 
a minor individual under the age of 18, "individual" shall lll0ftll 
includes a parent or guardian aeting in a ,epresentatlw eapaeity, 
e!feOpi; w!i:re sueh IBHl0l' irulwi<lual ilulical;ee etherwise or an in­
dividual acting as a parent or guardian in the absence of a parent 
or guardian, except that the responsible authority shall withhold 
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data from parents or guardians, or individuals acting as parents or 
guardians in the absence of parents or guardians, upon request 
by the minor if the responsible authority determines that with­
holding the data would be in the best interest of the minor. 

Sec. 5. Minnesota Statutes 1976, Section 15.162, Subdivision 5. 
is amended to read: 

Subd. 5. "Political subdivision" includes counties, mucieipeli­
ties townships, statutory and home rule charter cities , school 
districts , special districts and any boards, commissions, districts 
or authorities created pursuant to law, local ordinance or charter 
provision . It iRek!Eles ,my B&Bfc"•fit eoPpere.tie-a ~ is a 
eommuBity aetioB ageeey ergameeEl te 4tUalify fop ~ hmEls, 
a.. 8B3' noepPofit soeal service ageney wmel> penoPms oei:viee& 
rmde,, 60P.;s>aot t& ,my l"'ff;;eol sululhJisiee, at;atew¼Ele system 81' 
sta-te ageeey, t& the e,a;e!¼l; that the eoep,efit e;,eial serviee 
ageeey er eaepree eerperati&n eolleete, 1¢.el'eS; Eiissemie&tee, aBd 
u,;00 aata GB in,l;v:-Elualo lleeause ef a eoetmetuel relatienohip ~ 
~ ageBeies, fJSlit:eal s~:llidiir.4Siano .:::~ state7.vide systems, 

Sec. 6. Minnesota Statutes 1976, Section 15.162, Subdivision 
5a, is amended to read: 

Subd. 5a. "Private data on individuals" means data which is 
BaE!a ll¥ atatu'?.l 01' federal law applieahle t& the Ela-tat {at not 
public t and W is accessible to the individual subject of that 
data. Pf"~ a&ta GB inEliYiEluals dees es; ieel1=Ele a:rrest HF.EIRBa­
ti-. that is 1'0860Bably eoetemperaeeouc with Ml IH'i'0St "" iR­
ea:FeeFa-tielr. 

Sec. 7. Minnesota Statutes 1976, Section 15.162, Subdivision 
6, is amended to read: 

Subd. 6. "Responsible authority" el; tao in a state level agency 
or statewide system means ,my affiee establieseEl the state official 
designated by Jaw or by the commissioner as the beEly individual 
responsible for the collection en,1 , use and dissemination of any 
set of data on individuals or summary data. "Responsible 
authority" in any political subdivision means the perseB individual 
designated by the governing b0IH'a body of that political sub­
division as the individual responsible for the collection, use, and 
dissemination of any set of data on individuals or summary data • 
unless otherwise provided by state Jaw. WW.. ~ te statewide 
systems, !!reepensihle authe.:C~" me,ms the state effieial i,welveEl, 
01' if me,>e thaB eBe s~te effieial, the effieial El~sigeateEl ey the 
eemmisaiGHeP. 

Sec. 8. Minnesota Statutes 1976, Section 15.162, is amended by 
adding a subdivision to read: 

Subd. JO. "Designee" means any individual designated by a 
responsible authority to aid in the administration of data on 
individuals. 

Sec. 9. Minnesota Statutes 1976, Section 15.163, is amended to 
read: 
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15.163 [DUTIES OF RESPONSIBLE AUTHORITY.] Sub­
division 1. [ANNUAL INVENTORY OF RECORDS.] The re­
sponsible authority may appoint one or more designees to super­
vise each file or system containing data on individuals. On or 
before August 1, 1976, the responsible authority shall prepare a 
public document containing his name, title and address, and a 
description of each category of record, file, or process relating 
to private or confidential data on individuals maintained by his 
state agency, statewide system, or political subdivision. Forms 
used to collect private and confidential data shall be included 
m the public document. Beginning August 1, 1977 and annually 
thereafter, the responsible authority shall update the public doc­
ument and make any changes necessary to keei, i-t acelll'll-te 
maintain the accuracy of the document. The document shall be 
available from the responsible authority to the public in accor­
dance with the provisions of section 15.17. 

Subd. l!-, !:Ate eemmissieHeP may P"'l.uipe pas11ensihle authorities 
i.. aul,mi;t OOfH"" &f tRe f>UDH8 c!oeumeet reljilired m ~ 
1, aea HlftY Pequcst ad<filffif!al infol'Hlfttiee rel€¥<HI-t tG aal;a eelJee. 
U0B pl'll<w.€es, poocies &HQ pi'OOOOUPeS. 

Subd. 2. [STANDARDS FOR COLLECTION AND STOR­
AGE.] Collection, storage, use, and dissemination of data on indi­
viduals by political subdivisions, statewide systems and state 
agencies is limited to that reasonably necessary for the administra­
tion and management of programs specifically authorized by the 
legislature or local governing body, or mandated by federal law. 

_ Subd. 3. [ACCESS; GENERAL RULE.] Private or confidential 
data on an individual shall not be collected, stored, used or dis­
seminated by political subdivisions, statewide systems or state 
agencies for any purposes other than those stated to the individual 
at the time of collection in accordance with section 15.165, except 
as provided in this subdivision. 

(a) Data collected prior to August 1, 1975, may be used and 
disseminated for the purposes for which the data was originally 
collected or for purposes which are specifically approved by the 
commissioner as necessary to public health, safety, or welfare. 

(b) All private or confidential data may be used and dissemi­
nated to individuals or agencies specifically authorized access to 
that data by state or federal law subsequent to the collection of 
the data. 

( c) All private data shall be used by and disseminated to indi­
viduals, businesses, corporations, agencies or other entities if the 
individual subject or subjects of the data have given their informed 
consent. Whether a data subject has given informed consent shall 
be determined by rules of the commissioner. 

Subd. 4. [DATA PROTECTION.] The responsible authority 
shall establish procedures to assure that all data on individuals is 
accurate, complete, and current for the purposes for which it was 
collected. Emphasis shall be placed on the data security require­
ments of computerized files containing private or confidential data 
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on individuals, which are accessible directly via telecommunication,, 
technology. 

Subd. 5. [CONTRACTS.] Except as provided in sections 13, 15 
and 16, e.very contract between a state agency, political subdivision 
or statewide system and any person, business, corporation or 
other entity, whether for profit or not for profit, shall require that 
.data on individuals made available to the contracting parties which 
pertains to the subject of the contract be handled pursuant to 
sections 15.162 to 15.1671 and sections 13 to 20. Contracting 
parties shall protect private and confidential data on individuals 
according to the provisions set forth in statutes applicable to that 
data. 

Subd. 6. [PREPARATION OF SUMMARY DATA.] The usec 
of summary data derived from private or confidential data on in­
dividuals under the jurisdiction of one or more responsible author­
ities shall be permitted. Summary data is public. The responsible 
authority shall prepare summary data from private or confidential 
data on individuals upon the request of any person, provided that 
the request is in writing and the cost of preparing the summary 
data is borne by the requesting person. The responsible authority 
may delegate the power to prepare summary data to the admin­
istrative officer responsible for any central repository of summary 
data, or to a person outside of its agency if the person agrees in 
writing not to disclose private or confidential data on individuals. 

Subd. 7. [PUBLICATION OF ACCESS PROCEDURES.] The 
tesponsible authority shall prepare a public document setting 
/orth the rights of the data subject pursuant to section 15.165 
and the specific procedures in effect in the state agency, statewide 
system or political subdivision for access by the data subject to 
public or private data on individuals. 

Sec. 10. Minnesota Statutes 1976, Section 15.1642, is amended 
to read: · 

15.1642 [EMERGENCY CLASSIFICATION.] Subdivision 1. 
[APPLICATION.] The responsible authority of a state agency, 
political subdivision or statewide system may apply to the com­
missioner for permission to classify data or types of data under 
section 15.162, subdivision 2a or 5a, for its own use and for the 
use of other similar agencies, subdivisions or systems on an emer­
gency basis until a proposed statute can be arted upon bv thp fo..-is­
lature. The application for emergency classification is public data. 

Upon the filing of an application for emergency classification, 
the data which is the subject of the application shall be deemed 
to be classified as set forth in the application for a period of 60 
days, or until the application is disapproved or granted, whichever 
is earlier. 

Subd. 2. [CONTENTS OF APPLICATION.] An application 
for emergency classification shall include and the applicant shall 
have the burden of clearly establishing at least the following in­
formation: 
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(a) That no statute currently exists which either allows or 
forbids classification under section 15.162, subdivision 2a or 5a; 

(b) That the data on individuals has been treated as either 
private or confidential by custom of long standing which has beeh 
recognized by other similar state agencies or other similar political 
subdivisions, if any, and by the public; 

( c) That a compelling need exists for immediate emergency 
classification, which if not granted could adversely affect the public 
interest or the health, safety, well being or reputation of the data 
subject. 

Subd. 3. The commissioner shall either grant or disapprove the 
application for emergency classification within 60 days after it is 
filed. If the commissioner disapproves the classification, he shall set 
forth in detail his reasons for the disapproval, and shall include 
a statement of what classification he believes is appropriate for 
the data which is the subject of the application. Ten days after the 
date of the commissioner's disapproval of an application, the data 
which is the subject of the application shall become public data 
on individuals, unless the responsible authority submits an amend­
ed application for emergency classification which requests the 
classification deemed appropriate by the commissioner in his state• 
ment of disapproval or which sets forth additional information 
relating to the original proposed classification. Upon the filing of 
an amended application, the data which is the subject of the 
amended application shall be deemed to be classified as set forth 
in the amended application for a period of 30 days or until the 
amended application is granted or disapproved, whichever is 
earlier. The commissioner shall either grant or disapprove the 
amended application within 30 days after it is filed. Ten days after 
the date of the commissioner's disapproval of the amended applica­
tion. the data which is the mbiect of the application shall become 
public data on individuals. No more than one amendPd avplication 
may be submitted for any single file or system which contains 
data on individuals. 

If the commissioner grants -tRe an application for emergency 
classification, it shall l,e saemi!±ed with become effective imme­
diatelv, and the complete record relating to the application shall 
be submitted to the attorney general, who shall review the classi­
fication as to form and legalitv. The attorney general shall, within 
20 days, either aporove or disaporove the classification. If the 
attornev general disavproves a classification, the data which is 
the subject of the classification shall become public data ten 
days after the date of the attorney general's disapproval. 

Subd. g 4. [EXPIRATION OF EMERGENCY CLASSIFICA­
TION.J All emergencv classifications granted under this section 
and still in effect shall expire on June 30, ~ 1978 . No emer­
gency classifications shall be granted after June 30, ~ 1978 

Sec. 11. Minnesota Statutes 1976, Section 15.165, is amended 
to read: 

15.165 [RIGHTS OF SUBJECTS OF DATA.] Subdivision I. 
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The rights of individuals on whom the data is stored or to be 
stored shall be as iellews: set forth in this section. 

{ft} Subd. 2. An individual asked to supply private or con­
fidential data concerning himself shall be informed of: B+ e"4;h 
(a) the purpose and intended use of the requested data ; ~ 
within the collectin{I state agency, political suhdiv;sion or state­
wide system; (b) whether he may refuse or is legally required to 
ijUpply the requested data , 8ftG ~ ; ( c) any known consequence 
arising from his supplying or refusing to supply private or con­
fidential data ; and ( d) that the data may be transferred to 
other persons or entities authorized by state or federal law to 
receive the data . 

W Subd. 3. Upon request to a responsible authority, an in• 
dividual shall be informed whether he is the subject of stored 
data on individuals, and whether it ae is classified as public, 
private or confidential. Upon his further request, an individual 
who is the subject of stored fM,lhlie 61' private data on individuals 
shall be shown the data without any charge to him and, if he 
desires, shall be informed of the content and meaning of that data. 
After an individual has been shown the private data and informed 
of its meaning, the data need not be disclosed to him for six 
months thereafter unless a dispute or action pursuant to this 
section is pending or additional data on the individual has been 
collected. The responsible authority shall provide copies of the 
private data upon request by the individual subject of the data 
; pre..,;Eied taai; • The cost of providing copies is shall be home 
by the F-;:>EfHesting individual. 

The responsible authority shall comply immediately, if possible, 
with any request made pursuant to this subdivision, or within five 
days of the date of the request, excluding Saturdays, Sundays 
and legal holidays, if immediate compliance is not possible. lf 
he cannot comply with the request within that time, he shall so 
inform the individual, and may have an additional five days with• 
in which to comply with the request, excluding Saturdays, Sun­
days and legal holidays. 

M Subd. 4. An individual may contest the accuracy or com­
pleteness of public or private data concerning himself. To exercise 
this right, an individual shall notify in writing the responsible 
authority describing the nature of the disagreement. The respon­
sible authority shall within 30 days either: ( a) correct the data 
if ille data is found to be inaccurate or incomplete and attempt 
to notify past recipients of inaccurate or incomplete data, includ­
ing recipients named by the individual; or (b) notify the in­
dividual ef El;sagreemen~ that he believes the data to be correct . 
Private data in dispute shall not be disclosed except under con­
ditions of demonstrated need and then only if the individual's 
statement of disagreement is included with the disclosed data. 
Public data in dispute may be disclosed pursuant to section 15.17, 
and the individual's statement of disagreement shall be included 
with the disclosed data. 

The determination of the responsible authority is appeal!Hlle 



52ND DAY] WEDNESDAY, MAY 11, 1977 2035 

iB aeeerdaBee with may be appealed pursuant to the provisiollll 
of the administrative procedure act relating to contested cases. 

Sec. 12. Minnesota Statutes 1976, Section 15.1671, is amend• 
ed to read: 

15.1671 [DUTIES OF THE COMMISSIONER.] Subdivision 
1. The commissioner shall , with the advice of the intergovern­
mental information services advisory council , promulgate rule;; 
, in accordance with the rulemaking procedures in the administra­
tive procedures act , which shall apply to state agencies, state, 
wide systems and political subdivisions to implement the enforce­
ment and administration of sections 15.162 to ·~ 15.1671 
The rules shall not &f!eet seetieft la.l6S, relating ta agh-?.I ef 
SH~ee;e el data; and seetiee Hi.1~9, ,elatieg ta the 13ewers aBa 
~ ef ;he 13rivae:',' staey eemeiiseiee classify data on individ­
uals . Prior to the adoption of rules authorized by this section 
the commissioner shall give notice to all state agencies and 
political subdivisions in the same manner and in addition to· 
other parties as required by section 15.0412, subdivision 3, ol . 
the date and place of hearing, enclosing a copy of the rules and 
regulations to be adopted. 

Subd. 2. The commissioner may require responsible authort• 
ties to submit copies of the public documents required by section 
15.163, subdivisions 1 and 7, and may request additional infor• 
mation relevant to data collection practices, policies and proce­
dures of any responsible authority. 

Sec. 13. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1690) [HOSPITALS; NURSING HOMES.] Sections 15.-
162 to 15.1671 and sections 14, 15 and 16 do not apply to data 
on individuals relating to the diagnosis and treatment of indi­
viduals which is collected, stored, used or disseminated by any 
hospital, nursing home, or boarding care home licensed pursuant 
to sections 144.50 to 144.56, or 144.583, or chapter 144A. 

Sec. 14. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1691) [PUBLIC DATA ON INDIVIDUALS.] Data on 
individuals collected, stored, used, or disseminated by a state 
agency, statewide system, or political subdivision is public unless 
otherwise classified by federal statute or federal agency rule hav­
ing the force and effect of law, or by state statute, a state supreme 
court decision, or by an emergency classification granted pursuant 
to section 15.1642 or by a classification established pursuant to 
section 29. Public data on individuals is available upon request 
for inspection and copying at reasonable times and places, pur­
suant to section 15.17. 

Sec. 15. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1692) [MEDICAL DATA.] Subdivision 1. [DEFINI­
TIONS.] "Medical data" means data relating to the medical, psy-
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chiatric, or mental health of any person, including diagnosis, 
progress charts, treatment received, case histories, and opinions 
of health care providers. 

Subd. 2. [CLASSIFICATION.] Except as otherwise provi~ed 
in subdivision 3 or any other law, medical data collected, main­
tained, used or disseminated by the state board of health, the 
welfare system as defined in section 16, subdivision 1 ( c), or by 
a state agency, political subdivision or statewide system is private 
data on individuals, and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to 
the private data; 

( d) by the state board of health: 

(1) to determine eligibility, amount of assistance and the need 
to provide services of a program to the individual; 

(2) to administer federal funds or programs; 

(3) to local boards of health, county and city health depart­
ments and community health services agencies working in a pro­
gram for which authority is vested in the state board of health 
or in the agency to which the data is disclosed. 

Subd. 3. [MEDICAL DATA; CONTRACTS.] Medical data 
collected, maintained, used or disseminated by a private health 
care provider, other than a private hospital, nursing home or 
boarding care home, under a contract with a state agency, politi, 
cal subdivision, or statewide system is private data on individuals 
and shall be subject to the provisions of sections 15.162 to 15.-
1671, and this section, except that the provisions of section 15.165, 
subdivision 3, shall not apply to the data if the contract provides 
that: 

(1) Upon written request of the individual who is the subject 
of the data, the health care provider shall supply the individual 
complete information concerning the individual's diagnosis, treat­
ment and prognosis, to the extent the information is available 
to the provider, in terms and language the individual can reason­
ably be expected to understand; and 

(2) The health record, or pertinent portion of the record relat­
ing to a specific condition, or a summary of the record, including 
laboratory reports, x-rays, prescriptions, and other technical in­
formation used in assessing the individual's health condition shall 
be shown to the individual without charge; and 

(3) Copies of the individual's health record, or a summary o/ 
the record, and copies of laboratory reports, x-rays, prescriptions, 
and other technical information, shall be provided to the indi, 
vidual upon request, at the expense of the individual. 

Subd. 4. [EXCEPTION; SAFETY OF DATA SUBJECT OR 
OTHERS.] Medical data which a licensed physician has deter-
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mined and substantiated in writing to be harmful to the treatment 
of the data subject or to be reasonably expected to cause injury 
to the data subject, or to be used by the data subject to cause 
injury to others, if the data subject were allowed access to the 
data, may be released by the physician to a third party in addi­
tion to or in lieu of the data subject. 

If a licensed psychologist, consulting psychologist, or physician 
reasonably determines that the failure to disclose medical data to 
a third party may expose the third party to a threat of substantial 
physical harm, or may si11nificantly affect the health or safety of 
the third party, he may disclose the data to the third party. 

Sec. 16. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1693] [WELFARE DATA.] Subdivision 1. [DEFINI­
TIONS.] ( a} "lndividuar• means an individual pursuant to sec. 
tion 15.162, subdivision 4, but does not include a vendor of medical 
services. 

(b) "Program" includes all programs for which authority is 
vested in a member of the welfare system pursuant to statute or 
federal /,aw. 

(c) "Welfare system" includes the department of public wet­
/are, county welfare boards, human services boards, community 
mental health boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations and other entities 
under contract to any of the above agencies to the extent specified 
in the contract. 

Subd. 2. [GENERAL.] Unless the data is summary data or a 
statute specifically provides a different classification, data on indi­
viduals collected, maintained, used or disseminated by the welfare 
system is private data on individuals, and shall not be disclosed 
except: 

(a} Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to 
the private data; 

( d) To cooperate with an investigation, prosecution, criminat 
or civil proceeding relating to the administration of a program; 

(e) To determine eligibility, amount of assistance, and the need 
to provide services of a program to the individual; 

(f) To administer federal funds or programs; 

( g) Between members of the welfare system working in the 
same program. 

Subd. 3. [INVESTIGATIVE DATA.] Data collected, main• 
tained, used or disseminated by the welfare system in an investi­
gation, authorized by statute and relating to the enforcement of 
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rules or law, is confi,dential pursuant to section 15.162, subdivision 
2a, and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) To a party named in a civil or criminal proceeding, admin­
istrative or judicial, for preparation of defense. 

After presentation in evidence at any public hearing, or if not 
presented, after fi,nal disposition of the charge, the data shall be 
public data on individuals. 

Subd. 4. [LICENSING DATA.] The names and addresses of 
persons licensed or registered under the authority of the commis­
sioner, and the status of the license or registration, is public data 
on individuals. 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to 
the medical, psychiatric or mental health of any person, including 
diagnosis, progress charts, treatment received, case histories, and 
opinions of health care providers, which is collected, maintained, 
used or disseminated by a private health care provider, other than 
a private hospital, nursing home or boarding care home, under 
contract to any agency of the welfare system shall be handled 
pursuant to section 15. 

Subd. 6. [OTHER DATA.] Data collected, used, maintained o,, 
disseminated by the welfare system that is not data on individuals 
is public pursuant to section 15.17. 

Sec. 17. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1694] [PERSONNEL DATA.] Subdivision 1. "Personnel 
data" means data on individuals collected because the individual 
is or was an employee of or an applicant for employment by a state 
agency, statewide system or political subdivision. 

Subd. 2. Except for employees described in subdivision 4, per­
sonnel data on current and former employees is public if it is one 
of the following: name; actual gross salary; salary range; actual 
gross pension; the value and nature of employer paid fringe bene­
fits; job title; job description; education and training background; 
previous work experience; date of fi,rst and last employment; the 
status of any complaints or charges against the employee, whether 
or not the complaint or charge resulted in disciplinary action; and 
the fi,nal disposition of any disciplinary action and supporting doc­
umentation. 

Subd. 3. All other personnel data is private data on individuals. 

Subd. 4. All personnel data maintained by any state agency, 
statewide system or political subdivision relating to an individual 
employed as or an applicant for employment as an undercover 
law enforcement officer is private data on individuals. 

Sec. 18. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 
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(15.1695] [CRIMINAL JUSTICE DATA.] Subdivision I .. 
( a) "Arrest data" includes: (1) the name, age, sex, and address of 
an arrested individual; (2) the nature of the charge against the 
arrested individual; (3) the time and place of the arrest; ( 4) the 
identity of the arresting agency; and ( 5) information as to 
whether the individual has been incarcerated and the place of the 
incarceration. 

(b) "Crime or incident data" includes (1) the fact that a 
crime or incident has been reported; (2) the nature of the incident 
or crime; (3) the age and sex of the victim; (4) the general locale, 
date and time of the crime or incident; and (5) whether one or 
more specific suspects are being sought. 

Subd. 2. [PUBLIC DATA.] Arrest data and crime or incident 
data is public data on individuals, and is accessible pursuant to 
section 15.17. 

Subd. 3. [CRIME DETERRENCE OR PREVENTION 
DATA.] Data compiled as part of a specific program to deter or 
prevent crime, to register or license goods, including handguns, or 
to assist in the recovery of stolen goods is private data on individu­
als, including identification markings, location and description of 
security devices, photographs and floor plans of the premises, and 
occasions when the premises will be vulnerable to unauthorized 
entrance. 

Subd. 4. [CRIMINAL INVESTIGATION DATA.] Data col­
lected by a law enforcement officer or criminal justice agency in 
the course of an active investigation related to an alleged criminal 
act or incident is confidential data on individuals, and shall not be 
disclosed or disseminated except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) Pursuant to the rules of criminal procedure to a party named 
,n a criminal proceeding for the preparation of a defense; 

( d) Between criminal justice agencies investigating the same or 
related criminal acts; 

(e) Between criminal justice agencies and civil investigative 
agencies to cooperate with an investigation or prosecution relating 
to the enforcement of laws or rules within the jurisdiction of the 
civil investigative agencies; 

( f) Between criminal justice agencies and private individuals or 
organizations to cooperate with an investigation or prosecution of a 
criminal act of which the individual or organization is a victim 
or witness; or 

( g) To the public, if the collecting criminal justice agency or 
law enforcement officer determines that disclosure of the data 
would be in the public interest or is necessary to protect the public 
health or safety. 
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Sec. 19. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1696] [EDUCATIONAL DATA.] Subdiuision 1, (a) "Edu­
cational data" means data on individuals maintained by an educa­
tional agency or institution or by a person acting for the agency 
or institution which relates to a student, but does not include: 

(I) records of instructional personnel which are in the sole 
possession of the maker thereof and are not accessible or revealed 
to any other individual except a substitute teacher, and are de­
stroyed at the end of the school year; 

(2) records of a law enforcement unit or an educational agency 
or institution which are maintained apart from the records de­
scribed in clause ( a) and are maintained solely for law enforcement 
purposes, and are not disclosed to individuals other than law 
enforcement officials of the jurisdiction; provided, that education 
,ecords maintained by the educational agency or institution are 
not disclosed to the personnel of the law enforcement unit; 

(3) records relating to a student who is employed by an edu•• 
cational agency or institution which are made and maintained 
in the normal course of business, relate exclusively to the indi­
vidual in that individual's capacity as an employee, and are not 
available for use for any other purpose. 

(b) "Student" includes a person currently or formerly enrolled 
or registered, and applicants for enrollment or registration at an 
educational agency or institution. 

( c) "Substitute teacher" means an individual who performs 
on a temporary basis the duties of the individual who made the 
record, but does not include an individual who permanently suc­
ceeds the maker of the record in his position. 

Subd. 2. Except as provided in subdivision 4, educational data 
ts private data on individuals and shall not be disclosed except as 
follows: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C. Sec. 1232g (6) (I) (I) anti 
45 C.F.R. Sec. 99.36 which are in effect on the effective date of 
this act; 

(e) Pursuant to the provisions of 20 U.S.C. 1232 (g) (b) (1), 
(b)(4)(a), (b)(4)(B), (b)(3) and45C.F.R. Sec.99.31,Sec.99.32, 
Sec. 99.33, Sec. 99.34 and Sec. 99.35 which are in effect on the 
effective date of this act. 

Subd. 3. A student shall not have the right of access to private 
data provided in section 15.165, subdivision 3, as to financial 
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records and statements of his parents or any information con­
tained therein. 

Subd. 4. Information designated as directory information pur­
suant to the provisions of 20 U.S.C. Sec. 1232 g and regulatiolll/ 
adopted pursuant thereto which are in effect on the effective date 
of this act is public data on individuals. 

Sec. 20. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.1697] [STATE BOARD OF HEALTH DAT'A.] Subdivi­
sion 1. [INVESTIGATIVE DATA.] Data collected, maintained, 
used or disseminated by the state board of health in an investi• 
gation authorized by statute and relating to individuals Ucensed 
01 otherwise credentialed by the state board of health, is confi• 
dential data on individuals, and shall not be disclosed except: 

(a) Pursuant to section 16.163, 

(b) Pursuant to valid court order; 

( c) To cooperate with an investigation, prosecution, criminal 
or civil proceeding relating to the administration of a program 
or enforcement of rules or law within the jurisdiction of the state 
board of health; 

( d) To a party named m a civil or criminal proceeding, ad 
ministrative or Judicial, for preparation of a defense, 

After presentation in evidence at a public hearing, or if not 
presented, after final disposition of the charge, the data shall be 
public data on individuals. 

Sec. 21. Minnesota Statutes 1976, Chapter 15, is amended bv 
adding a section to read: · 

[15.178] [DEFINITIONS.] Subdivision 1. As used in sections 
15.17 to 15.174 and sections 21 to 28, the following terms have 
the meanings set forth in this section. 

Subd. 2. ''Governmental agency" means a state agency, politi 
cal subdivision or statewide system, as defined in section lf>.162, 
subdivisions 5, 7 and 8. 

Subd. 3. <OPerson" means any individual, partnership, corpora­
tion, association, business trust, legal representative or -1rgan,­
zation. 

Subd. 4. "Responsible authority" means the individual designat­
ed pursuant to section 15.17, subdivision 2 to be responsible fo, 
the collection, use, storage and dissemination of the public dato 
of a governmental agency. 

Sec. 22. Minnesota Statutes 1976, Section 15.17, Subdivision 
I, is amended to read: 

15.17 [PUBLIC DATA.] Subdivision L lGENERALLY.J Ali 
offieeEs ,ma ai;-eReies ef the state, 11JMI all ,':lffieeFn !IBd ag-:Re¼e6 &Ii 
the eo,m*ies, ei-ties aDQ tewBs; shell make 9"9 keep al,\ Feeo,as 
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aeeessazy ~ a NY aBEl aeeurate lmowleElge el t.heH effiei.al aetw­
Hies, An ......i. ~ ,eee•es shall 98 RHHle .a J36Jl8I' ef au,,ahle 
11uality aHE! wi-th the uee ef ink; eamea papePe, aaa t:ypewi'iter 
m,l,eas ef sue!> 11uali:y as ta H!8Ul'e pmmaaent •eee,es. EYePY 
pul,lie effic-, aHE! eyep:y eounty effieeP ~ tl,e appP0,"ftl ef 
the eeunty haare, is C!Rpewered te reeem 0P eepy reeerds by any 
photegraf)IHe, phetostatie, mie,ephet:gra.13hie, ~ miePofikmeg de­
Yiee; &J'll"l'8•'ea by tl,e MinBeS8t& hicterieal seeiety, whleh ~ 
aREl aecmately reee..i.. 8P eepies ~ and SU8B pul,lie effieel' 
8i' sue!> eeumy effieer may mal<e and 8i'Qep tl,e; sueh phete­
grapl,s, phe:estate, ~ mierefihns, er etlieP 'l'ej)l'8-
duetiens, 98 sul,otituted f8P the eriginals tiie,eei, and may ~ 
tl,e ~kstmetlen 8P sale f8P sal•."&ge a: ether dispeoitien ef the 
ei'iginals H'8IR whiel, tile same WE!i'e maae, Any sueh pheteg,ap"8, 
phetestate, mie.ephetegraplis, mierofilm0; 8i' etlieP ~ 
se ma4e shall a all puP!)oses 1,e deemed tlie 8Piginal ,eeel'Eling 
ef such papePe, 988ke, deeuments and reee,ds se rep,adueed 
when se affierea by any effieel' ~ t1,e ~ ef the eeunty 
ee&Pd; and shall 98 admioe:hle as midenee m all eeur.s a..d 
preeeedings ef e¥ePY hlnd, A iaecimilc er e,mnplified o,- eenafied 
eepy ef any sueh phetegHph, pl>etasfflt, mierephetegpe.pi,; miem­
film, 8i' etlieP repreduotiea, 8P any enl&rgC!Rent er red:ieti.;n tliel'e­
&fy shall have the same effeet a..d weigh; as e,,ideaee as weula 
a eertifiea er elfemplmed eepy ef t1,e 8Pig!ftal, All data collected, 
stored, used or disseminated by a governmental agency which is 
necessary to a full and accurate knowledge of the official activities 
of the governmental agency is public and shall be handled pursuant 
to this section, unless federal law applicable to the data or statute 
classifies the data as private or confidential. Data which is not 
public shall not be disclosed unless access by the requester is 
expressily authorized by federal law or statute, and only to the 
extent of the express authorization. 

Sec. 23. Minnesota Statutes 1976, Section 15.17, Subdivision 
2, is amended to read: 

Subd. 2. [RESPONSIBILITY FOR RECORDS.] ~ ehlei 
administratl,·e effieep ef Each pu1,1ie governmental agency shall 
designate an individual to be responsible for the p,eeel"ll'atien a..d 
eare collection, use, storage and dissemination of the agency's 
public ~ wl,iei, shall inelude WPitten .., pi'inted beeke; 
Jl&JlePS, letters; ~ eloeaments, maps, JmlDS; aBO: ~ 
reee,ds ma€!e 8i' reeeh·ed puP8U&Rt ta law 8P m eenneetiea ~ 
tlie ~ ffi pul,lie business data . It The responsible au• 
thority so designated shall 98 tl,e auty ef eael, sucl, ageney, 
aREl ef the ehicf edministraw,•e effieel- thereef, i:, carefully protect 
aaa prese1Ve public ,aeerds data which is required to be preserved 
from deterioration, mutilation, loss, or destruction , pursuant to 
rules of the commissioner of administration to implement chap­
ter 138 . Records or record books may be repaired, renovated, 
or rebound when necessary to preserve them properly. 

Sec. 24. Minnesota Statutes 1976, Section 15.17, Subdivision 
4, is amended to read: 
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Subd. 4. [ACCESS.] E~ eusteailm ef puelie •eee•Els shall 
keep ;kem ill sael> ammgement and condition as te make tkem 
eaeiI,: aeeessihle leP eeB.¥enient us& P-hetegmphie, :phetostatie, 
mierltf3hotegM~hie, M micP9filmed ~ sha-11 be eeRSiclereEI as 
aeeeeoU,le ~ eon•,enient 1'60 i,egamlees ef the ~ ei Sll0b reeol'ds. 
E!feept as othe>Wise C!f!'•eBBiy 11•ov¼ded by law, ee eaall pemiit 
all pahlie reeol'Ek, in eis !!'..:Stady t& he inspee.ted, Pvamin'9El, ee­
stmeted, Oi' e<>p¼ed at ,easonable times MM! URGel' l,is SHj30!'\iBion 
and 1egulaaan hy any pe,son; and ee el,all; upon the eemand of 
any ~. mPRM!R eer.ciHee eopies tl!.ereof an payment ill a4-
vance ~ fees nat te reeeee the fees p,eseP.ibed hy law. FtiH eon­
~1eRienee &Rd eem,Feheeoive aeeessieility shall he· allowed -t& re-, 
eeaPehePS HleludiRg histei:i&es, geeealegie:ts enEI etheP sehelam tie 
t!llffY ou-t ~ reses.reh and eem~ eopying el all pahlie 
reeoPds e,,eept as c~he>Wise C!ffllCSCly pm'\'i,eed by law. Upon 
request to a responsible authority, a person shall be permitted 
at reasonable times and places to inspect or copy public data, and 
if he desires, to be informed of the content and meaning of the 
public data. The responsible authority shall provide copies of 
the public data upon request, provided that the requester bears 
the actual cost of compiling and duplicating the copy and any 
other reasonable fee authorized by statute. Full convenience 
and comprehensive accessibility shall be allowed to researchers 
to carry out research and to copy all public data. 

If data requested is not public, and the requester does not 
submit evidence of his express statutory authorization for access 
to the data, he shall, upon his request, be informed in writing of 
the classification of the data requested and the citation of 
the federal law or statute that classifies the data. Requests for 
nonpublic data on individuals shall be handled pursuant to sec­
tion 15.165. 

Sec. 25. Minnesota Statutes 1976, Section 15.17, is amended 
by adding subdivisions to read: 

Subd. 5. [REASONABLE DELAY.] If copies of public data 
are requested, or if nonpublic data is requested by an un­
authorized person, reasonable de/,ay in granting a request may 
result. The responsible authority shall insure that the requester 
is informed of the reasons for any de/,ay, and of all remedies avail-­
able under sections 15.162 to 15.1671 and section 27. 

Subd. 6. [WAIVER OR REDUCTION OF FEE.] Documents 
shall be furnished without charge or at a reduced charge if the 
responsible authority determines that waiver or reduction of 
the fee is in the public interest. 

Subd. 7. [PRIVATE AND CONFIDENTIAL DATA ON 
INDIVIDUALS.] This section.does not apply to private or con­
fidential data on individuals. Private and confidential data on 
individuals shall be handled pursuant to sections 15.162 to 15.1671 
and sections 13 to 20. 

Sec. 26. Minnesota Statutes 1976, Section 15.171, is amended 
to read: 
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15.171 [COMPILATION, MAINTENANCE AND STORAGE 
OF DATA.] Subdivision 1. [GENERALLY.] Notwithstanding 
any other law, any pablie effiee!' responsible authority who has 
jurisdiction over a collection of emcial 1ee01ds data may select 
and use, subject to the approval of the commissioner of adminis­
iration, alternative methods for the compilation, maintenance 
and storage of the ~ eaRtaiRed iR these meo,ds, data 
subject to the following conditions: 

(1) The methods selected must provide for access to the 
mfenRatiOR eeR-taiRed m the 1ee0,ds data by those authorized 
by law to have access to tRat inie,matiaR ; and 

(2) The methods selected must provide for the preservation of 
the imem,o.t;,m ~ iR the l'eeOl'ds data to the extent 
,specified by law. 

Subd. 2. [LISTS OF PUBLIC DATA AVAILABLE.] Each 
governmental agency shall maintain a public document listing 
the public data stored by the governmental agency by subject 
matter. The list shall include a description of the governmental 
agency, its duties and functions, and where requests for data 
maybe made. 

Subd. 3. [REPORT ON REQUESTS FOR DATA.] By August 
.l of each calendar year, each governmental agency shall report to 
the commissioner of administration the number of requests for 
data which were denied, the number of actions and the dispositions 
of actions filed under sections 27 and 28, and recommendations for 
legislation relating to classification of or access to data. The com­
missi-Oner of administrati-On shall compile the reports and report 
to the legislature by November 1 of each year. 

Sec. 27. [15.175] [CIVIL REMEDY.] Subdivision 1. [FILING 
ACTION.] A person whose request for data under section 15.17, 
subdivision 4 is denied or ignored may file an action in district 
court of the county in which the office of the responsible authority 
is located or in which the request was made, to compel disclosure 
of the data. The hearing shall be held at the earliest practicable 
time, and shall have priority over all matters not brought pursuant 
to this section. The data requested shall be viewed by the court in 
camera, but the court shall hold a public hearing in a manner de­
signed to protect the confidentiality of the data. The court shall 
determine the classification of the data requested, and, if the data 
•• nonpublic, whether the requester is authorized to receive the 
data. The burden shall be on the governmental agency to prove, 
by clea, and convincing evidence, that the data is classified as 
private or confidential, and that the requester is not authorized 
by statute or federal law to receive the data. If the data is public, 
or if the data is nonpublic and the requester is authorized by 
statute or federal law to receive the data, the court shall order its 
disclosure to the requester and enjoin the governmental agency 
from withholding the data except as authorized. · 

Subd. 2. [UNUSUAL CIRCUMSTANCES.] If the govern• 
mental agency shows that unusual circumstances have caused delay 
in complying with the request and that the responsible authority 
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has complied with section 15.17, subdivision 5, the court shall 
retain jurisdiction and set a date by which the request shall be 
granted. 

For the purposes of this subdivision, unusual circumstances 
include only: 

(1) the need to search for and collect the requested records 
from field facilities or other establishments that are separate from 
the office processing the request; and 

(2) the need to search for, collect, and appropriately examine 
a voluminous amount of separate and distinct records which are 
demanded in a single request. 

Subd. 3. [COSTS.] The court shall award costs, witness fees, 
and attorney fees to the requester if he prevails. If he does not pre­
vail, the court may award costs and fees as it deems appropriate. 

Subd. 4. [ALTERNATIVE REMEDY.] The remedies provided 
in this section are in lieu of the remedies available under the ad­
ministrative procedures act. 

Sec. 28. [15.176] [CRIMINAL PENALTY.] A governmental 
agency or responsible authority who willfully fails to comply with 
section 15.17 or an order of a court under section 27 is guilty of a 
misdemeanor. Nothing in this section shall be construed to prohibit 
prosecution for violation of other applicable statutes. 

Sec. 29. Minnesota Statutes 1976, Chapter 15, is amended by 
adding a section to read: 

[15.19] The board of regents of the university of Minnesota 
shall appoint, pursuant to sections 15.162, subdivision 6 and 15.17. 
subdivision 2, one or more individuals as responsible authorities. 
The board of regents shall, not inconsistent with statutory classifi­
cation of data on individuals, develop and promulgate policies and 
regulations in cooperation with the commissioner of administra­
tion, for its standards on data collection, use, storage and access, 
and the classification thereof. A classification established pursuant 
to this section shall have the same effect as a classification issued 
pursuant to section 15.1642, and shall expire on June 30, 1978. 

The board of regents shall prepare a report on its standards on 
data collection, use, storage and access, and the classification 
thereof for submission. to the legislature and the commissioner of 
administration. The report shall be submitted on or before Janu• 
ar:,, 1, 1978. 

Sec. 30. ['325.125] [TRADE SECRETS.] If a political sub­
division or state agency, as defined in section 15.162, subdivisions 
5 and 7, requires, pursuant to its authority, an:,, individual, busi­
ness, corporation, association or partnership under its jurisdiction 
to submit data relating to trade secrets, the data submitted shall 
be private. 

Sec. ill. [299C.061J [INTRAOFFICE MANUALS.] Office man­
uals used only by employees or officers of law enforcement agencies 
or departments and describing procedures or methods used by 

' 
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those employees and offi,cers when fulfilling their offe,cial duties 
<1re not public data. 

Sec. 32. [REAL PROPERTY APPRAISAL.] An appraisal of 
•eal property made by a state agency or political subdivision, as 
defined in section 15.162, subdivisions 5 and 7, in anticipation of 
an agreement or decision to purchase, lease or condemn the prop­
erty by the state agency or political subdivision, is not public data 
and shall not be disclosed except ( a) if the agreement to purchase, 
lease or condemn is completed, or ( b) if an agreement is not 
completed, the appraisal is public data after three years. 

Sec. 33. Minnesota Statutes 1976, Section 145.05, is amended to 
read: 

145.05 [POWERS OF HEALTH OFFICER IN ASSUMING 
JURISDICTION OVER COMMUNICABLE DISEASES.] The 
health officer in a municipality or the chairman of the board of 
mpervisors in a town shall employ, at the cost of the health dis­
trict over which his local board of health has jurisdiction and in 
which the person afflicted with a communicable disease is located, 
all medical and other help necessary in the control of such com­
municable disease, or for carrying out, within such jurisdiction, 
the lawful regulations and directions of the state board, its officers 
or employees, and, upon his failure so to do, the state board may 
employ such assistance at the expense of the district involved. 
Data collected and maintained by state or local health agencies 
'N!/,ating to communicable disease is private, pursuant to section 
15.162, subdivision 5a. The state board of health or any person 
having knowledge of a communicable disease may disseminate 
private data re/,ating to the investigation of communicable disease 
to health offi,cers, as is necessary. Any person whose duty it is to 
care for himself or another afflicted with a communicable disease 
shall be liable for the reasonable cost thereof to the municipality 
or town paying such cost, excepting that the municipality or town 
constituting such district shall be liable for all expense incurred 
in establishing, enforcing, and releasing quarantine, half of which 
may be recovered from the county, as provided for under sections 
145.06 and 145.07. 

Sec. 34. Minnesota Statutes 1976, Section 144.065, is amended 
to read: 

144.065 [VENEREAL DISEASE TREATMENT CENTERS.] 
The state board of health shall assist local health agencies and 
,,rganizations throughout the state with the development and main­
tenance of services for the detection and treatment of venereal 
diseases. These services shall provide for diagnosis, treatment, case 
finding, investigation, and the dissemination of appropriate edu­
,.,tional information. The state board of health shall promulgate 
4eguJatiaHS rules relative to the composition of such services and 
shall establish a method of providing funds to local health agencies 
and organizations which offer such services. The state board ol 
health shall provide technical assistance to such agencies and 
organizations in accordance with the needs of the local area. 

Data on individuals collected, stored, used, or disseminated 



52ND DAY) WEDNESDAY, MAY 11, 1977 2047 

.under thi.s section i.s confidential pursuant to section 15.162, sub­
divi.sion 2a, an,I shall not be di.sclosed except ( a) pursuant to 
:section 15.163, or (b) to a health officer for the purposes of treat• 
ment, evaluation, or control of the duiease. 

Sec. 35. Minnesota Statutes 1976, Section 144.346, is amended 
to read: 

144.346 [INFORMATION TO PARENTS.] Notwithstanding 
the provi.sions cit section 144.065, the professional may inform the 
parent or legal guardian of the minor patient of any treatment 
given or needed where, in the judgment of the professional, failure 
to inform the parent or guardian would seriously jeopardize the 
health of the minor patient. 

Sec. 36. Minnesota Statutes 1976, Section 144A.53, Subdivision 
2, is amended to read: 

Subd. 2. [COMPLAINTS.] The director may receive a com• 
plaint from any source concerning an action of an administrative 
agency, a health care provider, or a health facility. He may re­
quire a complainant to pursue other remedies or channels of com, 
plaint open to the complainant before accepting or investigating 
the complaint. : 

The director shall keep written records of all complaints and 
his action upon them. After completing his investigation of a com­
plaint, he shall linform the complainant, the administrative agency 
having jurisdiction. over the subject matter, the health care pro­
vider and the health facility · of the action taken. 

The identity' of individua/.s who have made complaints pur­
suant to thi.s section i.s private information on individua/.s pursu­
ant to section 15.162, subdivi.sion 5a, and shall not be di.sclosed 
except (a) pursuant to section 15.163, or (b) pursuant to subdi­
vi.sion 4 of this section. 

Sec. 37. Minnesota Statutes 1976, Chapter 256, is amended by 
adding a section to read: 

[256.979] [ACCESS TO DEPARTMENT OF EMPLOY­
MENT SERVICES RECORDS.] Notwithstanding any other pro­
v1Sion of law tb the contrary, the commissioner of employment 
services, upon request of an agency of the public welfare system 
admini.stering or supervi.sing the admini.stration of a state plan 
approved under part A of Title IV of the Social Security Act or 
a public agency charged with any duty or responsibility under 
any program or activity authorized or required under part D 
of Title IV of 'the Social SecuritJ Act, shall furni.sh to the re­
questing agency the following . information relating to any indi­
vidual: ( a} whether the individual is receiving, has received, or 
has made applipation for unemployment compensation, and the 
amount of any compensation being received by the individual, 
(b) the current or most recent home address of the individual; 
and ( c) whether the individual has refused an ofter of employ­
ment and, if so) a description of the employment offered and th& 
terms, conditions, and rate of pay therefor. 
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The commissioner of employment services shall be reimbursed 
by the requesting agency for the expenses incurred in furnishing 
the requested information. 

Sec. 38. Minnesota Statutes 1976, Section 297 A.43, is amended 
to read: 

297A.43 [NATURE OF INFORMATION.] It shaY be <mlawml 
fel' -the eemnwasieBer 0i' &Ry et1,e., publie efficial 0i' emJ!leyee te 
divulge 0i' E>tihet'Wise make known ill &Ry .ullr.Rel' any Jlllmeuiars 
Subdivision 1. Data disclosed in any report or return required by 
sections 297 A.01 to 297 A.44, or any information concerning the 
affairs of the person making the return acquired from his records, 
officers, or employees while examining or auditing under the 
authority of sections 297 A.01 to 297 A.44, by a state agency or 
political subdivision, as those terms are used in section 15.162, is 
private data on individuals as defined in section 15.162, subdivision 
5a, and shall not be disclosed except : 

( a) In connection ~ith a proceeding involving taxes due under 
this chapter or local ordinance from the taxpayer making such 
report or return or where a question arises as to the proper -truE ~ 
f)lieable; ~* is, sales or use tax. In the la-tl;et' iru;,t,,mce, The com­
missioner may furnish information to a buyer and a seller with 
respect to the specific transaction in question , Nethiftg ~ 
eemaiBea shall be ~raee ts prehlb~ the ~ ff8IR 
p,,ellei,mg s~a~ist;es sa elsssified as Re* ts tliselose the itlentlt¥ 
el ~ i'etllms 0i' PepoHS aREl the contents thereof. Any 
pet'80R viola-tmg ~ p!'&Visi&RS ef this seetien shall be guilty et 
a gFeBS :miademe&Ror. ; 

(b) The commissioner may enter into an agreement with the 
commissioner or other taxing officials of another state for the inter­
pretation and administration of the acts of their several states 
providing for the collection of a sales and/ or use tax for the pur• 
pose of promoting fair and equitable administration of such acts 
and to eliminate double taxation • , or to furnish information on 
a reciprocal basis; 

( c) Now.<ithstaRdiftg the ah8¥e provision& el this seetion, The 
eemm.'Bsiener, at his taxing authority in its discretion, ill OPdet, 
ts imp1.:,ment the )'Ul'f'OBes el thls ehapteP, may furnish informa­
tion on a reciprocal basis to the tlWRg offieials of ~er state, 8i' 
ts -the taxing officials of any municipality of the state ef .Minne 
seta which has a local sales and/or use tax. 

Subd. 2, A violation of this section is a gross misdemeanor. 

Sec. 39. Minnesota Statutes 1976, Chapter 327, is amended by 
adding a section to read: 

[327.092] [HOTEL-MOTEL TAXES.] Data on individuals 
relating to the amount of a special tax assessed by a state agency 
or political subdivision is private, as defined in section 15.162. 
subdivision 5a. 

Sec .. 40. Minnesota Statutes 1976, Chapter 375, is amended by 
adding a section to read: 
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[375.336] [BORROWING RECORDS.] Data collected, stored, 
used or disseminated by a library and indicating the books or other 
materials loaned to a specific individual, or indicating the indi­
viduals to whom a specific book or other material has been loaned, 
is private data on individuals, as defined in section 15.162, sub­
division 5a. 

Sec. 41. Minnesota Statutes 1976, Section 435.194, is amended 
to read: 

435.194 [PROCEDURE TO OBTAIN DEFERRED ASSESS­
MENT.] The homeowner shall make application for deferred pay­
ment of special assessments on forms prescribed by the county 
auditor of the county in which the homestead is located. The appli­
cation is private data on individuals, as defined in section 15.162, 
subdivision 5a. Where the deferred assessment is granted, the 
auditor shall record a notice thereof with the county recorder of 
said county which shall set forth the amount of the assessment. 
The taxing authority may determine by ordinance or resolution 
the amount of interest, if any, on the deferred assessment and 
this rate shall be recorded by the auditor along with and in the 
same manner as the amount of the assessment. 

Sec. 42. Minnesota Statutes 1976, Chapter 462A, is amended 
by adding a section to read: 

[ 462A.065] [FINANCIAL INFORMATION.] Financial inf or• 
mation, including but not limited to credit reports, financial state, 
men ts and net worth calculations, received or prepared by the 
agency regarding any agency loan or grant and the name of each 
individual who is the recipient of an agency loan or grant are 
private data on individuals, pursuant to section 15.162, subdivi­
sion 5a. 

Sec. 43. [REPEALER.] Minnesota Statutes 1976, Sections 
15.162, Subdivision la; 15.1641; and 15.169, are repealed. 

Sec. 44. [EFFECTIVE DATE.] This act shall be effective 
July I, 1977." 

Further, amend the title by striking it in its entirety and insert: 

"A bill for an act relating to collection and dissemination of 
data; clarifying information practices; defining terms; classifying 
data; permitting access to unemployment compensation informa­
tion; prescribing penalties; amending Minnesota Statutes 1976, 
Sections 15.162, Subdivisions 1, 2a, 3, 4, 5, 5a, 6, and by adding 
a subdivision; 15.163; 15.1642; 15.165; 15.1671; 15.17, Subdivi­
sions 1, 2, 4, and by adding subdivisions; 15.171; 145.05; 144.065; 
144.346; 144A.53, Subdivision 2; 297 A.43; 435.194; and Chapters 
15, 256, 327, 375 and 462A, by adding sections; repealing Minne­
sota Statutes 1976, Sections 15.162, Subdivision la; 15.1641; and 
15.169." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. McCutcheon from the Committee on Taxes and Tax Laws. 
to which was referred 

S. F. No. 1394: A bill for an act relating to taxation; continuing 
certain tax incentives for pollution control property; amending 
Minnesota Statutes 1976, Section 290.06, Subdivision 9. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 11, restore the stricken "five" and strike "ten" 

Page 1, line 11, restore the stricken "equipment" 

Page 1, line 12, strike "property" 

Page 1, line 21, restore the stricken "equipment" and striki, 
"property" 

Page 2, line 2, strike "$100,000" and insert "$75,000" 

Page 2, line 3, strike "property" and insert "equipment" 

Page 2, line 14, strike "seven" and insert "four" 

Page 2, line 18, strike "seven" and insert "four" 

Page 2, line 20, strike "six" and insert "three" 

Page 2, line 24, strike "$100,000" and msert "$75,000" 

Page 2, line 27, after the period, insert "Notwithstanding th,, 
provisions of section 290.06, subdivision 9a, to the contrary the 
credit provided for in this subdivision shall terminate on Decem­
ber 31, 1980." 

Amend the title as follows: 

Page 1, line 3, strike "property" and insert "equipment'' 

And when so amended the bill do pass. Amendments adopted 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was re-referred 

S. F. No. 202: A bill for an act relating to state government; 
creating a department of economic security; transferring powers; 
abolishing the departments of employment services and vocational 
rehabilitation; appropriating money; amending Minnesota Stat• 
utes 1976, Sections 15.01; 15A.081, Subdivision 1; 15.0411, Sub­
division 2; 43.09, Subdivision 2a; 62E.52, Subdivision 7; 129A.0l; 
144.656; 144A.611, Subdivision 3; 144A.10, Subdivision 8; 145.• 
895; 245.75; 245.76; 245.765, Subdivision 1; 245.77; 256.01, Sub­
division 2; 256.011; 256.045; 256.462, Subdivision 3; 256.482. 
Subdivision I; 256.73, Subdivision 2; 256.736, Subdivisions 2, 3, 
4, 5 and 7; 256.75; 256.863; 256.871, Subdivision 7; 256.88; 
256.89, 256.90; 256.91; 256.92; 256.965; 256.978; 256B.02, Sub­
division 5; 256B.041, Subdivision 6; 256B.064, Subdivision 2; 
256B.26; 256B.27; 256B.30; 256B.35, Subdivision 2; 256D.0l, Sub­
divisions 1 and 2; 256D.02, Subdivisions 2, 3, 4 and 11; 256D.11. 
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Subdivisions 1, 2, 6, 7 and 9; 256D.22; 256D.35, Subdivisions 1, 
5 and 6; 256D.39; 256D.41; 261.003; 261.232; 261.25; 268.04, 
Subdivision 6; Chapter 268, by adding a section; and Laws 1976, 
Chapter 332, Section 9, Subdivisions 1, 7 and 8; repealing Min­
nesota Statutes 1976, Sections 129A.02, Subdivision 1; 256.01, 
Subdivisions 3 and 4; 256.12, Subdivisions 10, 14 and 15; and 
256. 73, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 32, after "1." insert "[267.01]" 

Page 2, line 10, strike "his" and insert "a" 

Page 2, line 10, strike "qualified" and insert "qualifies. If the 
governor who appointed the commissioner vacates office before 
the scheduled end of the governor's term, the terms of the com­
missioner shall end on that date" 

Page 2, line 14, strike "He" and insert "The commissioner" 

Page 2, line 16, strike "he deems" and insert "deemed" 
Page 2, line 17, strike "his" and insert "the" 

Page 2, line 19, strike "his" 

Page 2, line 19, after "control" insert "of the commissioner'' 
Page 2, line 21, after "2." insert "[267.02]" 

Page 2, strike lines 3.l and 32 

Page 3, strike lines 1 to 21 and renumber the remaining sub­
division 

Page 3, after line 26, insert: 

"Subd. 3. [CONTINUING IDENTITY OF FUNCTIONS.] 
The legislature intends that the functions transferred pursuant to 
subdivisions 1 and 2 should retain their individual identity and 
visibility to the extent necessary to insure competent service to 
recipients or clients and to preserve eligibility for the receipt of 
federal money. Toward this end, the commissioner of economic 
security and the governor shall submit to the legislature, with 
respect to the biennium beginning in 1979 and thereafter, indi­
vidual budget requests for each function transferred to the de-• 
partment; provided, however, that administrative costs charge­
able to more than one function may be consolidated into one 
or more separate budget items. The commissioner may not trans­
fer employees from or assess additional administrative costs to 
a function within his department without first informing the com­
missioner of finance, the chairman of the senate committee or, 
finance, and the chairman of the house committee on appropria .. 
tions}' 

Page 5, line 18, strike ", with the exception of those" 
Page 5, strike lines 19 and 20 
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Page 5, line 21, strike "43.09, subdivision 2, clause (9) ," 

Page 5, line 25, after "continued" insert "at the employee's 
option" 

Page 6, line 3, strike "If" and insert "In respect to" 

Page 6, line 5, after "Act" and before "are" insert "which" 

Page 6, line 18, after "however" insert a comma 

Page 6, line 20, strike ", until" 
Page 6, line 21, strike "effective date of classified civil service" 

Page 6, line 24, after "REVISIONS" insert"; DEPARTMEN-
TAL PLAN" 

Page 6, line 24, after". ]" insert "Subdivision 1." 

Page 6, line 25, after "shaU" insert ", no later than November 
15, 1978," 

Page 6, line 26, after "language" insert "to appropriate stand­
ing committees of the legislature in draft biU form" 

Page 6, after line 31, insert "Within six months after commence­
ment of the departmental operations the commissioner of eco­
nomic security shall submit a plan to the governor and the legis­
lature. The plan shall be the guide for the organization and man­
agement of the department. The plan shall provide for, but not 
be limited to: 

( a) Development of a single departmental process for address­
ing policy issues and budgets; 

(b) Integrating administrative activities, procedures and re• 
porting requirements of department programs; 

( c) Reducing administrative costs and unnecessary adminis­
trative staff by five percent within two years; 

( d) Development of a process for consumer input into the de• 
partment; 

( e) Establishment of a unified local delivery system for state 
administered department programs; 

(f) Integrating program for job training, development and 
placement services; 

( g) Integrating and simplifying client intake and eligibility 
processes;- and 

(h) Standardization of administrative boundaries. Each ele• 
ment of the plan shall include a target date for implementation. 
During the first three years of departmental operation the com• 
missioner of economic security shall, on a semi-annual basis, report 
on the progress made in implementing the plan to the· governor 
and the legislature. The report shall also compare current and 
historical productivity measurements. 
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Subd. 2. In order to analyze the desirability of transferring 
certain functions of the department of public welfare and the 
vocational rehabilitation division of the department of education, 
a joint legislative study committee is created. The study committee 
,hall consist of five members of the senate appointed by the sub­
committee on committees of the senate committee on rules and 
administration, .and five members of the houoe appointed by the 
•peaker. The members shall be appointed from standing committees 
having jurisdiction over the organization of state government and 
the functions identified in section 2 and this subdivision. The study 
committee shall analyze the vocational rehabilitation services plan 
submitted as a condition to the receipt of federal money, and 
shall determine whether the inclusion of vocational rehabilitation 
functions within the department of economic security will impair 
the delivery of services or the ability to qu(Llify for federal money. 
In addition, the study committee will analyze the desirability of 
transferring to the department income maintenance services of the 
department of public welfare, including state and local general as­
sistance programs, aid to families with dependent children, medical 
assistance and other similar relief or assistance services. The study 
committee shall receive the assistance of the governor and em­
ployees of the affected agencies. The study committee shall report 
to the appropriate standing committees its findings and recom­
mendations no later than February 1, 1978. Where appropriate, the 
study committee shall cauoe legislation to be introduced in the 1978 
legislative session. The study committee shall expire no later than 
June 30, 1978." 

Pages 7 to 10, strike section 6 and insert: 

"Sec. 6. Minnesota Statutes 1976, Section 15A.081, Subdivision 
1, as amended by Laws 1977, Chapter 35, Section 1, is amended 
to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER­
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Base Salary or Range 
Administration, department of 

commissioner 

Agriculture, department of 
commissioner 

Attorney general, office of 
deputy attorney general 

Commerce, department of 
commissioner of banks 

commissioner of insurance 

commissioner of securities 

executive secretary, commerce commission 

$41,000 

J6,000 

2J,OOO 42,000 

32,000 

32,000 

<12,000 

27,000 
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Community college system 
chancellor 

Corrections, department of 
commissioner , . . . " , 
ombudsman 

Crime prevention and control, governor's 
commission on 
executive director 

Economic development, department of 
commissioner .. " ....... . 

Economic security, department of 
commissioner ..... . 

Education, department of 
commissioner ..... o , 

Emi,laymeBt smviees, ~ ai 
eemmiseieneF 

Energy agency 
director ... 

Finance, department of 
commissioner . , 

Health, department of 
commissioner 

Hearing examiners office 
chief hearing examiner 

Higher education coordinating board 
executive director ...... . 

Housing finance agency 
executive director ... - . 

Human rights, department of 
commissioner 

Indian affairs board 
executive director . 

Investment, board of 
executive secretary 

Iron range resources and rehabilitation board 
commissioner 

Labor and industry, department of 
commissioner 

judge of the workers compensation 
court of appeals 

director, mediation services .... 

Natural .resources, department of 
comm1Ss1oner 
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41,000 

36,000 
32,000 

32,000 

32,000 

41,000 

41,000 

~ 

36,000 

45,000 

41,000 

36,000 

36,000 

36,000 

29,000 

25,000 

41,000 

29,000 

;i6,000 

36,000 

29,000 

41,000 
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Personnel, department of 
commissioner 

Planning agency 
director 

Pollution control agency 
director ..... 

Public safety, department of 
commissioner 

Public service, department of 
commissioner, public service commission , , , , 

director 

Public welfare, department of 
commissioner .. 

Revenue, department of 
commissioner 

State university system 
chancellor 

Transportation, Department of 
commissioner 

Veterans affairs, department of 
commissioner 

\!eeatienal. Pehabilitatian, dei,urb.u.1.t '* 
com:cissiener 

Pages 12 to 23, strike sections 9 to 22 

Page 23, line 30, after "23." insert "[267.03]" 

Page 23, line 30, strike "Subdivision J ." 
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41,000 

41,000 

36,000 

36,000 

32,000 

32,000 

41,000 

41,00(1 

41,000 

41,000 

29,000 

Page 24, line I, after "commissioner· insert '•<Jt ~4 conomi'c sP-
curity" 

Page 24, strike lines 5 to 32 

Page 25, strike lines 1 to 32 

Page 26, strike lines 1 to 23 

Pages 26 to 34, strike sections 24 to 27 

Page 35, line 1, strike "counicl" and insert "council'~ 

Pages 35 to 37, strike section 29 

Page 37, lines 24 and 25, restore the stricken language "for 
certification to the commissioner of" 

Page 37, line 25, after the stricken word "s,,rvices" insert 
•·economic security" 

Page 37, line 26, strike the new language and .reinsert the 
stricken language 
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Page 39, lines 7 and 9, strike the new language and reinsert the 
stricken language 

Page 39, lines 13 to 15, 16, and 22 to 24, strike the new language 
and reinsert the stricken language 

Page 39, lines 14 to 15, and 23, strike the reinserted "employ­
ment services" and insert "economic security" 

Page 39, line 26, reinsert "to the commissioner of" and after the 
stricken "services" insert "economic security" 

Page 40, lines 30 and 31, reinsert the stricken "public welfare 
shall cooperate with the commissioner of" 

Page 40, line 32, strike "shall" and insert "to" 

Pages 41 to 53, strike sections 34 to 57 

Page 54, lines 1 and 9, after "commi.ssioner" insert "of eco­
nomic security" 

Page 54, line 21, after the stricken language insert "of eco­
nomic security" 

Page 55, line 8, after the stricken language insert "of economu 
security'' 

Page 55, line 18, reinsert the stricken language 

Page 55, lines 18 and 19, strike "employment services" ,mo n,. 
sert ueconomic security'' 

Pages 55 to 59, strike sections 63 to 7l 

Page 59, strike lines 9 and 10 

Page 59, line 11, strike "[268.027]" and insert "Sec. 2(1 
(267.04]" 

Page 59, line 32, strike "economic security" and insert. "educa­
tion" 

Page 60, line 2, strike "economic security" and insert '•educa-
tion.'~ 

Page 60, line 9, strike "Sections" and insert "Section·' 

Page 60, line 10, strike everything after "Subdw1Sion 1"' 

Page 60, strike line 11, and insert", i.s" 

Page 60, line 15, after "$150,000" insert "for the biennium be­
ginning July I. 1977," 

Page 60, line 27, after the period insert "The creation of a de­
partment of vocational rehabilitation pursuant to Laws 1976, 
Chapter 332 shall not occur, and the admini.stration of vocational 
rehabilitation programs shall remain in the department of educa­
tion. The state vocational rehabilitation plan shall be amended 
to conform with the provisions of thi.s act." 

Page 60, strike lines 28 to 32 

Page 61, strike lines 1 to 23 
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Renumber sections accordingly 

Further, amend the title as follows: 

Strike the title and insert: 

2057 

"A bill for .an act relating to state government; creating a 
department of economic security; transferring powers; abolishing 
the department of employment services and the governor's man­
power office; providing that the creation of a department of voca-· 
iional rehabilitation shall not occur and providing for a legislative 
$tudy of the transfer of certain other functions; appropriating 
money; amending Minnesota Statutes 1976, Sections 15.01; 15.0411, 
Subdivision 2; 15A.081, Subdivision 1, as amended; 43.09, Sub­
division 2a; 256.482, Subdivision l; 256.736, Subdivisions 2, 3, 4, 
.and 5; 256D.ll, Subdivisions l, 2, 6, 7, and 9; and 268.04, Sub­
division 8; repealing Minnesota Statutes 1976, Section 129A.02, 
Subdivision l." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred 

H. F. Nos. 530, 8, 1405, 1193 for comparison to companion 
Senate Files, reports the following House Files were found not 
identical with their companion Senate Files as follows: 

i>ENERAL ORDERS CONSENT CALENDAR CALENDAR 

tt.F'.No 
530 

8 
1405 
1193 

S .. }' No.. H. F. No .. 
330 

S. F. No. H.F. No, S.F.No., 

116 
1249 
1037 

Pursuant to Rule 49 the Committee on Rules and Administra-• 
tion recommends that H.F. No. 1193 be amended as follows: 

Delete page 3, line 19 to page 4, line 3 and insert 

"Sec. 4. [EFFECTIVE DATE.] Subdivision I. This act shall 
become effective as to the city of Bloomington only after its ap-· 
proval by a majority of the governing body of the city of Bloom-· 
ington and upon compliance with Minnesota Statutes, Secti.on 
645.021. 

Subd. 2. This act is effective as to the city of South St. Paut 
<'>nly after its approval by a majority of the governing body o/ 
the city of South St. Paul and upon compliance with Minnesota 
Statutes, Section 645.021." 

Further amend the title in line 3, by deleting the comma and 
inserting "and" 

Page 1, lines 4 and 5, delete "and the city of Mankato in Blue 
Earth county" 
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And when so amended, H. F. No. 1193 will be identical to S. F 
No. 1037 and further recommends that H. F. No. 1193 be given 
its second reading and substituted for S. F. No. 1037 and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 1405 be amended as follows: 

Page 1, line 21, after "shares" insert a new comma 

Page 2, line 22, delete "be presented in a manner so as to" 

Page 2, line 23, delete "applicable" and insert "all" 

Page 2, line 24, delete "be reported" and insert "report" and 
delete "periodic" and insert "period" 

Page 2, line 26, delete "be the subject of unreasonable solicitation 
of" and insert "unreasonably solicit" 

Page 2, lines 30 and 31, delete "in relation to the options provid­
ed under subdivision 2, clause ( c)," and insert "paid" 

Page 3, lines 12 and 13 delete "relating to the options provided 
under subdivision 2, clauses (b) and (c)," 

Further, amend the title in line 5, by inserting a comma after 
H3,1 

And when so amended, H. F. No. 1405 will be identical to 
S. F. No. 1249 and further recommends that H. F. No. 1405 be 
given its second reading and substituted for S. F. No. 1249 and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administra­
tion recommends that H. F. No. 530 be amended as follows: 

Page 1, line 25 to page 2, line 4, reinstate the stricken language 
and delete the new language 

Page 2, lines 10 and 11, delete the new language and strike 
the period 

Page 2, lines 18 to 27, delete all the new language and strike 
all the statutory language 

Page 3, lines 16 to 27, restore the stricken language except the 
language in lilies 17 and 18 which reads "kt 0Hly Ull8R 0Re eeliger 
"&ft aay ene le&R eenitme4i" 

Page 3, line 28, restore the stricken language "and shall" 

Page 3, lines 31 and 32, delete "in a manner consistent with 
chapter 62B and rules promulgated thereunder. The licensee shall" 

Page 4, line 6, delete "no" 

Page 4, delete the new language in lines 7 to 14 and insert 
", credit life and accident and health insurance, or either type 
of coverage, may be written on each obligor who elects such 
coverage" 
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Page 5, line 32 to page 6, line 3, reinstate the stricken language 
and delete the new language, except on page 6, line 2, strike 
"such" and insert "the" 

Page 6, line 32, delete "indebtedness" and insert "obligation" 

Page 7, line 2, delete "by the same creditor" and insert "through 
the same obligee" 

Page 7, line 4, delete the first "credit" and after "life" insert-
"insurance'' and after "or'' delete "credit" 

Page 7, line 5, delete "a" and insert "an" 

Page 7, line 6, delete "creditor" and insert "obligee" 

Page 7, line 7, delete "debtor or debtors" and insert "obligor 
or obligors" and delete "indebtedness" and insert "obligation" 

Page 7, delete lines 9 to 14 and insert "or other evidence anli 
the unearned premium refunded." 

Page 7, delete lines 15 to 26 and insert 

"If, on or after July I, 1978, an obligation is prepaid in full by 
a new loan or by refinancing by the same obligee through which 
the obligor procured such insurance, such insurance shall be 
deemed cancelled if any new policy or certificate for the same 
type of insurance is issued in connection with the new loan or 
refinancing, and the unearned premium refunded. 

If, after the effective date hereof but before July I, 1978, an 
obligation is prepaid in full by a new loan or by refinancing by the 
same obligee through which the obligor procured such insurance, 
the policy or certificate may be continued in force. 

Any refund made hereunder shall be paid or credited as pro­
vided in section 62B.08." 

Page 8, line 4, delete "subsection" and insert "subdivision" 

Further, amend the title in line 2, delete "commerce" and insert 
"insurance" 

And when so amended, H. F. No. 530 will be identical to S. F, 
No. 330 and further recommends that H. F. No. 530 be given 
its second reading and substituted for S. F. No. 330 and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 8 be amended as follows: 

Page 2, line 11, delete "50" and insert "100" 

Page 2, line 12, delete "50" and insert "100" 

Page 2, line 14, delete "50" and insert "100" 

Page 3, line 20, delete "50" and insert "100" 

Page 3, line 22, delete "50" and insert "100" 

Page 4, line 11, delete "When the price per unit" 
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Page 4, delete lines 12 and 13 

Page 4, line 20, delete "may" and insert "shall" 

Page 4, line 25, delete "consumer" 
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Page 4, line 28, delete "provided" and insert "placed" 

Page 5, line 11, after "$1,000,000" insert "or any owner oper• 
ated single store" 

Page 5, line 14, after "of" insert "more than" and after 
$1,000,000" delete the rest of the line and insert " . For the pur• 
poses of this subdivision, "chain store sales. organization" shall 
mean two or more retail stores where a common name is used 
to designate or advertise the stores and where there is common 
ownership of the stores, in whole or in part." 

Page 5, delete line 15 

Page 6, line 1, delete "Consumer" 

Page 6, delete lines 15 and 16 and insert 

"Sec. 4. [REGULATION.] The consumer services section of the 
department of commerce may promulgate rules which:" 

Page 6, line 18, delete "commissioner" and insert "director'' 

Page 6, line 23, delete "consumer" 

Page 6, line 25, delete "disclosure for'' and insert "disclosure or· 
Page 6, delete lines 28 and 29 and insert 

" ( c) Delete items from the list in section 1 ;" 

Delete page 6, line 32 to page 7, line 4 

Page 7, line 5, delete "[PENALTY.] Violation" and insert 
"Violations" 

Page 7, after line 6 insert 

"Sec. 6. [APPROPRIATION.] The sum of $5,000 is appropriat­
ed from the general fund to the director of consumer services for 
the promulgation of regulations pursuant to section 4 of this act, to 
be available until June 30, 1978." 

Page 7, line 7, delete "6" and insert "7" 

Page 7, line 7, delete "All consumer" and insert "This act is 
effective July 1, 1977 except that" 

Page 7, line 8, delete "shall" and insert "need not" 

Page 7, line 9, delete "by" and insert "until" 

Further, amend the title in line 4, after "penalty" insert "; ap, 
propria ting money" 

And when so amended, H. F. No. 8 will be identical to S. F. Nu, 
116 and further recommends that H. F. No. 8 be given .its second 
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reading and substituted for S. F. No. 116 and that the Senate 
File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the. Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration 
to which were referred 

H. F. Nos. 875, 914, 1498 and 1386 for comparison to com­
panion Senate Files, reports the following House Files were found 
not identical with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR 

H.F.No. 
875 
914 

1498 
1386 

$. F. No. H.F. No. 
867 

1112 
1465 
1406 

S.F.No. 

CALENDAR 

RF.No. S.F.No ... 

Pursuant to Rule 49 the Committee on Rules and Administra­
tion recommends that H. F. No. 875 be amended as follows: 

Strike everything after the enacting clause and insert 

"Section 1. Minnesota Statutes 1976, Section 462.555, is amend­
ed to read: 

462.555 [MANNER OF BOND ISSUANCE; SALE.] Bonds 
of an authority shall be authorized by its resolution and may be 
issued in one or more series and shall bear such date or dates, 
mature at such time or times, bear interest at such rate or 
rates, not exceeding seven percent per annum, be in such denomina­
tion or denominations, be in such form either coupon or regis­
tered, carry such conversion or registration privileges, have such 
rank or priority, be executed in such manner, be payable in such 
medium of payment at such place or places, and be subject to 
such terms of redemption (with or without premium) as sueh 
the resolution, its trust indenture or mortgage may provide. The 
bonds may be sold at public or private sale at not less than par. 
Any provision of any law to the contrary notwithstanding, any 
bonds issued pursuant to sections 462.415 to 462.711 shall be 
fully negotiable. In any suit, action, or proceedings involving the 
validity or enforceability of any bonds of an authority or the 
security therefor, any sue!> bond reciting in substance that it 
has been issued by the authority to aid in financing a project, 
as herein defined, shall be conclusively deemed to have been 
issued for saeh the purpose, and saeh the project shall be con­
clusively deemed to have been planned, located, and carried out 
in accordance with the purposes and provisions of sections 462.415 
to 462.711. Notwithstanding any other provision of this section, 
an authority shall be authorized to execute a note secured by 
a mortgage at a rate of interest in excess of seven percent per 
annum with the Minnesota housing finance agency, pursuant to 
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chapter 462A, to finance a lwusing project which is subsidized in 
wlw/e or in part with funds provided by the federal government. 

Sec. 2. Minnesota Statutes 1976, Section 462A.03, Subdivision 
13, is amended to read: 

Subd. 13. "Eligible mortgagor" means a nonprofit or cooperative 
housing corporation, limited profit entity or a builder as the 8QHle 
are defined by the agency in its rules, which sponsors or con­
structs residential housing as defined in subdivision 7, or a na­
tural person of low or moderate income, except that the return 
to a limited dividend entity shall not exceed six percent of the 
capital contribution of the investors or such lesser percentage as 
the agency shall establish in its rules. Owners of existing residential 
housing occupied by renters shall be eligible for rehabilitation 
loans, only if, as a condition to the issuance of the loan, the 
owner agrees to conditions established by the agency in its rules 
relating to rental or other matters that will insure that the hous• 
ing will be occupied by persons and families of low or moderate 
income. The agency shall require by rules that the owner give 
preference to those persons of low or moderate income who occupied 
the residential housing at the time of application for the loan. 

Sec. 3. Minnesota Statutes 1976, Section 462A.05, Subdivision 
3, is amended to read: 

Subd. 3. It may agree to purchase, make, or otherwise partici­
pate in the making and enter into commitments for the purchase, 
making, or participation in the making of long term eligible mort• 
gage loans to sponsors of residential housing for occupancy by 
persons and families of low and moderate income, or to persons 
and families of low and moderate income who may purchase euelt 
the residential housing. &eh The loans shall be made only upon 
determination by the agency that long term mortgage loans are 
not otherwise available, wholly or in part, from private lenders upon 
equivalent terms and conditions. In establishing maximum mort­
gage amounts and maximum purchase prices for single family 
dwellings, the agency shall take into account lwusing cost dif­
ferences in the regions of the state. 

Sec. 4. Minnesota Statutes 1976, Section 462A.05, Subdivision 
5, is amended to read: 

Subd. 5. It may make temporary loans solely to "nonprofit" o,· 
"cooperative lwusing" sponsors as defined by the agency, with or 
without interest, and with such security for repayment, if any, 
as the agency determines reasonably necessary and practicable, 
solely from the housing development fund, in accordance with the 
provisions of section 462A.21, to defray development costs to 
sponsors of residential housing construction for occupancy by 
persons and families of low and moderate income which develop­
ment costs are eligible or potentially eligible for construction loans 
or mortgages. 

Sec. 5. Minnesota Statutes 1976, Section 462A.05, Subdivision 
14, is amended to read: 
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Sub<l. 14. It may agree to purchase, make, or otherwise partici• 
pate in the making, and may enter into commitments for the pur· 
chase, making, or participation in the making, of eligible !~ans for 
rehabilitation to persons and families of low and moderate mcome, 
and to owners of existing residential housing for occupancy by 
such persons and families, for the rehabilitation of exi~ting resi­
dential housing owned by them. Suell The loans may be msured or 
uninsured and may be made with sach security, or may be un­
secured, as the agency deems advisable. The loans may be in ad­
dition to or in combination with long term eligible mortgage loans 
under subdiv1Swn 3 of this section. They may be made in amounts 
sufficient to refinance existing indebtedness secured by the proper­
ty, if saeh refinancing ls determined by the agency to be necessary 
to permit the owner to meet his housing cost without expending an 
unreasonable portion of his income thereon. No loan for rehabilita­
tion shall be made unless the agency determines that e'=Clt the 
Joan will be used primarily to make the housing more desirable to 
live in, to increase the market value of the housing, for compliance 
with state, county or municipal building, housing maintenance, 
fire, health or similar codes and standards applicable to housing, 
or to accomplish energy conservation related improvements. In 
unincorporated areas and municipalities not having sach codes 
and standards, the agency may, solely for the purpose of ad­
ministering the provisions of this chapter, establish Slfeft codes 
and standards. No loan for rehabilitation of any property shall 
be made in an amount which, with all other existing indebtedness 
secured by the property, would exceed its market value, as de­
termined by the agency. No Joan for rehabilitation of owner 
occupied residential housing shall be denied solely because 
the loan will not be used for placing SQ€ft the residential housing 
in full compliance with all state, county or municipal building, 
housing maintenance, fire, health or similar codes and standards 
applicable to housing. Rehabilitation loans shall be made only when 
the agency determines that financing is not otherwise available, in 
whole or in part, from private lenders upon equivalent terms and 
conditions. 

Sec. 6. Minnesota Statutes 1976, Section 462A.05, Subdivision 
15, is amended to read: 

Subd. 15. It may make grants to persons and families of low 
and moderate income to pay or to assist in paying a loan made 
pursuant to subdivision 14, or to rehabilitate or to assist in 
rehabilitating existing residential housing owned or occupied by 
such persons or families. For the purposes of this section, persons 
of low and moderate income include administrators appointed 
pursuant to section 566.25, clause (c). No eeeh grant shall be 
made unless the agency determines that SHeh the grant will be 
used primarily to make the housing more desirable to live in, 
to increase the market value of the housing or for compliance 
with state, county or municipal building, housing maintenance, 
fire, health or similar codes and standards applicable to housing. 
In unincorporated areas and municipalities not having Slleft codes 
and standards, the agency may, solely for the purpose of adminis .. 
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tering this provision, establish saeh codes and standards. No grant 
for rehabilitation of owner occupied residential housing shall be 
denied solely because the grant will not be used for placing saeh 
the residential housing in full compliance with all state, county 
or municipal building, housing maintenance, fire, health or simi­
lar codes and standards applicable to housing, or to accomplish 
energy conservation related improvements. The amount of any 
sueh grant shall not exceed the lesser of (a) $5,000, or (b) the 
actual cost of the work performed, or ( c) that portion of the 
cost of rehabilitation which the agency determines cannot other 
wise be paid by &Ilea the person or family without spending an 
unreasonable portion of the income of S¼ICB the person or family 
thereon ; provided, however, that a grant may exceed $5,000 by 
an amount, up to $2,500, necessary to improve the accessibility of 
residential housing to a handicapped occupant . In making &\lei¼ 
grants, the agency shall determine the circumstances under which 
and the terms and conditions under which all or any portion there­
of will be repaid and shall determine the appropriate security 
should sael> repayment be required. 

The agency may also make grants to rehabilitate or to assist 
in rehabilitating housing under this subdivision to persons of 
low and moderate income for the purpose of qualifying as foster 
parents. 

Sec. 7. Minnesota Statutes 1976, Section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 15a. The agency shall allocate ten percent of any funds 
available for the purposes of subdivisions 14 and 15 of this sec­
tion for making loans and grants to persons and families of 
low and moderate income within areas in which concentrated 
rehabilitation programs are being carried out. 

Sec. 8. Minnesota Statutes 1976, Section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 18. It may make loans solely to "non-profit" sponsors 
as defined by the agency, with or without interest, and with such 
security for repayment, if any, as the agency determines reason­
ably necessary and practicable, solely from the housing develop­
ment fund in accordance with the provisions of section 16, to 
encourage innovations in the development or rehabilitation of 
single and multifamily residential housing including the demon­
stration of new techniques for energy efficient construction. 

Sec. 9. Minnesota Statutes 1976, Section 462A.07, is amended 
by adding a subdivision to read: 

Subd. 3a. It shall make available technical assistance to poten­
tial applicants to encourage applications for multifamily housing 
projects which afford residents participation in the ownership 
or management of the project. 

Sec. 10. Minnesota Statutes 1976, Section 462A.07, is amended 
by adding a subdivision to read: 

Subd. 5a. It may enter into agreements with housing and 
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redevelopment authorities or other appropriate local governmental 
units to foster multifamily housing rehabi.litation and shall act 
to develop the agreements. It may give advance reservations of 
mortgage financing and federal rent subsidies as part of the 
agreements, with the understanding that the agency will only 
approve the .mortgage loans pursuant to normal procedures, and 
may adopt special procedures designed to meet problems inherent 
in a program of multifamily housing rehabilitation. The. agree­
ments may include the United States department of housing and 
urban development when desirable and appropriate. 

Sec. 11. Minnesota Statutes 1976, Section 462A.07, Subdivision 
12, is amended ta read: · 

Subd. 12. It may delegate, use or employ any federal, state, 
regional or local public or private agency or organization, includ­
ing organizations of physically handicapped persons, upon saeh 
terms IIS it deems necessary or desirable, to. assist in the exercise 
of any of the powers granted in l,aws ~ Ch"f'ter 4-4± sections 
462A.01 to 462A.24 and to carry out the objectives of l,aws ~ 
CR"f'ter 441; sections 462A.0J to 462A.24 and may pay for saeh 
the services from the housing development fund. · 

Sec. 12. Minnesota Statutes 1976, Section 462A.09, is amended 
to read: 

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO­
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonds 
of the agency shall be authorized by a resolution or resolutions 
adopted by the agency, shall be11r such date or dates, shall mature 
at such time or times, shall bear interest at such rate or rates, 
be in such denominations, be in such form, carry such registration 
privileges, be executed in such manner, be· payable in lawful money 
of the United States of America, at· such place or places within 
or without the state, and be subject to such terms of redemption 
prior to maturity as such resolutions or certificates may provide. 
No note shall mature more than 'ten years from its date or from 
the date of any· note refunded thereby. The maximum maturity 
of any bond, whether or not issued for the purpose of refunding, 
shall be 50 years fro!ll its date. The notes and bonds of th.e agency 
may be sold 'at public or private sale, at such price or prices 
as the agency shall . determine ; provided that in no event shall 
the net proceeds to the agency of any issuance · of bonds be less 
than 98 percent of the face. amount of the bonds. Prior to the 
sale of notes and bonds, the agency shall consult with the execu­
tive secretary of the state board of investment on the terms 
and conditions of the bonds and appropriate undpwriting fees .. 
The executive secretary of the state board of investment shall 
participate in the negotiations for the sale of bonds of the agency . 

Sec; 13. Minnesota Stat1.1tes 1976, Section 462A.21, Subdivision 
4a, is amended to read: · · 

Subd. 4a. It may make rehabilitation grants and expenditures 
for correction of residential housing defects as provided in sec­
tion 462A.05, subdivisions 15 and 16. In order to insure the pre-
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servation of the maximum number of housing units with the 
funds appropriated by the. legislature, grants shall be recovered by 
the agency to be used for future grants to the extent provided 
in this section. Grants made under the terms of this subdivision 
•hall contain a requirement that the grant be recovered by the 
agency in accordance with the following schedule: 

( 1) If the property is sold, transferred, or otherwise conveyed 
within the first five years after the date of a grant, the recipient 
shall repay the full amount of the grant; 

(2) If the property is sold, transferred, or otherwise conveyed 
within the sixth year after the date of a grant, the recipient shall 
repay 80 percent of the amount of the grant; 

(3) If the property is sold, transferred, or otherwise conveyed 
within the seventh year after the date of a grant, the recipient 
shall repay 60 percent of the amount of the grant; 

(4) If the property is sold, transferred, or otherwise conveyed 
withinthe eighth year after the date of a grant, the recipient shall 
repay 40 percent of the amount of the grant; 

(5) If the property is sold, transferred, or otherwise conveyed 
within the ninth year after the date of a grant, the recipient 
ehall repay 20 percent of the amount of the grant; or 

(6) If the property is sold, transferred, or otherwise conveyed 
within the tenth year after the date of the grant, or thereafter, 
there shall be no repayment requirement; provided that lio repay­
ment shall be required to the extent that the grants are made 
to improve the accessibility of residential housing to a handicapped 
occupant. 

Sec. 14, Minnesota Statutes 1976, Section 462A.21, Subdivision 
4b, is amended to read: 

Subd. 4b. It may establish loan funds and may make eligible 
loans from them, at rates of interest and with security as the 
agency deems advisable, if each loan is determined by the agency 
to be necessary to permit the. occupant of residential housing 
financed wholly or in part by iey 8Qeh the loan to meet his hous­
ing costs without expending an unreasonable portion of. his in­
come on them. Jt may combine loan funds established_ pursuant 
to legislative appropriations with loan funds established for the 
,ame or similar purposes pursuant to the sale of its notes or bonds, 
and such combined funds may be deposited with a trustee. Each 
combined fund, including loan and investment principal and in­
come received therefrom, shall be administered, disbursed, and 
collected as provided in the appropriation act and the resolution 
or indenture securing the bonds or notes. . 

Sec. 15. Minnesota .Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 8. It may establish a home ownership assistance fund, on 
terms and conditions as it deems advisable, to assist persons and 
families of low and moderate income in making down payments 
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and paying installments of eligible loans for affordable residenti.al 
housing and may use the subsidies to provide additional security 
for eligible loans. Any assistance in making down payments shall 
not exceed $1,000 and shall be repaid in full without interest. Any 
subsidy for payments of installments of an eligible loan shall not 
exceed $85 per month; shall be· applied against the monthly in­
stallments of the eligible loan; shall · decrease ratably over · the 
term of the subsidy, which shall not exceed 17 years; and sha.ll be 
repaid in full without interest. 

Sec. 16. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 9. It may make loans to. encourage innovations in the 
development or rehabilitation of single or multifamily residential 
housing pursuant to section 7, with the approval of the legislative 
advisory committee. Loans pursuant to this subdivision may only 
be made with specific appropriations from the legislature. 

Sec. 17. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: · · 

Subd. 10. Notwithstanding the provisions of section 23 or Min­
nesota Statutes, Section 16A.28 or any other laws relating to lapse 
of an appropriation, the appropriations made to the agency by the 
legislature in 1976 and subsequent years shall be available until 
fully expended,.and the allocations provided in the appropriations 
shall remain in effect; provided that earnings from investmen.ts of 
any of the amounts appropriated to the agency shall be appropri­
ated to the agency to be used for the same purposes as the re­
spective original appropriations. 

Sec. 18. Minnesota Statutes 1976, Section 462A.22, Subdivision 
1, is amended to read: 

462A.22 [BOND FUND.] Subdivision 1. The aggregate prin­
cipal amount of ·bonds and notes which are outstanding at any 
time, excluding the principal amount of any bonds and notes re­
funded by the issuance. of new . bonds or notes, shall not exceed 
the sum of: 

(a) $109,QQQ,900 $200,000,000 issued for the purpose of pro­
viding funds for rehabilitation loans, or refunding bonds or notes 
issued for this purpose, plus · 

(b) $500,009,999 $700,000,000 issued for other purposes speci-
fied in section 462A.08. · · 

Sec. 19, Minnesota Statutes 1976, Section 462A.22, is amended 
by adding a subdivision to read: 

Subd. 1 a. Not less than 20 percent of the proceeds of the addi­
tional bonds authorized in subdivision 1, paragraph (b), which 
are used for the purpose of providing for . multifamily residential 
housing shall be allocated by the agency for eligible loans involv­
ing the rehabilitation of existing buildings. 

Sec. 20. Minnesota Statutes 1976, Section 462A;22, Subdivision 
9, is amended to read: 
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.· Subd. 9. The agency shall also submit a biennial report of its 
activities, projected activities; receipts, and expenditures for the 
next biennium, to · the governor and the Iegisla ture on or before : 
January 15 in each oddanumbered year .. The report shall, include 
the distribution of funds for each agency program by county,: 
except for counties containing a city of the first class, where the 
distribution shall be reported by municipality. Within cities of 
the first class, the distribution of agency funds. shall· be reported 
by census tract. 

Sec .. 21. .[APPROPRIATION.] Subdivision 1. The sums set 
forth in this section are appropriated from the genetal fu,ul to .the. 
housing developme.nt fund created in Minnesota Statutes, Section 
462A.20, for the purposes. specified in this section. · 

Subd. 2'. For making rehabilitation grants to persons and fami• 
lies of low income, as provided in Minnesota Statutes, Section 
462A.21, Subdivision 4b, of which not less than $500,000 shall 
be used for improving accessibility. of housing occupied by perso~ 
who are physically handicapped . ....... $25,000,000 .. 

Subd. 3. For making low interest rate .rehabilitation loans to 
persons and families of low and moderate income, as provided .in 
Minnesota Statutes, Bection 462A.21, Subdivisions 4b and 7 ..... 
$10,000,000. 

Subd. 4. · For the home ownership assistance fund provided in 
section 15 . ....... $5,000,000. 

Subd. · 5. F-0r the inn.o.vative development and. rehabilitati.on 
loans provided in section 16 ........ $1,000,0()0. 

Sec; 22. [A:E'PROPRIATION.] The sum of $500,000 is appro­
priated from the general fund to the commissioner of administra• 
tion for the purpose of constructing at least six demonstration 
homes and related· "buildings to be occupied by department of 
natural resources personnel and their families on state owned lands, 
or by personnel of the university of Minnesota assigned to the lake 
Itasca forestry and biological station and their families, as deter­
mined by the commissioner of natural resources. These dwellings 
shall de11:1onstrate new and useful technologies for conserving 
energy. All .of the homes shall demonstrate the use of solar energy 
technology. At least three of the homes shaU /jemonstrate the use 
of underground construction. Related buildings may include other 
structur.es associqted with the public ·. use .of state lands such as 
public shower facilities a,ul nature centers may be constructed .and 
operated to d,emonstrate techniques of conserving energy. Con­
struction plans for the buildings shall be reviewed and approved 
by the Minnesota energy agency. Sections 16.821 to 16.867 shall 
not apply to the construction of homes pursuant to. this section. 
Notwithstanding Minnesota. Statl,ltes, Section 16.07 or a.ny pro­
vision. of law to the. contrary, the commissioner of administration 
may negotiate contracts for the design and construction of the 
demonstration homes. 

Sec. 23. [REPEALER,] Minnesota Statutes 1976,, Section 
462A.26, is repealed. 
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Sec. 24. Section I of this act shall be effective, on the;dayfiJl-
lowing final enactment. " , 

Further, strike the title and insert 

"A bill for an act relating to housing; providing an exception to 
the interest limitation for borrowing by housing, and redevelop­
ment authorities; making ce!,'.tain c~ng~ in the laws relating to 
the operation of the housing, finance agency; making cooperatives 
eligible · for hausing finance • agency programs; establishing certain 
loan and assistance programs; increasing the bonding limitations 
of the· agency;' providing for a demonstration project for energy 
conserving construction; appropriating money; amending Minne-
99ta Statutes 1976, Sections 462.555; 462A.03, Subdi~ion 13; 
462k05, Subdivisions 3, 5; 14, 15, al)d by adding su'bdivisions; 
462A.07, Subdivision 12, and by adding subdivisiol)s; 462A.09; 
462A.21, Subdivisions 4a, 4b; and by adding subdivisions; and 
462A.22, Subdivisions 1 and 9, and by adding a subdivision; rec 
pealing Minnesota Statutes 1976, Section 462A.26." · 

And when so amended, H, F. No'. 875 will be identical to S. F. 
No. 867 and, further recommends that H. F. No. 875 be given i~ 
second reading and substituted for S. F .. No. 867 and that the · 
Senate File be indefinitely postponed. · 

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 914 be amended as follows: , 

Page 1, line 13, delete "board" and insert "regional commissi-011" 

Page I, line 16, delete "botlrd" and insert "regional commission'' 

Page 1, line 18, after the period insert "If a county has organized 
pursuant to chapter 401, the juvenile court may appoint probation 
officers as necessary to· perform court services, and the count)' 
board shall appoint persons as necessary to provide correctionai 
services within the authority granted in chapter 401." 

Page 1, line 20, delete "chapter" and insert "~hapters 40i and''' 

Page 5, line•7;' delete "corrections" and' insert "adult and ju. 
venile correctional" 

And when so amended, H. F. No. 914 will be identical to S. F. 
No. 1112 and further recommends that H. F, No. 914 be given its· 
second reading and substituted for S. F. No. 1112 and that the­
Senate File be indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administration 
recommends that H. F. No. 1498 be amended as follows: 

Page 4, line 21, delete ''county" and insert "country" 

Page 4! lines' ?6 and 27, delete "or at the prevailing minirrn,m 
wage, whichever is greater" · 

Page 5, line 17, delete "may" and insert "shall" 

And when so amended, H.F. No.·1498 will be identical to S. Fe 
No. 1'465 and further recommends that H. F. ·No. 1498 be given 
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its second reading and substituted for S. F. No. 1.465 and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administration 
recommends that H. F. No. 1386 be amended as follows: 

Page 4, line 27, reinstate "by certified mail" 

Page 6, line 27, after "facilities," insert "and" 

And when so amended, H. F. No. 1386 will be identical to S. F. 
No. 1406 and further recommends that H. F. No. 1386 be given 
its second reading and substituted for S. F. No. 1406 and that the 
Senate File be indefinitely postponed. , 

Pursuant to Rule 49, this report was prepared' and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administrati,,n 
to which were referred - -- -

H.F. Nos. 1474, 1215, 544 and 756 for comparison to companion 
Senate Files, reports the following House Files were found identical 
and recommends the House Files be given their Second Readings 
and substituted for their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR ,CALENDAR 

H.F.No. 
1215 

544 
756 

S. F. No. H. F. No. 
1133 1474 

543 
681 

S. F. No. H.F. No. 
1460 

S.F.No. 

And that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1238, 979, 1134, 811 and 1394 were read the second 
time and referred to the Subcommittee on Bill Scheduling of the 
Committee _on Rules and Administration. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1474, 1215, 544; 756, 530, 8, 1405, 1193, 875, 914, 
1498 and 1386 were read the second time. 

H. F. Nos. 157, 451, 1180, 611, 1259, 1155, 460,456 and 993 were 
read the second time and referred to the Subcommittee on Bill 
Scheduling of the Committee on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Laufenburger moved that H. F. No. 1310 be withdrawn 
from the Committee on Employment and re-referred to the Com-
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mittee on Rules and Administration for comparison with S. F. No. 
1422 now on General Orders. The motion prevailed. 

Mr. Milton moved that H. F. No. 1283 be withdrawn from the 
Committee on Employment and re-referred to the Committee on 
Rules a:nd Administration for comparison with S. F. No. 1426 
now on General Orders. The motion prevailed. · 

Mr. Keefe, S. moved that S. F. No. 895 be taken from the ta­
ble. The motion prevailed. 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate for the proceedings 
on S. F .. No. 895. The· following Senators answered to their 
names: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
ChmieleWski 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Kooll 
Laufenburger 

Lessard 
Lewis 
Luther 
McCutcheon 
Menning 
Merriam 
Milton 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 

PellllY 
Perpich 
Peterson 
Pillsbury· 
Purfeerst 
Renneke 
Schmitz 
Schrom 
Setzeofandt 
Sieloff 
Sikorski 
Billers: 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

CONCURRENCE AND REPASSAGE 

Mr. Keefe, S. moved that the Senate concur in the amendments 
by the House to S. F. No. 895 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 895: A bill for an act relating to metropolitan gov­
ernment; providing for sports facilities; establishing a sports 
commission and prescribing its power and duties; authorizing 
the issuance of bonds by the metropolitan council; providing 
financing; providing a tax on the sales• of certain intoxicating 
and fermented malt beverages in the metropolitan area; prohibit­
ing certain restrictive agreements relating to the telecasting .of 
games; increasing the levy limitation oase for the city of Bloom• 
ington; regulating facilities location; amending Minnesota Stat­
utes 1976, Section 340.11, Subdivision lla. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 27, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Hanson Lessard Olson 
Bernhagen Humphrey Lewis Perpich 
Brataas · Jobnson · · ·,·Menning Peterson 
Chmielewskii Keefe,S. Merriam Pillsbury 
Coleman Kirchner . Moe Purfeerst 
Dunn Kleinbaum . Nelson Schaaf . 
Frederick Knoll Nichols Setzepfandt 
Gearty Laufenburge1· Ogdahl Sillers 

Those who voted ln the negative were: 
Ashbach Engler Luther Schmitz 
Bang Gunderson McCutcheon Schrom 
Benedict Hughes Milt.on · Sieloff 
Borden Jensen Olhoft Sikorski 
Davies Keefe, J. Penny Spear 
·Dieterich Knutson Renneke · Stumpf 

.[52NDDAY 

Solon 
Staples 
Srokowski 
Strand · 
Ueland,A. 
Ulland,J. 
Wegener 

Tenn,,aen 
Vega 
Willet 

So the bill, a~ amended, was repassed and its title was agreed 

RECONSIDERATION. 

Mr. Mccutcheon moved that the vote whereby H. F. No. 800 
:failed to pass the Senate on May 10, 1977, be now reconsidered. 
The ·motion prevailed, ' · 

Mr. McCutcheon moved that H. F; No. 800 be laid on the table. 
'The motion prevail~. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. Ne>. 226 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 226 

A bill for an act relating to minimum wage; providing a higher 
minimum. wage; amending Minnesota Statutes 1976, Section 
177.24 .. 

The Honorable Edward J. Gearty 
President of the Sen.ate 
The Honorable Martin O; Sabo 
Speaker of the House of Representatives . 

May 6, 1977 

We, the undersigned conferees· for S. F. No. 226, report that 
we have agreed upon the items in dispute and recommend as foJ •. 
lows: · · · · 

The House recede from its amendment and that S. F. No. 226 
be amended as follows: 

Page 1, line 17, delete "January •1, 1978" and insert "Septem-• 
ber 15, 1977" 
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We request adoption of this report and repsssage of the bill. 

Senate Conferees: (Signed) John Milton, Steve Keefe, Harmon 
T. Ogdahl 
House Conferees: (Signed) Ray W. Farley, Stanley A. Enebo, 
Kenneth P. Zubay 

Mr. Milton moved that the foregoing recollll!lendations and 
Conference Committee Report on S, F. No. 226··be now adopted,. 
and that the.bill be repassed as amended by the Conference Com-.· 
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Rewrt were adopted. · · 

S. F. No. 226: A bill for an act relating to minimum wage; pro­
viding a higher minimum wage; amending Minnesota. Statutes 
1976, .Section 177.24. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repsssage of the bill, as amend-­
ed by the Conferen<:e . Committee. 

The roll was called, and there were yeas 56 and. ~ye 7, as 
follows: · · · · 

Those who voted in the affirmative were:·. 
Anderson 
Benedict 
Borden 
Brataas 
Chmielewski 
Coleman 
Davi-es 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson Luther 
Hanson McCutcheon 
Hughes Menni1111 
Humphrey Merriam 
Johnson Milton 
Keefe, J. Moe 
Kirchner Nelson 
Kleinbaum Nichols 
Knoll ,Ogdahl 
Laufenburge1· Olhoft 
Lessard Olson 
Lewis Penny 

Perpicb 
Peterson 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Speer 
Staples 

Those who voted in the negative were: 

·Stokowski 
Strand· 
Stumpf 
TelllM!98el). 
Ueland,A. 
Ulland;J. 
Vega 
Willet 

Bang Jensen Pillsbury Relll!eke . Scmom 
Bernhagen Knutson 

So the. bill, as .. amended by the Conference Committee, was re. 
passed and its title was agreed to. 

SPECIAL ORDER . 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Stibcom• 
mittee on Bill Scheduling, designated Sc F. No. 347 a Special 
Order to be heard immediately. · · · · · ·. ' · ·· ' 

S. F, No. 347: · A bill for an act relating to interest; increasing 
permissible .finance charges for open. end credit sales; providing 
for maximum finance charges for closed. end credit; providing a 
penalty; amending Minn~ta ~~tutes . 1976, · Section 334.16; 
and Chapter 334, by adding sections; · · · ·. 
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CALL OF THE SENATE 

Mr. Laufenburge~ imposed a call of the Senate for the proceed• 
ings on S. F. No. 347. The following Senators answered to their 
names: 
Anderson Gearty Luther Pillsbury 
Bang Hanson McCutcbeon Renneke 
Benedict Hughes Menning Schaaf 
Bernhageti Hllmphrey Merriam Schmitz 
Borden Jensen Milt.on Schrom 
Brataas Johneon · Nelson Setzepfandt 

g=:ewski ~r!f:~~ ~!';/;.~ ~!to"!iu 
Dieterich Knutson Olson Billers 
Dunn Laufi,nburger Penny Spear 
Engler Le-rd . Perpich Staples 
Frederick Lewis Peterson : · Stokowski 

Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland,J. 
Vega 

.Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the abseni 
members. 

Mr. Laufenburger moved to amend S. F. No. 347 as follows: 
Page 3, line 11, strike "of this act" 
Page 3, line 28, strike "commenced" and insert "commences" 
Page 3, line 32, strike the comma and insert a period 
Page 4, line 10, strike "of this act" 
Page 4, line 22, strike "of" and insert "not to exceed" 
Page 5, line 4, strike "of this act" 
Page 6, line. 29, strike ''of this act" 
Page 7,-lines 1, 13 and 22, strike ''of this act" 
Page 7, strike lines 2 to 9 
Page 7, line 12, strike "334.26" and insert "334.25" 
Page 7, line 13, strike "7" and insert "9." 
Page 7, line 21, strike "334.27" and insert "334.26" 
Page 7, line 22, strike "8" and insert "9" 
Page 7, after line 24, insert: · 
"Sec. 9. Minnesota Statutes 1976, Chapter 334, is amended by . 

adding a section to read: 
[334.27) [EFFECTIVE DATE AND PRIOR AGREEMENT.) 

Sections 2 to 9 are effective January 1, 1978, and anything herein 
contained shall not affect, .invaUdate or make unlawful consumer 
credit sales, transactions and contracts contracted for and entered 
into prior to January 1, 1978 • ." 

Renumber the sections 
The motion prevailed. So the amendment was adopted. 
Mr. Dieterich moved to amend S .. F. No. 347 as follows: 
Page 2, line 8, strike everything after the period · 
Page 2, strike lines 9 to 14 
Page 3, line 18, strike "one-half" 
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Amend the title as follows: 

Page 1, line 2, strike "increasing permissible" 

Page 1, line 3, strike "finance charges" and insert "providing 
a method for computing average daily balance" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 13 and nays 46, as 
follows: 

Those who voted in the affirmative were: 
Benedict 
Dieterich 
Hughes 

Johnson 
Keefe,S. 
Luther 

Menning 
Merriam 
Perpich 

Those who voted in the negative were: 

Sikorski 
Spear 

Ashbach Gearty Lessard Pillsbury 
Bang Gunderson Milton Purfeerst 
Bernhagen Hanson Moe Renneke 
Borden Humphrey Nelson Schmitz 
Brataas Jensen Nichols Setzepfandt 
Coleman Keefe, J. Ogdahl Sieloff 
Davies Kirchner Olhoft Sillers 
Dunn Kleinbaum Olson, Solon 
Engler Knutaon Penny Staples 
Frederick Laufenburger Peterson Stokowsld 

Stumpf 
Ull8lld,J. 

Strand 
Tennes&en 
Ueland, A. 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend S. F. No. 34 7 as follows: 

Page 7, at the end. of the Laufenburger amendment, after 
"1978." insert "Section I shall not apply to account balances out­
standing on the effective date of section I, and the finance charge 
on such outstanding balances shall not exceed the amounts per•• 
mitted under laws existing immediately preceding the effective 
date of section I." 

The motion prevailed. So the amendment was adopted. 

Mr. Dieterich moved to amend S. F. No .. 347 as follows: 

Page 2, line 8, strike everything after the period 

Page 2, strike lines 9 to 14 

Page 3, line 18, strike "one-half" and insert "one-fourth" 

Amend the title as follows: 

Page 1, line 2, strike "increasing permissible" 

Page 1, line 3, strike "finance charges" and insert "providing 
a method for computing average daily balance" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 15 and nays 41, as 
follows: 
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Those who voted in the affirmative were: 
Benedict Keefe, S. . Merriam Sikorski 
Diet..rich Luther N eleon Spear 
Johnson Menning _Perpich ,. -, Strand . 

Those who voted in the negative were: 
Anderson Frederick Lessard Pillsbury 
Ashbach Gearty Lewis · ·Purfeerst 
Bang Gunderson McCutcheon Renn.eke 
Bernhagen Hanson Millon Schmitz 
Brata.as Humphrey Moe Schrom 
Coleman Keefe, J. Nichols Setzepfa:ndt 
Davies Kirchner Olson Sieloff 
Dunn Kleinbaum • Penny Sillers 
Engler Laufenburgei• Peterson Solon 
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-Stumpf 
Ulland,J. 
Vega 

Staples 
Tennessen 
Ueland,A .. 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted .. 

S. F. No. 347 was read the third time, as amended, and placed 
on its final J)assage. 

The q~estion was taken on the pas!!Sge of the bill, as amended. 

The roll was called/and there were yeas 4 7; an_d nays 17, as 
:follows: · · 

Those who voted in th11 affirmative were: 

Anderson 
Ashbach 
Bang 
Bernhagen 
Brataas 
Coleman 
Davies· 
Dunn 
Engler . 
~red~rick 

Gearty 
Gunderson· 
Hanson 
Jensen 
Keefe,Jc · 
Kirchner 
Kleiitbauin 
Knoll 
Knutson 
Laufenburger 

Lessard 
McCutcheon 
Milton 
Moe 
Neleon 
Nichols 
Ogdahl 
Olson · 
Penny 
Peterson 

Pill.sbury 
Purfeerst 
Henneke 
Schaaf 
Schmitz · 
Schrom 
Setze"pfandt 
Sieloff 
Sillere 

. Solon 

Those who voted in the negative were: 

Staples 
Stokowski 
Strand 
Tenneosen 
Ueland, A. 
Vega 
Wegener 

Benedict Johnson .Menning Sikorski Willet 
Diet.erich Keefe, S. Merriam Spear 
Hughes Lewis Olhoft Stump! 
Humphrey Luther Perpich Ulland, J. 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi­
ness of Messages From the House. 

MESSAGES FROM THE _HOUSE 

Mr. President: 
I have the honor to announce that the Ho\lS!l has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 1034 and re passed said bill in accordance with 
the report of the Committee, so adopted. 

S.. F No. I 034: A bill for an act relating to transportation: 
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appropriating money for the operation of Amtrak rail service be-
tween the Twin Cities and Duluth. · · 

Senate File No. 1034 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1977 

RECESS 

Mr. Coleman moved that the Senate do now recess until 7:30 
o'clock p.m. The motion .prevailed. · 

The hour of 7:30. o'clock p.m. having arrived, the President called 
the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed ·a call ·of the Senate. The following Sen, 
ators answered to their names: 
Anderson Humphrey Moe Schaaf 
Ashbach Keefe, S. Nelson · Schmitz 
Benedict Kirchner Ogdahl Schrom 
Borden Kleinbautn Olhoft Setzepfandt 
Chmfolewski Knoll Olson Sieloff 
Coleinan Luther · PennY,. Spear 
Dunn Menning Pillsbllry . Staples 
Gearty Merriam Purfeerst Stokowski 

Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegerier 
Willet 

The Sergeant at Arms was instructed ~ bring in the absent 
members. 

Remaining on the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to revert to the Order of Business of Messages 
from the House and First Reading of House Bills. The motion 
prevail~. · · · · 

MESSAGES FROM THE HOUSE 

Mr. President:· 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No: 339 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 339: A bill for an act relating to transportation con• 
struction contracts; providing for small business contracts; amend­
ing Minnesota Statutes 1976;Chapter 161, by adding a section. 

H. F. No. 339 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representativl!ll 

Transmitted May 11, 1977 

CONFERENCE COMMITTEE· REPORT ON H. F. NO. 339 

A bill for an act relating to transportation construction con· 
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tracts; providing for small business contracts; amending Minnesota 
Statutes 1976, Chapter 161, by adding a section. · · 

The Honorable Martin 0. Sabo 
May 5, 1977 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 339, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H .. F; No. 339 
be amended as follows: 

Page 2, after line 9, insert: 

( c) "Physically handicapped person" means a person who has 
suffered a substantial physical disability or dysfunction." 

Reletter the remaining clauses accordingly 

Page 2, line 20, delete"( d)" and insert"( e)" 

Page 2, line 24, delete the first " and " and insert a comma 

Page 2, line 25, after '·' persa~ " insert " and small businesses 
owned and operated by physically handicapped persons " 

Page 3, line 3, strike '' deprived " and insert " disadvantaged " 

Page 3, line 6, before " ( a) " insert " , clause" 

. Page 3, line 6, after" (a) " insert" and small businesses owned 
and operated by physically handicapped persons " 

Page 3, line 12, after the period insert " Contracts awarded pur­
suant to this section shall be subject ta all applicable limitations 
contained in section 16.083, subdivisions 2, 3, and 6. " 

Page 3, line 21, strike the first " and " and insert " , small busi­
nesses owned and operated by physically handicapped persons 
and" 

Page 3, after line 26, insert: 

"Sec. 2. Minnesota Statutes 1976, Chapter 161, is amended by 
adding a section to read: 

[161.3211] [REPORT BY THE COMMISSIONER OF 
TRANSPORTATION.] The commissioner of transportation shall 
submit an annual report pursuant to section 3.195, ta the governor 
and the legislature indicating the progress being made toward the 
objectives and goals of section 1 during the preceding fi.scal year. 
This report shall include the following information;-

( a) The total dollar value and number of potential set-aside 
awards identified during this period and the percentage of total 
construction work this .fi,gure reflects; 
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(b) The number of small businesses identified and responding 
to the set-aside program, the total dollar valuf and number, of 
set-aside contracts actually awarded to small businesses with an. 
approximate designation as to the total number and value of set­
aside contracts awarded to each small business, and th.e total num­
ber of small businesses that were awarded set~aside contracts; 

( c) The total dollar value and number of set-aside contracts 
awarded to small businesses owned and operated by economically 
or socially disadvantaged persons with an approximate desigr,ation 
as to the total number and value of set-aside contracts awarded 
to each small business, and the percentages of the total construc­
tion work the figures of the total dollar value and the number of 
set-asides reflect; 

( d) The number of contracts which were designated and set 
aside pursuant to section 1, but which were not awarded to a 
small business, the estimated total dollar value of these awards, 
the lowest bids on each of these awards made by a small business 
and the price at which tnese contracts were awarded pursuant to 
the normal procedures." 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "requiring a report;''' 

Page 1, line 4, strike ''a" 

Page 1, line 5, strike «section" and insert "sections" 

We request adoption of this report and repassage of the bill. 

Hoqse Conferees: (Signed) James Casserly, Walter Hanson and 
Douglas Ewald. 

Senate Conferees: (Signed) Franklin J. Knoll, B. Robert Lewi;;· 
and William G. Kirchner. · 

Mr. Knoll moved that the foregoing· recommendations and Con­
ference Committee Report op H. F. No. 339 be now adopted, and 
that the !;>ill be repassed as ame11\ied by the Co!ll'erence Commit, 
tee. The motion prevailed. So the recommendations apd Confer­
ence Committee Report were adopted. 

H. F. No. 339: A bill for an act relating to transportation con­
struction contracts; reql!iring a report; providing for small busi­
ness contracts; amending Minnesota Statutes 1976, Chapter 161, 
by adding sections. · 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was .talten on the repassage of .the bill, as amended 
by the C<!nference .Committee. 

The roll was called, and there were yeas 48 and nays O, a;; · 
follows: 
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Those who voted i11 the affirmative were: 
Anderson Ellgler Lessard Penny 
Ashbach Gearty Luther Pillsbury 
Bang Gunderson McCutcheon , Schaaf 
Benedict Hanson Menning Schmitz 
Brataas Humphrey .Merriam Schl'Olll 
Chmielewski Jensen Nelson Setze])f8ndt 
Coleman Johnson Nichols Sieloff 
Davies · Kirchner · Ogdahl Sillers 
Dieterich Kleinbaum Olhoft Spear 
Dunn }µ,oil _ Olson Staples : 
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Stokowski, 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega· 
Wegener 
Willet -

So · the bill; as·. amended by the Conference Committee, wu 
repassed and its title_ was agreed to. 

MESSAGES FROM fflE HOUSE--CONTINUl!D 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: 

H.F. No. 206 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 11, _1977 

FIRST READING OF BOUSE BILLS 

The following bill was read the first time -and referred to the 
committee indicated. 

H. F. No. 206: A bill for an act relating to welfare; increasing 
the personal allowance fof persons in care facilities; amending 
Minnesota Statutes 1976, Section 256B.35, Subdivision 1, and by 
adding subdivisions. _ _. _ 

Referred to the Committee on Rules and Administration for. 
comparison to S. F. No. 458, now on General Orders. 

• SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman; Chairman of the Subcom­
mittee on Bill Scheduling, designated H. F. No. 733 a Special 
Order to be heard immediately. · 

H. F; No. 733: A bill for .an act relating to the state transpor­
tation system; authorizing the issuance and sale of Minnesota 
trunk highway bonds under the provisions of Minnesota Consti­
tution, Article XI, Sections 4 to· 7, and Article XIV, Section 11, 
and authorizing the expenditure of the proceeds thereof for trunk 
highway bridges and approaches; authorizing the issuance and 
sale of Minnesota state transportation bonds under the provisions 
of Minnesota Constitution; Article XI, and authorizing the ex­
penditure thereof for grants to political subdivisions for construe• 
tion and reconstruction of certain bridges; appropriating money 

Mr. Tennessen moved to amend H. F .. No. 733 as follows: 
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Page 3, line 5, strike "$27,000,000" and insert "$30,000,000" 

Page 3, line 6, strike "8,000,000" and insert "10,000,000" 

Page 3, line 7, strike "15,000,000" and insert "10,000,000" 

CALL OF THE SENATE 

Mr. Laufenburger imposed a call of the Senate for the pro­
ceedings on H. F. No. 733. The following Senators answered to 
their names: 

Anderson Engler Knoll Penny 
Ashbach Frederick Laufenburger PeterB10n 
Bang Gearty Lessard Pillsbury 
Benedict Gunderson Luther Purfeerst 
Bernhagen Hanson McCutcheon Henneke 
Borden Humphrey Menning Schmitz 
Brataas Johnson Merriam Setzepfandt-
Chmielewski Keefe, J. Nelson Sieloff 
Davies · Keefe, S. Nichols Billers 
Dieterich Kirchner Olhoft Spear 
Dunn Kleinbaum Olson Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Deland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurre!'f on the Tennessen amendment. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 9 and nays 48, a5 fol-
lows: 

Those who voted in the affirmative were: 
Davies 
Humphrey 

Keefe,J. 
Keefe, S, 

Knoll Merriam 
McCutcheon . Stumpf 

Those who voted in the negative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Chmielewski 
Coleman 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Haneon 
Johnson 
Kirchner 
Kleinbaum 
Laufenburger 

Lessard 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson· 
Penny 
Peterson 

Pillsbury 
Purfeerst 
Renneke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Spear 

Tenneesen 

Staples 
Stokowski 
Strand 
Ueland,A. 
Ulland, J, 
Vega 
Wegener 
Willet 

The motion did not prevail. so· the amendment was not adopt-
ed. . 

H. F, No, 733 was read the third time and placed on its final 
passage. 

The question was taken on the .Passage of the bill. 

The roll was called, and there were yeas 55 and nays 3, as fol­
lows: 
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Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Chmielewski 
ColeD'.lari 
Dieterich • 
Dun-n 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Humphrey 
Johnson 
Keefe,J. 
Keefe, S. 
.Kirchner 
Kleinbaum 

Knoll 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhofl 

Olson 
Penny 
Peterson 
Purfeerst 
Renneke 
Sch>!af 
Schmitz 
Schrom 
Setzepfa'ndt 
Sieloff 
Sikorski 
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Sillers 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs, Davies, Pillsbury and Tennessen voted in the negative, 

So the bill passed and it& title was agreed to, 

SPECIAL ORDER 
'; 

Pursuant to Rule, 10, Mr Coleman, Chairman of the Subcom­
mittee 011 Bill Scheduling, designated H. F No. 1610 a Special 
Order to be heard immediately 

H, F, No. 1610. A bill for an act relating to the organization 
and operation of state government; appropriating money for the 
department of transportation and for other purposes; amending 
Minnesota Statute8 1976, Sections 219.40; and 299D.03, Subdi­
vision 5; repealing Minnesota Statutes 1976, Sections 161.50; 
and 219.401 

Mr. Schaaf moved to amend H. F. No. 1610,-as amended pur­
suant to Rule 49, adopted by the Senate May 10, 1977, as follow~, 

(The text of the amended House File is identical to S. F, Ni> 
1490.) . 

Page 6, delete line 13 arid insert 
"Grants and Expenses 35,500,000 

Page 6, delete lines 16 to 42 and insert 

"Any unencumbered balance remaining in 
the first year shall not cancel but is avail• 
able for· the second year of the biennium. 

Of this appropriation, $7,000,000 is for sup­
plemental transit aid program grants pur­
suant to Laws 197 4, Chapter 534, Section 
4, Subdivision 4, as amended, of which 
$3,000,000 shall be paid pursuant to con­
tracts with the Twin Cities area metropoli­
tan transit commission for the period from 
July l, 1977 to December 31, 1977, and 
$4,000,000 shall be paid pursuant to con­
tracts with other eligible recipients. 

$13,700.000 is for performance funding pay­
ments pursuant to Laws 1974, Chapter 
534, Section 4, Subdivision 4, as amended, 
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and section 23. This amount is not avail­
able until January 1, 1978. 

$8,300,000 is for social fare reimbursement 
pursuant to section 22. 

$2,350,000 is for paratransit and public 
transit demonstration grant programs, of 
which $1,500,000 is for paratransit projects 
pursuant to section 12 in the metropolitan 

· -area as defined by section 473.121, subdivi­
sion 2, and $850,000 is for paratransit proj­
ects pursuant to section 12 and public tran­
sit demonstration programs pursuant to 
Laws 1974, Chapter 534, Section 5, in other 
areas of the state. The information required 
on any application pursuant to this subdivi­
sion for grants to recipients outside the 
metropolitan area shall be limited to the 
minimum amount required for the commis­
sioner of transportat10n to determine that 
the project is a proper expenditure of 
money appropriated by this subdivision. 

$400,000 is for new route reimbursement 
pursuant to section 24, subdivision 6. 

$1,200,000 shall be paid. to the Twin Cities 
metropolitan transit commission for general 
administrative and planning expenses of the 
commission. 

$1,200,000 shall be paid to the commission 
for expenses of operating special services for 
handicapped persons. 

$1,200,000 is for payments by the commis­
sioner under contracts with private oper­
ators of regular route bus service in the 
metropolitan area as defined by section 
473.121, subdivision 2. These contracts shall 
be in accordance with the provisions of Laws 
197 4, Chapter 534, Section 4, as amended, 
as far as practicable except that the com­
missioner. may provide up to 100 percent of 
the total operating deficit of any such oper­
ator. Every contract proposed to be entered 
into by the commissioner shall first be sub­
mitted for simultaneous review by the met­
ropolitan council for consistency with its 
transportation policy plan and development 
guide and by the Twin Cities area metro­
politan transit commission for consistency 
with its transportation development pro­
gram. Comments on any contract shall be 
filed with the commissioner by the council 
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or commission within 30 days of submission 
for review. 

$150,000 is for costs of administration of 
the supplemental transit aid program, in­
cluding the performance funding provisions . 
of this act, the paratransit demonstration 
grant program and other provisions o.f this 
act that impose duties on the commis.sioner. 

(c) Evaluation of People Mover Engineer­
ing study 

This appropriation is from the general fund 
to the state planning agency to carry out 
the evaluation required by sectiol\ 25, sub-
division 2. · · 

Any unexpended balance remaining in the 
first year shall not cancel but is available 
for the second year of the biennium." 

Page 9, after line 20, insert 
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75,000 -0-

"Sec. 11. Minnesota Statutes 1976, Section 169.81, is amended 
by adding a subdivision to. read: 

Subd. 10. (ARTICULATED BUSES.] Articulated buses oper­
ated by the Twin Cities area metropolital't transit commission may 
exceed the length limitations of this section, subject only to an 
annual permit from the commissioner for such operation. This per­
mit shall be granted upon application by the metropolitan transit 
commission. The application shall contain such informatwn as may 
be required by ·the commissioner. Operation by the metropolitan 
transit commission of articulated buses exceeding the length limita­
tions of this section shall not be subject to· any city orail'lalice or 
to any permit from any local road authority. · · 

Sec. 12. Minnesota Statutes 1976, Chapter 17 4, is amended by 
adding a section to read: . · .. 

(174.20] [PARATRANSIT DEMONSTRATION GRANT 
PROGRAM.] Subdivision 1. [ESTABLISHMENT; PURPOSE:1 
There is hereby established a paratransit demonstration grant pro­
gram for the purpose of eliminating or ameliorating the conditions 
described in section 473.402, subdivision I, and similar conditions 
in other areas of the state by encouraging the implementation of 
projects for the transportation of passengers by means other than 
buses operating on regular routes. 

Subd. 2. [POWERS OF COMMISSIONER.] The commissioner 
of transportation shall hav.e all powers 11ecessary . and convenient 
to administer the paratransit demonstration grant program, in­
cluding the power to: 

(a) accept, and review· applications for demonstration grants; 

( b) make and execute contracts for the payment of grants, 
from an appropriation for that purpose, to pay all or a portion of 
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the cost of any proposed, project upon such conditions as the com­
missioner •may require consistent with this section; 

· ( c) provide technical services to assist in the planning, devel-
opment and operation of approved projects; . 

( d) accept and disburse federal money made available to the 
department for the purposes provided in this section; 

( e) adopt rules necessary to implement the provisions of this 
section. · 

Subd. 3. [APPLICATION FOR GE.ANTS; PROCEDURE FOR 
REVIEW.] Any county or municipality, legislatively established 
public transit authority or other public agency or private entity 
or person may seek a grant for a paratransit project by submilting 
an application to the commissioner. The commissioner shall pro­
vide for the form and content of .all applications. The commissioner 
shall review the application before ,approving any grant for a pro­
posed project, In reviewing any application the commissioner shall 
consider such matters as the following:· · · 

( a) whether the applicant is capable of carrying out th.e project 
proposed in the application; ' 

(b) the extent to which the proposed project successfully ad­
dresses the conditions sought to be eliminated or ameliorated by 
the program in a cost effective manner; and 

( c) the extent to which the proposed project is effectively 
coordinated with existing· means of · passenger transportation in 
the generalarea served by the project. 

The commissioner shall .not approve any grant if: (1) the appli­
cation for the grant was not. reviewed and approved by the :ap­
propriate regional development commission or the metropolitan 
council for consistency with regional transportation plans and 
development guides; or (2) in the case of a project to be operated 
in the metropolitan area, the application has not been reviewed 
by the Twin Cities area metropolitan transit commission for 
consistency with its. transportation development program; or (3) 
the project, will cause a reduction in ridership on existing regular 
route bus service. Provided that, any regional development com­
mission that has not adopted a transportation plan may review 
but may not approve or disapprove of any application. The com­
missioner shall establish by rule the procedures and standards 
for review and approval of applications submitted pursuant to 
this subdivision. 

Subd. 4. [PROJECT MONITORING; REPORT TO 'THE 
LEGISLATURE.] The commissioner shall monitor every project 
for which a grant is approved pursuant to this section in order to 
determine the actual results and costs of each project, its applic­
ability to other locations and circumstances and such other in­
formation as the commissioner determines. to be useful in the 
administration of the paratransit demonstration grant program. 
The commissioner shall report to th.e legislature by January 1 
of each year concerning his activities pursuant to •this section. 
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The report shall include a list of all projects for which grants 
have been made with a description and current evaluation of 
each project and an evaluation of the impact of the paratransit 
demonstration grant program in eliminating or ameliorating pas­
senger transportation problems. The first such report shall include 
a list of other paratransit projects operating in the state and a 
description and evaluation of each. 

Sec. 13. [PARATRANSIT DEMONSTRATION GRANT 
PROGRAM EMERGENCY RULES.] The commissioner of trans­
portation may exercise emergency rulemaking authority as pro­
vided in section 15.0412, subdivision 5, to implement the provi­
sions of section 12. The commissioner shall solicit information and 
opinions .from outside the department as provided in section 
15.0412, subdivision 6, prior to adopting these rules. Notwithstand­
ing the provisions of section 15.0412, subdivision 5, any rules 
adopted under this section shall be effective until permanent .rules 
are adopted pursuant to chapter 15 or until July 1, 1978, which­
·ever occurs first. This section shall expire on the same date · that 
rules adopted pursuant to this section cease to be effective." 

Page 12, after line 19, insert 

"Sec. 16. Minnesota Statu.tes 1976, Section 473.121, is amended 
by adding a subdivision to read: · 

Subd. 18b. "Transit" means transportation of passengers for 
hire or otherwise, by means, without /imitation, of a street rail­
way, elevated railway, subway, underground railroad, motor ve­
hicles, buses, or other means of conveyance whether operating as 
a common carrier on a regu/,ar route or routes or otherwise, or 
any combination thereof; provided, however, that "transit" shall 
not include a common carrier railroad or common carrier railroads. 

Sec. 17. Minnesota Statutes 1976, Section 473.121, Subdivision 
19, is amended to read: 

Subd. 19. "Public transit" means trane11e,taae11. el 111111ee11.geM 
lei, hire by mea11.s, withaut llinitatie11., ef a street P&ilwey, ele.<ated 
milwey, euh\'ltay, rmde,grau11.d malt:ad, ~ ¥ehlcles, l,uees, 81' 
ethe,, mea11.0 ef eall.'leys11.ee transit operating as a c9mmon carrier 
on a regular route or routes ; 81' a11.y eeml,i11.atiell. tae,eef; IH'&­
'Yided-, aewe,,e,,, tlta-t "11uhlie t.a:-isit" shall ll.8t ill.elude a eemm011. 
eaPPi@ r&ikead er: eemmon eaHier raikoads. 

Sec. 18. Minnesota Statutes 1976, Section 4 73.402, is amend­
ed to read: 

473.402 'l!he legislature fill.de all.d dete!'lll.ill.es that 11.00rly half 
tile ll88'f)le ef the &t.&te iw•o ill. tile metr0!191ita!!. trallilit area ~ 
iflftitel, ootablist.ed. ~ fl81'\llatiGB ef -tliat 8i'ea is grewill.g ffll!rel' 
t.haa ift &11.y et.he,, area ef the state; all.d it is eent,i->::sJJy "'6ited .BY 
mge 11.umhera ef l,)00f>lo H&m etheP ·paHS ef the stiite, reaultmg 
in a heiwy all.Cl' atea<:aly ill.el'ea&ing eenee11.tmtie11. ef FOOi!le11.t all.El 
tmllsie11.t p&l'uiatioo and &reatiffK serieun J1PablemG ai'. pablie t~ansit 
and 11QBBe highway traffie m the ftl'e8, 'l!he 11rese11.t !IUhlie ba11.oit 
syatems ill. tile tli'e--a eeRsist largely ef hue liRes lllliRg· the f)Uhlie 
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highways anti st,eets, These systems are madeE!"ate ta meet the 
needs re, p,,l,lie mrasias iB the area,. A majGI' pal"!; ef ~ fflH!Bper 
tatinn ef l""'flh iB the area is prlWided by pffi..te mete,, Yel,icie.. 
All ef tae roreg<>iflg a:!ea heavily ta the t.a4as .lead 6H the slate 
hlgliwaye whleh OOHStit,,;,e the mam ~ ef tmvel t&; from, a'!ld 
threagh the """"7 agg,ava~ing the cesgeatien aad eangE!i' ef aee¼­
Eien-ts thereen, pelh1ting !;he ~ aH';- intensifying the ~ 
ans tea, - these highways and st.eets, inei'01l8ing the eest ef mam­
tenruwe taOl'eef, aBd the nwnOOI'; sire, anti cest ef new highways 
that m'l!St be eenatmetctl in the ar%a. "Pheee ~will~ 
ly .grew W0l'Se as the pepuifttien ef the area. ine,eases, imposing 
seri<>=s handieaps - the lmainess, iBaast~, pr<>pepty de,,elepment, 
reereatien, aBd ethet- Jr.,neficial . aetivities ef the residell'le ef the 
area an4 visat&ro thc,eto, anti eaasing se¥ere aBd wi<leap,ead haml 
ta the pHblie health, €&fety anti welfare ef the al'0ll aBd 4;he aitil'e 
si;ate... It is beyend the eapac;~ ef the present epe.atsPS ef p,,l,lie 
t.ansit ~ and atheP ·eiaating p,,l,lie anti pw.'ftte ag~ 
IHl<IS8isted ta make adeq....te p•o•lision f8l' pablie · t.ansit in the 
&Pea 81' f8l' dealing e:?.'eew,ely WHih the aforesaid l)l'Bhlems. aBd 
eonditieoo therein, '!'-he, leg'.<J!atare thc,efere . deelares as the publk, 
peliey ef the state that m. the p,ateetien an4 atlvaneement ef the 
puhlie health, safety, anti welfare ef the metrepelitan toansit area 
anti the ea,t;,,e stat-a, anti in. 8l'GE!i'. ta p,ev¼de fei, adequate publk, 
t.aRsit within the·-, reduee the ~ eengeat;ien anti haBard,, 
a-n the Mte anti ethet- highv.,ays aBd streetB therein, anti relieYe 
tM ether ha.mful eentlitiens afaresaitl, there is urgent need f8I' 
the estahlioh...""¥.!nt ef that area as herein defined, .fei, the e,eation 
ef a. met.epelitan toranait cammissian therefei, with the powers aBd 
E!uties harem ~edr f8l' the implementation ef a eamprehen 
sive t.ansJ)9i'tatien peliey plan lo!' the area aBd fa,, the athe,, 
meaaures herein prewtled fei,. [OBJECTIVES.] The metropolitan 
transit commission shall enderwor to achieve the following ob­
jectives: 

( a) Reduce the number of persons driving motor vehicles in 
the metropolitan transit area by increasing the percentage of per­
sons riding during the morning peak traffic period from 42 percent 
in 1970 to 55 percent in 1980; 

(b) Develop or promote transit service for transit dependent 
persons in the more fully developed parts of the transit area, and 
promote increased use of this service; . 

(c) Make all transit service operated .or promoted by the 
commission attractive to riders and potenial· riders; 

( d) Operate all transit service in a cost efficient manner; and 

(e) Operate all transit service in a cost effective manner in order 
to maximize ridership. 

Sec. 19. Minnesota Statutes 1976, Section 4 73.421, is amended 
to read: 

473A21 [METROPOLITAN TRANSIT COMMISSION; PRO.· 
MOTION OF USE OF CAR POOLS AND EMPLOYER VANS.] 
The metropolitan transit commission shall promote the use of 
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car pools and employer. vans in the metropolitan area. The com­
mission's goal shall be to provide employees and employers with 
incentives to achieve by January. l, 1980, in the metropolitan 
area between 6:00 a.m;and 9:00 a.m. an increase of the proportion 
of persons riding rather than driving in motor vehicles from the M-
42 percent figure of 1970 to W 55 percent. 

Sec. 20. Minnesota Statutes 1976, Section 473.423, Subdivision 
1, is amended. to read: 

473.423 [EMPLOYER VANS ACQUISITION PROGRAM:] 
Subdivision 1. It is the purpose of the employer vans acquisition 
program to encourage the transportation of employees to and 
from work where the metropolitan transit commission finds that 
the employees reside in the transit taxing district and. are not 
adequately served by the bus system public transit . 

Sec. 21. Minnesota Statutes 1976, Section 473.446, Subdivision 
1, is amended to read: 

473.446 [TRANSIT TAX LEVIES.] . Subdivision l. 
[AMOUNT.] For the purposes of sections ·473.401 to 473.451 and 
the metropolitan transit system, the metropolitan transit com­
mission ~ shall levy each year upon all taxable property with­
in the metropolitan transit taxing district, defined herein, a tran• 
sit tax , wliieh shall Bet iB f1HY yea•• ~ the sum consisting 
of the faDawiHg : 

(a) An amount equal to 1.72 mills times the assessed value of 
all such property eeme 01' all el , the proceeds of which ~ shall 
be used ta 1'Pa•i1fo feF the fQll 8Hf! ~ l'fl3'HleHt ef its eemf>­
eates el iHdebteEiHe811 8Hf! athei, al,ligstiaHB el the eemmissien 
te wliieh ~ns el tb.e ·w1teelage ta.. aHd replaeemeat !)l'O!'eriy 
ta.£ ..,.,Ier seetian 4?3.H3 ha¥e been !'!edged, i,las m,y fl!RilBRt 
Reeded feF eSIR!'!iaeee w!th m,y fiHal jadgmeRt el a OOIH't el 
eeml'eteRt ja!llsruetioR ~ !'&Y!ReRt el aey fllR0BRt 8f 
the wheelage ta... lev;ed by the eammissiaR feF 19!1-l aHd !)l'i0l' 
yea-, i,las for payment of the expenses of operating regular route 
bus service; 

(b) 8aeh An additional amount, if any, as the commission 
determines to be necessary to provide for the full and timely 
payment of its certificates of indebtedness and. other obligations 
outstanding on July I, 1977, to which property taxes under this 
section have been pledged , l'Pavided taet the fl!R0BHt ef l'Mei!'&I 
afid ieterest te esme due 0H aaeh eb!igatiaRS shall Rel; 9'feeed 
$a,000,000 il'l flHY yeftP, 1HBS aR aeditiaHa! fllR8BRt ll0t ta 0!E· 
eeed $8,000;000 iR say 0He yeap te be used e1<elaswely te !)1'8Y'iee 
f0l' . the ruR aH<l timely l'&Yff!CRt el cemfieates af indebteEiHees 
aHd athei, &bliga-tieHs issued f0l' the l'Bl'!'0Ses of the bua sel'Yiee 
0lE!'flRSH!R rei,Gft as atl"!'ted by the meti:e"olitan tPaRsit eam­
!Rli!Bi8R OR Fel,mapy 80; W'14, ta wh;el, !'F8jleriy ttliEOS QRaeP this 
seetieR ha¥e beoo !lleeged ; and -

(c) NathiRg iR this seet'eR shall be eaRetraee as fll&YlmRg 
fuRruRg f0l' the !'relimieary .eRgiReering, ealisalt&Rt stadies, Ci' 
eM'!struet' BR of a ,egieHal m,e,i gwdeway system An additional 
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amc,unt necessary to provide full. and timely payment of bonds 
in the principal amount of $9,000,000 which the commission is 
authorized to sell during the biennium ending June 30, 1979, 
for the purpose of purchasing buses and related equipment, and 
constructing maintenance and other buildings, bus shelters and 
road related improvements. 

Sec. 22. Minnesota Statutes 1976, Chapter· 4 73, is amended 
by adding a section to read: 

[473A462] [REDUCED FARE SERVICE.] Subdivision 1. 
[SOCIAL FARES.] Except between the hours of 4:00 a.m. and 
9:00 a.m. and between the hours of 3:30 p.m. and 6:30 p.m., on 
Monday through Friday of each week, the commission shall charge 
the following reduced fares for regular route bus service: 

( a) ten cents plus any zone charges for all persons under the 
age of 18 holding an identification card issued by the commis­
$ioh; 

· (b) free fares for all persons over the age of 65 holding a medi­
care card or other identification card authorized or approved by 
the commission; and 

( c) one-half of the full fare for all handicapped persons, as de­
fined by the commission. 

Subd. 2. [REDUCED FARE REIMBURSEMENT.] The de­
partment of transportation shall . reimburse the commission . for 
the difference between the. full fare otherwise charged by the 
commission and the fare actually charged for any passenger pur­
suant to the reduced fare provisions of subdivision 1. Reimburse­
ment shall be paid monthly upon a report by the commission of 
the number of reduced fare passengers carried for the preceding 
calendar month in each reduced fare category and the total amount 
that otherwise would have been charged for the service by the 
commission on a full fare basi/,. · · 

Subd. 3. [DOWNTOWN CIRCULATION FARES.] The com­
mission · may charge not less than· ten cents for service · on any 
route providing circulation service in a downtown area or co111-
munity activity center. The affected municipality shall contribute 
at least 50 percent of the costs of operating any such route that 
is exclusively confined to a downtown area or community activity 
center. 

Subd. 4. [OTHER REDUCED FARES PROHIBITED; EX­
CEPTION.] Reduced fares required under subdivision 1 apply 
all day on any weekday which the c,;,mmission determines to be 
a holiday. Except for the advance sale of service through special 
passes or for other special promotional efforts, ancf except as 
provided in· this section, the commission shall not grant any 
reduced fares for regular route bus service. 

Sec. 23. Minnesota Statutes 1976, Chapter 473, is amended 
by adding a section to read: 

[473.4464] [PERFORMANCE .. FUNDING.] .Subdivision J. 
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[DEFINITIONS.] For the purpose of this section the following 
terms have the meanings given them in this subdivision. 

( a) "Commissioner" means the commissioner of transportation. 
(b) "Contract" means a contract made pursuant to the sup­

plemental public transit aid program act of 1974, Laws 1974, 
Chapter 534, Section 4, Subdivision 4, as amended. 

( c) "Subsidy per passenger" means the amount calculated 
pursuant to subdivision 3, clause (b) plus the amount paid under 
any contract pursuant to subdivision 2, divided by the number 
of passengers carried on regular route bus service operated. by 
the commission during that .year, excluding passengers carried 
on routes for which reimbursement is paid pµrsuant to section 
9, subdivision 6. 

Subd . . 2. [BASIS AND FORM OF. CONTRACT.] Any con­
tract entered into by the commissioner and the commission which 
provides financial assistance to the commission during any year 
subsequent to December 31, 1977, shall provide for payment to 
the commission of an amount which, when added to the amount 
calculated under subdivision 3, clause (b), will provide the com­
mission with the. subsidy per passenger provided by law for that 
calendar year, and shall not provide for any additional payment 
of any kind to the commission. 

Subd. 3. [COMPUTATION OF SUBSIDY PER PASSEN­
GER.] (a) [DUTIES OF THE COMMISSION.) After the close 
of each month, the. commission .shall report to the commissioner 
the number of passengers carried during that m_onth on regular 
route bus service operated by the commission, The commissioner 
shall use these figures reported by the commission in computing 
payments due under any contract entered into pursuant to this 
section. The commission shall make available to the commis­
sioner any information required to permit the commissioner to 
carry out his duties under this section. 

(b) [DUTIES OF THE COMMISSIONER.] The commissioner 
shall calculate. the total amount of money received by the com­
mission from all sources to pay the expenses of operating regular 
route bus service dµring the calendar year and shall include the 
following items in that amount: 

(i) grants from the federal government pursuant to 49 U.S.C. 
1604; 

(ii) proceeds of any property tax levied by the commission 
under section 473.446, clause (a); 

(iii) financial assistance received from political subdivisions, 
public agencies other than the department of transportation or 
private entities or persons whether received as a grant, payment 
of a contractual obligation or otherwise. The commissioner shall 
exclude from that amount any revenue received by the commission 
from fares paid for regular route bus service and money paid by the 
commissioner to reimburse. the commission for providing reduced 
fare · service pursuant to section 22 or for service on any new 
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route initiated pursuant to section 24, subdivision 6. The commis­
sioner shall periodically examine the commission's data concerning 
the number of passengers carried on regular route bus service and 
the procedures for collecting that data. 

Subd. 4. [PROCEDURE FOR MONTHLY PAYMENT.] Sums 
owed under any contract made pursuant to this section for " 
term of a full calendar year shall be paid according to the procedure 
set forth in this subdivision. 

For each of the first 11 months of any calendar year and upon 
receipt of the monthly report of passengers carried by the com­
mission,· the commissioner shall proceed as follows: ( a) the com­
missioner shall first calculate a figure equal to one-twelfth of the 
estimated total amount of money to be received by the commission 
during the calendar year from all sources, as set forth in subdivision 
3, clause (b), to pay the expenses of regular route bus service, 
divided by the number of passengers actually carried during the 
preceding month; (b) the commissioner shall then subtract the 
figure obtained by the calculation under clause ( a) from the sub­
sidy per passenger provided by law for that calendar year; and ( c) 
the commissioner shall forthwith pay to the commission the 
amount equal to the remainder obtained under clause (b) multi­
plied by the reported number of passengers carried during the pre­
ceding month. After the close of any calendar year the commissioner 
shall calculate the actual amount of money received by the com­
mission during that year as provided in subdivision 3, clause (b), 
and shall make whatever adjustment is necessary in the payment 
for the final month so that the total amount paid under the con­
tract for the calendar year, when added to the amount calculated 
under subdivision 3, clause (b), and divided by, the reported num­
ber of passengers carried during that year, ·results in a subsidy per 
passenger equal to that provided by law for that year. If a con­
tract provides for a term of less than a full calendar year, the 
commissioner shall pay the sums owed under the contract accord­
ing to the provisions of this subdivision as far as practicable. 

Subd. 5. [AMOUNT OF SUBSIDY PER PASSENGER.] For 
the purpose of contracts entered into by the commissioner and 
the commission pursuant to this section the subsidy per passenger 
for the commission shall be 48 cents in calendar year 1978, and 
49 cents in the six month period ending June 30, 1979. 

Sec. 24. Minnesota Statutes 1976, Chapter 473, is amended by 
adding a section to read: 

[473.4466] [ROUTE DEFICIT LIMITATION.] Subdivision 1. 
[DEFINITIONS.] For the purposes of this section the following 
terms have the meanings given: 

( a) "Commissioner" means the commissioner of transportation. 

(b) "Municipality" means any statutory or home rule charter 
city, county or town. 

( c) "Route" means any route on which the commission oper­
ates regular route bus service. 
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( d) "Revenue attributable to the route" means the total of: 
(i) the fares actually paid on the route; (ii) amounts reimbursed 
pursuant to section 8 attributable to service on ·the route; and 
(iii) all payments received by the commission pursuant to sub­
division 3 per retention of service on the route. 

( e) ''.Route deficit" means the difference between the actual . 
operating cost of any route and the reve.nue attributable. to .the 
route divided by the number of passengers carried on that route 
including transfers. . . ·. . 

Subd. 2. [ROUTE DEFICIT LIMITS.] The commission ma:r 
not retain bus service on any rout,:, after January 1, 1978, on 
which the route deficit exceeds $1.25, and may not ·retain service 
on any route after January I, 1979, on which the route d,:,ficit 
exceeds $1. 

Subd. 3. [IDENTIFICATION OF ROUTES; REDUCTION 
OF ROUTE DEFICIT.] Following July 1, 1977, the commis­
sion shall identify all routes on which the route · deficit for the 
preceding six months exceeds $1.25 and, following July 1, · J978, 
shall identify all routes on which the route deficit for the pre­
ceding six months exceeds $1: The commission may reduce the 
route deficit on any route so identified by: · 

( a) increasing the fare charged for service on the route eithe,. 
by a selective or zone wide increase; 

( b) cutting trips on the route or cutting segments of the route 
or both; or · 

( c) entering into contracts to reduce the route deficit pursu­
ant to subdivision 4; or 

(d) any combination of the methods described in (a), (b) 
and ( c). Within 30 days of identifying any route pursuant to 
this subdivision, the . commission shall iriform any municipality 
in which an identified route is located that the commission is 
required to eliminate service on the route unless the route deficit 
is reduced and shall offer to meet with the governing body of 
the municipality to discuss all options for retaining service on 
the route or for providing or promoting some other form of transit 
service. 

Subd. 4. [CONTRACTS TO REDUCE ROUTE DEFICIT.] 
(a) [AUTHORITY OF COMMISSION;] The commission may 
enter contracts with any municipality or other public agency or 
private entity or person for the purpose of . reducing the route 
deficit on a route identified pursuant to subdivision 3, in order 
to retain service by the commission on the route. 

(b) [AUTHORITY OF MUNICIPALITY.] Any municipality 
is hereby authorized to spend money and to enter contracts with 
the commission for the purpose of reducing the route deficit on 
any route identified pursuant to subdivision 3, in order to retain 
service on that route. 

Subd. 5. [REDUCTION OF TRANSIT TAX LEVY.] Not-
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withstanding the enumeration of · cities, towns. or unorganized 
territories provided in section 473.446, subdivision 2, any such 
town, city or unorganized territory otherwise included in the 
metropolitan transit taxing. district. for which no. regular route 
bus service is provided by the commission or by a private c(:!rrier 
receiving an operating subsidy from the commission, or for which 
no ·service is provided by any project receiving a state paratransit 
demonstration grant, shall be subject to ·the tax authorized under 
section 473.446, subdivision la. 

Subd. 6. [INITIATION OF NEW ROUTES; STATE REIM• 
BURSEMENT.] The commission may initiate service on rn,w 
routes for which the route deficit exceeds the· maximum amount 
permitted for retention of routes as provided in .subdivision 2, if 
the commission· reduces the route deficit on any new route t<J 
th:e maximum otherwise permitted for retention of routes within 
one year of initiation of service. The commissioner of transporta• 
tion may, upon application by the commission, reimburse the com­
mission for an amount which, if counted as revenue attributable to 
the route, uiould reduce the route deficit ·on a new route initiated 
.under this subdivision to the maximum. amount otherwise per­
mitted under subdivision ·2. No reimbursement shall be paid for 
any service on any new route initiated under this subdiviswn 
after one year from the date of initiation of the service. 

Sec. 25. [SAINT PAUL DOWNTOWN PEOPLE MOVER.] 
Subdivision 1. rFEASIBILITY STUDY; CONDITIONS OF EX­
PENDITURE BY THE COMMISSION.] The Twin Cities metro­
politan transit commission shall expend no public money for any 
expenses re/atf!d to the Saint Paul downtown people mover 
project except as provided in this. subdivision. The commission 
may spend up to $150,000 for a preliminary engineering study 
of the project under a joint powers agreement with the city of 
Saint Paul, provided that the commission and the city shall first 
amend the joint powers agreement under which the study is to 
be undertaken to 

( a) remove the chief administrator of the commission and the 
chairman of the transit development committee from the steer• 
ing committee charged with directing the study, include as mem­
bers of that· committee the commissioner of the department of 
transportation and the chairman of the transportation advisor)' 
board of the metropolitan council and permit one state senator 
appointed by the majority leader of the senate and one state rep­
resentative appointed by the speaker of the house to serve as 
nonvoting members of the committee; 

(b) require that all third party contracts for consultants be 
approved by a majority of the steering committee with no veto 
power by the city of Saint Paul; . . . . 

( c) require that the preliminary engineering study include 
a feasibility study consisting of 0). an analysis of the prudent 
and feasible alternatives to a fixed guideway transportation sys• 
tem that will. achieve the development and other goals of the 
people mover project, (2) a study of the potential people mover 
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ridership, (3) a review of the economic devewpment assumptions 
used in predicting the economic benefits of the project, and ( 4) 
formulation of a specific plan setting forth the sources and method 
of payment of operating defi,cits and capital cost overruns of the 
project; 

( d) provide for access to information for the state planning 
agency at every stage of the study; and · 

(e) require submission of the completed study to the state plan­
ning agency for review pursuant to subdivision 2. 

Subd. 2. [EVALUATION .BY THE STATE PLANNING 
AGENCY.] The state planning agency shall independently evaluate 
the preliminary engineering study upon its completion. The agency 
shall. submit a report of its findings to the legislature and to the 
steering .committee created under the joint po,pers agreement no 
later than 30 days folwwing the submission to the agency of the 
completed study. The report shall include the agency's findings 
with respect to the reasonableness, accuracy and reliability of the 
assumptions and conclusitms of the study. The agency shall give 
particular attention to the matters required to be included in the 
feasibility study. The agency shall contract with an independent 
private consultant to carry 01d .the duties imposed by this sectlon." 

Page 12, line 21, delete "and 219.401," and insert "219.401; 
and 473.446, Subdivisions 4 and 5" 

Page 12, after line 21, insert 

"Sec. 27. [EFFECTIVE DATE.] Sections 11, 12, 13, 24, and 
25, and the repeal of section 473.446, s.itbdivision 5; are effective 
the day folwwing final enactment. All other sections of this act 
are effective July 1, 1977." 

Renumber the sections 

Amend the title as follows: 

Line 5, after "purposes" insert "with certiµn conditi~ns" 

Line 6, after "Sections" insert "169.81, by adding a subdivision;" 

Line 6, delete "and" 

Line 6, after "5;" insert . "473.121, Subdivision 19, and by 
adding a subdivision; 473.402; 473.421; 473.423, Subdivision 1; 
473.446, Subdivision 1; Chapters 174, by adding a section; and 
473, by adding sections;" 

Line 8, delete "and" 

Line 8, after "219.401" insert "; and 473.446, Subdivisions 4 
and 5" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1610 was read the third time, as amended, and placed 
on its final passage. 
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The question was taken on the passage of the bill, as amended, 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Lewis Pillsbury 
Bang Gunderson Luther Purfeerst 
Benedict Hanson McCutcheon Renneke 
Bernhagen Humphrey Menning Schaaf 
Borden Johnson Merriam Schmitz 
Brataas Keefe. J. Moe Schrom 
Coleman Keefe, S. Nelson Setzepfandt 
Davies Kirchner NicholB Sieloff . 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knoll Peruty Sillers 
Engler Laufenburger Perpich Spear 
Frederick Lessard Peterson Staples 

St.okowski 
Strand. 
Tennessen 
Ueland,A, 
Ulland,J .. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Pursuant. to Rule 10, Mr, Coleman, Chairman of the Subcom­
mittee on Bill Scheduling, designated S. F. No. 897 a Special 
Order to be heard immediately .. 

S. F. No. 897: A bill for an act relating to crime victims repara-• 
lions; raising the amount of reparations paid to claimants suf .. 
fering economic loss; appropriating money; amending Minnesota 
Statutes 1976, Section 299B.04. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as fol­
lows; 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olhoft 
Ashbach Gearty Knutson Penny 
Benedict Gunderson Lessatd Perpich 
Bernhagen Hanson Lewis Peterson 
Borden · Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Coleman Johnson Menning Henneke 
Davies Keefe, J. Merriam Schaaf · 
Dieterich Keefe, S. Moe Schmitz 
Dunn Kirchner Nelson Setzepfandt 
Engler Kleinbaum Nichols Sikorski 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Billers 
Spear 
Staples 
Stokowski 
Strand 
Tennessen 
Uel8.nd, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Pursuant to Rule. 10, Mr. Coleman, Chairman of the Subcom­
mittee on Bill Scheduling, designated H. F. No. 193 a Special 
Order to be heard immediately. 

H.F. No. 193: A bill for an act relating to the military; financ­
ing of armory construction; amending Minnesota Statutes 1976, 
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Sections 193.143; 193.145, Subdivision 2; and 193.146, Subdivi­
,ion 1; repealing Minnesota Statutes 1976, Section 193.1431. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 9, as fol­
lows, 

Those who voted in the affirmative were: 

Ashbach 
Bernhagen 
Borden 
Brataas 
Chmielewski 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Humphrey 
Johnson 
Keefe.J. 
Kirchner 
Kleinbaum 
Knoll 
Knutscm 

Lessard 
McCutcheon 
Merri.am 
Moe 
Nelson 
Nichols 
Olhoft 
Penny 
PerpicK·· 

Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 

Those who voted in the negative were: 
Benedict Dieterich Luther Spear 
Coleman Keefe, S. Schaaf Staples 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Tennessen 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom- · 
mittee on Bill Scheduling, designated S. F. No. 120 a Special 
Order to be heard immediately.· 

S. F. No .. 120: A bill for an act relating to education; estab­
lishing pilot transitional bilingual education programs; granting 
certain powers and duties to· the state board of education; es­
tablishing a state bilingual education advisory task force; ap­
propriating money; amending Min_nesota Statutes 1976, .Sections 
120.095, by adding a subdivision; 120.10, Subdivision 2; and 
126.07. 

Mr. McCutcheon moved to amend S. F. No. 120 as follows: 

Page 2, line 2, strike "large numbers of" and insert "bilingual 
educational methods and techniques may help provide an effectiv_e 
transition by means of which students of limited English speaking 
ability may be aided in developing the ability to perform ordinary 
classroom work in English; and" · 

Page 2, strike lines 3 and 4 . 

Page 2, line 5, strike "educational methods and techniques;" 

Page 2, line 15, after "of" insert "pilot transitional" 

· Page. 3, line 31, afti>r the semicolon, inse_rt " (iv) 0 pportunities 
to develop the ability to identify, create and apply instructional 
lechniques that will better enable children of limited English 
8peaking ability to make an effective transition to the successful 
performance of ordinary classwork in English;'' 
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Page 5, line 32, strike "and" and insert "at any time" 

Page 6, line 1, strike "the time" 

Page 6, line 1, after "and" insert "the" 
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Page 6, line 5, strike "the close of any semester" and insert 
Many time'' 

Page 6, line 9, strike "no" 

Page 6, line 10, strike "withdrawal shall be allowed until" 

Page 6, line 10, after "is" insert "given the opportunity to be" 

Page 6, line 12, strike "At that conference, parents" and insert 
'·'If the parent chooses to participate in" 

Page 6, strike line 13 

Page 6, line 14, strike "which the child will be placed." 

Page 6, line 14, after "conference" insert ", it" 

Page 7, line 7, after "a" insert "pilot transitional" 

Page 8, line 11, after the semicolon insert "and" 

Page 10, line 19, strike "shall" and insert "may" 

Page 14, line 1, after "need for" insert "transitional" 
Page 14, line 30, after "in" insert "transitional" 

Page 15, line 10, after "for" insert "transitional" 

Page 18, line 29, after "that" insert "transitional" 

Page 19, line 4, after "providing" insert "transitional" 

Page 19, line 12, after "is" strike the remainder of the line and 
insert "funded pursuant to federal law." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 120 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lewis Perpich Solon 
Ashbach Hanson Ltither Peterson Spear 
Bang Hughes McCutcheon Pillsbury Stokowski 
Benedict Humphrey Menning Purfeerst Strand 
Bernhagen Johnson Milton Schaaf Tennessen 
Chmielewski Keefe,J. Moe Schmitz Uelsnd,A. 
Coleman Keefe, S. Nelson Schrom Ulland,J. 
Davies Kirchner Nichols Setzeofandt Vega 
Dieterich Kleiri:baum Olhoft Sieloff Willet 
Engler Knoll Olson Sikorski 
Gearty Laufenburger Penny Billers 
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Those who voted in the negative were: 

Brataas 
Dunn 

Frederick Knutson Merriam 
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Staples 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom­
mittee on Bill Scheduling, designated S. F. No. 783 a Special 
Order to be heard immediately. 

S. F. No. 783: A bill for an act relating to libraries; requiring 
distribution of certain state publications to county libraries; ap­
propriating money; amending Minnesota Statutes 1976, Sections 
15.051, Subdivision 4; 15.047, Subdivision 2; and 648.39, by add­
ing a S1,1bdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays I, as fol-· 
lows: 

Those who voted in the affirmative were: 
Anderson Engler Laufenburge1· Peterson 
Ashbach Gea1ty Lessard Pillsbury 
Bang Gunderson Luther Purfeerst 
Benedict Hughes Menning Henneke 
Bernhagen Humphrey Merriam Schaaf 
Brataas Johnson Milton Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Olhoft Sieloff 
Davies Kirchner Olson Sikorski 
Dieterich Knoll Penny Billers 
Dunn Knutson Perpich Spear 

Mr. Stokowski voted in the negative. 

So the bill passed and its title was agreed to. 

Staples 
Strand 
Tenoessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

Remaining on the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1179, 210, 1019 and H. F. Nos. 1161, 791, 922, 1102 
and 1079 which the committee recommends to pass. 

H. F. No. 40 which the committee recommends to pass; subject 
ro the following motion: 
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Mr. Spear moved that the amendment made to H. F. No. 40 by 
the Committee on Rules and Administration in the report adopted 
April 14, 1977, pursuant to Rule 49, be stricken. The motion pre­
vailed. So the amendment was stricken. 

H. F. No. 808 which the committee recommends to pass. 

The question was taken on the recommendation to pass H. F. 
No. 808. 

The roll was called, and there were yeas 33 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundereon Laufenburger Peterson 
Brataas Hanson Lessard Pillsbury 
Chmielewski Jensen Lewis. Purfeerst 
Dunn Keefe, S. Menning Henneke 
Engler Kirchner Moe Schmitz 
Frederick Kleinbaum Nichols Setzepfandt 
Gearty Knoll Ogdahl Sillers 

Those who voted in the negative were: 
Benedict Johnson Merriam Scbaai 
Coleman Keefe, J. Nelson Spear 
Davies Knutson Olhoft Staples 
Dieterich Luther Penny Strand 
Humphrey McCutcheon Perpich Stumpf 

Solon 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Tennessen 
Willet 

The motion prevailed. So H. F. No. 808 was recommended t.:, 
pass. 

H. F. No. 848, which the committee recommends to pass with 
the following amendment offered by Mr. Stokowski: 

Amend H. F. No. 848, as amended pursuant to Rule 49, adopted 
by the Senate May 9, 1977, as follows: 

(The text of the amended House File is identical to S. F. No. 
441.) 

Page 1, line 17, strike "of this act" 

Page 2, line 9, strike "1979" and insert "1978" 

Page 4, line 14, strike "of this act" 

Page 4, line 16, strike "1979" and insert "1978" 

Page 4, lines 27 and 28, strike "of this act" 

Page 5, lines 3, 17, 23 and 29, strike "of this act" 

Page 14, line 3, strike "1979" and insert "1978" 

Page 17, lines 5 and 32, strike "of this act" 

Page 19, line 27, strike "of this act" 

Page 20, lines 4, 8, 15, 17 and 28, strike "1979" and insert "1978" 

Page 20, lines 9 and 23, strike "of this act" 

Page 20, line 11, strike ", of this act" 
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Page 20, line 19, strike "1984" and insert "1983" 

Page 20, line 23, strike "1983" and insert" 1982" 

Page 20, line 30, strike "1980" and insert "1979" 

Page 21, line 2, strike "of this act" 

Page 21, line 2, strike.<'1981" and insert "1980" 

Page 21, lines 11 and 12, strike "of this act" 

Page 21, line 24, strike "1979" and insert "1978" 

Amend the title as follows: 

[52NDDAY 

Page 1, lines 2 and 3, strike "miscellaneous amendments; estab­
lishment of" and insert "establishing" 

Page 1, line 3, after ''coordinated'' insert "retirement'' 

Page 1, line 4, after "program" insert "for certain municipal em­
ployees; extending the date relating to certain actuarial assump­
tions" 

H. F. No. 635, which the committee recommends to pass with 
the following amendment ,offered by Mr. Spear: 

Page 2, line 28, strike". The commissioner may" 

Page 2, strike line 29 

Page 2, line 30, strike everything before the semicolon 

H. F. No. 916, which the committee recommends to pass with 
the following am.endment offered by Mr. Vega: 

Amend H. F. No. 916, as amended pursuant to Rule 49, adopted 
by the Senate May 9, 1977, as follows: 

(The text of the amended House File is identical to S. F. No, 
662.) 

Page 17, line 7, after "made" insert "pursuant to this section" 

S. F. No. 73, which the committee recommends to pass with the 
following amendment offered by Mr. Nichols: 

Page 1, line 7, strike "ground-based" 

Page 1, line 8, strike "as a method for attempting to modify" and 
insert "which emits cloud-seeding material into the air when 
located on or in contact with the ground with the intention of and 
for ~he purpose of 1/roducing_ artificial changes in the composition, 
motions, and resulting behavior of the atmosphere or clouds within 
the atmosphere, including fog" 

Page 1, line 9, strike "the weather" 

Amend the title as follows: 

Line 3, strike "ground-based" and insert "the use of" 

Line 3, after "apparatus" insert' "located on the ground" 
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On motion of Mr. Coleman, the report of the Committee of thi; 
Whole, as kept by the Secretary, was adopted. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to the 
call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Remaining on. the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to revert to the Order of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Read­
ing of House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at. the Desk 
be now adopted. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 126: A bill for an act relating to taxation; providing 
for the taxation of unemployment· compensation benefits if the 
benefits and federal gross income exceeds $15,000; amending Min­
nesota Statutes 1976, Section 290.01, Subdivision 20. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, line 32, strike "but only to the extent that the benefits 
are" 

Page 5, line 1, strike "attributable to employers and only" 
and insert "a similar law of another state, the Railroad Unem­
ployment Act, Title 5 of U.S.C. Chapter 85, or any similar law" 

Page 8, after line 30, insert 

"Sec. 2. Minnesota Statutes' 1976, Section 290.56, Subdivision 
1, is amended to· read: · · 

290.56 [EXAMINATION OF TAXPAYER'S RECORDS; 
FEDERAL RETURNS; EXTENSIONS.] Subdivision 1. [POW­
ERS OF EXAMINATION.] For the purpose of determining the 
correctness of any return or of determining whether or not any 
pei-son should have made a return or paid taxes or for the pur­
pose of collection of any such taxes hereunder, the commissioner 
shall have power to examine, or cause to be examined, any books, 
paners, records, or memoranda relevant .to making such determi­
nations, or collecting such tax, including the taxpayer's retained 
copy of his return of income to the United States government 
for any year, whether such books, papers, records, or memoranda 
are the property of or in the possession of the taxpayer or any 
other person or corporation. He shall further have power to re­
quire the attendance of any taxpayer or other person having 
knowledge or information in the premises to compel the produc-
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tion of books, papers, records, or memoranda by persons so re­
quired to attend, to take testimony on matters material to such 
determination, and to administer oaths or affirmations. The. com­
missioner may require the commissioner of employment services 
to provide information concerning whether a taxpayer subject 
to examination is presently receiving, has previously received or 
applied for unemployment compensation benefits during a tax­
able year, the return for which is being examined, the amount 
received, and the most recent known address of the taxpayer. 
The department of employment services shall be reimbursed by 
the department of revenue for its reasonable cost of producing the 
information required." 

Renumber the remaining section 

Amend the title as follows: 

Line 5, strike "Section" and insert "Sections" 

Line 6, after "20" insert "; and 290.56, Subdivision 1" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 899: A bill for an act relating to nursing homes; 
clarifying requirements for administration and inspections; chang­
ing provisions for reimbursement of expenses for interest on capi­
tal indebtedness; deleting certain provisions and adding new pro­
visions on investment allowance; providing depreciation allow­
ances; providing for reimbursable expenses; providing for a study 
on nursing assistant training; amending Minnesota Statutes 1976, 
Sections 144A.05; 144A.10, Subdivisions 2 and 5; 144A.61, Sub­
division 6; 256B.27, by adding a subdivision; 256B.43, by adding 
subdivisions; 256B.44, Subdivisions 2 and 3; 256B.45, Subdivisions 
1 and 4; 256B.47, Subdivisions 1 and 2; 256B.48, Subdivision 1; 
and Chapter 144A, by adding a section; repealing Minnesota 
Statutes 1976, Section 256B.45, Subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 20, insert: 

"Section 1. Minnesota Statutes 1976, Section 144,652, Subdi­
vision 2, is amended to read: 

Subd. 2. A substantial violation of the rights of any resident as 
defined in section 144.651, shall be .grounds for issuance of a cor­
rection order pursuant to section 144.653 or 144A.10. The issu­
ance of a correction order shall not preclude private action by or 
on behalf of a resident to enforce his rights. 

Sec. 2. Minnesota Statutes 1976, Section 144A.04, Subdivision 
3, is amended to read: 

Subd. 3. The facility must meet the minimum health, sanita-
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tion, safety and comfort standards prescribed by the rules of the 
board of health with respect to the construction, equipment, main­
tenance and operation of a nursing home. The board.of health may 
temporarily waive compliance with one or more of the standards 
if it determines that: 

(a) Temporary noncompliance with the standard will not create 
an imminent risk of harm to a nursing home resident; and 

(b) A controlling person on behalf of all other controlling 
persons: 

(1) Has entered into a contract to obtain the materials or labor 
necessary to meet the standard set by the board of health, but 
the supplier or other contractor has failed to perform the terms 
of the contract and the inability of the nursing home to meet tlie 
standard is due solely to that failure; or 

(2) Is otherwise making a diligent good faith effort to meet 
the standard. 

The board of health shall allow a nursing home to provide fewer 
hours of nursing care to residents receiving intermediate care than 
required by the rules of the board if the board determines that 
the needs of the residents of the home will be adequately met by 
a lesser amount of nursing care." 

Page 4, line 6, strike "Minnesota Statutes 1976, Chapter 144A, 
is" 

Page 4, strike line 7 

Page 4, line 8, strike "[144A.612]" 

Page 4, after line 16, insert: 

"Sec. 8. Minnesota Statutes 1976, Section 214.10, is lll!lended 
by adding a subdivision to read: 

Subd. 2a. A board shall initiate proceedings to suspend or revoke 
a license or shall refuse to renew a license of a person licensed by 
the board who is convicted in a court of competent jurisdiction of 
violating sections 609.23, 609.231, 609.465, 609.466, 609.52 or 
626.555 . " 

Page 4, line 23, strike "subdivisions" and insert "a subdivision" 
Page 4, strike lines 29 through 31 

Page 6, line 7, strike "successive" 

Page 6, line 7, after "year" insert "after the year in which the 
nursing home was originally purchased" 

Page 6, line 30, before "All" insert "The state agency shall reim• 
burse nursing homes for the costs of nursing care in excess of any 
state agency limits on hours of nursing care if the board of health 
issues a correction order pursuant to section 144A.10, subdivision 
4, directing the nursing home to provide the additional nursing 
care.'' 

I 
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Page 7, line 9, after "of" insert "improved" 

Page 8, line 11, strike "calendar" 

Page 9, line 30, strike "hereby" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 10, after "Sections" insert "144.652, Subdivision 2; 
144A.04, Subdivision 3;" 

Page 1, line 12, after "6;" insert "214.10, by adding a subdivi• 
ff!ion;" 

Page 1, line 13, after "adding" insert "a" 

Page 1, line 13, strike "subdivisions" and insert "subdivision" 

Page 1, lines 16 and 17, strike "Chapter 144A, by adding a 
s;ection;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutche<in from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 1214: A bill for an act relating to taxation; establish­
ing filing requirements for a condominium association; amending 
Minnesota Statutes 1976, Section 290.37, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

~" "Section 1. Minnesota Statutes 1976, Section 290.01, Subdivision 

10, is amended to read: . 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi­
tion or services; income derived from the ownership or use of prop­
erty; gains or profits derived from every kind of disposition of, or 
every kind of dealing in, property; income derived from the trans­
action of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt function 
income" of a "homeowners association" as those terms are defined 
in Section 528 of the Internal Revenue Code of 1954, as amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January l, 1971, the term "gross income" in its ap­
plication to individuals, estates, and trusts, shall mean the adjust­
ed gross income as computed for federal income tax purposes. as 
defined in the Internal Revenue Code of 1954, as amended through 
December 31, 1970 for the applicable taxable year, with the modi­
fication specified in this section. 
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For each of the taxable years beginning after December 31, 1970, 
the term "gross income" in its application to. individuals, estates, 
and trusts shall mean the adjusted gross income as computed for 
federal income tax purposes as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for 
the applicable taxable year, with the modifications specified in 
this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31,· 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin• 
ning after December 31, 1974. 

References to the Internal Revenue Code of 1954 in clauses (a), 
(b) and (c) following shall mean the code in effect for the purpose 
of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min• 
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis­
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad­
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deductible in determining federal ad­
justed gross income; 

(5) Amounts received as reimbursement for an expense of sick­
ness or iniurv which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure resulted 
in a tax benefit; 

( 6) Losses which do not arise from events or transactions which 
are assignable to Minnesota under the provisions of sections 290.-
17 to 290.20, including any capital loss or net operating loss carry­
forwards or carrybacks resulting from such losses, and including 
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any such nonassignable losses which occur prior to the time the 
individual becomes a resident of the state of Minnesota; 

(7) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in determin­
ing Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to a 
husband and wife on a joint federal income tax return for a pre­
vious taxable year, shall be reported on joint or separate Minnesota 
income tax returns. In the case of separate Minnesota returns, 
the overpayment shall be reported by each spouse proportionately 
according to the relative amounts of federal income tax claimed 
as a deduction on his or her separate Minnesota income tax return 
for such previous taxable year; 

( 8) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which ex­
ceed total reimbursements and which were therefore deducted in 
arriving at federal adjusted gross income; 

(9) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
as amended through December 31, 1974, to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954, as amended 
through December 31, 1974, that was previously allowed as a 
deduction either under section 290.01, subdivision 20 (b) (9) or 
under section 290.09, sµbdivision 24; and 

( 10) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

( 11) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; 

( 12) The amount by which the gain determined pursuant to sec• 
tion 41.59, subdivision 2 exceeds the amount of such gain included 
in federal adjusted gross income. 

(b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commission 
or instrumentality of the United States to the extent includible in 
gross income for federal income tax purposes but exempt from state 
income tax under the laws of the United States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi­
fication shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 
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(3) Interest or dividend income on securities to the extent ex­
empt from income tax under the laws of this state authorizing the 
issuance of such securities but includihle in gross income for federal 
income tax purposes;, 

( 4) Income which does not arise from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20; 

( 5) Losses, not otherwise reducing federal adjusted gross income 
assignable to Minnesota, arising from events or, transactions which 
are assignable to Minnesota under the provisions of sections 290.17 
to 290.20, including any capital loss or net operating loss carry­
forwards or carrybacks resulting from such losses; 

(6) If included in federal adjusted gross income, the amount of 
any overpayment of income tax to Minnesota, or any other state, 
for any previous taxable year, whether such amount is received as 
a refund or credited to another taxable year's income tax liability; 

( 7) The amount of any pension or benefit which is excludPd 
from gross income under the provisions of section 290.08, subdi­
vision 6; and 

( 8) The amount of compensation for personal services in the 
armed forces of the United States or the United Nations which is 
excluded from gross income under the provisions of section 290.65; 
and 

(9) In the case of property acquired on or after January 1, 1973, 
the amount of any credit to the taxpayer's federal tax liability 
under section 38 of the Internal Revenue Code of 1954, as amended 
through December 31, 1974, but only to the extent that the credit 
is connected with or allocable against the production or receipt of 
income included in the measure of the tax imposed by this chapter. 

(c) Modifications affecting shareholders of electing small busi­
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap­
ter, shall deduct from federal adjusted gross income the amount 
of any imputed income, from such corporation and shall add to 
federal adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shall be added to federal 
adjusted gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have exhaust­
ed the shareholders basis for federal purposes, such shareholders 



:nos J0URNALOF THE SENATE [52ND DAY 

shall be entitled, nevertheless, to a capital loss commensurate to 
their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the. In-
1ernal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year immedi­
ately preceding the effective election under section 290.972 the 
corporation has a reserve of undistributed taxable income pre­
viously taxed to shareholders under the provisions of the Internal 
Reyenue Code of 1954, in the event and to the extent that such 
reserve is distributed to shareholders such distribution shall be 
taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as a different taxable year under methods of accounting per­
mitted by section 290.07, except that ( 1) amounts transferred from 
a reserve or other account, if in effect transfers to surplus, shall, to 
the extent that such amounts were accumulated through deduc­
tions from gross income or entered into the computation of taxable 
net income during any taxable year, be treated as gross income for 
the year in which the transfer oc~urs, but only to the extent that 
such amounts resulted in a reduction of the tax imposed by this 
act, and (2) amounts received as refunds on account of taxes de­
ducted from gross income during any taxable year shall be b-t>ated 
as gross income for the year in which actually received, but only to 
the extent that such amounts resulted in a reduction of the tax im­
posed by this act. 

(d) Modification in .computing taxable income of the estate of 
a decedent. Amounts allowable under.section 291.07, subdivision 1 
(2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner.and 
form prescribed by the commissioner a statement that the amounts 
·have not been allowed as a deduction under section 291.07 and a 
waiver of the right to have such amounts. allowed at any time as de­
ductions under section 291.07. The provisions of this paragraph shall 
not apply with respect to deductions allowed under section 290.077 
(relating to income in respect of decedents). In the event that the 
election made for federal tax purposes under section 642 ( g) of the 
Internal Revenue Code of 1954 differs from the election made 
under this paragraph appropriate modification of the estate's fed­
eral taxable income shall be made to implement the election made 
under this paragraph in accordance wifh regulations prescribed by 
the commissioner. 

Sec. 2. [EFFECTIVE DATE.] This act is effective for taxable 
years beginning after December 31, 1976." 

Amend the tltfo as foil(ow~ : 

Strike Jt fo. ,t~ ;;n~irety ,.,,iii inse:ri; 

"' A bill foi• il:Jll act refa.iing· to taxation; removi1rug membership 
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dues, fees and assessments received by certain homeowners as­
sociations from definition of gross income for corporate income 
tax purposes; amending Minnesota Statutes 1976, Section 290.01, 
Subdivision 20," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 266: A bill for an act relating to elections; prqviding 
for training of all electiolll officials; requiring training prior to 
service as an election judge; imposing certain duties on the sec­
retary of state and county auditors; appropriating money; 
amending Minnesota Statutes 1976, Sections 204A.13, Subdivision 
2, and by adding subdivisions; 204A.14, Subdivision 1;. 204A.18, 
by adding a subdivision; 204A.20; and Chapter 204A, by adding 
a section, 

Reports the same back with the recommendation that the bill 
do pass. Report adopted,. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 801, A bill for an act relating to health care; catas­
trophic health expense protection; providing protection against 
certain nursing home expenses incurred for long term care; ex­
cluding certain dependent income from the definition of house­
hold income; amending Minnesota Statutes 1976, Sections 62E.-
52, Subdivisions 2 and 5, and by adding a subdivision; and 
62E.53, Subdivision 2,. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-­
referred 

S. F. No. 809: A bill for an act relating to veterans; authoriz­
ing commissioner of veterans affairs to assist in proceedings for 
upgrading other than honorable discharges; appropriating mon­
ey; amending Minnesota Statutes 1976, Section 196.05. 

Reports the same back with the recommendation that the bill 
do pass,. Report adopted, 

Mr· .. Coleman from the Subcommittee on Bill Scheduling, to 
which were referr .. d ,,/ - - · · •-, 

S. F. Nob,. 1435, 124, 655, 889, 597, ti,li5, 1201, u:!7, 690 and 
H,. F. Nos. 954, 41, 980, 316., 662, 257, 817. and Hl15., makes the 
following· report: · 

'That S, r. Nos .. .1.41lli, 124, 655, 889, 597, 660, 1201, H37, 690 
and H. F, Nos. 9.54, 41,980,316,562,257, sn and 1015 be placed 
on the General Order~ Calendar in the order· indicated .. 
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That there were no other bills before the subcommittee on 
which floor action was requested. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-
,eferred · 

S. F. No. 793: A bill for an act relating to public waters; trans­
ferring certain authority concerning lake improvement districts 
Ml the pollution control agency; clarifying local government au­
thority over public waters; establishing a lake restoration and 
protection program; making grants-in-aid available for improving 
water quality in public ,lakes; prescribing certain powers and 
duties for the pollution control agency; appropriating money; 
amending Minnesota Statutes 1976, Sections 105.484; 378.41, Sub­
divisions 1 and 2; 378.45; 378.46; 378.53; 378.54; and 459.20. 

Reports the same back with the recommendation that the bill 
·1ie amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 105.484, is amend­
ed to read: 

105.484 {LAKE IMPROVEMENTS; GRANTS-IN-AID; 
PRIORITIES.] The eeRHBiasieeeF ef eataral ree81irees pollution 
oontrol agency with the assistance of the peD.atiee eemrel ageeey 
department of natural resources and the state planning agency 
ilhall make an assessment of the need for particular kinds of 
lake improvements including improvements related to pollution 
problems , IHgh ~ lew W&t-eF leYel&, and any other resource man­
agement considerations and. to develop by Jam.MY 1, ~ July 
1, 1978 , criteria for allocating state aid funds among proposed 
projects. Where these relate to control of or studies of sources 
and effects of wastes per se, any grant funds for such work shall 
be under the pollution control agency directly or subject to the 
pollution control agency priority system. Provisions shall be 
included to insure that any .federal program of aid to local lake 
improvement projects serves to reduce the local share of project 
costs rather than reducing only the state's share. 

Sec. 2. Minnesota Statutes 1976, Section 378,41, Subdivision 
t, is amended to read: 

378.41 [ESTABLISHMENT OF LAKE IMPROVEMENT DIS. 
TRI CTS.] Subdivision L In furtherance of the policy declared 
in section 378.31, the ee......issieAeF ef eatllral reeearees pollution 
oontrol agency shall coordinate and supervise a local-state pro• 
gram for the establishment of lake improvement districts by coun­
ties and cities for lakes located within their boundaries based 
on state guidelines and regulations and compatible with all state, 
regional, and local plans where such plans exist 

In administration of this program the ee1ABHssieeer ef Aatllral 
.- pollution control agency shall consult with and. obtain 
advice from other state agencies on those aspects of the pro­
gram for which the agencies have specific legislative authority 
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including but not limited to the department of health and too 
pallatian eant.al ageney department of natural resources . 

Sec. 3. Minnesota Statutes 1976, Section 378.41, Subdivision 
2, is amended to read: 

Subd. 2. The eemmM!8i8flet' ei namral res0a1ees Minnesota pol, 
lution control agency , en 01' before July I, W'74 1978, shall prom• 
ulgate m the malmel' ~ by pursuant to chapter 15, rules 
and regalatiens which provide guidelines, criteria and standards 
for establishment of lake improvement districts by counties and 
cities. 

Sec. 4. Minnesota Statutes 1976, Section 378.42, Subdivision 
I, is amended to read: 

378.42 [CREATION BY COUNTY BOARD.] Subdivision l. 
The county board may establish a lake improvement district in 
a portion of the county by adoption of an appropriate resolution. 
The resolution shall specify the territorial boundaries of the area, 
which shall be as consistent as possible with natural hydrologk 
boundaries, the type or types of water and related land resourceiil 
management programs to be undertaken in the area, a statement 
of the means by which the programs will be financed, and a des­
ignation of the county officer or agency who will be responsible 
for supervising the programs. }la~ng in l,aws W'/3, Chapter 
™ shall he eanstrned ta prahleit aey eaanty H'QHl estal;,lisaincl 
a lake impra•,ement distriet aftet, ~ 2&; 19'73; p10'1ided that 
after J.my l; ~ any estal,lished lake ilRflr,,wement mstriel; 
shall be eansistent with the mles and ~tieBs }ll'8~teEI 
rmdCPeeeiion 378.41. 

Sec. 5. Minnesota Statutes 1976, Section 378.42, Subdivision 
2, is amended to read: 

Subd. 2. Before the adoption of such a resolution, the co.unty 
board shall hold a public hearing on the question of whether or 
not a lake improvement district shall be established. Before th,e 
date set for the hearing, any interested person may file his 
objections to the formation of such district with the county auditor, 
At the hearing, any interested person may ofter objections, criti­
cisms or suggestions as to the necessity of the proposed district 
as outlined and to the question of whether his property will 11,; 
benefited by the establishment of the district .. 

Sec. 6. Minnesota Statutes 1976, Section 378.42, is amended 
by adding a subdivision to read: 

Subd. 3. Following the hearing, if it appears to the board, after 
consideration of all testimony, that the proposed district is neces• 
sary or that the public welfare will be promoted by the establish• 
ment of the district, that the property to be included in the dis­
trict will be benefited by the establishment thereof,. and that the 
formation of the proposed district will not cause or contribute fg 
long range environmental pollution, the county board, by fonnaii 
order, shall declare its findings, shall establish the boundaries 
and shall declare the district organized and give it a corporate nanw 
by which it shall be known .. 
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Sec. 7. Minnesota Statutes 1976, Section 378.43, Subdivision 
1, is amended to read: 

378.43 [PETITION FOR CREATION.] Subdivision 1. A 
petition signed by five l'e•eent si the 'l>Hllified vate,,s Withm QR¥ 
l'Bn>ioo si 51 percent of the resident owners as defined in sec­
tion 112.35, subdivision 21, within the proposed lake improve­
ment district as specified in the petition may shall be submitted 
te the eeunty ooaffi filed with the county clerk and addressed 
to the board requesting the establishment of a lake improvement 
district to develop and provide a program of water and related 
land resources management. ~ l'etitien shall Bl'eeify the tem­
te.ial oormdariee si the area; whieh shall be eenaietent wil;h 
natural l,yd,;'€1egie beunda,iee, the ~ 81' ~ af wate,, and 
related land l'€S9<H'Ce management i>FBgrams te be undertaken 
iB the area; a statement of · the means by whlei> the pragrams 
will be financed, and a designatioo af the eeunty effiooi' 81' agency 
wile will be ,esl'ensible !91' SUl'ernising the l'ragrame. Govern­
mental subdivisions, other than the state or federal governments, 
owning lands within the proposed district are eligible to sign 
the petition. A home rule charter or statutory city or town may 
by resolution represent persons owning lands within the proposed 
district who are within its jurisdiction, and sign for all the res­
ident owners. 

The petition shall set forth the following: 

(1) The name of the proposed district; 

(2) The necessity for the proposed district so that the public 
health or public welfare will be promoted by the establishment 
of the district and that the lands to be included therein will be 
benefited by the establishment or accomplish any of the purposes 
of a lake improvement district; 

(3) The boundaries of the territory, which shall be as con­
sistent as possible with natural hydrologic boundaries, to be in° 
eluded in the proposed district; 

( 4) A map of the proposed district; 

(5) The number of managers proposed for the district. The 
managers shall not be less than three nor more than five and be 
selected from a list of ten nominees; and 

(6) A request for the organization of the district as proposed, 

Sec. 8. Minnesota Statutes 1976, Section 378.43, Subdivision 
3, is amended to read: 

Subd. 3. Within 30 days following the holding of a public hear­
ing the county board by resolution shall approve or disapprove 
the establishment of the requested lake improvement district 
and give it a corporate name by which it shall be known , A res­
olution approving the creation of the lake improvement district 
may contain modifications of the area's boundaries, functions, 
financing, or organization from what was set forth in the petition. 
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Sec. 9. Minnesota Statutes 1976, Section 378.46, is amended 
to read: 

378.46 [PUBLICATION AND EFFECTIVE DATE.] Upon 
passage of a county board resolution or eemmissiener's the agency's 
order authorizing the creation of a lake improvement district, 
the county board or boards shall cause the resolution or order ro 
be published once in the official newspapers and filed with the 
secretary of state, the pollution control agency and the commi•• 
sioner of natural resources . The lake improvement district shall 
be deemed established 30 days after publication or at such later 
date as may be specified in the resolution or order. 

Sec. 10. Minnesota Statutes 1976, Section 378.51, Subdivision 
1, is amended to read: 

378.51 [BOARD OF DIRECTORS.] Subdivision 1. After crea• 
tion of a lake improvement district, the county board or boards 
may shall appoint persons to serve as a board of directors for the 
lake improvement district. !Jlhe ftll.T.ber, 11ue,lilicatiens, terms ef 
a4liee; i'SffieYfil; and filling ef w.eaneies el aireet.Hls sl,all be oo 
fll"'Yided in the reselutian e,-cating the OOftl'd el direeliero, The 
initial board of directors shall include persons owning property 
within the district, at least one of whom is a resident of the district. 

Sec. 11. Minnesota Statutes 1976, Section 378.51, Subdivision 
3, is amended to read: 

Subd. 3. When directed by resolution of the county board or 
boards creating it, the board of directors shall have, exercise, and 
perform the powers and duties of the county board under section 
378.31, aeept the f10Wer ta &e<fUHS jH'0flel"'-..y by emiBent demain. 

Sec. 12. Minnesota Statutes 1976, Section 378.52, Subdivision 1, 
is amended to read: 

378.52 [FINANCING.] Subdivision 1. The county board or 
boards in order to accomplish the purposes specified in the resolu­
tion or order creating a lake improvement district may undertake 
projects of improvement consistent with these purposes and assess 
the costs of the projects upon benefited property within the dis­
trict in the manner provided in chapter 429 , may impose service 
charges on the users of suElh lake improvement district services 
"'.ithin the area , and may levy an ad valorem tax solely on property 
situated within the lake improvement district, to be appropriated 
and expended solely on projects of special benefit to the area, or 
any combination of service charges , special assessments, and 
taxes. 

Sec. 13. Minnesota Statutes 1976, Section 378.55, is amended to 
read: 

378.55 [EXPANSION OF THE BOUNDARIES OF A LAKE 
IMPROVEMENT DISTRICT.] A county board, on its own mo­
tion or pursuant to petition, may enlarge any existing lake im­
provement district pursuant to the procedures specified in sections 
378.41 to 378.47. In the event a reieren!lum is re'IUired, enly 
qualified v9ters residing in the area ta he added shall he eligible 
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te ~ H1 the e."'6tian; !)i'&Yide,l that ff fiv€ pl!Peent 9f the 
11uaUieEi ¥&te,,s l'€Si::'.ing m the e,;ci&ting !eke impFS'Jement Eiismet 
petition te p!H'tieipate -therem, all eiualifieEi vetem ,esiding HI the 
prepeoeEi la!re imJ>ffiVCIIlent distriet shall be eligible. 

Sec. 14. Minnesota Statutes 1976, Section 378.56, Subdivision l, 
is amended to read: 

378.56 [TERMINATION.] Subdivision 1. Upon receipt of a 
petition signed by -too 51 percent of the qualified V&tem resident 
owners within the territory of the lake improvement district re­
questing the termination of the lake improvement district, 91' l'UP­
swmt ta its ewu l'<lll8ffitieB; the county board or boards shall make 
8ff'ftBg0HleB,t feJ, the hekling ef a special electien wathin the lalEe 
imf>i,evement rustriet net l£ss $ban within 30 llSi' m9l'e than 9g days 
after receipt of such a petition , by its order fix a time and place, 
for a hearing thereon . If a gen~•ral eleetien will be held within 
the time specified, the Vffie en temmiatien may be h-eld 118 fl8ff &I 
the general eleetien. 'J!he eeunty audit&F shall a,lmin,iste,, the elee­
.twn, 'Pile (fU.estien ts be sulJmj.tto,l arul ve<ted apen by the (fU.alified 
vateM withffi the Wie impPe ,·emem Eiismet shall be pltmseEi sulJ. 
stantially 88 fellews: 

~ the lake HnJIFIIVemen!; district lte,etefere eomblislted b€> 
temimatea IH¼d the unde,~aking ef additienal wateP RIMI rel&ted 
len<i reaauree imj>l'6Vem:nts ef the ceunty as praviEieEi fieF within 
suelt lake impra.,ement EiistFiel; be Eiiseantiauea?"· 

If the board or boards determine that the existence of the 
district is no longer in the public welfare or public interest and it 
is not needed to accomplish the purpose of sections 378.31 to, 
378.46 the board or boards shall by its findings and order terminate 
the district. Upon filing a certified copy of the findings and ordet 
with the secretary of state, pollution control agency and commis­
sioner of natural resources the district shall cease to be a politicai 
subdivision of the state. · 

Sec. 15. Minnesota Statutes 1976, Section 378.56, Subdivision 2, 
is amended to read: 

Subd. 2. Ypen ~ ef tahe "'8te by t.he eeunty auditer, 
ff a ~ ef t.lt&se ~ 0R the questian fay..., the i:rminatiae 
the lake impro•1ement d4atrict !!hall he tem.illlted. No additional 
water and related land resource management programs shall be 
undertaken with money raised by a special tsx within the district, 
and no additional special water and related land resource manage­
ment taxes shall be levied within the district. When money raised 
by past special tax levies within the district has been exhausted, 
further operation and maintenance of existing programs may be 
financed by appropriations from the general revenue fund of the 
county. 

Sec. 16. Minnesota Statutes 1976, Chapter 378, is amended by 
adding a section to read: 

[378.57) [ANNUAL MEETING OF DISTRICT.] Every t,ake 
improvement district shall have an annual meetinff. The first an.n.ual 
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meeting shall be scheduled during the months of July or August, 
and shall be held annually thereafter unless changed by vote of the 
previous annual meeting. 

(I) The annual meeting shall be preceded by written notice 
mailed at least ten days in advance of the meeting to all resident 
owners within the district and to the pollution control agency 
and commissioner of natural resources. 

(2) The annual meeting shall: 

( a) Elect one or more directors to fill vacancies in the district 
board. 

( b) Approve a budget for the coming year. 

( c) Approve or disapprove all proposed projects by the district 
having a cost to the district in excess of $5,000, by vote of the 
resident owners within the district. 

( d) Take up and consider such other business as comes before 
it. 

Sec. 17. Minnesota Statutes 1976, Section 459.20, is amended 
to read: 

459.20 [AUTHORITY OVER PUBLIC WATERS.] The gov­
erning body of any home rule charter or statutory city or town in 
the state has ~ fallewiBg l'awera: {at I.¼ , with respect to any 
body of water situated wholly within ~ munieil'al its boundaries, 
all the powers to improve and regulate the use of such body of 
water as are conferred on county boards by sections 378.31 and 
378.32, and to establish and administer lake improvement dis­
tricts under sections 378.41 to 378.56 t &Ba WI.¼ . With respect 
to any body of water situated ~ wholly within the mueieipal. 
contiguous boundaries ; ~ powel'S confened on eOUflty ~ 
by seetioe 378.31, hut only -to~ a:tee-t sueh !'Owers are neees­
saey ff>I' ~ JlUPJl<l!le of p,e.,eetieg <>r eoetPOllieg fleoos withle 
Ute boundaries of ~ munieipatity and only iR eol'l:iuecti.GR wi-tll 
pPOjeets mwiel't.aken purauaet to GP in aetdei!Jati<>R of ae ag,,ee-• 
meR-t with ~ gev:o,emeet 8'. ~ Ueited States 01' aey ageeey 
tb.e•eof of a group of home rule charter or statutory cities or towns 
or any combination thereof, the city councils and town boards 
may, under the provisions of section 471.59, jointly exercise such 
powers to improve and regulate the use of the body of water as 
are conferred on county boards by sections 378.31 and 378.32. 
and to establish and administer lake improvement districts as 
provided under sections 378.41 to 378.56, provided that, no home 
rule charter or statutory city or town may establish and administer 
a lake improvement district or exercise any of the powers granted 
in this section if a lake improvement district covering th<! same 
territory has been created by a county board under sectiom, .178.41 
lo 378.56 . References in sections 378.31 to 378.35 and 378.41 
to 378.56 to the county board shall me&R alse be construed to refer 
to the appro!JR&te governing body of a home rule charter or 
statutory city or the board of supervisors of a town . 
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Sec. 18. [116.51] [DEFINITIONS.] Subdivision 1. For the 
purposes of sections 19 to 24, the terms defined in this section 
have the meanings given them. 

Subd. 2. "Agency" means the Minnesota pollution control 
agency. 

Subd. 3. "Applicant" means a municipality as defined in Min­
nesota Statutes, Section 116.16, Subdivision 2, Clause (2) or 
any other governmental subdivision of the state that is respon­
sible by law for the supervision, management or control of a 
public lake, including but not limited to a watershed district, 
lake conservation district, soil and water conservation district, 
lake improvement district; or park district. If the rules of the 
agency provide, "applicant" may include a lake improvement 
association, sportsmen's club or association or other voluntary 
association meeting the eligibility requirements established by 
rule of the agency. 

Subd. 4. "Department" means the Minnesota department of 
natural resources. 

Subd. 5. "Discharge" means the addition of any pollutant to 
the waters of this state. 

Subd. 6. "Point source" has the meaning given it in Minnesota 
Statutes, Section 115.01, Subdivision 15. 

Subd. 7. "Non-point source" means any discharge other than 
from a point source and includes but is not limited to any diffuse 
discharge which is man-induced through agriculture, mining, urban 
and rural construction, urban storm runoff, nonurban based rec­
reational activity, or silviculture. 

Subd. 8. "Pollutant" means any sewage, industrial waste, or 
other waste, as those terms are defined in Minnesota Statutes, 
Chapter 115. 

Subd. 9. "Trophic state" means the condition of a body of 
water described with regard to nutrient levels. 

Subd. JO. "Nutrient" has the meaning given it in Minnesota 
Statutes, Section 116.22, Subdivision 3. 

Subd. JI. "Public lake" means a public lake or reservoir which 
has shoreline within the boundaries of the state and which is 
further defined, for purposes of this act, by rule of the agency. 

Sec. 19. [116.52] [LAKE RESTORATION AND PROTEC­
TION PROGRAM; GENERALLY.] The agency shall establish 
a lake restoration and protection program whose primary goal 
shall be to restore or protect the water quality of public lakes. 
Compilation of scientific data on lakes of this state and the 
encouragement of innovative techniques of lake restoration and 
protection shall also be goals of the program .. Projects may be" 
"rUndertaken with the United States environmental protection 
agency, the agency, the department, and ,other governmental 
agencies or public and private organizations. Projects shall be 
divided into feasibility and implementation phases, 
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Sec. 20. [116.53] [AGENCY; POWERS AND DUTIES.] Sub­
division 1. The agency shall promulgate rules as necessary to 
implement sections 19 to 24, including rules on administration 
of financial aid. to local and regional . units of government. The 
rules shall prescribe data to be secured, methods of analysis and 
evaluation, duration of data gathering and other technical specifi­
cations necessary for the efficient administration of the program 
and efficient interdepartmental cooperation and organization. 

Subd. 2. The agency shall administer a program of financial 
assistance to approved applicants, using funds appropriated by 
the legislature or made available from other sources. 

Subd. 3. The agency shall establish and maintain a repository 
for scientific data on the water quality of lakes and information 
on accepted and experimental lake restoration and protection 
techniques. 

Subd. 4. The agency shall recommend research programs and 
projects on lake degradation, restoration or protection. 

Sec. 21. [116.54] [LE'ITER OF INTENT.] Subdivision L 
Prior to making an application for a feasibility study grant, an 
applicant shall submit to the agency a letter of intent which 
shall include the following information: 

(a) A statement of the nature of the lake's problem; 

(b) The amount and type of public access together with present 
and anticipated public use; 

( c) The preliminary design of a feasibility study complying 
with agency rules; 

( d) The existing or anticipated source of local funding; and 

( e) Any other information which the agency by rule may re• 
quire. 

The agency with the assistance of the department shall review 
the letter of intent and determine its adequacy with respect to 
the application for a feasibility study grant. 

The agency shall within a period specified by · rule of the 
agency, determine whether the applicant can proceed to appli•· 
cation for a feasibility study grant. 

Sec. 22. [116.55] [FEASIBILITY STUDIES.] Subdivision 1,. 
Feasibility studies undertaken by applicants pursuant to sections 
19 to 24, and the rules of the agency, shall include the gathering 
of data on the lake, drainage basin, sources of pollution 01· nt•· 
trients or any other information which is necessary to determine 
the trophic state, the cause of degradation and recommended 
remedial courses of action to prevent continued degradation ,r;,· 
to determine potential causes of degradation and preventive courses 
of action. The agency by rule shall prescribe the information to 
be secured, methods of analysis and evaluation, and duration . of 
data gathering. 
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Subd. 2. Feasibility studies shall be eligible for financial assis­
tance, subject to the rules of the agency establishing guidelines 
/or funding of feasibility studies. 

Subd. 3. The feasibility study upon completion shall be sub­
mitted to the agency which shall analyze it on an interdisciplinary 
basis. 

Subd. 4. The agency with the assistance of the department 
shall conduct a technical review of the feasibility study and in 
the course of review shall consider, without limitation because 
of enumeration, the following factors if appropriate: 

( a) Whether the citizens of the state will significantly bene­
/it from the improvements suggested or information obtained, and 
the degree of benefit; 

(b) Whether sufficient long and short term benefits will be 
derived from the project, in relation to the estimated cost; 

( c) Whether the project is financially viable, given the re­
sources of the applicant and the possibility of financial and 
nonmonetary aid; 

( d) Whether adequate steps have been or will be taken to en-• 
sure that the improved conditions resulting from the project will 
6e sustained by sufficient controls over existing or potential sources 
f>f lake degradation including, if appropriate, control of sedi­
ments as suggested by affected soil and water conservation dis­
tricts; 

( e) Whether significant change will be anticipated in the cur­
rent fish and wildlife management of a public lake and if the 
action proposed will be compatible with the department's manage­
ment criteria; and 

(f) Whether experimental techniques involving a high risk of 
/ailure are being proposed. 

Subd. 5. The agency shall also consider the following in their 
final review process: 

( a) Comments made by the reviewing soil and water conserva­
tion district and appropriate regional planning commission; and 

(b) Any other subject which the agency by rule deems neces• 
Mary for making the order required by subdivision 6. 

Subd. 6. Within a period specified by rule of the agency, the 
agency shall by order approve, approve with modifications or dis­
approve the feasibility study. The agency shall concurrently rule 
on the applicant's request for financial aid. 

Sec. 23 .. [116.56) [IMPLEMENTATION GRANTS; FEDERAL 
PROGRAMS.] Subdivision 1. Funds appropriated to the lake 
•estoration and protection program may be granted under this 
,ection to be used in conjunction with federal grant moneys made 
available to qualified recipients. 

Subd. 2. The agency shall make grant moneys avaiw.ble under 
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this section in an amount not exceeding 25 percent of the total 
project cost. Funding distribution shall follow the priority assigned 
by the agency to a given project in accordance with the rules of 
the agency. 

Subd. 3. Any grant made by the agency pursuant to this sec­
tion shall not exceed 25 percent of state grant funds available for 
distribution under this section in any one year. 

Sec. 24. [116.57] [IMPLEMENTATION GRANTS; STATE 
PROGRAM.] Subdivision 1. The feasibility study for a project 
shall be the basis for determining the awarding of an implemen­
tation grant to that project. No implementation project may be 
formally approved by the agency for initiation by the applicant 
until the agency has approved the project or whatever modifica­
tions it believes appropriate. 

Subd. 2. The implementation phase shall include but not be 
limited to the following: 

( a) Preconstruction engineering work involved in the· planning, 
design, and specifications for the project; 

(b) Actual costs of implementing nonstructural measures or 
the construction of permanent treatment structures to restore 01 
protect the lake; and 

( c) Actual costs incurred as part of the post-operation of treat­
ment measures and evaluation of the lake's water quality condi­
tion. 

Subd. 3. Implementation measures may include but need no/ 
be limited to the following: 

( a) Aeration; 

(b) Nutrient control or diversion; 

( c) Nutrient inactivation; 

( d) Dilution or displacement; and 

(e) Temporary drawdown. 

Subd. 4. The agency shall by rule provide guidelines related to 
the adequacy of lake restoration and protection procedures, pro­
cesses, and methods. 

Subd. 5. No aids shall be granted under this section to an ap• 
plicant whose share of the cost will be less than ten percent, ex• 
cept that up to 100 percent funding may be allowed on projects 
deemed by the agency to be high risk and experimental in nature 
where eventual results are highly uncertain. No grant shall exceed 
ten percent of the state funds available under this section in any 
one year. 

Subd. 6. The agency shall approve, approve with modifications 
or disapprove each application for financial assistance within the 
period specified by the rules of the agency, following the receipt o{ 
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the implementation plans and specifications. It shall determine 
whether the data and engineering presented shows that, if ap­
plicable to the situation under review, degradation from non-point 
source pollution and any other sources responsible for lake deg­
radation, are or will be substantially eliminated as a source, in 
order that any lake restored or protected under sections 19 to 24, 
may be maintained in its restored or protected state. If the agency 
determines that the application meets its requirements, it shall 
approve the application, certify to the applicant the amount of 
funds, if any, awarded to it, and set forth modifications, if any, 
that may be necessary. If the agency does not find in the affirma­
tive and deems the application deficient, it shall deny the applica­
tion in writing, clearly setting forth its reasons for doing so. 

Subd. 7. Financial aid applications approved but unfunded be­
cause of a lack of funds shall remain eligible for future funding, 
subject to any updating which the agency by rule may require. A 
lack of funding under sections 19 to 24 shall not preclude applicants 
from proceeding with the implementation of all or part of an ap­
proved plan with funding from any other source. 

Sec. 25. Minnesota Statutes 1976, Sections 378.45; 378.47; 378.-
53; and 378.54, are repealed. 

Sec. 26. This act is effective the day following final enactment." 

Further strike the title and insert: 

"A bill for an act relating to public waters; transferring cer­
tain authority concerning lake improvement districts to the pol­
lution control agency; specifying the procedure for creation of 
lake improvement districts; authorizing districts to undertake 
certain improvement projects and assess benefited property; 
altering the procedure for terminating districts; requiring dis­
tricts to hold an annual meeting; clarifying local government 
authority over public waters; establishing a lake restoration and 
protection program; making grants-in-aid available for improv­
mg water quality in public lakes; prescribing certain powers and 
duties for the pollution control agency; amending Minnesota 
Statutes 1976, Sections 105.484; 378.41, Subdivisions 1 and 2; 
378.42, Subdivisions 1, 2, and by adding a subdivision; 378.43, 
Subdivisions 1 and 3: 378.46; 378.51, Subdivisions 1 and 3; 378.52, 
Subdivision 1; 378.55; 378.56, Subdivisions 1 and 2; and 459.20; 
and Chapter 378, by adding a section; repealing Minnesota Stat­
utes 1976, Sections 378.45; 378.47; 378.53; and 378.54." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 491: A bill for an act relating to retirement; police 
pensions in the city of Crookston. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Chenoweth from the Committee on Governmental Opera• 
tions, to which was referred 

H. F. No. 106: A bill for an act relating to the city of St. Cloud; 
firemen's widows benefits; amending Laws 197 4, Chapter 382, 
Section 5, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 536: A bill for an act relating to civil service; pro­
viding that promotion and place of service are separate considera­
tions; amending Minnesota Statutes 1976, Section 43.19, by add­
ing a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike lines 10 to 13 and insert: 

"Subd. 5. [PROMOTIONS; WORK STATION LOCATION.] 
No employee of any agency in the executive branch shall be 
deemed ineligible for promotion to a position solely because of 
the location of the employee's current work station or the location 
of the work station to which the employee would be assigned if 
promoted to that position." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 315: A bill for an act relating to state government; 
•tate zoological board; providing for a member designated by the 
Dakota county board; amending Minnesota Statutes 1976 Section 
85A.0l, Subdivision I. ' 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, strike "person designated" and insert "resident 
of Dakota county appointed" 

Page 1, line 18, strike "ex-officio" and insert "additional voting" 

Page 1, line 18, strike "but" and insert a period 

Page 1, strike line 19 and insert "The Dakota county member 
shall be compensated as provided for other members and shall 
serve at the pleasure of the Dakota county board. 

Sec. 2. This act is effective the day after final enactment." 

Further, amend the title as follows: 

Page 1, line· 2, strike "state governm·ent;" and insert "the" 
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Page 1, line 3, strike "a member designated" and insert "an 
additional voting member appointed" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 902: A bill for an act relating to state finance; autho-· 
rizing payments pursuant to grievance resolutions; amending Min, 
nesota Statutes 1976, Section 16A.l 7, Subdivision 7. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 1, line 13, strike "such" 

Page 1, line 16, strike "and regulations" 

Page 2, after line 13, insert: 

"Sec. 2. This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

S. F. No. 820: A bill for an act relating to public land surveys; 
creating a state land surveys board and providing for the employ­
ment of a state land surveyor; prescribing the powers and duties 
of the board and the state land surveyor; authorizing the board 
to contract with the several counties for the preservation and re­
monumentation of the United States public land survey; providing 
for the financing thereof; authorizing the several counties to levy 
an ad valorem tax to pay their share of the cost; prescribing penal­
ties; and appropriating money; amending Minnesota Statutes 
1976, Section 287.21. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [LEGISLATIVE FINDINGS,] The legislature finds 
lhat it is in the public interest that the public records and the 
monuments established by the United States public land survey 
be perpetuated and preserved, and that in those instances where 
the monuments have been destroyed, obliterated, or obscured to 
an extent that they are difficult to locate, that they be reestab­
lished with permanent monuments and their positions perpetuated. 
The legislature further finds that the preservation of the records 
and monuments and remonumentation when necessary is of state­
wide significance. 

Sec. 2. [DEFINITIONS.] Subdivision 1. Unless the language or 
context clearly indicates that a different meaning is intended, as 
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used in sections 1 to 7, the terms defined in this section have the 
meanings given them. 

Subd. 2. "Land surveyor" means any person licensed to practice 
the art and science of land surveying pursuant to the provisions 
of Minnesota Statutes, Sections 326.02 to 326.15. 

Sec. 3. [RESPONSIBILITIES AND DUTIES OF THE COUN­
TY BOARD.] Subdivision 1. [DUTIES GENERALLY.] The 
county board of each county shall coordinate, administer and 
supervise the preservation and perpetuation of the monuments and 
records of the United States public land survey within the county, 
and where necessary, reestablish the public land survey corners by 
remonumentation. 

Subd. 2. [CONTRACTS.] The county board may enter into all 
necessary contracts for the purpose of carrying out the provisions 
of sections 1 to 7. 

Sec. 4. [DUTIES OF COUNTY SURVEYOR IN REMONU­
MENTATION PROGRAM.] Under the direction of the county 
board, the county surveyor, or a land surveyor designated by the 
county board, shall coordinate, supervise, and administer the 
following functions, duties, and responsibilities: 

(1) Resurrect, monument and perpetuate the land survey monu­
ments, section corners, quarter section corners, meander corners, 
and witness corners, or other corners established by the United 
States public land survey within Minnesota, and preserve all per­
tinent field notes, plats and documents; 

(2) Cause a standard monument, as determined by the Minne­
sota state board of architecture, engineering, land surveying and 
landscape architecture, to be placed at established public land 
survey corner sites where practical permanently indicating Min• 
nesota public land survey corners. If such monuments cannot be 
placed at the exact corner point, then witness corners of similar 
design shall be placed as close as possible to the true comer; 

(3) Establish and maintain a safe storage for a comprehensive 
system of recordation of information, respecting all monuments 
established by the United States public land survey within this 
county, and such records as may be pertinent to the establishment 
or maintenance of land corners, Minnesota coordinate system sta­
tions and accessories and monuments in general; 

( 4) Establish and record a state plane coordinate position for 
each monument of the public land survey when the extended 
geodetic network base data is available; 

(5) Provide for township maps where sufficient monuments 
have been established and tied into the state plane coordinate 
system and record the coordinate data on the township map 
along with bearings and distances, and assist in the proper record­
ing of the same by duly constituted public officials; 

(6) Provide for section mapping for the county showing the 
monuments established and the bearings and distances, and the 
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state plane coordinate position determined and recorded . . These 
maps shall become a part of the public record and shall be duly 
recorded by the proper county officials. Property lines of record 
may be shown on these maps. Geodetic control and monument 
positions may be shown when available; 

(7) Collect and preserve information obtained from surveys to 
establish land monuments or land boundaries. This information 
shall become a part of the public record and shall be duly recorded 
by the proper county officials; 

(8) Furnish upon reasonable request and tender of the required 
fees therefor, certified copies of records created or maintained by 
the county. Fees to be charged for certified copies shall be fixed 
by the county, but shall not exceed the. fee authorized in Minne­
sota Statutes, Section 357.18, for comparable records. All fees 
collected shall be paid into the county treasury; and 

(9) Prescribe regulations designed to establish uniform profes­
sional surveying and mapping methods and standards, in the coun-
ty, for the purposes of sections 1 to 5. · 

Sec. 5. [ENTER UPON PRIVATE PROPERTY DAMAGES.] 
Any county surveyor and any land surveyor designated by a couno 
ty pursuant to a contract with the county board, may lawfully 
enter upon private property for the purpose of making· surveys, 
or for searching for or relocating or remonumenting land monu­
ments, stations or section corners, provided the owner or occupant 
of the property is notified in advance of the intended entry. Rea­
sonable care shall be taken to prevent unnecessary damage to 
the property should any of these persons necessarily damage the 
property of the owner in making surveys, searches, or remonu­
mentations. The county board may make reasonable payment 
for the damage. Members of the board and its employees and con­
tractors of the board are personally liable for any damage caused 
by their wantonness, willfulness, or negligence. 

Sec. 6. [CERTAIN RECORDS TO BE FURNISHED UPON 
WRITTEN REQUEST OF THE COUNTY SURVEYOR.] AU 
state· departments and agencies, county · recorders and other offi• 
cials of county and city governments, including district court 
judpes. shall furnish the county surveyor certified copies of deeds, 
mortgages and other documents and instruments pertaining 
to land descriptions which are in their custody. Whenever prac­
ticable, the copy shall be furnished without cost; but, in no event 
shall the cost exceed the actual cost of reproduction. On the same 
basis of cost, the county surveyor upon· request therefor, shall 
furnish certified copies of records in his custody to state depart• 
ments and agencies and county and city officers. 

Sec. 7. [CONTRACTS.] The county board may enter into 
contracts for the performance of any of the functions, responsi­
bilities and duties enumerated in section 4, · provided the land 
surveyor in responsible control of the monumentation program is 
licensed as a land surveyor by the state board of architecture, 
engineering, land surveying ·and landscape architecture. · 
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Sec. 8. [COUNTY LAND SURVEY ACCOUNT; CREATION; 
EXPENDITURES.] Subdivision 1. A separate account is created 
in each county treasury to be known as the county land survey 
account. The account shall consist of all of the taxes imposed, 
collected and paid into the county treasury under the provisions 
of Minnesota Statutes, Sections 287.21 to 287.36. 

Subd. 2. Except as provided in subdivision 3, aU of the money 
in the county land survey account shall be expended by the coun­
ty solely for the purposes of sections 1 to 7 and for refunds of 
taxes erroneously or unjustly paid as provided in Minnesota 
Statutes, Section 287.28. Any county may make expenditures 
from its general fund, or from federal revenue sharing funds des• 
ignated for that purpose, in carrying out the purposes of sectioM 
1 to 7. 

Subd. 3. Upon certification to the county board by the coun­
ty surveyor or the land surveyor in responsible control of the 
monumentation program that the program has been completed 

. within the county in accordance with the provisions of sections 
1 to 7, the county board, if it so finds, may by resolution transfer 
any money remaining in the .county land survey account to the 
general fund of the county. Upon the transfer, the county land 
survey account shall cease to exist. Any money so transferred, 
together with money thereafter paid into the county treasury 
pursuant to Minnesota Statutes, Sections 287.21 to 287.36, may 
be used for any county purpose. 

Sec. 9. Minnesota Statutes ~976, Section 287.21, Subdivision 2, 
is amended to read: 

· Subd. 2. The proceeds of the taxes levied and collected under 
sections 287.21 to 287.36 shall be ereaited -~ the geaeral !-4 
deposited in the county treasury of the county where the taxes 
are collected . 

Sec. 10. Minnesota Statutes 1976, Section 287.25, is amended 
to read: 

287.25 [PAYMENT OF TAX; STAMPS.] The tax imposed 
by section 287.21 shall be paid by the affixing of a documentary 
stamp or stamps in the amount of the tax to the document or 
instrument with respect to which the tax is paid, provided that 
the commissioner of revenue may, in exceptional cases, permit 
the payment of the tax without the affixing of the documentary 
stamps and in such cases shall, upon receipt of the tax, endorse 
his receipt for such tax upon the face of the document or in­
strument. In such case the commissioner of revenue shall aepesit 
the IIHl~:::at •eew,eEI ;.. ~ et the ta.. with~ state keasurer 
~ tjae eredit et tjae geaeral ilmd transfer the tax received to 
the county treasury where the land is located. A sum sufficient 
for transfers pursuant to this section is annually appropriated 
from the general fund to the commissioner of revenue . 

Sec. 11. Minnesota Statutes 1976, Section 287.28, is amended 
to read: 
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287.28 [REFUNDMENTS OR REDEMPTION.] The com­
missioner of revenue may order the refundment in whole or in 
part of any tax which has been erroneously or unjustly paid and 
may allow for or redeem such of the stamps, issued under the 
authority of sections 287.21 to 287.36 as may have been spoiled, 
destroyed, or rendered useless or unfit for the purpose intended 
or for which the owner may have no use or which through mistake 
may have been improperly or unnecessarily ·used. Such order 
shall be made only upon written application of the taxpayer and 
shall, if the refundment exceeds $500, be valid only if approved 
by the attorney general. Refunds. therefor shall be paid .out of 
the geeeral fued ef tile .,;ate aeEI meneys tkerefel, tli'e he,eby 
&RRually llf'l}l'8f!i'iateEI kem the geeeml ·RIREI feF saeh f!YPf!ase 
county treasury where the land is located . 

Sec. 12. Minnesota Statutes 1976, Section 287.32, is amended 
to read: 

287.32 [COMMISSIONER OF REVENUE; DUTIES.] When 
any deed, instrument, or writing has been recorded or registered 
without the payment of the tax due thereon the tax, together 
with any penalty imposed under section 287 .31, shall be assessed 
by the commissioner of revenue and collected in the manner pro­
vided for the collection of taxes due under the provisions of 
chapter 290. The commissioner shall transfer the tax collected 
to the county treasury where the land is located. A sum sufficient 
for transfers pursuant to this section is annually appropriated 

. from the general fund to the commissioner of revenue. The com-
missioner of revenue shall enforce the provisions of sections 287 .2 i 
to 287.34 and shall have all of the powers prescribed in chapters 
270 and 290. He may prescribe rules and .regulations not incon­
sistent with sections 287.21 to 287.34 for their detailed and effi­
cient administration and may call upon any county attorney or 
the attorney general for assistance and may employ such additional 
employees as may be required in the administration of sectioM 
287.21 to 287.34. 

Sec. 13. [EFFECTIVE DATE.] This act is effective January 
1, 1978." 

Further, strike the title and insert: 

"A bill for an act relating to the public land surveys; authoriz­
ing the counties to contract for the preservation and remonu­
mentation of the United States public land survey; providing for 
the financing thereof: amending Minnesota Statutes 1976, Sec­
tions 287.21, Subdivision 2; 287.25; 287.28; and 287.32." 

And when so. amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera­
tions, to which was referred 

H. F. No. 1223: A bill for an act relating to administrative pro­
cedures; providing for notice and hearing in various administra-
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tive decisions; amending Minnesota Statutes 1976, Sections 
l0A.20, Subdivision 10; 17A.06, Subdivisions 2 and 3; 27.06; 
53.03, Subdivisions 1, 2 and 3;. 144.802; 155.11, Subdivisions 1 
and 2; 216A.05, Subdivision 5; 218.041, Subdivision 3; and 219.· 
741; repealing Minnesota Statutes 1976, Section 53.03, Subdivi­
sion 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Page 2, line 4, after the period insert "The board may elect 
to hold a contested case hearing if no objections to the appli­
cation are received.'' 

Page 6, line 31, strike "department of" 

Page 6, line 32, after "commerce" insert "commission" 

Page 7, line 1, strike "Any" and insert "Notice of a " 
Page 8, line 13, strike "such" and insert "the" 
Page 8, lines 16 to 17, strike "application be granted" and 

insert "commission approves the application" 

Page 8, lines 17 and 22, strike "department of commerce" and 
insert "commission" 

Page 9, line 15, after "municipality" insert "or if the service 
is to be provided in more than one municipality" 

Page 9, line 23, after the period insert "The board may elect 
to hold a contested case hearing if no objections to the applica­
tion are received." 

Page 11, line 14, after the period insert "The board may . elect 
to hold a contested case hearing if no objections to the applica­
tion are received." 

Page 12, line 23, after "to" insert "whomever he" 

Page 13, line 1, after the period insert "The commission may 
elect to hold a contested case hearing. if no objections to the 
petition are received." -

Page 13, line 1, after "received" insert ", or if received and 
withdrawn,'' 

Page 14, lines 5 and 6, strike the new language 

Page 15, line 3, after the period insert "The commissioner may 
elect to hold a contested case hearing if no objections to the peti­
tion or application are received." 

Page 15, after line 20, insert: 

"Sec. 15. This act is effective in respect to applications, claims 
and petitions received by appropriate agencies on and after July 
I, 1977." 

Amend the title as follows: 

Page 1, line 3, strike "and hearing" 
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Page 1, line 4, after the semicolon insert "removing hearing 
requirements in certain application proceedings when no objec­
tions to the application are received;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-­
referred 

S. F. No. 1236: A bill for an act relating to veterans affairs; 
providing for a study of the need for a veterans facility; appro­
priating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike section 2 
Amend the title as follows: 
Line 3, strike the semicolon 
Line 4, strike "; appropriating money" 
And when so amended the bill do pass. Amendments adopted 

Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 759: A bill for an act relating to public safety; clarify­
ing the duties of the commissioner of public safety in regard to 
the stste criminal justice telecommunications network; appro­
priating money; amending Minnesots Ststutes 1976, Sections 
299C.46; 299C.48; and Chapter 299C, by adding a section; repeal­
ing Minnesots Statutes 1976, Section 299C.45. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 4, strike section 4 

Renumber the following sections 

Amend the title as follows: 
Line 5, strike "appropriating money;" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 472: A bill for an act relating to retirement; additional 
employer contributions to amortize the deficit in the ~chers' re­
tirement fund; amending Minnesots Ststutes 1976, Section 354.42, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, delete "four" 
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Page 1, line 15, strike "and one half' and insert "three" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted, 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 448: A bill for an act relating to public safety; requir­
ing implementation of 911 emergency telephone systems; provid­
ing for standards and waivers; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 30, strike "shall" and insert "may". 

Page 3, line 3, strike "on a" and insert "among local units of 
government." 

Page 3, strike line 4 

Page 3, line 15, after "caller" insert ", except that where a 
county board has provided for the. implementation of an operating 
911 emergency telephone system after December 15, 1982, each 
public utility providing telephone service within that 911 service 
area shall provide for .the above conversion within four years· after 
the date of the county board action" 

Page 5, line 12, after "board" insert "in the metropolitan area" 

Page 7, line 8, strike "$25,000" and insert "$34,450" 

Page 7, line 9, strike "$25,000" and insert "$37;583" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred 

S. F. No. 90 and H. F. Nos. 1180, 314, 297, 451, and 676 makes 
the following report: 

That S. F. No. 90 and H. F. Nos. 1180, 314, 297, 451 and 676 
be placed on the General Orders Calendar in the order indicated. 

That there were no other bills before the subcommittee on 
which floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman, from the Subcommittee on Committees, recom­
mends that the following named Senators be and they hereby are 
appointed as a Conference Committee on: 

H.F. No. 1475, pursuant to the request of the House: 

Messrs. Mccutcheon, Johnson, Hanson, Stokowski and Peter­
.son. 
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H.- F. No. 324, pursuant to the request of the House: 

Messrs. Schmitz, Olhoft and Dunn. 

H. F_, No.- 921, pursuant to the request of the House: 

Messrs. Purfeerst-, Vega and Frederick. 

S. F. No .. 583, pursuant to the request of the Senate: 

Messrs. Solon, Spear and Davies. 

Mr. Coleman moved that the foregoing appointments be ap­
proved, The motion prevailed., 

SECOND READING OF SENATE BILLS 

S, F. Nos. 126, 899, 1214, 266, 801, 809, 793, 1236, 759, 472 
,;,,nd 448 were read the second time and referred to the Subcom­
rniitee on Bill Scheduling of the Committee on Rules and Ad­
ministration_, 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 491, 106, 536, 315, 902 and 1223 were read the 
,econd time and referred to the Subcommittee on Bill Scheduling 
,,f the Committee on Rules and Administration, 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 1:00 
o'clock p.m., Thursday, May 12, 1977. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




