
38THDAYJ THURSDAY, APRIL 21, 1977 1095 

THIRTY-EIGHTH DAY 
St. Paul, Minnesota, Thursday, April 21, 1977, 

The Senate met at 10:00 o'clock a.m. and was called to order by , 
the President. 

<IJALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena• 
tors answered to their names: 
Ashbach Engler Kleinbaum Olhoft Siller9 
Benedict Gearty Knoll Penny Stokowski 
Bernhagen Gunderson Laufenburger Perpich Stumpf 
Borden Hanson Lessard Peterson Deland.A. 
Chenoweth Hughes Lewis Pillsbury Ulland,J. 
Chmielewski Humphrey Luther Purfeerst Vega 
Coleman Johnson Menning Schmitz Wegener 
Davies Keefe,J. Milton Schrom Willet 
Dieterich Keefe, S. Moe Setzepfandt 
Dunn Kirchner Nelson Sikorski 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rabbi Bernard Raskas. 
The roll was called, and the following Senators answered to 

their names: 
Anderson Frederick Laufenburger Penny Spear 
Ashbach Gearty Lessard Perpich Staples 
Bang Gunderson Lewis Peterson Stokowski 
Benedict Hanson Luther Pillsbury Strand 
Bernhagen Hughes McCutcheon Purfeerst Stumpf 
Borden Humphrey Menning Henneke Ueland,A. 
Brataas Jensen Merriam Schaaf Ulland, J. 
Chenoweth Johnson Milton Schmitz Vega 
Chmielewski Keefe,J. Moe Schrom Wegener 
Coleman Keefe, S. Nelson Setzepfandt Willet 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdahl Sikorski 
Dunn Knoll Olhoft Sillers 
Engler Knutson Olson Solon 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Tennessen was excused from the Session of today. Mr. 
Gunderson was excused from the Session of today at 12:00 o'clock 
noon. 

I 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

April 15, 1977 

I have the honor to inform you that the following enrolled Acts 
of the 1977 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1977 

43 22 April 14 
104 23 April 14 

168 24 April 14 
418 25 April14 

Sincerely, 

Date Filed 
1977 

April 15 
April 15 
April 15 
April 15 

Joan Anderson Growe, 
Secretary of State 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Messrs. Vega; Kleinbaum; Keefe, S.; Luther and Laufenburger 
introduced-

S. F. No. 1391: A bill for an act relating to taxation; changing 
income tax credit for political contributions to include federal 
and local candidates; increasing maximum credit; amending Minne
sota Statutes 1976, Section 290.06, Subdivision 11. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knutson and Frederick introduced-

S. F. No. 1392: A bill for an act relating to handicapped per
sons; creating the board for barrier free design; prescribing its 
powers and duties; providing for the amendment of rules relating 
to buildings and facilities for the physically handicapped; amend
ing Minnesota Statutes 1976, Sections 471.466; and 471.467, 
Subdivision 1; and Chapter 471, by adding a section; repealing 
Minnesota Statutes 1976, Sections 299F.41 to 299F.45. 

Referred to the Committee on Governmental Operations. 

Mr. Vega, Mrs. Staples, Messrs. Sikorski and Milton intro
duced--
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S. F. No. 1393: A bill for an act relating to public health; regu
lations for the preservation of public health; authorizing the state 
board of health to regulate the establishment, operation and main
tenance of certain non-hospital clinical laboratories; amending 
Minnesota Statutes 1976, Section 144.12, Subdivision 1. 

Referred to the Committee on Health, Welfare and Correctionil. 

Messrs. Olson, Bernhagen, Borden, Setzepfandt and Peterson 
introduced-

S. F. No. 1394: A bill for an act relating to taxation; continuing 
certain tax incentives for pollution control property; amending 
Minnesota Statutes 1976, Section 290.06, Subdivision 9. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon and Willet introduced-

S. F. No. 1395: A bill for an act relating to education; public 
television; altering the calculation of matching funds required by 
public stations; appropriating money; amending Minnesota Stat-'. 
utes 1976, Section 139.18, Subdivision 2. 

Referred to the Committee on Education. 

Messrs. Ogdahl and Knutson introduced-

S. F. No. 1396: A bill for an act relating to taxation; providing 
that rent credit survives death of claimant; amending Minnesota 
Statutes 1976, Section 290.984. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Perpich introduced-

S. F. No. 1397: A bill for an act relating to the city of Gilbert; 
authorizing proportionate service pensions for firemen. 

Referred to the Committee on Governmental Operations. 

Mr. Davies introduced-

S. F. No. 1398: A bill for an act relating to highway traffic reg-' 
ulation; change of course; clarifying requirement to signal a tum; . 
amending Minnesota Statutes 1976, Section 169.19, Subdivision 4. 

Referred to the Committee on Transportation. 

Messrs. Dieterich, Nichols, Knutson, Bernhagen and Sikorski 
introduced-

S. F. No. 1399: A bill for an act relating to welfare; clarifying 
the powers of guardianship by the commissioner; amending Min-
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nesota Statutes 1976, Sections 252A.02, Subdivision 2; 252A.03, 
Subdivision 3; 252A.04, Subdivision 3; 252A.07, Subdivision 1; and 
252A.18; repealing Minnesota Statutes 1976, Section 252.03. 

Referred to the Committee on Judiciary. 

Messrs. Hughes, Menning, Gunderson, Strand and Ueland, A. 
introduced-

S. F. No. 1400: A bill for an act relating to education; school 
districts; requiring school boards to appoint textbook advisory 
committees; amending Minnesota Statutes 1976, Section 123.40, 
by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Milton; Coleman; Keefe, S. and Lewis introduced-

S. F. No. 1401: A bill for an act relating to public health; re
quiring uniform accounting and reporting standards for hospitals; 
authorizing the establishment of a comprehensive hospital rate set
ting and control system; requiring certain information from cer
tain professional standards review organizations; amending Min
nesota Statutes 1976, Sections 144.697, by adding subdivisions; 
144.698, Subdivision 1, and by adding a subdivision; and 144.701, 
Subdivisions 2, 5 and 6; repealing Minnesota Statutes 1976, Sec
tion 144.702. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Menning, Setzepfandt and Luther introduced-

S. F. No. 1402: A bill for an act proposing an amendment to 
the Minnesota Constitution, adding a section to Article XIII; re
quiring that vacancies in the United States senate be filled by 
election. 

Referred to the Committee on Elections. 

Messrs. Hughes, Stumpf and Mccutcheon introduced-

S. F. No. 1403: A bill for an act relating to Ramsey county; 
codifying existing laws relating to the composition, terms, selection 
and redistricting of the board of commissioners; providing for the 
time and place of certain board meetings; authorizing rules of 
procedure and the keeping and publication of a board journal; 
amending Laws 197 4, Chapter 435, Section 2.05, and by adding 
sections; repealing Laws 1974, Chapters 435, Sections 2.01, 2.02 
and 2.06; and 576, Section 2, Subdivisions 1, 2, 3 and 5. 

Referred to the Committee on Local Government. 

Messrs. St~f, Gunderson, Hughes, Nichols and Ueland, A. 
introduced-
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S. F. No. 1404: A bill for an act relating to education; public 
libraries; providing grants for certain libraries and setting guide• 
lines for interlibrary cooperation; amending Minnesota Statute~ 
1976, Sections 121.23 and 121.24; repealing Minnesota Statutes 
1976, Sections 121.22 and 134.035. 

Referred to the Committee on Education. 

Mr. Benedict mtroduced-

S. F. No, 1405: A bill for an act relating to the organization and 
operation of state government; citation enforcement of violations, 
of statutes and rules in the departments of agriculture, healti,,, 
labor ancl industry, and public safety and the pollution controi. 
agency; providing tm appointment of enforcement agents; autbc;c. 
cizing the supreme court to promulgate rules governing .orocedut'B ' 
and forms of citations. 

Referred to the Committee on Governmental Operations 

Messrs. Wegener, Purfeerst, Dunn and Olson introduced--

S. F. No. 1406: A bill for an act relating to agnculture; clarifying 
certam tenns; eliminating six months license provision;; permitting-- , 
license suspension; permitting waiver of the right to a hearin!(, 
clarifying weighing locations and weighing fees; amending Minne• 
•ota Statutes 1976, Sections 17 A.03, Subdivisions 6 and 7; 17 A.IJ4 
Subdivision 1, and by adding a subdivision; 17 A.05, Subd1vis10n 2; 
17A.06, Subdivisions 2 and 3; 17A.10; and 17A.U. ' 

Refer.ed to the Committee on Agriculture and Natural Re, 
sources, 

Messrs. Bernhagen, Benedict, Chmielewski, Bang and Frederick , 
introducei!-

a F. No. l4ll7: A bill for an act relating to taxation; providing 
that inheritance tax exemptions be based on the statewide average 
annual wage; amending Minnesota Statutes 1976, Section 291.05• ' 

Referred to the Committee on Taxes and Ta>: Laws. 

Messrs. Jensen, Knutsor, and_ Renneke introduced--

S, F No. 1408, A bill for an act relating to crimes and correc• 
tions; sentencing and post conviction disposition of criminal. of
{enders; providing for determinate terms for cerbun crimes; amend 
,,,_g Minneaota Statutes 1976, Sections 242, 19, Subdivision l; _•243 __ 
1J&: 243.00; 243.,IR· 299.F,8U; 299F .815; 609,02, by adding ~ sub,., 
u,vision; 609,tO; 60S.12, Subdi,....ion I; 60!!.135, SuMiVIsion t: 
609 J:9, SO!idil;;; 609 2~'. 609.205: 609.225; 600.2<; 609.245; 609.%,, 
Su!~di.v:i,:,{nst :.>; i'l(,:9J3--'t ~ '109,.343; ,609 ,:144: 60SJJ:i(f11

.; 609.5~!:.; (~(',~l' ... 

5b, t'>ubdiyision 2; tepe><hng Minnesota St&tutes 1976, Section• 
60!U i.: and 609.346 

Reierroo to the Committee on Judiciary. 



1100 JOURNAL OF THE SENATE [38THDAY 

Mr. Peterson introduced-

S. F. No. 1409: A bill for an act relating to watershed districts; 
Cormorant Lakes watershed district; providing for election of 
managers; establishing election procedures. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Borden and Vega introduced-

S. F. No. 1410: A bill for an act relating to the attorney general; 
changing appointments; removing restrictions on assignment of 
deputy and assistant attorneys general; amending Minnesota 
Statutes 1976, Sections 8.02 and 268.12, Subdivision 5; repealing 
Minnesota Statutes 1976, Sections 8.023; 8.024; 8.026, and 84.025, 
Subdivision 6. 

Referred to the Committee on Governmental Operations. 

Mr. Johnson introduced-

S. F. No. 1411: A bill for an act relating to pesticides; pre
scribing certain limitations on the aerial application of pesticides; 
imposing requirements for pesticide application in certain areas; 
amending Minnesota Statutes 1976, Chapter 18A, by adding 
sections. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Hughes, Schrom, Kleinbaum, Anderson and Knutson 
introduced-

S. F. No. 1412: A bill for an act relating to education; higher 
education coordinating board; private post-secondary institutions; 
exempting theological seminaries from the requirement of registra
tion with the board; amending Minnesota Statutes 1976, Chapter 
136A, by adding a section. 

Referred to the Committee on Education. 

Mr. Hanson, Mrs. Staples, Messrs. Setzepfandt, Willet and Moe 
introduced-

S. F. No. 1413: A bill for an act relating to unemployment com
pensation; providing eligibility for benefits for certain retired work
ers; amending Minnesota Statutes 1976, Section 268.09, Subdi
vision 1. 

Referred to the Committee on Employment. 

Messrs. Hanson, Setzepfandt, Bernhagen, Peterson and Lessard 
introduced-
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S. F. No. 1414: A bill for an act relating to agriculture; soil con
ditioners and pesticides; prescribing the powers and duties of the , 
commissioner of agriculture in relation thereto; eliminating regu- , 
latory powers of the Minnesota pollution control agency under 
certain circumstances; amending Minnesota Statutes 1976, Sec
tions 17.712; 17.725, Subdivision 1; 18A.32, by adding a subdivi- ' 
sion; and 116.07, Subdivision 1. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Stumpf, Hughes and Chenoweth introduced-

S. F. No. 1415: A bill for an act relating to Independent School 
District 625; providing for the severance pay of employees. 

Referred to the Committee on Education. 

Mr. Moe, for the Committee on Finance, introduced-

S. F. No. 1416: A bill for an act relating to the organization and 
operation of state government; appropriating money for welfare, 
corrections, health, and other purposes, including appropriations 
for the departments of public welfare, vocational rehabilitation, 
corrections, corrections ombudsman, health, health related boards, , 
and public assistance programs; and repealing Minnesota Statutes 
1976, Section 261.233. 

Under the rules of the Senate, laid over one day. 

Mr. Menning introduced-

S. F. No. 1417: A bill for an act relating to Pipestone county; 
authorizing transfer of county nursing home equipment to certain 
private nursing homes in the county. 

Referred to the Committee on Local Government. 

Messrs. Pillsbury, Hughes, Schmitz, Milton and Keefe, J. in
troduced-

S. F. No. 1418: A bill for an act relating to bodies of water; al
lowing counties to exercise certain functions with approval of dis
trict; amending Minnesota Statutes 1976, Section 378.32, Subdivi
sion 1. 

Referred to the Committee on Local Government. 

Messrs. Setzepfandt, Benedict, Wegener and Ueland, A. intro
duced-

S. F. No. 1419: A bill for an act relating to cities; providing 
for the biennial adjustment of dollar amounts in certain statutes 
affecting city government and other political subdivisions; amend-
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ing Minnesota Statutes 1976, Sections 210A.22; 326.03, Subdi
vision 2; 340.11, Subdivisions 11 and 14; 340.119, Subdivision 3, 
340.12; 412.691; 429.041, Subdivisions 1 and 2; 461.12; 471.345, 
Subdivisions 3, 4 and 5; 471.88, Subdivisions 5 and 8; and 475.60, 
Subdivision 2. 

Referred to the Committee on Local Government. 

Messrs. McCutcheon, Johnson, Dieterich and Olhoft intro
duced-

S. F. No. 1420: A bill for an act relatmg to taxation; changing 
the method of collecting the excise tax on liquor; appropriating 
:money; amending Minnesota Statutes 1976. Section 34R485. S,i1b
division 1; and Chapter 340, by adding a section. 

Referred to the Committee on Taxes and Tax L<!WS 

Mr .. Nichols mtroduced-

S. F. No. 1421: A bill for an act relating to education; creating 
a higher education consortium for southwestern Minnesota; ap
propriating money .. 

Referred to the Committee on Education. 

Mr. Laufenburger introduced-

S. F. No. 1422: A bill for an act relating to unemployment com
pensation; providing for conformity with federal requirements; 
providing for agricultural and domestic service ,employees; defin
mg independent contractors; altering covered employment; chang
ing certain accounting periods; regulating employer's contributions; 
permitting joint employer accounts; providing for the noncharging 
of certain benefits; providing for extended benefits; providing for 
certain public employees; providmg for .-elease of certain informa
tion; amending Mmnesotm Statutes 1976, Sections 268 .. 04, Subdi
visions 10, 12 and 22, and by adding a subdivision; 268.05, Sub
division 5; 268.06, Subdivisions 1, 5, 21, 22, 25 and 28, an<ll by 
adding subdivisions; 268.07, by adding" subdivision; 268.071, Sub
divisions l and 6; 268.08, Subdivision 5, and by adding subdivi
sions; 268.09, Subdivision 1; 268.11, Subdivision 2; and 268.12, 
Subdivision 12; repealing Minnesota Statutes 1976, Section 268.08, 
Subdivision 5. 

li<.efened oo the Committee on Emplo,yment. 

Mr. President: 

.I have tbe honor to announce the passage by the B:otlSe of the 
following Senate F'tle, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectively re
quested:: 
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S. F. No. 483: A bill for an act relating to the operation of state 
government; raising base salaries for certain executive branch em~ 
ployees, metropolitan agency officers, legislators, judges and judi~ 
cial branch employees; limiting possible increases for certain 
executive branch employees; limiting the ability of appointing 
authorities to fill certain unclassified positions; prohibiting sal" 
aries of employees of political subdivisions from exceeding the sal
ary of the governor; prohibiting salaries of court referees from 
exceeding the salaries of judges; removing achievement awards; 
appropriating money; amending Minnesota Statutes 1976, Sections 
3.099; 3.102; 3A.02, Subdivision 1; 15A.081, Subdivision 1, and 
by adding subdivisions; 15A.083; 43.067; 43.09, Subdivision 2a; 
473.123, Subdivision 4; 473.141, Subdivision 7; 473.605, Subdivis 
sion 2; 487.01, Subdivision 5; 487.02, Subdivision 1; 488A.021, 
Subdivision 8; and 488A.19, Subdivision 10; repealing Minnesota 
Statutes 1976, Sections 3.13; 15A.081, Subdivision 4; 43.066; 
43.069; 487.05 and 490.102, Subdivision 5. 

Senate File No. 483 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 18, 1977 

,VALL OF THE SENATE 

Mr. Gearty imposed a call of the Senate for the proceedings on 
S. F. No. 483. The following Senators answered to their names: 
Anderson 
Ashbach 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 

The Sergeant at Arms 
members. 

Knoll Peterson 
Laufenburger Pillsbury 
Lessard Purfeerst 
Menning Schaaf 
Moe Schmitz 
Nelson Schrom 
Nichols Setzepfandt 
Ogdahl Sieloff 
Olhoft Siller• 
Penny Solon 
Perpich Staples 

was instructed to bring 

CONCURRENCE AND REPASSAGE 

Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

in the absent
1 

Mr. Gearty moved that the Senate concur in the amendments, 
by the House to S. F. No. 483 and that the bill be placed on its' 
repassage as amended. The motion prevailed. 

S. F. No. 483: A bill for an act relating to the operation of' 
state government; raising base salaries for certain executive branch 
employees, metropolitan agency officers, legislators, judges and 
judicial branch employees; limiting possible increases for certain' 
executive branch employees; limiting the ability of appointing I 
authorities to fill certain unclassified positions; prohibiting salaries 

1 of employees of political subdivisions from exceeding the salary 
of the commissioner of finance; prohibiting salaries of court ref-, 
erees and hearing examiners from exceeding the salaries of judges; 

1 appropriating money; amending Minnesota Statutes 1976, Sections 
I 
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3.099; 3.102; 3A.02, Subdivision 1; 15A.081, Subdivision 1, and by 
adding subdivisions; 15A.083; 43.067; 43.069; 473.123, Subdi
vision 4; 473.141, Subdivision 7; 473.605, Subdivision 2; 487.01, 
Subdivision 5; 487.02, Subdivision 1; 488A.021, Subdivision 8; 
and 488A.19, Subdivision 10; repealing Minnesota Statutes 1976, 
Sections 3.13; 15A.081, Subdivision 4; 43.066; 487.05; 490.102, 
Subdivision 5; and 526.18. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 25, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes Luther Perpich 
Benedict Humphrey McCutcheon Peterson 
Borden Johnson Menning Purfeerst 
Chenoweth Keefe, S. Merriam Schaaf 
Coleman Kleinbaum Milton Schmitz 
Davies Knoll Moe Sieloff 
Dieterich Laufenburger Nelson Sikorski 
O,,arty Lessard Ogdahl Solon 
Hanson Lewis Olson Spear 

Those who voted in the negative were: 

Staples 
Stokowski 
Stumpf 
Vega 
Willet 

Ashbach Dunn Keefe, J. Penny Billers 
Bang Engler Kirchner Pillsbury Strand 
Bernhagen Frederick Knutson Renneke Ueland, A. 
Brataas Gunderson Nichols Schrom Ulland, J. 
Chmielewski Jensen Olhoft Setzepfandt Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectively re
quested. 

S. F. No. 170: A bill for an act relating to political subdivisions; 
regulating certain interests in contracts by public officials; amend
ing Minnesota Statutes 1976, Section 471.88, Subdivisions 2, 
5, and 8. 

Senate File No. 170 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 20, 1977 

CONCURRENCE AND REPASSAGE 

Mr. Olhoft moved that the Senate concur in the amendments by 
the House to S. F. No. 170 and that the bill be placed on its re
passage as amended. The motion prevailed. 
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S. F. No. 170 was read the third time, as amended by the, 
House, and placed on its repassage. 

I 

The question was taken on the repassage of the bill, as amended. , 

The roll was called, and there were yeas 44 and nays 11, as , 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Bernhagen 
Chenoweth 
Chmielewski 
Davies 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Keefe,J. 
Kirchner 
Kleinbaum 

Knutson 
Lessard 
Lewis 
McCutcheon 
Menning 
Milton 
Moe 
Nelson 
Ogdahl 

Those who voted in the negative were: 

Benedict 
Dieterich 
Johnson 

Keefe, S. Luther 
Laufenburger Merriam 

Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schaaf 

Billers 
Spear 

Schmitz 
Seitzepfandt 
Sieloff 
Staples 
Strand 
Ueland,A. 
Vega 
Wegener 

Stumpf 
Ulland, J. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 324, 542, , 
946,947,145,557, 818 and 979. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 18, 1977 

Mr. President: 

I have the honor to announce the passage by the House of the , 
following House Files, herewith transmitted: H. F. Nos. 7, 61 and 
1107. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 20, 1977 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com- ' 
mittee, consisting of three members of the House, on the amend- , 
men ts adopted by the House to the following Senate File: 

S. F. No. 226, A bill for an act relating to minimum wage; pro
viding a higher minimum wage; amending Minnesota Statutes 
1976, Section 177.24. 
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There has been appointed as such conunittee on the part of the 
House: 

Farley, Enebo and Zubay. 

Senate File No. 226 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 20, 1977 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 324: A bill for an act relating to sheriffs; fees and 
mileage allowance; amending Minnesota Statutes 1976, Section 
357.09, Subdivisions 1, 2, and 4; repealing Minnesota Statutes 
1976, Sections 357.09, Subdivision 5; and 357.10. 

Referred to the Conunittee on Rules and Administration for 
comparison with S. F. No. 395 now on General Orders. 

H. F. No. 542: A bill for an act relating to the city of Saint 
Paul; establishing a public housing agency; transferring functions 
from housing and redevelopment authority. 

Referred to the Committee on Local Government. 

H. F. No. 946: A bill for an act relating to the trunk highway 
system; adding a new route in substitution of an existing route. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 612 now on General Orders. 

H. F. No. 947: A bill for an act relating to railroads; allowing 
reduced rates for transportation of waste material for reprocessing; 
amending Minnesota Statutes 1976, Section 218.021, Subdivision 2. 

Referred to the Committee on Commerce. 

H. F. No. 145: A bill for an act relating to highways; requiring 
a hearing by a county board prior to the adoption of a resolution 
revoking a county highway that would revert to a town; amending 
Minnesota Statutes 1976, Section 163.11, by adding a subdivision. 

Referred to the Committee on Local Government. 

H. F. No. 557: A bill for an act relating to highways; requiring 
reimbursement of fire fighting and protection expenses in certain 
instances. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 20 now on the Calendar. 

H. F. No. 818: A bill for an act relating to highway traffic regu
lations; implements of husbandry; restricting the speed of certain 
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implements of husbandry on the highways; providing a penalty; 
amending Minnesota Statutes 1976, Chapter 169, by adding a sec
tion. 

Referred to the Committee on Transportation. 

H, F. No. 979: A bill for an act relating to state lands; authoziz. 
ing the conveyance by the state of certain lands in St. Louis county 

Referred to the Committee on Local Government. 

H. F, No, '7: A bill for an act relating to labor relations; provid
ing for successor clauses in collective bargaining agreements; 
requiring successor employers to assume certain obligations; re
quiring notice of collective bargaining agreements to successor em
ployers; requiring notice of successor transactions to exclusive 
representatives; allowing successor transactions in violatfon of -~ 
collective bargaining agreement to be enjoined; amending Minne
sota Statutes 1976,. Chapter 179, by adding a section. 

Referred to the Committee on Employment. 

H, F. No. 61: A bill for an act relating to the city ot Cottage 
Grove; authorizing the rendering of emergency service by a phy-
aiclan's trained mobile intensive care paramedic; authorizing rea
sonable charges for the services; granting limited immunity from 
civil liability fo,· l)8.ramedics and physicians advising or instructing 
paramedics. 

Referred to the Committee on Local Government. 

H. F, No, 1107: A bill !or an act relating to natural resources; 
authorizing the commissioner of natural resources to sell certain 
lands in Itasca county; appropriating money. 

Referred to the Committee on Agriculture and Natural Re· 
sources. 

JME!t'<D~:?l! l)F :Gt()iWII\/Jl"it'EE!i. 

Mr. Coleman moved that the Committee .Reports at tile Desk 
be now adopted. The motion prevailed, 

Mx Davies from the Committee or, J uiliciary, to, 1W)ooc;1 ,,~,f,~ 
.referred 

S. F .. No. !43: A bill for an act relating to -crimes and crimine.is; 
prohibiting ,certain acts against :railroad employees and others, 
and railroad property; prescribing penalties; umending Minneirow, 
St.atutes 1976_ Chapter 609, oy •dding a ;;ectior.. 

Reports l;he .,.me back with tbe recommendatioll<. tliat tile hill 
ii:Je <1mended ,as foilows: 

Pagel, line 11, strike "AND"' and insert'".','' 

P.ag~ t, line I2, strike "OTHERS.';" ,m~ ,111,,..,,t,: 
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"(1) Whoever throws or deposits any type of debris or waste 
material on any railroad track or whoever causes damage or causeq 
another person to damage, tamper, change or destroy any railroad 
track, switch, bridge, trestle, tunnel, signal or moving equipment 
used in providing rail services, with intention to cause injury, acci
dent or derailment, is guilty of a felony." 

Page 1, line 12, strike "(1)" and insert "(2)" 

Page 1, line 13, strike "or along" 

Page 1, line 14, strike "or right-of-way" 

Page 1, line 16, after "tunnel" insert a comma 

Page 1, line 17, strike the first "or" 
Page 1, line 17, strike "any railroad property" and insert 

"'moving equipment" 

Page 1, line 18, strike "could cause" and insert "creates a reason-
ably foreseeable risk of" 

Page 1, line 19, strike "shall be" and insert "is" 

Page 1, line 19, strike "felony" and insert "gross misdemeanor" 

Page 1, line 20, strike "(2)" and insert "(3)" 

Page 1, line 21, strike "other" and insert "moving" 

Page 1, line 22, strike "railroad" 

Page 1, line 22, strike "shall be" and insert "so as to endanger 
the safety of another is" 

Page 1, line 22, strike "felony" and insert "gross misdemeanor" 
Page 1, line 23, strike "(3)" and insert "(4)" 

Page 2, line 2, strike "other raliroad" and insert "moving" 

Page 2, line 2, strike "shall be" and insert "so as to endanger 
the safety of another is" 

Amend the title as follows: 

Page 1, line 3, strike "and" 

Page 1, line 4, strike "others," 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 836: A bill for an act relating to safe deposit com
panies; including credit unions among those businesses that may 
:rent out safe deposit boxes without license or bond therefor; 
amending Minnesota Statutes 1976, Section 55.06, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1976, Section 52.04, is amended 
to read: 

52.04 [POWERS.] A credit union shall have the following 
powers: 

( 1) To receive the savings of its members either as payment 
on shares or as deposits, including the right to conduct Christmas 
clubs, vacation clubs, and other such thrift organizations within 
its membership; 

(2) To make loans to members for provident or productive pur
poses as provided in section 52.16; 

(3) To make loans to a cooperative society or other organization 
having membership in the credit union; 

(4) To deposit in state and national banks and trust companies 
authorized to receive deposits; 

(5) To invest in any investment legal for savings banks or for 
trust funds in the state; 

( 6) To borrow money as hereinafter indicated; 

(7) To adopt and use a common seal and alter the same at 
pleasure; and 

(8) To make payments on shares of and deposit with any other 
credit union chartered by this or any other state or operating 
under the provisions of the federal credit union act, in amounts 
not exceeding in the aggregate 25 percent of its unimpaired assets 
providing that payments on shares of and deposit with credit 
unions chartered by other states shall be restricted to credit unions 
insured by the National Credit Union Administration. The restric
tions imposed by this clause shall not apply to share accounts 
and deposit accounts of Minnesota central credit union in U.S. 
central credit union; 

( 9) To contract with any licensed insurance company or society 
to insure the lives of members to the extent of their share accounts, 
in whole or in part, and to pay all or a portion of the premium 
therefor; 

(10) To indemnify each director, officer, or committee member, 
or former director, officer, or committee member against all ex
penses, including attorney's fees but excluding amounts paid pur
suant to a judgment or settlement agreement, reasonably incurred 
by him in connection with or arising out of any action, suit, or 
proceeding to which he is a party by reason of being or having 
been a director, officer, or committee member of the credit union, 
except with respect to matters as to which he shall be finally 
adjudged in such action, suit, or proceeding to be liable for negli
gence or misconduct in the performance of his duties. Such indem
nification shall not be exclusive of any other rights to which he may 
be entitled under any bylaw, agreement, vote of members, or other
wise; and 

_I_ 
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(11) Upon written authorization from a member, retained at 
the credit union, to make payments to third parties by withdrawals 
from the member's share or deposit accounts or through proceeds 
of loans made to such member, or by permitting the credit union 
to make such payments from the member's funds prior to deposit; 
to permit draft withdrawals from member accounts; however, this 
clause does not permit a credit union to establish demand deposits 
( checking accounts) for its members; 

( 12) To inform its members as to the availability of various 
group purchasing plans which are related to the promotion of thrift 
or the borrowing of money for provident and productive purposes 
by means of informational materials placed in the credit union's 
office, through its publicstions, or by direct mailings to members 
by the credit union; 

(13) 'l'o facilitate its members' voluntary purchase of types of 
insurance incidental to promotion of thrift or the borrowing of 
money for provident and productive purposes including, but not 
limited to the following types of group or individual insurance: Fire, 
theft, automobile, life and temporary disability; to be the policy 
holder of a group insurance plan or a sub-group under a master 
policy plan and to disseminate information to its members con
cerning the insurance provided thereunder; to remit premiums to 
an insurer or the holder of a master policy on behalf of a credit 
union member, provided that the credit union shall obtain writtei, 
authorization from such member i'or remittance by sb&re or deposit 
withdrawals or through proceeds of loans made by such members, 
or by permitting the credit union to make 1Uch payments from tlte 
member's funds prior to deposit; and to accept from the insurer 
teimimrsement for the actual cost ,,f ministerial tasks performooi 
pertaining to insurance; 

(14) In furtherance of the twofold purpose of promoting thrift 
among its members and creating a source of credit for them ;it 
legitimate rates of interest for provident purposes, and not in lim
itation of the specific powers hereinbefore conferred, to have all 
the powers enumemtec!, authorized, and permitted by this chapter, 
and such other rights, privileges and powera '"s may be incident,,.\ 
to, or necessary for, the accomplishment of the objedives anc! pur, 
poses of the credit union. ; and 

(15) To rent safe deposit bores to its members provided r/'l.e 
cr-,dit union obtains adequate insurance or bonding coverage for 
losses which might result from tl\e rental of safe deposit boxes, " 

Renumber the remaining sections 

Amend! the title as follows, 

Page 11 Hne 5. after the oomll.l8 .irurer-t "6Sections ti2JJ4~ iainO:'' 

Page l, line 6, strike ''S.,ction ,, 

And when so amended the bill do pass. Amendments adopte& 
Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was ' 
referred 

S. F. No. 678: A bill for an act relating to savings banks; allow- 1 

ing savings banks to establish negotiable order of withdrawal ac- , 
counts; amending Minnesota Statutes 1976, Chapter 50, by add
ing a section. 

Reports the same back with the recommendation that the bill 
1 

be amended as follows: 

Page 1, line 14, strike "such accounts shall be" and insert "the 
accounts are" 

Page 1, line 18, strike "such" and insert "the" 

Page 1, line 21, after the period insert: 

"A savings bank shall always keep a reserve of at least seven 1 

percent of its non-interest or non-dividend bearing negotiable order 
of withdrawal accounts, which shall be in cash, cash items in pro
cess of collection, balances due on demand from solvent banks in 1 

the United States, and not more than thirty percent in direct 
obligations of the United States Treasury which mature within 
one year from the date the obligations are first considered as a 
part of the bank's reserve. If on any one day a savings bank shall ' 
fail to meet the reserve requirements of this section then that bank , 
shall pay a fine of $50 per "day to the commissioner of banks on his , 
making a request for payment. Whenever the commissioner of 
banks shall determine that the maintenance of sound banking 
practices or the prevention of injurious credit expansion or con- , 
traction makes action advisable, he may by directive change the 
requirements as to reserves against non-interest or non-dividend 
bearing negotiable order of withdrawal accounts in savings banks. 1 

The reserve requirements established in any such directive shall , 
not be less than seven percent, nor more than those required of 
member banks of the Federal Reserve System on the date that the ' 
directive is issued by the commissioner unless these reserve re
quirements are less than seven percent. " 

Amend the title as follows: 

Page 1, line 4, before the semicolon insert "; imposing reserve 1 

requirements'' 

And when so amended the bill do pass. Amendments adopted. ' 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was referred 

H. F. No. 380: A bill for an act relating to bicycles; registration; 
administration of the bicycle registration Jaw; including unicycles 
within the definition of bicycle; clarifying provisions relating to 
bicycle registration; providing for the disposition of certain service 
fees charged in handling registrations; extending the time for the 
report of the commissioner of public safety to the legislature on 
recommendations for mandatory registration of bicycles; amending 



1112 JOURNAL OF THE SENATE [38THDAY 

Minnesota Statutes 1976, Sections 168C.02, Subdivision 2; 168C.-
03; 168C.07; 168C.10; 168C.ll, Subdivisions 1 and 2; 168C.12; 
168C.13, Subdivision 1; and Laws 1976, Chapter 199, Section 14, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, strike section 4 in its entirety 

Page 3, line 22, after "any" insert "agent or employee designated 
by a" 

Page 4, line 4, strike "such" and insert "the" 
Page 4, line 19, strike "or regulation" 

Page 4, line 21, strike "subject" 

Page 5, line 7, strike "and regulations" 

Page 5, line 19 before the period insert "except as a deputy 
registrar pursuant to section 168C.11, subdivision 1" 

Page 5, strike section 9 in its entirety and insert: 

"Sec. 8. Before January 15, 1978, the commissioner of public 
safety shall study and report to the legislature its recommendations 
for the mandatory registration of all bicycles operated in the state." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, strike "extending the time for the" and insert 
"requiring a" 

Page 1, line 13, strike "168C.10;" 

Page 1, line 14, after "168C.12;" insert "and" 

Page 1, line 14, strike"; and Laws" and insert a period 

Page 1, strike line 15 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was re-referred 

S. F. No. 494: A bill for an act relating to waters; authorizing 
conveyance of a dam easement and empowering the town of Hines 
in Beltrami county to maintain and operate a dam. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, strike "shall" and insert "may acquire by gift 
or purchase and may operate any existing dam or control works 
that may affect the level of waters situated wholly or partly within 
the boundaries of the town." 
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Page 1, strike lines 18 to 21, and insert "The electors of the 
town of Hines may levy taxes for the maintenance and operation of 
any dam conveyed pursuant to section 1 subject to the limitations 
specified in section 275.10." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1106: A bill for an act relating to solid waste disposal; 
authorizing counties to prohibit transportation of solid waste to 
other counties for disposal; authorizing counties to designate dis
posal sites for solid waste generated within their boundaries; 
amending Minnesota Statutes 1976, Section 400.04, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "within" 

Page 1, line 16, strike "the county" 

Page 1, line 16, before the period, insert ", provided that the 
county board has developed and approved by resolution a solid 
waste program which includes criteria for the selection of solid 
waste facilities to be used by the county" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 905: A bill for an act relating to the city of Mora; 
authorizing the issuance of electric revenue refunding bonds. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, strike "the favorable" 

Page 1, line 14, strike "vote of" 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Wegener, from the Committee on Local Government, to 
which was referred 

S. F. No. 1125: A bill for an act relating to solid waste; estab
lishing a solid waste management board in the counties of Fari
bault, Jackson, Martin and Watowan; prescribing its powers and 
duties; authorizing a solid waste disposal and resource recovery 
facility in the city of Fairmont; granting the city certain solid 
waste management powers; extending certain grants-in-aid for 
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solid waste management purposes; establishing a solid waste re
source recovery loan account; providing for state loans to finance 
construction of solid waste resource recovery facilities; appropri• 
ating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, after "Fairmont" insert "regional" 

Page 1, line 25, strike "Watowan" and insert "Watonwan" 

Page 2, line 2, strike "means garbage, refuse and other" and 
insert "shall have the meaning given in Minnesota Statutes, Chap
ter 116.06, Subdivision 10." 

Page 2, strike lines 3 through 12 

Page 2, line 29, after "FAIRMONT" insert "REGIONAL" 

Page 2, line 30, after "A" insert "regional" 

Page 8, line 23, strike "as often as" and insert "whenever" 

Page 10, line 14, strike "free from" and insert "subject to" 

Page 10, line 27, strike "free from" and insert "subject to" 

Page 11, line 15, strike "free from" and insert "subject to" 

Page 15, line 1, after "districts" insert "in accordance with rules 
established by the agency" 

Page 15, line 10, strike "deficiencey" and insert "deficiency" 

Amend the title as follows: 

Page 1, line 2, after "a" insert "regional" 

Page 1, line 4, strike "Watowan" and insert "Watonwan" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 975: A bill for an act relating to counties; authorizing 
appointment of county administrators without referendum; amend
ing Minnesota Statutes 1976, Section 375A.06, by adding a sub
division. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 13, insert: 

"Sec. 2. Minnesota Statutes 1976, Section 375.48, Subdivision 
1, is amended to read: 

375.48 [EXECUTIVE SECRETARY; APPOINTMENT; 
QUALIFICATIONS.] Subdivision 1. Notwithstanding the provi
sions of sections 375A.01 and 375A.12, the board of county com-
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missioners of any county may appoint and employ an executive 
secretary upon such terms and conditions as it deems advisable 
and is authorized to appropriate funds and provide suitable office , 
space for such office .. The county board shall set the salary of the 
secretary. He shall be chosen solely on the basis of his training, ' 
experience and administrative qualifications and need not be a 
resident of the county at the time of his appointment. The execu
tive secretary serves at the pleasure of the board and his employ- ' 
ment may be terminated by the board without notice. The county 
board may provide for a termination allowance." 

Amend the title as follows: 

Page 1, line 3, after "administrators" insert "and executive 
secretaries" 

Page 1, line 4, strike "Section" and insert "Sections 375.48, Sub- ' 
division 1; and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

S. F. No. 117: A bill for an act relating to the firemen's relief , 
association of the city of Albertville, computation of years of ser
vice for volunteer firemen. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Correc-
tions, to which was referred ' 

S. F. No. 899: A bill for an act relating to nursing homes; clarify
ing requirements for administration and inspections; changing pro
visions for reimbursement of expenses for interest on capital in
debtedness; deleting certain provisions and adding new provisions 
on investment allowance; providing an annual cost settlement; ap
propriating money; amending Minnesota Statutes 1976, Sections 
144A.05; 144A.10, Subdivisions 2 and 5; 256B.27, by adding a 
subdivision; 256B.44, Subdivision 3; 256B.45; 256B.47, Subdivi
sion 1; and Chapter 256B, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 23, strike "during" 

Page 2, line 24, strike "the remainder of its license year" 

Page 3, line 16, strike " in the license year following the year in " 
and insert " any other inspection " 

Page 3, line 17, strike "which the correction order was issued" 

Page 3, after line 24, insert: 
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"Sec. 4. Minnesota Statutes 1976, Section 144A.61, Subdivision 
6, is amended to read: 

Subd. 6. [TRAINING PROGRAM.] Each nursing assistant 
hired to work in a nursing home on or after July January 1, 
wn 1979 , shall have successfully completed an approved nursing 
assistant training program or shall be enrolled in the first avail
able approved training program which is scheduled to commence 
within 60 days of the date of the assistant's employment. Ap
proved training programs shall be offered at the location most 
reasonably accessible to the enrollees in each class. 

Sec. 5. Minnesota Statutes 1976, Chapter 144A, is amended by 
adding a section to read: 

[144A.612] [STATE BOARD OF HEALTH; NURSING AS
SISTANT TRAINING; REPORT TO LEGISLATURE.] The 
state board of health shall on or before January 15, 1978, report 
to the legislature with its recommendations for the appropriate 
type of training for nursing assistants, the appropriate type or 
types of institutions which should offer the training programs, the 
method or methods to be used in funding the training programs, 
and the appropriate state agency to regulate the training pro
grams." 

Page 3, after line 29, insert: 
"Sec. 7. Minnesota Statutes 1976, Section 256B.43, is amended 

by adding subdivisions to read: 

Subd. 5. Depreciation shall be allowed for all governmentally 
owned nursing homes regardless of the source of funds used to 
construct or expand the facility. The provisions of this subdivision 
shall apply to all cost reports submitted on or after November 1, 
1972. 

Subd. 6. The state agency shall by rule establish a separate 
depreciation allowance for land improvements, equipment and 
vehicles. 

Sec. 8. Minnesota Statutes 1976, Section 256B.44, Subdivision 
2, is amended to read: 

Subd. 2. After the first three years that a nonproprietary or gov
ernmentally owned nursing home has been owned by its current 
owners, the state agency shall not recognize as an allowable cost 
the expense of interest on net debt for any indebtedness and loans 
which exceed 100 percent of the net asset value of the facility. 

The provisions of this subdivision shall not apply to the payment 
of interest on indebtedness finally incurred prior to April 13, 1976, 
if the interest is otherwise allowable." 

Page 4, line 9, after "256B.45," insert "Subdivision 1," 

Page 4, line 19, strike "1977" and insert "1978" 

Pages 4 and 5, delete Subdivisions 2 and 3 from the bill and 
insert: 
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"For each successive year in which there is no transfer of own-· 
ership of a nursing home, the investment allowance shall be in- 1 

creased by one percent of the original investment allowance, but 
the increases shall be limited to a maximum of 25 percent of the 1 

original investment allowance." 

Page 5, after line 14, insert: 

"Sec. 11. Minnesota Statutes 1976, Section 256B.45, Subdivi- , 
sion 4, is amended to read:" 

Page 5, line 15, strike "3" and reinstate "4" 

Page 5, line 28, reinstate the stricken language 

Page 5, line 29, reinstate the stricken language 

Page 5, line 30, reinstate the stricken language and insert before 
the period "which do not directly relate to the provision of patient 
care" 

Page 6, strike sections 8 and 9 and insert: 

"Sec. 13. Minnesota Statutes 1976, Section 256B.47, Subdivi- 1 

sion 2, is amended to read: 

Subd. 2. The following costs shall not be recognized as allow
able to the extent that these costs cannot be demonstrated by 
the nursing home to the state agency to be directly related to the 1 

provision of patient care: (1) pelitieal ~-st ~ salaries 
or expenses of a lobbyist, as defined in section lOA.01, subdivision 
11, for lobbying activities; {&} (2) advertising designed to en-

1 courage potential residents to select a particular nursing home; 
W (3) assessments levied by the health department for uncorrect
ed violations; ~ ( 4) legal fees for unsuccessful challenges to 
decisions by state agencies; and -fet (5) dues paid to a nursing 
home or hospital association. The state agency shall promulgate 
rules establishing standards which shall distinguish between any 
patient-care related components and non-patient-care related com- , 
ponents of these costs, where applicable. For purposes of these 
rules, the state agency shall exercise emergency powers and 
establish emergency rules pursuant to section 15.0412, subdivision 
5, before September 1, 1977. The state agency shall by rule ex
clude the costs of any other items which it determines are not 
directly related to the provision of patient care. 

Sec. 14. Minnesota Statutes 1976, Section 256B.48, Subdivi
sion 1, is amended to read: 

256B.48 [CONDITIONS FOR PARTICIPATION.] Subdivi- 1 

sion 1. No nursing home shall be eligible to receive medical assis- , 
tance payments unless it agrees in writing that it will refrain from: 

(a) Charging nonmedical assistance residents rates for similar 
services which exceed by more than ten percent those rates which 
are approved by the state agency for medical assistance recipi
enw, . For nursing homes charging non-medical assistance resi
dents rates less than ten percent more than those rates which 
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are approved by the state agency for medical assistance recipi
ents, the maximum differential in rates between non-medical 
assistance residents and medical assistance recipients shall not 
exceed the average differential which was in effect during the 
calendar year preceding April 13, 1976. If a nursing home has 
exceeded this differential since April 13, 1976, it shall return the 
amount collected in excess of the allowable differential stated by 
this subdivision to the non-medical assistant resident, or that 
person's representative, by July 1, 1977. Effective July 1, 1978, 
no nursing home shall be eligible for medical assistance if it 
charges nonmedical assistance recipients rates for similar services 
which exceed those which are approved by the state agency for 
medical assistance recipientst . Provided, however, that the a 
nursing home may ( 1) charge nonmedical assistance residents 
a higher rate for a private room, and (2) charge for special ser
vices which are not included in the daily rate if medical assistance 
patients are charged separately at the same rate for the same 
services in addition to the daily rate paid by the state agency; 

(b) Requiring an applicant for admission to the home, or the 
guardian or conservator of the applicant, as a condition of admis
sion, to pay an admission fee in excess of $100, loan any money 
to the nursing home, or promise to leave all or part of the appli
cant's estate to the home; and 

( c) Requiring any resident of the nursing home to utilize a 
vendor of health care services who is a licensed physician or 
pharmacist chosen by the nursing home. 

The prohibitions set forth in clause (b) shall not apply to a 
~fY retirement home with more than 325 beds includ
ing at least 150 licensed nursing home beds and which eestains oo 
ideR-afiahle amt &f fewe,, thaB 00 f'E'l'8eR-t &f the tetal -be,, el 
faeiffty aeru, w j>l'9Yid;, RlH'BiRg care ffi the resiaente &f the heme : 

(I) is owned and operated by an organization tax-exempt under 
section 290.05, subdivision 1, clause (i); and 

(2) at the time of admission places all of the applicant's assets 
which are required to be assigned to the home in a trust account 
from which only expenses for the cost of care of the applicant may 
be deducted; and 

(3) agrees in writing at the time of admission to the home to 
permit the applicant, or his guardian, or conservator, to examine 
the records relating to the individual's trust account upon request, 
and to receive an audited statement of the expenditures from his 
individual account upon request; and 

( 4) agrees in writing at the time of admission to the home to 
permit the applicant to withdraw from the home at any time and 
to receive, upon withdrawal, all of the unexpended funds remain
ing in his individual trust account; and 

(5) was in compliance with provisions (I) through ( 4) as of 
June 30, 1976 . 

Sec. 15. [REPEALER.] Minnesota Statutes 1976, Section 
256B.45, Subdivisions 2 and 3, are hereby repealed. 
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Sec. 16. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment." 

Renumber the sections in sequence 

Further, amend the title as follows: 

Page 1, line 7, strike "an annual cost settlement" and insert 
"depreciation allowances; providing for reimbursable expenses; 
providing for a study on nursing assistant training" 

Page 1, line 8, strike "appropriating money;" 

Page 1, line 10, after "5;" insert "144A.61, Subdivision 6;" 

Page 1, line 10, after "subdivision;" insert "256B.43, by adding 
subdivisions;" 

Page 1, line 11, strike "Subdivision 3" and insert "Subdivisions 
2 and 3" 

Page 1, line 11, after "256B.45" insert ", Subdivisions 1 and 4" 

Page 1, line 11, strike "Subdivision 1" and insert "Subdivisions 
1 and 2; 256B.48, Subdivision l; and Chapter 144A, by adding a 
section; repealing Minnesota Statutes 1976, Section 256B.45, Sub
divisions 2 and 3." 

Page 1, strike line 12 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1138: A bill for an act relating to probate; changing 
requirements for collection of personalty by affidavit; amending 
Minnesota Statutes 1976, Section 524.3-1201. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 18, after "presented" insert "a certified death cer
tificate of the decedent and" 

Page 2, line 2, strike the new language 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 971: A bill for an act relating to probate; registrars; 
specifying certain powers of registrars; amending Minnesota Stat
utes 1976, Section 524.1-307. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, strike "specified acts performable" and insert 
"acts specified in this chapter to be performed" 
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Page 1, line 21, strike "exempilified by the registrar or" and 
insert "exemplified" 

Page 1, line 22, after the period insert "All files shall be main
tained by the clerk of court." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 967: A bill for an act relating to probate; guardian
ships and conservatorships; providing for resignations and removals 
of guardians; providing for joinder of sureties in final account hear
ings; amending Minnesota Statutes 1976, Section 525.582. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 5, after "If" insert a comma 

Page 2, line 6, strike the first comma 

Page 2, line 11, strike", which" and insert". The judgment" 

Page 2, line 11, after "filed" insert " , docketed " 

Page 2, line 12, strike " docketed like " and insert " enforced in 
the same manner as " 

Page 2, line 12, strike " and " 

Page 2, line 13, strike "enforced in the same manner " 

Page 2, line 20, strike " incapable " and insert " incapacitated " 

Page 2, line 22, after the second "court" insert "upon petition 
or the courts' own motion" 

Page 2, line 22, after "him" strike "upon" and insert "after" 

Page 2, line 22, after "notice" strike ", upon" 

Page 2, strike line 23 except the period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 968: A bill for an act relating to probate; decrees of 
descent; changing the requirements for the notice of hearing on a 
petition for a decree of descent; amending Minnesota Statutes 
1976, Section 525.312. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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"d h "ck
1 

Page 1, line 13, strike "524.3-403 an restore t e stn en 
language I 

Page 1, line 13, after the period insert: "Notiee of the hearing, I 

in the form prescribed by court rule, shall also be given under 
direction of the clerk of court by publieation once a week for two I 

consecutive weeks in a legal newspaper in the county where the 
1 hearing is to be held, the last publication of which is to be at least 

ten days before the time set for hearing." 

And when so amended the bill do pass. Amendments adopted. 
1 

Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 970: A bill for an act relating to probate; personal 
representatives; providing for appointment of successor representa
tives; amending Minnesota Statutes 1976, Section 524.3-613. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 12, strike "With or without notice" and insert "Upon 
notice, if any, as the court or registrar shall require" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1175: A bill for an act relating to taxation; exempting 
probate deeds of distribution from conveyance recording require
ments; amending Minnesota Statutes 1976, Section 272.12. 

Reports the same back with the recommendation that the bill 
1 

do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to which 
was re-referred 

S. F. No. 202: A bill for an act relating to state government; 
creating a department of economic security; transferring powers; 
abolishing the departments of employment services and vocational 1 

rehabilitation; appropriating money; amending Minnesota Stat- , 
utes 1976, Sections 15.01; 15A.081, Subdivision 1; 15.0411, Sub
division 2; 43.09, Subdivision 2a; 62E.52, Subdivision 7; 129A.01; 
144.656; 144A.611, Subdivision 3; 144A.10, Subdivision 8; 145.895; 
245.75; 245.76; 245.765, Subdivision 1; 245.77; 256.01, Subdivision ' 
2; 256.011; 256.045; 256.462, Subdivision 3; 256.482, Subdivision 
1; 256.73, Subdivision 2; 256.736, Subdivisions 2, 3, 4, 5 and 7; 
256.75; 256.863; 256.871, Subdivision 7; 256.88; 256.89; 256.90; 
256.91; 256.92; 256.965; 256.978; 256B.02, Subdivision 5; 256B.041, 
Subdivision 6; 256B.064, Subdivision 2; 256B.26; 256B.27; 256B.30; 
256B.35, Subdivision 2; 256D.01, Subdivisions 1 and 2; 256D.02, 
Subdivisions 2, 3, 4 and 11; 256D.11, Subdivisions 1, 2, 6, 7 and 
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9; 256D.22; 256D.35, Subdivisions 1, 5 and 6; 256D.39; 256D.41; 
261.003; 261.232; 261.25; 268.04, Subdivision 8; and Laws 1976, 
Chapter 332, Section 9, Subdivisions 1, 7 and 8; repealing Minne• 
sota Statutes 1976, Sections 129A.02, Subdivision 1; 256.01, Sub
divisions 3 and 4; 256.12, Subdivisions 10, 14 and 15; and 256.73, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, after line 21, insert: 

"Subd. 5. [GOVERNOR'S MANPOWER OFFICE.] All powers, 
duties, and functions heretofore vested in or imposed upon the 
governor's manpower office pursuant to executive order of the gov0 

ernor are transferred to, vested in and imposed upon the commis0 

sioner of economic security." 

Page 5, strike Subd. 5 and insert: 

"Subd. 5. Except as otherwise provided in this act, all classi
fied employees and their positions assigned by a department or 
agency to perform any of the functions, powers or duties which 
are transferred by this act to the department of economic security, 
are transferred to the department of economic security. The posi
tions of all employees who are employed in the unclassified civil 
service by a department or agency to perform any of the func
tions, powers or duties which are transferred by this act to the 
department of economic security, with the exception of those 
unclassified positions established pursuant to the provisions of 
sections 43.05, subdivision 2, clause (11) and 43.09, subdivision 
2, clause (9), are abolished. Any employee in the unclassified 
civil service whose position is abolished by this act and who is 
not appointed to an unclassified position authorized by this act 
may be otherwise continued in the unclassified civil service in 
the department of economic security, but for a period not to 
exceed 12 months from the date on which the department com
mences operation. Such positions shall be authorized pursuant to 
the provisions of section 43.05, subdivision 2, clause (11). Nothing 
herein shall be construed as abrogating or modifying any rights 
now enjoyed by affected employees under terms of an agreemeTJJ; 
between an exclusive bargaining representative and the state or 
one of its appointing authorities." 

Page 5, strike Subd. 6 and insert: 

"Subd. 6. If the programs of the Federal Comprehensive Em
ployment and Training Act, the Federal Economic Opportunity 
Act and the Federal Community Services Act are transferred to 
the department of economic security, state employees involved 
in administration and implementation of these programs in the 
unclassified civil service of the state, except for the positions of 
executive director and deputy director of the programs, shall be 
transferred to the classified civil service of the state without 
competitive examination and shall be placed in the proper classi
fication by the commissioner of personnel with compensation as 
the classifications carry. Incumbents of positions placed in the 
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classified civil service shall receive status and length of service 
credit as would have accrued to them had they originally been 
appointed to the classified civil service; however length of service 
credit shall not include seniority under the provisions of a collec
tive bargaining agreement negotiated pursuant to sections .179.61 
to 179.77, until effective date of classified civil service. Annual 
leave and sick leave shall be transferred and accrued in accordance 
with the provisions of section 43.222." 

Page 23, line 14, strike "shall" 

Page 23, line 15, after "(1)" insert "Shall" 

Page 23, line 25, after "(3)" insert "Shall" 

Page 23, line 28, after"( 4)" insert "Shall" 

Page 23, line 32, after "(5)" insert "Shall" 

Page 24, line 15, after "(7)" insert "Shall" 

Page 24, line 18, after "(8)" insert "Shall" 

Page 25, line 1, before "Establish" insert "The commissioner 
shall" 

Page 57, line 1, strike "356D.40" and insert "256D.39" 

Page 58, after line 17 insert: 

"Sec. 72. Minnesota Statutes 1976, Chapter 268, is amended 
by adding a section to read: 

[268.027) [MANPOWER SERVICES.] The commissioner of 
economic security shall prepare the fiscal year "balance of the 
state" comprehensive manpower plan, develop statewide man
power policy, coordinate manpower related state agency plans and 
services with prime sponsors, and be solely responsible for admin
istering provisions of the comprehensive employment and training 
act of 1973, Public Law 93-203." 

Page 59, line 23, after the period insert "In no instance shall 
such notification be later than three months from the date of 
appointment of the commissioner of economic security." 

Page 59, strike lines 24 through 32 and insert: 

"Subd. 3. Within six months after commencement of the de
partmental operations the commissioner of economic security shall 
submit a plan to the governor and the legislature. The plan shall 
be the guide for the organization and management of the depart
ment. The plan shall provide for, but not be limited to: 

( a) Development of a single departmental process for address
ing policy issues and budgets; 

( b) Integrating administrative activities, procedures and re
porting requirements of department programs; 

( c) Reducing administrative costs and unnecessary administra
tive staff by 5 percent within two years; 
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( d) Development of a process for consumer input into the 
department; 

( e) Establishment of a unified local delivery system for state 
administered department programs; 

(f) Integrating programs for job training, development and 
placement services; 

( g) Integrating and simplifying client intake and eligibility 
processes; and 

(h) Standardization of administrative boundaries. Each element 
of the plan shall include a target date for implementation. During 
the first three years of departmental operation the commissioner of 
economic security shall, on a semi-annual basis, report on the prog
ress made in implementing the plan to the governor and the legis
lature. The report shall also compare current and historical pro
ductivity measurements." 

Page 60, strike lines 1 and 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 24, after "8;" insert "Chapter 268, by adding a 
section;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Governmental Operations. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1131: A bill for an act relating to metropolitan airports; 
authorizing reimbursement to commission members; clarifying its 
organization and authority; granting emergency authority to ex
pend funds; amending Minnesota Statutes 1976, Sections 4 73.605, 
Subdivisions 1 and 2; 473.606, Subdivisions 1 and 4; 473.608, Sub
divisions 1, 15 and 17; 473.611, Subdivision 5; 473.621, Subdivi
sions 2 and 4; 473.641, Subdivision 2; 473.652; repealing Minne
sota Statutes 1976, Sections 473.611, Subdivisions 1, 2, 3 and 4; 
and 473.621, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 11, strike "such" 

Page 2, line 11, after "as" insert "determined by" 

Page 2, line 11, strike "shall determine" 

Page 2, line 24, strike "such'' 

Page 2, line 24, strike "may be fixed" and insert "determined" 

Page 3, line 1, strike "such" 
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Page 3, line 1, strike "may be" 

Page 3, line 2, strike "fixed" and insert "determined" 

Page 3, line 7, strike "such" 

Page 3, line 7, strike "as" 

Page 3, line 8, strike "may be" 

Page 3, line 8, strike "such" and insert "the'' 

Page 3, line 9, strike "as are" 

1125 

Page 3, line 10, strike "such others as may be" and insert "those 
other powers" 

Page 3, line 11, strike "without" and insert "shall not have" 

Page 3, line 14, before ''meeting'' insert "a" 

Page 8, line 29, strike "convenience and safety" and insert "safe
ty and convenience" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1196: A bill for an act relating to aeronautics; provid
ing for joint interstate airports; amending Minnesota Statutes 
1976, Section 360.042, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike lines 10 to 18 and insert "Any airport located 
outside this state shall be treated under this chapter as an airport 
located within this state if that airport is acquired, constructed, 
operated or maintained pursuant to a joint agreement between a 
municipality in this state and an adjoining state or municipality 
therein." 

Amend the title as follows: 

Page 1, line 2, strike "providing for joint" 

Page 1, line 3, strike "interstate airports" and insert "requiring 
out of state airports operating under joint agreement with a Min
nesota municipality to be treated as airports located in Minnesota 
for purposes of state and federal assistance" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 1096: A bill for an act relating to highway traffic regu
lations; required equipment on certain vehicles; exempting military 
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vehicles of the United States from wheel flap requirements; amend• 
ing Minnesota Statutes 1976, Section 169.733. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1034: A bill for an act relating to transportation; ap
propriating money for the operation of Amtrak rail service between 
the Twin Cities and Duluth. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 8, strike "Subdivision l." 

Page 1, strike lines 20 through 22 

Page 2, strike lines 1 and 2 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 521: A bill for an act relating to highway traffic regu
lations; providing that a person may lawfully stop or park his 
motor vehicle on highways and streets under specified conditions 
for the purpose of aiding distressed motorists; amending Minne
sota Statutes 1976, Chapter 169, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, strike "in distress by reason of motor" 

Page 1, strike line 16 and insert "who signals for assistance by 
raising the hood of the vehicle or displaying a .flag, flare or simi/,ar 
signal" 

Page 2, after line 6, insert: 

"This section does not apply to any person who stops or parks 
a vehicle next to an unattended vehicle." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1208: A bill for an act relating to elections; providing 
that polling places be accessible to the elderly and physically han
dicapped; amending Minnesota Statutes 1976, Section 204A.09, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 21, strike "At" and insert "In" 

Page 2, line 1, strike "Each council" and insert "A governing 
body" 

Page 2, line 1, strike "only" 

Page 2, line 1, strike the comma and insert "only those" 

Page 2, line 3, strike "council'' and insert "governing body" 

Page 2, line 4, strike the colon 

Page 2, line 5, strike "(i) No acceptable or accessible" and insert 
"no available" 

Page 2, line 5, strike "exists" 

Page 2, line 6, strike the semicolon and insert "can be made 
accessible." 

Page 2, strike lines 7 to 12 and insert: 

"Sec. 2. Minnesota Statutes 1976, Section 204A.34, Subdivision 
2, is amended to read: 

Subd. 2. [DISABLED VOTER, ASSISTANCE.] Any person 
who is unable to enter a polling place except by reason of intoxi
cation may register and vote without leaving his vehicle. Two 
judges, who are not members of the same political party, shall 
likewise assist a voter who is at the eHtey of the flalliag f)laee 
bat whe is unable to enter the polling place to register and to 
complete a voter's certificate, and shall provide him with the 
necessary ballots. The voter may request additional assistance in 
marking his ballots as provided in subdivision 1. aeea::ce of phyffi
eaJ disabil~Yt f)l'0vided, aeweve,, that f€i' -#le fHH'fl"Be of this 
eee-tiea-; iatm,:e::tion is net playsreal eieahl!i.ty, aHd A person who 
is intoxicated may not vote." 

Sec. 3. [REPEALER.] Minnesota Statutes 1976, Section 204A.-
11, Subdivision 4, is repealed. " 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "providing assistance 
to voters unable to enter the polling place;" 

Page 1, line 5, strike "Section" and insert "Sections'' 

Page 1, line 5, before the period insert " ; and 204A.34, Subdivi
sion 2; repealing Minnesota Statutes 1976, Section 204A.ll, Sub
division 4 " 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 1310: A bill for an act relating to elections; prohibit
ing infiltration and sabotage of political campaigns; providing 
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penalties; amending Minnesota Statutes 1976, Chapter 210A, by 
adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, strike "gross" 

Page 1, line 11, strike "to seek" and insert'', with intent" 

Page 1, line 12, strike "by falsely posing" and insert ", to pose 
falsely" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 1014: A bill for an act relating to courts; providing 
for uniform conciliation court forms. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 487 .23, is amended 
by adding a subdivision to read: 

Subd. la. [CONCILIATION COURT FORMS.] The supreme 
court shall prescribe by rule forms for use in all the conciliation 
courts of the state. The forms prescribed shall be uniform so that 
forms supplied by one conciliation court may be used in any other 
conciliation court of the state. 

Sec. 2. Minnesota Statutes 1976, Section 487 .30, is amended 
by adding a subdivision to read: 

Subd. la. A complaint or counterclaim in the uniform form pre
scribed by the supreme court pursuant to section 487.23 shall be 
accepted by any conciliation court clerk and shall be forwarded 
together with the entire filing fee, if any, to the clerk of the appro
priate conciliation court. 

Every conciliation court shall accept a uniform complaint or 
counterclaim which has been properly completed and which has 
been properly forwarded to the court by another conciliation court. 

Sec. 3. Minnesota Statutes 1976, Section 488A.14, is amended 
by adding a subdivision to read: 

Subd. 3a. A complaint or counterclaim in the uniform form pre
scribed by the supreme court pursuant to section 487 .23 shall be 
accepted by the clerk of conciliation court and shall be forward
ed together with the entire filing fee, if any, to the clerk of the 
appropriate conciliation court. 

The conciliation court shall accept a uniform complaint or coun
terclaim which has been properly completed and which has been 
properly forwarded to the court by another conciliation court. 
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Sec. 4. Minnesota Statutes 1976, Section 488A.31, is amended 
by adding a subdivision to read: 

Subd. 3a. A complaint or counterclaim in the uniform form 
prescribed by the supreme court pursuant to section 487.23 shall 
be accepted by the clerk of conciliation court and shall be for
warded together with the entire filing fee, if any, to the clerk of 
the appropriate conciliation court. 

The conciliation court shall accept a uniform complaint or coun
terclaim which has been properly completed and which has been 
properly forwarded to the court by another conciliation court. 

Sec. 5. This act is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 2, strike "providing for" and insert "authorizing 
the supreme court to prescribe" 

Page 1, line 3, after "forms" and before the period insert "; di
recting the clerks of conciliation courts to accept uniform com
plaints and counterclaims from other jurisdictions; amending Min
nesota Statutes 1976, Sections 487 .23, by adding a subdivision; 
487.30, by adding a subdivision; 488A.14, by adding a subdivision; 
and 488A.31, by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 969: A bill for an act relating to probate; surety bonds; 
authorizing court to order accounting by and judgment against 
surety in proceedings to settle estate; amending Minnesota Stat
utes 1976, Section 524.3-606. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1976, Section 524.3-105 is 
amended to read: 

524.3-105 [PROCEEDINGS AFFECTING DEVOLUTION 
AND ADMINISTRATION; JURISDICTION OF SUBJECT 
MATTER.] Any interested person in a decedent's estate may 
apply to the registrar for determination in the informal proceed
ings provided in this article, and may petition the court for orders 
in formal proceedings within the court's jurisdiction including but 
not limited to those described in this article. Interim orders ap
proving or directing partial distributions, sale of property or 
granting other relief, including, but not limited to, waiving the 
lien of inheritance taxes on specific property may be issued by the 
court at any time during the pendency of an administration on the 
petition of the personal representative or any interested person. 
The court has exclusive jurisdiction of proceedings, to determine 
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how decedents' estates subject to the laws of this state are to be 
administered, expended and distributed. The court has concurrent 
jurisdiction of any other action or proceeding concerning a succes
sion or to which an estate, through a personal representative, may 
be a party, except actions to determine title to property, tort 
actions, foreclosure of mechanic's liens, any action or proceeding· 
in which property distributed by a personal representative or its 
value is sought to be subjected to rights of creditors or successors 
of the decedent and any actions under section 573.02." 

Page 2, line 25, strike "that proceedings" and insert "a proceed
ing under this clause" 

Page 2, line 30, strike "and" and insert a comma 

Page 2, line 30, strike "like" and insert "and enforced in the 
same manner as" 

Page 2, line 31, strike "and enforced in the" 

Page 2, line 32, strike "same manner" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "authorizing the court 
to issue interim orders;" 

Page 1, line 5, strike "Section" and insert "Sections 524.3-105; 
and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 973: A bill for an act relating to probate; rules of pro
cedure; providing for probate proceedings to be governed by rules 
of civil procedure; amending Minnesota Statutes 1976, Chapter 
524, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike line 10 

Page 1, line 11, strike "PROBATE PROCEEDINGS.]" and 
insert: 

"[524.1-304] [PRACTICE IN COURT.] Unless inconsistent 
with the provisions of this chapter or chapter 525," 

Page 1, line 12, strike "in so far" and insert "insofar" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 
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S. F. No. 895: A bill for an act relating to state government; 
creating the Minnesota sports facilities commission; prescribing 
its powers and duties; authorizing the me!r~politan coun~il . to 
issue bonds and levy taxes therefor; authorizmg the comm1ss10n 
to impose an admissions tax; imposing a wholesale liquor tax in 
the metropolitan area; requiring the completion of an environ
mental impact statement prior to construction of a new sports 
facility. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [473.551) [DEFINITIONS.] Subdivision 1. For 
the purposes of sections 1 to 12, the following terms shall have 
the meanings given in this section. 

Subd. 2. "Cities" means the cities of Minneapolis, Bloomington, 
and Richfield. 

Subd. 3. "Commission" means the metropolitan sports facilities 
commission. 

Subd. 4. "Debt service" means the principal and interest due 
each year on all bonds or revenue anticipation certificates issued 
by the council under section 10 or assumed by the council or for 
which the council is obligated under section 6. 

Subd. 5. "Metropolitan sports area" means the real estate in 
the city of Bloomington described in the ownership and opera
tions agreement, and all buildings, structures, improvements and 
equipment thereon, now owned by the cities. 

Subd. 6. "Metropolitan sports area commission" means that 
commission established by an ownership and operations agreement 
made and entered into as of August 13, 1954, validated by Laws 
1955, Chapter 445, to which the cities are now parties. 

Subd. 7. "Multipurpose sports facility" means a new single unit 
sports facility suitable for university or major league professional 
baseball, football, and soccer. 

Subd. 8. "Sports facility" or "sports facilities" means real or 
personal property comprising a stadium or stadiums suitable for 
university or major league professional baseball or for university 
or major league professional football and soccer, or for both, to
gether with adjacent parking facilities. 

Sec. 2. [473.552) [LEGISLATIVE POLICY; PURPOSE.] The 
legislature finds that the population in the metropolitan area has 
a need for sports facilities and that this need cannot be met 
adequately by the activities of individual municipalities, by agree
ments among municipalities, or by the private efforts of the peo
ple in the metropolitan area. It is therefore necessary for the 
public health, safety and general welfare to establish a procedure 
for the acquisition and betterment of sports facilities and to 
create a metropolitan sports facilities commission. 

Sec. 3. [473.553) [SPORTS FACILITIES COMMISSION; 
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MEMBERSHIP; ADMINISTRATION.] Subdivision 1. [GEN
ERAL.] The metropolitan sports facilities commission is estab
lished and shall be organized, structured, and administered as 
provided in this section and section 473.141, subdivisions 6 to 11, 
13, and 14. 

Subd. 2. [MEMBERSHIP.] The commission shall consist of 
six members appointed by the governor plus a chairman appointed 
as provided in subdivision 3. Initial appointments of members 
shall be made within 30 days of the effective date of this act. 
One member shall be appointed from each of the following combi
nations of metropolitan commission precincts defined in section 
473.141, subdivision 2: A and B; C and G; D and E; F and H. 
Two members shall be appointed from outside the metropolitan 
area. 

Subd. 3. [CHAIRMAN.] The chairman shall be appointed by 
the governor as the seventh voting member and shall meet all of 
the qualifications of a member, except the chairman need only 
reside within the metropolitan area. The chairman shall preside 
at all meetings of the commission, if present, and shall perform 
all other duties and functions assigned to him by the commission 
or by /,aw. The commission may appoint from among its mem
bers a vice-chairman to act for the chairman during his temporary 
absence or disability. 

Subd. 4. [QUALIFICATIONS.] Each member shall be a resi
dent of the precincts or area of the state for which he is appointed 
and shall not during his term of office hold the office of metropoli
tan council member or be a member of another metropolitan com
mission or hold any judicial office or office of state government. 
Each member shall qualify by taking and subscribing the oath of 
office prescribed by the Minnesota Constitution, Article V, Section 
6. The oath, duly certified by the official administering it, shall be 
filed with the chairman of the metropolitan council. 

Subd. 5. [TERMS.] The terms of the members representing pre
cincts A and Band C and G and the term of one of the members from 
outside the metropolitan area shall end the first Monday in Jan
uary, 1981. The terms of the other members and the chairman 
shall end the first Monday in January, 1983. After the initial 
term provided for in this subdivision, the term of each member 
and the chairman shall be four years. The terms shall continue 
until a successor is appointed and qualified. Members, other than 
the chairman, may be removed in the manner specified in chapter 
351. The chairman may be removed at the pleasure of the governor. 

Sec. 4. [473.556] [POWERS OF COMMISSION.] Subdivision 
1. [GENERAL.] The commission shall have all powers necessary 
or convenient to discharge the duties imposed by /,aw, including 
but not limited to those specified in this section. 

Subd. 2. [ACTIONS.] The commission may sue and be sued, 
and shall be a public body within the meaning of chapter 562. 

Subd. 3. [ACQUISITION OF PROPERTY.] The commission 
may acquire by lease, purchase, gift, or devise all necessary right, 
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title, and interest in and to real or personal property deemed 
necessary to the purposes contemplated by sections 1 to 12 within 
the limits of the metropolitan area. 

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or per
sonal property acquired, owned, leased, controlled, used, or occu
pied by the commission for any of the purposes of sections 1 to 
12 is declared to be acquired, owned, leased, controlled, used 
and occupied for public, governmental, and municipal purposes, 
and shall be exempt from taxation by the state or any political 
subdivision of the state, provided that such properties shall be 
subject to special assessments levied by a political subdivision for 
a local improvement in amounts proportionate to and not exceed
ing the special benefit received by the properties from the im
provement. No possible use of any such properties in any manner 
different from their use under sections 1 to 12 at the time shall 
be considered in determining the special benefit received by the 
properties. All assessments shall be subject to final confirmation 
by the council, whose determination of the benefits shall be con
clusive upon the political subdivision levying the assessment. 

Subd. 5. [FACILITY OPERATION.] The commission may 
equip, improve, operate, manage, maintain, and control the metro
politan sports area and sports facilities constructed or remodeled 
under the provisions of sections 1 to 12. 

Subd. 6. [DISPOSITION OF PROPERTY.] The commission 
may sell or otherwise dispose of any real or personal property 
acquired by it which is no longer required for accomplishment 
of its purposes. The property shall be sold in the manner provided 
by section 458.196, insofar as practical and consistent with sec
tions 1 to 12. The proceeds from the sale of any real property at 
the metropolitan sports area shall be paid to the council and used 
for debt service. 

Subd. 7. [CONTRACTS.] The commission may contract for 
materials, supplies, and equipment in accordance with section 
471.345, except in connection with the design and construction 
contracts referred to in subdivision 8. 

Subd. 8. [EMPLOYEES; CONTRACTS FOR SERVICES.] 
The commission may employ persons and contract for services 
necessary to carry out its functions. The commission may employ 
on such terms as it deems advisable persons or firms for the purpose 
of providing traffic officers to direct traffic on property under the 
control of the commission and on the city streets in the general area 
of the property controlled by the commission. The traffic officers 
shall not be peace officers and shall not have authority to make 
arrests for violations of traffic regulations. The commission, without 
advertisement for bids, may employ persons, firms, or corporations 
to perform one or more or all of the functions of architect, engineer, 
construction manager, or contractor for both design and construc
tion, with respect to all or any part of a project to build or remodel 
sports facilities. Any such person, firm, or corporation shall certify, 
before the contracts are finally signed, a construction price and 
completion date to the commission and shall post a bond in an 
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amount at least equal to 25 percent of the certified price, to cover 
any costs which may be incurred over and above the certified price, 
including but not limited to costs incurred by the commission or 
loss of revenues resulting from incomplete construction on the com
pletion date. The commission shall secure surety bonds as required 
in section 57 4.26, securing payment of just claims in connection with 
all public work undertaken by it. Persons entitled to the protection 
of the bonds many enforce them as provided in sections 57 4.28 to 
57 4.32, and shall not be entitled to a lien on any property of the 
commission under the provisions of sections 514.01 to 514.16. 

Subd. 9. [GIFTS AND GRANTS.] The commission may accept 
gifts of money, property, or services, may apply for and accept 
grants or loans of money or other property from the United States, 
the state, any subdivision of the state, or any person for any of its 
purposes, may enter into any agreement required in connection 
therewith, and may hold, use, and dispose of such money, property, 
or services in accordance with the terms of the gift, grant, loan 
or agreement relating thereto. Except for the acquisition, clearance, 
relocation, and legal costs referred to in section JO, subdivision 3, 
clauses (d) and (e), the commission shall not accept gifts, grants, 
or loans valued in excess of $2,000,000 without the prior approval 
of the council. In evaluating proposed gifts, grants, loans, and 
agreements required in connection therewith, the council shall 
examine the possible short-range and long-range impact on com
mission revenues and commission operating expenditures. 

Subd. 10. [RESEARCH.] The commission may conduct research 
studies and programs, collect and analyze data, prepare reports, 
maps, charts, and tables, and conduct all necessary hearings and 
investigations in connection with its functions. 

Subd. 11. [AGREEMENTS WITH UNIVERSITY.] The com
mission and the board of regents of the university of Minnesota 
may enter into agreements and do all other acts necessary to 
further the functions prescribed in sections 1 to 12. 

Subd. 12. [USE AGREEMENTS.] The commission may lease, 
license, or enter into agreements and may fix, alter, charge, and 
collect rentals, fees, and charges to all persons for the use, occupa
tion, and availability of part or all of any premises, property, or 
facilities under its ownership, operation, or control for purposes 
that will provide athletic, educational, cultural, commercial or other 
entertainment, instruction, or activity for the citizens of the metro
politan area. Any such use agreement may provide that the other 
contracting party shall have exclusive use of the premises at the 
times agreed upon. 

Subd. 13. [INSURANCE.] The commission may require any em
ployee to obtain and file with it an individual bond or fidelity 
insurance policy. It may procure insurance in the amounts it deems 
necessary against liability of the commission or its officers and 
employees for personal injury or death cn,l p1opert:.• drtmage Gr 
destruction, with the force and effect stated in Minnesota St..ttutes, 
Chapter 466, and against risks of damage to or destruction of any 
of its facilities, equipment, or other property. 



38THDAY] THURSDAY, APRIL 21, 1977 1135 

Sec. 5. [ 4 73.561] [EXEMPTION FROM COUNCIL REVIEW.] 
The acquisition and betterment of sports facilities by the commis
sion shall be conducted pursuant to sections 1 to 12 and shall not 
be affected by the provisions of sections 473.161, 473.165, and 
473.173. 

Sec. 6. [473.564] [METROPOLITAN SPORTS AREA.] Sub
division 1. [TRANSFER OF OWNERSHIP.] Thirty days after 
the effective date of this act, or at such later date as the council 
and the commission determine is advisable and consistent with the 
purposes of sections 1 to 12, the ownership of the metropolitan 
sports area shall be transferred to the commission. The cities and 
the metropolitan sports area commission shali cause all convey
ances and other instruments to be executed, delivered, and record
ed on their behalf which the commission, upon advice of counsel, 
deems necessary or desirable to transfer and convey to it all of 
the cities' right, title, and interest in and to the metropolitan sports 
area and all parts thereof and appurtenances thereto. The comp
troller-treasurer of the city of Minneapolis shall remit, endorse, 
assign and transfer to the treasurer or secretary-treasurer of the 
commission all moneys and securities credited to the metropolitan 
sports area fund on the city's official books and records under the 
provisions of the ownership and operations agreement, except the 
metropolitan sports area bond sinking fund. 

Subd. 2. [ASSUMPTION OF OBLIGATIONS.] Upon transfer 
of ownership of the metropolitan sports area to the commission, 
the council shall be and become obligated and shall provide for 
the payment of the principal and interest thereafter due and pay
able with respect to the general obligation bonds and revenue 
bonds issued by the city of Minneapolis under the provisions of 
the ownership and operations agreement among the cities and 
amendments thereto. The council shall provide to Minneapolis 
funds sufficient to meet the payments and to maintain the sinking 
fund pursuant to the agreement. When the balance in the sinking 
fund is sufficient to pay all remaining bonds and interest to their 
,maturity dates, or to an earlier date on which they have been 
called for redemption, the obligation of the council shall be dis
char~ed. When the principal and interest on the bonds have been 
paid in full, any balance remaining in the sinking fund, including 
interest earnings, shall be remitted to the council and used by the 
council for debt service. Upon transfer of ownership of the metro
politan sports area to the commission, the commission shall assume 
all of the cities' obligations and those of the metropolitan sports 
area commission under the provision of all use agreements now in 
effect, entered into by the metropolitan sports area commission on 
behalf of the cities, providing for the use of the metropolitan sports 
area or any part thereof by any person. The cities and the metro
politan sports area commission shall cause to be executed aU 
assignments and other documents as the commission, upon ad
vice of the counsel, shall deem necessary or desirable and appro
priate to vest all their rights and privileges under the agreements 
in the commission. Nothing herein shall be construed as imposing 
upon the council or commission an obligation to compensate the 
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cities or the metropolitan sports area commission for all or any 
part of the metropolitan sports area or to continue to operate and 
maintain the metropolitan sports area facilities taken over by the 
commission. 

Subd. 3. [EMPLOYEES.] Upon transfer of ownership all per
sons then employed by the metropolitan sports area commission 
shall be transferred to the metropolitan sports facilities commis
sion without loss of right or privilege. Nothing in this section shall 
be construed to give any such person the right or privilege to con
tinue in the same level or classification of employment previously 
held. The metropolitan sports facilities commission may assign any 
such person to an employment level and classification which it 
deems appropriate and desirable in accordance with its personnel 
code. 

Sec. 7. [473.565] [RETIREMENT; ADMINISTRATION; 
PURCHASES OF PRIOR SERVICE CREDIT.] Subdivision 1. 
All employees of the commission shall be members of the Minne
sota state retirement system with respect to service rendered on or 
after the effective date of this act, except as provided in this sec
tion. 

Subd. 2. Temporary employees hired for a period of less than 
six months and part time employees hired to work less than 30 
hours per week shall be excluded from membership in the retire
ment system if the commission certifies them to the executive 
director of the retirement system as being temporary or part 
time employees. 

Subd. 3. Any employee of the commission who was an employee 
of the metropolitan sports area commission on the effective date 
of this act and who was a member of the public employees retire
ment association on account of that employment may elect no 
later than 30 days following transfer of employment to the com
mission to remain a member of the public employees retirement 
association. The election shall be made on forms provided by the 
commission, and the commission shall give immediate notice of 
any such elections to the executive directors of the public em
ployees retirement association and the Minnesota state retirement 
system. Any person who makes such an election shall be excluded 
from membership in the Minnesota state retirement system with 
respect to employment by the commission. The commission shall 
make the required employer contributions to the public employees 
retirement association. 

Subd. 4. Any permanent full time employee of the commission 
who was a permanent full time employee of the metropolitan 
sports area commission on the effective date of this act, for whom 
the prior employment was not covered by the public employees 
retirement association, may obtain allowable service credit in the 
Minnesota state retirement system by paying to the retirement 
system ( a) an amount equal to four percent of his or her cur
rent salary rate multiplied by the days and months of such prior 
service for which he or she desires to obtain allowable service 
credit plus (b) a matching amount representing the employer's 
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required contributions, except that the commission may agree 
to pay the matching amount on behalf of its employees. Proof of 
prior permanent full time service and the duration thereof shall 
be established by the certification of the commission to the execu
tive director of the retirement system. The payments shall be 
made either in a lump sum or by payroll deduction arranged for 
on or before July 1, 1978. 

Sec. 8. [473.568] [TELECAST OF GAMES; RESTRICTIVE 
AGREEMENTS PROHIBITED.] Subdivision 1. No major league 
professional baseball, football, or soccer organization which is a 
tenant at a sports facility constructed or remodeled pursuant to 
sections 1 to 12 shall be a party to or benefit from an agreement, 
contract, arrangement, or other understanding which would pre
vent the telecast within the state or any part of the state of any 
game of the organization under the following conditions: ( a) if 
the game is to be telecast pursuant to an agreement by which 
any league of the professional sports organizations sells or other
wise transfers all or part of the rights of the league's member 
organizations in the sponsored telecasting of games of the organi
zations and (b) if 90 percent of the tickets of admission for seats 
at the game, which were available for purchase by the general 
public 120 hours or more before the scheduled beginning time 
of the game either at the sports facility where the game is to 
be played or at the box office closest to the sports facility, have 
been purchased 72 hours or more before the beginning time of 
the game. The right to telecast any such game in the state shall 
be made available, by the person or persons having such right 
to a television broadcast licensee on reasonable terms and con'. 
ditions, including adequate compensation to the commission for 
the resulting reduction in revenue from tickets and concessions, 
unless the telecasting would be a telecasting which Title 15 U.S.C. 
Section 1293 is intended to prevent. 

Subd. 2. The provisions of this section may be enforced by 
means of a civil suit for injunctive relief brought in the district 
court of the county in which the sports facility is located. 

Subd. 3. If this section is found to be unconstitutional and void, 
the remaining provisions of this act shall remain valid. 

Sec. 9. [473.571] [LOCATION AND DESIGN SELECTION.] 
Subdivision 1. [COMMISSION RESPONSIBILITY.] The com
mission shall determine the location and design specifications for 
new or remodeled sports facilities in the metropolitan area. 

Subd. 2. [PRELIMINARY PROPOSALS.] By August 1, 1977, 
the commission shall select, for further study and consideration, 
design specifications for not more than three locations in the 
metropolitan area and shall submit to the state planning agency 
information on the design specifications and locations sufficient in 
detail and extent in the judgment of the agency to allow the 
preparation of environmental impact statements. The design speci
fications shall include a variety of comparable facilities for each 
location. 
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Subd. 3. [ENVIRONMENTAL IMPACT STATEMENTS.] An 
environmental impact statement shall be completed for each alter
native selected by the commission. The statements shall be ini-• 
tiated, prepared, and completed in accordance with sections 1 ta 
12, and, to the extent not inconsistent with sections 1 to 12, in 
accordance with chapter 116D and rules issued pursuant thereto. 
The statements shall be prepared by the state planning agency. 
The agency may engage the department of transportation, the pol
lution control agency, the energy agency, or any other department 
or agency of the state, or private consultants, to conduct studies 
necessary to the preparation of the statements. The commission 
shall reimburse the state planning agency quarterly for costs in
curred by the agency in preparing the statements, including any 
costs charged over to the agency for studies conducted by other 
departments or agencies. The agency shall begin preparing the 
statements immediately upon receipt of information submitted in 
accordance with subdivision 2. The final statements shall be ac
cepted by the environmental quality board no later than 300 days 
following receipt of the information. 

Subd. 4. [METROPOLITAN COUNCIL REPORT.] By April 
1, 1978 the metropolitan council shall make a report to the com
mission on the consistency of the locations under consideration 
with the metropolitan council's policy plans, and the metropolitan 
development guide adopted by the council under section 473.145. 

Subd. 5. [PERMITS.] Within 60 days following the acceptance 
of the environmental impact statements by the environmental 
quality board, the pollution control agency and any other depart
ment, agency, or unit of government shall take final action ta 
approve or deny any permits necessary for the sports facilities 
and locations under consideration. 

Subd. 6. [COMMISSION PROPOSAL.] Within 90 days follow
ing the acceptance of the environmental impact statements by the 
environmental quality board, the commission shall make a final 
determination on design and location and shall submit to the 
metropolitan council a proposal to bond for and construct or re
model the sports facility or facilities. The commission's proposal 
shall contain all information deemed appropriate or necessary by 
the council to its determinations pursuant to section 10. The com
mission, in preparing the proposal for the council, may require of 
the potential lessee professional teams any and all relevant cor
porate financial data, including, but not limited to, profit and 
loss statements, annual audit statements, and balance sheets. The 
commission may keep the corporate financial data confidential 
except for members of the commission, the council, and designated 
staff. In evaluating the alternatives, the commission shall consider, 
among other factors, ( a) access to the locations from the rest of 
the metropolitan area and the state, (b) access to parking and 
public transit, ( c)environmental impact, ( d) total capital and 
operating costs to the commission and total commission revenues 
over the expected life of the facility, including the sale of land by 
the commission and any contributions by local units of govern
ment or other organizations, (e) the report of the council, (!) the 



38THDAY] THURSDAY, APRIL 21, 1977 1139 

availability of land and utilities, and ( g) the net gain or loss of 
property taxes to all local governmental units. Before submitting 
its proposal to the metropolitan council the commission shall hold 
hearings at locations both within and without the metropolitan 
area after appropriate notice to receive public testimony on loca
tion and design. 

Sec. 10. [473.581] [DEBT OBLIGATIONS.] Subdivision 1. 
[BONDS.] The council may by resolution authorize the sale and 
issuance of its bonds for any or all of the following purposes: 

(a) To provide funds for the acquisition or betterment of sports 
facilities by the commission pursuant to sections 1 to 12; 

(b) To refund bonds issued hereunder and bonds upon which 
the council is obligated under section 6; and 

( c) To fund judgments entered by any court against the com-· 
mission or against the council in matters relating to the commis
sion's functions. 

Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and 
$ecured in the manner provided in chapter 47 5 for bonds payable 
$Olely from revenues, except as otherwise provided in sections 1 
.lo 12, and the council shall have the same powers and duties as a 
municipality and its governing body in issuing bonds under that 
chapter. The bonds may be sold at any price and at public or 
private sale as determined by the council. They shall be payable 
solely from tax and other revenues referred to in sections 1 to 12, 
shall not be a general obligation or debt of the council or of the 
commission, and shall not be included in the net debt of any city, 
county, or other subdivision of the state for the purpose of any 
net debt limitation. No election shall be required. The principal 
amount shall not be limited except as provided in subdivision 3. 

Subd. 3. [LIMITATIONS.] If the commission's proposal and 
the construction contracts referred to in clause ( g) of this sub
division provide for the construction of a covered multipurpose 
sports facility, the principal amount of bonds issued pursuant to 
subdivision 1, clause (a), shall be limited to $55,000,000. If the 
commission's proposal and the construction contracts do not pro
vide for the construction of a cover on a proposed multipurpose 
sports facility and the commission does not otherwise contract for 
the construction or acquisition of a cover for the sports facility, 
the principal amount shall be limited to $42,000,000. If the com
mission'., proposal and the construction contracts .or,wide for the 
construction of a new sports facility for football and soccer and for 
remodeling the existing metropolitan stadium for baseball, the 
principal amount shall be limited to $37,500,000. The bonds is
sued pursuant to subdivision 1, clause (a), shall bear an average 
annual rate of interest, including discount, not in excess of seven 
and one-half percent. The proceeds of the bonds issued pursuant 
to subdivision 1, clause (aj, shall be used only for the acquisition 
and betterment of sports facilities suitable for baseball, football 
and soccer, with a seating capacity for football and soccer of ap
proximately 65,000 persons. The council shall issue its bonds and 
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construction of sports facilities may commence when the council 
has made the following determinations: 

( a) The commission has executed agreements with major league 
professional baseball and football organizations to use its sports 
facilities for all scheduled regular season home games and play-off 
home games and, in the case of the football organization, for at 
least one-half of its exhibition games played each season. The agree
ments shall be for a period of not more than 30 years nor less than 
the term of the longest term bonds that in the council's judgment 
it may find it necessary to issue to finance the acquisition and 
betterment of the commission's sports facilities. The agreements 
shall provide that, in the event of breach of the agreements, the 
defaulting organization shall pay damages annually to the com
mission. The annual payment shall be in an amount equal to the 
annual average of all revenue derived by the commission from at
tendance at events and activities of the defaulting organization 
during the years prior to default, provided that the damages shall 
not exceed in any year an amount sufficient, with other revenues 
of the commission but excluding proceeds of the tax under section 
11, to pay all expenses of operation, maintenance, administration, 
and debt service for the facilities used by the defaulting organiza
tion during the same year. The damages shall be payable during 
the period from the occurrence of the default to the date on which 
another major league professional baseball or football organization, 
replacing the defaulting organization, enters into a use agreement 
with the commission for not less than the then remaining term of 
the original agreement. The agreements with the teams shall pro
vide that no closed circuit or pay television broadcasting of events 
in the sports facility may be allowed without the approval of the 
commission. The agreements shall include provisions protecting the 
commission and the council in the event of change in ownership 
of the professional teams. 

(b) The commission has executed agreements with professional 
baseball and football major leagues which guarantee the continu
ance of franchises in the metropolitan area for the period of the 
agreements referred to in clause (a). 

( c) The proceeds of bonds provided for in this subdivision will 
be sufficient, together with other capital funds that may be avail
able to the commission, to construct or remodel and to furnish the 
sports facilities proposed by the commission, including the ap
propriate professional fees and charges but excluding, except as 
otherwise provided in this subdivision, the acquisition, clearance, 
relocation, and legal costs referred to in clauses (d) and (e). 

( d) The commission has acquired, without cost to the commis
sion or the council except as provided in this subdivision, title to 
all real property including all easements and other appurtenances 
needed for the construction and operation of any proposed sports 
facilities or has received a grant of funds or has entered into an 
agreement or agreements sufficient in the judgment of the council 
to assure the receipt of funds, at the time and in the amount 
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required, to make any payment upon which the commission's acqui
sition of title and possession of the real property is conditioned. 

( e) The commission has received a grant of funds or entered 
into an agreement or agreements sufficient in the judgment of the 
council to assure the receipt of funds, at the time and in the 
amount required, to pay all costs, except as provided in this sub
division, of clearing the real property needed for the construction 
and operation of any proposed sports facilities of all buildings, 
railroad tracks and other structures, including without limitation 
all relocation costs, all utility relocation costs, and all legal costs. 

(f) The commission has executed agreements with appropriate 
l.abor organizations and construction contractor organizations 
which provide that no labor strike or management lockout will halt, 
delay or impede construction. 

( g) The commission has executed contracts for the construction 
of its sports facilities. 

(h) The environmental impact statement for the sports facility 
or facilities has been accepted by the environmental quality board, 
and the pollution control agency and any other department, agen
cy, or unit of government have taken final action to approve or 
deny any permits necessary for the sports facility or facilities. 

(i) At least 50 percent of the private boxes provided for in the 
sports facility or facilities are leased for at least five years. 

(j) The anticipated revenue from the operation of the sports 
facility or facilities plus any additional available revenue of the 
commission, but not including proceeds of the tax under section ·11, 
will be an amount sufficient to pay when due all debt service plus 
all operating and maintenance expenses, unless the proposed fa• 
cility is a covered multipurpose sports facility, in which case the 
aforementioned revenues need only be an amount sufficient to pay 
when due all debt service plus a substantial portion of operating 
and maintenance expense. 

The valulity of any bonds issued under subdivision 1, clause (a}, 
and the obligations of the council and commission related thereto, 
shall not be conditioned upon or impaired by the council's deter• 
minations made pursuant to this subdivision. For purposes of issu
ing the bonds the determinations made by the council shall be 
deemed conclusive, and the council shall be and remain obligated 
for the security and payment of the bonds irrespective of determi
nations which may be erroneous, inaccurate, or otherwise mistaken. 

Subd. 4. [SECURITY.] To the extent and in the manner pro
vided in sections 11 and 12, the tax described in section 11, the 
tax and other revenues of the commission described in section 12, 
and any other revenues of the commission shall be and remain 
pledged and appropriated for the payment of all necessary and 
reasonable expenses of the operation, administration, maintenance, 
and debt service of the commission's sports facilities until all bonds 
referred to in section 6, subdivision 2, and all bonds and certifi• 
cates issued pursuant to this section are fully paid or discharged 
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in accordance with law. The revenue bonds and interest thereon 
referred to in section 6, subdivision 2, may be refunded, whether 
at a lower or a higher rate of interest, by the issuance of new 
bonds pursuant to subdivision 1, clause (b), for the purpose of 
pledging revenues of the metropolitan sports area for the payment 
and security of bonds issued hereunder, and the council may pro
vide that a portion of the new bonds shall be payable solely from 
the interest earnings derived from the investment of the bond 
proceeds. Until these revenue bonds are fully paid or the council's 
obligation thereon is discharged in accordance with law they shall 
be deemed a first and prior charge on those revenues and shall be 
secured by all provisions of the revenue bond resolution and the 
ownership and operations agreement. Bonds issued pursuant to 
this section may be secured by a bond resolution, or by a trust 
indenture entered into by the council with a corporate trustee 
within or outside the state, which shall define the tax and other 
revenues pledged for the payment and security of the bonds. The 
pledge shall be a valid charge on the tax referred to in section 11 
and all tax and other revenues referred to in sections 1 to 12 from 
the date when bonds are first issued under the resolution or inden
ture and shall secure the payment of principal and interest and 
redemption premiums when due and the maintenance at all times 
of a reserve securing such payments. No mortgage of or security 
interest in any tangible real or personal property shall be granted 
to the bondholders or the trustee, but they shall have a valid 
security interest in all tax and other revenues received and ac
counts receivable by the commission or council hereunder, as 
against the claims of all other persons in tort, contract, or other
wise, irrespective of whether such parties have notice thereof, and 
without passession or filing as provided in the uniform commercial 
code or any other law. In the bond resolution or trust indenture 
the council may make such covenants, which shall be binding upon 
the commission, as are determined to be usual and reasonably nec
essary for the protection of the bondholders. No pledge, mortgage, 
covenant, or agreement securing revenue bonds may be impaired, 
revoked, or amended by law or by action of the council or com
mission, except in accordance with the terms of the resolution or 
indenture under which the bonds are issued, until the obligations 
of the council thereunder are fully discharged. 

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.] 
At any time or times after approval by the council and final 
adoption by the commission of an annual budget of the commis
sion for operation, administration, and maintenance of its sports 
facilities, and in anticipation of the proceeds from the tax under 
section 11 and the revenues of the commission provided for in 
the budget, but subject to any limitation or prohibition in a bond 
resolution or indenture, the council may authorize the issuance, 
negotiation, and sale, in such form and manner and upon such 
terms as it may determine, of revenue anticipation certificates. 
The principal amount of the certificates outstanding shall at no 
time exceed 25 percent of the total amount of the tax and other 
revenues anticipated. The certificates shall mature not later than 
three months after the close of the budget year. Prior to the 
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approval and final adoption of the first annual budget of the 
commission, the council may authorize up to $300,000 in revenue 
anticipation certificates under this subdivision. So much of the 
anticipated tax and other revenues as may be needed for the pay
ment of the certificates and interest thereon shall be paid into 
a special debt service fund established for the certificates in the 
council's financial records. If for any reason the anticipated tax 
and other revenues are insufficient, the certificates and interest 
shall be paid from the first tax and other revenues received, sub
ject to any limitation or prohibition in a bond resolution or in
denture. The proceeds of the certificates may be used for any 
purpose for which the anticipated revenues of the commission 
may be used or for any purpose for which bond proceeds under 
subdivision 1 may be used, provided that the proceeds of certifi
cates issued after the first issuance of bonds under subdivision 
1, clause (a), shall not be used to pay capital costs of sports 
facilities constructed or remodeled pursuant to sections 1 to 12. 

Sec. 11. [473.591] [ON-SALE LIQUOR TAX.] Subdivision 1. 
[APPLICATION.] For purposes of this section, the term "metro
politan area" shall not include that portion of the city of New 
Prague that is located in Scott county nor those portions of the 
city of Hanover and the city of Rockford that are located in Hen
nepin county. 

Subd. 2. [TAX.] The council shall impose a tax, effective Au
gust 1, 1977, supplemental to the general sales tax imposed in 
Minnesota Statutes, Chapter 297 A, in the amount of two per
cent on all retail on-sales of intoxicating liquor and fermented 
malt beverages when sold at licensed on-sale liquor establishments 
and municipal liquor stores located within the metropolitan area. 
The tax shall remain in effect until August 1, 1980. Thereafter, the 
council may levy such a tax up to an amount sufficient to pro
duce revenues equal to the principal and interest on bonds out
standing under section 10, subdivision 1, clause (a), but not 
to exceed $4,500,000 in any year where necessary to meet the 
obligations of the council under section 10. The tax shall be 
reported and paid to the commissioner of revenue with and as 
part of the state sales and use taxes, and shall be subject to the 
same penalties, interest, and enforcement provisions. 

Subd. 3. [PROCEEDS; USE.] The collections of the tax, less 
refunds and a proportionate share of the cost of collection, shall 
be remitted at least quarterly to the council. The proceeds remit
ted shall be placed, together with the net revenues of the com
mission under section 12, into the debt service fund or special 
funds established under section 10, subdivisions 4 and 5, pro
vided however that during the first year the tax is imposed pur
suant to this section the council may reappropriate to the com
mission a total amount not to exceed one-half of the proceeds 
from the first year of the tax, to be used by the commission to 
pay its expenses related to planning, designing, and locating 
sports facilities pursuant to sections 1 to 12. Collection of the 
tax imposed by this section shall be suspended at the end of any 
calendar year upon a determination by the metropolitan council 
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that the balance in the reserve fund has reached an amount suf
ficient to pay the principal and interest on bonds which will be
come due within the next succeeding three year period. Collec
tion shall be resumed by the commissioner of revenue at the end 
of any calendar year upon notice from the metropolitan council 
that the balance in the reserve fund has fallen below an amount 
sufficient to pay the principal and interest on bonds which will 
become due within the next succeeding two year period. 

Sec. 12. [473.595] [COMMISSION FINANCES.] Subdivision 
1. [ADMISSION TAX.] Effective January 1, 1978, the commis
sion shall by resolution impose a three percent admission tax 
upon the granting, sale, or distribution, by any private or public 
person, association, or corporation, of the privilege of admission 
to activities; except for those activities sponsored by nonprofit 
organizations and conducted at the indoor public assembly facility 
at the metropolitan sports area known as the metropolitan sports 
center. Commencing with the operation of sports facilities con
structed or remodeled by the commission pursuant to sections 
1 to 12, the commission shall impose an additional seven percent 
admission tax upon activities conducted at such sports facilities. 
Effective January 1, 1978, no other tax, except the taxes imposed 
by chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be 
stated and charged separately from the sales price so far as prac
ticable and shall be collected by the grantor, seller, or distributor 
from the person admitted and shall be a debt from that person 
to the grantor, seller, or distributor, and the tax required to be 
collected shall constitute a debt owed by the grantor, seller, or 
distributor to the commission, which shall be recoverable at law 
in the same manner as other debts. Every person granting, selling, 
or distributing tickets for such admissions may be required, as 
provided in resolutions of the commission, to secure a permit, to 
file returns, to deposit security for the payment of the tax, and 
to pay such penalties for nonpayment and interest on late pay
ments, as shall be deemed necessary or expedient to assure the 
prompt and uniform collection of the tax. 

Subd. 2. [RENTALS; FEES; CHARGES.] Rentals, fees, and 
charges provided for in use agreements entered into by the com
mission shall be those estimated by the commission to be necessary 
and feasible to produce so far as possible, with commission rev
enues from other sources, the amounts needed for current opera
tion, maintenance, and debt service. The commission shall with 
respect to all facilities in the metropolitan sports area and any 
sports facility constructed pursuant to this act meet and confer 
with any public body, authority, or agency owning or operating 
an entertainment or sports complex, or indoor sports arena, in the 
area in which this act is effective, for the purpose of undertaking 
measures or agreements maximizing revenues and eliminating un
necessary operational expenditures. 

Subd. 3. [BUDGET PREPARATION; REVIEW AND AP
PROVAL.] The commission shall comply with the provisions of 
section 473.163, provided t,Jiat the entire budget, including oper-
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ating revenues and expenditures for operation, administration, and 
maintenance, shall be subject to approval by the council, in ac
cordance with the procedures described in section 473.163. ' 

Subd. 4. [PAYMENT OF COUNCIL COSTS.] The commission 
shall comply with the provisions of section 473.164. 

Subd. 5. [AUDIT.] The commission once each year shall have 
an independent audit made of its books and accounts by a certified 
public accountant. The costs of the audits shall be paid by the 
commission. Once each year the commission shall prepare and file 
a written report with the legislative auditor in such form and con
taining such information as the legislative auditor may prescribe. 
The council or the legislative auditor may examine the commis
sion's books and accounts at any time. 

Subd. 6. [GENERAL.] The commission shall receive and ac
count for all tax and other revenue of the commission and from 
the revenue shall provide, contract, and pay for proper operation, 
administration, and maintenance of all of its property and facilities 
and shall maintain, as authorized by resolutions of the council, 
reserves for major repairs, replacements, and improvements and 
for working capital. The commission shall remit to the council for 
deposit in its debt service fund, at the times required by resolution 
of the council, the net revenue in excess of these requirements. 

Sec. 13. [BLOOMINGTON; TAX LEVY.] Effective beginning 
in the year 1978, the. levy limit base for the city of Bloomington 
determined for the purposes of Minnesota Statutes, Sections 275.50 
to 275.59, is increased by an amount equal to the revenue derived 
by the city in calendar year 1976 from the city tax imposed on 
tickets sold for admission to activities conducted at the metropol
itan sports area. 

Sec. 14. Minnesota Statutes 1976, Section 340.11, Subdivision 
Ila, is amended to read: 

Subd. lla. [ON-SALE LICENSES TO CERTAIN SPORTS 
COMMISSIONS.] Notwithstanding any law or municipal charter 
provision to the contrary, on-sale licenses for the sale of intoxicat
ing liquor may be issued to establishments located on lands owned 
jemt,ly by m&re ~an 0fle ==1ame~y the commission created 
in sections 1 to 12 and which are used primarily for sports and 
recreational purposes upon payment of the regular on-sale license 
fee therefor to the municipality wherein the licensed premises are 
located. Such licenses shall authorize the sale of intoxicating liquor 
to club members and guests only. 

Sec. 15. This act is effective in the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington. 

Sec. 16. This act is effective on the day following final enact
ment." 

Further, amend the title by deleting it in its entirety and 
inserting: 

"A bill for an act relating to metropolitan government; provid-
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ing for sports facilities; establishing a sports commission; providing 
financing; providing a tax on the sales of certain intoxicating and 
fermented malt beverages in the metropolitan area; prohibiting 
certain restrictive agreements relating to the telecasting of games; 
increasing the levy limitation base for the city of Bloomington; 
regulating facilities location; amending Minnesota Statutes 1976, 
Section 340.11, Subdivision lla." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Laufenburger from the Committee on Employment, to which 
was re-referred 

S. F. No. 835: A bill for an act relating to the organization and 
operation of state government; creating a human services board 
consisting of the heads of certain state agencies; requiring prepa
ration of plans for the improvement of efficiency and coordination 
in the delivery of services relating to the employment, health, wel
fare and education of citizens of this state; providing for implemen
tation of improvements; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. (143.01] [POLICY; LEGISLATIVE INTENT.] 
The purpose of sections 1 to 6 is to encourage the adoption of 
state policies which insure that each citizen has the opportunity 
to achieve his or her own maximum potential for growth and per
sonal development and to bring about the implementation of these 
policies in the most efficient and effective manner. The legislature 
finds that there are gaps and other deficiencies in those state poli
cies which relate to the health and welfare of the state's citizens 
and that these deficiencies prevent citizens from realizing their 
maximum potential for growth and personal development. The 
legislature also finds that the delivery of services is characterized 
by overlap, fragmentation, and a need for coordination between 
state agencies, levels of government and the private sector. There 
is therefore a need for the more effective and efficient implementa
tion of human services policies so that costs can be reduced, ac
countability strengthened, and the delivery of services improved. It 
is the intent of the legislature to establish a mechanism by which 
these deficiencies in both policies and their implementation can 
be remedied. 

Sec. 2. (143.02] [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 6, the following terms shall have the meanings 
given them. 

Subd. 2. "Board" means the human services board created by 
section 3. 

Subd. 3. "Human services" means all programs or activities of 
human service agencies which directly relate, or are intended to 
relate, to the education, employment, health or welfare of citizens 
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of the state; the maintenance or supplement of personal incomes; 
or the incarceration or rehabilitation of persons as a result of 
orders of the courts of this state. 

Subd. 4. "Human service agencies" shall include the departments 
of corrections, education, employment services, health, labor and 
industry, public welfare, veterans affairs and vocational rehabilita
tion; the state planning agency; the governor's manpower office; 
any other operating state agencies designated by the governor by 
executive order as being primarily engaged in the delivery of hu
man services; and their successor departments or agencies. 

Subd. 5. "Agency heads" shall mean the commissioners, execu
tive directors, or directors, as appropriate, of the human service 
agencies. 

Subd. 6. "Executive director" shall mean the executive directo1 
of the board. 

Sec. 3. [143.03] [HUMAN SERVICES BOARD; ORGANIZA
TION.] Subdivision I. There is created the human services board 
consisting of the agency heads and the governor or his designee. 
The governor or his designee shall be chairman of the board, and 
the governor shall supply the board and its staff with necessary 
office space and administrative services. 

Subd. 2. The governor shall appoint an executive director who 
shall serve at the pleasure of the governor in the unclassified civil 
service. The executive director may, with the approval of the 
board, appoint additional employees who shall be in the classified 
civil service. The salaries of all permanent, full time employees of 
the board shall be paid exclusively from the appropriation made 
to the governor for board purposes. The board shall to the extent 
necessary use regular employees of human service agencies for ad
ditional staff services. The executive director shall be the chief 
administrative officer of the board and shall perform activities as 
assigned by the board. 

Subd. 3. The board shall meet at the call of the chairman, but 
shall meet no less than once per month. If an agency head is 
unable to attend a meeting, he shall designate a deputy or assis
tant head of his agency to attend that meeting in his absence. 
Where the chairman and executive director believe that an up
coming meeting will consider an issue having significance to the 
delivery of human services, they shall cause prior notice of the 
meeting and the issue to be discussed to be published in the 
state register and to be distributed to media as appropriate. Meet
ings of the board shall be subject to the requirements of the open 
meeting law, section 471.705. 

Sec. 4. [143.04] [DUTIES.] Subdivision I. The duties of the 
board shall be as provided in this section and as may be provided 
in other law and executive order: 

(a) to biennially prepare a catalogue of human service activi
ties and programs performed by or through state agencies; 

(b) to recommend improvements in state human service poli-
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cies so that the policies more adequately contribute to the goal 
of maximizing each citizen's potential for growth and human 
development; 

(c) to recommend improvements in human service programs 
and delivery systems so as to reduce overlap, fragmentation and 
lack of coordination between state agencies, levels of government, 
and the private sector; 

( d) to establish priorities for the necessary improvements iden
tified in clauses (b) and (c); 

( e) to solicit opinions and recommendations on improvements 
from local government human service agencies, consumers, groups 
representing consumers of human services, and appropriate stand
ing committees of the legislature; 

(f) to prepare and implement subject to section 5 a plan 
for joint location of regional offices of human service agencies 
throughout the state in order to permit more efficient and con
venient delivery of human services; provided, that the plan shall 
not call for the impairment of the integrity of the program func
tions of individual agencies; 

(g) to prepare and implement subject to section 5 a plan for 
centralized application and issuance procedures for licenses issued 
by human service agencies; and 

(h) to appoint advisory task forces, subject to the provisions 
of section 15.059, subdivision 6, if necessary to study and report 
on methods to improve the delivery of a human service or to 
insure the input of consumers of that service, local government 
units and the private sector. 

Subd. 2. The duties prescribed in subdivision 1 shall be deemed 
continuing duties of the board. Unless otherwise provided, the 
board shall report to the governor, appropriate standing commit
tees of the legislature, and the human service agencies on the 
performance of its duties no later than November 15, 1978, and 
each year thereafter. Plans required to be prepared under sub
division 1 shall be completed no later than November 15, 1978, 
and shall be periodically updated thereafter. 

Sec. 5. [143.05] [IMPLEMENTATION.] Subdivision 1. The 
plans for the improvement of the delivery of human services 
shall be implemented in a manner as provided in this section. 

Subd. 2. If an improvement does not require statutory amend
ment and does not require the transfer of duties, personnel or 
money between two or more state agencies, then the board may 
recommend to the governor and the appropriate agency head im
plementation of the improvement by a vote of a majority of all 
the members of the board. Copies of the recommendation shall be 
submitted to appropriate standing committees of the legislature. 

Subd. 3. If an improvement does not require statutory amend
ment but does require the transfer of duties, personnel or money 
between two or more state agencies, the board by majority vote 
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of all its members shall request the commissioner of administra
tion to implement the improvement by reorganization order. If the 
commissioner determines that the request of the board may result 
in the improvement of the delivery of human services, and if he 
determines that the request will not transfer all or substantially 
all of the duties, personnel or money of a state agency, he shall 
issue an appropriate reorganization order with the approval of 
the governor pursuant to sections 16.125 to 16.135. 

Subd. 4. If an improvement requires statutory amendment, or 
if it will require the transfer of all or substantially all of the 
duties, personnel or money of a state agency, the board shall sub
mit proposed legislation to implement the improvement to the 
appropriate committees of the legislature. The report shall include 
sufficient data to justify the desirability of the proposed im
provement. 

Subd. 5. If an improvement requires the amendment of federal 
statute, rule or policy the board shall take appropriate action to 
inform the Congress or proper federal agency of the need for the 
improvement. Copies of reports and data submitted pursuant to 
this subdivision shall be provided to appropriate standing com
mittees of the legislature. 

Sec. 6. [143.06] [STATE AGENCY DUTIES.] Subdivision 1. 
Heads of state agencies shall implement as quickly as practicable 
improvements in the delivery of human services, as ordered by 
the governor or the commissioner of administration pursuant to 
board recommendations, to the extent that money is available to 
pay the cost of the improvement. If the head of the agency de
termines, after consultation with the commissioner of finance, that 
necessary money is not available to fully implement the improve
ment, he shall so inform the board and appropriate committees of 
the legislature. 

Subd. 2. If an ordered improvement requires the adoption, 
amendment, suspension or repeal of an agency rule, the head of 
the agency shall file the necessary order for a rule making hearing 
with the chief hearing examiner no more than 60 days after receipt 
of the order. The board may specify that an agency will have 
emergency rule making power in respect to implementation of an 
improvement if immediate implementation of the improvement is 
necessary to gain substantial improvements in cost effectiveness, 
efficiency, or service to consumers. A copy of an order permitting 
emergency rule making shall be submitted to the chief hearing 
examiner. 

Subd. 3. The powers and duties given the board by sections 1 
to 6 shall not in any way reduce the duty of an agency head to 
continuously monitor the activities of his human service agency. 
Sections 1 to 6 shall not be construed to release an agency head 
from his continuing duty to provide for effective and efficient 
delivery of human services by his agency. 

Sec. 7. [APPROPRIATION.] There is appropriated to the 
governor for the purpose of implementing sections 3 to 5 of this 
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act the sum of $ ........... from the general fund for the period 
July 1, 1977 to June 30, 1979. 

Sec. 8. [EFFECTIVE DATE.] This act is effective July 1, 1977 
and expires June 30, 1981." 

And when so amended the bill be re-referred to the Committee 
on Governmental Operations without recommendation. Amend
ments adopted. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to which 
was referred 

S. F. No. 297: A bill for an act relating to labor; providing for 
the elimination of the tip credit in computing minimum wage; 
amending Minnesota Statutes 1976, Sections 177.23, by adding a 
subdivision; 177.24; repealing Minnesota Statutes 1976, Section 
177.28, Subdivision 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike Section 1 and insert: 

"Section 1. Minnesota Statutes 1976, Section 177 .23, Subdivi
sion 9, is amended to read: 

Subd. 9. "Gratuities" means "8la~ monetary contributions 
received directly or indirectly by an employee from a guest, patron, 
or customer for services rendered and includes an obligatory charge 
assessed to customers, guests, or patrons which might reasonably 
be construed by the guest, customer, or patron as being a payment 
for personal services rendered by an employee and for which no 
clear and conspicuous notice is given by the employer to the cus
tomer, guest, or patron that the charge is not the property of the 
employee." 

Page 2, line 8, strike "or personal service charge" 

Page 2, line 11, before the comma insert ". No employer shall 
require an employee to contribute or share a gratuity received by 
the employee with the employer or other employees or to contrib
ute any or all of the gratuity to a fund or pool operated for the 
benefit of the employer or other employees" 

Page 2, line 13, strike "amoung" and insert "among" 

Page 2, line 13, after "themselves" insert "and without employer 
participation" 

Page 2, after line 16 insert: 

"Subd. 3. No employer shall directly or indirectly credit, apply 
or authorize gratuities towards payment of minimum wage except 
as provided for by section 177.28." 

Page 2, strike Section 3 and insert: 

"Sec. 3. Minnesota Statutes 1976, Section 177.28, Subdivision 4, 
is amended to read: 
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"Subd. 4. An employee who receives $20 or more per month 
in gratuities is a tipped employee. His An employer is entitled to 
a credit in an amount up to 25 percent of the minimum wage which 
a tipped employee receives. Sa.a The credit against the wages due 
for gratuities received by a tipped employee may not be taken 
unless at the time the credit is taken the employer has received a 
signed statement for that pay period from each tipped employee 
which states that he the employee did receive and retain during 
the pay period all gratuities in an amount equal to or greater than 
twice the credit applied against the wages due by his the employer. 
Saeh These statements shall be maintained by the employer as 
part of his the business records of the employer. " 

Amend the title as follows: 

Page 1, strike lines 2 to 7 and insert: 

"relating to labor; providing for a change in the application of the 
tip credit in computing minimum wage; amending Minnesota 
Statutes 1976, Sections 177.23, Subdivision 9; 177.24; and 177.28, 
Subdivision 4." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was re-referred 

S. F. No. 566: A bill for an act relating to natural resources; 
drainage; providing for transfer by county boards of certain surplus 
ditch funds to another governing body taking over the drainage 
system; amending Minnesota Statutes 1976, Section 106.471, Sub
division 6. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, strike "such" and insert "the" 

Page 1, line 19, strike "Such" and insert "The" 

Page 1, line 22, strike "such" and insert "the" 

Page 2, line 2, after "creating" strike "such" and insert "the" 

Page 2, line 2, after "until" strike "such" and insert "the'' 

Page 2, line 5, strike "Such" and insert "The" 

Page 2, line 5, strike "so" 

Page 2, line 15, after "transfer" insert "from the ditch fund" 

Page 2, line 15, strike "in the ditch" 

Page 2, line 16, strike "fund credited to that drainage system" 

Amend the title as follows: 
Page 1, line 2, strike "natural resources;" 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 832: A bill for an act relating to local improvements; 
contracts; requiring percentage payments thereunder, and requir
ing payment of interest on money due and not paid in accordance 
with the contract; amending Minnesota Statutes 1976, Section 
429.041, Subdivision 6; and Chapter 429, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, after the period insert: 

"Failure to pay any amount due and payable under the terms 
of the contract within 30 days of a monthly estimate or 90 days 
after the fi,nal estimate of the amount earned shall obligate the 
municipality to pay to the contractor simple interest on the past 
due amount at an annual rate equal to the monthly index of long 
term United States bond yields for the month prior to the month 
in which this obligation is incurred plus an additional one percent 
per annum. Interest shall not be imposed with respect to any 
amount which a municipality may legally withhold as a result of 
breach of contract or other contractual claim." 

Page 2, strike lines 2 to 10 

Amend the title as follows: 

Page 1, line 2, strike "improvements;" and insert "improvement" 

Page 1, line 7, strike"; and Chapter 429, by adding a" 

Page 1, line 8, strike "section" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1228: A bill for an act relating to cities; establishing a 
city shared administrator program of grants to be administered by 
the state planning agency; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 21, after the period insert "No group of cities under 
this program shall receive grants for more than three years." 

Page 2, line 11, after "program" insert "pursuant to chapter 15" 

Page 2, line 11, strike "Due to the" 

Page 2, strike lines 12 to 16 and insert "The state planning 
agency may promulgate emergency rules pursuant to section 
15.0412, subdivision 5, until formal rules are adopted." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 875: A bill for an act relating to the county of Henne
pin; duties of personnel board; providing for referral of eligible 
names to fill vacancies; amending Laws 1965, Chapter 855, Section 
4, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 13, strike "Such" and insert "The" 

Page 1, line 18, strike "Such" and insert "The" 

Page 1, line 20, strike "such" and insert "the" 

Page 1, line 22, strike "Such" and insert "The" 

Page 2, line 7, after "any" strike "such" 

Page 2, line 7, strike "Such" and insert "The" 

Page 3, line 4, strike "ten" and insert "fiue" 

Page 3, line 9, strike "such" and insert "the" 

Page 3, line 11, strike "Such" and insert "The" 

Page 3, line 29, strike "such" 

Page 4, line 3, strike "such" 

Page 4, line 15, strike "such" 

Page 4, line 16, strike "such" 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "changing" 

Page 1, line 3, after "of" insert "additional" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1127: A bill for an act relating to political subdivisions; 
authorizing assignments to secure payment of certain loans; amend
ing Minnesota Statutes 1976, Section 465. 73. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 749: A bill for an act relating to municipalities; au
thorizing creation of storm sewer reserve funds within storm sewer 
improvement districts; authorizing special levies in anticipation of 
capital improvements and bond retirement in storm sewer improve-
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ment districts; amending Minnesota Statutes 1976, Chapter 444. 
by adding a section .. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line l, strike "shall" and insert "may" 

Page 2, line 4, after "improvements." insert "Tf no contract fo~ 
i/Jn improvement within the district has been entered into within 
.fhe period specified m subdivision 3, the balance of tax monies in 
the storm sewer reserve fund shall be transferred and irrevocably 
pledged by the governing body to the debt service fund of the 
municipality!' 

Page 2, line 5, strike "special" 

Page 2, line 5, after "levy" insert "for the payment of principal 
and interest on bonded indebtedness" 

And when so amended the bill do pass. Amendments adopted .. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1286: A bill for an act relating to Chisago county 
and the issuance of revenue bonds and the acquisition of prop
erty by said county for apartment buildings for elderly persons 
of low and moderate income. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert the fol
lowing: 

"Section 1. [GENERAL OBLIGATION NURSING HOME 
BONDS.] Subdivision 1. [AUTHORIZATION.] The board of 
commissioners of Chisago county may by resolution sell and issue 
general obligation bonds of the county in the amount of $1,500,000 
to finance the acquisition and betterment of additional facilities 
for the county nursing home, comprising apartment units. 

Subd. 2. [ADMINISTRATION AND RENTAL OF APART
MENT UNITS.] The apartment units shall be constructed in 
close proximity to existing county nursing home facilities, and 
administered together with the existing facilities as part of an 
overall program for the care of aged and infirm persons. The board 
of commissioners may rent the apartment units to persons apply
ing for entrance to the county nursing home, or to other elderly 
persons of low and moderate income who may require use of nurs
ing home facilities, on the terms and conditions the board deems 
advisable. 

Subd. 3. [ELIGIBILITY.] The county may by ordinance adopt 
regulations establishing age, health and income eligibility require
ments for the rental of the apartment units. The regulations may 
provide different rental terms and conditions for persons of dif
ferent ages, health conditions and incomes. 
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Subd. 4. [BOND SECURITY; REFERENDUM PETITION.] 
The bonds shall be issued and secured in accordance with Min
nesota Statutes, Chapter 475, except that in authorizing the bonds 
the board of commissioners shall adopt an initial resolution stat
ing the amount, purpose and, in general, the security to be pro
vided for the bonds; and shall publish the resolution once each 
week for two consecutive weeks in the official newspaper. The 
bonds so authorized may be issued without the submission of 
the question of their issuance to the electors unless within 30 
days after the second publication of the resolution a petition re
questing an election signed by more than five percent of the 
qualified electors voting in the county at the last general election 
is filed with the county auditor. In the event a petition is filed, 
no bonds shall be issued under this subdivision unless authorized 
by a majority of the electors voting on the question. 

Sec. 2. This act is effective upon approval by a majority of 
the board of commissioners of Chisago county, and upon com
pliance with Minnesota Statutes, Section 645.021." 

Further strike the title and insert: 

"A bill for an act relating to Chisago county; authorizing the 
issuance of general obligation bonds to finance the cost of facili
ties for the county nursing home; providing for the administra
tion and rental of such facilities." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 481: A bill for an act relating to education; school 
districts; revising financing systems and accounting procedures for 
certain district funds; amending Minnesota Statutes 1976, Sections 
121.902; 121.914, Subdivisions 1, 2, 3 and 4; 121.917, Subdivision 
1; 123.335, Subdivision 2; 123.71, Subdivisions 1 and 2; 275.125, 
Subdivision 8; and 475.61, Subdivision 4. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert the fol
lowing: 

"ARTICLE I 

FOUNDATION AID PROGRAM 

Section 1. Minnesota Statutes 1976, Section 123.39, Subdivision 
5, is amended to read: 

Subd. 5. The board may provide for the admission to the schools 
of the district, of non-resident pupils, and those above school age, 
and fix the rates of tuition for such pupils. In case a person 
owns land and pays the taxes thereon, in a district other than the 
one in which he resides, then such person or his tenant shall be 
admitted to all the benefits of said school the same as residents 
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therein, in respect to elementary pupils upon conforming to such 
reasonable terms for tuition and transportation as the board of 
education of such school district may have established for non
residents, except that he shall be entitled to have the amount 
of school taxes which he pays to the support of said district 
applied in payment of said tuition and transportation fees. IR 
tlh-e> fl"Yme..t of s,te ai4;- the sista>ici; .a whieh the ~ aUends 
shall he eeBSidereEl the <Liam.et &f his l'el!ideeoo lJ eeeuse af the 
i:-v~eBS af -tlHs sahdwiaiaH. 

Sec. 2. Minnesota Statutes 1976, Section 124.11, is amended 
to read: 

124.11 [DATES OF AID PAYMENTS.] Subdivision 1. Except 
as may be otherwise authorized by the commissioner to accom
modate a flexible school year program, ten percent of the estimated 
elementary and secondary foundation aids shall be paid to dis
tricts in each of the months other than October from Septe~ 
August through May based upon information available and the 
final distribution shall be made in the following f,ug.,et October . 

Subd. 2. Estimated post-secondary vocational foundation aid 
shall be paid to districts in 12 equal monthly payments beginning 
July 15, 1976. The estimated post-secondary vocational foundation 
aid shall be paid on the basis of the prior year's average daily 
membership except that the average daily membership and the 
payments based thereon may be adjusted in September, Decem
ber, March and June to reflect any increases or decreases in en
rollment. The September payment in each fiscal year shall be in
creased or decreased to reflect any deficit or excess in post-second
ary vocational foundation aid received in the prior fiscal year. 

Subd. 3. If any school district is unable to borrow necessary 
funds for the operation of its facilities during any fiscal year, due 
to legal borrowing restrictions or the lack of reasonable credit fa
cilities, the commissioner of finance and state treasurer may, upon 
certification of such conditions by the commissioner of administra
tion, advance such education aids as may be required to such dis
trict, with the condition that such aids be discounted by an amount 
equal to six percent or the current yield on U.S. treasury bills on 
the date of such payment to a maturity approximating the date on 
which aids are to be paid, whichever rate is higher, pursuant to 
the terms of this section. The amount of such discount shall be 
determined by the commissioner of finance, with the six percent 
discount or the "bid" price quoted on treasury bills of an appro
priate maturity calculated after consultation with the staff of the 
state board of investment. 

Subd. 4. Estimated elementary and secondary foundation aids 
shall be paid out on the basis of the prior year's pupil unit enroll
ment uruess -the GctaheF -l elll'Ol..lmeHt is IMge¼"; .a which eas-a 
in August and September. The October enrollment shall be used 
for aid payments from November to May. Adjustment for final 
elementary and secondary final pupil unit figures shall be made 
in the Aagasi; October payment of aids. 

Sec. 3. Minnesota Statutes 1976, Section 124.17, Subdivision 1, 
is amended to read: 
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124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

( 1) In an elementary school, for kindergarten and for handicap
ped pre-kindergarten pupils as defined in section 120.03, and en
rolled in one-half day sessions throughout the school year or the 
equivalent thereof, approved by the commissioner of education, 
one-half pupil unit and other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. 
Pupils enrolled in the seventh and eighth grades of any school 
shall be counted as secondary pupils. 

(3) In area vocational-technical schools one and one-half pupil 
units. This clause shall expire June 30, 1976. 

( 4) To meet the problems of educational overburden caused by 
broken homes, poverty and low income, each pupil in clauses ( 1) 
and (2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school dis
trict on October 1 shall be counted as an additional five-tenths 
pupil unit. By May 1 of each year the department of public welfare 
is directed to furnish to the department of education, and to each 
school district to the extent the information pertains to it, that 
information concerning children from families with dependent 
children who were enrolled in the school district on the preceding 
October 1 which is necessary to calculate pupil units. Additional 
aids to a district for such pupils may be distributed on a delayed 
basis until the department of education publicly certifies that the 
information needed for paying such aids is available on such a 
timely basis that such aids may be paid concurrently with other 
foundation aids. 

( 5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in the 
district for the same year,as computed in clauses (1) and (2), each 
such pupil shall be counted as an additional one-tenth of a pupil 
unit for each percent of concentration over five percent of such 
pupils in the district. The percent of concentration shall be rounded 
down to the nearest whole percent for purposes of this clause, 
provided that in districts where the percent of concentration is 
less than six, no additional pupil units shall be counted under this 
clause for pupils from families receiving aid to dependent children 
or its successor program and provided further than no such pupil 
shall be counted as more than one and one-tenth additional pupil 
units pursuant to clauses (4) and (5). Such weighting shall be in 
addition to the weighting provided in clauses (1), (2), (3), and 
( 4). School districts are encouraged to allocate a major portion of 
the aids that they receive on account of clauses (4) and (5) to 
primary grade programs and services, particularly to nrograms and 
services that involve participation of parents. Each district receiv
ing aids on account of both clauses ( 4) and ( 5) shall establish and 
maintain accounts separate from all othn district accounts for the 
receipt and disbursement of all such aids received. 
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( 6) Where the total pupil units of a district are used as a 
multiplier in determining foundation aids and spending and levy 
limitations and where the actual number of pupil units has de
creased from the prior year, the number of pupil units shall equal 
the greater of the current year actual pupil units or the average 
of actual pupil units in the district for the two prior years and the 
current yea,,; m a ,I~ With l,011naar.es eeteS'mHIGl¼S wi;;h the 
betIB4iries eJ' a eity eJ' #>e fast elaffi ana shall be inereesea by ,6 
times the af:arcnce be'.ween the ac~ l"'Jlil mHts £er the twe 
ye&B iH aH-y ether ::!Cckie~ year . Only pupil units as computed in 
clauses (1) and (2) shall be included for purposes of computations' 
made pursuant to this clause. 

(7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior 
year by two percent or more, the additional pupil units over the 
prior year, as computed in clauses (1) and (2), shall be multi
plied times one-tenth for each percent of increase over the prior 
year and a number of pupil units equal to the product shall be 
added to the other units for the district. The percent of increase 
shall be rounded up to the next whole percent for purposes of 
this clause, provided that in districts where the percent of increase 
is less than two, no additional pupil units shall be added to the 
other units for the district and provided further that the num
ber of pupil units of increase over the prior year shall under no 
circumstances be multiplied by more than five-tenths. 

( 8) Only pupil units in clauses ( 1) and ( 2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

Sec. 4. Minnesota Statutes 1976, Section 124.19, Subdivision 
1, is amended to read: 

124.19 [REQUIREMENTS FOR AID GENERALLY.] Sub
division 1. Every district which receives special state aid shall 
maintain school or provide instruction in other districts, in state 
university laboratory school or in the university laboratory school, 
at least a minimum term as defined by the state board. The normal 
school year when school is in session shall be not less than 175 
days or their equivalent. A district which holds school for that 
period and is otherwise qualified is entitled to special state aid 
as by law provided. If school is held a less period such special 
state aid shall be reduced in the proportion that school is held 
hears to 175 days effective the 1970-71 school year and there
after, but districts maintaining less than the required minimum 
number of days of school in session do not lose special state 
aid if the circumstances causing such loss of school time below 
the required minimum number of days were beyond the control 
of the board and provided proper evidence has been submitted 
and a good faith attempt made to make up time lost on account 
of these circumstances t J>l"l"½ded ~ that . Days devoted 
to teachers' institutes or other meetings authorized or called by 
the commissioner may not be included as part of the required 
minimum number of days of school in session. Effective the 1977-
7 8 school year, not more than five days may be devoted to parent-
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teacher conferences or teachers' workshops as part of the re
quired minimum number of days school is in session. 

Sec. 5. Minnesota Statutes 1976, Section 124.212, Subdivision 
4, is amended to read: 

Subd. 4. The amount of money received by a school district 
as income from the permanent school fund for any year, shall 
be deducted from the foundation aid earned by the district for 
the same year including aki eam-,,,l ~ant ta sumlivisleft 3a 
&I' Is,em aid earned from other state sources. 

Sec. 6. Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 5a. The amount of money received by a school district 
for any year pursuant to section 124.10, subdivision 2, shall be 
deducted from the foundation aid earned by the district for the 
same year. 

Sec. 7. Minnesota Statutes 1976, Section 124.212, Subdivision 
6b, is amended to read: 

Subd. 6b. For the me-19% 1977-1978 school year a district 
shall receive in foundation aid the lesser of (1) $900 $1,025 
per pupil unit less W 29 mills times the ~9!73 197 5 adjusted 
assessed valuation of the district, or (2) the amount that bears 
the same relation to the difference in (1) as the sum of the 
greater sum computed pursuant to Minnesota Statutes 19+4 
1976 , Section 124.212, Subdivision 7a, Clause (2), and the 
greater of (a) ene-haY five-sixths of the difference that results 
when such greater sum is subtracted from $900 $1,025 , or 
(b) $% $65, bears to $!)00 $1,025. 

Sec. 8. Minnesota Statutes 1976, Section 124.212, Subdivision 
7b, is amended to read: 

Subd. 7b. For the m,,.W't-'7 1978-1979 school year a district 
shall receive in foundation aid the lesse• e4 +H ~ $1,075 per 
pupil unit less 29 mills times the M+4 1976 adjusted assessed 
valuation of the district , e,, -fg.} the amffiH!t tha4; heaFS -the 
'a::l>le ~~lati-Oa t& -t!se tt'.#e>-eaee ia fl+ as -the sma el the 
g,ea~ Slim """'~ jffirSHam ts SlihaivCcien ~ ela"8e ~ 
11M ;!;e g?eate. el fat twe-tlnres el -tl¼e Eli#ere,we tl,a,l; reflQlts 
whoo 8"€£1 g,eater sma is sHh:raetcEl frem $9~Q, w flat ~SQ, 
beare .ta $9~0 . 

Sec. 9. Minnesota Statutes 1976, Section 124.212, Subdivision 
Sa, is amended to read: 

Subd. 8a. (1) Notwithstanding any provisions of any other 
law to the contrary, the adjusted assessed valuation used in 
calculating foundation aid shall include only that property which 
is currently taxable in the district , Fa, distriets ~ cceivcd 
paymeats HHfieP seeteea~ -llM,.l!M- SHhJi-YiEioo 2a; ~~ 1;!4,28, 
+JM,30; 41~~ and 473.635; the kurul&ti-e-a aiEl shall he re
EIHeea aye ~e f"'e~ year!s f)aYHl€Ht ¼ the Eleetrist fl'H'SliaHt 
ts said seetieHs til>les t!!e ra;ae 04 l;l,e ma~m l<l'f3/ al!ew~ 
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tile aiemct uaae,, seetieB g,;t§~. sabwvisieH 2a, te the tetaJ 
~- aDewea by eeeti0H m~ bat H9t ta e,,ee,;e 4a peree»t iH 
~-l-91~ 9HQ ell i-eeat iH l-91~-W7'7 ei the l':w.-0..s ye8ff 
!'8-:¥Hl00* plus, in the case of a school district which, in whole 
or in part, contains a tax increment district established after 
July 1, 1977, an additional amount equal to the captured assessed 
value of the property contained in the tax increment district 
which is within the school district boundaries. 

As used in this clause "tax increment district" shall mean a 
geographic area designated after July 1, 1977 as a municipal de
velopment district which is financed pursuant to the provisions of 
sections 472A.07 and 472A.08; or as a municipal housing and re
development project financed pursuant to the provisions of section 
462.585; or as a municipal industrial development project financed 
pursuant to the provisions of section 474.10; or as an industrial 
development district financed pursuant to the provisions of section 
458.192, subdivision 11. 

As used in this clause, "captured assessed value" shall mean the 
amount by which the current assessed value exceeds the original 
assessed value as defined in section 472A.08 in a municipal devel
opment district; or the original taxable value as defined in section 
462.585 for a municipal housing and redevelopment project and 
in section 474.10 for a municipal industrial development project; 
or the original valuation as defined in section 458.192, subdivision 
11 for an industrial development district. Any amount contributed 
to an area-wide tax base under section 473F.08 shall not be in
cluded in the captured assessed value . 

~ For districts which received payments under sections 294.21 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 
to 298.396; 298.405; 298.51 to 298.67; any law imposinl( a tax 
upon severed mineral values, or under any other law distribu
ting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; the foundation aid shall be reduced in the 
August October adjustment payment or the next fiscal year's 
foundation aid payment, if necessary, by the previous fiscal year's 
payment to the district pursuant to said sections times the 
ratio of the maximum levy allowed the district under section 
275.125, subdivision 2a, to the total levy allowed by section 
275.125 for collection in the calendar year ending during the 
aforementioned fiscal year, but not to exceed 4ll i,ereeat ;n ~ 
A-·gHat lWe ad_i-,s:raeP.~ 41> Jl&ee,a-1; iH the .',Hl<"lBt -19% aaj....t
~ awl 50 percent iH tae f.Hgast W7'7 ndjHstraea: of the 
previous fiscal year's payment. 

Sec. 10. Minnesota Statutes 1976, Section 124.212, Subdivision 
11, is amended to read: 

Subd. 11. (a) The committee shall not increase the adjusted 
assessed valuation, exclusive of property valuation added, im
proved, reclassified, or reassessed since the prior assessment, of 
taxable property for 1962 or any subsequent year in any school 
district by more than eight percent over the certified valuation 
established for the year immediately preceding. As used in this 
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subdivision, "valuation added" shall include the captured assessed 
value of a tax increment district established after July 1, 1977 a,, 
that amount is added to the adjusted assessed valuation used in, 
calculating foundation aid in subdivision Ba of this section. 

(b) The sales ratio studies, or any part thereof, or any copy of 
the same, or records accumulated in preparation thereof, which 
are prepared by the commissioner of revenue for the equalization 
aid review committee for use in determining school aids pursuant 
to this section shall not be admissible in evidence in any proceed
ing, except actions for review of the determination of the school 
aids payable under this section. 

Sec. 11. Notwithstanding the provisions of any law to the con
trary, no tax increment district, as defined in section 124.212, sub
division Ba, clause (I}, shall be established after July 1, 1977 with,. 
out the approval of a majority of the members of each school board 
of each school district which will contain a portion of that tax in-, 
crement district within its boundaries in whole or in part. 

Sec. 12. Minnesota Statutes 1976, Section 124.213, is amended 
to read: 

124.213 [AID RECAPTURE.] Subdivision 1. In any year when 
the amount of the maximum levy allowed for any district by 
section 275.125, subdivision 2a, clause (1) or (2), exceeds the 
product of (a) the district's foundation aid formula allowance 
for the corresponding school year under section 124.212 and 
(b) the number of pupil units computed for the district under 
section 124.17 for that school year, an amount equal to the 
difference between the levy as certified and the specified product 
shall be deducted in the following order from the aids for the 
purposes specified receivable during the same school year pur
suant to the following sections: (1) transportation aid pursuant 
to section 124.222; (2) secondary vocational aid pursuant to section 
124.57; (3) special education aid pursuant to section 124.32. Fei' 
the '!9'7'749'78 seheel yea,,, the ~4atien aid ~ala allewaBee 
shall eEjual the lessel' ef $1,GM el' the ffiHB ef the gi'8&tei' £RHB 
ee::cJllcF.ed f)::::::ant ~ sec¼m -1~!.~12, SllbdivisiaB ,-,i., elause 
~. m>d the g~atei' ef w five.Biirths ef the diffefCRee that Pesulta 
whea each g:--eatef sam is subtmctea kem $1,(Ha, 9" W $5-e. This 
section shall apply to school years commencing with the 1977-
1978 school year; provided. deductions pursuant to this section 
shall be limited to the following percentages of the difference 
between the specified product and the certified levy in the school 
years indicated: 20 percent of the difference in the 1977-1978 
school year; 60 percent of the difference in the 1978-1979 school 
year; and 100 percent of the difference in the 1979-1980 school 
year and each school year thereafter. 

Subd. 2. Fo~ the 1977-1978 school year, the foundation aid 
formula allowance shall equal the lesser of $1,025 or the sum off 
the greater sum computed pursuant to section 124.212, subdiviswn 
7b, clause (2), and the greater of (a) five-sixths of the difference 
that results when such greater sum is subtracted from $1,025, or 
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(b) $65. The foundation aid formula allowance shall be $1,075 for 
the 1978-1979 school year. 

Sec. 13. Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 21. Foundation aids and categorical school aids shall be 
paid to the district of residence unless otherwise specifically pro
vided by law. 

Sec. 14. Minnesota Statutes 1976, Section 124.24, is amended 
to read: 

124.24 [EMERGENCY AID.] Subdivision 1. Emergency aid is 
money paid by the state to a district which by reason of 
physical calamity , high ~ demMtueney 8P e!!eeessive aebt; 8P a 
eeml3iftat:~a thereef, ffi' l3y eil,e,, ~ eaUBe is unable l3y 
~oo te eel!eet s..fficiea-t ::\,eauo to maintain its schools ihel'e
ff&HI ea in compliance with minimum standards established by 
the state board. Such aid will be paid only when specifically 
directed by the state board. 

Subd. 2. Any school district which applies for aid under this 
section shall be subject to a review of its total financial condition 
by representatives of the state board of education to determine 
the need for assistance. 

Sec. 15. Minnesota Statutes 1976, Section 275.125, Subdivision 
2a, is amended to read: 

Subd. 2a. (1) In 19% 1977 , a school district may levy for 
all general and special school purposes, an amount equal to 
the amount raised by 29 mills times the ~. adjusted assessed 
valuation of the taxable property of the district for the preceding 
year ti."ncs the Bamba el mills, B&t ie ea.eeed 29, that 13eam 
the sam" ~ te ~ as ths groote, SHm eemp .. te,l ~ 
te seetiea -l~.2±2-; ~ '7b, elftuse (~), Be&i'B te ~W . 

(2) In -1-lrn, 1978 , a school district may levy for all general 
and special school purposes, an amount equal to the amount raised 
by 29 mills times the W't& adjusted assessed valuation of the 
taxable property of the district for the preceding year -ames the 
B¼lffibe,, el :::alls, B&t te ex£eed gg, that &'.lai'll <the same pelatiea te 
29, as ~e s-:m ef the grea~ sum oompmed l"\ll'61l8Bt ro seetiea 
l~~, sood:'Jisiea '7b, elaase ~ and the grea-teP ef -(-a-)- five
siiotlis af the diffe:eaee .tl,at results whea &Heh gPeai01' SHm is 
SH~iea ff&Hlwm, 0P-fl,-}$M, beaPBie$Wl&. 

(3) For any district levying less than 95 percent of the max
imum levy allowable in clauses (1) and (2), beginning with the 
levy certified in 1976, payable in 1977, the foundation aid to the 
district for the 1977-1978 school year, and for subsequent levies, 
foundation aid for subsequent school years, calculated pursuant 
to section 124.212, shall be reduced by 50 percent of the amount 
of the difference between the actual levy and the maximum levy 
allowable under clauses (1) and (2). In the application of this 
clause, the maximum levy allowable under clauses (1) and (2) 
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shall be reduced by any reduction of this levy which is required 
by section 275.125, subdivision 9 or any other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be 
increased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the 
school board upon written petition of qualified voters of the 
district. The referendum shall be held on a date set by the 
school board. Only one such election may be held in a eiBgle 
to approve a levy increase which will commence in a specific 
school year. The question on the ballot shall he wheti,ep a speeme 
millage wlHca will y¼.ld a ~e a:mean• based 0ft the ~ 
reeent aescssed valaatieH may be a4ae4 to that aafu~ by 
elaases B-} "" +a} state the maximum amount of the increased 
levy in mills, the amount that will be raised by that mil'age in 
the first year it is to be levied, and that the millage shall be 
used to finance school operations. The question may designate a 
specific number of years for which the referendum authorization 
shall apply . If approved, the amount provided by the millage 
approved applied to each year's taxable assessed valuation shall 
be authorized for certification for the number of years approved, 
if applicable, or until revoked by the voters of the district at a 
subsequent referendum, whieh . 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause (a) of this clause may 
be called by the school board and whleh shall be called by the 
school board upon the written petition of qualified voters of 
the district lHlless the l'etit:an w I'<l'leeatien io eabmit~ed in 
the sa.."88 year in wh..ich a levy has been ine¼'eased by the v~ 
Jllil'Sliftftt t.& this elaase . The amount approved by the voters of 
the district pursuant to clause ( a) of this clause must be levied 
at least once before it is subject to a referendum on its revocation 
for subsequent years. Only one such revocation election may be 
held to revoke a levy for any specific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in 
excess of 15 percent, or 10 percent if the school board election 
is held in conj unction with a general election, of the average 
number of voters at the two most recent district wide school 
elections. A referendum invoked by petition shall be held within 
three months of submission of the petition to the school board 
llftless the !'et.tieH m l.'eVOOatieft ie ~ ill the same yeu 
in whieh a levy has beeH inei'OOSEld by the vetem l'lil'Saant to 
thieelaase. 

( d) Notwithstanding any law to the contrary, the approval of 
50 percent plus one of those voting on the question is required to 
pass a referendum. 

Sec. '!'6. Minnesota Statutes 1976, Section 275.125, Subdivision 
9, is amended to read: 

Subd. 9. fB Disme~ whieh reeeiw, paym€m& whieh resal4; m 
de4aetiefts hem feandatien aiEl. pal'Sallnt to seetien 124-~ sae--
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di>Fisioa 8a; elaase -flt; 8"all. rerulee the permissrnle levies .,.._ 
thalised by sabdi•.4sioas 3 t& H by th&t paraea of the prE!'JieliS 
YeB.fil fl'IIYIDE!Rt aet dea\lcled k&m f&uadawm ai4 &R aee&ali 
&f the f'&YRl~Bt. ~ levy redueti&Rs shall be made iR the pr&
pertieRO th&t eaeh permissible levy bears t& the sum &f the 
permiseible leviee,, Reaae'-..i&Rs iR levies pmsuaRt t& thls ela-, 
su13&Asiea 10 ef this seeti&B, llRd eeetiea 213.138, shall be 
made flH&l' t& 4,li~ -i..eti&Rs iR els.use f2t-, 

-f2-t (1) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon se
vered mineral values, or under any other law distributing pro
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their per
missible levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section to be certified in 
the calendar year in which the deduction from foundation aid is 
made pursuant to section 124.212, subdivision Sa, by the portion 
of the previous fiscal year's payment which was not deducted from 
foundation aid in that calendar year pursuant to section 124.212, 
subdivision Sa. 

-(3}- (2) No reduction pursuant to this subdivision shall reduce 
the levy made by the district pursuant to subdivision 2a, clause 1 
or 2, to an amount less than the amount raised by a levy of 10 
mills times the adjusted assessed valuation of that district for the 
preceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by referen
dum pursuant to subdivision 2a, clause ( 4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for inter
est thereon, shall not be reduced pursuant to this subdivision. 

f4-t (3) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year after fiscal year 197 5 pur
suant to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law 
imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on 
copper or nickel properties; and not deducted from foundation aid 
pursuant to section 124.212, subdivision Sa, clause (2), and not 
applied to reduce levies pursuant to this subdivision shall be paid 
by the district to the commissioner of finance in the following 
amounts pursuant to this clause on the designated dates: on or 
before March 15, 1977, 20 percent of the amounts received in fiscal 
1976 and not deducted from foundation aid in August 1976 or 
thereafter and not applied to reduce 1976 payable 1977 levies; on 
or before March 15, 1978, 60 percent of the amounts received in 
fiscal 1977 and not deducted from foundation aid in .\ui,1st Octo
ber 1977 or thereafter and not applied to reduce 1977 payable 
1978 levies; on or before March 15, 1979 and March 15 of each 
year thereafter, 100 percent of the amounts received in the pre
ceding fiscal year and not deducted from foundation aid in the 
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preceding A .. gust October or thereafter and not applied to reduce 
levies certified in the preceding October. The commissioner of 
finance shall deposit any amounts received pursuant to this clause 
in the taconite property tax relief fund in the state treasury, 
established pursuant to section 16A.70 for purposes of paying the 
taconite homestead credit as provided in section 273.135. 

Sec. 17. [REPEALER.] Minnesota Statutes 1976, Sections 
124.14, Subdivision 2; 124.19, Subdivision 2; 124.212, Subdivisions 
3a and 19; and 124.221, are repealed. 

Sec. 18. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [FOUNDATION AID.] For foundation aid there is 
appropriated: 

$595,100,000 1978 

This amount includes $45,500,000 for aid for fiscal year 
1977 payable in fiscal year 1978, and $549,600,000 for 
aid for fiscal year 1978 payable in fiscal year 1978. It 
also includes $150,000 for emergency aid pursuant to 
section 124.24. 

$574,600,000 1979 

This amount includes $52,500,000 for aid for fiscal year 
1978 payable in fiscal year 1979, and $522,100,000 for 
aid for fiscal year 1979 payable in fiscal year 1979. 

Subd. 3. Any unexpended balance remaining from the appro
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attributa
ble to either year for the purpose indicated is insufficient, the aid 
for that year shall be prorated among all qualifying districts and 
the state shall not be obligated for any amount in excess of 
the appropriations in this section for these purposes. 

ARTICLE II 

TRANSPORTATION AID PROGRAM 

Section 1. Minnesota Statutes 1976, Section 124.14, Subdivi
sion 1, is amended to read: 

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA
TION.] Subdivision 1. The state board shall supervise distribution 
of the school aids in accordance with law. It may make rules and 
regulations consistent with law for such distribution which will 
enable districts to perform efficiently the services required by law 
and further education in the state, including reasonable require
ments for such reports and accounts to it as will assure accurate 
and lawful apportionment of aids. It shall require that the pupil 
unit count of a minimum of 25 school districts be audited each 
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fiscal year. The audits shall be conducted at random throughout 
the state with no prior notice to any district. At the time of ea,ch 
audit, the auditors shall also examine the appropriate factors that 
related to the determination of the authorized transportation costs 
and aids for that district. Disparities between_ pupil unit counts 
or transportation data reported by the school districts and those 
found by the auditors shall be reported to the commissioner who 
shall order an increase or reduction of foundation or transportation 
aids accordingly. A reduction of foundation or transportation aid 
under this section may be appealed to the state board of educa
tion and its decision shall be final. Public schools shall at all times 
be open to the inspection of the state board, and the accounts and 
records of any district are open to inspection by the state auditor, 
or the state board. 

Sec. 2. Minnesota Statutes 1976, Section 124.222, Subdivision 
la, is amended to read: 

Subd. la. [COMPUTATION.] For the -19'7a-llmi W77-1978 
school year the state shall pay to each school district for all 
school transportation and related services for which the district 
is authorized by law to receive state aid: 

(1) The lesser product of either: 

(a) The actual net operating cost per eligible pupil transported 
during the IM@ 197 8 fiscal year times the number of eligible 
pupils transported during the -W'7G 1978 fiscal year; or 

(b) One hundred elgateea seventeen percent of the actual 
net operating cost per eligible pupil transported during the ~ 
1976 fiscal year, times the number of eligible pupils transported 
during the-llrn, 1978 fiscal year; 

(2) Minus the amount raised by a levy of one mill times the 
adjusted assessed valuation which is used to compute the trans
portation levy limitation for the levy eollected in calendar year 
J.W51977; 

(3) Plus, the amount of depreciation for one year on the school 
bus fleet computed by the department of education on a straight 
line basis at the rate of 12 ½ percent per year of the cost of the 
fleet. The net cost after salvage of all equipment added to or in
stalled in a school bus specifically to meet special needs of handi
capped individuals shall be added to the remaining undepreciated 
value of that bus and depreciated over the remainder of the de
preciation term for that bus ; 

( 4) Plus, the amount of depreciation for one year on school 
buses reconditioned by the department of corrections. T'his de
preciation shall be computed by the department of education on 
a straight liTU1 basis at the rate of 33 ½ percent per year of t'lle 
cost of the reconditioning . 

Sec. a. Minnesota Statutes 1976, Section 124.222, Subdivision 
lb, is amended to read: 

Subd. lb. [COMPUTATION.] For the 19!78 191','. 1978-1979 
school year the state shall pay to each school ,district for all 
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school transportation and related services for which the district 
is authorized by law to receive state aid: 

(1) The lesser product of either: 

(a) The actual net operating cost per eligible pupil transported 
during the -l.~ 19'79 fiscal year times the number of eligible 
pupils transported during the ½91-1 1979 fiscal year; or· 

(b) One hundred twefl;y-faap twenty-seven percent of the 
actual net operating cost per eligible pupil transported during the 
±914 1976 fiscal year, times the number of eligible pupils trans
ported during the 1077 1979 fiscal year ; 

(2) Minus the amount raised by a levy of one mill times the 
adjusted assessed valuation which is used to compute the trans
portation levy limitation for the levy collected in calendar year 
W7-&1978; 

(3) Plus, the amount of depreciation for one year on the school 
bus fleet computed by the department of education on a straight 
line basis at the rate of 12 ½ percent per year of the cost of the 
fleet. The net cost after salvage of all equipment added to or 
installed in a school bus specifically to meet special needs of 
handicapped individuals shall be added to the remaining unde
preciated value of that bus and depreciated over the remainder 
or the depreciation term for that bus ; 

( 4) Plus, the amount of depreciation for one year on school 
buses reconditioned by the department of corrections. This de• 
preciation shall be computed by the department of educati-On 
on a straight line basis at the rate of 33 ½ percent per year of 
the cost of the reconditioning . 

Sec. 4. Minnesota Statutes 1976, Section 124.222, Subdivision 
2a, is amended to read: 

Subd. 2a. [HANDICAPPED PUPIL TRANSPORTATION; 
COST.] (1) In addition to the amounts authorized in subdivision 
la, if the actual net operating cost per eligible handicapped 
pupil transported during the lQ"6 1978 fiscal year exceeds lJl8 
127 percent of the actual net operating cost per eligible handi-• 
capped pupil transported during the -l9-'t4 1976 fiscal year, the 
state shall pay to the district 80 percent of the cost for this 
handicapped transportation in excess of this 128 127 percent. 

(2) In addition to the amounts authorized in subdivision lb, if 
the actual net operating cost per eligible handicapped pupil trans
ported during the -l.Dn 1979 fiscal year exceeds -134 137 per
cent of the actual net operating cost per eligible handicapped 
pupil transported during the -l9-'t4 1976 fiscal year, the state shall 
pay to the district 80 percent of the costs for this handicapped 
transportation in excess of this ±34 137 percent. 

Sec. 5. Minnesota Statutes 1976, Section 124.222, Subdivision 
3, is amended to read: 

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other
wise authorized by the commissioner to accommodate a flexible 
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school year program, the state shall pay to each school district 
30 percent of its estimated school transportation aid entitlement 
for the fiscal year on or before each of the following dates: 
~ 30 August 31 , December 31, and March 31. The 
amount of transportation aid for school bus depreciation shall be 
paid on or before September 30. The actual balance due the district 
shall be paid on or before Aag-..aet October 31 of the following 
fiscal year. 

Sec. 6. Minnesota Statutes 1976, Section 124.222, Subdivision 
6, is amended to read: 

Subd. 6. [BOUNDARY MODIFICATIONS, COST CHANGES.] 
For the purposes of payment of transportation aids in the !-9'76 
1978 fiscal year and thereafter, the commissioner of education 
may adjust the base cost per eligible pupil transported during 
the -1914 1976 fiscal year to reflect changes in cost resulting from 
the following: 

( a) alterations in school district boundaries if application is 
made prior to December 15 of the school year following the year 
in which the alterations are made; 

(b) omissions in school district reports if application is made 
prior to December 15, 1977; 

( c) the addition by the district of an authorized transporta
tion aid category if that category of transportation was not pro
vided during the 1976 fiscal year if application is made prior to 
December 15 of the school year following the year in which the 
additional transportation is provided; 

( d) omissions in school district reports determined by the leg
islative auditor; 

( e) increased costs resulting from changes in transportation 
patterns required by a school closing provided that (1) the cost 
increases can be demonstrated to be a direct result of the closing; 
(2) the increases result in costs above the formula limitation; 
and (3) applicatoin is made prior to December 15 of the school 
year following the year in which the closing occurs. 

In the 1978 fiscal year and thereafter, the commissioner shall 
appropriately adjust the base cost per eligible pupil transported 
during the 1976 fiscal year to reflect changes in costs resulting 
from changes in school bus fleet ownership from district owned 
and managed to privately owned and contracted or from privately 
owned and contracted to district owned and managed. Districts 
shall report any such changes to the commissioner within 60 days 
of the date the changes are made. 

Prior to making any base cost change pursuant to this subdi
vision, the department shall examine the appropriate factors that 
related to the determination of the authorized transportation costs 
and aid for that district . 

Sec. 7. Minnesota Statutes 1976, Section 124.223, is amended 
to read: 
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124.223 [TRANSPORTATION AID AUTHORIZATION.] For 
the 19'74-l~ 1977-1978 school year and thereafter, school trans
portation and related services for which state transportation aid 
is authorized are: 

(1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur
suant to a program approved by the commissioner of education, 
or who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 to 
123. 79 with respect to private school pupils; 

( 2) Transports tion to and from or board and lodging in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

( 3) Transportation * resi<le?.ts to and from a state board ap
proved secondary vocational center for secondary vocational class
es for resident pupils of any of the districts who are members 
of or participating in programs at that center ; 

( 4) Transportation or board and lodging of a handicapped pupil 
when Jae that pupil cannot be transported on a regular school bus, 
and the conveying of handicapped pupils between home and 
school and within the school plant; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

( 6) Transportation for resident pupils to and from an in
structional community-based employment station which is part of 
an approved occupational experience secondary vocational pro
gram; 

(7) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of 
education; 

(8) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
school; 

(9) Fifty percent of the cost, but not to exceed $100 per pupil, 
of transportation to, from, or between educational facilities lo
cated in any of two or more adjacent school districts engaged in 
a joint educational program approved by the commissioner for 
curricular and academic classes for resident pupils of any of the 
districts participating in the joint program; 

-(-1B- (10) Services described in clauses (1) to (8) when pro
vided in conjunction with a state board approved summer school 
program. 

Sec. 8. Minnesota Statutes 1976, Section 275.125, Subdivision 
5, is amended to read: 
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Subd. 5. For school transportation services, a school district 
may levy an amount not to exceed the amount raised by a 
levy of one mill times the adjusted assessed valuation of the taxable 
property of the district for the preceding year. A district may 
levy under this subdivision for the annual cash payments to be 
made for the purchase of buses, but only for that portion of the 
payments not offset by state transportation aid received on ac
count of depreciation. Beginning with the levy certified in 1976, 
a district may levy for transportation costs or other related ser
vices which are approved by the commissioner as necessary be
cause of extraordinary traffic hazards for the current fiscal year. 
Upon approval of the commissioner, a district may levy for in
creased transportation costs resulting from changes in transporta
tion patterns required by leasing a school in another district 
provided that the cost increases can be demonstrated to be a di
rect result of leasing that school and the increases result in costs 
above the formula limitation. The commissioner shall approve a 
specific dollar amount which may be levied because of these in
creased costs. 

Sec. 9. [REPEALER.] Minnesota Statutes 1976, Sections 
123.80, Subdivision 1 and 124.222, Subdivisions 4 and 5, are re
pealed. 

Sec. 10. [APPROPRIATION.] There is appropriated from the 
general fund to the department of corrections the sum of $200,000 
for the year ending June 30, 1978 and the sum of $216,000 for 
the year ending June 30, 1979 for the reconditioning of school 
district owned buses by that department. The appropriations in 
this section include $50,000 in 1978 and $25,000 in 1979 for start
up costs incurred for this program. School buses reconditioned by 
the department of corrections shall be eight years old or older 
or have high mileage or be in extensive need of repair. 

Sec. 11. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 

$74,430,000 1978 

This amount includes $6,546,000 for aid for fiscal year 
1977 payable in fi,scal year 1978, and $67,884,000 for aid 
for fiscal year 1978 payable in fiscal year 1978. 

$78,024,000 1979 

This amount includes $7,693,000 for aid for fisc"I yea,· 
1978 payable in fiscal year 1979, of which not to exceed 
$500,000 is for transportation aid pursuant tc section 
124.222, subdivision 2a; not to exceed $150,000 is for aid 
for transportation authorized pursuant to section 124.223, 
c:lause (6); and not to exceed $100,000 is for aid for· trans
portation authorized pursuant to section 7, clause (9) of 
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this article. This amount also includes $70,331,000 for aid 
for fiscal year 1979 payable in fiscal year 1979. 

1171 

Subd. 3. Any unexpended balance remaining from the appropria•· 
tion in this section for 1978 shall not cancel but shall be available 
for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than 
the purpose indicated. If the appropriation amount attributable 
to either year for the purpose indicated is insufficient, the aid for 
that year shall be prorated among all qualifying districts and the 
,tate shall not be obligated for any amount in excess of the appro
priations in this section for these purposes 

ARTICLE III 
SPECIAL EDUCATION AID PROGRAM 

Section I. Minnesota Statutes 1976, Section 120.17, Subdivision 
Ia, is amended to read: 

Subd. la. School districts may provide special instruction and 
services through the school year in which the pupil reaches age 25 
for trainable mentally retarded pupils as defined in section 120.03, 
subdivision 4, who have attended public school less than nine years 
prior to September, 1975. 

Any district may provide programs for these trainable mentally 
retarded pupils living within the district, including nonresident 
pupils temporarily placed in the district pursuant to section 120J1, 
subdivision 6 or 7. Prior to October 1, the providing district shall 
give notice to the district of residence of any nonresident pupil 
placed in the district pursuant to subdivision 6 or 7, of its inten
tion to provide these programs and bill the district of residence 
for the actual unreimbursed costs of providing the program. The 
unreimbursed actual cost of providing the program for eligible non
resident pupils shall be billed to the district of the pupil's residence 
and shall be paid by the resident district. 

Sec. 2. Minnesota Statutes 1976, Section 123.581, Subdivision 
1, is amended to read: 

123.581 [PROGRAMS FOR IN-SERVICE TRAINING FOR 
REGULAR CLASSROOM TEACHERS IN TECHNIQUES OF 
EDUCATION OF HANDICAPPED PUPILS.] Subdivision l .. 
[ESTABLISHMENT.] -Pil<>t Programs for in-service training for 
regular classroom teachers in techniques of education of mildly 
leamiRg disabled aR<l rcl;arded handicapped pupils shall be estab• 
lished in school districts designated by the state board of education. 
Funds for these f}il~ programs shall be granted by the state board 
upon the recommendation of the. advisory council for spesial emr 
eatieR af mildly leamiRg d'6al,lc-d ~ aJHi mildly ret,mled in
$eroice training for .•egular classroom teu~her;; ii•. techniques ;p 
education •:)f handicapped pupHs, Handicapped pupils for the PIIU" 
poses ,,t this sectfon. are those defined in Minne•(lt,: Sctc•ru,es, Se,;~ 
tum 120.03. 

Sec, 3. Minnesota Statutes 1976, Section 123.,581, S,abdivision 
2, is amended t.o read, 
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Subd. 2. [ADVISORY COUNCIL.] There is hereby established 
the advisory council for special oo~n af mililly learning dis
abled f'UflHS aad m.ildly retarded in-service training for regular 
classroom teachers in techniques of education of handicapped 
pupils which shall be responsible for recommending grants for and 
assisting the districts in developing the pil<>t programs of in
service teacher training. 

Sec. 4. Minnesota Statutes 1976, Section 123.581, Subdivision 
3, is amended to read: 

Subd. 3. [MEMBERSHIP.] The advisory council shall consist 
of 12 members who shall be appointed by the commissioner of 
education. Nine members shall be professionally qualified in the 
fields of special or general education, and three shall be public 
members. The professionally qualified members shall be represent
ative of teacher training departments or institutions, educators 
acting as consultants in the field of special learning behavior 
problems, mental retardation, and other educational handicaps 
, classroom teachers and the department of education. The public 
members shall be representative of associations and organizations 
concerned with the problems of leaming disabled J}l,lllils flllQ re
ta..ied handicapped pupils. 

Sec. 5. Minnesota Statutes 1976, Section 123.581, Subdivision 6, 
is amended to read: 

Subd. 6. [REQUIREMENTS FOR PROGRAMS.] A grant 
received by the district shall be used solely for costs incurred in 
the in-service training of the teachers and shall not be used for 
any other general education or special education functions. Ap
plications for grants may be considered from districts initiating an 
in-service training program or continuing an existing program. A 
single district may initiate or continue a program or may join with 
another district or other districts. A district may cooperate with 
other districts in a special educational regional council, educational 
service area, or educational cooperative service unit wherever such 
arrangement is available. Distribution of funds between or among 
the pikt programs shall depend upon the needs of the district, its 
population, and the number of teachers to be trained in the pro
gram. There is no requirement that funds be equally distributed. 

Sec. 6. Minnesota Statutes 1976, Section 124.32, is amended 
to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The 
state shall pay to any district: (a) for the employment in its ed
ucational program for handicapped children, Ba less ti.an M flllQ 
ne,, ......., ti.an 'if> 60 percent of the salary of essential personnel, 
but this amount shall not exceed $11,000 for the normal school 
year for each full time person employed, or a pro rata amount for 
a part time person or a person employed for a limited time, whether 
the essential personnel are employed by a district alone or jointly 
with another district; 

(b) plus 10 percent of the salaries of essential personnel em
ployed in its educational program for handicapped children, for the 
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purpose of recognizing additional support costs of educational pro
grams for handicapped children t . 

W less ~ pei'eeBt af the fea!'IElatioa aid femlala ellewaaee 
fer eaeh ~ieaflfleEI ehila in 1PJemge daily memb~ whe l'<!
l'OOE!ives Ofleesal iaemietieft aad sePViees fer mere thaa W J)ei'eeat af 
the time selieel is ill se;;siea, ~ that BO f'OFtiOB at the f:aaEla 
tieft aid fomiala allowaBee ehaU be deElaeted fer j>l'O-sclioel haadi-
8af'fled eml!H'ei¼. 

~ state befH'Ei saall f1Fomalgete ""1les estah1'shiag tho methoEI 
and eaite,.;,. by whieh Elist.riets shall 4etemiine the JlePeeatage af 
time ~ laaaElieaf'fleEI emldrca l'OCEiV€ sJleeial iaetrnetioa anEl 
sel'Viee. 'I!he aetaal f"ll'Ceat af the salaPies ef esseatial f'OPSOBBei 
t.e be &J11>lied by the s4;&l;e Jl<IMaaat t.e elaase ..at saall be detOP
mineEI by the eernrn'ssioaer within the limits el the llf'f'FOJl,.;,.tien 
for Sf'Oeial edaeaaoa fer the selieel year aad saall be the eame f0I' 
all eehoal di€triets iB the state, 

s..b,i., ±11: ~ f'<IFJIOSeS af .this seetieB; f0I' the ¼M6-Wn selieel 
yelli'; the ~oaaElatien aid formala allowaaee f10F papil aait saall 
lie the lesser el $9G9 a,, the great& eaa eelBflated JIIH'Saaat te 
section 12 4.212, SY:·hdivioieR !1h; elause ~ Com1nita~ions el 
feaada tioa aid krmala allowa>1oes fl<IFSaaRt ta tlt¼s seet:oa ohall 
be easeEl en the foaaEla~iaH aid fommla allowaBee per papil aait 
in the ehil4's ~ el .-eei<leaee. ¥et' the f'<IFf'OSee af OOIBfllmllg 
feaaElatioa aid fe,,rn..!a allaw,raees ~ ta this seetioa, eaell 
haadieSflf'OEI amid shall 9V e:::ateEI as f'Fesel'itleEI ia sectioo. llH.11, 
eaMMSiea l, elaaee fl+ er~ 

Subd. lb. For special instruction or training and services pro
vided for any pupil pursuant to section 120.17, subdivision 2, 
clause (h), by contract with public, private or voluntary agencies 
other than Minnesota school districts, the state shall pay each 
districtt 

W the 60 percent of the amount of the contract whieh is ~ 
ta the ae;aal flOreeat af the salaries ef esseaual. Jlersoaael f'8id 
by the et&k f1<1;,saaat ta sabdi,,is;on l, eia..se -{a-tt 

-fat less 26 Jlereent af the J:oaailation aid J:ormala allo",anee 
af the <!istrie-t ,!or that papil. 

Subd. 2. The state shall pay each district for supplies and 
equipment purchased or rented for use in the instruction of 
handicapped children an amount equal to one-half of the sum 
actually expended by the district but not to exceed an average 
of $50 in any one school year for each handicapped child re
ceiving instruction. 

Subd. 3a. ~ !NFJIOSe af this sahEliviBien is ta ehaage the 
methoEI af faadiRg ef eElaeational f'FOgrams fer hlmElie&flfleil ehil
dPea hem reimbarsemeat eaeed en f'8et e!IJlenEtitu¼>es 4;e a earrent 
fanEliag basis, BegiRBiag Jaly l, m::, the s;ate shall net relmi3arse 
O!lflO!lElita•es hem the -1M&--19!76 selieel 3'eai' f'FOgr&mB, inelaEling 
~ samrn.& seheel. Jlrogramo, em shall pey aide fer the!™-~ 
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aeheel Yffii' Jll'6gmms ,md fap eaeh yefH' thoreafi;eF ea a eul'l'eRi 
NB<L-½¼g he.sis The aids provided for educational programs for 
handicapped children shall be paid on a current funding basis . 

Subd. 4. The aids provided for handicapped children shall be 
paid to the district providing the special instruction and services. 
Foundation aid shall be paid to the district of the pupil's resi
dence. The total amount of aid paid may not exceed the amount 
expended for handicapped children in the school year for which 
the aid is paid. 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily 
to serve handicapped children and when the child's educational 
program is approved by the commissioner, the state shall pay 
to the resident district not to exceed the 60 percent of instruc
tional costs charged to the resident district whleh is eEtUfll te 
the aetual pel'eeRt el the salati€& ef essential peFSeRRel pe¼d by 
the &ta;e pmsuam te sabdivisien ¼; elause fa}, less the founda
tion aid lemrala alleW&Ree in per pupil unit payable to the re
sident district for each handicapped child placed in a residential 
facility. Not more than $400,000 shall be spent annually for 
purposes of implementing this subdivision. If that amount does 
not suffice, the aid shall be pro rated among all qualifying 
districts. 

The following types of facilities may be approved by the com
missioner 

(a) A residential facility operated by a public school district 
and designed to serve the low incidence handicapped, the multiple 
handicapped, or the most severely handicapped children, either 
within or outside of the state, or, a state residential school out
side of the state. 

(b) A private, nonsectarian residential facility designed to 
provide educational services for handicapped children either 
within or outside of the state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Subd. 6 The state shall pay each district the actual cost in
curred in providing instruction and services for a handicapped 
child whos« distrfot ;;f .residence has been determined by section 
120.17, subdivision 8a, and who is temporarily placed in a state 
institutioll or a licensed resid,mtial facility for care and treat
ment. This section does not apply for a child placed in a foster 
home or a foster group home .. 

Upon following sucl< procedure as requested by the commis
sloner of ,eJucati1cn Fe, district pro•viding instructlon and services 
f~:r RU<eb ·1iall!ciic8,pp~a .oh'id may !,ii[ the state the actual cost in
curred in providing sai:d services including transportation costs 
and a proportionate amouui: of capital outlay and debt service, 
minus the: amount oi th" foundation aid formula allowance for 
the child and the BJ)fldal :education aid, transportation aid, and 
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any other aid earned in behalf of such child, such action pursuant 
to limits set forth in subdivision 4. 

Subd. 7. Before J.iBe l, 19'76 and ~ May 1 of each year 
theloea#e,, , each district providing special instruction and ser
vices to handicapped children shall submit to the commissioner 
an application for approval of these programs and their budgets 
for the next school year. The application shall include an 
enumeration of the costs eligible for state aid pursuant to this 
section afla sf the estimaW BUBH>ei' aRa gmae leYel sf haBdi
e&l'IIBd chi!dS'eB m a""""ge eaily membc:ship m the d¼smet 
whe will i'ecciv0 speeial iectrueti<m aoo ee!"Yiees ta,, :::ere thae 
W fl"l'Cefit of -Mle time seheel is m 8eBS0B d\w.--<tg the ae::t sehool 
yea,, . The application shall also include any other information 
deemed necessary by the commissioner for the calculation of 
state aid and the evaluation of the program's compliance with 
the rules and standards of the state board. On or before Aag--d!!t 
l, ±9-16 and before July 1 of each year thel'efMteP , the commis
sioner shall approve, disapprove or modify each application, and 
notify each applying district of his action and of the estimated 
level amount of aid for the programs d~ paraaaet te 
~si- l . The commissioner shall provide procedures for 
districts to submit additional applications for program · and 
budget approval during the school year, for programs needed 
to meet changes in the needs of handicapped children in the 
district. 

Subd. 8. When planning programs for the education of handi
capped children in the regular classroom, school districts are en
couraged to consider the size of the regular class and to provide 
the support services necessary to insure successful mainstream
ing. 

Subd. 9. Except as may be otherwise authorized by the com
missioner to accommodate a flexible school year program the 
state shall pay to each school district 30 percent of its esti
mated special education aid for the school year on or before 
each of the following dates: S~be,, 3G August 31 , Decem
ber 30 and March 31. The final aid distribution to the district shall 
be made on or before Augast 3l October 31 of the following year. 

Subd. 10. The state shall pay aid for 1977 summer school pro
grams for handicapped children on the basis of the formula 
applicable to the 1977-78 school year. Beginning with the sum-· 
mer of 1~77 19-78 , the state shall pay aid for summer school pro
grams for handicapped children on the basis of the sections of 
Minnesota Statutes providing aid for handicapped children for 
the preceding school year. On or before March 15, 1977, and 
March 15 of each year thereafter, districts shall submit separate 
applications for program and budget approval for summer school 
programs. By May 1, 1977, and May 1 of each year thereafter, 
the commissioner shall approve, disapprove or modify the ap
plications and notify the districts of his action and of the esti
mated level amount of aid for the summer school programs. 
Aid for these programs shall be paid on or before the October 
1 after the summer when the programs are conducted. 
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W :Ymil saeh time as the amffiffit refleeted m the ",eseF\•c ae
eooBt fa,, ean'eBt fmaneiHg ef ~ eduea-ti-0# ~ tha 
amffiffit reflected m the -'-'aceffiffit fa,, Sfl"ffial edooatien stat11tsry 
eperatia;; debt'', lspeciru Scheel Di6¢,-;et Ne. l may, in eaeh ye&l'; 
issua ee:tifieates ffi in~ iH !llltieipatieH eJ' reeaipt ef 
aM ta haad¥.Japped ehlld.-"a½ in aH ameuB.4; HOt ta e,eeee<I $1,700,000 
lee,; aH a:::BIIHt e:;..al ta the amffiffit reflected in the !.'reset'Va 
aee:::ur.t f:e:p eEr-:-e-t fiHaHcffig ef spe£¼al edueatie&-!-. 

'.3) WHffil the amoom reflee:ed in -the !.'aeeOOHt fer epeeial. 
ed~.,.. ~ eperatiag debt!! e<jllals tha am8'1iBt reflaeted 
m the -'-'reearve ace91Hlt fa,, effi'f'-ffit HH<lBeiHg ef speeial e,ruea.. 
,tiea!.! the ast.ic;; shall thereafter reeo:·,e imd aeeoHB t fe,, aid 
te haHdieapped ehik!reR .,.. a e11neat mffdmg basis. Special 
School District No. 1 shall be allowed to maintain as an appropri
ated fund balance in its general fund on June 30, 1977 the lesser 
of $2,350,000 or the unexpected balance of the $4,700,000 deficit 
financing authorized by Minnesota Statutes 1976, Section 124.32, 
Subdivision II. This appropriated fund balance amount shall be 
treated by the commissioner the same as he would treat any ap
propriated fund balance amount for the purpose of calculating op
erating debt pursuant to section 121.914. Moreover, this amount 
shall only be available to finance the 1977-1978 special education 
budget of the district. 

This subdivision shall expire on July 1, 1978. 

Sec. 7. Laws 1976, Chapter 271, Section 94, is amended to read: 

Sec. 94. Notwithstanding the provisions of section 90 of this 
act, Special School District No. 1 may retain the amount of 
$1,100,000 received in settlement of a proceeding before the tax 
court regarding the determination of the 1973 and 1974 adjusted 
assessed valuation of the property in the district by the equaliza
tion aid review committee. The amount retained pursuant to 
this section shall be deposited in the -'-'r-ese:--:e aecffiffit ™ €1H'refl:t 
fmaBdag a! epeci-al ~ established pffi'Sll3Bt te seetieR 
aQ, a.bdivisiea H, ef this aet "appropriated fund balance reserve 
account for purposes of reducing statutory operating debt" estab
lished pursuant to section 275.125, subdivision 9a. 

Sec. 8. [APPROPRIATION.] There is appropriated from 
the general fund to the department of education for the purposes 
of section 123.581 the sum of $2,000,000 to be available until 
July 1, 1979. Of this amount, $16,200 shall be available for the 
year ending June 30, 1978 for the employment of one-half profes
sional and one-half clerical employee beyond the existing com
plement of the department of education; $16,200 shall be available 
for the year ending June 30, 1979 for the employment of one
half professional and one-half clerical employee beyond the exist
ing complement of the department; and $2,800 shall be avail
able until June 30, 1979 for the payment of other necessary 
expenses incurred in the administration of section 123.581. 

Sec. 9. [DEFICIENCY APPROPRIATION.] The sum of $3,489,-
150 is appropriated from the general fund to the department 
of education for the fiscal year ending June 30, 1977 for the 
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payment of a deficiency in funds available for payment of special 
education aids in that fiscal year. This appropriation shall be 
added to the sums appropriated for fiscal year 1977 for special 
education aid in Laws 1975, Chapter 432, Section 96, Clause (3) 
and in Laws 1976, Chapter 271, Section 97, Subdiuision :i" 

Sec. 10. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education 
aid there is appropriated: 

$70,818,000 1978 

This amount includes $8,640,000 for aid for fiscal year 
1977 payable in fiscal year 1978, of which not to exceed 
$2,888,000 is for special education aid for 1977 summer 
school programs; and of which not to exceed $400,000 is 
for aid pursuant to section 124.32, subdivision 5. This 
amount also includes $62,178,000 for aid for fiscal year 
1978 payable in fiscal year 1978. 

$78,973,000 1979 

This amount includes $11,588,000 for aid for fiscal 
year 1978 payable in fiscal year 1979, of which not to 
exceed $4,079,000 is for special education aid for 1978 
summer school programs; and of which not to exceed 
$400,000 is for aid pursuant to section 124.32, subdivi
sion 5. 
This amount also includes $67,385,000 for aid for fiscal 
year 1979 payable in fiscal year 1979. 

Subd. 3. Any unexpended balance remaining from the appropri
ation in this section for 1978 shall not cancel but shall be available 
for the second year of the biennium. None of the amounts ap
propriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attribut
able to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts 
and the state shall not be obligated for any amount in excess 
of the appropriations in this section for these purposes. 

Sec. 11. [EFFECTIVE DATE.] Sections 2, 3, 4, 5, 8 and 
9 of this article shall be effective the day folwwing final enactment. 
Section 1 of this article shall be effective August 15, 1977. 

ARTICLE IV 
COMMUNITY AND ADULT EDUCATION AID PROGRAMS 

Section 1. Minnesota Statutes 1976, Section 124.26, Subdivision 
4, is amended to read: 

Subd. 4. The state shall pay to each school district 30 percent 
of its estimated adult education aid entitlement for the fiscal 
year on or before each of the following dates: Sef!tember 30 
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August 31 , December 31, and March 31. The actual balance due 
tbe districts shall be paid on or before August October 31 of the 
following fiscal year. 

Sec. 2. Minnesota Statutes 1976, Section 124.271, Subdivision 2, 
is amended to read: 

Subd. 2. In fiscal year~ 1978 and each year thereafter, the 
state shall match and pay 50 eeH;S f1eF capita to each school dis
trict which is operating a community school program in com
pliance with the rules eetai,lish<;d promulgated by the state board 
and which has levied at least the lesser of $1 per capita or the 
maximum permissible certified levy for community services 
pursuant to section 275.125, subdivision 8, clause (1), for use in 
that year , an amount which is equal .to the dollar amount of 
the levy certified by that district for use in that year pursuant 
to section 275.125, subdivision 8, clause (1), but not to exceed 
$1 per capita or $5,000, whichever is greater. 

Sec. 3. Minnesota Statutes 1976, Section 275.125, Subdivision 
8, is amended to read: 

Subd. 8. ( 1) -HI 19%; an-d eaeh yea, taerea~ter, a district with 
a pep,,i,,•:on ol m-sre than -16,()00 jlfil'OODS w!e..i.eh has established 
a eommunity selaeel advisory oouneil f"H'SU"Ht ta see~ ~ 
may le¥¥ lffi ameu~ ol money ~ by the g:eater ef fA} $-1 
I""' eai>ita, a,, {~ tae BUmber of EARC mills not ts e,reeed the 
number oJc EARC mills necessary :n Mn ta ea4se $-1 !>el' eapili, in 
W'13, In llrn> 1977 , and each year thereafter, a district W¼th a 
pepulatirn ol fewer than M,000 11ersens which has established a 
community school advisory council pursuant to section 121.88, 
may levy an amount of money raised by the greater of (A) $2 per 
capita, or (B) the numbe: of "'ARC mills net ta ea,eeed the mHD

ber of EARG mills neeeesary in -1-9-16 ta •aise $2 per capita in 
±91& amount certified pursuant to this subdivision in 1976 . These 
levies shall be used for community services including 6llllffilel' 
sehool, nonvocational adult programs, recreation and leisure time 
activity programs, and programs contemplated by sections 121.85 
to 121.88. 

-fl!-} A die~ wrueI. f)<'0¥ides 96 11ereent a,, me,,e ef the eas1; 

oJc t!ae ree,c:: :inn f>eegram f,,., the m-uni£ii,al#,ies and t&wnshljis 
in whieh tae aistriet or ru,y 11&..t thereof is loeated and whlch 
le¥ied J>lH'BUaRt •: this elause m -1-9-15 rn<>Y, with the a1111•oval. ef 
the eemmiesie?.CF, levy on adclitirnal ameunt; not ta e,reeed ane 
mill times the adjue::d assessed valuaticn eJ' the d..¼triet fel' the 
preeed:ng year, ffi be use:! ~r the oosts ~ t9e l'B~ ~am, 
pr-svided ~ha~ no as:,:et ma:, 1ev:; pu"51lant ta this el<mse an 

• "• •L !<o •··• 1 ""•• '•- ~•o,,:;i• <l.~•• ameuHs gre~.er -an=, &e-sttttt =-,... p=,-=1ng = programa 
in tae previc::s geptemlas ts September ~- -HI W'7'1 and 
eaeh yea, thereaftc:, on1:, Inc!epcneent Scheel Distrieta N<>. 'I!+ 
and No, !'24 s1'811 be authorired ts levy 11ursuan: ts this cl8'1ee. 
AD:; dismet w!>.eeh levied 11u:sua:,t ta this eia>ise in ±91& shall 
re11:,t m ~e def)artmeat Gf ed...,,,::on prio,, ta January le, ~; 
en how tl½ese funds were ex11ended. 
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~ (2) A school district shall be authorized to make a levy 
pursuant to this subdivision only after it has filed a certificate of 
compliance with the commissioner of education , eemfymg that 
meml,em ef the seheal ooare have met with memhem ef the gavem 
ing laadies ef tlse eeuaty, mu::icipality 81' tawnshll' m whleh the 
seheel distriet, 81' a11y jla:t theFeef, is l~ted, m 8fflel' te diseues 
metheds ef ine=ffieing mu.taal eaajlem~:ea lietweea sach bediee . 
The certificate of compliance shall certify that the governing 
boards of the county, municipality and township in which the 
school district or any part thereof is located have been sent 15 
working days written notice of a meeting and that a meeting 
has been held to discuss methods of increasing mutual coopera
tion between such bodies. The failure of a governing board of a 
county, municipality or township to attend the meeting shall not 
affect the authority of the school district to make a levy pursuant 
to this subdivision. 

f4+ (3) The population of the district for purposes of this 
subdivision is the population determined as provided in section 
275.14 or as certified by the department of education from the 
most recent federal census. 

Sec. 4. [REPEALER.] Minnesota Statutes 1976, Section 124.-
271, Subdivision 1, is repealed. 

Sec. 5. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education 
aid pursuant to section 124.26, there is appropriated: 

$594,000 1978 

This amount includes $54,000 for aid for fiscal year 1977 
payable in fiscal 1978, and $540,000 for aid for fiscal year 
1978 payable in 1978. 

$600,000 1979 

This amount includes $60,000 for aid for fiscal year 1978 
payable in fiscal year 1979, and $540,000 for aid for fiscal 
year 1979 payable in fiscal year 1979. 

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D. re
imbursement aid, there is appropriated: 

$80,000 197 8, 

$80,000 1979. 

Subd. 4. [COMMUNITY EDUCATION AID.] For community 
education aid, there is appropriated: 

$3,530,000 1978, 

$3,765,000 1979. 

Subd. 5. Any unexpended balance remaining from the appro-
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priation in this section for 1978 shall not cancel but shall be avail
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attribut
able to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts 
and the state shall not be obligated for any amount in excess 
of the appropriations in this section for these purposes. 

ARTICLE V 

VOCATIONAL AID PROGRAMS 

Section 1. Minnesota Statutes 1976, Section 123.351, Subdi
vision 4, is amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The center board 
shall have the general charge of the business of the center and 
the ownership of facilities. Where applicable, section 123.36, shall 
apply. The center board may not issue bonds in its behalf. Each 
participating district may issue its bonds for the purpose of acqui
sition and betterment of center facilities in the amount certified 
by the center board to such participating district in accordance 
with chapter 4 7 5. 

(b) The center board (1) may furnish vocational offerings to 
any eligible person residing in any participating district IIBG ; (2) 
may provide special education for the handicapped and disad
vantaged ; and (3) may provide any other educational programs 
or services agreed upon by the participating districts . 

( c) In accordance with subdivision 5, clause (b), the center 
board shall certify to each participating district the amount of 
funds assessed to the district as its proportionate share required 
for the conduct of the educational programs, payment of indebt
edness, and all other proper expenses of the center. 

(d) The center board shall employ and contract with necessary 
qualified teachers and administrators and may discharge the same 
for cause pursuant to section 125.12. The board may employ 
and discharge other necessary employees and may contract for 
other services deemed necessary. 

( e) The center board may provide an educational program for 
iHga seli&.;-1 secondary and adult vocational phases of instruction. 
The high school phase of its educational program shall be offered 
as a component of the comprehensive curriculum offered by each 
of the participating school districts. Graduation shall be from the 
student's resident high school district. Insofar as applicable, sec
tions 123.35 to 123.40, shall apply. 

(f) The center board may prescribe rates of tuition for atten
dance in its programs by adults and nonmember district secondary 
students. 

Sec. 2. Minnesota Statutes 1976, Section 124.562, Subdivision 
1, is amended to read: 
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124.562 [POST-SECONDARY VOCATIONAL FOUNDATION 
AID.] Subdivision 1. For the l-9'7..--Hl+-'7 1977-1978 school year a 
district shall receive post-secondary vocational foundation aid in 
the amount of~ $2,120, and in the 1978-1979 sc 
the amount of $2,240, times the number of post-secondary voca
tional-technical pupils in average daily membership, as defined in 
subdivision 2, less the sum of ( 1) any amounts received as tuition 
and fees for post-secondary vocational-technical pupils, (2) the 
amount raised by the minimum levy required in 1975 by section 
275.125, subdivision 13, and (3) any amounts received for post
secondary vocational programs as federal vocational categorical aid 
and as special grants from state allocations of federal vocational 
funds, unless these grants are used to fund additional services 
beyond the normal program. 

Sec. 3. Minnesota Statutes 1976, Section 124.563, Subdivision 
1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL CATEGORI., 
CAL AND CAPITAL EXPENDITURE AID.] Subdivision L 
"Post-secondary vocational categorical aid" means all state and 
federal funds, exclusive of post-secondary vocational foundation, 
capital expenditure and debt service aid, apportioned by the state 
board for vocational education to local school districts for the pur
pose of assisting in the conduct of post-secondary vocational
technical training. No district shall qualify for post-secondary 
vocational categorical aid unless it has certified the minimum levy 
required by section 275.125, subdivision 13. This aid shall be 
given to districts conducting high cost programs which require 
funds in addition to the post-secondary vocational foundation aid 
provided. Post-secondary vocational categorical aid shall not be 
allocated by the state board or expended by a district for any of 
the purposes for which post-secondary vocational capital expendi
ture aid is allocated or expended. 

Sec. 4. Minnesota Statutes 1976, Section 124.563, Subdivision 
3, is amended to read: 

Subd. 3. Post-secondary vocational categorical and capital ex
penditure aid shall be apportioned by the state board for voca
tional education at the consolidated public hearing held pursuant 
to section 124.561, subdivision 3. All post-secondary vocational 
categorical and capital expenditure aid approved at this public 
hearing shall be distributed to the districts on or before August 1, 
December 1, March 1 and June 1 of each year. Additional post
secondary vocational categorical and capital expenditure aid may 
be distributed on or before March 1 and June 1 of each year if it 
is apportioned at a consolidated public hearing held before Febru
ary 15 of that year in the manner specified in section 124.561, sub
division 3a. On the date of each post-secondary vocational cate
gorical and capital expenditure aid payment, the state board shall 
report to the appropriate committees of the legislature on the 
distribution of post-secondary vocational categorical and capital 
expenditure aid. A separate report shall be submitted for each 
distribution of each aid. The report shall include (a) the recipients 
of the aid; (b) the amounts distributed, and (c) the specific rea
sons for these distributions to each district . 
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Sec. 5. Minnesota Statutes 1976, Section 124.565, Subdivision 
1, is amended to read: 

124.565 [POST-SECONDARY VOCATIONAL EDUCATION 
TUITION.] Subdivision 1. Any Minnesota resident who is under 
21 years of age may attend a post-secondary vocational-technical 
school wi-llieat teitieB , provided that the individual meets the 
entrance requirements for the training course in which enroll
ment is sought and the school has the room and the facility to 
receive him. Tuition at a post-secondary vocational-technical school 
/or a Minnesota resident who is under 21 years of age ghall be 
60 cents per day for each school day the pupil is enrolled. The 
state board for vocational education shall recommend to the 1978 
session of the legislature tuition rates for post-secondary voca
tional-technical schools for Minnesota residents under 21 years 
of age. The recommendations shall be based on the costs of post• 
secondary vocational-technical education and the salary levels in 
the fields of instruction at the post-secondary vocational-technical 
schools. 

Sec. 6. Minnesota Statutes 1976, Section 124.565, Subdivision 
3, is amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil woo dee£ aet eeme wi~ tee 
ei<emf)tions f-)i'S¥iaea iH sabeCvCsiens l .....i ll, who has attained 
the age of 21 years shall be two dollars per day for each school 
day the pupil is enrolled. 

Sec. 7. Minnesota Statutes 1976, Section 124.57, is amended to 
read: 

124.57 [AID FOR VOCATIONAL EDUCATION.] Whenever 
any district shall have established a vocational school, department, 
or classes in accordance with the rules and regulations established 
by the state board adopted by that board, and the plan for voca
tional education, and approved by the United States office of edu
cation or other federal agency to which its functions are assigned, 
the state board shall reimburse such district or state tax supported 
institution for its expenditures for salaries and necessary travel of 
vocational teachers or other reimbursable expenditures from federal 
funds and may supplement such federal funds with such state aid 
as it may deem desirable under such rules as it may adopt, pro
vided, however, that in the event of such funds not being sufficient 
to make such reimbursement in full, the state board shall prorate 
the respective amounts available to the various districts entitled 
to receive reimbursement. All instruction may be given at the 
place of the abode of the pupils, and adults may be given instruc
tion in adjoining or nearby districts. 

In like manner the state board shall have power to reimburse 
other governmental agencies for expenditures for salaries and nec
essary travel expenses of vocational teachers from federal funds, 
according to rules and regulations adopted by the state board. 

When local districts desire but cannot provide vocational in
struction for the related training required by apprentices and 
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other learners in the trade, industrial, and distributive fields, the 
state board is empowered upon request of such local district or 
districts to employ itinerant vocational teachers to provide this 
service and pay the salary and necessary travel expense from au• 
thorized federal and state vocational aid funds under such rules 
as it may adopt. An itinerant vocational teacher in this section is 
defined as a vocational teacher employed to give part-time or 
periodic vocational instruction in one or more districts. 

This section shall apply only to secondary <ffid a&IHt vocational 
education programs in the 1977-1978 school year. Sections 124.561 
to 124.565 shall not apply to secondary and adult vocational 
education programs. l.aws 19'7a; Chapter 432, ~ f;g saall 
he effeew.•e JQJ.y !, m::. 

Sec. 8. Minnesota Statutes 1976, Section 124.572, is amended 
to read: 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL 
EDUCATION.] Subdivision 1. The purpose of this section is to 
change the method of funding adult vocational programs from 
reimbursement based on past expenditures to a current funding 
basis. Beginning July 1, 1977, the state shall not reimburse expen
ditures from the 1976-1977 school year programs, but shall pay 
aids for the 1977-1978 school year programs and for each year 
thereafter on a current funding basis. 

Subd. 2. In the 1977-1978 school year and thereafter, the state 
shall pay to any district 7 5 percent of the salaries paid to teachers 
in that school year for services rendered in that district's adult 
vocational education programs. In addition, the state shall pay 50 
percent of the costs of necessary travel by adult vocational educa
tion teachers. The aid paid by the state for salaries and travel 
pursuant to this subdivision shall be reduced by any authorized 
federal vocational aid funds paid by the department to that district 
or cooperative center for adult vocational programs. 

Subd. 3. This aid shall only be paid for services rendered or for 
travel costs incurred in adult vocational education programs ap
proved by the state department of education and operated in ac
cordance with rules promulgated by the state board and with the 
state plan for vocational education. 

Subd. 4. Boards may charge tuition for participation in adult 
vocational education programs. Nothing in this section shall pro
hibit the charging of differential tuition rates for residents or non
residents of a district. If adult vocational education is provided by 
another district or a cooperative center by contract pursuant to 
subdivision 5, the contract shall provide for this issue. 

Subd. 5. Any board may contract with the board of a district 
containing a post-secondary vocational-technical school or the 
board of a cooperative center for the provision of adult vocational 
education services. The board contracted to provide the services 
may also act as fiscal agent for the other contracting district if 
so agreed. Information copies of all contracts shall be provided to 
the state department. 



38THDAY] THURSDAY, APRIL 21, 1977 1185 

Subd. 6. All adult vocational education aid shall be paid to the 
district or cooperative center providing the services. The district 
providing the services may bill the contracting district for any 
unpaid costs incurred in providing these services if so agreed in 
the contract. 

Subd. 7. Each district providing adult vocational education 
shall establish and maintain separate accounts for the receipt 
and disbursement of all funds re/,ated to these adult vocational 
education programs. All adult vocational education aid received 
by the district from any sources shall be utilized solely for the 
purposes of adult vocational education programs. 

Subd. 8. The state shall pay to each school district 30 percent of 
its estimated adult vocational education aid for the school year 
on or before the following dates: August 31, December 30 and 
March 31. The final aid distribution to the district shall be made 
on or before October 31 of the following year. All adult vocational 
education aids shall be computed and distributed by the state 
aids, statistics, and research section of the state department of 
education. 

Subd. 9. The state board shall promulgate rules relating to the 
maximum period for which an individual should be enrolled in an 
adult farm management or other adult vocational education pro
gram. Any individual enrolled in a program longer than this maxi
mum period may be charged a tuition rate equal to the full cost 
of the program attributable to that individual. 

Sec. 9. Minnesota Statutes 1976, Section 124.573, is amended 
to read: 

124.573 [CURRENT FUNDING FOR SECONDARY VO
CATIONAL EDUCATION.] Subdivision 1. The purpose of this 
section is to change the method of funding secondary vocational 
programs from reimbursement based on past expenditures to a 
current funding basis. Beginning July 1, 1978, the state shall not 
reimburse expenditures from the 1977-1978 school year programs, 
hut shall pay aids for the 1978-1979 school year programs and for 
each year thereafter on a current funding basis. 

Subd. 2. In the 1978-1979 school year and thereafter, the state 
shall pay to any district 50 percent of the salaries paid to teachers 
in that school year for services rendered in that district's second
ary vocational education programs. In addition, the state shall 
pay 50 percent of the costs of necessary supplies and equipment 
for these programs and 50 percent of the costs of necessary travel 
by secondary vocational education teachers. The aid paid by the 
state for sa/,aries, supplies, equipment and travel pursuant to this 
subdivision shall be reduced by any authorized federal vocational 
aid funds paid by the department to that district or cooperative 
center for secondary vocational education programs. 

Subd. 3. This aid shall only be paid for services rendered or for 
the costs designated in subdivision 2 which are incurred in sec
ondary vocational education programs approved by the state de
partment of education and operated in accordance with rules pro-



1186 JOURNAL OF THE SENATE [38THDAY 

mulgated by the state board and with the state plan for vocatio11al 
education. 

Subd. 4. All secondary vocational education aid shall be paid 
to the district or cooperative center providing the services. All 
secondary vocatio11al education aid received by a district or co
operative center from any source shall be utilized solely for the 
purposes of secondary vocational education programs. 

Subd. 5. The state shall pay to each school district 30 percent 
of its estimated secondary vocational education aid for salaries, 
supplies, and travel for the school year on or before the following 
dates: August 31, December 30 and March 31. The state shall pay 
90 percent of a district's estimated secondary vocational educa
tion aid for equipment for the school year on or before August 31. 
The final aid distribution to the district shall be made on or 
before October 31 of the following year. All secondary vocational 
education aids shall be computed and distributed by the state 
aids, statistics, and research section of the state department of 
education. 

Sec. 10. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: 

[124.577] [VOCATIONAL AID FOR THE HANDICAPPED 
AND DISADVANTAGED.] It is the purpose of the legislature to 
provide vocational education programs for handicapped or dis
advantaged persons according to standards of eligibility set by the 
state department of education in a state plan for vocational
technical education. Programs approved by the state department 
shall be conducted by local school districts, combinations of dis
tricts, cooperative centers or post-secondary vocational-technical 
schools. Programs shall include support services as necessary to 
provide the vocational education in the least restrictive setting 
possible. 

Sec. 11. Minnesota Statutes 1976, Section 275.125, Subdivision 
13, is amended to read: 

Subd. 13. Districts maintaining a post-secondary vocational
technical school shall levy for post-secondary vocational-technical 
purposes as follows: 

( 1) For districts in cities of the first class, a minimum of one
half mill up to a maximum of one mill, exclusive of debt service, 
times the adjusted assessed valuation of the taxable property of 
the district for the preceding year as determined by the equal
ization aid review committee. 

(2) For districts formed pursuant to Laws 1967, Chapter 822, 
as amended, and Laws 1969, Chapters 775 and 1060 as amended, 
a minimum of one-half mill up to a maximum of one mill, exclusive 
of debt service, times the adjusted assessed valuation. of the tax
able property of the district for the preceding year as determined 
by the equalization aid review committee. 

(3) For other districts maintaining post-secondary vocational 
schools, a minimum of one mill up to a maximum of ti.ree two 
mills, exclusive of debt service, times the adjusted assessed valua-
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tion of the taxable property of the district for the preceding year 
as determined by the equalization aid review committee. 

Sec. 12. [REPEALERS.] Minnesota Statutes 1976, Sections 
124.562, Subdivisions 5 and 6; 124.563, Subdivision 4; and 124.565, 
Subdivision 5, are repealed. 

Sec. 13. [REPEALER.] Minnesota Statutes 1976, Sections 124.-
565, Subdivision 2 and 124.57 are repealed. This section of this 
article shall be effective on July 1, 1978. 

Sec. 14. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA
TION AID.] For post-secondary vocational foundation aid, there 
is appropriated: 

$59,675,000 1978, 

$60,800,000 1979. 

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGORI
CAL AID.] For post-secondary vocational categorical aid, there is 
appropriated: 

$6,500,000 1978, 

$6,000,000 1979. 

Subd. 4. [POST-SECONDARY VOCATIONAL CAPITAL EX
PENDITURE AID.] For post-secondary vocational capital ex
penditure aid, there is appropriated: 

$6,000,000 1978, 

$6,000,000 1979. 

Subd. 5. [POST-SECONDARY VOCATIONAL DEBT SER
VICE AID.) For post-secondary vocational debt service aid, there 
is appropriated: 

$7,608,380 

$7,814,865 

1978, 

1979. 

Subd. 6. [POST-SECONDARY VOCATIONAL DEFICIT 
PAYMENT.] For the post-secondary vocational deficit payment, 
there is appropriated: 

$1,188,925 1978. 

Subd. 7. [ADULT VOCATIONAL EDUCATION AID.) For 
adult vocational education aid, there is appropriated: 

$4,770,000 1978, 

This amount includes $4,770,000 for aid for fiscal year 
1978 payable in fiscal year 1978 of which not to exceed 
$162,180 is for necessary travel. 

$5,750,000 1979 
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This amount includes $530,000 for aid for fiscal year 1978 
payable in fiscal year 1979 of which not to exceed $18,000 
is for necessary travel. This amount also includes $5,220,-
000 for aid for fiscal year 1979 payable in fiscal year 1979 
of which not to exceed $177,500 is for necessary travel. 

Subd. 8. [VETERAN FARMER COOPERATIVE TRAINING 
PROGRAMS.] For veteran farmer cooperative training programs, 
there is appropriated: 

$1,729,660 1978, 

$1,218,200 1979. 

Subd. 9. [VOCATIONAL AID FOR THE HANDICAPPED 
AND DISADVANTAGED.] For vocational aid for the handicap
ped and disadvantaged, there is appropriated: 

$2,115,000 1978, 

$1,885,000 1979. 

Of the amount in each year $525,000 shall be allocated to second
ary vocational education programs and $100,000 shall be allocated 
to adult vocational education programs. The amount for fiscal 
year 1978 includes $1,490,000 and the amount for fiscal year 1979 
includes $1,260,000 which shall be allocated for post-secondary 
vocational-technical education programs. 

Subd. 10. [SECONDARY VOCATIONAL EDUCATION 
AID.] For secondary vocational education aid, there is appropri
ated: 

$16,000,000 1978, 

This amount includes not to exceed $1,120,000 for 
aid for equipment for secondary vocational programs. 
This amount is based on expenditures in the 1976-
1977 school year. 

$16,200,000 1979. 

This amount includes not to exceed $1,134,000 for 
aid for equipment for secondary vocational programs. 
This amount is aid for fiscal year 1979 payable in 
fiscal year 1979 on a current funding basis. 

Subd. 11. Any unexpended balance remaining from the appro
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attributa
ble to either year for the purpose indicated is insufficient, the aid 
for that year shall be prorated among all qualifying districts and 
the state shall not be obligated for any amount in excess of the 
appropriations in this section for these purposes. 

Sec. 15. [EFFECTIVE DATE.] Section 5 of this article shall 
be effective on July 1, 1978. 
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ARTICLE VI 
OTHER AID AND LEVY PROGRAMS 

Section 1. Minnesota Statutes 1976, Chapter 124, is amended 
by adding a section to read: 

[124.214] [AID ADJUSTMENTS.] No adjustments to any 
aid payments made pursuant to this chapter, resulting from omis
sions in school district reports, except those adjustments deter
mined by the legislative auditor, shall be made for any school year 
after December 15 of the next school year, unless otherwise spe
cifically provided by law. 

Sec. 2. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: 

[124.245] [CAPITAL EXPENDITURE EQUALIZATION 
AID.] Subdivision 1. The state shall pay a school district the 
difference by which an amount equal to $75 per pupil unit in that 
school year or, in districts where the pupil unit count is increased 
pursuant to section 124.17, subdivision 1, clause (7), $80 per pupil 
unit in that school year, exceeds the amount raised by 10 mills 
times the adjusted assessed valuation of the taxable property in 
the district for the preceding year. In order to qualify for aid 
pursuant to this section, a district must have levied the full 10 
EARC mills in the preceding year pursuant to the capital outlay 
levy authorized in section 124.04 or section 8 of this article. 

Subd. 2. As used in this section, pupil units shall include only 
those units identified in section 124.17, subdivision 1, clauses (1), 
(2), (4), (5), (6) and (7). 

Subd. 3. All capital expenditure equalization aid shall be dis
tributed prior to November 1 of each year. 

Sec. 3. Minnesota Statutes 1976, Section 124.611, is amended to 
read: 

124.611 [ELIGIBLE TEACHER PROGRAM.] Subdivision 1. 
Any teacher who has been placed on unrequested leave of 
absence pursuant to section 125.12, subdivision 6a or 6b, or 
has been discharged pursuant to section 125.12, subdivision 3, 
or section 125.17, subdivision 2 or 3, as a result of a discon
tinued position, lack of pupils or financial limitations, may apply 
to the state board of education to be classified as an eligible 
teacher. The state board shall approve applications of teachers 
on unrequested leave of absence and teachers discharged pur
suant to section 125.12, subdivision 3, or section 125.17, sub
division 2 or 3. By June 1, -19'76-; the state board shall issue 
a list of approved eligible teachers for the purpose of inform
inir districts of the availability of these teachers; provided that 
nothing in this subdivision shall be construed to prohibit the state 
board from approving teacher applications received after publi
cation of the list, but prior to December 31, -Hl't&. 

Subd. 2. Any district which has not placed any teachers on un
requested leave of absence pursuant to section 125.12, subdivision 
6a or 6b, or has not discharged any teachers pursuant to section 
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125.12, subdivision 3, or section 125.17, subdivision 2 or 3, may 
petition the state board of education to be eligible to receive aid 
for hiring an eligible teacher. A district shall also be eligible to 
receive this aid notwithstanding the fact that it has terminated a 
teacher or probationary teacher for a reason specified in section 
125.12, subdivision 6 or 8 or section 125.17, subdivision 4, clauses 
(1) to (4). 

Eligible teacher aid shall be paid according to the following 
schedule: 

(1) In the lll-16--lg;,.;, first school year of the eligible teacher's 
employment , the hiring school district shall receive an amount 
equal to 80 percent of the difference between the B.A. minimum 
salary in the hiring district and the salary which the teacher 
would receive in that year in the hiring district based upon 
his training, credits and experience; 

(2) In the 1977 78 second school year of the eligible teacher's 
employment , the hiring district shall receive aid equal to 60 per
cent of the salary difference in clause ( 1) ; 

(3) In the -19-78-'79 third school year of the eligible teacher's 
employment, the hiring district shall receive aid equal to 40 per• 
cent of the salary difference in clause ( 1); and 

( 4) In the 1970 1980 fourth school year of the eligible teacher's 
employment and thereafter , such aids shall terminate. 

Subd. 3. The state board shall approve petitions and pay aid 
pursuant to this section only to the extent that funds are avail
able. The amount appropriated for this purpose shall not be pro
rated. 

Sec. 4. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: 

[124.646] [SCHOOL LUNCH AID.] Subdivision 1. School dis
tricts shall be paid by the state in the amount of four cents for 
each full paid student type "A" lunch served to students in the 
district. 

Subd. 2. School districts shall not be paid by the state for free 
or reduced price type "A" lunches served by the district. 

Subd. 3. School districts shall apply to the state department of 
education for this payment on forms provided by the department. 

Sec. 5. Subdivision 1. The legislature recognizes that alternative 
education programs can offer an effective means of preparing pupils 
for responsible citizenship in a democratic society and that de
clining enrollments may make it difficult for existing schools to 
provide such programs; therefore it directs the state department 
of education, in cooperation with the council on quality education 
pursuant to Minnesota Statutes, Sections 3.924 to 3.927, to de
velop alternative education programs for elementary and secondary 
pupils in the state. 

Subd. 2. "Alternative education programs" means any distinc-
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tive pattern of instruction which departs from conventional meth
ods for half or more of the school day and is supplementary or 
optional to existing school structures and programs. The defini
tion shall include but not be limited to: open schools, school 
within schools, travel-study or work study programs, and work 
or public service in the community. 

Subd. 3. The state department shall: ( a) provide information 
as Jo available programs; (b) provide training and workshops for 
teachers, administrators and parents; and (c) provide consultation 
and technical assistance for districts. 

Subd. 4. School districts or combinations of districts may sub
mit proposals for alternative education program grants to the 
council on quality education following the procedures established 
under sections 3.924 to 3.927. 

Sec. 6. Minnesota Statutes 1976, Section 273.138, Subdivision 
3, is amended to read: 

Subd. 3. Each school district shall receive reimbursement in 
197 4 and subsequent years in an amount equal to the product 
of its 1972 assessed value of real property exempted from 
taxation by section 272.02, subdivision 1 times the sum of its 
mill rates for the following levies: 

fl+ A levy f<H' eap;tal eutlay, pureaaat t& seellieH 124.!lt; 

-(g} (I) A levy to pay the principal and interest on bonded 
indebtedness, including the levy to pay the principal and interest 
on bonds issued pursuant to Minnesota Statutes 1974, Section 
275.125, Subdivision 3 (7) (c); 

f3-t (2) A levy to pay the principal and interest on debt ser
vice loans, pursuant to section 124.42; 

f4-)- (3) A levy to pay the principal and interest on capital 
loans, pursuant to section 124.43; 

+i» ( 4) A levy to pay amounts required in support of a teacher 
retirement fnnd, pursuant to section 422A.08; 

+a+ (5) A levy for additional maintenance cost in excess of 
29 mills times the adjusted assessed valuation of the school 
district, pursuant to section 275.125, subdivisions 6 or 7. 

For the purpose of this subdivision, a school district mill rate 
for any of the forementioned levies which was not applied to 
the total taxable value of such school district shall be added 
to the forementioned sum of mill rates as if it had been applied 
to the entire taxable value of the school district. 

Sec. 7. Minnesota Statutes 1976, Section 275.125, Subdivision 
4, is amended to read: 

Subd. 4. A school district may levy the amounts necessary to 
make payments for bonds issued and for interest thereon, in
cluding the bonds and interest thereon, issued as authorized 
by section 275.125, subdivision 3, clause (7) (C), as it read in 
Minnesota Statutes 1974; the amounts necessary for repayment 
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of debt service loans and capital loans; the amffiffit e.Qtheri"8d 
lei' eapital e=f>0R&tlH'es puasaant re sectioB ~~UH; aB<I. the 
amounts necessary to pay the district's obligations under section 
6.62; the amount authorized for liabilities of dissolved districts 
pursuant to section 122.45; the amounts necessary to pay the 
district's obligations under section 268.06, subdivision 25; and 
the amounts necessary to pay the district's obligations under 
section 127.05. 

Sec. 8. Minnesota Statutes 1976, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. Ila. (a) A school district may levy an amount not to 
exceed the amount equal to $75 per pupil unit or, in districts 
where the pupil unit count is increased pursuant to section 124.17, 
subdivision 1, clause (7), $80 per pupil unit. For purposes of 
computing allowable levies under this section, pupil units shall 
include only those units identified in section 124.17, subdivision 
1, clauses (1), (2), (4), (5), (6) and (7). No levy under 
this section shall exceed 10 mills times the adjusted assessed 
valuation of the taxable property in the district for the preceding 
year, notwithstanding the provisions of sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire 
land, to equip and reequip buildings and permanent attached 
fixtures, and to pay leasing fees for computer systems hardware, 
computer terminals and telecommunications equipment, and 
related proprietary software. The proceeds of the tax may also 
be used for capital improvement and repair of school sites, build
ings and permanent attached fixtures and for the payment of 
any special assessments levied against the property of the district 
authorized pursuant to section 435.19 or any other law or charter 
provision authorizing assessments against publicly owned prop
erty; provided that a district may not levy amounts to pay as
sessments for service charges, including but not limited to those 
described in section 429.101, whether levied pursuant to that 
section or pursuant to any other law or home rule provision. 

( c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes 
and to acquire or construct buildings. The state board shall 
promulgate rules establishing the criteria to be used by the 
commissioner in approving and disapproving district applications 
requesting the use of capi.tal expenditure tax proceeds for the 
renting or leasing of buildings for school purposes and the acquisi
tion or construction of buildings. The approval criteria for purposes 
of building acquisition and construction shall include: the ap
propriateness of the proposal with respect to the district's long 
term needs; the availability of adequate existing facilities; and 
the economic feasibility of bonding because of the proposed build
ing's size or cost. 

( d) The board shall establish a fund in which the proceeds 
of this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenace services. 
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Sec. 9. Minnesota Statutes 1976, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 11 b. A school district may levy an amount equal to the 
greater of $2,000 or $6 per pupil for reducing or eliminating 
barriers to or increasing access to school facilities by handicapped 
individuals. No levy under this subdivision shall exceed $200,000 
in any one year. Expenditures for these purposes must qualify as 
capital expenditures pursuant to section 8 of this article. The 
board shall maintain an appropriated fund balance for the pur
pose of this subdivision. 

Sec. 10. Minnesota Statutes 1976, Section 275.125, Subdivision 
12, is amended to read: 

Subd. 12. When a district finds it economically advantageous to 
rent or lease existing school buildings for instructional purposes, 
and the proceeds of the levy permitted under section 124.04 or 
section 8 of this article are insufficient for this purpose, it may 
apply to the commissioner for permission to make an additional 
capital expenditure levy for this purpose. An application for per
mission to levy under this clause shall contain financial justifica
tion for the proposed levy, the terms and conditions of the pro
posed lease, and a description of the space to be leased and its 
proposed use. The criteria for approval of applications to levy 
under this clause shall include: the reasonableness of the price, the 
appropriateness of the space to the proposed activity, the feasi
bility of transporting pupils to the leased building, conformity of 
the lease to the laws and regulations of the state of Minnesota, 
and the appropriateness of the proposed lease to the space needs 
and the financial condition of the district. The commissioner shall 
not authorize a levy under this clause in an amount greater than 
the cost to the district of renting or leasing a school building for 
approved purposes. The proceeds of this levy shall not be used for 
custodial or other maintenance services. 

Sec. 11. Laws 1976, Chapter 271, Section 98, Subdivision 3, is 
is amended to read: 

Subd. 3. Minnesota Statutes 1974, Sections 124.28, as amended 
by Laws 1975, Chapter 432, Section 44; 124.281; and 124.29 are 
repealed. This subdivision shall be effective July 1, ±919 1977 . 

Sec. 12. [REPEALER.] Minnesota Statutes 1976, Sections 
123.40, Subdivision 7; 124.04; 124.215, Subdivisions 2a, 3, 4, 5, 7 
and 8; 124.23; 124.25; 124.30; 126.021; 126.022; 126.024; 273.138, 
Subdivision 7; 473.633; and 473.635 are repealed. 

Sec. 13. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education the sum of $100,000 
for the year ending June 30, 1978 and the sum of $100,000 for the 
year ending June 30, 1979. The department shall pay this sum to 
Independent School District No. 625 for its career study centers 
programs upon receipt of a resolution by the school board of that 
district that (1) it will establish and maintain an account sep
arate from all other district accounts for the receipt and disburse
ment of all funds related to these career study center programs, 
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(2) that the full foundation aid formula allowance per pupil unit 
attributable to each student enrolled in a career studies program, 
including that portion earned pursuant to Minnesota Statutes, 
Section 124.17, Subdivision 1, Clauses (4) and (5), will be depos
ited by the district in that account, and (3) that the moneys de
posited in that account shall be used solely for the purposes of the 
career study centers programs. For the purposes of this section, 
the foundation aid formula allowance per pupil unit for Indepen
dent School District No. 625 shall be $1,025 for the 1977-1978 
school year and $1,075 for the 1978-1979 school year. 

Sec. 14. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education the sum of $320,000 
for the year ending June 30, 1977, the sum of $160,000 for the 
year ending June 30, 1978 and the sum of $80,000 for the year 
ending June 30, 1979. Of these amounts, the department shall 
pay the following sums to the following school districts for the 
fiscal year designated: to Independent School District No. 691, 
$120,000 for 1977, $60,000 for 1978, and $30,000 for 1979; to 
Independent School District No. 694, $88,000 for 1977, $44,000 
for 1978, and $22,000 for 1979; to Independent School District 
No. 695, $40,000 for 1977, $20,000 for 1978, and $10,000 for 1979; 
to Independent School District No. 699, $72,000 for 1977, $36,000 
for 1978, and $18,000 for 1979. These amounts shall be paid to 
replace and phase out aids these districts would have received 
pursuant to Minnesota Statutes 1974, Sections 124.801 to 124.806 
were it not for the provisions of Laws 1975, Chapter 432, Section 
98. The state shall never be obligated for any further payments 
for this purpose. 

Sec. 15. [DEFICIENCY APPROPRIATION.] The sum of 
$70,000 is appropriated from the general fund to the department 
of education for the year ending June 30, 1976 and the sum of 
$116,000 is appropriated for the year ending June 30, 1977. 
These appropriations are for the payment of a deficiency in funds 
available for payment of state aid for extraordinary tax delin
quency pursuant to section 124.241 in those years, and shall be 
added to the sums appropriated for that purpose for those years 
in Laws 1975, Chapter 432, Section 96, Clause (19). 

Sec. 16. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS.] For educational cooperative service units, there is ap
propriated: 

$499,950 
$499,950 

1978, 
1979. 

Each year funds from this appropriation shall be transmitted to 
an ECSU board of directors in the amount of $45,450 per ECSU 
as defined in section 123.58, except that the ECSU whose boun
daries coincide with the boundaries of development region 11 shall 
receive $90,900 each year. 
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Subd. 3. [STATE AID FOR EXTRAORDINARY TAX DE
LINQUENCY.] For state aid for extraordinary tax delinquency 
pursuant to section 124.241, there is appropriated: 

$200,000 1978, 

$200,000 1979. 

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION 
AID.] For capital expenditure equalization aid, there is appro
priated: 

$930,000 1978, 

$900,000 1979. 

Subd. 5. [ELIGIBLE TEACHER PROGRAM.] For eligible 
teacher program aid, there is appropriated: 

$137,000 1978, 

$210,000 1979. 

Subd. 6. [SCHOOL LUNCH AID.] For school lunch aid, there 
is appropriated: 

$3,000,000 1978, 

$3,000,000 1979. 

Subd. 7. [COUNCIL ON QUALITY EDUCATION GRANTS 
OR LOANS.] For council on quality education grants or loans 
made pursuant to sections 3.924 to 3.927, there is appropriated: 

$682,000 1978, 

$682,000 1979. 

Subd. 8. [ALTERNATIVE PROGRAM GRANTS.] For alter
native program grants pursuant to section 5 of this article, there 
is appropriated: 

$500,000 1978, 

$500,000 1979. 

Of these amounts, $400,000 shall be avaliable in each year of the 
biennium for allocation in accordance with the recommendations 
of the council on quality education, of which at least $200,000 
in each year shall be used for programs which acquaint pupils 
with significant work and service roles in the community; $20,000 
shall be available in each year for the employment of one pro
fessional employee beyond the existing complement of the depart
ment; and $80,000 shall be available in each year for the pay
ment of other necessary expenses incurred in the administration 
of section 5 of this article. 

Subd. 9. Any unexpended balance remaining from the appro
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amount attribut-
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able to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts 
and the state shall not be obligated for any amount in excess of 
the appropriations in this section for these purposes. 

Sec. 17. [EFFECTIVE DATE.] Sections 14 and 15 of this arti
cle shall be effective the day following final enactment. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

Section 1. Minnesota Statutes 1976, Section 121.11, Subdivi
sion 5, is amended to read: 

Subd. 5. [UNIFORM SYSTEM OF RECORDS AND OF AC
COUNTING.] The state board shall prepare a uniform system of 
records for public schools, require reports from superintendents 
and principals of schools, teachers, school officers, and the chief 
officers of public and other educational institutions, to give such 
facts as it may deem ef ~ of public value. Beginning in 
fiscal year 1977, all reports required of school districts by the 
state board shall be in conformance with the uniform financial 
accounting and reporting system adopted pursuant to section 
121.902. With the cooperation of the legislative state auditor, 
the state board shall establish and carry into effect a uniform 
system of accounting by public school officers and it shall have 
authority to supervise and examine the accounts and other 
records of all public schools. 

Sec. 2. Minnesota Statutes 1976, Section 121.902, is amended to 
read: 

121.902 [COUNCIL RECOMMENDATIONS.] Subdivision 1. 
The council shall recommend to the state board uniform finan
cial accounting and reporting standards for school districts. PaaP 
te ~ 1, ~9!76, The state board shall adopt and maintain 
uniform financial accounting and reporting standards which are 
consistent with sections 121.90 to 121.92 and with generally 
accepted accounting principles and practices. The standards so 
adopted shall be known as the uniform financial accounting and 
reporting system for Minnesota school districts. 

Subd. 2. The state board shall meet the requirements of 
chapter 15 in the initial adoption and maintenance of these stan
dards. Ia ~ re\'iaiag these staadai'ds;- 'i;he b8!lffl need 
Mt meet the PS!fuiPemems ef ehaflte, la, ea<!; these l'e'liSi8ffS si.a!-1 
11&t w efieeth•e t:Btil 00 ElayB afteP ~ ~ ia ~ state 
.egiste,,. Aay iate,,ested pei'S&B eay pm~ i>he state eeat'd leio 
feYiSiea ef th~ el;aa4ares, ti~ l'9eeipt ef s»eh a f)eQaaa, the 
state OOfH'd eheR~aee~ te seeQaa ~ 

Sec. 3. Notwithstanding the provisions of sections 15.0412 or 
121.914, subdivision 2, the state board may promulgate emergency 
rules relating to standards for the establishment of a uniform ar..dit
ing or other verification procedure to determine whether a statutory 
operating debt exists in any Minnesota school district as of June 30, 
1977, without compliance with the provisions of section 15.0412, 
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subdivision 4. These rules are to be effective for not longer than 75 
days and may be reissued or continued in effect for an additional 75 
days, but may not immediately be reissued thereafter without 
following the procedure of section 15.0412., subdivision 4. These 
emergency rules shall be published in the state register as soon as 
practicable. 

Sec. 4. Minnesota Statutes 1976, Section 121.908, is amended 
by adding a subdivision to read: 

Subd. 3a. Prior to July 1, 1977 and July 1 of each year there• 
after, the school board of each district shall approve and adopt its 
revenue and expenditure budgets for the next school year. The 
budget document so adopted shall be considered an expenditure
authorizing or appropriations document. No funds shall be expend
ed by any board or district for any purpose in any school year 
prior to the adoption of the budget document which authorizes 
that expenditure, or prior to an amendment to the budget docu
ment by the board to authorize the expendityre. Expenditures of 
funds in violation of this subdivision shall be considered unlawful 
expenditures. 

Sec. 5. Minnesota Statutes 1976, Chapter 121, is amended by 
adding a section to read: 

[121.912) [PERMANENT FUND TRANSFERS.] Subdivision 
1. After July 1, 1977, no school district shall permanently transfer 
money from an operating fund to a nonoperating fund; provided, 
however, that permanent transfers may be made from an operating 
fund to any other fund to correct for prior fiscal years' errors dis
covered after the books have been closed for that year and perma
nent transfers may be made from the general fund to eliminate 
defi,cits in another fund when that other fund is being discontinued. 

Subd. 2. As used in this section, "operating fund" and "nonop
erating fund" shall have the meanings specified in the uniform 
financial accounting and reporting system for Minnesota school 
districts. Any transfer for a period in excess of one year shall be 
deemed to be a permanent transfer. 

Sec. 6. Minnesota Statutes 1976, Section 121.914, Subdivision 
1, is amended to read: 

121.914 [STATUTORY OPERATING DEBT.] Subdivision 1. 
The " et.a~ operating debt" of a school district means the 
net negative unappropriated fund balance in all school district 
funds, other than capital expenditure, building construction, debt 
service, trust and agency, and post-secondary vocational-technical 
education funds, calculated as of June 30 of each year in ac
cordance with the uniform financial accounting and reporting 
system for Minnesota school districts. 

Sec. 7. Minnesota Statutes 1976, Section 121.914, Subdivision 
2, is amended to read: 

Subd. 2 3. The commissioner shall establish a uniform auditing 
or other verification procedure for school districts to determine 
whether a statutory operating debt exists in any Minnesota school 
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district as of June 30, 1977. This procedure shall also identify all 
interfund transfers made during fiscal year 1977 from a fund in
cluded in computing statutory operating debt to a fund not in
cluded in computing statutory operating debt. The standards for 
this uniform auditing or verification procedure shall be promul
gated by the state board pursuant to chapter 15. If a school dis
trict applies to the commissioner for a statutory operating debt 
verification or if the unaudited financial statement for the school 
year ending June 30, 1977 reveals that a statutory operating debt 
might exist, the commissioner shall require a verification of the 
amount of the statutory operating debt which actually does exist. 

Sec. 8. Minnesota Statutes 1976, Section 121.914, Subdivision 3, 
is amended to read: 

Subd. 3 4 . If an audit or other verification procedure con
ducted pursuant to subdivision 3 3 determines that a statutory 
operating debt exists am! d~s Bet eame withm the J>F<)•nsleas of 
~ 4 , a district shall follow the procedures set forth in 
section 275.125, subdivision 9a to eliminate this statutory operat
ing debt. 

Sec. 9. Minnesota Statutes 1976, Section 121.914, Subdivision 4, 
is amended to read: 

Subd. 4 2 . If the amount of the stat .. tery operating debt veri
fiea fllHS"imt to sabdiv'.sien 3 is lees more than two and one-half 
percent of the most recent fiscal year's expenditure amount for 
the funds considered under subdivision 1, the net negative unap
propriated fund balance shall a€4; qualify as " statutory operating 
debt " for the purposes of this section and sections 121.917 and 
275.125, subdivision 9a. 

Sub. 10. Minnesota Statutes 1976, Section 121.917, Subdivision 
I, is amended to read: 

121.917 [EXPENDITURE LIMITATIONS.] Subdivision 1. (a) 
Beginning in fiscal year 1978 and in each year thereafter, a dis
trict which had statutory operating debt on June 30, 1977 pur
suant to section 121.914 shall limit its expenditures in each fiscal 
year ts the a,ne,.at of re.,e .... e reeegni2ea in the same fiseal yeal' 

iH ~ wi-tla the "aiferm fiRGaeial aeeeuatiag &Rd rejlertiag 
system M Miaaesata seheal distriets. 

W !!'he e!<jleR!lit"res ef a distriet fel' eaeh ffSOOi yeal' shall be 
timi.ted so that the amount of its statutory operating debt cal
culated fel' at the end of that fiscal year il"•smmt to seetiea 
131.91:1 io not greater than the amount of the district's statutory 
operating debt as of June 30, 1977, as certified and adjusted by 
the commissioner -;- , 

fl) redaeed hy aR arne,.nt e<J:"'li to the e1HR11iati.,e entries to 
that distF-iet's "reserve aeeeant ffiF PeEIYeieg aperatieg debV!t 

~ increased by an amount tiqual to two and one-half percent 
of that district's operating expenditures for the fise&I yeaF im
mediately preeediHg the fiscal year for which the statutory 
operating debt calculation is being made. 
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W (b) When a district is no longer required to levy pursuant 
to section 275.125, subdivision 9a, subdivision 2 of this section 
shall be applicable. 

Sec. 11. Minnesota Statutes 1976, Section 121.917, Subdivision 
2, is amended to read: 

Sub<!. 2. Beginning in fiscal year 1978 and each year there
after, any district not subject to subdivision 1 shall limit its 
expenditures so that its appropriate unappropriated fund bal
ances shall not constitute statutory operating debt as defined aRd 
limited in section 121.914. 

Sec. 12. Minnesota Statutes 1976, Section 122.21, Subdivision 
6, is amended to read: 

Sub<!. 6. Upon the effective date of the order, the detachment 
and annexation ordered therein is effected , and . All taxable prop
erty in the area so detached and annexed i.s remains taxable for 
payment of any school purpose obligations theretofore authorized 
by or on that date outstanding against the district ta from which 
aane1,a:ion is made detached . Such property is not by virtue of 
the order relieved from the obligation of any bonded debt thereto
fore incurred to which it was subject prior to the order. All taxable 
property in the area so detached and annexed is taxable for pay
ment of any school district obligations authorized on or subsequemt 
to the effective date of the order by the district to which annexa
tion is madeh 

Sec. 13. Minnesota Statutes 1976, Section 123.335, Subdivision 
2, is amended to read: 

Subd. 2. The board may authorize an imprest fund for the pur
pose of advancing money to officers or employees to pay the actual 
and necessary expenses of such officer or employee in attending 
meetings outside of the district. The board shall appoint a custo
dian of such fund and he shall be responsible for its safekeeping 
and disbursement according to law. Atteiul.anee at SHeh meetmge 
shal-1 he a,a:heri,ed m advaaee DY the OOIH'<i. At the first regular 
meeting of the board after such meeting, the effiee1, .,.. employee 
custodian shall submit an itemized claim for the actual and neces
sary expenses incurred and paid DY rum in atteIMlmg SHeh meet
mg . The board shall act upon it as in the case of other claims 
and an order shall be issued to the effieet, 91' employee custodian 
for the amount allowed. The officer or employee shall use the 
proceeds of the order to repay the amount advanced from the fund 
t aad ii -Mae amc:.:nt appr<wed DY the aeara is ino1a!fieient te a,eyay 
the advaaee, l,e shall IE peroonally l'€Sfl0BSHlle ffll' the diffe~enee 
and make final settlement with the officer or employee. As an 
alternative the board may authorize travel advances if control is 
maintained by use of a travel advance account, the balance of 
which is supported by names of employees to whom money has 
been advanced . 

Sec. 14. Minnesota Statutes 1976, Section 123. 71, Subdivision 
1, is amended to read: 

123.71 [PUBLICATION OF SCHOOL DISTRICT DIS-
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HURSEMENTS.] Subdivision 1. Every school board shall, wi;hln 
30 days afulF its adeptirn ef a ba4get fill' too eucrent selaool ye-, 
but in no event later than September 1 , publish a summary ef 
the tlisl,umcm:n~s ef m;ads slaewmg the aetaal el<pemHures ~ 
the ~ facal yeaF and fn"pooc,I enpentl™'1'€!1 fea, the eurrent 
fiseal yea<> the revenue and expenditure budgets submitted to the 
commissioner of education in accordance with section 121.908, sub
division 4, for the current year and the actual revenues, expendi
tures, fund balances for the prior year and projected fund balances 
for the current year in a form prescribed by the state board of 
education after consultation with the advisory council on uniform 
financing accounting and reporting standards. The forms pre
scribed shall be designed so that year to year comparisons of 
revenue, expenditures and fund balances can be made. These bud
gets, reports of revenue, expenditures and fund balances shall be 
published in a newspaper of general circulation and holding a U. S. 
Post Office Department second class mailing permit or a legal 
newspaper located in the district, or if there be no such newspaper 
within the district then in the legal newspaper outside the district 
which has a general circulation in the district. 

Sec. 15. Minnesota Statutes 1976, Section 123. 71, Subdivision 
2, is amended to read: 

Subd. 2. It shall also publish at the same time a summary of 
bonds outstanding, paid and sold , ; a summary of orders not 
paid for want of funds , aRa ; certificates of indebtedness for the 
year ending June 30 ; the statutory operating debt of the district 
as defined and certified pursuant to section 121.914; and the bal
ance amount of the appropriated fund balance reserve account for 
purposes of reducing statutory operating debt established pursuant 
to section 275.125. 

Sec. 16. Minnesota Statutes 1976, Section 123.71, is amended 
by adding a subdivision to read: 

Subd. 4. It shall also publish at the same time the average cost 
per pupil in average daily membership educated in that district in 
the preceding year. This computation shall be made exclusive of 
debt service or capital outlay costs. 

Sec. 17. Minnesota Statutes 1976, Section 124.38, Subdivision 
7, is amended to read: 

Subd. 7. "Maximum effort debt service levy" means the lesser 
of (1) a levy in a total dollar amount computed as 20 mills on the 
adjusted assessed value; ~ taat the malEimum clfeFt debt 
sew.ee levy ef or (2) in any school district having which received 
a debt service or capital loan from the state before January 1, 1965, 
sh&D be a levy in a total dollar amount computed as 4.10 mills on 
the market value in each year, unless the district applies or has 
applied for an additional loan subsequent to January 1, 1965, or 
issues or has issued bonds on the public market, other than bonds 
refunding state loans, subsequent to January 1, 1967; and ~ 
that the mruams,m effeFt debt seF\·iee levy ef or in any school 
district granted a debt service or capital loan between January 1, 
1965, and July 1, 1969, shall be a levy in a total dollar amount 
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computed as 5 ½ mills on the market value in each year, until and 
unless the district receives an additional loan; ...,,1 ~ that the 
IDffi!HSlum efferl debt sel¥iee levy sf or in any school district grant
ed a debt service or capital loan between July 1, 1969 and July 1, 
1975 S£tlll be , a levy in a total dollar amount computed as 6.3 mills 
on market value in each year until and unless the district has 
received an additional loan. 

Sec. 18. Minnesota Statutes 1976, Section 125.12, Subdivision 3, 
is amended to read: 

Subd. 3. [PROBATIONARY PERIOD.] The first and second 
consecutive years of a teacher's first teaching experience in Min
nesota in a single school district shall be deemed to be a pro
bationary period of employment, and after completion thereof, 
the probationary period in each school district in which he is 
thereafter employed shall be one year. A teacher who has com
plied with the then applicable probationary requirements in a 
school district prior to July 1, 1967, shall not be required to serve 
a new probationary period in the said district subsequent thereto. 
During the probationary period any annual contract with any 
teacher may or may not be renewed as the school board shall see 
fit; provided, however, that the school board shall give any such 
teacher whose contract it declines to renew for the following school 
year written notice to that effect before Api'il June 1. If the teacher 
requests reasons for any nonrenewal of a teaching contract, the 
school board shall give the teacher its reason in writing, including 
a statement that appropriate supervision was furnished describing 
the nature and the extent of such supervision furnished the teacher 
during his employment by the board, within ten days after receiv
ing such request. The school board may, after a hearing held upon 
due notice, discharge a teacher during the probationary period for 
cause, effective immediately, under section 123.14, subdivision 4, 
or section 123.35, subdivision 5. 

Sec. 19. Minnesota Statutes 1976, Section 125.12, Subdivision 
4, is amended to read: 

Subd. 4. [TERMINATION OF CONTRACT AFTER PRO
BATIONARY PERIOD.] A teacher who has completed his pro
bationary period in any school district, and who has not been 
discharged or advised of a refusal to renew his contract pursuant to 
subdivision 3, shall have a continuing contract with such district. 
Thereafter, the teacher's contract shall remain in full force and 
effect, except as modified by mutual consent of the board and 
the teacher, until terminated by a majority roll call vote of the 
full membership of the board , prior to April 1 upon one of the 
grounds specified in 6'¾1,a;,,.;a0HS subdivision 6 or prior to June 1 
upon one of the grounds specified in subdivisions 6a or 6b, or 
until the teacher is discharged pursuant to subdivision 8, or by 
the written resignation of the teacher submitted prior to April 1; 
provided, however, that if an agreement as to the terms and con
ditions of employment for the succeeding school year has not been 
adopted pursuant to the provisions of sections 179.61 to 179.77 
prior to March 1, the teacher's right of resignation shall be ex
tended to the 30th clllendar day following the adoption of said 
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contract in compliance with section 179. 70, subdivision 2. Such 
written resignation by the teacher shall be effective as of June 30 
if submitted prior to that date and the teachers' right of resigna
tion for the school year then beginning shall cease on July 15. 
Before a teacher's contract is terminated by the board, the board 
shall notify the teacher in writing and state its ground for the 
proposed termination in reasonable detail together with a state
ment that the teacher may make a written request for a hearing 
before the board within 14 days after receipt of such notification. 
Within 14 days after receipt of this notification the teacher may 
make a written request for a hearing before the board and it shall 
be granted before final action is taken. If no hearing is requested 
within such period, it shall be deemed acquiescence by the teacher 
to the board's action. Such termination shall take effect at the 
close of the school year in which the contract is terminated in the 
manner aforesaid. Such contract may be terminated at any time 
by mutual consent of the board and the teacher and this section 
shall not affect the powers of a board to suspend, discharge, or 
demote a teacher under and pursuant to other provisions of law. 

Sec. 20. Minnesota Statutes 1976, Section 125.12, Subdivision 
10, is amended to read: 

Subd. 10. [DECISION.] After the hearing, the board shall 
issue a written decision and order. If the board orders termination 
of a continuing contract or discharge of a teacher, its decision 
shall include findings of fact based upon competent evidence in 
the record and shall be served on the teacher, accompanied by an 
order of termination or discharge, prior to April 1 in the case of a. 
contract termination for grounds specified in subdivision 6, prior 
to June 1 for grounds specified in subdivision 6a or 6b , or within 
ten days after conclusion of the hearing in the case of a discharge. 
If the decision of the board or of a reviewing court is favorable to 
the teacher, the proceedings shall be dismissed and the decision 
entered in the board minutes, and all references to such proceed
ings shall be excluded from the teacher's record file. 

Sec. 21. Minnesota Statutes 1976, Section 125.17, Subdivision 
3, is amended to read: 

Subd. 3. [PERIOD OF SERVICE AFTER PROBATIONARY 
PERIOD; DISCHARGE OR DEMOTION.] After the completion 
of such probationary period, without discharge, such teachers as 
are thereupon re-employed shall continue in service and hold their 
respective position during good behavior and efficient and com
petent service and shall not be discharged or demoted except for 
cause after a hearing. 

Any probationary teacher shall be deemed to have been re
employed for the ensuing school year, unless the school board in 
charge of such school shall give such teacher notice in writing 
before April June 1 of the termination of such employment. In 
event of such notice the employment shall terminate at the close of 
the school sessions of the current school year. 

Sec. 22. Minnesota Statutes 1976, Section 275.124, is amended 
to read: 
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275.124 [REPORT OF CERTIFIED LEVY.] Prior to March 
1 of each year, each county auditor shall report to the commission
er of education on forms furnished by the commissioner, the 
amount of the certified levy made by each school district within 
the county which has taxable property. The reports shall also 
contain the amount payable to each district pursuant to seeti0B 
~3 sections 273.132, 273.135, and 273.138. 

Sec. 23. Minnesota Statutes 1976, Section 275.125, Subdivision 
9a is amended to read: 

Subd. 9a. ( 1) In 1977 and each year thereafter in which so re
quired by this subdivision, a district shall make an additional levy 
to eliminate its statutory operating debt, determined as of June 
30, 1977 and certified and adjusted by the commissioner. This 
levy shall not be made in more than 20 successive years and 
each year before it is made, it must be approved by the com
missioner and the approval shall specify its amount. This levy 
shall in each year be an amount which is equal to the amount 
raised by a levy of 1.5 mills times the adjusted assessed valuation 
of the district for the preceding year as determined by the equali
zation aid review committee; provided that in the last year in 
which the district is required to make this levy, it shall levy an 
amount not to exceed the amount raised by a levy of 1.5 mills 
times the adjusted assessed valuation of the district for the pre
ceding year as determined by the equalization aid review com
mittee. When the cumulative fl•eeeeds of -the certified levies made 
pursuant to this subdivision equal an amount equal to the statu
tory operating debt of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general 
fund which shall be designated "appropriated fund balance reserve 
account for purposes of reducing statutory operating debt" on 
its books and records. This account shall reflect the J;lreeeeds of 
-the certified levy authorized pursuant to this subdivision. The 
proceeds of this levy , as l'Cfleeted in 4;his aceeUBt; shall be used 
only for cash flow requirements and shall not be used to supple
ment district revenues or income for the purposes of increasing 
the district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this 
subdivision shall certify the maximum levy allowable under sub
division 2a, clause (1) or (2) in that same year. 

( 4) Each district shall make permanent fund balance transfers 
so that the total statutory operating debt of the district is reflect• 
ed in the general fund as of June 30, 1977. 

Sec. 24. Minnesota Statutes 1976, Section ,75.51, Subdivision 
4, is amended to read: 

Subd. 4. All such taxes shall be collected and remitted to the 
municipality by the county treasurer as other taxes are collected 
and remitted, and shall be used only for payment of the obliga
tlons on account of which levied or to repay advances from other 
funds used for such payments, except that any surplus remaining 
in the debt service fund when the obligations and interest thereon 
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are paid may be appropriated to any other general purpose by the 
any municipality other than a school district. The amount of 
any surplus remaining in the debt service fund of a school dis
trict when the obligations and interest thereon are paid shall 
be used to reduce the next debt service levies of the district or, 
if none, to reduce the maintenance levy authorized pursuant to 
section 275.125, subdivision 2a. 

Sec. 25. Laws 1973, Chapter 683, Section 26, Subdivision 17, 
as amended by Laws 1975, Chapter 432, Section 88, is amended 
to read: 

Subd. 17. The provisions of this section shall expire July 1, 
-W'79 1981 . At any time the experimental school may be termi
nated upon unanimous vote of the officers of the committee and 
30 days notice to the board of District No. 309, whereupon 
the board of District No. 309 shall resume the care, management 
and control of the entire district on July 1 following. Prior to 
December 1 of each year the committee shall submit to the legis
lature a report of the experimental school established by this 
section. Such report shall document the success or failure of the 
experimental school. 

ARTICLE VIII 

EARLY CHILDHOOD AND FAMILY EDUCATION 

PROGRAMS 

Section 1. [CITATION.] Sections 1 to 4 of this article may 
be cited as "The early childhood and family education act." 

Sec. 2. [PURPOSE.] The purpose of sections 1 to 4 of this 
article is to provide a means by which parents can help their 
children learn by emphasizing measures designed to encourage 
children to develop to the maximum level the physical, mental, 
and social potentials which they possess; to strengthen the role 
of the family as the first and most fundamental influence on 
learning and child development; to maximize the importance of 
each child's education within the natural environment of his home 
and community; and to provide opportunities for young children, 
through parental involvement in the learning process. 

Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sections 
1 to 4 of this article the terms defined in this section have the 
meanings assigned them. 

Subd. 2. ''Early childhood" means that period of life before 
kindergarten and below age six in which a child's intellectual, 
social, emotional, physical and mental qualities are in the formative 
stage and in which the foundation for his future development is 
made. 

Subd. 3. "Early childhood and family education programs" 
include but are not limited to the following: 

( a) Educational assessment during the first five years of the 
child's life, consisting of the best assessment techniques available 
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in current educational practice. The primary purpose of this assess
ment is to make sure that no child progresses through the forma
tive years with some undetected problem that might hamper his 
ability to learn since deficiencies in learning and primary skills 
may become evident during this period and may lead to further 
and often more extensive learning problems. Should the need for 
specialized medical services arise, the family shall be referred to 
the necessary treatment, but this program shall not pay the costs 
of any such medical service. 

(b) Educational programs for parents stressing the physical, 
mental and emotional development of children as well as the devel
opment of parenthood skills. 

( c) Libraries of books, toys and other educational materials 
which can be borrowed for use in the home. District personnel 
should provide information and, where desired, training in the 
use of such materials. 

( d) Family programs made available for the parents or guardians 
of children which are designed to strengthen the family unit and 
assist the parents in providing sound early childhood learning and 
development. 

(e) Education for parenthood programs to be c0nducted as part 
of the secondary school curriculum to increase the adolescent's 
awareness of the social, educational and health needs of children 
and families, and of the role of parents in fostering a child's devel
opment. 

(f) In-center activity. 

( g) Home activity kits. 

(h) Community and resource information and referrals. 

Sec. 4. [EARLY CHILDHOOD AND FAMILY EDUCATION 
PROGRAMS.] Subdivision I. The school board of any district, 
however organized, may provide early childhood and family edu
cation programs in one or more elementary school attendance areas 
within the district. A program may be provided for good cause in 
an area greater than a single elementary attendance area upon 
approval of the state board of education. Districts shall receive 
state aids for these programs, to be distributed in accordance with 
section 124.17, subdivision I, clause (9). 

Subd. 2. Each district providing early childhood and family f!du
cation programs shall establish and maintain an account separate 
from all other district accounts for the receipt and disbursement 
of all funds related to these programs. 

Subd. 3. A school district providing early childhood and family 
education programs shall be eligible to receive funds for these pro
grams from other governmental agencies and from private sources 
when such funds are available. 

Subd. 4. A district may charge reasonable fees for early child
hood and family education programs; however, a district shall 
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waive the charge or fee if any pupil, his parent or guardian is un
able to pay it. 

Subd. 5. Each district providing early childhood and family 
education programs shall coordinate its services with any early child
hood and family education services provided in the district by 
other governmental agencies and may develop cooperative pro
grams with private agencies. All governmental agencies shall co
operate with the school district in these coordination efforts. Any 
district which provides early childhood and family education pro
grams but does not coordinate its efforts with other governmental 
agencies shall submit an explanatory report to the commissioner 
of education within one year after the implementation of its pro
grams and each year thereafter in which such coordination is not 
established. 

Subd. 6. [ADVISORY COMMITTEES.] Each early childhood 
and family education program center shall provide for an advisory 
committee to be selected from the attendance area by the school 
board. A majority of the members shall be parents participating in 
the local programs. The advisory committee shall aid in the design, 
development, coordination, supervision and review of early child
hood and family education programs in the attendance area and 
shall set priorities for child learning and development services in 
its respective community. The committee shall report to the l.ocal 
school board and the a1Strict community school advisory councit 
if this council has been established in the district. The state de
partment of education shall function in cooperation with the com
mittee in an advisory capacity in the interest of promoting the 
goals and objectives of sections 1 to 4 of this article. 

Subd. 7. [PERSONNEL.] Each school board may, as it con
siders appropriate, employ and discharge personnel to further the 
purposes of its early childhood and family education programs. 
Staff and personnel may participate in retirement programs and 
any other programs available to other public school staff and 
personnel. 

Subd. 8. [VOLUNTARY PARTICIPATION.] All participation 
by parents and children in early childhood and family education 
programs shall be voluntary, and shall not preclude participation 
in any other state or local program. Alt programs shall provide 
services to qualified individuals, regardless of race, sex, religion 
or ethnic background, and no such programs shall be used in whole 
or in part for religious worship or instruction. 

Subd. 9. [STATE BOARD OF EDUCATION.] The state board 
of education in cooperation with the council on quality education 
shall provide leadership to districts by: 

(1) Annually reviewing district programs designe,{ to provide 
early childhood and family educational programs for very :,oung 
childl"e,., and parent.~; 

(2) Applying for funds wh;ch are, or may beccm,e, availabf.e 
under federal programS; pertaining to child development, including 
funds Jo,r administration, demonstrottion projects, training, te.::hni
,eal assistance, planning, and evaluation; 
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(3) Encouraging cooperation in the delivery of services by di.s
tricts operating these programs; 

( 4) Assisting children and their parents or guardians in obtain
ing the assistance and services which the child needs and which 
are provided by community agencies; 

(5) Making maximum use of existing information services to 
inform the public concerning comprehensive early childhood devel• 
opment services; 

(6) Providing professional and technical assistance; 

(7) Conducting ongoing program reviews. 

Sec. 5. Minnesota Statutes 1976, Section 124.17, Subdivision 
1, is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

( 1) In an elementary school, for kindergarten and for handi
capped pre-kindergarten pupils as defined in section 120.03, and 
enrolled in one-half day sessions throughout the school year or 
the equivalent thereof, approved by the commissioner of education, 
one-half pupil unit and other elementary pupils, one pupil unit., 

(2) In secondary schools, one and four-tenths pupil units. Pu
pils enrolled in the seventh and eighth grades of any school shall 
be counted as secondary pupils. 

(3) In area vocational-technical schools one and one-half pupil 
units. This clause shall expire June 30, 1976. 

(4) To meet the problems of educational overburden caused by 
broken homes, poverty and low income, each pupil in clauses (1) 
and (2) from families receiving aid to families with dependent 
children or its successor program shall be counted as an additional 
five-tenths pupil unit. By May 1 of each year the department of 
public welfare is directed to furnish to the department of educa
tion, and to each school district to the extent the information per
tains to it, that information concerning children from families with 
dependent children which is necessary to calculate pupil units. 
Additional aids to a district for such pupils may be distributed on 
a delayed basis until the department of education publicly certi
fies that the information needed for paying such aids is available 
on such a timely basis that such aids may be paid concurrently 
with other foundation aids. 

(5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in the 
district for the same year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration shall be 
rounded down to the nearest whole percent for purposes of this 
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clause, provided that in districts where the percent of concentra
tion is less than six, no additional pupil units shall be counted un
der this clause for pupils from families receiving aid to dependent 
children or its successor program and provided further that no 
such pupil shall be counted as more than one and one-tenth addi
tional pupil units pursuant to clauses (4) and (5). Such weighting 
shall be in addition to the weighting provided in clauses (1), (2), 
( 3) , and ( 4). School districts are encouraged to allocate a major 
portion of the aids that they receive on account of clauses (4) and 
(5) to primary grade and early childhood and family education 
programs and services, particularly to programs and services that 
involve participation of parents. Each district receiving aids on 
account of both clauses (4) and (5) shall establish and maintain 
accounts separate from all other district accounts for the receipt 
and disbursement of all such aids received. 

(6) Where the total pupil units of a district are used as a multi
plier in determining foundation aids and spending and levy limita
tions and where the actual number of pupil units has decreased 

· from the prior year, the number of pupil units shall equal the av
erage of actual pupil units for the prior and current years in a dis
trict with boundaries coterminous with the boundaries of a city of 
the first class and shall be increased by .6 times the difference be
tween the actual pupil units for the two years in an·y other district. 
Only pupil units as computed in clauses (1) and (2) shall be in
cluded for purposes of computations made pursuant to this clause. 

( 7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior year 
by two percent or more, the additional pupil units over the prior 
year, as computed in clauses (1) and (2), shall be multiplied times 
one-tenth for each percent of increase over the prior year and a 
number of pupil units equal to the product shall be added to the 
other units for the district. The percent of increase shall be round
ed up to the next whole percent for purposes of this clause, provid
ed that in districts where the percent of increase is less than two, 
no additional pupil units shall be added to the other units for the 
district and provided further that the number of pupil units of in
crease over the prior year shall under no circumstances be multi
plied by more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

(9) In districts providing early childhood and famil{y education 
programs, 15/100 of a pupil unit for each pupil served by an eligi
ble program but not to exceed $45,000 for any one program for any 
year. The programs of a district shall be eligible for aid pursuant 
to this clause as provided in section 7 of this article. 

Sec. 6. Minnesota Statutes 1976, Section 124.17, is amended by 
adding a subdivision to read: 

Subd. 2b. For purposes of computing average daily membership 
pupils enrolled in an early childhood and family education program 
shall be counted for membership on the current roll of the school 
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serving that elementary attendance area from the time of enroll
ment until withdrawal or the end of the program if either the pupil 
or his parent or guardian is served by the program. 

Sec. 7. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read: 

[124.273] [EARLY CHILDHOOD AND FAMILY EDUCA
TION PROGRAMS; AID ELIGIBILTY.] Subdivision 1. [PAR
TICIPANTS.] Any child prior to entering kindergarten or below 
age six may qualify for foundation aid pursuant to section 124.17, 
subdivision 1, clause (9), if either the child or his parent or guar
dian is served by an eligible early childhood and family education 
program. 

Subd. 2. [PROGRAMS.] Participants in the early childhood 
and family education programs of a district shall be eligible to earn 
foundation aid for the district pursuant to section 124.17, subdi
vision 1, clause (9), as follows: 

(a) for school districts with enrollments of greater than 10,000 
pupils in kindergarten through grade six, participants in programs 
serving three elementary attendance areas shall be eligible; 

(b) for school districts with enrollments of less than 10,000 pu
pils but greater than 3,500 pupils in kindergarten through grade 
six, participants in programs serving two elementary attendance 
areas shall be eligible; 

(c) for school districts with enrollments of less than 3,500 pupils 
in kindergarten through grade six, participants in a program serv
ing one elementary attendance area shall be eligible; 

( d) no participants in a school district program serving less than 
75 pupils in early childhood and family education shall be eligible 
to earn foundation aid for the district pursuant to section 124.17, 
subdivision 1, clause (9), but cooperative programs may be estab
lished to qualify those participating for aid. 

Sec. 8. Minnesota Statutes 1976, Chapter 124, is amended by 
adding a section to read.: 

[124.274] [EARLY CHILDHOOD AND FAMILY EDUCA
TION PROGRAMS; START-UP AID.] Subdivision 1. [FIRST 
YEAR OF OPERATION.] In addition to foundation aid for early 
childhood and family education programs received pursuant to 
section 124.17, subdivision 1, clause (9), districts providing pro
grams pursuant to sections 1 to 4 of this article which are in 
their first year of operation shall receive an additional 50 percent 
of the early childhood and family education foundation aid 
amount received for each program. This additional amount shall 
be used to pay the district for start-up costs incurred for these 
programs and shall be paid concurrently with foundation aid. 
A program in a district which receives $45,000 in early childhood 
and family education foundation aid pursuant to section 124.17, 
subdivision 1, clause (9), shall not be eligible for additional aid 
pursuant to this subdivision. In no case may the combined early 
childhood and family education foundation aid and the start-
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up aid received pursuant to this subdivision exceed $45,000 for 
any one program for any year. 

Subd. 2. [START-UP AID; SECOND YEAR OF OPERA
TION.] In a program's second year of operation, districts shall 
receive an additional 25 percent of the early childhood and family 
education foundation aid received for that program for that year. 
This aid shall be subject to the same qualifications and limitations 
as that received pursuant to subdivision 1. 

Subd. 3. After the second year of a program's operation, a 
district shall not be eligible for any start-up aid for that program. 

Subd. 4. Districts which have previously operated programs 
pursuant to grants received from the council on quality education 
under the provisions of sections 3.9271 to 3.9275 shall be eligible, 
to the extent to which they qualify, to receive aid pursuant to this 
section in their first and second year of operation under sections 
1 to 4 of this article. 

Sec. 9. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [EARLY CHILDHOOD AND FAMILY EDUCATION 
FOUNDATION AID.] For early childhood and family education 
foundation aid, there is appropriated: 

$608,675 1978, 

$1,200,000 1979. 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCATION 
PROGRAMS START-UP AID.] For early childhood and family 
education programs start-up aid, there is appropriated: 

$286,350 

$314,500 

1978, 

1979. 

If the appropriations in this subdivision in either year are insuffi
cient, the aid shall be prorated among all qualifying districts. 

Subd. 4. [ADMINISTRATIVE COSTS.] For costs of the de
partment of education working in cooperation with the council 
on quality education for the administration of this act, there is 
appropriated: 

$100,000 

$100,000 

1978, 

1979. 

This appropriation shall not be used to hire more than two 
professional employees and one-half clerical employee beyond the 
existing complement of the department in either year. 

Subd. 5. In the fiscal year ending June 30, 1978, not more than 
30 early childhood and family education programs shall be fund
ed pursuant to sections 1 to 9 of this article. In ,the fiscal year 
ending June 30, 1979, not more than 50 early childhood and 
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family education programs shall be funded pursuant to sections 
1 to 9 of this article. Districts shall apply .to the department 
for funding of early childhood and family education programs 
pursuant to this article. Any program funded pursuant to this 
article shall be named, called and referred to as an "early child
hood and family education program". The department, in co
operation with the council on quality education, shall select the 
programs to be funded in each year. 

Subd. 6. Any unexpended balance remaining from the appro
priation in this section for 1978 shall not cancel but shall be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose 
other than the purpose indicated. If the appropriated amou.nt 
attributable to either year for the purpose indicated is insuffi• 
cient, the aid for that year shall be prorated among all qualify
ing districts and the state shall not be obligated for any amount 
in excess of the appropriations in this section for these purposes. 

ARTICLE IX 

CERTIFICATE OF NEED FOR 

SCHOOL DISTRICT CONSTRUCTION 

Section 1. [121.151) [POLICY.] It is the policy of the state 
that new public educational buildings should not be construct
ed when surplus space is reasonably available in other educa
tional or public buildings. Nothing herein is intended to limit 
the approval of such building construction as is necessary to 
comply with desegregation requirements. 

Sec. 2. [121.152] [DEFINITIONS.] Subdivision 1. As used 
in sections 1 to 4 of this article, the terms defined in this sec
tion have the meaning ascribed to them. 

Subd. 2. "Construction" means the erection, building, purchase 
or acquisition of an educational facility by a school district which 
requires a total capital expenditure in excess of $200,000. 

Sec. 3. [121.153) [CERTIFICATE OF NEED.] Subdivision 1. 
[PROCEDURE PRIOR TO PROPOSAL.] No local or joint 
board of education intending to embark upon a program of con
struction of an educational facility which requires a capital ex
penditure in excess of the cost limitations of section 2, subdivi
sion 2 of this article shall engage architectural, professional con
sultation, or bond consulting services with respect to the project 
until it has notified the commissioner of education of its inten
tion to engage such services. The notice shall state simply the 
nature of the architectural, professional consultation, or bond 
consulting services to be engaged and the nature of the construction 
contemplated. The commissioner shall not be required to accept 
or act upon a proposal if the notice required by this section has 
not been given. Any applicant submitting such a notice may, 
at the time of submission, request a written determination by 
the commissioner as to whether the project is subject to the pro
visions of sections 1 to 4 of this article and whether a proposal 
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must be submitted. The applicant shall be notified by the com
missioner of his determination in writing not later than 30 days 
after the request is submitted. Nothing in this section shall be 
construed to limit in any other way the right to engage architec
tural, professional consultation, or bond consulting services. 

Subd. 2. [CONTENT OF PROPOSALS.] Each proposal shall 
contain information concerning, but not limited to, the follow
ing: 

( a) the geographic area likely to be served, whether within or 
outside the boundaries of the school district; 

( b) the population likely to be served, including census find
ings and projections relative to the population of preschool and 
school aged persons in the area; 

( c) the reasonably anticipated need for the facility or service 
to be provided by the proposal; 

( d) a description of the construction in reasonable detail, in
cluding 

(1) the capital expenditurP.s contemplated; 

(2) the estimated annual operating cost, including the antici
pated salary cost and numbers of new staff necessitated by the 
proposal; and 

(3) an evaluation of the energy efficiency and effectiveness of 
the construction including estimated annual energy costs; 

( e) so far as is known, existing institutions within the area 
to be served that offer the same or similar service; the extent of 
utilization of existing facilities or services; the extent to which 
space is available from other sources, including institutions for 
higher education or other public buildings; and the anticipated ef• 
fect that the proposal will have on existing facilities and services; 

(f) the anticipated benefit to the area that will result from the 
proposal; 

( g) so far as is known, the relationship of the proposed con
struction to any priorities which have been established for the 
area to be served; and 

(h) the availability and manner of financing of the proposed 
construction and the estimated date of commencement and com
pletion of the project. 

Subd. 3. [PROPOSAL PROCEDURES.] In reviewing each 
proposal, the commissioner or his designee shall within 20 days of 
the receipt of the proposal, determine whether it is complete and 
give prompt written notice to the applicant of this determination. 
After determining the proposal to be complete, the commissioner 
or his designee shall order the office of hearing examiners to do the 
following pursuant to chapter 15: 

(1) hold a public hearing in the school district submitting the 
proposal within 90 days of the date the proposal is determined 
to be complete; 
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(2) provide notice of the public hearing by publication in a 
legal newspaper of general circulation in the area for two suc
cessive weeks, to be concluded at least ten days before the date 
of the hearing; 

(3) allow any interested resident of the district or a district 
contiguous thereto the opportunity to be heard, to be represented 
by counsel, to present oral and written evidence, and to confront 
and cross-examine opposing witnesses at the public hearing; 

( 4) provide a transcript of the hearing at the expense of any 
individual requesting it, if the transcript is requested at least three 
days prior to the hearing; 

(5) make findings of fact and recommendations concerning the 
proposal which findings and recommendations shall be available 
to any individual requesting them; and 

(6) follow any further procedure not inconsistent with sections 
1 to 4 of this article or Minnesota Statutes, Chapter 15, which it 
deems appropriate. 

Subd. 4. [DETERMINATIONS.l Within 90 days after receipt 
of the transcript of the public hearing, the commissioner of edu
cation shall make one of the following decisions: 

( a) issue a certificate of need; 

(b) reject the application fora certificate of need; or 

( c) refer the application back to the local board with comments 
and instructions for further consideration and recommendations. 

If the commissioner approves or rejects the application or refers 
the application back to the local board, he shall set forth in detail 
the reasons for his decision. 

Subd. 5. [COMMENCEMENT OF CONSTRUCTION.] No 
construction of an educational facility which requires a capital 
expenditure in excess of the cost limitation in section 2, subdivi
sion 2 of this article shall be commenced unless a certificate of 
need has been issued in accordance with this section. 

Subd. 6. [EXPIRATION OF CERTIFICATE.] A certificate of 
need shall expire if the construction is not commenced within three 
years following the issuance of the certificate. The holder of a 
certificate which is about to expire may apply for a new certificate 
no earlier than 90 days before the expiration of the former cer
tificate. The commissioner may give priority in scheduling con
sideration of the application for a new certificate, but shall comply 
with the other requirements and procedures applicable to the 
granting of certificates and may require updated proposals from the 
holder. 

Subd. 7. [APPEALS.] The school board or any resident of the 
district or any district contiguous thereto may appeal the grant
ing, denial, or modification of an application pursuant to Minne
sota Statutes, Sections 15.0424 to 15.0426. 

Subd. 8. [EVASIONS.] No local or joint board shall separate 
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portions of a single project into components in order to evade the 
cost Umitation of section 2, subdivision 2 of this article. As they 
relate to area vocational-technical schools these limitations shall be 
in addition to the limitations in section 121.21, subdivision 4. 

Subd. 9. [ENFORCEMENT.] The district court in the county 
where an alleged violation occurs shall have jurisdiction to enjoin 
violations of sections 1 to 4 of this article. At the request of the 
state board of education, the attorney general may bring an action 
to enjoin an alleged violation. 

Subd. 10. [RULES AND REGULATIONS.] Before July 1, 
1978, the state board of education, pursuant to Minnesota Stat
utes, Chapter 15, shall promulgate rules to carry out the purposes 
of sections 1 to 3 of this article, including but not limited to the 
following: 

(a) procedure and forms for application; 

( b) hearing procedure; 

( c) criteria for issuance or rejection of a certificate of need; 

( d) enforcement procedure. 

Sec. 4. [121.154] [JOINT POWERS AGREEMENTS.] Agree
ments between governmental units concerning the joint use of 
buildings may be made pursuant to Minnesota Statutes, Section 
471.59. 

Sec. 5. [121.155] [METROPOLITAN COUNCIL.] After July 
I, 1980 the metropolitan council, as defined in section 473.123, 
shall exercise all powers and duties granted to the commissioner 
and the state board in sections 1 to 4 of this article as they relate 
to school districts whose administrative offices are 'located within 
the metropolitan area as defined in section 473.121, subdivision 2, 
on July 1, 1977. 

Sec. 6. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education for the administra
tion of this article the sum of $84,500 for the year ending June 
30. 1978 and the sum of $183,000 for the year ending June 30, 
1979. These appropriations shall not be used to hire more than 
two professional and one clerical emp'loyee beyond the existing 
complement of the department in either year. 

Sec. 7. [EFFECTIVE DATE.] This article shall apply to pro
grams of construction of educational facilities, commenced after 
January 1, 1979, which require a capital expenditure in excess 
of the cost limitations of section 2, subdivision 2 of this article. 

ARTICLEX 
MATURE STAFF AND PART TIME EMPLOYMENT 

PROGRAM 

Section 1. [TEACHER DEFINED.] As used in sections 1 to 
13 of this article "teacher" means a teacher as defined in Min
nesota Statutes, Section 125.03, Subdivision 1, who is employed 
in any public elementary or secondary school, and who is a member 
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of the teachers retirement association governed by Minnesota 
Statutes, Chapter 354 or of a teachers retirement fund associa
tion in a city of the first class governed by Minnesota Statutes, 
Chapter 354A, 

Sec. 2. [SALARY DEDUCTIONS; STATE PAYMENTS.] 
There shall be deducted as an employee contribution to the teach
ers benefit fund one percent of the salary of every teacher. This 
amount shall be in addition to the employee contribution re
quired by Minnesota Statutes, Section 354.42 or the articles or 
bylaws of the local association. Amounts deducted shall be de
ducted at the same time and in the same manner as regular re• 
tirement contributions. The obligation of the state for the em
ployers contribution pursuant to Minnesota Statutes, Sections 
354.43 and 354A.12 shall include an additional sum equal to that 
deducted as the employee contribution pursuant to this section. 

Sec. 3. [TEACHERS BENEFIT FUND.] The governing board 
of an association operating pursuant to Minnesota Statutes, Chap
ter 354A shall promptly remit employee contributions and amounts 
paid as a part of the state's obligation pursuant to section 2 of 
this article to the board of trustees of the teachers retirement 
association. Funds received by the board pursuant to section 2 
of this article and funds remitted by an association in a city of the 
first class pursuant to this section shall be deposited in a teacher's 
benefit fund under the management of the board of trustees of the 
teachers retirement association and the investment jurisdiction of 
the state investment board. The balance in the fund from time 
to time plus any interest or investment income shall be used and 
are hereby appropriated for the payment of benefits pursuant to 
sections 1 to 11 of this article. 

Sec. 4. [PART TIME EMPLOYMENT.] A teacher with at 
least 10 years of full time teaching service in the state may con
tract with the employing school board to perform teaching service 
on a part time basis. A part time basis shall mean employment 
for fractional portions of the full school day or the full school year 
or a combination thereof, and for which the teacher is compen
sated at a rate not less than 30 nor more than 50 percent of the 
compensation established by the school board for a full time teacher 
of identical education and experience within the district. A teacher 
employed on a part time basis pursuant to this section shall retain 
all seniority and tenure rights as though employed on a full time 
basis. 

Sec. 5. [SEVERANCE PAY.] A teacher with at least 15 years 
of full time teaching service in the state and who is under the age 
of 60 years may contract with the employing school board for a 
lump sum severance payment to be paid from the teachers benefit 
fund. The amount of severance pay shall be an amount not ex-• 
ceeding $6,500 in the 1977-1978 school year, and shall increase by 
five percent in each school year thereafter. A teacher contracting 
for severance pay pursuant to this section shall not thereafter 
resume employment as a teacher for a period of one year. Upon 
expiration of the one year period the teacher may again be em-· 
ployed in a teaching position, but shall not be entitled to any 
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seniority or tenure benefits or sa/,ary increments based upon the 
period of teaching service for which severance pay was made. A 
teacher may receive a severance pay payment pursuant to this sec
tion only once. 

Sec. 6. [SABBATICAL LEAVE.] A teacher with at least JO 
years of full time teaching service in the state may also be placed 
upon sabbatical leave by agreement with the employing school 
board. In the event a sabbatical leave is granted, the leave shall 
be governed by section 354.092 or the applicable provisions of the 
by/,aws of a retirement association operating pursuant to chapter 
354A to the extent consistent with this act. A teacher granted 
sabbatical leave under this section shall retain all tenure and 
seniority rights in the district. 

Sec. 7. [LEAVE UNDER OTHER CIRCUMSTANCES.] In 
addition to any leave authorized by section 6 of this article, the 
school board of any district may grant a leave of absence for a 
period not exceeding one year to a teacher. The teacher granted 
leave shall retain all rights of seniority, and shall be entitled to 
a continuance of all insurance benefits furnished by the district 
upon payment of the cost of such benefits by the teacher. No 
allowable service credit shall be accrued and no payments made 
pursuant to section 9 of this article on behalf of a teacher placed 
on leave pursuant to this section. 

Sec. 8. [CONTRIBUTIONS, SERVICE CREDIT.] Notwith
standing any provision of Minnesota Statutes, Chapters 354 or 
354A or by/,aw of a retirement association to the contrary, em
ployee and employer contributions to the appropriate retirement 
fund and accrual of allowable service credit toward retirement 
in the case of a teacher contracting for part time employment 
pursuant to section 4 of this article or placed upon sabbatical leave 
pursuant to section 6 of this article, shall be continued during the 
period of part time employment or leave uvon the same basis 
and in the same amounts as would be payable or accrued were 
the teacher employed on a full time basis. In the case of a teacher 
contracting for severance pay pursuant to section 5 of this article, 
the severance payment shall constitute the only obligation of the 
employing school board or of the state to the teacher pursuant 
to sections 1 to 13 of this article. 

Sec. 9. [INSURANCE BENEFITS.] A school board entering 
into an agreement for part time teaching service pursuant to sec
tion 4 of this article, or granting a sabbatical leave pursuant to 
section 6 of this article shall take all steps necessary to assure 
continuance of any insurance programs or other benefits furnished 
or authorized a full time teacher on an identical basis and with 
identical sharing of cost for the part time teacher or teacher on 
sabbatical leave. 

Sec. 10. LPAYMENTS FROM FUND.] There shall be paid 
from the teachers benefit fund established by section 3 of this 
article the following retirement contributions, insurance and other 
benefits, and severance pay: 

(1) On behalf of a teacher contracting for part time employ
ment pursuant to section 4 of this article, there shall be paid to 
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the teachers retirement fund or the local fund operated pursuant 
to Minnesota Statutes, Chapter 354A, as the case may be, an 
omount equal to the e711ployee contribution on that portion of 
salary representing the difference between the part time teachers 
actual salary and the salary the teacher would be entitled to as a 
full time teacher. An amount representing a like proportion of the 
cost to the employee of insurance and other benefits, if any, re
quired to be maintained by section 8 of this article, shall be paid 
as reimbursement to the employing school district. 

(2) On behalf of a teacher placed on sabbatical leave pursuant 
to section 6 of this article, and notwithstanding Minnesota Stat
utes, Section 354.092, there shall be paid to the teachers retire
ment fund or the local fund, as the case may be, an amount equal 
to the employee contribution on the salary the teacher would be 
entitled to as a full time teacher. An amount representing the cost 
to the employee of insurance and other benefits, if any, required to 
be maintained by section 8 of this article, shall be paid as reim
bursement to the employing school district. Payments shall not be 
made for a period of sabbatical leave longer than one year under 
this clause. 

(3) To a teacher entitled to severance pay pursuant to section 
5 of this article, the total amount of the severance pay. 

( 4) To the board of trustees of the teachers retirement associa
tion, an amount equal to the costs of administering sections 1 to 
13 of this article in each year. 

Sec. 11. [ADMINISTRATION.] The board of trustees of the 
teachers retirement association shall administer sections 1 to 13 
of this article and shall promulgate rules necessary to its admin
istration including, but not limited to, documentation required 
for disbursements from the teachers benefit fund. The board may 
contract for such actuarial and technical services as may be re
quired to monitor the status of the fund and shall report annually 
to the legislative commission on pensions and retirement its find
ings in regard thereto and recommendations for any required 
legislation. 

Sec. 12. [REPORTS.] Each year, the superintendent of each 
school district in the state shall report to the board of trustees on 
the extent of participation in that district in each of the options 
allowed under sections 1 to 11 of this article. The report shall also 
include the amou1tt of savings to the district in that year because 
of participation by teachers in these options. 

Sec. 13. [FINANCING.] Subdivision 1. At l~ast once each 
month the executive secretary of the board of trustees shall deter
mine the amount of money necessary and presently needed to meet 
the state's obligation as provided in sectio1t 2 of this article, and 
shall certify the amount so determined to the commissioner of 
finance. The amount so certified shall be transferred immediately 
to the teacher's benefit fund. 

Subd. 2. To meet the state's obligation prescribed in subdivision 
1, such moneys as are required therefor are appropriated annually 
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to the commissioner of finance from .the general fund. The moneys 
appropriated hereby to the commissioner of finance shall be de
posited by him in the state treasury to .the credit of the teacher's 
benefit fund. 

Sec. 14. Sections 1 to 13 of this article shall expire on July 1, 
1982 unless otherwise extended by the legislature. If sections 1 to 
13 of this article expire on that date, employee contributions made 
pursuant to section 2 of this article and any interest thereon shall 
be returned by the board of trustees of the teachers retirement 
association to each contributing employee less any amounts re
ceived by that employee pursuant to sections 1 to 13 of this 
article. " 

Further, amend the title by striking it in ita entirety and insert-
ing the .following: . 

"A bill for an act relating to education; providing for aids to 
education, tax . levies, and the distribution of tax revenues; grant
ing. certain powers · and duties to school boards, school districta 
the commissioner of education, the state board of education, and 
the state board for vocational education; requiring a certificate of 
need for certain school district construction; l?roviding a June 1 
date for the discharge or termination of certain teachers; appro
priating moner; amending Minnesota Statutes 1976, Sections 
120.17, Subdivision la; 121.11, Subdivision 5; 121.902; 121.908, by 
adding a subdivision; 121.914, Subdivisions 1, 2, 3 and 4; 121.917, 
Subdivisions 1 and 2; 122.21, Subdivision 6; 123.335, Subdivision 
2; 123.351, Subdivision 4; 123.39, Subdivision 5; 123.581, Subdivi
sions 1, 2, 3 and 6; 123.71, Subdivisions 1 and 2, and by adding a 
8Ubdivision; 124.11; 124.14, Subdivision 1; 124.17, Subdivision 1, 
and .by adding a subdivision; 124.19, Subdivision 1; 124.212, Sub
divisions 4, 6b, 7b, Sa and 11, and by adding subdivisions; 124.213; 
124.222, Subdivisions la, lb, 2a, 3 and 6; 124.223; 124.24; 124.26, 
Subdivision 4; 124.271, Subdivision 2; 124.32; 124.38, Subdivision 
7; 124.562, Subdivision 1; 124.563, Subdivisions 1 and 3; 124.565, 
Subdivisions 1 and 3; 124.57; 124.572; 124.573; 124.611; 125.12, 
Subdivisions 3, 4 and 10; 125.17, Subdivision 3; 273.138, Subdi
vision 3; 275.124; 275.125, Subdivisions 2a; 4, 5, 8, 9, 9a, 12, 13 
and by adding subdivisions; 4 75.61, Subdivision 4; Chapter 121, 
by adding a section; Chapter 124, by adding sections; Laws 1976, 
Chapter 271, Sections 94 and 98, Subdivision 3; and Laws 1973, 
Chapter 683, Section 26, Subaivision 17, as amended; repealing 
Minnesota Statutes 1976, Sections 123.40, Subdivision 7; 123.80, 
Subdivision l; 124.04; 124.14, Subdivision 2; 124.19, Subdivision 
2; 124.212, Subdivisions 3a and 19; 124.215, Subdivisions 2a, 3, 
4, 5, 7 and 8; 124.221; 124.222, Subdivisions 4 and 5; 124.23; 
124,25; 124.271, Subdivision 1; 124.30; 124.562, Subdivisions 5 
and 6; 124.563, Subdivision 4; 124.565, Subdivisions 2 and 5; 
124.57; 126.021; 126.022; 126.024; 273.138, Subdivision 7; 473.633; 
and 473.635." · · 

And when so amended the bill do pass and be re-referred to the 
Committee on Taxes and Tax Laws .. Amendmenta adopted. Report 
adopted. 
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Mr. Purfeerst from the Committee on. Transportation, to• wfiicn. 
was re-referred 

S. F. No. 1078: A bill for an act relating to trauportatioa; 
restructuring state and local financing of tbe opel'lltions of tbe 
'!'wm \jltJes metropolitan transit comntjssion;requiring performance 
funding; changing the taxing anthority of tbe commission; au
tborizmg tbe sale of bonds for particular purposes;, limiting oper
ating deficits on all regular routes; providing. for initiation• of aml 
reimbw:sement for certam new routes; establishing reduced' fare 
service for the elderly, students and handicapped and reimbursing 
the PQIDJDission for such service; extending the statewide supple
mental transit aid program;. establishing a statewide paratransit 
demonstration grant program; defining "transit"';: requiring annual 
permits for overlength articulated buses; granting powers, to· and 
imposing duties on the commissioner of transportation; appro
priating money; amending Minnesota Statutes. Hl76; Sections Hl9.-
81, by adding a subdivision; 473.121, Subdivision 19, and by add
ing a subdivision; 473.402; 473.413, Subdivision 8;. 473.421; 473.-· 
423, Subdivision 1; 473.446, Subdivision 1; Chapters 174, by add~ 
ing a section; and 473, by adding, sections; repealing Minnesota 
Statutes 1976, Section 47:3.446,. Subdivisions 4 and, 5. 

Reports the same back with tbe recommendation tliat tbe bill 
be amended as follows: 

Page 2, line 21,. strike "severe" 
Page 4, strike lines 31 and 32. 

Page 5, strike lines 1 to 18 

Page 6, line 6, restore tbe stricken languag11 "served by" 

Page 6, line 7, strike· "provided with!'' and insert "public" 

Page 6, line 7, strike "service" 
Page 7, line 15, strike "sold by the commission" 

Page 7, strike lines 16 and 17 

Page 7, line 18, strike everything before "in" 
Page 7, line 19, before "during" insert "which the commission is 

authorized to sell" 

Page 7, strike lines 23 to 28 
Page 7, line 31, after "Subdivision 1." insert "[SOCIAL 

FARES.]" 
Page 8, line 11, before the period insert "; and ( d) one-half of 

the full fare for all full-time, post-secondary students enrolled in 
Minnesota schools who hold identification approved by the com
mission" 

Page 8, line 17, strike "quarterly" and insert "monthly" 
Page 8, line 19, strike "quarter" and insert "month" 
Page 8, line 25, before the period insert "or community activity 

center" 

• 
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PRge 8, line 25, after the period, insert "The affected municipality 
shall contribute at least 50 percent of the costs of operating any 
such route that is exclusively confined to a downtown area or 
community activity center.'' 

Page 8, line 27, after "fares" insert "required under subdivision 
l " 

Page 8, line 29, after "passes" insert "or for other special promo-
tional efforts," 

Page 9, line 10, stl'ike "the total amount of" 

Page 9, strike lines 11 and 12 

Page 9, line 13, strike "route bus service, including" 

Page 9, line·14, strike "and" and insert "plus" 

Page 9, line 19, strike "JO" and insert "9" 

Page 9, line 22, strike "for" and insert "during" 

Page· 9, line 23, strike '_'period" and insert "year" 

Page 10, line 1, strike "q'uarter" and insert "month" 

Page 10, line 2, after the period, insert "The commissioner shall 
use these figures reported by the commission in computing pay
ments due under any contract entered into pursuant to this sec
tion." 

Page 10, line 23, strike ''8" and insert "7'' 

Page 10, line 24, strike "10" and insert "9" 

Page 10, line 30, after "section" insert "for a term of a full cal-
endar year" 

Page 11, line 1, strike "During" and insert "For" 

Page 11, line 3, strike "pay an amount" 

Page 11, strike lines 4 and 5 and insert "proceed as follows: ( a) 
the" 

Page 11, line 7, strike "(a)" 

Page 11, line 11, strike "(b)" 

Page 11, line 12, strike the period and insert a semicolon 
Page 11, strike lines 13 to 17 
Page 11, line 18, strike "that calendar year." and insert 
" ( b) the commissioner shall then subtract the figure obtained 

by the calculation under clause ( a) from the subsidy per passenger 
pro,;ided by law for that calendar year; and ( c) the commissioner 
shall forthwith pay to the commission the amount equal to the re
mainder obtained under clause (b) multiplied by the reported 
number of passengers carried during the preceding month." 

Page 11, line 25, after "(b)," insert "and divided by the report
ed number of passengers carried during that year," 
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Page 11, line 26, after the period insert "If a contract provides 
for a term of less than a full calendar year, the commissioner shall 
pay the sums owed under the contract according to the provisions 
of this subdivision as far as practicable." 

Page 11, line 30, strike "53" and insert "48" 

Page 11, line 31, strike "54" and insert "49" 

Page 11, line 31, strike "calendar year" and insert "the si,Jc 
month period ending June 30," 

Page 12, line 27, strike "By" and insert "Following" 

Page 12, line 29, strike "by" and insert "following" 

Page 13, line 6, strike "3" and insert "4" 

Page 13, line 18, after "municipality" insert ", county" 

Page 13, line 21, after "service" insert "by the commission" 

Page 13, line 22, after "municipality" insert "or county" 

Page 13, strike lines 28 to 32 

Page 14, strike lines 1 to 12 and insert: 

"Notwithstanding the enumeration of cities, towns or unorga
nized territories provided in section 473.446, subdivision 2, any such 
town, city or unorganized territory otherwise included in the met
ropolitan transit taxing district for which no regular route bus ser
vice is provided by the commission or by a private carrier receiving 
an operating subsidy from the commission, or for which no service 
is provided by any project receiving a state paratransit demonstra
tion grant, shall be subject to the tax authorized under section 
473.446, subdivision la." 

Page 16, line 26, strike "unless" and insert "if: (1)" 

Page 16, line 27, after "was" and insert "not" 

Page 16, line 27, after "reviewed" insert "and approved" 

Page 16, line 29, after "transportation" insert "plans" 

Page 16, line 30, strike "plans" and insert "guides" 

Page 16, line 30, before the period insert: 

"; or (2) in the case of a project to be operated in the metro
politan area, the application has not been reviewed by the Twin 
Cities area metropolitan transit commission for consistency with 
its transportation development program; or (3) the project will 
cause a reduction in ridership on existing regular route bus service. 
Provided that, any regional development commission that has not 
adopted a transportation plan may review but may not approve or 
disapprove of any application" 

Page 16, line 32, strike "The" 

Page 17, strike lines 1 to 4 
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Page 17, line 20, strike "all" 

Page 17, line 27, strike "12" and insert "11" 

Page 18, line 5, strike "$16,000,000" and insert "$13,700,000" 

Page 18, line 11, strike "9" and insert "8" 

Page 18, line 13, strike "$8,300,000" and insert "$9,700,000" 

Page 18, _line 16, strike "8" and insert "7" 

Page 18, line 18, strike "$2,500,000" and insert "$4,000,000" 

Page 18, line 21, strike "12" and insert "11" 

Page 18, line 24, strike "$500,000" and insert "$2,000,000" 

Page 18, line 29, strike "10" and insert "9" 

Page 19, line 6, strike "$3,900,000" and insert "$3,000,000'' 

Page 19, line 8, strike "$3,100,000" and insert "$4,000,000" 

Page 19, after line 10, insert: 

Subd. 6. [OTHER COSTS OF COMMISSION.] The following 
sums are appropriated from the general fund to the department of 
transportation for the bierouum ending June 30, 1979, and shaU 
be paid to the Twin Cities area metropolitan transit commission 
for expenditure for the following purposes: 

( a) To pay general administrative expenses of the commission . . 
$1,200,000. No money appropriated under this clause may be used 
to pay any expenses related to the St. Paul downtown people mov
er demonstration project. 

(b) To pay the expenses of operating project mobility for handi
capped persons . . $1,200,000. 

(c) To pay subsidies to private operators of regular.route bus 
service as provided by law . . $1,200,000. 

Subd. 7. [OUTSTATE PUBLIC TRANSIT DEMONSTRA
TION GRANTS.] The sum of $600,000 is appropriated from the 
general fund to the department of transportation for the bierouum 
ending June 30, 1979, for the purpose of making public transit 
demonstration grants pursuant to Laws 1974, Chapter 534, Section 
5, in areas of the state outside the metropolitan area as defined in 
section 473.121, subdivision 2." 

Renumber the remaining subdivision 

Page 19, line 21, after "Sections" insert "9," 

Page 19, line 21, after "11" strike the comma and insert '!and" 

Page 19, line 21, strike "and 13" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 10, after the semicolon insert "requiring reduced 
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transit tax levy in municipalities with no subsidized transit ser-
vice;" ' 

Page 1, line 22, strike "473.413, Subdivision 8;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 497: A bill for an act relating to human rights; pro
hibiting certain discrimination; amending Minnesota Statutes 
1976, Sections 363.01, by adding a subdivision; and 363.03, Sub
divisions 1, 2, 5 and 8. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, strike "OR SEXUAL" 

Page 1, lines 11 and 22, strike "or sexual" 

Page 1, line 11, strike "having" and insert "fee/,ing" 

Page 1, line 12, strike "another" and insert "a particular class of' 

Page 1, line 13, strike "person or" 

Page 1, line 13, strike ", or having or manifesting a preference 
for" 

Page 1, strike line 14 except for the period 

Page 1, after line 14 insert 

"Sec. 2. Minnesota Statutes 1976, Section 363.02, Subdivision 
2, is amended to read: 

Subci. 2. [HOUSING.] The provisions of section 363.03, sub
division 2, shall not apply to 

(a) rooms in a temporary or permanent residence home run by 
a nonprofit organization, if the discriminstion is by sex or (b) the 
rental by an owner or occupier of a one-family accommodation in 
which he resides of a room or rooms in such accommodation to 
another person or persons if the discrimination is by sex, marital 
status, status with regard to public assistance , affectional prefer
ence or disability. Nothing in this chapter shall be construed to 
require any person or group of persons selling, renting or leasing 
property to modify the property in any way, or exercise a higher 
degree of care for a person having a disability than for a person 
who does not have a disability; nor shall this chapter be construed 
to relieve any person or persons of any obligations generally im
posed on all persons regardless of any disability in a written lease, 
rental agreement, or contract of purchase or sale, or to forbid 
distinctions based on the insbility to fulfill the terms and condi
tions, including financial obligations of such lease, agreement or 
contract. " 

Page 2, lines 14 and 25, strike "or sexual" 
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Page 3, lines 8, 17 and 25, strike "or sexual" 

Page 4, lines 7, 12 and 26, strike "or sexual" 

Page 5, lines 5, 12 and 17, strike "or sexual" 
Page 5, line 29, strike " or " 

Page 5, line 30, strike " sexual " 
Page 6, lines 9 and 22, strike " or sexual " 

Page 7, line 8, strike " or " 

Page 7, line 9, strike "sexual" 

Page 7, lines 27 and 32, strike "or sexual" 

Page 8, lines 7 and 14, strike " or sexual" 

Renumber the sections in sequence 

Amend the title as follows: 

[38THDAY 

Page 1, line 4, after the semicolon insert "363.02, Subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 1386: A bill for an act relating to flood control and 
water management problems in the watershed of the Red River 
of the North; providing for water retention projects; appropriating 
money to the lower Red River watershed management board. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, strike lines 9 to 23 

Page 2, strike lines 1 to 20 and insert 

"Section I. Laws 1976, Chapter 162, Section 1, is amended to 
read: 

Section 1. [RED RIVER WATERSHED; TAX BY WATER
SHED DISTRICTS.] Each watershed district located within the 
counties of Kittson, Marshall, Polk, Pennington, Red Lake, Nor
man, Clay, Mahnomen, Clearwater, Roseau, Wilkin, Ottertail, 
and Becker, which district is a member of the lower Red River 
watershed management board, established by a joint powers 
agreement in accordance with the 1974 edition of Minnesota 
Statutes, Section 471.59, may levy an ad valorem tax not to 
exceed two mills on each dollar of assessed valuation of all 
taxable property within the district for a period not to exceed 
ten consecutive years. This levy shall be in excess of any levy 
authorized by the 1974 edition of Minnesota Statutes, Section 
112.61. The managers shall allocate the proceeds of one-half of 
this levy eha!! ee credltcfl t& #le di&tfoiot!s between its adminis
trative fund 8ffd , which shall be used for the construction and 
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maintenance of projects of common benefit to the levying district 
, and the administrative fund of the lower Red River watershed 
management board, which shall be used for its general adminis
trative expenses and for the construction and maintenance of 
projects of common benefit to more than one member district . 
The proceeds of the remaining one-half of this levy shall be 
credited to the construction fund of the lower Red River water
shed management board and shall be used for the construction 
and maintenance of projects of common benefit to more than 
one member district.'' 

Page 2, underline the new language in lines 21 to 25 

Amend the title as follows: 

Page 1, line 6, after "board" insert "; amending Laws 1976, 
Chapter 162, Section 1" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 997: A bill for an act relating to civil actions; abolish
ing all civil causes of action for breach of promise to marry, 
alienation of affections, criminal conversation and seduction; pro
viding penalties. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 8, strike "The remedies" 

Page 1, line 9, strike "provided by law for the enforcement of" 

Page 1, line 12, strike "subjected" and insert "subject" 

Page 1, line 12, strike "extreme annoyance" and insert "intimi
dation and harassment" 

Page 1, line 13, strike "embarrassment, humiliation and pecuni
ary damage" 

Page 1, line 13, strike "many" and insert "innocent" 

Page 1, line 14, strike "wholly innocent and free of any wrong-
doing, who were" 

Page 1, strike lines 15 to 17 

Page 1, line 18, strike "commission of crime" 

Page 1, line 18, strike "in many cases" 

Page 2, line 11, after "any" insert "action alleging breach or• 

Page 2, line 11, after "marry" insert "be heard in the courts of 
this state" 

Page 2, line 11, strike ", made" 
Page 2, strike lines 12 to 13 except the period 
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Page 2, strike all of section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, strike "; providing penalties" 

[38THDAY 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
re-referred 

$. F. No. 7 43: A bill for an act relating to health; establishing a 
health program for pre-school children; providing for reimburse
ment to school districts; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, strike "or" and insert a comma 

Page 1, line 21, after "cooperation" insert ", by educational co
operacive service units, by early childhood and family education 
programs, or by other existing programs" 

Page 2, line 9, after the period insert "No child shall be required 
to submit to any component of this screening program to be eligible 
for any other component." 

Page 3, line 17, strike "; provided, no data on an" and insert a 
period 

Page 3, strike lines 18 and 19 

Page 3, line 21, strike "reimburse" and insert "pay" 

Page 3, line 22, strike "reimbursement" and insert "payment" 
Page 3, line 23, after "$" insert "13" 

Page 3, line 24, after "$" insert "24" 

Page 3, line 26, strike "reimbursement" and insert "payment" 
Page 3, line 30, after "$" insert "650,000" 
Page 3, line 31, after"$" insert "1,200,000" 
Page 3, line 31, strike "reimbursement of" and insert "payments 

to" 
Page 4, line 2, after"$" insert "90,500" 
Page 4, line 3, after "$" insert "90,500" 
Page 4, line 8, after "$" insert "97,395" 
Page 4, line 9, after "$" insert "106,895" 
Further, amend the title as follows: 
Page 1, line 4, strike "reimbursement" and insert "payments" 
And when so amended the bill do pass and be re-referred to the 

Committee on Finance. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1118: A bill for an act relating to wild animals; revising 
certain provisions regarding placement of decoys; amending Min• 
nesota Statutes 1976, Section 100.29, Subdivision 18. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, strike "where decoys are" and insert "when a 
blind is" 

Page 1, line 10, after "lawfully" insert "erected or where decoys 
are lawfully placed in public water or" 

Page 1, line 11, after "overnight" insert "in public waters" 

Page 1, line 14, after the period insert "E:ccept as otherwise 
provided in this subdivision," 

Page 1, line 20, after the period insert "It shall not constitute 
an un/,awful reservation or preemption of a shooting location in 
public waters to place or leave decoys within 300 feet of the high 
water mark or to erect a blind between the high water mark and 
the low water mark provided such placement, leaving or erection 
be made adjacent to private land by the owner or other lawful oc
cupant thereof for e:cclusive use by him or others having his e:c
press premission.'' 

Amend the title as follows: 

Line 3, after "decoys" insert "and the erection of blinds" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 867: A bill for an act relating to the state housing fi. 
nance agency; setting the amount of bonds and notes that may be 
outstanding; clarifying eligibility; providing for fund administra
tion and repayment requirements; appropriating money; amend
ing Minnesota Statutes 1976, Sections 462A.03, Subdivision 7; 
462A.21, Subdivisions 4b and 5; and 462A.22, Subdivision 1. 

Reports the same back with the recommendation that the biD 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 462.555, is amend
ed to read: 

462.555 [MANNER OF BOND ISSUANCE; SALE.] Bonds of 
an authority shan be authorized by its resolution and may be 
issued in one or more series and shall bear such date or dates, 
mature at such time or times, bear interest at such rate or rates, 
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not exceeding seven percent per annum, be in such denomination 
or denominations, be in such form either · coupon or registered, 
carry such conversion or registration privileges, have such rank 
or priority, be executed in such manner, be payable in such 
medium of payment at such place or places, and be subject to 
such terms of redemption (with or without premium) as such 
the resolution, its trust indenture or mortgage may provide. 
The bonds may be sold at public or private sale at not less than 
par. Any provision of any law to the contrary notwithstanding, 
any bonds issued pursuant to sections 462.415 to 462. 711 shall 
be fully negotiable. In any suit, action, or proceedings involving 
the validity or enforceability of any bonds of an authority or 
the security therefor, any sueh bond reciting in substance that 
it has been issued by the authority to aid in financing a project, 
as herein defined, shall be conclusively deemed to have been 
issued for such the purpose, and sach the project shall be con
clusively deemed to have been planned, located, and carried out 
in accordance with the purposes and provisions of sections 
462.415 to 462.711. Notwithstanding any other provision of this 
section, an authority shall be authorized to execute a note secured 
by a mortgage at a rate of interest in excess of seven percent 
per annum with the Minnesota housing finance agency, pursuant 
to chapter 462A, to finance a housing project which is subsidized 
in whole or in part with funds provided by the federal government. 

Sec. 2. Minnesota Statutes 1976, Section 462A.03, Subdivision 
13, is amended to read: 

Subd. 13. "Eligible mortgagor" means a nonprofit or coopera
tive housing corporation, limited profit entity or a builder as 
the same are defined by the agency in its rules, which sponsors or 
constructs residential housing as defined in subdivision 7, or a 
natural person of low or moderate income, except that the return 
to a limited dividend entity shall not exceed six percent of the 
capital contribution of the investors or such lesser percentage 
as the agency shall establish in its rules. Owners of existing 
residential housing occupied by renters shall be eligible for 
rehabilitation loans, only if, as a condition to the issuance of 
the loan, the owner agrees to conditions established by the 
agency in its rules relating to rental or other matters that will 
inrnre that the housing will be occupied by persons and families 
of low or moderate income. The agency shall require by rules that 
the owner give preference to those persons of low or moderate in
come who occupied the residential housing at the time of appli
cation for the loan. 

Sec. 3. Minnesota Statutes 1976, Section 462A.05, Subdivision 
3, is amended to read: 

Subd. 3. It may agree to purchase, make, or otherwise par
ticipate in the making and enter into commitments for the pur
chase, making, or participation in the making of long term 
eligible mortgage loans to sponsors of residential housing for 
occupancy by persons and families of low and moderate income, 
or to pernons and families of low and moderate income who 
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may purchase saeh the residential housing. '.::aeh The loans shall 
be made only upon determination by the agency that long term 
mortgage loans are not otherwise available, wholly or in part, 
from private lenders upon equivalent terms and conditions. In 
establishing maximum mortgage amounts and maximum pur
chase prices for single family dwellings, the agency shall take into 
account housing cost differences in the regions of the state. 

Sec. 4. Minnesota Statutes 1976, Section 462A.05, Subdivision 
5, is amended to read: 

Subd. 5. It may make temporary loans solely to "nonprofit'.' 
or "cooperatiue housing" sponsors as defined by the agency, with 
or without interest, and with sueh security for repayment, if 
any, as the agency determines reasonably necessary and prac
ticable, solely from the housing development fund, in accordance 
with the provisions of section 462A.21, to defray development 
costs to sponsors of residential housing construction for oc
cupancy by persons and families of low and moderate income 
which development costs are eligible or potentially eligible for 
construction loans or mortgages. 

Sec. 5. Minnesota Statutes 1976, Section 462A.05, Subdivision 
14, is amended to read: 

Subd. 14. It may agree to purchase, make, or otherwise par
ticipate in the making, and may enter into commitments for 
the purchase, making, or participation in the ma.king, of eligible 
loans for rehabilitation to persons and families of low and 
moderate income, and to owners of existing residential housing 
for occupancy by such persons and families, for the rehabilitation 
of existing residential housing owned by them. &,ch The loans 
may be insured or uninsured and may be made with 1111ch security, 
or may be unsecured, as the agency deems advisable. The loans 
may be· in addition to or in combination with long term eligible 
mortgage loans under subdivision 3 of this section. They may 
be made in amounts sufficient to refinance existing indebted
ness secured by the property, if suclt refinancing is determined 
by the agency to be necessary to permit the owner to meet his 
housing cost without expending an unreasonable portion of his 
income thereon. No loan for rehabilitation shall be made unless 
the agency determines that sueh the loan will be used primarily 
to make the housing more desirable to live in, to increase the 
market value of the housing, for compliance with state, county 
or municipal building, housing maintenance, fire, health or similar 
codes and standards applicable to housing, or to accomplish 
energy conservation related improvements. In unincorporated 
areas and municipalities not having ssaeh codes and standards, 
the agency may, solely for the purpose of administering the pro
visions of this chapter, establish S»ch codes and standards. No 
loan for rehabilitation of any property Shall be made in an 
amount which, with all other existing indebtedness secured 
by the property, would exceed its market value, as determined 
by the agency. No loan for rehabilitation of owner occupied 
residential housing shall be denied solely because the loan will 
not be used for placing saeh the residential housing in full 
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compliance with all state, county or municipal building, housing 
maintenance, fire, health or similar codes and standards applicable 
to housing. Rehabilitation loans shall be made only when 
the agency determines that financing is not otherwise available, 
in whole or in part, from private lenders upon equivalent terms 
and conditions. 

Sec. 6. Minnesota Statutes 1976, Section 462A.05, Subdivision 
15, is amended to read: 

Subd. 15. It may make grants to persons and families of 
low and moderate income to pay or. to assist in paying a loan 
made pursuant to subdivision 14, or to rehabilitate or to assist 
in rehabilitating existing residential housing owned or occupied 
by such persons or families. For the purposes of this section, 
persons of low and moderate income include administrators ap
pointed pursuant to section 566.25, clause (c). No sueh grant 
shall be made unless the agency determines that each the grant 
will be used primarily to make the housing more desirable to 
live in, to increase the market value of the housing or for 
compliance with state, county or· municipal building, housing 
maintenance, fire, health or similar codes and standards appli
cable to housing. In unincorporated areas and municipalities not 
having saeh codes and standards, the agency may, solely for 
the purpose of administering this provision, establish sueh 
codes and standards. No grant for rehabilitation of owner oc
cupied residential housing shall be denied solely because the 
grant will not be used for placing l!IIM the residential housing 
in full compliance with all state, county or municipal building, 
housing maintenance, fire, health or similar codes and standards 
applicable to housing, or to accomplish energy conservation re
lated improvements. The amount of any eueh grant shall not 
exceed the lesser of (a) $5,000, or (b) the actual cost of the 
work performed, or (c) that portion of the cost of rehabilitation 
which the agency determines cannot otherwise be paid by sueh 
the person or family without spending an unreasonable portion 
of the income of eaeh the person or family thereon ; provided, 
however, that a grant may exceed $5,000 by an amount, up 
to $2,500, necessary to improve the accessibility of residential lwus
ing to a handicapped occupant • In making 9lleh grants, the 
agency shall determine the circumstances under which and the 
terms and conditions under which all or any portion thereof will 
be repaid and shall determine the appropriate security should 
6llclt repayment be required. 

The agency may also make grants to rehabilitate or to assist in 
rehabilitating housing under this subdivision to persons of low and 
moderate income for the purpose of qualifying as foster parents. 

Sec. 7. Minnesota Statutes 1976, Section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 16a. The agency shall allocate ten percent of any funds 
avail.able for the purposes of subdivisions 14 and 15 of this section 
for making loans and grants to persons and families of low and 
moderate income within areas in which concentrated rehabilita
tion programs are. being carried out. 
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Sec. 8. Minnesota Statutes 1976, Section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 18. It may make loans solely to "non-profit" sponsors 
as defined by the agency, with or without interest, and with 
such security for repayment, if any, as the agency determines 
reasonably necessary and practicable, solely from the housing 
development fund in accordance with the provisions of section 
16, to encourage innovations in the development or rehabilita
tion of single and multifamily residential housing including the 
demonstration of new techniques for energy efficient con
struction. 

Sec. 9. Minnesota Statutes 1976, Section 462A.07, is amended 
by adding a subdivision to read: 

Subd. ,1a. It shall make available technical assistance to po
tential applicants to encourage applications for multifamily 
housing projects which afford residents participation in the 
ownership or management of the project. 

Sec. 10. Minnesota Statutes 1976, Section 462A.07, is 
amended by adding a subdivision to read: 

Subd. 5a. It may enter into agreements with housing and 
redevelopment authorities or other appropriate local govern
mental units to foster multifamily housing rehabilitation and 
shall act to develop the agreements. It may give advance reser
vations of mortgage financing and federal rent subisidies 1111 
part of the agreements, with the understanding that the agency 
will only approve the mortgage loans pursuant to normal pro
cedures, and may adopt special procedures designed to meet 
problems inherent in a program of multifamily housing rehabili
tation. The agreements may include the United States depart
ment of housing and urban development when desirable and 
appropriate. 

Sec. 11. Minnesota Statutes 1976, Section 462A.07, Subdi
vision 12, is amended to read: 

Subd. 12. It may delegate, use or employ any federal, state, 
regional or local public or private agency or organization, in
cluding orgooizations of physically handicapped persons, upon 
such terms aa it deems necessary or desirable, to assist in the 
exercise of any of the powers granted in I.awe ~9'14, Chlljlt!er 441 
sections 462A.01 to 462A.24 and to carry out the objectives of 
I.awe 19!74, Ohapte, 4417 sections 462A.01 to 462A.24 and may pay 
for ssaoh the services from the housing development fund. 

Sec. 12. Minnesota Statutes 1976, Section 462A.09, is amended 
to read: 

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonda 
of the agency shall be authorized by a resolution or resolutions 
adopted by the agency, shall bear such date or dates, shall ma
ture at such time or times, shall bear interest at such rate or 
rates, be in such denominations, be in such form, carry such 
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registration privileges, be executed in such manner, be payable in 
lawful money of the United States of America, at such place or 
places within or without the state, and be subject to such terms 
of redemption prior to maturity as such resolutions or certificates 
may provide. No note shall mature more than ten years from its 
date or from the date of any note refunded thereby. The maxi
mum maturity of any bond, whether or not issued for the purpose 
of refunding, shall be 50 years from its date. The notes and bonds 
of the agency may be sold at public or private sale, at such price 
or prices as the agency shall determine ; provided that in no event 
shall the net proceeds to the agency of any issuance of bonds be 
less than 98 percent of the face amount of the bonds. Prior to the 
sale of notes and bonds, the agency shall consult with the execu
tive secretary of the state board of investment on the terms and 
conditions of the bonds and appropriate underwriting fees. The 
executive secretary of the state board of investment shall partici
pate in the negotiations for the sale of bonds of the agency. 

Sec. 13. Minnesota Statutes 1976, Section 462A.21, Subdivi
sion 4a, is amended to read: 

Subd. 4a. It may make rehabilitation grants and expenditures 
for correction of residential housing defects as provided in section 
462A.05, subdivisions 15 and 16. In order to insure the preserva
tion of the maximum number of housing units with the funds 
appropriated by the legislature, grants shall be recovered by the 
agency to be used for future grants to the extent provided in this 
section. Grants made under the terms of this subdivision shall 
contain a requirement that the grant be recovered by the agency 
in accordance with the following schedule: 

(1) If the property is sold, transferred, or otherwise conveyed 
within the first five years after the date of a grant, the recipient 
shall repay the full amount of the grant; 

(2) If the property is sold, transferred, or otherwise conveyed 
within the sixth year after the date of a grant, the recipient shall 
repay 80 percent of the amount of the grant; 

(3) If the property is sold, transferred, or otherwise conveyed 
within the seventh year after the date of a grant, the recipient 
shall repay 60 percent of the amount of the grant; 

( 4) If the pmperty is sold, transferred, or otherwise conveyed 
within the eighth year after the date of a grant, the recipient 
shall repay 40 percent of the amount of the grant; 

(5) If the property is sold, transferred, or otherwise conveyed 
within the ninth year after the date of a grant, the recipient shall 
repay 20 percent of the amount of the grant; or 

(6) If the property is sold, transferred, or otherwise conveyed 
within the tenth year after the date of the grant, or thereafter, 
there shall be no repayment requirement; provided that no re
payment shall be required to the extent that the grants are made 
to improve the accessibility of residential housing to a handi
capped occupant. 
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Sec. 14. Minnesota Statutes 1976, Section 462A.21, Subdi
vision 4b, is amended to read: 

Subd. 4b. It may establish loan funds and may make eligible 
loans from them, at rates of interest and with security as the 
agency deems advisable, if each loan is determined by the agency 
to be necessary to permit the occupant of residential housing 
financing wholly or in part by ~ saeh the loan to meet his 
housing costs without expending an unreasonable portion of 
his income on them. It may combine loan funds established pur
suant to legislative appropriations with loan funds established for 
the same or similar purposes pursuant to the sale of its notes 
or bonds, and such combined funds may be deposited with a 
trustee. Each combined fund, including loan and investment prin
cipal and income received therefrom, shall be administered, dis
bursed, and collected as provided in the appropriation act and 
the resolution or indenture securing the bonds or notes. 

Sec. 15. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 8. It may establish a home ownership assistance fund, on 
terms and conditions as it deems advisable, to assist persons and 
families of low and moderate income in making down payments 
and paying installments of eligible loans for affordable residential 
housing and may use the subsidies to provide additional security 
for eligible loans. Any assistance in making down payments shall 
not exceed $1,000 and shall be repaid in full without interest. Any 
subsidy for payments of installments of an eligible loan shall not 
exceed $85 per month; shall be applied against the monthly in
stallments of the eligible loan; shall decrease ratably over the 
term of the subsidy, which shall not exceed 17 years; and shall be 
repaid in full without interest. 

Sec. 16. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 9. It may =ke loans to encourage innovations in the 
development or rehabilitation of single or multifamily residential 
housing pursuant to section 7, with the approval of the legislative 
advisory committee. Loans pursuant to this subdivision may only 
be made with specific appropriations from the legislature. 

Sec. 17. Minnesota Statutes 1976, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. JO. Notwithstanding the provisions of section 23 or Min
nesota Statutes, Section 16A.28 or any other laws relating to 
lapse of an appropriation, the appropriations made to the agency 
by the legislature in 1976 and subsequent years shall be available 
until fully expended, and the allocations provided in the appro
priations shall remain in effect; provided that earnings from in- · 
vestments of any of the amounts appropriated to the agency shall 
be approprklted to the agency to be used for the same purposes 
as the respective original appropriations. 

Sec. 18. Minnesota Statutes 1976, Section 462A.22, Subdi
vision 1, is amended to read: 
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462A.22 [BOND FUND.] Subdivision 1. The aggregate princi
pal amount of bonds and notes which are outstanding at any 
time, excluding the principal amount of any bonds and notes 
refunded by the issuance of new bonds or notes, shall not exceed 
the sum of: 

(a) $,100,000,000 $200,000,000 issued for the purpose of 
providing funds for rehabilitation loans, or refunding bonds or 
notes issued for this purpose, plus 

(b) $500,000,000 $700,000,000 issued for other purposes speci
fied in section 462A.08. 

Sec. 19. Minnesota Statutes 1976, Section 462A.22, is amended 
by adding a subdivision to read: 

Subd. la. Not• less than 20 percent of the proceeds of the 
additional bonds authorized in subdivision 1, paragraph (b), 
which are used for the purpose of providing for multifamily resi
dential housing shall be allocated by the agency for eligible loanB 
involving the rehabilitation of existing buildings. 

Sec. 20. Minnesota Statutes 1976, Section 462A.22, Subdivision 
9, is amendedto read: 

Subd. 9. The agency shall also submit a biennial report of its 
activities, projected activities, receipts, and expenditures for the 
next biennium, to the governor and the legislature on or before 
January 15 in each odd-numbered year. The report shall include 
the distribution of funds for each agency program by county, ex
cept for counties containing a city of the first class, where the 
distribution shall be reported by municipality. Within cities of 
the first class, the distribution of agency. funds shall be reported 
by cenBus tract. · 

Sec. 21. [APPROPRIATION.] Subdivision 1. The sums set 
forth in this section are appropriated from the general fund to 
the housing development fund (!reated in Minnesota Statutes, 
Section 462A.20, for the purposes specified in this section. 

Subd. 2. For making rehabilitation grants to persons and fam
ilies of low income, as provided in Minnesota Statutes, .Section 
462A.21, Subdivision 4b, of which not less than $500,000 shall 
be used for improving accessibility of housing occupied by person. 
who are physically handicapped . ................. $25,000,000. 

Subd. 3. For making low interest rate rehabilitation loans to 
persons and families of low and moderate income, as provided in 
Minnesota Statutes, Section 462A.21, Subdivisions 4b and 7 . .... 

. $10,000,000. 

Subd. 4. For the home ownership assistance fund provided in 
section 15 . ..................................... $5,000,000. 

Subd. 5. For the innovative development and rehabilitation 
loans provided in section 16 .... ................. . $1,000,000. 

Sec. 22.- [APPROPRIATION.] The sum of $500,000 is appro
priated from the general fund to the commissioner of administration 
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for the purpose of constructing at least six demonstration homes 
and related buildings to be occupied by department of natural 
resources personnel and their families on state owned lands as 
determined by the commissioner of natural resources. These dwell
ings shall demonstrate new and useful technologies for conserving 
energy. All of the homes shall demonstrate the use of solar energy 
technology. At least three of the homes shall demonstrate the use 
of underground construction. Related buildings may include other 
structures associated with the public use of state lands such as 
public shower facilities and · nature centers may be constructed 
and operated to demonstrate techniques of conserving energy. 
Construction plans for the buildings shall be reviewed and ap
proved by the Minnesota energy agency. Sections 16.821 to 16.867 
shall not apply to the construction of homes pursuant to this sec
tion. Notwithstanding Minnesota Statutes, Section 16.07 or any 
provision of law to the contrary, the commissioner of administra
tion may negotiate contracts for the design and construction of 
the demonstration homes. 

Sec. 23. [REPEALER.] Minnesota Statutes 1976, Section 
462A.26, is repealed. 

Sec. 24. Section 1 of this act shall be effective on the day follow
ing final enactment." 

Further, amend the title by striking it in its entirety and insert
ing: 

"A bill for an act relating to housing; providing an exception to 
the interest limitation for borrowing by housing and redevelop
ment authorities; making certain changes in the laws relating to 
the operation of the housing finance agency; making cooperatives 
eligible for housing finance agency programs; establishing certain 
loan and assistance programs; increasing the bonding limitations 
of the agency; providing for a demonstration project for energy 
conserving construction; appropriating money; amending Minne
sota Statutes 1976, Sections 462.555; 462A.03, Subdivision 13; 
462A.05, Subdivisions 3, 5, 14, 15, and by adding subdivisions; 
462A.07, Subdivision 12, and by adding subdivisions; 462A.09i 
462A.21, Subdivisions 4a, 4b, and by adding subdivisions; ana 
462A.22, Subdivisions 1 and 9, and by adding a subdivision; re
pealing Minnesota Statutes 1976, Section 462A.26." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 822: A bill for an act relating to natural resources; 
amending certain laws concerning minnows; amending Minnesota 
Statutes 1976, Sections 97.40, Subdivision 27; 97.45, Subdivision 
15; 97.55, Subdivision 13; 98.46, Subdivisions 5 and 17; and 
101.42, Subdivision 5. 

Reports the same back with thC" ""COlllDlendation. that the bill 
be amended as follows: 
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Page 1, line 21, after the period insert "The restriction of sec
tions 97.40, 97.45, 97.55 and 101.42 as it pertains to leeches shall 
not apply to anyone 16 years of age or under." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 999, 804, 833, 796, 825, 1150, 903, 
760, 963, 664, 426, 628, 557, 668 and H. F. No. 75, makes the fol
lowing report: 

That S. F. Nos. 999, 804, 833, 796, 825, 1150, 903, 760, 963, 664, 
426, 628, 557, 668 and H. F. No. 75 be placed on the General Or
ders Calendar in the order indicated. 

That there were no other bills before the subcommittee on which 
floor action was requested. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration 
to which was referred 

H. F. No. 218 for comparison to its companion Senate File, re
ports the following House File was found identical and recommends 
the House File be given its Second Reading and substituted for its 
companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

218 246 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred 

S.F.Nos. 176, 1004,233,964,356,39, 1064,1028,572,932,922, 
882, 881, and H. F. No. 33, makes the following report: 

That S. F. Nos. 176, 1004, 233, 964, 356, 39, 1064, 1028, 572, 
932, 922, 882, 881 and H. F. No. 33 be placed on the General Or
ders Calendar in the order indicated. 

That there were no other bills before the subcommittee on which 
floor action was requested. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 669: A bill for an act relating to energy; extending the 
life of the Minnesota energy agency; further defining large energy 
facility; requiring promulgation of certain energy conservation 
standards; revising certain requirements; prescribing penalties; 
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amending Minnesota Statutes 1976, Chapter 116H, by adding sec
tions; and Sections 116H.02, Subdivision 5; 116H.07, Subdivision l; 
116H.12, Subdivision 5; 116H.121; 116H.124; 116H.126; and 
116H.13, Subdivision 4; repealing Laws 1974, Chapter 307, Sec
tion 19. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1976, Section 16.84, is amended 

to read: 

16.84 [DEFINITIONS, STATE BUILDING CODE.] Subdivi
sion 1. For the purposes of l.aws ~ ~ e6l sections 16.83 
to 16.867 , the terms defined in this section have the meanings 
given them. 

Subd. 2. "Commissioner" means the commissioner of adminis
tration. 

Subd. 2a. "City" means a home rule charter or statutory city. 

Subd. 3. "Municipality" means any city, county, -tewB aeting 
tlli-eu;;h its -tewB b9fti'Ei &P ~ melarumentali'.y ai ~ gevem
m~nt etheP?.<iae autho,ofaed by law t,e enact a building oode whkh, 
as el May 2-1, '19'7±; hao sueh a building eede &I' which ~ 
ly enaea a bail4ing eede or town meeting the requirements of 
Minnesota Statutes, Section 368.01, Subdivision 1, or the Univer
sity of Minnesota. 

Subd. 4. "Code" means the state building code or any amend
ment thereof promulgated by the commissioner in accordance 
with the terms of l,aws ~ Chapte~ eG-lc sections 16.83 to 
16.867. 

Subd. 5. "Committee" means the state building code stan
dards committee established pursuant to l,aws ~ Qlafll;ef ™ 
sections 16.83 to 16.867. 

Subd. 6. "Agricultural building" means a structure on agricul
tural land as defined in section 273.13, subdivision 6, designed, 
constructed and used to house farm implements or agricultural 
produce or products used by the owner, lessee and sublessee of 
the building and members of their immediate families, their em
ployees, and persons engaged in the pickup or delivery of agricul
tural produce or products. 

Sec. 2. Minnesota Statutes 1976, Section 16.851, is amended to 
read: 

16.851 [STATE BUILDING CODE; APPLICATION.] Subdivi
sion 1. Effective July l; !-!ml; The state building code shall apply 
state-wide and supersede aBd ta.4e the plaee et the building code 
of any municipality. gpeemeally, the cede shaD awly t,e any 
~ whieh as ai ~ ~ dare el ~ aet has a 
huekling oode an4 shall fuffhe,, apply t,e any munieif>ality whleh 
elleeees t,e adept a oo..ilding cee theresfter, Said huil.emg eede 
9haR net ~ t,e fa¼'m dwellings and buiklinge; seepi w¾h 
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ree~ ta &the EF.&te ~ '""faired * ~ l'Qlemaki,eg 
eathe!'H!ee ll-y Mi!HleSata Stamtea 19U; Seetien W4,0l; ae ef ~ 
efl-eet!Ye date ef ihi& aet. The state building code shall not apply 
to agricultural buildings except with respect to state inspections 
required or rulemaking authorized by sections 104.05 and 326.244. 
Effective July 1, 1977, or as soon thereafter as possible, but in 
no event not later than July 1, 1978, all municipalities shall adopt 
and enforce the state building code with respect to new con
struction within their respective jurisdictions. If a city is enforc
ing the state building code on the effective date of this act, or 
determines by ordinance thereafter to undertake enforcement, 
it shall be charged with enforcement of the code within the city. 
A city may by ordinance extend the enforcement of the code to 
contiguous unincorporated territory not more than two miles 
distant from its corporate limits in any direction; provided that 
where two or more non-contiguous cities which have elected to 
enforce the code have boundaries less than four miles apart, each 
is authorized to enforce the code on its side of a line equidistant 
between them. Once enforcement authority is extended extra
territorially by ordinance, the authority may continue to be exer
cised in the designated territory even though another city less 
than four miles distant later elects to enforce the code. Any city 
may thereafter enforce the code in the designated area to the 
same extent as if such property were situated within its corporate 
limits. A city which, on the effective date of this act, has not 
adopted the code may not commence enforcement of the code 
within or outside of its jurisdiction until it has provided written 
notice to the commissioner, the county auditor, and the town 
clerk of each town in which it intends to enforce the code. A 
public hearing on the proposed enforcement must be held not 
less than 30 days after the notice has been provided. Enforce
ment of the code by the city will commence on the first day of 
January in the year following the notice and hearing. Muni
cipalities may provide for the issuance of permits, inspection 
and enforcement within their jurisdictions by such means as may 
be convenient, and lawful, including by means of contracts with 
other municipalities pursuant to section 471.59, and with quali
fied individuals. In areas outside of the enforcement authority 
of a city, the fee charged for the issuance of permits and inspec
tions for single family dwellings may not exceed the greater of 
$100 or .005 times the value of the structure, addition or altera
tion. The other municipalities or qualified individuals may be 
reimbursed by retention or remission of some or all of the build
ing permit fee collected or by other means. In areas of the state 
where inspection and enforcement is unavailable from qualified 
employees of municipalities, it shall be the responsibility of the 
commissioner to train and designate individuals available to carry 
out inspection and enforcement on a fee basis. 

Subd. 2. If the commissioner determines that a municipality 
with enforcement responsibility is not properly administering and 
enforcing the state building code as provided in section 16.867, 
the commissioner may cause administration and enforcement in 
the involved municipality to be undertaken by the state building 
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inspector. The commissioner shall notify the affected munici
pality in writing immediately upon making the determination, 
and the municipality may challenge the determination as a con
tested case before the commissioner pursuant to the administra
tive procedure act. The commissioner shall quarterly bill each 
affected municipality for the administration and enforcement 
services rendered. Any costs to the state arising from the state 
administration and enforcement shall be borne by the subject 
municipality. The commissioner of administration shall annually 
certify to the commissioner of revenue any unpaid costs incurred 
by the state building inspector because of the failure of a munici
pality to administer and enforce the code. The commissioner of 
revenue is authorized to annually deduct any certified unpaid 
costs that are at least one year delinquent from state aid funds 
given to the municipality. 

Sec. 3. Minnesota Statutes 1976, Section 16.86, Subdivision 4, 
is amended to read: 

Subd. 4. The commissioner, notwithstanding any law to the 
contrary, shall hold all state hearings and make all determina
tions regarding any subject matter dealt with in the code in
cluding those in which another department or agency proposes 
to adopt or amend ¼ti! rules and regulations which are incorporat
ed by reference into the code or whenever the commissioner 
proposes to incorporate such regulations into the state building 
code. In no event shall a state agency or department subsequently 
authorized to adopt rules and regulations involving state building 
code subject matter proceed to adopt the rules and regulationa 
without prior consultation with the commissioner. 

Sec. 4. (TEMPORARY PROVISION.] No later than January 
1, 1978, the commissioner of administration shall submit to the 
legislature a ,,,port containing his findings and recommendations 
on the method by which municipalities can best implement and 
finance enforcement of the str,te building code. In preparing the 
report the commissioner shall conault with representatives of 
municipalities and persons involved in the building industry. The 
report of the commissioner shall also recommend a method for 
financing operations of the building code division. If the com
missioner determines that statutory amendments are necessary, 
he shall submit amendments in bill form to the legisTature as part 
of the report required by this section. 

Sec. 5. Minnesota Statutes 1976, Section 116H.02, Subdivision 
5, is amended to read: 

Subd. 5. "Large energy facility" means : 
( a) Any electric power generating plant or combination of 

plants at a single site with .a combined capacity of 50,000 kilo
watts or me,e , any facility of 5,000 kilowatts or more which 
requires oil, natural gas, or natural gas liquids as a fuel; 

( b) Any high voltage transmission line with a capacity of 
200 kilovolts or more and hav'.ng with more than IQG 50 miles 
of its length in Minnesota ; ; or, any high voltage transmission 
line with a capacity of 300 kilovolts with more than 25 miles of 
its length in Minnesota; 
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( c) Any facjlity on a single site designed for or capable of 
storing more than one million gallons of crude petroleum or 
petroleum fuels or oil or their derivatives thereof , unless the 
facility would be at an existing petroleum storage site and would 
constitute an increase of less than 20 percent in the storage 
capacity at that site; 

( d) Any pipeline greater than six inches in diameter and 
having more than 50 miles of its length in Minnesota used for 
the transportation of coal, crude petroleum or petroleum fuels 
or oil or their derivatives tlae,aef, ; 

( e) Any pipeline for transporting natural or synthetic gas 
at pressures in excess of 200 pounds per square inch and having 
with more than 50 miles of its length in Minnesota; ; 

{f) Any facility designed for or capable of storing on a single 
site more than 100,000 gallons of liquified natural gas or syn
thetic gas , ; 

( g) Any underground gas storage facility requiring a permit 
pursuant to section 84.57, ; 

(h) Any facility designed or capable of serving as a depot 
for coal transported into this state for use within the state or 
transshipment from the state and ; 

( i) Any petroleum refinery, ; 

{j) Any nuclear fuel processing or nuclear waste storage or 
disposal facility; and 

(k) Any facility intended to convert eeal any material into 
any other combustible fuel and having the capacity to process 
in excess of 25 tons of the material per hour. 

Sec. 6. Minnesota Statutes 1976, Section 116H.07, Subdivision 
1, is amended to read : 

116H.07 [DUTIES.] Subdivision 1. It shall he -the 4aty ef The 
director te shall : 

(a) Manage the agency as the central repository within the 
state government for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying 
actions to be taken in the event of an impending serious shortage 
of energy, or a threat to public health, safety, or welfare; 

( c) Undertake a continuing assessment of trends in the con
sumption of all forms of energy and analyze the social, economic, 
and environmental consequences of these trends; 

(d) Carry out energy conservation measures as specified by 
the legislature and recommend to the governor and the legisla
ture additional energy policies and conservation measures as re
quired to meet the objectives of sections 116H.01 to 116H.15; 

(e) Collect and analyze data relating to present and future 
demands and resources for all sources of energy, and specify 
energy needs for the state and various service aress as a basis for 
planning large energy facilities; 
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(f) Require certificate of need for construction of large energy 
facilities; 

(g) Evaluate policies governing the establishment of rates and 
prices for energy as related to energy conservation, and other 
goals and policies of sections 116H.0l to 116H.15, and make 
recommendations for changes in energy pricing policies and rate 
schedules; 

(h) Study the impact and relationship of the state energy 
policies to international, national, and regional energy policies; 

(i) Design a state program for the conservation of energy; this 
program shall include but not be limited to, general commercial, 
industrial, and residential areas; such program shall also provide 
for the evaluation of energy systems as they relate to lighting, 
heating, refrigeration, air conditioning, building design and oper
ation, and appliance manufacturing and operation; 

(j) Inform and educate the public about the sources and uses 
of energy and the ways in which persons can conserve energy; 

(k) Dispense funds made available for the purpose of research 
studies and projects of professional and civic orientation, which 
are related to either energy conservation or the development of 
alternative energy technologies which conserve nonrenewable 
energy resources while creating minimum environmental impact; 

()) Charge other governmental departments and agencies in
volved in energy related activities with specific information gath
ering goals and require that those goals be met. 

Sec. 7. The director, in cooperation with the director of the 
state planning agency, the executive director of the pollution 
control agency, and the commissioners of natural resources and 
transportation, shall carry out a coal impact study and provide 
the legislature with an interim report and recommendations b;y 
January 1, 1978, and a final report by June 30, 1978. 

The study shall specify in five and ten year forecasts, the 
demand for coal in Minnesota by user type and location, estimate 
environmental impacts, examine transportation and handUng 
system needs, discuss the potential for the use of coal gasifica
tion, and address the significant economic and institutional ques
tions involved in bringing about a major shift in energy use from 
other fuels to coal. 

Sec. 8. Minnesota Statutes 1976, Section 116H.12, Subdivision 
5, is amended to read: 

Subd. 5. The director , m eOHjffilct¼nn wit!> the eemmissiener 
sf adminiot,,atiee, shall conduct studies el! the state!s and make 
recommendations concerning the purchase and use b;y the state 
and its political subdivisions of supplies, al¾Wmeblles motor ve
hicles and equipment having a significant impact on energy use 
in order to determine the potential for energy conservation. 
The director may promulgate regulations to insure that energy 
use and conservation will be considered in state purchasing and, 
where appropriate, to require certain minimum energy efficiency 
standards in purchased products and equipment. No state purchas-
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ing of equipment or material use shall occur that is not in confor
mity with these regulations. 

Sec. 9. Minnesota Statutes 1976, Section 116H.12, is amended 
by addmg a subdivision to read: 

Subd. 11. Beginning January 1, 1978, no new room air condi
tioner shall be sold, installed or transported for resale into Min
nesota unless it has an energy efficiency ratio of 7.0 or higher for 
units of 6,000 British thermal units or greater; or 6.0 energy 
efficiency ratio for units of less than 6,000 British thermal units. 
This subdivision shall not apply to air conditioners in Minnesota 
on January 1, 1978. No person may transport non-complying 
units into this state in excess of what he can reasonably antici
pate selling prior to January 1, 1978. 

Sec. 10. Minnesota Statutes 1976, Section 116H.12, is amended 
by adding a subdivision to read: 

Subd. 12. Beginning January 1, 1979, no new residential forced 
air type central furnace, cooking or clothes drying equipment 
designed to burn natural gas, which also used electrical energy, 
shall be sold or installed in Minnesota without a means, other 
than a continuously burning pilot, for automatic ignition. 

Sec. 11. Minnesota Statutes 1976, Section 116H.121, is 
amended to read: 

116H.121 [ENERGY CONSERVATION STANDARDS IN 
CERTAIN PUBLIC BUILDINGS.] Subdivision 1. Before Febru
ary 1, 1977, the commissioner of administration in consultation 
with the director, shall amend the rules concerning heat Joss, 
illumination, and climate control standards promulgated pursuant 
to Minneeata Stat11tes, !975 G11ppbaeat, section 116H.12, sub
division 4, to include standards for all existing buildings heated 
by oil, coal, gas, or electric units which are owned by the state, 
the university of Minnesota, any city, any county, or any school 
district. Compliance with standards adopted pursuant to this sec
tion shall not be mandatory for buildings owned by any city, coun
ty or school district , except as otherwise provided by this section . 

Subd. 2. Effective January 1, 1978, the illumination standards 
for new buildings promutgated pursuant to subdivision 1, shall be 
mandatory for all public buildings where economically feasible. 
For the purposes of this subdivision, "public building" means any 
building which is open to the public during normal business hours 
and which exceeds 5,000 square feet in gross floor area. The 
director shall specify the formula for determining economic feas
ibility and shall take appropriate measures pru,r to January 1, 
1978, to inform building owners and managers of the require
ments of this subdivision and to assist them in complying with it. 

Subd. 3. No enclosed structure or portion of an enclosed struc
ture constructed.after January I, 1978, and used primarily as a 
commercial parking facility for automobiles shall be heated. Inci
dental heating resulting from building exhaust air passing through 
a parking facility shall not be prohibited, provided that substanti-
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ally all useful heat has previously been removed from the air. 

Sec. 12. Minnesota Statutes 1976, Section 116H.126, is 
amended to read: 

116H.126 LPUBLIC SCHOOL SURVEYS.] Before January 1, 
1980, each . school district shall complete a survey of all existing 
public school buildings which it owns or operates and which are 
heated by oil, gas, coal, or electric units in order to determine the 
estimated remaining useful life. of each building, together with 
the present degree and estimated· cost of compliance with the 
energy conservation standards promulgated pursuant to section 
116H.121. Buildings heated by oil or intcrruptable gas shall be 
surveyed first. The results of the energy conservation survey 
shall be recorded. on a form furnished by the director. A school 
district may contract with any municipal building official 
appointed pursuant to section 16.861 or with the state building 
inspector to perform the energy conservation survey. Each school 
district shall estimate, based upon a formula specified by the 
director, the annual savings in fuel procurement costs for existing 
heating and cooling systems, which savings would be realized for 
each public school building within the district· if it were improved 
to comply with the energy conservation standards. 

Each school district shall file the energy conservation survey 
and estimated fuel procurement data for eaeh at least half the 
public school baildiRg buildings within the district with the direc
tor before December 31, 1978, for his review and comment. 

Sec. 13. Minnesota Statutes 1976, Chapter 116H, is amended 
by adding a section to read: 

[116H.129] [ENERGY CONSERVATION IN RESIDEN
TIAL BUILDINGS.] Subdivisi.on 1. By April 1, 1978, the com
missi.oner of administration, in consultation with the director, 
shall promulgate minimum energy efficiency standards for exist
ing residential buildings. The standards shall be economically 
feasible in that the resultant savings in energy procurement 
costs, based on current average residential energy costs in Min
nesota as certified by the director, will exceed the cost of the 
energy conserving· requirements amortized over a period of five 
years. 

Subd. 2. Before April 1, 1978, the commissioner of administra
ti.on, in consultati.on with the director, shall by rule amend the 
standards concerning heat loss, illuminati.on, and climate control 
promulgated pursuant to section 116H.12, subdivisi.on 4, to re
quire that electrical service to individual dwelling units in build
ings containinR two or more units be separately metered, with 
individual metering readily accessible to the individual . occu
pants. The standards authorized by this · subdivisi.on shall only 
apply to buildings constructed after the effective date of the 
amended standards. Buildings intended for occupancy by persons 
age 62 or over, or the handicapped, or those which contain a 
majority of units not equipped with complete kitchen facilities, or 
those equipped with electric heat, shaU be exempt from the pro
visions of this subdivisi.on. 
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Sec. 14. Minnesota Statutes 1976, Section 116H.13, Subdivi
sion 4, is amended to read: 

Subd. 4. After promulgation of the criteria for assessment of 
need, any ..tility, ooal sappLJ.e;, m- pe~•aleum supplie, person pro
posing to construct a large energy facility shall apply for a certifi
cate of need t& es~ a aew lai>gc ene,gy prior to construction of 
the facility. The application shall be on forms and in a manner 
established by the director. In reviewing each application the di
rector shall hold at least one public hearing pursuant to chapter 
15. 

Sec. 15. Minnesota Statutes 1976, Section 126.111, is amended 
to read: 

126.111 [ENVIRONMENTAL CONSERVATION EDUCA
TION.] Subdivision 1. The state department of education with 
the cooperation of the department of natural resources shall pre
pare an interdisciplinary program of instruction for elementary 
and secondary schools in the field of environmental conservation 
education. The program shall provide integrated approaches to 
environmental management consistent with socio-ecological · prin
ciples, the production of appropriate curriculum materials and 
implementation in the public schools in the state. 

Subd. 2. The commissioner of education in consultation with 
the director of the energy agency shall prepare an· interdisciplin
ary program in the field of energy sources, uses, conservation, 
and management. The first phase shall be an assessment of avail
able curriculum materials, the amount and type of energy curric
ulum already being taught, and what needs to be developed to 
provide an integrated approach to energy education consistent 
with socio-economic and ecological principles. Subsequent phases 
shall include development of curriculum 1/Uidelines and materials 
and a plan for their implementation as funds become available. 

Sec. 16. Minnesota Statutes 1976, Section 272.02, Subdivision 
1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, 
all property described in this section to the extent herein limited 
shall be exempt from taxation: 

( 1) All public burying grounds; 
(2) All public schoolhouses; 
(3) All public hospitals; 
(4) All academies, colleges, and universities, and all seminaries 

of learning; 
(5) All churches, church property, and houses of worship; 
(6) Institutions of purely public charity; 
(7) All public property exclusively used for any public pur

pose;, 
(8) All natural cheese held in storage for aging by the original 

Minnesota manufacturer; 
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( 9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from 
the total valuation •of such property as equalized by the revenue 
commissioner assessed to such household, and extend the levy of 
taxes upon the remainder only. The term "household" as used in 
this section is defined to be a domestic establishment maintained 
either ( 1) by two or more. persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or (2) by one person. 

( b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in the proportion that the assessed value of the 
Class 2 property of each bears to the total assessed value of the 
Class 2 property of all the members assessed. The Class 2 prop
erty of each household claimed to be exempt shall be limited to 
property in one taxing district, except in those cases where a 
single domestic establishment is maintained in two or more ad
joining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance Or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inven
tories of manufacturers, wholesalers, retailers and contractors; 
and the furnishings of a room or apartment in a hotel, rooming 
house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the prop
erty described in section 272.03, subdivision 1 ( c), except per
sonal property which is part of an electric generating, transmis
sion, or distribution. system or a pipeline system transporting or 
distributing water. gas, or petroleum products or mains and pipes 
used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
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which are subject to tax under the provisions of the excise tax 
imposed by Extra Session laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agrieultural pursuit. 

" ( 15 r Real and personal property used primarily for the abate
ment and· controJ,,·of air, water, or land pollution to the extent 
that it is so used. 

Any taxpayer •requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an ap
plication with the commissioner of revenue. Any such equipment 
or device shall meet the standards, reguletiaas rules or criteria 
prescribed by the Minnesota Pollution Control Agency, and must 
be installed or operated in accordance with a permit .or order 
issued by that agency. The Minnesota Pollution Control Agency 
shall upon request of the commissioner furnish information or 
advice to the cornroissi-mer. If the commissioner determines that 
property qualifies for exemption, he shall issue an order exempt
mg such property from taxation. Any such equipment or device 
shall continue to be exempt from taxation as long as the permit 
issued by the Minnesota Pollution Control Agency remains in 
effect., 

(16) The part of the value of real and personal property 
. equipped with an energy supply or use system which includes a 
· solar energy system as defined in section 116H.02, subdivision 11, 
that exceeds the value of the property if it were equipped with a 
conventional energy supply or use system, if the property is not 

• used to provide energy for sale. 
Sec. 17. Minnesota Statutes 1976, Section 290,06, Subdivision 9, 

is amended to resd: 
Subd. 9. (a) A credit of five percent of the net cost of equipment 

included in section 290.09, subdivision 7, paragraph (A) , clause 
(a) , that is installed and operated within Minnesota exclusively 
to prevent pollution of air, water, or land in accordance with 
engineering principles approved by the Minnesota pollution con
trol agency, and a credit of ten percent of the net cost of a solar 
energy system as defined in section 116H.02, subdivision 11, may 
be deducted from the tax due under this chapter in the first 
year in which the property is constructed or installed, or for which 
a depreciation deduction is allowed fa;, t1,e ectUipmeat . The credit 
allowed by this subdivision shall not exceed S0 mooh $50,000 of 
the tax liability for ts ~ .the that taxable year as dees ~ 
e,,eeed $60,QQQ • In the case of a solar energy system, the credit 
shall apply only if the property meets or exceeds the standards 
promulgated pursuant to section 116H.127. · 

(b) If the amount of the credit determined under clause (a) 
for any taxable year for which a depreciation deduction is allowed 
exceeds the limitation provided by clause (a) for aaeh·the taxable 
year· (llerirsf•cp is , which for the purposes of this subdivision 
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l'CfeHeEl te shall be known as the "unused credit year" ~ SQ8ft 
, the excess shall be, 

( 1) a credit carryback to each of the three taxable years pre• 
ceding the unused credit year, and 

(2) a credit carryover to eac_h of the seven taxable years follow-
ing the unused credit year. · 

The entire amount of the unused credit for an unused credit 
year shall be carried. to the earliest of the ten taxable years to 
which f, by reason of clauses (1) and (2) t saea, the credit may 
be carried and then to each of the other nine taxable years; pro
vided, however, the maximum credit allowable in any one taxable 
year under this subdivision f , including the credit allowable 
under clause (a) and the carry back or carryforward allowable 
under this paragraph t , shall in no event exceed $50,000. 

(c) This subdivision shall apply to solar energy systems con
structed or installed after December 31, 1976, and to other prop
erty acquired in taxable years beginning on or after January 1, 
1969. The credits provided by this subdivision for the construction. 
or installation of a solar energy system shall expire for taxable 
years commencing after December 31, 1984. 

Sec. 18. Minnesota Statutes 1976, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 12. [INSULATION CREDIT.] A credit of 20 percent 
of the net cost of adding insulation to the attic and ceiling of an 
existing residential building may be deducted from the tax due 
under this chapter. The director of the energy agency in con
sultation with the director of the state building codes division 
shall provide guidelines for eUgible types of insulation. The credit 
provided for in this subdivision shall not exceed· $80 in any one 
year and shall terminate on December 31, 1980. 

If the allowable amount of the claim authorized -as a tax credit 
in this subdivision exceeds the state :income taxes otherwise due 
on the claimant's income in any year or '.if•there are· no state in
come taxes due on the claimant's income· in any year, the amount 
of the claim not used as an offset against.income taxes, subject 
to audit by the department of revenue, shall be paid to the 
claimant in the same manner as a refund for overpayment of a 
tax. Interest shall be allowed as provided in section 290.92, sub
division 13. This subdivision shall apply to insulation installed 
after December 31, 1976. 

Sec. 19. Minnesota Statutes 1976, Section 297 A.25, Subdivision 
1, is amended to read: 

297 A.25 [EXEMPI'IONS.] Subdivision 1. The followin~ are 
specifically exempted from the taxes imposed by sections 297 A.01 
to 297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cerealproducts, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish and 
fish products, eggs and egg products, vegetables and vegetable 
products, fruit and fruit products, spices and salt, sugar and sugar 
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products, coffee and coffee substitutes, tea, cocoa and cocoa prod
ucts; 

(b) The gross receipts from the sale of prescribed drugs and 
medicine intended for use, internal or external, in the cure, miti
gation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation of 
health, including prescription glasses, therapeutic and prostnetic 
devices, but not including cosmetics or toilet articles notwithstand
ing the presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storage, use or 
other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United States 
or under the Constitution of Minnesota, the state of Minnesota is 
prohibited from taxing; 

( d) The gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or transported 
outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricated or manufactured into, attached to 
or incorporated into other tangible personal property transported 
or shipped outside Minnesota and thereafter used in a .trade or 
business outside Minnesota, and which is not thereafter returned 
to a point within Minnesota, except in the course of interstate 
commerce (storage shall not constitute intermediate use); or (ii) 
which the seller delivers to a common carrier for delivery outside 
Minnesota, places in the United States mail or parcel post directed 
to the purchaser outside Minnesota, or delivers to the purchaser 
outside Minnesota by means of the seller's own delivery vehicles, 
and which is not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there
after returned to a point within Minnesota, except in the course 
of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or con
sumption of petroleum products upon which a tax has been im
posed under the provisions of chapter 296, whether or not any part 
of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 

( i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
stones, and imitations thereof; articles· made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocks; gold, 
gold-plated, silver, or sterling flatware or hollow ware and silver
plated hollow ware; opera glasses; lorgnettes; marine glasses; field 
glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which 
such fur is the component material or chief value, but only if such 
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value is more than three times the value of the next most valuable 
component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro
leum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight 
bags, hat boxes for use by travelers, beach bags, bathing suit bags, 
brief cases made of leather or imitation leather, salesmen's sample 
and display cases, purses, handbags, pocketbooks, wallets, billfolds, 
card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable con
tainers used in packaging food and beverage products, feeds, seeds, 
fertilizers, electricity, gas and steam, used or consumed in agricul
tural or industrial production of personal property intended to be 
sold ultimately at retail, whether or not the item so used becomes 
an ingredient or constitutent part of the property produced. Such 
production shall include, but is not limited to, research, develop
ment, design or production of any tangible personal property, man
ufacturing, processing ( other than by restaurants and con~umers) 
of agricultural products whether vegetable or animal, commercial 
fishing, refining, smelting, reducing, brewing, distilling, printing, 
mining, quarrying, lumbering, generating electricity and the pro
duction of road building materials. Such production shall not in
clude painting, cleaning, repairing or similar processing of property 
except as part of the original manufacturing process. Machinery, 
equipment, implements, tools, accessories, appliances, contrivances, 
furniture and fixtures, used in such production and fuel, electricity, 
gas or steam used for space heating or lighting, are not included 
within this exemption; however, accessory tools, equipment and 
other short lived items, which are separate detachable units used 
in producing a direct effect upon the product, where such items 
have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except 
as provided in section 297 A.14) which is used or consumed in pro
ducing any publication regularly issued at average intervals not 
exceeding three months, and any such publication. For purposes of 
this subsection, "publication" as used herein shall include, without 
limiting the foregoing, a legal newspaper as defined by Minnesota 
Statutes 1965, Section 331.02, and any supplements or enclosures 
with or part of said newsoaper; and the gross receipts of any ad
vertising contained therein or therewith shall be exempt. For this 
purpose, advertising in any such publication shall be deemed to be 
a service and not tangible personal property, and persons or their 
agents who publish or sell such newspapers shall be deemed to be 
engaging in a service with respect to gross receipts realized from 
such newsgathering or publishing activities by them, including the 
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sale of advertising. Machinery, equipment, implements, tools, ac• 
cessories, appliances, contrivances, furniture and fixtures used ill 
such publication and fuel, electricity, gas or steam used for space 
heating or lighting, are not exempt; 

(j) The gross receipts from all sales of tangible personal property 
to, and all storage, use or consumption of such property by, the 
United States and its agencies and instrumentalities or a state and 
its agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of 
tangible personal property in Minnesota not made in the normal. 
course of business of selling that kind of property, and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the storage, 
use or other consumption of such property by railroads, freight line 
companies, sleeping car companies and express companies taxed on 
the gross earnings basis in lieu of ad valorem taxes. For purposes 
of this clause "rolling stock" is defined as the portable or moving 
apparatus and machinery of any such company which moves on the 
road, and includes, but is not limited to, engines, cars, tenders, 
coaches, sleeping cars and parts necessary for the repair and main•· 
tenance of such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the 
storage, use or other consumption of such property by airline com
panies taxed under the provisions of sections 270.071 to 270.079 .. 
For purposes of this clause, "airflight equipment" includes air•• 
planes and parts necessary for the repair and maintenance of such 
airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office 
telephone equipment used in furnishing intrastate and interstate 
telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use or 
other consumption by persons taxed under the in lieu provisions of 
chapter 298, of mill liners, grinding rods and grinding balls which 
are substantially consumed in the production of taconite, the ma
terial of which primarily is added to and becomes a part of the 
material being processed. 

(p) The gross receipts from the sale of tangible personal prop• 
erty to, and the storage, use or other consumption of such prop
erty by, any corporation, society, association, foundation, or in
stitution organized and operated exclusively for charitable, re• 
ligious or educational purposes if the property purchased is to be 
used in the performance of charitable, religious or educational 
functions, or any senior citizen group organized and operated ex
clusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any 
private shareholders; 

(q) The gross receipts from the sale of caskets and burial vaults; 
(r) The gross receipts from the sale of cigarettes. 
(s) The gross receipts from the sale of an automobile or other 

conveyance if the purchaser is assisted by a grant from the United 
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States in accordance with 38 United States Code, Section 1901, 
as amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

( u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling of a residence when 
the construction or remodeling is financed in whole or in part hy 
the United States in acordance with 38 United States Code, Sec
tions 801 to 805, as amended. This exemption shall not be effective 
at time of sale of the materials to contractors, subcontractors, 
builders or owners, but shall be applicable only upon a claim for 
refund to the commissioner of revenue filed by recipents of the 
benefits provided in Title 38 United States Code, Chapter 21, 
as amended. The commissioner shall provide by regulation for the 
refund of taxes paid on sales exempt in accordance with this para
graph. 

(v) The gross receipts from the sale of textbooks which are pre
scribed for use in conjunction with a course of study in a public 
or private school, college, university and business or trade school 
to students who are regularly enrolled at such institutions.. For 
purposes of this clause a "public school" is defined as one that 
furnishes course of study, enrollment and staff that meets stan
dards of the state board of education and a private school is one 
which under the standards of the state board of education, pro
vides an education substantially equivalent to that furnished at a 
public school. Business and trade schools shall mean such schools 
licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of ma
terial designed to advertise and promote the sale of merchandise 
or services, which material is purchased and stored for the pur
pose of subsequently shipping or otherwise transferring outside 
the state by the purchaser for use thereafter solely outside the 
state of Minnesota. 

(x) After January 1, 1978, the gross receipts from the sale of 
and the storage, use or other consumption of a solar energy system 
as defined in section 116H.02, subdivision 11, which system meets 
or exceeds the standards promulgated pursuant to section 116H.127, 
and which system is not purchased or used to provide energy for 
sale. 

Sec. 20. Minnesota Statues 1976, Section 287.241, is amended 
by adding a subdivision to read: 

Subd. 2a. No contract for deed or deed conveying fee title to 
real estate executed after December 31, 1980, shall be recorded 
by the county recorder unless the certificate reouired by this sec
twn contains a statement by the grantor that all residential build
ings on the property to be conveyed are in compliance with the 
energy code promulgated pursuant to section 13. 

Sec. 21. By December 31, 1977, the director of the energy agency, 
after consulting with the appropriate standing committees of the 
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legislature, shall develop a comprehensive legislative proposal for 
the creation and protection of sun rights in Minnesota. 

Sec. 22. The director of the energy agency in consultation with 
the director of the housing finance agency shall develop pam
phlets and radio and television messages on the energy conser
vation and housing programs available in Minnesota. The pam
phlets shall include information on available tax credits for resi
dential energy conservation measures, residential retrofitting loan 
and grant programs, and data on the economics of energy conser
vation measures. 

Sec. 23. [APPROPRIATIONS.] Subdivision 1. The sum of $50,-
000 is appropriated from the general fund to the commissioner of 
administration for the purposes of sections 1 to 4 and 14 during 
the biennium beginning July 1, 1977. 

Subd. 2. The following sums are appropriated from the general 
fund for the purposes of section 7 during the fiscal year beginning 
July 1, 1977: 

Minnesota Energy Agency $159,433 
State Planning Agency 28,034 
Pollution Control Agency 36,050 
Department of Natural Resources 29,742 
Department of Transportation 16,741 

Subd. 3. The sum of $25,000 is appropriated from the general 
fund to the department of education for the purposes of section 
15 during the biennium beginning July 1, 1977. 

Subd. 4. The sum of $25,000 is appropriated from the general 
fund to the director of the energy agency for the purpose of sec
tion 21 during the fiscal year beginning July 1, 1977. 

Subd. 5. The sum of $225,000 is appropriated from the general 
fund to the director of the energy agency to be used for the pur
pose of section 22. 

Sec. 24. Minnesota Statutes 1976, Sections 116H.12, Subdivision 
10; 325.811; and 325.812 are repealed. 

Sec. 25. This act is effective the day following its final enact
ment; except that section 2, subdivision 2, is effective July 1, 1978." 

Further, strike the title in its entirety and insert: 
"A bill for an act relating to energy; extending the application of 

the state building code to all cities and counties; clarifying state 
agency rulemaking regarding building code subject matter; further 
defining large energy facility; imposing duties on the director of 
the energy agency; requiring promulgation of certain energy con
servation standards; revising certain requirements; exempting cer
tain solar energy systems from sales and property taxation; provid
ing a 20 percent credit against income tax for the cost of home 
insulation; providing a 10 percent credit against income tax for 
the cost of certain solar energy systems; appropriating funds; 
amending Minnesota Statutes 1976, Sections 16.84; 16.851; 16.86, 
Subdivision 4; 116H.02, Subdivision 5; 116H.07, Subdivision 1; 
116H.12, Subdivision 5, and by adding subdivisions; 116H.121; 
116H.126; 116H.13, Subdivision 4; 126.111; 272.02, Subdivision 1; 
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287.241, by adding a subdivision; 290.06, Subdivision 9, and by 
adding a subdivision; 297 A.25, Subdivision l; and Chapter 116H, 
by adding a section; repealing Minnesota Statutes 1976, Sections 
116H.12, Subdivision 10; 325.811; and 325.812." 

And when so amended the bill do pass and be re-referred to the 
Committee on Taxes and Tax Laws. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 1015: A bill for an act relating to the environment; 
establishing a program of state assistance for the removal of dilapi
dated buildings; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [168B.21] [DILAPIDATED BUILDINGS; FIND
INGS.] The legislature finds that the public health, safety and 
well-being require that dilapidated buildings be either restored to 
productive use or removed. The legislature further determines that 
state assistance is necessary and required by the public interest to 
eliminate the dangers posed to the citizens of this state by dilapi
dated buildings. 

Sec. 2. [168B.22] [DEFINITIONS.] Subdivision 1. For the 
purposes of sections I to 7, the terms defined in this section have 
the meanings given them. 

Subd. 2. "Agency" means the Minnesota pollution control 
agency. 

Subd. 3. "Building" means any structure or part of a structure. 
and includes the contents thereof, if any. 

Subd. 4. "Dilapidated building" means any building which in ac
cordance with section 5 has been voluntarily surrendered by its 
owner for removal and which: 

( a) Hos been allowed to deteriorate to the extent that it consti
tutes an eyesore or blight on the /,andscape, as determined by the 
unit of government having jurisdiction thereof; or 

(b) Because of inadequate maintenance, pho,sical damage, un
sanitary condition, or abandonment, constitutes a fire hazard or 
a hazard to public safety or health, as certified by the appropriate 
local or state official. 

"Dilapidated building" also means any hazardous building whose 
removal is ordered or authorized pursuant to Minnesota Statutes. 
Sections 463.15 to 463.261. 

"Dilapidated building" does not include: 
(I) Any building whose expense of removal, not including legal 

fees, equals or exceeds the estimated expense of bringing the build
ing into compliance with all applicable building codes; 
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(2) A,.,- building listed in the national register of historic places,: 
(3) Any building listed in the state registry of historic sites and 

the state inventory of historic sites maintained by the Minnesota 
historical society; 

( 4) Any building included in an historic district or redevelop
ment project established pursuant to law; or 

( 5 ) Any building recommended for preservation by a municipal 
heritage preservation commission. 

Subd. 5. "Expense of removal" means the expense directly at
tributable to removal of a dilapidated building, including legal fees 
incurred by a unit of government to remove a dilapidated building, 
and any other expense directly attributable to an activity required 
by the agency as a condition to reimbursement of expenses of re
moval. The agency may by rule further define expense of removal. 

Subd. 6. "Director" means the director of the Minnesota pollu
tion control agency. 

Subd. 7. "Unit of government" means any county, home rule 
charter or statutory city, town, Indian tribe or authorized tribal 
organization or any combination thereof acting jointly. 

Subd. 8. "Owner" means the owner, owner of record or lien 
holder of record, as those terms are defined in Minnesota Statutes, 
Section 463.15, Subdivision 4. 

Subd. 9. "Removal" means demolition of a dilapidated building, 
disposal of debris from the demolition, and landscaping to remove 
safety hazards or to restore the premises to a natural condition, 
as required by the rules of agency or any applicable statute or 
ordinance. 

Subd. 10. "Services" mean labor, equipment or materials to be 
used in the removal of a dilapidated building. 

Sec. 3. [168B.23] [REMOVAL AUTHORITY.] A unit of gov
ernment may contract with others or may utilize its own services 
and personnel for the inventory and removal of dilapidated build
ings. 

Sec. 4. [168B.24] [REIMBURSEMENT FOR REMOVAL.] 
Subdivision 1. The agency shall provide state assistance to units 
of government to aid in the removal of dilapidated buildings. 

Subd. 2. Upon completion of the removal of a dilapidated build
ing, the unit of government initiating the removal may apply to 
the agency for reimbursement of the expenses of removal not 
otherwise reimbursable from funds in the unit's dilapidated build
ing removal account. The application shall be on forms provided 
by the agency. If the removal of the dilapidated building conforms 
to the requirements of sections 1 to 7 and the rules promulgated 
thereunder, the agency shall reimburse the unit of government in 
accordance with the priorities and formula established pursuant 
to section 6. 

Subd. 3. The agency may adopt, amend, suspend or repeal rules 
as necessary or desirable to accomplish the purposes of sections 
I to 7. The agency may for the purpose of implementing sections 
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1 to 7 exercise emergency power and adopt emergency rules under 
the provisions of Minnesota Statutes, Section 15.0412, Subdiviswn 
5. No emergency rules may be adopted by the agency pursuant 
to this subdivision after July 1, 1978. 

Sec. 5. [168B.25] [SURRENDER OF BUILDINGS FOR RE
MOVAL.] Subdivision 1. The owners of any building meeting the 
requirements of section 2, subdivision 4, clause (a) or (b) may sur
render the building to the unit of government having jurisdiction 
thereof for the purpose of having it removed. Only buildings vol
untarily surrendered or otherwise qualifying as dilapidated build
ings under section 2, subdivision 4, may be removed pursuant to 
sections 1 to 7. The agency shall supply surrender forms approved 
as to legal form by the attorney general to any person requesting 
them. The forms shall provide for the owner's surrender of any 
right in or title to the building to be removed, subject to the reten
tion of any interest extending to the real property on which the 
building is situated. 

Subd. 2, The surrender form shall contain a provision whereby 
the owner agrees to give the state a lien on the property for the 
full amount of the expenses of removal reimbursed under sections 
1 to 7. If the property is sold or transferred by gift to a private 
party within five years of the building's removal, the full amount 
of the reimbursed expenses of removal shall be recovered. In the 
next succeeding years, the amount recovered shall be reduced in 
each year by 20 percent of the full amount reimbursed, with no 
repayment required in the tenth year following removal and there
after. The unit of government and the agency shall upon pro
viding reimbursement for expenses of removal file a lien notice with 
the county recorder of the county in which the property is lo
cated. No fee shall be required for the filing. The lien upon its 
filing shall have the same priority and effect as a lien for taxes 
on real estate and shall be enforced in the manner provided by 
law for the enforcement of liens for taxes on real estate. 

Subd. 3. The surrender of a dilapidated building shall become 
effective upon its acceptance by the unit of government. Accept
ance by the unit of government shall constitute an assumption of 
liability for any damages arising from the removal of the dilapi
dated building, which damages are caused by the negligent acts of 
the unit of government or its agents. 

Subd. 4. Persons surrendering buildings pursuant to this sec
tion shall not be eligible for relocation assistance provided pursu
ant to Minnesota Statutes, Sections 117.50 to 117.56. 

Sec. 6. [168B.26] [REIMBURSEMENT PRIORITIES AND 
FORMULAS.] Subdivision 1. The agency shall by rule establish 
priorities for the reimbursement of expenses of removal not reim
bursable from funds available in a unit of government's dilapi
dated buildina removal account. The priorities shall provide: 

( a) That reimbursement f!O first to units of government seek
ing to remove dilapidated buildings which are voluntarily sur
rendered for removal; and 

( b) That reimbursement go first to units of government which 
have not previously received reimbursement from the agency. 

Subject to the priorities contained in clauses (a) and (b) the 
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agency shall reimburse units of government in the order in which 
applications for reimbursement are received. 

Subd. 2. The agency may by rule require a unit of government 
to provide not more than 50 percent of the funds required for 
removal of a dilapidated building or an equal value of services, or 
any combination thereof. The exact level of required match shall 
be determined by the agency each year and fixed for the next 
fiscal year. 

Subd. 3. The agency may by rule establish different rates of 
reimbursement based on the population of the unit of govern
ment. The rates may provide for reimbursement of a greater 
proportion of the expenses of removal in units of government 
with smaller populations and fewer building permits. 

Sec. 7. [168B.27] [DILAPIDATED BUILDING REMOVAL 
ACCOUNTS; UNITS OF GOVERNMENT TO MAINTAIN.] 
Each unit of government collecting a surcharge authorized by 
Minnesota Statutes, Section 16.866, shall establish a dilapidated 
building removal account wherein the sums specified by Minne
sota Statutes, Section 16.866, shall be deposited. The sums de
posited to the account shall accumulate and be available to the 
unit of government for payment of expenses of removal incurred 
by the unit of government and for matching funds required by 
section 6. Each unit of government maintaining an account pur
suant to this section shall, at the close of its fiscal year ending in 
calendar year 1978 and every second year thereafter, remit to the 
commissioner of administration any sums remaining unexpended 
or unencumbered in the account as of that date, for deposit by 
the commissioner to the credit of the general fund. 

Sec. 8. Minnesota Statutes 1976, Section 16.866, is amended 
to read: 

16.866 [SURCHARGE.] Subdivision I. [COMPUTATION.] 
FG.. the fllH'f39Se ef dekeymg ~ eests d e:!rn:nistec:ng ~ flffi· 
•lisiens ef 1,a,.,.. !9'1-l, Glaec~ei; a8- There is hereby imposed a sur
charge on all permits issued by municipalities in connection with 
the construction of or addition or alteration to, buildings and 
equipment or appurtenances , en a.'4<1 afte, Jmy -1, !9'1-l, . The 
surcharge shall be computed as follows: 

fa+ Where If the fee for the permit issued is fixed in amount 
the surcharge shall be equivalent to -½- one mill (,000§) (.001) 
of sueh the fee or 50 cents, whichever amount is greater. For all 
other permits, the surcharge shall be equivalent to -½- one mill 
(.000/i)- (.001) of the valuation of the structure, addition or al
teration. Provided however, that wliere if the valuation of the 
structure, addition, or alteration is equal to or greater than 
$1,000,000 but less than $10,000,000, the surcharge shall be $1,000, 
where said $1,500; -if the valuation is equal to or greater than 
$10,000,000 but less than $20,000,000 the surcharge shall be $-1-;liOO 
$3,000; and where saM if the valuation is equal to or greater than 
$20,000,000 the surcharge shall be $g,ooo $4,000. 

Subd. 2. [COLLECTION AND REPORTS.] All permit sur
charges shall be collected by each municipality and a portion 
thereof remitted to the state. Each municipality having a popula
tion greater than 20,000 people shall, on a monthly basis, prepare 
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and submit to the commissioner a report of fees and surcharges 
thereon collected during the previous month, but shall retain two 
percent of the surcharges collected to apply against the admin
istrative expenses each such municipality incurs in collecting 
said surcharges. All other municipalities shall submit said report 
and surcharges thereon on a quarterly basis, but shall retain 
four percent of the surcharges collected to apply against the ad
ministrative expenses such municipalities incur in collecting said 
surcharges. Twenty-five percent of the amount remaining after 
deduction of the administrative expense allowance shall be re
tained by the municipality for deposit to its dilapidated building 
removal account established pursuant to section 7 of this act. The 
r"fK'fi; reports required by this section , which shall be in a form 
prescribed by the commissioner, shall be submitted together with 
a remittance covering the surcharges collected by no later than the 
15th day following the month or quarter in which said surcharges 
are collected. All surcharges and other fees prescribed by I.aw& 
19-H, Chap~ 561, es amendeel sections 16.851 to 16.867 , which 
are payable to the state, shall be paid to the commissioner who 
shall deposit same in the state treasury for credit to the general 
fund. 

Sec. 9. [APPROPRIATION.] There is appropriated from the 
general fund to the Minnesota pollution control agency the sum 
of $600,000 to be used for the purposes of this act during the 
biennium ending June 30, 1979. Of this amount, not more than 
$35,000 per year may be used for the administrative expenses of 
the agency. 

Sec. 10. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment. " 

Further, strike the title and insert: 
"A bill for an act relating to the environment; establishing a 

program of state assistance for the removal of dilapidated build
ings; increasing surcharges on certain building permits; requiring 
certain units of government to establish dilapidated building re
moval accounts; appropriating money; amending Minnesota 
Statutes 1976, Section 16.866." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

APPOINTMENTS 

Mr. Coleman, from the Subcommittee on Committees, rec
ommends that the following named Senators be and they hereby 
are appointed as a Conference Committee on: 

H. F. No. 82, pursuant to the request of the House: 
Messrs. Nichols; Keefe, J. and Spear. 
Mr. Coleman moved that the foregoing appointments be 

approved. The motion prevailed. 

SECOND READING OF SENATE BU.LS 
S. F. Nos. 905, 521 and 1286 were read the second time. 
S. F. Nos. 143, 836, 678, 494, 1106, 975, 117, 1138, 971, 967, 

968, 970, 1175, 1131, 1196, 1096, 1208, 1310, 1014, 969, 973, 895, 
297, 566, 832, 875, 1127, 749, 1034, 497, 997, 1118, 822 and 1015 
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were read the second time and referred to the Subcommittee on 
Bill Scheduling of the Committee on Rules and Administration. 

SECOND READING OF HOUSE BILLS 
H.F. Nos. 380 and 218 were read the second time. 

MOTIONS AND RESOLUTIONS 
Mr. Nichols moved that the name of Mr. Jensen be added as co

author to S. F. No. 715. The motion prevailed. 
Mr. Tennessen moved that the name of Mr. Merriam be added 

as co-author to S. F. No. 811. The motion prevailed. 
Mr. Kleinbaum moved that the name of Mr. Lessard be added 

as co-author to S. F. No. 1362. The motion prevailed. 
Mr. Stumpf moved that the name of Mr. Coleman be added as 

co-author to S. F. No. 1382. The motion prevailed. 
Mr. Stumpf moved that the names of Messrs. Dieterich, Sieloff 

and Chenoweth be added as co-authors to S. F. No. 1385. The 
motion prevailed. 

Mr. Chenoweth moved that the names of Messrs. Sieloff, Cole• 
man and McCutcheon be added as co-authors to S. F. No. 1384. 
The motion prevailed. 

Mr. Knutson moved that the name of Mr. Knoll be added as 
co-author to S. F. No. 1167. The motion prevailed. 

Mr. Merriam moved that his name be withdrawn as chief 
author and the name of Mr. Anderson be added as chief author to 
S. F. No. 361. The motion prevailed. 

Mr. Anderson moved that the names of Messrs. Hughes and 
Merriam be added as co-authors to S. F. No. 361. The motion 
prevailed. 

Mr. Laufenburger moved that S. F. No. 1167 be withdrawn 
from the Committee on Employment and re-referred to the Com
mittee on Health, Welfare and Corrections. The motion pre
vailed. 

Mr. Chenoweth moved that S. F. No. 1106 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Rules and Administration. The motion prevailed. 

Mr. Chenoweth moved that S. F. No. 1078 be withdrawn from 
the Committee on Finance and re-referred to the Committee on 
Rules and Administration. The motion prevailed. 

Mr. Chenoweth moved that S. F. No. 1131 be withdrawn from 
the Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Rules and Administration. The motion prevailed. 

Mr. Chenoweth moved that H. F. No. 7 be withdrawn from 
the Committee on Employment and re-referred to the Committee 
on Rules and Administration. The motion prevailed. 

Mr. Willet moved that S. F. No. 1015 be withdrawn from the 
Subcommittee on Bill Scheduling and re-referred to the Com
mittee on Finance. The motion prevailed. 

RECONSIDERATION 
Mr. Kleinbaum moved that the vote whereby S. F. No. 57 

failed to pass the Senate on April 18, 1977, be now reconsidered. 
The motion prevailed. 
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Mr. Kleinbaum moved that S. F. No. 57 be placed at the top of 
General Orders. The motion prevailed. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 816 a Special 
Order to be heard immediately. 

S. F. No. 816: A bill for an act relating to taxation; exempting 
the department of revenue from certain administrative procedure act 
_requirements in certain inheritance, iron ore, and occupation tax 
proceedings; authorizing the commissioner of revenue to enter 
into administrative agreements with the secretary of the treasury 
and the governing bodies of certain Indian reservations; changing 
requirements for orders of the commissioner; allowing commis
sioner to dismiss certain confiscation procedures; providing 
penalties for cigarette tax violations; appropriating money; 
amending Minnesota Statutes 1976, Sections 270.06; 270.10, 
Subdivision 1; 273.1104; 291.09, Subdivisions 1 and 2; 297.08, 
Subdivision 4; 297.12, Subdivision 1, and by adding a subdivision; 
298.09, Subdivision 2; and Chapter 270, by adding a section. 

Mr. Mccutcheon moved to amend S. F. No. 816 as follows: 
Page 14, line 32, before "AGREEMENTS" insert "TAX RE

FUND" and strike "Subdivision 1." 
Page 15, strike lines 1 to 17 
Page 15, line 18, strike "(b} Tax refund agreements." and 

after ''commissioner'' insert "of revenue'' 
Page 15, line 21, strike "in lieu of a tax collection agreement" 
Page 15, line 22, after "a" insert "mutually agreed upon 

amount as a" 
Page 15, strike lines 27 to 32 
Page 16, strike line 1 
Page 16, line 2, strike "Sec. 11. [APPROPRIATION.]" 
Page 16, line 4, strike "distributions" and insert "refunds" 
Page 16, line 5, strike "act" and insert "section" 
Page 16, line 6, strike "3" and insert "6" 
Page 16, line 8, strike "Sections 1, 2, 4, 5 and 6" and insert 

"The remainder of this act" 
Renumber the sections 
The motion prevailed. So the amendment was adopted. 
S. F. No. 816 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 55 and nays I, :.s 

follows: 
Those who voted in the affirmative were' 

Anderson Dietench Hughes Knoll Milton 
Ashbach Dunn Humphre.}' Lessard Moe 
Benedict Engler Jensen Lewis Nelson 
Bernhagen Frederick Johnson Luther Ogdahl 
Brataas Gearty Keefe,R McCutcheon Olhoft 
Chenoweth Gunderson Kirchne1· Menning Olson 
Chmielewskri Hanson Kleinbaum Merriam Penny 
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Perpich Renn eke Setzepfandt 
Peterson Schaaf Sieloff 
Pillsbury Schmitz Billers 
Purfeerst Schrom Solon 

Mr. Keefe, J. voted in the negative. 

Spear 
Staples 
Stokowski 
Strand 

[38THDAY 

Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, passed and its title was agreed to. 
SPECIAL ORDER 

Pursuant to Rule 10 Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 437 a Special 
Order to be heard immediately. 

H. F. No. 437: A bill for act relating to taxation; altering the 
definition of gross income for income tax purposes for individuals, 
trusts and estates; placing restrictions on certain deductions and 
allowing certain tax free distributions; extending time for certain 
sales or exchanges of residential property; making certain 
changes in treatment of small business corporations; amending 
Minnesota Statutes 1976, Sections 290.01, Subdivision 20; 
290.09, Subdivisions 2 and 29; 290.13, Subdivision 9; 290.23, by 
adding a subdivision; 290.26, by adding a subdivision; 290.971, 
Subdivisions 1 and 3, and by adding subdivisions; 290.972, Sub
division 5; and 290A.03, Subdivision 3. 

Was read the third time and placed on its final passage. The 
question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Penny 
Ashbach Gearty Laufenburger Perpich 
Bang Gunderson Lessard Peterson 
Benedict Hanson Lewis Pillsbury 
Bernhagen Hughes Luther Purfeerst 
Borden Humphrey McCutcheon Renneke 
Brat.a.as Jensen Menning Schaaf 
Chmielewski Johnson Merriam Schmitz 
Coleman Keefe, J. Milton Sehrom 
Davies Keefe, S. Moe Setzepfandt 
Dieterich Kirchner Nelson Sikorski 
Dunn Kleinbaum Nichols Sillers 
Engler Knoll Olhoft Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 586 a Special 
Order to be heard immediately. 

H. F. No. 586: A bill for act relating to taxation; information 
contained in tax returns; amending Minnesota Statutes 1976, 
Sections 290.081; 290.61; and 290A.17. 

Mr. McCutchon moved to amend H. F. No. 586 as follows: 
Page 4, line 12, after the period insert "Prior to the release of 

any information under the provisions of this section," 
Page 4, line 12, strike "first" and insert "enter into a contract 

with the taxing official of the state of Wisconsin which provides" 
Page 4, line 13, strike "satisfy himself" 
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Page 4, line 14, strike "substantially" and insert "to the extent 
that it is protected under the laws of the state of Minnesota." 

Page 4, strike line 15 
Page 5, line 5, strike "been satisfied" and insert "entered into 

a contract with the taxing official of the United States or the 
taxing official of the other state which provides" 

Page 5, line 7, strike "substantially as provided by our laws" 
and insert "to the extent that it is protected under the laws of 
the state of Minnesota" 

The motion prevailed. So the amendment was adopted. 
H. F. No. 586 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 55 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Knutson Penny Solon 
Ashbach Gunderson Laufenburger Perpich Spear 
Bang Hanson Lessard Peterson Staples 
Benedict Hughes Luther Pillsbury Stokowski 
Brataas Humphrey McCutcheon Purfeerst Strand 
Chmielewski Jensen Menning Schaaf Stumpf 
Davies Johnson Merriam Schmitz Ueland, A. 
Dieterich Keefe, J. Milton Schrom Ulland, J. 
Dunn Kirchner Nelson Sieloff Vega 
Engler Kleinbaum Nichols Sikorski Wegener 
Frederick Knoll Olhoft Sillers Willet 

So the bill, as amended, passed and its title was agreed to. 
THIRD READING OF SENATE BILLS 

S. F. No. 105: A bill for act relating to public welfare; provid
ing pre-trial proceedings and hearings to determine paternity of 
illegitimate children; requiring a notice to be given a father when 
a mother intends to relinquish a child for purposes of adoption; 
enacting the uniform parentage act; revising Minnesota Statutes 
to conform with the uniform parentage act; amending Minnesota 
Statutes 1976, Sections 62A.041; 62C.14, Subdivision 5a; 64A.22, 
Subdivision 1; 144.159; 144.167; 144.171, Subdivision 2; 257.025; 
257.175; 257.28; 257.33; 259.24, Subdivisions 1 and 2; 259.25, 
Subdivision 1; 259.26, Subdivision 1; 259.29; 260.111, Subdivision 
2; 260.221; and 260.231, Subdivision 3; repealing Minnesota 
Statutes 1976, Sections 144.177; 257.251; 257.252; 257.253; 
257.254; 257.255; 257.256; 257.257; 257.258; 257.259; 257.261; 
257.262; 257.263; 257.264; 257.27; 257.29; 257.30; 257.31; 
259.261; and 517.19. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 48 and nays 10, as 

follows: 
Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Borden 

Brataas 
Chenoweth 
Davies 
Dieterich 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 

Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kleinbaum 

Knoll 
Laufenburger 
Lessard 
Luther 
McCutcheon 
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Merriam Olhoft Schmitz Stokowski 
Milton Penny Sikorski Strand 
Moe Peterson Solon Stumpf 
Nelson Pillsbury Spear Ueland. A 
Nichols Schaaf Staples Ulland, J, 

Those who voted in the negative were: 
Bernhagen Dunn Menning Henneke 
Chmielewski Knutson Perpich Schrom 

So the bill passed and its title was agreed to. 

[38THDAY 

Vega 
Wegener 
Willet 

Sieloff 
Billers 

S. F. No. 430: A bill for act relating to peace officers; permit
ting vocational-technical school training as compliance with 
training requirements; amending Minnesota Statutes 1976, Sec
tion 626.846, by adding a subdivision. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 58 and nays I, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knoll 
Ashbach Gearty Knutson 
Bang Gunderson Laufenburger 
Benedict Hanson Lessard 
Bernhagen Hughes Luther 
Borden Humphrey McCutcheon 
Brataas Jensen Menning 
Chenoweth Johnson Merriam 
Chmielewski Keefe, J. Moe 
Dieterich Keefe, S.. Nelson 
Dunn Kirchner Nichols 
Engler Kleinbaum Olhoft 

Mr .. Vega voted in the negative. 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Renneke 
Schaaf 
Schmitz 
Schrom 
Sieloff 
Sik-orsk1 
Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A.. 
Ulland,J .. 
Wegener 
Willet 

S. F; No. 530: A bill for act relating to used motor oil recycl
ing; requiring certain collection facilities or the posting of certain 
notices; providing a penalty. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 39 and nays 21, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gunderson Kleinbaum Penny 
Benedict Hughes Luther Perpich 
Borden Humphrey McCutcheon Pillsbury 
Chenoweth Jensen Merriam Schaaf 
Davies Johnson Nelson Schmitz 
Dieterich Keefe, J. Ogdahl Sikorski 
Dunn Keefe, S. Olhoft Solon 
Gearty Kirchner Olson Spear 

Those who voted in the negative were: 
Ashbach Engle I' Lessard Renneke 
Bang Frederick Menning Schrom 
Bernhagen Hanson Moe Sieloff 
Brataas Knutson Nichols Billers 
Chmielewski Laufenburge:t Peterson Staples 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Ulland, J .. 
Vega 
Wegener 
Willet 

Ueland,A 
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S. F. No. 381: A bill for act relating to game and fish; changing 
the commissioner's duties in the removal of beaver; authorizing 
seasons for taking bobcat, fisher, fox, and wild turkey; requiring 
the commissioner to issue sportsman's licenses; extending the 
season and eliminating the annual limit for taking beaver; chang
ing the hours for taking trout; extending the surcharge on small 
game licenses; amending Minnesota Statutes 1976, Sections 
97.56; 98.46, Subdivisions 2, 2a, and 14; 100.26, Subdivision 1; 
100.27, Subdivisions 1, 3. 4, 5, and 7; 100.28, Subdivision l; 
101.42, Subdivision 8; and Laws 1961, Chapter 66, Section 1, as 
amended; repealing Minnesota Statutes 1976, Section 348.071. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 48 and nays 14, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Laufenburger Olson 
Ashbach Gunderson Lessard Penny 
Bang Hanson Luther Peterson 
Bernhagen Humphrey McCutcheon Pillsbury 
Borden Jensen Menning Renneke 
Chmielewski Johnson Merriam Schaaf 
Davies Keefe, J. Moe Schmitz 
Dunn Kirchner Nelson Sieloff 
Engler Kleinbaum Nichols Sikorski 
Frederick Knutson Olhoft Sillers 

Those who voted in the negative were: 
Benedict Dieterich Knoll Perpich 
Brataas Hughes Lewis Schrom 
Chenoweth Keefe, S. Milton Spear 

So the bill passed and its title was agreed to .. 
THIRD READING OF HOUSE BILLS 

Solon 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Staples 
Stumpf 

H. F. No. 148: A bill for act relating to the city of Minneapolis; 
providing for the selection of supervisor of license inspection for 
the Minneapolis police department; amending Laws 1961, Chap
ter 108, Section 2, as amended. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as 

follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Olhoft 
Ashbach Gearty Laufenburger Olson 
Bang Gunderson Lessard Penny 
Benedict Hanson Lewis Perpich 
Bernhagen Hughes Luther Peterson 
Borden Humphrey McCutcheon Pillsbury 
Brataas Jensen Menning Renneke 
Chenoweth Johnson Merriam Schaaf 
Chmielewski Keefe, J. Milton Schmitz 
Davies Keefe, S. Moe Schrom 
Dieterich Kirchner Nelson Sieloff 
Dunn Kleinbaum Nichols Sikorski 
Engler Knoll Ogdahl Sillers 

So the bill passed and its title was agreed to, 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J, 
Vega 
Wegener 
Willet 
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H. F. No. 681: A bill for act relating to commerce; providing 
for state procurement from small business; providing a bonding 
mechanism for small business; amending Minnesota Statutes 
1976, Sections 16.082, by adding a subdivision; and 16.083, Sub
division 2. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The rdll was called, and there were ,yeas 62 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Laufenburger Olson 
Ashbach Gunderson Lessard Penny 
Bang Hanson Lewis Perpich 
Benedict Hughes Luther Peterson 
Bernhagen Humphrey McCutcheon Pillsbury 
Borden Jensen Menning Renneke 
Brataas Johnson Merriam Schaaf 
Chenoweth Keefe, J. Milton Schmitz 
Chmielewski Keefe, S. Moe Schrom 
Davies Kirchner Nelson Sieloff 
Dieterich Kleinbaum Nichols Sikorski 
Dunn Knoll Ogdahl Billers 
Frederick Knutson Olhoft Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 339: A bill for act relating to transportation con
struction contracts; providing for small business contracts; 
amending Minnesota Statutes 1976, Chapter 161, by adding a 
section. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays O, as 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson Olhoft 
Ashbach Gearty Laufenburger Olson 
Bang Gunderson Lessard Penny 
Benedict Hanson Lewis Perpich 
Bernhagen Hughes Luther Peterson 
Borden Humphrey McCutcheon Pillsbury 
Brataae Jensen Menning Renneke 
Chenoweth Johnson Merriam Schaaf 
Chmielewski Keefe, J. Milton Schmitz 
Davies Keefe, S. Moe Schrom 
Dieterich Kirchner Nelson Sieloff 
Dunn Kleinbaum Nichols Sikorski 
Engler Knoll Ogdahl Billers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 705: A bill for act relating to taxation; providing for 
revocation of motor carrier licenses for failure to file road tax 
reports; providing credit for tax paid on gasoline or fuel used in 
other states; amending Minnesota Statutes 1976, Section 296.17, 
Subdivisions 3, 11, and 12; and Chapter 296, by adding a section; 
repealing Minnesota Statutes 1976, Section 296.18, Subdivision 
la. 
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Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 62 and nays 1, ru; 

follows: 
Those who voted in the affirmative were: 

Anderson Frederick Knutson 
Ashbach Gearty Laufenburger 
Bang Gunderson Lessard 
Benedict Hanson Lewis 
Bernhagen Hughes Luther 
Borden Humphrey McCutcheon 
Brataas Jensen Menning 
Chenoweth John80n Merriam 
Chmielewski Keefe, J. Milton 
Davies Keefe, S. Moe 
Dieterich Kirchner Nelson 
Dunn Kleinbaum Nichols 
Engler Knoll Ogdahl 

Mr. Schrom voted in the negative. 

Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Henneke 
Schaaf 
Schmitz 
Sieloff 
Sikorski 
Billers 
Solon 

So the bill passed and its title was agreed to. 
CONSENT CALENDAR 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

H. F. No. 720: A bill for an act relating to commerce; regula
tion of subdivision of lands by the commissioner of securities; 
extending time for filing reports of subdivided land; amending 
Minnesota Statutes 1976, Section 83.30, Subdivision 1. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 1, as 

follows: 
Those who voted in the affirmative were: 

Anderson Engler Knoll Ogdahl 
Ashbach Frederick Knutson Olhoft 
Bang Gearty Laufenburger Olson 
Benedict Gunderson Lessard Penny 
Bernhagen Hanson Lewis Perpich 
Borden Hughes Luther Peterson 
Brataas Humphrey McCutcheon Pillsbury 
Chenoweth Jensen Menning Purfeerst 
Chmielewski Johnson Merriam Renneke 
Coleman Keefe, J. Milton Schaaf 
Davies Keefe, S. Moe Schmitz 
Dieterich Kirchner Nelson Schrom 
Dunn Kleinbaum Nichols Sieloff 

Mr. Ulland, J. voted in the negative. 
So the bill passed and its title was agreed to. 

Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Vega 
Wegener 
Willet 

S. F. No. 716: A bill for act relating to credit unions; authoriz
ing certain contracts between credit unions; amending Minnesota 
Statutes 1976, Section 52.04. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 65 and nays 0, as 

follows: 
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Those who voted in the affirmative were: 
Anderson Engler Knoll Ogdahl 
Ashbach Frederick Knutson Olhoft 
Bang Gearty Laufenburger Olson 
Benedict Gunderson Lessard Penny 
Bernhagen Hanson Lewis Perpich 
Borden Hughes Luther Peterson 
Brataas Humphrey McCutcheon Pillsbury 
Chenoweth Jensen Menning Purfeerst 
Chmielewski Johnson Merriam Renneke 
Coleman Keefe. J, Milton Schaaf 
Davies Keefe, S. Moe Schmitz 
Dieterich Kirchner Nelson Schrom 
Dunn Kleinbaum Nichols Sieloff 

So the bill passed and its title was agreed to 

GENERAL ORDERS 

[38THDAY 

Sikorski 
Billers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A 
Ulland, J. 
Vega 
Wegener 
Willet 

The Senate resolved itself into a Committee of the Whole, wit!! 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mt 
Gearty reported that the committee had considered the following, 

S. F. No. 125, which the committee recommends to pass with 
the following amendment offered by Mr. Keefe, S.: 

Page 1, line 14, after "and" insert "directly" 
Page 1, line 14, before the comma insert "(e:,.cluding any busi•• 

ness employing, controlling, controlled by or under common con• 
trol with such person)" 

Page 1, line 16, before "person" insert "United States" 
Page 2, lines 6 and 18, before "person" insert "United States" 
Page 2, strike lines 24 through 29 

Page 3, line 2, before "person" insert "United States" 
Page 3, lines 2 and 3 before "persons" insert "United States" 
Page 3, strike lines 10 through 13 

Page 3, line 27, before the period insert: 
"; ( e) any agreement, letter of credit, contract or other docu• 

.ment which contains any specification as to the country of origin of 
goods or services sold in a business transaction, or as to the vessels 
to carry the goods, or the route by which the goods may be shipped, 
if the other provisions of such agreement, letter of credit, contract, 
or other document do not violate the provisions of this section; 
(f) compliance by a person resident in a foreign country, or agree
ment by such person to comply, with the export laws of that coun• 
try with respect to activities exclusively therein; provided further, 
however, that the mere ownership of an entity located outside the 
United States by a person within the jurisdiction of this state shall 
not make such entity a person within the jurisdiction of this state," 

Page 4, line 18, strike "July" and insert "April" 
Page 4, line 18, after the period insert: 
"Contracts or agreements which are in existence on the effective 

date of this act, or acts required by such contracts or agreements, 
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shall not be deemed in vio/,ation of this act, unless they have not 
been brought into compliance with this act by December 31, 1978 .. '' 

Renumber the clauses 

S. F. No. 265 which the committee reports progress, subject to 
the following motion: 

Mr. Schaaf moved to amend S. F. No. 265 as follows: 

Page 2, line 1, strike "the day following" and insert "July 1, 
1977." 

Page 2, strike line 2 

The motion prevailed. So the amendment was adopted. 

S. F. No. 265 was then progressed. 

On motion of Mr. Coleman, the report of the Committee of the 
Whole, as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Busi
ness of Introduction and First Reading of Senate Bills. 

'ilNTRODUCTION AND FIRST' READING OF' SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr.Moeintroduced-

S. F. No. 1423: A bill for an act relating to state lands; autho" 
rizing the exchange of certain public lake access land in Polk 
county. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Schaaf, Stokowski, Olson and Sieloff introduced-
S .. F. No. 1424: A bill for an act relating to taxation; providing 

standards and procedures for tax increment financing; authoriz
ing tax increment financing for the payment of principal and 
interest on such bonds; providing limitation on extent of districts 
to which tax increment financing applies; amending Minnesota 
Statutes 1976, Sections 458.192, Subdivision 11; 462.585, Subdi
visions 2, 3 and 4; 472A.06; 472A.07, by adding a subdivision; 
472A.08, by adding a subdivision; 473F.02, Subdivision 3; 474.10, 
Subdivisions 2 and 3; and Chapter 273, biy adding sections; re 
pealing Minnesota Statutes 1976, Sections 462.545, Subdivision 
5; 472A.07, Subdivision 4; and 472A.08, Subdivisions 4 and 5. 

Referred to the Committee on Taxes and Tax Laws 

MOTIONS AND RESOLUTIONS-CO~IW) 

Mr. Coleman moved that the Senate do now adjourn until 9:00 
o'clock a.m., Saturday, April 23, 1977. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




