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THIRTIETH DAY 
St. Paul, Minnesota, Monday, April 4, 1977 

The Senate met at 10:30 o'clock a.m. and was called to order 
by the President. 

Prayer was offered by the Chaplain, Rev. Roy M. Lindquist. 
The roll was called, and the following Senators answered to their 

names: 
Anderson Frederick Laufenburger Penny 
Ashbach Gearty Lessard Perpicb 
Bang Gunderson Lewis Peterson 
Benedict Hanson Luther Pillsbury 
Bernhagen Hughes McCutcheon Purfeerst 
Borden Humphrey Menning Renneke 
Brataas Jensen Merriam Schaaf 
Chenoweth Johnson Milton Schmitz 
Chmielewski Keefe, J. Moe Schrom 
Coleman Keefe, S. Nelson Setzepfandt 
Davies Kirchner Nichols Sieloff 
Dieterich Kleinbaum Ogdahl Sikorski 
Dunn Knoll Olhoft Sillers 
Engler Knutson Olson Solon 

The President declared a quorum present. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
WilleU 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

March 31, 1977 
The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

I have the honor to inform you that I have received, approved, 
signed and deposited in the Office of the Secretary of State, S. F. 
Nos. 21, 107, 183, and 250. 

Sincerely, 
Rudy Perpich, Governor 

March 31, 1977 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled Acts 



30TH DAY] MONDAY, APRIL 4, 1977 673 

of the 1977 Session of the State Legislature have been received 
from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Con
stitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1977 

21 7 March 31 
107 8 March 31 
183 9 March 31 
250 10 March 31 

260 11 March 31 

Sincerely, 

Date Filed 
1977 

March 31 
March 31 
March 31 
March 31 
March 31 

Joan Anderson Growe, 
Secretary of State 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

Messrs. Pillsbury; Ueland, A. and Jensen introduced-

S. F. No. 1079: A bill for an act relating to taxation; providing 
for credit against income tax for contributions to candidates for 
local elective offices; amending Minnesota Statutes 1976, Section 
290.06, Subdivision 11. 

Referred to the Committee on Elections. 

Messrs. Kleinbaum, Stumpf and Schrom introduced-

S. F. No. 1080: A bill for an act relating to education; higher ed
ucation coordinating board; transferring authority for approval of 
schools of nursing to the board; amending Minnesota Statutes 
1976, Section 148.251, Subdivisions 1, 3, and by adding a subdivi
sion. 

Referred to the Committee on Education. 

Mrs. Staples; Messrs. Keefe, S.; Humphrey; Milton and Sikorski 
introduced-

S. F. No. 1081: A bill for an act relating to welfare; providing 
for personal allowances to disabled persons in care facilities; 
amending Minnesota Statutes 1976, Section 256B.36. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Wegener, Moe, Willet and Sillers introduced-

S. F. No. 1082: A bill for an act relating to agriculture; produce; 
inspection; fees; potato grading; labeling and inspection; prohibit
ing certain sales of artificially colored potatoes; amending Minne
sota Statutes 1976, Sections 27.07; 30.10; 30.20; and Chapter 30, 
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by adding sections; repealing Minnesota Statutes 1976, Sections 
30.121; 30.13; 30.14; and 30,478. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Stumpf, Gearty and Solon introduced-

S. F. No. 1083: A bill for an act relating to zoning; authorizing 
cities of the first class to regulate the use of adult oriented estab
lishments. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf and Hanson introduced-

S. F. No. 1084: A bill for an act relating to dairy products; 
authorizing promulgation of rules governing production, distribu
tion and sale of raw milk to the public; defining terms; amending 
Minnesota Statutes 1976, Section 32.393. 

Referred to the Committee on Agriculture and Natural Re, 
sources. 

Mr. Nichols introduced--

S. F. No. 1085: A bill for an act relating to the city of Marshal]; 
authorizing the issuance of general obligation airport bonds. 

Referred to the Committee on Local Government. 

Messrs. Keefe, S.; Gearty; Dieterich; Davies and Ogdahl intro
duced-

S. F. No. 1086: A bill for an act relating to licenses fees; in
creasing maximum fees for off-sale intoxicating liquor licenses; 
and for licenses for the sale of cigarettes; amending Minnesota 
Statutes 1976, Sections 340.11, Subdivision 14 and 461.12. 

Referred to the Committee on Commerce. 

Messrs. Knutson, Kleinbaum, Solon, Johnson and Perpich intro
duced-

S. F. No. 1087: A bill for an act relating to nonprofit health 
service plan corporations; modifying retained surplus require
ments; amending Minnesota Statutes 1976, Section 62C.09, Sub
division 3. 

Referred to the Committee on Commerce. 

Mr. Nichols introduced-

S. F. No. 1088: A bill for an act relating to Lyon county; autho
rizing a special levy in excess of levy limitations for purposes of 
paying for services provided by Marshall-Lyon county library. 

Referred to the Committee on Local Government. 
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Messrs. Humphrey and Lewis introduced-

S. F. No. 1089: A bill for an act relating to the university of 
Minnesota; providing for the establishment of a program for 
developmental disability; appropriating money. 

Referred to the Committee on Education. 

Messrs. Solon and Ulland, J. introduced--

S. F. No. 1090: A bill for an act relating to the city of Duluth; 
clarifying the prohibition on recording and filing conveyances of 
unplatted property; amending Laws 1933, Chapter 93, Sections 
7 and 10, as amended. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S. F. No. 1091: A bill for an act relating to taxation; defining 
conveyances that must be presented to the auditor before record
ing; amending Minnesota Statutes 1976, Section 272.12. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S. F. No. 1092: A bill for an act relating to real estate; elim
inating a provision requiring the county recorder to prepare a 
list of certain mortgages on real estate in the county; repealing 
Minnesota Statutes 1976, Section 272.18. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S. F. No. 1093: A bill for an act relating to taxation; providing 
for county treasurer to certify taxes prior to certification by county 
auditor; amending Minnesota Statutes 1976, Chapter 272, by 
adding a section. 

Referred to the Committee on Local Government. 

Mr. Chmielewski introduced--

S. F. No. 1094: A bill for an act relating to real estate; pro
viding for deed tax to be apportioned between the state general 
fund and county revenue fund; amending Minnesota Statutes 
1976, Sections 287.21, Subdivision 2; and 287.29, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon, Kleinbaum, Vega, Stokowski and Olson intro• 
duced-



676 ,JOURNAL OF THE SENATE [30THDAY 

S. F. ~o. 1095: A bill for an act relating to the organization of 
~tatc government; creating a fire service education and research 
advisory council in the department of public safety; superseding 
an executive order agency. 

Referred to the Committe on Governmental Operations. 

Messrs. Sikorski and Chmielewski introduced-

8. F. No. 1096: A bill for an act relating to highway traffic regu
lations; required equipment on certain vehicles; exempting military 
vehicles of the United States from wheel flap requirements; amend
ing Minnesota Statutes 1976, Section 169.733. 

Referred to the Committee on Transportation. 

Mrs. Brataas, Messrs. Jensen, Ashbach, Knutson and Sieloff 
introduced-

S. F. No. 1097: A bill for an act relating to elections; providing 
that vacancies in the United States senate be filled by special elec
tion; amending Minnesota Statutes 1976, Section 202A.61; repeal
ing Minnesota Statutes 1976, Section 202A. 72. 

Referred to the Committee on Elections. 

Messrs. Sikorski, Luther, Mrs. Staples, Messrs. Nelson and Ul
land, J. introduced-

S. F. No. 1098: A bill for an act relating to commerce; providing 
for disclosure of mileage traveled by motor vehicles; amending 
Minnesota Statutes 1976, Sections 168A.04, Subdivision l; 168A.05, 
Subdivision 3; 168A.10, Subdivision 1; and 168A.11, Subdivisions 
1 and 3. 

Referred to the Committee on Commerce. 

Messrs. Renneke, Wegener and Purfeerst introduced-

S. F. No. 1099: A bill for an act relating to plats and surveys; 
requiring the approval of plats by towns; amending Minnesota 
Statutes 1976, Sections 505.03, Subdivision 1; and 505.09, Sub
division 1. 

Referred to the Committee on Local Government. 

Messrs. Renneke, Merriam and Purfeerst introduced-

S. F. No. HOO: A bill for an act relating to employment; pro
hibiting an employer from paying an employee's wages or salary 
in a form other than cash, check or negotiable instrument unless 
requested otherwise by the employee; providing a penalty; amend
ing Minnesota Statutes 1976, Chapter 181, by adding a section. 

Referred to the Committee on Employment. 
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Messrs. Renneke, Purfeerst and Frederick introduced-

S. F. No. 1101: A bill for an act relating to taxation; providing 
that persons over 65 years of age not be required to pay sales tax 
on residential heating fuel oils; providing penalties; appropriating 
money; amending Minnesota Statutes 1976, Section 297 A.25, Sub
division 1; and Chapter 297 A, by adding a section. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Lewis, Chenoweth, Coleman and Kirchner introduced

S. F. No. 1102: A bill for an act relating to the operation of state 
government; establishing an office of public advocate; providing 
for its operation; transferring certain powers from the attorney gen
eral; appropriating money. 

Referred to the Committee on Governmental Operations. 

Messrs. Lewis, Schmitz, Johnson, Ogdahl and Gearty intro
duced-

S. F. No. 1103: A bill for an act relating to counties; county 
appropriations for patrol of county highways and roads; eliminat
ing the restriction on the Hennepin county board of commissioners 
in relation thereto; amending Minnesota Statutes 1976, Section 
375.46, Subdivision 1. 

Referred to the Committee on Local Government. 

Mr. Laufenburger, Mrs. Brataas, Messrs. Solon, Penny and 
Kleinbaum introduced-

S. F. No. 1104: A bill for an act relating to telephone companies; 
requiring telephone companies engaged in certain operations to re
ceive a permit from the public service commission; requiring the 
companies to notify the public service commission before terminat
ing or suspending operation; providing for a hearing; permitting 
the public service commission to issue orders and rules. 

Referred to the Committee on Oommerce. 

Messrs. Sieloff and Renneke introduced-

S. F. No. 1105: A bill for an act relating to civil actions; pro
viding for authority for attorney to bind his client and execute a 
satisfaction of judgment; amending Minnesota Statutes 1976, Sec
tions 481.08 and 548.15. 

Referred to the Committee on Judiciary. 

Messrs. Olson, Nichols, Purfeerst, Penny and Jensen intro• 
duced-

S. F. No. 1106: A bill for an act relating to solid waste disposal; 
authorizing counties to prohibit transportation of solid waste to 
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oHw. c·on:·_.fJfc~ tor dispoc,al; authorizing counf j'='s to df's.ienafc di.3:ff 
JJo·~:.il :-'lu.::-, for suli<l waste generatecl within lht!il' b,mndaries; 
n:ner~<linr .:\1!!111e;-;ota StatutPs 1970, St!c1icm ·!110.ttL by adding a 
a:hcJjvL:--~•m. 

~.h. :\!fHh,!1 in!roducpJ. -

S. F. :S-o. 1 J()7: A bill for an act relaLiu~ to retirement; compu-• 
tation of various public ret.iree1ent annuitic~; amending Minne~ 
:-<,la Statutes 1976, Sections 352.1 ;,'5, Subdivision 2; 352.93, Sub
division l; 353.29, Subdivision 2; :Jf:i3.65 l, Subdivision 2; and 
~M.44. Subdivision 6. 

Reforr~d to ihe Committee on Governmental Operations. 

Messrs. Milton, Jensen and Pillsbury introduccd-

S. F. No. ll08: A bill for an act proposing an amendment to the 
Minnesota Constitution, changing Article IV, Sections 1, 2, 3, 4, 5, 
6, 7, 9, 10, 11, 12, 13, 14, 15, 19, 20, 21, 22, 23, 24, 25 and 26, 
Article V, Sections 3 and 5, Article VIII, Section 1, Article IX, 
Sections 1 and 2, and Article XI, Section 5, and repealing Article 
IV, Section 18; providing for a unicameral legislature. 

Referred to the Committee on Rules and Administration. 

Messrs. Bernhagen, Frederick, Solon and Schmitz introduced

S. F. No. 1109: A bill for an act concerning the budget of the 
United States; requesting Congress to propose an amendment to 
the Federal Constitution to require, with certain exceptions, that 
the total of all Federal appropriations may not exceed the total of 
all estimated Federal revenues in any fiscal year. 

Referred to the Committee on Rules and Administration. 

Messrs. Solon; Ulland, J.; Ashbach; Moe and Coleman intro
duced-

S. F. No. 1 UO: A bill for an act relating to the operation of 
state government; authorizing the commissioner of administration 
to establish a regional service center comprising selected state 
agencies and to enter into a lease for purposes of acquiring suitable 
space for the center. 

Referred to the Committee on Governmental Operations. 

Mr. Sikorski introduced-
S. F. No. 1111: A bill for an act relating to ~ommerce; regulation 

of subdivision of lands by the commissioner of securities; extending 
time for filing reports of subdivided land; amending Minnesota 
Statutes 1976, Section 83.30, Subdivision 1. 

Referred to the Committee on Commerce. 
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l\lessrs. Schmitz and Renneke introduced-

S. F. No. 1112: A bill for an act relating to human services; pro
viding certain services to juveniles; clarifying the authority of the 
Juvenile court; amending Minnesota Statutes 1976, Sections 
260.311, Subdivisions 1, 3 and 5; and 402.02, Subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs, Schmitz, Nichols and Johnson introduced-

S. F. No. 1113: A bill for an act relating to taxation; changing 
certain procedures for objecting to real estate taxes; providing for 
city and town attorneys to handle prosecutions; amending Minne
sota Statutes 1976, Sections 278.01 and 278.05. 

Referred to the Committee on Local Government. 

Mrs. Staples, Messrs. Benedict, Sikorski, Nelson and Sillers 
introduced-

S. F. No. 1114: A bill for an act relating to health care; directing 
the state board of health to compile certain physician directories; 
providing for their distribution; appropriating money. 

Referred to the Committee on Health, Welfare and Corrections. 

Messrs. Bernhagen, Laufenburger, Kleinbaum and Jensen intro
duced-

S, F. No. 1115: A bill for an act relating to banks; permitting 
banks to take second mortgages in drought areas; amending Min
nesota Statutes 1976, Section 48.19, Subdivision 1, 

Referred to the Committee on Commerce. 

Messrs. Schmitz, Gearty and Renneke introduced--

S. F. No. 1116: A bill for an act relating to plats; authorizing 
plats to be prepared by photographic process in counties having 
microfilm capabilities; amending Minnesota Statutes 1976, Se.,
tions 505.08, by adding a subdivision; 505.1792, Subdivision 2; 
and 508.4 7, Subdivision 4. 

Referred to the Committee on Local Government. 

Messrs. Schmitz, Gearty and Renneke introduced-
S. F, No. 1117: A bill for an act relating to real estate; providing 

requirements for the recordability of certain documents; amending 
Minnesota Statutes 1976, Section 507 .24. 

Referred to the Committee on Judiciary. 

Messrs. Schmitz and Wegener introduced-
S. F. No. 1118: A bill for an act relating to wild animals; revising 
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certain provisions regarding placement of decoys; amending Min
nesota Statutes 1976, Section 100.29, Subdivision 18. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Sikorski, Coleman, Stumpf, .Mrs. Staples and Mr. Mc
cutcheon introduced-

$. F. No. 1119: A bill for an act relating to corrections and 
juveniles; removing certain juveniles from the jurisdiction of the 
juvenile court; requiring the commissioner of corrections to 
develop a program for the custody, care and treatment of those 
juveniles removed from the jurisdiction of the juvenile court or 
referred to the district court for prosecution as an adult; amend
ing Minnesota Statutes 1976, Sections 260.015, by adding a sub
division; and 260.111, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Olson, Jensen, Purfeerst and Wegener introduced-

$. F. No. 1120: A bill for an act relating to public waters; their 
classification and drainage; providing for venue of certain actions 
involving the commissioner of natural resources; amending Minne
sota Statutes 1976, Chapter 105, by adding a section. 

Referred to the Committee on Agriculture and Natural Re-• 
.sources. 

Messrs. Pillsbury; Ueland, A. and Jensen introduced-

$. F. No. 1121: A bill for an act relating to elections; providing 
for the distribution of public campaign funds; amending Minnesota 
Statutes 1976, Sections l0A.31, Subdivisions 3, 5, 7, 8 and 10; and 
l0A.32, Subdivisions 1 and 3; repealing Minnesota Statutes 1976, 
Sections l0A.30, Subdivision 2; l0A.31, Subdivisions 2, 3a, 6 and 9; 
and l0A.32, Subdivision 4. 

Referred to the Committee on Elections. 

Messrs. Kleinbaum, Solon and Ulland, J. introduced-

$. F. No. 1122: A bill for an act relating to licensed employ
ments; licensing and regulation of master plumbers; regulation and 
licensing of contracting steamfitters; amending Minnesota Statutes 
1976, Sections 326.40 and 326.48. 

Referred to the Committee on Commerce. 

Messrs. Jensen; Ueland, A. and Pillsbury introduced-

$. F. No. 1123: A bill for an act relating to elections; regulating 
election day registration; amending Minnesota Statutes 1976, Sec
tion 201.061, Subdivision 3. 

Referred to the Committee on Elections. 
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Messrs. Ueland, A.; Pillsbury and Jensen introduced-

S. F. No. 1124: A bill for an act relating to elections; providing 
who may verify the residence of election day registrants; amending 
Minnesota Statutes 1976, Section 201.061, Subdivision 3. 

Referred to the Committee on Elections. 

Messrs. Olson; Willet; Wegener; Ueland, A. and Purfeerst intro
duced-

S. F. No. 1125: A bill for an act relating to solid waste; establish
ing a solid waste management board in the counties of Faribault, 
Jackson, Martin and Wa to wan; prescribing its powers and duties; 
authorizing a solid waste disposal and resource recovery facility 
in the city of Fairmont; granting the city certain solid waste man
agement powers; extending certain grants-in-aid for solid waste 
management purposes; establishing a solid waste resource recovery 
loan account; providing for state loans to finance construction of 
solid waste resource recovery facilities; appropriating money. 

Referred to the Committee on Local Government. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F. Nos. 11 and 267. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 31, 1977 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 90, 129 .. 
256,326, 75, 598 and 705. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 31, 1977 

FIRST READING OF HOUSE B0..LS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 90: A bill for an act relating to intoxicating liquor; 
authorizing cities to issue additional on-sale licenses by referen
dum; amending Minnesota Statutes 1976, Section 340.11, Sub
division 18. 

Referred to the Committee on Commerce. 
H. F. No. 129: A bill for an act relating to education; encour

aging post-secondary institutions to grant comparable credit for 
comparable work at another institution; directing the higher educa
tion coordinating board to perform certain duties. 

Referred to the Committee on Education. 
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If. F. No. 256: A bill for an act relating to insurance; providing 
for regulation of aircraft and inland marine insurance; amending 
Minnesota Statutes 1976, Sections 70A.02, Subdivision 2; and 
70A.06, Subdivision 3. 

Referred to the Committee on Commerce. 

H. F. No. 326: A bill for an act relating to taxation; Kittson and 
Marshall counties; providing for the imposition of a tax upon per
sons, copartnerships, companies, joint stock companies, corpora
tions, and associations however organized engaged therein in the 
business of removing gravel from gravel pits or deposits of gravel, 
for enforcing and collecting the same and prescribing penalties for 
violations thereof. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 75: A bill for an act relating to public safety; requir
ing railroad companies to reimburse local governments and non
profit fire fighting corporations for expenses incurred to extinguish 
locomotive caused fires. 

Referred to the Committee on Local Government. 

H. F. No. 598: A bill for an act relating to Becker county; pro
viding for the imposition of a tax upon persons, copartnerships, 
companies, joint stock companies, corporations, and associations 
however organized engaged therein in the business of removing 
gravel from gravel pits or deposits of gravel, for enforcing the same 
and prescribing penalties for violations thereof. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 705: A bill for an act relating to taxation; providing 
for revocation of motor carrier licenses for failure to file road tax 
reports; providing credit for tax paid on gasoline or fuel used in 
other states; amending Minnesota Statutes 1976, Section 296.17, 
Subdivisions 3, 11, and 12; and Chapter 296, by adding a section; 
repealing Minnesota Statutes 1976, Section 296.18, Subdivision la. 

Referred to the Committee on Rules and Administration for 
comp,nison to S. F. No. 817 scheduled to be on General Orders. 

REPORTS OF COMMITTEES 

J\fr. Coleman moved that the Committee Reports at th" Dc,sk 
with the exception of the report on S. F. No. 743, be now adopted. 
The motion prevailed. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 519: A bill for an act relating to elections; establishing 
voter registration in all counties; changing required voter registra
tion information; providing for reports of changes; amending Min
nesota Statutes 1976, Sections 201.021; 201.061, Subdivisions 3 
and 6; 201.071; 201.091, Subdivision 6, and by adding a sub-
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division; 201.14; 201.15; and Chapter 201, by adding a section; 
repealing Minnesota Statutes 1976, Section 201.061, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 15, strike "the oath of" 

Page 2, line 15, after "individual" insert "signs an oath" 

Page 2, line 17, strike "is signed it" and insert "the oath" 

Page 2, line 17, before "registration" insert "applicant's" 

Page 2, line 18, before the period, insert "until the address of the 
applicant is verified by the county auditor" 

Page 3, line 1, after "map" insert "or precinct finder" 

Page 3, line 1, strike "their determination" 

Page 3, line 2, strike "that" and insert "them in determining 
whether" 

Page 3, line 17, strike "(do not use P.O. Box)" 

Page 3, after line 24, insert "Date of birth (optional):. 

Page 3, line 25, restore the stricken "5." 

Page 3, line 29, restore the stricken "6." and strike "5." 

Page 4, line 14, strike '44" 

" 

Page 4, line 14, strike "and" and restore the stricken "and ff' 

Page 5, line 10, strike "the" 

Page 6, line 2, strike "such" 

Page 6, line 2, before "county" insert "that" 

Strike all of section 8 on pages 6 and 7 

Page 7, Jine 13, strike "form for" and insert "voters" 

Page 7, line 13, strike "by" 

Page 7, line 14, strike "mail as a voter. Forms for" and insert 
"card together with instructions for completing the card and re
turning it by mail to the appropriate county auditor. Voters" 

Page 7, line 14, strike "by mail" and insert "cards" 

Page 7, line 16, strike "section" and insert "sections" 

Page 7, line 16, after "171.06" insert "and 171.07" 

Page 7, line 16, after the period insert "Voters registration 
cards required to carry out the provisions of this section shall be 
provided to the department of public safety at no cost by the 
secretary of state." 

Page 7, after line 16, insert 
"Sec. 9. [APPROPRIATION.] The sum of $12,000 is appro-
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priated from the general fund to the secretary of state for the 
purpose of providing voters registration cards pursuant to section 
8. This appropriation shall not lapse but shall be available for ex
penditure until June 30, 1978." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, strike "'for" 

Page 1, line 5, strike "reports of changes" and insert "voters 
registration cards to applicants for driver licenses; appropriating 
money" 

Page 1, line 8, strike ''201.15;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was referred 

S. F. No. 517: A bill for an act relating to appropriations; appro
priating money to the historical society for the purpose of restoring 
the ruins of Wasioja Seminary in Dodge county. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was referred 

S. F. No. 686: A bill for an act relating to animals; authorizing 
destruction rather than research use for unclaimed animals; 
amending Minnesota Statutes 1976, Section 35.71, Subdivision 3. 

Reports the same back with the recommendation that the bill 
he amended as follows: 

Page 2, line 21, strike "unless" and insert". However, if" 

Page 2, line 22, after "contract" insert "of the municipality in 
which the animal was seized" 

Page 2, line 23, strike "the" and insert "an" 

Page 2, line 24, strike u; in which case" and insert a comma 

Page 2, line 25, strike "be immediately destroyed" and insert 
"not be made available to any such institution but may, in the 
d15cretion of the establiShment, be destroyed after the expiration 
<•/ the five day period" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted 

Mr. Olson from the Committee on General Legislation and 
Veterans Affairs, to which was referred 
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S. F. No. 809: A bill for an act relating to veterans; authorizing 
commissioner of veterans affairs to assist in proceedings for up
grading other than honorable discharges; amending Minnesota 
Statutes 1976, Section 196.05. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, after line 11, insert: 

"Sec. 2. [APPROPRIATION.] The sum of $147,404 is appro
priated to the commissioner of veterans affairs for the purpose of 
implementing this act for the biennium beginning July 1, 1977." 

Amend the title as follows: 

Page 1, line 4, after semicolon, insert "appropriating money;" 

~d when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Moe from the Committee on Finance, to which was referred 

S. F. No. 483: A bill for an act relating to the operation of state 
government; raising base salaries for certain executive branch 
employees, metropolitan agency officers, legislators, judges and 
judicial branch employees; limiting possible increases for certain 
executive branch employees; limiting the ability of appointing 
authorities to fill certain unclassified positions; prohibiting salaries 
of employees of political subdivisions from exceeding the salary of 
the governor; removing achievement awards; amending Minnesota 
Statutes 1976, Sections 3.099; 3.102; 15A.081, Subdivision l, and 
by adding subdivisions; 15A.083; 43.067; 43.09, Subdivision 2a; 
473.123, Subdivision 4; 473.141, Subdivision 7; 473.605, Sub
division 2; and 487 .01, Subdivision 5; repealing Minnesota Statutes 
1976, Sections 3.13; 15A.081, Subdivision 4; 43.066; 43.069; 487.05 
and 490.102, Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 13, following line 22 insert: 

"Sec. 12. Minnesota Statutes 1976, Section 3A.02, Subdivision 
1, is amended to read: 

3A.02 [RETIREMENT ALLOWANCE.] Subdivision l 
[QUALIFICATIONS.] Any former legislator: 

( 1) Who has served at least eight years or who has served dur
ing all or part of four regular sessions as such member of the 
legislature, which service need not be continuous, but must have 
been after January l, [965 except as hereinafter provided, ancl 

(2) Who attams the age of 60 years; and 

(3) Who has retired as a member ot the legislature; and 

( 4) Who has made all conirihutiuna, ,-nN'''"'d~o re,,,- ,.,, se,,t,ioni, 
::JA.01 and 3A.10, or who has made payments m lieu of all contri 
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butions provided for in sections 3A.0l to 3A.10 as provided for in 
subdivision 2; shall be entitled upon written application to the di
rector to receive a retirement allowance monthly of 40 percent of 
his average monthly salary during the final term of office as a mem
ber of the legislature beginning with the first day of the month of 
receipt of such application and for the remainder of his life, pro
vided he is not serving as a member of the legislature or as a con
stitutional officer or commissioner. 

In addition to the amount provided above, the retired member 
who meets the qualifications of clauses (1), (2), (3) and (4) shall 
receive for every year of service over eight years a monthly allow
ance which equals two and one-half percent of the average monthly 
salary determined pursuant to clause ( 4). 

The retirement allowance shall cease with the last payment 
which had accrued to the retired legislator during his lifetime 
except that the surviving spouse, if any, shall be entitled to the 
retirement allowance for the calendar month in which the retired 
legislator died. 

In no event shall the amount paid to a member who retires after 
the beginning of the 1979 session exceed $800 per month. 

This subdivision is applicable to members of the legislature who 
terminate service after January l, 1973, and to any widow or 
dependent child of any such member. Clauses ( 1) and ( 2) shall 
also be applicable to any former legislator who applies for a de
ferred annuity after June 5, 1975. Any former legislator who was 
in office on or after January 1, 1965, who had at least eight years of 
service but less than ten years of service as a member of the legis
lature, and who took a refund of his contributions, may upon appli
cation to the director repay to the director for credit to his account 
all refundments taken plus interest thereon at six percent per 
annum compounded annually. Upon repayment of the refundment. 
he shall then be entitled when otherwise qualified to a retirement 
allowance pursuant to subdivision 1, provided however that the 
retirement allowance shall be based on his salary at the time of 
his termination of service as a member of the legislature. 

Page 14, line 5, strike" 40,000" and insert" 38,000" 

Page 15, strike lines 5 to 8 

Page 15, lines 13 to 14, strike "under the provisions of section 
15A.081, subdivision 2" 

Page 15, after line 25, insert: 

"Subd. 5. [REFEREE SALARIES.] Notwithstanding any other 
law or ordinance to the contrary, no referee or hearing examiner 
employed by a court in this state shall receive a salary which is in 
excess of 90 percent of the salary paid a judge of the court by u·hich 
he is employed." 

Page 17, after line 5, insert: 

Sec. 15. Minnesota Statutes 1976, Section 487 .02, Subdivision 
1, is amended to read: 
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487,02 [PAYMENT OF EXPENSES.] Subdivision 1. The 
salary and traveling expenses of a judge of the county court 
shall be paid by the e~ ia whleh tile exi,eHSeS we,i,e il!£\H'i'OO 
H'Elffl the geBeMI revenoo fund ef the ee,mty, H the die~ C8H
sista ef me,,e ;ehftH eHe ee,mty, the ee::nty ef the judge's I.'€..,;. 
Elenee shall pay the ~ge aoo shall he reL~hmsea each meHth 
hy t.he athe: ee::nties of the sstl'i€t by 8fll;lllffienmg the saJaey 
and epsHSeB aee8i'aing ta the respee-tive pepula:ieH ef the 
oo,mties as detemiiHSd ey the last :Yftitea States eeHSUS state 
in the amount prescribed by section 15A,083. Expenses shall 
be paid in the same manner and amount as provided for judges 
of the district court in section 484.54. 

Sec. 16. Minnesota Statutes 1976, Section 488A.021, Sub
division 8, is amended to read: 

Subd, 8. [SALARIES,] Each judge shall be paid by the stat~ 
an annual salary ef $26,999 iH biweekly iHetallmeH-ts au~ ef the 
treaeuey ef the eeuH-ey ef H:nHepiH in the amount prescribed 
by section 15A.083 . If a judge dies while in office, the amount 
of his salary remaining unpaid for the month in which his death 
occurs shall be paid to his estate. Each judge shall be paid ex
penses in the same manner and amount as provided for judges of 
the district court in section 484.54. 

Sec. 17. Minnesota Statutes 1976, Section 488A.19, Subdivision 
10, is amended to read: 

Subd. 10. [SALARIES.] Each judge shall be paid by the 
state an annual salary ef $'.!9,999 iB biweekly ifietallmentB eut 
ef the treasu,•-y ef the eeaftty ef Ramsey in the amount prescribed 
by section 15A.083 . If a judge dies, the amount of his salary re
maining unpaid for the month in which his death occurs shall 
be paid to his estate. Each judge shall be paid expenses in the 
same manner and amount as provided for judges of the district 
court in section 484.54. 

Page 18, after line 20, insert: 

Sec. 21. [APPROPRIATIONS.] Subdivision 1. The sums set 
forth in this section are appropriated from the general fund to 
the commissioner of finance for the purpose of paying compen
sation increases and county judges' compensation as authorized 
by this act, to be available for the fiscal year ending June 30 in 
the years indicated. Persons whose compensation is paid from 
open appropriations of dedicated receipts shall be paid from those 
appropriations and not from the appropriations made by this 
section. The commissioner of finance shall certify to the com
mittee on finance of the senate and the committee on appropria
tions of the house of representatives the amount needed to be 
added to each appropriation account from which the compensa
tion of a person affected by this act is paid, and shall then trans
fer that amount to the appropriate account. 

1978 
$ 

Subd. 2. Legislators 

$ 
1979 

814,000 
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Subd. 3. Judges and Judicial Positions, 
as listed in Section 15A.083 6,400,000 6,400,000 

Subd. 4. Constitutional Officers and 
their Deputies 101,700 101,700 

Subd. 5. Department Heads 
and their Deputies 502,800 502,800 

Renumber the sections 

Amend the title as follows: 

Line 11, after "governor;" insert "prohibiting salaries of court 
referees from exceeding the salaries of judges;" 

Line 12, after "awards;" insert "appropriating money;" 

Line 13, after "3.102;" insert "3A.02, Subdivision 1;" 

Line 16, delete "and" 

Line 17, after "5;" insert "487.02, Subdivision 1; 488A.021, 
Subdivision 8; and 488A.19, Subdivision 10;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Pursuant to Rule 60, a roll call was taken on Mr. Tennessen's 
motion to amend S. F. No. 483 as follows: 

Page 12, line 29, strike everything after ",1." 
Page 12, strike lines 30 through 32 

Page 13, strike lines 1 and 2 

Page 13, line 3, strike everything before the period and insert: 
"Prior to the start of the 1979 legislative session, and prior to 
the start of each legislative session thereafter, the senate and the 
house may each designate up to four leadership or chairmanship 
positions in their respective bodies to receive additional compen• 
sation in specified amounts not to exceed 140 percent of the 
salary as prouided in subdivision 2. Persons holding those posi
tions during the legislative session following the designation shall 
receive the specified amounts for that session. Compensation in
creases provided in this subdivision may not be used in determin
ing retirement contributions or allowances as provided in chap
ter 3A" 

There were yeas 3 and nays 19 as follows: 
Those who voted in the affirmative were: 
Messrs Spear, Stumpf and Tennessen. 
Those who voted in the negative were: 

Anderson Keefe, S. Menning 
Borden Kirchner Milton 
Dunn Kleinbaum Moe 
Hughes Lewis Ogdahl 
Humphrey Luther Perpich 

Purfeerst 
Renneke 
Solon 
Willet 
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The amendment was not adopted. The bill passed the commit
tee. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 477: A bill for an act relating to taxation; allowing 
certain income adjusted homestead credit claims on behalf of de
cedents; amending Minnesota Statutes 1976, Section 290A.03, Sub
division 13. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 290A.18, is amend
ed to read: 

290A.18 [RIGHT TO FILE CLAIM.] If a eleimllBt person 
entitled to relief under sections 290A.0l to 290A.21 dies prior to 
filing a claim or receiving relief, the surviving spouse or de
pendent child of the elaimam person shall be entitled to file 
the claim and receive i~ relief . If there is no surviving spouse 
or dependent child, the right to the credit shall lapse. 

Sec. 2. [EFFECTIVE DATE.] This act shall be effective for 
claims based on rent paid in 1975 and subsequent years and prop
erty taxes payable in 1976 and subsequent years. Persons who file 
claims pursuant to this act prior to December 31, 1977 for previous 
years shall not be subject to the penalties provided in Minnesota 
Statutes 1976, Section 290A.06." 

Further amend the title as follows: 

Page 1, line 5, strike "290A.03, Subdivision 13" and insert 
"290A.18" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

S. F. No. 102: A bill for an act relating to taxation; tax levy in 
towns; removing levy limitations on towns; providing that the 
electors of any town at their annual town meeting shall determine 
the amount of taxes that may be levied in the town; amending Min
nesota Statutes 1976, Section 275.10, Subdivision 1; repealing Min
nesota Statutes 1976, Sections 275.09, Subdivision 3; 275.10, Sub
divisions 2 and 3; and 275.31 to 275.35. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 275.09, Subdivi
sion 3, is amended to read: 



690 JOURNAL OF THE SENATE [30THDAY 

Subd. 3. [TOWN PURPOSES.] There shall be levied annually 
on each dollar of taxable property, except such as is by law other
wise taxable, as assessed and entered on the tax lists for town pur• 
poses in towns having a population of more than 3,500 , such 
amount as is voted at any legal town meeting, the rate of which 
tax shall not exceed, exclusive of such sums as are voted at the 
annual town meeting for road and bridge purposes, 3 ½ mills in any 
town having a population of more than 7,000, excluding the popu
lation of any cities therein, 1.6¾ mills in any town having a tax
able valuation of $100,000 or more, and the amount of which shall 
not exceed $350 in any town having a taxable valuation of less than 
$100,000, and the rate of which shall not exceed one percent in any 
town. The rate of tax for road and bridge purposes in any town 
shall not exceed the rate provided by section 164.04. In any town 
in which the amount levied within the above limitations is .not suf
ficient to enable the town to carry on its necessary governmental 
functions, the electors, during the business hours, after disposing 
of the annual report, may make an additional levy of not to exceed 
1.6¾ mills to enable the town to carry on such necessary govern
mental functions. 

Sec. 2. Minnesota Statutes 1976, Section 275.10, Subdivision 1, 
is amended to read: 

275.10 [TAX LEVY IN TOWNS.] Subdivision 1. [RATE.] The 
total amount of taxes, exclusive of money and credits taxes, levied 
in each calendar year by or for any town having a population in 
excess of 3,500 , through the vote of the town meeting or the 
electors of such town or otherwise, and by or for any board or com
mission thereof, for any and all general or special purposes what
soever, including payment of indebtedness and bonds, shall not 
exceed 5¾ mills on the dollar of the assessed taxable valuation of 
the property in the town, exclusive of money and credits, whenever 
such levy of 5 ¾ mills upon the dollar of such assessed taxable 
valuation will produce a total levy of town taxes as great as or 
greater than an average of $1,000 per government section of the 
entire area of such town, according to government survey of the 
property therein in any one calendar year, and no such town, by 
vote of the electors or otherwise, shall contract debts or make 
expenditures in any calendar year in excess of the amount of taxes 
assessed for that year, plus any available unexpended balance in 
prior years against which obligations have not been incurred. For 
any town having a population of less than 3,500 the mill rate shall 
be that mill rate fi.xed by a vote of the electors of the town at their 
annual meeting or a special meeting caJled for that purpose. 

Sec. 3. Minnesota Statutes 1976, Section 275.31, is amended to 
read: 

275.31 [LIMITATION OF SECTIONS 275.31 to 275.35.] 
Sections 275.31 to 275.35 apply to all towns in the state having 
a population of more than &,GOO 3,500 , exclusive of incorporated 
cities therein, and an assessed valuation of taxable property, ex•• 
elusive of money ar,d credits, of more than $10,000,000. 

Sec. 4. Minnesota Statutes 1976, Section 275.59, is amended 
to read: 
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275.59 [CITIES UNDER 2,500; TOWNS UNDER 3,500 POPU
LATION; EXEMPTION FROM LEVY LIMITS.] Commenc
ing with levy year 19% 1977 and thereafter, taxes payable in 
±9~ 1978 and thereafter, the provisions of sections 275.50 to 
275.56 shall not apply to any city, lwme rule charter or statutory 
city "" ~- wi.g. statateey city fl8W~l'8 whose population ac
cording to the latest state or federal census is under 2,500 or 
to any town with statutory city powers whose population ac
cording to the latest state or federal census is under 3,500 . 

Sec. 5. [EFFECTIVE DATE.] This act is effective for taxes 
levied in 1977, payable in 1978 and thereafter." 

Further, strike the title in its entirety and insert: 

"A bill for an act relating to taxation; removing levy limita
tions on certain towns having population of less than 3,500; 
allowing electors of exempt towns to determine mill rates; amend
ing Minnesota Statutes 1976, Sections 275.09, Subdivision 3; 
275.10, Subdivision l; 275.31; and 275.59." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was re-referred 

S. F. No. 506: A bill for an act relating to taxation; extending 
the tax credit for feedlot pollution control equipment and pro
viding for a carryback and carryover of the credit from one year 
to another; amending Minnesota Statutes 1976, Section 290.06, 
Subdivision 9a. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 1, reinsert the stricken "The" and "provided for" 

Page 2, line 1, after "@OOHS" insert "credit" 

Page 2, line 2, reinsert the stricken "in subdivision 9 shall ter
minate on December 31, 1976." 

Page 2, after line 2, insert "The credit provided for in this sub-
division shall terminate on December 31, 1980." 

Page 2, line 3, strike "deduction" and insert "credit" 

Page 2, strike line 7 

Page 2, line 8, strike "purchase and carried" 

Page 2, line 8, strike "seven" and insert "four" 

Page 2, line 9, after the period insert "The entire amount of 
the credit not used in the year purchased shall be carried to the 
earliest of the four taxable years to which the credit may be car
ried and then to each of the three successive taxable years." 

Page 2, strike line 11 and insert "for equipment purchased after 
December 31, 1976." 
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Amend the title as follows: 

Line 4, strike "carryback and" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax 
Laws, to which was referred 

S. F. No. 389: A bill for an act relating to taxation; providing 
that reduced property tax classification for homesteads of dis
abled persons be continued for their surviving spouses; amend
ing Minnesota Statutes 1976, Section 273.13, Subdivision 7. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 1, after "228b(a)5" insert a comma 

Further amend the title as follows: 

Page 1, line 5, after "spouses;" insert "extending the 3cc 
classification to property of persons receiving disability benefits 
from political subdivisions;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

H. F. No. 437: A bill for an act relating to taxation; altering 
the definition of gross income for income tax purposes for in
dividuals, trusts and estates; placing restrictions on certain 
deductions and allowing certain tax free distributions; extending 
time for certain sales or exchanges of residential property; mak
ing certain changes in treatment of small business corporations; 
amending Minnesota Statutes 1976, Sections 290.01, Subdivi
sion 20; 290.09, Subdivisions 2 and 29; 290.13, Subdivision 9; 
290.23, by adding a subdivision; 290.26, by adding a subdivision; 
290.971, Subdivisions 1 and 3, and by adding subdivisions; 
290.972, Subdivision 5; and 290A.03, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes 1976, Section 290.01, Sub

division 20, is amended to read: 
Subd. 20. [GROSS INCOME.] Except as otherwise provided 

m this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition 
of, or every kind of dealing in, property; income derived from 
the transaction of any trade or business; and .income derived from 
any source. 
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For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as amend
ed through December 31, 1970 for the applicable taxable year, 
with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as 
computed for federal income tax purposes as defined in the Inter
nal Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years be
ginning after December 31, 1970 and prior to January 1, 1973, 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years begin
ning after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years be
ginning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, shall be in effect for the taxable years be
ginning after December 31, 1976. The provisions of the Tax 
Reform Act of 1976, P.L. 94-455, which affect adjusted gross 
income shall become effective for purposes of chapter 290 ,at the 
same time they become effective for federal income tax purposes. 
Section 207, relating to extension of period for nonrecognition 
of gain on sale or exchange of residence, and section 402, relating 
to time for making contributions to pension plans of self em
ployed people, of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 1974. 

Reference to the Internal Revenue Code of 1954 in clauses (a), 
(b) and ( c) following shall mean the code in effect for the pur
pose of defining gross income for the applicable taxable year" 

(a) Modifications increasing federal adjusted gross income" 
ThElre shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, com
mission, or instrumentality of the United States, which the laws 
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of the United States exempt from federal income tax, but not 
from state income taxes; 

( 3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income 
tax; 

(4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining fed
eral adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure re
sulted in a tax benefit; 

( 6) Losses which do not arise from events or transactions 
which are assignable to Minnesota under the provisions of sec
tions 290.17 to 290.20, including any capital loss or net operat
ing loss carryforwards or carrybacks resulting from such losses, 
and including any such nonassignable losses which occur prior 
to the time the individual becomes a resident of the state of Min
nesota; 

( 7) The amount of any federal income tax overpayment for 
any previous taxable year, received as refund or credited to an
other taxable year's income tax liability, proportionate to the per
centage of federal income tax that was claimed as a deduction in 
determining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall he reported on joint or separate 
Minnesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income 
tax claimed as a deduction on his or her separate Minnesota in
come tax return for such previous taxable year; 

( 8) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

( 9) In the case of property disposed of on or after January 
1, 1973, the amount of any increase in the taxpayer's federal 
tax liability under section 47 of the Internal Revenue Code of 
1954, as amended through December 31, ~ 1976 , to the extent 
of the credit under section 38 of the Internal Revenue Code of 
1954, as amended through December 31, •:WU 1976 , that was 
previously allowed as a deduction either under section 290.01, 
subdivision 20 (b) (9) or under section 290.09, subdivision 24; 
IIRft 

(10) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 
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( 11) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; 

(12) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income • ; 

(13) Interest income from qualified scholarship funding bonds 
as defined in section 103 ( e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonproft 
corporation is domiciled outside of Minnesota; 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5) ( A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisons, any of its munici
palities, or any of its governmental agencies or instrumentalities. 

(15) The amount of any increase in the taxpayer's federal tax 
liability under section 44(d) (1) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, that was pre
viously allowed as a deduction under section 290.01, subdivision 
20(b) (12); and 

(16) The amount of any excluded gain realized by a trust or 
the sale or exchange of property as defined in section 641 ( c) (1). 

(b) Modifications reducing federal adjusted gross income. There 
shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commission 
or instrumentality of the United States to the extent includible 
in gross income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing the 
issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Income which does not arise from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20; 
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( 5) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 6) If included in federal adjusted gross income, the amount 
of any overpayment of income tax to Minnesota, or any other state, 
for any previous taxable year, whether such amount is received as 
a refund or credited to another taxable year's income tax liability; 

(7) The amount of any pension or benefit which is excluded 
from gross income under the provisions of section 290.08, sub
division 6; and 

(8) The amount of compensation for personal services in the 
armed forces of the United States or the United Nations which is 
excluded from gross income under the provisions of section 290.65; 
and 

(9) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax Ji. 
ability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, -1914 1976 , but only to the 
extent that the credit is connected with or allocable against the 
production or receipt of income included in the measure of the 
tax imposed by this chapter ; 

(10) The amount of any distribution from a qualified pension 
or profit sharing plan included in federal adjusted gross income in 
the year of receipt to the extent of any contribution not previously 
allowed as a deduction by reason of a change in federal law which 
was not adopted by Minnesota law for a taxable year beginning in 
1974 or later; 

(11) Income earned from the care of children in the home of the 
taxpayer, subject to a maximum of $750; 

(12) The amount of any credit to the taxpayer's federal tax 
liability given pursuant to section 44 of the Internal Revenue Code 
of 1954, as amended throu{ih December 31, 1976, for the purchase 
of a residence located in Minnesota. 

(c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shall deduct from federal adjusted gross income the amount of any 
imputed income from such corporation and shall add to federal ad
justed gross income the amount of any loss claimed as a result of 
such stock ownership. Also there shall be added to federal adjusted 
gross income the amount of any distributions in cash or property 
made by said corporation to its shareholders during the taxable 
year. 

(2) In cases where the small business corporation has made an 
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election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commen
surate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the Inter
nal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year imme
diately preceding the effective election under section 290.972 the 
corporation has a reserve of undistributed taxable income pre
viously taxed to shareholders under the provisions of the Internal 
Revenue Code of 1954, in the event and to the extent that such 
reserve is distributed to shareholders such distribution shall be 
taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall be 
deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting per
mitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax imposed 
by this act, and ( 2) amounts received as refunds on account of 
taxes deducted from gross income during any taxable year shall be 
treated as gross income for the year in which actually received, but 
only to the extent that such amounts resulted in a reduction of the 
tax imposed by this act. 

(d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and a 
waiver of the right to have such amounts allowed at any time as 
deductions under section 291.07. The provisions of this paragraph 
shall not apply with respect to deductions allowed under section 
290.077 (relating to income in respect of decedents). In the event 
that the election made for federal tax purposes under section 
642(g) of the Internal Revenue Code of 1954 differs from the elec
tion made under this paragraph apnropriate modification of the 
estate's federal taxable income shall be made to implement the 
election made under this paragraph in accordance with regulations 
prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1976, Chapter 290, is amended by 
adding a section to read: 
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[290.013] [ITEMS NOT TO BE TAKEN INTO ACCOUNT 
REPEATEDLY.] Except as distinctly expressed or manifestly in
tended, the same item, whether of income, deduction, credit, or 
otherwise, shall not be taken into account in a taxable year if pre
vwusly taken into account in a prior taxable year where the reason 
for the subsequent consideration is solely based on updating a 
reference to the Internal Revenue Code to take account of an 
amendment in a later year. 

Sec. 3. Minnesota Statutes 1976, Section 290.09, Subdivision 2, 
is amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES 
FOR PRODUCTION OF INCOME.] (a) In General. There shall 
be allowed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade 
or business, including 

( 1) A reasonable allowance for salaries or other compensation 
for personal services actually rendered; 

(2) Traveling expenses (including the entire amount expended 
for meals and lodging) while away from home in the pursuit of a 
trade or business; and 

(3) Rentals or other payments required to be made as a con
dition to the continued use or possession, for purposes of the 
trade or business, of property to which the taxpayer has not taken 
or is not taking title or in which he has no equity. For purposes 
of the preceding sentence, the place of residence of a member of 
congress within the state shall be considered his home, but 
amounts expended by such members within each taxable year for 
living expenses shall not be deductible for income tax purposes in 
excess of $3,000. 

(b) Expenses for Production of Income. In the case of an 
individual, there shall be allowed as a deduction all the ordinary 
and necessary expenses paid or incurred during the taxable year. 

(1) F'or the production or collection of income; 

(2) For the management, conservation, or maintenance of 
property held for the production of income; or 

( 3) In connection with the determination, collection, or refund 
of any tax. 

( c) Campaign expenditures in an amount not to exceed the 
limits set out in section 210A.22, not subsequently reimbursed, 
which have been personally paid by a candidate for public office 
if the candidate has complied with the expenditure limitations set 
out in section 210A.22; 

(No deduction shall be allowed under this clause for any con
tribution or gift which would be allowable as a credit under sec
tion 290.21 were it not for the percentage limitations set forth 
in such section); 

(d) All expense money paid by the legislature to legislators; 
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( e) The provisions of section 280A of the Internal Revenue 
Code of 1954, as amended through December 31, 1976, disallow
ing certain expenses in connection with the business use of the 
home and rental of vacation homes shall be applicable in deter
mining the availability of any deduction under this subdivision . 

Sec. 4. Minnesota Statutes 1976, Section 290.09, Subdivision 
29, is amended to read: 

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARM
ING.] (a) For purposes of this subdivision, income and gains and 
expenses and losses shall be considered as ·'arising from a farm" 
if such items are received or incurred in connection with cultivat
ing the soil, or in connection with raising or harvesting any agri
cultural or horticultural commodity, including the raising, shear
ing, feeding, caring for, training, and management of livestock, 
bees, poultry, and fur-bearing animals and wildlife, and all oper
ations incident thereto, including but not limited to the common 
use of "hedging". 

(b) Except as provided in this subdivision, expenses and losses, 
except for interest and taxes, arising from a farm shall not be 
allowed as deductions in excess of income and gains arising from 
a farm. 

(c) For taxable years beginning on or after January 1, 1974, 
expenses and losses arising from a farm or farms shall be allowed 
as deductions up to the amount of the income and gains arising 
from a farm or farms in any taxable year, plus the first $15,000 
of non-farm gross income, or non-farm taxable net income in the 
case of a corporation, provided however that in any case where 
non-farm income exceeds $15,000, the maximum allowable amount 
of $15,000 shall be reduced by twice the amount by which the 
non-farm income exceeds the amount of $15,000. Any remaining 
balan~e of the deductions shall be carried back three years and 
carried forward five years, in chronological order , provided, how
ever, that in any case in which the taxpayer elects a net operat
ing loss carryforward under section 172(b) (3) (E) of the In
ternal Revenue Code of 1954, as amended through December 31, 
1976, such losses shall not be carried back but shall only be car
ried forward. 

Current expenses and losses shall be utilized as deductions 
in any taxable year, to the extent herein allowable, prior to the 
application of any carryback or carryover deductions. In any 
event, the combined amounts of such current expenses and losses 
and carryback or carryover deductions shall be allowed as dedu~
tions up to the amount of the income and gains arising from a 
farm or farms in any taxable year, plus the first $15,000 of non
farm gross income, or non-farm taxable net income in the case 
of a corporation, provided however that in any case where non
farm income exceeds $15,000, the maximum allowable amount of 
$15,000 shall be reduced by twice the amount by which the non
farm income exceeds the amount of $15,000. 

( d) For purposes of this subdivision, individual shareholders 
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of an electing small business corporation shall be considered 
separate entities. 

( e) For the purposes of sections 290.46 and 290.50, if the 
claim for refund relates to an overpayment attributable to a 
farm loss limitation carryback under this subdivision, in lieu of 
the period of limitation prescribed in sections 290.46 and 290.50, 
the period of limitation shall be that period which ends with 
the expiration of the 15th day of the 46th month (or the 45th 
month, in the case of a corporation) following the end of the 
taxable year of the farm loss which results in the carryback. No 
deduction or refund shall be allowed on 197 4 returns for farm 
losses which have been previously carried back to earlier years 
and for which a tax refund or reduction has been allowed. 

(f) In any case in which a taxpayer is entitled to a refund 
in a carryback year due to the carryback of a farm loss, interest 
shall be computed only from the end of the taxable year in which 
the loss occurs. 

Sec. 5. Minnesota Statutes 1976, Section 290.23, is amended 
by adding a subdivision to read: 

Subd. 15. Notwithstanding the provisions of subdivisions 11, 
12, 13, and 14, the provisions of sections 665 to 668 of the lnternol 
Revenue Code of 1954, as amended through December 31, 1976, 
shall be applicable to all accumulation distributions made by a 
trust after December 31, 1975. 

Sec. 6. Minnesota Statutes 1976, Section 290.26, is amended 
by adding a subdivision to read: 

Subd. 7. The provisions of P.L. 94-267 which permit tax free 
rollovers of distributions from employee retirement plans in the 
event of plan terminations shall be applicable with respect to such 
distributions made to an employee on or after July 4, 1974. 

Sec. 7. Minnesota Statutes 1976, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3. [INCOME.] "Income" means the sum of federal 
adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through December 31, 1914 1976 , additions 
to federal adjusted gross income as provided in Minnesota Stat
utes, Section 290.01, Subdivision 20, Clause (a)( 1), (a) (2), 
(a) (3), (a) (4), (a) (8), and (a) (10), (a)(13), (a)(14), and (a) 
(15) and all nontaxable income, including but not limited to the 
amount of recognized net long term capital gains excluded from 
adjusted gross income, cash public assistance and relief, the 
gross amount of any pension or annuity (including railroad re
tirement benefits, all payments received under the federal social 
security act, and veterans disability pensions), nontaxable in
terest received from the state or federal government or any in
strumentality thereof, worker's compensation, unemployment 
benefits, nontaxable strike benefits, and the gross amount of 
"loss of time" insurance. In the case of an individual who files 
an income tax return on a fiscal year basis, the term "federal 
adjusted gross income" shall mean federal adjusted gross income 
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reflected in the fiscal year ending in the calendar year. "Income" 
does not include gifts from nongovernmental sources, surplus 
food or other relief in kind supplied by a governmental agency, 
or relief granted under sections 273.012, subdivision 2 or 290A.0 I 
to 290A.21. 

Sec. 8. In the next and subsequent editions of Minnesota Stat
utes, the revisor of statutes shall substitute the words "Internal 
Revenue Code of 1954, as amended through December 31, 1976'' 
for the words "Internal Revenue Code of 1954, as amended through 
December 31, 197 4" wherever such words occur in chapter 290, 
except section 290.01, subdivision 20. 

Sec. 9. [REPEALER.] Minnesota Statutes 1976, Sections 290.-
09, Subdivision 14, and 290.13, Subdivision 9, are repealed. 

Sec. 10. [EFFECTIVE DATE.] Sections 1, 2, 3, 4, 7, and 9 
are effective for taxable years beginning after December 31, 1976, 
except that section 290.01, subdivision 20, clause (b) (12) as 
added in section 1 shall be effective for amounts received after 
December 31, 197 4. Section 5 is effective for distributions made 
after December 31, 1975. Section 6 shall be effective for distribu
tions made on or after July 4, 197 4." 

Further amend the title by striking it in its entirety and in
serting: 

"A bill for an act relating to taxation; altering the definition 
of gross income and changing certain deductions for income tax 
purposes for individuals, trusts and estates; amending Minnesota 
Statutes 1976, Sections 290.01, Subdivision 20; 290.09, Subdivi
sions 2 and 29; 290.23, by adding a subdivision; 290.26, by adding 
a subdivision; and 290A.03, Subdivision 3; and Chapter 290, by 
adding a Section; repealing Minnesota Statutes 1976, Sections 
290.09, Subdivision 14; and 290.13, Subdivision 9." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

S. F. No. 895: A bill for an act relating to metropolitan gov
ernment; providing for sports facilities; establishing a sports com
mission; providing financing; providing a tax on the sales of cer
tain intoxicating and fermented malt beverages in the metropolitan 
area; prohibiting certain restrictive agreements relating to the 
telecasting of games; increasing the levy limitation base for the 
city of Bloomington; regulating facilities location; repealing Min
nesota Statutes 1976, Section 340.11, Subdivision lla. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. [DEFINITIONS.] Subdivision 1. For the purposes 

of sections 1 to 11, the fo!lowing terms shall have the meanings 
here given them. 
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Subd. 2. "Commission" means the Minnesota sports facilities 
commission. 

Subd. 3. "Metropolitan sports area commission" means that 
commission established by an ownership and operations agreement 
made and entered into as of August 13, 1954, validated by Laws 
1955, Chapter 445, to which the cities are now parties. 

Subd. 4. "Metropolitan sports area" means the real estate in 
the city of Bloomington described in the ownership and operations 
agreement, and all buildings, structures, improvements and equip
ment thereon, now owned by the cities. 

Subd. 5. "Use agreements" means all agreements now in effect 
entered into by the metropolitan sports area commission on behalf 
of the cities, providing for the use of the metropolitan sports area 
or any part thereof by any person, firm or corporation. 

Subd. 6. "Cities·• means the cities of Minneapolis, Bloomington,, 
and Richfield. 

Subd. 7. "Sports facility" means any real, personal, or mixed 
property used or useful for amateur or professional athletic ex
hibitions and contests attended by the public, or for instruction, 
training, and participation in athletics by individual members of 
the public, or by students at public or private schools and colleges, 
or by members of athletic associations, which is acquired, leased, 
or held by the commission primarily for one or more of these 
purposes. 

Subd. 8. "Council" means the metropolitan council. 

Subd. 9. "Debt service" means the principal and interest due 
each year on all bonds or revenue anticipation certificates issued 
by the council under section 8 or assumed by the council or for 
which the council is obligated under section 6. 

Sec. 2. [LEGISLATIVE POLICY; PURPOSE.] The legislature 
finds that the people of the state of Minnesota have a need for 
additional sports facilities and that this need cannot be adequately 
met by the activities of individual municipalities, agreements 
among municipalities, or by the private efforts of the people 
within the state. 

Sec. 3. [SPORTS FACILITIES COMMISSION.] Subdivision 
I. The Minnesota sport.s facilities commission is hereby created. 
The commission shall consist of seven members appointed as 
follows: 

(a) Four members appointed by the metropolitan council, one 
from each of the following areas: 

(\) Council districts 1, 2, 3 and 4; 

(2) Council districts 5, 6, 7 and 8; 

(3) Council districts 10, 12, 13 and 14; 

(4) Council districts 9, 11, 15 and 16. 
( b) Three members appointed by the governor, at least one 
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of whom shall be experienced in municipal finance, and one of 
whom shall be experienced in building construction management. 

The members appointed by the council shall reside in the area 
from which they are appointed while serving on the commission. 
Two of the members appointed by the governor shall reside any
where in the state outside the metropolitan area while serving 
on the commission. 

Subd. 2. [TERM.] Initial appointments of members shall be 
made within 30 days following the effective date of this act. 
Members shall be appointed for four year terms except that the 
terms of two of the members initially appointed by the governor 
and the terms of the members initially appointed from council 
districts 5 to 8 and 9, 11, 15 and 16 shall expire December 31, 
1979 and the terms of remaining members shall expire two 
years thereafter. The term of each member shall continue until 
his successor is appointed and qualified. 

Subd. 3. [VACANCIES.] An office shall be deemed vacant 
under the conditions specified in chapter 351. The vacant office 
shall be filled by the respective appointing authority. 

Subd. 4. [COMPENSATION; MEETINGS.] Members shall 
be compensated at the rate of $50 for each day actually and 
necessarily spent in the performance of their duties as such, and 
shall be reimbursed for all actual and necessary expenses in
curred in the performance of their duties in the same manner 
and amount as state employees. Meetings shall be held at leagt 
once each month and at such other times as the chairman shall 
determine, or upon call therefor by any three members. 

Subd. 5. [OFFICERS.] At its first meeting, the commission 
shall select from among its members a chairman who shall preside 
at all meetings of the commission, if present, and shall perform 
all other duties assigned to him by the commission or by law. 
The term of the office of chairman shall be one year except that 
the term of the chairman initially selected shall expire on the 
day of the first meeting of the commission held in 1980. The 
commission may select a vice-chairman from among its members 
to act for the chairman during his temporary absence or dis
ability. The commission may select a secretary and treasurer 
or secretary-treasurer, who may, but need not be a member of 
the commission, and shall prescribe the powers and duties of 
this office. 

Sec. 4. [EXECUTIVE DIRECTOR.] The chairman of the 
commission shall, subject to the approval of the commission, 
appoint an executive director who shall be chosen solely on the 
basis of his training, experience, and other qualifications, and 
who shall serve at the pleasure of the commission at a salary 
determined by the commission. The director shall attend all meet
ings of the commission, but shall not vote, and shall have the 
following powers and duties: 

(a) He shall see that all resolutions, rules, regulations, or 
orders of the commission are enforced. 
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(b) He shall appoint and remove, subject to the provisions of 
any personnel code adopted by the commission, upon the basis 
of merit and fitness, all subordinate officers and regular and 
temporary employees of the commission. 

( c) He shall present to the commission plans, studies, and 
reports prepared for commission purposes and recommend to 
the commission for adoption such measures as he deems neces
sary to enforce or carry out the powers and duties of the com
mission, or to the efficient administration of the affairs of the 
commission. 

( d) He shall keep the commission fully advised as to its fi. 
nancial condition, and he shall prepare and submit to the com
mission its annual budget and such other financial information 
as it may request. 

(e) He shall recommend to the commission for adoption such 
rules and regulations as he deems necessary for the efficient 
operation of the commission's functions. 

( f) He shall perform such other duties as may be prescribed 
by the commission. 

Sec. 5. [COMMISSION; POWERS.] Subdivision 1. The com
mission shall have all powers necessary or convenient to dis
charge the duties imposed by law, including, but not limited to 
those specified in this section. · 

Subd. 2. The commission may sue and be sued, and shall be a 
public body within the meaning of chapter 562. 

Subd. 3. It may acquire by lease, purchase, gift, or devise all 
necessary right, title, and interest in and to real or personal 
property, use agreements or any present right or interest of any 
party in any sports facility deemed necessary to the purposes 
contemplated by sections 1 to 11 within the limits of the metro
politan sports area, and may construct, equip, acquire, improve, 
operate, manage, and maintain sports facilities, including existing 
facilities. 

Any properties, real or personal, acquired, owned, leased, con
trolled, used or occupied by the commission for any of the purposes 
of sections 1 to 11, are declared to be acquired, owned, leased, con
trolled, used, and occupied for public, governmental, and municipal 
purposes, and shall be exempt from taxation by the state or any 
political subdivision of the state, provided that such properties 
shall be subject to special assessments levied by a political sub
division for a local improvement in amounts proportionate to and 
not exceeding the special benefit received by the properties from 
such improvement. 

Subd. 4. The commission may employ persons and contract for 
services and materials, supplies and equipment as may be necessary 
to carry out its functions. 

Subd. 5. The commission may accept gifts, may apply for and 
accept grants or loans of money or other property from the United 
States, the state, or any person for any of its purposes, may enter 
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into any agreement required in connection therewith, and may 
hold, use, and dispose of such money or property in accordance 
with the terms of the gift, grant, loan or agreement relating 
thereto. 

Subd. 6. The commission may conduct research studies and pro
grams, collect and analyze data, prepare reports, maps, charts, 
and tables, and conduct all necessary hearings and investigations 
in connection with its functions; and may advise and assist the 
metropolitan council and other governmental units on planning 
matters within the scope of its powers, duties and objectives. 

Subd. 7. The commission and the board of regents of the uni
versity of Minnesota may enter into agreements and do all other 
acts necessary to further the functions prescribed herein. 

Subd. 8. The commission may lease, license, or enter into other 
agreements for the use of part or all of any property or facility 
under its ownership or control for purposes as will provide athletic, 
educational, cultural, commercial or other entertainment, instruc
tion or activity for the citizens of Minnesota. 

Subd. 9. Contracts for the purchase of materials, supplies, and 
equipment shall be made in accordance with section 4 71.345; except 
that the commission with the approval of the council, and without 
advertisement for bids, may employ a person, firm, or corporation 
to perform one or more or all of the functions of architect, engineer, 
construction manager, or contractor for both design and construc
tion, with respect to all or any part of a sports facility project. 
The commission shall secure surety bonds as required in section 
57 4.26, securing payment of just claims in connection with all 
public work undertaken by it. Persons entitled to the protection 
of such bonds may enforce them as provided in sections 57 4.28 to 
57 4.32, and shall not be entitled to a lien on any property of the 
commission under the provisions of sections 514.01 to 514.16. 

Subd. 10. The commission may establish an advisory sports fa
cility building committee consisting of seven members experienced 
in the areas of municipal finance, building construction and pro
fessional athletics, representatives of the university of Minnesota 
and citizen representatives, including citizen representation from 
the area in which the facilities will be constructed. The commission 
shall seek the advice of the committee on matters relating to the 
construction of any new sports facility, and may delegate to the 
committee, or a subcommittee designated by it, such functions as 
it may determine to be desirable in the supervision of the construc
tion. Upon completion of construction the committee shall be dis
charged. 

Subd. 11. The commission may employ on such terms as it deems 
advisable persons or firms for the purpose of providing traffic officers 
to direct traffic on property under the control of the commission, 
and on the city streets in the general area of the property con
trolled by the commission, the traffic officers shall be peace officers. 

Subd. 12. The construction of new sports facilities shall be ac
complished under the provisions of sections 1 to 10 and shall not 
be affected by sections 473.161 and 473.163. 
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Sec. 6. [OWNERSHIP AND OPERATION OF METROPOLI
TAN SPORTS AREA.] Subdivision 1. On the effective date of 
this act the commission shall assume ownership of the metro
politan sports area. 

Subd. 2. The cities and the metropolitan sports area commission 
shall cause all conveyances and other instruments to he executed, 
delivered, and recorded on their behalf which the commission., 
upon advice of counsel, deems necessary or desirable to transfer 
and convey to it all of the cities' right! title, and interest in and 
to the metropolitan sports area and al parts thereof and appur
tenances thereto. The treasurer of the city of Minneapolis shall 
remit, endorse, assign and transfer to the treasurer of the commis
sion all moneys and securities credited to the metropolitan sports 
area fund on the city's official books and records under the pro
visions of the ownership and operations agreement. The metro
politan council and the commission shall be obligated and shall 
provide for the payment of the principal and interest thereafter 
due and payable with respect to the general obligation bonds and 
revenue bonds issued by the city of Minneapolis under the pro
visions of the ownership and operations agreement and amend
ments thereto. For the purpose of making such payments the 
metropolitan council and the commission shall have all the powers, 
resources, and duties conferred upon them by section 9. The com
mission shall assume all of the cities' obligations and those of the 
metropolitan sports area commission under the provision of all use 
agreements relating to the metropolitan sports area, and the cities 
and the metropolitan sports area commission shall cause to be 
executed all such assignments and other documents as the com
mission, upon advice of the counsel, shall deem necessary or desir
able and appropriate to vest all their rights and privileges under 
such agreements in the commission. 

Subd. 3. All persons employed by the metropolitan sports area 
commission are transferred by this act to the Minnesota sports 
facilities commission without loss of right or privilege, except that 
the executive director shall be solely appointed according to the 
provisions of section 4. 

Sec. 7. [RETIREMENT; ADMINISTRATION; PURCHASES 
OF PRIOR SERVICE CREDIT.] Subdivision 1. All employees 
of the commission shall be members of the Minnesota state retire
ment system with respect to service rendered on or after the ef
fective date of this act, except that temporary employees hired for 
a period of less than six months and part time employees hired to 
work less than 30 hours per week shall be excluded from member
ship in the retirement system if the commission certifies them to 
the executive director of the retirement system as being temporary 
or part time employees. Provided, however, that any employee of 
the commission who was an employee of the metropolitan sports 
area commission immediately prior to the effective date of this 
act and who was a member of the public employees retirement 
association on account of such employment may elect no later than 
30 days following the effective date of this act to remain a mem
ber of the public employees retirement association. Such election 
shall be made on forms provided by the commission, and the com-
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mission shall give immediate notice of any such elections to the 
executive directors of the public employees retirement association 
and the Minnesota state retirement system. Any person who 
makes such an election shall be excluded from membership in the 
Minnesota state retirement system with respect to employment 
by the commission. 

Subd. 2. Any permanent full time employee of the commission 
who was a permanent full time employee of the metropolitan 
sports area commission prior to the effective date of this act for 
whom such prior employment was not covered by the public em
ployees retirement system, may obtain allowable service credit in 
the Minnesota state retirement system by paying to the retire• 
ment system (a) an amount equal to four percent of his or her 
current salary rate multiplied by the days and months of such 
prior service for which he or she desires to obtain allowable ser
vice credit plus (b) an amount representing the employer's re
quired contributions, except that the commission may agree to 
pay such matching amount on behalf of its employees. Proof of 
prior permanent full time service and the duration thereof shall 
be established by the certification of the commission to the execu
tive director of the retirement system. The payments shall be made 
either in a lump sum or by payroll deduction arranged for on or 
before July 1, 1978. 

Sec. 8. [DEBT OBLIGATIONS.] Subdivision 1. [BONDS.] 
The metropolitan council may by resolution authorize the sale 
and issuance of its revenue bonds for any or all of the following 
purposes: 

(a) To provide funds for the acquisition or betterment by the 
commission of sports facilities, any use agreement relating thereto 
or any right or interest therein, subject to the limitations in sub
division 3; 

(b) To refund bonds issued hereunder and bonds upon which 
the council is obligated under section 6, subdivision 2, provided 
that the council may instead provide for the payment of the 
general obligation bonds and interest thereon from its debt service 
fund in the same manner as bonds of the council; and 

(c) To fund judgments entered by any court against the com
mission or against the council in matters relating to the com
mission's functions. 

Subd. 2. [PROCEDURE.] Such bonds shall be sold, issued, 
and secured in the manner provided in chapter 475, shall be re
payable solely from income derived from the sports facilities and 
from the taxes imposed pursuant to section 9, and shall not be a 
general obligation or debt of the state or any municipality or 
political subdivision. The council shall have the same powers and 
duties as a municipality and its governing body in issuing bonds 
under chapter 4 75, except as otherwise provided in this section. 
The amount thereof shall not be limited except as provided in 
subdivision 3 and shall not be included in the net debt of any 
city, county, or other subdivision of the state for the purpose of 
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any net debt limitation. Each series of bonds may mature not 
more than 33 years from its date of issue. 

Subd. 3. [LIMITATION.] Until and unless otherwise provided 
by law, . the principal amount of any bonds issued pursuant to 
subdivision 1, clause (a) shall be limited to $32,000,000, and 
the proceeds thereof shall be used only for the construction of 
a new football and soccer facility seating not less than 65,000, 
and for remodeling the existing metropolitan stadium for base
ball, with adjacent parking facilities and road access improve
ments, plus the additional funds needed for bond debt service 
during construction, underwriters discount, printing, legal, ac
counting and registration fees. The council shall not issue any 
of such bonds in excess of $1,250,000 until it has determined that: 

(a) Professional baseball, soccer, and football clubs have en
tered into agreements with the commission to play in the sports 
facilities for a period which in the commission's judgment is 
necessary to finance the sports facilities, taking into account the 
tax revenues specified in section 9 hereof. 

(b) Acceptance of the environmental impact statement required 
in section 10 has been received. 

( c) The council has reviewed plans prepared for the commis
sion in detail sufficient so that the development of final plans 
and specifications will assure completion of the project in a reason
able period of time. 

( d) In the considered judgment of the council, the revenues 
that may be reasonably expected to be received from the contracts 
specified in clause (a), plus the admissions tax authorized in 
section 9, subdivision 1, plus the revenues that may be reason
ably expected to be received from additional rentals, fees, and 
charges ~under section 9, subdivision 3, will be sufficient to meet 
the requirements of the debt service fund as provided in subdi
vision 4 of this section and sufficient also to pay when due all 
expenses of operation and maintenance of the commission's prop
erty and of carrying on its business in accordance with law. 

Subd. 4. [SECURITY.] The net revenues from time to time 
received by the commission from charges for the use of its sports 
facilities and from the taxes authorized in section 9, in excess of 
(a) amounts necessary to pay when due the current, reasonable, 
and necessary expenses of the operation, administration, and 
maintenance of the sports facilities and the funds and revenues 
thereof, and (b) reserves authorized by the council to be accu
mulated and maintained for working capital and for major repairs, 
replacements, or improvements, shall be pledged and appropriated 
by the council to a special debt service fund which shall be main
tained separate from all other funds of the council and would 
only pay the principal of and interest and redemption premiums, 
if any on bonds issued pursuant to this section. 

Subd. 6. [CERTIFICATES OF INDEBTEDNESS.] At any 
time or times after approval of an annual budget of the commis• 
sion for operation, administration, and maintenance of its sports 
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facilities, and in anticipation of the collection of the tax and other 
.revenues appropriated in the budget, the council may authorize 
the issuance, negotiation, and sale, in such form and manner and 
upon such terms as it may determine, of certificates of indebted
ness in aggregate principal amounts not exceeding 50 percent of 
the total amount of such appropriations, and maturing not later 
than three months after the close of the budget year. An amount 
of the anticipated revenues equal to not less than 105 percent 
of the amount required to pay the certificates and interest thereon 
when due shall b.e reappropriated to a special fund established 
in the council's financial records, and all revenues received after 
expenditure or encumbrance of the remaining amount appropriated 
shall be credited to the special fund until the certificates and in
terest are fully paid. If for any reason the anticipated tax and 
other revenues are insufficient, the certificates and interest shall 
be paid from the first tax and other revenues received in the follow
ing budget year. 

Sec. 9. [FINANCES.] Subdivision 1. LADMISSIONS TAX.] 
Effective January 1, 1978 for the period that any bonds issued 
pursuant to subdivision 3 of section 8 are outstanding, the council 
may, by resolution, impose an admissions tax in an amount not 
to exceed six percent upon sales and distribution by any private 
or public person, association, or corporation other than the commis
sion, on tickets for admission to activities conducted on premises 
acquired, improved or the operating rights whereof are acquired 
with the proceeds of bonds issued pursuant hereto .. No other. tax, 
except the taxes imposed by chapter 297A, may be levied by any 
unit of government other than the commission upon any sale or 
distribution by any private or public person, association, or cor
poration of tickets for admission to activities conducted at any 
sports facility of the metropolitan sports area. The tax shall be 
stated and charged separately from the sales price so far as prac
ticable and shall be collected by the seller or distributor from the 
holder of the ticket and shall be a debt from the holder to the seller 
or distributor, and the tax required to be collected shall constitute 
a debt owed by the seller or distributor to the metropolitan council, 
which debts shall be recoverable at law in the same manner as 
other debts. Every person, association, or corporation selling or 
distributing tickets for such admissions may be required, as 
provided in resolutions of the metropolitan council, to secure a 
permit, to file returns, to deposit security for the payment of the 
tax, and to pay such penalties for nonpayment and interest on late 
payments, as shall be deemed necessary or expedient to assure the 
prompt and uniform collection of the tax. All taxes imposed by 
this subdivision shall be paid into the debt service fund under 
section 8, subdivision 4. 

Subd. 2. [WHOLESALE LIQUOR TAX.] In addition to any 
other taxes imposed by law, there is hereby imposed, commencing 
July 1, 1977, a tax at the rate of two percent of the selling price 
upon the sale or use of all intoxicating liquors, excepting intoxi
cating malt liquors, sold at wholesale to licensed on-sale or off. 
sale retailers within the seven county metropolitan area. The 
commissioner of revenue shall administer and collect this tax. 
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and the provisions of chapter 297 A shall apply to the administra
tion and collection of this tax in all instances consistent with this 
subdivision. 

The proceeds of the tax shall be deposited by the commissioner 
in a special reserve fund in the state treasury, under the juris
diction of the state board of investment for investment purposes. 
Income from investments shall become a part of the reserve fund. 
The metropolitan council shall furnish the commissioner of revenue 
a schedule of bonds sold and issued pursuant to section 8, showing 
the dates of maturity thereof, the amounts required from time to 
time for the payment of principal and interest thereon, and such 
other financial data as the commissioner shall require. 

Collection of the tax imposed by this section shall be suspended 
at the end of any calendar year upon a determination by the metro
politan council that the balance in the reserve fund has reached 
an amount sufficient to pay the principal and interest on bonds 
which will become due within the next succeeding two year period. 
Collection shall be resumed by the commissioner of revenue at 
the end of any calendar year upon notice from the metropolitan 
council that the balance in the reserve fund has fallen below the 
required amount. 

If at any time it appears to the commission that the balance in 
the debt service fund established for the payment of interest or 
principal upon bonds issued and outstanding will be insufficient 
to make any payment upon the due date thereof, the fact and the 
amount of the anticipated deficiency shall be certified to the com• 
missioner of revenue as far in advance of the due date as is prac
ticable. Upon receipt of certification of a deficiency, the commis
sioner shall take all steps necessary to assure liquidation of suffici
ent investments of the reserve fund and to transfer an amount 
equal to the amount of the anticipated deficiency to the del>t 
service fund by the due date. 

Subd. 3. [RENTALS, FEES, CHARGES, AND CONTRACTS.] 
The commission is authorized to fix, alter, charge, and collect 
rentals, fees, and charges to all private and public persons, associa
tions, and corporations, for the use, occupation, and availability 
of all premises owned, operated, or controlled by it and all fa
cilities situated thereon, and to enter into contracts respecting 
such rentals, fees, and charges. The amounts thereof shall be 
those estimated to be necessary and feasible to produce so far as 
possible, with revenues from other sources, the amounts needed for 
current operation, maintenance, and del>t service. All such rentals, 
fees, charges, and contracts shall be submitted to the council in 
accordance with section 4 73.163. Any contract may provide that 
the other contracting party shall have exclusive or nonexclusive 
use of such areas at such times, and shall be responsible for such 
performance and the payment of such costs of operation and 
maintenance thereof, as may be agreed. 

Subd. 4. [GENERAL.] The commission shall receive and ac
count for all tax and other revenues referred to in this section 
and from such revenues shall provide, contract, and pay for proper 
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operation and maintenance of all of its property and facilities, and 
for the payment of all obligations assumed by it under the pro
visions of section 6, and shall maintain a reasonable reserve for 
working capital, and shall remit to the council for deposit in its 
debt service fund, at times required by resolutions of the council, 
the net revenues in excess of these requirements; provided that 
the council may by such resolutions authorize the retention also 
of a reserve for major repairs, replacements, and improvements. 

Sec. 10. [ENVIRONMENTAL IMPACT STATEMENT.] If 
deemed necessary by the environmental quality board, an envi
ronmental impact statement fulfilling the requirements of section 
116D.04, shall be completed within three months of the effective 
date of this act and prior to the commencement of construction 
of, or issuance of the bonds for any new sports facility by the 
commission or the council. The environmental impact statement 
shall be prepared by the state planning agency. The commission 
shall reimburse the planning agency for the cost of preparing the 
statement. The draft environmental impact statement shall be 
submitted to the environmental quality board within 120 days 
of the effective date of this act. The provisions of this section 
shall apply to the construction and remodeling of sports facilities 
by the commission, notwithstanding any contrary provisions of 
section 116D.04 or any regulations issued pursuant thereto. 

Sec. 11. [TELECAST OF GAMES; RESTRICTIVE AGREE
MENTS PROHIBITED.] Subdivision 1. No professional base
ball, football, or soccer organization which is a tenant at a sports 
facility constructed pursuant to sections 1 to 10 shall be a party 
to or benefit from an agreement, contract, arrangement, or other 
understanding which would prevent the telecast within the state 
or any part of the state of any game of the organization under 
the following conditions: (a) if the game is to be telecast pursu
ant to an agreement by which any league of the professional 
sports organizations sells or otherwise transfers all or part of the 
rights of the league's member organizations in the sponsored 
telecasting of games of the organizations and (b) if 90 percent 
of the tickets of admission for seats at the game, which were 
available for purchase by the general public 120 hours or more 
before the scheduled beginning time of the game either at the 
sports facility where the game is to be played or at the box office 
closest to the sports facility, have been purchased 72 hours or 
more before the beginning time of the game. The right to tele
cast any such game in the state shall be made available, by the 
person or persons having such right, to a television broadcast 
licensee on reasonable terms and conditions, including adequate 
compensation to the commission for the resulting reduction in 
revenue from tickets and concessions, unless the telecasting 
would be a telecasting which Title 15 U.S.C., Section 1293 is 
intended to prevent. 

Subd. 2. The provisions of this section may be enforced by 
means of a civil suit for injunctive relief brought in the district 
court of the county in which the sports facility is located. 
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Subd. 3. If this section is found to be unconstitutional and void, 
the remaining provisions of this act shall remain valid. 

Sec. 12. [BLOOMINGTON; TAX LEVY.] Subdivision 1. The 
city of Bloomington may add to the levy base determined for the 
purposes of Minnesota Statutes, Sections 275.50 to 275.56, an 
amount equal to the revenue derived by the city in calendar year 
I 97 5 from the city tax imposed on tickets sold for admission 
to activities conducted at the metropolitan sports area. 

Subd. 2. For the year 1977 only, the city of Bloomington may 
add to the levy base an amount equal to twice the amount de
termined in subdivision 1. 

Sec. 13. This act shall be effective on the day following final 
enactment.'' 

Amend the title by striking it and inserting: 

"A bill for an act relating to state government; creating the 
Minnesota sports facilities commission; prescribing its powers and 
duties; authorizing the metropolitan council to issue bonds and 
levy taxes therefor; authorizing the commission to impose an 
admissions tax; imposing a wholesale liquor tax in the metro
politan area; requiring the completion of an environmental impact 
statement prior to construction of a new sports facility." 

And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 274: A bill for an act relating to McCarthy Beach state 
park; adding certain lands to the park; amending Laws 1945, 
Chapter 484, Section 1, as amended. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 27, strike "17" and insert "7" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

S. F. No. 673: A bill for an act relating to beverage containers; 
detachable parts of noncarbonated beverage cans; amending Min
nesota Statutes 1976, Section 325.248, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, after line 16, insert: 
"Sec. 2. This act is effective the day following final enactment." 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 
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Mr. Gearty from the Committee on Elections, to which was 
referred 

S. F. No. 916: A bill for an act relating to elections; precinct 
boundaries; including annexed area in adjacent precinct; amend
ing Minnesota Statutes 1976, Section 204A.06, Subdivision 1; re
pealing Minnesota Statutes 1976, Section 204A.06, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 22, after the period insert "For every election held 
in the municipality" 

Page 2, line 23, strike "thereof" and insert "of the appropriate 
precinct map" 

Page 2, line 23, before "judges" insert "election" 

Page 2, line 23, strike "use at elections" and insert "each polling 
place" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, to which was 
referred 

H. F. No. 300: A bill for an act relating to elections; removing 
a provision for special hours during which registration locations 
must be open; amending Minnesota Statutes 1976, Section 201.091, 
Subdivision 6. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 831: A bill for an act relating to port authorities; in
creasing the compensation of commissioners for attending regular 
and special meetings; eliminating the annual limitation on such 
compensation; amending Minnesota Statutes 1976, Section 458.195, 
Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H.F. No. 334: A bill for an act relating to highway traffic regula
tions; lengths of certain vehicles and combinations of vehicles; 
amending Minnesota Statutes 1976, Section 169.81, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 
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S. F. No. 568: A bill for an act relating to highway traffic regu
lations; exempting trucks engaged in hauling hay from certain 
weight restrictions during a specified period of time. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 10, strike "truck" and insert "five axle vehicle" 

Page 1, line 10, after "hay" insert "to be used by Minnesota live
stock farmers" 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

S. F. No. 541: A bill for an act relating to the operation of state 
government; authorizing value analysis of certain department of 
transportation construction projects; establishing procedures for 
implementing value analysis change proposals. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [POLICY.] The legislature finds that the applica
tion of the principles and techniques of value analysis in reducing 
the cost of state construction projects is in the interest of the 
efficient operation of state government. It is therefore the policy 
of the legislature to support, encourage and, where necessary, to 
authorize the application of some or all of those principles by 
agencies and departments of the state. 

Sec. 2. [DEFINITIONS.] Subdivision 1. For the purposes of 
sections 1 to 4, and unless a different meaning is indicated by 
the context, the terms defined in this section have the meanings 
given them. 

Subd. 2. "Construction project" means any state construction 
project undertaken by the department of transportation. 

Subd. 3. "Value analysis" means the systematic and creative 
functional analysis of construction projects, specifications, stan
dards, practices and procedures for the purposes of identifying and 
eliminating unnecessary costs by developing modifications which 
satisfy required functions of a project for the lowest cost in a 
manner consistent with requirements for performance, reliability, 
quality and maintainability. 

Subd. 4. "Value Engineering Proposal" means a formal written 
proposal with supporting documentation. A value engineering pro
posal shall be developed by application of value analysis principles, 
shall be documented by a contractor or subcontractor pursuant to 
the provisions of the construction contract, and shall suggest one 
or more changes in the construction project, specifications, stan
dards, practices or procedures which would result in direct and 
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immediate net savings in terms of reducing the costs of the con
struction contract. 

Sec. 3. [CONTRACTS TO INCLUDE VALUE ANALYSIS 
AUTHORIZATION.] All contracts for construction projects may 
contain contract provisions which: 

(a) Authorize the contractor, with regard to specified matters 
governed by the contract, and any subcontractor, with regard to 
matters governed by the subcontracting agreement with the con• 
tractor, to submit value engineering proposals as provided in sec
tions 2 to 4; 

(b) Specify such procedural and substantive requirements for 
the preparation, development and documentation for value engi
neering proposals as may be required for the particular construc
tion project; 

(c) Require that copies of all value engineering proposals and 
all supporting documents be submitted to the commissioner of 
transportation; and 

( d) Provide that if a value engineering proposal is adopted 
for the construction project contract as provided in section 4, a 
supplemental agreement shall reduce contract payments to the 
contractor or subcontractor that submitted the value engineering 
proposal, by an amount equal to one-half of the amount of direct 
and immediate net savings under the contract resulting from the 
adoption of the value engineering proposal. 

Sec. 4. [EVALUATION OF VALUE ENGINEERING PRO
POSALS.] Subdivision 1. After receipt of a value engineering 
proposal and supporting documents, the commissioner of trans
portation shall investigate and analyze the value enl(ineering pro
posal, estimate the amount of the direct and immediate net sav
ings in terms of construction project contract costs which would 
result upon adoption of the value engineering proposal. 

Subd. 2. Subject to the provisions of sections 2 to 4 and the 
provisions of any other applicable law, if the commissioner of trans
portation determines, based upon the reports and recommenda
tions of his department, that adoption of a value engineering 
proposal will result in direct and immediate savings in the con
struction project contract costs, the commissioner shall approve 
and authorize the adoption of the implementing supplemental 
agreement and the suoplemental agreement shall be processed 
and adopted as otherwise provided by law. 

Sec. 5. This act is effective July 1, 1977." 
And when so amended the bill do pass. Amendments adopted. 

Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 855: A bill for an act relating to St. Louis county; 
automobile expenses of county commissfoners; iiJDending Laws 
1959, Chapter 301, Section 1. 
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Reports the same hack with the recommendation that the bill 
be amended as follows: 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing for the" 

And when so amended the bill do pass and be placed on the Con-
sent Calendar. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Correc
iions, to which was referred 

S. F. No. 743: A bill for an act relating to health; establishing 
a health program for pre-school children; providing for reimburse
ment to school districts; appropriating money, 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert the 
following: 

"Section 1. [STATEMENT OF PURPOSE.] The legislature 
finds that early detection of children's health and developmental 
problems can reduce their later need for costly care, minimize 
their physical and educational handicaps, and aid in their :reha
bilitation. The purpose of this act is to assist parents and com
munities in improving the ,health of Minnesota children and in 
planning educational and health programs. 

Sec. 2. [SCHOOL BOARD RESPONSIBILITIES.] Subdivision 
1. Every school board shall provide for a voluntary health and 
developmental screening program for children at least 12 months 
before entering kindergarten. This screening program shall be 
established either by one board or by two or more boards acting 
in cooperation. In fiscal years 1978 and 1979, the screemng pro
grams shall include at least the following components: develop
mental assessments, hearing and vision screening, dental assess
ments, and the review of health history and immunization status. 
In fiscal year 1979, the screening programs shall include at least 
the following additional components: laboratory tests and nutri
tional and physical assessments. All screening components shall 
be consistent with the standards of the state board of health for 
early and periodic screening programs. 

Subd. 2. If any child's screening indicates a condition which 
requires diagnosis or treatment, his parents shall be notified 
and follow-up shall occur in accordance with procedures estab
lished pursuant to section 3, subdivision L 

Subd. 3. The school board shall actively encourage participation 
m the screening program. 

Subd. 4. To the extent possible, every school board shall attempt 
to integrate and utilize existing volunteer screening programs in 
implementing sections 2 to 4, , 

Subd. 5. A school board may contract with health care pro• 
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viders to operate the screening programs and shall consult with 
local societies of health care providers. 

Sec. 3. [RESPONSIBILITIES OF STATE BOARD OF EDU
CATION AND STATE BOARD OF HEALTH.] Subdivision I. 
The state board of education shall adopt rules establishing pro
cedures to assist school boards in implementing the health and 
developmental screening programs. Before August 15, 1977, the 
state board of education shall establish these procedures in emer
gency rules pursuant to section 15.0412, subdivision 5. The state 
board of education shall consider the standards of the state board 
of health for early and periodic screening programs in establish
ing these procedures. 

Subd. 2. The state board of education, in cooperation with the 
state board of health, shall provide information and consultation 
services to school boards. 

Subd. 3. The state board of education, in cooperation with the 
state hoard of health, shall report to the legislature by February 
1, 1979, on the success of the screening programs in accomplish
ing the purposes specified in section L 

Sec. 4. [DATA USE.] Data on individuals collected in screen
ing pro~ams established pursuant to section 2 is private, as defined 
by section 15.162, subdivision 5a. Individual and summary data 
shall be reported to the school district by the health provider who 
performs the screening services, for the purposes of developing 
appropriate educational programs for children and appropriate 
health education programs for the district; provided, no data on 
an individual shall be disclosed to the district without the consent 
of that individual's parent or guardian. 

Sec. 5. [STATE AID.] The department of education shall reim• 
burse each school district for the cost of screening services pro
vided pursuant to this act. The reimbursement shall not exceed 
$ ........ per child screened in fiscal year 1978 and $ ........ per 
child screened in fiscal year 1979. Any district may request and 
receive an advance payment equal to 50 percent of its estimated 
reimbursement for screening eligible children. 

Sec. 6. [APPROPRIATION.] Subdivision 1. There is appro
priated to the department of education from the general fund the 
sum of $ ......... for fiscal year 1978 and $ ........ for fiscal year 
1979 for reimbursement of school districts as provided in section 
5 of this act. 

Subd. 2. There is appropriated to the state board of education 
from the general fund the sum of $. . . . . . . . for fiscal year 1978 
and $. . for fiscal year 1979, for consultation with school 
districts and fo1 evaluation of the screening programs es_tablished 
pursuant to section 2, subdivi_sion 1, of this act. 

Subd. 3. There is appropriated to the department of health from 
tite general fund the sum of $ .. .. for fiscal year 1978 and 
.$ .. .. _ . for fiscal year 1979, for the purposes of: training stall 
to provide screening services required by this act; providing techc
nicai assistance to screening programs established pursuant to this 
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act; and monitoring and evaluation of screening programs estab
lished pursuant to this act. 

Subd. 4. Any unexpended balances remaining from the appro
priations for fiscal year 1978 in this section shall not cancel but 
shall be available for fiscal year 1979." 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Mr. Coleman questioned the reference 
thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Perpich from the Committee on Health, Welfare and Correc
tions, to which was referred 

S. F. No. 872: A bill for an act relating to state government; 
transferring certain functions of the department of public welfare; 
appropriating money; amending Minnesota Statutes 1976, Sections 
246.02, Subdivision 2; 253.015; and 254.05. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. The commissioner of public welfare shall, on or be
fore January 15, 1978, cease providing services at Hastings state 
hospital. The transfer of patients and patient records from Hastings 
state hospital, and the disposal of land, buildings and other prop
erty at Hastings state hospital shall be conducted in accordance 
with state law. The commissioner shall, to the extent possible, 
provide at least 30 days notice of the transfer, and allow patients 
and their parents, spouse or guardian input as to the institution 
to which the patient is to be transferred. 

Sec. 2. In the next and subsequent editions of the Minnesota 
Statutes, the revisor of statutes shall delete all references to Hast
ings state hospital wherever they appear." 

Further amend the title as follows: 

Page 1, line 2, strike "transferring certain" and insert "closing 
Hastings state hospital." 

Page 1, strike lines 3 to 6 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

S. F. No. 159: A bill for an act relating to retirement; correcting 
outdated references in the teachers retirement law; amending Min
nesota Statutes 1976, Sections 354.05, Subdivision 25; 354.41, Sub
division 3; 354.49, Subdivision 1; 354.53, Subdivision 1; 354.55, 
Subdivisions 6, 15, and 18; and 354.58. 

Reports the same back with the recommendation that the bill 
do pass. Report adopte<t 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 914: A bill for an act relating to the city of Mankato; 
providing for the service of the police and fire chiefs. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, strike "serve at" 

Page 1, strike line 8 

Page 1, line 9, strike "notwithstanding any contrary law" 
and insert "be exempt from civil service coverage" 

Page 1, line 9, after the period, insert "In no event shall the 
chief of the Mankato police department or the chief of the Man
kato fire department be dismissed or suspended except for just 
cause." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 742: A bill for an act relating to the White Bear 
Lake conservation district; increasing membership on its govern
ing board; providing for selection of board officers; amending 
Laws 1971, Chapter 355, Sections 2, Subdivision 2; and 8, Sub
division 1. 

Reports the same back with the recommendation that the bill 
do pass and be placed on the Consent Calendar. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

S. F. No. 411: A bill for an act relating to peace officers; 
providing for training and licensing; renaming the peace officer 
training board and giving the board additional responsibilities; 
amending Minnesota Statutes 1976, Sections 626.841; 626.843, 
Subdivisions 1 and 2; 626.845; 626.846; 626.847; 626.848; 626.85, 
Subdivision 1; 626.851, Subdivision 2; 626.854; Chapter 626, by 
adding a section; repealing Minnesota Statutes 1976, Section 
626.844. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Chapter 626, is amended 
by adding a section to read: 

[626.84] [DEFINITIONS.] For the purposes of section 1 and 
sections 626.841 to 626.854, the following terms shall have the 
meanings given them: 
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(a) "Board" means the board of peace officer training and 
licensing; 

(b) "Director" means the executive director of the board; 

(c) "Peace officer" means an emp/.oyee of a political subdivi
sion or state law enforcement agency who is charged with the 
prevention and detection of crime and the enforcement of the 
general criminal laws of the state and who has the full power 
of arrest, and shall also include the Minnesota highway patrol 
and state conservation officers. 

Sec. 2. Minnesota Statutes 1976, Section 626.841, is amended 
to read: 

626.841 [ESTABLISHMENT OF BOARD; MEMBERS.] 
~ is hereby el'eeEd ia the effiee ef the attemey geftei'&l the 
Mnmcseta pooee effice!' . tl>ai.'Hffg beam, he:eiaaftffi' refoneEI * as the !!bear,!,!! The board of peace officer training and licensing 
shall be composed of the following: 

(a) Two members to be appointed by the governor from among 
the county sheriffs in Minnesota; 

(b) ~ three members to be appointed by the governor from 
among the chiefs of police of Minnesota municipalities, at least 
one of whom shall be a chief of police from a city of the first 
class; 

(c) Two members to be appointed by the governor from 
among peace officers in . Minnesota municipalities other than 
chiefs of police or county sheriffs; 

-fat-~ membHS c\& be awem~e4 by the gevern<li' ff8ffi amaag 
the OOHBty a.tteraeys &F theit> a..,"Bistants in M-innesata, ene ef 
wham shall w H<>m a e~ een-tainiflg a e~ ef 4;he Hi'St e1asst 

W ~e ehiefs ef f)0liee ef eaeh eity ef the mst ela-, 

-(# (d) The 6"f)eriftteftdent ef the M-iftileseta hurea11 ef 
ei'imifl<tl ap13:ehensien commissioner of public safety or his des
ignee; 

W ~ eh-ief ef the Miruteeata highway~ &F his deeigneet 

-th}-~ speeial agen,t m ehai,ge ef a field effiee ef tha feeleral 
llHreau ef iHYe&tiga<aen m ~ state &F his deeigneer 

-(;1- ~e attemey gen<li'al &F h-is aesigaee, aB<l 

fB- !!'we (e) Three public members to be appointed by the 
governor kem llffi0ftg the general !3Ublie . 

Sec. 3. Minnesota Statutes 1976, Section 626.842, is amended 
to read: 

626.842 [TERMS; MEETINGS; COMPENSATION; RE
MOVAL; VACANCIES.] Subdivision 1. If any incumbent sheriff, 
chief of police , or peace officer er eeuftty a:tereey so appointed 
ceases to be a sheriff, chief of police , or peace officer &F e~ 
attemsy prior to the expiration of his terms as a member of 
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the board, the governor shall be notified by the ~ director 
of the board that a vacancy exists or is about to exist, and the 
governor shall forthwith appoint some other incumbent sheriff, 
chief of police , or peace officer &I' e<»P.¼l;y at.temey to complete 
his term. Similar notification shall be made by the e,i:-ecu-a,,e 
director of a vacancy existing or about to exist as to a member 
appointed pursuant to clause +.i-)- ( e) and the governor shall make 
a similar appointment. 

Meetings shall be called at the request of the e::eeutwe director ; 
the ft'f;l;emey geft0i'8l, or upon the written request of a majority 
of the members of the board. All reoommaidatiens lay the eelH'4 
te the aM;emey geneml shall •eEtUi:e the a..!firmaave Y&te ef a 
H!aj&l'ity ef the :::eml,a,a ef the beai'd~ 

Membership on the board shall not constitute the holding of a 
public office, and members of the board shall not be required to 
take and file oaths of office or submit a public official's bond before 
serving on the board. 

No member of the board shall be disqualified from holding any 
public office or employment, by reason of his appointment to the 
board, nor shall he forfeit any such office or employment not
withstanding any general, special, or local restriction, or ordinance, 
or city charter to the contrary. 

Subd. 2. The membership terms, compensation, removal of 
members and the filling of vacancies for members appointed pur
suant to section 626.841, clauses (a), (b), (c), (d), and +.i-)- (e) 
on the board ; the provision of staff, administrative services 
and office space; the review and processing of complaints; the 
renewal of licenses; the setting of fees; and other matters relating 
to board operations shall be as provided in eeeaen Hi,9575 chap
ter 214. 

Sec. 4. Minnesota Statutes 1976, Section 626.843, Subdivision 
1, is amended to read: 

626.843 [RULES AND REGULATIONS, RECOMMENDA
TIONS; EXECUTIVE DIRECTOR.] Subdivision 1. The MiMe 
seta peaee effiC6' bli.'ffilg board may l' • .MiSaend t& ~ attemey 
geR9Fal shall adopt rules ftDd Fegala'aEIRs with respect to: 

(a) The approval or disapproval thel'eef, of peace officer train
ing schools or courses including training schools for the Minne
sota highway patrol. Such schools shall include schools adminis
tered by the state, county, school district, municipality, or joint or 
contractual combinations thereof , ftDa aueh eau¾'SeS shall incluee 
f>8liee ffftining e8\H'SSS taugM at veea-tieool. aeheals ftR8 t.ade 
seheels; 

(b) Minimum courses of study, attendance requirements, .and 
equipment and facilities to be required at each approved peace 
officers training school located within the state; 

( c) Minimum qualifications for instructors at approved peace 
officer training schools located within this state; 

( d) Minimum standards of physical, mental and educational 
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fitness which shall govern the recruitment and licensing of 
R<>Beleetive peace officers within the state, by any state, county, 
municipality, or joint or contractual combination thereof, in
cluding members of the Minnesota highway patrol; 

(e) Minimum standards of conduct which would affect the per
formance of the individual in his duties as a peace officer; 

(f) Minimum basic training which peace officers appointed 
to temporary or probationary terms shall complete before being 
eligible for permanent appointment, and the time within which 
such basic training must be completed following any such ap
pointment to a temporary or probationary term; 

(g) Minimum basic training which peace officers not appointed 
for temporary or probationary terms but appointed on other than 
a permanent basis shall complete in order to be eligible for con
tinued employment or permanent employment, and the time 
within which such basic training must be completed following such 
appointment on a nonpermanent basis; 

(h) Gamge,;es 01' elassifiea~ et &d•JaBeeil Minimum in
s::!Vice tMiaiBg pi'egi'8Uls a,ld miflimum _,, et m.4y aa4 
a.Ueadaace reEj1H::::-..:eao!',s wit;h a'-e&peet 4l9 s,aeli eategel'ies and 
elas&ifieat;eas continuing education courses and other require
ments for the renewal of licenses of peace officers ; 

(i) Grading, reporting, attendance and other records, and cer
tificates of attendance or accomplishment; and 

(j) Such other matters as may be necessary consistent with 
sections 626.841 to 626.854, and section 1. Rules promulgated by 
the attorney general with respect to these matters may be con
tinued in force by resolutwn of the board if the board finds the 
rules to be consistent with Sectwns 626.841 to 626.854, and 
section 1. 

Sec. 5. Minnesota Statutes 1976, Section 626.845, is amended 
to read: 

626.845 [EXECUTIVE DIRECTOR.] The executive director, 
on behalf of the board, shall have the following powers and 
duties, to be exercised with the approval of the board and to 
be executed only in full a.ccordance with the rules aad .-egalatioBS 
promulgated by the at:emey geHei'8l ~ 4;o eeetiea 626.844; 
board: 

(a) To approve peace officers' training schools administered 
by state, county and municipalities located within this state; 

(b) To issue certificates of approval to such approved schools, 
and to revoke such certification of approval when necessary to 
maintain the objectives and purposes of sections 626.841 to 
626.854; 

(c) To certify, as qualified, instructors at approved peace offi
cer training schools, and to issue appropriate certificates to such 
instructors; 

( d) To emify issue licenses and renewals of licenses to peace 
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officers who have satisfactorily completed basic training programs , 
&Rd to isa,e a~ate ecrtifieates to saeh iaeaee affieem and 
passed examinations as required by the board ; 

(e) To cause studies and surveys to be made relating to the 
establishment, operation, and approval of state, county, and 
municipal peace officer training schools; 

(f) To consult and cooperate with state, county, and muni
cipal peace officer training schools for the development of advaneed 
in-service training programs for peace officers; 

(g) To consult and cooperate with universities and colleges 
for the development of specialized courses of instruction and study 
in the state for peace officers in police science and police adminis
tration; 

(h) To consult and cooperate with other departments and 
agencies of the state and federal government concerned with 
peace officer training; 

(i) To perform such other acts as may be necessary and ap
propriate to carry out his powers and duties as set forth in the 
provisions of sections 626.841 to 626.854; 

(j) To report to the board, from time to time, at the regular 
meetings of the board and at such other times as may be re
quired by the board. 

Sec. 6. Minnesota Statutes 1976, Section 626.846, Subdivision 
1, is amended to read: 

626.846 [ATTENDANCE, FORFEITURE OF POSITION.] 
Subdivision 1. Notwithstanding any general or local law or char
ter to the contrary, aBy no peace officer employed ar eleoted on 
or after July ~. ~ July 1, 1978 , by any state or regional 
agency , county, town, municipality or joint or contractual com
bination thereof el #le ate af Minneso~ with a !'8!'Hlation af 
ms,e than 1;00() ~ to tl>e last redeml eensus shall a-tteB,l 
a veac'S officere t.ami...qg eaua,se W>thln 1g mantl!B af his ewms 
men-t; e,re~ as f)l'0vi4e,i in seetieft ~ be elzgible for 
permanent appointment without being licensed by the board 
pursuant to rules promulgated under section 626.843 . 

Sec. 7. Minnesota Statutes 1976, Section 626.846, is amended 
by adding subdivisions to read: 

Subd. 3. No peace officer required to be licensed under this 
section shall be eligible for continued employment without hav
ing his license renewed pursuant to rules promulgated pursuant 
to section 626.843. 

Subd. 4. A peace officer who has received a permanent appoint• 
ment prior to July 1, 1978, shall be licensed by the board if the 
officer has met the requirements of sections 626.841 to 626.854 
prior ta that date and if the officer has requested licensing by 
the board. Peace officers receiving a license under this sub
division shall have their license renewed in the same manner as 
required of other licensed peace officers. 
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Subd. 5. After July I, 1978, no state or regional agency, coun
ty, town, municipality or joint or contractual combination thereo/ 
may empl-Oy a person as a peace officer who has not satisfactorily 
completed a course of pre-service training as required by the 
board by rule. 

Sec. 8. Minnesota Statutes 1976, Section 626.848, is amended 
to read: 

626.848 [TRAINING COURSES; LOCATIONS.] Subject to 
board rules, the superintendent of the bureau of criminal appre
hension shall provide courses at convenient locations in the state, 
for training peace officers in their powers and duties, and in 
the use of approved equipment and the latest technique for 
detection, identification and apprehension of criminals. For this 
purpose, the superintendent may use the services and employees 
of the bureau. 

Sec. 9. Minnesota Statutes 1976, Section 626.85, Subdivision 
I, is amended to read: 

626.85 [INSTRUCTORS; DONATIONS, CONTRIBUTIONS.] 
Subdivision 1. In addition to the bureau employees assigned to 
police training, full time or part time, the superintendent is 
authorized to engage such part time instructors as he deems 
proper and necessary to furnish the hest possible instruction in 
police sciences, subject to board rules and to the limitation of 
funds as appropriated and available for expenditure. Sections 
43.09 to 43.17 shall not apply to such part time employees. 

Sec. 10. Minnesota Statutes 1976, Section 626.851, Subdivi
sion 2, is amended to read: 

Subd. 2. Any student successfully completing 1000 hours of 
law enforcement instruction in a post secondary educational 
law enforcement program which is approved by the Minnesota 
state department of education or an accredited institution of 
higher learning shall be eligible, upon compliance with the re
quirements prescribed by rules of the attamey geeePal fei' w 
Mi<'ll¼9s&ta peace offiee ~ board, to receive the minimum 
basic police training as established under section 626.843 con
ducted by the Minnesota bureau of criminal apprehension in 
facilities provided by the institute. Upon satisfactory completion 
of the training course conducted by the bureau the certificate 
shall be awarded to the individual. 

Sec. 11. Minnesota Statutes 1976, Section 626.854, is amended 
to read: 

626.854 [COOPERATION WITH FEDERAL GOVERN
MENT.] The Mirulesllffi j'leSee cffieers tmiftiag board shall nave 
the further power and authority to cooperate with, receive fi
nancial assistance from and jom m proiects or ente, mto contracts 
with the federal government 01 its agencies fot· the furtherance 
of peace officer training within the state. 

Sec. 12. Minnesota. Statutes 1976, Section 214.01, Subdivision 
3, is amended to react, 
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Subd. 3. "Non-health related licensing board" means the board 
of teaching established pursuant to section 125.183, the board 
of barber examiners established pursuant to section 154.22, the 
board of cosmetology examiners established pursuant to section 
155.04, the board of assessors established pursuant to section 
270.41, the board of architecture, engineering and land surveying 
established pursuant to section 326.04, the board of accountancy 
established pursuant to section 326.17, the board of electricity 
established pursuant to section 326.241, the private detective 
and protective agent licensing board established pursuant to 
section 326.33, the board of examiners in watchmaking established 
pursuant to section 326.541, the board of boxing established 
pursuant to section 341.02, aRa the board of abstractors estab
lished pursuant to section 386.63 , and the peace officer training 
and licensing board established pursuant to section 626.841. 

Sec. 13. Minnesota Statutes 1976, Sections 626.843, Subdivi
sion 2; 626.844; 626.846, Subdivision 2; 626.847, and 626.853 
are repealed. 

Sec. 14. This act is effective July I, 1977." 

Amend the title by striking it and inserting: 

"A bill for an act relating to peace officers; providing for train• 
ing and licensing of all peace officers in the state; renaming the 
peace officer training board; giving the board addit10nal re
sponsibilities; amending Minnesota Statutes 1976, Sections 214.01, 
Subdivision 3; 626.841; 626.842; 626.843, Subdivision 1; 626.845; 
626.846, Subdivision 1 and by adding subdivisions; 626.848; 626.85, 
Subdivision 1; 626.851, Subdivision 2; 626.854; Chapter 626, by 
adding a section; repealing Minnesota Statutes 1976, Sections 
626.843, Subdivision 2; 626.844; 626.846, Subdivision 2; 626.847; 
and 626.853." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re• 
sources, to which was referred 

S. F. No. 665: A bill for an act relating to pollution; prohibit
ing littering; prescribing the powers and duties of the commis
sioner of transportation in regard thereto; requiring litter bags 
in certain vehicles and watercraft and litter receptacles in public 
places; prescribing a litter license lee on certam manufacturers, 
wholesalers, distributors, and retailers; prescribing penalties; ap
propriating money; repealmg Minnesota Statutes 1976, Sections 
169.42; and 609.68. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Strike everythmg after the enactmg clause and msert · 

",Section L Minnesota Statutes 1976, Section ll6E.03, Sub
division 7, is amended to read 

Subd. 7. [EMPLOYMENT OF' STAFF J The state board and 
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the regional councils may employ ......a the administrative and 
clerical staff as may a~ necessary to carry out the functions of 
the state board and regional councils as described in sections 
116E.0l to 116E.04 , ineludi~ bu-'s Bet limite,! te, ,m eee-x:,ti.,c 
directer -ts repreeeHt tmd maBRg<a the affairs eJ: -the state beard, 
,md/0• regi<mal councils, ae the caBe may be . All employees, 
except the executive director, serving the board who were hired 
after July 1, 1976, shall be in the classified civil service of the 
state. In addition, the state board and regional councils may em
ploy and fix the compensation of s,,eh any experts and consul
tants as may be necessary to carry out their functions under 
sections 116E.01 to 116E.04. 

Sec. 2. Minnesota Statutes 1976, Section 116E.03, Subdivision 
7a, is amended to read: 

Subd. 7a. [EXECUTIVE DIRECTOR.] The executive director 
of the state board shall be experienced in the administration of 
environment-related programs. All emllleyees 6-H'Yi.,qg the l,ea,d 
sl>al! be in the classified ei-vil seFYiee aJ: the sta;e, '!'his ~ 
llffffi shall ..et aw1Y to l,aru,d effifH.syees sea-,in~ "" J..!y l; ~ 
He shall be appointed by the governor with the consent of the 
senate for a four year term, which shall coincide with the term 
of the governor and shall serve until his successor duly appointed 
and qualifies. The governor may remove the director at any time 
at his pleasure. A vacancy in the office of executive director shall 
be filled by the governor with the consent of the senate, for the 
unexpired term . 

Sec. 3. Minnesota Statutes 1976, Section 116E.03, Subdivi
sion 8, is amended to read: 

Subd. 8. [CONTRACTS.] The ehief oomin,is,l;pej;we effie£i' ex
ecutive director of the state board may contract with persons, 
firms, corporations, organizations, units of government or institu
tions of higher learning for doing any of the work of his office, 
and none of the provisions of chapter 16, relating to bids, shall 
apply to such contracts. The regional councils may contract with 
the regional development commissions designated by the gover
nor pursuant to Minnesota Statutes 1971, Section 462.385, to 
accomplish the purposes of sections 116E.01 to 116E.04. All per
sonnel employed and all contracts entered into pursuant to this 
subdivision shall be subject to the approval of the state board. 
Agreements to exercise delegated powers shall be by written 
order filed with the secretary of state. 

Sec. 4. Minnesota Statutes 1976, Section 174.02, Subdivision 
2, is amended to read: 

Subd. 2. [UNCLASSIFIED POSITIONS.] The commissioner 
may establish fa.... five positions in the unclassified service at the 
deputy and assistant commissioner, assistant to commissioner or 
personal secretary levels. No more than two of these positions 
shall be at the deputy commissioner level. The commissioner shall 
delegate his responsibilities and duties specified in sections 5 to 
18 of this act to one of the persons in the unclassified service .. 

Sec. 5. Minnesota Statutes 1976, Chapter 174, is amended 
by adding a section to read: 
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[174.61] [DEFINITIONS.] Subdivision 1. For the purposes 
of sections 5 to 18, the terms defined in this section have the 
meanings given them unless the context clearly indicates other, 
wise. 

Subd. 2. "Commissioner" means the commissioner of transpor
tation. 

Subd. 3. "Department" means the department of transportation 

Subd. 4. "Litter" means all waste material including but not 
limited to any g/,ass, bottles, nails, tacks, wire, cans, garbage, 
swill, papers, carcass of any dead animal, offal, trash or rubbish. 

Subd. 5. "Litter bag" means a bag or container with a capacity 
of at least one quart, but not more than eight quarts. 

Subd. 6. "Person" means any corporation, partnership, associa• 
tion, or individual. 

Subd. 7. "Vehicle" means any self-propelled device licensed to 
be operated on the public highways of this state or any snowmo
bile. 

Subd. 8. "Watercraft" means any boat, ship, vessel, barge, or 
other floating craft in which individuals or personal property may 
be transported. 

Subd. 9. "Public place" means any area that is used or held out 
for use by the public, whether owned or operated by public or 
private interests. 

Subd. 10. "Peace officer" has the meaning specified in section 
352E.01, subdivision 2. 

Sec. 6. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.62] [RULES; APPLICATION.] In addition to his other 
powers and duties, the commissioner shall promulgate rules neces
sary to carry out the provisions of sections 5 to 18, provided the 
rules are not inconsistent with any rules promulgated by the pollu
tion control agency concernim! the transporting, storing, dumping, 
or removing of solid waste. The rules shall specify standards con
cerning the distribution and location of litter receptacles in public 
places. 

Sec. 7. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.63] [ENFORCEMENT.] All peace officers shall enforce 
the provisions of sections 5 to 16 and all rules adopted thereunder 
and may issue citations to, and arrest without warrant, persons 
violating any provision of sections 5 to 16 or any of the rules 
adopted thereunder. Any person may file a complaint in regard 
to a violation of sections 5 to 16 or the rules adopted thereunder 
with the appropriate /,aw enforcement agency. All /,aw enforcement 
officials may serve and execute all warrants, citations, and other 
process issued by courts in enforcing the provisions of sections 5 
to 16 and rules adopted thereunder. Mailing by certified mail of 
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a warrant, citation, or other process to the last known place of 
residence of the person charged shall be deemed personal service. 

Sec. 8. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.64] [LITTERING PROHIBITED.] Subdivision 1. No per
son shall throw, place, dump, discard or otherwise deposit, or cause 
to be thrown, placed, dumped, discarded or otherwise deposited any 
litter on any public street, highway, land, water or the ice thereon 
except with the permission of and in the manner prescribed by the 
governing body having jurisdiction over the public places. 

Subd. 2. No person shall throw, place, dump, discard or other
wise deposit, or cause to be thrown, placed, dumped, discarded or 
otherwise deposited any litter on any privately owned land or 
water or the ice thereon except with the permission of and in the 
manner prescribed by the owner thereof. 

Subd. 3. Any person removing a wrecked or damaged vehicle 
from a highway shall remove any glass or other injurious substance 
dropped upon the highway from the vehicle. 

Subd. 4. No person shall drop or hurl any destructive or injuri
ous material or object at or upon any motor vehicle or the occu
pants thereof upon any highway. 

Sec. 9. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.65] [OWNER OR OPERATOR LIABILITY.] It shall be 
unlawful for the owner of a vehicle or watercraft, if he is then pres
ent in the vehicle or watercraft, or the driver of the vehicle as 
defined in section 169.01, subdivision 25, or the operator of the 
watercraft as defined in section 361 .02, subdivision 6, to allow a 
passenger in his vehicle or watercraft to violate section 8, sub
division 1 or 2. This section shall not apply to a school bus or a 
vehicle transporting passengers for hire. 

Sec. 10. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.66] [LITTER RECEPTACLES; PUBLIC PLACES.] 
Every person owning or operating any public place in which litter 
receptacles are required by the rules of the commissioner shall 
obtain and place receptacles at his own expense on the premises 
in accordance with the rules adopted by the commissioner. The 
owner or person operating a public place may limit the litter placed 
in litter receptacles to that which is normally contained in approved 
litter bags. 

Sec. 11. Minnesota Statutes 1976, Chapter 17 4, is amended by 
adding a section to read: 

[174.67] [LITTER BAGS REQUIRED.] No person shall oper
ate a vehicle or a watercraft unless it contains a litter bag. 

Sec. 12. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 
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[174.68] [LITTER BAGS; DESIGN AND DLSTRIBUTION.] 
The department may make avail.able litter bags and other pro
motional material bearing the statewide anti-litter symbol. These 
litter bags may be distributed by the department of public safety, 
at no charge, to the owner of every licensed vehicle in this state at 
the time of license renewal. The department may provide these 
litter bags at no charge at rest areas, field offices and other pl.aces 
deemed appropriate by the commissioner. The department of natu
~al resources may make these litter bags available to the owners 
of watercraft in this state at the time of license renewal. 

Sec. 13. Minnesota Statutes 1976, Chapter I 7 4, is amended by 
adding a section to read: 

(174.69] [LITTER CONTROL PROGRAMS; PUBLIC EDU
CATION; DISTRIBUTION OF FUNDS.] The commissioner 
shall coordinate programs involving public and private agencies for 
the purposes of research, development, and public education con
cerning the litter problem. He shall actively encourage the co-· 
operation and support of labor, industry and other persons inter
ested in anti-litter activities. The commissioner shall be the agent 
of the state for receipt of public or private funds and gifts made 
avail.able for purposes of sections 5 to 18. Any funds or gifts re
ceived pursuant to this section are annually appropriated to the 
commissioner for the purposes of sections 5 to 18. He may make 
grants available for the purposes stated in this section to those 
persons he deems appropriate and qualified. 

Sec. 14. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

(174.70] [PENALTIES.] Subdivision 1. Any person who vio
lates the provisions of section 8, is guilty of a misdemeanor. Upon 
the conviction of any person for a vio/.ation of section 8, subdi
vision 1 or 2, the court may order the violator to work under the 
supervision of a conservation officer or the department for up to 
eight hours in any program of litter removal or beautification. 

Subd. 2. Any person who fails to provide litter receptacles as 
required by section 10, is guilty of a petty misdemeanor. 

Subd. 3. Any person who viol.ates the provisions of section 11, 
may be fined not more than $10. 

Sec. 15. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.71] [FINES; GOVERNMENTAL SHARING.] Any polit
ical subdivision which collects a fine or bail forfeiture under the 
provisions of sections 5 to 18 shall forward one half of the collect
ed amounts to the general fund of the state treasury. These funds 
are hereby appropriated to the commissioner for the purposes of 
implementing sections 5 to 18. 

Sec. 16. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.72] [NOTICE TO PUBLIC.] The commissioner, with the 
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approval and cooperation of the Minnesota environmental educa
tion board, shall take appropriate action as necessary to inform 
the public of the contents of sections 5 to 18 and the penalties 
for violation thereof. 

Sec. 17. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.73) [LITTER COLLECTION AND SURVEY.] The de
partment shall make a collection and survey of litter to be com
pleted by November 30, 1978, of the types and kinds of litter thot 
are discarded in violation of the laws of the state. The survey shall 
include litter found throughout the state, including standard 
metropolitan statistical areas and rural and recreational areas. To 
the fullest extent possible, in standard metropolitan statistical 
areas the department shall make use of local litter and trash 
collection services through arrangements with local governing 
bodies and appropriate agencies, in the discharge of the duties 
imposed by this section. The department sholl report to the gov
ernor and the legislature on the amount of litter collected pursuant 
to this section and shall include in its report an analysis by item, 
weight and volume, and, where practicable, the biodegradeability 
of the types of products, packages, wrappings and containers which 
compose the principal amounts of the litter collected. The products 
whose packages, wrappings and containers constitute the litter 
shall include, but not be limited to the following categories: 

(a) Food for human or pet consumption; 

( b) Groceries; 

( c) Cigarettes and tobacco products; 

( d) Soft drinks and carbonated waters; 

(e) Beer and other malt beverages; 

(f) Wine; 

( g) Newspapers and magazines; 

(h) Paper products and household paper; 

(i) Glass containers; 

(j) Metal containers; 

( k) Plastic or fiber containers made of synthetic materials; 

(l) Cleaning agents and toiletries; 

(m) Nondrug drugstore sundry products; and 

(n) Distilled spirits. 

Sec. 18. Minnesota Statutes 1976, Chapter 174, is amended by 
adding a section to read: 

[174.74) [LITTER LICENSE FEE; AMOUNT; COLLEC
TION APPROPRIATION.] There is hereby levied and imposed 
upon every person in the state engaged in business as a manu
facturer, wholesaler, distributor or retailer of products described 



30THDAY] MONDAY,APRIL4, 1977 731 

in section 17 whose gross sales of such products exceed $150,000, 
an annual litter fee of $25 per $150,000 annual gross sales of 
such products within the state of Minnesota. In calculating gross 
sales for purposes of the litter fee, all sales within the meaning 
of section 297 A.25, subdivision 1, clause ( d), shall be exempt. 
The license fee shall be due and payable on or before January 
31 of each year and shall be collected annually by the depart
ment of revenue in the same manner as the sales and use tax im
posed under Minnesota Statutes, Chapter 297 A. The receipts of 
the litter license tax and any unappropriated and unexpended 
revenue from the tax imposed pursuant to section 168B.ll shall 
be deposited in the general fund and are hereby annually ap
propriated as follows for the purposes of sections 5 to 18: ..• 
percent to the commissioner of transportation, . . . percent to 
the director of the pollution control agency, and ... percent to 
the commissioner of revenue. 

Sec. 19. Minnesota Statutes 1976, Chapter 17 4, is amended by 
adding a section to read: 

[174.74] [RULES.] The commissioner of revenue shall promul
gate rules necessary to implement and collect the litter license 
fee imposed pursuant to this act. 

Sec. 20. [REPEALER.] Minnesota Statutes 1976, Sections 
85.20, Subdivision 6; 169.42 and 609.68, are repealed. 

Sec. 21. [APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the commissioner of transpor
tation the following amounts for the following purposes for the 
period from July 1, 1977, to June 30, 1979: 

( a) For litter pick up $ ....... ". 

(b) For a contract with the Minnesota environ• 
mental education board for public education 
concerning litter, recycling, and resource 
recovery 

( c) For administrative expenses to implement sec
tions 5 to 18 of this act 

Subd. 2. There is appropriated from the general fund to the 
director of the pollution control agency the following amounts 
for the period from July 1, 1977, to June 30, 1979: 

( a) For the purpose of making grants for re-
cycling and resource recovery projects ......... . 

(b) For the packaging review program ......... . 

Subd. 3. There is appropriated from the general fund to the 
commissioner of revenue the sum of $. . . . . . . . . . for the period 
from July 1, 1977, to June 30, 1979, for the administrative 
expenses of collecting the litter license fee established in section 
18 of this act. 

Sec. 22. [EFFECTIVE DATE.] Sections I to 9, 12 to 17, and 
19 to 20 are effective the day following final enactment. Sec
tions 10, 11 and 18 are effective January 1, 1978." 
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Amend the title as follows: 

Line 2, after "pollution;" insert "requiring the director of 
the Minnesota environmental education board to be appointed 
by the governor;" 

Line 10, after the semicolon insert "amending Minnesota Stat
utes 1976, Sections 116E.03, Subdivisions 7, 7a and 8; and 174.02, 
Subdivision 2; and Chapter 174, by adding sections;" 

Line 11, after "Sections" insert "85.20, Subdivision 6;" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted., 

Mr. Hughes from the Committee on Education, to which wru; 
referred 

S. F. No. 536: A bill for an act relating to Independent School 
District No. 196 (Rosemount) and Independent School Dis
trict No. 194 (Lakeville); providing for certain land to be detached 
from Independent School District No. 196 and annexed to In
dependent School District No. 194. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 9, strike "475.74" and insert "475.64" 

Page 2, strike lines 14 to 18 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 537: A bill for an act relating to Independent School 
District No. 721 (New Prague) and Independent School Dis
trict No. 194 (Lakeville); providing for certain land to be detached 
from Independent School District No. 721 and annexed to In
dependent School District No. 194. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 120: A bill for an act relating to education; establish
ing pilot transitional bilingual education programs; granting 
certain powers and duties to the state board of education; estab
lishing a state bilingual education advisory task force; appropriat• 
ing money; amending Minnesota Statutes 1976, Sections 120.095, 
by adding a subdivision; 120.10, Subdivision 2; and 126.07. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause, and insert: 
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"Section 1. [CITATION.] Sections I to 11 of this act may 
be cited as the bilingual education act. 

Sec. 2, [DECLARATION OF POLICY.] The legislature finds 
(1) that the population of this state includes a large number of 
Spanish speaking children who, due to the influence of a lan• 
guage other than English in their family, community, or peer 
group, are having difficulty performing ordinary classroom work 
in English; (2) that public school classes in which instruction 
is given only in English are inadequate for an individual with 
only limited English speaking ability; (3) that many of such 
children have a cultural heritage which differs from that of English 
speaking persons; ( 4) that a primary means by which a child 
learns is through the use of such child's language and cultura./. 
heritage; (5) that, therefore, large numbers of children of limited 
English speaking ability have educational needs which can be 
met by the use of bilingual educational methods and techniques. 
(6) that providing individuals with the educational opportunit} 
to develop their English language skills in the most effective way 
possible is important to our democratic society, which relies 
on citizen participation; and (7) that, in addition, children of 
limited English speaking ability benefit through the fullest utiliza
tion of multiple language and cultural resources. Therefore, pur• 
suant to the policy and law of the state to provide equal and mean
ingful educational opportunity to every individual, it is the 
purpose of sections I to I I to provide for the establishment of 
bilingual educational programs. 

Sec. 3. [DEFINITIONS.] Subdivision I. For the purposes 
of sections I to 11 of this act, the words, phrases, and terms de
fined in this section shall have the meanings given to them. 

Subd. 2. "Children of limited English speaking ability" means 
children whose primary language is other than English or who 
come from home environments where the primary language is 
other than English and by reason thereof, have difficulty read
ing, writing, speaking, and understanding ordinary classroom in
struction and have difficulty in performing ordinary classwork 
in the English language. 

Subd. 3. "Primary language" is a language other than English 
which is the langua11e normally used by the child or the language 
which is spoken in the child's home environment. 

Subd. 4. "Advisory task force" means the state advisory task 
force on bilingual education programs. 

Subd. 5. "Parent" or "Parents" includes a child's legal guardian. 

Sec. 4. [BILINGUAL EDUCATION PROGRAMS.] Subdivi
sion I. [INSTRUCTION DESCRIBED.] Bilingual education 
programs are programs of instruction enrolling children of limited 
English speaking ability in elementary and secondary schools 
in which: 

( a) There is instruction given in and study of both English 
and the primary language of the children of limited English 
speaking ability, in all courses or subjects of study, to the extent 
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necessary to allow the children to progress effectively through 
the educational system and to attain the basic skills so that they 
will be able to perform ordinary classwork successfully in English; 

( b) This instruction is given with sensitivity to and appre
ciation for the cultural heritage of the children of limited English 
speaking ability; 

( c) There is instruction given in the history, culture and heri
tage of the children of limited English speaking ability and in 
the history and culture of the United States; 

( d) Support components are developed for staff, including in
service training and technical assistance in methods of bilingual 
teaching. This inservice training shall include but not be limited 
to: ( i) Development of instructional and personal skills in read
ing, writing and speaking; (ii) Opportunities to develop general 
and bilingual teaching skills; ( iii) Opportunities to develop the 
ability to identify, create, and apply instructional techniques that 
will enhance the cognitive and psychomotor development of chil
dren in bilingual education programs; 

( e) Orientation to the purposes and values of the bilingual 
program is provided to district staff. Bilingual programs may 
include: research projects, including experimentation with and 
evaluation of methods of relating to pupils of limited English 
speaking ability; provision of personal and vocational counseling 
to pupils of limited English speaking ability; and modification of 
curriculum, instructional methods, and administrative procedures 
to meet the needs of pupils of limited English speaking ability. 

Subd. 2. [ADDITIONAL PROGRAM REQUIREMENTS.] 
Bilingual education programs shall be subject to the following 
additional requirements: 

( a) Children with different non-English primary languages shall 
not be combined in the same bilingual education program class; 

(b) If graded classes are used, children enrolled in the pro
gram shall be placed, to the extent practicable, in classes with 
others of approximately the same age and level of educational 
attainment. If individuals of significantly varying ages or levels 
of educational attainment are placed in the same class, the bilingual 
program shall insure that each child is provided with instruc
tion which is appropriate for his or her level of educational 
attainment and educational needs; 

( c) Instruction given in two languages in a bilingual program 
shall be appropriate to the linguistic abilities of the children en
rolled and the program sha/,/ be designed to provide intensive 
instruction to meet the objectives described in sections 1 to 11 
of this act, and shall be sufficient to meet the educational needs 
of children of limited English speaking ability; 

( d) Nothing in sections 1 to 11 shall be construed to authorize 
isolation of children of limited English speaking ability for a 
substantial portion of the school day. 

Subd. 3. [NOTICE OF ENROLLMENT; CONTENT; RIGHTS 
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OF PARENTS.] When a pilot program is established pursuant 
to sections 1 to 11 of this act, every school age child of limited 
English speaking ability residing in a school district participating 
in a pilot program and not enrolled in an existing private school 
system shall be enrolled and participate in the program in 
transitional bilingual education, established for the classification 
to which he belongs by the school district, for a period of three 
years or until such time as he achieves a level of English lan
guage skills which will enable him to perform successfully in classes 
in which instruction given only in English, whichever shall first 
occur. 

No later than ten days after the enrollment of any child in a 
program in transitional bilingual education, the school district in 
which the child resides shall notify by mail the parents of the child. 
Such notice shall: 

(a) Be in writing and be in English and in the primary language 
of the child's parents; 

( b) Inform the parents that their child has been enrolled in a 
program in transitional bilingual education; 

( c) Contain a simple, nontechnical description of the purposes, 
method and content of the program; 

( d) Inform the parents that they have the right to visit tran
sitional bilingual education classes in which their child is enrolled; 

( e) Inform the parents of the time and manner in which to 
request and receive a conference for the purpose of explaining the 
nature and purpose of the program; and 

(f) Inform the parents of their ripht to withdraw their child 
from a program in transitional bilingual education and the time and 
manner in which to do so. 

Any parent whose child is enrolled in a program in transitional 
bilingual educatwn shall have the absolute right, either at the time 
of the original notification of enrollment or at the close of any se
mester thereafter, to withdraw his child from the program by pro
viding written notice of this intent to the principal of the school 
in which his child is enrolled or to the superintendent of the school 
district in which his child resides; provided that no withdrawal 
shall be allowed until the parent is informed in a conference with 
school district officials of the nature and purpose of the program. 
At that conference, parents must also be informed of the nature 
of the propram into which the child will be placed. The conference 
shall be held in a manner and language understood by the parents. 
Nothin11 herein shall preclude a parent from reenrolling a child 
of limited English speaking ability in the bilingual educational 
program. 

Subd. 4. [ENROLLMENT OF OTHER CHILDREN; 
SHARED TIME ENROLLMENT.] To the extent it is economi
cally feasible, a program of bilingual education may make pro
vision for the voluntary enrollment of children whose primary 
language is English, in order that they may acquire an under-
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standing of the cultural heritage of the children of limited English 
speaking ability for whom that particular program of bilingual 
education is designed. In determining eligibility to participate 
in a program, priority shall be given to the children whose primary 
language is other than l!:nglish and this subdivision shall not 
operate or be construed to limit the obligation of school districts 
to enroll all individuals of limited English speaking ability in a 
transitional bilingual program operated in accordance with sub
division 3 of this section. In no event shall the program be de
signed for the purpose of teaching a foreign language to English 
speaking children. Children of limited English speaking ability and 
English speaking children enrolled in an existing nonpublic system 
may be enrolled on a shared time basis in bilingual education pro
_grams. 

Subd. 5. [NEW STUDENTS.] All districts providing a bilingual 
education program under sections 1 to 11 shall take all affirmative 
steps necessary to immediately identify children of limited English 
speaking ability who enroll in the public schools after the imple
mentation of the program and to assess and classify such children 
in accordance with the provisions of section 10 of this act. All such 
children who are identified as limited English speaking shall be im
mediately enrolled in the bilingual education program, subject to 
the requirements of subdivision 3 of this section. 

Subd. 6. [ASSIGNMENT OF STUDENTS.] No school district 
shall in providing these programs assign students to schools in a 
way which will have the effect of promoting segregation of stu
dents by race, sex, color, or national origin. 

Subd. 7. [NONVERBAL COURSES AND EXTRACURRICU
LAR ACTIVITIES.] In predominantly nonverbal subjects, such 
as art, music, and physical education, children of limited English 
speaking ability shall participate fully and on an equal basis with 
their contemporaries in the public school classes provided for these 
subjects. Every school district shall ensure to children enrolled in 
bilingual education programs an equal and meaningful opportunity 
to participate fully with other children in all extracurricular ac
tivities. This subdivision shall not be construed to prohibit in• 
struction in nonverbal subjects or extracurricular activities which 
relate to the cultural heritage of the children of limited English 
speaking ability, or which are otherwise necessary to accomplish 
the objectives described in sections 1 to 11 of this act. 

Sec. 5. [TEACHERS: LICENSES; EXEMPTIONS.] Subdivi
sion 1. [BILINGUAL EDUCATION LICENSES.] The board of 
teaching. hereinafter the board, shall grant teaching licenses in bi
lingual education to persons who present satisfactory evidence that 
they: 

( a) Possess competence and communicative skills in English 
and in another language; 

(b) Possess a bachelor's degree or other academic degree ap
proved by the board, or meet such requirements as to course of 
study and training as the board may prescribe. 
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Subd. 2. (PERSONS HOLDING GENERAL TEACHING LI
CENSES.] A person holding a general teaching license who pre
sents the board with satisfactory evidence of competence and com
municative skills in a language other than English may be licensed 
under this section. 

Subd. 3. (EMPLOYMENT OF TEACHERS.] Teachers em
ployed in a bilingual education program established pursuant to 
sections 1 to 11 of this act shall not be employed to replace any 
presently employed teacher who otherwise would not be replaced. 

Subd. 4. [TEACHER PREPARATION PROGRAMS.] For 
the purpose of licensing bilingual teachers, the board may approve 
programs at colleges or universities designed for their training 
subject to the approval of the state board of education. 

Subd. 5. (PERSONS ELIGIBLE FOR EMPLOYMENT EX
EMPTIONS.] Any person licensed under this section shall be 
eligible for employment by a school board as a teacher in a bi
lingual education program in which the language for which he is 
licensed is taught or used as a medium of instruction. A school 
board may prescribe only those additional qualifications for teach
ers licensed under this section as are approved by the board of 
teaching. Any school board upon request may be exempted from 
the licensure requirements of this section in the hiring of one or 
more bilingual education teachers for any school year in which com
pliance would, in the opinion of the commissioner of education, 
create a hardship in the district in the securing of the teachers. 

Subd. 6. [PERSONS SERVING UNDER EXEMPTIONS; LI
CENSURE; TENURE.] A bilingual education teacher serving 
under an exemption as provided in subdivision 5 shall be granted 
a license as soon as that teacher achieves the qualifications for it. 
Not more than one year of service by a bilingual education teacher 
under an exemption shall be credited to the teacher for the pur
poses of Minnesota Statutes, Section 125.12, and not more than 
two years shall be credited to the teacher for the purpose of Min
nesota Statutes, Section 125.17; and the one or two years shall 
be deemed to precede immediately and be consecutive with the 
year in which a teacher becomes licensed. 

Subd. 7. [COMPENSATION.] A public school teacher holding 
a license or exemption under this section shall be compensated 
according to a schedule which is at least equivalent to that appli
cable to teachers holding general licenses. 

Subd. 8. [AFFIRMATIVE EFFORTS IN HIRING.] In hiring 
for all positions in bilingual education programs school districts 
shall give preference to and make affirmative efforts to seek, re
cruit, and employ persons who are ( a) native speakers of the 
language which is the medium of instruction in the bilingual edu
cation program, and (b) who share the culture of the limited 
English speaking children who are enrolled in the program. The 
district shall provide procedures for the involvement of the parent 
advisory committees in designing the procedures for the recruit
ment, screening and selection of applicants, provided that nothing 
herein shall be construed to limit the school boord's authority to 
hire and discharge personnel. 
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Sec. 6. [TEACHERS AIDES; COMMUNITY COORDINA• 
TORS.) In addition to employing bilingual teachers, each district 
providing bilingual education programs pursuant to sections 1 to 
11 of this act may employ teachers' aides. Teachers' aides shall 
not be employed for the purpose of supplanting bilingual teachers. 

Any district which conducts bilingual education programs pur
suant to sections 1 to 11 of this act shall employ one or more full 
time or part time community coordinators if there are JOO or more 
students enrolled in the program. Community coordinators shall 
promote communication understanding, and cooperation between 
the public schools and the community and shall visit the homes 
of children who are to be enrolled in a bilingual education pro• 
gram in order to convey information about the program. 

Sec. 7. [PARENT AND COMMUNITY PARTICIPATION.) 
Subdivision 1. School boards shall provide for the maximum in• 
volvement of parents of children enrolled in bilingual education 
programs pursuant to sections 1 to 11 of this act. Accordingly, 
before implementing a program, the school district shall estabish 
a parent advisory committee for that program. This committee 
shall afford parents the necessary information and opportunity to 
express their views concerning all aspects of the bilingual educa
tion program and the educational needs of the children of limited 
English speaking ability residing within the district's attendance 
boundaries. The district shall ensure that the program is planned, 
operated, and evaluated with the effective involvement of and in 
consultation with parents of children enrolled or eligible to be 
served by the program. 

Subd. 2. The committees shall be composed solely of parents 
of children enrolled or eligible to be enrolled in bilingual programs; 
secondary students enrolled or eligible to be served; bilingual edu
cation teachers, aides, counselors, and other bilingual education 
program personnel; and representatives from community voups; 
provided, however, that a majority of each committee shall be 
parents of children enrolled or eligible to be enrolled in the cor
responding program, and the number of parents of limited English 
speaking children and parents of children whose primary language 
is English shall reflect approximately the proportion of children 
of those groups enrolled in the program. 

Subd. 3. School principals and other administrators or teachers 
within the district shall be encouraged to participate and cooper
ate with the parent advisory committee. 

Subd. 4. All notices and other information sent to the parent 
advisory committees shall be in English and in the primary lan
guage of the parent members. 

Subd. 5. Nothing in this section shall be construed as prohibit
mg the school board from establishing procedures whereby parents 
whose children are enrolled or eligible to be enrolled in the bi
lingual education program select, consistent with the provisions 
of this section, the members of the parent advisory committee. 
Nothing in this section shall be construed as prohibiting school 
boards from establishing a parent advisory committee prior to the 
submission of a proposal under section 10 for a bilingual education 
program. 



30THDAY] MONDAY, APRIL 4, 1977 739 

Subd. 6. Sclwol districts which have already established a par
ent advisory committee pursuant to section 703 ( a) ( 4) ( e) of Title 
VII of the Elementary and Secondary Education Act of 1965 may 
utilize that committee for the purpose of complying with the 
provisions of this section. 

Sec. 8. [STATE BOARD OF EDUCATION DUTIES.] Sub
division I. [NEEDS ASSESSMENT.] The state board of educa
tion shall conduct a statewide assessment of the need for bilingual 
education programs, which shall include information on: 

( a) Numbers, ages, locations by school district, and primary 
language, race, national origin, and level of family income of chil
dren of limited English speaking ability; 

(b) Concentration of children of limited English speaking ability 
in attendance areas within school districts by primary language. 
race, national origin, and level of family income; 

( c) Placement rates of children of limited English speaking 
ability in classes for handicapped pupils, in comparison with sclwol
wide and districtwide placement rates; 

( d) Achievement test scores, mobility rates and dropout rate.s 
of children of limited English speaking ability in comparison with 
average achievement test scores, mobility rates and dropout rates; 

( e) Any other data deemed necessary to assessment of the need 
for bilingual education in the state. The procedures for gathering 
the information shall be designed to comply with provisions of 
state and federal law relating to privacy and student records. 

Any needs assessment prevwusly conducted by a school district 
which i.s determined to be current and which meets the req[lire
ments of this subdivision may be used as the basis for a program 
proposal and funding under section 10 prior to the completion of 
the statewide assessment and may be used by the state board a.s 
a part of its statewide assessment. 

Subd. 2. [RESOURCE EVALUATION.] The state board 
shall study, review, and evaluate all available resources and pro
grams which, in whole or in part, are or could be directed toward 
meeting the educational needs of children of limited English speak
ing ability, including information on: 

( a) Numbers, location, qualifications, and primary language 
and national origin of teachers, aides, administrators, counselors 
and potential post secondary education graduates from non'. 
English speaking backgrounds who have an interest in working 
in bilingual programs; 

(b) Programs within the state designed for the preparation 
of bilingual education teachers; 

( c) The effectiveness of existing programs for children of limited 
English speaking ability within the state; 

( d) Successful and innovative preservice and inservice pro
grams for staffs of bilingual education programs; and 
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( e) Tests, criteria, identificatwn instruments and procedures 
for identifying, testing, assessing and classifying children of limit
ed English speaking ability. 

Subd. 3. [PROGRAM MODELS.] The state board shall gather 
information about the theory and practice of bilingual education 
and design program models appropriate for meeting the need 
for bilingual education in conjunction with the basic educational 
program in the state. 

Subd. 4. [EVALUATION OF PROGRAMS.] The state board 
shall provide for comprehensive evaluation of pilot programs 
funded under sections 1 to 11 of this act. The state board may 
also provide for the comprehensive evaluation of existing educa
tional programs offered by nonpublic, community, or alternative 
schools, including assessment of pupil achievement, processes and 
results of establishing quality programs, and attitudes of people 
involved in and affected by programs, provided that the nonpublic, 
community, or alternative school consents to the evaluation of 
its existing program. 

Subd. 5. [COMMUNITY INVOLVEMENT.] The state board 
shall provide for the maximum involvement of the state advisory 
task force on bilingual education, parents of children of limited 
English speaking ability, secondary students eligible to be served, 
bilingual education teachers, teachers' aides, representatives 
of community groups, and persons knowledgeable in the field of 
bilingual education, in the formulation of policy and procedures 
relating to the administration of sectwns 1 to 11 of this act. 

Subd. 6. [CONSULTATION.] The state board shall consult 
with and make recommendations to other public departments 
and agencies in connection with the administration of sections 
1 to 11 of this act. 

Subd. 7. [TEACHER LICENSURE.J The state board shall 
provide to the board of teaching a report on its research and ex
perience in bilingual education insofar as such research ma:i, 
have a bearing on the establishment of teacher licensure require
ments by the board of teaching. The board of teaching shall sub
mit its proposals to the state board for approval pursuant to the 
procedures in Minnesota Statutes, Section 125.185, Subdivision 4. 

Subd. 8. [TECHNICAL ASSISTANCE.] The state board of 
education shall provide technical assistance to school districts 
and post secondary institutions for preservice and inservice train
ing for bilingual education teachers and teachers' aides, teach
ing methods, curriculum development, testing and testing mechan
isms, and the development of materials for bilingual programs. 

Subd. 9. [APPLICATION FOR FUNDS.] The state board shall 
apply for grants or funds mhich are. or may become, available 
under federal programs for bilingual education, including funds for 
administration, demonstration projects, training, technical assis~ 
tance, planning and evaluation. 

Subd. 10. [REPORT.] The state board shall make a report 
to the legislature, the governor and the public on or before 
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September 1, 1979. This report shall include the results of the 
needs assessment, including an evaluation of the pilot programs, 
the number of children served in programs for each language group; 
the cost of the program per pupil for each pilot program lan
guage group, and program type; the number of children in each 
school district, language group and program type who, as a result 
of the bilingual education program, improved their English lan
guage ability to such an extent that the program is no longer 
necessary for those children; and recommendations for legislation 
including any need for expansion and accompanying plans and 
cost estimates in the areas of bilingual education. 

Subd. 11. [RULES AND REGULATIONS.] The state board, 
upon the receipt of recommendations by the advisory task force, 
may promulgate rules providing for standards and procedures 
appropriate for the implementation of and within the limitations 
of sections 1 to 11 of this act. 

Sec. 9. [ADVISORY TASK FORCE ON BILINGUAL EDU
CATION PROGRAMS.] Subdivision 1. [ESTABLISHMENT.] 
The state board of education shall appoint an advisory task force 
on bilingual education programs. Members shall include: rep
resentatives of community groups, parents of children eligible 
to be served by the programs, bilingual administrators and teachers, 
persons experienced in the training of teachers for bilingual edu
cation programs, persons involved in programs for children of 
limited English speaking ability in nonpublic, community, or al
ternative schools, and persons knowledgeable in the field of 
bilingual education. Members shall be appointed so as to be 
representative of significant segments of the population of persons 
of limited English speaking ability. 

Subd. 2. [DUTIES.] The advisory task force on bilingual edu
cation programs shall be charged with the following duties: 

( a) To make recommendations to the state board concerning 
approval, modification, or disapproval of proposals for programs 
and the amounts of grants to approved programs; and 

( b) To advise the state board in the administration of it& 
duties under sections 1 to 11 of this act. 

Subd. 3. The advisory task force shall expire and the terms, 
comnensn.tion, and removal of members shall be as provided 
for in Minnesota Statutes, Section 15.059, Subdivision 6. 

Sec. 10. [PILOT PROGRAMS.] Subdivision 1. [GRANTS, 
PROCEDURES.] For fiscal years 1978 and 1979, as part of the 
needs assessment effort, the state board of education shall make 
grants to no fewer than five transitional bilingual education pro
grams. At least one pilot bilingual program shall be in a rural area. 
The board of a local district or a group of boards may submit a 
proposal for a grant for a transitional bilingual education pro
gram. The state board shall prescribe the form and manner of 
application for grants and no grant shall be made for proposals 
not complying with the requirements of sections 1 to II of this 
act. Every program proposal shall be submitted to the state board 
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nc-t less than six months before the planned commencement of 
th<' program; provided, however that this six month requirement 
shall not apply to school districts with an existing bilingual edu
cation program established and approved pursuant to section 701 
ct seq., of Title VII of the Elementary and Secondary Educa
tion Act of 1965. The state board shall submit all proposals to 
the state advisory task force on bilingual education programs for 
its recommendations concerning approval, modification, or dis
approval and the amounts of grants to approved programs. 

Subd. 2. [PLANS.] Each school district submitting a proposal 
under subdivision 1 shall develop and submit with the proposal 
a plan which shall: ,,41 

(a) Identify the measures to be used to meet the require
ments of sections 1 to 11 of this act; 

(b) Identify the activities, methods and programs to meet the 
identified educational needs of the children to be enrolled in 
the program; 

( c) Describe how district goals and objectives as well as the 
objectives of sections I to 11 are to be achieved; 

( d) Demonstrate that required and elective courses as struc
tured do not have a discriminatory effect within the meaning 
of section 4, subdivision 6; 

( e) Describe how each school program will be organized, staffed, 
coordinated, and monitored; and 

(f) Project expenditures for programs under sections I to 11 
of this act. 

Subd. 3. [ADDITIONAL REQUIREMENTS.] Each school 
district receiving a grant under this section shall each year conduct 
a count of children of limited English speaking ability in the 
public schools of the di.strict; assess the English and primary 
language proficiencies of such children; test for achievement; 
identify the extent of other educational needs of the children 
to be enrolled in the bilingual education program; and classify 
the limited English speaking children by grade, level of educational 
attainment, age, achievement, and English and primary lan
guage proficiencies. This count may be part of the school census 
required pursuant to section 120.095. 

Subd. 4. [NONDISCRIMINATION; TESTING.] In accord
ance with recognized professional standards, all testing and e,valu
ation materials and procedures utilized for the identification, 
testing, assessment and classification of children of limited English 
speaking ability shall be selected and administered so as not to 
be racially or culturally discriminatory and shall be valid for the 
purpose of identifying, testing, assessing, and classifying children 
of limited English speaking ability. 

Subd. 5. [RECORDS.] Participating school districts shall keep 
records and afford access to them as the commissioner finds 
necessary to ensure that bilingual education programs are im
plemented in conformity with sections I to 11 of this act. Each 
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school district sholl keep an accurate, detailed, and separate ac
count of all money received and paid out by it for bilingual edu
cation programs funded under this section. 

Subd. 6. [FUNDS FROM OTHER SOURCES.] A school dis
trict providing bilingual education programs shall be eligible to 
receive funds for these programs from other government agencies 
and from private sources when the funds are available. 

Subd. 7. Nothing in sections 1 to 11 sholl be construed as 
prohibiting a district from implementing a bilingual education 
program which is not in compliance with sections 1 to 11 of this 
act if the proposal and plan for thot program is not funded 
pursuant to this section. 

Sec. 11. I.OTHER STATUTES.] Nothing in the provisions 
of sections 1 to 11 shall be construed to violate the provisions 
of Minnesota Statutes, Section 127.08 or Chopter 363. Programs 
and activities pursuant to sections 1 to 11 shall be deemed to 
be positive action programs to combat discrimination. 

Sec. 12. Minnesota Statutes 1976, Section 120.095, is amended 
by adding a subdivision to read: 

Subd. 6. The school census shall include an enumeration of 
children of limited English speaking ability residing within the 
district by primary language, race and national origin. In mak
ing this census the school board shall seek the assistance and 
cooperation of agencies, organizations or community groups, 
public or private, which might have information about students 
of limited English speaking ability residing in the school district. 
As used in this subdivision, the terms "children of limited 
English speaking ability" and "primary language" shall have 
the meanings ascribed to them in section 3 of this act. 

Sec. 13. Minnesota Statutes 1976, Section 120.10, Subdivision 
2, is amended to read: 

Subd. 2. [SCHOOL.] A school, to satisfy the requirements of 
compulsory attendance, must be one in which all the common 
branches are taught in the English language, from textbooks writ
ten in the English language, and taught by teachers whose 
qualifications are essentially equivalent to the minimum stan
dards for public school teachers of the same grades or subjects 
; provided that in a program of instruction for children of 
limited English speaking ability, instruction and textbooks may 
be in the primary language of the children of limited English 
speaking ability enrolled therein . A fereign ltmg:.:ag3 may be 
tasaghl wh-9B sac!a iffi>gsaage is "" elective &P a l'S'eSei'ibea oobject 
&f the eGnieulum; ~ a&t ta e;reee4 ene fl8'1i' in eaeh aay Any 
other language may be taught as provided in section 126.07 . As 
used in this subdivision, the terms "children of limited English 
speaking ability" and "primary language" shall have the mean
ings ascribed to them in section 3 of this act. 

Sec. 14. Minnesota Statutes 1976, Section 126.07, is amended 
to read: 
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126.07 [INSTRUCTION, USE OF ENGLISH LANGUAGE.] 
The books used and the instruction given in public schools shall 
be in the English language, but any other language may be used 
by teachers in explaining to pupils who understand such language 
the meaning of English words; aBd provided that in the case 
of a program for children of limited English speaking ability, in
structions and books may be in the primary language of the 
children of limited English speaking ability. As used in this sec
tion, the terms "children of limited English speaking ability" and 
"primary language" shall have the meanings ascribed to them 
in section 3 of this act. In secondary and elementary schools 
other languages may be taught, when made a part of a regular 
or optional course of study. Iesk-Yetioe may ae gi¥€ft in sueh 
langi!ages in elaneetaey gi'lldes, eat -t& e,,reee ene heuP in eaeh 
flay; by unaeimous ..ete Elf the schael 008i'Q, 

Sec. 15. [APPROPRIATION.] The sum of $900,000 is ap
propriated from the general fund to the state board of educa
tion for the purposes of this act to be available until June 30, 
1979. Of this amount, $45,000 shall be available for the year 
ending June 30, 1978 for the employment of two professional 
employees and one clerical employee beyond the existing com
plement of the department of education; $45,000 shall be avail
able for the year ending June 30, 1979 for the employment of 
two professional employees and one clerical employee beyond the 
existing complement of the department; and, $110,000 shall be 
available until June 30, 1979 for the payment of other necessary 
expenses and contracted services incurred in connection with 
the administration of this act. The sum of $700,000 shall be 
available until June 30, 1979 to be expended for grants to pilot 
bilingual education programs pursuant to sections 1 to 11 of this 
act." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

S. F. No. 455: A bill for an act relating to education; establish
ing pilot bilingual and native American language and culture edu
cation programs; granting certain powers and duties to the state 
board of education; establishing a state bilingual and native 
American language and culture education advisory council; appro
priating money; amending Minnesota Statutes 1976, Sections 
120.095, by adding a subdivision; 120.10, Subdivision 2; repealing 
Minnesota Statutes 1976, Section 126.07. 

Reports the same back with the recommendation that the hill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [CITATION.] Sections 1 to 11 of this act may be 
cited as the American Indian language and culture education act. 

Sec. 2. [DECLARATION OF POLICY.] The legislature finds 
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that a more adequate education is needed for American Indian 
pupils in the state of Minnesota. Therefore, pursuant to the policy 
of the state to ensure equal educational opportunity to every indi
vidual, it is the purpose of this act to provide for the establishment 
of American Indian /,anguage and culture education programs. 

Sec. 3. [DEFINITIONS.] Subdivision 1. For the purposes of 
sections 1 to 11 of this act, the words, phrases, and terms defined 
in this section shall have the meanings given to them. 

Subd. 2. "American Indian child" means any child, living on or 
off a reservation, who is an enrolled member of a federally recog
nized tribe. 

Subd. 3. "Advisory task force" means the state advisory task 
force on American Indian /,anguage and culture education programs. 

Subd. 4. "Participating school" means any nonsectarian non
public, tribal, or alternative school offering a curriculum reflective 
of American Indian culture which is funded by and participates in 
the programs in sections 1 to 11 of this act. 

Sec. 4. [AMERICAN INDIAN LANGUAGE AND CULTURE 
EDUCATION PROGRAMS.] Subdivision 1. [PROGRAM DE
SCRIBED.] American Indian language and culture education pro
grams shall be programs in elementary and secondary schools 
enrolling American Indian children designed: 

(1) To make the curriculum more relevant to the needs, inter
ests, and cultural heritage of American Indian pupils; 

(2) To provide positive reinforcement of the self-image of 
American Indian pupils; and 

(3) To develop intercultural awareness among pupils, parents, 
and staff. Program components may include: instruction in Ameri
can Indlan /,anguage, literature, history, and culture; development 
of support components for staff, including inservice training and 
technical assistance in methods of teaching American Indian pupils; 
research projects, including experimentation with and evaluation 
of methods of relating to American Indian pupils; provision of 
personal and vocational counseling to American Indian pupils; 
modification of curriculum, instructional methods, and administra
tive procedures to meet the needs of American Indian pupils; and 
establishment of cooperative liaisons with nonsectarian nonpublic, 
community, tribal or alternative schools offering curricu/,a which 
reflect American Indian culture. Districts offering programs may 
make contracts for the provision of program components by non
sectarian nonpublic, Community, tribal or alternative schools. These 
programs may also be provided as components of early childhood 
and family education programs. 

Subd. 2. [VOLUNTARY ENROLLMENT.] Enrollment in 
American Indian /,anguage and culture education programs shall 
be voluntary.School districts and participating schools shall make 
affirmative efforts to encourage participation. They shall encour
age parents to visit c/,asses or eome to school for a conference ex
plaining the nature of the program and provide visits by school 
staff to parents' homes to explain the nature of the program. 
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Subd. 3. [ENROLLMENT OF OTHER CHILDREN; SHARED 
TIME ENROLLMENT.] To the extent it is economically feasi
ble, a school district or participating school may make provision 
for the voluntary enrollment of non American Indian children in 
the instructional components of an American Indian language and 
culture education program in order that they may acquire an 
understanding of the cultural heritage of the American Indian 
children for whom that particular program is designed. However, 
in determining eligibility to participate in a program, priority shall 
be given to. American Indian children. American Indian children 
and other children enrolled in an existing nonpublic school system 
may be enrolled on a shared time basis in American Indian lan
guage and culture education programs. 

Subd. 4. [LOCATION OF PROGRAMS.] American Indian 
language and culture education programs shall be located in fa
cilities in which regular classes in a variety of subjects are offered 
on a daily basis. 

Subd. 5. [ASSIGNMENT OF STUDENTS.] No school district 
or participating school shall in providing these programs assign 
students to schools in a way which will have the effect of promoting 
segregation of students by race, sex, color, or national origin. 

Subd. 6. [NONVERBAL COURSES AND EXTRACURRICU
LAR ACTIVITIES.] In predominantly nonverbal subjects, such 
as art, music, and physical education, American Indian children 
shall participate fully and on an equal ba.•is with their contem
poraries in school classes provided for these subjects. Every school 
district or participating school shall ensure to children enrolled in 
American Indian language and culture education. programs an 
equal and meaningful opportunity to participate fully with other 
children in all extracurricular activities. This subdivision shall not 
be construed to prohibit instruction in nomrerbal subjects or ex
tracurricular activities which relate to the cultural heritage of the 
American Indian children, or which are otherwise necessary to 
accomplish the objectives described in sections I to 11 of this act. 

Sec. 5. [TEACHERS; LICENSES; EXEMPTIONS.l Subdivi
sion I. [AMERICAN INDJAN LANGUAGE AND CULTURE 
EDUCATION LICENSES.] The board of teaching shall grant 
teaching licenses in American Indian language and culture edu
cation to persons who present satisfactory evidence that they: 

( a) Possess competence in an American Indian language or 
possess unique qualifications relative to or knowledge and under
standing of American Indian history and culture; 

(b) Possess a bachelor's degree or other academic degree ap
proved by the board or meet such requirements as to course of 
study and training as the board may prescribe, or possess such 
relevant experience as the board may prescribe. 

This evidence may be presented by affidavits, resolutions, or by 
such other methods as the board may prescribe. Individuals may 
present applications for licensure on their own behalf or these ap
plications may be submitted by the superintendent or other au-
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thorized official of a school district or a nonsectarian nonpublic, 
tribal, or alternative school offering a curriculum reflective of 
American Indian culture. 

Subd. 2. [PERSONS HOLDING GENERAL TEACHING LI· 
CENSES.] A person holding a general teaching license who pre
sents the board with satisfactory evidence of competence in an 
American Indian language, or knowledge and understanding of 
American Indian history and culture may be licensed under thi.• 
section. 

Subd. 3. [EMPLOYMENT OF TEACHERS.] Teachers em
ployed in an American Indian language and culture education 
program pursuant to sections 1 to 11 of this act shall not be em
ployed to replace any presently employed teacher who otherwise 
would not be replaced. 

Subd. 4. [TEACHER PREPARATION PROGRAMS.] For 
the purpose of licensing American Indian language and culture 
education teachers, the board may approve programs at colleges 
or universities designed for their training subject to the approval 
of the state board of education. 

Subd. 5. [PERSONS ELIGIBLE FOR EMPLOYMENT; EX
EMPTIONS.] Any person licensed under this section shall be 
eligible for employment by a school board or a participating school 
as a teacher in an American Indian language and culture educa• 
tion program in which the American Indian language or culture 
in which he is licensed is taught. A school district or participating 
school may prescribe only those additional qualifications for teach
ers licensed under this section as are approved by the board of 
teaching. Any school board or participating school upon request 
may be exempted from the licensure requirements of this section 
in the hiring of one or more American Indian language and culture 
education teachers for any school year in which compliance would, 
in the opinion of the commissioner of education, create a hardship 
in the securing of the teachers. 

Subd. 6. [PERSONS SERVING UNDER EXEMPTIONS; 
LICENSURE; TENURE.] An American Indian language and 
culture education teacher serving under an exemption as provided 
in subdivision 5 shall be granted a license as soon as that teacher 
achieves the qualifications for it. Not more than one year of service 
by an American Indian language and culture education teacher 
under an exemption shall be credited to the teacher for the pur
poses of Minnesota Statutes, Section 125.12 and not more than 
two years shall be credited for the purposes of section 125.17; 
and the one or two years shall be deemed to precede immediately 
and be consecutive with the year in which a teacher becomes li
censed. 

Subd. 7. [COMPENSATION.] A teacher holding a license or 
exemption under this section shall ™" compensated according to a 
schedule which is at least equivalent to that applicable to teachel'fl 
holding general licenses. 
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Subd. 8. [AFFIRMATIVE EFFORTS IN HIRING.] In hiring 
for all positions in these programs, school districts and partici
pating schools shall give preference to and make affirmative 
efforts to seek, recruit, and employ persons who share the cul
ture of the American Indian children who are enrolled in the 
program. The district or participating school shall provide pro
cedures for the involvement of the parent advisory committees 
in designing the procedures for the recruitment, screening and 
selection of applicants, provided that nothing herein shall be con
strued to limit the school board's authority to hire and discharge 
personnel. 

Sec. 6. [TEACHERS AIDES; COMMUNITY COORDINA
TORS.] In addition to employing American Indian language and 
culture education teachers, each district or participating sclwol 
providing programs pursuant to sections I to 11 of this act may 
employ teachers' aides. Teachers' aides shall not be employed 
for the purpose of supplanting American Indian language and 
culture education teachers. 

Any district or participating school which conducts American 
1 ndian language and culture education programs pursuant to 
sections I to 11 of this act shall employ one or more full time or 
part time community coordinators if there are 100 or more stu
dents enrolled in the program. Community coordinators shall pro
mote communication understanding, and cooperation between 
the sclwols and the community and shall visit the homes of chil
dren wlw are to be enrolled in an American Indian language 
and culture education program in order to convey information 
about the program. 

Sec. 7. [PARENT AND COMMUNITY PARTICIPATION.] 
Subdivision 1. School boards and participating sclwols shall pro
vide for the maximum involvement of parents of children enrolled 
in American Indian language and culture education programs pur
suant to sections 1 to 11 of this act. Accordingly, before imple
mentlng a program, each school district and participating school 
shall establish a parent advisory committee for that program. This 
committee shall afford parents the necessary information and the 
opportunity effectivelr to express their views concerning all aspects 
of the American Indian language and culture education program 
and the educational needs of the American Indian children re
siding within the district's or school's attendance boundaries. The 
district or participating sclwol shall ensure that the program is 
planned, operated, and evaluated with the involvement of and 
in consultation with parents of children eligible to be served by 
the program. 

Subd. 2. The committees shall be composed solely of parents 
of children eligible to be enrolled in American Indian language 
and culture programs; secondary students eligible to be served; 
American Indian language and culture education teachers and 
aides; counselors; and representatives from community groups; 
provided, however, that a majority of each committee shall be 
parents of children enrolled or eligible to be enrolled in the COT•• 
responding program, and that the number of parents of American 
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Indian and non A.merican Indian children shall reflect approxi
mately the proportion of children of those groups enrolled in the 
program. 

Subd. 3. School principals and other administrators or teach
ers within the district or participating school shall be encouraged 
to participate and cooperate with the parent advisory committee. 

Subd. 4. If the organizational membership or the board of direc
tors of a participating school consists solely of parents of chil
dren attending the school whose children are eligible to be en
rolled in American Indian language and culture education pro
grams, that membership or board may serve also as the parent 
advisory committee. 

Sec. 8. [STATE BOARD OF EDUCATION DUTIES.] Sub
division I. [NEEDS ASSESSMENT.] The state board of educa
tion shall conduct a statewide assessment of the need for Ameri
can Indian language and culture education programs, which shall 
include information on: 

( a) Numbers, ages, locations by school district, and tribal affilia
tion of American Indian children; 

(b) Concentration of American Indian children in attendance 
areas within school districts by tribal affiliation; 

(c) Placement rates of American Indian children in classes for 
handicapped pupils, in comparison with schoolwide and district
wide placement rates; 

( d) Achievement test scores, mobility rates and dropout rates 
of American Indian children in comparison with average achieve
ment test scores, mobility rates and dropout rates; 

( e) Any other data deemed necessary to assessment of the need 
for American Indian language and culture education in the state. 
The procedures for gathering the information shall be designed to 
comply with provisions of state and federal law relating to privacy 
and student records. 

Subd. 2. [RESOURCE EVALUATION.] The state board shall 
study, review, and evaluate all available resources and programs 
which, in whole or in part, are or could be directed toward meet
ing the educational needs of American Indian children, including 
information on: 

( a) Numbers, location, and qualifications of teachers, aides, ad
ministrators, counselors, and potential post secondary education 
graduates from American Indian backgrounds who have an interest 
in working in American Indian language and culture education 
programs; 

(b) Programs within the state designed for the preparation of 
American Indian language and culture education teachers; 

( c) The effectiveness of existing programs for American Indian 
children within the state; 

( d) Successful and innovative preservice and inservice programs 
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for staffs of American Indian language and culture education pro
grams; and 

( e) Tests, criteria, identification instruments and procedures for 
id~ntifying, testing, assessing and classifying American Indian 
children. 

Subd. 3. [PROGRAM MODELS.] The state board shall gather 
information about the theory and practice of American Indian 
language and culture education and design program models appro
priate for meeting the need for American Indian language and 
culture education in conjunction with the basic educational pro
gram in the state. 

Subd. 4. [EVALUATION OF PILOT PROGRAMS.] The state 
board shall provide for comprehensive evaluation of pilot programs 
funded under sections 1 to 11 of this act. The state board may 
also provide for the comprehensive evaluation of existing educa
tional programs offered by nonsectarian nonpublic, community, 
tribal, or alternative schools, provided that that school consents to 
the evaluation of its existing program. The evaluation shall include 
assessment of pupil achievement, processes and results of estab
lishing quality programs, and attitudes of people involved in and 
affected by programs. 

Subd. 5. [COMMUNITY INVOLVEMENT.] The state board 
shall provide for the maximum involvement of the state advisory 
task force on American Indian language and culture education, 
parents of American Indian children, secondary students eligible 
to be served, American Indian language and culture education 
teachers, teachers' aides, representatives of community groups, and 
persons knowledgeable in the field of American Indian language 
and culture education, in the formulation of policy and proce
dures relating to the administration of sections 1 to 11 of this act. 
The needs assessments and resource evaluations provided for in 
subdivisions 1 and 2 of this section shall be undertaken on Indian 
reservations only in connection with, or with the permission of, the 
respective tribal governments. 

Subd. 6. [CONSULTATION.] The state board shall consult 
with and make recommendations to other public departments and 
agencies in connection with the administration of sections 1 to 11 
of this act. 

Subd. 7. [TEACHER LICENSURE.] The state board shall pro
vide to the board of teaching a report on its research and experi
ence in American Indian language and culture education insofar 
as such research may have a bearing on the establishment of teach
er licensure requirements by the board of teaching. The board of 
teaching shall submit its proposals to the state board for approval 
pursuant to the procedures in section 125.185, subdivision 4. 

Subd. 8. [TECHNICAL ASSISTANCE.] The state board shall 
provide technical assistance to school districts, participating schools 
and post secondary institutions for preservice and inservice train
ing for American Indian language an,l culture education teachers 
and teachers' aides, teaching methotls, curricwum development, 
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testing and testin(I mechanisms, and the development of materials 
for American Indian language and culture education programs, 

Subd, 9. [APPLICATION FOR FUNDS.] The state board shall 
apply for grants or funds which are, or may become, available 
under federal programs for American Indian language and culture 
education, including funds for administration, demonstration proj
ects, training, technical assistance, planning and evaluation. 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before Sep
tember 1, 1979. This report shall include the results of the needs 
assessment, including an evaluation of the pilot programs, and 
recommendations for legislation in the area of American Indian 
language and culture education. 

Subd. 11. [RULES AND REGULATIONS.] The state board, 
upon the receipt of recommendations by the advisory task force, 
may promulgate rules providing for standards and procedures 
appropriate for the implementation of and within the limitations 
of sections 1 to 11 of this act. 

Sec. 9. [ADVISORY TASK FORCE ON AMERICAN IN
DIAN LANGUAGE AND CULTURE EDUCATION PRO
GRAMS.] Subdivision 1. [ESTABLISHMENT.] The state board 
of education shall appoint an advisory task force on American 
Indian language and culture education programs. Members shall 
include: representatives of community groups, parents of chil
dren eligible to be served by the programs, American Indian 
administrators and teachers, persons experienced in the training 
of teachers for American Indian language and culture education 
programs, persons involved in programs for American Indian chil
dren in nonsectarian nonpublic, community, tribal, or alternative 
schools, and persons knowledgeable in the field of American In
dian language and culture education. Members shall be appointed 
so as to be representative of significant segments of the popula
tion of American Indians. 

Subd. 2. [DUTIES.] The advisory task force on American 
Indian language and culture education programs shall be charged 
with the following duties: 

( a) To make recommendations to the state board concerning 
approval, modification, or disapproval of proposals for pilot pro
grams and the amounts of grants to approved programs; and 

(b) To advise the state board in the administration of its 
duties under sections 1 to 11 of this act. 

Subd. 3. The advisory task force shall expire and the. terms, 
compensation, and removal of members shall be as provided for 
in Minnesota Statutes, Section 15.059, Subdivision 6. 

Sec. 10. [PILOT PROGRAMS.] Subdivision 1. [GRANTS; 
PROCEDURES.] For fiscal years 1978 and 1979, as part of the 
needs assessment effort, the state board of education shall make 
grants to no fewer than six school year pilot American Indian 
language and culture education programs. At least three pilot 
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programs shall be in urban areas and at least three shall be on 
or near reservations. The board of a local district, a participat
ing school or a group of boards may develop a proposal for grants 
in support of pilot American Indian language and culture educa
tion programs. Proposals may provide for contracts for the pro
vision of program components by nonsectarian nonpublic, com
munity, tribal or alternative schools. The state board shall pre
scribe the form and manner of application for grants and no 
grant shall be made for a proposal not complying with the re
quirements of sections 1 to 11 of this act. Every program pro
posal shall be submitted to the state board not less than six 
months before the planned commencement of the program. The 
state board shall submit all proposals to the state advisory task 
force on American Indian language and culture education pro
grams for its recommendations concerning approval, modification, 
or disapproval and the amounts of grants to approved programs. 

Subd. 2. [PLANS.] Each school district or participating school 
submitting a proposal under subdivision 1 shall develop and sub
mit with the proposal a plan which shall: 

( a) Identify the measures to be used to meet the requirements 
of sections 1 to 11 of this act; 

(b) Identify the activities, methods and programs to meet the 
identified educational needs of the children to he enrolled in the 
program; 

(c) Describe how district goals and objectives as well as the 
objectives of sections 1 to 11 are to be achieved; 

( d) Demonstrate that required and elective courses as struc
tured do not have a discriminatory effect within the meaning of 
section 4, subdivision 5; 

( e) Describe how each school program will be organized, staf
fed, coordinated, and monitored; and 

(I) Project expenditures for programs under sections 1 to 11 
of this act. 

Subd. 3. [ADDITIONAL REQUIREMENTS.] Each school 
district receiving a grant under this section shall each year con
duct a count of American Indian children in the schools of the 
district; test for achievement; identify the extent of other educa
tional needs of the children to be enrolled in the American Indian 
language and culture education program; and classify the Ameri
can Indian children by grade, level of educational attainment, 
age and achievement. This count may be part of the school census 
required pursuant to section 120.095. Participating schools shall 
maintain records concerning the needs and achievements of Amer
ican Indian children served. 

Subd. 4. [NONDISCRIMINATION; TESTING.] In accord
ance with recognized professional standards, all testing and evalu
ation. materials and procedures utilized for the identification, test
ing, assessment and classification of American Indian children 
shall be selected and administered so as not to be racially or cul-
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turally discriminatory and shall be valid for the purpose of identi• 
fying, testing, assessing, and cl.assifying American Indian children. 

Subd. 5. [RECORDS.] Participating schools and school districts 
shall keep records and afford access to them as the commissioner 
finds necessary to ensure that American Indian language and cul
ture education programs are implemented in conformity with sec
tions 1 to 11 of this act. Each school district or participating school 
shall keep an accurate, detailed, and separate account of all money 
received and paid out by it for pilot American Indian language 
and culture education programs funded under this section. 

Subd. 6. [FUNDS FROM OTHER SOURCES.] A school dis
trict or participating school providing American Indian language 
and culture education programs shall be eligible to receive funds 
for these programs from other government agencies and from 
private sources when the funds are available. 

Subd. 7. Nothing in sections 1 to 11 shall be construed as 
prohibiting a district or school from implementing an American 
Indian language and culture education program which is not in 
compliance with sections 1 to 11 of this act if the proposal and 
plan for that program is not funded pursuant to this section. 

Sec. 11. [OTHER STATUTES.] Nothing in the provisions of 
sections 1 to 11 of this act shall be construed to violate the pro
visions of Minnesota Statutes, Section 127.08 or Chapter 363. 
Programs and activities pursuant to sections 1 to 11 of this act 
shall be deemed to be positive action programs to combat dis
crimination. 

Sec. 12. Minesota Statutes 1976, Section 120.095, is amended 
by adding a subdivision to read: 

Subd. 7. The school census shall include an enumeration of 
American Indian children resident within the district. In making 
this census the school board shall seek the assistance and cooper
ation of agencies, organizations or community groups, public or 
private, which might have information about American Indian chil
dren residing in the school district. 

Sec. 13. [APPROPRIATION.] There is appropriated to the 
state board of education from the general fund for the purposes 
of this act the sum of $800,000 for the biennium ending June 30, 
1979. Of this amount, $45,000 shall be available for the year ending 
June 30, 1978 for the employment of two professional employees 
and one clerical employee beyond the existing complement of the 
department of education; $45,000 shall be available for the year 
ending June 30, 1979 for the employment of two professional em
ployees and one clerical employee beyond the existing complement 
of the department; and, $110,000 shall be available until June 30, 
1979 for the payment of other necessary expenses and contracted 
services incurred in connection with the administration of this act. 
The sum of $600,000 shall be expended for grants to pilot Ameri
can Indian language and culture education programs pursuant to 
sections 1 to 11 of this act. " 
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Further, amend the title by striking it in its entirety and in
serting: 

"A bill for an act relating to education; establishing pilot 
American Indian language and culture education programs; grant
ing certain powers and duties to the state board of education; 
establishing a state American Indian language and culture educa
tion advisory task force; appropriating money; amending Minne-
sota Statutes 1976, Section 120.095, by adding a subdivision." 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

S. F. No. 125; A bill for an act relating to commerce; prohib
iting discriminatory trade practices; providing a penalty; amend
ing Minnesota Statutes 1976, Sections 325.8013; and 325.8018, 
Subdivision 2. 

Reports the same back with the recommendation that the re
port from the Committee on Commerce shown in the Journal for 
March 28, 1977, that "when so amended the bill do pass" be 
adopted. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

S. F. No. 645, A bill for an act relating to vital statistics; re
quiring reporting; establishing registration districts; defining 
terms; providing penalties; repealing Minnesota Statutes 1976, 
Sections 144.151 to 144.205; 517.071; 517.08, Subdivisions 2 and 
3; and 518.001. 

Reports the same back with the recommendation that the re
port from the Committee on Health, Welfare and Corrections 
shown in the Journal for March 24, 1977, that "when so amended 
the bill do pass" be adopted and the bill be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which were referred for proper reference under Rule 35: 

S. F.Nos. 938,930,901,959, 1013, 835,810,787,807,853,856 
and H.F. Nos. 33 and 562 reports the same back with the recom
mendation that the bills be re-referred as follows: 

S .. F'. Nos. 810 and 807 and H. F. No. 562 to the Committee on 
Commerce. 

S. F .. Nos. 938, 930, 835 and 856 to the Committee on Employ
ment, 

S. F. No. 853 to the Committee on Energy and Housing. 
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S. F. No. 901 to the Committee on Finance. 

S. F. No. 787 to the Committee on Governmental Operations. 

S. F. No. 959 to the Committee on Health, Welfare and Cor-
rections. 

S. F. No. 1013 to the Committee on Judiciary. 

H. F. No. 33 to the Committee on Transportation. 

Report adopted. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred 

S. F. Nos. 450, 430, 667, 20, 530, 109, 393, 555, 238, 466, 817, 
705, 157, 381, 769,569,246, 640, 417, 733, 620, 23, 816, 695, 388, 
562, 208 and H. F. No. 54, makes the following report: 

S. F. Nos. 450, 430, 667, 20, 530, 109, 393, 555, 238, 466, 817, 
705, 157, 381, 769, 569, 246, 640, 417, 733, 620, 23, 695, 388, 
562, 208 and H. F. No. 54 be placed on the General Orders Calen
dar in the order indicated. 

S. F. No. 816 was laid over pending further action. 

That there were no other bills before the subcommittee on 
which floor action was requested. 

SECOND READING OF SENATE Bil,LS 

S. F. Nos. 568, 742 and 855 were read the second time. 

S. F. Nos. 686, 483, 477, 102, 506, 389, 274, 673, 916, 831, 541, 
914, 872, 159, 125, 411, 536, 537 and 1072 were read the second 
time and referred to the Subcommittee on Bill Scheduling of the 
Committee on Rules and Administration. 

SECOND READING OF HOUSE Bil,LS 

H. F. Nos. 437, 300 and 334 were read the second time and re
ferred to the Subcommittee on Bill Scheduling of the Committee 
on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Sieloff moved that the name of Mr. Lessard be added as 
co-author to S. F. No. 558. The motion prevailed. 

Mr. Stokowski moved that the name of Mr. Chenoweth be add
ed as co-author to S. F. No. 1064. The motion prevailed. 

Mr. Stokowski moved that the name of Mr. Chenoweth be add
ed as co-author· to S. F. No .. 1065. The motion prevailed .. 

Mr. Kleinbaum moved that the name of Mr. Bang be added as 
co-author to S. F. No. 1122. The motion prevailed. 
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Mr. Olson moved that the report from the Committee on Gen
eral Legislation and Veterans Affairs, reported March 31, 1977, 
pertaining to appointments, be taken from the table. The motion 
prevailed. 

Mr. Olson moved that the foregoing report be now adopted. 
The motion prevailed. 

CONFIRMATION 

Mr. Olson moved that in accordance with the report from the 
Committee on General Legislation and Veterans Affairs, reported 
March 31, 1977, the Senate, having given its advice, do now con
sent to and confirm the appointment of: 

CRIME VICTIMS REPARATIONS BOARD 

Dr. William Kosiak, 5512 Elliot A venue, Minneapolis, Henne
pin County, effective May 12, 1976, for a term expiring January 
7, 1980. 

The motion prevailed. So the appointment was confirmed. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated S. F. No. 32, No. 22 on the 
General Orders Calendar, a Special Order to be heard immediate
ly. 

S. F. No. 32: A bill for an act relating to shade tree disease 
control ; authorizing grants for municipal shade tree removal and 
reforestation programs; authorizing a shade tree disease control 
research program; appropriating money; amending Minnesota 
Statutes 1976, Sections 18.023, Subdivisions 1, la, 2, 3a, 4, 7, 8 
and 11, and adding a subdivision; 116.07, Subdivision 4; and 
275.50, by adding a subdivision; repealing Minnesota Statutes 
1976, Section 18.023, Subdivision 6. 

Mr. Humphrey moved to amend S. F. No. 32 as follows: 

Page 4, line 12, strike "diseased" and insert "disease" 

Page 12, line 16, after "dated" insert "April 15, 1977," 

Page 12, line 17, after "by" insert "May 1, 1977," 

The motion prevailed. So the amendment was adopted. 

Mr. Olson moved to amend S. F. No. 32 as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Chapter 273, is amended 
by adding a section to read:: 

[273.139] [STATE PAID SHADE TREE DISEASE CON
TROL CREDIT.] The county auditor shall reduce the tax on 
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all property subject to taxation within the county by an amount 
equal to the tax levy that would be produced by applying a rate 
of one mill on the property. The amounts so computed by the 
county auditor shall be submitted to the commissioner of revenue 
as part of the abstracts of tax lists required to be filed with the 
commissioner under the provisions of section 275.29. The com
missioner of revenue shall review the certifications to determine 
their accuracy. He may make changes in the certification as he 
deems necessary or return a certification to the county auditor 
for corrections. 

Payment shall be made to the county according to the pro
cedure provided in section 273.13, subdivision 15a, for the pur
pose of replacing revenue lost as a result of the reduction of 
property taxes provided in this section. There is appropriated 
from the general fund in the state treasury to the commissioner 
of revenue the amount necessary to make these payments. 

Sec. 2. Minnesota Statutes 1976, Section 276.04, is amended to 
read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists from the county auditor, 
the county treasurer shall, if directed by the county board, give 
three weeks' published notice in a newspaper specifying the rates 
of taxation for all general purposes and the amounts raised for 
each specific purpose. He shall, whether or not directed by the 
county board, cause to be printed on all tax statements, or on 
an attachment, a tabulated statement of the dollar amount due 
to each taxing authority and the amount to be paid to the state 
of Minnesota from the parcel of real property for which a par
ticular tax statement is prepared. The dollar amounts due the 
state, county, township or municipality and school district shall 
be separately stated but the amounts due other taxing districts, 
if any, may be aggregated. The property tax statements for 
class 2a property shall contain the same information that is 
required on the tax statements for real property. The county 
treasurer shall mail to taxpayers statements of their personal 
property taxes due, such statements to be mailed not later than 
February 15 ( except in the case of Class 2a property), state
ments of the real property taxes due shall be mailed not later 
than May 15; provided, that the validity of the tax shall not 
be affected by failure of the treasurer to mail such statement. 
Such real and personal property tax statements shall contain 
the market value, as defined in section 272.03, subdivision 8, 
used in determining the tax. The statement shall also include 
the base tax as defined in section 273.011, subdivision 4, for 
qualified property as defined in section 273.011 for which the 
credit provided for in section 273.012 is claimed. The statement 
shall show the amount attributable to section 273.132 as "state 
paid agricultural credit" &Hi , the amount attributable to section 
273.13, subdivisions 6 and 7 as "state paid homestead credit" 
, and the amount attributable to section I as "state paid shade 
tree disease control credit" . The commissioner of revenue shall 
provide each county auditor with the names of those persons 
in the assessor's district who have filed and qualified for the 
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property tax credit pursuant to sections 273.011 and 273.012 
and shall inform the assessor of the base tax of those persons. 
If so directed by the county board, the treasurer shall visit 
places in the county as he deems expedient for the purpose of 
receiving taxes and the county board is authorized to pay the 
expenses of such visits and of preparing duplicate tax lists. 

Sec. 3. [EFFECTIVE DATE.] This act is effective for taxes 
levied in 1977, payable in 1978 and thereafter." 

Amend the title as follows: 

Strike lines 2 to 11 and insert: 

"relating to taxation; providing for a reduction in property 
tax to reimburse property owners for costs of shade tree disease 
control; appropriating money; amending Minnesota Statutes 
1976, Section 276.04; and Chapter 276, by adding a section." 

Mr. Keefe, S. raised a point of order as to whether the Olson 
amendment was germane. The President ruled .that the amend
ment was not in order. 

Mr. Olson then moved to amend S. F. No. 32, as amended, 
as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 477 A.01, Sub
division 1, is amended to read: 

477A.0l [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall distribute ug $49 for each person residing in the terri
tory comprising each county for the calendar year 19!7& 1978 and 
$4e $53 for calendar year 19'1-11979 to the several taxing authori
ties, except school districts, with authority to impose taxes on 
property located in the county's territory. For the purposes of 
subdivisions 1, 3, 4, 4a and 4b, the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington shall be 
considered a single county. 

Sec. 2. Minnesota Statutes 1976, Section 477A.01, Subdivision 
2, is amended to read: 

Subd. 2. Every county government except that of a county 
containing a city of the first class shall receive in 1978 and 
1979 a distribution equal to the distribution it was entitled to 
receive in ±9% 1977 pursuant to Minnesota Statutes -lW-4 1976, 
Section 477A.01. 

Sec. 3. Minnesota Statutes 1976, Section 477A.0l, Subdivi
sion 3, is amended to read: 

Subd. 3. Each taxing authority in each county, other than the 
county, the school districts and the cities and towns, shall receive 
in 19!7& ane 19'1-1 1978 and 1979 a distribution equal to the 
distribution it was entitled to receive in 1971 pursuant to Minne
sota Statutes 1969, Section 273.69. 
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Sec. 4. Minnesota Statutes 1976, Section 477A.0l, Subdivision 
4, is amended to read: 

Subd. 4. The balance of the distributions in -1916 1978 pursuant 
to subdivision 1, shall be divided among the several cities and 
towns in the county's territory in the proportion that the product 
of 

the city or town's 1970 federal census population; times 

the sum of its average city or town mill rate for the three 
immediately preceding years divided by three; times 

its city or town 19+4 1976 aggregate sales ratio as determined 
by the commissioner of revenue bears to the sum of the product 
of that calculation for all cities and towns in the territory. 

The balance of the distributions in W'l'.-1 1979 pursuant to sub
division 1 shall be divided among the several cities and towns 
in the county's territory in the proportion that the product of 

the city or town's 1970 federal census population; times 

the sum of its average city or town mill rate for the three im
mediately preceding years divided by three; times 

its city or town ±91li 1977 aggregate sales ratio as determined 
by the commissioner of revenue bears to the sum of the product 
of that calculation for all cities and towns in the territory" 

Sec. 5. Minnesota Statutes 1976, Section 4 77 A.01, Subdivision 
4b, is amended to read: 

Subd. 4b. The commissioner of revenue shall make all neces
sary calculations and make payments directly to the affected 
taxing authorities in four equal parts on March 15, July 15, 
September 15, and November 15 in 19'76 ,ma W'l'.-1 1978 and 
1979. 

Sec. 6. [APPROPRIATION.] A sum sufficient to make the 
payments required by section 1 is appropriated from the general 
fund to the commissioner of revenue. " 

Amend the title as follows: 

Strike lines 2 to 11 and insert "relating to local government 
aids; increasing the amounts to be distributed to local units of 
government; appropriating funds; amending Minnesota Stat
utes 1976, Section 477A.0l, Subdivisions 1, 2, 3, 4, and 4b." 

The President ruled that the amendment was not in order. 

Mr. Olson then moved to amend S. F. No. 32 as follows: 

Page 6, strike lines 8 to 18 and insert: 

" sanitation and reforestation shall not exceed 50 percent of its 
costs. No grant for sanitation and reforestation to any city or 
special park and recreation board of a city of the first class shall 
exceed the amount determined by the city's popu/.ation according 
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to the 1970 census multiplied by $6 and no grant for sanitation 
and reforestation to any county shall exceed the amount deter
mined by the population of the county residing outside the boun
daries of all cities according to the 1970 census multiplied by $6; 
provided that any municipality may apply to the commissioner 
for determination that extreme economic hardship compared with 
the incidence of shade tree disease, which determination if granted 
would authorize sanitation grants in excess of the above per capita 
limitation not to exceed the amount appropriated in section 13, 
clause ( b) " 

Page 6, line 19, strike " the sanitation program the previous 
year" 

Page 13, after line 2, insert: 

"(b) For grants for sanitation programs pursuant 
to Minnesota Statutes, Section 18.023, Subdivision 
3a, which the commissioner has determined consti
tute cases of extreme economic hardship compared to 
the incidence of shade tree disease 2,000,000" 

Re-letter the remaining clauses 

Page 13, line 18, strike "(c)" and insert "(d)" 

Mr. Merriam moved to amend the Olson amendment to S. F. 
No. 32, as follows: 

After "2,000,000" in the Olson amendment insert: 

"Any unobligated money appropriated pursuant to clauses (a) 
and ( c) as of December 1, 1977, may be used for the purposes 
specified in clause ( b). " 

The motion prevailed. So the amendment to the Olson amend-
ment was adopted. 

The question recurred on the Olson amendment, as amended. 

The motion did not prevail. So the amendment was not adopted. 

Mr. Olson then moved to amend S. F. No. 32 as follows: 

Page 6, line 22, after "ordinance" insert", but shall include "in 
kind" services or voluntary work for municipalities with a popula
tion of less than 2,000 according to the 1970 census" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 26, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Borden 
Chmielewski 
Dunn 

Engler 
Frederick 
Gunderson 
Hanson 
Jensen 
Johnson 
Keefe,J. 
Kirchner 

Knutson 
Laufenburger 
Lessard 
Menning 
Merriam 
Nelson 
Nichols 
Olhoft 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schmitz 

Schrom 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Strand 
Ueland, A. 
Willet 
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Those who voted in the negative were: 

Brataas Hughes Luther Sieloff Ulland, J. 
Chenoweth Humphrey McCutcheon Spear Vega 
Coleman Keefe, S. Milton Staples 
Davies Kleinbaum Moe Stokowski 
Dieterich Knoll Ogdahl Stumpf 
Gearty Lewis Schaaf Tennessen 

The motion prevailed. So the amendment was adopted. 

Mr. Nichols moved to amend S. F. No. 32 as follows: 

Page 6, line 9, after "for" insert "sanitation and" 

Page 6, line 12, after "the" insert "sanitation and" 
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Page 6, line 16, before "reforestation" insert "sanitation and" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Olhoft moved to amend S. F. No. 32 as follows: 

Page 8, line 1, strike "as" and insert ''at" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 32 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 9, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Borden 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
G.aarty 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 

Knoll 
Laufenburger 
Lessard 
Lewis 
Luther 
McCutcheon 
Menning 
Merriam 
Milton 
Moe 
Nelson 
Ogdahl 

Olhoft 
Penny 
Perpich 
Pillsbury 
Purfeerst 
Renneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Those who voted in the negative were: 

Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Willet 

Bernhagen Knutson Olson Schrom Strand 
Gunderson Nichols Peterson Sillers 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate revert to the Order of 
Business of Reports of Committees. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion to which were referred 
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H. F. Nos. 418, 82 and 231 for comparison to companion Sen
ate Files, reports the following House Files were found not iden
tical with their companion Senate Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F.No. S.F.No. H.F.No. S.F.No. H.F.No. S.F.No. 

82 
231 

189 
145 

418 476 

Pursuant to Rule 49 the Committee on Rules and Administra
tion recommends that H. F. No. 418 be amended as follows: 

Page 1, line 21, strike "private" and insert "licensed" 

Page 1, line 22, strike "and is" 

Page 2, strike lines 1 to 4, except the period 

Page 3, delete lines 7 and 8 and insert 

"Sec. 2. This act is effective the day following final enactment." 

Further, amend the title 

Line 3, delete "day care" 

And when so amended, H. F. No. 418 will he identical to S. F. 
No. 476 and further recommends that H. F. No. 418 be given 
its second reading and substituted for S. F. No. 476 and that 
the Senate File be indefintely postponed. 

Pursuant to Rule 49 the Committee on Rules and Adminis
tration recommends that H. F. No. 231 be amended as follows: 

Amend the title 

Line 2, delete ", particular uses of" and insert "; permitting 
advertising on bus shelters and trash receptacles on" 

And when so amended, H. F. No. 231 will be identical to S. F. 
No. 145 and further recommends that H. F. No. 231 be given 
its second reading and substituted for S. F. No. 145 and that the 
Senate File he indefinitely postponed. 

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 82 be amended as follows: 

Delete page 1, line 18 to page 3, line 23 

Page 4, after line 9, insert 

"Sec. 2. Minnesota Statutes 1976, Section 609.52, Subdivision 
3 is amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sen
tenced as follows: 

( 1) To imprisonment for not more than ten years or to 
payment of a fine of not more than $10,000, or both, if the value 
of the property or services stolen exceeds $2,500; or 
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(2) To imprisonment for not more than five years or to pay• 
ment of a fine of not more than $5,000, or both, if the value 
of the property or services is more than $-1-00 $300 but not more 
than $2,500; or 

(3) To imprisonment for not more than five years or to pay
ment of a fine of not more than $5,000, or both, notwithstanding 
the value of the property or services is not more than $100 $300 • 
if any of the following circumstances exist: 

(a) The property is taken from the person of another or from 
a corpse, or grave or coffin containing a corµse; or 

(b) The property taken is a record of a court or officer, or 
a writing, instrument or record kept, filed or deposited accord
ing to Jaw with or in the keeping of any public officer or office; or 

( c) The property is taken from a burning building or upon 
its removal therefrom, or from an area of destruction caused 
by civil disaster, riot, bombing, or the proximity of battle; or 

(d) The property taken consists of public funds belonging to 
the state or to any political subdivision or agency thereof; or 

(4) To imprisonment for not more than ten years or to pay
ment of a fine of not more than $10,000, or both, if the property 
stolen is an article representing a trade secret; or if the property 
stolen is an explosive or an incendiary device; or 

(5) In all other cases where the value of the property or 
services is $100 $300 or less, to imprisonment for not more than 
90 days or to payment of a fine of not more than $300, or both, 
provided, however, in any prosecution under clause (1), clause 
(2), clause (3) (a) and (c), and clause (4) of subdivision 2 the 
value of the money or property received by the defendant in viola
tion of any one or more of the above provisions within any six 
month period may be aggregated and the defendant charged 
accordingly in applying the provisions of this subdivision; pro
vided that when two or more offenses are committed by the same 
person in two or more counties, the accused may be prosecuted 
in anv county in which one of the offenses was committed for 
all of the offenses aggregated under this paragraph. 

Sec. 3. Minnesota Statutes 1976, Section 609.53, Subdivision 
1, is amended to read: 

609.53 [RECEIVING STOLEN GOODS.] Subdivision 1. Any 
person who receives, buys or conceals any stolen property or 
property obtained by robbery, knowing the same to be stolen or 
obtained by robbery, may be sentenced as follows: 

(1) If the value of the property received, bought or concealed 
is $100 $300 or more, to imprisonment for not more than ten 
years or to payment of a fine of not more than $10,000, or both; 

( 2) If the value of the property received, bought or concealed 
is less than $100 $300 , to punishment as a misdemeanor." 
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Page 7, delete lines 6 to 21 

Page 7, line 22, delete "[EFFECTIVE DATE.]" 

Renumber the sections in sequence 

Further, amend the title 

Line 5, delete "increasing" 

Delete lines 6 to 9 

Line 10, delete "injuries;" 

Line 11, delete everything after "Sections" 

Delete line 12, and insert "609.27," 

[30THDAY 

Line 13, after "2;" insert "609.52, Subdivision 3; 609.53, Sub
division 1;" 

Delete line 15, and insert "Subdivision 1; and 609.615." 

And when so amended, H. F. No. 82 will be identical to S. F. 
No. 189 and further recommends that H. F. No. 82 be given its 
second reading and substituted for S. F. No. 189 and that the Sen
ate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Amendments adopted. Report 
adopted. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate revert to the ,Order of 
Business of Second Reading of House Bills. The motion prevailed. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 82, 231 and 418 were read the second time. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 3 :45 
o'clock p.m. The motion prevailed. 

The hour of 3 :45 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
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Ashbach Frederick Laufenburger Olhoft Sieloff 
Bang Gearty Lessard Olson Solon 
Benedict Gunderson Lewis Penny Spear 
Bernhagen Hanson McCutcheon Perpich Stokowski 
Borden Hughes Menning Peterson Strand 
Brataas Humphrey Merriam Pillsbury Stumpf 
Chenoweth Jensen Milton Purfeerst Ueland, A. 
Coleman Keefe, S. Moe Renneke Ulland, .J. 
Dieterich Kirchner Nelson Schmitz Vega 
Dunn Kleinbaum Nichols Schrom Wegener 
Engler Knoll Ogdahl Setzepfandt Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

RECESS 

Mr. Coleman moved that the Senate do now recess until after 
the conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appointed time. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 8 :00 
o'clock p.m., Wednesday, April 6, 1977. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




