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ONE HUNDRED FIFTH DAY
St. Paul, Minnesota, Saturday, April 3, 1976

The Senate met at 10:00 o'clock a.m. and was called to order by
the President.

CALL OF THE SENATE
Mr. Coleman imposed a call of the Senate for the balance of

today’s proceedings. The following Senators answered to their
names:

Anderson Conzemius Josefson Ogdahl Spear
Arnold Davies Keefe, S. Olson, J. L. Stassen
Berg Doty Kleinbaum O’Neill Stokowski
Bernhagen Dunn Kowalczyk Patton Stumpf
Blatz Frederick Larson Perpich, A.J. Tennessen
Borden Gearty Lewis Perpich, G. Ueland
Brataas Hansen, Baldy McCutcheon  Pillsbury Wegener
Brown: Hansen, Mel Merriam Renneke Willet
Chenoweth Hanson, R. Milton Schmitz

Coleman Hughes Moe Schrom

The Sergeant-at-Arms was instructed to bring in the absent
members,

Prayer was offered by the Chaplain, Rev. Amos Levang,

The roll being called, the following Senators answered to their
names:

Anderson Conzemius Keefe, J. Nelson Schmitz
Arnold Davies Keefe, S. North Schrom
Ashbach Doty Kirchner Ogdahl Sillers
Bang Dunn Kleinbaum Olhoft Solon
Berg Frederick Knutson Olson, A. G. Spear
Bernhagen Gearty Kowaleczyk Olson, H.D. Stassen
Blatz Hansen, Baldy Larson Olson, J. L. Stokowski
Borden Hansen, Mel Laufenburger O'Neill Stumpf
Brataas Hanson, R. Lewis Patton Tennessen
Brown Hughes McCutcheon Perpich, A.J. Ueland
Chenoweth Bumphrey Merriam Perpich, G. Wegener
Chmielewski Jensen Milton Pillsbury Willet
Coleman Josefson Moe Renneke

The President declared & quorum present.

The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved.

MEMBERS EXCUSED
Mesers. Fitzsimons and Purfeerst were excused from the Session
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of today. Mr. Keefe, J. was excused from the Session of today from
11:30 o’clock a.m. until 1:00 o’clock p.m. Mr. Josefson was ex-
cused from the Session of today at 12:00 o’clock noon. Messrs.
Berg and Hanson, R. were excused from the Session of today at
2:00 o’clock p.m. Mr. Olson, J. L. was excused from the Session of
today at 1:30 o’clock p.m.

MESSAGES FROM THE HOUSE

Mr. President;

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
House File No. 2188, and repassed said bill in accordance with
the report of the Committee, so adopted.

H. F. No. 2188: A bill for an act relatmﬁuto motor vehicles;
defining powers of the registrar of motor vehicles; providing for
the appomntments of private deputy registrars; providing for the
appointment of a county license bureau director as deputy reg-
istrar; amending Minnesota Statutes 1974, Sections 168.33, S

~division 7; and 373.35, Subdivision 1: and Minnesota Statutes,
1975 Supplement, Section 168.33, Subdivision 2; repealing Minne.
sota Statutes 1974, Section 373.36.

House File No. 2188 is herewith transmitted to the Senate.
. Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 2, 1976

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2158

A bill for an act relating to motor vehicles; defining powers of the
registrar of motor vehicles; providing for the appointment of private
deputy registrars; providing for the appointment of a county license
bureau director as deputy registrar; amending Minnesota Statutes 1974,
Sections 168.33, Subdivision 7; and 373.35, Subdivision 1: and Min-
nesota Statutes, 1975 Supplement, Section 168.33, Subdivision 2; re-
pealing Minnesota Statutes 1974, Section 373.36.

March 30, 1976
The Honorable Martin O. Sabo
Speaker of the House of Representatives

The Honorable Alec G. Olson
President of the Senate

We, the undersigned conferees for H. F. No. 2188 report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and that H, F. No. 2188
be amended as follows:

Page 4, line 13, strike “or” and insert “ @ filing fee of 50 cemts and
for each application”

Page 4, line 13, after “at” strike “a” and insert “ the ”
Page 5, after line 7, insert:
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“Sec. 4. Minnesota Statutes, 1975 Supplement, Section 16.753, is
amended to read:

16.753 [USE OF STATE-OWNED VEHICLES.] Subdivision 1. By
October 1, 1975, the commissioner of administration shall develop,
implement, and, as needed, amend rules, reimbursement rates and nec-
essary operating policies regarding state-owned vehicles assigned to
individual employees for extended use in the performance of their
assigned duties. Reimbursement to the state by employees shall be made
for the full cost to the state for travel by the employee to and from his
place of residence. Such rules, rates and operating policies shall not be
subject to the provisions of the administrative procedures act. Alfl
moneys received under this provision shall be deposited as nondedi-
cated receipts to the credit of the fund from which the costs of operating
the individual vehicles are paid.

Subd. 2. The provisions of subdivision 1 shall not apply te any mem-
ber of the state highway patrol, nor to the commissioner and deputy
commissioner of public safety.

Sec. 5. The commissioner of public safety is hereby authorized to
refain, acquire, maintain and operate helicopters and fixed wing aircrafs
for the purposes of highway patrol and to employ highway pairol
officer pilots as required.

Sec. 6. The provisions of the fourth paragraph of Laws 1975, Chapter
204, Section 31, Subdivision 2, insofar as they refer to helicopters and
fixed wing aircraft are superseded by rhis act.

Renumber the remaining sections
Further, amend the title by striking it in its entirety and inserting

“A bill for an act relating to public safety; authorizing the commis-
sioner of public safety to maintain certain aircraft; defining powers of
the registrar of motor vehicles; providing for the appointment of private
deputy registrars; providing for the appointment of a county license
bureau director as deputy registrar; amending Minnesota Statutes 1974,
Sections 168.33, Subdivision 7; and 373.35, Subdivision 1; and Min-
nesota Statutes, 1975 Supplement, Sections 16.753; and 168.33, Sub-
division 2; repealing Minnesota Statutes 1974, Section 373.36.”

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Roy C. Carison, Robert E. Vanasek, John
). Sarna, C. Thomas Osthoff, Ronald G. Evans

Senate Conferces: (Signed) Florian Chmielewski, Robert J. Schmitz,
Clarence M. Purfeerst, Mel Frederick, Mel Hansen

Mr. Chmielewski moved that the foregoing recommendations
and Conference Committee Report on H. F. No. 2188 he now
adopted, and that the bill be repassed as amended by the Con-
ference-Committee.

Mr. Arnold moved a substitute motion that the Conference
Committee Report on H. F. No. 2188 be rejected.

The question being taken on the adoption of the motion,
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And the roll being called, there were yeas 24 and nays 39, as
follows:

Those who voted in the affirmative were:

Anderson Coleman Keefe, S. Olhoft Spear
Arnoid Conzemius Lewis Olson, A.G.  Stumpf
Ashbach Davies Merriam Perpich, A.J. Tennessen
Borden Hughes Moe Perpich, G. Willet
Chenoweth Josefson Ogdahl Pillsbury

Those who voted in the negative were:
Bang Dunn Keefe, J. Nelson Schrom
Berg Frederick Kirchner North Sillers
Bernhagen Gearty Kleinbaum Olson, H.D. Solon
Blatz Hansen, Baldy Knutson Olson, J. L. Stassen
Brataas Hansen, Mel Kowalczyk O’'Neill Stokowski
Brown Hanson, R. Larson Patton Ueland
Chmielewski Humphrey McCutcheon Renneke Wegener

ty Jensen Milton Schmitz

The motion did not prevail.

The question recurred on the motion of My, {hmielewski to
adopt the recomimendations and Conference Commitiee Report
on H. F, No. 2188, The motion prevailed. So the recommendations
and Conference Committee Report were adopted,

H. F. No. 2188: A bill for an act relating to public safety
authorizing the commissioner of public safety 1o mwaintain cor-
tain aircraft; defining powers of the registrar of motor vehicies ;
providing for the appointment of private deputy regstrars; pro-
viding for the appointment of & county license hureau director as
deputy registrar; amending Minnesota Statutes 1974, Sectiong
168.33, Subdivision 7; and 373.35, Subdivision 1, and Minnesofs
Statutes, 1975 Supplement, Sections 16.753; and 168.33, Sub-
division 2; repealing Minnesota Statutes 1974, Section 373.36.

Was read the third time, as amended by the Conference Com-
mitfee, and placed on its repassage.

The question being taken on the repassage of the bill, us
amended by the Conference Comimittee,

Mr. Chenoweth moved that those not voting be excused from
voting. The inotion prevailed.

~ And the roll being called, there were yeas 36 and nays 28, as
follows:

Those who voted in the affirmative were:

Anderson Brown Hanson, R. Nelson Schmitz
Ashbach Chmielewskli Jensen Olson, H. D. Schrom
Bang Doty Kirchner Olson, J. L. Sillers
Berg Dunn Kleinbaum O’Neill Solon
Bernhagen Frederick Knutson Patton Stassen
Blatz Hansen, Baldy Kowalczyk Pillsbury Ueland
Brataas Hansen, Mel Larson Renneke Wegener
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Those who voted in the negative were:

Arnold Gearty Laufenburger Ogdahl Stokowski
Borden Hughes Lewis Olhoft Stumpf
Chenoweth Humphrey Merriam Olson, A. G, Tennessen
Coleman Josefson Milton Perpich, A. J. Willet
Conzemius Keefe, J. Moe Perpich, G.

Davies Keefe, S. North Spear

So the bill, as amended by the Conference Committée, was re-
passed and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on
House File No. 109, and repassed said bill in accordance with the
report of the Committee, so adopted.

H. F. No. 109: A bill for an act relating o the organization of
state government; providing that heads of certain departments
and other governmental units of the state shall serve at the
pleasure of the governor; eliminating obsolete language ; amend-
ing Minnesota Statutes 1974, Sections 16.01; 16A.01, Subdivision
2; 17.01; 45.02; 45.15; 84.01, Subdivision 2; 116.03, Subdivision
1; 161.03, Subdivision 1; 175.001, Subdivision 1; 179.02: 196.02,
Sabdivision 1; 216A.06; 241.01, Suabdivision 1; 245.03; 268.12,
Subdivigion 1; 270,02, Subdivision 2; 298.22, Subdivision 1;
299A.01, Subdivision 1; 360.014, Subdivision 2; 362.09, Subdivi-
sion 1; and 363.04, Subdivision 1.

House File No. 109 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted April 3, 1976
Mr. Davies for Mr. Schaaf moved that H. F. No. 109 and the

Conference Committee Report thereon be laid on the table. The
motion prevailed.

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk be
now adopted. The motion prevailed.

Mr. Coleman from the Committee on Rules and Administration, te
which was referred

H. F. No. 2281 for comparison to companion Senate File , reports
the following House File was found not identical with its companion
Senate File as follows:

CALENDAR OF
GENERAL ORDERS ORDINARY MATTERS CALENDAR
H.F. No. SF.No. HF. No. SF.No. HF.No. SF.Na

2281 2096
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Pursuant to Rule 49 the Committee on Rules and Administration
recommends that H. F. No. 2281 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes, 1975 Supplement, Section 473.121,
Subdivision 7, is amended to read:

Subd. 7. “Metropolitan commission” means the metropolitan waste
control commission, the metropolitan transit commission, and
oth=r such eommissions as th2 lezislature may hereafter dosignate
the metropolitan parks, arts and recreation commission .

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 473.121, Sub-
division 14, is amended to read:

Subd. 14. “Regional recreation open space” means the land and
water arcas determined by the metropolitan council to be of regional
significance in providing for a balanced system of public eutdeer
recreation for the metropolitan area, including but not limited to park
reserves, conservatories, zoos, major linear parks, and large recreation
parks.

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 473.147, is
amended to read:

473.147 [REGIONAL PARKS, ARTS AND RECREATION
POLICY PLAN.] Subdivision 1. The metropolitan council after
consultation with the parks, arts and epen spaee recreation com-
migsion, municipalities, park districts and counties in the metro-
politan area, and after appropriate public hearings, shall prepare
and adopt a long-range syst=m policy plan for regional recreation
open space , and for regional arts and recreation facilities, ag part
of the council’s metropolitan development guide. The plan shall
substantially conform to sections 8 to 16 and to all policy state-
ments, purposes, goals, standards, and maps in development
guide sections and comprehensive plans as developed and adopted
by the council pursuant to the chapters of the Minneseta S
e relating to the esuncil this chapter . The pelicy plan shall
identify generally the areas which should be acquired by a public
agency to provide a system of regional recreation open space
comprising park district, county and municipal facilities which,
together with state facilities, reasonably will meet the
deer recreation needs of the people of the metropolitan area apd
shall establish priorities for acquisition and development. In addi-
tion the plan shall present an analysis of existing regional arts,
recreation and sports facilities, identifying the needs of the grea for
additional types of facilities, and discussing ‘the types of facili-
ties for which no additional need exists, In preparing or amending
the policy plan the council shall eensuli with and make mazimum
use of the experitise of the commiscion. The peliey shall in-
elude a five year capital improvement program; which shall bs re-
vised periodieally and shall establish eriteria and priexities for the
allocation of funds for sueh acguisition and development include,
to the extent appropriate, any of the statements and descriptions
listed in section 473.146, subdivision 1, and the plan shall be
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adopted following the procedures provided in section 473.146,
subdivision 2.

Subd. 2. Bzfore adopting the pelicy plan; the council shall sub-
mit the propesed plan to the parks an epsn spacs commissisn
for its review; and the commiszion shall report its eommsenis to
the council within 80 days: The coune:! chall held a public hearing

tho prepssod pelicy plan at such Hime and place in the matre-
politan arca as it shall detez=mine. Mot losc than 15 days befere
the hearing; the council shall publich notice thersef in & newspaper
or nowspapers havinz gzaeral eireulation in the metropelitan area;
stating tho date; time and place of hearing; and ths place where
the propeszed policy plaa and commission comments may be exam-
sned by any interested porcon. At any hearing interested pessens
shall be pezmitted to pressat thoir vicws en the peliey plan; and
the hearing may be ceatinued from time to Hme. After reecips of
the eommissien’s report and heazing; the council may revise the
propesed plan giving app=cpriate censideratien te all cez=ments
r=ceived; and thercafter shall adept the plan by zeselution: An
amendment to the peliey plan may be propeced by the ceuncil or
by the pazks and opsn spaee commission- A least eary four years
the council shall enga=e in a eomprshensive rsview of the peliey
plan; devclopment guide cections; eomphshensive plans; capital
improvemeont programs and ether plans in cubstantial eenform-
ance with the recuirsments of cubdivicien I whieh have been
adeptied by the couneil:

Subd. 2. The policy plan in effect on the effective date of this
act shall continue in force and effect until expressly superseded by
a policy plan adopted pursuant to this section by the council.

Qec. 4. Minnesota Statutes, 1975 Supplement, Section 473.301,
is amended to read:

473.301 [DEFINITIONS.] Subdivision 1. As used in sections
473.302 to 478.341 and sections 5 to 17 , the terms defined in this
section have the meanings given them.

Subd. 2. “Policy plan” means a plan adopted by the council
pursuant to section 473.147 ; generally desceribing the cxient; type
and loeatien of regional recreation open spaee neceded for the
metropclitan area and the Hming of its aequisitiez and develep-
ment .

Subd. 3. “Master plan” means a plan describing the boundaries
of specific parks or other regional recreation open space and the
nature of their development and use.

Subd. 4. “Commission” means the metropolitan parks , arts
and epea spaee recreation commission created by section 473.303.

Subd. 5. “Municipality” means any city or town exercising
municipal powers located in the metropolitan area, except where
there exists in a city of the first class an elected park and recrea-
tion board having control of parks, parkways, playgrounds, and
trees, for purposes of sections 473.302 to 473.341, that board shall
be considered a municipality.
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Subd. 6. “Metropolitan sports area commission” means that
commission established by an ownership and operations agree-
ment made and entered into as of August 13, 1954, validated by
Laws 1955, Chapter 445, to which the cities are now parties.

Subd. 7. “Metropolitan sports areg” means the real estate in
the city of Bloomington described in the ownership and opera-
tions agreement, and all buildings, structures, improvements and
equipment thereon, now owned by the cities.

Subd. 8. “Use agreements”’ means all agreements now in effect
entered into by the metropolitan sports area commission on be-
half of the cities, providing for the use of the metropolitan sports
area or uny part thereof by any person, firm or corporation.

Subd. 9. “Cities” means the cities of Minneapolis, Blooming-
ton, and Richfield.

Subd. 10. “Sports facility” means any real, personal, or mixed
property used or useful for amateur or professional athletic exhi.
bitions and contests atiended by the public, or for instruction,
training, and participation in athletics by individual members of
the public, or by students at public or private schools and col-
leges, or by members of athletic associations, which is acquired,
leased, or held by the commission primarily for one or more of
these purposes.

. Subd. 11. “Recreational facility” shall be limited to the facil-
ities specifically described in section 471.191, which have an esti-
mated capital cost of over $10,000,000.

Subd. 12. “Debt service fund” means the fund from which are
payable the principal and interest on all bonds issued or assumed
by the council under sections 8 and 10.

Sec. 5. Minnesota Statutes, 1975 Supplement, Section 473.302,
is amended to read:

473.302 [LEGISLATIVE POLICY; PURPOSE.] The legisla-
ture finds that the population in the metropolitan area has a need
for additional land and facilities for regional parks, arts end rec-
reational activities, and for additional sports facilities and that
this need cannot be adequtely met by the activities of individual
municipalities, agreements among municipalities, or by the pri-
vate efforts of the people in the metropolitan area. The legislature
finds that the pressure of urbanization and development
threatens the most valuable remaining large recreational open
space areas in the metropolitan area at the same time as the need
for such areas is increased ; and that there is a need for the
development of open space in rural and urban areas. The provi
sion of land and facilities for regional parks, arts and recreation,
including sports facilities, will promote the health, safety and
genercl welfare of the inhabitants of the area by enabling them to
use and enjoy the parks and open space, arts facilities, and recre-
ational facilities, including sports facilities, and by promoting the
economic welfare of the metropolitan area and its inhabitonts and
industries. It is therefore necessary for the public health, sofety
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and general welfare of the people of the metropolitan area to
create a metropolitan parks, arts and recreation commission to
carry out the powers and duties enumerated in Minnesota Stat-
utes, Sections 473.302 to 473.341 and sections 5§ to 17 . Immediate
action is thorefore nseeszary to provide funds to aeguire; preserve;
protect and dovelsp regional reereational open cpace for publie
use:

Sec. 6. Minnesota Statutes, 1975 Supplement, Section 473.303,
Subdivision 1, is amended to read:

473.303 [METROPOLITAN PARKS, ARTS AND RECRE-
ATION COMMISSION.] Subdivision 1. [GENERAL.] A metro-
golitan parks , arts and epen spaee recregtion commission is esta-

lished as an agency of the council and shall be organized and
structured as provided in this section and section 473.141, subdi-
visions 6 to 11,13 and 14 .

Sec. 7. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.350] [GENERAL POWERS.] Subdivision 1. The commis-
sion shall have all powers necessary or convenient to discharge
the duties imposed by law, including but not limited to those
specified in this section.

Subd. 2. The commission may sue and be sued, and shall be a
public body within the meaning of chapter 562.

Subd. 3. It may acquire by lease, purchase, gift, devise, or eminent
domain pursuant to the provisions of Minnesota Statutes, Chapter
117, all necessary right, title, and interest in and to real and personal
property deemed necessary to the sports facility purposes contemplated
by sections 5 to 17, and may construct, equip, improve, operate, man-
age, and maintain sports facilities, including existing facilities. The
power of eminent domain may be exercised by the commission only
in connection with the construction of sports and related facilities
and for a specific property only upon the approval of the council.
Any properties, real or personal, acquired, owned, leased, controlled,
used or occupied by the commission for any of the purposes of this
act, are declared to be acquired, owned, leased, controlled, used, and
occupied for public, governmental, and municipal purposes, and shall
be exempt from taxation by the state or any political subdivision of
the state, provided that such properties shall be subject to special
assessments levied by a political subdivision for a local improvement
in amounts proportionate to and not exceeding the special benefit
received by the properties from such improvement.

Subd. 4. The commission may sell or otherwise dispose of any real
or personal property acquired by it which is no longer required for ac-
complishment of its purposes, subject to the approval by the council of
any sale of real property. The property shall be sold in the manner
provided by section 462.325, insofar as practical. The proceeds of sale
shall be used as directed by the council, to pay the capital cost of sports
facilities or to pay bonds issued by the council for that purpose or
gqu_s u%on which it is obligated under the provisions of section 8, sub-

ivision 2,
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Subd. 5. The commission may employ persons and contract for
services and materials, supplies and equipment as may be necessary to
carry out its functions.

Subd. 6. The commission may accept gifts, may apply for and accept
grants or loans of money or other property from the United States, the
stale, or any person for any of its purposes, may enter into any agree-
ment required in connection therewith, and may hold, use, and dispose
of such money or property in accordance with the ferms of the gift,
grant, loan or agreement relating thereto.

Subd. 7. The commission may conduct research studies and pro-
grams, collect and analyze data, prepare reports, maps, charts, and
tables, and conduct all necessary hearings and investigations in con-
nection with its functions; and may advise and assist the metropolitan
council and other governmental units on planning matters within the
scope of its powers, duties and objectives.

Subd. 8. The commission and the board of regents of the university of
Minnesota may enter into agreements and do all other acls necessary to
further the functions prescribed herein.

Subd. 9. The commission may lease, license, or enter into other agree-
ments for the use of part or all of any property or facility -under its
ownership or control for purposes as will provide athletic, educational,
cultural, commercial or other entertainment, instruction or activity for
the citizens of the metropolitan area.

Subd. 10. Contracts for the purchase of materials, supplies, and
equipment shall be made in accordance with section 471.345; except
that the commission with the approval of the council, and without adver-
tisement for bids, may employ a person, firm, or corporation to perform
one or more or all of the functions of architect, engineer, construction
manager, or contractor for both design and construction, with respect to
all or any part of a sports facility project. The commission shall secure
surety bonds as required in section 574.26, securing payment of just
claims in connection with all public work undertaken by it. Persons
entitled to the protection of such bonds may enforce them as provided
in sections 574.28 to 574.32, and shall not be entitled to a lien on any
gr(;p;rty of the commission under the provisions of sections 514.01 to

14.16. :

Subd. 11. The commission may appoint advisory committees in the
areas of culture and arts, parks and recreation, and sports.

Subd. 12, The commission shall appoint a nine member advisory
sports facility building committee with membership as follows: a mem-
ber representing the commission,; a representative of the university of
Minnesota; four citizen representatives, three of whom shall reside
outside the city in which the facility is situated; and one member of the
former metropolitan sports area commission from each of the three
cities, to be chosen by the parks, arts and recreation commission. A
representative of each professional athletic team which intends to use
the facility shall serve as an ex-officio member of the committee. The
commission shall seek the advice of the committee on maiters relating
to the construction of any new sports facility, and may delegate to the
committee, or a subcommitiee designated by it, such functions as it
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may determine to be desirable in the supervision of such construction,
Upon completion of construction the committee shall be discharged.

Subd. 13. The commission may employ on such terms as it
deems advisable persons or firms for the purpose of providing
traffic officers to direct traffic on property under the control of
the commission, and on the city streets in the general area of the
property controlled by the commission. The traffic officers shall
not be peace officers and shall not have authority to make arrests
for violations of traffic regulations.

Subd. 14. The construction of new sports facilities under this act
shall be accomplished under the provisions of sections 7 to 14 and
shall not be affected by Minnesota Statutes, 1975 Supplement,
Sections 473.161,473.163, and sections 3, 4, and 15.

Sec. 8. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.351] [OWNERSHIP AND OPERATION OF METRO-
POLITAN SPORTS AREA.] Subdivision 1. On the effective date
of this act the ownership of the melropolitan sports area is trans-
ferred to the commission,

Subd. 2. The cities and the metropolitan sports areq commis-
sion shall cause all convevances and other instruments to be
executed, delivered, and recorded on their behalf which the com-
mission, upon advice of counsel, deems necessary or desirable to
transfer and convey to it all of the cities’ right, title, and interest
in and to the metropolitan sports area and all parts thereof and
appurtenances thereto. The treasurer of the city of Minneapolis
shall remit, endorse, assign and transfer to the treasurer of the
commission all moneys and securities credited to the metropolitan
sports area fund on the city’s official books and records under the
provisions of the ownership and operations agreement, except the
metropolitan sports area bond sinking fund. The commission shall
be and become obligated for the payment of the principal and
interest thereafter due and pavable with respect to the general
obligation bonds and revenue bonds issued by the city of Minne-
apolis under the provisions of the ownership and operations agree-
ment and amendments thereto and shall provide to Minneapolis
funds sufficient to meet such payments and to maintain the sink-
ing fund pursuent to the agreement: provided that when the
balance in the sinking fund is sufficient to pay all remaining bonds
and interest to their maturity dates. or to an earlier date on which
they have been called for redemption, the oblzgatwn of the com-
mission shall be discharped The commission shall assume all of
the cities’ obligations and those of the metropolitan sports area
commission under the provision of all use agreements relating to
the metropolitan sports area. and the cities and the metropolitan
sports area commission shall cause to be executed all such assign-
ments and other documents as the commission, upor the advice
of the counsel, shall deem necessary or desirable and appropriate
to vest all their rights and privileges under such agreements in the
commission, provided that nothing herein shall be construed as im-
posing upon the commission an obligation to the cities and the
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metropolitan sports area commission, or any of them, to compen-
sate the cities for all or any part of the metropolitan sports area,
or to continue to operate and maintain the metropolitan sports
area facilities taken over by the commission, except to the extent
necessary to provide revenues sufficient, with other resources of
the commission, to pay said outstanding bonds and interest there-
on.

Subd. 3. All persons employed by the metropolitan sports area
commission are transferred to the metropolitan parks, arts and
recreation commission without loss of right or privilege.

Sec. 9. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[478.352] [RETIREMENT; ADMINISTRATION; PUR-
CHASES OF PRIOR SERVICE CREDIT.] Subdivision 1. All
employees of the commission shall be members of the Minnesota
state retirement system with respect to service rendered on or after
the effective date of this act, except that temporary employees
hired for a period of less than six months and part time employ-
ees hired to work less than 30 hours per week shall be excluded
from membership in the retirement system if the commission
certifies them to the executive director of the retirement system
as being temporary or part time employees. Provided, however.
that any employee of the commission who was an employee of the
metropolitan sports area commission immediately prior to the
effective date of this act and who was o member of the public
employees retirement association on account of such employment
may elect no later than 30 days following the effective date of this
act to remain a member of the public employees retirement asso-
ciation. Such election shall be made on forms provided by the com-
mission, and the commission shall give immediate notice of any
such elections to the executive directors of the public employees re-
tirement association and the Minnesola state retirement system,
Any person who makes such an election shall be excluded from
membership in the Minnesota state retirement system with respect
to employment by the commission.

Subd, 2, Any permanent full time employee of the commission whe
was a permanent full time employee of the metropolitan sports area
commission prior to the effective date of this act for whom such prior
employment was not covered by the public employees retirement asso-
ciation, may obtain allowable service credif in the Minnesoia stare
retirement system by paying to the retirement system (a) an amount
equal to four percent of his or her current salary rate multiplied by the
days and months of such prior service for which he or she desires to
obtain allowable service credit plus (b) a matching amount representing
the employer's required contributions, except that the commission may
agree to pay such matching amount on behalf of us employees. Proof
of prior permanent full time service and the duration thereof shall be
established by the certification of the commission (o the execitive direc-
tor of the retirement system. The payments shall be made either in a
Iiugg; sum or by payroll deduction arranged tor on or before Tuly I,
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Sec. 10. Minnesota Statutes 1974, Chapter 473, is amended by adding
a section to read:

[473.353) [DEBT OBLIGATIONS.] Subdivision 1. [BONDS.] The
metropolitan council may by resolution authorize the sale and issuance
of its revenue bonds for any or all of the following purposes:

{a) To provide funds for the acquisition or betterment of sports fa-
cilities by the commission, including the payment of interest on the
bonds for a period not to exceed three years and to fund any reason-
ably required reserve in the debt service fund, subject to the limitations
in subdivision 3;

{b) To refund bonds issued hereunder and revenue bonds upon which
the council is obligated under section 8, subdivision 2;

(c} To fund judgments entered by any court against the commission
or against the council in matters relating to the commission’s functions.

Subd. 2, [PROCEDURE.] Such bonds shall be sold, issued, and
secured in the manner provided in chapter 475 for bonds payable solely
from revenues and this section, and the council shall have the same
powers and duties as a municipality and its governing body in issuing
bonds under that chapter, except that the interest rates on the bonds
shall be limited to 7% percent, and the bonds may be sold at any price
and at public or private sale as determined by the council, and they
shall be payable solely from tax and other revenues referred to in section
11, and shall not be a general obligation or debt of the metropolitan
council or of the commission. The amount thereof shall not be limited
except as provided in subdivision 3 and shall not be included in the
net debr of any city, county, or other subdivision of the state for the
purpose of any net debt limitation, and no election shall be required.

Subd. 3. [LIMITATION.) Until and unless otherwise provided by
law, the principal amount of any bonds issued pursuant to subdivision
1, clause (a) shall be limited to 547,000,000, and the purpose thereof
shall be limited to the acquisition and betterment of a new multipurpose
stadium seating approximately 65,000 persons suitable for university
and major league baseball and football and for soccer, with adjacent
parking facilities for automobiles and road access improvements, and
without expenditure of bond proceeds for the acquisition of the site or
for the construction or installation of a dome over the plaving field;
and the courncil shall not issue any of the bonds in excess of $2,000,000
until it has determined that:

{a) Professional baseball and football clubs have entered into agree-
ments with the commission to play in the stadium for a period not less
than the term of the longest ferm bonds that in the council's judgment
it may find it necessary to issue to finance rthe completion of the stadium,
each agreement shall include a provision for arbitration of annual dam-
ages through loss of revenues in the event of defauit, based on average
revenues in the years prior o default from the commission’s share of
gross admissions and concessions, from parking during club activities,
and from taxes on admissions to club activities, and payable during the
period from the occurrence of the default 1o the date on which another
major league club shall enter into a use agreement with the commission
for not less than the then remaining term of the original agreement;
provided that such damages shall not exceed in any year an amount
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sufficient, with other revenues of the comunission including admission
taxes but excluding any other taxes, to pay all expenses of operation,
maintenance, and administration of the stadium and all principal and
interest due on the bonds referred to in this section and section 8, sub-
division 2, during the same vyear.

Subd. 4. No construction may be carried out on a new sports facility
until the council has determined that:

{a) Acceptance by the environmental quality council of the environ-
mental impact statement required in section 12 has been received and
all necessary permits have been issued by the pollution control agency;

(b} The stadium and parking and ancillary facilities will be situated
within the area designated by the site selection panel under section 14;

(¢) The commission has received a grant of funds, or has entered
into an agreement or agreements sufficient in the judgment of the
council to assure the receipt of funds, at the time and in the
amount required to make any payment upon which its acquisition
of title to and possession of the site is conditioned and to satisfy
eny lawsuit related thereto, and to pay all costs of clearing the
site of all buildings, railroad trackage and other structures, plus
any necessary relocation costs;

(d) The commission has acquired title to the site, including all
easements and other appurtenances needed for the construction
and operation of the stadium, or an order has been entered by a
court of competent jurisdiction determining that its taking of the
site and appurtenances is necessary and authorized by law and
appointing commissioners to assess and award the damages pur-
suant to section 117.075;

(e) All agreements entered into by the commission are con-
sistent with the purposes of sections 7 to 14, and the council has
reviewed plans prepared for the commission in detail sufficient so
that the development of final plans and specifications in accordance
therewith will assure completion of the project in conformity with
said purposes;

(1) The council finds that there are adequate provisions for
traffic circulation at the stadium site;

(8} In the considered judgment of the council the proceeds of
the bonds will be sufficient to pay the entire cost of the stadium
and ancillary facilities, and the revenues that may reasonably be
expected to be received from the sources described in section 11,
except subdivision 2 thereof, and from the playing agreements re-
ferred to in clause (a) above, and from investment of the construc-
tion fund, and, if a site in the city of Minneapolis is selected under
section 14, from the sale of any part of the existing metropolitan
sports area which is no longer needed, will be sufficient to pay all
current expenses of operation, administration, and maintenance of
the commission’s sports facilities, to pay the principal of and in-
terest on all bonds referred to in this subdivision and in section 8,
subdivision 2, when due or called for prior redemption, and to
accumulate and maintain an adequate bond reserve;
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(h) The council in determining whether the aforementioned items
have been satisfied may require of the lessee professional teams any
and all relevant corporate fiscal and financial data, including, but not
limited to, profit and loss statements, annual audit statements, and
balance sheets;

(i) The requirements in paragraphs (d) and (e) shall apply only to
a facility constructed in the city of Minneapolis; and

(j) In no case shall the net revenues of the commission be reduced
or abated, in whole or in part, through private box lease rate reduc-
tions offered in connection with any incentive for the donation of land
or site clearance costs for a sports facility.

Subd. 5. [SECURITY.] The tax and other revenues described in
section 1 shall be and remain pledged and appropriated for the pay-
ment of all necessary and reasonable expenses of the operation, ad-
ministration, maintenance and debt service of the commission’s sports
lacilities until all bonds referred to in section 8, subdivision 2 and all
bonds issued pursuant (o this section are fully paid. The bonds referred
to in section 8, subdivision 2 may be refunded, whether at a lower or
a higher rate of interest, by the issuance of new bonds pursuant to
subdivision 1, clause (b} and not subject to the limitation in subdivision
3, for the purpose of pledging revenues of the metropolitan sports area
for the payment and security of bonds issued hereunder, and uniil these
bonds are fully paid or the council's obligation thereon is discharged in
accordance with law they shall be deemed a first and prior charge on
those revenues and secured by all provisions of the revenue bond reso-
lution and the ownership and operations agreement. Bonds issued
pursuant to this section may be secured by a bond resolution, or by a
trust indenture entered into by the council with a corporate trustee
within or outside the state, which shall define the tax and other reve-
nues pledged for the payment and security of the bonds. The pledge
shall be a valid charge on the net revenues from the date when bonds are
first issued under the resolution or indenture, and shall secure not only
the payment of principal and interest and redemption premiums when
due, bur also the maintenance at all times of a reserve securing such
payments, 10 be established from proceeds of the bonds or of the tax
authorized in section 11, subdivision 2, at the time of first issuance of
the bonds or within three years thereafter, in an amount at least equal
1o the maximum amount of principal and interest to become due or
subject to mandatory redemption (except any amount of term maturity
bonds required to be redeemed before maturity) in any subsequent
year, with respect to all bonds outstanding under the bond resolution
or indenture. No mortgage of or security interest in any tangible real
or personal property shall be granted to the bondholders or the trustee,
but they shall have a valid security interest in all revenues received and
accounts receivable by the commission or council hereunder, as against
the claims of all other persons in tort, contract, or otherwise, irrespec-
tive of whether such parties have notice thereof, and without posses-
sion or filing as provided in the uniform commercial code or any
other law. In the bond resolution or trust indenture the council may
make such covenants, which shall be binding upon the commission,
as are determined to be usual and reasonably necessary for the pro-
tection of the bondholders, including bui not limited to covenants re-
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garding deposit, investment, and disposition of bond proceeds and
revenues in the hands of the treasurer or the trustee; construction,
acquisition, repair, replacement, operation, and insurance of facilities;
funds, accounting, and reports; establishment and revision of rentals,
fees, and charges to produce sufficient revenues; conditions of use
and agreements for the use of facilities; establishment and maintenance
of reserves for working capital, debt service, repairs, and replacements;
amendment of covenants and other provisions; conditions for satis-
faction and discharge of bond obligations; conditions for issuance of
additional bonds as a superior, equal, or subordinate charge on the
revenues pledged and the property mortgaged; duties and liabilities of
the trustee; events of default and the waiver thereof; remedies, includ-
ing acceleration, and limitations upon the prosecution of remedies. No
pledge, mortgage, covenant, or agreement securing revenue bonds may
be impaired, revoked, or amended by law or by action of the council
or commission, except in accordance with the terms of the resolution
or indenture under which the bonds are issued, until the obligations
of the council thereunder are fully discharged.

Subd. 6. [REVENUE ANTICIPATION CERTIFICATES.] Af any
time or times after approval of an annual budget of the commission
for operation, administration, and maintenance of its sports facilities,
and in anticipation of the collection of the tax and other revenues ap-
propriated in the budget, but subject to any limitation or prohibition
in a bond resolution or indenture, the council may authorize the
issuance, negotiation, and sale, in such form and manner and upon
such term as it may determine, of revenue anticipation certificates in
aggregate principal amounts not exceeding 50 percent of the total
amount of such appropriations, and maturing not later than three
months after the close of the budget year. An amount of the antici-
pated revenues equal to not less than 105 percent of the amount re-
quired to pay the certificates and interest thereon when due shall be
reappropriated to a special fund established in the council’s financial
records, and all revenues received after expenditure or encumbrance
of the remaining amount appropriated shall be credited to the fund
until the certificates and interest are fully paid. If for any reason the
anticipated revenues are insufficient, the certificates and interest shall
be paid from the first tax and other revenues received, and the council
shall raise the rate of the tax authorized in section 11, subdivision 2,
50 far as necessary to restore the deficiency and produce revenues
sufficient to pay all costs of operation, maintenance, administration and
debt service in the then current and following budget years.

Sec. 11. Minnesota Statutes 1974, Chapter 473, is amended by add-
ing a section to read:

[473.354] [FINANCES.] Subdivision 1. [ADMISSIONS TAX.]
Commencing January 1, 1977, the council may by resolution levy,
impose, and collect an admissions tax, additional to and not in lieu of
any taxes imposed by chapter 297 A, upon the graniing by any private
or public person, association, or corporation, other than the commis-
sion, of the privilege of admission to activities conducted on premises
owned, operated, or controlled by the commission. Commencing JTanu-
ary 1, 1977, no other tax may be levied on such transactions by any
other unit of government except the siate. The tax shall be stated and
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charged separately from the sales price so far as practicable and shall
be collected by the grantor of admission from the person admitted and
shall be a debt from that person to the grantor, and the tax required
to be collected shall constitute a debt owed by the grantor to the com-
miission, which debts shall be recoverable at law in the same manner as
other debts. Every person, association, or corporation granting such
admissions may be required, as provided in resolutions of the council,
to secure a permit, to file returns, to deposit security for the payment
of the tax, and to pay such penalties for nonpayment, and interest on
late payments, as shall be deemed necessary or expedient to assure the
prompt and uniform collection of the tax. The tax may not exceed
three percent of the selling price; except that the tax upon admissions
to activities conducted in the stadium referred to in section 10, subdi-
vision 3, may be imposed at rates not to exceed ten percent of the
selling price. The tax imposed by this subdivision shall be paid by
the commission into the debt service fund.

Subd. 2. [ON-SALE LIQUOR TAX.] The council is authorized to
impose a tax, supplemental 10 the general sales and use taxes imposed
in chapter 297 A, and to the excise taxes imposed in chapter 340, in
the amount of one percent on all sales within the metropolitan area of
intoxicating liquor and fermented malt beverages, at licensed on-sale
liquor establishments, as those terms are defined in chapter 340. The
tax shall be effective as of June 1, 1976, and shall be reported and
paid to the commissioner of revenue with and as part of the state
sales and use taxes, and shall be subject to the same pendlties, interest,
and enforcement provisions, and the collections thereof, less refunds
and a proportionate share of the cost of collection, shall be remitted at
least quarterly to the commission to be distributed as provided in sec-
tion 13, If in any year the commission experiences a cash deficit or
the council estimates that the tax and other revenues to be received in
the current or following year will not be sufficient to avoid cash
deficit, the council may and shall increase the rate of the tax to such
percent not exceeding two percent of the sales price as it estimates
will be sufficient to remove any present and prevent any future deficit.
It may reduce the rate at any time after twelve months of operation
without a deficit, to such rate as it estimates will be adequate to pre-
vent the recurrence of a deficit.

Subd. 3. [RENTALS, FEES, CHARGES, AND CONTRACTS.}
The commission is authorized to fix, alter, charge, and collect rentals,
fees, and charges to all private and public persons, associations, and
corporations, for the use, occupation, and availability of all premises
owned, operated. or controlled by it and all facilities situated thereon,
and to enter ipfo contracts respecting such rentals, fees, and charges.
The amounts thereof shall be those estimated to be necessary and
feasible to produce so far as possible, with revenues from other sources,
the amounts needed for current operation, maintenance, and debt
service. All such rentals, fees, charges, and contracts shall be sub-
mitted to the council in accordance with section 473.163. Any con-
tract may orovide that the other contracting party shall have exclusive
or nonexclusive use of such areas at such times, and shall be responsi-
ble for such performance and the payment of such costs of operation
and maintenance thereof. as may be agreed.
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Subd. 4. [GENERAL.] The commission shall receive and ac-
count for all tax and other revenues referred to in this section and
from such revenues shall provide, contract, and pay for proper
operation and maintenance of all of its property and facilities, and
shall maintain e reserve for working capital as authorized by the
council, and shall remit to the council for deposit in its debt ser-
vice fund, at times required by resolutions of the council, the net
revenues in excess of these requirements; provided that the coun-
cil may-by such resolutions authorize the retention also of a re-
serve for major repairs, replacements, and improvements.

Seec. 12. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.355] {ENVIRONMENTAL IMPACT STATEMENT.]
Subdivision 1. Environmental impact statements fulfilling the re-
quirements of section 116D.04 shall be completed for each stadium
site spectfied in section 14, subdivision 1, within ten months of the
effective date of this act. Each environmental impuact statement
shall include a study of the costs and methods for the control of
traffic within and immediately outside of the stadium site. The
environmental impact statements shall be prepared by the com-
mission. The commission shall contract for the preparation of the
statements. The draft environmetal impact statements shall be
submitted to the environmental zuality council within 120 days of
the effective date of this act. The provisions of this section shall
aﬁply to the construction of a new multi-purpose sports facility by
the commission, notwithstanding any contrary provisions of section
116D.04 or any regulations issued pursuant thereto.

Subd. 2. The pollution control agency shall take final action to
approve or deny any permits necessary for the construction of a
new sports facility for each stadium site specified in section 14, sub-
division 1, within ten months following the effective date of this
act.

Subd. 3. The commission, in coordination with the highway de-
partment, shall conduet a study of the estimated capital costs of
construction or modification of any roads or highways necessitated
by the construction of a new stadium, The study shall be com-
pleted within six months of the effective date of this act.

Sec. 13, Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.356] [LIQUOR LICENSE.] A single on-sale license may
be issued by the commission for the sale of intoxicating liquors in
sports facilities owned or conirolled by the commission. The license
issued under this section shall be for a single sports facility build-
ing, and shall not be included in the number of licenses within the
city in which the sports facilities are located for the purposes of
any law or charter provision limiting the number of on-sale licenses
within the city. In addition, notwithstanding any provision of law
or city charter to the contrary, on-sale licenses for the sale of intox-
icating liquor may be issued to establishments on land now known
as the metropolitan sports area owned by the commission and
which is used primarily for sports and recreational purposes, upon
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payment of the regular on-sale license fee thergfor to the munici-
pality wherein the licensed premises are located, and such license
shall authorize the sale of intoxicating liguor to club members and
guests only.

Sec. 14. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[478.357] [ARBITRATION PANEL.] Subdivision 1. An arbi-
tration panel shall be created to determine the location and general
design specifications for @ new multi-purpose sports facility in the
metropolitan area.

The panel shall select one of two sites: (a) the metropolitan
sports area and the area adjacent thereto; or (b) the area within
three-fourths of a mile of the intersection of 12th avenue and
second street in the city of Minneapolis. The panel shall be com-
posed of three impartial members appointed by the governor.

Subd. 2. The panel may contract for staff and consultant services
as needed to perform its duties.

Subd. 3. The commission shall provide funds to the panel, to
accomplish the purpose of this section, from the proceeds of bonds
issued pursuant to section 10, subdivision 1, clause (a).

Subd. 4. The general design specifications for the sports facility
shall at least meet the minimum ieneral design specifications lisied
in Appendix A of the report of the state planning agency, entitled
“A Report on Sport Stadium Proposals” and dated February, 1976.

Subd. 5. The panel shall hold a series of hearings in both out-
state and metropolitan Minnesota. The hearings shall be open to
the public and shall be held after appropriate public notice. The
purpose of the hearings is to receive public testimony on all factors
relating to the choice of location for the facility.

Subd. 6. Within 30 days following the acceptance by the environ-
mental quality council of the environmental impact statements re-
quired by section 12, the arbitration panel shall, by a majority vote,
make a site selection, Their decision shall be reported 1o the legislature,
the governor, the commission, and the metropolitan council. In making
their decision, the panel shall consider all relevant factors bearing on
the site selection, including bur not limited to the environmental impact
statements and highway study required in section 12, the design features
unique to each site, and the testimonies at the public hearings.

Sec. 15. Minnesota Statutes 1974, Chapter 473, is amended by add-
ing a section to read:

[473.358] [CERTIFICATE OF NEED FOR NEW REGIONAL
RECREATION FACILITIES.] Subdivision I. The council shall, sub-
ject to chapter 15, promulgate regulations governing the issuance of a
certificate of need for regional recreation facilities. The regulations shall
provide for the manner in which a local governmental unit, or agency
thereof, may apply for a certificate of need, and for the process by
which the council shall review the applications. The regulations shall
include the factors to be considered in a decision whether to accept or
reject an application for a certificate of need. Those factors shall include:
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(a) The need for particular types of regional recreation facilities in
the metropolitan area;

(b} The extent to which this need can be met by existing regional
recreation facilities;

(c) The relationship between the proposed facilities and other existing
and proposed facilities in the metropolitan area;

(d) The level of governmental subsidy required to support the pro-
posed facility.

Subd. 2. No regional recreation facility may be constructed or
altered unless a certificate of need has been issued for the proposed
facility by the council.

Sec. 16. [BLOOMINGTON; TAX LEVY.] Subdivision 1. The city
of Bloomington may add to the levy base determined for the purposes
of Minnesota Statutes, Section 275.50 to 275.56, an amount equal to
the revenue derived by the city in calendar year 1975 from the city tax
imposed on tickets sold for admission to activities conducted at the
metropolitan sports area.

Sec. 17. [SALE OF METROPOLITAN SPORTS AREA LAND.]
Following the completion of the new sports facility under sections 8
to 16, the commission may sell up to 100 acres of the land at the metro-
politan sports area, in a single parcel, or in smaller parcels, over a
period of years. In the event that the approximately 47 acres of land
retained by the commission at the metropolitan sports area is no longer
used for a public purpose, the commission shall rransfer all right, title,
and interest to the real property 1o the cities of Bloomington and Rich-
field, in proportion to their population at the most recent federal decen-
nial census, and shall cause all conveyances and other instruments to
be executed, delivered, and recorded on their behalf which the com-
mission, upon advice from counsel, deems necessary or desirable fo
transfer and convey to the city all of the commission’s right, title, and
interest in the real property. This section shall apply only if the arbitra-
tion panel in section 14 determines that a Minneapolis site will be used.

Sec. 18. Minnesota Statutes, 1975 Supplement, Section 139.08, Sub-
division 5, is amended to read:

Subd. 5. [REPORTS.] By November 15 of each year, the board shall
prepare and deliver to the legislature and the governor a report which
shall include the following:

(a) a financial statement showing receipts and disbursements for the
year ending the preceding June 30, including a listing of the donors
and amounts of gifts to the board or its advisory committees valued
in excess of $1,000;

(b) a brief description of the activities of the board for the preced-
ing year;

(¢) the number of meetings and approximate hours spent by board
members in meetings and on other board activities;

(d) the names of board members and their addresses, occupations,
and dates of appointment and re-appointment to the board;
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(e) the names and job classifications of board employees;

(f) a brief summary of board rules proposed or adopted during the
period with appropriate citations to the state register and published
rules;

(g) the number of requests for assistance received by the board
and the number of written and oral complaints received from residents
of the state relating to the activities of the board or the performance
of the duties of the board as provided in this chapter;

(h) a summary by category of the substance of the complaints and
requests referred to in (g) above and the responses of the board thereto;

(i) a listing of all grants, loans or other forms of assistance given
by the board. This listing shall indicate (1) the recipients of board
assistance who are members of the board or its advisory committees,
and (2) each recipient sponsoring organization having a member of
the board or its advisory committees as a director, officer or employee.
The indication required in clause (2) shall also specify the name of
the member who is the officer, director or employee ;

(i) a summary of the local arts development program established
pursuant to section 22, including a description of the membership, ac-
tivities, and criteria and guidelines of each of the 13 regional arts task
forces and a statement describing progress in achieving the purposes of
the program;

(k) a summary of grants made to major arts organizations for general
operating support under section 23 and a statement describing progress
in achieving the purposes of the program of state grants for general
operating support .

Sec. 19. Minnesota Statutes, 1975 Supplement, Section 139.10, Sub-
division 1, is amended to read:

139.10 [DUTIES.] Subdivision 1. The board shall through the fol-
lowing activities stimulate and encourage the creation, performance and
appreciation of the arts in the state:

(a)_ receive and consider any requests for grants, loans or other forms
of assistance;

. (b} advise and serve as a technical resource at the request of sponsor-
Ing organizations and political subdivisions in the state on programs
relating to the arts;

(c) advise and recommend on existing or proposed activities of the
departments of the state relating to the arts;

(d) accept gifts and grants to the board and distribute the same in
accordance with the instructions of the donor insofar as the instructions
are consistent with law;

(e) promulgate by rule procedures consistent with this chapter to be
followed by the board in receiving and reviewing requests for grants,
loans or other forms of assistance;

(f) promulgate by rule standards consistent with this chapter to be
followed by the board in the distribution of grants, loans and other
forms of assistance;
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(g) distribute according to the above procedures and standards
grants, loans and other forms of assistance for artistic activities to de-
partments and agencies of the state, political subdivisions, sponsoring
organizations and, in appropriate cases, to individuals engaged in the
creation or performance of the arts; provided that a member of the
board shall not participate in deliberations or voting on assistance to
groups or persons in which that member has an interest as officer,
director, employee or recipient; )

(h) appoint advisory commitices which the board determines are
essential to the performance of its powers and duties under this section;
provided that no member of an advisory committee shall within two
years prior to his appointment have received or applied for in his own
name a grant, loan or other form of assistance from the board or its
predecessor ;

(i) establish a comprehensive statewide system of information and
publicity about the arts and artistic activities;

(i} administer a program of state grants for the payment of touring
costs for professional touring, provided that grants for touring made
with funds from the local arts development program shall be made ac-
cording to the provisions of section 22;

(k) administer a program of state grants for general operating support
to major arts organizations, in accordance with this section and section

*

(1) administer the program of local arts development established by
section 22 .

Sec. 20. Minnesota Statutes, 1975 Supplement, Section 139.10, Sub-
division 2, is amended to read:

Subd. 2. In performing the duties under subdivision 1, the board shall
insofar as reasonably possible in accordance with the provisions of
chapter 139 and other applicable law :

(a) avoid any actions which infringe on the freedom of artistic ex-
pression or which interfere with programs in the state which relate to
the arts but which do not involve board assistance;

(b) distribute board assistance equitably according to population
throughout the geographical regions of the state;

(c) give special consideration to requests for assistance for the
creation or performance of types or variations of the arts which have
yet to receive the level of general support and assistance given to the
more established types or variations of the arts;

(d) distribute annually to individuals engaged in the creation or per-
formance of the arts at Jeast five percent of the moneys from the state’s
general fund appropriated to the board for each fiscal year.

Sec. 21. Minnesota Statutes, 1975 Supplement, Section 139.10, is
amended by adding a subdivision to read:

Subd. 3. Every publication, program or other graphic material pre-
pared by the board or prepared for use by any other organization in
connection with an activity funded in whole or part by the board shail
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bear the legend: This activity is made possible in part by a grant pro-
vided by the Minnesota state legislature and the Congress of the United
States.

Sec. 22. Minnesota Statutes 1974, Chapter 139, is amended by adding
a section to read:

[139.11] [LOCAL ARTS DEVELOPMENT PROGRAM.] Sub-
division 1. It is the purpose of the local arts development program to
assist and encourage the arts and artistic expression within the various
regions of the state and to improve and expand the opportunity o enjoy
and participate in the arts in smaller cities and rowns and in rural areas
within each region.

Subd. 2. Except as may be provided in accordance with subdivision
6, the regional development commissions established pursuant to section
462.387 and the metropolitan council established pursuant to section
473.123, in consultation with the board, shall create 13 regional arts
task forces within regions designated pursuant to section 462,385 and
the metropolitan area defined in section 473.121. Each task force shall
be composed of no less than nine members, distributed so as to ensure
equitable representation from all parts of the region or metropolitan
area, including smaller cities and towns and rural areas. The member-
ship of each task force shall include majority representation from the
major art disciplines and shall also include local elected officials, pro-
vided that no organization shall be permitted more than one representa-
tive on the task force, At least one member of each task force shall be
a member of the regional development commission or metropolitan
council serving that region. Trustees or employees of major arts organi-
zations recejving state grants from the board for general operating
support shall not be eligible for membership on any task force.

Subd. 3. The regional arts task force shall advise and assist the
board and the regional development commissions or metropolitan
council on the design, development, implementation, and evalua-
tion of the local arts development program. Each task force shall
meet at least bi-monthly and shall review and make recommenda-
tions to the board on applications for grants under the program.
Each task force, in consultation with the board and the regional
development commission or metropolitan council, shall develop
guidelines and criteria for funding projects, programs and or-
ganizations of artistic merit within the regions and shall submit the
guidelines and criteria to the board and the regional development
commission or metropolitan council for review and approval. Guide-
lines and criteria shall promote local arts development in all parts
of the region or metropolitan area and shall ensure an equitable
distribution of benefits to smaller cities and towns and rural areas.
Guidelines and criteria may permit grants to organizations for
general operating support, provided that a demonstration of oper-
ating efficiency and continuing increases in earned income and
revenues derived from private contributions shall be required of
applicants as a condition to receiving any such grant and provided
further that no recipient of state grants for general operating sup-
port under any other program administered by the board shall be
eligible for such grants under the local arts development program.
At the end of each fiscal year, the board and each regional develop-
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ment commission and the metropolitan council shall review and
assess the adherence of each task force to its guidelines and criter-
. The board or the regional development commission or metro-
politan council may require modifications in the guidelines and
criteria.

Subd. 4. Applications for grants under the local arts development
program shall be made to the board, which shall forward copies of
each application to the appropriate regional arts task force. The
task force shall review each application on the basis of the criteria
end guidelines established pursuant to subdivision 3 and shall
recommend to the board whether the application should be grant-
ed. The recommendations of a task force whose guidelines and
eriteria are approved by the board pursuant to subdivision 3 shall
be binding on the board, provided that grants made under the
program shall be distributed by the board according to the pop-
ulations of the respective regions.

Sec. 23. Minnesota Statutes 1974, Chapter 139, is amended by
adding a section to read:

[139.12] [MAJOR ARTS ORGANIZATIONS; GENERAL OP-
ERATING SUPPORT.] Subdivision 1. It is the purpose of the
program of state grants for general operating support to assist the
major arts organizations in the state, to ensure a broader and
more equitable distribution of benefits from such organizations to
all areas of the state, and to promote activities by major arts
organizations to bring their services to nonmetropolitan areas.

Subd. 2. The board shall establish guidelines for the distribution
of grants under this section, The guidelines shall include standards
and criteria to ensure that recipients of grants provide public and
educational services on a statewide or regional basis and are re-
sponsive to the needs of nonmetropolitan areas of the state.

Subd. 3. A demonstration of operating efficiency shall be re-
quired of applicants by the board as a condition of receiving any
grant under this section. The receipt of state funds shall not result
in a decrease in private support.

Subd. 4. Recipients of grants under this section shall be subject
to the provision of Minnesota Statutes, Section 471.705.

Subd. 5. Grant moneys received under this act shall not be used
for any capital expenditures or acquisition of real property.

Subd. 6. Notwithstanding the foregoing provisions for the estab-
lishment of regional arts task forces, in any or all of development
regions 6E, 6W, or 8, the regional development commission may by
resolution request that the Southwest Minnesota Arts and Hu-
manities Council Incorporated perform all of the functions and
duties of a regional arts task force within the development region
or regions in lieu of establishment of a task force for that region
or regions. If a regional development commission or commissions
shall so resolve, the council may perform all of the functions and
duties of a regional arts task force within the development region
or regions in licu of establishment of a task force for that region
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or regions pursuant to Laws 1976, Chapter 3, Section 5, Subdivision
4; provided that nothing contained herein shall be construed to
affect or impair authority of the council to accept or disburse other
funds which may become available.

Sec. 24. [APPROPRIATION.] Subdivision 1. There is appro-
priated to the state arts board from the general fund in the state
treasury the sum of $2,800,000.

Subd. 2. Of the sum appropriated in subdivision 1, $1,300,000
shall be administered by the board for grants for the purpose end
in accordance with the provisions of the local arts development
program established by section 22, except that no more than $300,-
000 shall be available for grants within the metropolitan area de-
fined in Minnesota Statutes, Section 473.121, and a sum not to
exceed $10,000 may be expended by each of the regional arts task
Jorces for the pw;fose of assessing the needs and existing resources
of the region and developing guidelines and criteria for funding
projects, programs and organizations within the region.

Subd. 3. Of the remainder of the sum appropriated in subdivision
1, not less than $1,000,000 nor more than $1,300,000 shall be dis-
tributed by the board to major arts organizations for general oper-
ating support in accordance with the provisions of Minnesota
Statutes, Section 139.10, and section 23.

Subd. 4. Not more than $75,000 of the sum appropriated shall
be available to the board for administration, provided however that
none of these funds shall be used for salary expenditures of any
arts task force or regional development commission,

Subd. 5. The appropriation in this section shall be effective
ggg 1, 1976 and be available for the fiscal year ending June 30,

Sec. 25. Minnesota Statutes 1974, Section 340.11, Subdivision
I1a, is repealed.

Sec. 26. Sections I to 17 of this act shall apply in the counties
of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Wash-
ington,

Sec. 27. This act shall be effective on the day following final
enaciment.”

Further strike the title and insert:

“A bill for an act relating to cultural and recreational activities;
changing the metropolitan parks and open space commission to
the metropolitan parks, arts and recreation commission and pre-
seribing its powers and duties; authorizing the metropolitan council
to issue bonds and levy taxes therefor; authorizing the council to
impose an admissions tax; authorizing the council to impose a tax
on the sale of on-sale liquor in the metropolitan area; requiring the
completion of an environmental impact statement and pollution
control agency permits prior to construction of a new sports fa-
cility; establishing a panel to select a site; authorizing a liquor
license for the commisgion; requiring a certificate of need for
regional recreational facilities; providing for the distribution of
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moneys to cultural and artistic organizations; appropriating mon-
ey; amending Minnesota Statutes 1974, Chapters 139, by adding
sections; 473, by adding sections; Minnesota Statutes, 1975 Sup-
plement, Sections 139.08, Subdivision 5; 139.10, Subdivisions 1
and 2 and by adding a subdivision; 473.121, Subdivisions 7 and
14; 473.147; 473.301; 473.302; and 473.303, Subdivision 1; repeal-
ing Minnesota Statutes 1974, Section 340.11, Subdivision 11a.”

And when so amended, H. F. No. 2281 will be identical to S. F.
No. 2096 and further recommends that H. F. No. 2281 be given its
gecond reading and substituted for S. F. No. 2096 and that the
Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS
H. F. No. 2281 was read the second time.
MOTIONS AND RESOLUTIONS
SUSPENSION OF RULES

Remaining on the Order of Business of Motions and Resolutions,
Mr. Coleman moved that the rules of the Senate be so far sus-
pended as to make General Orders a Special Orders Calendar for

immediate consideration. The motion prevailed.

SPECIAL ORDER

S. F. No. 2453: A bill for an act relating to taxation; changing
the means of calculation and adjustment of levy limits in certain
counties; adjusting population limits for communities exempt from
levy limits; amending Minnesota Statutes, 1975 Supplement,
Sections 275.51, Subdivision 3¢; and 275.59.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 53 and nays 1, as
follows:

Those who voted in the affirmative were:

Anderson Davies Josefson Olhoft Sillers
Armnold Doty Keefe, J. Olson, A.G. Spear
Bang Dunn Kirchner Olson, J. L. Stassen
Berg Frederick Kleinbaum O’'Neill Stokowski
Bernhagen Gearty Kowalczyk Patton Stumpf
Blatz Hansen, Baldy Larson Perpich, A. J. Tennessen
Brataas Hansen, Mel Lewis Perpich, G. Ueland
Brown Hanson, R. Milton Pillsbury Wegener
Chmielewski Hughes Moe Renneke Willet
Coleman Humphrey Nelson Schmitz

Conzemius Jensen Ogdahl Schrom

Mr. Merriam voted in the negative,
So the bill passed and its title was agreed to.
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SPECIAL ORDER

H. F. No. 1397: A bill for an act relating to the creation of a
Jegislative advisory task force; appropriating money.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

~ Mr. Coleman moved that those not voting be excused from vot-
ing. The motion prevailed.

And the roll being called, there were yeas 36 and nays 27, as
follows:

Those who voted in the affirmative were:

Anderson Gearty Laufenburger Othoft Solon
Blatz Hansen, Baldy Lewis Olson, A.G. Stokowski
Borden Hughes McCutcheon Olson,H.D. Stumpf
Brown Humphrey Milton Perpich, A.J. Wegener
Chenoweth Keefe, J. Moe Perpich, G.
Chmielewski Keefe, S. Nelson Renneke
Coleman Kleinbaum North Schmitz
Conzemjus Larson Ogdahl Schrom

Those who voted in the negative were:
Arnold Doty Josefson O’'Neill Tennessen
Bang Dunn Kirchner Patton Ueland
Berg Frederick Knutson Pillsbury Willet
Bernhagen Hansen, Mel Kowalczyk Sillers
Brataas Hanson, R, Metriam Spear
Davies Jensen Olson, J. L. Stassen

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 1947: A bill for an act relating to taxation; provid-
ing for the assessment of dwelling units in certain buildings:
amending Minnesota Statutes 1974, Section 278.183; and Minne-
sota Statutes, 1975 Supplement, Section 290A.03, Subdivision 12.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 52 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Dunn Kirchner Ogdahl Schrom,
Bang Frederick Kleinbaum  Olhoft Sillers
Berg Gearty Knutson Olson, H.D. Spear
Bernhagen Hansen, Baldy Kowalezyk Olson, J. L. Stassen
Blatz Hansen, Mel Laufenburger 'Neill Stumpf
Borden Hanson, R. Lewis Patton Ueland
Brataas Hughes McCutcheon Perpich, A.J. Wegener
Chenoweth Humphrey Merriam Perpich, G. Willet
Chmielewski Jensen Moe Pillsbury

Conzemius Keefe, J. Nelson Renneke

Doty Keefe, S. North Schmitz

So the bill passed and its title was agreed to.
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SPECIAL ORDER

H. F. No. 2218: A bill for an act relating to the department of
public welfare; providing for funding for defoxification pro-
grams; amending Minnesota Statutes 1974, Section 254A.08,
Subdivision 3.

Mr. Moe for Mr. Tennessen moved that the amendment to H
F. No. 2218 by the Committee on Rules and Administration in
the report adopted March 24, 1976, pursuant to Rule 49, be
stricken. The motion prevailed. So the amendment was stricken.

H. F. No, 2218 was read the third time and placed on its final
passage.

The guestion being talken on the passage of the bill,

And the roll being called, there were yeas 58 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Davies Keefe, 8. North Schmitz
Arnold Doty Kirchner Ogdahl Schrom
Bang Dunn Kleinbaum Olhoft Sillers
Berg Frederick Knutson Olson, A.G. Spear
Bemhagen Gearty Kowalezyk Olson, H.D. Stokowski
Blatz Hangen, Baldy Laufenburger Olson, J.L. Stumpf
Borden Hansen, Mel Lewis O’Neill Tennessen
Brataas Hanson, R. McCutcheon Patton Ueland
Brown Hughes Merriam, Perpich, A. 4. Wegener
Chenoweth Humphrey Milton Perpich, G. Willet
Chmielewski Jensen Moe Pillabury

Conzemius Keefe, J. Nelson Renneke

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

S. F. No. 1959 and the Conference Committee Report thereon
were reported to the Senate.

CONFERENCE COMMITTEE REFPORT ON S. F. NO. 1959

A bill for an act relating to health facilities; establishing an
office of health facility ombudsman: appropriating money.

April 2, 1976
The Honorable Alec G. Olson
President of the Senate

The Honorable Martin Q. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1959 report that
;vclel have agreed upon the items in dispute and recommend as
ollows

That the House recede from its amendments and that S. F. No.
1959 be amended as follows:

Strike everything after the enacting clause and insert:
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“Section 1. [144A.51] [DEFINITIONS.] Subdivision 1. For
the purposes of sections 1 to 6 of this act, the terms defined in
this section have the meanings given them.

Subd. 2. “Administrative agency” or “agency” means any
division, official, or employee of a state or local governmental
agency, but does not include:

(a) Any member of the senate or house of representatives;
(b) The governor or his personal staff;

(¢) Any instrumentality of the federal government of the
United States; or

{(d) Any court or judge.

Subd. 3. “Director” means the director of the office of health
facility complaints,

Subd. 4. “Health care provider” means any professional li-
censed by the state to provide medical or health care services
who does provide the services to a resident of a health facility.

Subd, 5. “Health facility” means a facility or that part of a
facility which is required to be licensed pursuant to Minnesota
Statutes, Sections 144.50 to 144.58, and a facility or that part of
a facility which is required to be licensed under any law of this
state which provides for the licensure of nursing homes.

Subd. 6. “Resident” means any resident or patient of a health
facility, or the guardian or conservator of a resident or patient
of a health facility, if one has been appointed.

Sec. 2. [144A.52] [OFFICE OF HEALTH FACILITY COM-
PLAINTS.] Subdivision 1. The office of health facility complaints
is hereby created in the department of health. The office shall be
headed by a director appointed by the state board of health. The
director shall report to and serve at the pleasure of the state
board of health.

The commissioner of health shall provide the office of health
facility complaints with office space, administrative services and
gecretarial and clerical assistance.

Subd. 2. The director may appoint a deputy director and one
personal secretary to discharge the responsibilities of his office.
Any deputy director or personal secretary shall serve at the di-
rector’s pleasure and shall be in the unclassified service. All other
employees of the office shall be classified employees of the state
board of health.

Subd. 3. The director may delegate to members of his staff any
of his authority or duties except the duty of formally making
recommendations to the legislature, administrative agencies,
%ealtﬁ facilities, health care providers, and the state board of

ealth.

Subd. 4. The director shall attempt to include on his staff
persons with expertise in areas such as law, health care, social
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work, dietary needs, sanitation, financial audits, health-safety
requirements as they apply to health facilities, and any other
relevant fields. To the extent possible, employees of the office
shall meet federal training requirements for health facility sur-
Veyors.

Sec. 3. [144A.53] [POWERS AND DUTIES OF DIRECTOR.]
Subdivisien 1. [POWERS.] The director may:

(a) Promulgate by rule, pursuant to Minnesota Statutes, Chap-
ter 15, and within the limits set forth in subdivision 2, the meth-
ods by which complaints against health facilities, health care
providers or administrative agencies are to be made, reviewed,
investigated, and acted upon; provided, however, that he may not
charge a fee for filing & complaint;

(b) Recommend legislation and changes in rules to the state
board of health, legislature, governor, administrative agencies
or the federal government;

(¢) Investigate, upon a complaint or upon his own initiative,
any action or failure to act by a health care provider or a health
facility;

(d) Request and receive access to relevant information, rec-
ords, or documents in the possession of an administrative agency,
a health care provider, or a health facility which he deems neces-
sary for the discharge of his responsibilities;

(e) Enter and inspect, at any time, a health facility ; provided
that the director shall not unduly interfere with or disturb the
activities of a resident unless the resident consents;

(f) Issue a correction order pursuant to Minnesota Statutes,
Section 144.653 or any other law which provides for the issuance
of correction orders to health care facilities; :

(g) Recommend the certification or decertification of health
facilities pursuant to Title XVIII or Title XIX of the United
States Soeial Security Act;

(h) Assist residents .of health facilities in the enforcement of
their rights under Minnesota law; and

(i) Work with administrative agencies, health facilities, health
care providers and organizations representing consumers on
programs designed to provide information about health facilities
to the public and to health facility residents.

Subd. 2. [COMPLAINTS.] The director may receive a com-
plaint from any source concerning an action of an administrative
agency, a health care provider, or a health facility. He may re-
quire a complainant to pursue other remedies or channels of
complaint open to the complainant before accepting or investi-
gating the complaint.

The director shall keep written records of all complaints and
his action upon them. After completing his investigation of a
complaint, he shall inform the complainant, the administrative
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agency having jurisdiction over the subject matter, the health
care provider and the health facility of the action taken.

Subd, 8. [RECOMMENDATIONS.] If, after duly considering
a complaint and whatever material he deems pertinent, the di-
rector determines that the complaint is valid, he may recommend
that an administrative agency, a health care provider or a health
facility should:

| (.a{ Modify or cancel the actions which gave rise to the com-
plaint;

(b) Alter the practice, rule or decision which gave rise to the
complaint ;

(p) Provide more information about the action under investi-
gation; or

'{dt) Take any other step which the director considers appro-
priate.

If the director requests, the administrative agency, a health
care provider or health facility shall, within the time specified,
irnlform the director about the action taken on his recommenda-

ion,

Subd. 4. [REFERRAL OF COMPLAINTS.] If a complaint re-
ceived by the director relates to a matter more properly within
the jurisdiction of an occupational licensing board, the office of
consumer serviceg or any other governmental agency, the di-
rector shall forward the complaint to that agency and shall in-
form the complaining party of the forwarding. The agency shall
promptly act in respect to the complaint, and shall inform the
complaining party and the director of its disposition. If a gov-
ernmental agency receives a complaint which is more properly
within the jurisdiction of the director, it shall promptly forward
the complaint to the director, and shall inform the complaining
party of the forwarding. If the director has reason to believe
that any official or employee of an administrative agency or
health facility has acted in a manner warranting criminal or
disciplinary proceedings, he shall refer the matter to the state
board of health, the commissioner of public welfare, an appro-
priate prosecuting authority, or any other appropriate ageney.

Sec. 4. [144A.54] [PUBLICATION OF RECOMMENDA-
TIONS: REPORTS.] Subdivision 1. Except as otherwise provided
by this section, the director may determine the form, frequency,
and distribution of his conclusions and recommendations. The
director shall transmit his conclusions and recommendations to
the state board of health and the legislature. Before announcing
a conclusion or recommendation that expressly or by implication
criticizes an administrative agency, a health care provider or a
health facility, the director shall consult with that ageney, health
care provider or facility. When publishing an opinion adverse to
an administrative agency, a health care provider or a health
facility, he shall include in the publication any statement of

-reasonable length made to him by that agency, health care pro-
vider or health facility in defense or explanation of the action.
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Subd. 2. In addition to whatever other reports the director may
make, he shall, at the end of each year, report to the state board
of health and the legislature concerning the exercise of his func-
tions during the preceding year. The state board of health may,
at any time, request and receive information, other than resident
records, from the director.

Subd. 3. In performing his duties under this act, the director
shall preserve the confidentiality of resident records. He may
release a resident’s records with the written approval of the
resident who is the subject of the records.

Sec. 5. [HEALTH DEPARTMENT COMPLAINT TEAM.] It
is the intent of the legislature that the complaint team of the de-
partment of health be superseded by the office of health facility
complaints and that funds currently allocated to the complaint
team by the state board of health be allocated to the office of
health facility complaints.

See, 6. [ADVISORY TASK FORCE.] The director of the office
of health facility complaints shall appoint a 15 member task
force to advise him in the establishment of the office under this
act. The appointment, compensation and term of office of the
members of the task force shall be governed by the provisions
of Minnesota Statutes, Section 15.059, Subdivision 6.

See. 7. [APPROPRIATION.] The sum of $67,000 is hereby
appropriated from the general fund to the state board of health
for the biennium ending June 30, 1977 for the purposes of sec-
tions 1 to 6 of this act.

Sec. 8. [144.97] [GRIEVANCE PROCEDURES.] Subdivision
1. [FACILITIES.] Every hospital licensed as such pursuant to
Minnesota Statutes, Sections 144.50 to 144.56, and every outpa-
tient surgery center shall establish a grievance or complaint
mechanism designed to process and resolve promptly and ef-
fectively grievances by patients or their representatives related
to billing, inadequacies of treatment, and other factors which
may have an impact on the incidence of malpractice claims and
suits.

For the purposes of sections 8 to 10 of this act, “outpatient
surgery center” shall mean a free standing facility organized for
the specific purpose of providing elective outpatient surgery for
preexamined prediagnosed low risk patients. Services provided
at an outpatient surgery center shall be limited to surgical pro-
cedures which utilize local or general anesthesia and which do
not require overnight inpatient care. “Outpatient surgery center”
does not mean emergency medical services, or physician or den-
tist offices.

Subd. 2. [PATIENT NOTICE.) Each patient receiving treat-
ment at a hospital or an cutpatient surgery center ghall be noti-
fied of the grievance or complaint mechanism which is available
to him.

Subd. 8. [RULES.] The state board of health shall, by January
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1, 1977, establish by rule promulgated pursuant to Minnesota
Statutes, Chapter 15:

.(a) Minimum standards and procedural requirements for
grievance and complaint mechanism;

(b) A list of patient complaints which may be processed
through a complaint or grievance mechanism;

(¢) The form and manner in which patient notices ghall be
made; and

(d) A schedule of fines, not to exceed $200 per offense, for the
failure of a hospital or outpatient surgery center to comply with
the provisions of this section.

Subd. 4. [REPORTS.] Each hospital and outpatient surgery
eenter, and every health maintenance organization required un-
der' Minnesota Statutes, Section 62D.11 to implement a com-
plaint system, shall at least annually submit to the state board
of health a report on the operation of its complaint or grievance
mechanism. The frequency, form, and content of each report
shall be as prescribed by rule of the state board of health, Data
relating to patient records collected by the state board of health
pursuant to this section shall be summary data within the mean-
ing of Minnesota Statutes, Section 15.162, Subdivision 9. The
state board of health shall collect, analyze and evaluate the data
gubmitted by the hospitals, health maintenance organizations,
and outpatient surgery centers; and shall periodically publish
reports and studies designed to improve patient complaint and
grievance mechanisms,

Sec. 9. [144.971] [IN-SERVICE TRAINING.] The state board
of health shall study and publish recommendations for in-service
personnel training programs designed to reduce the incidence of
malpractice claims and suits against hospitals, outpatient surgery
centers and health maintenance organizations regulated under
Minnesota Statutes, Chapter 62D,

Sec. 10, [144.972] [INSURER REPORTS OF MEDICAL MAL-
PRACTICE CLAIMS.] Subdivision 1. On or before September 1,
1976, and on or before March 1 and September 1 of each year
thereafter, each insurer providing professional liability insurance
to one or more hospitals, outpatient surgery centers, or health
maintenance organizations, shall submit to the state board of
health a report listing by facility or organization all claims which
have been closed by or filed with the insurer during the period
ending December 31 of the previous year or June 30 of the cur-
rent year. The report shall contain, but not be limited to, the
following information:

(a) The total number of claims made against each facility or
organization which were filed or closed during the reporting
period ;

(b) The date each new claim was filed with the insurer;

(¢) The allegations contained in each claim filed during the re-
porting period;



105TH DAY] SATURDAY, APRIL 3, 1976 5449

(d) The disposition and closing date of each claim closed during the
reporting period;

(e) The dollar amount of the award or setilement for each claim
closed during the reporting period; and

(f) Any other information the board of health may, by rule, require.

Any hospital, outpatient surgery center, or health maintenance
organization which is self insured shall be considered to be an insurer
for the purposes of this section and shall comply with the reporting
provisions of this section.

A report from an insurer submitted pursuant to this section is
private data, as defined in Minnesota Statutes, Section 15.162, Subdi-
vision 5a, accessible to the facility or organization which is the subject
of the data, and to its authorized agents. Any data relating to patient
records which is reported to the state board of health pursuant to this
section shall be reported in the form of summary data, as defined in
Minnesota Statutes, Section 15.162, Subdivision 9.

Subd. 2. The state board of health shall collect and review the data
reported pursuant to subdivision 1. On December 1, 1976, and on
January 2 of each year thereafter, the state board of health shall re-
port to the legislature its findings related to the incidence and size of
malpractice claimis against hospitals, outpatient surgery centers, and
health maintenance organizations, and shall make any appropriate
recommendations to reduce the incidence and size of the claims. Data
published by the state board of health pursuant to this subdivision with
respect to malpractice claims information shall be summary data within
the meaning of Minnesota Statutes, Section 15.162, Subdivision 9.

Subd, 3. The state board of health shall have access to the records
of any insurer relating to malpractice claims made against hospitals,
outpatient surgery centers, and health maintenance organizations in
years prior to 1976 if it determines the records are necessary to fulfill
its duties under this act.

Sec. 11. [EFFECTIVE DATE.] Section 2, subdivision I, and section
10 are effective the day following final enactment. The remainder of
sections 1 to 7 is effective upon appointment of the director of the
office of health facility complaints. Sections 8 and 9 are effective on
January 1, 1977 or upon the promulgation of rules pursuant to sec-
tion 8, subdivision 3, whichever occurs first.”

Further, strike the title and insert:

“A bill for an act relating to health; establishing an office of nursing
home complaints; requiring the establishment of health care facility
grievance procedures; providing for the reporting of malpractice claims
to the state board of health; authorizing studies of in-service training
for health care facility persennel; appropriating money.” '

We request adoption of this report and repassage of the bill.
Senate Conferces: (Signed) Steve Keefe, John Milton, Nancy Brataas.

House Conferees: (Signed) James C. Swanson, Linda L. Berglin,
O. J. Heinitz.
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Mr. Keefe, 5., moved that the foregoing recommendations and Con-
ference Committee Report on S. F. No. 1959 be now adopted, and that
the bill be repassed as amended by the Conference Committee. The
motion prevailed. So the recommendations and Conference Committee
Report were adopted.

S. F. No. 1959: A bill for an act relating to health facilities; estab-
lishing an office of health facility ombudsman; appropriating money.

Was read the third time, as amended by the Conference Committee,
and placed on its repassage.

The question being taken on the repassage of the bill, as amended
by the Conference Committee,

And the roll being called, there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Doty Kirchner Ogdahl Schrom
Arnold Dunn Kleinbaum Olhoft Sillers
Berg Frederick Knutson Olson, A. G. Spear
Bernhagen Gearty Kowalczyk Olson, H.D. Stassen
Blaiz Hansen, Baldy Laufenburger Olson,J.L. Stokowski
Borden Hansen, Mel Lewis O’ Neill Stumpf
Brataas Hanson, R. McCutcheon Patton Ueland
Brown Hughes Merriam Perpich, A.J. Wegener
Chmielewski Humphrey Milton Perpich, G. Willet
Coleman Jensen Moe Pillsbury

Conzemius Keefe, J. Nelson Renneke

Davies Keefe, S. North Schmitz

So the bill, as amended by the Conference Committee, was repassed
and its title was agreed to.

MEMBERS EXCUSED

Pursuant to Rule 21, Mr. Stumpf moved that the following members
be excused for a Conference Committee on S. F. No. 819:

Messrs. Stumpf; Keefe, S.; Tennessen; Brown and Fitzsimons, The
motion prevailed.

SPECIAL ORDER

H. F. No. 2489: A bill for an act relating to highway traffic regula-
tions; special permits for oversize and overweight vehicles; authorizing
an annual permit for refuse compactor vehicles and prescribing maxi-
mum loads thereon; providing a fee therefor; redefining farm trucks;
amending Minnesota Statutes 1971, Section 168.011, Subdivision 17, as
amended; and Minnesota Statutes 1974, Section 169.86, Subdivision 5;
repealing Minnesota Statutes 1974, Section 169.831.

Mr. Chmielewski moved to amend H. F. No. 2489 as follows:

Page 1, line 24, strike “$25 and insert “$100”

The motion prevailed. So the amendment was adopted.

Mr. Chmielewski then moved to amend H. F. No. 2489 as follows:

Page 3, after line 15, insert a new section to read:

“Sec. 3. Notwithstanding any law to the contrary, a refuse compactor
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vehicle taxed and licensed as an urban truck pursuant to section 168.013
may operate within the towns of Oak Grove and Burns in Anoka Coun-
ty. This section expires January 1, 1977,

Renumber remaining sections
Amend the title as follows:

Page 1, line 2, strike “highway traffic regulations” and insert “motor
vehicles”

Page 1, line 6, after the final semicolon, insert “allowing certain
vehicles licensed as urban trucks to operate in the towns of Oak Grove
and Burns in Anoka County;”

The motion prevailed. So the amendment was adopted.

H. F. No. 2489 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 53 and nays 0, as follows:
Those who voted in the affirmative were:

Anderson Davies Keefe, J. North Schmitz
Arnold Doty Kleinbaum Ogdahl Schrom
Bang Dunn Knutson Olhoft Sillers
Berg Frederick Kowalczyk Olson, H. D, Spear
Bernhagen Gearty Laufenburger Olson, J. L. Stagsen
Blatz Hansen, Baldy Lewis O’Neill Stokowski
Brataas Hansen, Mel MecCutcheon Patton Ueland
Brown Hanson, R. Merriam Perpich, A.J. Wegener
Chmielewski Hughes Milton Perpich, G. Willet
Coleman Humphrey Moe Pillsbury

Conzemius Jensen Nelson Renneke

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

S. F. No. 320 and the Conference Committee Report thereon were
reported to the Senate.

CONFERENCE COMMITTEE REFORT CON S. F. NO. 320

A bill for an act relating to taxation; increasing the percentage of
unrefunded gasoline excise taxes attributable to snowmobile operation:
appropriating money; amending Minnesota Statutes 1974, Sections
296.16, Subdivision 1; and 296.421, Subdivisions 6 and 7.

April 2, 1976
The Honorable Alec G, Olson
President of the Senate

The Honorable Martin O Sabo
Speaker of the House of Representatives

We, the undersigned conferees for 8. F. No. 320 report that we have
agreed upon the items in dispute and recommend as follows.
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That 8. F. No. 320 be amended as follows:
Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1974, Section 296.16, Subdivision 1,
is amended to read:

296.16 [USE IN MOTOR VEHICLES.] Subdivision 1. {INTENT.]
All gasoline received in this state and all gasoline produced in or
brought into this state except aviation gasoline and marine gasoline
shall be determined to be intended for use in motor vehicles in this state.
It is hereby found and dstemminsd that Approximately three
fourths of one percent of all gasoline received in this state and three
fourths of one percent of all gasoline produced or brought into this
state, except gasoline used for aviation purposes, is being used as fuel
for the operation of motor boats on the waters of this state and that
of the total revenue derived from the imposition of the gasoline fuel tax
for uses other than in motor boats, three fourths of one percent of such
revenues is the amount of tax on fuel used in motor boats operated on
the waters of this state. It is furthsr found and detesmined that
Approximately theee-cighths three fourths of one percent of all
gasoline received in and produced or brought into this state, except
gasoline used for aviation purposes, is being used as fuel for the opera-
tion of snowmobiles in this state, and that of the total revenue derived
from the imposition of the gasoline fuel tax for uses other than in snow-
mobiles, threo-eighths three fourths of one percent of such revenues is
the amount of tax on fuel used in snowmobiles operated in this state.

Sec. 2. [APPROPRIATION.] There is appropriated from the general
fund to the commissioner of natural resources for the biennium ending
June 30, 1977, the sum of 31,300,000 for the following purposes:

(a) 30 percent shall be paid in grants in aid 1o local units of govern-
ment for purposes of enforcement of laws relating to recreational trail
usage and for the construction of recreational trails.

(b} 40 percent shall be allocated by the commissioner for the provi-
sion and maintenance of snowmobile trails and trails to be used ex-
clusively for non-motorized recreation.

{¢) 30 percent shall be allocated by the commissioner for the provi-
sion of access to snowmobile trails and the provision of snowmobile
areas in those parts of the state where trails prove unfeasible to provide.

No more than ten percent of this appropriation shall be used for
central staff administration,

This appropriation is intended to approximate the amount of tax paid
on gasoline used as fuel for the operation of snowmobiles in this state
but paid into the highway user distribution fund for highway purposes.
It is based on the assumption that approximately three-fourths of one
percent of all gasoline received in and produced or brought into this
state, except gasoline used for aviation purposes, is being used as fuel
for the operation of snowmobiles in this state.

This appropriation is in addition to and not in replacement for all
other appropriations for recreational trails, including appropriations te
match snowmobile license fee receipts,



105TH DAY] SATURDAY, APRIL 3, 1976 5453

The commissioner of natural resources shall exercise care and dis-
cretion in establishing snowmobile trails to the end that the trails will
be distributed equitably throughout the state for the recreational use of
the people and the preservation of natural wild areas.

Sec. 3. Minnesota Statutes 1974, Section 296.421, Subdivisions 6 and
7, are repealed,

Sec. 4. This act is effective the day following final enactment.”
Further strike the title and insert:

“A bill for an act relating to taxation; increasing the percentage of
unrefunded gasoline excise taxes attributable to snowmobile operation;
appropriating money; amending Minnesota Statutes 1974, Section
296.16, Subdivision 1; repealing Minnesota Statutes 1974, Section
296.421, Subdivisions 6 and 7.”

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Wayne Olhoft, Gerald L. Willet, Richard
W. Fitzsimons

House Conferees: (Signed) Norman R. Prahl, Willis R. Eken, M. J.
McCauley

Mr. Olhoft moved that the foregoing recommendations and Con-
ference Committee Report on S. F. No. 320 be now adopted, and that
the bill be repassed as amended by the Conference Committee. The
motion prevailed. So the recommendations and Conference Committee
Report were adopted.

8. F. No. 320: A bill for an act relating to taxation; increasing the
percentage of unrefunded gasoline excise taxes attributable to snow-
mobile operation; appropriating money; amending Minnesota Stat-
utes 1974, Sections 296.16, Subdivision 1; and 296.421, Subdivisions
6 and 7.

Was read the third time, as amended by the Conference Committee,
and placed on its repassage.

The question being taken on the repassage of the bill, as amended
by the Conference Committee,

And the roll being called, there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Conzemius Keefe, J. North Schrom
Arnold Davies Kirchner Ogdahl Sillers
Bang Doty Kleinbaum  Olhoft Solon
Berg Dunn Knutson Olson, H.D. Spear
Bernhagen Frederick Kowalczyk Olson, J. L. Stassen
Blatz Gearty Laufenburger (’Neill Stokowski
Borden Hansen, Baldy Lewis Patton Ueland
Brataas Hansen, Mel McCutcheon Perpich, A.J. Wegener
Brown Hanson, R. Merriam Perpich, G. Willet
Chenoweth Hughes Milton Pillsbury

Chmielewski Humphrey Moe Renneke

Coleman Jensen Nelson Schmitz

So the bill, as amended by the Conference Committee, was repassed
and its title was agreed to.
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RECESS
Mr. Coleman moved that the Senate do now recess until 1:15 o’clock
p-m. The motion prevailed.

The hour of 1:15 o’clock p.m. having arrived, the President called
the Senate to order.

MEMBERS EXCUSED

Pursuant to Rule 21, Mr. Arnold moved that the following mem-
bers be excused for a Conference Committee on S. F. No. 1963:

Messrs. Arnold, Blatz and Merriam. The motion prevailed.

Pursuant to Rule 21, Mr. Milton moved that the following mem-
bers be excused for a Conference Committee on S. F. No. 1615:

Messrs. Milton; Perpich, A. I. and Willet. The motion prevailed.

Without objection, the Senate reverted to the Order of Business of
Messages From the House,

MESSAGES FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on Senate File
No. 60, and repassed said bill in accordance with the report of the
Committee, so adopted.

S. F. No. 60: A bill for an act relating to insurance; providing for
the establishment and administration of plans of health insurance to
provide certain minimum benefits to all persons in the state; creating
a comprehensive health care association; providing a dual option for
health care for certain employees; regulating health maintenance or-
ganizations’ coverage of dental services and conversion privileges; ap-
propriating money; amending Minnesota Statutes 1974, Section 62D.12,
by adding a subdivision.

Senate File No. 60 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 3, 1976

Mr. President:

I have the honor to announce that the House has adopted the
recommendation and report of the Conference Committee on Senate
File No. 2025, and repassed said bill in accordance with the report of
the Committee, so adopted:

S. E. No. 2025: A bill for an act relating to nursing homes; requir-
ing training for certain nursing assistants, providing a penalty.

Senate File No. 2025 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned April 3, 1976
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MOTIONS AND RESOLUTIONS—CONTINUED

Mr. North moved that an urgency be declared within the meaning
of Article IV, Section 19, of the Constitution of Minnesota, with respect
to H. F. No. 2281 and that the rules of the Senate be so far suspended
as to give H. F, No. 2281, now on General Orders, its third reading
and place it on its final passage. The motion prevailed.

H. F. No. 2281: A bill for an act relating to cultural and recreational
activities; prescribing powers and duties of the state board of arts; estab-
lishing a local arts development program and a program of general
operating support for major arts institutions; requiring a certificate of
need for construction of certain new public regional sports and audi-
torium facilities; creating an arbitration panel and prescribing its powers
and duties; creating the metropolitan sports facilities commission and
prescribing its powers and duties; requiring the television broadcast
within the metropolitan area of certain games; authorizing the metro-
politan council to issue bonds and levy taxes; providing for the con-
struction and operation of a sports facility; authorizing a tax on certain
sales of intoxicating liquor and fermented malt beverages in the metro-
politan area; providing for admissions tax at certain facilities; requiring
the completion of an environmental impact statement prior to construc-
tion of a sports facility; providing for a tax levy; appropriating money;
amending Minnesota Statutes 1974, Chapters 139 and 473, by adding
sections; Minnesota Statutes, 1975 Supplement, Sections 139.08, Sub-
division 5; 139.10, Subdivisions 1 and 2 and by adding a subdivision;
repealing Minnesota Statutes 1974, Section 340.11, Subdivision 11a.

Mr. North moved to amend H. F, No, 2281, as amended pursuant to
Rule 49, adopted by the Senate April 3, 1976, as follows:

{The text of the amended House file is identical to S. F. No, 2096.)

Page 14, line 23, after “thar the” insert “bonds may be sold at any
price and the average annual rate of” and strike “rates”

Page 14, line 24, strike “shall be limited t0” and insert ‘‘{(including
discount) may equal but may not exceed”

Page 14, line 25, strike “at any price and”
Page 17, line 10, after “excepr” insert “revenues described in”

Page 17, line 11, after “thereof” insert “and received after July 1
19777

Page 17, line 18, after “facilities” insert “and, with any bond
proceeds deposited in debt service funds and earnings from the invesi-
ment thereof”

Page 17, line 19, after “bonds” strike “referred to in this subdivision”

and insert “7o be issued pursuant to this section” and after “and” insert
“all bonds referred 10

Page 18, line 5, strike “1” and insert “11”

Page 18, line 10, before “bonds” insert “revenue”

Page 18, line 17, strike “these” and insert “said revenue”
Page 20, line 2, strike “and the property mortgaged”
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Page 20, line 6, strike “mortgage” and insert “security interest”

Page 22, strike the sentence beginning on line 8 and ending on line
15 and insert:

“The council is authorized to impose a one percent tax on the gross
receipts from all on-sale sales at retail, exclusive of the general sales
and use taves imposed in chapter 2974, of intoxicating liguor and
fermented malt beverages at licensed on-sale liquor establishments, as
those terms are defined in chapter 340, within the metropolitan area.”

Page 22, line 22, strike “to be distributed as provided in section 13"

Page 25, line 27, after “avenue” insert “south” and after “street”
insert “south”

Page 26, line 3, before the period insert “or from the revenues
received under section 11”

Page 26, line 21, strike “all relevant”
The motion prevailed. So the amendment was adopted.

Mt. North then moved to amend H. F. No, 2281, as amended pur-
suant to Rule 49, adopted by the Senate April 3, 1976, as follows:

{The text of the amended House file is identical to §. F. No. 2096.)

Page 9, line 21, after the period, insert “Any such person, firm, or
corporation shall certify, before the contracts are finally signed, a total
construction price to the commission and shall post a bond in the amount
of 35,000,000 to cover any costs which may be incurred over and
above the certified price.”

Page 10, after line 23, insert a new subdivision to read:

“Subd. 14. The commission shall, on a quarterly basis, reimburse the
council for any costs incurred by the council in carrying out its func-
tions relating to the commission under sections 3 and 10, and sections
473.161 and 473.163.”

Renumber the subdivisions in sequence
Page 14, line 24, strike “714” and insert “8”
Page 15, line 20, before “each” insert “and (i)”

Page 16, line 4, before the period insert “; (ii) each agreement shall
provide for the pledge by the team of their franchise and player con-
tracts as security for the performance by the club of their obligations
under the agreements; and (iii) each agreement shall specify that the
team shall, except as approved by the commission, use the sports facility
for all scheduled regular season home games and play-off and cham-
pionship home games, and, in the case of the football organization, for
at :‘jeast one half of its exhibition games played in each two year period;
an

(b) the environmental impact statement required in section 12 has
been accepted by the environmental quality council”

Page 17, strike lines 4 to 5 and insert
“(f) There are adequate provisions for traffic circulation at the stadium
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site and the commission has consulted with the project area committees
of the neighborhoods within one half mile of the sports facility on the
plan for traffic circulation and parking, including a public hearing on
the plan conducted in the affected neighborhoods by the commission;

(8) Any facilities planned for the area to the east of trunk highway
394 in the city of Minneapolis shall be consistent with the plan of the
city of Minneapolis for the Cedar Riverside urban renewal area;

(h) agreements have been executed by appropriate labor organiza-
tions and construction contractor organizations that no labor strike or
management lockouts will halt, delay or impede construction;”

Reletter the paragraphs in sequence

Page 20, line 24, before the period insert “; provided that the council
may, prior to the adoption of the first annual budget of the commission
under section 473.163, authorize up to $300,000 in revenue anticipa-
tion certificates under this subdivision”

Page 22, strike line 4 after “subdivision 3,” and insert “shall be im-
posed at a rate not less than 10 percent and not more than 15 percent”

Page 22, strike line 5 before the period

Page 23, line 1, after the period, insert “For purposes of this subdi-
vision, the term “metropolitan area” shall not include that portion of
the city of New Prague that is located in Scott county and also shall
not include those portions of the city of Hanover and the city of Rock-
ford that are located in Hennepin county. ”

Page 23, line 19, after the period, insert “Agreements with the uni-
versity of Minnesota shall provide that the university shall use the
stadium, without charge, for intercollegiate athletic events.”

Pages 26 and 27, strike all of section 15 and insert:

“Sec. 15. Minnesota Statutes 1974, Chapter 473, is amended by add-
ing a section to read:

[473.358] [CERTIFICATE OF NEED FOR NEW PUBLIC RE-
GIONAL SPORTS AND AUDITORIUM FACILITIES.] Subdivision
1. The council shall, subject to chapter 15, promulgate regulations gov-
erning the issuance of a certificate of need for new publicly financed
sports facilities and indoor public assembly facilities with a planned
capacity of more than 5,000 persons or requiring a total capital expen-
diture of more than five million dollars.

The regulations shall provide for the manner in which a local gov-
ernmental unit, or agency thereof, may apply for a certificate of need,
and for the process by which the council shall review the applications.
The regulations shall include the factors to be considered in a decision
whether to accept or reject an application for a certificate of need.
Those factors shall include:

(a) the need for the particular new public sports or indoor public

.

assembly facility proposed;
(b) the extent to which this need can be met by existing facilities;
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(c) the relationship between the proposed facility and other existing
and proposed facilities in the metropolitan area;

(d) the level of governmental subsidy required to support the pro-
posed facility.

Subd. 2. No new publicly financed sports facility or indoor public
assembly facility with a planned capacity of more than 5,000 persons
or requiring a total capital expenditure of more than five million dollars
may be constructed unless a certificate of need has been issued for the
proposed facility by the council. ”

Page 28, line 3, strike “of Bloomington and Richfield”

Mr. Chenoweth moved to amend the second North amendment
to H. F. No. 2281 as follows:

Strike the amendment to page 14, line 24 of the second North
amendment

The question being taken on the adoption of the Chenoweth
amendment to the second North amendment,

And the roll being called, there were yeas 35 and nays 21, as
follows: ‘ '

Those who voted in the affirmative were:

Anderson Coleman Humphrey Milton Renneke
Ashbach Conzemius Keefe, J. oe Schrom
Bang Davies Kirchner Olhoft Spear
Berg Dunn Knutson Olson, A. G. Stumpf
Bernhagen Hansen, Baldy Kowalczyk Olson, J. L.  Tennessen
Brown Hansen, Mel Larson Patton Wegener
Chenoweth  Hughes McCutcheon Perpich, G.  Willet
Those who voted in the negative were:
Borden Jensen Lewis O'Neill Cchmitz
Brataas Keefe, S, North Perpich, A. J. Cillers
Doty Kleinbaum Ogdahl Pillsbury Stassen
gre(:::rick Laufenburger Olson, H. D. Schaaf Ueland
earty

The motion prevailed. So the amendment to the amendment
was adopted.

Mr. Kirchner requested division of the second North amend-
ment as follows,

First portion, as amended by the Chenoweth amendment:

Page 9, line 21, after the period, insert “Any such person, firm,
or corporation shall certify, before the contracts are finally signed,
a total construction price to the commission and shall post a bond
in the amount of $5,000,000 to cover any costs which may be in-
curred over and above the certified price.”

Page 10, after line 23, insert a new subdivision to read:

“Subd. 14. The commission shall, on a quarterly basis, reimburse
the council for any costs incurred by the council in carrying out its
functions relating to the commission under sections 3 and 10, and
sections 473.161 and 473.163."
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Renumber the subdivisions in sequence
Page 15, line 20, before “each’ insert “and (i)”

Page 16, line 4, before the period insert “; (i) each agreement
shall provide for the pledge by the team of their franchise and
player contracts as security for the performance by the club of
their obligations under the agreements; and (iii) each agreement
shall specify that the team shall, except as approved by the com-
mission, use the sports facility for all scheduled regular season
home games and play-off and championship home games, and, in
the case of the football organization, for at least one half of its
exhibition games played in each two year period; and

(b) the environmental impact statement required in section 12
has been accepted by the environmental quality council”

Page 17, strike lines 4 to 5 and insert

“(f) There are adequate provisions for traffic circulation at the
stadium site and the commission has consulted with the project
area committees of the neighborhoods within one half mile of the
sports facility on the plan for traffic circulation and parking, in-
cluding a public hearing on the plan conducted in the affected
neighborhoods by the commission;

(g) Any facilities planned for the area to the east of trunk high-
way 394 in the city of Minneapolis shall be consistent with the
plan ?f the city of Minneapolis for the Cedar Riverside urban re-
newal area;

(h) agreements have been cxecuted by appropriate labor organ-
izations and construction contractor organizations that no labor
strike or management lockouts will halt, delav or impede construc-
tion;”

Reletter the paragraphs in sequence

Page 20, line 24, before the period insert “; provided that the
council may, prior to the adoption of the first annual budget of
the commission under section 473.163, authorize up to $300,000 in
revenue anticipation certificates under this subdivision ;”

Page 22, strike line 4 after “subdivision 3,” and insert “shall be
imposed at a rate not less than 10 percent and not more than 15
percent”

Page 22, strike line 5 before the period

Page 23, line 1, after the period, insert “For purposes of this
subdivision, the term “metropolitan area” shall not include that
portion of the city of New Prague that is located in Scoti county

and also shall not include those portions of the city of Hanover
and the city of Rockford that are located in Hennepin county.”

The motion prevailed. So the first portion of the amendment was
adopted.

Second portion:
Page 23, line 19, after the period, insert “Agreements with the uni-



5460 JOURNAL OF THE SENATE [105TH DAY

versity of Minnesota shall provide that the university shall use the
stadium, without charge, for intercollegiate athletic events.”

Pages 26 and 27, strike all of section 15 and insert:

“Sec. 15. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.358] [CERTIFICATE OF NEED FOR NEW PUBLIC RE-
GIONAL SPORTS AND AUDITORIUM FACILITIES.] Subdivision
1. The council shall, subject to chapter 15, promulgate regulations
governing the issuance of a certificate of need for new publicly financed
sports facilities and indoor public assembly facilities with a planned
capacity of more than 5,000 persons or requiring a total capital ex-
penditure of more than five million dollars.

The regulations shall provide for the manner in which a local gov-
ernmental unit, or agency thereof, may apply for a certificate of need,
and for the process by which the council shall review the applications.
The regulations shall include the factors to be considered in a decision
whether to accept or reject an application for a certificate of need.
Those factors shall include:

(a) the need for the particular new public sports or indoor public
assembly facility proposed;

{b) the extent to which this need can be met by existing facilities;

{c) the relationship between the proposed facility and other existing
and proposed facilities in the metropolitan area;

(d} the level of governmental subsidy required to support the pro-
posed facility.

Subd. 2. No new publicly financed sporis facility or indoor public
assembly facility with a planned capacity of more than 5,000 persons
or requiring a total capital expenditure of more than five million dol-
lars may be constructed unless a certificate of need has been issued for
the proposed facility by the council.”

Page 28, line 3, strike “of Bloomington and Richfield”

The motion prevailed. So the second portion of the amendment was
adopted.

Mr, Olson, A. G. moved to amend H. F. 2281 as follows:
Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.354] Subdivision 1. An arbitration panel shall be created to
determine the location and general design specifications for a new
multi-purpose sports facility in the metropolitan area.

The panel shall select one of two sites: (a) the metropolitan sports
area and the area adjacent thereto; or (b) the area within three-fourths of
a mile of the intersection of 12th avenue and second street in the city
of Minneapolis. The panel shall be composed of three impartial mem-
bers appointed by the governor.
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Subd. 2. The panel may contract for staff and consultant services as
needed to perform its duties.

Subd. 3. The general design specifications for the sports facility
shall at least meet the minimum general design specifications listed in
Appendix A of the report of the state planning agency, entitled “A
Report on Sport Stadium Proposals” and dated February, 1976.

Subd. 4. The panel shall hold a series of hearings in both outstate
and metropolitan Minnesota. The hearings shall be open to the public
and shall be held after appropriate public notice. The purpose of the
hearings is to receive public testimony on all factors relating to the
choice of location for the facility.

Subd. 5. Within 30 days following the acceptance by the environ-
mental quality council of the environmental impact statements re-
quired by section 2, the arbitration panel shall, by a majority vote,
make a site selection. Their decision shall be reported to the legisla-
ture, the governor, and the metropolitan council. In making their de-
cision, the panel shall consider all relevant factors bearing on the site
selection, including but not limited to the environmental impact state-
ments and highway study required in section 2, the design features
unique to each site, and the testimony at the public hearings.

Sec. 2. Minnesota Statutes 1974, Chapter 473, is amended by add-
ing a section to read:

[473.355] [ENVIRONMENTAL IMPACT STATEMENT.] Subdi-
vision 1. Environmental impact statements fulfilling the requirements
of section 116D.04 shall be completed for each stadium site specified
in section 1, subdivision 1, within ten months of the effective date of
this act. Each environmental impact statement shall include a study of
the costs and methods for the control of traffic within and immediately
outside of the stadium site. The environmental impact statements shall
be prepared by the state planning agency. The draft environmental im-
pact statements shall be submitted to the environmental quality council
within 120 days of the effective date of this act. The provisions of this
section shall apply to the construction of a new multi-purpose sports
Jacility, notwithstanding any contrary provisions of section 116D.04
or any regulations issued pursuant thereto.

Subd. 2. The state planning agency in coordination with the high-
way department, shall conduct a study of the estimated capital costs of
construction or modification of any roads or highways necessitated by
the construction of a new stadium. The study shall be completed within
six months of the effective date of this act.

Sec. 3. [APPROPRIATION.] There is appropriated from the
general fund to the commissioner of administration the sum of
$1,000,000 for the purposes of this act.

Sec. 4. [EFFECTIVE DATE.] This act is effective the day fol-
lowing final enactment.”

Amend the title as follows:
Line 2, strike “cultural and”
Strike lines 3 to 27 and insert “creating an arbitration panel to
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determine location and specifications for a multi-purpose sports
facility in the metropolitan area; prescribing duties; requiring an
environmental impact statement; appropriating money; amending
Minnesota Statutes 1974, Chapter 473, by adding sections.”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 24 and nays 37, as
follows: '

Those who voted in the affirmative were;

Arnold Blaiz Keefe, J. Moe Patton
Ashbach Borden Knutson Olhoft Schrom
Bang Brown Larson Olson, A.G. Spear
Berg Davies McCutcheon Olson, H.D. Willet
Bernhagen Hansen, Baldy Milton Olson, J. L.

Those who voted in the negative were:
Anderson Gearty Kowalczyk Perpich, G. Stokowski
Brataas Hansen, Mel Lewis Pillsbury Stumpft
Chenoweth Hughes Merriam Renneke Tennessen
Coleman Humphrey Nelson Schaaf Ueland
Conzemius Jensen North Schmitz Wegener
Doty Keefe, S. Ogdahl Sillers
Dunn Kirchner O’Neill Solon

Frederick Kleinbaum Perpich, A. J. Stassen
The motion did not prevail. So the amendment was not adopted.

Mr. Brown moved to amend H. F. No. 2281, as amended pur-
guant to Rule 49, adopted by the Senate April 3, 1976, as follows:

205%‘1;‘3 text of the amended House file is identical to S. F. No.

Page 37, after line 5, insert:

“Sec. 25. [APPROPRIATION.] Subdivision 1. There is appro-
priated from the general fund in the state treasury to the commis-
sioner of administration for construction and other permanent im-
provements at the Minnesota veterans home the sums set forth
in this section.

Subd. 2. Construct and equip a
nursing care facility of approxi-
mately 250 beds plus dining fa-
cilities for the total home. Cost
to include planning and demoli-
tion of buildings 1, 2, and laundry
building.
State share ...... ... e $1,925,000

Subd. 3. Fire protection, ar
conditioning, and bathroom modi-
fication, nursing care unit.

State share . ... . ...... .. ....

Subd. 4. Fire protection, build-
ing 16, and centralized call sys-
tem for home.

State share . .. ........coni oo $  40,000”

$ 66,150
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Renumber the sections

Amend the title as follows:

Line 2, strike “and” and insert a comma

Line 2, after “recreational” insert “and welfare”

Line 19, after “organizations;” insert “authorizing capital im-
provements to the Minnesota veterans home;”

The Chair put the question on whether or not the amendment
was in order.

And the roll being called, there were yeas 36 and nays 13, as
follows:

Those who voted in the affirmative were:;

Anderson Davies Keefe, S. Olson, A. G. Stassen
Bang Frederick Kirchner Olson, H D. Stumpf
Berg Gearty Kleinbaum Olson, J.L.  Wegener
Bernhagen Hansen, Baldy Knutson Patton Willet
Blatz Hansen, Mel McCutcheon Renneke
Borden Hughes Milton Schaaf
Brown Humphrey Moe Schrom
Coleman Keefe, J. Olhoft Spear

Those who voted in the negative were:
Brataas Merriam Ogdahl Perpich, G. Schmitz
Conzemius Nelson O’'Neill Pillsbury Sillers
Dunn North Perpich, A. J.

The question was decided in the affirmative, So the amendment
was in order.

The question being taken on the adoption of the amendment,
The motion prevailed. So the amendment was adopted.

Mr. Spear moved to amend H. F. No. 2281, as amended pur-
suant to Rule 49, adopted by the Senate April 3, 1976, as follows:

m(}’é‘l))e text of the amended House file is identical to S. F. No.
2096.

Page 7, line 28, before the period, insert “, and may not be exer-
cised by the commission in the area within the city of Minneapolis
and east of trunk highway 394"

The motion prevailed. So the amendment was adopted.

Mr. Lewis moved to amend H. F. No. 2281, as amended pursuant
to Rule 49, adopted by the Senate April 3, 1976, as follows:

Page 10, after line 28, insert:

“Subd. 15. In exercising its powers to coniract for the purchase of
services, materials, supplies, and equipment, pursuant to subdivisions
5, 9, 10, or 13 of this section, the commission shall designate and sey
aside each fiscal year for awarding to small businesses approximately
ten percent of the value of anticipated contracts of that kind for thas
year, in the manner required of the commissioner of administration for
state procurement contracts pursuant to sections 16.081 to 16.084. The
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commission shall follow the rules promulgated by the commissioner of
administration pursuant to section 16.085, and shall submit reports of
the kinds required of the commissioners of adminisiration and economic
development by section 16.086.”

The motion prevailed. So the amendment was adopted.

Mr, Lewis then moved to amend H. F. No. 2281, as amended pur-
suant to Rule 49, adopted by the Senate April 3, 1976, as follows:

Page 10, after line 28, insert:

“Subd. 16. The commission shall require that each party with whom
it contracts for services for construction, concessions, and operation
of a sports facility pursuant to subdivisions 5, 9, 10, or 13 of this sec-
tion shall have an affirmative action plan for the employment of min-
ori;ly persons that has been approved by the commissioner of human
rights.,”

The motion prevailed. So the amendment was adopted.

Mr. Brown moved to amend H. F, No. 2281, as amended pursuant
to Rule 49, adopted by the Senate April 3, 1976, as follows:

(The text of the amended House file is identical to S. F. No. 2096.)
Page 2, line 22, strike the new language

Page 3, line 4, strike “and sporis”

Page 4, line 17, strike “77” and insert “8”

Pages 5 and 6, strike all of subdivisions 6 to 12

Page 6, lines 8 and 9, strike “and for additional sports facilities”
Page 6, line 19, strike “including sporis facilities, ”

Page 6, line 23, strike “including sports facilities, ”

Pages 7 and 8, strike all of subdivisions 3 and 4

Page 9, line 15, strike “; except that the commission with the”
Page 9, strike lines 16 to 20

Page 9, line 21, strike “facility project”

Page 9, line 30, strike “, and sports”

Pages 9 and 10, strike all of subdivisions 12 to 14

Renumber the subdivisions

Pages 10 to 12, strike all of section 8

Page 12, line 21, strike “Subdivision 1.”

Page 12, line 30, strike all the language after the period

Page 12, strike lines 31 and 32

Page 13, strike lines 1 to 31

Pages 13 to 28, strike all of sections 10 to 17
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Renumber the sections

Page 29, line 21, strike “22” and insert “13”

Page 29, line 27, strike “23” and insert “14”

Page 31, line 14, strike “22” and insert “13”

Page 31, line 17, strike “23” and insert “14”

Page 31, line 19, strike 22" and insert /3"

Page 36, line 15, strike “22” and insert “13”

Page 36, line 29, strike “23" and insert “14”

Page 37, line 8, strike “17” and insert “8”

Amend the title as follows:

Line 6, strike “authorizing the metropolitan council”’

‘Strike lines 7 to 16

Line 17, strike “recreational facilities;

The question being taken on the adoption of the amendment,
And the roli being called, there were yeas 14 and nays 38, as follows:

Those who voted in the affirmative were:

Arnold Hansen, Baldy Olson, A. G.  Schrom Tennessen
Brown Keefe, J, Patton Spear Willet
Davies McCutcheon Schaaf Stumpf

Those who voted in the negative were:

Anderson Frederick Kleinbaum Nelson Schmitz
Ashbach Gearty Knutson North Sillers
Bang Hansen, Mel Kowalezyk Olhoft Stassen
Bernhagen Hughes Larson O'Neill Stokowski
Blatz Humphrey Lewis Perpich, A. J. Ueland
Brataas Jensen Merriam Perpich, G. Wegener
Conzemius Keefe, S. Milton Pillsbury

Dunn Kirchner Moe Renneke

The motion did not prevail. So the amendment was not aopted.

Mr. Renneke moved to amend H, F. No. 2281, as amended pur-
]suant to Rule 49, adopted by the Senate April 3, 1976, as fol-
ows

20 sg})le text of the amended House file is identical to 8. F. No.

Page 2, line 1, strike “and” and insert a comma

Page 2, line 1, after “recreation” ingert “and open space”
Page 2,line 15, after “arts” insert %, recreation”

Page 2, line 15, restore the stricken language

Page 2, line 18, strike “recreation’

Page 4, line 28, after “arts” insert “, recreation’
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Page 4, line 28, restore the stricken language

Page 4, line 28, strike “recreation”

Page 6, line 27, strike “and” and insert a comma

Page 6, line 28, after “recreation” insert “and open space”
Page 7, line 6, after “arts” insert “, recreation”

Page 7, line 6, restore the stricken language

Page 7, line 6, strike “recreation”

Amend the title as follows:

Line 4, strike ““and” and insert a comma

Line 5, after “recreation” insert “and open space”
The motion prevailed. So the amendment was adopted.

Mr. Knutson moved to amend H. F. No, 2281, as amended pur-
;sua.nt to Rule 49, adopted by the Senate April 3, 1978, as fol-
ows:

20 éﬁTI)le text of the amended House file iz identical to 8. F. No.

Page 17, line 5, before the semicolon insert “without the expen-
diture of federal aid interstate or federal aid urban funds, uniess
the funds may be utilized without delaying the construction of
Interstate 35K, or the construction on State Highway 36 south of
Interstate 494

The motion prevailed. So the amendment was adopted.

Mr. Conzemius moved to amend H. F, No. 2281, as amended
1]‘)1;}'su:=m1; to Rule 49, adopted by the Senate April 3, 1976, as
ollows:

(6T1)1e text of the amended House file is identical to 8, F. No.
2096.

Page 1, line 34, strike the comma
Page 2, line 1, strike “ar¢s”

Page 2, line 15, strike “, arts”
Page 2, line 20, strike “arts”
Page 3, line 8, strike “arts,”

Page 4, line 27, strike the comma
Page 4, line 28, strike “arts”
Page 6,line 7, strike the comma
Page 6, line 8, strike “arts”

Page 6, line 18, strike ¢, arts”
Page 6, line 22, strike “arts facilities,”
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Page 6, line 27, strike “, arts™
Page 7, line 6, strike *, arts”
Page 28, afterline 12, insert:

“Sec. 18, Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.359] [CULTURAL AND ARTISTIC INSTITUTIONS.]
Subdivision 1. The legislature finds that cultural and artistic insti-
tutions with headquarters in the metropolitan area serve the re-
gional public interest by enhancing the educational environment
and improving ‘the living conditions; that these cultural institu-
tions have a substantial economic impact in the communities served
by them; and that these institutions should be provided with
means to assist them in maintaining facilities with which to provide
services to the public. The legisiature further declares thaf certain
regional cultural and artistic institutions enumerated in this sec-
tion are particularly essential for the public interest of the metro-
politan area.

Subd. 2. Money appropriated to the state arts boord in sec-
tion 24, subdivision 2, shall be distributed to cultural and artistic
institutions headquartered in the metropolitan area for operation
and maintenance costs of their facilities, or the facilities in which
they perform. The revenues shall be allocated by the board accord-
ing to the following percentages:

Perceni

The Minneapolis Society of Fine Aris, for The Minne- 25
apolis Institute of Aris, 15 percent, and the Children’s
Theatre Company, 10 percent

The St. Paul Ramsey Arts and Sciences Council for the 21
Arts and Sciences Council, 19 percent, and the St. Paul
Phitharmonic Society, 2 percent, except that the funding for
the Philharmonic Society by the Arts and Sciences Council
may not be reduced by the amount provided in this section

The Walker Art Center 10
The Guthrie Theatre 11
Minnesota Orchestral Association for Orchestral Hall 14
Minnesota Museum of Art 2
Como Zoo and Conservatory 13
Revenue to be distributed by the board on the basis of 2

paid attendance to nonprofit cultural and artistic institu-
tions who meet the following criteria:

{1) a nonprofit corporate existence for at least five
years, (2) a total paid attendance in the previous cal-
ander year of at least 20,000 persons, and (3) head-
quarters in the metropolitan area

Revenue to be distributed to the above named cultural 2
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and artistic organizations by the board to subsidize the use
of performance space for cultural and artistic organizations
who have received a grant from the state arts board within
the three prior calendar vears

In the event the board determines that a recipient organization is
making improper or inefficient use of the money distributed to it, the
board shall notify the recipient of its determination and, after hearing,
may order that distribution of all or a portion of the money allocated
to the organization for that fiscal year be discontinued. Any money nog
distributed for this reason shall cancel to the general fund.”

Page 29, line 21, sirike “22” and insert “23”

Page 29, line 27, strike “23” and insert “24”

Page 31, line 14, strike “22" and insert “23”

Page 31, strike lines 15 to 17

Page 31, line 18, strike “(1)” and insert “(k)”

Page 31, line 19, strike “22” and insert “23”

Page 32, line 28, sirike “6” and insert “5”

Page 32, line 30, strike “council” and insert “commission”
Page 32, line 30, strike “473.123” and insert “6”

Page 33, line 12, strike “council” and insext “commission”
Page 33, line 18, strike “council” and insert “commission”
Page 33, line 24, strike “council” and insert “commission”
Page 33, line 29, strike “council” and insert “commission”

Page 34, line 12, strike “council” and insert “parks and recreation
commission”

Page 34, line 15, strike “council” and insert “commission”
Page 34, strike lines 29 to 32

Page 35, strike lines 1 to 23

Page 35, line 24, strike “6” and insert “5”

Page 36, line 11, strike “$2,800,000.”

Page 36, strike line 12

Page 36, line 13, after “$7,300,000” insert “, which”

Page 36, line 15, strike “22” and insert “23”

Page 36, strike lines 24 to 32

Page 37, strike lines 1 and 2 and insert;

“Subd, 2. There is appropriated to the state arts board from the gen-
eral fund in the state treasury the sum of 31,500,000 to be distributed
pursuant to section 18.”

Page 37, line 3, strike “5” and insert “3”
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Renumber the sections
Amend the title in line 4 by striking “, arts”
The motion prevailed. So the amendment was adopted.

Mr. Renncke moved to amend H. F. No. 2281, as amended pursuant
to Rule 49, adopted by the Senate April 3, 1976, as follows:

(The text of the amended House file is identical to S. F. No. 2096.)

Page 26, line 25, after the comma, insert “the preference of the leg-
islature for the metropolitan sporis area site,”

The question being taken on the adoption of the amendment,
And the roll being called, there were yeas 25 and nays 25, as follows:
Those who voted in the affirmative were:

Ashbach Brataas Jensen Olson, H.D. Schmitz
Bang Brown Keefe J. Olson, J. 1. Schrom
Berg Dunn Kirchner O’Neill Sillers
Bernhagen Frederick Larson Paiton Spear
Blatz Hansen, Baldy Olson, A. G. Renneke Willet
Those who voted in the negative were:
Anderson Hansen, Mel Kowalczyk North Stassen
Borden Hughes Lewis Ogdahl Stokowski
Chenoweth Humphrey McCutcheon Perpich, A.J. Stumpf
Conzemius Keefe, S. Merriam Perpich, G. Tennessen
Gearty Kleinbaum Moe Solon Wegener

The motion did not prevail. So the amendment was not adopted.

Mr. Keefe, J. moved to amend H. F. No. 2281, as amended pur-
suant to Rule 49, adopted by the Senate April 3, 1976, as follows:

éThe text of the amended House file is identical to S. F. No.
2096.)

Page 1, before line 29, insert the following:

“Section 1. Minnesota Statutes, 1975 Supplement, Section
297A.01, Subdivision 3, is amended to read:

Subd. 3. A “sale” and a& “purchase” includes, but is not limited
to, each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible
personal property, whether absclutely or conditionally, and the
leasing of or the granting of a license to use or consume tangible
pell')sona] property, for a consideration in money or by exchange
or barter;

(b) The production, fabrication, printing or processing of
tangible personal property for a consideration for consumers who
furnish either directly or indirectly the materials used in the
production, fabrication, printing or processing;

(¢) The furnishing, preparing or serving for a consideration of
food, meals or drinks, not including hospitals, sanatoriums, nurs-
ing homes or senior citizens homes, meals or drinks purchased
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for and served exclusively to individuals who are 60 years of age
or over and their spouses or 1o the handicapped and their spouses
by governmental agencies, nonprofit organizations, agencies, or
churches or pursuant to any program funded in whole or part
through 42 USCA sections 3001 through 3045, wherever deliv-
ered, prepared or served, meals and lunches served at public and
private schools, universities or colleges, or the occasional meal
thereof by a charitable or church organization;

(d) The granting of the privilege of admission to places of
amusement or athletic events and the privilege of use of amuse-
ment devices;

{e) The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real prop-
erty other than the renting or leasing thereof for a continuous
period of 30 days or more;

(f) The furnishing for a consideration of electricity, gas, wa-
ter, or steam for use or consumption within this state, or local
exchange telephone service and intrastate toll service except such
service provided by means of coin operated telephones. Sales by
municipal corporations in a proprietary capacity are included in
the provisions of this clause: ;

(g) The granting for a consideration of the use of air time, for
advertising purposes by a television or radio station;

(h) The granting for a consideration of the use of “space” in a
“publication” as defined in 297A.25, subdivision 1 (i) for adver-
tising purposes.

Sec. 2. Minnesota Statutes 1974, Section 297A.14, is amended
to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY ; ADMISSIONS; UTILITIES.] For the
privilege of using, storing or consuming in Minnesota tangible
personal property, tickets or admissions to places of amusement
and athletic events, electricity, gas, and local exchange telephone
service purchased for use, storage or consumption in this state,
there is hereby imposed on every person in this state a use tax
at the rate of four percent of the sales price of sales at retail of
any of the aforementioned items made to such person after Oc-
tober 31, 1971, unless the tax imposed by section 297A.02 was
paid on said sales price.

Motor vehicles subject to tax under this section shall be taxed
at the fair market value at the time of transport into Minnesota
if such motor vehicles were acquired more than three months
prior to its transport into this state.

Noi=rithstanding any other provisions of sections 297A-01 ‘e
207A-44 *o the ecatrary; the eest of paper and ink prodzeis =x-
ceeding $100.900 in any calendar year; used or consumed in pro-
ducinz a publication as defned in scetion 297A-25; subdivisien 1,
clazse () i3 subjzct to the tas: imposzed by this ssetion:
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Sec 3. Minnesota Statutes 1974, Section 297A.25, Subdmsmn
1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following are
gegégialﬂ exempted from the taxes imposed by sections 297A.01

(a) The gross receipts from the sale of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, eggs and egg products, vegetables and vege-
table products, fruit and fruit products, spices and salt, sugar
and sugar products, coffee and coffee substitutes, tea, cocoa and
cocoa products;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti-
gation, treatment or prevention of illness or dlsease in human
beings and products consumed by humans for the preservation of
health, including prescription glasses, therapeutic and prosthetic
dev1ces, but not including cosmetics or toiiet articles notwith-
standing the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or
other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange tele-
phone service, which under the Constitution or laws of the Unit-
ed States or under the Constitution of Minnesota, the state of
Minnesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal prop-
erty (i) which, without intermediate use, is shipped or trans-
ported outside Minnesota and thereafter used in a frade or busi-
ness or is stored, processed, fabricated or manufactured into,
attached to or incorporated into other tangible personal property
transported or shipped outside Minnesota and thereafter used in
a trade or business. outside Minnesota, and which is not there-
after returned to a point within Minnesota, except in the course
of interstate commerce {Storage shall not constitute intermediate
use) ; or (ii) which the geller delivers to a common carrier for
delivery outside Minnesota, places in the United States mail or
parcel post direcied to the purchaser outside Minnesota, or de-
livers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a
point within Minnesota, except in the course of interstate com-
merce;

(e) The gross receipts from the sale of packing materials used
to pack and ship household goods, the ultimate destination of
which is outside the state of Minnesota and which are not there-
after returned to a point within Minnesota, except in the course
of interstate commerce;

(f) The gross receipts from the sale of and storage, use or con-
sumption of petroleum products upon which a tax has been im-
posed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;
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{g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine glas-
ses; field glasses and binoculars.

(ii) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next most
valuable component material,

(iii) perfume, essences, extracts, toilet waters, cosinetics, petro-
leum jellies, hair oils, pomades, hair dressings, hair restoratives,
hair dyes, aromatic cachous and toilet powders. The tax imposed
by this act shall not apply to lotion, oil, powder, or other article
intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales-
men’s sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use, or
consumption of all materials, including chemicals, fuels, petro-
leum products, lubricants, packaging materials, including return-
able containers used in packaging food and beverage products,
feeds, seeds, fertilizers, electricity, gas and steam, used or con-
sumed in agricultural or industrial production of personal prop-
erty intended to be sold ultimately at retail, whether or not the
item so used becomes an ingredient or constituent part of the
property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining, smelt-
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production of road
building materials. Such production shall not include painting,
cleaning, repairing or similar processing of property except as part
9f the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture
and fixtures, used in such production and fuel, electricity, gas or
steam used for space heating or lighting, are not included within
this exemption; however, accessory tools, equipment and other
short lived items, which are separate detachable units used in
producing a direct effect upon the product, where such items have
an ordinary useful life of less than 12 months, are included within
the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or other
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consumption in Minnesota of tangible personal property (except
as provided in secticn 297A.14) which is used or consumed in
producing any publication regularly issued at average intervals
not exceeding three months, and any such publication. For pur-
poses of this subsection, “publication” as used herein shall in-
clude, without limiting the foregoing, a legal newspaper as defined
by Minnesota Statutes 1965, Section 331.02, and any supple-
ments or enclosures with or part of said newspapers and the gross
exempt: For this purpose; advertising in eny such publieation
shall be deemed ‘o be a servies and not tangible personal prep-
erty; and persons or their agents whe publish or sell such news-
papers shall be deemed {e be engaging in a seyviee with respeet to
gross reeeipts realized from such newsgatheping eor publishing
aetivities by them,; including the sale of adverbising . Machinery,
equipment, implements, tools, accessories, appliances, contri-
vances, furniture and fixtures used in such publication and fuel,
electricity, gas or stearn used for space heating or lighting, are not
exempt;

(j) The gross receipts from all sales of tangible personal prop-
erty to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a
state and its agencies, instrumentalities and political subdivi-
sions;

(k) The gross receipts from the isolated or occasional sale of
tangible personal property in Minnesota not made in the normal
course of business of selling that kind of property, and the stor-
ge, use, or consumption of property acquired as a result of such a

le;

(1) The gross receipts from sales of rolling stock and the stor-
age, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com-
panies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause “rolling stock” is defined as the
portable or moving apparatus and machinery of any such com-
pany which moves on the road, and includes, but is not limited to,
engines, cars, tenders, coaches, sleeping cars and parts necessary
for the repair and maintenance of such rolling stock.

(m) The gross receipts from sales of air flight equipment and
the storage, use or other consumption of such property by airline
companies taxed under the provisions of sections 270.071 to
270.079. For purposes of this clause, ‘“airflight equipment”
includes airplanes and parts necessary for the repair and mainte-
nance of such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of telephone central office
telephone equipment used in furnishing intrastate and interstate
telephone service to the public.

{0) The gross receipts from the sale of and the storage, use or
other consumption by persons taxed under the in lieu provisions
of chapter 298, of mill liners, grinding rods and grinding balls
which are substantially consumed in the production of taconite, the
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material of which primarily is added to and becomes a part of the
material being processed.

(p) The gross receipts from the sale of tangible personal prop-
erty to, and the storage, use or other consumption of such prop-
erty by, any corporation, society, association, foundation, or insti-
tution organized and operated exclusively for charitable, religious
or educational purposes if the property purchased is to be used in
the performance of charitable, religious or educational functions,
or any senior citizen group organized and operated exclusively for
pleasure, recreation and other nonprofit purposes, no part of the
ﬂefdeamings of which inures to the benefit of any private share-

olders;

(q) The gross receipts from the sale of caskets and burial
vaults;

(r) The gross receipts from the sale of cigarettes.

(s) The gross receipts from the sale of an automobile or other
conveyance if the purchaser is assisted by a grant from the Unit-
ed Statesin accordance with 38 United States Code, Section
1901, as amended.

(t) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(u) The gross receipts from the sale of building materials to be
used in the construction or remodeling of a residence when the
construction or remodeling is financed in whole or in part by the
United States in accordance with 38 United States Code, Sections
801 to 805, as amended. This exemption shall not be effective at
time of sale of the materials to contractors, subcontractors, build-
ers or owners, but shall be applicable only upon a claim for refund
to the commissioner of revenue filed by recipients of the benefits
provided in Title 38 United States Code, Chapter 21, as amended.
The commissioner shall provide by regulation for the refund of
taxes paid on sales exempt in accordance with this paragraph.

(v) The gross receipts from the sale of textbooks which are
prescribed for use in conjunction with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clause a “public school” is defined as one
that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a private school is
one which under the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a public school. Business and trade schools shall mean such
schools licensed pursuant to section 141.25,

(w) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of merchan-
dise or services, which material is purchased and stored for the
purpose of subsequently shipping or otherwise transferring out-
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side the state by the purchaser for use thereafter solely outside
the state of Minnesota.”

Page 22, line 8, strike everything after ““Subd. 2.”
Page 22, strike lines 9 to 14

Page 22, line 15, strike “defined in chapter 340.” and insert
“The tax authorized in sections 1 to 3 shall not be imposed except
upon motion by council. It shall apply only to sales made in the
metropolitan area. The proceeds of the tax imposed by sections I
to 3 shall be paid to the commission.”

Page 22, line 22, strike “If”
Page 22, strike lines 23 to 29

Page 22, line 30, strike “future deficit. It” and insert “The
Council”

Renumber the sections in sequence and correct all internal
references in the bill

Amend the title as follows:

Line 10, strike “the sale of on-sale liquor” and insert “certain
sales”

Line 20, after “1974,” insert “sections 297A.14; and 297A.25,
Subdivision 1;”

Line 24, after “subdivision;” insert “297A.01, Subdivision 3;”
The motion prevailed. So the amendment was adopted.

Mr. Davies moved to amend H. F. No. 2281, as amended pur-
suant to Rule 49, adopted by the Senate April 3, 1976, as follows:

(The text of the amended House file is identical to S. F. No.
2096.)

Page 15, line 6, strike “multi-purpose”

Page 15, line 8, strike “baseball and football and for soccer” and
insert “sports”

Page 15, line 15, before “Professional” insert “A”

Page 15, line 15, strike “and” and insert “or”

Page 15, line 15, before “clubs” insert “club, or”

Page 24, line 16, strike “multi-purpose”

The motion did not prevail. So the amendment was not adopted.

Mr. Stokowski moved to amend H. F. No. 2281, as amended
%)ursuant to Rule 49, adopted by the Senate April 3, 1976, as fol-
ows:

(Tl)me text of the amended House file is identical to S. F. No.
2006.

Page 37, after line 5, insert:
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“Sec. 25. Subdivision 1. The following amendment to the Min-
nesota Constitution, Article XITI, Section 5, is proposed to the
Feltl)ple. If the amendment is adopted the section will read as
ollows:

Sec. 5. The state may conduct a lottery with the proceeds de-
voted to construct or maintain or to discharge public debt con-
tracted to construct or maintain one athletic stadium. Lottery
prizes may only be admissions to events at the athletic stadium.
The legislature shall not authorize any other lottery or the sale of
lottery tickets.

Subd. 2. The proposed amendment shall be submitted to the
people at the 1976 general election. The question submitted to the
people shall be:

“Shall the Minnesota Constitution be amended to permit a
lottery for an athletic stadium?

Yes
NO ””

Renumber the sections in sequence
Correct any internal references
‘Amend the title as follows:

Page 1, line 17, after “facilities;” insert “proposing an amend-
ment to the Minnesota Constitution, Article XII1, Section 5; per-
mitting a state lottery for an athletic stadium;”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 16 and nays 35, as
follows:

Those who voted in the affirmative were:

Blatz Hansen, Baldy Kowalezyk Milton Schaaf

Coleman Kleinbaum Larson Perpich, A. J. Schrom

C(o}nzemius Knutson Merriam Perpich, G. Stokowski
earty

Those who voted in the negative were:

Anderson Dunn Kirchner Olson, H.D. Sillers
Bang Frederick Moe Olson, J. L. Spear
Bernhagen Hansen, Mel Nelson O’ Neill Stumpf
Borden Hughes North Patton Tennessen
Brataas Humphrey Ogdahl Pillsbury Ueland
Chenoweth Jensen Olhoft Renneke Wegener
Davies Keefe, 5. Olson, A.G.  Schmitz Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Bang moved to amend H. F. No. 2281, as amended pursuant
to Rule 49, adopted by the Senate April 3, 19786, as follows:

205()’&‘1)1e text of the amended House file is identical to S. F. No.

Page 28, after line 12, insert:
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“Sec. 18. Notwithstanding any other provision contained in this
act, total capital expenditures by all units of government (exclud-
ing interest) for the stadium and directly related facilities such as
roads and bridges shall not exceed $50,000,000. If the panel esiab-
lished by section 10 of this act determines that total amount of
such expenditures for the stadium are likely to exceed $50,000,000,
then no bonds may be sold under this act.”

Renumber the sections in sequence and correct all internal
references in the bill

The motion did not prevail. So the amendment was not adopted.

H. F. No. 2281 was read the third time, as amended, and placed
on itg final passage.

The question being taken on the passage of the bill, as amend-
ed,

And the roll being called, there were yeas 21 and nays 37, as
follows:

Those who voted in the affirmative were:

Brataas Gearty Kirchner Ogdahl Solon
Coleman Hansen, Mel Kleinbaum Olson, H.D. Stokowski
Conzemius Humphrey Merriam O’'Neill Tennessen
Dunn Keefe, S. North Pillsbury Ueland
Frederick

Those who voted in the negative were:
Anderson Chenoweth Lewis Patton Spear
Ashbach Davies McCutcheon Perpich, A. J. Stassen
Bang Hansen, Baldy Milion Perpich, G. Stumpf
Berg Jensen Moe Renneke Wegener
Bernhagen Keefe, J. Nelson Schaaf Willet
Blatz Knutson Olhoft Schmitz
Borden Kowalczyk Olson, A, G. Schrom
Brown Larson Olson, J. L. Sillers

So the bill failed to pass.

RECESS

Mr. Coleman moved that the Senate do now recess subject to
the call of the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

MEMBERS EXCUSED

Mr. Chmielewski was excused from the Session of today at
2:30 o’clock p.m. Mr. Doty was excused from the Session of today
at 4:30 o’clock p.m.

RECONSIDERATION

Mr, Davies moved that the vote whereby H. F. No, 2281 failed
to pass the Senate on April 3, 1976, be now reconsidered.
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The question being taken on the adoption of the motion,

And the roll being called, there were yeas 47 and nays 13, as
follows:

Those who voted in the affirmative were:

Anderson Gearty Kowalczyk QOlhoft Sillers
Arnold Hansen, Mel Larson Olson, H.D. Solon
Ashbach Hughes Lewis O’'Neill Stassen
Bang Humphrey McCutcheon Patton Stokowski
Borden Jensen Merriam Perpich, A. J. Tennessen
Brataas Keefe, J. Milton Perpich, G. Ueland
Coleman Keefe, S. Moe Pillsbury Wegener
Conzemius Kirchner Nelson Renneke

Dunn Kieinbaum North Schaaf

Frederick Knutson Ogdahl Schmitz

Those who voted in the negative were:

Berg Brown Hansen, Baldy Schrom Stumpf
Bernhagen Chenoweth QOlson, A. G. Spear Willet
Blatz Davies Olson, J. L.

The metion prevailed. So the vote was reconsidered.

Mr. North moved that H. F. No. 2281 be laid on the table.

Without objection, the Senate reverted to the Order of Busi-
ness of Reports of Committees,

REPORTS OF COMMITTEES

Mr, Coleman from the Committee on Rules and Administration,
pursuant to the second paragraph of Rule 40 and on request of
Mr. Lewis, first author of S. F. No. 2455, recommends that 8. F.
Nn. 2455 be withdrawn from the Commlttee on Taxes and Tax
Laws and be placed on General Orders.

Mr. Coleman moved the adoption of the foregoing committee
report. The motion prevailed. Report adopted.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Coleman, Chairman of the Commit-
tee on Rules and Administration, designated S. F. No. 2455, a
Special Order to be heard immediately.

S. F. No. 2455: A bill for an act relating to taxation; providing
for a refund of certain amounts of taxes paid for the 1975 taxable
year; appropriating money.

Mr. Coleman moved to amend S. F. No. 2455 as follows:
Page 1, after line 5, insert :

“Section 1, Minnesota Statutes, 1975 Supplement, Section
473.121, Subdivision 7, is amended to read:

Subd. 7. “Metropolitan commission” means the metropolitan
waste control commission, the metropolitan transit commission,
and ether such commissions as the legislature may hereafier des-
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igaate the metropolitan parks, recreation and open space commis-
sion .

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 473.121,
Subdivision 14, is amended to read:

Subd. 14. “Regional recreation open space” means the land and
water areas determined by the metropolitan council to be of
regional significance in providing for a balanced system of public
outdoor recreation for the metropolitan area, including but not
limited to park reserves, conservatories, zoos, major linear parks,
and large recreation parks.

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 473.147,
is amended to read:

473.147 {REGIONAL PARKS, ARTS AND RECREATION
POLICY PLAN.] Subdivision 1. The metropolitan council after
consultation with the parks , recreation and open space commis-
sion, municipalities, parks districts and counties in the metropol- -
itan area, and after appropriate public hearings, shall prepare and
adopt a long-range system policy plan for regional recreation open
space , and for regional and recreation facilities, as part of the
council’s metropolitan development guide. The plan shall sub-
stantially eonform to sections 8 to 16 and to all policy statements,
purposes, goals, standards, and maps in development guide sec-
tions and comprehensive plans as developed and adopted by the
council pursuant to the of the Minnesota Statutes
directly relating to the eouned this chapter . The policy plan shall
identify generally the areas which should be acquired by a public
agency to provide a system of regional recreation open space
comprising park district, county and municipal facilities which,
together with state facilities, reasonably will meet the ouidesr
recreation needs of the people of the metropolitan area and shall
establish priorities for acquisition and development. In addition
the plan shall present an analysis of existing regional recreation
and sports facilities, identifying the needs of the area for addi-
tional types of facilities, and discussing the types of facilities for
which no additional need exists. In preparing or amending the
pelicy plan the council shall eemsslt =<th and make maxizzum use
of the exportizs of the commission: The poliey plan shall include &
five yeor eapital improvement program; which shall be revised
periodieally; and shall eztablich eritsria and prierities for the allo-
eation of funds for sush acquisition and development: include, to
the extent appropriate, any of the statements and descriptions
listed in section 473.146, subdivision 1, and the plan shall be
adopted following the procedures provided in section 473.146,
subdivision 2.

Subd. 2. Before adepiing the peoliey plan; the ecuneil shall
submis the propezed plan to the parks and open spaec commission
thetaﬂeﬂmtﬁm%daggn%eeeugmlshangddapubgfem
ox propos=d psliey 2% guch Hime and plaee in metro-
politan orea as it chall dotermine: Not less than 15 days before
the hearing; the eouncil shall publich notice thereof in a news.
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paper or newspapers having ene»alemla-aeﬁm&hemempek-
taname-sta%mg-hedate—iameandpl&ce £ hearing; and the
place where the propesed pelicy pl&nandeommass&eaeemments
maybeex&mm—dbyanymﬁe&edpeﬁo&%mhe&mgm
ested persons shall be permitted to present their views on the
p&eyph&mdt#he&mgmbewdfmhmeteﬁm&
After receipt of the commission’s report and hearing; the esuneil
may revice the propesed plan giving appropriate consideration 0
alleemmen&reeaved;andthereafte;shaﬂadoptthepl&nby
resolution: An amendment to the policy plan may be propesed by
theeﬂuaeﬂefbythepaﬂisandepenspaceeemm-ssma%least
evexy four years the council shall engage in & comprehensive
review of the peolicy plan; development guide sections; compre-
hensive plans; eapital improvement progratns and other plans in
subst&nt—aleenfemaneem%hthexeqwrementseﬁs&bdmsml
which have been adepted by the couneil-

. Subd. 2. The policy plan in effect on the effective date of this
act shall continue in force and effect until expressly superseded
by a policy plan adopted pursuant to this section by the council.

Sec. 4. Minnesota Statutes, 1975 Supplement, Section 473.301,
is amended to read:

473.301 [DEFINITIONS.] Subdivision 1. As used in sections
473.302 to 473.341 and sections 5 to 17 , the terms defined in this
section have the meanings given them.

- Subd. 2. “Policy plan” means a plan adopted by the council
pursuant to section 473.147 ; generally deseribing the extent; type
andleea%renefr-egmna:lree—eatlenepen enﬂeded-erthe
me%—epalftan area ond the timing of its aequ—ne—txea and develop-

mext |

Subd. 3. “Master plan” means a plan describing the boundaries
of specific parks or other regional recreation open space and the
nature of their development and use.

_Subd. 4. “Commission” means the metropolitan parks , recrea-
tion and open space commission created by section 473.303,

Subd. 5. “Municipality” means any city or town exercising
municipal powers located in the metropolitan area, except where
there exists in a city of the first class an elected park and recrea-
tion board having control of parks, parkways, playgrounds, and
trees, for purposes of sections 473.302 to 473.341, that board shall
be considered a municipality.

Subd. 6. “Metropolitan sports area commission” means that
commission established by an ownership and operations agree-
ment made and entered into as of August 13, 1954, validated by
Laws 1955, Chapter 445, to which the cities are now partws

Subd. 7. “Metropolitan sports area” means the real estate in
the city of Bloomington described in the ownership and opera-
tions agreement, and all buildings, structures, improvements and
equipment thereon, now owned by the cities,

Subd. 8. “Use agreements” means all agreements now in effect
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entered into by the metropolitan sports area commission on be-
half of the cities, providing for the use of the metropolitan sports
area or any part thereof by any person, firm or corporation.

Subd. 9. “Cities” means the cities of Minneapolis, Blooming-
ton, and Richfield.

Subd. 10. “Sports facility” means any real, personal, or mixed
property used or useful for amateur or professional athletic exhi-
bitions and contests attended by the public, or for instruction,
training, and participation in athletics by individual members of
the public, or by students at public or private schools and col-
leges, or by members of athletic associations, which is acquired,
leased, or held by the commission primarily for one or more of
these purposes.

Subd. 11. “Recreational facility” shall be limited to the facili-
ties specifically described in section 471.191, which have an esti-
mated capital cost of over $10,000,000.

Subd. 12. “Debt service fund” means the fund from which are
payable the principal and interest on all bonds issued or assumed
by the council under sections 8 and 10.

Sec. 5. Minnesota Statutes, 1975 Supplement, Section 473.302,
is amended to read:

473.302 [LEGISLATIVE POLICY; PURPOSE.] The legisla-
ture finds that the population in the metropolitan area has a need
for additional land and facilities for regional parks, arts and recre-
ational activities, and for additional sports facilities and that this
need cannot be adequately met by the activities of individual
municipalities, agreements among municipalities, or by the pri-
vate efforts of the people in the metropolitan area. The legislature
finds that the pressure of wurbanization and development
threatens the most valuable remaining large recreational open
space areas in the metropolitan area at the same time as the need
for such areas is increased ; and that there is a need for the
development of open space in rural and urban areas. The provi-
sion of land and facilities for regional parks and recreation, in-
cluding sports facilities, will promote the health, safety and gen-
eral welfare of the inhabitants of the area by enabling them to use
and enjoy the parks and open space, and recreational facilities,
including sports facilities, and by promoting the economic welfare
of the metropolitan area and its inhabitonts and industries. It is
therefore necessary for the public health, safety and general wel
fare of the people of the metropolitan area to create a metropoli-
tan parks, recreation and open space commission to carry out the
powers and duties enumerated in Minnesota Statutes, Sections
473.302 to 473.341 and sections 5 to 17 . Immediate aetion is
therefore nocessary to provide funds to mequize; preserve; protect
and develop rogional reereational open space for public use:

Sec. 6. Minnesota Statutes, 1975 Supplement, Section 473.303,
Subdivision 1, is amended to read:

473.303 [METROPOLITAN PARKS, ARTS AND RECREA-
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TION COMMISSION.] Subdivision 1. [GENERAL.] A metropol-
itan parks , recreation and open space commission is established
as an agency of the council and shall be organized and structured
as provided in this section and section 473.141, subdivisions 6 to
11,13 and 14 .

Sec, 7. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.350] [GENERAL POWERS.] Subdivision 1. The commis-
sion shall have all powers necessary or convenient to discharge
the duties imposed by law, including but not Limited to those
specified in this section.

Subd. 2. The commission may sue and be sued, and shall be a
public body within the meaning of chapter 562.

Subd. 3. It may acquire by lease, purchase, gift, devise, or
eminent domain pursuant to the prouvisions of Minnesota Stat-
utes, Chapter 117, all necessary right, title, and interest in and to
real and personal property deemed necessary to the sports facility
purposes contemplated by sections 5 to 17, and may construct,
equip, improve, operate, manage, and maintain sporls facilities,
including existing facilities. The power of eminent domain may be
exercised by the commission only in connection with the con-
struction of sports and related facilities and for a specific property
only upon the approval of the council, and may not be exercised
by the commission in the area within the city of Minneapolis and
east of trunk highway 394. Any properties, real or personal,
acquired, owned, leased, controlled, used or occupied by the com-
mission for any of the purposes of this act, are declared to be
acquired, owned, leased, controlled, used, and occupied for public,
governmental, and municipal purposes, and shall be exempt from
taxation by the state or any political subdivision of the state,
provided that such properties shall be subject to special assess-
ments levied by a political subdivision for a local improvement in
amounts proportionate to and not exceeding the special benefit
received by the properties from such improvement.

Subd. 4. The commission may sell or otherwise dispose of any
real or personal property acquired by it which is no longer requir-
ed for accomplishment of its purposes, subject to the approval by
the council of any sale of real property. The property shall be
sold in the manner provided by section 462.325, insofar as proc-
tical. The proceeds of sale shall be used as directed by the council,
to pay the capital cost of sports facilities or to pay bonds issued
by the council for that purpose or bonds upon which it is obli-
gated under the provisions of section 8, subdivision 2.

Subd. 5. The commission may employ persons and contract for
services and materials, supplies and equipment as may be neces-
sary to carry out its functions.

Subd. 6. The commission may accept gifts, may apply for and
accept grants or loans of money or other property from the Unit-
ed States, the state, or any person for any of its purposes, may
enter into any agreement required in connection therewith, and
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may hold, use and dispose of such money or property in accor-
d;lmce with the terms of the gift, grant, loan or agreement relating
thereto.

Subd. 7. The commission may conduct research studies and
programs, collect and analyze data, prepare reports, maps, charts,
and tables, and conduct all necessary hearings and investigations
in connection with its functions; and may advise and assist the
metropolitan council and other governmental units on planning
matters within the scope of its powers, duties and objectives.

Subd. 8. The commission and the board of regents of the uni-
versity of Minnesota may enter into agreements and do all other
acts necessary to further the functions prescribed herein.

Subd. 9. The commission may lease, license, or enter into other
agreements for the use of part or all of any property or facility
under its ownership or control for purposes as will provide ath-
letic, educational, cultural, commercial or other entertainment,
instruction or activity for the citizens of the metropolitan area.

Subd. 10. Contracts for the purchase of materials, supplies, and
equipment shall be made in accordance with section 471.345;
except that the commission with the approval of the council, and
without advertisement for bids, may employ a person, firm, or
corporation to perform one or more or all of the functions o,
architect, engineer, construction manager, or contractor for bot
design and construction, with respect to all or any part of a sports
facility project. Any such person, firm, or corporation shall cer-
tify, before the contracts are finally signed, a total construction
price to the commission and shall post ¢ bond in the amount of
$5,000,000 to cover any costs which may be incurred over and
above the certified price. The commission shall secure surety
bonds as required in section 574.26, securing payment of just
claims in connection with all public work undertaken by it. Per-
sons entitled to the protection of such bonds may enforce them as
provided in sections 574.28 to 574.32, and shall not be entitled to
a lien on any property of the commission under the provisions of
sections 514.01 to 514.16.

Subd. 11. The commission may appoint advisory committees in
the areas of culture and arts, parks and recreation, and sports.

Subd. 12. The commission shall appoint a nine member advi-
sory sports facility building committee with membership as
tollows: a member representing the commission; a representative
of the university of Minnesota; four citizen representatives, three
of whom shall reside outside the city in which the facility is
situated; and one member of the former metropolitan sporls area
commission from each of the three cities, to be chosen by the
parks, arts and recreation commission. A representative of each
professional athletic team which intends to use the facility shall
serve as an ex-officio member of the committee. The commission
shall seek the advice of the committee on matters relating to the
construction of any new sports facility, and may delegate to the
committee, or a subcommitee designated by it, such functions as
it may determine to be desirable in the supervision of such con-
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struction. Upon completion of construction the committee shall
be discharged.

Subd. 13. The commission may employ on such terms as it
deems advisable persons or firms for the purpose of providing
traffic officers to direct traffic on property under the control of
the commission, and on the city streets in the general area of the
property controlled by the commission. The traffic officers shall
not be peace officers and shall not have authority to make arrests
for violations of traffic regulations.

Subd. 14. The commission shall, on a quarterly basis, reimburse
the council for any costs incurred by the council in carrying out
its functions relating to the commission under sections 3 and 10,
and sections 473.161 and 473.163.

Subd. 15. The construction of new sports facilities under this
act shall be accomplished under the provisions of sections 7 to 14
and shall not be affected by Minnesota Statutes, 1975 Supple-
ment, Sections 473.161, 473.163, and sections 3, 4, and 15.

Subd. 16. In exercising its powers to contract for the purchase
? services, materials, supplies, and equipment, pursuant to sub-

tvisions 5, 9, 10, or 13 of this section, the commission shall
designate and set aside each fiscal year for awarding to small
businesses approximately ten percent of the value of anticipated
contracts of that kind for that year, in the manner required of the
commissioner of administration for state procurement contracts
pursuant to sections 16.081 to 16.084. The commission shall fol-
low the rules promulgated by the commissioner of administration
pursuant to section 16.085, and shall submit reports of the kinds
required of the commissioners of administration and economic
development by section 16.086.

Subd, 17. The commission shall require that each party with
whom it contracts for services for construction, concessions, and
operation of a sports facility pursuant to subdivisions 5, 9, 10, or
13 of this section shall have an daffirmative action plan for the
employment of minority persons that has been approved by the
commissioner of human rights.

Sec. 8. Minnesota Statutes 1974, Chapter 473, iz amended by
adding a section to read:

[473.351] [OWNERSHIP AND OPERATION OF METRO-
POLITAN SPORTS AREA.] Subdivision 1. On the effective
date of this act the ownership of the metropolitan sports area is
transferred to the commission.

Subd. 2. The cities and the metropolitan sports area cominis-
sion shall cause all conveyances and other instruments ic be
executed, delivered, and recorded on their behalf which the com-
mission, upon advice of counsel, deems necessary or desirable to
transfer and convey to it all of the cities’ right, title, and interest
in and to the metropolitan sports area and all parts thereof and
appurtenances thereto. The treasurer of the city of Minneapolis
shall remit, endorse, assign and transfer to the treasurer of the
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commission all moneys and securities credited to the metropolitan
sports area fund on the city’s official books and records under the
provisions of the ownership and operations agreement, except the
metropolitan sports area bond sinking fund. The commission shall
be and become obligated for the payment of the principal and
interest thereafter fxfe and payable with respect to the general
obligation bonds and revenue bonds issued by the city of Minnea-
polis under the provisions of the ownership and operations agree-
ment and amendments thereto and shall provide to Minneapolis
funds sufficient to meet such payments and to maintain the sink-
ing fund pursuant to the agreement; provided that when the
balance in the sinking fund is sufficient to pay all remaining
bonds and interest to their maturity dates, or to an earlier date
on which they have been called for redemption, the obligation of
the commission shall be discharged, The commission shall assume
all of the cities’ obligations and those of the metropolitan sports
area commission under the provision of all use agreements relat-
ing to the metropolitan sports area, and the cities and the metro-
politan sports area commission shall cause to be executed all such
assignments and other documents as the commission, upon advice
of the counsel, shall deem necessary or desirable and appropriate
to vest all their rights and privileges under such agreements in the
commission, provided that nothing herein shall be construed ag
imposing upon the commission an obligation to the cities and the
metropolitan sports areq commission, or any of them, to compen-
sate the cities for all or any part of the metropolitan sports area,
or to continue to operate and maintain the metropolitan sports
area facilities taken over by the commission, except to the extent
necessary to provide revenues sufficient, with other resources of
t;:e commission, to pay said outstanding bonds and interest
thereon.

Subd. 3. All persons employed by the metropolitan sports area
commission are transferred to the metropolitan parks, arts and
recreation commission without loss of right or privilege.

Sec. 9. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.352] [RETIREMENT ; ADMINISTRATION; PUR-
CHASES OF PRIOR SERVICE CREDIT.] Subdivision 1. All
employees of the commission shall be members of the Minnesota
state retirement system with respect to service rendered on or
after the effective date of this act, except that temporary employ-
ees hired for a period of less than six months and part time
employees hired to work less than 30 hours per week shall be
excluded from membership in the retirement system if the com-
mission certifies them to the executive director of the retirement
system as being temporary or part time employees. Provided,
however, that any employvee of the commission who was an
employee of the metropolitan sports area commission immedi-
ately prior to the effective date of this act and who was & member
of the public employees retirement association on account of such
employment may elect no later than 30 days following the effec-
tive date of this act to remain a member of the public employees
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retirement association. Such election shall be made on forms pro-
vided by the commission, and the commission shall give imme-
diate notice of any such elections to the executive directors of the
public employees retirement association and the Minnesola state
retirement system. Any person who makes such an election shall
be excluded from membership in the Minnesota state retirement
system with respect to employment by the commission.

Subd. 2. Any permanent full time employee of the commission
who was a permanent full time employee of the metropolitan sports
area commission prior to the effective date of this act for whom
such prior employment was not covered by the public employees
retirement association, may obtain allowable service credit in the
Minnesota state retirement system by paying to the retirement
system (a) an amount equal to four percent of his or her current
salary rate multiplied by the days and months of such prior
service for which he or she desires to obtain allowable service
credit plus (b) @ matching amount representing the employer’s
required contributions, except that the commission may agree to
pay such matching amount on_behalf of its employees. Proof of
prior permanent full time service and the duration thereof shall
be established by the certification of the commission to the exec-
utive director of the retirement system. The payments shall be
made either in a lump sum or by payroll deduction arranged for
on or before July 1, 1977.

Sec, 10, Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.353] [DEBT OBLIGATIONS.] Subdivision 1. [BONDS,]
The metropolitan council may by resolution authorize the sale
and issuance of its revenue bonds for any or all of the following
purposes:

(a) To provide funds for the acquisition or betterment of
sports facilities by the commission, including the payment of in-
terest on the bonds for a period not to exceed three years and to
fund any reasonably required reserve in the debt service fund,
subject to the limitations in subdivision 3;

(b) To refund bonds issued hereunder and revenue bonds upon
which the council is obligated under section 8, subdivision 2;

(c¢) To fund judgments entered by any court against the com-
mission or against the council in matters relating to the commis-
sion’s functions.

Subd. 2. [PROCEDURE.] Such bonds shall be sold, issued, and
secured in the manner provided in chapter 475 for bonds payable
solely from revenues and this section, and the council shall have
the same powers and duties as a municipality and its governing
body in issuing bonds under that chapter, except that the bonds
may be sold at any price and the average annual rate of interest
on the bonds (including discount) may equal but may not exceed
714 percent, and the bonds may be sold at public or private sale
as determined by the council, and they shall be payable solely
from tax and other revenues referred to in section 11, and shail



105TH DAY] SATURDAY, APRIL 3, 1976 5487

not be a general obligation or debt of the metropolitan council or
of the commission. The amount thereof shall not be limited ex-
cept as provided in subdivision 3 and shall not be included in the
net debt of any city, county, or other subdivision of the state for
the purpose of any net debt limitation, and no election shall be
required.

Subd. 3. [LIMITATION.] Until and unless otherwise provid-
ed by law, the principal amount of any bonds issued pursuant to
subdivision 1, clause (a) shall be limited to $47,000,000, and the
purpose thereof shall be limited to the acquisition and betterment
of a new multipurpose stadium seating approximately 65,000 per-
sons suitable for university and major league baseball and football
and for soccer, with adjacent parking facilities for automobiles
and road access improvements, and without expenditure of bond
proceeds for the acquisition of the site or for the construction or
installation of a dome over the playing field; and the council shall
not issue any of the bonds in excess of $2,000,000 until it has
determined that:

(a) Professional baseball and football clubs have entered into
agreements with the commission to play in the stadium for a
period not less than the term of the longest term bonds that in
the council’s judgment it may find it necessary to issue to finance
the completion of the stadium; and (i) each agreement shall
include a provision for arbitration of annual damages through loss
of revenues in the event of default, based on average revenues in
the years prior to default from the commission’s share of gross
admissions and concessions, from parking during club activities,
and from taxes on admissions to club activities, and payable dur-
ing the period from the occurrence of the default to the date on
which another major league club shall enter into a use agreement
with the commission for not less than the then remaining term of
the original agreement; provided that such damages shall not
exceed in any year an amount sufficient, with other revenues of
the commission including admission taxes but excluding any
other taxes, to pay all expenses of operation, maintenance, and
administration of the stadium and all principal and interest due
on the bonds referred to in this section and section 8, subdivision
2, during the same year; (ii) each agreement shall provide for the
pledge by the team of their franchise and player contracts as
security for the performance by the club of their obligations under
the agreements; and (iii} each agreement shall specify that the
team shall, except as approved by the commission, use the sports
facility for all scheduled regular season home games and play-off
and championship home games, and, in the case of the football
organization, for at least one half of its exhibition games played in
each two year period; and

(b) the environmental impact statement required in section 12
has been accepted by the environmental quality council .

Subd. 4. No construction may be carried out on a new sports
facility until the council has determined that:

(a) Acceptance by the environmental quality council of the
environmental impact statement required in section 12 has been
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received and all necessary permits have been issued by the pollu-
tion control agency;

(b} The stadium and parking and ancillary facilities will be
situated within the area designated by the site selection panel
under section 14;

(c) The commission has received a grant of funds, or has
entered into an agreement or agreements sufficient in the judg-
ment of the council to assure the receipt of funds, at the time and
in the amount required to make any payment upon which its
acquisition of title to and possession of the site is conditioned and
to satisfy any lawsuit related thereto, and to pay all costs of
clearing the site of all buildings, railroad trackage and other
structures, plus any necessary relocation costs;

(d) The commission has acquired title to the site, including all
easements and other appurtenances needed for the construction
and operation of the stadium, or an order has been entered by a
court of competent jurisdiction determining that its taking of the
site and appurtenances is necessary and authorized by law and
appointing commissioners to assess and award the damages pur-
suant to section 117.0785;

(e) All agreements entered into by the commission are consist-
ent with the purposes of sections 7 to 14, and the council has
reviewed plans prepared for the commission in detail sufficient
so that the development of final plans and specifications in accord-
ance therewith will assure completion of the project in conformity
with said purposes;

(f) There are adequate provisions for traffic circulation at the
stadium site without the expenditure of federal aid interstate or
federal aid urban funds, unless the funds may be utilized without
delaying the construction of Interstate 35E, or the construction
of State Highway 36 south of Interstate 494 and the commission
has consulted with the project area committees of the neighbor-
hoods within one half mile of the sports facility on the plan for
traffic circulation and parking, including a public hearing on the
plan conducted in the affected neighborhoods by the commission;

(g} Any facilities planned for the area to the east of trunk
highway 394 in the city of Minneapolis shall be consistent with the
plan of the city of Minneapolis for the Cedar Riverside urban
renewal area;

. (h) Agreements have been executed by appropriate labor organiza-
tions and construction contractor organizations that no labor strike or
management lockouts will halt, delay or impede construction;

(i) In the considered judgment of the council the proceeds of the
bonds will be sufficient to pay the entire cost of the stadium and
ancillary facilities, and the revenues that may reasonably be expected
Lo be received from the sources described in section 11, except reve-
nues described in subdivision 2 thereof and received after July 1,
1977, and from the playing agreements referred to in clause (a) above,
and from investment of the construction fund, and, if a site in the city
of Minneapolis is selected under section 14, from the sale of any part
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of the existing metropolitan sports area which is no longer needed,
will be sufficient to pay all current expenses of operation, administra-
tion, and maintenance of the commission’s sports facilities and, with
any bond proceeds deposited in debt service funds and earnings from
the investment thereof, to pay the principal of and interest on all
bonds to be issued pursuant to this section and all bonds referred to in
section 8, subdivision 2, when due or called for prior redemption, and
to accumulate and maintain an adequate bond reserve;

(i) The council in determining whether the aforementioned items
have been satisfied may require of the lessee professional teams any and
all relevant corporate fiscal and financial data, including, but not
limited to, profit and loss statements, annual audit statements, and
balance sheets;

(k) The requirements in paragraphs (d) and (e) shall apply only to a
facility constructed in the city of Minneapolis; and

(1) In no case shall the net revenues of the commission be reduced
or abated, in whole or in part, through private box lease rate reduc-
tions offered in connection with any incentive for the donation of land
or site clearance costs for a sports facility.

Subd. 5. [SECURITY.] The tax and other revenues described in
section 11 shall be and remain pledged and appropriated for the pay-
ment of all necessary and reasonable expenses of the operation, ad-
ministration, maintenance and debt service of the commission’s sports
facilities until all bonds referred to in section 8, subdivision 2 and all
bonds issued pursuant 1o this section are fully paid. The revenue bonds
referred to in section 8, subdivision 2 may be refunded, whether at a
lower or a higher rate of interest, by the issuance of new bonds pursu-
ant to subdivision 1, clause {b) and not subject to the limitation in
subdivision 3, for the purpose of pledging revenues of the metropolitan
sports area for the payment and security of bonds issued hereunder,
and until said revenue bonds are fully paid or the council’s obligation
thereon is discharged in accordance with law they shall be deemed a
first and prior charge on those revenues and secured by all provisions
of the revenue bond resolution and the ownership and operations
agreement. Bonds issued pursuant 1o this section may be secured by a
bond resolution, or by a trust indenture entered into by the council
with a corporate trustee within or outside the state, which shall define
the tax and other revenues pledged for the payment and security of
the bonds. The pledge shall be a valid charge on the net revenues
from the date when bonds are first issued under the resolution or in-
denture, and shall secure not only the payment of principal and interest
and redemption premiums when due, but also the maintenance at all
times of a reserve securing such payments, to be established from pro-
ceeds of the bonds or of the tax authorized in section 11, subdivision 2,
at the time of first issuance of the bonds or within three years. there-
after, in an amount at least equal to the maximum amount of principal
and interest to become due or subject to mandatory redemption {ex-
cept arty amount of term maturity bonds required to be redeemed be-
fore maturity) in any subsequent vear, with respect to all bonds out-
standing under the bond resolution or indenture. No mortgage of or
security interest in any tangible real or personal property shall be
granted to the bondholders or the trustee, but they shall have a valid
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security interest in all revenues received and accounts receivable by
the commission or council hereunder, as against the claims of all other
persons in tort, contract, or otherwise, irrespective of whether such
parties have notice thereof, and without possession or filing as pro-
vided in the uniform commercial code or any other law. In the bond
resolution or trust indenture the council may make such covenanis,
which shall be binding upon the commission, as are determined to be
usual and reasonably necessary for the protection of the bondholders,
including but not limited to covenants regarding deposit, investment,
and disposition of bond proceeds and revenues in the hands of the
treasurer or the trustee; construction, acquisition, repair, replacement,
operation, and insurance of facilities; funds, accounting, and reports;
establishment and revision of rentals, fees, and charges to produce
sufficient revenues; conditions of use and agreements for the use of
facilities; establishment and maintenance of reserve for working capital,
debt service, repairs, and replacements; amendment of covenants and
other provisions; conditions for satisfaction and discharge of bond
obligations; conditions for issuance of additional bonds as a superior,
equal, or subordinate charge on the revenues pledged; duties and
liabilities of the trustee; events of default and the waiver thereof;
remedies, including acceleration, and limitations upon the prosecution
of remedies. No pledge, security interest, covenant, or agreement
securing revenue bonds may be impaired, revoked, or amended by
law or by action of the council or commission, except in accordance
with the terms of the resolution or indenture under which the bonds
are issued, until the obligations of the council thereunder are fully
discharged.

Subd. 6. [REVENUE ANTICIPATION CERTIFICATES.] At any
time or times after approval of an annual budget of the commission for
operation, administration, and maintenance of its sports facilities, and
in anticipation of the collection of the tax and other revenues appropri-
ated in the budget, but subject to any limitation or prohibition in a bond
resolution or indenture. the council may authorize the issuance, negotia-
tion, and sale, in such form and manner and upon such terms as it may
determine, of revenue anticipation certificates in aggregate principal
amounts not exceeding 50 percent of the total amount of such appropria-
tions, and maturing not later than three months after the close of the
budget year; provided that the council may, prior to the adoption of the
first annual budget of the commission under section 473.163, authorize
up to $300,000 in revenue anticipation certificates under this sub-
division. An amount of the anticipated revenues equal to not less than
105 percent of the amount required to pay the certificates and interest
thereon when due shall be reappropriated to a special fund established
in the council’s financial records, and all revenues received after ex-
penditure or encumbrance of the remaining amount appropriated shall
be credited to the fund until the certificates and interest are fully paid.
If for any reason the anticipated revenues are insufficient, the certificates
and interest shall be paid from the first fax and other revenues received,
and the council shall raise the rate of the tax authorized in section 11,
subdivision 2, so far as necessary to restore the deficiency and produce
revenues sufficient to pay all costs of operation, mainienance, admin-
istration and debt service in the then current and following budget years.

Sec. 11. Minnesota Statutes 1974, Chapter 473, is amended by adding
a section to read:
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[473.354} [FINANCES.] Subdivision 1. [ADMISSIONS TAX.] Com-
mencing January 1, 1977, the council may by resolution levy, impose,
and collect an admissions tax, additional to and not in lieu of any taxes
imposed by chapter 297 A, upon the granting by any private or public
person, association, or corporation, other than the commission, of the
privilege of admission to activities conducted on premises owned, oper-
ated, or controlled by the commission. Commencing January 1, 1977,
no other tax may be levied on such transactions by any other unit of
government except the state. The tax shall be stated and charged
separately from the sales price so far as practicable and shall be col-
lected by the grantor of admission from the person admitted and shall
be a debt from that person to the grantor, and the tax required to be
collected shall constitute a debt owed by the grantor to the commission,
which debis shall be recoverable at law in the same manner as other
debts. Every person, association, or corporation granting such admis-
sions may be required, as provided in resolutions of the council, to
secure a permit, to file returns, to deposit security for the payment of
the tax, and to pay such penalties for nonpayment, and interest on late
payments, as shall be deemed necessary or expedient to assure the
prompt and uniform collection of the tax. The tax may not exceed three
percent of the selling price; except that the tax upon admissions to
activities conducted in the stadium referred to in section 10, subdivision
3, shall be imposed at a rate not less than 10 percent and not more than
15 percent. The tax imposed by this subdivision shall be paid by the
commission into the debt service fund.

Subd, 2. [ON-SALE LIQUOR TAX.] The council is authorized to
impose a one percent tax on the gross receipts from all on-sale sales at
retail, exclusive of the general sales and use taxes imposed in chapter
297 A, of intoxicating liquor and fermented malt beverages at licensed
on-sale liquor establishments, as those terms are defined in chapter 340,
within the metropolitan area. The tax authorized in sections 25 to 27
shall not be imposed except upon motion by the council. It shall apply
only to sales made in the metropolitan area. The proceeds of the tax
imposed by sections 25 to 27 shall be paid to the commission. The tax
shall be effective as of June 1, 1976, and shall be reported and paid
to the commissioner of revenue with and as part of the state sales and
use taxes, and shall be subject to the same penalties, interest, and
enforcement provisions, and the collections thereof, less refunds and
a proportionate share of the cost of collection, shall be remitted at least
quarterly to the commission. The council may reduce the rate at any
time after twelve months of operation without a deficit, to such rate as
it estimates will be adequate to prevent the recurrence of a deficit. For
purposes of this subdivision the term “metropolitan area” shall not
include that portion of the city of New Prague that is located in Scotf
county and also shall not include those poriions of the city of Hanover
and the city of Rockford that are located in Hennepin county.

Subd. 3. [RENTALS, FEES, CHARGES, AND CONTRACTS.] The
commission is authorized to fix, alter, charge, and collect rentals, fees,
and charges to all private and public persons, associations, and corpora-
tions, for the use, occupation, and availability of all premises owned,
operated, or controlled by it and all facilities situated thereon, and to
enter inte contracts respecting such rentals, fees, and charges. The

- amounts thereof shall be those estimated 1o be necessary and feasible
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to produce so far as possible, with revenues from other sources, the
amounts needed for current operation, maintenance, and debt service.
All such rentals, fees, charges, and contracts shall be submitted to the
council in accordance with section 473.163. Any contract may provide
that the other contracting party shall have exclusive or nonexclusive
use of such areas at such times, and shall be responsible for such per-
formance and the payment of such costs of operation and maintenance
thereof, as may be agreed. Agreements with the university of Minnesota
shall provide that the university shall use the stadium, without charge,
for intercollegiate athletic events.

Subd. 4. [GENERAL.] The commission shall receive and ac-
count for all tax and other revenues referred to in this section and
from such revenues shall provide, contract, and pay for proper
-operation and maintenance of all of its property and facilities, and
shall maintain a reserve for working capitel as authorized by the
council, and shall remit to the council for deposit in its debt
service fund, at times required by resolutions of the council, the
net revenues in excess of these requirements; provided that the
council may by such resolutions authorize the retention also of a
reserve for major repairs, replacements, and improvements.

Sec. 12. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.355] [ENVIRONMENTAL IMPACT STATEMENT.]
Subdivision 1. Environmental impact statemenis fulfilling the
requirements of section 116D.04 shall be completed for each
stadium site specified in section 14, subdivision 1, within ten
months of the effective date of this act, Each environmental
impact statement shall include a study of the costs and methods
for the control of traffic within and immediately outside of the
stadium site. The environmental impact statements shall be pre-
pared by the commission. The commission shall contract for the
preparation of the statements. The draft environmental impact
statements shall be submitted to the environmental quality coun-
cil within 120 days of the effective date of this act. The provisions
of this section shall apply to the construction of a new multi-
purpose sports facility by the commission, notwithstanding any
contrary provisions of section 116D.04 or any regulations issued
pursuant thereto,

Subd. 2. The pollution control agency shall take final action to
approve or deny any permits necessary for the construction of a
new sports facility for each stadium site specified in section 14,
subdivision 1, within ten months following the effective date of
this act.

Subd. 3. The commission, in coordination with the highway
department, shall conduct a study of the estimated capital costs
of construction or modification of any roads or highways neces-
sitated by the construction of a new stadium. The study shall be
completed within six months of the effective date of this act.

Sec. 13. Minnesota Statutes 1374, Chapter 473, is amended by
adding a section to read:

[473.356] [LIQUOR LICENSE.] A single on-sale license may be
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issued by the commission for the sale of intoxicating liquors in
sports facilities owned or controlled by the commission. The li-
cense issued under this section shall be for a single sports facility
building, and shall not be included in the number of licenses
within the city in which the sports facilities are located for the
purposes of any law or charter provision limiting the number of
on-sale licenses within the city. In addition, notwithstanding any
provision of law or city charter to the contrary, on-sale licenses
for the sale of intoxicating liquor may be issued to establishments
on land now known as the metropolitan sports area owned by the
commission and which is used primarily for sports and recrea-
tional purposes, upon payment of the regular on-sale license fee
therefor to the municipality wherein the licensed premises are
located, and such license shall authorize the sale of intoxicating
Lquor to club members and guests only.

Sec. 14. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.357] [ARBITRATION PANEL.] Subdivision 1. An arbi-
tration panel shall be created to determine the location and gen-
eral design specifications for a new multi-purpose sports facility in
the metropolitan area.

The panel shall select one of two sites: (a) the metropolitan
sports area and the area adjacent thereto; or (b} the area within
three-fourths of a mile of the intersection of 12th avenue south
and second street south in the city of Minneapolis. The panel
shall be composed of three impartial members appointed by the
governor.

Subd. 2. The panel may contract for staff and consultant serv-
ices as needed to perform 1ts duties.

Subd. 3. The commission shall provide funds to the panel, to
accomplish the purpose of this section, from the proceeds of bonds
wssued pursuant lo section 10, subdivision 1, clause (a) or from
the revenues received under section 11.

Subd. 4. The general design specifications for the sports facility
shall at least meet the minimum general design specifications
listed in Appendix A of the report of the state planning agency,
entitled “A Report on Sport Stadium Proposals” and dated Feb-
ruary, 1976.

Subd. 5. The panel shall hold a series of hearings in both
outstate and metropolitan Minnesota. The hearings shall be open
to the public and shall be held after appropriate public notice.
The purpose of the hearings is to receive public testimony on all
factors relating to the choice of location for the facility.

Subd. 6. Within 30 days following the acceptance by the envi-
ronmental quality council of the environmental impact state-
ments required by section 12, the arbitration panel shaoll, by a
majority vote, make a site selection. Their decision shall be
reported to the legislature, the governor, the commission, and the
metropolitan council. In making their decision, the panel shall
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consider factors bearing on the site selection, including but not
limited to the environmental impact statements and highway
study required in section 12, the design features unique to each
site, and the testimonies at the public hearings.

Sec. 15. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.358] [CERTIFICATE OF NEED FOR NEW PUBLIC
REGIONAL SPORTS AND AUDITORIUM FACILITIES.]
Subdivision 1. The council shall, subject to chapter 15, promul-
gate regulations governing the issuance of a certificate of need for
new publicly financed sports facilities and indoor public assembly
facilities with « planned cepacity of more than 5,000 persons or
:'ier%;;irmg a total cepital expenditure of more than five million

ollars.

The regulations shall provide for the manner in which a local
governmental unit, or agency thereof, may apply for a certificate
of need, and for the process by which the council shall review the
applications. The regulations shall include the factors to be con-
sidered in a decision whether to accept or reject an application for
a certificate of need. Those factors shall include:

(a) the need for the particular new public sports or indoor
public assembly facility proposed;

(b) the extent to which this need can be met by existing
facilities;

(c) the relationship between the proposed facility and other
existing and proposed facilities in the metropolitan area;

(d) the level of governmental subsidy required to support the
proposed facility.

Subd. 2, No new publicly financed sports facility or indoor
public assembly facility with e planned capacity of more than
5,000 persons or requiring a total capital expenditure of more
than five million dollars may be constructed unless a certificate of
need has been tssued for the proposed facility by the council.

Sec. 16. [BLOOMINGTON; TAX LEVY.] Subdivision 1. The
city of Bloomington may add to the levy base determined for the
purposes of Minnesota Statutes, Section 275.50 to 275.56, an
amount equal to the revenue derived by the city in calendor year
1975 from the city tax imposed on tickets sold for admission to
activities conducted at the metropolitan sports areaq.

Sec. 17. [SALE OF METROPOLITAN SPORTS AREA
LAND.] Following the completion of the new sports facility
under sections 8 to 16, the commission may sell up to 100 acres of
the land at the metropolitan sporis area, in a single parcel, or in
smaller parcels, over a period of years. In the event thai the
approximately 47 acres of land retained by the commission at the
metropolitan sports area is no longer used for a public purpose,
the commission shall transfer all right, title, and interest to the
regl property to the cities, in proportion to their population at the
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most recent federal decennial census, and shall cause all convey-
ances and other instruments to be executed, delivered, and
recorded on their behalf which the commission, upon advice from
counsel, deems necessary or desirable to transfer and convey to
the city all of the commission’s right, title, and interest in the real
property. This section shall apply only if the arbitration panel in
section 14 determines that a Minneapolis site will be used.

Sec. 18. Minnesota Statutes 1974, Chapter 473, is amended by
adding a section to read:

[473.359] [CULTURAL AND ARTISTIC INSTITUTIONS.] Sub-
division 1. The legislature finds that cultural and artistic institutions
with headquarters in the metropolitan area serve the regional public
interest by enhancing the educational environment and improving the
living conditions; that these cultural institutions have a substantial eco-
nomic impact in the communities served by them; and that these institu-
tions should be provided with means to assist them in maintaining
facilities with which to provide services to the public. The legisiature
further declares that certain regional cultural and artistic institutions
enumerated in this section are particularly essential for the public in-
terest of the metropolitan area.

Subd. 2. Money appropriated to the state arts board in section 24,
subdivision 1, shall be distributed to cultural and artistic institutions
headquartered in the metropolitan area for operation and maintenance
costs of their facilities, or the facilities in which they perform. The
revenues shall be allocated by the board according to the following
percentages:

Percent

The Minneapolis Society of Fine Arts, for The Minne- 25
apolis Institute of Arts, 15 percent, and the Children's
Theatre Company, 10 percent

The St. Paul Ramsey Arts and Sciences Council for the 21
Arts and Sciences Council, 19 percent, and the St. Paul
Philharmonic Society, 2 percent, except that the funding for
the Philharmonic Scciety by the Arts and Sciences Council
may not be reduced by the amount provided in this section

The Walker Art Center 10
The Guthrie Theatre S 11
Minnesota QOrchestral Association for Orchestra Hall 14
Minnesota Museum of Art 2
Comeo Zoo and Conservatory 13
Revenue to be distributed by the commission on the basis 2

of paid attendance to nonprofit cultural and artistic institu-
tions who meet the following criteria:

{1) a nonprofit corporate existence for at least five
years, {2) a total paid attendance in the previous cal-
endar year of at least 20,000 persons, and (3) head-
quarters in the metropolitan area
Revenue to be distributed to the above named cultural 2
and artistic organizations by the board to subsidize the use
of performance space for cultural and artistic organiza-
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tions who have received a grant from the state arts board
within the three prior calendar years

In the event the board determines that a recipient organization is
making improper or inefficient use of the money distributed to it, the
board shall notify the recipient of its determination and, after hear-
ing, may order that distribution of all or a portion of the money allo-
cated to the organization for that fiscal year be discontinued. Any
money not distributed for this reason shall cancel to the general fund,

Sec. 19. Minnesota Statutes, 1975 Supplement, Section 139.08,
Subdivision 5, is amended to read:

Subd. 5. [REPORTS.] By November 15 of each year, the board
shall prepare and deliver to the legislature and the governor a
report which shall include the following:

(a) a financial statement showing receipts and disbursements
for the year ending the preceding June 80, including a listing of
the donors and amounts of gifts to the board or its advisory com-
mittees valued in excess of $1,000;

(b) a brief description of the activities of the board for the
preceding vear;

(c) the number of meetings and approximate hours spent by
board members in meetings and on other board activities;

(d) the names of board members and their addresses, occupa-
tions, and dates of appointment and re-appointment to the board;

(e) the names and job classifications of board employees;

(f) a brief summary of board rules proposed or adopted during
the period with appropriate citations to the state register and
published rules;

(z) the number of requests for assistance received by the
board and the number of written and oral complaints received
from residents of the state relating to the activities of the board
o}x; thte performance of the duties of the board as provided in this
chapter;

(h) a summary by category of the substance of the complaints
and requests referred to in (g) above and the responses of the
board thereto;

(i) a listing of all grants, loans or other forms of assistance
given by the board. This listing shall indicate (1) the recipients
of board assistance who are members of the board or its advis-
ory committees, and (2) each recipient sponsoring organization
having a member of the board or its advisory committees as a
director, officer or employee. The indication required in clause
(2) shall also specify the name of the member who is the officer,
director or employee ;

(i} a summary of the local arts development program estab-
lished pursuant to section 23, including a description of the mem-
bership, activities, and criteria and guidelines of each of the 13
regional arts task forces and ¢ statement describing progress in
achieving the purposes of the program;

(k) & summary of grants made to major arts organizations for
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general operating support under section 24 and a statement des-
cribing progress in achieving the purposes of the program of state
grants for general operating support .

Sec. 19. Minnesota Statutes, 1975 Supplement, Section 139.10,
Subdivision 1, is amended to read:

139.10 [DUTIES.] Subdivision 1. The board shall through the
following activities stimulate and encourage the creation, per-
formance and appreciation of the arts in the state:

(a) receive and consider any requests for grants, loans or other
forms of assistance;

(b) advise and serve as a technical resource at the request of
sponsoring organizations and political subdivisions in the state
on programs relating to the arts:

{(c) advise and recommend on existing or proposed activities
of the departments of the state relating to the arts;

(d) accept gifts and grants to the board and distribute the
same in accordance with the instructions of the donor insofar as
the instructions are consistent with law;

(¢) promulgate by rule procedures consistent with this chapter
to be followed by the board in receiving and reviewing requests
for grants, loans or other forms of assistance;

(f) promulgate by rule standards consistent with this chapter
to be followed by the board in the distribution of grants, loans
and other forms of assistance;

(g) distribute according to the above procedures and stand-
ards grants, loans and other forms of assistance for artistic ac-
tivities to departments and agencies of the state, political sub-
divisions, sponsoring organizations and, in appropriate cases, to
individuals engaged in the creation or performance of the arts;
provided that a member of the board shall not participate in de-
liberations or voting on assistance to groups or persons in which
that member has an interest as officer, director, employee or
recipient;

(h) appoint advisory committees which the board determines
are essential to the performance of its powers and duties under
this section; provided that no member of an advisory committee
shall within two years prior to his appointment have received or
applied for in his own name a grant, loan or other form of assis-
tance from the board or its predecessor;

(i) establish a comprehensive statewide system of information
and publicity about the arts and artistic activities;

(i) administer a program of state grants for the payment of
touring costs for professional touring, provided that grants for
touring made with funds from the local arts development program
shall be made according to the provisions of section 23;

(k) administer the program of local arts development established
by section 23.
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Sec. 20. Minnesota Statutes, 1975 Supplement, Section 139.10,
Subdivision 2, is amended to read:

Subd. 2. In performing the duties under subdivision 1, the
board shall insofar as reasonably possible in accordance with the
provisions of chapter 139 and other applicable law :

(a) avoid any actions which infringe on the freedom of artistic
expression or which interfere with programs in the state which
rejate to the arts but which do not involve board assistance;

(b) distribute board assistance equitably according to popula-
tion throughout the geographical regions of the state;

{¢) give special consideration to requests for assistance for
the creation or performance of types or variations of the arts
which have yet to receive the level of general support and assis-
tance given to the more established types or variations of the

¥

(d) distribute annually to individuals engaged in the creation
or performance of the arts at least five percent of the moneys
from the state’s general fund appropriated to the board for each
fiscal year.

Sec. 21. Minnesota Statutes, 1975 Supplement, Section 139.10,
is amended by adding a subdivision fo read:

Subd. 3. Every publication, program or other graphic material
prepared by the board or prepared for use by any other organiza-
tion in connection with an activity funded in whole or part by
the board shall bear the legend: This activity is made possible in
part by a grant provided by the Minnesota state legislature and
the Congress of the United States.

Sec. 22. Minnesota Statutes 1974, Chapter 139, is amended by
adding a section toread:

[139.11] [LLOCAL ARTS DEVELOPMENT PROGRAM.] Sub-
division 1. It is the purpose of the local arts development program
to assist and encourage the arts and artistic expression within the
various regions of the state and to improve and expand the oppor-
tunity to enjoy and participate in the arts in smaller cities and
towns and in rural areas within each region.

Subd. 2. Except as may be provided in accordance with subdivi-
sion 5, the regional development commissions established pursuant
to section 462.387 and the metropolitan commission established
pursuant to section 6, in consultation with the board, shall create
13 regional arts task forces within regions designated pursuant to
section 462.385 and the metropolitan area defined in section
473.121. Each task force shall be composed of no less than nine
members, distributed so as to ensure equitable representation from
all parts of the region or metropolitan area, including smaller cities
and towns and rural areas. The membership of each task force
shall include majority representation from the major art disci-
plines and shall also include local elected officials, provided that
no organization shall be permitted more than one representative
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on the task force. At least one member of each task force shall be
a member of the regional development commission or metropolitan
commission serving that region. Trustees or employees of major
arts organizations receiving state grants from the board for general
operating support shall not be eligible for membership on any task
force.

Subd. 3. The regional arts task forces shaill advise and assist the
board and the regional development commissions or metropolitan
commission on the design, development, implementation, and eval-
uation of the local arts development program. Each task force shall
meet at least bi-monthly and shall review and make recommenda-
tions to the board on applications for grants under the program.
Each task force, in consultation with the board and the regional
development commission or metropolitan commission, shall de-
velop guidelines and criteria for funding projects, programs and
organizations of artistic merit within the regions and shall submit
the guidelines and criteria to the board and the regional develop-
ment commission or metropolitan commission for review and ap-
proval. Guidelines and criteria shall promote local arts develop-
ment in all parts of the region or metropolitan area and shall
ensure an equitable distribution of benefits to smaller cities and
towns and rural areas. Guidelines and criteric may permit grants
to organizations for general operating support, provided that a
demonstration of operating efficiency and continuing increases in
earned income and revenues derived from private contributions
shall be required of applicants as a condition to receiving any such
grant and provided further that no recipient of state grants for
general operating support under any other program administered
by the board shall be eligible for such grants under the local arts
development program. At the end of each fiscal year, the board and
each regional development commission and the metropolitan parks
end recreation commission shall review and assess the adherence of
each task force to its guidelines and criterin. The board or the
regional development commission or metropolitan commission may
require modifications in the guidelines and criteria,

Subd. 4. Applications for grants under the local arts development
program shall be made to the board, which shall forward copies of
each application to the appropriate regional arts task force. The
task force shall review each application on the basis of the criteria
and guidelines established pursuant to subdivision 3 and shall
recommend to the board whether the application should be grant-
ed. The recommendations of a task force whose guidelines and
criteria are approved by the board pursuant to subdivision 3 shall
be binding on the board, provided that grants made under the
program shall be distributed by the board according to the popula-
tions of the respective regions.

Subd. 5. Grant moneys received under this act shall not be used
for any capital expenditures or acquisition of real property.

Subd. 6. Notwithstanding the foregoing provisions for the estab-
lishment of regional arts task forces, in any or all of development
regions 6E, 6W, or 8, the regional development commission may
by resolution request that the Southwest Minnesota Arts and Hu-
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manities Council Incorporated perform all of the functions and
duties of a regional arts task force within the development region
or regions in lieu of establishment of a task force for that region
or regions. If a regional development commission or commissions
shall so resolve, the council may perform all of the functions and
duties of a regional arts task force within the development region
or regions in lieu of establishment of a task force for that region
or regions pursuant to Laws 1976, Chapter 3, Section 5, Subdivi-
sion 4; provided that nothing contained herein shall be construed
to affect or impair authority of the council to accept or disburse
other funds which may become available.

Sec. 24. [APPROPRIATION.] Subdivision 1. There is appro-
priated to the state arts board from the general fund in the state
treasury the sum of $1,300,000, which shall be administered by
the board for grants for the purpose and in accordance with the
provisions of the local arts development program established by
section 23, except that no more than $300,000 shall be available
for grants within the metropolitan area defined in Minnesota
Statutes, Section 473.121, and a sum not to exceed $10,000 may
be expended by each of the regional orts task forces for the
purpose of assessing the needs and existing resources of the region
and developing guidelines and criteria for funding projects, pro-
grams and organizations within the region.

Subd. 2. There is appropriated to the state arts board from the
general fund in the state treasury the sum of $1,600,000 to be
distributed pursuanit to section 19,

Subd. 3. The appropriation in this section shall be effective
July 1, 1976 and be available for the fiscal year ending June 30,
1977.

Sec. 25. Minnesota Statutes, 1975 Supplement, Section
297A.01, Subdivision 3, is amended to read:

Subd. 3. A “sale” and a “purchase” includes, but is not limited
to, each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible
personal property, whether absolutely or conditionally, and the
leasing of or the granting of a license to use or consume tangible
Eersonal property, for a consideration in money or by exchange or

arter;

(b) The production, fabrication, printing or processing of tan-
gible personal property for a consideration for consumers who
furnish either directly or indirectly the materials used in the
production, fabrication, printing or processing;

(c) The furnishing, preparing or serving for a consideration of
food, meals or drinks, not including hospitals, sanatoriums, nurs-
ing homes or senior citizens homes, meals or drinks purchased for
and served exclusively to individuals who are 60 years of age or
over and their spouses or to the handicapped and their spouses by
governmental agencies, nonprofit organizations, agencies, or
churches or pursuant to any program funded in whole or part
through 42 USCA sections 3001 through 3045, wherever deliv-
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ered, prepared or served, meals and lunches served at public and
private schools, universities or colleges, or the occasional meal
thereof by a charitable or church organization;

(d) The granting of the privilege of admission to places of
amusement or athletic events and the privilege of use of amuse-
ment devices;

(e} The furnishing for a consideration of lodging and related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real property
other than the renting or leasing thereof for a continuous period
of 30 days or more;

(f} The furnishing for a consideration of electricity, gas, water,
or steam for use or consumption within this state, or local ex-
change telephone service and intrastate toll service except such
service provided by means of coin operated telephones. Sales by
municipal corporations in a propriefary capacity are included in
the provisions of this clause.

(g) The granting for a consideration of the use of air time, for
advertising purposes by a television or radio station;

(h) The granting for a consideration of the use of “space” in a
“publication™ as defined in 297A.25, subdivision 1 (i) for advertis-
ing purposes.

Secd 28. Minnesota Statutes 1974, Section 297A.14, is amended
to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.] For
the privilege of using, storing or consuming in Minnesota tangible
personal property, tickets or admissions to places of amusement
and athletic events, electricity, gas, and local exchange telephone
service purchased for use, storage or consumption in this state,
there is hereby imposed on every person in this state a use tax at
the rate of four percent of the sales price of sales at retail of any
of the aforementioned items made to such person after October
31, 1971, unless the tax imposed by section 297A.02 was paid on
said sales price.

Motor vehicles subiect to tax under this section shall be taxed
at the fair market value at the time of transport into Minnesota if
such motor vehicles were acquired more than three months prior
to its transport into this state.

Notwithstanding any other provisions of scetiens 207A.0% to
207444 t5 the contrary; the eost of paper and ink predueis
exceeding £100:000 in any ecalendsr year; usad or conswmed in
producing a publieation as defincd in seetion 207A-25; subdivision
1; clause i) is subject to the tax imposed by this seetion.

Sec, 27. Minnesota Statutes 1974, Section 297A.25, Subdivision
1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following are
spe;ifi;:\aili; exempted from the taxes imposed by sections 297A.01
to 297A 44:
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(a) The gross receipts from the sale of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, eggs and egg cFroduci;a, vegetables and vege-
table products, fruit and fruit products, spices and salt, sugar and
sugﬁr products, coffee and coffee substitutes, tea, cocoa and cocoa
products;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti-
gation, treatment or prevention of iliness or disease in human
beings and products consumed by humans for the preservation of
health, including prescription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles notwith-
standing the presence of medicinal ingredients therein;

(¢) The gross receipts from the sale of and the storage, use or
other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange telephone
service, which under the Constitution or laws of the United
States or under the Constitution of Minnesota, the state of Min-
nesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal prop-
erty (i) which, without intermediate use, is shipped or trans-
ported outside Minnesota and thercafter used in a trade or busi-
ness or is stored, processed, fabricated or manufactured into,
attached to or incorporated into other tangible personal property
transported or shipped outside Minnesota and thereafter used in
a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of
interstate commerce (Storage shall not constitute intermediate
use); or (ii) which the seller delivers to a common carrier for
delivery outside Minnesota, places in the United States mail or
parcel post directed to the purchaser outside Minnesota, or deliv-
ers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a
point within Minnesota, except in the course of interstate com-
merce;

(e) The gross receipts from the sale of packing materials used
to pack and ship household goods, the ultimate destination of
which is outside the state of Minnesota and which are not there-
after returned to a point within Minnesota, except in the course
of interstate commerce;

(f) The gross receipts from the sale of and storage, use or
consumption of petroleurn products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
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mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine glasses;
field glasses and binoculars.

(ii) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next most
valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro-
leum jellies, hair oils, pomades, hair dressings, hair restoratives,
hair dyes, aromatic cachous and toilet powders. The tax imposed
by this act shall not apply to lotion, oil, powder, or other article
intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxzes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales-
men’s sample and display cases, purses, handbags, pockethooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use, or
consumption of all materials, including chemicals, fuels, petro-
leum products, lubricants, packaging materials, including return-
able containers used in packaging food and beverage products,
feeds, seeds, fertilizers, electricity, gas and steam, used or con-
sumed in agricultural or industrial production of personal prop-
erty intended to be sold ultimately at retail, whether or not the
tem so used becomes an ingredient or constituent part of the
E:noperty produced, Such production shall include, but is not
imited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining, smelt-
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production of road
building materials. Such production shall not include painting,
cleaning, repairing or similar processing of property except as part
of the original manufacturing process. Machinery, equipment,
implements, tools, accessories, appliances, contrivances, furniture
and fixtures, used in such production and fuel, electricity, gas or
steam used for space heating or lighting. are not included within
this exemption; however, accessory tools, equipment and other
short lived items, which are separate deta?:%able units used in
producing a direct effect upon the product, where such items have
an ordinary useful life of less than 12 months, are included within
the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or other
consumption in Minnesota of tangible personal property {(except
as provided in section 297A.14) which is used or consumed in
producing any publication regularly issued at average intervals
not exceeding three months, and any such publication. For pur-
poses of this subsection, “publication” as used herein shall
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include, without limiting the foregoing, a legal newspaper as de-
fined by Minnesota Statutes 1965, Section 331.02, and any sup-
plements or enclosures with or part of said newspaper $ and the
shall be exemp:f For thi adveﬂe—snn-g mkemela publi-
o puspese; ising in any
eation shall be deemed o be a serviee and net tangible
property; and persons er their agents who publish or sell sueh
newspapcrs shall be deemed {0 be engaging in & service with
respeet to grose receipis realized from such newsgathering or pub-
activities by them; including the sale of advertising .

Machinery, equipment, 1mplements tools, accessories, appllances,
contrivances, furniture and fixtures used in such pubhcatlon and
fuel, electncxty, gas or steam used for space heating or lighting,
are not exempt;

(i) The gross receipts from all sales of tangible ﬁersonal prop-
erty to, and all storage, use or consumption of suc property by,
the United States and its agencies and mstrumentahtles or a
state and its agencies, instrumentalities and political subdivi-
gions;

(k) The gross receipts from the isolated or occasional sale of
tangible personal property in Minnesota not made in the normali
eourse of buginess of selling that kind of property, and the
stot};age, ulse, or consumption of property acquired as a result of
such a sale;

(I) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com-
panies taxed on the gross earnings basis in lien of ad valorem
taxes. For purposes of this clause “rolling stock” is defined as
the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not lim-
ited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such rolling stock.

{(m) The gross receipts from sales of airflight equipment and
the storage, use or other consumption of such property by airline
ecomnanies taxed under the provisions of sections 270.071 to
270.079. For purposes of this clause, “airflight equipment”
includes airplanes and parts necessary for the repair and main-
tenance of such airflight equipment, and flight simulators.

{(n) The gross receipts from the sale of telephone central office
telephone equipment used in furnishing intrastate and interstate
telephone service to the publie.

(o) The gross receipts from the sale of and the storage, use or
other consumption by persons taxed under the in lieu provisions
of chapter 298, of mill liners, grmdmg rods and grinding balls
which are substantially consumed in the production of taconite,
the material of which primarily is added to and becomes a part
of the material being processed.

(p) The gross receipts from the sale of tangible personal prop-
erty to, and the storage, use or other consumption of such prop-
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erty by, any corporation, society, association, foundation, or
institution organized and operated exclusively for charitable, re-
ligious or educational purposes if the property purchased is to be
used in the performance of charitable, religious or educational
funetions, or any senior citizen group organized and operated
exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of any
private shareholders; '

(q) The gross receipts from the sale of caskets and burial
vaults;

(r) The gross receipts from the sale of cigarettes.

(s) The gross receipts from the sale of an automobile or other
conveyance if the purchaser is assisted by a grant from the
United States in accordance with 38 United States Code, Section
1901, as amended.

(t) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(u) The gross receipts from the sale of building materials to
be used in the construction or remodeling of a residence when the
construction or remodeling is financed in whole or in part by the
United States in accordance with 38 United States Code, Sections
801 to 805, as amended. This exemption shall not be effective at
time of sale of the materials to contractors, subcontractors,
builders or owners, but shall be applicable only upon a claim for
refund to the commissioner of revenue filed by recipients of the
benefits provided in Title 38 United States Code, Chapter 21, as
amended. The commissioner shall provide by regulation for the
refund of taxes paid on sales exempt in accordance with this
paragraph.

(v) The gross receipts from the sale of textbooks which are
prescribed for use in conjunction with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clause a “public school” is defined as one
that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a private school is
one which under the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a public school. Business and trade schools shall mean such
schoolg licensed pursuant to section 141.25,

(w) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of merchan-
dise or services, which material is purchased and stored for the
purpose of subsequently shipping or otherwise transferring out-
side the state by the purchaser for use thereafter solely outside
the state of Minnesota.

Sec. 28. [APPROPRIATION.] Subdivision 1. There is appro-
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priated from the general fund in the state treasury to the com-
missioner of administration for construction and other permanent
improvements at the Minnesota veterans home the sums set forth
in this section.

Subd. 2. Construct and equip

@ nursing care facility of approx-

imately 250 beds plus dining fa-

eilities for the total home. Cost

to include planning and demoli-

tion of buildings 1, 2, and laundy

building.

State share .................. $1,925,000
Subd. 3. Fire protection, air

conditioning, and bathroom mod:-

fication, nursing care unit, .

State share .................. $ 66,150

_ Subd. 4. Fire protection, build-

ing 16, and centralized call sys-

tem for home,

Stateshare .................. $ 40,000

Sec. 29. Minnesota Statutes 1974, Section 340.11, Subdivision
11a, is repealed.

Sec. 30. Sections 1 to 17 of this act shall apply in the counties
of ?nofea, Carver, Dakota, Hennepin, Ramsey, Scott, and Wash-
ington.”

Page 2, line 24, strike “2” and insert “32”

Page 2, line 24, strike “3” and insert “33”

Page 4, line 7, strike “1 to 5” and insert “31 to 35”
Renumber the sections in sequence

Underline all new language in the bill

Amend the title as follows: '

Line 2, after the semicolon, insert “cultural, recreational and
welfare activities; changing the metropolitan parks and open
space commission to the metropolitan parks, recreation and open
space commission and preseribing its powers and duties; autho-
rizing the metropolitan council to issue bonds and levy taxes
therefor; authorizing the council to impose an admissions tax;
authorizing the council to impose a tax on certain sales in the
metropolitan area ; requiring the completion of an environmental
impact statement and pollution control agency permits prior to
eonstruction of a new sports facility; establishing a panel to se-
fect a site; authorizing a liquor license for the commission; re-
quiring a certificate of need for regional recreational facilit.ies;
providing for the distribution of moneys to cultural and artistic
organizations; authorizing capital improvements to the Minne-
sota veterans home;”

Line 4, after “money” insert *“; amending Minnesota Statutes
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1974, Sections 297A.14; 297A.25, Subdivision 1; Chapters 139, by
adding sections; 478, by adding sections; Minnesota Statutes,
1975 Supplement, Sections 139.08, Subdivision 5; 139.10, Subdi-
vigions 1 and 2, and by adding a subdivision; 297A.01, Subdi-
vision 3; 473.121, Subdivisions 7 and 14; 473.147; 473.301; 473.-
302; and 473.303, Subdivision 1; repealing Minnesota Statutes
1974, Section 340.11, Subdivision 11a”

The motion prevailed. So the amendment was adopted.

S. F. No. 2455: A bill for an act relating to taxation; cultural,
recreational and welfare activities; changing the metropolitan
parks and open space commission to the metropolitan parks, recre-
ation and open space commission and prescribing its powers and
duties; authorizing the metropolitan council to issue bonds and
levy taxes therefor; authorizing the council to impose an admis-
sions tax; authorizing the council to impose a tax on certain sales
in the metropolitan area: requiring the completion of an environ-
mental impact statement and pollution control agency permits
prior to construction of a new gports facility; establishing a panel
to select a site; authorizing a liquor license for the commission; re-
quiring a certificate of need for regional recreational facilities;
providing for the distribution of moneys to cultural and artistic
organizations; authorizing capital improvements to the Minne-
sota veterans home; providing for a refund of certain amounts of
taxes paid for the 1975 taxable vear; appropriating money; amend-
ing Minnesota Statutes 1974, Sections 297A.14; 297A.25, Sub-
division 1; Chapters 139, by adding sections; 473, by adding sec-
tions; Minnesota Statutes, 1975 Supplement, Sections 139.08.
Subdivision 5; 139.10, Subdivisions 1 and 2, and by adding a sub-.
division; 297A.01, Subdivision 3; 473.121, Subdivisions 7 and 14;
473.147; 473.301; 473.302; and 473.303, Subdivision 1; repealing
Minnesota Statutes 1974, Section 340.11, Subdivision 11a.

‘Was read the third time, as amended, and placed on its final
passage.
The question being taken on the passage of the bill, as amend-

4

And the roll being called, there were yeas 38 and nays 20, as
follows:

Those who voted in the affirmative were:

Anderson Dunn Kleinbaum O«dahl Sillers
Arnold Frederick Kowalczyk Olson, H.D. Solon
Ashbach Gearty Larson ONeill Stassen
Blatz Hansen, Mel Lewis Patton Stokowski
Brataas Hughes McCutcheon Perpich, A. J. Tennessen
Chenoweth Humphrey Merriam Perpich, G. Ueland
Coleman Keefe, S. Moe Pillsbury
Conzemius Kirchner Nelson Schaaf

Those who voted in the negative were:
Bang Davies Knutson Olson, A.G. Spear
Bernhagen Hansen, Baldy Milton Renneke Stumpf
Borden Jensen North Schmitz Wegener
Brown Keefed.  Olhoft Schrom Willet

So the bill, as amended, passed and its title was agreed to.
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RECONSIDERATION

Mr. Coleman moved that the vote whereby S. F. No. 2455 was
passed by the Senate on April 3, 1976, be now reconsidered. The
motion did not prevail,

NOTICE OF RECONSIDERATION

Mr. Ashbach gave notice of intention to move for reconsidera-
tion of H. F, No. 2188.

RECONSIDERATION

The question recurred on the motion of Mr. Frederick that the
vote whereby H. F. No. 2546 failed to pass the Senate on April
1, 1976, be now reconsidered. The motion prevailed.

Mr. Frederick moved that H, F, No. 2546 be 1aid on the table.
The motion prevalied.
RECONSIDERATION

Mr. Conzemius moved that the vote where by H. F. No, 2492
tailed to pass the Senate on April 2, 1976, be now reconsidered.

Mr. Coleman moved that the Senate do now adjourn until
10:30 o‘clock a.m., Monday, April 5, 1976. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





