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ONE HUNDRED FOURTH DAY 

St. Paul, Minnesota, Friday, April 2, 1976 

The Senate met at 10 :00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate for the balance of 
today's proceedings. The following Senators answered to their 
names: 
Anderson 
Arnold 
Ashbach 
Berg 
Bernhagen 
Blatz 
Borden 
Brataas 
Coleman 
Conzemius 

Davies Humphrey 
Doty Jensen 
Dunn Josef son 
Fitzsimons Keefe, S. 
Frederick Kirchner 
Gearty Kleinbaum 
Hansen, Baldy Kowalczyk 
Hansen, Mel Laufenburger 
Hanson, R. Lewis 
Hughes McCutcheon 

Moe 
Ogdabl 
Olhoft 
Olson,A.G. 
Olson,J. L. 
O'Neill 
Pillsbury 
Renneke 
Schmitz 
Schrom 

Solon 
Stokowski 
Stumpf 
Ueland 
Wegener 
Willet 

The Sergeant-at-Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Amos Levang. 

The roll being called, the following Senators answered to their 
names: 

Anderson 
Arnold 
Ashbach 
Bang 
Berg 
Bernhagen 
Blatz 
Borden 
Brataas 
Brown 
Chenoweth 
Chmielewski 
Coleman 

Conzemius Josef son 
Davies Keefe, J. 
Doty Keefe, S. 
Dunn Kirchner 
Fitzsimons Klein ha um 
Frederick Knutson 
Gearty Kowalczyk 
Hansen, Baldy Larson 
Banse~ Mel Laufenburger 
Hanson, R. Lewis 
Hughes McCutcheon 
Humphrey Merriam 
Jensen Milton 

Moe 
Nelson 
North 
Ogdahl 
Olhoft 
Olson,A.G. 
Olson, H. D. 
Olson, J. L. 
O'Neill 
Patton 
Perpich, A. J. 
Pillsbury 
Renneke 

The President declared a quorum present. 

Schaaf 
Schmitz 
Schrom 
Sillers 
Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Jour
nal, as printed and corrected, was approved. 



5202 JOURNAL OF THE SENATE [104THDAY 

MEMBERS EXCUSED 
Messrs. Perpich, G. and Purfeerst were excused from the Ses

sion of today. Mr. Patton was excused from the early part of 
today's Session. Mr. Fitzsimons was excused from the Session 
of today at 4:30 o'clock p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

April 1, 1976 
The Honorable Alec Olson 
President of the Senate 
Sir: 

I have the honor to inform you that I have received, approved, 
signed and deposited in the office of the Secretary of State the 
following Senate Files: 

S. F. No. 749, An Act relating to intoxicating liquor; investiga
tion of certain license applicants; amending Minnesota Statutes 
1974, Section 340.13, by adding a subdivision. 

S. F. No. 916, An Act relating to historic sites; providing for 
acquisition, administration and control of additional sites by the 
Minnesota historical society; appropriating money; amending Min
nesota Statutes 197 4, Sections 138.025, by adding subdivisions; 
and 138.53, Subdivisions 3 and 50; repealing Minnesota Statutes 
1974, Sections 85.012, Subdivision 7; and 138.025, Subdivisions 
7and8. 

S. F. No. 932, An Act relating to public welfare; permitting the 
commissioner of public welfare to establish maximum fees for con
gregate living care under the income maintenance programs; 
amending Minnesota Statutes, 1975 Supplement, Section 256.01, 
Subdivision 2. 

S. F. No. 1273, An Act relating to fair campaign practices; per
mitting corporations to engage in certain political activities and 
provide meeting facilities to political parties and candidates; 
amending Minnesota Statutes, 1975 Supplement, Section 210A.34, 
by adding subdivisions. 

S. F. No. 1624, An Act relating to housing and redevelopment; 
permitting coinciding terms of office for city council members of a 
municipality who are appointed commissioners of a municipal 
housing and redevelopment authority; permitting officers and em
ployees of a municipal housing and redevelopment authority to 
purchase a principal residence in a housing and redevelopment 
district; redefining powers of local housing and redevelopment 
authorities in carrying out legislation; amending Minnesota Stat
utes 1974, Sections 462.425, Subdivision 6; 464.431; and 462.475, 
Subdivision 1; repealing Minnesota Statutes 1974, Section 462.· 
501, Subdivision 1. 

S. F. No. 1627, An Act relating to state parks; adding lands 
to Kilen Woods state park in- Jackson county; authorizing the 
inclusion of additional lands within the boundaries of Itasca state 
park. 

S. F. No. 1636, An Act relating to insurance; clarifying license 
requirements for persons who enter into, acquire or hold insurance 
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premium finance agreements; amending Minnesota Statutes 1974, 
Section 59A.03, Subdivision 1. 

S. F. No. 1825, An Act relating to crimes; prohibiting altering 
or removing a manufacturer's identification mark on personal 
property; providing penalties; amending Minnesota Statutes, 1975 
Supplement, Section 609.52, Subdivision 2; repealing Minnesota 
Statutes 1974, Section 609.655. 

S. F. No. 1868, An Act relating to certain counties; requiring 
the filing of certain surveys with the county surveyor; amending 
Minnesota. Statutes, 1975 Supplement, Section 389.08. 

S. F. No. 2030, An Act relating to elections; providing for the 
affidavits of candidacy of candidates for judicial office; amending 
Laws 1975, Chapter 5, Section 12, Subdivision 1. 

S. F. No. 2155, An Act relating to United Hospital District, 
Staples, Minnesota; authorizing the issuance of general obligation 
bonds of the district without the consent of the governing bodies 
of the municipalities included in the district; excluding the bonds 
from the net debt of the district; and excluding taxes levied for 
the payment of the bonds from certain levY limitations. 

S. F. No. 2161, An Act relating to intoxicating liquor; authoriz
ing temporary short term on-sale licenses for certain charitable 
festivals. 

S. F. No. 2173, An Act relating to Minnesota culture; preserving 
and presenting Minnesota folklife; creating center for study of 
Minnesota folklife; creating position of state folklorist in the 
historical society; prescribing powers and duties of the folklorist. 

S. F. No. 2174, An act relating to intoxicating liquor; importation of 
limited quantities without payment of tax; amending Minnesota Stat
utes 1974, Section 340.601. 

S. F. No. 2284, An act relating to the counties of Nobles and Rock; 
authorizing the acquisition of real estate for the operation of television 
translator systems. 

Sincerely, 
Wendell R. Anderson, Governor 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the com
mittee indicated. 

Messrs. Keefe, J.; Wegener and Hanson, R. introduced-
S. F. No. 2594: A bill for an act relating to taxation; providing for 

used car credit on motor vehicle excise tax; amending Minnesota 
Slatntes 1974, Section 297B.01, Subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

MESSAGES FROM TIIE HOUSE 
Mr. President: 

I have the honor to announce that the House bas acceded to the 
request of the Senate for the appointment of a Conference Committee, 
consisting of three members of the House, on the amendments adopted 
by the House to the following Senate File: 

S. F. No. 175; A bill for an act relating to corrections; increasing the 
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scope of jurisdiction and power of the ombudsman; preserving the rights 
of complainants; providing a penalty for persons hindering the ombuds
man; removing an expiration date; appropriating money; amending 
Minnesota Statutes 1974, Sections 241.42, Subdivision 2; 241.44, Sub
divisions 1 and 3, and by adding a subdivision; and Chapter 241, by 
adding a section; repealing Minnesota Statutes 1974, Section 241.42, 
Subdivision 4; and Laws 1973, Chapter 553, Section 7. 

There has been appointed as such committee on the part of the 
House: 

Clark, Mccarron and Nelson. 
Senate File No. 175 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 1, 1976 

Mr. President: 
I have the honor to announce that the House has accceded to the 

request of the Senate for the appointment of a Conference Committee, 
consisting of three members of the House, on the amendments adopted 
by the House to the following Senate File: 

S. F. No. 320: A bill for an act relating to taxation; increasing the 
percentage of unrefunded gasoline excise taxes attributable to snow
mobile operation; appropriating money; amending Minnesota Statutes 
1974, Sections 296.16, Subdivision 1; and 296.421, Subdivisions 6 
and 7. 

There has been appointed as such committee on the part of the 
House: 

Prahl, Eken and McCauley. 
Senate File No. 320 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 1, 1976 

Mr. President: 
I have the honor to announce that the House has acceded to the 

request of the Senate for the appointment of a Conference Committee, 
consisting of three members of the House, on the amendments adopted 
by the House to the following Senate File: 

S. F. No. 1959: A bill for an act relating to health facilities; estab
lishing an office of health facility ombudsman; appropriating money. 

There has been appointed as such committee on the part of the 
House: 

Swanson, Berglin and Heinitz. 
Senate File No. 1959 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 1, 1976 

Mr. President: 
I have the honor to announce that the House has acceded to 

the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 2032: A bill for an act relating to public welfare; es
tablishing pilot programs for community mental health treat-
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ment; appropriating money; amending Minnesota Statutes 1974, 
Chapter 245, by adding a section. 

There has been appointed as such committee on the part of 
the House: 

Hanson, Samuelson and Mccarron. 

Senate File No. 2032 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 1, 1976 

Mr. President: 
I have the honor to announce that the House refuses to concur 

in the Senate amendments to House File No. 1940: 
H. F. No. 1940: A bill for an act relating to the legislature; es

tablishing a council on the economic status of women; appropri
ating money; repealing Minnesota Statutes 197 4, Section 363.04, 
Subdivisions 7 and 8. 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Enebo, Kahn and Forsythe have been appointed as such com
mittee on the part of the House. 

House File No. 1940 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 1, 1976 

Mr. Keefe, S., moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 1940, and 
that a Conference Committee of 3 members be appointed by the 
Committee on Committees on the part of the Senate, to act with 
a like Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to concur 

in the Senate amendments to House File No. 2657: 
H.F. No. 2657: A bill for an act relating to natural resources; 

increasing certain permit and license fees; authorizing the issu
ance of Minnesota sportsman licenses; appropriating money; 
amending Minnesota Statutes 1974, Sections 85.05, Subdivision 
2; 98.46, Subdivisions 2, 4, 7, 8, 9, 14, 15, 16, 17, as amended, 19, 
and by adding a subdivision; 101.44; and Chapter 105, by adding 
a section; and Minnesota Statutes, 1975 Supplement, Section 
98.46, Subdivision 5. 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Kahn, Vento and Searle have been appointed as such commit
tee on the part of the House. 
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House File No. 2657 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 1, 1976 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 2657, and that a 
Conference Committee of 3 members be appointed by the Com
mittee on Committees on the part of the Senate, to act with a like 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 2019: 

H. F. No. 2019: A bill for an act relating to controlled sub
stances; scheduling certain substances; amending Minnesota 
Statutes 1974, Section 152.02, Subdivisions 2, 3, 4, 5, and by 
adding a subdivision. 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Clawson, Forsythe and Berglin have been appointed as such 
committee on the part of the House. 

House File No. 2019 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 1, 1976 

Mr. Davies for Mr. Schaaf moved that the Senate accede to the 
request of the House for a Conference Committee on H. F. No. 
2019, and that a Conference Committee of 3 members be ap
pointed by the Committee on Committees on the part of the Sen
ate, to act with a like Conference Committee appointed on the 
part of the House. The motion prevailed. 

Mr. President: 
I have the honor to announce that the House has adopted the recom

mendation and report of the Conference Committee on House File No. 
1997, and repassed said bill in accordance with the report.of the Com
mittee, so adopted. 

H. F. No. 1997: A bill for an act relating to the operation of state 
government; providing for aids to education, tax levies and the dis
tribution of tax revenues; changing the funding of special education, 
adult vocational education and secondary vocational education to a 
current funding basis; granting certain powers and duties to school dis-
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tricts, -the commissioner of education, and the state board of education; 
establishing a uniform financial accounting and reporting system for 
Minnesota school districts; requiring the provision of special education 
on a shared time basis to nonpublic school pupils; appropriating money; 
amending Minnesota Statutes 1974, Sections 120.17, by adding a sub
division; 120.73, Subdivision 1; 120.74, Subdivision 1; 121.21, by 
adding a subdivision; 122.45, Subdivisions 2 and 3a; 124.212, by add
ing a subdivision; 124.32, as amended; Chapter 124, by adding sections; 
Minnesota Statutes, 1975 Supplement, Sections 122.23, Subdivision 15; 
122.45, Subdivision 1; 124.04; 124.17, Subdivisions 1 and 2; 124.212, 
Subdivision Sa; 124.271, Subdivision 2; 124.43, Subdivision 1; 124.561, 
Subdivision 3, and by adding a subdivision; 124.562, Subdivision 2; 
124.563, Subdivision 3, and by adding a subdivision; 124.564; 124.565, 
Subdivision 2; 124.611, Subdivisions 1 and 2; 275.125, Subdivisions 
2a, 4, 5, 8, 9, and 14; repealing Minnesota Statutes 1974, Sections 
122.54 and 275.39. 

House File No. 1997 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 1, 1976 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1997 

A bill for an act relating to the operation of state government; pro
viding for aids to education, tax levies and the distribution of tax 
revenues; changing the funding of special education, adult vocational 
education and secondary vocational education to a current funding 
basis; granting certain powers and duties to school districts, the com
missioner of education, and the state board of education; establishing 
a uniform financial accounting and reporting system for Minnesota 
school districts; requiring the provision of special education on a shared 
time basis to nonpublic school pupils; appropriating money; amending 
Minnesota Statutes 1974, Sections 120.17, by adding a subdivision; 
120.73, Subdivision 1; 120.74, Subdivision 1; 121.21, by adding a sub
division; 122.45, Subdivisions 2 and 3a; 124.212, by adding a subdivi
sion; 124.32, as amended; Chapter 124, by adding sections; Minnesota 
Statutes, 1975 Supplement, Sections 122.23, Subdivision 15; 122.45, 
Subdivision 1; 124.04; 124.17, Subdivisions 1 and 2; 124.212, Subdi
vision 8a; 124.271, Subdivision 2; 124.43, Subdivision 1; 124.561, Sub
division 3, and by adding a subdivision; 124.562, Subdivision 2; 
124.563, Subdivision 3, and by adding a subdivision; 124.564; 124.565, 
Subdivision 2; 124.611, Subdivisions 1 and 2; 275.125, Subdivisions 
2a, 4, 5, 8, 9, and 14; repealing Minnesota Statutes 1974, Sections 
122.54 and 275.39. 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

March 22, 1976 

We, the undersigned conferees for H. F. No. 1997 report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the Senate recede from its amendments and H. F. No. I 997 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section I. [DECLARATION OF POLICY.] The legislature finds 
that a process for curriculum evaluation and planning is needed for 
continued improvement of the educational program for all public school 
children in the state, and to allow for better evaluation of educational 
programs by local communities. The legislature further finds that such 
a process is needed to facilitate decisions by school boards and com
munities as to which services can best be provided by the public schools 
and which services can or should be provided by other institutions such 
as the family, the private sector or other public agencies. 

Sec. 2. [PLANNING, EVALUATION AND REPORTING TO 
PUBLIC; CURRICULUM ADVISORY COMMITTEES.] Subdivision 
1. The school board of each school district in the state shall develop and 
adopt a written educational policy which establishes educational goals 
for the district, a process for achieving these goals, and procedures for 
evaluating and reporting progress toward the goals. The school board 
shall review this policy each year and adopt revisions which it deems 
desirable. School boards are encouraged to develop this school district 
policy and any revisions after consultation with the staff of each 
school building. 

Subd. 2. The school board shall instruct the administrative and pro
fessional staff of the district to develop an instructional plan for the 
purpose of implementing the goals established in the district educational 
policy within resources available to the district. Insofar as possible the 
instructional plan shall include measurable instructional objectives to 
assist in directing and measuring progress toward the goals established 
in the district educational policy. For goals toward which progress is 
not easily measureable, the instructional plan shall include other appro
priate means to direct and evaluate progress. 

Subd. 3. Each school board is encouraged to appoint a curriculum 
advisory committee to provide for active community participation 
in the process of developing and revising the district educational 
policy, developing the instructional plan, evaluating progress and 
reporting to the public. 

Subd. 4. Each year a final evaluation of progress shall be con
ducted, includinp both professional and consumer evaluations. The 
professional staff evaluation shall utilize test results and other 
performance data along with faculty interpretations and judg
ments. Consumer evaluation shall include the opinions of students, 
parents and other residents of the community served by the school. 
Upon receipt of the evaluation reports, each school board shall 
review the results and develop appropriate school improvement 
plans to improve areas where goals of the district educational 
policy have not been met. 

Subd. 5. The district educational policy, the reports of the an
nual evaluation including summary test results, and the plans for 
school improvement shall be made available to the citizens of the 
school district through media releases and other means of com-
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municating with the public. These documents shall also be on file 
and available for inspection by the public. Information copies of 
the reports shall be sent to the state board of education. All activ
ities and reports pursuant to this section shall comply with Min
nesota Statutes, Sections 15.162 to 15.167, and any other law 
governing data on individuals in school districts. 

Sec. 3. [ASSISTANCE TO LOCAL SCHOOL DISTRICTS.] 
Subdivision 1. Insofar as possible, the state board of education and 
educational cooperative service units shall make technical assis
tance for planning and evaluation available to school districts upon 
request during the 1976-1977 school year. The department shall col
lect the annual evaluation reports from local districts as provided 
in section 2, subdivision 5 of this act, and shall make this data 
available upon request to any district seeking to use it for pur
poses of comparisons of student performance. 

Subd. 2. The department upon written agreement with local 
school districts may perform testing and evaluation of students. 
The department may collect a reasonable fee not to exceed the ac
tual cost of services. 

Sec. 4. [TIME OF IMPLEMENTATION.] School districts are 
encouraged to begin planning, evaluation and reporting to the 
public pursuant to sections 1 and 2 of this act during the 1976-
1977 and 1977-1978 school years. All school districts in the state 
shall engage in planning, evaluation and reporting to the public 
pursuant to sections 1 and 2 of this act during the 1978-1979 school 
year and shall submit a report, which has been shared with the 
public and adopted by the school board, to the state board of edu
cation by August 1, 1979. During the summer of 1977, the state 
board of education shall report to the districts of the state the 
experiences of the demonstration projects authorized in section 5 
of this act and of any similar projects funded from other sources. 

Sec. 5. [DEMONSTRATION PROJECTS.] For the 1976-1977 
school year, the state board of education shall make grants to sev
eral school districts to develop local plans, evaluation techniques 
using valid and reliable instruments, and procedures for reporting 
to the citizens of the school districts. The state board shall en
courage these school districts to engage in alternative procedures 
for planning and reporting. The state board of education is en
couraged to use available federal funds to support additional dem
onstration projects. By November 15, 1977, the state board shall 
report to the education committees of the legislature on the dem
onstration projects and their direct and indirect costs. 

Sec. 6. [REPORT TO LEGISLATURE.] By February 1, 1977, 
the state board shall report to the legislature on the nature and 
number of requests for technical assistance received pursuant to 
section 3 of this act. This report shall contain recommendations on 
the need for any legislation to provide for improvement in the abili
t;)'. o~ the department of education to provide this assistance 'to 
districts. 

Sec. 7. [APPROPRIATION OF FUNDS.] There is annually 
appropriated from the general fund to the department of educa-
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tion any and all amounts received by the department pursuant 
to section 3, subdivision 2 of this act. 

Sec. 8. [ADVISORY TASK FORCE.] Subdivision I. The gover
nor shall appoint a five member advisory task force on nonpublic 
schools within 30 days of the effective date of this section. The 
five members shall be representative of the various areas of the 
atate and shall be knowledgeable about nonpublic schools. The 
task force shall expire May 15, 1977 and the compensation, re
moval of members and filling of vacancies shall be as provided in 
Minnesota Statutes, Section 15.059. 

Subd. 2. The task force study shall include, but not be limited 
to the following areas: 

( a) nonpublic school enrollments and enrollment trends; 

(b) special education needs of students enrolled in nonpublic 
schools; 

( c) special education facilities available to students enrolled 
in nonpublic schools; 

( d) nonpublic school curriculum needs; 

(e) nonpublic school staffing, staffing ratios, and teacher certification; 

(f) the use of shared time by nonpublic school students; 

( g) the sharing of facilities by nonpublic and public schools; 

(h) the use of the educational cooperative service units by nonpublic 
schools; 

(i) transportation problems faced by nonpublic schools; 

(j) the services provided the nonpublic schools by the department of 
education or any other educational agency; and 

(k) any other problems of nonpublic schools which affect their 
abilities to provide sound educational programs for children. 

Subd. 3. The task force shall report the results of its study and any 
recommendations it may have developed to the appropriate education 
committees of the legislature prior to January 15, 1977, and shall be 
available for consultation during the 1977 legislative session. 

Subd. 4. As used in this section, "nonpublic school" means a school 
as defined in Minnesota Statutes, Section 123.932, Subdivision 3. 

Sec. 9. Subdivision 1. Any school district which has been or will be 
providing educational services to Southeast Asian refugee children from 
Vietnam, Cambodia, Laos, or Thailand for whom English is a second 
language may apply before July 1, 1976 to the commissioner of educa
tion for state categorical aid. The commissioner shall review the petition 
by September 1, 1976 to determine whether the district has incurred 
in the 1975-1976 school year additional and uncompensated costs be
cause of the provision of these services. If the commissioner determines 
that the district has incurred an additional and uncompensated cost, 
he shall pay to the district an amount not to exceed $40 for each 
Southeast Asian child served. 



104THDAY] FRIDAY, APRIL 2, 1976 5211 

Subd. 2. All aid distributed pursuant to this section shall be utilized 
by a school district for the purpose of paying additional and uncompen
sated costs which have been incurred in the provision of these services. 

Subd. 3. Prior to January 15, 1977, the commissioner shall report 
to the education committees of the senate and the house of representa
tives on the distribution of these aids. The report shall include ( a) the 
recipients of the aid; (b) the amounts distributed; and (c) the reasons 
for these distributions. 

Sec. 10. For the 1975-76 school year, if a district provides post
secondary vocational-technical education to pupils who are not residents 
of that district, it shall receive foundation aid for any such pupils who 
qualify to attend a post-secondary vocational-technical school without 
tuition pursuant to section 124.565, subdivision 1 or 2. 

Sec. 11. On or before I anuary 15, 1977, the commissioner of educa
tion shall gather and report to the committees on education of the senate 
and the house of representatives the following information: 

( a) An enumeration and description of educational alternative pro
grams operating in the state in fiscal years 197 4, 197 5, 197 6 and 1977 
to meet the needs of children who are identified as having such /earning 
and behavioral problems as to have little or no interest in participating 
in regular school programs or of children who have had a history of 
appearances before a juvenile court, as defined in Minnesota Statutes, 
Section 260.021, or contact with other agencies exercising similar cor
rective functions; 

(b) An enumeration and description of alternative programs of educa
tion attempted to be provided by schools pursuant to Minnesota Statutes, 
Section 127.29; 

(c) The relationship and the degree of coordination of programs iden
tified pursuant to clauses (a) and (b) with each other and with special 
instruction and services for handicapped children as defined in Minne
sota Statutes, Section 120.03, Subdivision 3; 

( d) The sponsor, source of funding, amount of funding and number 
of children served, for programs identified pursuant to clauses ( a) and 
(b); 

(e) A summary of the results of any evaluation performed of pro
grams identified pursuant to clauses ( a) and (b ). 

The report shall include any recommendations the commissioner may 
have for legislation to encourage or coordinate the provision of educa
tional alternative programs. 

Sec. 12. Notwithstanding any law to the contrary, the final distribu
tion in August 1976 of foundation aid for the 1975-1976 school year 
to area vocational technical institutes shall be recognized as revenue 
of fiscal year 1977, and the state board for vocational education may 
consider this payment to be funding available for expenditure in fiscal 
year 1977 in its apportionment of post-secondary vocational categorical 
and capital expenditure aid for fiscal year 1977. 

Sec. 13. Minnesota Statutes, 1975 Supplement, Section 120.17, Sub
division 1, is amended to read: 
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120.17 [HANDICAPPED CHILDREN.] Subdivision 1. [SPE
CIAL INSTRUCTION FOR HANDICAPPED CHILDREN OF 
SCHOOL AGE.] Every district shall provide special instruction 
and services, either within the district or in another district, for 
handicapped children of school age who are residents of the dis
trict and who are handicapped as set forth in section 120.03. 
When the provision of instruction, training, and services may re
sult in hardship or injury to the child, the school board may 
appeal the mandatory provisions of Laws 1971, Chapter 689 to 
the commissioner of education who shall determine what provisions 
shall be made by the district for the education of the child. 
School age means the ages of four years to 21 years for chil
dren who are ek::f, elmd, er;pplea 8i' ~ speeeh defeats; mtd five 
yeam te ia yeam l&P 1Mi¼ta!ly reiardea ehlltken, handicapped as 
defined in section 120.03 and shall not extend beyond secondary 
school or its equivalent. Every district may provide special in
struction and services for handicapped children who have not 
attained school age. Districts with less than the minimum num
ber of eligible handicapped children as determined by the state 
board shall cooperate with other districts to maintain a full 
sequence of programs for education, training and services for 
handicapped children as defined in section 120.03, subdivisions 
1 to 3. A district that decides to maintain programs for train
able handicapped children is encouraged to cooperate with other 
districts to maintain a full sequence of programs. 

Sec. 14. Minnesota Statutes 1974, Section 120.17, Subdivision 
2, is amended to read: 

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] Special 
instruction or training and services for handicapped children may 
be provided by one or more of the following methods: 

(a) Special instruction and services in connection with attend
ing regular elementary and secondary school classes; 

(b) The establishment of special classes; 

(c) Instruction and services at the home or bedside of the 
child; 

(d) Instruction and services in other districts; 

( e) Instruction and services in a state college laboratory 
school or a University of Minnesota laboratory school; 

( f) Instruction and services in a state residential school or a 
school department of a state institution approved by the com
missioner; or by any other method approved by him; 

(g) Instruction and services in other states; 

(h) Contract with public, private or voluntary agencies. 

The primary responsibility for the education of a handicapped 
child shall remain with the district of the child's residence re
qard/ess of which method of providing special instruction or train
ing and services is used. 
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Sec. 15. Minnesota Statutes 1974, Section 120.17, Subdivision 
5, is amended to read: 

Subd. 5. [SCHOOL OF PARENTS' CHOICE.] Nothing in this 
chapter shall be construed as preventing parents of a handicapped 
educable child from sending such child to a school of their choice, 
if they so elect, subject to admission standards and policies to 
be adopted pursuant to the provisions of Mffineseta ma~ 
Cha13tsr 248 sections 66 to 7 3 of this act , and all other provisions 
of~~ 'H., E:::tra Ses::oo l.aws 19&9 chapters 120 to 129 . 

Sec. 16, Minnesota Statutes 1974, Section 120.17, is amended 
by adding a subdivision to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE DEAF 
OR BRAILLE AND SIGHT-SAVING SCHOOL.] Responsibility 
for special instruction and services for a visually disabled or hear
ing impaired child attending the Minnesota school for the deaf 
or the Minnesota braille and sight-saving school shall be deter
mined in the following manner: 

( a) The legal residence of the child shall be the school dis
trict in which his parent or guardian resides; 

(b) When it is determined pursuant to section 70, subdivision 
I or 2 of this act that the child is entitled to attend either school, 
the state board shall provide the appropriate educational program 
for the child. The state board shall make a tuition charge to 
the child's district of residence for the actual cost of providing 
the program; provided, however, that the amount of tuition 
charged shall not exceed $2,000 for any school year. The district 
of the child's residence shall pay the tuition and may claim 
foundation aid for the child. All tuition so received shall be 
deposited in the state treasury, subject to the order of the state 
board; 

( c) When it is determined that the child can benefit from pub
lic school enrollment but that the child should also remain in 
attendance at the applicable school, the school district where 
the institution is located shall provide an appropriate educational 
program for the child and shall make a tuition charge to the 
state board for the actual cost of providing the program, less any 
amount of aid received pursuant to section 124.32. The state 
board shall pay the tuition and other program costs includinp the 
unreimbursed transportation costs. Aids for handicapped children 
shall be paid to the district providing the special instruction and 
services. Special transportation shall be provided by the dis
trict providing the educational program and the state shall reim
burse such district within the limits provided by law. 

Sec, 17. Minnesota Statutes 1974, Section 120.17, is amended 
by adding a subdivision to read: 

Subd. 9. After August 15, 1977, no resident of a district who 
is eligible for special instruction and services pursuant to this 
section shall be denied provision of this instruction and service 
on a shared time basis because of attendance at a nonpublic 
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school defined in section 123.932, subdivision 3. Nothing in this 
subdivision shall be construed to prevent any school district from 
providing special instruction and services pursuant to section 120.17 
on a shared time basis prior to August 15, 1977. 

Sec. 18. Minnesota Statutes 1974, Section 120.17, is amended 
by adding a subdivision to read: 

Subd. 10. All tuition billing for the education of nonresident 
children pursuant to section 120.17 shall be done on uniform 
forms prescribed by the commissioner. The billing shall contain 
an itemized statement of costs which are being charged to the 
district of residence. One copy of each such billing shall be filed 
with the commissioner. 

Sec. 19. Minnesota Statutes 1974, Section 120.73, Subdivision 
1, is amended to read: 

120.73 [AUTHORIZED FEES.] Subdivision 1. A school board 
is authorized to require payment of fees in the following areas: 

(a) In any program where the resultant product, in excess of 
minimum reqmrements and at the pupil's option, becomes the 
personal property of the pupil; 

(b) Admission fees or charges for extra curricular activities, 
where attendance is optional; 

( c) A security deposit for the return of materials, supplies, 
or equipment; 

(d) Personal physical education and athletic equipment and 
apparel, although any pupil may provide his own if it meets rea
sonable requirements and standards relating to health and safety 
established by the school board; 

( e) Items of personal use or products which a student may 
purchase at his own option such as student publications, class 
rings, annuals, and graduation announcements; 

(f) Fees specifically permitted by any other statute , including 
but not limited to section 171 .04, clause (1) ; 

(g) Field trips considered supplementary to a district edu
cational program; 

(h) Any authorized voluntary student health and accident 
benefit plan; 

(i) For the use of musical instruments owned or rented by 
the district, a reasonable rental fee not to exceed either the rental 
cost to the district or the annual depreciation plus the actual an
nual maintenance cost for each instrument ; 

(j) Transportation of pupils to and from extra curricular activ
ities conducted at locations other than school, where attendance 
is optional; 

( k) Motorcycle classroom education courses conducted outside 
of regular school hours; provided the charge shall not exceed 
the actual cost of these courses to the school district . 
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Sec. 20. Minnesota Statutes 1974, Section 120. 74, Subdivision 
1, is amended to read: 

120.74 [PROHIBITED FEES.] Subdivision 1. A school board 
is not authorized to charge fees in the following areas: 

(a) Textbooks, workbooks, art materials, laboratory supplies, 
towels; 

(b) Supplies necessary for participation in any instructional 
course except as authorized in sections 120. 73 and 120. 75; 

(c) Field trips which are required as a part of a basic educa
tion program or course; 

( d) Graduation caps, gowns, any specific form of dress neces
sary for any educational program, and diplomas; 

( e) Instructional costs for necessary school personnel employed 
in any course or educational program required for graduation; 

( f) Library books required to be utilized for any educational 
course or program; 

(g) Admission fees, dues, or fees for any activity the pupil is 
required to attend; 

(h) Any admission or examination cost for any required edu
cational course or program; 

(i) Locker rentals ; 

(j) Transportation of pupils (1) to and from school as auth
orized pursuant to section 123.39 or (2) for which state trans
portation aid is authorized pursuant to section 124.223. 

Sec. 21. Minnesota Statutes, 1975 Supplement, Section 121.11, 
Subdivision 5, is amended to read: 

Subd. 5. [UNIFORM SYSTEM OF RECORDS AND OF AC
COUNTING.] The state board shall prepare a uniform system 
of records for public schools, require reports from superintendents 
and principals of schools, teachers, school officers, and the chief 
officers of public and other educational institutions, to give such 
facts as it may deem of public value. Beginning in fiscal year 1977, 
all reports required of school districts by the state board shall 
be in conformance with the uniform financial accounting and re
porting system adopted pursuant to section 27 of this act. With 
the cooperation of the legislative auditor, it the state board shall 
establish and carry into effect a uniform system of accounting by 
public school officers and it shall have authority to supervise 
and examine the accounts and other records of all public schools. 

Sec. 22. Minnesota Statutes, 197 5 Supplement, Section 121.165, is 
amended to read: 

121.165 [REPORTS BY THE COMMISSIONER.] Prior to lanu
ory I 5 of each year, the commissioner of education shall gather and 
report to the committees on education of the senate and house of 
representatives from presently available reports or from new reports 
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it may require of school districts, the following types of information: 
the number of classroom teachers in every district at each training, 
experience and salary level; the ratio of pupils to full time equivalent 
certified classroom teachers in every district; and any other district 
staffing characteristics of fiscal import. This information shall be 
gathered in such a manner as to render it capable of district by dis
trict, regional and statewide comparison and analysis. 

Sec. 23. Subdivision 1. The report to the 1977 legislature required 
pursuant to section 121.165 shall also include an analysis of any staff
ing characteristics which may be causing special financial problems 
to high cost districts. 

Subd. 2. The commissioner of education shall gather information 
and report to the 1977 legislature on financial problems of school 
districts with small populations or with low density populations. 

Sec. 24. Minnesota Statutes 1974, Section 121.21, is amended by 
adding a subdivision to read: 

Subd. 4a. No district shall expend funds from any source for con
struction of, additions to or expansion of facilities of an area voca
tional-technical school without the approval of the state board if the 
construction, addition or expansion requires the expenditure of an 
amount equal to or greater than $7 5 per pupil unit in average daily 
membership in the school or changes the perimeter walls of an existing 
/acility. No construction, addition or expansion which requires the 
expenditure of less than $7 5 per pupil unit in average daily member
ship in the school and which does not change a perimeter wall shall 
be carried out without the approval of the commissioner of education. 

Sec. 25. (121.90] [DEFINITIONS.] "Receivables", "liabilities", 
"fund balances", "revenues" and "expenditures" have the meanings 
specified in the uniform financial accounting and reporting system for 
Minnesota school districts unless otherwise provided by law. 

Sec. 26. (121.91] [ADVISORY COUNCIL ON UNIFORM FI
NANCIAL ACCOUNTING AND REPORTING STANDARDS.] 
Subdivision 1. There is created an advisory council on uniform financial 
accounting and reporting standards, composed of 13 members ap
pointed as follows: 

(1) Two employees of the state department of education appointed 
by the commissioner of education; 

(2) An employee of the office of state auditor appointed by the state 
auditor,· 

(3) One licensed certified public accountant appointed by the state 
board of education; 

(4) Nine persons who are representative of the various size school 
districts in the state and who are public school employees whose posi
tions involve activities related to school financing and accounting, 
appointed by the state board. 

Professional associations composed of persons eligible to be ap
pointed under clauses ( 3) and ( 4) may recommend nominees from 
their associations to the state board. 
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Subd. 2. The council shall expire, and the terms, compensation and 
removal of members shall be as povided in section 15 .059. The state 
board shall determine the length of terms of the initial members con
sistent with section 15.059. 

Subd. 3. The council shall annually select a chairman and secre
tary from its membership. Meetings shall be held at the call of the 
chairman or any three members. 

Sec. 27, [121.92] [UNIFORM FINANCIAL ACCOUNTING AND 
REPORTING STANDARDS.] Subdivision 1, The council shall recom
mend to the state board uniform financial accounting and reporting 
standards for school districts. Prior to October I, 1976, the state board 
shall adopt uniform financial accounting and reporting standards 
which are consistent with sections 25 to 34 of this act and with gen
erally accepted accounting principles and practices. The standards so 
adopted shall be known as the uniform financial accounting and re
porting system for Minnesota school districts. 

Subd. 2. The state board shall meet the requirements of chapter 15 
in the initial adoption of these standards. In periodically revising these 
standards, the board need not meet the requirements of chapter 15, 
but these revisions shall not be effective until 20 days after their 
publication in the state register. Any interested person may petition 
the state board for revision of these standards. Upon receipt of such a 
petition, the state board shall proceed according to section 15 .0412. 

Sec. 28. [121.93] [REVENUE RECOGNITION.] Subdivision 
1. School district revenues shall be recognized and reported on the 
district books of account in accordance with this section. 

Subd. z. Revenues shall be recorded in a manner which clearly 
indicates that they are applicable to a specific accounting period 
and fund. 

Subd. 3. Receivables ehall be recorded in a manner which clearly 
reflects the amounts of money due to a particular fund from public 
and private sources at the date of each accounting statement. 

Subd. 4. All current levies of local taxes, including portions as
sumed by the state, shall be recognized as receivable at the begin
ning of the calendar year during which collecti,on normally takes 
place. Such receivables shall be reserved for uee in the subsequent 
fi,scal year. Payments of current taxes including but not limited to 
March personal property tax settlements, received prior to July l, 
shall be recorded as revenue to be earned as of July 1 with appro
priate adjustments to the receivables and the reserves for such 
taxee, All current taxes receivedfrior to July 1 plus the balance 
of the reserves shall be recognize as revenue on July 1. 

Subd. 5. Foundation aid, endowment fund apportionment, and 
guarantee aid shall be recognized as revenue of the fi,scal year for 
which the aids are designated by statute. 

Subd. 6. Transportation aids, including depreciation aid, and 
any categorical aids not otherwise provided for in this section shall 
be recognized as revenue of the fiecal year for which these aids 
are designated by statute. 
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Subd. 7. Summer school aids shall be recognized as revenues and 
recorded as receivables during the fiscal year in which the summer 
school session ends; provided that nothing in this s.ubdivision shall 
be construed to provide for a different rate of aid than that pro
vided in section 124.20. 

Subd. 8. "Categorical reimbursement" aids are those aids for 
which the expenditures of the prior fiscal year are used only for 
determination of the amount. These aids shall be recognized as. 
revenues and recorded as receivables in the fiscal year designated 
for payment. 

Subd. 9. Interest shall be recognized in the fiscal year during 
which earned, and shall be allocated proportionally to the funds 
from which the resources were invested. 

Subd. 10. Federal aids or grants shall be recognized as revenues 
and recorded as receivables in the fiscal year during which the 
eligible expenditures are recognized. 

Subd. 11. State aids or grants, that are paid as a matching of an 
expenditure, shall be recognized as revenues and recorded as receiv-
ables in the fiscal year during which the eligible expenditure is 
recognized. 

Subd. 12. Other revenues not specified in this. section shall be 
recognized as revenue and shall be recorded in the fiscal year 
earned. 

Subd. 13. Deviations from the principles set forth in this section 
shall be evaluated and explained in footnotes to audited financial 
statements. 

Subd. 14. The state board shall specify the fiscal year or years. 
to which the revenue from any aid or tax levy is applicable if Min
nesota Statutes do not so specify. 

Sec. 29. [121.94] [EXPENDITURE RECOGNITION.] Subdi
vision 1. School district expenditures shall be recog,:iized and re
ported on the district books of account in accordance with this 
section. 

Subd. 2. There shall be fiscal year-end recognition of expendi
tures and the related offsetting liabilities. recorded in each fund in 
accordance with the uniform financial accounting and reporting 
system for Minnesota school districts. 

Subd. 3. Purchase orders, itemized in detail, for other than in
ventory supply items, which are issued to outside vendors and 
based on firm prices shall be recorded as expenditures. in the fiscal 
year designated at the time of the issuance of the order. 

Subd. 4. Inventory supply items may be recorded as expendi
tures at the time of the issuance of the purchase order or at the 
time of delivery to the school district's subordinate unit or other 
consumer of the item. 

Subd. 5. Salaries and wages s.hall be recorded as expenditures 
in the fiscal year in which the personal services are performed. 
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Subd. 6. Other payable items shall be recorded in the fiscal year 
in which the liability is incurred. 

Subd. 7. Deviations from the principles set forth in this section 
shall be evaluated and explained in footnotes to audited financial 
statements. 

Sec. 30. [121.95] [REQUIREMENT FOR ACCOUNTING, 
BUDGETING AND REPORTING.] Subdivision 1. On or before 
June 30, 1977, each Minnesota school district shall adopt the uni
form financial accounting and reporting system for Minnesota 
school districts provided for in section 27 of this act. 

Subd. 2. [UNAUDITED FINANCIAL STATEMENTS.] Each 
Minnesota school district shall submit to the commissioner by 
August 15, 1977 and August 15 of each year thereafter, an un
audited financial statement for the preceding fiscal year. This 
statement shall be submitted on forms prescribed by the commis
sioner after consultation with the advisory council on uniform 
financial accounting and reporting standards. 

Subd. 3. [AUDITED FINANCIAL STATEMENTS.] Prior to June 
30 of the calendar year following the submission of the unaudited 
financial statement, the school district shall provide to the commis
sioner and state auditor an audited financial statement prepared in a 
form which will allow comparison with and correction of the un
audited statement. 

Subd. 4. [BUDGET REPORTING.] Each Minnesota school district 
shall submit to the department by August 15, 1977, and by August 15 
of each year thereafter, on forms prescribed by the commissioner, the 
revenue and expenditure budgets adopted for that fiscal year. 

Subd. 5. All governmental units formed by joint powers agreements 
entered into by school districts pursuant to Minnesota Statutes, Sec
tions 120.17, 123.351, 741.59, or any other law and all educational co
operative service units shall be subject to the provisions of this section. 

Sec. 31. [121.96] [CASH FLOW; SCHOOL DISTRICT REVE
NUES; BORROWING FOR CURRENT OPERATING COSTS.] Sub
division 1. The commissioner of finance shall remit all payments of 
state aids to school districts in conformance with the dates provided 
by law or, when not so prov:ded, with a schedule of aid payments to 
be established by the commissioner of education in consultation with 
ct '·e ... affected state agencies. 

Subd. 2. The audi1nrs a- finarce officers of Minnesota counties shall 
remit all payments of taxes to the school districts in conformance with 
the provisions of Minnesota Statutes, Section 276.11. School districts 
which have need for tax remittance advances may secure them from 
the counties by makimi formal requests in conformance with Minne
sota Statutes, Section 276.11. 

Subd. 3. Minnesota school districts may issue tax and aid anticipa
tion certificates in conformance with the provisions of Minnesota Stat
utes, Sections 124.71 to 124.781, with the additional provision that 
the proceeds of such borrowing or any other method of borrowing shall 
be recorded as liabilities of funds for which the taxes were levied, or for 
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which the aids are receivable. Nothing in this subdivision shall provide 
authority for borrowing against the tax levies and aids of one school 
district fund for the purpose of increasing the available cash balance 
of another fund. 

Subd. 4. Unless otherwise provided by law, no district shall, for the 
purpose of increasing the available cash balance of another fund, borrow 
or transfer funds from the building construction fund, debt redemption 
fund, trust and agency fund, or from any sinking fund for outstanding 
bonds issued for any purpose. However, if the contemplated use for 
which funds were originally placed in the building construction fund 
or a sinking fund is afterwards abandoned or if a balance remains after 
the use is accomplished, a district may devote these funds as provided 
in Minnesota Statutes, Section 475.65. For the purpose of insuring 
fund integrity, if the commissioner determines that a district is in 
violation of this subdivision or section 28 of this act, he shall require 
that such district maintain separate bank accounts for building con
struction funds, debt redemption funds, trust and agency funds, and 
sinking funds for outstanding bonds. Nothing in this subdivision shall 
be construed to prohibit the use of common bank accounts for other 
funds unless prohibited by law. 

Sec. 32. [121.97] [STATUTORY OPERATING DEBT.] Subdi
vision 1. The "statutory operating debt" of a school district means the 
net negative fund balance in all school district funds, other than capi
tal expenditure, building construction, debt service, trust and agency, 
and post-secondary vocational-technical education funds, calculated as 
of June 30 of each year in accordance with the uniform financial ac
counting and reporting system for Minnesota school districts. 

Subd. 2. The commissioner shall establish a uniform auditing or 
other verification procedure for school districts to determine whether 
a statutory operating debt exists in any Minnesota school district as of 
June 30, 1977. This procedure shall also identify all interfund trans
fers made during fiscal year 1977 from a fund included in computing 
statutory operating debt to a fund not included in computing statutory 
operating debt. The standards for this uniform auditing or verification 
procedure shall be promulgated by the state board pursuant to chapter 
15. If a school district applies to the commissioner for a statutory 
operating debt verification or if the unaudited financial statement for 
the school year ending June 30, 1977 reveals that a statutory operating 
debt might exist, the commissioner shall require a verification of the 
amount of the statutory operating debt which actually does exist. 

Subd. 3. If an audit or other verification procedure conducted pursu
ant to subdivision 2 determines that a statutory operating debt exists and 
does not come within the provisions of subdivision 4, a district shall 
follow the procedures set forth in section 88 of this act to eliminate 
this operating debt. 

Subd. 4. If the amount of the statutory operating debt verified 
pursuant to subdivision 2 is less than two and one half percent of 
the most recent fiscal year's expenditure amount for the funds 
considered under subdivision 1, the net negative fund balance shall 
not qualify as $tatutory operating debt for the purposes of this 
section and sections 33 and 88 of this act. 
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Subd. 5. The commissioner of education shall certify the amount 
of statutory operating debt for each school district. Prior to June 
30, 1979, the commissioner may, on the basis of corrected figures. 
adjust the total amount of statutory operating debt certified for 
any district. 

Subd. 6. On January 15, 1998, the commissioner of education 
mall report to the legislature on the districts for which the levr 
allowable under section 88 of this act has been insuffi,cient to elimi
nate the statutory operating debt of the district, determined as 
of June 30, 1977. 

Subd. 7. This section and the provisions of section 88 of thi3 
act shall be applicable only to common, independent, and special 
school districts and districts formed pursuant to Laws 1967, Chap
ter 822, as amended, and Laws 1969, Chapters 775 and 1060, a~ 
amended. This section and the provisions of section 88 of this act 
shall not apply to Independent School District No. 625. 

Subd. 8. Any district eligible to receive any amounts pursuant 
to section 88 of this act shall disclose its statutory operating debt 
retirement plan by footnote to the audited financial statement. 

Subd. 9. The commissioner shall establish a uniform reporting 
procedure for school districts to determine whether a statutory 
operating debt exists in any Minnesota school district as of June 
30, 1976

1 
and to estimate the amount of such statutory operating 

debt. Tnis procedure shall als.o identify all interfund transfers 
made during fiscal year 1976 from a fund included in computing 
statutory operating debt to a fund not included in computinz 
statutory operating debt. 

Subd. 10. (a) On or before January 1, 1977, the commissioner 
shall report to the legislature his findings concerning the amount 
of statutory operating debt for districts as of June 30, 1976, and 
interfund transfers during fiscal year 1976 which are identified 
pursuant to subdivision 9. Thi& report shall include any informa
tion available to the commissioner regarding possible increases in 
statutory operating debt for districts between June 30, 1976, and 
June 30, 1977, and justifications for these increases. 

(b) On or before January 1, 1978, the commissioner shall report 
to the legislature hi& findings concerning the amount of statutory 
operating debt for districts as of June 30, 1977, interfund transfers 
during fiscal year 1977 which are identified pursuant to subdivi
sion 2, and actual increases in statutory operating debt for dis
tricts between June 30, 1976, and June 30, 1977. 

Sec. 33. [121.98] [EXPENDITURE LIMITATIONS.] Subdi
vision 1. (a) Beginning in fiscal year 1978 and in each year there• 
after, a district which had statutory operating debt on June 30, 
1977 pursuant to section 32 of this act shall limit its expenditures 
in each fiscal year to the amount of revenue recognized in the same 
fiscal year in accordance with the uniform financial accounting and 
reporting system for Minnesota school districts. 

(b) The expenditures of a district for each fiscal year shall be 
limited so that the amount of its statutory operating debt cal-
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culated for that fiscal year pursuant to section 32 of this act is 
not greater than the amount of the district's statutory operating 
debt as of June 30, 1977, as certified and adjusted by the com
missioner; 

(1) reduced by an amount equal to the cumulative entries to 
that district's "reserve account for reducing operating debt"; 

(2) increased by an amount equal to two and one half percent 
of that district's operating expenditures for the fiscal year imme. 
diately preceding the fiscal year for which the statutory operating 
debt calculation is being made. 

( c) When a district is no longer required to levy pursuant to 
section 88 of this act, subdivision 2 of this section shall be 
applicable. 

Subd. 2. Beginning in fiscal year 1978 and each year thereafter, 
any district not subject to subdivision 1 shall limit its expenditures 
so that its appropriate fund balances shall not constitute statutory 
operating debt as defined and limited in section 32 of this act. 

Subd. 3. If a school district does not limit its expenditures in 
accordance with this section, the commissioner shall so notify the 
appropriate committees of the legislature by no later than January 
1 of the year following the end of that fiscal year. 

Sec. 34. [121.99] [PARTICIPATION IN COMPUTER SYS
TEMS.] Subdivision 1. On or before July 1, 1980, all Minnesota 
schOol districts shall convert financial accounting and reporting 
operations to a computer based financial management account
ing and reporting system utilizing regional or other computing 
facilities and utilizing multi-dimensional accounts and records de
fined in accordance with the uniform financial accounting and 
reporting system for Minnesota school districts. 

Subd. 2. After July 1, 1980, participation in a computer based 
financial management accounting and reporting system shall be 
mandatory. The form of this participation shall be appealable 
to the commissioner. 

Sec. 35. Minnesota Statutes, 197 5 Supplement, Section 122.23, 
Subdivision 15, is amended to read: 

Subd. 15. If no district is divided by virtue of the proceedings, 
all of the assets, real and personal, of the districts involved and 
all legally valid and enforceable claims and contract obligations 
of the districts pass to the new district. If a district is divided 
by virtue of the proceedings, upon receipt of the order of the 
commissioner, the auditor of the county containing the greatest 
land area of the new district shall present a copy of the plat and 
supporting statement and orders issued in the proceedings to 
the CSlHI½' aGai'a a; HS ...,,.; •~ !'Ac:~ieg commissioner , to
gether with such information as is available to him concerning 
the assets and liabilities not secured by bonds of each district, 
any part of which is included in the newly created district. There
after within 30 days the eeuety aeara commissioner shall issue 
¼ts his order providing for a division of the assets and liabilities 
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of the districts involved and apportioning and dividing these as
sets and liabilities according to such terms as i,t he may deem just 
and equitable. In making this division of assets and liabilities, 
the eeHaty eeai'd commissioner may consider the amount of bond
ed debt to be assumed by property in each area under the pro
visions of this section. If the order of consolidation transfers 
any real estate interest to the new district or to another district, 
the order apportioning assets and liabilities may impose a dollar 
claim on the district receiving the real estate in favor of any 
other district involved in an amount not exceeding the reason
able value of the real estate interest involved, which claim shall 
be paid in the manner provided by law for the enforcement of 
judgments. 

Sec. 36. Minnesota Statutes, 1975 Supplement, Section 122.45, 
Subdivision 1, is amended to read: 

122.45 [DISTRIBUTION AND DIVISION OF ASSETS AND 
LIABILITIES; TAXATION.] Subdivision 1. Title to all the 
property, real and personal, of any district dissolved under the 
provisions of sections 122.41 to 122.52 and all legally valid and 
enforceable claims and contract obligations, pass to the district to 
which such dissolved district is attached. If a district is divided by 
virtue of the proceedings, the effiffity beaffl commissioner shall 
issue its his subsequent order providing for the division of the 
assets and liabilities according to such terms as it he may deem 
just and equitable. 

Sec. 37. Minnesota Statutes 1974, Section 122.45, Subdivision 
2, is amended to read: 

Subd. 2. As of the effective date of the attachment, all the 
taxable property in the newly enlarged district is taxable for 
the payment of any bonded debt theretofore incurred by any com• 
ponent district or territory in the proportion which the assessed 
valuation of that part of a preexisting district which is included in 
the newly enlarged district bears to the assessed valuation of 
the entire preexisting district as of the time of the attachment. 
This apportionment shall be made by the county auditor and shall 
be incorporated as an annex to the order of the ee\¼B'6Y heaM 
commissioner dividing the assets and liabilities of the component 
parts. This subdivision shall not relieve any property from any 
tax liability for payment of any bonded obligation but taxable 
property in the newly enlarged district becomes primarily liable 
for the payment of bonded debts to the extent of the proportion 
stated. 

Sec. 38. Minnesota Statutes 1974, Section 122.45, Subdivision 
3a, is amended to read: 

Subd. 3a. (a) Liabilities of a dissolved district existing at the 
time of the attachment other than bonded debt within the purview 
of subdivision 2 shall be obligations of the consolidated district 
after attachment (in the amount and kind determined by the 
eeaaty b8fti'E! commissioner according to subdivision 1, where a 
dissolved district is divided), for the payment of which the con
solidated district has a right to reimbursement by special levy or 
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levies. The amount of reimbursement will be equal to the li
abilities of the . dissolved district for which the consolidated 
district is obligated less the aggregate of the following which has 
been or will be received by the consolidated district at or after 
the time of attachment from or as a result of the dissolution and 
attachment of the dissolved district: 

(1) All taxes inuring to the consolidating district upon levies 
made by the dissolved district; 

(2) All cash, bank accounts, investments, and other current 
assets; 

(3) Earned state aids of the dissolved districts; 

( 4) Returns from the sale of property of the dissolved dis
trict. 

(b) The amount of such special levy so computed shall be 
certified to the county auditor with the other tax requirements 
of the consolidated district but separately stated and identified. 
The auditor shall add the amount of special levy so certified to 
the school rate for the territory in the consolidated district which 
came from the dissolved district and include it in the levy on 
the taxable property in that territory; provided, the county auditor 
shall not spread more of the amount certified for special levy in 
any year than will amount to 20 percent of the school levy with
out the special levy, leaving the remaining part of the certified 
amount for levy in successive years without further certification. 
Any amount of reimbursement to which it is entitled omitted by 
the consolidated district from its initial certification for special 
levy may be certified in a subsequent year for levy in the same 
manner as the levy upon initial certification. 

The levy authorized by this subdivision shall be in addition 
to those otherwise authorized by E!w.>a Sessioe l,aws ~ Ghap
-ta, ~ ~iele 2Gsection 275.125. 

Sec. 39. Minnesota Statutes 1974, Section 123.37, Subdivision 
1, is amended to read: 

123.37 [INDEPENDENT SCHOOL DISTRICTS, CON
TRACTS.] Subdivision 1. No contract for work or labor, or for 
the purchase of furniture, fixtures, or other property, except 
books registered under the copyright laws, or for the construc
tion or repair of school houses, the estimated cost or value of 
which shall exceed + W $2;-000 fe~ seheel ais-H'ie-ts with ea en
Polln:es& el s:11:!eets m g<'&Eles ± w !~ el less ~n Hl,GQQ, 8i' ~ 
$e,GOO lei' all ~ school :!istrscts that specified in section 
471 .345, subdivision 3 , shall be made by the school board with
out first advertising for bids or proposals by two weeks' pub
lished notice in the official newspaper. Such notice shall state 
the time and place of receiving bids and contain a brief descrip
tion of the subject matter. 

Such additional publication in the official newspaper or else
where may be made as the board shall deem necessary. 
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After talcing into consideration conformity with the specifica
tions, terms of delivery, and other conditions imposed in the call 
for bids, every such contract shall be awarded to the lowest re
sponsible bidder, duly executed in writing, and the person to 
whom the same is awarded shall give a sufficient bond to the 
board for its faithful performance, and otherwise conditioned 
as required by law. A record shall be kept of all bids, with names 
of bidders and amount of bids, and with the successful bid indi
cated thereon. A bid containing an alteration or erasure of any 
price contained in the bid which is used in determining the lowest 
responsible bid shall be rejected unless the alteration or erasure 
is corrected as herein provided. An alteration or erasure may be 
crossed out and the correction thereof printed in ink or typewrit
ten adjacent thereto and initialed in ink by the person signing the 
bid. In the case of identical low bids from two or more bidders, 
the board may, at its discretion, utilize negotiated procurement 
methods with the tied low bidders for that particular transaction. 
so long as the price paid does not exceed the low tied bid price. 
In the case where only a single bid is received, the board may, at 
its discretion, negotiate a mutually agreeable contract with the 
bidder so long as the price paid does not exceed the original bid. 
If no satisfactory bid is received, the board may readvertise. 
Standard requirement price contracts established for supplies or 
services to be purchased by the district shall be established by 
competitive bids. Such standard requirement price contracts may 
contain escalation clauses and may provide for a negotiated price 
increase .or decrease based upon a demonstrable industrywide 
or regional increase or decrease in the vendor's costs. Either 
party to the contract may request that the other party demon
strate such increase or decrease. The term of such contracts 
shall not exceed two years with an option on the part of the dis
trict to renew for an additional two years. Provided that in the 
case of purchase of perishable food items except milk for school 
lunches and vocational training programs a contract of any 
amount may be made by direct negotiation by obtaining two or 
more written quotations for the purchase or sale, when pos
sible, without advertising for bids or otherwise complying with 
the requirements of this section or section 471.345, subdivision 
3. All quotations obtained shall be kept on file for a period of at 
least one year after receipt thereof. 

Every contract made without compliance with the provisions of 
this section shall be void. Provided, that in case-of the destruction 
of buildings or injury thereto, where the public interest would 
suffer by delay, contracts for repairs may be made without ad
vertising for bids. 

Firm bid contracts for the purchase of milk and ice cream 
renegotiated between August 25, 1973 and July 1, 1974 which 
provide for a price increase or decrease based upoµ a demon
strable industrywide or regional increase in the vendor's costs 
are valid and not void under this subdivision; provided that the 
adjustment shall not exceed the increase or decrease authorized 
in the applicable federal marketing order for raw milk; and pro
vided further that a school district which did not :nmegotiate its 
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contract before February 1, 1974, shall not adjust its contract to 
provide for price increases or decreases for purchases made be
fore February 1, 1974. 

Sec. 40. Minnesota Statutes 1974, Section 123.37, Subdivision 
lb, is amended to read: 

Subd. lb. Notwithstanding the provisions of subdivision 1 or 
section 471.345 , a contract for the transportation of school chil• 
dren may be made at!ae,, by direct negotiation, by obtaining two 
or more written quotations for the service, when possible, or up
on sealed bids. At least 30 days before awarding a directly negoti
ated contract, the school district shall, by published notice, re
quest quotations for the service to be provided. All quotations ob
tained shall be kept on file for a period of at least one year after 
receipt thereof. If a contract is made by direct negotiation, nego
tiations shall be eftffieEl 8ft a~ a meeting a the aeheel beam open 
to the public. If a contract is made upon sealed bids, the procedure 
for advertising and awarding bids shall conform to the provisions 
of subdivision 1. 

Sec. 41. Minnesota Statutes, 1975 Supplement, Section 124.04, 
is amended to read: 

124.04 [CAPITAL EXPENDITURE TAXING AUTHORITY.] 
In addition to the tax levy prescribed by law for general and 
special school purposes, the board of any district may levy an
nually an amount such that the sum of the levy and attached 
machinery aid for capital outlay purposes calculated pursuant to 
section Vi3.138, subdivision 3, clause (1), shall not exceed~ $75 
per pupil unit or, in districts where the pupil unit count is in
creased pursuant to section 124.17, subdivision 1, clause (7), 
$'ti> $80 per pupil unit. For purposes of computing allowable levies 
under section 124.04, pupil units shall include only those units 
identified in section 124.17, subdivision 1, cl.auses (1), (2), ( 4), 
(5). (6) and (7). No levy under this section shall exceed 10 
mills on each dollar of assessed valuation of the taxable property 
in the district as adjusted for the preceding year by the equaliza
tion aid review committee notwithstanding the provisions of sec
tions 272.64 and 275.49 , ~ea t~a~ said leYy ""'Y ::et e,,eeeEl 
BY ..-.e than tw"' mills ~ mills # the aismet aEi4s QBHS 
~ te see~~OB 1~4.17, ~ -1, eL- +7-}t the ~ 
unae~ -thls seetieft ¼R ;he pre'!ious :'fe&r ai½EI pre'liE!eft furiher ~t 
any a~ w!:iich dia R~~ levy !}Ul'SUaR~ -te this secaeB ~R -Im 
may eer-tily a lB9.l<iHIUIB leYy ei SHE mills Ret te eiECeea $~& Pei' 
flUflH mm iR ~97~ . The tax so levied shall 'be collected in the 
manner provided by law for the collection of school taxes. The 
proceeds of the tax may be used only to acquire land, impreve 
antl repair scaeel s#ee; to equip , and re-equip , re!}&ir a::a impreye 
buildings and permanent attached fixtures, and to pay leasing 
fees for ee!BflU-Hli'S aRQ computer sel'Yiecs systems hardware, com
puter terminals and telecommunications equipment, and rel.ated 
proprietary software. The proceeds of this tax may also be used 
for capital improvement and repair of school sites, buildings and 
permanent attached fixtures and for the payment of any special 
assessments levied against the property of the district authorized 
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pursuant to section 435.19 or any other law or charter provision 
authorizing assessments against publicly owned property; provided 
that a district may not levy amounts to pay assessments for ser
vice charges, including but not limited to those described in sec
tion 429.101, whether levied pursuant to that section or pursuant 
to any other law or home rule provision . Subject to the commis
sioner's approval, the tax proceeds may also be used to rent or 
lease buildings for school purposes and to acquire or construct 
buildings. The state board shall promulgate rules establishing the 
criteria to be used by the commissioner in approving and disap
proving district applications requesting the use of capital expen
diture tax proceeds for the renting or leasing of buildings for 
school purposes and the acquisition or construction of buildings, 
The approval criteria for purposes of building acquisition and con
struction shall include: the appropriateness of the proposal with 
respect to the district's long term needs; the availability of ade
quate existing facilities; and the economic feasibility of bonding 
because of the proposed building's size or cost. 

The board shall establish a fund in which the proceeds of 
this tax shall be accumulated until expended. 

The proceeds of the tax shall not be used for custodial or other 
maintenance services. 

Sec. 42. Minnesota Statutes, 1975 Supplement, Section 124.17, 
Subdivision 1, is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

(1) In an elementary school, for kindergarten and for handi
capped pre-kindergarten pupils as defined in section 120.03, and 
enrolled in one-half day sessions throughout the school year or 
the equivalent thereof, approved by the commissioner of educa
tion, one-half pupil unit and other elementary pupils, one pupil 
unit. 

(2) In secondary schools, one and four-tenths pupil units. Pu
pils enrolled in the seventh and eighth grades of any school shall 
be counted as secondary pupils. 

(3) In area vocational-technical schools one and one-half pupil 
units. This clause shall expire June 30, 1976. 

(4) To meet the problems of educational overburden caused 
by broken homes, poverty and low income, each pupil in clauses 
( 1) and ( 2) from families receiving aid to families with dependent 
children or its successor program shaH be counted as an additional 
five-tenths pupil unit. By May 1 of each year the department 
of public welfare is directed to furnish to the department of edu
cation, and to each school district to the extent the information 
pertains to it, that inlormation concerning children from families 
with dependent children which is necessary to calculate pupil 
units. Additional aids to a district for such pupils may be distrib
uted on a delayed basis until the department of education publicly 
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certifies that the information needed for paying such aids is avail
able on such a timely basis that such aids may be paid concurrent
ly with other foundation aids. 

(5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in 
the district for the same year, as computed in clauses (1) and 
(2), each such pupil shall be counted as an additional one-tenth 
of a pupil unit for each percent of concentration over five per
cent of such pupils in the district. The percent of concentration 
shall be rounded down to the nearest whole percent for purposes 
of this clause, provided that in districts where the percent of 
concentration is less than six, no additiona1 pupH units shall be 
counted under this clause for pupils from families receiving aid 
to dependent children or its successor program and provided 
further that no such pupil shall be counted as more than one 
and one-tenth additional pupil units pursuant to clauses (4) and 
(5). Such weighting shall be in addition to the weighting provided 
in clauses (1), (2), (3), and (4). School districts are encouraged 
to aHocate a major portion of the aids that they receive on account 
of clauses ( 4) and ( 5) to primary grade programs and services, 
particularly to programs and services that involve participation 
of parents. Each district receiving aids on account of both clauses 
(4) and (5) shall establish and maintain accounts separate from 
all other district accounts for the receipt and disbursement of 
all such aids received. 

( 6) Where the total pupil units of a district are used as a mul• 
tiplier in determining foundation aids and spending and levy limi
tations and where the actual number of pupil units has decreased 
from the prior year, the number of pupil units shall equal the 
average of actual pupil units for the prior and current years in a 
district with boundaries coterminous with the boundaries of a 
city of the first class and shall be increased by .6 times the dif
ference between the actual pupil units for the two years in any 
other district. Only pupil units as computed in clauses { 1) and 
{ 2) shall be included for purposes of computations made pursu
ant to 'this clause. 

(7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior 
year by two percent or more, the additional pupil units over the 
prior year, as computed in clauses (1) and (2), shall be multiplied 
times one-tenth for each percent of increase over the prior year 
and a number of pupil units equal to the product shall be added 
to tho other units for the district. The percent of increase shaD 
be rounded up to the next whole percent for purposes of this 
clause, provided that in districts where the percent of increase 
is less than two, no additional pupil units shall be added to the 
other units for the district and provided further that the number 
of pupil units of increase over the prior year shall under no cir
cumstances be multiplied by more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in com
puting adjusted maintenance cost. per pupil unit. 
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Sec. 43. Minnesota Statutes, 1975 Supplement, Section 124.17, 
Subdivision 2, is amended to read : 

Subd. 2. Membership for pupils in grades kindergarten through 
twelve and for handicapped prekindergarten pupils shall mean 
the number of pupils on the current roll of the school, counted 
from the date of entry until withdrawal. The date of withdrawal 
shall mean the day the pupil permanently leaves the school or the 
date it is officially known that the pupil has left or has been legal
ly excused: provided that any pupil, regardless of age, who has 
been absent from school without a legally justifiable excuse for 
15 consecutive school days shall be dropped from the roll and 
classified as withdrawn. Nothing in Extra Session Laws 1971, 
Chapter 31, shall be construed as waiving the compulsory atten
dance provisions cited in section 120.10. Average daily member
ship shall equal the sum for all pupils of the number of days of 
the school year each pupil is enrolled in the district's schools di
vided by the number of days said schools are in session. For dis
tricts operating 12 months schools, days schools are in session 
shall mean the number of session days required, by section 
124.19, subdivision 1. The average daily membership of a pupil 
enrolled on a shared time basis shall equal the ratio of the total 
minutes for which such pupil is enrolled and the minimum min
utes required during the year for a regularly enrolled public 
school pupil. Foundation aid for shared time pupils shall equal 
the amount which would accrue if shared time pupil units, count.. 
ed pursuant to l;his seetien subdivision 1, clauses (J) and (2), 
were added to the district's total pupil units used in determining 
its foundation aid. Foundation aid for shared time pupils 3haU 
be in addition to any other aid to which the district is otherwise 
entitled and shared time pupil units shall not be used for any other 
computation under subdivision I or for any computation under 
sectwn 124.04. A district shall not be entitled to transportation 
aid under section ~ 124.222 for pupils enrolled on a shared 
time basis unless the statutes specifically provide for transpor
tation aid to such student. This subdivision shall be effective July 
1, 1975 as applied to shared time foundation aid and July l, 197~ 
as applied to pupils in area vocational-technical schools. 

Sec. 44. Minnesota Statutes, 1975 Supplement, Section 124.212, 
Subdivision 8a, is amended to read: 

Subd. 8a. (I) Notwithstanding any provisions of any other 
law to the contrary, the adjusted assessed valuation used in calcu
lating foundation aid shall include only that property whicb is 
currently taxable in the district. For districts which received 
payments under sections 124.215, subdivision 2a; 124,25; 124.28; 
124.30; 3611.138; 86!M3a; en4 ~ 47.3.633; and 473.636, the 
foundation aid shall be reduced by; The previous year'.s payment 
to the district pursuant to said sections times the ratio of the 
maximum levy allowed the district under section 275.t~. sub
division 2a, to the total levy allowed by section 275.125, but not 
to exceed 45 percent in 1975-1976 and 50 percent in 1976-1977 
of the previous year's payment. 
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(2) For districts which received payments under sections 
294.21 to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 
298.391 to 298.396; 298.405; 298.51 to 298.67; any law imposing 
a tax upon severed mineral values, or under any other distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; the foundation aid shall be reduced in the August ad
justment payment by the previous fiscal year's payment to the 
district pursuant to said sections times the ratio of the maximum 
levy allowed the district under section 275.125, subdivision 2a, to 
the total levy allowed by section 275.125 for collection in the cal
endar year ending during the aforementioned fiscal year, but not 
to exceed 40 percent in the August 1975 adjustment, 45 percent 
in the August 1976 adjustment, and 50 percent in the August 
1977 adjustment of the previous fiscal year's payment. 

Sec. 45. Minnesota Statutes, 1975 Supplement, Section 124.212, 
Subdivision lla, is amended to read: 

Subd. Ila. (1) If in any year the assessed value of any district 
is less than the assessed value of the immediate preceding year, 
the equalization aid review committee shall, upon notification by 
the county assessor prior to October 16 of that assessment year, 
redetermine for all purposes the adjusted assessed value of the 
immediate preceding year taking into account the decrease in 
assessed value. On or before November 1 of the assessment year, 
the equalization aid review committee shall file the redetermined 
adjusted assessed value with the commissioner of education who 
Bhall thereupon certify to the county auditors and school districts 
affected the redetermined adjusted assessed value and the appro
priate levy limits of the school districts affected pursuant to 
section 275.125, subdivision 10. Notwithstanding section 275.07, 
the districts affected may certify the taxes voted to the county 
auditor on or before December 1. 

(2) If in any year the assessed value of class 1 and class la 
property, as defined in section 273.13, subdivision 2, in any district 
is less than the assessed value of such property in the immediately 
preceding year, the equalization aid review committee shall re
determine for all purposes the adjusted assessed value of the imme
diately preceding year taking into account only the decrease in 
assessed value of class 1 and class 1 a property. If subdivision 11, 
clause ( a) is applicable to such a district, the decrease in class 1 
and class la property shall be applied to the adjusted assessed 
value as limited therein. In all other respects, the provisions of 
clause (1) shall be applicable. 

Sec. 46. Minnesota Statutes 1974, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 20. No adjustments to foundation aid payments resulting 
from omissions in school district reports, except those adjustments 
determined by the legislative auditor, shall be made for any school 
year after December 15 of the next school year. Any school district 
educating children who are residents of another school district 
shall notify the district of residence within 60 days of the date 
the child is determined by the district to be a nonresident, but 
not later than October I following the end of the school year in 
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which the child is educated. If the district of residence does not 
receive a notification from the providing districJ pursuant to this 
subdivision, it shall not be liable to that district for any tuition 
billing received after October 1 of the next school year. 

Sec. 47. Minnesota Statutes 1974, Chapter 124, is amended by 
adding a section to read: 

[124.213] [AID RECAPTURE.] In any year when the amount 
of the maximum levy allowed for any district by section 275.125, 
subdivision 2a, clause (1) or (2), exceeds the product of ( a) the 
district's foundation aid formula allowance for the corresponding 
school year under section 124.212 and (b) the number of pupil 
units computed for the district under section 124.17 for that school 
year, an amount equal to the difference between the levy as cer
tified and the specified product shall be deducted in the following 
order from the aids for the purposes specified receivable during 
the same school year pursuant to the following sections: (1) trans
portation aid pursuant to section 124.222; (2) secondary voca
tional aid pursuant to section 124.57; (3) special education aid 
pursuant to section 124.32. For the 1977-1978 school year, the 
foundation aid formula allowance shall equal the lesser of $1,015 
or the sum of the greater sum computed pursuant to section 
124.212, subdivision 7b, clause (2), and the greater of (a) five
sixths of the difference that results when such greater sum is sub
tracted from $1,015, or (b) $55. This section shall apply to school 
years commencing with the 1977-1978 school year; provided, de
ductions pursuant to this section shall be limited to the following 
percentages of the difference between the specified product and 
the certified levy in the school years indicated: 20 percent nf the 
difference in the 1977-1978 school year; 60 percent of the differ
ence in the 1978-1979 school year; and 100 percent of the differ
ence in the 1979-1980 school year and each school year thereafter . 

Sec. 48. Minnesota Statutes 1974, Section 124.222, is amended 
by adding a subdivision to read: 

Subd. 6. For the purposes of payment of transportation aids in 
the 1976 fiscal year and thereafter, the commissioner of education 
may adjust the base cost per eligible pupil transported during the 
1974 fiscal year to reflect changes in costs resultmg from altera
tions in school district boundaries. 

Sec. 49. Minnesota Statutes, 1975 Supplement, Section 124.223, 
is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 
For the 1974-1975 school year and thereafter, school transporta
tion and related services for which state transportation aid is 
authorized are: 

(1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur
suant to a program approved by the commissioner ol education, 
or who reside one mile or more from a private school actually at
tended, but only to the extent permitted by sections 123.76 to 
123. 79 with respect to private school pupils; 
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(2) Transportation to and from or board and lodging in an
other district, of resident pupils of a district without a secondary 
school; the pupils may attend a classified secondary school in 
another district and shall receive board and lodging in or trans
portation to and from a district having a classified secondary 
school at the expense of the district of the pupil's residence; 

(3) Transportation for residents to and from a state board 
approved secondary vocational center; 

( 4) Transportation or board and lodging of a handicapped 
pupil when he cannot be transported on a regular school bus, and 
the conveying of handicapped pupils between home and school 
and within the school plant; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

(6) Transportation for resident pupils to and from an instruc
tional community-based employment station which is part of an 
approved occupational experience secondary vocational program; 

(7) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basiJ in educational programs approved by the commissioner of 
education; 

(8) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-sauing 
school; 

-{8-)- (9) Services described in clauses (1) to -(!1-)- (8) when 
provided in conjunction with a state board approved summer school 
program. 

Sec. 50. Minnesota Statutes, 1975 Supplement, Section 124.26, 
is amended by adding a subdivision to read: 

Subd. 4. [PAYMENT SCHEDULE.] The state shall pay to 
each school district 30 percent of its estimated adult education 
aid entitlement for the fiscal year on or before each of the follow
ing dates: September 30, December 31, and March 31. The actual 
balance due the district shall be paid on or before August 31 
of the following fiscal year. 

Sec. 51. Minnesota Statutes, 1975 Supplement, Section 124.271, 
Subdivision 2, is amended to read: 

Subd. 2. In fiscal year 1977 and each year thereafter, the state 
shall pay 50 cents per capita to each school district which is operat
ing a community school program in compliance with the rules 
&Be regulatieRS established by the state board and which has 
levied ai least the lesser of $1 per capita or the maximum per
missible certified leuy for community services pursuant to section 
275.125, subdivision 8, for use in that year. 

Sec. 52. Minnesota Statutes 1974, Section 124.32, as amended 
by Laws 1975, Chapter 432, Sections 48 to 50, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The 
state shall pay to any district nnEI UROl'gQflHled remt91o/; : 
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(a) for the employment in its educational program for handi
capped children, 8> no less than 55 and no more than 75 per
cent of the salary of essential personnel, but this amount shall 
not exceed $-W,000 $11,000 for the normal school year for each 
full time person employed, or a pro rata amount for a part time 
person or a person employed for a limited time, inelaamg but ::at 
l!mited ;a SIHIIHle.- sehael whether the essential personnel are 
employed by a district alone or jointly with another district or 
districts ; 

(b) fer the em,,laymeat ef IHI individual jaiRl;ly w4th 1H10ther 
~ er distrietc 81' RR6rgftllized ter:i!ory ;n it.a edaeatCaBal 
pragram fe,, handieapped ehildreR, GI> pereent ef the l!IHIH'y ef 
eseeR,;iaJ p~rsOReel, b::t this am-eunt shall net e!Eered $10,<JOO fer 
the R8l'm!H sehool yea.- fer each full time pei'S8R emplayed, 81' 
a pro mta ameant fer a part time f1Ci'88R 81' a per!18R eraplayod 
fer a limited time iReladiBg but net limited ta B\IIBRRll" selaeel 
plus 10 percent of the salaries of essential personnel employed 
in its educational program for handicapped children, for the pur
pose of recognizing additional support costs of educational pro
grams for handicapped children; 

(c) less 25 percent of the foundation aid formula allowance 
for each handicapped child in average daily membership who re
ceives special instruction and services for more than 50 percent 
of the time school is in session, except that no portion of the 
foundation aid formula allowance shall be deducted for pre-school 
handicapped children. 

The state board shall promulgate rules establishing the method 
and criteria by which districts shall determine the percentage 
of time that handicapped children receive special instruction and 
services. The actual percent of the salaries of essential personnel 
to be applied by the state pursuant to clause ( a) shall be deter
mined by the commissioner within the limits of the appropriation 
for special education for the school year and shall be the same 
for all school districts in the state. 

Subd. la. For purposes of section 124.32, for the 1976-1977 
school year, the foundation aid formula allowance per pupil 
unit shall be the lesser of $960 or the greater sum computed 
pursuant to section 124.212, subdivision 7b, clause (2). Com
putations of foundation aid formula allowances pursuant to sec
tion 124.32 shall be based on the foundation aid formula allow
ance per pupil unit in the child's district of residence. For the 
purposes of computing foundation aid formula allowances pur
suant to section 124.32, each handicapped child shall be counted 
as prescribed in section 124.17, subdivision 1, clause (1) or 
(2). 

Subd. 1 b. For special instruction or training and services provid
ed for any pupil pursuant to section 120.17, subdivision 2, clause 
(h), by contract with public, private or voluntary agencies other 
than Minnesota school districts, the state shall pay each district: 

(I) the percent of the amount of the contract which is equal to 
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the actual percent of the salaries of essential personnel paid by 
the state pursuant to subdivision 1, clause (a); 

(2) less 25 percent of the foundation aid formula allowance of 
the district for that pupil. 

Subd. 2. The state shall l"€smln1r.,e pay each district er ¼Hl""i;lHl
med territa:y for supplies and equipment purchased or rented for 
use in the instruction of handicapped children a the an amount et 
equal to one-half of the sum actually expended by the district 411.' 
¼Hlffi'gaRil.€-c' tc:rito:y but not to exceed an average of $50 in any 
one school year for each handicapped child receiving instruction. 

Subd. 3a. The purpose of this subdivision is to change the 
method of funding of educational programs for handicapped chil
dren from reimbursement based on past expenditures to a cur
rent funding basis. Beginning July 1, 1976, the state shall not 
reimburse expenditures from the 1975-1976 school year pro
grams, including 1976 summer school programs, but shall pay 
aids for the 1976-1977 school year programs and for each year 
thereafter on a current funding basis. 

Subd. 4. The aids provided for handicapped children shall be 
paid to the district providing the special instruction and services. 
Foundation aid shall be paid to the district ffi' QB9l'g~ tem
~ of the pupils' residence. The total amount of aid paid may 
not exceed the amount expended for handicapped children fer 
in the school year for which the aid is paid. 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily 
to serve handicapped children and when the child's educational 
program is approved by the commissioner, the state shall pay 
to the resident district not to exceed 6/; the percent of instruc
tional costs charged to the resident district which is equal to the 
actua' percent of the salaries of essential personnel paid by the 
state pursuant to subdivision 1, clause ( a) , less the foundation 
aid !}CF :f!Uiail amt payable ~ formula allowance in the resident 
district for each handicapped child placed in a residential facility . 
Not more than $400,000 shall be spent annually for purposes of 
implementing this subdivision. If that amount does not suffice, 
the aid shall be pro rated among all qualifying districts. 

The following types of facilities may be approved by the com
missioner: 

(a) A residential facility operated by a public school district 
and designed to serve the low incidence handicapped, the multiple 
handicapped, or the most severely handicapped children, either 
within or outside of the state, or, a state residential school out
side of the state. 

(b) A private, nonsectarian residential facility designed to pro
vide educational services for handicapped children either within 
or outside of the state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 
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Subd. 6. The state shall re:mb::r:,e pay each district 8l' UOO<'
ga;ibc~ tem~ory the actual cost incurred in providing instruction 
and services for a handicapped child whose district of residence 
has been determined by eeet:ons section 120.17, sabaivisieru; 1- &l' 

subdivision 8a, and who is temporarily placed in a state institution 
or a licensed residential facility for care and treatment. This 
section does not apply for a child placed in a foster home or a fos
ter group home. 

Upon following such procedure as requested by the commis
sioner of education a district 8l' unc:ganbed k::itaey providing 
instruction and services for such handicapped child may bill the 
state the actual cost incurred in providing said services including 
transportation costs and a proportionate amount of capital outlay 
and debt service, minus the amount of the foundation aid •, for
mula allowance for the child and the special education aid, trans
portation aid, and any other aid earned in behalf of such child, 
such action pursuant to limits set forth in section 124.32, subdivi
sion 4. 

Subd. 7. Before June 1, 1976 and before May 1 of each year 
thereafter, each district providing special instruction and services 
to handicapped children shall submit to the commissioner an appli
cation for approval of these programs and their budgets for the 
next school year. The application shall include an enumeration of 
the costs eligible for state aid pursuant to section 124.32 and of the 
estimated number and grade level of handicapped children in 
average daily membership in the district who will receive special 
instruction and services for more than 50 percent of the time 
school is in session during the next school year. The application 
shall also include any other information deemed necessary by the 
commissioner for 'the calculation of state aid and the evaluation 
of the program's compliance with the rules and standards of the 
state board. On or before August 1, 1976 and before July 1 of each 
year thereafter, the commissioner shall approve, disapprove or 
modify each application, and notify each applying district of his 
action and of the estimated level of aid for the programs deter
mined pursuant to subdivision 1. The commissioner shall provide 
procedures for districts to submit additional applications for pro
gram and budget approval during the school year, for programs 
needed to meet changes in the needs of handicapped children in 
the district. 

Subd. 8. When planning programs for the education of handicapped 
children in the regular classroom, school districts are encouraged to 
consider the size of the regular class and to provide the support ser
vices necessary to insure successful mainstreaming. 

Subd. 9. Except as may be otherwise authorized by the commis
sioner lo accommodate a flexible school year program the stale shall 
pay to each school district 30 percent of its estimated special educa
tion aid for the school year on or before each o/ the following dates; 
September 30, December 30 and March 3/. The final aid distribution 
to the district shall be made on or oefore August 31 of the following 
year. 
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Subd. 10. Beginning with the summer of 1977, the state shall pay 
aid for summer school programs for handicapped children on the basis 
of the sections of Minnesota Statutes providing aid for handicapped 
children for the preceding school year. On or before March 15, 1977, 
and March 15 of each year thereafter, districts shall submit separate 
applications for program and budget approval for summer school pro
grams. By May 1, 1977, and May 1 of each year thereafter, the 
commissioner shall approve, disapprove or modify the applications 
and notify the districts of his action and of the estimated level of aid 
for the summer school programs. Aid for these programs shall be 
paid on or before the October 1 after the summer when the programs 
are conducted. 

Subd. 11. (1) Notwithstanding the provisions of subdivision 3a, 
Special School District No. 1 shall implement the change from reim
bursement to current funding for aid to handicapped children as follows: 

(a) The total amount of aid to handicapped children paid to the 
district each year shall be equal to the amount computed according to 
the current funding provisions of section 124.32, 

(b) The district may account for $4,700,000 of the amount in 
clause (a) on a reimbursement basis until such time as the district is 
required to account for aid to handicapped children on a current basis 
pursuant to clause (3). 

(c) For purposes of revenue recognition the $4,700,000 designated 
in clause (b) shall be recognized as revenue of the fiscal year preced
ing the fiscal year of receipt. The amount calculated pursuant to clause 
(a) less the $4,700,000 designated in clause (b) shall be recognized 
as revenue of the fiscal year of receipt. 

(2) (a) Special School District No. 1 shall establish an "account for 
special education statutory operating debt" and a ureserve account 
for current financing of special education". These accounts shall be 
established immediately following the effective date of this section. 

(b) The "account for special education statutory operating debt" 
shall reflect the $4,700,000 accounted for on a reimbursement basis 
pursuant to clause (1) (b). The special education statutory operating 
debt reflected in this account shall be in addition to the statutory 
operating debt of the district determined pursuant to section 32 of 
this act. 

(c) Notwithstanding the provisions of section 88, clause (2) of this 
act, the "reserve account for current financing of special education" 
rather than the "reserve account for purposes of reducing statutory 
operating debt" shall reflect the proceeds of the levy authorized pur
suant to section 88 of this act and the amount deposited pursuant to 
section 94 of this act until such time as the amount reflected in the 
~•reserve account for current financing of special education" equals 
the amount reflected in the "account for special education statutory 
operating debt". Thereafter, the proceeds of the levy authorized pur
suant to section 88 of this act shall be reflected in the "reserve account 
for purposes of reducing statutory operating debt'\ 

(d) Until such time as the amount reflected in the "reserve account 
,for current financing of special education" equals the amount re-
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fleeted in the "account for special education statutory operating debt", 
the amount reflected in the "reserve account for current financing of 
special education" shall be used for the purposes for which special 
education aid may be used; however the amount reflected in this 
account shall be used only for cash flow requirements and shall not 
be used to supplement district revenues or income for the purposes 
of increasing the district's special education expenditures or budgets. 

(e) Until such time as the amount reflected in the "reserve account 
for current financing of special education" equals the amount reflected 
in the "account for special education statutory operating debt", Spe
cial School District No. 1 may, in each year, issue certificates of in
debtedness in anticipation of receipt of aid to handicapped children 
in an amount not to exceed $4,700,000 less an amount equal to the 
amount reflected in the "reserve account for current financing of spe
cial education". 

(3) When the amount reflected in the "account for special educa
tion statutory operating deb(' equals the amount reflected in the "re
serve account for current financing of special education" the district 
shall thereafter receive and account for aid to handicapped children 
on a current funding basis. 

Sec. 53. Minnesota Statutes, 1975 Supplement, Section 124.43, Sub
division 1, is amended to read: 

124.43 [CAPITAL LOANS.] Subdivision L To the extent moneys 
are from time to time available hereunder, the committee is authorized, 
after review and recommendation by the state board. of education, to 
effect capital loans to school districts. Proceeds of such loans shall be 
used only for sites for school buildings and for acquiring, bettering, 
furnishing, or equipping school buildings under contracts to be entered 
into within 12 months from and after the date on which each loan is 
granted. Applications with the accompanying data specified in sub
division 2 shall be filed between October 1 of any year and June 1 next 
following. No application shall be approved unless the state board of 
education certifies that the loan is needed to replace facilities dangerous 
to the health and safety of pupils, or to provide for pupils for whom 
no adequate facilities exist; that such facilities could not be made avail
able by consolidating the district with an adjacent district without sub
stantially lowering the fiscal capacity of that district or so increasing its 
area that it would no longer be viable; and that existing institutions or 
facilities within the area could not be acquired or leased to provide the 
needed facilities safely and at a lower cost. The state board shall make 
recommendations to the committee. No loan shall be approved for any 
district exceeding an amount computed as follows: 

( 1) The amount voted by the district under subdivision 2; 

(2) Plus the aggregate principal amount of general obligation bonds 
of the district outstanding on the date of approval, not exceeding the 
limitation on net debt of the district in section 475.53, subdivision 4 
, or 30 percent of the adjusted assessed value, whichever is less ; 

(3) Less the maximum net debt permissible for the district on the 
date of approval, under the limitation in section 475.53, subdivision 4 
, or 30 percent of the adjusted assessed value, whichever is less ; and 
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( 4) Less any amount by which the amount voted exceeds the total 
cost of the facilities for which the loan is granted, as estimated in 
accordance with subdivision 4, provided that the loan may be approved 
in an amount computed as provided in clauses { I J to ( 3), subject to 
subsequent reduct10n in accordance with this clause ( 4). 

Sec. 54. Minnesota Statutes, 1975 Supplement, Section 124.561, 
Subdivision 3, is amended to read: 

Subd. 3, [BUDGETS.] Before January 1, 1976, and before January 
I of each year thereafter post-secondary vocational-technical school 
budgets for the following fiscal year shall be submitted to the state board 
for vocational education. The state board for vocational education shall 
approve the budgets for each district at prior to June 1 of each year 
after a consolidated public hearing held pursuant to ~ ±e, 
wakh .haJl ae held fl~ te Jame -le ef ea.eh yeM BM whieh shall 
eeatiffile 'ccBtil all ifite~:skd ~S; ~ef)i'ffi0flta4ives; &ad ei'g~ 
satieBs h£We aad an SffO~t::11:ty -~ ae heai'El section 55 of this act . 
The total amount of reimbursement payments approved for fiscal year 
1975 payable in fiscal year 1976 shall not exceed by more than 14 
percent the amount appropriated for post-secondary vocational-technical 
education for payment in fiscal year 1975. No district shall increase its 
operating deficit during fiscal year 1976 unless authorized to do so by 
the state board for vocational education. The state board for vocational 
education shall before September I, 1975 promulgate rules and regu
lations which establish the approval criteria for budgets, including 
responsiveness to current and projected manpower needs of population 
groups to be served in the various geographic areas and communities 
of the state, particularly disadvantaged and handicapped persons; 
adequacy of evaluation of programs; and other criteria set forth in the 
state plan for vocational education. The commissioner, in cooperation 
with the department of finance, shall establish program budget standards 
by which area vocational-technical institutes shall submit financial 
requests. 

Sec. 55. Minnesota Statutes, 1975 Supplement, Section 124.561, is 
amended by adding a subdivision to read: 

Subd. 3a. The consolidated public hearing held by the state board 
pursuant to section 124.561, subdivision 3 shall take place with at least 
six board members present and shall continue until all interested per
sons, representatives, and organizations have had an opportunity to be 
heard. Notice of intention to hold the hearing shall be given at least 20 
days prior to the date set for the hearing by United States mail to each 
district submitting a post-secondary vocational school budget, to other 
interested persons, representatives, and organizations who register their 
names with the commissioner of education for that purpose, and in the 
state register. The department of education shall make available at 
least one free copy of the proposed disposition of budgets to any person 
requesting tr Unless the commissioner determines that the use of an 
audio magnetic recording device is more appropriate, a court reporter 
shall keep a record at every hearing. A transcript of the hearing record 
shall be made available upon the request of any person, provided thar 
the request is in writing and the cost of preparing the transcript is borne 
by the requesting person. After allowing written material to be sub
mitted and added to the hearing record for five days after the public 
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hearing ends, the commissioner of education shall proceed as promptly 
as possible to write a report containing the proposed final disposition of 
budgets. This reporr shall contain findings and conclusions based on sub
stantial evidence from the hearing record 10 support the proposed final 
disposition. The report shall be available to all affected school districts 
upon request for at least 15 days before the state board takes final action 
on the budgets. Any district which is adversely affected by the proposed 
final disposition of budgets may demand and shall be given an oppor
tunity to be heard in support of modification of the proposed disposition 
at the meeting at which the state board takes final action on the budgets; 
provided, the state board may place reasonable restrictions on the 
length of time allowed for testimony. 

Sec. 56. Minnesota Statutes, 1975 Supplement, Section 124.562, 
Subdivision 2, is amended to read: 

Subd. 2. Membership for pupils in post-secondary vocational
technical schools shall mean the number of pupils on the current 
roll of the school, counted from the date of entry until withdrawal. 
The date of withdrawal shall mean the day the pupil permanently 
leaves the school or the date it is officially known that he has 
left or has been legaily excused; provided that any pupil, regard
less of age, who has been absent from school without a legally 
justifiable excuse for 15 consecutive school days shall be dropped 
from the roll and classified as withdrawn. No pupil who is counted 
in average daily membership pursuant to this section shall be 
counted in average daily membership in any district pursuant 
to section 124.17, subdivision 2 , Avc~agc daily membership 
s1>all aiaal t!ie sam !~r all J}Yflils a ta'e aamber ef deys ef t!ie 
oohool yea¥ eoch fffif>H is ea:al!ed iH a pGSt-seeeooaey v&~atiaae1 
tec!mwf'cl f'c':ed m a #.s;,--ie.c <lw'.aed ey Hf, , unless he is eligible 
to earn foundation aid pursuant to section 120.80 or is attend
inf!. a Do,r;t-secon--lnry uocational-technica, school course on a part 
time basis in addition to spending six hours per day in a secon
dary program . Average daily membership for pupils who are en
rolled en a f)lli't t•me baqs in post-secondary vocational-technical 
schools , but not including adnlt vocational pupils, shall en.ual 
(a) the sum for all pupils of the number of days of the school 
year each pupil is enrolled in a post-secondary vocational-technical 
school in the district times the number of hours per day each 
student is enrolled divided by ~ f!.llmbe, af hems the sel,oo! is 
iH s;;ssion fl"" 4ay six (b) divided by 175 ; provided the number 
of hours which are counted for average daily membership for any 
pupil in any one program shall in no event exceed the number 
of hours approved by the state board for completion of the 
program . For a post-secondary vocational-technical school, the 
normal school year shall be at least the number of session days re
quired by section 124.19, subdivision L In all post-secondary 
vocational-technical schools, the minimum length of the school 
day for each pupil, exclusive of the noon intermission, shall be 
six hours. Exceptions may be made by the loca'i school adminis
tration for approved programs to meet individual student needs. 

Sec. 57. Minnesota Statutes, 1975 Supplement, Section 124.563, 
Subdivision 3, is amended to read: 
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Subd. 3. Post-secondary vocational categorical and capital ex
penditure aid shall be apportioned by the state board for voca
tional education at the consolidated public hearing held pursuant 
to section 124.561, subdivision 3. All post-secondary vocational 
categorical and capital expenditure aid approved at this public 
hearing sha:11 be distributed to the districts on or before August 
1, December 1, March 1 and June 1 of each year. Additional 
post-secondary vocational categorical and capital expenditure 
aid may be distributed on or before March 1 and June 1 of each 
year if it is apportioned at a consolidated public hearing held m 
before February P"""'"'nt ts €he.prep ½S 15 of that year in the 
manner specified in section 55 of this act . On the date of each 
post-secondary vocational categorical and capital expenditure 
aid payment, the state board shall report to the appropriate com
mittees of the legislature on the distribution of post-secondary 
vocational categorical and capital expenditure aid. The report shall 
include (a) the recipients of the aid; (b) the amounts distributed, 
and ( c) the reasons for these distributions. 

Sec. 58. Minnesota Statutes, 1975 Supplement, Section 124.564, 
is amended to read: 

124.564 [POST-SECONDARY VOCATIONAL DEBT SER
VICE CREDITS.] The state board for vocational education shall 
f)ey to provide, for credit against the debt service .levy of qualify
ing districts , post-secondary vocational debt service aid equal to the 
state portion of debt service costs. The state portion of debt service 
costs shall equal the amount necessary to make payments ffii' due in 
each school year ending June 30 with respect to bonds issued to 
_finance post-secondary vocational facilities and~ interest thereon, 
multiplied by the average of the district's nonresident reimburse
ment percentage pursuant to Minnesota Statutes 197 4, Section 
121.21, Subdivision 5, in fiscal years ended June 30, 1973, 1974, 
and 1975. 'I'l¥., loea! poo'tlon of 4ebt se::viee easts £hall eq-1 
t8e amc::n'.; HeCCSSaf;f to make thei;e paymcnW; lees the sta~ 
p&mon ef €eM se.,,iee easts, No district shall qualify for this post
secondary vocational debt service aid unless it has certified a 
levy e'l"al in the total amount to ~ leeal portion of 1'lelat SeMCe 
eoats, p .. m .. ant to required by section ,275.125, SHhEfuision ± 475.61, 
for collection in the calendar year in which the aid credit is to 
be given . Post-secondary vocational debt service aid shall be 
.. ~ solely far payments fa,; b6BQS is6"ed to fiR11Ree pest
secondary ,;oeational iaeilities aH4 far interest the,,eon, aH4 ~ 
bead aDd Cnte~cst payments shall he made selely with p,oceeda F.'8Hl 
this aid ruttl the lseal debt Sel'ViSC levy computed each year before 
October 1, commencing October 1, 1976, by the state board for 
vocational education with reference to each school district bond 
issue financing post-secondary vocational facilities, as a percentage 
of the sum of the bonds and interest to become due in the school 
year commencing on the following July 1. The amount for each 
school district shall be certified by the board on or before October 
1 to the school district, and to the county auditors of all counties 
containing taxable property within the school district, and to 
the state commissioner of finance. This amount shall be 
deducted by the county auditors from the amount of the 
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debt service levies of the school district to be assessed 
and extended against the taxable property therein for col
lection in the following year, and shall be payable instead from 
the appropriation made by this section. The commissioner of 
finance shall issue to the state treasurer warrants for payment 
of one-half of the amount to the treasurer of the school district 
on or before July 15 and one half thereof on or before November 
15 in the following year, in lieu of the distributions of this amount 
otherwise payable by county treasurers at these times under the 
provisions of section 276.11. The amount of $7,500,000 is annually 
appropriated from the general fund to the respective districts en
titled to these payments, for expenditure in fiscal years beginning 
with fiscal year 1978. This appropriation shall not lapse until and 
unless otherwise provided by law, but shall be reduced by the 
amount of any funds specifically appropriated for the same pur
pose in any year from any state fund. In the event that the ap
propriation is revoked in any future year, the state board for 
vocational education shall certify this fact to each school district 
theretofore entitled to an aid credit under this subdivison. The 
appropriation heretofore made for post-secondary vocational debt 
service aid payable in the school year ending June 30, 1977, is 
confirmed, and the board shall continue to provide for the pay
ment of debt service aids therefrom at or before the due dates 
of school district bonds and interest in that school year . In 
addition, the state board for vocational education shall pay to 
districts which expended cash balances to finance the construction 
of new post-secondary vocational facilities and which the state 
board prior to May 15, 1975 agreed to repay for these expenditures 
the amount of the repayment specified in the agreement. Funds 
received in repayment shall revert to the fund of origin in the 
district. ~ sectiea ~ he effective July!-,~ 

Sec. 59. Minnesota Statutes, 1975 Supplement, Section 124.565, 
Subdivision 2, is amended to read: 

Subd. 2. Any person who has attained his 21st birthday and 
who would, but for that fact, qualify under subdivision 1 to attend 
a post-secondary vocational-technical school without tuition, may 
attend the school without tuition sahject ;a the ..the,, f}i'IWisieas 
ef thi,, sabd.'¥isien , if he entered active military service in any 
branch of the armed forces of the United States before his 21st 
birthday, was a Minnesota resident at the time of induction into 
the armed forces and had been a Minnesota resident during the six 
months immediately preceding induction, and wlla has then been 
separated or discharged from active military service under con
ditions other than dishonorable, and if he applies for admission to 
the school before his 29th birthday. Time after separation or 
discharge from military service spent as an in-patient in a hos
pital or similar institution for treatment of an illness or disability 
or in recovery from an illness or disability that prevents gainful 
occupation or study shall be added to the time allowed for applica
tion. 

Sec. 60. Minnesota Statutes 197 4, Chapter 124, is amended 
by adding a section to read: 
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[124.566] Notwithstanding the provisions of section 16.16 or 
16A.57 or any other law to the contrary, the state board for vo
cational education may expend amounts appropriated by the legis
lature for post-secondary vocational categorical aid to pay post
secondary vocational foundation aid in any year when the ap
propriation for post-secondary vocational foundation aid is in
sufficient because of an increase in average daily membership. On 
the date of any expenditure pursuant to this section, the state 
board shall report the expenditure to the appropriate committees 
of the legislature. 

Sec. 61. Minnesota Statutes 1974, Chapter 124, is amended by 
adding a section to read: 

[124.572] [CURRENT FUNDING FOR ADULT VOCATION
AL EDUCATION.] The purpose of this section is to change the 
method of funding adult vocational programs from reimbursement 
based on past expenditures to a current funding basis. Beginning 
July 1, 1977, the state shall not reimburse expenditures from 
the 1976-1977 school year programs, but shall pay aids for the 
1977-1978 school year programs and for each year thereafter on 
a current funding basis. 

Sec. 62. Minnesota Statutes 1974, Chapter 124, is amended 
by adding a section to read: 

[124.573] [CURRENT FUNDING FOR SECONDARY VO
CATIONAL EDUCATION.] The purpose of this section is to 
change the method of funding secondary vocational programs from 
reimbursement based on past expenditures to a current funding 
basis. Beginning July 1, 1978, the state shall not reimburse ex
penditures from the 1977-1978 school year programs, but shall 
pay aids for the 1978-1979 school year programs and for each year 
thereafter on a current funding basis. 

Sec. 63. Minnesota Statutes, 1975 Supplement, Section 124.611, 
Subdivision 1, is amended to read: 

124.611 [ELIGIBLE TEACHER PROGRAM.] Subdivision 1. 
Any teacher who has been e well he placed on unrequested leave 
of absence pursuant to se~tion 125.12. subdivision 6a or 6b, or 
has been discharged pursuant to section 125.12, subdivision 3, 
or section 125.17, subdivision 2 or 3, as a result of a discontinued 
position, lack of pupils or financial limitations, may apply h;t 
May 'l, '19'7-';; to the state board of education to be classified as 
an eligible teacher. The state board shall approve applications of 
teachers on unrequested leave of absence hem districts whleh, 
aseam.4lg coo emeria eetaalished ey the ~ he&l'd; are ei<pel'i
eneing ees; limi;a#ere beea11se ef se¥erel;t dcclini::.g en,;;Ymoots 
and teachers discharged pursuant to section 125.12, subdivision 
3, or section 125.17, subdivision 2 or 3 . By June 1, 1976, the 
state board shall issue a list of approved eligible teachers for the 
purpose of informing districts of the availability of these teachers; 
provided that nothing in this subdivison shall be construed to 
prohibit the state board from approving teacher applications re
ceived after publication of the list, but prior to December 31, 
1976. 
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Sec. 64. Minnesota Statutes, 1975 Supplement, Section 124.611, 
Subdivision 2, is amended to read: 

Subd. 2. Any district which has not placed e,, wa!,i Bet fllaee 
any teachers on unrequested leave of absence pursuant to section 
125.12, subdivision 6a or 6b or has not discharged any teachers 
pursuant to section 125.12. subdivision 3, or section 125.17, sub
division 2 or 3 , may petition the state board of education 9¥ 
J,,ly I, ~ to be eligible to receive aid for hiring an eligible 
teacher. 

~ sts;e eearo of >eaueatiea shell ftllJll.'0Ve e,, d:a&pJlP0Ye eaeil 
~it!oa ey Aagas; I, Wt::, giYmg J)riarit:y te Eiistriets wa>eh ha¥e 
a li'i,gh p~ea el ~rieaeed teaeheM, iRereasiag eni'81l
m-aB-ts &!14 east limit.atieas WBiel¼ Jlf6'1eat lr.'>e emplaymc:ot of a
perreReed teeeher&. 

Eligible teacher aid shall be paid according to the following 
schedule: 

(1) In the 1976-1977 school year ;e , the hiring school dis
trict ia shall receive an amount equal to 80 percent of the difference 
between the B.A. minimum salary in the hiring district and the 
salary which the teacher would receive in that year in the hiring 
district based upon his training, credits and experience, ; 

(2) In the 1977-1978 school year , the hiring district shall re
ceive elig:-ble teaehel, aid equal to 60 percent of the amallftt eal
salated in the Hl'St :yeap salary difference in clause ( 1) ; 

(3) In the 1978-1979 school year the hiring district shall receive 
eligible ~l>eP aid equal to 40 percent of the &me\¼R~ ealsalated 
fe,, ~ Hl$ :year, salary difference in clause (1); and 

( 4) In the 1979-1980 school year and thereafter such aids 
shall terminate. 

Sec. 65. Minnesota Statutes 1974, Section 125.185, Subdivision 
4, is amended to read: 

Subd. 4. The commission shall develop and create criteria, rules, 
and regulations for the certification of public school teachers and 
interns, which shall be submitted to the state board of education 
for approval, and from time to time the commission shall revise 
or supplement the criteria for certification of public school teachers 
subject to approval by the state board. It shall be the duty of 
the commission to establish criteria for the approval of teacher 
education programs subject to approval by the board. SubJect 
to criteria, rules, and regulations approved by the state board of 
education, the commission shall also grant certificates to interns 
and to candidates for original certificates and receive recommen
dations from local committees as established by the commis
sion for the renewal of teaching certificates, to grant life certificates 
to those who qualify according to requirements established by the 
commission, and suspend or revoke certificates pursuant to sec
tion 125.09. With regard to vocational education teachers the 
commission shall adopt and maintain as its crite,ria the state 
plan for vocational education. 
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In the event the state board of education disapproves any pro
posal from the commission, it shall give written notice of such 
disapproval within ~ 60 days after the receipt of the proposal 
including its reasons. Any proposal disapproved by the state board 
may be resubmitted by the commission at any time after the ex
piration of 00 45 days after the date of disapproval. 

Sec. 66. [128A.0l] [LOCATION.] The Minnesota school for 
the deaf and the Minnesota braille and sight-saving school shall 
be continued at Faribault, and shall be grouped and classed with 
the educational institutions of the state. 

Sec. 67. [128A.02] [TRANSFER OF AUTHORITY.] Subdi
vision 1. The state board of education shall be responsible for the 
control, management and administration of the Minnesota school 
for the deaf and the Minnesota braille and sight-saving school, and 
all the property real or personal appertaining thereto. 

Subd. 2. The state board shall promulgate rules regarding the 
maintenance and conduct of both schools and the individuals in 
attendance, and shall perform all duties necessary to provide the 
most beneficial and least restrictive program of education for each 
child handicapped by visual disabiUty or hearing impairment. 

Subd. 3. The state board may employ central administrative 
staffs and other personnel as necessary to provide and support pro
grams and services in each school. These schools shall be deemed 
to be public schools for the purposes of sections 125.03 and 125.04, 
and all teachers as defined in those sections who are employed at 
these schools shall be subject to the standards of the board of 
teacher standards and certification and the state board of educa
tion; provided that any teacher who does not meet these standards 
as of July 1, 1977 shall be required to meet these standards by 
September 15, 1978 in order to continue in employment. 

Subd. 4. The state board may enter into contracts with other 
public and private agencies and institutions to provide residential 
and building maintenance services if it determines that these ser
vices could thus be provided in a more efficient and less expensive 
manner. The state board may also enter into contracts with public 
and private agencies and institutions, school districts or combi
nations thereof, and educational cooperative service units to pro
vide supplementary educational instruction and services. 

Sec. 68. [128A.03] [AOVISORY COUNCILS.] Subdivision 1. 
The state board of education shall appoint an advisory council on 
the Minnesota school for the deaf and an advisory eouncil on the 
Minnesota braille and sight-saving school. These councils shall 
advise the state board on policies pertaining to the control, man
agement, and administration of these schools. 

Subd. 2. Each advisory council shall consist of seven members. 
The members shall be representative of the various geographic 
regions of the state, shall include parents or 11uardians of visually 
disabled or hearing impaired children, and shall include two rep
resentatives from groups representin11 the interests of visually dis
abled or hearing impaired mdividuals, as applicable. All members 
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shall have knowledge, experience and interest in the problems of 
visually disabled or hearing impaired children. 

Subd. 3. The councils shall expire and the terms, compensation 
and removal of members shall be as provided in section 15.059. 

Sec. 69. [128A.04] [GIFTS AND CONVEYANCES.] The state 
board of education shall take and hold in trust all lands or other 
property granted, given, devised, or conveyed to the schools, or to 
either of them. All moneys and securities so received and all income 
frpm this property shall be deposited in the state treasury in com
pliance with section 16.18, subject to the order of the state board. 

Sec. 70. [128A.05] [ATTENDANCE.] Subdivision I. [SCHOOL 
FOR THE DEAF.] Any individual who is between four and 21 
years of age and who is deaf or hard of hearing shall be entitled to 
attend the school for the deaf if it is determined pursuant to the 
provisions of section 120.17, that the nature or severity of the 
hearing impairment is such that education in regular or special 
education classes provided for by the school district of residence 
cannot be achieved satisfactorily and that attendance at the school 
would be the least restrictive alternative for that individual. 
Nothing in this subdivision shall be construed as a limitation on 
the attendance at this school of children who have other handicaps 
in addition to being deaf or hard of hearing. 

Subd. 2. [BRAILLE AND SIGHT-SAVING SCHOOL.] Any indi
vidual who is between four and 21 years of age and who is blind or 
partially seeing shall be entitled to attend the braille and sight-saving 
school if it is determined pursuant to the provisions of section 120.17, 
that the nature ,,, severity of the visual impairment is such that edu
cation in regular or special education classes provided for by the schoal 
district of residence cannot be achieved satisfactorily and that attend
ance at the school would be the least restrictive alternative for thar 
individual. Nothing in this subdivision shall be construed as a limita
tion on the attendance at this school of children who have other handi
caps in addition to being blind or partially seeing. 

Subd. 3. Attendance at the school for the deaf and the braille and 
sight-saving schools shall be subject to the compulsory attendance pro
visions of section 120.10 except that attendance may be excused pursu
ant to that section by the commissioner of education or his designee. 
Any person failing to comply with the provisions of section 120.10 
shall be subject to the provisions of section 120.12. The superin
tendent of the applicable school shall exercise the duties imposed by 
section 120.12. Attendance at the school Jor the deaf or the braille and 
sight-saving school shall fulfill the mandatory requirements of section 
120.17. 

Sec. 71. [128A.06] [ADMITTANCE AND DISCHARGE.] Subdi
vision 1. The admissions and discharge committee of each school 
shall include the field consultant of the applicable school and four 
members who are knowledgeable in the fields of hearing impairment or 
visual disability, as applicable, to be appointed by the state board. 

Subd. 2. Preliminary application for admission shall be made by the 
district of the child's residence to the admissions and discharge com-
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mittee by June 1 upon the appropriate forms provided by the field 
consultant or the district superintendent. The admissions and dis
charge committee shall make its decision by July 1 on the basis of a re
view of the educational record and needs of the child. An admittance 
shall be provisional until it is determined that that individual comes 
within the provisions of section 70, subdivision 1 or 2 of this act. 

Subd. 3. An individual in attendance at either school prior lo July 
1, 1977, shall be entitled to continue in attendance without reappli
cation provided that it is determined by September 1, 1977 that that 
individual comes within the provisions of section 70, subdivision 1 or 1 
of this act. 

Subd. 4. The admissions and discharge committee shall determine 
whether any child in attendance at the applicable school can also 
benefit from public school enrollment. This decision shall be subject 
to the provisions of section 120.17, and shall be made only after con
sultation with the parents and the school district of residence. 

Subd. 5. The progress of an individual in attendance at either school 
shall be evaluated by the professional staff of that school as provided 
by the rules of the state board. The individual shall be returned to the 
district of residence when deemed appropriate by the admissions and 
discharge committee. 

Subd. 6. Decisions concerning admittance and discharge shall be 
subject to appeal to the commissioner by the child's parent or guardian 
or school district of residence pursuant lo rules promulgated by the 
state board, and shall be made only after consultation with the parents 
and the school district of residence. 

Sec. 72. [128A.07] [EXPENSE OF PUPILS.] Any individual at
tending the school for the deaf or the braille and sight-saving school 
shall be provided, by the person legally liable for his support, with 
sufficient funds to furnish him with proper clothing, postage, and neces
sary incidental expenses. If the person legally liable for his support is 
unable to make these provisions for him, the county welfare board of 
the county of which he is a resident shall pay to the superintendent of 
the school in which he is a pupil a sum to be fixed by the commissioner 
of education pursuant to rules promul11atea by the state board. In addi
tion, the school district of residence shall be liable for the actual trans
portation cf the pupil to and frcm the school in wh.'ch he is a pupil. 

Applicants from other s!ates who can benefit by being enrolled may 
be accepted so long as acceptance does not preclude acceptance of an 
eligible Minnesota resident. The commi.{;sioner of education shall obtain 
reimbursement from other states for the costs incurred in connection 
with nonresidents accepted and may contract with the appropriate 
authorities of other statPs to effect reimbursement. All money re
ceived from other states ,,hall be paid to the state treasurer and placed 
in the general fund subiect to the order of the state board. 

Sec. 73. [128A.08] [FIELD CONSULTANTS.] The state board of 
education shall employ a field consultant for each of these schools. 
The duties of the field consultant shall include visiting all visually 
disabled or hearing impaired children residing in the state and assist
ing them and their parents in any and all matters relating to their edu-
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cations. The field consultant shall have knowledge of the problems 
of visually disabled or hearing impaired persons, shall be learned and 
experienced in counseling and shall possess such other educational 
qualifications as may be determined by the state board. He shall have 
an office and secretarial staff in his respective school. He shall have 
access to reports and statistics of all schools and social agencies in 
1he state to the extent consistent with state and federal law and shall 
attempt to identify all visually disabled and hearing impaired children, 
their abilities and educational status, and shall provide this information 
to the state board. He shall meet with parents and guardians of visually 
disabled or hearing impaired children and assist them in making 
decisions as to the types of education most beneficial to their children. 
He shall also make arrangements for the education of their children in 
either of these schools. The activities of the field consultant shall be 
conducted in cooperation with the appropriate consultant or admini
strative staff of the state department. 

Sec. 74. [EFFECT OF TRANSFER TO STATE BOARD OF 
EDUCATION.] Subdivision I. iTkANSFER OF FUNCTIONS.] The 
powers, duties and functions of the commissioner of public welfare 
relating to the Minnesota school for the deaf and the Minnesota braille 
and sight-saving school are trau;a, ·ed to the_ state board of education 
which shall be the successor to th commissioner of public welfare as 
to all powers and duties hereto/01. vested in and imposed upon the 
commissioner of public welfare reiudng to these schools. 

Subd. 2. [TRANSFER NOT T0 CONSTITUTE NEW AUTHOR
ITY J Except as provided in thi., section, the transfer of powers, duties 
and functions under sections 6◊ to 74 shall not constitute the creation 
of a new authority, but shall constitute a continuation of the powers, 
duties and functions. For the purpose of succession, all rights, author
ities, powers, duties, functions and obligations existing at the time of 
transfer shall continue with thc same force and effect as if no transfer 
had been made. 

Subd. 3. [CONTINUATION •.)F RULES.] Any order or rule issued 
or existing and in force at the ·ime of the transfer of powers, duties and 
functions under sections 66 to 74, .. md not otherwise inconsistent with 
these sections shall continue in full force and effect as an order or rule 
of the state board, or program under the control of the state board, 
until the order or rule is amended, repealed or superseded, or the pro
gram terminated. 

Subd. 4. [TRANSFER NOT TO AFFECT LEGAL ACTION.] The 
1ransfer of powers, duties and functions as provided in sections 66 to 7 4 
shall not affect any action or proceeding whether of an administrative, 
civil or criminal nature pending at the time of the transfer, but the 
action shall be prosecuted or defended in the name of the state board, 
and the state board, upon application to the appropriate court, shall be 
substituted as a party to the action or proceeding. No contract entered 
into according to law shall be affected by the transfer, but shall be 
performed as if the transfer had not occurred. 

Subd. 5. [TRANSFER OF STATUTORY REFERENCE.] Whenever 
a person or authority whose powers, duties and functions are transferred 
hereunder is referred to in any statute, contract or document, the refer
ence or designation shall be deemed to refer to the board, department 
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or officer to which the powers, duties and functions have been trans
ferred. 

Subd. 6. [CONTINUATION OF RIGHTS OF EMPLOYMENT.] 
All empoyees in the classified or unclassified service, pursuant to the 
provisions of the state personnel act, of the department of public welfare 
employed at these schools on the effective date of this section are trans
ferred to the department of education, and the employees shall not lose 
any rights or benefits now accorded them by law. 

Subd. 7. [TRANSFER OF PROPERTY.] All books, maps, plans, 
papers, records and property of every description within the jurisdiction 
and control of the commissioner of public welfare relating to these 
schools and necessary for their operation shall be delivered and turned 
over to the state board of education, and it is authorized to take posses
sion thereof. 

Subd. 8. [TRANSFER OF FUNDS.] The unencumbered and un
expended balance of all funds appropriated to the commissioner of 
public welfare for the Minnesota school for the deaf and the Minnesota 
braille and sight-saving school are transferred and reappropriated to the 
department of education. A /I state and federal aids from any source 
which have heretofore been available to the commissioner of public 
welfare for the use of these schools are hereby granted to the department 
of education. 

Sec. 75. On or before January 15, 1977, the commissioner of public 
welfare shall report to the legislature as to whether the transfer of any 
funds under sections 67 and 74 of this act would violate any federal 
laws or regulation or would cause the loss of any federal money or aid. 
The report shall specify the programs involved, shall cite the specific 
authority which would be violated, and shall detail the consequence of 
this violation. 

Sec. 76. Minnesota Statutes 1974, Section 246.01, is amended 
to read: 

246.01 [POWERS AND DUTIES.] The commissioner of pub
lic welfare is hereby specifically constituted the guardian of both 
the estate and person of all feeble-minded or epileptic persons, 
the guardianship of whom has heretofore been vested in the state 
board of control or in the director of social welfare whether by 
operation of law or by an order of court without any further 
act or proceeding, and all the powers and duties vested in <ir 
imposed upon the state board of control or the director of social 
welfare, with reference to mental testing of persons mentally 
deficient or epileptic, and with reference to the institutions of the 
state of Minnesota except correctional institutions administered 
and managed by the commissioner of corrections, are hereby 
transferred to, vested in, and imposed upon the commissioner 
of public welfare, and in relation thereto he is hereby charged 
with and shall have the exclusive power of administration and 
management of all of the following state institutions: The schools 
and hospitals for the mentally retarded and epileptic, state hos
pitals for the mentally ill, tee Milmese$& bl'ltiRe aBEI. sightswlillg 
~l, ~ e!::ta seheel fer- the Eleaf, and the state hospital for 
inebriates. He shall have power and authority to determine all 
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matters relating to the unified and continuous development of all 
of the foregoing institutions and of such other institutions, the 
supervision of which may, from time to time, be vested in him. 
It is intended that there be vested in him all of the powers, 
functions, and authority heretofore vested in the state board of 
control relative to such state institutions. He shall have the power 
and authority to accept, in behalf of the state, contributions and 
gifts of money and personal property for the use and benefit of 
the inmates of the public inBtitutions under his control, and 
all moneys and securities so received shall be deposited in the 
state treasury subject to the order of the commissioner of public 
welfare. If the gift or contribution is designated by the donor for 
a certain institution or purpose, the commissioner of public wel
fare shall expend or use the same as nearly as may be in accor• 
dance with the conditions of the gift or contribution, compatible 
with the best interests of the inmates and the state. The com
missioner of public welfare is hereby constituted the "state agency" 
as defined by the social security act of the United States and 
the laws of this state for all purposes relating to mental health 
and mental hygiene. 

For the purpose of carrying out his duties, the commissioner 
of public welfare shall accept from mentally deficient wards for 
whom he is specifically appointed guardian a signed application 
for his consent to the marriage of ssid ward. Upon receipt of 
such application he shall promptly conduct such investigation as 
he deems proper and determine if the contemplated marriage 
is for the best interest of the ward and the public. A signed copy 
of the commissioner's determination shall be mailed to the ward 
and to the clerk of the district court of the county where the 
application for such marriage license was made. 

There is hereby appropriated to such persons or institutions 
as are entitled to such sums as are provided for in this section, 
from the fund or account in the state treasury to which the 
money was credited, an amount sufficient to make such payment. 

Sec. 77. Minnesota Statutes 1974, Section 248.07, Subdivision 
3, is amended to read: 

Subd. 3. [SPECIAL ATTENTION.] The commissioner of pub
lic welfare shall give special attention to the cases of sueh ~ 
handicapped youth as who are eligible to attendanee nt; attend 
the Minnesota braille and sight-saving school, the Minnesota 
school for the deaf or the public school classes for -tae eliflEl 
handicapped children , but are not in attendance thereat, or 
are not receiving adequate instruction elsewhere &Rd eeeli ta 
seeare SIOeh atieREJ.enee ey ell prae~isallle means . The commis
sioner shall report all such cases to the school district of the 
individual's residence and to the state board of education. 

Sec. 78. Minnesota Statutes, 1975 Supplement, Section 268.08, 
Subdivision 5, is amended to read: 

Subd. 5. [SERVICES PERFORMED FOR STATE, MUNI
CIPALITIES OR CHARITABLE CORPORATIONS.] Efieetwe 
Jeaaa:y ¼ ~, Benefits based on service in employment defined 
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in section 268.04, subdivision 12, clauses (7), (8), and (9), shall 
be payable in the same amount, on the same terms and subject 
to the same conditions as compensation payable on the basis of 
other service subject to this law except that, (a) benefits based 
on service in an instructional, research, or principal administra
tive capacity in an institution of higher education (as defined in 
section 268.04, subdivision 12, clause (15) shall not be paid to 
an individual for any week of unemployment which begins during 
the period between two successive academic years, or during a 
similar period between two regular terms, whether or not succes•· 
sive, or during a period of paid sabbatical leave provided for in 
the individual's contract, if the individual has a contract or con
tracts to perform services in any such capacity for any institution 
or institutions of higher education for both such academic years 
or both such terms; (b) benefits based on wage credits earned 
in the employment of a public or private school, or a political 
subdivision for service with respect to a school, shall not be paid 
to an individual during any period between two successive school 
years when the activity in which the wage credits were earned is 
not normally performed. This provision shall not apply to any 
individual who, prior to the end of a school year, has voluntarily 
left or has been indefinitely separated from such employment 
unless the individual has obtained employment with the same or 
another public or private school to commence at the beginning 
of the next school year . For the purposes of this clause, school 
year means that period established by a school board in accordance 
with Maanesea Stataks 19!7+, section 126.12. 

Sec. 79. Minnesota Statutes, 1975 Supplement, Section 273.138, 
Subdivision 3, is amended to read: 

Subd. 3. Each school di.strict shall receive reimbursement in 
1974 and subsequent years in an amount equal to the product of 
its 1972 assessed value of real property exempted from taxation by 
section 272.02, subdivision 1 times the sum of its mill rates for the 
following levies: 

(1) A levy for capital outlay, pursuant to section 124.04; 

( 2) A levy to pay the principal and interest on bonded indebted
ness, including the levy to pay the principal and interest on bonds 
issued pursuant to Minnesota Statutes 1974, Section 275.125, Sub
division 3 (7) (c); 

(3) A levy to pay the principal and interest on debt service 
loans, pursuant to section 124.42; 

( 4) A levy to pay the principal and interest on capital loans, 
pursuant to section 124.43; 

( 5) A levy to pay amounts required in support of a teacher re
tirement fund, pursuant to section 422. 13; 

(6) A levy for additional maintenance cost in excess of 80 29 
mills times the adjusted assessed valuation of the school district, 
pursuant to section 275.125, subdivision 6 or 7 . 

For the purpose of this subdivision, a school district mill rate 
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for any of the forementioned levies which has not applied to the 
total taxable value of such school district shall be added to the 
forementioned sum of mill rates as if it had been applied to the 
entire taxable value of the school district. 

Sec. 80. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 2a, is amended to read: 

Subd. 2a. (1) In 1975, a school district may levy for all general 
and special school purposes, an amount equal to the amount raised 
by the 1974 adjusted assessed valuation of the district times the 
number of mills, not to exceed 29, that bears the same relation to 
29, as the greater sum computed pursuant to section 124.212, sub
division 7b, clause (2), bears to $960. 

(2) In 1976, a school district may levy for all general and spe
cial school purposes, an amount equal to the amount raised by 
the 197 5 adjusted assessed valuation of the district times the num
ber of mills, not to exceed 29, that bears the same relation to 29, as 
the sum of the greater sum computed pursuant to section 124.212, 
subdivision 7b, clause (2), and the greater of (a) five-sixths of the 
difference that results when such greater sum is subtracted from 
$1015, or (b) $55, bears to $1015. 

(3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the 
levy certified in 1976, payable in 1977, the foundation aid to the 
district for the 1977-1978 school year, and for subsequent levies, 
foundation aid for subsequent school years, calculated pursuant 
to section 124.212, shall be reduced by 50 percent of the amount 
of the difference between the actual levy and the maximum levy 
allowable under clauses (1) and (2). In the application of this 
clause, the maximum levy allowable under clauses (1) and (2) 
shall be reduced by any reduction of this levy which is required 
by section 275.125, subdivision 9 or any other law. 

(4) The levy apthorized by clauses (1) or (2) may be increased 
in any amount which is approved by the voters of the district at 
a referendum called for the purpose. Such a referendum may be 
called by the school board or shall be called by the school board 
upon written petition of qualified voters of the district. The ref
erendum shall be held on a date set by the school board. Only one 
such election may be held in a single school year. The question on 
the hallot shall be whether a specific millage which will yield a 
specific amount based on the most recent assessed valuation may 
be added to that authorized by clauses (1) or (2). If approved. 
the amount provided by the millage applied to each year's assessed 
valuation shall be authorized for certification until revoked by the 
voters of the district at a subsequent referendum, which may be 
called by the school board and which shall be called by the school 
board upon the written petition of qualified voters of the district 
unless the petition for revocation is submitted in the same year in 
which a levy has been increased by the voters pursuant to this 
clause. A petition authorized by this clause shall be effective if 
signed by a number of aualified voters in excess of 15 percent, or 
10 percent if the school board election is held in coniunction with 
a general election, of the average number of voters at the two most 
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recent district wide school elections. A referendum invoked by peti
tion shall be held within three months of submission of the petition 
to the school board unless the petition for revocation is submitted 
in the same year in which a levy has been increased by the voters 
pursuant to this clause. Notwithstanding any law to the contrary, 
the approval of 50 percent plus one of those voting on the question 
is required to pass a referendum. 

Sec. 81. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 4, is amended to read: 

Subd. 4. A school district may levy the amounts necessary to 
make payments for bonds issued and for interest thereon, includ
ing the bonds and interest thereon, issued as authorized by sec
tion 275.125, subdivision 3, clause (7) (C), as it read in Minne
sota Statutes 1974 ; an<l ; the amounts necessary for repayment 
of debt service loans and capital loans , ; the amount authorized 
for capital expenditures pursuant to section 124.04 , AA<l ; the 
amount authorized for liabilities of dissolved districts pursuant 
to section 122.45 a::EI ; the amounts necessary to pay the district's 
obligations under section 268.06, subdivision 25 ; and the amounts 
necessary to pay the district's obligations under section 127.05 • 

Sec. 82. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 5, is amended to read: 

Subd. 5. For school transportation services, a school district may 
levy an amount not to exceed the amount raised by a levy of one 
mill times the adjusted assessed valuation of the taxable property 
of the district for the preceding year. A district may levy under this 
subdivision for the annual cash payments to be made for the pur
chase of buses, but only for that portion of the payments not offset 
by state transportation aid received on account of depreciation t 
llfl<i p~a•nded furthe, -lahat . Beginning with the levy certified in 
·±9% 1976 , a district may levy for transportation costs or other 
refuted services which are approved by the commissioner as neces
sary because of extraordinary traffic hazards for the current fiscal 
year. 

Sec. 83. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 6, is amended to read: 

Subd. 6. (1) In 1975 any district in which the 1970-1971 ad
justed maintenance cost per pupil unit in average daily membership 
was greater than $663 per pupil unit may levy an amount per pupil 
unit which is equal to or less than the difference between the 1970-
1971 adjusted maintenance cost per pupil unit in average daily 
membership and $663 per pupil unit. Provided, however, that a 
district with boundaries coterminous with the boundaries of a city 
of the first class which was affected by the limitation of an extra 
levy not to exceed 1.9 mills times the adjusted assessed valuation 
of the district shall be allowed to levy an amount per pupil unit 
which is equal to 2.0 mills times the 197 4 adjusted assessed valua
tion of the district, divided by the number of pupil units in the 
district in 1975-1976. 

(2) In 1976 and each year thereafter , any district which quali-
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fied in 1975 for an extra levy under clause (1) shall be allowed to 
levy the same amount per pupil unit allowed by that clause. 

+a+ I?. Wl'.-1 aRd eaeh yea~ tlrerea..4eE, nny wstriet whieh 11:ualifiea 
iB ±MG ~ ru, atm lEW;Y nnd~ elaooe W shall he allowed to lEW;Y 
the same a~ I""' Jffil'il mm alloweel l,y t?.at el-, l'eGH<!~ l,y 
twe and 0He-laalf pereeat eaeli ye&r. 

fl-)- (3) For purposes of computing allowable levies under this 
subdivision, pupil units shall include only those units identified in 
section 124.17, subdivision 1, clauses (1), (2), (6) and (7). The 
provisions of this clause shall not affect or modify any iliBtrii:t";,, 
1970-1971 adjusted maintenance cost per pupil unit in average 
daily membership. 

Sec. 84. Minnesota Statutes 1974, Section 275.1~5, i:; ar.:cnded 
by adding a subdivision to read: 

Subd. 6a. (1) In addition to the excess levy authorized in subdi
vision 6, in 1976 any district within a city of the first class which 
was authorized in 1975 to make a retirement levy under sections 
275.127 and 422A.01 to 422A.25 may levy an amount per pupil unit 
which is equal to the amount levied in 1975 payable 1976, under 
sections 275.127 and 422A.0l to 422A.25, divided by the number of 
pupil units in the district in 1976-1977. 

(2) In 1977 and each year thereafter, any district which quali
fied in 1976 for an extra levy under clause (1) shall be allowed to 
levy the same amount per pupil unit allowed by that clause, re
duced each year by ten percent of the difference between the 
amount levied for retirement in 1971 under Minnesota Statutes 
1971, Sections 275.127 and 422.01 to 422.54 and the amount levied 
for retirement in 1975 under Minnesota Statutes 1974, Sections 
275.127 and 422A.01 to 422A.25. 

Sec. 85. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 7, is amended to read: 

Subd. 7. (1) In addition to the excess levy authorized in subdi
vision 6, any district in Hennepin county or Ramsey county, other 
than a district with boundaries coterminous with the boundaries of 
a city of the first class, whose excess levy per pupil unit pursuant 
to Minnesota Statutes 1974, Section 275.125, Subdivision 3, Clause 
( 5). was emong the lowest 20 percent of these levies in such dis
trict, shall be allowed in 1975 to make an excess levy if the district 
has had a decrease in actual pupil units for the previous three years. 
This additional permitted excess levy per pupil unit shall equal the 
difference between the excess levy per pupil unit for the district 
and the average excess levy per pupil unit for the districts in Hen
nepin and Ramsey counties, other than districts with boundaries 
coterminous with the boundaries of a city of the first class, allowed 
pursuant to Minnesota Statutes 1974, Section 275.125, Subdivision 
3, Clause (5), or 2.0 mills times the 1974 adjusted assessed valua• 
tion of the property in the district, whichever is less. 

(2) In 1976 and each year thereafter, any district which in 1975 
qualified for an additional levy ,under the provisions of clause (1) 
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and which continues to decline in enrollment may levy that same 
amount per pupil unit plus an amount equal to 2.0 mills times the 
1975 adjusted assessed valuation of the taxable property in the 
district. 

*} Ia l{)'l'.-1 IHl4 eaeh :year thereafter, a..y ,Estriet whlcl> m ±9'76 
ft!ieclice!ed fur nn ad-atienal levy \HIG€i' ~ fl¼"0•1isiea: of elause ta} 
and whlffi eoati::ucs to eeelme m ea,eYmeat 1BQ¥ levy the same 
tHR-s-,rn; I""' f>'lf'~ uai; c:duced ey twa aBd eae-haY f)(}reCR~ eaeh 
;Yeflr. 

Sec. 86. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 8, is amended to read: 

Subd. 8. (1) In 1975, and each year thereafter, a district with a 
population of more than 15,000 persons which has established a 
community school advisory council pursuant to section 121.88 may 
levy an amount of money raised by the greater of (A) $1 per capita, 
or (B) the number of EARC mills not to exceed the number of 
EARC mills necessary in 1973 to raise $1 per capita in 1973. In 
1975, and each year thereafter, a district with a population of fewer 
than 15,000 persons which has established a community school ad
visory council pursuant to section 121.88, may levy an amount of 
money raised by the greater of (A) $2 per capita, or (B) the num
ber of EARC mills not to exceed the number of EARC mills neces
sary in 1975 to raise $2 per capita in 1975. These levies shall be 
used for community services including summer school, nonvoca
tional adult programs, recreation programs, and programs contem
plated by sections 121.85 to 121.88. 

(2) A district which provides 95 percent or more of the cost of 
the recreation program for the municipalities and townships in 
which the district or any part thereof is located and which levied 
pursuant to this clause in 1975 may, with the approval of the com
missioner, levy an additional amount, not to exceed one mill times 
the adjusted assessed valuation of the district for the preceding 
year, to he used for the costs of the recreation program ; provided 
that no district may levy pursuant to this clause an amount greater 
than its actual cost for providing these programs in the previous 
September to September period. In 1977 and each year thereafter, 
only Independent School Districts No. 77 and No. 624 shall be au
thorized to levy pursuant to this c/a,ise. Any district which levied 
pursuant to this clause in 1975 shall report to the department of 
education prior to January 15, 1977, on how these funds were ex
pended. 

(3) A school district shall be authorized to make a levy pur
suant to this subdivision only after it has filed a certificate of 
compliance with the commissioner of education, certifying that 
members of the school board have met with members of the gov
erning bodies of the county, municipality or township in which 
the school district, or any part thereof, is located, in order to 
discuss methods of increasing mutual cooperation between such 
bodies. 

( 4) The population of the district for purposes of this sub
division is the population determined as provided in section 
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275.14 or as certified by the department of education from the 
most recent federal census. 

Sec. 87. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (I) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub
division 8a, clause (I), shall reduce the permissible levies au
thorized by subdivisions 3 to 14 by 2l> fl"l'<!eBt m -19'73, W pe=eent 
m 19-14,- 1-a peFCeat m 1915, ftlld -100 ~ w eaeh yeM -there
<Hter af that portion of the previous year's µayment not deducted 
from foundation aid on account of the payment , aRless aaeh a 
levy reaw.:~:: is othe:.-,ise required by law . The levy reductions 
shall be made in the proportions that each permissible levy bears 
to the sum of the permissible levies. Reductions in levies pur
suant to this clause, subdivision 10 of this section, and section 
273.138, shall be made prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon 
severed mineral values, or under any other law distributing pro
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their per
missible levies pursuant to those sections, but instead shall re
duce the permissible levies authorized by section 275.125 to be 
spread certified in the calendar year in which the deduction from 
foundation aid is made pursuant to section 124.212, subdivi
sion 8a, by the portion of the previous fiscal year's payment which 
was not deducted from foundation aid in that calendar year pur
suant to section 124.212, subdivision 8a. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to section 275.125, subdivision 
2a, clause 1 or 2, to an amount less than the amount raised by a 
levy of 10 mills times the adjusted assessed valuation of that dis
trict for the preceding year as determined by the equalization aid 
review committee. The amount of any increased levy authorized by 
referendum pursuant to section 275.125, subdivision 2a, clause (4) 
shall not be reduced pursuant to this subdivision. The amount of 
any levy authorized by section 275.125, subdivision 4, to make 
payments for bonds issued and for interest thereon, shall not be 
reduced pursuant to this subdivision. 

(4) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year after fiscal year 1975 pursuant 
to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 298.39; 
298.391 to 298.396; 298.405; 298.51 to 298.67; or any /,aw imposing 
a tax on severed mineral values, or under any other law distribut
ing proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; and not deducted from foundation aid pursuant 
to section 124.212, subdivision Ba, clause (2), and not applied to 
reduce levies pursuant to this subdivision shall be paid by the 
district to the commissioner of finance in the following amounts 
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pursuant to this clause on the designated dates: on or before 
March 15, 1977, 20 percent of the amounts received in fiscal 1976 
and not deducted from foundation aid in August 1976 and not 
applied to reduce 1976 payable 1977 levies; on or before March 
15, 1978, 60 percent of the amounts received in fiscal 1977 and not 
deducted from foundation aid in August 1977 and not applied to 
reduce 1977 payable 1978 levies; on or before March 15, 1979 and 
March 15 of each year thereafter, 100 percent of the amounts re
ceived in the precedin11 fiscal year and not deducted from founda
tion aid in the preceding August a,nd not applied to reduce levies 
certified in the preceding October. The commissioner of finance 
shall deposit any amounts received pursuant to this clause in the 
taconite property tax relief fund in the state treasury, established 
pursuant to section 16A.70 for purposes of paying the taconite 
homestead credit as provided in section 273.135. 

Sec. 88. Minnesota Statutes 1974, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 9a. (1) In 1977 and each year thereafter in which so re
quired by this subdivision, a district shall make an additional 
levy to eliminate its statutor.v ooeratin11 debt, determined as of 
June 30, 1977 and certified and adjusted by the commissioner. This 
levy shall not be made in more than 20 successive years and each 
year before it is made, it must be approved by the commissioner 
and the approval shall specify its amount. This leoy shall in each 
year be an amount which is equal to the amount raised by a levy 
of 1.5 mills times the ad justed assessed valuation of the district 
for the preceding year as determined by the equalization aid re
view committee; provided that in the last year in which the dis
trict is required to make this levy, it shall levy an amount not to 
exceed the amount raised bv a levy of I .5 mills times the adjusted 
assessed valuation of the district for the precedinf! year as deter
mined by the equalization aid review committee. When the cumu
lative proceeds of the levies made pursuant to this subdivision 
equal an amount equal to the statutory operating debt of the dis
trict, the levy shall be discontinued. 

(2) The district shall establish a special account which shall be 
designated "reserve account for purposes of reducing statutory 
operating debt" on its books and records. This account shall reflect 
the proceeds of the levy authorized pursuant to this subdivision. 
The proceeds of this lev.v, as reflected in this account, shall be used 
onl_y for cash flow requirements and shall not be used to supple
ment district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this sub
division shall certify the maximum levy allowable under section 
275.125, subdivision 2a, clause (I) or (2) in that same year. 

Sec. 89. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 14, is amended to read: 

Subd. 14. Districts maintaining a post-secondary vocational
technical school may levy additional amounts as follows: 

(1) A district maintaining a post-secondary vocational-technical 
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school shall assume responsibility for a local share of the district 
post-secondary vocational deficit. The local share shall be 30 per
cent, or 15 percent in Independent School District Nos. 595 and 
793, of the district post-secondary vocational deficit as of July 1, 
1975, as certified to the commissioner of education pursuant to sec
tion 124.561, subdivision 4. 

(2) For the purpose of eliminating the local share of its post
secondary vocational deficit, a district may petition the com
missioner of education for authority to make an additional levy_ 
Before such a levy may be made, it must be approved by the 
commissioner. The approval shall specify the years in which 
the additional levy may be made and shall specify its dollar 
amount. No levy so approved shall be made in more than four 
successive years, beginning with the levy certified in 1975, and 
shall not annually exceed .25 mills in a district in a city of the 
first class, 1.5 mills in districts formed pursuant to Laws 1969, 
Chapter 1060, as amended; Laws 1969, Chapter 775, as amend
ed; or Laws 1967, Chapter 822, as amended, or three mills in 
any other district maintaining a post-secondary vocational-tech
nical school times the adjusted assessed valuation of the dis
trict for the preceding year as determined by the equalization 
aid review committee. Under no circumstances may a district 
levy a total amount greater than the local share of its post
secondary vocational deficit as of July 1, 1975, as certified to 
the commissioner of education. 

(3) If the additional levy allowed in clause (2) of this sub
division would be insufficient to eliminate the local share of the 
district's post-secondary vocational deficit as of July 1, 1975, as 
certified to the commissioner of education, it may petition the 
commissioner of education for authority to issue general obliga
tion bonds in an amount sufficient to meet the deficiency. Before 
the bonds may be issued, they must be authorized by the commis
sioner. The authorization shall specify a term not to exceed seven 
years and the amount of the bond issue , provided that the 
E'5' autheriz,,.~eH ta fHlY ~he f)i'iBeipal m,d interest en tile 
ooruls may Bet 111H1ually amount of principal and interest due in 
any year on the bonds will not, based on the 1974 adjusted 
assessed valuation of the district as determined by the equaliza
tion aid review committee, exceed .25 mills in a district in a 
city of the first class, .5 mills in districts formed pursuant to Laws 
1969, Chapter 1060, as amended; Laws 1969, Chapter 775, as 
amended; or Laws 1967, Chapter 822, as amended or six mills 
in any other district maintaining a post-secondary vocational 
technical school times tile m4 adjusted assessed valua~ien 
ef tae d~ aa dete=111!Bed by tile e11u:::lisatien aid re¥iew 
earam:tke; provided, hawa¥eP, thffi: tile mill limi-te.tien is ~ 
ta the p~ey:sion~ ef aee-tien m . The bonds authorized by 
this section shall be secured, sold and issued pursuant to the 
provisions of chapter 475, except as otherwise provided herein 
in this subdivision . The bonds shall not be included in computing 
any debt limitation for a the district and no election shall be 
required for their sale and issuance., 
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( 4) A district may not be authorized an additional levy under 
both clauses (2) and (3) of this subdivision. 

( 5) The state shall assume responsibility for 70 percent, or 
in Independent School District Nos. 595 and 793 for 85 per
cent, of a district's post-secondary vocational deficit as of July 
1, 1975, as certified to t"n commissioner of education. The state 
portion of the deficit shall be paid to each district in fiscal 
years 1977 and 1978 in two equal payments, provided that the 
levy for the district's portion of the deficit has been approved 
by the commissioner and the required portion for the 1975 levy 
has been certified to the county auditor. 

Sec. 90. Minnesota Statutes, 1975 Supplement, Section 275.125, 
Subdivision 15, is amended to read: 

Subd. 15. Any district which in any year levies an amount 
which is greater than the amount allowed by subdivisions 2a to 
14, shall lose an amount of state foundation aid equal to one
half of the excess in the levy, fli"!VW.00 that . However, if any 
levy whleh is found to be excessive as a result of a decision of 
the tax court or a redetermination by the equalization aid 
review committee under section 124.212, subdivisions 11 to 
18, shall aet be €~ffif)'e:1Satcd fap m the HeS<t levy ~ the 
<HE8i~ the amount of the excess shall be deducted from the levy 
certified in the next year for the same purpose; provided that if 
no kvy is certified in the next year for the same purpose or if 
the amount certified is less than the amount of the excess, the 
excess shall be deducted from that levy and the levy certified 
pursuant to subdivision 2a . The amount of aid lost shall be 
deducted from the aid which would otherwise have been re
ceived for the school year which commences in the calendar year 
during which the excessive levy is being collected. Any foun
dation aid so withheld shall be withheld in accordance with the 
procedures specified in section 124.15. A levy made in -l9'1l p,:-<>F 
ta #>e effee~ive date ef Eiea Sessien l,aws WU., C!-:af)ter :H-, 
AriOe!c 00 shall be =:vbwed, an4 ma;t be mooified, by .fue af}
f'F8J"'ffl¼ Hffi~ ~ tire d:striet fop the 131,rpase ef reaueiBg 
6"ea levy ta OOIHffi'm ta th-2 Emi~ation im13osed by ~ .. tra Ses
sioa l.aws WU., Qi~ 31-, Artiele 2-0. Any reduc~ in sueh 
levy made f'A"" ts Deeemh,,.-,,, I,;, -l9'1l shall he gi¥CR the same 
efleet as thaugh eueh reductian had been made priaP ta the .,,._ 
13irati0n ef .t!,e time allowed by law ffir making the levy. 

Sec. 91. Minnesota Statutes, 1975 Supplement, Section 298.244, 
Subdivision 1, as amended by Laws 1976, Chapter 18, Section 4, 
is amended to read: 

298.244 [DIVISION OF PROCEEDS OF SUPPLEMENTARY 
TAX ON TACONITE AND IRON SULPHIDES.] Subdivision I. The 
proceeds of the tax collected under section 298.243 shall be distributed 
by the commissioner of revenue, to various taxing districts and to the 
general fund in the following manner: 

(1) Ten cents per gross ton of merchantable iron ore concentrate, 
hereinafter referred to as "taxable ton", on which the tax is imposed 
in section 298.243, shall be distributed to the county in which the 
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taconite is mined or quarried or in which the concentrate is produced, 
less any amount which is to be distributed pursuant to clause (la). The 
commissioner shall follow the apportionment formula prescribed in sec
tion 298.28, subdivision 1. The commissioner of revenue shall make all 
the necessary calculations and certify these calculations to the county 
auditor of each qualifying county. Payments provided herein shall be 
deducted in determining the county government's levy limitations under 
sections 275.50 to 275.56. 

(1 a) If an electric power plant owned by and providing the primary 
source of power for a taxpayer mining and concentrating taconite is 
located in a county other than the county in which the mining and the 
concentrating processes are conducted, one cent per gross ton of the tax 
distributed to the counties pursuant to clause (1 ) and imposed on and 
collected from such taxpayer shall be distributed by the commissioner 
of revenue to the county in which the power plant is located. 

(2) Twenty cents per taxable ton, less any amount distributed under 
clause (2a), shall be distributed to a group of school districts comprised 
of those school districts wherein the taconite was mined or quarried or 
the concentrate produced or in which there is a qualifying municipality 
as defined by section 273.134 or in which is located property which is 
entitled to the reduction of tax pursuant to section 273.135. The 20 
cents, less any amount distributed under clause ( 2a), shall be dis
tributed in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which its per
mitted levy for the prior year, computed pursuant to section 275.125, 
comprises of the sum of permitted levies for the prior year for all 
qualifying districts, computed pursuant to section 275.125. That por
tion of the amount so distributed to a school district which is not 
deducted from state aids in section 124.212, subdivision Sa, shall be 
included in computing the permissible levies under section 275.125. 
For purposes of distributions pursuant to this clause, permitted levies 
for the prior year computed pursuant to section 275.125 shall not 
include the amount of any increased levy authorized by referendum 
pursuant to section 275.125, subdivision 2a, clause (4). 

(2a) In 1976 and each year thereafter, there shall be distributed to 
any school district the amount which the school district was entitled to 
receive under section 298.32, in 1975. 

(3) One cent per taxable ton shall be deposited in the state treasury 
to the credit of the iron range resources and rehabilitation commission 
account in the special revenue fund and is hereby appropriated for the 
purposes of section 298.22. This money is to be used to provide environ
mental development grants to local governments located within any 
county in region 3 as defined in governor's executive order number 60 
issued on June 12, 1970, which does not contain a municipality quali
fying pursuant to section 273.134. 

( 4) Eight cents per taxable ton shall be paid to the property tax relief 
account in the apportionment fund in the state treasury and shall be 
distributed as provided in sections 273.134 to 273.136. 

Sec. 92. Minnesota Statutes 1974, Chapter 422A, is amended by 
adding a section to read: 
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[422A.081] [FINANCING OF RETIREMENT BENEFITS OF 
SCHOOL DISTRICT EMPLOYEES.] Notwithstanding any law to the 
contrary, for taxes levied in 1976 and payable in 1977 and thereafter, 
levies for the cost of the financial requirements of the municipal em
ployees' retirement fund under sections 422A.0 1 to 422A.25 for em
ployees of the Minneapolis school district are disallowed except as pro
vided in this section and the school district shall assume these costs. 
Beginning January 1, 1977, the school district shall pay to the retire
ment fund the amount of these costs for each year on the basis of an 
itemized statement of the employer's share of the financial requirements 
of the retirement board which are attributable to school district em
ployees. The retirement board shall submit this statement to the school 
board prior to September 15, 1976 and September 15 of each year 
thereafter and the school district shall pay the retirement fund pursuant 
10 this section at times designated by the retirement board. The school 
district may levy for its contribution pursuant to this section only to the 
extent allowed under section 84 of this act. 

Sec. 93. Notwithstanding the provisions of Minnesota Statutes, Sec
tions 16.16 or 16A.57 or any other law to the contrary, the state board 
for vocational education may expend any part of the amount appropri
ated by Laws 1975, Chapter 432, Section 96, Clause (II), which is not 
needed for post-secondary vocational deficit payments, 10 pay post
secondary vocational foundation aid for the 1976-1977 school year. 

Sec. 94. Notwithstanding the provisions of section 90 of this act, 
Special School District No. 1 may retain the amount of $1,100,000 
received in settlement of a proceeding before the tax court regard
ing the determination of the 1973 and 1974 adjusted assessed 
valuation of the property in the district by the equa/izatwn aid 
review committee. The amount retained pursuant to this section 
shall be deposited in the "reserve account for current financing of 
special education" established pursuant to section 52, subdivision 
11, of this act. 

Sec. 95. Subdivision 1. The department of education may pay 
school districts sufficient sums from the appropriations in Laws 
1975, Chapter 432, Section 96, Clause (2) for the years ending 
June 30, 1976 and 1977, to insure that each district receives the 
same amount for depreciation on buses which are nine or more 
years of age as of July 1, 1975 as the district would have received 
for those buses had the depreciation computation remained at ten 
percent per year for 1976 and 1977 in section 124.222. The state 
shall not be obligated for any amount in excess of this appropria
tion in future years because of this change in computatwn method. 

Subd. 2. The department of education may pay $27,090.75 from 
the sum appropriated pursuant to Laws 1975, Chapter 432, Section 
96, Clause (1) for the year ending June 30, 1976, to Independent 
School District No. 332 for foundation aid not paid in fiscal years 
1972 and 1973. 

Subd. 3. The department of education may pay $5,501.58 from 
the sum appropriated pursuant to Laws 1975, Chapter 432, Section 
96, Clause (1) for the year ending June 30, 1976, to Independent 
School District Numbers 200, 213, 276, and 492 for payment of 
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unpaid aid for shared time instructional programs determined to 
be due by the public examiner. 

Subd. 4. Notwithstanding the provisions of Laws 1975, Chapter 
433, Section 2, Subdivision 9, Paragraph 4, the council on quallty 
education may transfer $31,110 from the appropriation in Laws 
1975, Chapter 433, Section 2, Subdivision 4, Clause (2), to the 
appropriation in Laws 1975, Chapter 433, Section 2, Subdivision 4, 
Clause (1). 

Subd. 5. Notwithstanding the provisions of Laws 1975, Chapter 
433, Section 2, Subdivision 9, any additional federal funds which 
become available to the state of Minnesota for vocational rehabiU .. 
tation purposes after March 1, 1976, and April 1 of each fiscal year 
thereafter as a result of a reallocation of funds returned by other 
states or release of additional funds may be carried over and 
expended in the next fiscal year. The state of Minnesota shall have 
earned these funds in the year they are received with state expen-, 
ditures in accordance with the federal-state formula in effect for 
that year. 

Subd. 6. After it has completed a financial audit of Independent 
School District No. 761 for the appropriate years, the department 
of education may pay any foundation aid found to be. due to 
Independent School District No. 761 for fiscal years 1973, 1974, 
and 197 5 because of accounting errors made by tliat district in 
the 1970-71 school year. These payments shall be made from the 
sum appropriated pursuant to Laws 1975, Chapter 432, Section 
96, Clause (1) for the year ending June 30, 1976. 

Subd. 7. Notwithstanding the provisions of Laws 1975, Chapter 
432, Section 96, Cl,ause 13, no more than $30,000 may be expended 
in the fiscal year ending June 30, 1977 for dissemination of infor
mation and administration of early childhood identification and 
education programs pursuant to sections 3.9271 to 3.9275, and for 
the employment of one unclassified person by the council beyond 
the existing complement of the department of education for those 
purposes. Of this $30,000, no more than $15,000 may be expended 
in the fiscal year ending June 30, 1977 for evaluation of these 
programs. 

Sec. 96. There is appropriated from the general fund of the state 
treasury to the department of education the sum of $90,000 for 
the fiscal year ending June 30, 1977. The department shall pay 
this sum to Independent School District No. 625 for its career 
study centers programs upon receipt of a resolution by the schoo¥ 
board of that district that (1) it will establish and maintain an 
account separate from all other district accounts for the receipt 
and disbursement of all funds related to these career· study center 
programs, (2) that the full foundation aid formula allowance per 
pupil unit attributable to each student enrolled m a career studies 
program, including that portion earned pursuant to Minnesota 
Statutes, Section 124.17, Subdivision 1, Clauses (4) and (5), will 
be deposited by the district in that account, and (3) that the 
moneys deposited in that account shall be used solely for the 
purposes of the career study centers programs. For the 1976-1977 
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sch-Ool year, the foundation aid formula allowance per pupil unit 
shall be $960 for Independent School District No. 625. 

Sec. 97. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department qf education the 
sums indicated in this section for the (fflcal years ending June 30 
in the years designated. 

Subd. 2. [EMERGENCY AID.] For emergency aid there is 
appropriated: 

$300,000 . .......... . 1977. 

The appropriation in this subdivision shall be added to the sum 
appropriated in Laws 1975, Chapter 432, Section 96, Clause (1) 
for this purpose. 

Subd. 3. [SPECIAL EDUCATION AID.] For special education 
aid there is appropriated: 

$1,000,000 ....... . 1976, 

$2,925,600 ....... . 1977. 
(a) The appropriations in this subdivision shall be added to the 

sums appropriated for the years designated in Laws 1975, Chapter 
432, Section 96, Clause (3). 

(b) The appropriations in this subdivision and in Laws 1975, 
Chapter 432, Section 96, Clause (3), for the year ending June 30, 
1977, include $2,300,000 for the payment of special education aid 
for 1976 summer school programs and if the appropriation for this 
f!Urpose is insufficient, the aid shall be prorated among all 3ualify. 
mg districts. This payment shall be made on the basis an at the 
rate prescribed for 1975 summer school programs in Minnesota 
Statutes, 1975 Supplement, Section 124.32, Subdivision 1 and 
Minnesota Statutes 1974, Section 124.32, Subdivision 2. This pay
ment shall be made on or before October 1, 1976. This payment 
shall be. made notwithstanding the provisions of Minnesota Stat
utes, 1975 Supplement, Section 124.32, Subdivision Sa. 

( c) The appropriations in this subdivision and in Laws 1975, 
Chapter 432, Section 96, Clause (3), for the year ending June 30, 
1977, include $200,000 for reimbursement of the actual costs in
curred by school districts for instruction and services for handi
capped children whose districts of residence are determined pur
suant to Minnesota Statutes, Section 120.17, Subdivision 8a, and 
who are temporarily placed in state institutions or licensed resi
dental facilities for care and treatment for the 1975-1976 sch-Ool 
year and 1976 summer school. If the appropriation for this purpose 
is insufficient, the aid shall be prorated among all qualifying dis
tricts. This reimbursement shall be made on the same basis and at 
the same rate as for the 1974-1975 school year and 1975 summer 
school pursuant to Minnesota Statutes 1974, Section 124.32, Sub
division 6. This reimbursement shall be made notwithstanding the 
provisions of Minnesota Statutes, 1975 Supplement, Section 124.32, 
Subdivision 3a. 

(d) The appropriations in this subdivision and in Laws 1975, 
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Chapter 432, Section 96, Clause (3), for the year ending June 30, 
1977, include $2,500,000 for the payment of aid according to the 
provisions of Minnesota Statutes, 1975 Supplement, Section 124.32, 
Subdivision 5, for educational programs during the 1975-1976 
school year and 1976 summer school. This payment shall be made 
notwithstanding the annual expenditure limit of $400,000 specified 
in Minnesota Statutes, 1975 Supplement, Section 124.32, Subdivi
sion 5, and notwithstanding the provisions of Minnesota Statutes, 
1975 Supplement, Section 124.32, Subdivision 3a. 

Subd. 4. [ADULT EDUCATION.] For adult education aid 
there is appropriated: 

$117,925 ....... . 1976, 

$178,500 ....... . 1977. 

The appropriation in this subdivision shall be added to the sums 
appropriated for the years designated in Laws 1975, Chapter 432, 
Section 96, Clause (13), and shall be used solely as aid for pro
grams conducted pursuant to Minnesota Statutes, Section 124.26. 
If the appropriations in this subdivision, when added to the appro
priations made pursuant to Laws 1975, Chapter 432, Section 96, 
Clause (13) are insufficient in either year, the aid shall be prorated 
among all qualifying districts and the state shall not be obligated 
for any amount in excess of these appropriations for this purpose. 

Subd. 5. [SOUTHEAST ASIAN CHILDREN.] For educational 
services to Southeast Asian children, there is appropriated: 

$50,000 ........ 1977. 

The appropriation in this subdivision shall be used solely for the 
purpose of section 9 of this act. If the appropriation in this subdi
vision is insufficient for this purpose, the aids shall be prorated 
among all qualifying districts and the state shall not be obligated 
for any amount in excess of this appropriation for this purpose. 

Subd. 6. [TRANSFER OF SCHOOL FOR DEAF AND 
BRAILLE AND SIGHT-SAVING SCHOOL.] For the transfer of 
the Minnesota school for the deaf and the Minnesota braille and 
sight-saving school, there is appropriated: 

$30,000 ....... . 1977. 

The appropriation in this subdivision is for the purpose of plan
ning the transfer of the Minnesota school for the deaf and the Min
nesota braille and sight-saving school from under the jurisdiction 
of the commissioner of welfare to the state board of education. Not 
to exceed $20,000 of the appropriation in this subdilliswn shall be 
used to hire additional personnel beyond the existing complement 
of the department of education for this purpose. 

Subd. 7. [U.F.A.R.S. IMPLEMENTATION.] For implementa
tion of the uniform financial accounting and reporting gystem for 
Minnesota school districts, there is appropriated: 

$250,000 ....... . 1976. 

The appropriation in this subdivision shall be used for dissemin-
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ation of materials, inservice training of public school personnel, 
and for additional departmental personnel necessary to implement 
this system; provided that this appropriation shall not be used to 
hire more than one professional and one clerical employee beyond 
the existing complement of the department of education for this 
purpose. Any unexpended balance remaining from the appropria
tion in this subdivision shall not cancel but shall be available for 
the second year of the biennium. 

Subd. 8. [GROSS EARNINGS.] For gross earnings aid pur
suant to Minnesota Statutes, Section 124.28, there is appropriated: 

$191,442 ....... . 1977. 

( a) The appropriation in this subdivision shall be added to the 
sum appropriated for the year ending June 30, 1977 in Laws 1975, 
Chapter 432, Section 96, Clause (20). 

(b) The appropriation in this subdivision, when added to the 
sum appropriated for the year ending June 30, 1977 in Laws 1975, 
Chapter 432, Section 96, Clause (20), includes $291,442 which 
shall be expended to pay $237,884 to Independent School District 
No. 181, $43,980 to Independent School District No. 703, and 
$9,578 to Independent School District No. 381, for gross earnings 
aid not paid in fiscal years 1974 and 1975. These payments pur
suant to this clause shall not be prorated pursuant to Minnesota 
Statutes, Section 124.28, Subdivision 2, among all districts en• 
titled to gross earnings aid, but these payments shall be deemed 
fiscal year 1977 payments to the designated districts pursuant to 
Minnesota Statutes, Section 124.28 for other purposes, including 
deductions from all foundation aid pursuant to Minnesota Stat
utes, Section 124.212 and reductions of levies pursuant to Min
nesota Statutes, Section 275.125. 

Subd. 9. [SPECIAL EDUCTION PROGRAM AND BUDGET 
REVIEW.] For special education program and budget review and 
approval there is appropriated: 

$150,000 ....... . 1976. 

The appropriation in this subdivision shall be used for the em
ployment of four additional professional employees and two addi
tional clerical employees beyond the existing complement of the 
department of education, and for other necessary and related ex
penses incurred in connection with the review and approval of 
special education programs and budgets. Any unexpended balance 
remaining from the appropriation in this subdivi.,ion shall not 
cancel but shall be available for the second year of the biennium. 

Subd. 10. [BOARD OF TEACHER STANDARDS AND CER
TIFICATION.] For the board of teacher standards and certifica
tion and for any successor board or agency, there is appropriated: 

$30,000 ....... . 1977. 

The appropriation in this subdivision shall be used for the pur
poses of Minnesota Statutes, Section 125.184, Subdivision 2. 

Subd. 11. [CURRICULUM PLANNING, EVALUATION AND 
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REPORTING.] For the purposes of sections 1 to 5 of this act, 
there is appropriated: 

$200,000 ....... . 1976. 

The appropriation in this subdivision includes $60,000 which 
shall be expended for the purpose of making grants to demonstra
tion projects pursuant to section 5 of this act. Any unexpended 
balance remaining from the appropriation in this subdivision shall 
not cancel but shall be available for the second year of the bi
ennium. 

Subd. 12. [ADVISORY TASK FORCE ON NONPUBLIC 
SCHOOLS.] To fund the advisory task force on nonpublic schools, 
there is appropriated: 

$25,000 ....... . 1976. 

The appropriation in this subdivision shall be used solely for the 
purposes of section 8 of this act. Any unexpended balance remain
ing from the appropriation in this subdivision shall not cancel but 
shall be available for the second year of the biennium. 

Subd. 13. [TEEN CORPS.] For the Teen Corps of America
Minnesota Teen Corps, there is appropriated: 

$10,000 ....... . 1976. 

The department shall pay this sum to Teen Corps of America
Minnesota Teen Corps for the purpose of taking referrals of youth 
under age 20 from school districts or juvenile courts. The money 
shall be paid on the first day of each month at the rate of $25 per 
day per youth provided with room, board, and education during 
the preceding month. Any unexpended balance remaining from the 
appropriation in this subdivision shall not cancel but shall be avail
able for the second year of the biennium. 

Sec. 98. [REPEALER.] Subdivision 1. Minnesota Statutes 1974, 
Sections 122.54; 125.185, Subdivision 8; 275.127; 275.39; 275.41; 
275.42; and Minnesota Statutes, 1975 Supplement, Section 275.-
125, Subdivision 11, are repealed. 

Subd. 2. Minnesota Statutes 1974, Sections 248.01; 248.02; 248.-
05; 248.06; and 248.09 are repealed. This subdivision shall be ef
fective July 1, 1977. 

Subd. 3. Minnesota Statutes 1974, Sections 124.28, as amended 
by Laws 1975, Chapter 432, Section 44; 124.281; and 124.29 are 
repealed. This subdivision shall be effective July 1, 1979. 

Sec. 99. [EFFECTIVE DATES.] Sections 1, 2, 3, 4, 5, 6, 7, 8, 
9, 10, II, 12, 19, 20, 24, 35, 36, 37, 38, 42, 43, 44, 46, 48, 50, 53, 
54, 55, 63, 64, 78, 88, 89, 90, 94, 95 and 97 shall be effective the 
day following final enactment. Section 52, subdivisions 7 and 11, 
shall be effective the day following final enactment. Sections 15, 
~~~~~~~n.~~~~m~n~h 
effective July 1, 1977. Section 13 shall be effective August 15, 
1977. " 
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Further, strike the title in its entirety and insert the following: 

"A bill for an act relating to the operation of government; provid
ing for aids to education, tax levies, and the distribution of tax rev
enues; changing the funding of special education, adult vocational 
education, and secondary vocational education to a current funding 
basis; granting certain powers and duties to school districts, the com
missioner of education, the state board of education, and the state 
board for vocational education; providing for the adoption of the 
uniform financial accounting and reporting system for Minnesota 
school districts; transferring the Minnesota school for the deaf and 
the Minnesota braille and sight-saving school from the jurisdiction 
of the commissioner of welfare to the state board of education; autho
rizing and prohibiting certain fees; establishing a uniform definition 
of school age for all handicapped children; appropriating money; 
amending Minnesota Statutes 1974, Sections 120.17, Subdivisions 2 
and 5, and by adding subdivisions; 120.73, Subdivision I; 120.74, 
Subdivision 1; 121.21 by adding a subdivision; 122.45, Subdivisions 
2 and 3a; 123.37, Subdivisions l and lb; 124.212 by adding a sub
division; 124.222 by adding a subdivision; 124.32 as amended; 125.-
185, Subdivision 4; 246.01; 248.07, Subdivision 3; and 275.125 by 
adding subdivisions; Chapter 124 by adding sections; and Chapter 
422A by adding a section; and Minnesota Statutes, 1975 Supplement, 
Sections 120.17, Subdivision 1; 121.11, Subdivision 5; 121.165; 122.23, 
Subdivision 15; 122.45, Subdivision 1; 124.04; 124.17, Subdivisions 
I and 2; 124.212, Subdivisions Sa and Ila; 124.223; 124.26 by add
ing a subdivision; 124.271, Subdivision 2; 124.43, Subdivision 1; 
124.561, Subdivision 3 and by adding a subdivision; 124.562, Sub
division 2; 124.563, Subdivision 3; 124.564; 124.565, Subdivision 2; 
124.611, Subdivisions 1 and 2; 268.08, Subdivision 5; 273.138; Sub
division 3; 275.125, Subdivisions 2a, 4, 5, 6, 7, 8, 9, 14 and 15, and 
by adding subdivisions; and 298.244, Subdivision 1, as amended; re
pealing Minnesota Statutes 1974, Sections 122.54; 124.28, as amend
ed; 124.281; 124.29; 125.185, Subdivision 8; 248.01; 248.02; 248.05; 
248.06; 248.09; 275.127; 275.39; 275.41; and 275.42; and Minnesota 
Statutes, 1975 Supplement, Section 275.125, Subdivision 11." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joseph P. Graba, Carl M. Johnson, Salis
bury Adams, Bruce F. Vento, Tom K. Berg. 

Senate Conferees: (Signed) Jerald C. Anderson, Jerome M. Hughes, 
Joseph T. O'Neill, Douglas H. Sillers, B. Robert Lewis. 

Mr. Anderson moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1997 be now adopted, and that 
the bill be repassed as amended by the Conference Committee. The 
motion prevailed. So the recommendations and Conference Committee 
Report were adopted. 

H. F. No. I 997: A bill for an act relating to the operation of govern
ment; providing for aids to education, tax levies, and the distribution 
of tax revenues; changing the funding of special education, adult voca
tional education, and secondary vocational education to a current fund
ing basis; granting certain powers and duties to school districts, the com
missioner of education, the state board of education, and the state board 
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for vocational education; providing for the adoption of the uniform 
financial accounting and reporting system for Minnesota school districts; 
transferring the Minnesota school for the deaf and the Minnesota 
braille and sight-saving school from the jurisdiction of the commissioner 
of welfare to the state board of education; authorizing and prohibiting 
certain fees; establishing a uniform definition of school age for all handi
capped children; appropriating money; amending Minnesota Statutes 
1974, Sections 120.17, Subdivisions 2 and 5, and by adding subdivisions; 
120.73, Subdivision 1; 120.74, Subdivision 1; 121.21 by adding a sub
division; 122.45, Subdivisions 2 and 3a; 123.37, Subdivisions I and lb; 
124.212 by adding a subdivision; 124.222 by adding a subdivision; 
124.32 as amended; 125.185, Subdivision 4; 246.01; 248.07, Subdivi
sion 3; and 275.125 by adding subdivisions; Chapter 124 by adding 
sections; and Chapter 422A by adding a section; and Minnesota Statutes, 
1975 Supplement, Sections 120.17, Subdivision I; 121.11, Subdivision 5; 
121.165; 122.23, Subdivision 15; 122.45, Subdivision I; 124.04; 
124.17, Subdivisions 1 and 2; 124.212, Subdivisions Sa and Ila; 
124.223; 124.26 by adding a subdivision; 124.271, Subdivision 2; 
124.43, Subdivision I; 124.561, Subdivision 3 and by adding a sub
division; 124.562, Subdivision 2; 124.563, Subdivision 3; 124.564; 
124.565, Subdivision 2; 124.611, Subdivisions l and 2; 268.08, Sub
division 5; 273.138; Subdivision 3; 275.125, Subdivisions 2a, 4, 5, 6, 7, 
S, 9, 14 and 15, and by adding subdivisions; and 298.244, Subdivision 
1, as amended; repealing Minnesota Statutes 1974, Sections 122.54; 
124.28, as amended; 124.281; 124.29; 125.185, Subdivision 8; 248.01; 
248.02; 248.05; 248.06; 248.09; 275.127; 275.39; 275.41; and 275.42; 
and Minnesota Statutes, 1975 Supplement, Section 275.125, Subdivision 
11. 

Was read the third time, as amended by the Conference Committee, 
and placed on its repassage. 

The question being taken on the repassage of the bill, as amended 
by the Conference Committee, 

And the roll being called, there were yeas 61 and nays 1, as follows: 

Those who voted in the affirmative were: 

Anderson 
Arnold 
Ashbach 
Berg 
Bernhagen 
Blatz 
Borden 
Brataas 
Brown 
Chenoweth 
Chmielewski 
Coleman 
Conzemius 

Doty Keefe, S. 
Dunn Kirchner 
Fitzsimons Kleinbaum 
Frederick Knutson 
Gearty Kowalczyk 
Hansen, Baldy Larson 
Hansen, Mel Laufenburger 
Hanson, R. Lewis 
Hughes McCutcheon 
Humphrey Merriam 
Jensen Milton 
Josefson Moe 
Keefe, J. Nelson 

Mr. Davies voted in the negative. 

North 
Ogdahl 
Olhoft 
Olson,A.G. 
Olson, H. D. 
Olson,J. L. 
O'Neill 
Patton 
Pillsbury 
Renneke 
Schaaf 
Schmitz 
Schrom 

Sillers 
Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Ueland 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was repassed 
and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House File, herewith transmitted: H. F. No. 2281. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I, 1976 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the com
mittee indicated. 

H. F. No. 2281.·. A bill for an act relating to cultural and recreational 
activities; prescribing powers and duties of the state board of arts; 
establishing a local arts development program and a program of general 
operating support for major arts institutions; requiring a certificate of 
need for construction of certain new public regional sports and auditorium 
facilities; creating an arbitration panel and prescribing its powers and 
duties; creating the metropolitan sports facilities commission and prescrib
ing its powers and duties; requiring the television broadcast within the 
metropolitan area of certain games; authorizing the metropolitan couu
cil to issue bonds and levy taxes; providing for the construction and 
operation of a sports facility; authorizing a tax on certain sales of 
intoxicating liquor and fermented malt beverages m the metropolitan 
area; providing for admissions tax at certain facilities; requiring the com
pletion of an environmental impact statement prior to construction of a 
sports facility; providing for a tax levy; appropriating money; amending 
Minnesota Statutes 1974, Chapters 139 and 473, by adding sections; 
Minnesota Statutes, 1975 Supplement, Sections 139.08, Subdivision 5; 
139.10, Subdivisions 1 and 2 and by adding a subdivision; repealing 
Minnesota Statutes 1974, Section 340.11, Subdivision 11 a. 

Referred to the Committee on Rules and Administration. 

MEMBERS EXCUSED 

Pursuant to Rule 21, Mr. Tennessen moved that the following mem
bers be excused for a Conference Committee on S. F. No. 2208: 

Messrs. Doty, Sillers and Tennessen. The motion prevailed. 

S. F. No. 1499 and the Conference Committee Report thereon were 
reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1499 

A bill for an act relating to the conduct of public officials and cam
paigns for public office; defining "lobbying"; redefining "lobbyist" and 
certain other terms; providing for the filing of certain reports and state
ments; providing penalties; amending Minnesota Statutes 1974, Sections 
I0A.01, Subdivisions 2, 5, 7, 10 and 11, and by adding a subdivision; 
IOA.02, Subdivisions I, 5, 8 and II; l0A.04, Subdivision 4; I0A.07, 
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Subdivision 1; I0A.09, Subdivision 5; l0A.11, Subdivision 6; l0A.14, 
Subdivision 2; l0A.19, Subdivision l; l0A.20, Subdivisions 1, 2, and 3, 
and by adding a subdivision; l0A.21, Subdivision 1; l0A.22, Subdivi
sion 5; l0A.23; lOA.25, Subdivisions 3, 6 and 7; l0A.27, Subdivision 
3; repealing Minnesota Statutes 1974, Sections lOA.01, Subdivision 14; 
I0A.14, Subdivision 3; I0A.20, Subdivision 4; l0A.22, Subdivisions 
2 and 8. 

The Honorable Alec G. Olson 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 29, 1976 

We, the undersigned conferees for S. F. No. 1499 report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 1499 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1974, Section l0A.01, Subdivision 
2, is amended to read: 

Subd. 2. "Administrative action" means an action ei a Beft
ministerie! Bflt@e by any official, board, commission or agency 
of the executive branch to make rules. "Administrative action" 
does not include the application or administration of tlwse rules, 
except in cases of rate setting, power plant siting and others 
ipecified by the commission • 

Sec. 2. Minnesota Statutes 1974, Section l0A.01, Subdivision 5, 
is amended to read: 

Subd. 5. "Candidate" means an individual who seeks nomina
tion for election or election to any statewide office or legislative 
office, other than a federal office for which candidates are re
quired to report under federal laws. The term candidate shall 
also include an individual who seeks nomination for election or 
election to supreme court and district court jadges judgeships of 
the state. An individual shall be deemed to seek nomination for 
election or election if he has taken the action necessary under 
the law of the state of Minnesota to qualify himself for nomina
tion for election or election to an office, has received contribu
tions or made expenditures in excess of $100, or has given his 
consent, implicit or explicit, for any other person to receive con
tributions or make expenditures in excess of $100 with a view to 
bringing about his nomination for election or election to an office. 

Sec. 3. Minnesota Statutes 1974, Section l0A.01, Subdivision 
11, is amended to read: 

Subd. 11. "Lobbyist" means any individual : 

(a) ~ wile is Engaged for pay or other consideration, 
or is authorized by another ~ individual or association to 
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spend money , who spends more than five hours in any month or 
more than $250, not including travel expenses and membership 
dues, in any year, for the purpose of attempting to influence leg
islative or administrative action by communicating or urging 
others to communicate with public officials; or 

(b) ()fficially tlesignated FeflPeseRt&~ives ef f1BY fl8ffl8B 8i' IISB8-
eiaeeB whlch !aae es a ma:i8i' puPflese the iBflueBeiBg ef legislatke 
8i' oominie~mfr.,e ad.ieB woo att9111flt te .nflueBee m aetieB by 
eem..~iftg wi~ flUblie effieialet 8i' 

M IBE!ivi:!ual Who spends more than $250, not including travel
ing expenses and membership dues, in any year for the purpose of 
attempting to influence legislative or administrative action by 
communicating or urging others to communicate with public of
ficials. 

"Lobbyist" does not include any : 

(a) A Public official or employee of the state or any of its polit
ical subdivisions or public bodies acting in his official capacity; 

(b) Pa:'ties ~ ~ repPeSeBta~e Party or his representa
tive appearing in a proceeding before a state board, commission 
or agency of the executive branch unless the board, commission 
or agency is actiBg m a BeB miB'istel'ial e&fl9.ei-ty taking adminis
trative action ; 

(c) lfleivitluaJs Individual in the course of selling goods or ser
vices to be paid for by public funds; &I' 

(d) News media or their employees or agents, but eBly while 
acting in the ordinary course of business of publishing or broad
casting news items, editorials or other comments or paid adver
tisements which directly or indirectly urge official action ; 

(e) Paid expert \\·itBesse: witness whose testimony is requested 
either by the body before which they ai'e he is appearing or one of 
the parties to a proceeding, but only while aeeB,a m the ePElieapY 
- to the extent of preparing or delivering testimony ; or 

(f) Stockholder of a family farm corporation as defined in sec
tion 500.24, subdivision I, who does not spend over $250, exclud
ing travel expenses, in any year in communicating with public of
ficials. 

Sec. 4. Minnesota Statutes 1974, Section l0A.01, is amended by 
adding a subdivision to read: 

Subd. 19. "Office holder" means an individual who holds any 
statewide or legislative office, except a federal office for which 
candidates are required to report under federal laws, state supreme 
court justice or district court judge. 

Sec. 5. Minnesota Statutes 1974, Section l0A.02, Subdivision 1, 
is amended to read: 

l0A.02 [STATE ETHICS COMMISSION.] Subdivision 1. 
There is hereby created a state ethics commission composed of six 
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members. The members shall be appointed by the governor with 
the advice and consent of three-fifths of both the senate and the 
house of representatives acting separately. Failure by either house 
to confirm the appointment of a commission member within 45 
legislative days after his appointment shall be deemed to be a 
refusal to advise and consent and his appointment shall terminate 
immediately after 45 legislative days or non-confirmation, which
ever is earlier. One member shall be a former state legislator from 
a major political party different from that of the governor; one 
member shall be a former state legislator from the same political 
party as the governor; two members shall be persons who have not 
been public officials, held office in a political party other than 
precinct delegate, or been elected to public office for which party 
designation is required by statute in the three years prior to the 
time of their appointment; and the other two members shall not 
support the same political party. No more than three of the mem
bers of the commission shall support the same political party. 

Sec. 6. Minnesota Statutes 1974, Section lOA.02, Subdivision 5, 
is amended to read: 

Subd. 5. The commission shall appoint an executive director 
who shall be in the unclassified service. The commission may also 
employ and prescribe the duties of other permanent or tempor
ary employees in the unclassified service as may be necessary 
to administer sections lOA.01 to lOA.34, subject to appropriation. 
The executive director and all other employees shall serve at the 
pleasure of the commission. A!l a~ &?Nie~ eoch at1 
suppl.es, eHlce !lfl&Ce <IBa f::mishi:e;;~. ~l.'8!1 pPe13a1a~ie:e ooa ae
eeumi:e-g sei'Yiees !!hall ee j'li'9','ffieEI t& the oommiseieft by the 
seer~ sf ~ Expenses of the commission shall be approved 
by the chairman or such other member as the rules of the commis
sion may provide and the expenses shall then be paid in the same 
manner as other state expenses are paid. 

Sec. 7. Minnesota Statutes 1974, Section lOA.02, Subdivision 8, 
is amended to read: 

Subd. 8. The commission shall: (a) Report at the close of each 
fiscal year to the legislature, the governor and the public concern
ing the action it has taken, the names, salaries, and duties of all 
individuals in its employ and the money it has disbursed. The com
mission shall include and identify in its report any other reports 
it has made during the fiscal year. It may indicate apparent abuses 
and offer legislative recommendations; 

(b) Prescribe forms for statements and reports required to be 
filed under sections lOA.01 to lOA.34 and make the forms avail
able to persons required to file them; 

( c) Make available to the persons required to file the reports 
and statements a manual settin~ forth the recommended uniform 
methods of bookkeeping and reporting; 

( d) Develop a filing, coding and cross-indexing system consistent 
with the purposes of sections !OA.01 to !OA.34; 

( e) Make the reports and statements filed with it available for 



5272 JOURNAL OF THE SENATE [104THDAY 

public inspection and copying by the end of the second day following 
the day on which they were received. Any person may copy a report 
or statement by hand or by duplicating machine and the commission 
shall provide duplicating services at cost for this purpose. No infor
mation copied from reports and statements shall be sold or utilized 
by any person for any commercial purpose; 

(f) Notwithstanding the provisions of section 138.163, preserve 
reports and statements for a period of ~ five years from the date of 
receipt; 

(g) Compile and maintain a current list and summary of all state
ments or parts of statements pertaining to each candidate; and 

(h) Prepare and publish reports as it may deem appropriate. 

Sec. 8. Minnesota Statutes 1974, Section l0A.02, Subdivision 11, is 
amended to read: 

Subd. 1 1. Any hearing or action of the commission concerning any 
complaint or investigation shall be confidential and all information 
obtained by the commission shall be privileged until the commission 
makes a finding that the commission believes there is or is not prob
able cause to conclude that a violation of Laws 1974, Chapter 470 
el' ethei, eampaigB laws has occurred. Any person, including any 
member or employee of the commission, violating the confidentiality 
provisions of this subdivision shall be guilty of a gross misdemeanor. 
The commission shall make a finding within 30 days of receipt of a 
written complaint unless a majority of the commission agrees to extend 
the time limit. After determination of its findings the commission shall 
report any finding of probable cause to the appropriate law enforce
ment authorities. 

Sec. 9. Minnesota Statutes 1974, Section l0A.04, Subdivision 4, 
is amended to read: 

Subd. 4. The report shall include all such information 1e1111i1eEl 9B 
as the commission may require from the registration form and the 
following information for the reporting period: 

(a) The lobbyist's total disbursements on lobbying and a break
down of those disbursements into categories specified by the commis
sion, including but not limited to the cost of publication and distri
bution of each publication used in lobbying; other printing; media. 
including the cost of production; postage; travel; fees, including allow
ances; entertainment; telephone and telegraph; and other expenses; 

(b) The amount and nature of each honorarium, gift el', loan, 
item or benefit, excluding contributions to a candidate, equal in value 
to $20 or more, given or paid to any public official by the lobbyist 
or any employer or any employee of the lobbyist. The list shall include 
the name and address of each public official to whom the honorarium, 
gift, loan, item or benefit was given or paid and the date it was given 
or paid; and 

( c) Each original source of funds in excess of $500 in any year 
used for the purpose of lobbying. The list shall include the name, 
address and employer, or, if self employed, the occupation and prin
cipal place of business, of each payer of funds in excess of $500. 
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Sec. 10. Minnesota Statutes 1974, Section lOA.04, is amended by 
adding a subdivision to read: 

Subd. 4a. If in any reporting period the lobbyists' reportable dis
bursements total not over $100 and no honorarium, gift, loan, item 
or benefit equal in value to $20 or more was given or paid to any 
public official, a statement to that effect in lieu of the report may 
be filed for that period. The unreported disbursements shall be in
cluded in the report for the following period, unless the total for that 
period, including the carryover, is not over $100. The October 15 
~eport shall include all previously unreported disbursements, even 
though the total for the year is not over $100. 

Sec. 11. Minnesota Statutes 1974, Section l0A.09, Subdivision 5, 
is amended to read: 

Subd. 5. A statement of economic interest required by this section 
shall be on a form prescribed by the commission. The individual filing 
shall provide the following information: 

(a) His name, address, occupation and principal place of business; 

(b) The name of each business with which he is associated and 
the nature of that association; and 

( c) A listing of all real property within the state, excluding home• 
stead property, in which he has a fee simple interest, a contract for 
deed or an option to buy, whether direct or indirect, and which inter
est is valued in excess of $2,500. The filing shall indicate the street 
address and the municipality ; ii any or the section, township, range 
and approximate acreage, whichever applies, and the county wherein 
the property is located. 

Sec. 12. Minnesota Statutes 1974, Section l0A.14, subdivision 2, 
is amended to read: 

Subd. 2. The statement of organization shall include: 

(a) The name and address of the political committee or political 
fund; 

(b) The names and addresses of the supporting associations of 
a political fund; 

-fet !l'he g€egi'Qllffi(! - ¼ft whieh * will ~-te an4 the Plll'Jl9Se 
el the pelmeal cemmittee * poatiea4 fQRQt 

fdt !I!he nftllle; mldress affli poei-tioa ef the eastollillft ef beeks 
an4 aeceantst 

-fet ( c) The name and address of the chairman, the treasurer, 
and any e;he;, priaeipal effieers iBelatling deputy treasurers ; !I 
any; 

-fB. !I!he name; aaer:ss, el#ee eeagh~, affli pMty affili&tiea, ii 
&ny; 8' eaffi ean4i~ wh&m the eemmittee el' ~ flmti is 
~ 8i'; ii the C~ Eli' f)elit~sal flmti is Sllppemng tee 
eati:e ~el.et ef any pa.-"ty; th.a; name ef the pa~ 

~ A ~ as te whetheio the eommittee el' pemieal fund 
iS a eootlnaing-, 



5274 JOURNAL OF THE SENATE [104THDAY 

{h)- ( d) A listing of all depositories or safety deposit boxes 
used; and 

#} (e) A statement as to whether the committee is a principal 
campaign committee. 

Sec. 13. Minnesota Statutes 1974, Section lOA.19, Subdivision 
1, is amended to read: 

lOA.19 [PRINCIPAL CAMPAIGN COMMITI'EE.] Subdivi
sion 1. Every candidate shall designate and cause to be formed a 
single principal campaign committee which shall be responsible for 
reporting contributions and authorized expenditures on behalf of 
the candidates . 

Sec. 14. Minnesota Statutes 1974, Section l0A.20, Subdivision 
1, is amended to read: 

l0A.20 [CAMPAIGN REPORTS.] Subdivision 1.. Evei,y The 
treasurer of a every political committee 81' and political fund 
shall begin to file the reports required by this section in &By the 
first year it receives contributions or makes expenditures in ex
cess of $100 and shall continue to file until the committee or fund 
is terminated . 

Sec. 15. Minnesota Statutes 1974. Section l0A.20, Subdivision 
2, is amended to read: 

Subd. 2. The reports shall be filed with the commission hy ihe 
fe!lew~ng late~: 

-fa} In yeal'S m whieh say eandidate being sappei'ted dees net 
etan4 lei' electieru-

+B Janaary !1t &ftd 

-AA-July;; 
{a+ In yeam in whieh any eaftd.leMe eeiRg eappa!/te!I. daes si;&Ba 

f8f eieeOOffi 

fl-)- J,muaey !1t 
(::!) July'.'; 

~ iiwe on or before January 31 of each year, and in each year 
in which the name of the candidate being supported is on the bal
lot, ten days before any the primary eleetiee in whleh the eaeai
dtKe etaREIB f81' ~ 

-f4j- Five 4eye befere aey or special primary and general or spe
cial election in wmeh ihe eanaida-te $11RQS lei' elee~iae; aBEI 

fat &O days a!tcr the la;;t electim¼ in whieh a eaoo.iilate staR4s 
f8f e!eetieftt 

{e-)- In Sf)eeial 8f special pBRa.."Y eleetiaes in whieh a eaem!l.ate 
stands f8f elee-aent 

fl-)-39 days&ef8fe the el;;eti-, aBEI 

'.::!) F¼veaays~the eleetiae. 
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If a scheduled filing date falls on a Saturday, Sunday or legal 
holiday, the filing date shall be the next regular business day. 

Sec. 16. Minnesota Statutes 1974, Section l0A.20, Subdivision 
3, is amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of 
the reporting period; 

(b) The name, address and employer, or, if self-employed, oc
cupation of each person, political committee or political fund who 
has made one or more contributions to or for the political com
mittee or political fund including the purchase of tickets for din
ners, luncheons, rallies, and similar fund raising events within 
the year in an aggregate amount or value in excess of $50 for 
legislative candidates and in excess of $100 for statewide candi
dates, together with the amount and date of the contributions, 
and the aggregate amount of contributions within the year el 
from each contributor so disclosed. The lists of contributors shall 
be in alphabetical order; 

(c) The total sum of individual contributions made to or for 
the political committee or political fund during the reporting per
iod and not reported under clause (b) ; 

W ~ aam-s an4 addi'06S el eaeh pelitisal e~ ~ 
f\md 0i' caneie4are hem ~h the Pef>OPtiRg oomm.ittee 0i' ~M 
l'eecived; ~ te whleh *ha; eemrnittee ma4e; 1!BY tl'flB.sfei, el HHHls, 
~er with the 1HR&11B-ts and dates el 11..ll kansfers. 1%e llstB 
shall ee m alphahetical 0¼"4-, 

W (d) Each loan to or from any person within the year in an 
aggregate amount or value in excess of $100, together with the 
Ell '9Qffles name and ma•lmg address, eecUf)ll-tleru; occupation and 
the principal flla-e~ place of business, if any, of the lender or en
El0i'S0i'S, il -Y; any endorser and the date and amount of the H>aft8 
loan; 

flt (e) Each receipt in excess of $100 not otherwise listed un
der clauses (b) to-&)- (d) ; 

{g} ( f) The total sum of all receipts by or for the political 
committee or political fund during the reporting period; 

W ( g) The name , and address ; oee .. i;,atioa and the f>M
eipal plaee ef lausiB.ss, il fffi'Y; of each person to whom expen
ditures have been made by the political committee or political 
fund or on its behalf within the year in an aggregate amount in 
excess of $100, the amount, date and purpose of each expenditure 
and the name and address of, and office sought by, each candidate 
on whose behalf the expenditure was made; 

-fB- (h) The sum of individual expenditures whi,eh i,s not other
wise reported under clause W ( g) ; 

fB-~ nlHRe; add1ess, oee::pati-ea and the priaeipal plaee 
ef b .. siaess, i1 ea~ ef eaeh f>BFS8B ta whom ftft a11eadi-t .. Pe ~ 
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fl8i'S&RIH s~-, salaries; and reimb1Hsaele e!!peBSeB m wcess 
ef uoo has eeeB aaae, aBa wl,,Jeh is M.t etheR,·ise ~ea, !R
elalllng th-o 1une\Hlt, date a?.El fll¼rtl8Se &f the ei,penElita-, 

.fl.+ ~ sam ef ~ ei<peBllitares i&r pel'Senal se!'Yiees, 
salaries ana a.,eC!H8areahle el!J'eRae whieh is ft&t etherw4ec Pe13erteli 
anae,,+Ht 

#t (i) The total expenditures made by the political com
mittee or political fund during the reporting period; 

{mt (j) The amount and nature of tlebta and eilligatlens any 
debt or obligation owed by or to the political committee ot 
political fund, continuously reported until extinguished, and a 
een-;inu&YS :e13erting &f ~P 4eilts a...i ehl¼ga~ieBS a#e,, ~ 
eleeti8¼l nntil the Eleilte ieEI 09Hg&tiens e.re ed:nguishee; 

W ~ arneaet and ~ ef any written contract, promise 
or agreement , iR writing, wheth'OP 81' ~ ~ enfepeeaele, 
to make a contribution or expenditure; and 

{&} (k) For principal campaign committees only: The name 
of each person, committee or political fund, which has been au
thorized by the treasurer to make expenditures on behalf of the 
candidate and the nature and amount of each authorized ex-, 
penditure. 

Sec. 17. Minnesota Statutes 1974, Section l0A.20, is amended 
by adding a subdivision to read, 

Subd, Sa. The reports of a principal campaign committee of a 
legislative candidate required by this section shall list in a prom
inent place on the first page of every report each county in which 
the legislative district lies. 

Sec. 18. Minnesota Statutes 1974, Section lOA.20, is amended 
by adding a subdivision to read: 

Subd, 12. The commission shall notify any person who fails to 
file a statement required by this section. A person who knowingly 
fails to file the statement within seven days after receiving notice 
from the commission is guilty of a misdemeanor. 

Sec. 19. Minnesota Statutes 1974, Section l0A.21, Subdivision 
1, is amended to read: 

l0A.21 [REPORTS TO COUNTY AUDITOR.] Subdivision 1. 
All reports or statements that must be filed with the commission 
by the principal campaign committee of legislative candidates 
shall els. be duplicated and filed by the commission with the 
county auditor of each county in which the legislative district lies 
within 72 hours of the date the report or statement IS required 
to be filed or, if the report or statement IS delinquent, within 
72 hours of the time the report is actually filed . 

Sec. 20. Minnesota Statutes 1974, Section l0A.23, is amended 
to read: 

lOA.23 [CHANGES AND CORRECTIONS.] Any material 
changes in information previously submitted and any corrections 
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to a report or statement shall be reported in writing to the com
mission within ten days following the date of the event prompting 
the change or the date upon which the person filing became aware 
of the inaccuracy. The change or correction shall identify the form 
and the paragraph containing the information to be changed or 
corrected. Any person who wilfully fails to report a material 
change or correction is guilty of a gross misdemeanor. 

Sec. 21. Minnesota Statutes 1974, Section l0A.25, Subdivision 
3, is amended to read: 

Subd. 3. Notwithstanding subdivision 2, clause (a), a candidate 
for the endorsement for the office of lieutenant governor at the 
convention of a political party may spend $30,000 or five per
cent of the amount in subdivision 2, clause (a) ; Jm8i> ~ the tjme 
el to seek endorsement. This meeey amount shall be in addition 
to the meeey amount which may be expended pursuant to sub
division 2, clause (a). 

Sec. 22. Minnesota Statutes 197 4, Section lOA.25, Subdivision 6, 
is amended to read : 

Subd. 6. In a year in which a~ eees eet staeEI w. elee
tMM> an election does not occur for an office held or sought, no 
expenditures shall be made and no obligations to make expendi
tures shall be incurred by a candidate or officeholder or by a poli
tical committee, political fund or individual which makes expendi
tures with the authorization, express or implied, and under the 
control, direct or indirect, of the candidate or officeholder or his 
agents which shall result in the aggregate expenditure on behalf 
of the candidate or officeholder in that year of an amount in ex
cess of 20 percent of the amount of the aggregate expenditure 
permitted by subdivision 2. Expenditures permitted by this sub
division shall be in addition to expenditures permitted by subdi
vision 2. 

Sec. 23. Minnesota Statutes 1974, Section l0A.25, Subdivision 
7, is amended to read: 

Subd. 7. On or before January 15 of each year, the eemmissiee 
Eli' el health state demographer shall certify to the commission 
the estimated population of the state of Minnesota for the last 
eelenda= year ending before the date of certification. In determin
ing the per capita amounts for each office in section IOA.25, sub
division 2, the commission shall use: 

(a) In the case of the elections for governor and lieutenant. 
governor, attorney general, secretary of state, state treasurer 
and state auditor, the total estimated population of the state; 

(b) In the case of the elections for state senator, 1/67 of the 
total estimated population of the state; 

(c) In the case of elections for state representative, 1/134 of 
the total estimated population of the state. 

Sec. 24. Minnesota Statutes 1974, Section l0A.27, Subdivision 
3,isamended to read: 
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Subd. 3. Expenditures by a the state or local committee of any 
political party on behalf of candidates of that party generally, 
without referring to any of them specifically in any advertise
ment published er, posted, en w,y or broadcast, or in any official 
party sample ballot or telephone conversation 1 if ihat eem·Hse 
~ meB'?.0BS listing three or more eenElidares persons whose 
names are to appear on the ballot , shall not be allocated to any 
candidate or subject to the limitations of section lOA.25, subdi
vision 2. 

Sec. 25. Minnesota Statutes 1974, Section lOA.30, Subdivision 
2, is amended to read: 

Subd. 2. Within the state elections campaign fund account 
there shall be maintained €€J)Mat9 aceOliR*s a separate account 
for the candidates of each political party and a general account. 

Sec. 26. Minnesota Statutes 1974, Section lOA.31, Subdivision 
3, is amended to read: 

Subd. 3. The commissioner of the department of revenue shall 
on the first page of the income tax form notify the taxpayer of 
his right to allocate $1 of his taxes ($2 if filing a joint return) 
to finance the election campaigns of state candidates. The form 
shall also contain language prepared by the commissioner which 
permits the taxpayer to direct the state to allocate the $1 ( or $2 
if filing a joint return) to G<\e ef ~ fellew'ng : (i) one of the ma
jor political parties; (ii) the ...,= a any minor political party 

•~ ~ LL L •, -•!L• • ,:,_,1 •- ~•••"'" • ~•'"'=' ff8\'ittOu tfl8" ¼= a f)e-::::t'!'9B- ta tt~ tt1 ~ as a mine, ~ 
f)8.ffY it ee filed hy Jtine l ef that ~ahle ~ aB4 which quali
fies under the provisions of subdivision 3a of this section; or 
(iii) Ellsbihu~ion te all qualifying candidates as provided by sub
division 7 of this section. 

Sec. 27. Minnesota Statutes 1974, Section lOA.31, is amended 
by adding a subdivision to read: 

Subd. 3a. A minor political party qualifies for inclusion on the 
income tax form as provided in subdivision 3 if a candidate of that 
party filed for an office in the preceding general election, or if ;1. 

petition on behalf of that party 1s filed as provided in section 
JOA.OJ, subdivision 13, by June 1 of the taxable year. 

Sec. 28. Minnesota Statutes 1974, Section lOA.31, Subdivision 
5, is amended to read: 

Subd. 5. -fa+ 1B eaeh fiseal ye-, 49 fJOPeam of the meneys in 
eaeh aeee,mt sha!J be set aeide I&., canedates too, ~~8*ewffle effic~ 

{li+ Qt the -~ set asiee 3i elaase +ah 49 f)eree'!H shall ee 
distabared te the eanditla~ ~ gev- anEl lieutenant g8'1'8l'
llffi' jeintlyf ll4 fl0i'Ce'!H shall ee 4ictribu~ed t& tM e,mElldate fel' 
a~oRtey ;;enera.1t ana -14! fJOPeent eaeh shaY ae Ei:Jmh,,ted te th.;, 
can4idates fop sec~ ef stafe; etate tPea~::,er and state auditel.'. 
If th.;pe is ne neainee ef ~ ~ w one ef the efficea; the 
Sftai'e set aside fe, that effiee shall he disbihu~ed te the etheP 
stat@.vide eandidates ef ~hat J)Qff:f in the same fJPOfJOPtiens as the 
8l'iginal ameunt, 
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-fc+ WUhla twe we-eke el the eer '.ifieatieR by the state eam•a~ 
&mg beard el~ i'€B\ilts el the F-ffilfli'Y ~, the state a,eaSQF
ff eha!l sa~ ~le iHiRE!s HI eaeh aee0\1Rt, ~ thaR the 
g;;Reral acca.m-t, ef the state eleetiees ftmd te the llf)J)i'&pl'ie.te 
~ whe ai'e te aflf)ea~ oo the ball~ fer the geeml eleet~ 
as~bea m e1-se&WaRd~ 

-(-41 W1:h!R twe weeko el the e~&aeR by the state caRY!l5-
&mg b&ai'CI el the recHlts of the geeeml eleetioo-, the state -ti'eacu'l'e!' 
eha!I d.isw.btite the available R¼Rds HI ~ geRerai Me&IIRt HI the 
eame ~r-ti&Rs ll5 ~ m e!alise +eh ta !Hl e€jQal am&HRt ts 
each ellfiffidate whe i'9Cehred at lea,;; H'fe i,>eFeeffi €>f the ~ eaet 
HI the geR&.'!H eleetieft fer th-& effiee fer whkh he was a eaRdidate. 
In each calendar year the mone,,s in each party account and the 
general account shall be alloca,:ed to candidates as follows: 

(a} 16 percent for the orrces of governor and lieutenant gov. 
ernor jointly; 

(b) 9.6 percent for the office ot attorney general; 

( c) 4.8 percent each for t"e offices of secretary of state, state 
auditor and state treasurer, 

( d) in each calendar year durir,.1; the period_ in which state sen
ators serve a four year tem,, 2~ percent for the office of state 
senator and 40 percent for the office of state representatwe; 

( e) in each calendar year during the period in which state sen• 
ators serve a two year term, ,. ,a in 1975 and 1976, 30 percent each 
for the offices of state senator and state representative; 

( f) all candidates of one µarty for the state senate and state 
house of representatives whose names are to appear on the ballot 
in the general election shall Jhare equally in the funds allocated 
to their respective offices from their party account. 

Moneys from any party account refused by any candidate shall 
be distributed to all other candidates of that party in proportion 
to their shares as provided in this subdivision. Moneys from the 
general account refused by any candidate shall be distributed to 
all other qualifying candidates in proportion to their shares as 
provided in this subdivision. 

Beginning with calendar year 1977 and applying to taxable year 
1976, the allocations from the state elections campaign fund shall 
be: 21 percent for the offices of governor and lieutenant governor 
filing jointly; 3.6 percent for the office of attorney general; 1.8 
percent each for the offices of secretary of state, state auditor, 
and state treasurer; in each calendar year during the period in 
which state senators serve a four year term, 23 ½ percent for the 
office of state senator and 46¾ percent for the office of state 
representative; and in each calendar year during the period in 
which state senators serve a two year term, 35 percent each for the 
offices of state senator and state representative. 

Sec. 29. Minnesota Statutes 1974, Section l0A.31, Subdivision 
6, is amended to read: 
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Subd. 6. -W, Ia eaeh ei the fiseal ~ ~ the pei'i&El ill 
wbk2h the state Seftate -~ a ~ yea¼' tePm whleh eemmenees 
aft9i' Aj>i'il M, !M-4, 00 pe,eent ei the meneys ill eeeh aeeaum 
SAaR be set 11SH!e i9l' eanelieatee fel' s;a;e seBete. Ia eaeh el the 
fisead ~ au'-'41!g the periea ill whieh the state 69ftate 6e¾'¥ee a ;we 
~ -tei'm-; llBft ill ±9% llBft ~ 3Q pe,eent ef the meneye ill 
eaell aeeeuffi; ehaH ee set aeiEle a eanaiaatee i9l' s;ate senate. 

fa+ !Ffte ameunt set aeiae ill elause fat Bftal1 Ile elistPHJuteEl ill 
e(tual e1-es te eaeh el ;he eal!El41e.tes iei' state sel!!l*B sf ~ 
party, 

fet Within two weeks ef the after certification by the state 
canvassing board of the results of the primary eleetian , the 
state treasurer shall distribute the available funds in each party 
account, ~ ~ the geft<>¼'al aeeeunt te the appi'ep,in;e ean
aiElai1es wh& ns certified by the commissioner of revenue on 
September 15, to the candidates of that party who have signed 
the agreement as provided in section J0A.32, subdivision 3, and 
whose names are to appear on the ballot i9l' in the general elec
tion as p,esei'lbeEl ill elausee {a-)- and W , according to the al
locations set forth in subdivision 5. If there is no candidate of 
a party for any one office designated in subdivision 5 in any year in 
which that office appears on the ballot, the allocation for that 
office shall be distributed to all other candidates of that party in 
proportion to their shares as set forth in subdivision 5 . 

#) 1.\Tjthin twe weeks el the eet~tiel! ey the &!;ate ean
'lftSSing aeai'El ei ;he reSYlts sf the geae,al elee;.ion, the s;ate 
~re, SAaR a;~eu~ the a¥ailable ffil!QS E the gellel'al ac
eeum ~a llB eftuel ameunt te eaeh eal!El41ate whe ~eeei>;eEl at least 
~ f)el'eel!t el tl¼e vet<>s east m the g8l!el'lll eleetieB iei' the effie. 
leP whleh he was a eandleate.. 

Sec. 30. Minnesota Statutes 1974, Section l0A.31, Subdivision 
7, is amended to read: 

Subd. 7. fa+ Ia eeeh sf the HSeal yeal'S EluriBg the jl8i'ied iB 
wmeh =6Se st,a~3 ™~ saves a ~ ~ t;e,ffB whlea eemmeRees 
afte¼' .•.p::I Mr ~; 4\l ~eat el the meB~ ill eaeh acee::a; 
eaall ee set as44e i9l' e=eBdiaa~ fa;, state ,epreseBta;.ivee, I?. eaeh 
el the fiseal ~ ffiffil!g the jlei'iea Hi whieh the state -~ 
S0P1eS a twe yea, term, aBEi ift ~ aBEl W!i'~, 8\l pe,eent ef the 
meneye in eaeh aeeeunt Bftal1 Ile set aside i9l' eanelidates fel' 
~ 1e1neseatat~ 

fa+ !l%e amelffit 9% llSffie ,n elause W ehaH ec elistahuted 
iB BEtaal eharee ta each H the eaBaidates fei' state Pepre:ea~ati~'<l 
el ;hat jlfti'ty, 

W Within twe weeks ef the cer-tifiee.¥.eB ey the s;.ate ean
YaSSffig eeaffl ef the ¼':suits sf ~ p,¼ma,y eleetien, the state 
keas1::1Per ~ Elisbit:n:1-te aY&H&ble fl:IBQS iB eaeh aeeaaet, e.;heP 
-taa.. the geae,al aeeeunt, te the app,epriate eana~ whe a,e 
te ajljl8aP 81! the eallet f8I' ~ gen:ral eleetien as p~esef¼eed ill 
elausee ,fa-)- llBG fa+, 

f4t Within two weeks ef the after certification by the state 
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canvassing board of the results of the general election, the state 
treasurer shaoll distribute the available funds in the general ac
count , as certified by the commissioner of revenue on November 
15 and according to the allocations set forth in subdivision 5, in 
an equal amean; amounts to ee8ft earuli4ate all candidates for 
each statewide office who received at least five percent of the 
votes cast in the general election for that office, and to all can
didates for legislative office who received at least ten percent of 
the votes cast in the general election for the specific office for 
which he was,. eanEli.l!ate they were candidates • 

Sec. 31. Minnesota Statutes 1974, Section l0A.31, is amended 
by adding a subdivision to read: 

Subd. 8. Within one week after certification by the state can
vassing board of the results of the primary, the commission shall 
certify to the state treasurer the name of each candidate who has 
signed the agreement as provided in section .l0A.32, subdivision 3, 
and the amount he is to receive from the available funds in his 
party account. 

Sec. 32. Minnesota Statutes 1974, Section l0A.31, is amended 
by adding a subdivision to read: 

Subd. 9. Within one week after certification by the state can
vassing board of the results of the general election, the commission 
shall certify to the state treasurer the name of each candidate who 
is quaUfied to receive funds from the general account, together 
with the amount he is to receive from the available funds in the 
general account. 

Sec. 33. Minnesota Statutes 1974, Section l0A.31, is amended 
by adding a subdivision to read: 

Subd. 10. In the event that on November 15 less than 98 per
cent of the tax returns have been processed, the com111issioner of 
revenue shall certify to the commission on December 7 the amount 
accumulated in each account since the previous certification. With
in one week thereafter, the commission shall certify to the state 
treasurer the amount to be distributed to each candidate accord
ing to the allocations as provided in subdivision 5. As soon as 
practicable thereafter, the state treasurer shall distribute the 
amounts to the candidates. Any moneys accumulated after the 
final certification shall be maintained in the respective accounts 
for distribution in the next general election year. 

Sec. 34. Minnesota Statutes 1974, Section l0A.32, is amended 
to read: 

l0A.32 [LIMITATIONS UPON THE STATE ELECTION 
CAMPAIGN FUND.] Subdivision 1. No candidate shall be en
titled to receive from the state elections campaign fund an 
amount greater than the total amount of expenditures which may 
be made by him or on his behalf * ~!te eandiElaioe under sections 
l0A.25 and l0A.27. The amount by which the allocation exceeds 
the expenditure limit shall be distributed to all other candidates 
of the same party whose shares do not exceed their expenditure 
Umits in proportion to their shares as set forth in section lOA.31. 
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Subd. 2. No candidate shall be entitled to receive from the state 
election campaign fund an amount greater than the total amount 
actually expended by him or on his behalf ef the eendidaie ffiH'HII! 
Ms eamiiaign in the year of the election . If the report requireil 
to be filed on or before January 31 in the year following the gen
eral election indicates that the amount received by the candidate 
is greater than the amount authorized to be expended on his be
half, the treasurer of his principal campaign committee shall 
refund to the state treasurer an amount equal to the difference. 
The refund in the form of a check or money order shall be sub
mitted with such report and the commission shall forward the 
refund to the state treasurer for deposit in the general fund of the 
state. 

Subd. 3. As a condition of receiving any funds from the state 
elections campaign fund, any candidate, prior to receipt of the 
funds, shall agree by stating in writing to the commission on 
on before September 1 that authorized expenditures on his behalf 
shall not exceed the expenditure limits as set forth in section 
IOA.25 and that his principal campaign committee shall not ac
cept contributions aeeediBg for the period beginning with January 
1 of the election year or the re,,istration of his principal campaign 
committee, whichever occurs later, and ending December 31 of 
the election year which exceed 105 percent of the difference be
tween the amount which may legally be expended by him or on his 
behalf ef t~at eanaitlMe , and the amount which tile eE1RElidate he 
receives from the state elections campaign fund. Any amount by 
which his total contributions exceed 105 percent of the difference 
shall be refunded to the state treasurer. The refund in the form 
of a check or money order shall be submitted in the same manner 
as provided in subdivision 2. 

For the purposes of this subdivision only, the total amount to be 
distributed to each candidate is calculated to be his share of the total 
estimated funds in his party account as provided in subdivision 3a, 
plus the total amount estimated as provided in subdivision 3a to be 
in the general account and set aside for that office divided by the num
ber of candidates whose names are to appear on the general election 
ballot for that office. If the amount actually received by the candidate 
is greater by reason of a lesser number of qualifying candidates shar
ing in the funds in each account, and his contributions thereby exceed 
105 percent of the difference, the agreement shall not be considered 
violated. 

Subd. 3a. The commissioner of revenue shall certify to the com
mission on or before the last day for filing for office his estimate of 
the total to be accumulated in each account in the state elections cam
paign fund after 100 percent of the tax returns have been processed. 
Within seven days after the last day for filing for office the secretary 
of state shall certify to the commission the name, address, office 
sought, and party affiliation of each candidate who has filed with 
that office his affidavit of candidacy or petition to appear on the bal
lot. The auditor of each county shall certify to the commission the 
same information for each candidate who has filed with that county 
his affidavit of candidacy or petition to appear on the ballot. Within 
seven days thereafter the commission shall estimate the minimum 
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amount to be received by each candidate who qualifies as provided in 
section JOA.31, subdivisions 6 and 7, and notify all candidates on or 
before August 15 of the applicable amount. 

Subd. 4. If a political party for whose candidates funds have 
been accumulated in the state elections campaign fund does not 
have a candidate for statewide any office , state representative or 
state senator, the moneys whkh w<rald w used fea, ~ te 
that eatege,y "" catege;b: shall be tl'ansfe:re::! te the geneml 
maintained in that account until the year of the next general elec
tion. If in two successive general election years that political party 
does not have a candidate for any office, the accumulated funds 
shall be transferred to the general fund of the state . 

Sec. 35. Minnesota Statutes 1974, Sections JOA.OJ, Subdivision 
14; JOA.14, Subdivision 3; and I0A.22, Subdivisions 2 and 8, are 
repealed. 

Sec. 36. This act is effective the day following final enactment." 

Further strike the title and insert: 

"A bill for an act relating to the conduct of public officials and 
campaigns for public office; redefining "lobbyist" and certain other 
terms; providing for the filing of certain reports and statements; pro
viding for distribution of moneys in the state elections campaign fund; 
providing penalties; amending Minnesota Statutes 1974, Sections lOA.01, 
Subdivisions 2, 5, and 11, and by adding a subdivision; lOA.02, Sub
divisions I, 5, 8 and 11; !OA.04, Subdivision 4, and by adding a sub
division; l0A.09, Subdivision 5; J0A.14, Subdivision 2; J0A.19, Sub
division I; I 0A.20, Subdivisions I, 2, and 3, and by adding subdivi
sions; l0A.21, Subdivision I; lOA.23; lOA.25, Subdivisions 3, 6 and 
7; JOA.27, Subdivision 3; !0A.30, Subdivision 2; JOA.31, Subdi
visions 3, 5, 6, and 7, and by adding subdivisions; and JOA.32; re
pealing Minnesota Statutes 1974, Sections JOA.OJ, Subdivision 14; 
I0A.14, Subdivision 3; lOA.22, Subdivisions 2 and 8." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steve Keefe, Robert J. Brown, Peter P .. 
Stumpf 

House Conferees: (Signed) Bruce F. Vento, Thomas C. Osthoff, Gerald 
Knickerbocker 

Mr. Keefe, S. moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 1499 be now adopted, and that 
the bill be repassed as amended by the Conference Committee. The 
motion prevailed. So the recommendations and Conference Commit
tee Report were adopted. 

S. F. No. 1499: A bill for an act relating to the conduct of public 
officials and campaigns for public office; defining "lobbying"; redefining 
"lobbyist" and certain other terms; providing for the filing of certain 
reports and statements; providing penalties; amending Minnesota Stat
utes 1974, Sections l0A.01, Subdivisions 2, 5, 7, JO and II, and by 
adding a subdivision; l0A.02, Subdivisions 1, 5, 8 and 11; l0A.04, 
Subdivision 4; JOA.07, Subdivision 1; JOA.09, Subdivision 5; JOA.ll, 
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Subdivision 6; lOA.14, Subdivision 2; lOA.19, Subdivision 1; lOA.20, 
Subdivisions I, 2, and 3, and by adding a subdivision; lOA.21, Subdi
vision I; IOA.22, Subdivision 5; lOA.23; IOA.25, Subdivisions 3, 6 
and 7; IOA.27, Subdivision 3; repealing Minnesota Statutes 1974, 
Sections JOA.OJ, Subdivision 14; IOA.14, Subdivision 3; IOA.20, Sub
division 4; I OA.22, Subdivisions 2 and 8. 

Was read the third time, as amended by the Conference Committee, 
and placed on its repassage. 

The question being taken on the repassage of the bill, as amended 
by the Conference Committee, 

And the roll being called, there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Arnold 
Ashbach 
Bang 
Berg 
Bernhagen 
Blatz 
Borden 
Brataas 
Brown 
Chenoweth 

Davies Keefe, S. 
Fitzsimons Kirchner 
Gearty Kleinbaum 
Hansen, Baldy Knutson 
Hansen, Mel Kowalczyk 
Hanson, R. Larson 
Hughes Laufenburger 
Humphrey Lewis 
Jensen Mccutcheon 
Josefson Merriam 

Milton 
Moe 
Nelson 
North 
Olson, A.G. 
Olson,H.D. 
Olson, J. L. 
O'Neill 
Patton 
Perpich, A. J. 

Pillsbury 
Henneke 
Schaaf 
Stassen 
Stokowski 
Stumpf 
Ueland 
Willet 

So the bill, as amended by the Conference Committee, was repassed 
and its title was agreed to. 

MEMBERS EXCUSED 

l'ursuant to Rule 21, Mr. Keefe, S. moved that the following mem
bers be excused for a Conference Committee on H. F. No. 2043: 

Messrs. Keefe, S.; Olson, A. G.; Stassen. The motion prevailed. 

S. Fe No. 1963 and the Conference Committee Report thereon were 
reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1963 

A bill for an act relating to the operation of state government; rais
ing base salaries for certain executive branch employees, judges and 
judicial branch employees; limiting possible increases for certain execu
tive branch employees; requiring political subdivisions of the state to 
report certain salaries; providing for a report by the personnel board; 
extending the open meeting Jaw to the legislature; amending Minnesota 
Statutes 1974, Sections 15A.081; 15A.083, as amended; 43.062, Sub
division 3; and 43.067; 471.705, Subdivision 1; and Chapter 43, by 
adding a section; and Minnesota Statutes, 1975 Supplement, Section 
15A.081, Subdivision 1; repealing Minnesota Statutes 1974, Sections 
15A.081, Subdivisions la and 4; 43.066; 43.069; and 487.05. 
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April 1, 1976 

We, the undersigned conferees for S. F. No. 1963 report that we 
have agreed upon the items in dispute and recommend as follows: 

That S. F. No. 1963 be amended as follows: 

Strike everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. [BOARD OF COMPENSATION.] Subdivision 1. The 
board of compensation is composed of nine members appointed by the 
governor. Each shall serve a term of six years and until his successor 
is appointed and qualifies, except that initial appointments shall be 
made so that the terms of three members expire on the first Monday 
in January in 1979, three on the first Monday in January in 1981, and 
three on the first Monday in January in 1983. 

Subd. 2. A person registered as a lobbyist under the laws of this 
stale or serving as an employee of the state or a member of the legis
lature shall not be eligible for appointment as a member of the board. 
No more than five of the members shall be members of the same 
political party. The board shall annually select from among its member
ship a chairman and other officers as it deems necessary. 

Subd. 3. The compensation of board members, the removal of board 
members and the filling of vacancies shall be as provided for other 
administrative boards in chapter 15. 

Subd. 4. The commissioner of administration shall provide clerical 
and other personnel, suitable office space, and supplies as necessary for 
the proper working of the board. With the approval of the commissioner 
of administration, an employee of a state agency may be transferred 
temporarily to assist the board in its work. The agency to which the 
employee is permanently assigned shall pay his salary and be reimbursed 
from money appropriated to the commissioner of administration for the 
purposes of the board. 

Subd. 5. On or before December 15, 1976, and on or before Novem
ber 15 of each odd-numbered year thereafter, the board shall set and 
announce the salary and expense allowances to be paid to members of 
the legislature and judges of the supreme court. Any salary set by the 
board shall not be lower than a salary set by statute. The compensation 
set by the board for legislators shall be effective on the first day of the 
regular legislative session in the odd-numbered year next following the: 
setting of the compensation, and shall remain in effect until changed by 
law or set by the board for the next term of members of the house of 
representatives. The compensation set by the board for judges of the 
supreme court shall be effective on the first Monday in January in the 
odd-numbered year next following the setting of the compensation, and 
shall remain in effect until changed by law or by the board. The proce
dures required by chapter 15 in the promulgation of rules shall not be 
required in the setting of salaries pursuant to this section. 
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Subd. 6. In conducting its review of compensation, the board shall 
consider the amount of compensation paid in government service and 
private industry to employees with similar responsibilities, the amount 
of compensation needed to attract qualified persons, and current eco
nomic conditions in the nation and the state. In conducting its review 
of compensation for members of the legislature, the board shall also 
consider the average length of a legislative session? the amount of work 
required of individual legislators during legislative sessions and interim 
periods, and opportunities to earn income from other sources without 
neglecting required legislative duties. The board shall also consider the 
extra costs incurred by those legislators who are required to live in the 
vicinity of the capitol during a legislative session. 

Subd. 7. Unless changed by law or pursuant to subdivision 5, the com
pensation fixed by the board shall have the full force and effect of law 
and shall be deemed to modify, supersede, or render inapplicable, as 
the case may be, all inconsistent provisions of law enacted prior to the 
date of the report of the board and shall be printed by the revisor of 
statutes in the session laws for the legislative session immediately fol
lowing transmittal of the report. 

Sec. 2. Minnesota Statutes 1974, Section 3.099, is amended to read: 

3.099 [PAYMENT OF LEGISLATIVE COMPENSATION.] 
The compensation of each member of the heooe Gf :ef!Pes:etawes 
al the legislature shall be $16,000 f-a., the e,sire tePm ta whleh 
he "9 elected $8,400 per year or a sum otherwise provided by the 
board of compensation , which shall be due on the first day of 
the regular legislative session of the term and payable fl£ felle·.vs: 
$'roG in equal shares on the fifteenth day of January and on 
the first day of each month, February to December, inclusive, 
during the term for which he was elected. 

'I'fle eemf)enna:ien Gf eaeh seeataP EM the !:gisl.aturo cftflll he 
$33,600 f9I' the tean ts whieh he is ~:e~', Gf which $M,800 shall 
be d"" en th" £':st day sf eaeh l'egulflr Ie;;islative sessien of the 
teFm an:! f!ayahle as fellews: 

$'70{) 6a> the fifteenth day sf J1muwy ffilG 9H the ~ day ef eaeh 
men:h ~ ts Ikeemhffi'; mcliEiv=, d:::Ong the tffi'3 re,, whieh 
he wa,; eleetedf 

Eaeh meml,e,, shall ~eee:,,e rr..'.!ea;;c ffii' :neeesca,y traw. m geing 
ta and rotmning from the place sf mce:ing ta hie j'lffle0 sf rasiaeeee 
in euch ameunt aaa4 ""' sueh trips as may oo autharfaeEl ey the 
senate as ts senafo membc,s, and ey the heuse sf rep,esee:ati,,es 
as ta heuse mcm!,em. 

Eaeh memoo shall roecive iB adatien ta the faregaing, sueh 139' 
diem !wing ffi<fl€B3€8 dlll'iHg a reg-.;la,, er :f!:e:al sessiae ,if the !-gis
~ m such ameuet5 and ""' sueh fHH'f)96eS as may be dete.--miHed 
by the S8late as {o ceea:c membe;,s and l,y the h0USe e-f rof!:esceta • 
twee as ta hwsc membe,,s. 

On the fifteenth day of January and on the first day of each 
month, February to December, inclusive, the secretary of the 
senate and the chief clerk of the house of representatives, shall 
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certify to the commissioner of finance, in duplicate, the amount 
of compensation then payable to each member of their respective 
houses, and the aggregate thereof. 

Sec. 3. Minnesota Statutes 197 4, Section 3.102, is amended to 
read: 

3.102 [LEGISLATIVE LIVING EXPENSES.] Each member 
of the legislature shall be reimbursed for his a,etual and necessary 
expenses when he is re:;ui:ed oo attend m~e el ~ eem
mitte:::, eo :mis3i006, 81' is eRg&ged m otheF legisla#vo aetiYity 
when ~ legislatme is BOt in BC6C:on. ~e ameunt el Slieh reim
lmr::emeat shall net aeeed $33 flel' day as a flel' 4¥.,m eJlllenBe 
allowance f,o,, all exfleB6(lS ineuffed e,reept ti-ave!. II.;, shall als& 
be ff~mlm:::~~ fa>' his 4r.aYel ~ incurred while engaged in offi• 
cial legislative business in the same amount as state employees 
IH'e ¼'eimlauraed fa>' 61ieh tm-vel unless otherwise provided by the 
board of compensation . 

Reimbursements to members of the legislature for out-of-state 
meetings or other legislative activity shall be in the same amounts 
as state employees are reimbursed for such out-of-state expenses 
unless otherwise provided by the board of compensation . 

Expeaees fel' P.remi:ss el the i<,gislat,H'I, IH'e payahle in the man
Be¾' reld in the amoont 4esignated lay~ senate eemm: ~tee .on rules 
and admin:Suation as ts meehers el the senate and by .the eom
mittee OB rules and Ieg;--slative admmistl'&tioo as -te memh!m aI tire 
heuse Gf rel":esentatwes. 

'I'h-: e::l"C"6e all<>waneea 1":0·.ided fa>' herein oo the l"'ISGP.S desig
nated are in lieu el ,...y Gthe,: e"f)~asea au~ho,i3e,l by law..., ,esalu 
tien f,o,, the same puri,osea. 

Sec. 4. Minnesota Statutes 1974, Section 3.13, is amended to 
read: 

3.13 [PRESIDENT AND SPEAKER; COMPENSATION.] The 
president of the senate aaa, the speaker of the house of repres
entatives and the majority and minority leaders of both houses 
shall receive, in addition to the amounts specified in section 3.09, 
the sum of $5 each per day during any ee:sCo:a a term of the legis
lature unless otherwise provided by the board of compensation. 

ARTICLE II 

Section 1. Minnesota Statutes, 1975 Supplement, Section 
15A.081, Subdivision 1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed affieers and em
ployees in the executive branch of government: 

Administration, department of 
commissioner 

deputy commissioner 

Base Salary or Range 

$3S,QQQ $41,000 

28,00() 34,900 



5288 JOURNALOFTHESENATE [104THDAY 

Aeronautics, department of 
commissioner 

Agriculture, department of 
commissioner 

deputy commissioner 

Attorney general, office of 
attomeygeieeml 

Base Salary or Range 

oo,400 25,000 

~ 32,000 

~ 27,200 

36;600 

deputy attorney general 

Auditor, office of 

19;100- 31,aOO 22,500 - 35,700 

mulitoP 

deputy auditor 

Commerce, department of 

commissioner of banks 

commissioner of insurance 

commissioner of securities 

Community college system 
chancellor 

Corrections, department of 
commissioner 

deputy commissioner 

Corrections board 
Members, other tlwn 
chairperson 

Economic development, 
department of commissioner 

deputy commissioner 

Education, department of 
commissioner 

deputy commissioner 

Employment services, department of 
commissioner 

deputy commissioner 

Energy agency 
director 

deputy director 

Finance, department of 
commissioner 

deputy commissioner 

~ 
00;00Q 25,000 

~ 27,500 

~ 27,500 

l!2-;(lOO 27,500 

~ 36,000 

ll8,00Q 33,000 

22,400 28,100 

22,000 

~ 26,000 

H,~00 22,100 

llll;OOO 37,000 

31,500 

~ 30,000 

25,500 

30,500 

26,000 

$;600 40,000 

28,400 34,000 



104THDAY] FRIDAY. APRIL 2, 1976 

Gevem-,effieeel 
gey8l'B0i' 

Health, department of 
commissioner 

deputy commissioner 

Hearing examiners, office of 
chief hearing examiner 

Higher 4!d'!cation coordinating 
comm1SS1on 
executive director 

assistant e!Eeeuffiie ~ 
Highways, department of 

commissioner 

deputy commissioner 

Housing finance agency 
executive director 

Human i:ig~ts, department of 
comm1ss1oner 

deputy commissioner 

Indian affairs commission 
executive director 

Investment, boardof 
executive secretary 

Iron ranpe resources and 
rehabilitation board 

commissioner 

deputy commissioner 

Labor and industry, department of 
commissioner 

deputy commissioner 

wo~en's workers' 
compensation 

commissioner 

dHee.te:, aediatien 
se1'Yiees 

lrieetSBant geveH1or, efaee ef 
l..iea-teRM:tgw.iemor 

Li11u&l' eOM1'61; El.,padment ..I 
eE"mm;0 sioRel" 

Mediation services, Bureau of 
director 

5289 

Base Salary or Range 

41,Q89 

3Q,300 36,000 

30,600 

35,000 

llG;IOO 32,000 

00;900 

~ 39,000 

33,200 

32,000 

00;000 25,000 

21,300 

H;eOO 21,000 

36;009 37,500 

25,000 

21,300 

~ 32,000 

lM;100 27,200 

l!3;000 35,000 

~ 

30;WQ 

~ 

26,000 
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Base Salary or Range 

Natural resources, department of 
commissioner 28,300 37,000 

deputy commissioner ~ 31,500 

Personnel, department of 
commissioner 3-1;009 37,000 

deputy commissioner u,800 31,500 
Planning agency 

director ~ 33,000 

Pollution control agency 
director ~ 30,000 

deputy director 25,500 

Public s~e~y, department of 
comm1ss1oner ~ 34,000 
deputy commissioner ll-1;eOO 28,900 

Public service, department of 
commissioner, public 
service commission ~ 28,000 
director ~ 28,000 

Public welfare, department of 
commissioner ~ 

' 
39,000 

deputy commissioner W-;900 33,200 
Revenue, department of 

commissioner 28;900 36,000 
deputy commissioner 30,600 

Secretary of state, office of 
seepemcy el~ 25;000 
deputy secretary of state H,600 23,400 

State ce!lege aniversity system 
chancellor 32;&00 38,000 

Treasury, state 
ffeasut=er 2&;009 
deputy treasurer 1!7,&00 23,400 

Veteran~ ~airs, department of 
comm1ss1oner le;800 26,000 
deputy commissioner 22,100 

Sec. 2. Minnesota Statutes 1974, Section 43.062, Subdivision 1, 
is amended to read: 

43.062 [SALARY SETTING AUTHORITY.] Subdivision 1. 
[SALARY LISTING.] The personnel board shall, on or before 
November 15 of each even numbered year, submit to the com-



104THDAYJ FRIDAY, APRIL 2, 1976 5291 

missioner of personnel a listing of salaries for the positions listed 
in sections 15A.081 and 15A.083 """1 fu,, members ef the legWa
~ except for judges of the supreme court . The board may also 
recommend adding or deleting of positions from this list. 

Sec. 3. Minnesota Statutes 1974, Section 43.062, Subdivision 3, 
is amended to read: 

Subd. 3. [SALARIES.] Except for positions for which salary 
ranges have been established, the salary listing shall contain a 
specific salary for each position defined in subdivision 1. For 
positions for which no salary ranges have been established, the 
salary listing shall further contain a specific monetary amount 
or percentage to which an incumbent's salary may be raised to 
reward achievement as prescribed by section 43.069. 

The board shall determine recommend only a fixed salary for 
the positions of the constitutional officers, executive secretary of 
the board of investment, the workmens' compensation commis
sioner and the commissioner of public service who shall not be 
eligible for achievement awards as provided by section 43.069. 

Sec. 4. Minnesota Statutes 1974, Section 43.067, is amended to 
read: 

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY HEADS 
AND DEPUTIES.] The base salary of the head of any state de
partment in the executive branch shall serve as the upper limit 
of compensation in his ffi'gani~atian aBless the persaoocl baaffl. 
f1Wi'9V€S an eirempt~oo iH mdividual eases the department. Within 
the department, no person other than the department head shall 
be paid more than the base salary of the deputy department head 
if there is a deputy department head. If the deputy department 
head is paid pursuant to a salary range, no person other than the 
department head shall be paid more than ·the highest step in that 
salary range . 

Subd. 2. [DISCRETIONARY EXEMPTIONS.] The personnel 
board may grant exemptions from the provisions of subdivision 1 
in the case of an individual employee in the classified civil service, 
but a salary increase authorized by other law by reason of senior
ity or cost of living adjustments shall not be sufficient reason to 
grant an exemption. The board may grant an exemption upon ap
plication of the employee's department head, but only if the board 
determines that the position requires special expertise necessitating 
a higher salary in order to maintain or attract qualified persons. 
In no event may a salary exempted pursuant to this subdivision ex
ceed 120 percent of the base salary established in chapter 15A for 
the employee's department head. 

Subd. 3. [MEDICAL DOCTORS EXEMPTED,] Salaries of 
medical doctors who are occupying positions which the commis
sioner of personnel determines requires an M.D. degree and who 
are paid under the provisions of section 43.126, shall be excluded 
from the limitation provided in this section. 

Sec. 5. Minnesota Statutes 1974, Section 43.069, is amended to 
read: 
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43.069 [ACHIEVEMENT AW ARDS.] Subdivision 1. Except as 
provided in section 43.062, the personnel board may raise ;he sal
aey fo,, grant an achievement award to any individual incumbent 
of a position whose base salary is established under the provisions 
of section 15A.081, and which has not been provided with a salary 
range, provided: 

(a) The incumbent has, in the opinion of the board, challenging 
written objectives which are specific as to amount and time and 
which have been agreed upon in advance by the appointing au
thority; 

(b) The appointing authority of the incumbent applies to the 
board for the salaey iaerea&e' achievement award and simultan
eously certifies to the board that the incumbent has fulfilled, or 
is fulfilling, his agreed upon objectives. 

Subd. 2. The board may require the appointing authority or the 
incumbent to submit additional information as it may deem 
necessary. 

Subd. 3. The appointing authority may apply for, and the board 
may approve solai-y mises an achievement award for the incum
bent by ,my meremeHt, llll4 m81'e than eRee not to exceed five per
cent of the base salary set for the position in section 15A.081 . '!'he 
aggregate af the me:eeases .,..4,,,, this Se£tien sooY ru>t merease the 
ind.'-vidual salaey l,eyeoo ~ peroent af the ~ salaey eetalalished 
f6" the position unde,, the Jll""VisiOHs af Se£ti<m 15.'\..081. 

Subd. 4. Any achievement award gl'alltell ts iaElividuals uruleF 
this sectia. shall remain ;.. effeet fo,, lfl meaths Hem the dat"" af 
awro,'lll, unless ~ hooM detemiines a lc:ser e!feew,e ~ af 
ffill"l shall be applied for near the end of a fiscal year and shall 
be based on the performance of the incumbent during the preced
ing 12 months. In the event that an incumbent has served in an 
eligible position for less than 12 months, the appointing authority 
and the board may consider a lesser period of 'time. Once the board 
has granted an achievement award for performance during a given 
fiscal year, the commissioner of finance shall pay the award in a 
lump sum and no further awards for achievements during that fis
cal year shall be granted . 

Sec. 6. [TEMPORARY PROVISION.] No incumbent whose sal
ary is prescribed in section 15A.081, or whose salary is limited by 
section 43.067, shall suffer a decrease in salary as a result of this 
act. If an incumbent's new salary as prescribed by section 15A.081, 
is less than the salary he is earning on the day prior to the effec
tive date of this act, the salary for that incumbent, for as long as 
he holds 'that position, shall be the salary he is receiving on the day 
prior to the effective date of this act. This provision shall be effec
tive for a particular incumbent until a vacancy in the position 
occurs or the salary of the incumbent falls below a newly estab
lished statutory limit. 

An incumbent whose salary was, prior to the effective date of 
this act, set pursuant to section 43.126 may, at his discretion, con
tinue to have his salary set pursuant to section 43.126 without ref
erence to sections 15A.081, or 43.067. 
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An incumbent whose position is not listed in section 15A.081 and 
whose salary on the effective date of this act is higher than that 
permitted by section 43.067, shall continue to receive that higher 
sa/ary for as /,ong as he holds that position, but he shall not be 
eligible for increases (1) until his sa/,ary is no /,onger higher than 
that permitted by section 43.067, or (2) unless the personnel board 
approves an exemption pursuant to section 43.067, subdivision 2. 

Article III 

Section 1. Minnesota Statutes 1974, Section 15A.081, is amend
ed by adding a subdiv~ion to read: 

Subd. 5. [CONSTITUTIONAL OFFICERS.] The folwwing 
salaries are provided for the constitutional officers of the state: 

Governor $45,000 

Attorney general 

Lieutenant governor 

Auditor 

Secretary of state 

Treasurer 

Article IV 

42,000 

32,000 

29,400 

27,500 

27,500 

Section 1. Minnesota Statutes 1974, Section 15A.083, as amend
ed by Laws 1975, Chapter 381, Section 1, and Laws 1976, Chapter 
2, Section 2, is amended to read: 

15A.083 [SALARIES FOR POSITIONS IN THE JUDICIAL 
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] 

The following salaries shall be paid annually to the enumerated 
elective judicial officers of the state: 

Chief justice of the supreme court, 
except as otherwise provided 
by the board of compensation $<19,999 $45,000 

Associate justice of the 
supreme court, 
except as otherwise promded 
by the board of compensation 86,l,OO 43,000 

District judge, and judge of 
probate court in Ramsey and 
Hennepin counties 83;008 37,500 

Eaeh ~t jtidge sliall ,eeei¥e $1;800 adilitie11al 111H1Uolly fl'91D 
eaeh eoanty ift ms Elio,riot ruwing a J18Jllllatioe of 291)1909 & -
WlteB &BY disbiot jtidge ehaR 111eside ·apoB the trial 81' heariBg o# 
~ eaaee eutsiE!e &f ms ,e:ideet ~ v.ilereiB the~~ 
reeei>,,es a largep S8fflio/ he shall i'8eel'Te llfl adilmalllll eompeesatiee 
duriBg ihe peried &f 6Qeft tF-al er aeHing tlr diffe·eeee setweee 
his fiire4 091BJ10BO&ROB tlftd tlie eea11:BBati8R &f tee distaet jUElge 



6294 JOURNALOFTHESENATE [104THDAY 

ef the fflStf•et whei'e he has eeen e& engaged, te be paid by the 
eeunty wherein the ~ 81' h.;ming was held \lfl8ll eertifieatien 8f 
the seRi8P :esicem etaet ;uE11;e taereef. 

AR amaum due ff6Bl a e81Hlty GRE!er this sabaiYisieR shall be 
psiE!bythe EF.ate aH-El fei,thwath i'eimbarsed by the eeaRtyT 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL 
JUDGES.] Notwithstanding any other provision of the law, the 
following annual salaries shall be paid to the enumerated judi
cial officers: 

(1) Judge of a county court, or county municipal court ... 
$35,000. 

W (2) Notwithstanding any other law to the contrary, the 
salary paid to a judge of a county court shall also be paid to judges 
of the probate court of St. Louis county and to judges of the 
Duluth municipal court. 

-f4lt Joogee ef the e81Hlty numieipal eea~ 8llQ e81Hlty e8"i'ts ~ 
the eeURties of HeRRef)iR, Ram:ey, 1.'.'ashiBgtoR, Aile!<&; ~ 
CaP¥er aaEI I)aket~h, n n, · •• $'.!9,999, 

(3) If any judge enumerated in this subdivision dies while in 
office, the amount of his salary remaining unpaid for the month 
in which his death occurs, shall be paid to his estate. 

( 4) Judges not learned in the law $25,000. 

(5) The amounts required to pay the salaries in this subdivision 
are hereby appropriated from the general fund of the state of Min
nesota. 

Subd. 3. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions 
in the judicial branch of government. The appointing authority of 
positions for which ranges have been provided shall fix individual 
salaries under the provisions of section 15A.081, subdivision 2. 

Public defender 

Court administrator 

County attorneys 
council executive 

$'.!4,999 39,999 $26,400-32,200 

~,099 32,999 27,400-34,400 

director !8,999 27,599 19,200-28,500 

Subd. 4. [TAX COURT.] Salaries of members of the tax court 
$19,599 $12,000. 

Sec. 2. [TEMPORARY PROVISION.] Notwithstanding any 
other provision of this act to the contrary, an increase in compen
sation provided a district or supreme court Judge herein shall not 
take effect until every judge of the district court and justice of 
the supreme court who served in the district or supreme court 
prior to July 1, 1967, submits an executed agreement to the execu
tive director of the Minnesota state retirement system in accord 
with section 490.106. 
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Sec. 3. Minnesota Statutes, 1975 Supplement, Section 484.54, is 
amended to read: 

484.54 [EXPENSES OF JUDGES.] The judges of the district 
court shall be paid, in addition to the amounts now provided by law, 
all sums they shall hereafter pay out as neeessazy -mw~ and 
betel ""l"'flBeS while absent from their places of residence in the 
discharge of their official duties, ,md except that a judge shall 
not be paid such travel expenses for travel from his place of resi
dence to and from his permanent chambers unless it is more than 
75 miles. Judges shall be compensated for travel expenses in the 
same manner and amount as state employees. Additionally, judges 
of the district court shall be reimbursed for all sums , not reim
bursed by counties, they shall necessarily hereafter pay out for 
only the following purposes: telephone tolls, postage, expressage, 
and stationery, including printed letterheads and envelopes for 
official business ea,cept that a ;::dge shall n9t be Jlllid Bueh tmvel
mg eo:pensea f8i' ~:ave! f:om his place ef reaiaeaee te and from ms 
permaae::t eheEbers ; membership dues in the American bar asso
ciation and affiliated sections, the state bar association and affili
ated local district associations, and state and local district judges 
association; registration fees, tuition, travel and subsistence for 
attending educational programs, attendance at which is approved by 
the supreme court; and, for delegates as designated by the supreme 
court, travel and subsistence for attending regular meetings of the 
American bar association and its affiliated sections . Travel and 
subsistence expenses shall be paid in the same manner and amount 
as for state employees. Each judge claiming reimbursement for 
allowable expenses may file with the supreme court monthly and 
shall file withm not later than 90 days after the expenses are in
curred, UB!e:: the time '5 exteooed by the ea::'111°es;911:: sf finance, 
with the eomm::aiaaer ef fHMEee an itemized statement, verified 
by him the judge , of all ffic!CR allowable expenses actually paid by 
him which shall be aadrte,1 l,y t?.e eemm"""""e,, ef finanee an4 
paid Ufl8B his 'i'aai'ffillt . All statements shall be audited by the 
supreme court and, if approved by the supreme court, shall be paid 
by the commissioner of finance from appropriations for this pur
pose. 

Sec. 4. The chief justice of the supreme court shall appoint an 
advisory committee on court facilities composed of seven members. 
The committee shall expire, and the terms, compensation and re
moval of committee members shall be as provided in section 15.059. 
The committee shall report to the legislature and the supreme court 
by November 15 of each even numbered year its findings on the 
adequacy and long-range needs for court facilities within the state. 
If appropriate, the report shall also include recommendations for 
the improvement of the facilities. 

Article V 

Section 1. Minnesota Statutes 1974, Section 241.045, Subdivi
sion 4, is amended to read: 

Subd. 4. [COMPENSATION; EXPENSES.] Eaeh memb8i' ef 
t?.e a~ty etheF ~ the ehakman shall POOeia',e as OOffillCBBa 
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~ the sam sf $~0,009 )}el' Yeai1 payable m ~ aame ma!!Hlei' as 
&th~ employees of the sta~ Compensation for the chairman of 
the authority board shall reeeive ae oomfRL=a-tie& hls be his salary 
as an officer of the department of corrections, which shall not be 
less than the salary of the other members of the auth .... ;½' board . 
IR ad~iaa ~ the eamf)eBSati0B ~ f>~~vided, Each member 
of the authority board shall be reimbursed for all expenses f>llid 8i' 
ineaned by mm •» the f)erfar.Bruice af his official duties in the 
same manner as other employees of the state. !I'ffis Compensa
tion and thee;; expenses shall be paid out of the general fund in 
the same manner as the salaries and expenses of other state effi.. 
eel'S employees are paid, except that the salary and expenses of 
the chairman of the -~ board shall be paid out of funds 
appropriated to the commissioner of corrections. 

Sec. 2. Minnesota Statutes 1974, Chapter 8, is amended by add
ing a section to read : 

[8.065] [DEPUTY AND ASSISTANT ATTORNEYS GENERAL; 
ASSIGNMENTS.] Notwithstanding any other provision of law, the 
attorney general may assign all deputy and assistant attorneys general 
authorized by statutes to such state agencies as he deems necessary to 
the proper conduct of the legal business of the state. 

Sec. 3. No public employee or official shall be paid a salary in an 
amount greater than the salary paid to the governor, nor shall any addi
tional compensation be paid in an amount greater than additional com
pensation paid the governor. Contracts for salary and compensation in 
effect on the effective date of this act that conflict with this section may 
continue until their expiration, and no subsequent salary and compen
sation for that person in that position shall exceed the salary and com
pensation effective at the expiration of that contract unless that salary 
and compensation cease to be in excess of the salary and compensation 
of the governor. The limitation contained in this section shall not apply 
to employees of the university of Minnesota, nor shall it apply to medi
cal doctors who the appropriate appointing authority determines are 
occupying positions requiring an M.D. degree. 

Sec. 4. Notwithstanding any other law, ordinance, resolution or pro
vision in a home rule charter to the contrary, no political subdivision 
shall expend funds for expenses incurred in travel by an employee or 
elected or appointed officials at a rate in excess of amounts permitted 
by rules established by the commissioner of personnel to govern ex
penses incurred by state employees. 

Sec. 5. [APPROPRIATION.] There is appropriated from the gen
eral fund to the commissioner of administration the sum of $10,000 to 
carry out the purposes of article l. 

Sec. 6. [REPEALERS.] Subdivision I. Minnesota Statutes 1974, 
Sections 15A.08/, Subdivisions la and 4; 43.066; 487.05; and 526.18 
are repealed. 

Subd. 2. Minnesota Statutes 1974, Sections 3.101 and 3.103 are 
repealed. 

Sec. 7. [NONSEVERABILITY.] ff article I, section I, of this act 
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shall be found to be unconstitutional, then article I and article V, 
section 6, subdivision 2, shall be void. 

Sec. 8. [EFFECTIVE DA1E.] Article I, sections 2 to 4, and article 
V, section 6, subdivision 2, are effective the first day of the 1977 legis
lative session. Article I, section 1, and article V, section 5, are effective 
the day after enactment. Article V, section 4, of this act is effective on 
July 1, 1977. The remainder of this act is effective with the first pay 
period beginning on or after July 1, 1976. " 

Further strike the title and insert: 

"A bill for an act relating to the operation of state government; rais
ing salaries for certain executive branch employees, constitutional of
ficers, judges and judicial branch employees; creating a board of com
pensation to revise salaries for legislators and supreme court judges; 
limiting possible increases for certain executive branch employees; 
amending Minnesota Statutes 1974, Sections 3.099; 3.102; 3.13; 
15A.081, by adding a subdivision; 15A.083, as amended; 43.062, Sub
divisions l and 3; 43.067; 43.069; 241.045, Subdivision 4; and Chapter 
8, by adding a section; Minnesota Statutes, 1975 Supplement, Sections 
15A.08 l, Subdivision 1; and 484.54; repealing Minnesota Statutes 1974, 
Sections 3.101; 3.103; 15A.081, Subdivisions la and 4; 43.066; 487.05; 
and 526.18." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Edward J. Gearty, Bill McCutcheon 

House Conferees: (Signed) Harry A. Sieben, Fred C. Norton 

Mr. Gearty moved that the foregoing recommendations and Confer
ence Committee Report on S. F. No. 1963 be now adopted, and that 
the bill be repassed as amended by the Conference Committee. 

Mr. Ashbach moved that the Conference Committee Report on S. F. 
No. 1963 be rejected and that S. F. No. 1963 be returned to the Con
ference Committee as formerly constituted. 

Mr. Davies requested division of the Ashbach motion. So the ques
tion was divided. 

The question being taken on the first portion of the motion of Mr. 
Ashbach to reject the Conference Committee Report on S. F. No. 1963, 

And the roll being called, there were yeas 45 and nays 13, as follows: 

Those who voted in the affirmative were: 

Anderson Brown Hansen,Mel Laufenburger Perpich, A. J. 
Arnold Chenoweth Hanson,R. Merriam Pillsbury 
Ashbach Coleman Jensen Nelson Renneke 
Bang Conzemius Josefson North Schrom 
Berg Davies Keefe,J. ge,1 H. D. 

Billers 
Bernhagen Dunn Kirchner Stumpf 
Blatz Fitzsimons Knutson Olson,J.L. Tennessen 
Borden Frederick Kowalczyk O'Neill Ueland 
Brataas Hansen, Baldy Larson Patton Wegener 
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Those who voted in the negative were: 

Doty 
Gearty 
Humphrey 

Kleinbaum 
Lewis 
McCutcheon 

The motion prevailed. 

Milton 
Olhoft 
Schaaf 

Schmitz 
Spear 
Stokowski 

[104THDAY 

Willet 

Mr. Ashbach withdrew the second portion of his motion to return 
S. F. No. 1963 to the Conference Committee as formerly constituted. 

Mr. Gearty moved that the Conference Committee on S. F. No. 1963 
be discharged and a new Conference Committee be appointed. The 
motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Arnold from the Committee on Finance, to which was re
referred 

S. F. No. 2096: A bill for an act relating to metropolitan govern
ment; changing the metropolitan parks and open space commission to 
the metropolitan parks, arts and recreation commission and prescrib
ing its powers and duties; authorizing the metropolitan council to issue 
bonds and levy taxes therefor; authorizing the council to impose .an 
admissions tax; authorizing the council to impose a transient lodging 
tax in the metropolitan area; requiring the completion of an environ
mental impact statement and pollution control agency permits prior 
to construction of a new sports facility; authorizing a liquor license 
for the commission; requiring a certificate of need for regional recrea
tional facilities; amending Minnesota Statutes 1974, Chapter 473, by 
adding sections; Minnesota Statutes, 1975 Supplement, Sections 473.-
121, Subdivisions 7 and 14; 473.147; 473.301; 473.302; and 473.303, 
Subdivision I; repealing Minnesota Statutes 1974, Section 340.11, Sub
division 11 a. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Adopt the report of the Taxes and Tax Laws Committee reported 
in the Journal on March 31, 1976, and further amend as follows: 

Pages 11 and 12, strike all of subdivision 2, and insert: 

"Subd. 2. The cities and the metropolitan sports area commission 
shall cause all conveyances and other instruments to be executed, de
livered, and recorded on their behalf which the commission, upon ad
vice of counsel, deems necessary or desirable to transfer and convey 
to it all of the cities' right, title, and interest in and to the metro
politan sports area and all parts thereof and appurtenances thereto. 
The treasurer of the city of Minneapolis shall remit, endorse, assign 
and transfer to the treasurer of the commission all moneys and securi
ties credited to the metropolitan sports area fund on the city's official 
books and records under the provisions of the ownership and opera-
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lions agreement, except the metropolitan sports area bond sinking fund. 
The commission shall be and become obligated for the payment of the 
principal and interest thereafter due and payable with respect to the 
general obligation bonds and revenue bonds issued by the city of 
Minneapolis under the provisions of the ownership and operations 
agreement and amendments thereto and shall provide to Minneapolis 
funds sufficient to meet such payments and to maintain the sinking 
fund pursuant to the agreement; provided that when the balance in 
the sinking fund is sufficient to pay all remaining bonds and interest to 
their maturity dates, or to an earlier date on which they have been 
called for redemption, the obligation of the commission shall be dis
charged. The commission shall assume all of the cities' obligations and 
those of the metropolitan sports area commission under the provisions 
of all use agreements relating to the metropolitan sports area, and the 
cities and the metropolitan sports area commission shall cause to be 
executed all such assignments and other documents as the commission, 
upon advice of counsel, shall deem necessary or desirable and appro
priate to vest all their rights and privileges under such agreements in 
the commission, provided that nothin11 herein shall be construed as 
imposing upon the commission an obligation to the cities and the 
metropolitan sports area commission, or any of them, to compensate 
the cities for all or any part of the metropolitan sports area, or to 
continue to operate and maintain the metropolitan sports area facilities 
taken over by the commission, except to the extent necessary to pro
vide revenues sufficient, with other resources of the commission, to 
pay said outstanding bonds and interest thereon." 

Page 13, line 30, strike "general obligation" 

Page 14, line 3, after "and" insert rrrevenue" 

Page 14, strike lines 6 to 12 

Page 14, line 13, strike "(d)" and insert "(c)" 

Page 14, line 17, after "475" insert "for bonds payable solely 
from revenues" 

Page 14, line 20, after "chapter" insert ", except that the in
terest rates on the bonds shall be limited to 7 ½ percent, and the 
bonds may be sold at any price and at public or private sale as 
determined by the council, and they shall be payable solely from 
tax and other revenues referred to in section 11, and shall not be 
a general obligation or debt of the metropolitan council or of the 
commission" 

Page 15, line 23, strike the semicolon and insert a period 

Page 15, after line 23, insert a new subdivision to read: 

"Subd. 4. No construction may be carried out on a new sports 
facility until the council has determined that:" 

Reletter the clauses in sequence 

Page 15, line 25, strike "13" and insert "12" 

Page 15, line 29, strike "15" and insert "14" 
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Page 16, line 23, strike "including but not" 
Page 16, line 24, strike "limited to" and insert "except subdivi-

sion 2 thereof, and from" 

Page 16, line 26, strike "15" and insert "14" 
Page 17, line 1, after the semicolon strike "and" 

Page 17, line 7, strike the period and insert a semicolon 

Page 17, after line 7b, strike the period and insert "; and 

(k) In no case shall the net revenues of the commission be re
duced or abated, in whole or in part, through private box lease rate 
reductions offered in connection with any incentive for the dona
tion of land or site clearance costs for a sports facility." 

Page 17, strike all of subdivision 4 and insert: 

"Subd. 5. [SECURITY.] The tax and other revenues described 
in section 1 shall be and remain pledged and appropriated for the 
payment of all necessary and reasonable expenses of the operation, 
administration, maintenance and debt service of the commission's 
sports facilities until all bonds referred to in section 8, subdivision 
2 and all bonds issued pursuant to this section are fully paid. The 
bonds referred to in section 8, subdivision 2 may be refunded, 
whether at a lower or a higher note of interest, by the issuance of 
new bonds pursuant to subdivision 1, clause (b) and not subject to 
the limitation in subdivision 3, for the purpose of pledging revenues 
of the metropolitan sports area for the payment and security of 
bonds issued hereunder, and until these bonds are fully paid or the 
council's obligation thereon is discharged in accordance with law 
they shall be deem_ed a first and prior charge on those revenues 
and secured by all provisions of the revenue bond resolution and 
the ownership and operations agreement. Bonds issued pursuant 
to this section may be secured by a bond resolution, or by a trust 
indenture entered into by the council with a corporate trustee 
within or outside the state, which shall define the tax and other 
revenues pledged for the payment and security of the bonds. The 
pledge shall be a valid charge on the net revenues from the date 
when bonds are first issued under the resolution or indenture, and 
shall secure not only the payment of principal and interest and re
demption premiums when due, but also the maintenance at all 
times of a reserve securing such payments, to be established from 
proceeds of the bonds or of the tax authorized in section 11, sub
division 2, at the time of first issuance of the bonds or within three 
years thereafter, in an amount at least equal to the maximum 
amount of principal and interest to become due or subject to 
mandatory redemption ( except any amount of term maturity 
bonds required to be redeemed before maturity) in any subsequent 
year, with respect to all bonds outstanding under the bond reso
lution or indenture. No mortgage of or security interest in any 
tangible real or personal property shall be granted to the bond
holders or the trustee, but they shall have a valid security interest 
in all revenues received and accounts receivabie by the commission 
or council hereunder, as against the claims of all other persons in 
tort, contract, or otherwise, irrespective of whether such parties 



104THDAY] FRIDAY, APRIL 2, 1976 5301 

have notice thereof, and without possession or filing as provided 
in the uniform commercial code or any other law. In the bond 
resolution or trust indenture the council may make such covenants, 
which shall be binding upon the commission, as are determined to 
be usual and reasonably necessary for the protection of the bond
holders, including but not limited to covenants regarding deposit, 
investment, and disposition of bond proceeds and revenues in the 
hands of the treasurer or the trustee; construction, acquisition, 
repair, replacement, operation, and insurance of faciUties; funds, 
accounting, and reports; establishment and revision of rentals, 
fees, and charges to produce sufficient revenues; conditions of use 
and agreements for the use of facilities; establishment and main
tenance of reserves for working capital, debt service, repairs, and 
replacements; amendment of covenants and other provisions; con
ditions for satisfaction and discharge of bond obligations; condi
tions for issuance of additional bonds as a superior, equal, or 
subordinate charge on the revenues pledged and the property 
mortgaged; duties and liabilities of the trustee; events of default 
and the waiver 'thereof; remedies, including acceleration, and lim
itations upon the prosecution of remedies. No pledge, mortgage, 
covenant, or agreement securing revenue bonds may be impaired, 
revoked, or amended by law or by action of the council or com
mission, except in accordance with the terms of the resolution or 
indenture under which the bonds are issued, until the obligations 
of the councll thereunder are fully discharged." 

Page 17, line 28, strike "Subd. 5.'' and insert "Subd. 6.'' 

Page 17, line 28, strike "[CERTIFICATES OF INDEBTED
NESS.]" and insert "[REVENUE ANTICIPATION CERTIFI
CATES.]" 

Page 17, line 32, after the comma insert "but subject to any 
limitation or prohibition in a bond resolution or indenture," 

Page 18, line 3, strike "general obligation" and insert "revenue 
anticipation" 

Page 18, line 3, following "certificates" strike "of' 

Page 18, line 4, strike "indebtedness" 

Page 18, line 10, strike "debt service" 

Page 18, line 17, after "received" strike the rest of the line 

Page 18, strike lines 18 and 19, and insert ", and the council shall 
raise the rate of the tax authorized in section 11, subdivision 2, so far 
as necessary to restore the deficiency and produce revenues sufficient 
to pay all costs of operation, maintenance, administration and debt 
,,ervice in the then current and following budget years." 

Page 19, line 28, strike "When necessary" 

Page 19, strike lines 29 and 30 and insert "If in any year the com
mission experiences a cash deficit or the council estimates that the tax 
and other revenues to be received in the current or following year will 
not be sufficient to avoid a cash deficit, the council may and shall in
crease the rate of the tax to such percent not exceeding two percent of 
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the sales price as it estimates will be sufficent to remove any present 
and prevent any future deficit. lt may reduce the rate at any time after 
twelve months of operation without a deficit, to such rate as it estimates 
will be adequate to prevent the recurrence of a deficit." 

Page 21, line 16, strike "15'' and insert "14" 

Page 21, line 29, strike "15" and insert "14" 

Pages 22 to 24, strike all of section 13 

Page 27, line 24, strike "15" and insert "14" 

Page 27, after line 25, insert new sections to read: 

"Sec. 18. Minnesota Statutes, 1975 Supplement, Section 139.08, Sub-
division 5, is amended to read: · 

Subd. 5. [REPORTS.] By November 15 of each year, the board 
shall prepare and deliver to the legislature and the governor a report 
which shall include the following: 

(a) a financial statement showing receipts and disbursements for 
the year ending the preceding June 30, including a listing of the donors 
and amounts of gifts to the board or its advisory committees valued in 
excess of $1,000; 

(b) a brief description of the activities of the board for the pre
ceding year; 

( c) the number of meetings and approximate hours spent by board 
members in meetings and on other board activities; 

( d) the names of board members and their addresses, occupations, 
and dates of appointtnent and re-appointment to the board; 

( e) the names and job classifications of board employees; 

(f) a brief summary of board rules proposed or adopted during the 
period with appropriate citations to the state register and published 
rules; 

(g) the number of requests for assistance received by the board and 
the number of written and oral complaints received from residents of 
the state relating to the activities of the board or the performance of the 
duties of the board as provided in this chapter; 

(h) a summary by category of the substance of the complaints and 
tequests referred to in (g) above and the responses of the board thereto; 

(i) a listing of all grants, loans or other forms of assistance given by 
the board. This listing shall indicate (1) the recipients of board assistance 
who are m~mbers of the board or its advisory committees, and (2) each 
recipient sponsoring organization having a member of the board or its 
advisory committees as a director, officer or employee. The indication 
required in clause ( 2) shall also specify the name of the member who 
is the officer, director or employee ; 

{j) a summary of the local arts development program established 
pursuant to section 22, including a description of the membership, ac
tivities, and criteria and guidelines of each of the 13 regional arts task 
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forces and a statement describing progress in achieving the purposes 
of the program; 

(k) a summary of grants made to major arts organizations for gen
eral operating support under section 23 and a statement describing 
progress in achieving the purposes of the program of state grants for 
general operating support . 

Sec. 19. Minnesota Statutes, 1975 Supplement, Section 139.10, Sub
division 1, is amended to read: 

139.10 [DUTIES.] Subdivision 1. The board shall through the fol
lowing activities stimulate and encourage the creation, performance and 
appreciation of the arts in the state: 

(a) receive and consider any requests for grants, loans or other 
forms of assistance; 

(b) advise and serve as a technical resource at the request of spon
soring organizations and political subdivisions in the state on programs 
relating to the arts; 

( c) advise and recommend on existing or proposed activities of 
the departments of the state relating to the arts; 

( d) accept gifts and grants to the board and distribute the same in 
accordance with the instructions of the donor insofar as the instruc
tions are consistent with law; 

( e) promulgate by rule procedures consistent with this chapter to 
be followed by the board in receiving and reviewing requests for 
grants1 loans or other forms of assistance; 

(f) promulgate by rule standards consistent with this chapter to 
be followed by the board in the distribution of grants, loans and other 
forms of assistance; 

(g) distribute according to the above procedures and standards 
grants, loans and other forms of assistance for artistic activities to 
departments and agencies of the state, political subdivisions, spon
soring organizations and, in appropriate cases, to individuals engaged 
in the creation or performance of the arts; provided that a member 
of the board shall not participate in deliberations or voting on assist
ance to groups or persons in which that member has an interest as 
officer, director, employee or recipient; 

(h) appoint advisory committees which the board determines are 
essential to the performance of its powers and duties under this sec
tion; provided that no member of an advisory committee shall within 
two years prior to his appointment have received or applied for in his 
own name a grant, loan or other form of assistance from the board or 
its predecessor ; 

(i) establish a comprehensive statewide system of information and 
publicity about the arts and artistic activities; 

(j) administer a program of state grants for the payment of touring 
costs for professional touring, provided that grants for touring made 
with funds from the local arts development program shall be made 
according to the provisions of section 22; 
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(k) administer a program of state grants for general operating sup
port to major arts organizations, in accordance with this section and 
section 23; 

(1) administer the program of local arts development established 
by section 2 2. 

Sec. 20. Minnesota Statutes, 1975 Supplement, Section 139.10, 
Subdivision 2, is amended to read: 

Sub<l. 2. In performing the duties under subdivision 1, the board 
shall insofar as reasonably possible in accordance with the provisions 
of chapter 139 and other applicable law : 

(a) avoid any actions which infringe on the freedom of artistic 
expression or which interfere with programs in the state which relate 
to the arts but which do not involve board assistance; 

(b) distribute board assistance equitably according to population 
throughout the geographical regions of the state; 

( c) give special consideration to reqnests ·for assistance for the 
creation or performance of types or variations of the arts which have 
yet to receive the level of general support and assistance given to the 
more established types or variations of the arts; 

(d) distribute annually to individuals engaged in the creation or 
performance of the arts at least five percent of the moneys from the 
state's general fund appropriated to the board for each fiscal year. 

Sec. 21. Minnesota Statutes, 1975 Supplement, Section 139.IO, is 
amended by adding a subdivision to read: 

Subd. 3. Every publication, program or other graphic material pre
pared by the board or prepared for use by any other organization in 
connection with an activity funded in whole or part by the board shall 
bear the legend: This activity is made possible in part by a grant pro
vided by the Minnesota state legislature and the Congress of the 
United States. 

Sec. 22. Minnesota Statutes 1974, Chapter 139, is amended by 
adding a section to read: 

[139.11] [LOCAL ARTS DEVELOPMENT PROGRAM.] Subdi
vision 1. It is the purpose of the local arts development program to 
assist and encourage the arts and artistic expression within the various 
regions of the state and to improve and expand the opportunity to 
enjoy and participate in the arts in smaller cities and towns and in 
rural areas within each region. 

Subd. 2. Except as may be provided in accordance with subdivision 
6, the regional development commissions established pursuant to sec
tion 462 .387 and the metropolitan council established pursuant to sec
tion 473.123, in consultation with the board, shall create 13 regional 
arts task forces within regions designated pursuant to section 462 .385 
and the metropolitan area defined in section 473.121. Each task force 
shall be composed of no less than nine members, distributed so as to 
ensure equitable representation from all parts of the region or metro
politan area, including smaller cities and towns and rural areas. The 
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membership of each task force shall include majority representation 
from the major art disciplines and shall also include local elected of
ficials, provided that no organization shall be permitted more than one 
representative on the task force. At least one member of each task 
force shall be a member of the regional development commission or 
metropolitan council serving that region. Trustees or employees of 
major arts organizations receiving state grants from the board for 
general operating support shall not be eligible for membership on any 
task force. 

Subd. 3. The regional arts task forces shall advise and assist the 
board and the regional development commissions or metropolitan 
council on the design, development, implementation, and evaluation of 
the local arts development program. Each task force shall meet at least 
bi-monthly and shall review and make recommendations to the board 
on applications for grants under the program. Each task force, in con
sultation with the board and the regional development commission or 
metropolitan council, shall develop guidelines and criteria for funding 
projects, programs and organizations of artistic merit within the re
gions and shall submit the guidelines and criteria to the board and the 
regional development commission or metropolitan council for review 
1111d approval. Guidelines and criteria shall promote local arts develop
ment in all parts of the region or metropolitan area and shall ensure 
an equitable distribution of benefits to smaller cities and towns and 
rural areas. Guidelines and criteria may permit grants to organizations 
for general operating support, provided that a demonstration of operat
ing efficiency and continuing increases in earned income and revenues 
derived from private contributions shall be required of applicants as a 
condition to receiving any such grant and provided further that no 
recipient of state grants for general operating support under any other 
program administered by the board shall be eligible for such grants 
under the local arts development program. At the end of each fiscal 
year, the board and each regional development commission and the 
metropolitan council shall review and assess the adherence of each 
task force to its guidelines and criteria. The board or the regional 
development commission or metropolitan council may require modifi
cations in the guidelines and criteria. 

Subd. 4. Applications for grants under the local arts development 
program shall be made to the board, which shall forward copies of each 
application to the appropriate regional arts task force. The task force 
shall review each application on the basis of the criteria and guide
lines established pursuant to subdivision 3 and shall recommend to 
the board whether the application should be granted. The recommenda
tions of a task force whose 11uide/ines and criteria are approved by 
the_ board pursuant to subdivision 3 shall be binding on the board, pro
vided that grants made under the program shall be distributed by the 
board according to the populations of the respective regions. 

Sec. 23. Minnesota Statutes 1974, Chapter 139, is amended by 
adding a section to read: 

[139.12] [MAJOR ARTS ORGANIZATIONS; GENERAL OPER
ATING SUPPORT.] Subdivision I. It is the purpose of the program 
of state grants for general operating support to assist the major arts 
organizations in the state, to ensure a broader and more equitable dis-
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tribution of benefits from such organizations to all areas of the state, 
and to promote activities by major arts organizations to bring their 
services to nonmetropolitan areas. 

Subd. 2. The board shall establish guidelines for the distribution 
of grants under this section. The guidelines shall include standards 
and criteria to ensure that recipients of grants provide public and edu
cational services on a statewide or regional basis and are responsive 
to the needs of nonmetropolitan areas of the state. 

Subd. 3. A demonstration of operating efficiency shall be required 
of applicants by the board as a condition of receiving any grant under 
this section. The receipt of state funds shall not result in a decrease 
in private support. 

Subd. 4. Recipients of grants under this section shall be subject to 
the provisions of Minnesota Statutes, Section 471.705. 

Subd. 5. Grant moneys received under this act shall not be used 
for any capital expenditures or acquisition of real property. 

Subd. 6. Notwithstanding the foregoing provisions for the establish
ment of regional arts task forces, in any or all of development regions 
6E, 6W, or 8, the regional development commission may by resolution 
request that the Southwest Minnesota Arts and Humanities Council 
Incorporated perform all of the functions and duties of a regional arts 
task force within the development region or regions in lieu of estab
lishment of a task force for that region or regions. If a regional devel
opment commission or commissions shall so resolve, the council may 
perform all of the functions and duties of a regional arts task force 
within the development region or regions in lieu of establishment of 
a task force for that region or regions pursuant to Laws 1976, Chap
ter 3, Section 5, Subdivision 4; provided that nothing contained herein 
shall be construed to affect or impair authority of the council to accept 
or disburse other funds which may become available. 

Sec. 24. [APPROPRIATION.] Subdivision 1. There is appropriated 
to the state arts board from the general fund in the state treasury the 
sum of $2,800,000. 

Subd. 2. Of the sum appropriated in subdivision l, $1,300,000 shall 
be administered by the board for grants for the purpose and in accor
dance with the provisions of the local arts development program estab
lished by section 22, except that no more than $300,000 shall be avail
able for grants within the metropolitan area defined in Minnesota 
Statutes, Section 473.121, and a sum not to exceed $10,000 may be 
expended by each of the regional arts task forces for the purpose of 
assessing the needs and existing resources of the region and developing 
guidelines and criteria for funding projects, programs and organizations 
within the region. 

Subd. 3. Of the remainder of the sum appropriated in subdivision 
l~t less than $1,000,000 nor more than $1,300,000 shall be dis
tri uted by the board to major arts organizations for general oper
a ing support in accordance with the provisions of Minnesota Stat
utes, Section 139.10, and section 23. 

Subd. 4. Not more than $75,000 of the sum appropriated shall be 
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available to the board for administration, provided however that none 
of these funds shall be used for salary expenditures of any arts task 
force or regional development commission. 

Subd. 5. The appropriation in this section shall be effective July 1, 
1976 and be available for the fiscal year ending June 30, 1977. " 

Renumber the sections in sequence 

Page 27, line 28, before "This" insert "Sections 1 to 17 of" 

Page 27, line 30, strike the comma and insert a period, and strike the 
rest of the line 

Page 27, strike line 31 and insert: 

"Sec. 27. This act shall be effective on the day following final en
actment." 

Amend the title by striking it in its entirety and inserting: 

"A bill for an act relating to cultural and recreational activities; 
changing the metropolitan parks and open space commission to the 
metropolitan parks, arts and recreation commission and prescribing 
its powers and duties; authorizing the metropolitan council to issue 
bonds and levy taxes therefor; authorizing the council to impose an 
admissions tax; authorizing the council to impose a tax on the sale of 
on-sale liquor in the metropolitan area; requiring the completion of an 
environmental impact statement and pollution control agency permits 
prior to construction of a new sports facility; establishing a panel to 
select a site; authorizing a liquor license for the commission; requiring 
a certificate of need for regional recreational facilities; providing for 
the distribution of moneys to cultural and artistic organizations; appro
priating money; amending Minnesota Statutes 1974, Chapters 139, 
by adding sections; 473, by adding sections; Minnesota Statutes, 
1975 Supplement, Sections 139.08, Subdivision 5; 139.10, Subdivisions 
I and 2 and by adding a subdivision; 473.121, Subdivisions 7 and 14; 
473.147; 473.301; 473.302; and 473.303, Subdivision l; repealing 
Minnesota Statutes 1974, Section 340.11, Subdivision Ila." 

And when so amended the bill be referred to the Senate without 
recommendation. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 2096 was read the second time. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 2:45 o'clock 
p.m. The motion prevailed. 

The hour of 2 :45 o'clock p.m. having arrived, the President called 
the Senate to order. 

MEMBERS EXCUSED 

Pursuant to Rule 21, Mr. Perpich, A. J., moved that the following 
members be excused for a Conference Committee on S. F. No. 1615: 
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Messrs. Willet, Milton and Perpich, A. J. The motion prevailed. 

Pursuant to Rule 21, Mr. Chenoweth moved that the following mem
bers be excused for a Conference Committee on S. F. No. 2014: 

Messrs. Ogdahl, Stokowski and Chenoweth. The motion prevailed. 

Pursuant to Rule 21, Mr. Arnold moved that the following members 
be excused for a Conference Committee on S. F. No. 2581: 

Messrs. Arnold, Anderson, Davies, Josefson and Fitzsimons. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Tennessen moved that the following mem
bers be excused for a Conference Committee on S. F. No. 2208: 

Messrs. Doty, Sillers and Tennessen. The motion prevailed. 

APPOINTMENTS 

Mr. Davies, from the Committee on Committees, recommends 
that the following named Senators be and they hereby are ap
pointed as a Conference Committee on: 

H.F. No. 1940, pursuant to the request of the Hol!se: 
Messrs. Keefe, S.; Hughes and Mrs. Brataas. 
H. F. No. 2019, pursuant to the request of the House: 

Messrs. Schaaf, Anderson and Keefe, J. 
H. F. No. 2657, pursuant to the request of the House: 

Messrs. Moe, Merriam and Frederick. 
S. F .. No. 1644, pursuant to the request of the Senate: 
Messrs. Chenoweth, Moe and Knutson. 

S. F. No. 855, pursuant to the request of the Senate: 
Messrs. Chenoweth, Humphrey and Stassen. 
H.F. No. 2233, pursuant to the request of the House: 
Messrs. Olhoft, Chmielewski and Renneke. 
Mr. Davies moved that the foregoing appointments be ap

proved. The motion prevailed. 
Without objection, the Senate reverted to the Order of Busi

ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 2203, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 2203: A bill for an act relating to medical assistance 
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for the needy; establishing guidelines for reimbursement of 
medical services furnished by nursing homes; prescribing certain 
responsibilities for the department of public welfare. 

House File No. 2203 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON D. F. NO. 2203 

A bill for an act relating to medical assistance for the needy; 
establishing guidelines for reimbursement of medical services 
furnished by nursing homes; prescribing certain responsibilities 
for the department of public welfare. 

The Honorable Martin 0. Sabo 
April 1, 1976 

Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 2203 report that 
we have agreed upon the items in dispute and recommend that 
H. F. No. 2203 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [256B.41] [POLICY; INTENT.] Subdivision 1. 
The state agency shall by rule establish a formula for establish
ing payment rates for nursing homes which qualify as vendors 
of medical assistance. 

Subd. 2. It is the intent of the legislature to establish certain 
limitations on the state agency in setting standards for nursing 
home rate setting for the care of recipients of medical assistance 
pursuant to Minnesota Statutes, Chapter 256B. It is not the 
intent of the legislature to repeal or change any existing or fu-. 
ture rule promulgated by the state agency relating to the setting 
of rates for nursing homes unless the rule is clearly in conflict 
with sections 1 to 8 of this act. If any provision of sections 1 
through 8 of this act is determined by the United States govern
ment to be in conflict with existing or future requirements of 
the United States government with respect to federal participa
tion in medical assistance, the federal requirements shall prevail. 

Sec. 2. [256B.42] [DEFINITIONS.] Subdivision 1. For the 
purpose of this act the following terms and phrases shall have 
the meaning given to them. 

Subd. 2. "Facility" means the building in which a nursing home is 
located and all permanent fixtures attached to it. "Facility" does not 
include the land or any supplies and equipment which are not fixtures. 

Subd. 3. "Original value" means the value of the facility established 
pursuant to section 3, subdivisions 1 and 2. 
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Subd. 4. "Purchase" means the acquisition of a nursing home by a 
new owner or the construction of a new nursing home. 

Subd. 5. "Net asset value" means the total of the original value of 
the facility less accumulated depreciation on it and the value of the 
land. 

Subd. 6. "Net debt" means the total of capital indebtedness and loans 
used for operating expenses. 

Sec. 3. [256B.43] [FIXED ASSETS; DEPRECIATION.] Subdivision 
J. The state agency shall by rule establish a depreciation allowance for 
nursing homes purchased on or after January 1, 1977. The depreciation 
allowance shall be based on the lesser of the purchase price or the ap
praised value of the facility at the time of the purchase. After the 
purchase of a nursing home, the purchaser of the nursing home or the 
state agency may request an appraisal of the facility pursuant to the pro
visions of subdivision 3. The value of the facility determined pursuant 
to this subdivision shall be the original value and shall be the basis for 
depreciation. 

Subd. 2. If any nursing home expands its facility or makes any other 
capital expenditures which increases the value of the facility subsequent 
to January 1, 1977, the cost of the expansion or capital expenditure 
shall be added to the original value, and the total shall become the new 
original value and basis for depreciation. If the state agency disputes 
the cost attributed to the expansion or capital expenditure, it may re
quest an appraisal pursuant to subdivision 3. 

Subd. 3. The state agency shall establish a list of not more than 25 
appraisers who have experience in appraising nursing homes. In the 
event that an appraisal is requested pursuant to this section, or section 
5, the state agency and the owner of the nursing home shall select an 
appraiser from the list in accordance with procedures established by the 
state agency by rule. The appraisal shall be based on the depreciated 
replacement cost of the facility. The cost of the appraisal shall be paid 
by the party requesting it. The cost of an appraisal requested by a 
nursing home shall not be reimbursed by the state agency. 

Subd. 4. Depreciation on any new construction or expansion of facili
ties commenced on or after January 1, 1977, other than governmentally 
owned facilities, shall be on a basis of not less than 30 years. 

Sec. 4. [256B.44] [INTEREST EXPENSE.] Subdivision I. Except 
as provided in subdivision 2, the state agency shall recognize interest 
expense as an allowable cost for any nonproprietary or governmentally 
owned nursing home if the interest rate is not in excess of what a bor
rower would have had to pay in an arms-length transaction in the money 
market at the time the loan was made, and the net debt is directly related 
to purchasing or improving the nursing home or providing patient care 
at the nursing home. Except as provided in subdivision 3, the state 
agency shall not recognize interest expense as an allowable cost for any 
proprietary nursing home. 

Subd. 2. After the first three years that a nonproprietary or govern
mentally owned nursing home has been owned by its current owners, 
the state agency shall not recognize as an allowable cost the expense of 
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interest on net debt for any indebtedness and loans which exceed 100 
percent of the net asset valne of the facility. 

Subd. 3. A proprietary nursing home which pays interest on capital 
indebtedness at an interest rate in excess of nine percent may be reim
bursed for one half of its interest expenses in excess of the nine percent 
up to 12 percent if (I) the proceeds of the indebtedness are used for 
the purchase or operation of the nursing home and ( 2) the interest 
rate is not in excess of what a borrower would have had to pay in an 
arms-length transaction at the time the loan was made. 

Sec. 5. [256B.45] [INVESTMENT ALLOWANCE.] Subdivision I. 
The state agency shall by rule establish an investment allowance for 
nursing homes. For the fiscal year beginning July 1, 1977, the allowance 
for proprietary homes shall be nine percent of the original value of the 
facility for depreciation purposes. For the fiscal year beginning July 1, 
1977, the allowance for nonproprietary homes shall be two percent of 
the original value of the facility for depreciation purposes. Beginning 
in I 977 the state agency shall, no later than May 1 of each year, con
duct a public hearing pursuant to the rule making provisions of chapter 
15 to determine the percentages to be used in the following fiscal year. 
There shall be no other cost of capital or profit allowance for proprietary 
homes. 

Subd. 2. The owner of a nursing home or the state agency may 
request a new appraisal of the facility not more often than every 
seven years. If a new appraisal is made, the new appraised value 
less depreciation, computed on the basis of the value established 
pursuant to this subdivision, shall become the new basis for that 
nursing home's investment allowance. The appraiser shall be 
selected and the appraisal undertaken in accordance with the 
provisions of section 3, subdivision 3. The basis for depreciation 
shall continue to be the original value of the facility established 
pursuant to section 3. 

Subd. 3. The seven year period used for the purposes of sub
division 2 shall commence with the date of purchase. The state 
agency or the owner of any nursing home purchased before J anu
ary 1, 1977, may request an appraisal on July 1, 1977 or seven 
years after the date of purchase, whichever occurs later in time. 

Subd. 4. If a nursing home is operated on a lease basis, the 
state agency shall not recognize as an allowable cost any rental 
fee in excess of the total amount it would pay to the owner of 
the facility as interest, investment allowance and depreciation 
allowance. 

Sec. 6. [256B.46] [INCENTIVE ALLOWANCE.] In the event 
that the United States government disallows the investment al
lowance provided for in section 5 for nonproprietary homes, the 
state agency shall by rule establish an incentive allowance for 
nonproprietary nursing homes consistent with federal require
ments. The incentive allowance shall include incentives to reward 
efficient management and quality care. The incentive allowance 
mav also be graduated so that it increases with (1) the length 
of time that a nursing home is owned by the same owner and 
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(2) the owner's net investment as a percentage of the net asset 
value of the facility. The rule shall provide that if a nonpropri
etary nursing home is operated on a lease basis, the state agency 
shall not recognize as an allowable cost for the operator any 
rental fee in excess of the total amount it would pay for deprecia
tion and pursuant to this section. 

Sec. 7. [256B.47] [RATE LIMITS.] Subdivision 1. The state 
agency shall by rule establish separate overall limitations on the 
costs for items which directly relate to the provision of patient 
care to residents of nursing homes and those which do not di
rectly relate to the provision of care. The state agency may also 
by rule, establish limitations for specific cost categories. All costs 
determined otherwise allowable shall be subject to these limita
tions. The categorical limits on patient care related items may 
be hourly limits based on the needs of the residents of the nurs
ing home up to maximum limits established by the state agency. 

Subd. 2. The following costs shall not be recognized as allow
able: (1) political contributions; (2) salaries or expenses of a 
lobbyist, as defined in section l0A.01, subdivision 11, for lobbying 
activities; (3) advertising designed to encourage potential resi
dents to select a particular nursing home; (4) assessments levied 
by the health department for uncorrected violations; (5) legal 
fees for unsuccessful challenges to decisions by state agencies; 
and (6) dues paid to a nursing home or hospital association. The 
state agency shall by rule exclude the costs of any other items 
which it determines are not directly related to the provision of 
patient care. 

Subd. 3. On or before January 1, 1977 the state agency shall by 
rule establish a procedure affording notice of the approved rate 
for medical assistance recipients to nursing homes within 120 
days after the close of the fiscal year of the nursing home. 

Sec. 8. [256B.48] [CONDITIONS FOR PARTICIPATION.] 
Subdivision 1. No nursing home shall be eligible to receive medi
cal assistance payments unless it agrees in writing that it will 
refrain from: 

(a) Charging nonmedical assistance residents rates for similar 
services which exceed by more than ten percent those rates 
which are approved by the state agency for medical assistance 
recipients; effective July 1, 1978, no nursing home shall be eli
gible for medical assistance if it charges nonmedical assistance 
recipients rates for similar services which exceed those which 
are approved by the state agency for medical assistance recipi
ents; provided, however, that the nursing home may (1) charge 
nonmedical assistance residents a higher rate for a private room, 
and (2) charge for special services which are not included in the 
daily rate if medical assistance patients are charged separately 
at the same rate for the same services in addition to the daily 
rate paid by the state agency; 

(b) Requiring an applicant for admission to the home, or the 
guardian or conservator of the applicant, as a condition of ad-
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mission, to pay an admission fee in excess of $100, loan any 
money to the nursing home, or promise to leave all or part of the 
applicant's estate to the home; and 

( c) Requiring any resident of the nursing home to utilize a 
vendor of health care services who is a licensed physician or 
pharmacist chosen by the nursing home. 

The prohibitions set forth in clause (b) shall not apply to a 
nonproprietary retirement home which contains an identifiable 
unit of fewer than 20 percent of the total number of facility beds 
to provide nursing care to the residents of the home. 

Subd. 2. Effective July 1, 1976, no nursing home shall be eli
gible to receive medical assistance payments unless it agrees in 
writing to: 

(a) Provide the state agency with its most recent (1) balance 
sheet and statement of revenues and expenses as audited by a 
certified public accountant licensed by this state or by a public 
accountant as defined in section 412.222; (2) statement of own
ership for the nursing home; and (3) a separate audited balance 
sheet and statement of revenues and expenses for each nursing 
home if more than one nursing home or other business operation 
is owned by the same owner; a governmentally owned nursing 
home may comply with the auditing requirements of this clause 
by submitting an audit report prepared by the state auditor's 
office; 

(b) Provide the state agency with copies of leases, purchase 
agreements and other related documents related to the lease or 
purchase of the nursing home; and 

(c) Provide to the state agency upon request copies of leases, 
purchase agreements, or similar documents for the purchase or 
acquisition of equipment, goods and services which are claimed 
as allowable costs. 

Subd. 3. The state agency may reject any annual cost report 
filed bv a nursing home pursuant to this chapter if it deter
mines that the report or the information required in subdivision 
2, clause (a) has been filed in a form that is incomplete or inac
curate. In the event that a report is rejected pursuant to this 
subdivision, the state agency may make payments to a nursing 
home at the rate determined for its prior fiscal year, or at an 
interim rate established by the state agency, until the informa
tion is completely and accurately filed. 

Sec. 9. [EFFECTIVE DATE.] Except as otherwise provided, 
this act shall be effective for cost reports filed after December 
31, 1976." 

Further amend the title by striking it in its entirety and in
serting: 

"A bill for an act relating to medical assistance for the needy; 
establishing guidelines for allowed costs of services furnished 
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by nursing homes; prescribing certain responsibilities for the 
commissioner of public welfare." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Paul Petrafeso, Donald Samuelson, 
James Swanson 
Senate Conferees: (Signed) John Milton, William Kirchner, Al
lan H. Spear 

Mr. Milton moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 2203 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference Com
mittee Report were adopted. 

H. F. No. 2203: A bill for an act relating to medical assistance for 
the needy; establishing guidelines for allowed costs of services furnished 
by nursing homes; prescribing certain responsibilities for the commis
sioner of public welfare. 

Was read the third time, as amended by the Conference Committee, 
and placed on its repassage. 

The question being taken on the repassage of the bill, as amended 
by the Conference Committee, 

And the roll being called, there were yeas 44 and nays 16, as follows: 

Those who voted in the affirmative were: 

Anderson 
Arnold 
Bernhagen 
Borden 
Brataas 
Brown 
Chenoweth 
Coleman 
Conzemius 

Davies 
Doty 
Dunn 
Gearty 
Hansen.Mel 
Hughes 
Humphrey 
Josefson 
Keefe,J. 

Keefe,S. 
Kirchner 
Kleinbaum 
Kowalczyk 
Laufenburger 
Lewis 
McCutcheon 
Merriam 
Milton 

Those who voted in the negative were: 

Ashbach 
Bang 
Berg 
Blatz 

Frederick Jensen 
Hansen, Baldy Knutson 
Hanson, R. Larson 

Moe 
North 
Ogdahl 
Olson,A.G. 
Olson,J. L. 
Perpich, A. J. 
Pillsbury 
Schasf 
Sillers 

Nelson 
Olson,H.D. 
O'Neill 

Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Willet 

Patton 
Schmitz 
Schrom 

So the bill, as amended by the Conference Committee, was repassed 
and its title was agreed to. 

MEMBERS EXCUSED 

Pursuant to Rule 21, Mr. Olhoft moved that the following members 
be excused for a Conference Committee on H. F. No. 2233: 

Messrs. Olhoft, Chmielewski and Renneke. The motion prevailed. 

Mr. Patton was excused from the Session of today at 4:30 o'cloc~ 
p.m. , 
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APPOINTMENTS 

Mr. Davies, from the Committee on Committees, recommends that 
the following named Senators be and they hereby are appointed as a 
Conference Committee on: 

S. F, No. 1963, pursuant to the request of the Senate: 

Messrs. Arnold, Blatz and Merriam. 

Mr. Davies moved that the foregoing appointments be approved. 
The motion prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 2204, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 2204: A bill for an act relating to collection and dissemi
nation of data; providing definitions; requiring a public document on 
data collection; authorizing audits of data collection practices and 
policies; providing for emergency classification in certain situations; 
amending Minnesota Statutes 1974, Section 15.17, Subdivision 4; and 
Minnesota Statutes, 1975 Supplement, Sections 15.162, Subdivisions 
2a, 4, 5a and 8; 15.163, Subdivisions I and 2. 

House File No. 2204 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITJ'EE REPORT ON H. F. NO. 22M 

A bill for an act relating to collection and dissemination of data; 
providing definitions; requiring a public document on data collection; 
authorizing audits of data collection practices and policies; providing 
for emergency classification in certain situations; amending Minnesota 
Statutes 1974, Section 15.17, Subdivision 4; and Minnesota Statutes. 
1975 Supplement, Sections 15.162, Subdivisions 2a, 4, 5a and 8; 15.163, 
Subdivisions I and 2. 

The Honorable Martin 0. Sabo 
March 31, 1976 

Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 2204 report that we 
have agreed upon the items in dispute and recommend as follows: 

That H.F. No. 2204 be amended as follows: 

Strike everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1974, Section 15.162, is amended by 
adding a subdivision to read: 

Subd. la. "Arrest information" shall include (a) the name, age, and 
address of an arrested individual; (b) the nature of the charge against 
the arrested individual; (c) the time and place of the arrest; (d) the 
identity of the arresting agency; ( e) information as to whether an indi
vidual has been incarcerated and the place of incarceration. "Arrest 
information" does not include data specifically made private, confiden
tial or nonpublic pursuant to section 260.161 or any other statute. 

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 15.162, Sub
division 2a, is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is : (a) made not public em ls -fa} 8!<fll'eaely. malle eeRfiilential 
ay law es by statute or federal law applicable to the data and is 
inaccessible to the individual subject of that data; or (b) collected 
by a civil or criminal investigative agency as part of an active 
investigation undertaken for the purpose of the commencement 
of a legal action, provided that the burden of proof as to whether 
such investigation is active or in anticipation of a legal action 
is upon the agency t -fet ea-ta whieh oappli6s the basis t8I' the 
eiagaesis ef the medical 8f ~ eeRiliaeR ef IIR m
f!i,,iilual as iletermiReil ay a lieeRSeil pR3'sieiaii • Confidential data 
on individuals does not include arrest information that is reason,. 
ably contemporaneous with an arrest or incarceration. The pro
vision of clause (b) in this subdivision shall terminate and cease 
to have force and effect with regard to the state agencies, politi
cal subdivisions, statewide systems, covered by the ruling, upon 
the granting or refusal to grant an emergency classification pur• 
suant to section 15.1642 of both criminal and civil investigative 
data, or on June 30, 1977, whichever occurs first. 

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 15.162, Sub
division 5, ts amended to read: 

Subd. 5. "Political subdivision» includes counties, municipalities, 
school districts and any boards, commissions, districts or authorities 
created pursuant to local ordinance. It includes any nonprofit corpora
tion which is a community action agency organized to qualify for public 
funds, or any nonprofit social service agency which performs services 
under contract to any political subdivision, statewide system or state 
agency , to the extent that the nonprofit social service agency or non
profit corpormion collects, stores, disseminates, and uses data on in• 
dlviduals because of contractual relationship with state agencies, polit
ical subdivisions or statewide systems . 

Sec. 4. Minnesota Statutes, 1975 Supplement, Section 15.162, Sub, 
division5a, is amended to read: 

Subd.' 5a. "Private data on individuals" means data which is 
made by statute or federal law applicable to the data: ( a) not 
public em whieA ay law; and (b) is accessible to the individual 
subject of that data. Private data on individuals does not include 
arrest information that is reasonably contemporaneous with an 
arrest or incarceration. 
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Sec. 5. Minnesota Statutes, 1975 Supplement, Section 15.162, Sub
division 8, is amended to read: 

Subd. 8. "Statewide system" includes any record-keeping system 
in which data on individuals is collected, stored, disseminated and 
u.sed by means of a system common to one or more state agencies 
ef tile state or more than one of its political subdivisions or any 
combination of state agencies and political subdivisions . 

Sec. 6. Minnesota Statutes, 1975 Supplement, Section 15.163, Sub
division 1, is amended to read: 

15.163 [REPORTS TO THE LEGISLATURE.] Subdivision 1. 
On or before August 1 el eaeh ~, 1976, the responsible authority 
shall dseument aad §le a i'eP8ff WKh tee ealB!Bioeiomll' of &EHl!Hlie 
tffltiaa, -.,,hieh shall be a pl¾hlie ree:Fd. ~ ret)8ff shall con~;,iB tke 
feDewiRg imormation+ 

-fa-} !ffte ~€~ RErme, ana &Ekl-, ~ the l'ElSf18Re:ble &Ytaeri½', 

W A s;atemeat ef whieh reee,ds eaataieiRg fflKII ea iadwitl 
aals ...aintaiaed by tile ffllflOBOil!le alltaerity are elaseif.-eEl aa een
~tial &Be waiea &Pe elassified ae pwl&te, !fhe ,eeponoible IIQ

tllo~ 8R8II. oaemit samflle e.?pies ef any feRBs waiea will; whea 
8!feeated, C0ffl;siB Elata ea inEWlidaals elassified aa pi:•j,,.ate a• een
alential, 

{et !fhe pQPl)oaes fel, waiea pw,,ate 81' eenfidemial Eiata en in
Eiwidaals is aatllori..ea t& be ~, eelleetee, <liB£emi~ and 
st&Ped, 

#} !fhe ~ aataor:!y'a polie:-es and praetieea 1-egarding 
~rage; duration of re!ention, and diapsaal ef 4ata en iBEiwidaale, 
~ a deseriptien of the ~:ians f&¼' rneint<liBin~ tile iBteg
Pity ef J)rivat& and ceafidential 4ata ea ineiYiaaals, Prepare a 
public document containing his name, title and address, and a de
scription of each category of record, file, or process relating to 
private or confidential data on individuals maintained by his state 
agency, statewide system, or political subdivision. Forms used to 
collect private and confidential data shall be included in the public 
document. Beginning August 1, 1977 and annually thereafter, the 
responsible authority shall update the public document and make 
any changes necessary to keep it accurate. 

Sec. 7. Minnesota Statutes, 1975 Supplement, Section 15.163, Sub
division 2, is amended to read: 

Subd. 2. QB &P lrelere BeeerabeP 1 ef eaeil year; The commissioner 
saall prepare a i'eP8ff t& tile legioiata,e sQRlRl&F.~ tac infe-a 
tlen fileel ey may require responsible authorities pareaant ~ sae
,li,>'ioisa 1 and :eatifying the legislature sf any prablems l'Clatiag te 
.tile admin¼St~:ati-e-n; iRl(3lemenfiation aRQ eef01eement et seetiona 
~ t& ~gs whieil migat, iB Bio epinien, ~eElllira legislaw.<e 
aetien to submit copies of the public document required in subdi• 
vision 1, and may request additional information relevant to dat« 
collection practices, policies and procedures. 
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Sec. 8. Minnesota Statutes 1974, Chapter 15, is amended by adding 
a section to read: 

[15.1642] [EMERGENCY CLASSIFICATION.] Subdivision L 
[APPLICATION.] The responsible authority of a state agency, political 
subdivision or statewide system may apply to the commissioner for per
mission to classify data or types of data under section 15.162, subdivi
sion 2a or 5a, for its own use and for the use of other similar agencies, 
subdivisions or systems on an emergency basis until a proposed statute 
can be acted upon by the legislature. The application for emergency 
classification is public data. 

Subd. 2. [CONTENTS OF APPLICATION.] An application for 
emergency classification shall include and the applicant shall have the 
burden of clearly establishing at least the following information: 

( a) That no statute currently exists which either allows or forbids 
classification under section 15.162, subdivision 2a or 5a; 

(b) That the data on individuals has been treated as either private 
or confidential by custom of long standing which has been recognized 
by other similar state agencies or other similar political subdivisions, 
ii any, and by the public; 

(c) That a compelling need exists for immediate emergency classifi• 
cation, which if not granted could adversely affect the public interest 
or the health, safety, wellbeing or reputation of the data subject. 

If the commissioner grants the emergency classification, it shall be 
submitred with the complete record relating to the application to the 
attorney general, who shall review the classification as to form and 
legality. The attorney general shall, within 20 days, either approve or 
disapprove the classification. 

Subd. 3. [EXPIRATION OF EMERGENCY CLASSIFICATION.] 
All emergency classifications granted under this section and still ill 
effect shall expire on June 30, 1977. No emergency classifications shall 
be granted after June 30, 1977. 

Sec. 9. Section 8 of this act shall be effective the day following its 
final enactment. Sections 1 to 7 of this act shall be effective June 1, 
1976 . ., 

Further, strike the title and insert: 

"A bill for an act relatin~ to collection and dissemination of data; 
providing definitions; requinng a public document on data collection; 
authorizing audits of data collection practices and policies; providing 
for emergency classification in certain situations; amending Minnesota 
Statutes 1974, Chapter 15, by adding a section; and Minnesota Statutes, 
1975 Supplement, Sections 15.162, Subdivisions 2a, 5, Sa and 8, and 
by adding a subdivision; 15.163, Subdivisions 1 and 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John C. Lindstrom, John R. Arlandson, 
William D. Dean 

Senate Conferees: (Signed) Robert J. Tennessen, Bill McCutcheon, 
John B. Keefe 
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Mr. Tennessen moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 2204 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference Com
mittee Report were adopted. 

H. F. No. 2204: A bill for an act relating to collection and dis
semination of data; providing definitions; requiring a public document 
on data collection; authorizing audits of data collection practices and 
policies; providing for emergency classification in certain situations; 
amending Minnesota Statutes 1974, Chapter 15, by adding a section; 
and Minnesota Statutes, 1975 Supplement, Sections 15.162, Subdi
visions 2a, 5, Sa and 8, and by adding a subdivision; 15.163, Sub
divisions l and 2. 

Was read the third time, as amended by the Conference Committee, 
and placed on its repassage. 

The question being taken on the repassage of the bill, as amended 
by the Conference Committee, 

And the roll being called, there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Olhoft 
Arnold Gearty Kowalczyk Olson, H. D. 
Bang Hansen, Baldy Laufenburger Olson, J. L. 
Berg Hansen, Mel Lewis O'Neill 
Bernhagen Hanson, R. McCutcheon Patton 
Brataas Hughes Merriam Perpich, A. J. 
Brown Humphrey Milton Pillsbury 
Conzemius Keefe, J. Moe Renneke 
Doty Keefe, S. Nelson Schaaf 
Dunn Kirchner Ogdaht Schmitz 

Schrom 
Billers 
Solon 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was repassed 
and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 2492, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 2492: A bill for an act relating to environmental pro
tection; limiting the sale and use of organic compounds known as 
polychlorinated biphenyls; permitting exemptions; requiring labels; 
defining terms; providing penalties. 

House File No. 2492 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 249% 

A bill for an act relating to environmental protection; limiting the 
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sale and use of organic compounds known as polychlorinated bi
phenyls; permitting exemptions; requiring labels; defining terms; pro
viding penalties. 

April 2, 1976 
The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 2492 report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 2492 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] Subdivision I. For the purposes of 
this section the following terms shall have the meanings given: 

Subd. 2. "Agency" means the Minnesota pollution control agency. 

Subd. 3. "Director" means the director of the pollution control 
agency. 

Subd. 4. "PCB" means the class of organic compounds known 
as polychlorinated biphenyls and includes any of several com
pounds produced by replacinff one or more hydrogen atoms on the 
biphenyl molecule with chlorine. PCB does not include chlorinated 
biphenyl compounds that have functional groups attached other 
than chlorine. 

Subd. 5. "Person" has the meaning specified in Minnesota Stat
utes, Section 115.01, Subdivision 10. 

Sec. 2. [PROHIBITED USE OF PCB.] Subdivision 1. [CER
TIFICATE OF EXEMPTION.] Beginning January 1, 1978, no 
person shall use, possess, sell, purchase or manufacture PCB or 
any product containing PCB unless the use, possession, sale, pur
chase or manufacture of PCB or products containing PCB is ex
empted by the agency. If the agency finds after there is opportun
ity for a public hearing on an application presented by any person, 
that no substitutes or feasible alternatives are reasonably available 
for PCB or a product containing PCB or class of products contain
ing PCB, it shall grant a certificate of exemption which shall clear
ly set out the permitted use, possession, sale or purchase of PCB 
or a PCB product containing PCB. If the agency grants a certifi• 
cate of exemption, it shall be valid for all subsequent uses of PCB 
or products containing PCB if the subsequent uses are consistent 
with the terms and conditions of the certificate of exemption. In 
granting certificates of exemption the agency shall at all times 
consider the public health and safety threatened by the use of 
PCB. In the consideration of certificates of exemption for the use 
or replacement of existin11 electrical transformers and capacitors 
the a11ency shall review, but not be limited to, considerations of 
the safety of proven alternatives. replacement costs and rules 
controlling the final disposal of PCB. 
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Subd. 2. [EXCLUSION.] In no event shall the certificate of 
exemption requirement or the labeling requirement of this section 
apply to any individual person who purchases or otherwise a_cquires 
a product containing PCB intended for consumer use in the home, 
provided that the use has previously been exempted by the agency 
and that the use is consistent with the terms and conditions of the 
certificate of exemption. Wastepaper, pulp, or other wood fiber 
materials purchased for use within this state in the manufacture 
of recycled paper products are exempt from the requirements of 
this section. 

Subd. 3. [LABELS REQUIRED.] Beginning July 1, 1977, no 
person in this state shall add PCB in the manufacture of any new 
item, product or material, nor shall any person in this state sell 
any new item, product or material to which PCB has been added 
unless the PCB or products containing PCB are conspicuously 
labeled to disclose the presence of PCB and the concentrations of 
PCB. 

Subd. 4. [RULES.] The agency shall promulgate rules by Jan
uary 1, 1977, governing the granting of certificates of exemption 
and the requirements of labels specified in subdivision 3. The rule41 
governing the requirement of labels specified in subdivision 3 may 
require other information relating to the public health and en
vironmental effects of PCB and shall apply to persons holding 
certificates of exemption. 

Subd. 5. [PENALTIES.] Violations of this act shall be subject 
to the provisions of Minnesota Statutes, Section 115.071. 

Sec. 3. Minnesota Statutes 1974, Chapter 116D, is amended 
by adding a section to read: 

[116D.045] [COST OF PREPARATION OF ENVffiON
MENTAL IMPACT STATEMENTS.] Subdivision 1. The board 
shall, no later than January 1, 1977, by rule adopt procedures to 
assess the proposer of a specific action, when the proposer is a 
private person, for reasonable costs of preparing and distributing 
an environmental impact statement on that action required pur
suant to section 116D.04. Such costs shall be determined by the 
responsible agency pursuant to the rules promulgated by the board 
in accordance with subdivision 5 and shall be assessed for projects 
for which an environmental impact statement preparation notice 
has been issued after February 15, 1977. 

Subd. 2. In the event of a disagreement between the proposer 
of the action and the responsible agency over the cost of an en
vironmental impact statement, the responsible agency shall con
sult with the board, which may modify the cost or determine that 
the cost assessed by the responsible agency is reasonable. 

Subd. 3. The proposer shall pay the assessed cost to the board. 
All money received pursuant to this subdivision shall be deposited 
in the general fund. 

Subd. 4. No agency or governmental subdivision shall commence 
with the preparation of an environmental impact statement until 
at least one half of the assessed cost of the environmental impact 
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statement is paid pursuant to subdivision 3. Other laws notwith
standing, no state agency may issue any permits for the construc
tion .or operation of a project for which an environmental impact 
statement is prepared until the assessed cost for the environmental 
impact statement has been paid in full. 

Subd. 5. For actions proposed by a private person there shall be no 
assessment for preparation and distribution of an environmental impact 
statement for an action which has a total value less than one million 
dollars. For actions which are greater than one million dollars but less 
than ten million dollars, the assessment to the proposer as determined 
by the agency shall not exceed .3 percent of the total value except that 
the total value shall not include the first one million dollars of value. 
For actions the value of which exceed ten million dollars but are less 
than 50 million dollars, an additional charge may be made to the 
proposer by the agency which will not exceed .2 percent of each one 
million dollars of value over ten million dollars. For actions which 
are greater than 50 million dollars in total value, an additional charge 
may be made to the proposer by the agency which will not exceed .1 
percent of each one million dollars of value over 50 million dollars. 
The proposer shall pay the assessed cost to the board when a state 
agency is designated the responsible a11ency. All money received by 
the board pursuant to this subdivision shall be deposited in the general 
fund. The proposer shall pay the assessed cost to the designated lead 
agency when such agency is a local unit of government. 

Sec. 4. This act is effective the day following final enactment." 

Further, amend the title by striking it in its entirety and inserting: 

"A bill for an act relating to environmental protection; limiting the 
sale and use of organic compounds known as polychlorinated bi
phenyls; permitting exemptions; requiring labels; providing penalties; 
providing for the assessment of the cost of preparin~ an environmental 
impact statement; amending Minnesota Statutes 1974, Chapter 116D, 
by adding a section." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Willard M. Munger, Bruce F. Vento, 
Ame H. Carlson. 

Senate Conferees: (Signed) George R. Conzemius, Winston W. 
Borden. 

Mr. Conzemius moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2492 be now adopted, 
and that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 2492 was then progressed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 2025 and the Conference Committee Report thereon were 
reported to the Senate. 



104THDAY] FRIDAY, APRIL 2, 1976 5323 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2025 

A bill for an act relating to nursing homes; requiring training for 
certain nursing assistants; providing a penalty. 

The Honorable Alec G. Olson 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 30, 1976 

We, the undersigned conferees for S. F. No. 2025 report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments, and that S. F. No. 
2025 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [144A.61] [NURSING ASSISTANT TRAINING.] Sub
division 1. [PURPOSE.] The purpose of this act is to improve the 
quality of care provided to patients of nursing homes by assuring that 
approved programs for the training of nursing assistants are establish
ed as necessary throughout the state. 

Subd. 2. [NURSING ASSISTANTS.] For the purposes of this act 
"nursing assistant" means a nursing home employee, including a nurse's 
aide or an orderly, who is assigned by the director of nursing to provide 
or assist in the provision of direct patient care services under the super
vision of a registered nurse. The board of nursing may, by rule, establish 
categories of nursing assistants who are not required to comply with the 
educational requirements of this act. 

Subd. 3. [CURRICULA.] The commissioner of education shall 
develop curricula which may be used for nursing assistant training pro
grams for employees of nursing homes. The curricula, as approved by 
the board of nursing, shall be utilized by all facilities, institutions, or 
programs offering nursing assistant training programs. 

Subd. 4. [TECHNICAL ASSISTANCE.] The commissioner of educa
tion shall, upon request, provide necessary and appropriate technical 
assistance in the development of nursing assistant training programs. 

Subd. 5. [APPROVAL OF CURRICULA.] The board of nursing 
shall review and approve curricula developed by the commissioner of 
education and any other educational authorities for nursing assistant 
traming programs for employees of nursing homes. 

Subd. 6. [TRAINING MANDATED.] Each nursing assistant hired to 
work in a nursing home on or after July 1, 1977, shall have successfully 
completed an approved nursing assistant training program or shall be 
enrolled in the first available approved training program which is 
scheduled to commence within 60 days of the date of the assistant's 
employment. Approved training programs shall be offered at the location 
most reasonably accessible to the enrollees in each class. 

Subd. 7. [CORRECTION ORDERS.] Violation of this act by a 
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nursing home shall be grounds for the issuance of a correction order to 
the nursing home by the state board of health. The failure of the nursing 
home to correct the deficiency or deficiencies specified in the correction 
order shall result in the assessment of a fine in accordance with the 
schedule of fines promulgated by rule of the state board of health. 

Subd. 8. [EMPLOYEES EXEMPTED.] Employees of nursing 
homes conducted in accordance with the teachings of the body known 
as the Church of Christ, Scientist, shall be exempt from the require
ments of this act. 

Sec. 2. [144A.61!] [COST REIMBURSEMENT.] Subdivision 1. 
[NURSING HOMES.] The actual costs of tuition and reasonable ex
penses for that approved program deemed by the board of nursing to 
be minimally necessary to protect the health and welfare of nursing 
home residents, which are paid to nursing home assistants pursuant to 
subdivision 2 of this section, shall be a reimbursable expense for nursing 
homes under the provisions of Minnesota Statutes, Chapter 256B and 
the rules promulgated thereunder. 

Subd. 2. [NURSING ASSISTANTS.] A nursing assistant who has 
completed an approved training program shall be reimbursed by the 
nursing home for his actual costs of tuition and reasonable expenses 
for the training program 90 days after the date of his employment, or 
upon completion of the approved training program, whichever is later. 

Subd. 3. [RULES.] The commissioner of public welfare shall promul
gate any rules necessary to implement the provisions of this section. The 
rules shall include, but not be limited to: 

(a) Provisions designed to prevent reimbursement by the commis
sioner under this act to a nursing home or a nursing assistant for the 
assistant's training in more than one approved program; 

(b) Provisions designed to prevent reimbursement by the commis
sioner under mis act ,o more than one nursing home for the training of 
any individual nursing assistant; and 

( c) Provisions permitting the reimbursement by the commissioner to 
nursing homes and nursing assistants for the re-training of a nursing 
assistant after an absence from the labor market of not less than five 
years. 

Sec. 3. [EFFECTIVE DATE.] This bill shall be effective the day 
following final enactment." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Nancy Brataas, Sam G. Solon, Howard A 
Knutson, John Milton, Robert D. North 

House Conferees: (Signed) Lyndon R. Carlson, James C. Swanson, 
Harold J. Dahl, Bruce Nelsen, James Pehler 

Mrs. Brataas moved that the foregoing recommendations and 
Conference Committee Report on S, F, No. 2025 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con,. 
ference Committee Report were adopted. 
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S. F. No. 2025: A bill for an act relating to nursing homes; 
requiring training for certain nursing assistants; providing a 
penalty. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 37 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Arnold 
Bang 
Blatz 
Borden 
Brataas 
Conzemius 
Doty 

Gearty 
Hansen.Mel 
Hanson,R. 
Hughes 
Humphrey 
Keefe,J. 
Keefe.S. 
Kirchner 

Knutson 
Kowalczyk 
JJH.rson 
Lewis 
McCutcheon 
Milton 
Moe 
Nelson 

Ogdahl 
Olhoft 
Perpich, A. J. 
Pillsbury 
Schaaf 
Schmitz 
Sillers 
Stassen 

Those who voted in the negative were: 

Stokowski 
Stumpf 
Ueland 
Wegener 
Willet 

Berg Hansen. Baldy Olson, H. D. Renaeke Schrom 
Chmielewski Josefson Olson, J. L. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MEMBERS EXCUSED 

Pursuant to Rule 21, Mr. Keefe, S. moved that the following 
members be excused for a Conference Committee on H. F. No. 
1940: 

Mr. Keefe, S.; Mrs. Brataas and Mr. Hughes. The motion pre
vailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused for a Conference Committee on H.F. No. 265'7· 

Messrs. Moe, Merriam and Frederick. The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 60 and the Conference Conunittee Report thereon were 
reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 641 

A bill for an act relating to insurance; providing for the establishment 
and administration of plans of health insurauce to provide certain mini
mum benefits to all persons in the state; creating a comprehensive 
health care association; providing a dual option for health care for cer-
tain employees; regulating health maintenance organizations' coverage 
of dental services and conversion privileges; appropriating money; 
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amending Minnesota Statutes 1974, Section 62D.12, by adding a sub
division. 

The Honorable Alec G. Olson 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

April 1, 1976 

We, the undersigned conferees for S. F. No. 60 report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 60 be 
amended as follows: 

Strike everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. [62E.01] [CITATION.] Sections 1 to 17 of this article 
may be cited as the Minnesota comprehensive health insurance act of 
1976. 

Sec. 2. [62E.02] [DEFINITIONS.] Subdivision 1. For the purposes 
of sections 1 to 17 of this article, the terms and phrases defined in this 
section have the meanings given them. 

Subd. le "Employer" means any person, partnership, association.. 
trust, estate or corporation, which employs ten or more individuals who 
are residents of this state. 

Subd. 3. "Health maintenance organization" means a nonprofit cor
poration licensed and operated as provided in Minnesota Statutes, 
Chapter 62D. 

Subd. 4. "Qualified plan" means those health benefit plans which 
have been certified by the commissioner as providing the minimum 
benefits required by section 6 of this article or the actuarial equivalent 
of those benefits. 

Subd. 5. "Qualified medicare supplement plan" means those health 
benefit plans which have been certified by the commissioner as pro
viding the minimum benefits required by section 7 of this article or the 
actuarial equivalent of those benefits. 

Subd. 6. "Commissioner" means the commissioner of insurance. 

Subd. 7. "Dependent" means a spouse or unmarried child under the 
age of 19 years, a dependent child who is a student under the age of 
25 and financially dependent upon the parent, or a dependent child of 
any age who is disabled. 

Subd. 8. "Employee" means any Minnesota resident who has entered 
into the employment of or works under contract or service or apprentice
ship with any employer. "Employee" does not include a person who 
has been employed for less than 30 days hy his present employer, nor 
one who is employed less than an average of 30 hours per week by his 
present employer. 
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Subd. 9. "Plan of health coverage" means any plan or combination 
of plans of coverage, including combinations of self insurance, individual 
accident and health insurance policies, group accident and health Insur
ance policies, coverage under a nonprofit health service plan, or cover
age under a health maintenance organization subscriber contract. 

Subd. I 0. "Insurer" means those companies operating pursuant to 
Minnesota Statutes, Chapters 62A or 62C and offering or selling policies 
or contracts of accident and health insurance. "Insurer" does not include 
health maintenance organizations. 

Subd. II. "Accident and health insurance policy" or "policy" means 
insurance or nonprofit health service plan contracts providing benefits 
for hospital, surgical and medical care. "Policy" does not include cover
age which is (I) limited to disability or income protection coverage, (2) 
automobile medical payment coverage, (3) supplemental to liability 
insurance, ( 4) sold by fraternals and provides payments on a per diem, 
daily indemnity or non-expense incurred basis, or (5) credit accident 
and health insurance issued pursuant to Minnesota Statutes, Chapter 
62B. 

Subd. 12., "Health benefits" means benefits offered to employees on 
an indemnity or prepaid basis which pay the costs of or provide medical, 
surgical or hospital care. 

Subd. 13. "Eligible person" means an individual who is a resident of 
Minnesota and meets the enrollment requirements of section 14 of this 
article. 

Subd. 14. uMinnesota comprehensive health association" or "associa• 
lion" means the association created by section JO of this article., 

Subd. 15. "Medicare" means Part A and Part B of the United States 
Social Security Act, Title XVIII, as amended, 42 U.S.C. Sections 1394, 
et seq. 

Subd. 16. "Medicare supplement plan" means any plan of insurance 
protection which provides benefits for the costs of medical, surgical 
or hospital care and which is marketed as providing benefits which 
complement or supplement the benefits provided by medicare. 

Subd. 17. "State plan premium" means the premium determined 
pursuant to section 8 of this article. 

Subd. 18. uWriting carrier" means the insurer or insurers and health 
maintenance organization or organizations selected by the association 
and approved by the commissioner to administer the comprehensive 
health insurance plan. 

Subd. 19. "Fraternal beneficiary association" or "fraternal" means 
a corporation, society, order, or voluntary association without capital 
stock which sells health and accident insurance in accordance with 
Minnesota Statutes, Chapter 64A. 

Subd. 20. "Comprehensive health insurance plan" or "state plan" 
means policies of insurance and contracts of health maintenance organi
zation coverage offered by the association through the writing carrier. 

Subd. 21. "Self insurer" means an employer who directly provides 
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a plan of health coverage to his employees and administers the plan 
of health coverage himself or through an insurer. "Self insurer" does 
not include an employer engaged in the business of providing health 
care services to the public who provides health care services directly 
to his employees at no charge to them. 

Subd. 22. "Self insurance" means a plan of health coverage offered 
by a self insurer. 

Sec. 3. [62E.03] [DUTIES OF THE EMPLOYER.] Subdivision 1. 
Each employer who provides or makes available to his employees 
a plan of health coverage shall make available to his employees em
ployed in this state a plan or combination of plans which have been 
certified by the commissioner as a number two qualified plan. If the 
plan of health coverage does not meet the requirements of section 6 
of this article for a number two qualified plan, the employer shall make 
available a supplemental plan of health benefits which, when combined 
with the existing plan of health benefits, constitutes a number two cov
erage plan. The plan or combinations of plans may be financed from 
funds contributed solely by the employer or solely by the employees 
or any combination thereof. The plans may consist of self insurance, 
health maintenance contracts, group policies or individual policies or 
any combination thereof. 

Subd. 2. In the event that an employer fails to make available at 
least a number two qualified plan of health benefits 10 his employees 
employed in this state, none of the employer's costs for health benefits 
shall qualify as an income tax deduction pursuant to Minnesota Stat
utes, Section 290.09, Subdivision 2, Clause (a) (1). In the case of an 
employer who meets the requirements of Minnesota Statutes, Section 
297A.25, Subdivision I, Clause (p) if the employer fails to make avail
able at least a number two qualified plan to his employees, the em
ployer shall lose his status as an exempt organization under Minnesota 
Statutes, Section 297A.25, Subdivision 1, Clause (p). 

Sec. 4. [62E.04] [DUTIES OF INSURER.] Subdivision 1. [INDI
VIDUAL POLICIES.] For each type of qualified plan described in 
section 6 of this article, an insurer or fraternal issuing individual poli
cies of accident and health insurance in this state, other than group 
conversion policies, shall develop and file with the commissioner an 
individual policy which meets the minimum standards of that type of 
qualified plan. An insurer or fraternal issuing individual policies of 
accident and health insurance in this state shall offer each type of 
qualified plan to each person who applies and is eligible for accident 
and health insurance from that insurer or fraternal. 

Subd. 2. [MEDICARE SUPPLEMENT PLAN.] An insurer or fra
ternal issuing medicare supplement plans in this state shall develop 
and file with the commissioner a medicare supplement policy which 
meets the minimum standards of a qualified medicare supplement plan. 
An insurer or fraternal issuing medicare supplement plans in this state 
shall offer a qualified medicare supplement plan to each person who 
is eligible for coverage and who applies for a medicare supplement plan. 

Subd. 3. [GROUP POLICIES.] For each type of qualified plan de
scribed in section 6 of this article, an insurer or fraternal issuing group 
policies of accident and health insurance in this state shall develop 
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and file with the commissioner a group policy which provides for each 
member of the group the -minimum benefits required by that type of 
qualified plan. An insurer or fraternal issuing group policies of acci
dent and health insurance in this state shall offer each type of quali
fied plan to each eligible applicant for group accident and health 
insurance. 

Subd. 4. [MAJOR MEDICAL COVERAGE.] Each insurer and 
fraternal shall include coverage of major medical costs in every un
qualified policy of accident and health insurance, unless the applicant 
for a new or renewal policy declines the coverage in writing. The cov
erage shall provide that when a covered individual incurs out-of-pocket 
expenses of $5,000 or more within a calendar year for services cov
ered in section 6, subdivision 1, benefits shall be payable, subject to 
any copayment authorized by the commissioner, up to a maximum 
life-time limit of $250,000. 

Subd. 5. [EFFECT OF NON-COMPLIANCE.] No policy of acci
dent and health insurance may be issued or renewed in this state 180 
days after the effective date of this section by an insurer or a fraternal 
which has not complied with the requirements of this section. 

Subd. 6. [REINSURANCE ALLOWED.] An insurer or fraternal 
may fulfill its obligations under this section by issuing the required 
coverages in their own name and reinsuring the risk and administra
tion of the coverages with the association in accordance with section 
10, subdivision 7, clauses (e) and (f) of this article. 

Subd. 7. [UNDERWRITING STANDARDS MAY APPLY.] 
Nothing in this section shall require an insurer or fraternal to offer 
or issue a policy to any person who does not meet the underwriting 
or membership requirements of the insurer or fraternal. 

Sec. 5. [62E.05] [CERTIFICATION OF QUALIFIED 
PLANS.] Upon application by an insurer, fraternal, or employer 
for certification of a plan of health coverage as a qualified plan or 
a qualified medicare suppl,ement pl,an for the purposes of sections 
1 to 17 of this article, the commissioner shall make a determination 
within 90 days as to whether the plan is qualified. All plans of 
health coverage shall be labelled as "qualified" or "non-qualified" 
on the front of the policy or evidence of insurance. All qualified 
plans shall indicate whether they are number one, two, or three 
coverage plans. 

Sec. 6. [62E.06] [MINIMUM BENEFITS OF QUALIFIED 
PLAN.] Subdivision 1. [NUMBER THREE PLAN.] A plan of 
health coverage shall be certified as a number three qualified plan 
if it otherwise meets the requirements established by Minnesota 
Statutes, Chapter 62A and Chapter 62C, and the other laws of 
this state, whether or not the policy is issued in Minnesota, and 
meets or exceeds the following minimum standards: 

( a) The minimum benefits for a covered individual shall, sub
ject to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual 
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out-of-pocket expenses for services covered .under this subdivision. 
The coverage may be subject to a maximum lifetime benefit of not 
less than $250,000. Covered expenses shall be the usual and cus
tomary charges for the following services and articles when pre
scribed by a physician: 

(1) Hospital services; 

(2) Professional services for the diagnosis or treatment of in• 
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

( 4) Services of a nursing home for not more than 120 days in 
a year if the services commence within 14 days following confine
ment of at least three days in a hospital for the same condition; 

(5) Service of a home health agency up to a maximum of 180 
visits per year; 

( 6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses; 

(10) Rental or purchase, as appropriate, of durable medical 
equipment; 

(11) Diagnostic x-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted im
pacted teeth, a tooth root without the extraction of the entire 
tooth, or the gums and tissues of the mouth when not performed 
in connection with the extraction or repair of teeth; and 

(13) Services of a physical therapist. 

(b) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

(1) Any charge for any care for any injury or disease either 
(i) arising out of an injury in the course of employment and sub
ject to a workmen's compensation or similar law, (ii) for which 
benefits are payable without regard to fault under coverage stat
utorily required to be contained in any motor vehicle, or other 
liability insurance policy or equivalent self-insurance, or (iii) for 
which benefits are payable under another policy of accident and 
health insurance or medicare; 

(2) Any charge for treatment for cosmetic purposes other than 
surgery for the repair of an injury or birth defect; 

(3) Any charge for travel other than travel by ambulance to the 
nearest health care institution qualified to treat the illness or in
jury; 

( 4) Any charge for confinement in a private room to the extent 
it is in excess of the institution's charge for its most common semi-



104THDAYJ FRIDAY, APRIL 2, 1976 5331 

private room, unless a private room is prescribed as medically 
necessary by a physician; 

(5) That part of any charge for services or articles rendered or 
prescribed by a physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the ser
vice is provided; and 

(6) Any charge for services or articles the provision of which 
is not within the scope of authorized pracfice of the institution or 
individual rendering the services or articles. 

(c) Effective January 1, 1980, the minimum benefits for a 
qualified plan shall include, in addition to those benefits specified 
in clause (a), benefits for the following services subject to appli
cable deductibles, coinsurance provisions, and maximum lifetime 
benefit limitations: 

( 1) Well baby care; 

(2) Physicians' services for routine check-ups and annual physicals 
when prescribed by a physician; and 

(3) Multiphasic screening and other diagnostic testing. The commis
sioner by rule shall prescribe reasonable limits on the reimbursement 
required for services listed in this clause. 

Subd. 2. [NUMBER TWO PLAN.] A plan of health coverage shall 
be certified as a number two qualified plan if it meets the requirements 
established by the laws of this state and provides for payment of 80 per
cent of the covered expenses required by this section in excess of a 
deductible which does not exceed $500 per person. 

Subd. 3. [NUMBER ONE PLAN.) A plan of health coverage shall 
be certified as a number one qualified plan if it meets the requirements 
established by the laws of this state and provides for payment of 80 per
cent of the covered expenses required by this section in excess of a 
deductible which does not exceed $1,000 per person. 

Subd. 4. [HEALTH MAINTENANCE PLANS.] A health mainte
nance organization which provides the services required by Minnesota 
Statutes, Chapter 62 D shall be deemed to be providing a number three 
qualified plan. 

Sec. 7. [62E.07] [QUALIFIED MEDICARE SUPPLEMENT 
PLAN.] Any plan which provides benefits to persons over the age of 
65 years may be certified as a qualified medicare supplement plan if the 
plan is designed to supplement medicare and provides coverage of 50 
percent of the deductible and copayment required under medicare and 
80 percent of the charges for covered services described en section 6, 
subdivision 1, which charges are not paid by med/care. The coverage 
shall include a limitation of $1,000 per person on total annual out-of
pocket expenses for the covered services. The coverage may be subject 
10 a maximum lifetime benefit of not less than $100,000. 

Sec. 8. [62E.08] [STATE PLAN PREMIUM.] Subdivision 1. For 
the first year of operation of the comprehensive health insurance plan 
the association shall establish the followmg premiums to be charged 
for membership in the comprehensive health insurance plan: 
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(a) The premium for the number one qualified plan shall be the aver
age of rates charged by the five insurers with the largest number of 
individuals in a number one individual qualified plan of insurance in 
force in Minnesota; 

(b) The premium for the number two qualified plan shall be the aver
age of rates charged by the five insurers with the largest number of 
individuals in a number two individual qualified plan of insurance in 
force in Minnesota; 

(c) The premium for a qualified medicare supplement plan shall be 
the average of rates charged by the five insurers with the largest number 
of individuals enrolled in a qualified medicare supplement plan; and 

(d) The charge for health maintenance organization coverage shall 
be based on generally accepted actuarial principles. 

Subd. 2. For the second and subsequent years the schedule of premi
ums for membership in the comprehensive health insurance plan shall 
be designed to be self-supporting and based on generally accepted 
actuarial principles. 

Sec. 9. [62E.09] [DUTIES OF COMMISSIONER.] The commis
sioner may: 

(a) Formulate general policies to advance the purposes of sections 
1 to 17 of this article; the commissioner may also adopt, promulgate, 
repeal, and amend rules pursuant to the rule making provisions of Min
nesota Statutes, Chapter 15, to carry out the provisions of sections 1 
to 17 of this article; 

(b) Supervise the creation of the Minnesota comprehensive health 
association within the limits described in section 10 of this article; 

(c) Approve the selection of the writing carrier by the association 
and approve the association's contract with the writing carrier includ
ing the state plan coverage and premiums to be charged; 

(d) Appoint advisory committees; 

( e) Conduct periodic audits to assure the general accuracy of the 
financial data submitted by the writing carrier and the association; 

(!) Contract with the federal government or any other unit of govern
ment to ensure coordination of the state plan with other governmental 
assistance programs; 

(g) Undertake directly or through contracts with other persons studies 
or demonstration programs to develop awareness of the benefits of 
sections 1 to 17 of this article, so that the residents of this state may 
best avail themselves of the health care benefits provided by these sec
tions; and 

(h) Contract with insurers and others for administrative services. 

Sec.10. [62E.10] [COMPREHENSIVE HEALTH ASSOCIATION.] 
Subdivision 1. [CREATION.] There is established a comprehensive 
health association with membership consisting of all insurers, self in
surers, fraterna/s and health maintenance organizations licensed or au
thorized to do business in this state. 
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Subd. 2. [BOARD OF DIRECTORS; ORGANIZATION.] The 
board of directors of the association shall be made up of seven individ
uals selected by participating members, subject to approval by the com
missioner. To select the initial board of directors, and to initially or
ganize the association, the commissioner shall give notice to all members 
of the time and place of the organizational meeting. In determining 
voting rights at the organizational meeting each member shall be entitled 
to vote in person or proxy. The vote shall be a weighted vote based upon 
the member's cost of self insurance, accident and health insurance 
premium, subscriber contract charges, or health maintenance contract 
payment derived from or on behalf of Minnesota residents in the pre
vious calendar year, as determined by the commissioner. If the board of 
directors is not selected within 60 days after notice of the organizational 
meeting, the commissioner may appoint the initial board,. In approving 
or selecting members of the board, the commissioner shall consider, 
among other things, whether all types of members are fairly represented. 
Members of the board may be reimbursed from the moneys of the asso
ciation for expenses incurred by them as members, but shall not other
wise be compensated by the association for their services. The costs of 
conducting meetings of the association and its board of directors shall 
be borne by members of the association. 

Subd. 3. [MANDATORY MEMBERSHIP.] All members shall main
tain their membership in the association as a condition of doing busi
ness in this state. The association shall submit bylaws and operating 
rules to the commissioner for approval. 

Subd. 4. [OPEN MEETINGS.] All meetings of the association, its 
board, and any committees of the association shall comply with the 
provisions of Minnesota Statutes, Section 471.705. 

Subd, 5. [CONTRACT OF REINSURANCE.] All members shall 
enter into a contract with the association according to terms specified 
in section 11. The contract of reinsurance shall be executed on or 
before January 1, 1977, for a period of one year and shall be renewed 
annually the,eafter, A company which ceases to do business within 
the state shall remain liable under the contract for the reinsurance con
tracted for during that calendar year. 

Subd. 6. [ANTITRUST EXEMPTION.] In the performance of their 
duties as members of the association, the members shall be exempt 
1rom the provisions of Minnesota Statutes, Sections 325.8011 to 
325.8028. 

Subd. 7. [GENERAL POWERS.] The association may: 

( a) Exercise the powers granted to insurers under the laws of this 
,vtate; 

(b) Sue or be sued; 

(c) Enter into contracts with insurers, similar associations in other 
rtates or with other persons for the performance of administrative func
tions including the functions provided for in clauses ( e) and (f); 

(d) Establish administrative and accounting procedures for the opera
tion of the association; 

(e) Provide for the reinsuring of risks incurred as a result of issuing 
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the coverages required by sections 4 and 16 of this article by members 
of the association. Each member which elects to reinsure its required 
risks shall determine the categories of coverage it elects to reinsure in 
the association. The categories of coverage are: 

(I) Individual qualified plans, excluding group conversions; 

(2) Group conversions; 

(3) Group qualified plans with fewer than 50 employees or mem
bers; and 

(4) Major medical coverage. 

A separate election may be made for each category of coverage. If 
a member elects to reinsure the risks of a category of coverage, it must 
reinsure the risk of the coverage of every life covered under every policy 
issued in that category. Members electing to administer the risks which 
are reinsured in the association shall comply with the benefit determi
nation guidelines and accounting procedures established by the as
sociation. The fee charged by the association for the reinsurance of 
risks shall not be less than JI O percent of the total anticipated ex
penses incurred by the association for the reinsurance; and 

(f) Provide for the administration by the association of policies which 
are reinsured pursuant to clause (e) of this subdivision. Each member 
electing to reinsure one or more categories of coverage in the associa
tion may elect to have the association administer the categories of 
coverage on the member's behalf. If a member elects to have the as
sociation administer the categories of coverage, it must do so for 
every life covered under every policy issued in that category. The fee 
for the administration shall not be less than 1 IO percent of the total 
anticipated expenses incurred by the association for the administra
tion. 

Sec. II. [62E.ll] [OPERATION OF COMPREHENSIVE PLAN.] 
Subdivision 1. Upon certification as an eligible person in the manner 
provided by section 14 of this article, an eligible person may enroll 
in the comprehensive health insurance plan by payment of the state 
plan premium to the writing carrier. 

Subd. 2. Any employer which has in its employ one or more eligible 
persons enrolled in the comprehensive health insurance plan may make 
all or any portion of the state plan premium payment to the state plan 
directly to the writing carrier. 

Subd. 3. Not less than 87-½ percent of the state plan premium paid 
to the writing carrier shall be used to pay claims, and not more than 
12-½ percent shall be used for the payment of agent referral fees as au
thorized in section 15, subdivision 3 of this article and for payment of 
the writing carrier's direct and indirect expenses, as specified in sec
tion 13, subdivision 7 of this article. 

Subd. 4. Any income in excess of the costs incurred by the associa
tion in providing reinsurance or administrative services pursuant to 
section 7, clauses (e) and (f) of this article shall be held at interest and 
used by the association to offset losses due to claims expenses of the 
state plan or allocated to reduce state plan premiums. 
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Subd. 5. Each member of the association shall share the losses due 
to claims expenses of the comprehensive health insurance plan pursu
ant to the terms of the individual reinsurance contracts executed by 
the association with each member in accordance with section I 0, sub
division 5 of this article. Deviations in the claim experience of the 
state plan from the premium payments allocated to the payment of 
benefits shall be the liability of the association members. Association 
members shall share in the excess costs of the state plan in an amount 
equal to the ratio of the member's total cost of self insurance, acci
dent and health insurance premium, subscriber contract charges, or 
health maintenance organization contract charges received from or on 
behalf of Minnesota residents as divided into the total cost of self 
insurance, accident and health insurance premium, subscriber contract 
charges, and health maintenance organization contract charges re
ceived by all association members from or on behalf of Minnesota resi
dents, as determined by the commissioner. The reinsurance contract 
shall provide for a retroactive determination of each member's liability 
and payment due within 30 days after each renewal date of the re
insurance contract. Failure by a member to tender to the association 
the assessed reinsurance payment within 30 days of notification by the 
association shall be grounds for termination of the member's mem
bership. 

Net gains, if any, from the operation of the state plan shall be held 
at interest and used by the association to offset future losses due to 
claims expenses of the state plan or allocated to reduce state plan 
premiums. 

Sec. 12. [62E.12] [MINIMUM BENEFITS OF COMPRE
HENSIVE HEALTH INSURANCE PLAN.] The association 
through its comprehensive health insurance plan shall offer policies 
which provide the benefits of a number one qualified plan, a num
ber two qualified plan and a qualified medicare supplement plan. 
They shall offer health maintenance organization contracts in 
those areas of the state where a health maintenance organization 
has agreed to make the coverage available and has been selected 
as a writing carrier. 

Sec. 13. [62E.13] [ADMINISTRATION OF PLAN.] Subdivi
sion I. Any member of the association may submit to the commis
sioner the policies of accident· and health insurance or the health 
maintenance organization contracts which are being proposed to 
serve in the comprehensive health insurance plan. The time and 
manner of the submission shall be prescribed by rule of the com-
missioner. • 

Subd. 2. Upon the commissioner's approval. of the policy forms 
and contracts submitted pursuant to Minnesota Statutes, Section 
62A.IO, the association shall select policies and contracts sub
mitted by a member or members of the association to be the com
prehensive health insurance plan. This selection shall be based 
upon criteria including the member's proven ability to handle 
large group accident and health insurance cases, efficient claim 
paying capacity, and the estimate of total charges for administer
ing the plan. The association may select separate writing carriers 
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for the two types of qualified plans, the qualified medicare sup
plement plan, and the health maintenance organization contract. 

Subd. 3. The writing carrier shall perform all administrative and 
claims payment functions required by this section. The writing 
carrier shall provide these services for a period of three 1ears, un
less a request to terminate is approved by the commissioner. The 
commissioner shall approve or deny a request to terminate within 
90 days of its receipt. A failure to make ~ final decision on a re
quest to terminate within the specified period shall be deemed to 
be an approval. Six months prior to the expiration of each three 
year period, the association shall invite submissions of policy forms 
from members of the association, including the writing carrier. The 
association shall follow the provisions of subdivision 2 in selecting 
a writing carrier for the subsequent three year period. 

Subd. 4. The writing carrier shall provide to all eligible persons 
enrolled in the plan an individual certificate, setting forth a state
ment as to the insurance protection to which he is entitled, with 
whom claims are to be filed and to whom benefits are payable. 
The certificate shall indicate that coverage was obtained through 
the association. 

Subd. 5. ThP. writing carrier shall submit to the association and 
the commissioner on a monthly basis a report on the operation of 
the state plan. Specific information to be contained in this report 
shall be determined by the association prior to the effective date 
of the state plan. 

Subd. 6. All claims shall be paid by the writing carrier pursuant 
to the provisions of sections 1 to 17 of this article, and shall in
dicate that the claim was paid by the state plan. Each claim pay
ment shall include information specifying the procedure to be fol
lowed in the event of a dispute over the amount of payment. 

Subd. 7. The writing carrier shall be reimbursed from the state 
plan premiums received for its direct and indirect expenses. Direct 
and indirect expenses shall include, but need not be limited to, a 
pro rata reimbursement for that portion of the writing carrier's 
administrative, printing, claims administration, management and 
building overhead expenses which are assignable to the mainte
nance and administration of the state plan. The association shall 
approve cost accounting methods to substantiate the writing car
rier's cost reports consistent with generally accepted accounting 
principles. Direct and indirect expenses shall not include costs 
directly related to the original submission of policy forms prior to 
selection as the writing carrier. 

Subd. 8. The writing carrier shall at all times when carrying out 
its duties under sections 1 to 17 of this article be considered an 
agent of the association and the commissioner with civil liability 
subject to the provisions of Minnesota Statutes, Section 3.751. 

Subd. 9. Premiums received by the writing carrier for the com
prehensive health insurance plan are specifically exempted from 
the provisions of Minnesota Statutes, Section 60A.15. 

Sec. 14. [62E.14] [ENROLLMENT BY AN ELIGIBLE PER-
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SON.] Subdivision 1. The comprehensive health insurance plan 
shall be open for enrollment by eligible persons. An eligible person 
may enroll by submission of a certificate of eligibility to the writing 
carrier. The certificate shall provide the following: 

(a) Name, address, age, and length of time at residence of the 
applicant; 

(b) Name, address, and age of spouse and children if any, if 
they are to be insured; 

(c) Evidence of rejection, or a requirement of restrictive riders, 
or a pre-existing conditions limitation on a qualified plan, the ef
fect of which is to substantially reduce coverage from that received 
by a person considered a standard risk, by at lea.st two association 
members within six months of the date of the certificate; and 

( d) A designation of the coverage desired. 

An eligible person may not purchase more than one policy from 
the state plan. 

Subd. 2. [WRITING CARRIER'S RESPONSE.] Within 30 
days of receipt of the certificate described in subdivision 1, the 
writing ca"ier shall either reject the application for failing to com
ply with the requirements in subdivision 1 or forward the eligible 
person a notice of acceptance and billing information. Insurance 
shall be effective immediately upon receipt of the first month's 
state plan premium, and shall be retroactive to the date of the 
application, if the applicant otherwise complies with the require
ments of sections 1 to 17 of this article. 

Subd. 3. No person who obtains coverage pursuant to this sec• 
tion shall be covered for any pre-existing condition during the first 
six months of coverage under the state plan if the person was 
diagnosed or treated for that condition during the 90 days im
mediately preceding the filing of an application. 

Sec. 15. [62E.15] [SOLICITATION OF ELIGIBLE PER
SONS.] Subdivision I. The association pursuant to a plan ap
proved by the commissioner shall disseminate appropriate informa
tion to the residents of this state regarding the existence of the 
comprehensive health insurance plan and the means of enrollment. 
Means of communication may include use of the press, radio and 
television, as well as publication in appropriate JJtate offices and 
publications. 

Subd. 2. The association shall devise and implement means of main
taining public awareness of the provisions of sections I to 17 of this 
article and shall administer these sections in a manner which facilitatd< 
public participation in the state plan. 

Subd. 3. The writing carrier shall pay an agent's referral fee of $25 to 
each insurance agent who refers an applicant to the state plan, if the 
application is accepted. Selling or marketing of qualified state plans 
shall not be limited to the writing carrier or its agents. The referral fees 
shall be paid by the writing carrier from money received as premiums 
for the state plan. 
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Subd. 4. Every insurer which rejects or applies underwriting restric
tions to an applicant for accident and health insurance shall notify the 
applicant of the existence of the state plan, the requirements for being 
accepted in it, and the procedure for applying to ii. 

Sec. 16. [62E.16] [CONVERSION PRIVILEGES.] Every program 
of self insurance, policy of group accident and health insurance or con
tract of coverage by a health maintenance organization written or 
renewed in this state, shall include, in addition to the provisions required 
by Minnesota Statutes, Section 62A.17, the right to convert to an indi
vidual coverage qualified plan without the addition of underwriting 
restrictions regardless of the reason for leaving the group. The person 
leaving the group may exercise his right to conversion within 30 days of 
leaving the group. Plans of health coverage shall also include a pro
vision which, upon the death of the individual in whose name the con
tract was issued, permits every other individual then covered under the 
contract to elect, within the period specified in the contract, to continue 
his coverage under the same or a different contract without the addition 
of underwriting restrictions until he would have ceased to have been 
entitled to coverage had the individual in whose name the contract was 
issued lived. An individual conversion contract issued by a health main
tenance organization shall not be deemed to be an individual enrollment 
cor,tract for the purposes of Minnesota Statutes, Section 62D.I0. 

Sec. 17. [62E.17] [DUAL OPTION.] Subdivision I. An employer 
who employs in this state, on the average during a calendar quarter, I Q(J 
employees or more, other than employees engaged in seasonal employ
ment as defined in Minnesota Statutes, Section 268.07, Subdivision 5, 
and who offers a health benefits plan to employees, whether (i) pur
chased from an insurer or a health maintenance organization, or (ii) 
provided on a self insured basis, shall, upon the next renewal of the 
health benefits plan contract, offer his employees a dual option to obtain 
health benefits through either an accident and health insurance policy or 
a health maintenance organization contract if one is available. An option 
need not be provided if less than 25 employees select that option. 

Subd. 2. An employer may make the dual offers through an insurer, 
a health maintenance organization or on a self insured basis. If an offer 
is made on a self insured basis, the accident and health insurance type 
of coverage or health maintenance organization type of coverage shall 
meet the requirements of the laws of this state as to the services covered 
or benefits provided, but need not otherwise be approved by the com
missioner or the board of health. 

Subd. 3. No insurer shall make acceptance of its offer to provide 
insurance coverage contingent on acceptance by the employer of health 
maintenance organization coverage by a particular health maintenance 
organization. No health maintenance organization shall make accept
ance of its offer to provide health maintenance organization coverage 
contingent on acceptance by the employer of insurance coverage by a 
particular insurer. No offer to provide the accident and health insur
ance policy and the health maintenance organization contract shall 
combine the two in a single price package. 

Subd. 4. The board of health, in consultation with the commissioner, 
shall adopt rules to implement the provisions of this section. 
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Sec. 18. Minnesota Statutes 1974, Section 62D.12, is amended by 
adding a subdivision to read: 

Subd. II. Any health maintenance organization which includes 
coverage of comprehensive dental services in its comprehensive health 
maintenance services shall not include the charge for the dental services 
in the same rate as the charge for other comprehensive health main
tenance services. The rates for dental services shall be computed, 
stated and bid separately. No employer shall be required to purchase 
dental services in combination with other comprehensive health services. 
An employer may purchase dental services separately. 

Sec. 19. [APPROPRIATION.] There is appropriated from the general 
fund to the commissioner of insurance for the biennium ending June 30, 
1977, $107,000 for the purpose of implementing article 1. 

Sec. 20. [EFFECTIVE DATES.] Section 18 of this article is effective 
the day following its final enactment. Sections 1, 2, 4, 5, 6, 7, 8, 9, 10, 
13, 15 and 19 of this article are effective July 1, 1976. Sections 3, 
11, 12, 14, 16 and 17 of this article are effective January 1, 1977. 

ARTICLE 11 

Section 1. [CITATION.] Sections I to 9 of this article may be 
cited as the Minnesota hospital administration act of 1976. 

Sec. 2. [DEFINITIONS.] Subdivision 1. Unless the context clearly 
indicates otherwise, for the purposes of sections 1 to 9 of this article, 
th~ terms defined in this section have the meanings given them. 

Subd. 2. "Board" means the state board of health. 

Subd. 3. "Hospital" means any acute care institution licensed pur
suant to Minnesota Statutes, Sections 144.50 to 144.58, but does not 
include any health care institution conducted for those who rely pri
marily upon treatment by prayer or spiritual means in accordance 
with the creed or tenets of any church or denomination. 

Subd. 4. "Commissioner'' means the commissioner of insurance. 

Subd. 5. "Insurer" means a person selling policies of accident and 
health insurance pursuant to Minnesota Statutes, Chapter 62A, or 
nonprofit health service plan subscriber contracts pursuant to Minne
sota Statutes, Chapter 62C. 

Sec. 3. [GENERAL POWERS AND DUTIES OF STATE BOARD.) 
Subdivision 1. The board may contract with third parties for services 
necessary to carry out its activities where this will promote economy, 
avoid duplication of effort, and make best use of available expertise. 

Subd. 2. The board may apply for and receive grants and gifts 
from any governmental agency, private entity or other person. 

Subd. 3. To further the purposes of Sections 1 to 9 of this article, 
the board may create committees from its membership and may appoint 
ad hoc advisory committees. 

Subd. 4. The board shall coordinate regulation and inspection of 
hospitals to avoid, lo the extent possible, conflicting rules and duplica
tive inspections. 
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Sec. 4. [REPORTING REQUIREMENTS.] Subdivision 1. Each 
hospital, which has not filed the financial information required by 
this section with a voluntary, nonprofit rate review organization pur
suant to section 8 of this article, shall file annually with the board after 
the close of its fiscal year: 

( a) A balance sheet detailing the assets, liabilities, and net worth 
of the hospital; 

(b) A detailed statement of income and expenses; and 

(c) A copy of its most recent cost report filed pursuant to require
ments of Title XVIII of the United States Social Security Act. 

Subd. 2. If more than one licensed hospital is operated by the re
porting organization, the board may require that the information be 
reported separately for each hospital. 

Subd. 3. The board may require attestation by responsible officials 
of the hospital that the contents of the reports are true. 

Subd. 4. All reports, except privileged medical information, filed 
pursuant to this section, section 7 or section 8, subdivisions 3 or 4 
of this article shall be open to public inspection. 

Subd. 5. The board shall have the right to inspect hospital books, 
audits, and records as reasonably necessary to verify hospital reports. 

Sec. 5. [CONTINUING ANALYSIS.] Subdivision 1. The board may: 

( a) Undertake analyses and studies relating to hospital costs and 
to the financial status of any hospital subject to the provisions of sec
tions 1 to 9 of this article; and 

(b) Publish and disseminate the information relating to hospital 
costs. 

Subd. 2. The board shall prepare and file summaries and compila
tions or other supplementary reports based on the information filed 
with or made available to the board, which reports will advance the 
purposes of sections 1 to 9 of this article. 

Sec. 6. [ANNUAL REPORT.] The board shall prepare and prior 
to each legislative session transmit to the governor and to the members 
of the legislature an annual report of the board's operations and activi
ties for the preceding fiscal year as they relate to the duties imposed 
on the board by sections 1 to 9 of this article. This report shall include 
a compilation of all summaries and reports required by sections 1 to 
9 of this article together with any findings and recommendations of 
the board. 

Sec. 7. [INVESTIGATIVE POWER.] Subdivision 1. The board may 
initiate reviews or investigations as necessary to assure all purchasers 
of hospital health care service that the total costs of a hospital are 
reasonably related to the total services offered, that the hospital's 
aggregate revenues as expressed by rates are reasonably related to the 
hospital's aggregate costs, and that rates are set equitably. The board 
shall prohibit hospitals from discriminating among insurers in its rates. 

Subd. 2. In order to properly discharge these obligations, the board 
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may review projected annual revenues and expenses of hospitals and 
comment on them. 

Subd. 3. In the interest of promoting the most efficient and effec• 
tive use of hospitals, the board may promote experimental alternative 
methods of budgeting, cost control, rate determination and payment. 

Subd. 4. The board shall begin to compile relevant financial and 
accounting data concerning hospitals in order to have statistical infor
mation available for legislative policy making. 

Subd. 5, The board shall obtain from each hospital a current rate 
schedule. Any subsequent amendments or modifications of that sched
ule shall be filed with the board at least 60 days in advance of their 
effective date. The board may, by rule, exempt from this requirement 
rate increases which have a minimal impact on hospital costs. If the 
hospital has not agreed to submit to a voluntary rate review in accor
dance with section 8 of this article, the board may hold a public hear
ing pursuant to Minnesota Statutes, Chapter I 5, on any increase which 
it determines is excessive and may publicly comment on any increase. 

Subd. 6. Each report which is required to be submitted to the 
board pursuant to subdivision 5 and which is not to be reviewed 
by a voluntary nonprofit rate review organization in accordance 
with section 8 of this article shall be accompanied by a filing fee 
in an amount prescribed by rule of the board. Filing fees shall be 
set at a level sufficient to cover the costs of any reviews under
taken pursuant to subdivision 5, and may take into consideration 
the length or complexity of the report being filed. Fees received 
pursuant to this subdivision shall be deposited in the general fund 
of the state treasury. 

Sec. 8. [VOLUNTARY PEER REVIEW OF HOSPITAL 
COSTS.] Subdivision 1. A hospital may agree to submit its finan
cial reports to, and be subject to a review of its rates by, a 
voluntary, nonprofit rate review organization whose reporting and 
review procedures have been approved by the board in accordance 
with this section. 

Subd. 2. The board may approve voluntary reporting and rate 
review procedures which are substantially equivalent to reporting 
requirements and rate review procedures adopted by the board 
for reporting and rate reviews conducted pursuant to sections 4 
and 7 of this article. The board shall, by rule, prescribe standards 
for approval of voluntary rate review procedures, which standards 
shall provide for: 

( a) The filing of appropriate financial information with the 
rate review organization; 

(b) Adequate analysis and verification of that financial infor
mation; and 

( c) Timely publication of the review organization's findings 
and comments prior to the effective date of any proposed rate 
increase. The board shall annually review the procedures approv
ed pursuant to this subdivisi.on. 
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Subd. 3. Any voluntary, nonprofit rate review organization 
which conducts a review of the rates of a hospital located in this 
state shall file a copy of its findings and comments with the board 
within 30 days of completion of the review process, together with 
a summary of the financial informaticn acquired by the organi
zation during the course of its review. 

Subd. 4. Any voluntary, nonprofit rate review organization 
which receives the financial information required in section 4 of 
this article shall make the information available to the board in 
accordance with procedures prescribed by the board. 

Subd. 5. If the reporting and rate review procedures of a volun
tary, nonprofit rate review organization have been approved by 
the board those reporting and rate reviewing activities of the 
organization shall be exempt from the provisions of Minnesota 
Statutes, Sections 325.8011 to 325.8028. 

Subd. 6. For the purposes of this section "rate review organiza
tion" means an association or other organization which has as one 
of its primary functions the peer review of hospital rates. 

Sec. 9. [ADDITIONAL POWERS OF INSURANCE COM
MISSIONER AND BOARD OF HEALTH.] Subdivision 1. In 
addition to the other powers granted to the board and the com
missioner by law, the board and the commissioner may each: 

( a) Adopt, amend, and repeal rules in accordance with Min• 
nesota Statutes, Chapter 15; 

(b) Hold public hearings, conduct investigations, and admin
ister oaths or affirmations in any hearing or investigation. 

Subd. 2. Any person aggrieved by a final determination of the 
board or the commissioner as to any rule or determination under 
sections 1 to 9 of this article; or under Minnesota Statutes, Sec
tion 62A.02, Subdivision 3; or 62C.15, Subdivision 2, shall be 
entitled to an administrative hearing and judicial review in ac
cordance with the contested case provisions of Minnesota Stat
utes, Chaper 15. 

Sec. 10. Minnesota Statutes 1974, Section 62A.02, Subdivision 
1, is amended to read: 

62A.02 [POLICY FORMS.] Subdivision 1. [FILING.] Q& aatl 
afte!' ~ 18; ~ No policy of accident and sickness insurance 
shall be issued or delivered to any person in this state, nor shall 
any application, rider, or endorsement be used in connection 
therewith, until a copy of the form thereof and of the classifica
tion of riskjll and the premium rates pertaining thereto have been 
filed with the commissioner. The filing for nongroup policies shall 
include a statement of actuarial reasons and data to support the 
need for any premium rate increase. 

Sec. 11. Minnesota Statutes 1974, Section 62A.02, Subdivision 
3, is amended to read: 

Subd. 3. [DISAPPROVAL.] The commissioner mey shall, with-
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in 30 days aft.er the filing of any tffiffi form, disapprove saeh the 
form: 

(1) If the benefits provided therein a,re unreasonable in rela
tion to the premium charged , 81' ; 

(2) If it contains a provision or provisioD;S which are unjust, 
unfair, inequitable, misleading, deceptive or encourage misrepre
sentation of sueh the policy; or 

(3) If the proposed premium rate is excessive because 'the 
insurer has failed to exercise reasonable cost control . 

If the commissioner she.JI Detify the notifies an insurer which 
has filed any sueh form that it the form does not comply with the 
provisions of this section or sectioni; 62A.03 to 62A.05 and section 
72A.20, subdivision 1, it shall be unlawful thereaft.er for sueh the 
insurer to issue sueh the form or use it in connection with any 
policy. In sueh the notice the commissioner shall specify the rea
isons for his disapproval and stat.e that a hearing will be granted 
within 20 days after request in writing by the insurer. 

Sec. 12. Minnesota Statutes 1974, Section 62C.15, Subdivision 
2, is amended to read: 

Subd. 2. No service plan corporation shall deliver, issue for 
delivery, extend, continue, or renew any form of nongroup sae
aeriber!s subscriber contract until schedules of charges applicable 
thereto, including any endorsement, rider, amendment or applica
tion which is a part thereof, have been filed with the commis
sioner; nor shall such the corporation deliver, issue for delivery, 
extend, continue or renew any form of group suhserihers 
subscriber contract until a schedule of the rating structures and 
formulae applicable thereto, including any endorsement, rider, 
amendment or application which is a part thereof, has been filed 
with the commissioner. The filing for a nongroup subscriber con
tract shall include the actuarial data needed 'to justify any 
increase in subscriber charges. The commissioner may disapprove 
the schedule of charges for any group or nongroup subscriber con
tract if after Deeemher 31, -19!70, : 

( a) The unencumbered reserve or surplus is less than the re
quired minimum or more than the required maximum , the ratiHg 
ebaetares nnd ~amaala: €led as aheve ~ed, aoo all eha,gee 
fa, ll9Rgl'9"f' sah:erioot'&' cant.nets shall; 1lfl9R ro,,iew, be sahjeet 
ta the e<lffimissiane#s disappraval, ants! sueh resen·es OP aarplas 
- iR ,,_ms .,..,_,;1iea 1iy 1,aws W'H-; Gha¢et' i;oo. In aeei
tiaR; the eommissiaae• may, iR his diseoe~::a, reqai,e the ehaPges 
dewlal'ed fa, grnaf> s::h:erihrn- eankaets ta he med, aaa, if saeh 
ehaPges are reqaired ta he sa §led; they shall; "Jl9R re>.·iew, also be 
sahjeet ta the oommissiaae~'s disllJlllro•,al ; or 

(b) The schedule charges meet the criteria specified in section 
62A.02, subdivision 3. 

Sec. 13. [APPROPRIATIONS.] Subdivision I. There is appro
priated from the general fund to the state board of health for the 
purposes of this article, the sum of $125,000. 
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Subd. 2. There is appropriated from the general fund to the 
commissioner of insurance for the purpose of this article, the sum 
of $43,000. 

Subd. 3. The sums appropriated by this section shall not cancel 
but shall be available for the biennium ending June 30, 1977. 

Sec. 14. [EFFECTIVE DATES.] Section 13 is effective May 1, 
1976. Sections 1 to 12 are effective August 1, 1976. 

ARTICLE III 

Section 1. [62E.51] [CITATION.] Sections 1 to 5 of this article 
may be cited as the Minnesota catastrophic health expense pro
tection act of 1976. 

Sec. 2. [62E.52] [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 5 of this article, the terms defined in this 
section have the meanings given them. 

Subd. 2. "Eligible person" means any person who is a resident 
of Minnesota and who, while a resident of Minnesota, has been 
found by the commissioner to have incurred an obligation to pay 
qualified expenses for himself and any dependents in any 12 con
secutive months exceeding: 

( a) 40 percent of his household income up to $15,000., plus 50 
percent of his household income between $15,000 and $25,000, plus 
60 percent of his household income in excess of $25,000; or 

(b) $2,500, whichever is greater. 

Subd. 3. "Qualified expense" means any charge incurred subse
quent to July 1, 1977 for a health service which is included in the 
list of covered services described in article I, section 6, subdivision 
1, of this act, and for which no third party is liable. 

Subd. 4. "Dependent" means a spouse or unmarried child 
under the age of 19 years, a child who is a student under the age 
of 25 and financially dependent upon the parent, or a child of any 
age who is disabled and dependent upon the parent. 

Subd. 5. "Household income" means the gross income of an 
eligible person and all his dependents for the calendar year pre
ceding the year in which an application is filed pursuant to sec
tion 3. 

Subd. 6. "Gross income" means income as defined in Minnesota 
Statutes, Section 290A.03, subdivision 3. 

Subd. 7. "Commissioner'' means the commissioner of public 
welfare. 

Subd. 8. "Third party" means any person other than the eli
gible person or his dependents. 

Sec. 3. [62E.53] [APPLICATION FOR ASSISTANCE.] Sub
division 1. Any person who believes that they are or will become 
an eligible person may submit an application for state assistance 
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to the commissioner. The application shall include a listing of 
expenses incurred prior to the date of the application and shall 
designate the date on which the 12 month period for computing 
expenses began. 

Subd. 2. If the commissioner determines that an applicant is ar, 
eligible person, he shall pay 90 percent of all qualified expenses of the 
eligible person and his dependents in excess of: 

(a) 40 percent of his household income under $15,000, plus 
50 percent of his household income between $15,000 and $25,-
000, plus 60 percent of his household income in excess o/ 
$25,000; or 

(b) $2,500; whichever is greater for the 12 month period in which the 
applicant becomes an eligib!e person. If the commissioner determines 
that the charge for a health service is excessive, he may limit his pay
ment to the usual and customary charge for that service. If the com
missioner determines that a health service provided to an eligible 
person was not medically necessary, he may refuse to pay for the ser
vice. To the extent feasible, the commissioner shall contract with a 
review organization as defined in Minnesota Statutes, Section 145.61, 
in making any determinations as to whether or not a charge is excessive. 
To the extent feasible, the commissioner shall contract with a review 
organization as defined in Minnesota Statures, Section l4j 61, in ,nak
ing any determination as to whether or no• a vervice was medically 
necessary. If the commissioner in accordance with mis section refuses 
to pay all or a part of the charge for a health service, the unpaid portion 
of the charge shall be deemed to be an unconscionable fee, against the 
public policy of this state, and unenforceable in any action brought 
for the recovery of moneys owed. 

Sec. 4. [62E.54] [DUTIES OF COMMISSIONER.] Subdivision I. 
The commissioner shall: 

(a) Promulgate reasonable rules to implement sections I to 5 of 
this article; 

(b) Establish application forms and procedures for the use of per
sons seeking to be declared an eligible person; and 

( c) Investigate applications to determine whether or not the appli
cant is a qualified person and investigate claims from providers of 
health services to determine whether or not to pay them. 

Subd. 2. The commissioner may: 

(a) Enter into contracts with the United States or any state agency, 
instrumentality or political subdivision for the purpose of coordinating 
the program established by sections I to 5 of this article, with other 
programs which provide or pay for the delivery of health services; 

(b) Enter into contracts with third parties to perform some or all 
of the duties imposed on the commissioner by sections 3 and 4 of 
this article. 

Sec. 5. [62E.55] [APPEALS.] The final decision of the commissioner 
denying an application for status as an eligible person or denying all 
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or part of the charges for a health service may be appealed by any inter
ested party pursuant to Minnesota Statutes, Chapter 15. 

Sec. 6. [EFFECTIVE DATE.] This article is effective July 1, 1977." 

Further delete the title in its entirety and insert: 

"A bill for an act relating to health care; providing for establishrrient 
and administration of certain plans of health insurance to make mini
mum health care benefits available to all persons in the state; creating 
a comprehensive health care association; requiring review of hospital 
and insurance premium rates; providing protection against catastrophic 
health care expenses; regulating coverage of dental services by health 
maintenance organizations; appropriating money; amending Minne
sota Statutes 1974, Sections 62A.02, Subdivisions I and 3; 62C.15, 
Subdivision 2; and 62D.12, by adding a subdivision." 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) George R. Conzemius, Al Kowalczyk, 
Rolf Nelson. 

House Conferees: (Signed) James C. Swanson, James I. Rice, Martin 
0. Sabo. 

Mr. Conzemius moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 60 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 60: A bill for an act relating to insurance; providing 
for the establishment and administration of plans of health in
surance to provide certain minimum benefits to all persons in the 
state; creating a comprehensive health care association; provid
ing a dual option for health care for certain employees; regulat
ing health maintenance organizations' coverage of dental services 
and conversion privileges; appropriating money; amending Min
nesota Statutes 1974, Section 62D.12, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 47 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Arnold 
Bang 
Berg 
Bernhagen 
Blatz 
Borden 
Brown 
Chenoweth 
Coleman 

Conzemius 
Doty 
Dunn 
Gearty 
Hansen,Mel 
Hanson,R. 
Humphrey 
Josefson 
Keefe,J. 
Kirchner 

Knutson 
Kowalczyk 
Lewis 
McCutcheon 
Merriam 
Milton 
Moe 
Nelson 
Ogdahl 
Olhoft 

Olson,A.G. 
Olson,H.D. 
Olson,J. L. 
O'Neill 
Perpich, A. J. 
Pillsbury 
Schaaf 
Schmitz 
Schrom 
Solon 

Spear 
Stassen 
Stokowski 
Tennessen 
Ueland 
Wegener 
Willet 
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Messrs. Hansen, Baldy; Jensen; Larson and Renneke voted in 
the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1137, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1137: A bill for an act relating to housing; increasing 
range of eligibility for assistance from housing finance agency; 
providing for revolving loan funds and direct subsidies; appro
priating money; amending Minnesota Statutes 197 4, Sections 
462A.03, Subdivision 13; 462A.05, Subdivisions 2 and 14; 462A,-
07, by adding a subdivision; 462A.19, Subdivision 1; 462A.21, by 
adding subdivisions; and 462A.22, Subdivision 9. 

House File No. 1137 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1137 

A bill for an act relating to housing; increasing range of eligi
bility for assistance from housing finance agency; providing for 
revolving loan funds and direct subsidies; appropriating money; 
amending Minnesota Statutes 197 4, Sections 462A.03, Subdivi
sion 13; 462A.05, Subdivisions 2 and 14; 462A.07, by adding a 
subdivision; 462A.19, Subdivision 1 ; 462A.21, by adding subdivi
sions; and 462A.22, Subdivision 9, 

The Honorable Martin 0. Sabo 
April 1, 1976 

Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 1137 report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1137 be amended as follows: 

Strike everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 197 4, Section 462A.03, Subdi
vision 13, is amended to read: 

Subd. 13. "Eligible mortgagor" means a nonprofit corporation 
81', limited profit entity or a builder, as the same are defined by 
the agency in its rules, which sponsors or constructs residential 
housing as defined in subdivision 7, or a natural person of low or 
moderate income, except that the return to a limited dividend 
eatey entity shall not exceed eigh; six percent of the capital 
contribution of the investor,s or such lesser percentage as the 
agency shall establish in its rules. Owners of existing residential 
housing occupied by renters shall be eligible for rehabilitation 
loans, only if, as a condition to the issuance of the loan, the owner 
agrees to conditions established by the agency in its rules relating 
to rental or other matters that will insure that the housing will be 
occupied by persons and families of low or moderate income. The 
agency shall require by rules that the owner give preference to 
those persons of low or moderate income who occupied the resi
dential housing at the time of application for the loan. 

Sec. 2. Minnesota Statutes 1974, Section 462A.04, Subdivision 
1, is amended to read: 

462A.04 [HOUSING FINANCE AGENCY.] Subdivision 1. 
There is created a public body corporate and politic to be known 
as the "Minnesota Housing Finance Agency a " , which shall 
perform the governmental functions and exercise the sovereign 
powers delegated to it in chapter 462A in furtherance of the 
public policies and purposes declared in section 462A.02. The 
agency shall coni;ist of the state planning director, state auditor, 
and five public members appointed by the governor with advice 
and consent of the senate for terms of four years commencing on 
the dates their predecessors' terms expire; provided, that the first 
public members appointed by the governor shall serve terms a,s 
designated by the governor expiring on January 1, 1973, 1974, 
1975, 1976, and 1977, respectively. No more than two public 
members shall reside in the area of jurisdiction of the metropol
itan council as provided in section 483B.02, subdivision 1, and no 
mom than one public member shall reside in any one of the 
development region,s established under the provisions of sections 
462.381 to 462.396. Each member shall hold office until his suc
cessor has been appointed and has qualified. A certificate of ap
pointment or reappointment of any member shall be conclusive 
evidence of the due and proper appointment of the member. 

Sec. 3. Minnesota Statutes 1974, Section 462A.05, Subdivision 
2, is amended to read: 

Subd. 2. It may make or participate in the making of eligible 
construction loans to spon,sors or builders of residential housing 
for occupancy by persons or families of low and moderate income. 
Such loans shall be made only upon determination by the agency 
that construction loans are not otherwise available, wholly or in 
part, from private lenders upon equivalent terms and conditions. 

Sec. 4. Minnesota Statutes 1974, Section 462A.05, Subdivision 
14, is amended to read: 
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Subd. 14. It may agree to purchase, make, or otherwise partici
pate in the making, and may enter into commitments for the 
purchase, making, or participation in the making, of eligible loans 
for rehabilitation to persons and families of low and moderate 
income, and to SIJ8Rsarn owners of existing residential housing for 
occupancy by such pers~ and families, for the rehabilitation of 
existing residential housing owned by them. Such loans may be 
insured or uninsured and may be made with such security, or may 
be unsecured, as the agency deems advisable. They may be made 
in amounts sufficient to refinance etj,ting indebtedness secured 
by the property, if such refinancing is determined by the agency 
to be necessary to permit the owner to meet his housing cost 
without expending an unreasonable portion of his income thereon. 
No loan for rehabilitation shall ,be made unless the agency deter
mines that ,such loan will be used primarily to make the housing 
more desirable to live in, to increase the market value of the 
housing a¾' , for compliance with state, county or municipal build
ing, housing maintenance, fire, health or similar codes and 
staR<lftffl standards applicable to housing , or to accomplish ener
gy conservation related improvements . In unincorporated areas 
and municipalities not having such codes and standards, the 
agency may, solely for the purpoise of administering the provisions 
of l:aawe ~ Chapte1 44-l chapter 462A , establish such codes 
and standards. No loan for rehabilitation of any property shall be 
made in an amount which, with aH other existing indebtednesa 
secured by the prop2rty, would exceed its market value, as deter
mined by the agency. No loan for rehabilitation of owner occupied 
residential housing shall be denied solely because the loan will not 
be used for placing such residential housing in full compliance 
with all state, county or municipal building, housing maintenance, 
fire, health or similar codes and standard,s applicable to housing. 
Rehabilitation loans shall be made only when the agency deter
mines that financing is not otherwise available, in whole or in 
part, from private lenders upon equivalent terms and conditions. 

Sec. 5. Minnesota Statutes 1974, Section 462A.05, Subdivision 
15, is amended to read: 

Subd. 15, It may make grants to persons and families of low 
and moderate income to pay or to assist in paying a loan made 
pursuant to subdivision 14, or to rehabilitate or to assist in reha
bilitating existing residential housing owned or occupied by such 
perrnns or familie,s. For the purposes of this section, persons of 
low and moderate income include administrators appointed pur
suant to section 5€6.25, clause ( c). No such grant shall be made 
unless the agency determines that such grant will be used pri
marily to make the housing more de,sirable to live in, to increase 
the market value of the housing or for compliance with state, 
county or municipal building, housing maintenance, fire, health or 
similar codes and standards applicable to housing , or to accom
plish energy conservation related improvements . In unincorpo
rated areas and municipalities not having such codes and stand• 
ards, the agency may, i;olely for the purpose of administering this 
provision, establish such codes and standards. No grant for reha
bilitation of owner occupied residential housing shall be denied 
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solely because the grant will not be used for placing such residen
tial housing in full compliance with all state, county or municipal 
building, housing maintenance, fire, health or similar codes and 
standards applicable to housing. The amount of any such grant 
shall not exceed the lesiser of (a) $5,000, or (b) the actual cost of 
the work performed, or (c) that portion of the cost of rehabilita
tion which the agency determines cannot otherwise be paid by 
such person or family without spending an unreasonable portion 
of the income of such person or family thereon. In making such 
grants, the agency shall determine the circumstancej;; under which 
and the terms and conditions under which all or any portion 
thereof will be repaid and shall determine the appropriate secur
ity should such repayment be required. 

The agency may also make grants to rehabilitate or to assist in 
rehabilitating housing under this subdivision to persons of low 
and moderate income for the purpose of qualifying as foster 
parents. 

Sec. 6. Minnesota Statutes 1974, Section 462A.05, is amended 
by adding a subdivision to read: 

Subd. 17. The agency may make conventional loans, as defined 
in and in accordance with the conditions and limitations prescrib
ed in section 47.20, but without the necessity that such conven
tional loans and purchases of obligations representing conven
tional loans be eligible for purchase by the federal national mort
gage association or the federal home loan mortgage corporation as 
authorized by and defined by the emergency home finance act of 
1970-, as amended. 

Sec. 7. Minnesota Statutej;; 1974, Section 462A.07, is amended 
by adding a subdivision to read: 

Subd. 9a. In the exercise of the powers granted to it under 
chapter 462A, it shall promulgate rules as may be necessa7Y to 
encourage counties and municipalities to promote the economical 
construction of housing units for persons and families of low and 
moderate income. 

Sec. 8. Minnesota Statutes 1971, Section 462A.07, Subdivision 
13, is amended to read: 

Subd. 13. U may eegage iR the ~~ a.'lEI admieistra 
tiee ef l&W i'eRt heueiBg, ~ eRly ii B+ the feEieH! ge•Jel'ftmeet 
prer.t'!dee assistanee iB eenneetien with BYeR Bouaieg JM:IPSuant W 
~ ~. 1401 143e, aeEi ~ the &13plieahle eeaBty or mueieipal 
ge¥emment l>eE!y 6¾' reservatiea h~ authol'ity has requestetl 
the ageeey t~ eegage in sueh Eieo-Jelepmeet IIRQ administratiee. 
J!ei, the purpose ef this eul!Eli«isioe, the -telels "Elo>.•elepmeet", 
"admin:ietrat!ea", ae4 illew i:ea; housing" shall IHwe ,Ure meaa
iego set faff& in 48 ~ 1101 143a, as iR effeet eB April H, 
!9!74, Ia the alleeatiOR ef feEie:.-al houaieg aseistaeee fue4s IH'8-
¥ffl9Ei pursuaat -te thie sul!Elivisioa, the ageacy shall give f}i'ierity 
to peegrams whieh inereaee eppeffUeities fa¼, lew east resiEleetial 
heue;ag eB &F eEl;jaeeet te tire IDQfflfl reeeP\<atieas re thls etate It 
may engage or assist in the development and operation of low 
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income housing if the federal government provides assistance in 
connection with the housing and the development and operation 
is in conformity with the applicable provisions of federal laws and 
regulations. The a1tency shall determine whether the applicable 
federal laws governing use of such funds permit a portion thereof 
to be used for residential housing for native Americans within the 
state. 

Sec. 9. Minnesota Statutes 1974, Section 462A.07, is amended 
by adding a subdivision to read: 

Subd. 14. It may engage in housing programs for low and 
moderate income native Americans, as that term is defined in 
section 254A.02, subdivision 11, developed and administered sep
arately or in combination by the Minnesota Chippewa tribe, the 
Red Lake band of Chippewa Indians, and the Sioux communities 
as determined by such tribe; band, or communities. In developing 
such housing programs the tribe, band, or communities shall take 
into account the housing needs of all native Americans residing 
both on and off reservations within the state. A plan for each such 
program, which specifically describes the program ( a) content, 
(b) utilization of funds, ( c) administration, ( d) operation, ( e) 
implementation and other matter, as determined by the agency, 
must be submitted to the agency for its review and approval prior 
to the making of eligible loans pursuant to section 462A.21. AU 
such programs must conform to rules promulgated by the agency 
concerning program administration, including but not limited to 
rules concerning costs of administration; the quality of housing; 
interest rates, fees and charges in connection with making eligible 
loans; and other matters determined by the agency to be neces
sary in order to effectuate the purposes of this subdivision and 
sections 10 and 11 of this act. All such programs must provide for 
a reasonable balance in the distribution of funds appropriated for 
the purpose of this section between native Americans residing on 
and off reservations within the state. Nothing in this section shall 
preclude such tribe, band, or communities from requesting am£ 
receiving cooperation, advice, and assistance from the agency as 
re1tards program development, operation, delivery, financing, or 
administration. As a condition to the making of such eligible 
loans, the Minnesota Chippewa tribe, the Red Lake band of Chip
pewa Indians and the Sioux communities shall: 

( a) enter into a loan agreement and other contractual arrange
ments with the agency for the purpose of transferring the allo
cated portion of loan funds as set forth in section 16 of this act 
and to insure compliance with the provisions of this section and 
chapter 462A, and 

( b) shall agree that all of their official books and records relat
ed to such housing programs shall be subjected to audit by the 
legislative auditor in the manner prescribed for agencies of state 
government. 

The agency shall submit a biennial report concerning the 
various housing programs for native Americans, and related 
receipts and expenditures as provided in section 462A.22, subdi-
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vision 9, and such tribe, band, or communities to the -extent that 
they administer such programs, shall be responsible for any costs 
and expenses related to such administration provided, however, 
they shall be eligib/,e for payment for· costs, expenses and services 
pursuant to section 462A.07, subdivision 12, and section 10 of this 
act. The agency may provide or cause to be provided essential 
general technical services as set forth in section 462A.07, subdi
vision 2, and general consultative project assistance services, 
including, but not limited to, management training, and home 
ownership counseling as set forth in section 462A.07, subdivision 
3. Rules promulgated under this subdivision may be promulgated 
as emergency rules under chapter 15. 

Sec. 10. Minnesota Statut.es 1974, Section 462A.21, is amended 
by adding a subdiv4sion to read: 

Subd. 4b. It may establish loan funds and may make eligible 
loans from them, at rates of interest and with security as the 
agency deems advisable, if each loan is determined by the agency 
to be necessary to permit the occupant of residential housing 
financed wholly or in part by any such loan to meet his housing 
costs without expending an unreasonable portion of his income on 
them. 

Sec. 11. Minnesota Statutes 1974, Section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 4c. It may establish a revolving loan fund and may make 
eligible loans, pursuant to section IO of this act, to low and moderate 
income native Americans as provided in section 9 of this act and may 
pay the costs and expenses necessary and incidental to the development 
and operation of such programs. 

Sec. 12. Minnesota Statutes 1974, Section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 7. The agency may make loans to low and moderate income 
persons who own existing residential housing for the purpose of im
proving the efficient energy utilization of the housing. Permitted im
provements shall include installation or upgrading of ceiling, wall, floor 
and duct insulation, storm windows and doors, and caulking and 
weatherstripping. The improvements shall not be inconsistent with the 
energy standards as promulgated as part of the state building code; 
provided that the improvements need not bring the housing into full 
compliance with the energy standards. Any loan for such purpose shall 
be made only upon determination by the agency that such loan is not 
otherwise available, wholly or in part, from private lenders upon equiva
lent terms and conditions. The agency may promulgate rules as neces
sary to implement and make specific the provisions of this subdivision. 
The rules shall be designed to permit the state, to the extent not incon
sistent with chapter 462A, to seek federal grants or loans for energy 
purposes. 

Sec. 13. Minnesota Statutes 1974, Section 462A.22, Subdivision 9, 
is amended to read: 

Subd. 9. The agency shall also submit a biennial report of its activi
ties , projected activities, receipts, and expenditures for the next bien-
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nium, to the governor and the legislature on or before January 15 in 
each odd-numbered year. 

Sec. 14. Minnesota Statutes 1974, Chapter 462A, is amended by 
adding a section._,'Mlad: 

[462A.235] [D~ '~ COMMISSIONER OF BANKS.] The 
commissioner of banks shall ~ly encourage al/ financial institutions 
organized under chapter 47 to ~rate with the Minnesota housing 
finance agency to effectuate the purposes of the Minnesota housing 
finance agency law of 1971, as amended. 

Sec. 15. The legislative auditor shall study and report to the legisla
tive audit commission and the Minnesota housing finance agency no 
later than March l, 1977, on the performance, management and opera
tions of the agency. The report of the legislative auditor may include 
recommendations for statutory amendments or changes in agency oper
ations, and shall include discussions of such matters as funding for 
agency operations, transfer and investment of agency money, and 
security for agency loans. The legislative auditor shall consult with and 
receive the assistance of the commissioners of finance and administra
tion, the executive secretary of the state investment board and the execu
tive director of the agency. 

Sec. 16. [APPROPRIATIONS.] Subdivision 1. The sum of $34,200,-
000 is appropriated from the general fund in the state treasury to the 
housing development fund under the jurisdiction of the Minnesota 
housing finance agency to be used for the purposes identified in Min
nesota Statutes, Section 462A.21, Subdivision 4a, and in sections JO, 
11 and 12 of this act and for the administrative costs and expenses 
related to these purposes. Not more than five percent of the amounts 
allocated in (a) and (c) below may be used for such administrative costs 
and expenses. The amounts determined by the agency to be used for 
each of those purposes shall not exceed: 

( a) $21,000,000 for making rehabilitation grants and low interest 
rehabilitation loans to persons and families of low and moderate income, 
of which $6,000,000 shall be used for the purpose of improving the 
energy efficiency of dwellings, and of which $6,000,000 shall be used 
for the purpose of making loans and grants to owners of residential 
housing who are senior citizens or owners of residential housing occu• 
pied by senior citizens, as determined by the agency. Up to $9,000,000 
of this appropriation may be used for making rehabilitation grants. 

Grants made under terms of this appropriation shall contain a re
quirement that the grant be recovered by the agency in accordance with 
the following schedule: 

( 1) If the property is sold, transferred, or otherwise conveyed within 
the first year after receipt of a grant, the recipient shall repay the full 
amount of the grant; 

(2) If the property is sold, transferred, or otherwise conveyed within 
the second year after receipt of a grant, the recipient shall repay 80 per
cent of the amount of the grant; 

(3) If the property is sold, transferred, or otherwise conveyed within 
the third year after receipt of a grant, the recipient shall repay 60 per-
cent of the amount of the grant; ' 
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(4) If the property is sold, transferred, or otherwise conveyed within 
the fourth year after receipt of a grant, the recipient shall repay 40 per
cent of the amount of the grant; 

(5) If the property is sold, transferred, or otherwise conveyed 
within the fifth year after receipt of a grant, the recipient shall 
repay 20 percent of the amount of the grant; or 

(6) If the property is sold, transferred, or otherwise conveyed 
within the sixth year after receipt of the grant, or thereafter, there 
shall be no repayment requirement; 

(b) $5,000,000 for the purpose of establishing a revolving loan 
fund for the development of housing for occupancy by native 
Americans as described in sections 9 and 11 of this act, and for the 
payment of costs and expenses necessary and incidental to such 
programs provided, however, that 64 percent of said appropriations 
shall be used in the development and operation of housing pro
grams by the Minnesota Chippewa tribe; 30 percent of such ap
propriations shall be used in the development and operation of 
housing programs by the Red Lake band; six percent of such 
appropriations shall be used in the development and operation of 
housing programs by the Sioux communities; 

( c) $5,000,000 for establishing a revolving loan fund for fi
nancing low income purchasers of low cost basic homes; 

( d) $3,000,000 for deposit in a debt service account to be 
allocated by the agency in the manner specified in this clause as 
security for bonds or notes to be issued by the agency to provide 
loans for single and multi-family housing for persons and families 
of low and moderate income or refundin11 bonds or notes issued for 
such purpose. In connection with each issuance of bonds or notes 
for this purpose, the agency shall determine the amount, if any, 
of the account which shall be transferred to any fund or account 
required to be established by the agency under terms of any bond 
resolution or indenture to provide additional security for such 
bonds or notes; 

(e) $150,000 to engage in research, design, coordination, and 
marketing of alternative housing delivery systems for senior citi
zens; 

(f) $50,000 to research the potential for utilization of resources 
provided in Minnesota Statutes, Chapter 462A for the develop
ment, purchase or rehabilitation of mobile homes and other after
native housing delivery systems. 

Notwithstanding the provisions of Minnesota Statutes, Section 
16A.28, or any other law relating to lapse of an appropriation, the 
appropriation made by this subdivision shall not lapse but shall 
continue until fully expended. Earnings from investments of any 
of the amounts appropriated by this subdivision shall be appro
priated to the agency to be used for the same purposes as the re
spective original appropriations in th1S subdivision. 

Subd. 2. The sum of $100,000 is appropriated from the general 
fund in the state treasury to the legislative auditor to be used for 
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the purposes identified in section 15 of this act. Any unexpended 
balance remaining in the first year shall not cancel but shall be 
available for the second year of the biennium. 

Sec. 17. [EFFECTIVE DATE.] This act shall be effective the 
day following final enactment." 

Further, strike the title and insert: 

"A bill for an act relating to housing; increasing range of eli· 
gibility for assistance from housing finance agency; proscrib~ 
agency powers; authorizing the making of loans; promoting the 
economical construction of housing; providing for a report of leg •. 
islative auditor; establishing a debt service account; establishing 
revolving loan funds; appropriating money; amending Minnesota 
Statutes 1974, Sections 462A.03, Subdivision 13; 462A.04, Sub· 
division 1; 462A.05, Subdivisions 2, 14, 15, and by addin~ a sub
division; 462A.07, Subdivision 13, and by adding subdivisionsi 
462A.21, by adding subdivisions; 462A.22, Subdivision 9; anq 
Chapter 462A, by adding a section." 

House Conferees: (Signed) Franklin J. Knoll, Fred C. Norton, 
John C. Lindstrom, Carl W. Kroening, Douglas R. Ewald 

Senate Conferees: (Signed) Hubert H. Humphrey III, John Keefe, 
Winston W. Borden, David D. Schaaf, Harmon T. Ogdahl 

Mr. Humphrey moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1137 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations aniJ 
Conference Committee Report were adopted. 

H.F. No. 1137: A bill for an act relating to housing; increaa,. 
ing range of eligibility for assistance from housing finance agen
cy; proscribing agency powers; authorizing the making of loans; 
promoting the economical construction of housing; providing for 
a report of legislative auditor; establishing a debt service a<:
count; establishing revolving loan funds; appropriating money; 
amending Minnesota Statutes 197 4, Sections 462A.03, Subdivi
sion 13; 462A.04, Subdivision 1; 462A.05, Subdivisions 2, 14, 15, 
and by adding a subdivision; 462A.07, Subdivision 13, and by 
adding subdivisions; 462A.21, by adding subdivisions; 462A.22, 
Subdivision 9; and Chapter 462A, by adding a' section. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 53 and nays O, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Arnold 
Ashbach 
Bang 

Berg 
Bernhagen 
Blatz 
Borden 

Coleman 
Conzemius 
Doty 
Frederick 

Gearty Humpl,rey 
Hansen, Baldy Jensen 
Hansen, Mel Josefson 
Hanson, R. Keefe, J, 
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Kirchner Merriam Olson, H. D. Schmitz 
Kleinbaum Milton Olson, J. L. Schrom 
Knutson Moe O'Neill Billers 
Kowalczyk Nelson Perpich, A. J. Solon 
Laufenburger Ogdahl Pillsbury Spear 
Lewis Olhoft Renn eke Stassen 
McCutcheon Olson, A. G. Schaaf Stokowski 

[104THDAY 

Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 348, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F, No. 348: A bill for an act relating to insurance; clarify. 
ing the application of state law to certain insurance contracts; 
amending Minnesota Statutes 1974, Chapter GOA, by adding a 
section. 

House File No. 348 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of .Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 348 

A bill for an act relating to insurance; clarifying the application 
of state law to certain insurance contracts; amending Minnesota Stat
utes 1974, Chapter 60A, by adding a section. 

March 31, 1976 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 
The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 348 report that we 
have agreed upon the items in dispute and recommend as follows: 

fha1 R F No, 348 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1974, Section 62A.15, is amended 
by adding a subdivision to read: 

Subd. 3. No carrier referred to in subdivision 1 shall, in the pay
ment of claims to employees in this state, deny benefits payable for 
services covered by the policy or contract if the services are lawfully 
performed by a duly licensed chiropractor, 

Sec. 2. Sections 2 to 15 may be cited as the "Temporary Joint Un
derwriting Association Act." 
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Sec. 3. [JOINT UNDERWRITING ASSOCIATION.] Subdivision 
/. [CREATION.) There is created a temporary joint underwriting 
association to provide medical malpractice insurance coverage to any 
licensed health care provider unable to obtain this insurance through 
ordinary methods. Every insurer authorized to write and writing per
sonal injury liability insurance in this state shall be a member of the 
association as a condition to obtaining and retaining a license to write 
insurance in this state. 

Subd. 2. [DIRECTORS.] The association shall have a board of direc
tors composed of I I persons chosen annually as follows: five persons 
elected by members of the association at a meeting called by the com• 
missioner; three members who are health care providers appointed by 
the commissioner prior to the election by the association; and three 
public members, as defined in section 2 I 4.02, appointed by the gov
ernor prior to the election by the association. 

Sec. 4. [DEFINITIONS.] Subdivision I. As used in sections 2 to 
15, the following words shall have the meanings given. 

Subd. 2. "Association" means the temporary joint underwriting asso
ciation. 

Subd. 3. ucommissioner" means the commissioner of insurance. 

Subd. 4. "Medical malpractice insurance" means insurance against 
loss, damage or expense incident to a claim arising out of the death 
or injury of any person as the result of negligence or ma/practice in 
rendering professional service by any licensed health care provider. 

Subd. 5. "Member" means every insurer authorized to write and 
writing personal injury liability insurance in this state. 

Subd. 6. "Net direct premiums" means gross direct premiums writ
ten on personal injury liability insurance, including the liability com
ponent of multiple peril package policies as computed by the commis
sioner, less return premiums for the unused or unabsorbed portions of 
premium deposits. 

Subd. 7. "Personal injury liability insurance" means insurance de
scribed in section 60A.06, subdivision I, clause (13). 

Sec. 5. [AUTHORIZATION TO ISSUE INSURANCE.] Subdivision 
1. If the commissioner determines after a hearing that medical mal
practice insurance cannot be made available for either physicians, hos
pitals or other specific types of health care providers in the voluntary 
market, he shall authorize the association to issue medical malpractice 
insurance on a primary basis for physicians, hospitals or other health 
care providers. If the commissioner determines after a hearing that 
insurance issued by the association can be made available in the vol
untary market, he shall revoke the association's authorization to issue 
that insurance which can be made available. 

Subd. 2. If the association is authorized by the commissioner to 
issue insurance, it shalt 

(a) Issue or cause to be issued insurance policies to applicants, in
cluding incidental coverages, subject to limits as specified in the plan 
of operation but not to exceed one million dollars for each claimanl 
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under one policy and three million dollars for all claimants under one 
policy in any one year; 

(b) Underwrite the insurance and adjust and pay losses with respect 
thereto, or appoint service companies to perform those functions; 

(c) Assume reinsurance from its members; and 

( d) Cede reinsurance. 

Sec. 6. [PLAN OF OPERATION.] Subdivision 1. Within 45 days 
following the effective date of this act, the directors of the association 
shall submit to the commissioner for his review, a proposed plan of 
operation, consistent with the provisions of sections 2 to 15. 

The plan of operation shall provide for economic, fair and non
discriminatory administration and for prompt and efficient providing 
of medical malpractice insurance. It may contain other provisions, in
cluding but not limited to preliminary assessment of all members for 
initial expenses necessary to commence operations, establishment of 
necessary facilities, management of the association, assessment of mem
bers to defray losses and expenses, commission arrangements, reason
able and objective underwriting standards, acceptance and cession of 
reinsurance, appointment of servicing carriers or other servicing arrange
ments and procedures for determining amounts of insurance to be pro
vided by the association. 

Subd, 2. The plan of operation shall be subject to approval by the 
commissioner after consultation with the members of the association, 
representatives of the public and other affected individuals and organiza
tions. If the commissioner disapproves all or any part of the proposed 
plan of operation, the directors shall within 15 days submit for review 
an appropriate revised plan of operation or part thereof. If a revised 
plan is not submitted within 15 days, the commissioner shall promulgate 
a plan of operation or part thereof, as the case may be. The plan of 
operation approved or promulgated by the commissioner shall become 
effective and operational upon order of the commissioner. 

Subd. 3. Amendments to the plan of operation may be made by the 
commissioner or by the directors of the association, subject to the ap
proval of the commissioner. 

Sec. 7. [POLICY FORMS AND RATES.] Subdivision 1. A policy 
issued by the association shall provide for a continuous period of cover
age beginning with its effective date and terminating automatically at 
11:01 a.m. on September 1, 1978, or sooner as provided in sections 2 
to 15. The policy shall be issued subject to the group retrospective 
rating plan and the stabilization reserve fund authorized by section 10. 
The policy shall be written to apply to injury which results from acts 
or omissions during the policy period. No policy form shall be used 
by the association unless it has been filed with the commissioner, and 
the commissioner may disapprove the form within 30 days if he deter
mines it is misleading or -violates public policy. 

Subd. 2 .. If an insured fails to pay a stabilization reserve fund charge 
the association mav cancel a policy by mailing or delivering to the 
insured at the address shown on the policy at least ten days written 
notice stating the date the cancellation is efjective. 
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Subd. 3. The rates, rating plans, rating rules, rating classification, 
and territories applicable to the insurance written by the association 
and statistics relating thereto shall be subject to chapter 70A. Rates 
shall be on an actuarially sound basis, giving consideration to the group 
retrospective rating plan and the stabilization reserve fund. The com
missioner shall take all appropriate steps to make available to the 
association the loss and expense experience of insurers previously 
writing medical ma/practice insurance in this state. 

Subd. 4. All policies issued by the associalion are subject to a non• 
profit group retrospective rating plan approved by the commissioner 
under which the final premium for the insureds of the association, as a 
group, will be equal to the administrative expenses, loss and loss adjust
ment expenses and taxes, plus a reasonable allowance for contingencies 
and servicing. Policyholders shall be given full credit for all investment 
income, net of expenses and a reasonable management fee, on policy
holder supplied funds. The standard premium, before retrospective 
adjustment, for each policy issued by the association shall be estab
lished for portions of the policy period coinciding with the association's 
fiscal year on the basis of the association's rates, rating plans, rating 
rules, rating classifications and territories then in effect, The maximum 
premium for all policyholders of the association, as a group, shall be 
limited as provided in sections 2 to I 5. 

Subd. 5. The commissioner shall examine the business of the associa
lion as often as he deems appropriate to insure that the group retrospec
tive rating plan is operating in a manner consistent with sections 2 to 
I 5. If he finds that the operation is deficient or inconsistent with sec
tions 2 to 15, he may order the association to take corrective action. 

Subd. 6. The association shall certify to the commissioner the esti
mated amount of any deficit remaining after the stabilization reserve 
fund has been exhausted in payment of the maximum final premium for 
all policyholders of the association. Within 60 days after such certifica
tion, the commissioner shall authorize the association to recover the 
members' respective shares of the deficit by one of the following pro
cedures: 

(a) Applying a surcharge determined by the association at a rate not 
to exceed two percent of the annual premiums on future policies afford
ing those kinds of insurance which form the basis for their parlicipatlon 
in the association; or 

(b) Deducting the members' share of the deficit from past or future 
premium taxes due the state. If the commissioner fails to authorize a 
procedure in 60 days, the association may recover its deficit pursuant to 
clause (b). The association shall submit an amended certification and 
shall adjust the recovery procedure as its incurred losses become final
ized. 

Subd. 7. If sufficient funds are not available for the sound financial 
operation of the association, pending recovery as provided in subdivision 
6, all members shall, on a temporary basis contribute to the association 
in the manner provided in section 8. The contribution shall be reim
bursed to the members by the recovery procedure authorized in sub
division 6. 
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Sec. 8. [PARTICIPATION.] A member of the association shall par
ticipate in its writings, expenses, servicing allowance, management fees 
and losses in the proportion that the net direct premiums of the member, 
excluding that portion of premiums attributable to the operation of the 
association, written during the preceding calendar year bears to the 
aggregate net direct premiums written in this state by all members. The 
member's participation in the association shall be determined annually 
on the basis of net direct premiums written during the preceding 
calendar year, as reported in the annual statements and other reports 
filed by the member with the commissioner. 

Sec. 9. [PROCEDURES.] Subdivision 1. Beginning on the ef
fective date of the plan of operation, a licensed health care pro
vider may apply to the association for medical malpractice insur
ance. An application may b11 made by an authorized agent of the 
health care provider. 

Subd. 2. If the association determines that the applicant meets 
the underwriting standards of the association as described in the 
plan of operation and there is no unpaid, uncontested premium due 
from the applicant for prior insurance, including failure to make 
written objection to premium charges within 30 days after billing, 
the association, upon receipt of the premium or portion thereof as 
is prescribed in the plan of operation, shall issue a policy of medical 
malpractice insurance. 

Sec. 10. [STABILIZATION RESERVE FUND.] Subdivision 
1. There is created a stabilization reserve fund administered by 
three directors, as follows: the commissioner; a representative of 
the association appointed by the commissioner; and a representa
tive of the policyholders of the association, appointed by the com
missioner. 

Subd. 2. The directors shall act by majority vote with two di
rectors constituting a quorum for the transaction of any business 
or the exercise of any power of the fund. The directors shall serve 
without salary. but shall be reimbursed for expenses in the manner 
provided for state employees. The directors shall not be subject to 
personal liability or accountability in the administration of the 
fund. 

Subd. 3. Each policyholder shall pay to the association a stabili
zation reserve fund charge of 33 percent of each premium payment 
due for insurance through the association. This charge shall be 
separately stated in the policy. The association shall cancel the 
policy of any policyholder who fails to pay the stabilization reserve 
fund charge. 

Subd. 4. The association shall promptly pay into the stabiliza
tion reserve fund charges which it collects from its policyholders 
and any retrospective premium refunds payable under the group 
retrospective rating plan. 

Subd. 5. All moneys paid into the fund shall be held in trust by 
a corporate trustee selected by the directors. The corporate trustee 
may invest the moneys held in trust, subject to the approval of the 
directors. All investment income shall be credited to the fund. All 
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expenses of administration of the fund shall be charged against 
the fund. The moneys held in trust shall be used solely for the 
purpose of discharging when due any retrospective premium 
charges payable by policyholders of the association under the 
group retrospective rating plan. Payment of retrospective premium 
charges shall be made by the directors upon certification to them 
by the association of the amount due. If all moneys accruing to 
the fund are exhausted in payment of retrospective premium 
charges, all liability and obligations of the association's policy
holders with respect to the payment of retrospective premium 
charges shall terminate and shall be conclusively presumed to have 
been discharged. Any moneys remaining in the fund after all 
retrospective premium charges have been paid shall be returned to 
policyholders under procedures authorized by the directors. 

Sec. 11. [INVESTIGATION.] The commissioner shall investi
gate the association at least annually. The investigation shall be 
conducted and a report filed in the manner prescribed in section 
60A.031. The expenses of the examination shall be paid by the 
association in the manner prescribed by section 60A.03, subdivi
sion 5. 

Sec. 12. [PRIVILEGED COMMUNICATIONS.] No cause of 
action of any nature shall arise against the association, the com
missioner or his authorized representatives or any other person 
or organization, for any statements made in good faith by them 
during any proceedings or concerning any matters within the 
scope of sections 2 to 15. 

Sec. 13. [APPEALS AND JUDICIAL REVIEW.] Any appli
cant to the association, any person insured pursuant to sections 
2 to 15, or their representatives, or any affected insurer, may 
appeal to the commissioner within 30 days after any ruling, action 
or decision by or on behalf of the association, with respect to those 
items the plan of operation defines as appealable matters. 

Sec. 14. [PUBLIC OFFICERS OR EMPLOYEES.] No director 
of the stabilization reserve fund who is otherwise a public officer 
or employee shall forfeit his office or employment or lose the rights 
and privileges pertaining thereto, bv reason of membership on the 
board of directors of the stabilization reserve fund. 

Sec. 15. [ANNUAL STATEMENTS.] On March 1 of each year 
the association shall file with the commissioner, a report of its 
transactions, financial condition, and operations during the preced
ing year. The report shall be in a form approved by the commis
sioner. The commissioner may at any time require the association 
to furnish additional information to assist in evaluating the scope, 
operation and experience of the association. 

Sec. 16. Sections 2 to 15 of this act shall expire two years after 
their effective date. 

Sec. 17. Sections 2 to 16 of this act shall be effective the day 
following final enactment." 

Further, strike the title and insert: 
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"A bill for an act relating to insurance; establishinJ a temporary 
joint underwriting association for medical malpractice insurance; 
requiring membership; setting standards; providing for appeals; 
recovery of contributions and reporting of financial conditions; 
extending the required inclusion of chiropractic services under 
group accident and health policies and subscriber contracts; 
amending Minnesota Statutes 1974, Section 62A.15, by adding a 
subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Harry A. Sieben, Bill Luther, Maurice 
McCollar 
Senate Conferees: (Signed) Roger Laufenburger, Al Kowalczyk, 
John Milton 

Mr. Laufenburger moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 348 be now adopt
ed, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

Mr. Laufenburger moved that H. F. No. 348 be laid on the 
table. The motion prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1865, and repassed said bill ln accordance with 
the report of the Committee, so adopted. 

H. F. No. 1865: A bill for an act relating to crimes; providing 
increased sentences for persons convicted of certain second or 
subsequent violations of theft; prescribing penalties; amending 
Minnesota Statutes 197 4, Section 609.52, Subdivision 3. 

House File No. 1865 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1865 

A bill for an act relating to crimes; providing increased sen
tences for persons convicted of certain second or subsequent vio
lations of theft; prescribing penalties; amending Minnesota 
Statutes 197 4, Section 609.52, Subdivision 3. 

The Honorable Martin 0. Sabo 
April 1, 1976 

Speaker of the House of Representatives 
The Honorable Alec G. Olson 
President of the Senate 
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We, the undersigned conferees for K F. No, 1865 report that 
we have agreed upon the items in dispute and recommend that 
H.F. No. 1865 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1974, Section 152.15, is amend
ed to read: 

152.15 [VIOLATIONS; PENALTIES.] Subdivision l. Any per
son who violates section 152.09, subdivision 1, clause (1) with 
respect to: 

(1) A controlled substance classified in Schedule I or II which 
is a narcotic drug, is guilty of a crime and upon conviction 
IBftY shall be imprisoned for n&t mere th9ft ~ yeam 81' finee net 
mere than $'.!§,()()(), 81' be-th fa¾' a Hi'Bt Yielatien, an4 m a seeanEl 
81' sahse1111em v'.alatian, lll)8D eaax.ietian, shall be imprisened fa!' 
n~ le.:s than ene yelli' -. :::are than &g yeal'S 81' fined net mere 
than $!>0,00(), 91' beth 6 years ; 

(2) Any other controlled substance classified in Schedule I, II, 
or III, is guilty of a crime and upon conviction 1BftY shall be im
prisoned for net m8l'e then fwe yeMe, fineEi net m8l'e than $M;
OO(); 81' beth fa!' a Mt viela~ ,ma f9l' a aeeenEl er sullsequent 
~an, apen cenvi~en, aha11 he impriseRed f9l' net less than 
ene yeM fl8l' lll8l'e than ten yeal'S 81' fined net ffi8l'e than $3(),00(), 
8l' hath two years ; 

(3) A substance classified in Schedule IV, is guilty of a crime 
and upon conviction 1BftY shall be imprisoned for net mere than 
hee ye&i'S; fined net m8l'e ~ $l(),g(lg, 81' heth fel, a mst viela
-taen, arul m a s~enEl 8i' ~~ v4eiat¼91l., lll)8D eefl'l'ie-aen, 
shall be imjH'isenee fffi, net leas than SE menths RCP lll8l'e than Sffi 
years 8i' fine4 net m8l'e than $2(),(l(l(), 81' h~ one year and one 
day; 

(4) A substance classified in Schedule V, is guilty of a crime 
and upon conviction may be imprisoned for not more than one 
year, fined not more than $1,000, or both; 

(5) The distribution of a small amount of marijuana for no 
remuneration, shall be treated as provided in subdivision 2, 
clause (5). 

Subd. 2. Any person who violates section 152.09, subdivision l, 
clause (2), with respect to: 

(1) A controlled substance classified in Schedule I or II which 
is a narcotic drug, is guilty of a crime and upon conviction 1BftY 
,hall be imprisoned for net m8l'e than me ye&l'S 8l' #ned net mere 
than $§,Q(l(l, 91' beth ·two years ; 

(2) Any other controlled substance classified in Schedule I, 
II, or III, is guilty of a crime and upon conviction 1BftY shall be 
imprisoned for net !!1.8~e fftan illree YeafS; fince net IB8l'C than 
$3,000, 81' hetlt one year and one day ; 

(3) A substance classified in Schedule IV, is guilty of a crime 



5364 JOURNALOFTHE SENATE [104THDAY 

and upon conviction may shall be imprisoned for Bet mere ihan 
~ yea-, fineEI net mere than $3,000, Oi' ll&6h one year and one 
day; 

(4) A substance classified in Schedule V, is guilty of a crime 
and upon conviction may be imprisoned for not more than one 
year, fined not more than $1,000, or both; provided, however, that 
any person convicted under this section of possessing a substance 
cl¥5ified under Schedule V or a small amount of marijuana, and 
placed on probation may be required to take part in a drug 
education program as specified by the court; 

(5) A small amount of marijuana is guilty of a misdemeanor. A 
subsequent violation of this clause within one year is a misde, 
meanor, and a person so convicted may be required to participate 
in a medical evaluation. A person who is the owner of a private 
motor vehicle, or the driver of the motor vehicle if the owner is 
not prej!ent, and who possesses on his person or knowingly keeps 
or allows to be kept in a motor vehicle within the area of the 
vehicle normally occupied by the driver or passengers more than 
.05 ounce of marijuana is guilty of a misdemeanor. This area of 
the vehicle shall not include the trunk of the motor vehicle when 
such vehicle is equipped with a trunk or another area of the 
vehicle not normally occupied by the driver or passengers if the 
vehicle is not equipped with a trunk. A utility or glove compart
ment shall be deemed to be within the area occupied by the driver 
and passenger}S. 

Subd. 3. Any person who violates section 152.09, subdivision 2, 
is guilty of a crime and upon conviction may shall be imprisoned 
for a:t IR8l'9 thaB fem, y-, er fiReEl net - than $30,000, er 
bath one year and six months . 

Subd. 4. Any person 18 years of age or over who violates section 
152.09, subdivision 1, clause (1), by distributing a controlled sub
stance listed in Schedules I cir II which is a narcotic drug to a 
person under 18 years of age who is at least three years his junior 
is punishable shall be punished by the flne autlmrfaed by seetiea 
m, sullelimsiea 1; elaa:se +B, by a term of imprisonment ef 111:l 
-te twice that authorized by section 152.15, subdivision 1, clause 
0) , er by eeth. Any person 18 years of age or over who violates 
section 152.09, subdivision 1, by distributing any other controlled 
substance listed in Schedules I, II, Ill, IV, and V, except mari
juana, to a person under 18 years of age who is at least three 
years his junior is llllB'shallle shall be punished by the fine au
iher:.;ied by seetien 153.15, subdivisiOR -1, elaua; '.3) 1 43t; 8i' #h 
by a term of imprisonment 111:l te twaee that autheaeed required 
by section 152.15, subdivision 1, clauses (2), (3), or ( 4) , 81' ~. 

~ a-, Any ~ eeow;eted ~ a eeeead &r- sullse1111eat ef
fease uade, I.awe -l9U; Gliapwl' 93!7; ~ as pre,;ided m eulldi
..isien :J., elatises % ~ {8t and -fet mey he imprisoned ~ a 
term 111:l te twiee the term etheA1ise auihemied, fiBeEI aa ameuat 
ap te twiee taat etheR1ise nu~h:rized; El¼' eeth, 

Sec. 2. [DEFINITIONS.] Subdivision 1. For purposes of sec-
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tions 2 to 11, the folk>wing terms shall have the meanings given 
them. 

Subd. 2. "Inmate" means any person convicted of a felony and 
confined in a state correctional institution. 

Subd. 3. "Commissioner" means the commissioner of correc
tions or his designee. 

Subd. 4. "Correctional institution" means any institution under 
the operational authority of the commissioner of corrections. 

Subd. 5. "Crime against the person" means murder in the first 
degree, murder in the second degree, murder in the third degree, 
manslaughter in the first degree, aggravated assault, aggravated 
robbery, kidnapping, false imprisonment, criminal sexual conduct 
in the first degree, criminal sexual conduct in the second degree, 
criminal sexual conduct in the third degree, aggravated arson and 
burglary, as described under section 609.58, subdivision 2, clause 
(1) (b). 

Sec. 3. [DETERMINATE SENTENCING.] After a person has 
been convicted of a felony and sentenced to imprisonment, the 
court shall immediately place that person in the commissioner's 
custody. That person shall serve the determinate sentence provid
ed by law for the crime of his conviction and he shall not be 
paroled or otherwise released from the correctional institution 
wherein he is confined until that determinate sentence expires, 
except as is provided in section 8 of this act, and except as his 
Bentence is reduced by any good time earned. 

Sec. 4. [MUTUAL AGREEMENT PROGRAMS.] The com
missioner of corrections shall draft, at the request of an inmate 
and within 90 days after assuming custody of the inmate, a mu
tual agreement program. The mutual agreement program shall be 
drafted after a post-conviction investigation of the inmate has 
been made by the commissioner. In drafting a mutual agreement 
program, the commissioner shall also refer to any presentence 
investigation which has been made of the inmate. The agreement 
shall provide the following: 

( a) A program of vocational or educational training with speci
fic chronological and achievement objectives, including comple
tion of specified educational and vocational programs; 

(b) Frequent and regular evaluation of the inmate by the com
missioner; and 

(c) A consideration of any educational qualifications or skills 
of the inmate when specifying certain types of work expectations. 

In addition, the agreement may specify participation of the 
inmate in non-institutional or extra-institutional programs. 

The inmate may decline to enter into the agreement. Whether or not 
an inmate consents to participate in a mutual agreement program, he 
shall serve the sentence imposed by the sentencing court, reduced by 
good time credited. 
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Sec. 5. [MUTUAL AGREEMENT PROGRAM; INMATE'S 
RIGHTS.] Subdivision I. The inmate shall have the right to appeal to 
the commissioner if he believes the terms of his agreement have been 
violated. The commissioner shall promptly investigate any appeal filed 
under this subdivision and shall take appropriate action if he deter
mines the terms of the mutual agreement program have been violated. 

Subd. 2. The inmate and his counsel shall be informed of and have 
the right to inspect the inmate's records, including any evaluations of 
his progress in fulfilling the terms of his mutual agreement program. 

Sec. 6. [OTHER PROGRAMS.] The commissioner shall, to the 
extent made feasible by appropriations, provide programs with rehabili
tative or therapeutic objectives for those inmates who desire to volun
tarily participate. These programs shall include, but not be limited to, 
programs in the areas of chemical dependency and alcoholism. 

Sec. 7. [GOOD TIME.] By April I, 1977, the commissioner shall 
promulgate, pursuant to chapter 15, rules specifying offenses which 
may result in denial of "good time" and the amount of "good time" 
which may be denied as a result of each offense. Each sentence imposed 
for a felony offense shall be reduced in duration by one day for each 
day during which the inmate violates no "good time" rules as promul
gated by the commissioner. In no case shall an individual offense result 
in the denial of more than 30 days of "good time". In no case shall 
"good time" earned be taken away. The denial of "good time" shall be 
considered to be a disciplinary measure taken against an inmate, and 
the procedure for denial of "good time" and the inmate's rights in that 
process shall be those in effect for disciplinary procedures in each cor
rectional institution on March 1, 1976. 

Sec. 8. [CONDITIONAL RELEASE.) Subdivision 1. If the mutual 
agreement program requires participation in noninstitutional or extra
institutional programs, or the commissioner determines that an inmate 
should participate in noninstitutional or extra-institutional programs 
with rehabilitative or therapeutic objectives, and the inmate consents 
10 participate in these programs, the commissioner may conditionally 
release the participating inmate under the provisions of section 241.26. 

Subd. 2. If consistent with the public interest, the commissioner may 
also, under rules prescribed by him, conditionally release any inmate 
in his custody to any point within the state for up to five days. These 
releases may be granted to assist the inmate with family needs. with 
personal health needs. or his reintegration into society. No inmate may 
receive more than three releases under this subdivision within any 12 
month period. 

Sec. 9. [POST-RELEASE PROGRAMS.] Upon the completion of 
the term to which an inmate is sentenced, as reduced by "good time" 
earned, the commissioner shall offer to the inmate a voluntary program 
not to exceed six months designed to facilita1e reintegration of the 
inmate into society. The program may include such assis1ance as aid in 
finding employment and housing. 

Sec. 10. (241046] [TRANSFER OF POWERS AND DUTIES 
FROM MINNESOTA CORRECTIONS AUTHORITY I Subdivision 
1, Except as provided in this section, the provisions of sections 1 to 90 
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shall not apply to persons convicted of a felony committed before April 
1, 1977. 

Subd. 2. The Minnesota corrections authority shall retain all powers 
and duties vested in and imposed upon it through December 30, 1978, 
with relation to persons sentenced for crimes committed before April 
1, 1977. On December 31, 1978, all the powers and duties vested in 
and imposed upon the Minnesota corrections authority as then con
stituted, including but not limited to those relating to the disposition 
of persons committed to the authority by the district courts of this state 
and issuing final discharge to persons convicted of crimes and com
mitted to the authority, shall be transferred to and imposed upon the 
commissioner of corrections, and the corrections authority shall be 
abolished. 

Subd. 3. The provisions of sections 1 to 90 shall apply to all persons 
convicted of a felony committed on or after April 1, 1977. 

Subd. 4. Nothing in sections 1 to 90 shall be deemed to limit the 
powers and duties otherwise provided by law to the commissioner of 
corrfctions with regard to the management of correctional institutions 
or the disposition of inmates unless those powers and duties are incon~ 
sistent with the provisions of sections 1 to 90, in which case those pow
ers and duties shall be superseded by the provisions of sections 1 to 90. 

Subd. 5. All references in Minnesota Statutes to the Minnesota cor
rections authority relating to persons committed to the authority by 
the district courts of this state shall, on and after December 31, 1978, 
be deemed to refer to the commissioner of corrections. 

Subd. 6. The Minnesota corrections authority shall take into con
sideration the sentence terms and sentence reductions provided in sec
tions 1 to 90, and the penal philosophy therein embodied in its deliber
ations relative to parole, probation, release, or other disposition of 
inmates who commit the offenses giving rise to their sentences before 
April 1, 1977. 

Sec. 11. Minnesota Statutes 1974, Section 401.13, is amended 
to read: 

401.13 [CHARGES MADE TO COUNTIES.] Each participat
ing county will be charged a sum equal to the per diem cost of 
confinement of thO)Se persons committed to the eommissioner or 
the yeath caneeNat!aa ca~ corrections board after 
August 1, 1973, and confined in a state institution. Provided, 
however, that no charge shall be made for those persons convicted 
of offenses for which the penalty provided by law exceeds five 
three years, na~ shall or for which mandatory terms of imprison
ment are required by law. The amount charged a participating 
county for the costs of confinement shall not exceed the amount 
of subsidy to which tBe a eounty is eligible. The commissioner 
shall annually determine costs and deduct them from the subsidy 
due and payable to the respective participating counties. All 
charges shall be a charge upon the county of commitment. 

Sec. 12. Minnesota Statutes 1974, Section 609.03, is amended 
to read: 
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609.03 [PUNISHMENT WHEN NOT OTHERWISE FIXED.] 
If a person i,s convicted of a crime for which no punishment is 
otherwise provided he may be sentenced as follows: 

(1) If the crime is a felony, to imprisonment for net IR9l'e ~ 
five y:a:s "" t& J>ftYHleRt ffi a fuae of net IR9l'e than $1\;00!l, 0l' bat!> 
two years ; or 

(2) If the crime is a gross misdemeanor, to imprisonment for 
not more than one year or to payment of a fine of not more than 
$1,000, or both; or 

(3) If the crime is a misdemeanor, to imprisonment for not 
more than 90 days or to payment of a fine of not more than 
$300, or both; or 

( 4) If the crime i,s other than a misdemeanor and a fine is 
imposed but the amount is not specified, to payment of a fine of 
not more than $500, or to imprisonment for a specified term of 
not more than six months if the fine is not paid. 

Sec. 13. Minnesota Statutes 1974, Section 609.10, is amended 
to read: 

609.10 [SENTENCES AVAILABLE.] Subdivision 1. Upon con
viction of a felony and compliance with the other provisions of 
this chapter the court, if it imposes sentence , may sentence the 
aefend<mt t-& ~ eHeRt a .. taoriaed l,y law as !ellews, 

f» 'I'e life imjlrisonmeBtt 0l' 

{2}- 'Te imjlrisonment fal' a m!ll<imam term af ye&l'S fureG l,y the 
~Dr. 

fat 'I'e.,,. ind;,termi::ate term af imjlrisonment whleh shall be 
d-eemee! ta be w =he maJ<h-::"m te=: a..th01'ired by !aw; ae 

-f4t 'I'e a~ ~:o»mcnt .,,.,l. :Ila~ af a fmet 0l' 

-fat 'I'e payment af a fiae withe .. t impriseneent 0l' t& imjlri:en 
moot if the P.Re iB na; :llai:!. , unless the sentence is to an extended 
term of imprisonment, increase or decrease the statutory time 
period of the sentence by up to 15 percent. If the length of the 
sentence imposed is increased or decreased, consecutive sentences 
imposed for multiple offenses, or an extended term of imprison
ment is imposed, the sentencing court shall state the reasons for 
the increase, decrease, imposition of consecutive sentences, or 
imposition of an extended term in a memorandum accompanying 
the imposition of sentence. 

Subd. 2. An appeal from the district court to the supreme court 
of the increased or decreased sentence or consecutive sentences or 
an extended term imposed may be filed by a defendant. 

Subd. 3. On appeal pursuant to subdivision 2 the supreme court 
may review the sentence imposed to determine whether the sen
tence is inconsistent with statutory requirements, is unjustifiably 
disparate in comparison with cases of a simi/.ar nature, or is exces
sive, unreasonable or inappropriate under the circumstances. This 
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power shall be in addition to all other powers of review presently 
existing or hereafter conferred by law. Upon consideration of the 
appeal, the supreme court may dismiss the appeal, affirm, reduce, 
vacate, or set aside the sentence imposed, remand the case and 
direct the entry of an appropriate sentence or order, or direct 
such further proceedings to be had as may be required under the 
circumstances. The supreme court shall state the reasons for its 
actions except when the appeal is dismissed or the sentence {s 
affirmed. 

Subd. 4. The procedure for taking an appeal under this section 
shall follow the criminal rules of procedure for an appeal to the 
supreme court. A dismissal of an appeal brought under this sec
tion shall not prejudice any aspect of an appeal brought under 
any other section. 

Subd. 5. When an appeal is filed, the clerk of the district court 
shall certify to the supreme court transcripts of the proceedings, 
records, reports, documents, and other information relating to the 
offense of the defendant and to the sentence imposed on him as 
the supreme court by rule or order may require. Any report or 
document contained in the record on appeal shall be available to 
the defendant to the extent that it was available in the trial court. 

Subd. 6. This section shall not be construed to confer or enlarge 
any right of a defendant to be released following his conviction 
pending a determination of his application for leave to appeal or 
pending an appeal under this section. 

Sec. 14. Minnesota Statutes 1974, Section 609.135, Subdivision 
1, is amended to read: 

609.135 [STAY OF IMPOSITION OR EXECUTION OF SEN
TENCE.] Subdivision I. EHee13t whea a seeteaee ei !He im13l'isea 
meat i.1 ~eti ~ law Except as herein provided , any court , 
~a~ es! the 13eaee te the e!f-teRi; ~ ma~i!etl 
~ la-w; may stay imposition or execution of sentence and place 
the defendant on probation with or without supervision and on 
such terms as the court may prescribe. The court may order the 
supervision to be under the probation officer of the court, or, if 
there is none and the conviction is for a felony, by the commis
sioner of corrections, or in any case by some other suitable and 
consenting person. 

The execution or imposition of sentence may not be stayed: 

(a) upon a conviction for a violation of sections 609.185, 609.19, 
609.342; or 

(b) in any case in which the defendant is convicted of a second 
or subsequent crime against the person and during the commis• 
sion of each of those crimes, he had on his person a firearm 111' 
used another dangerous weapon. Provided that each conviction 
must arise from a separate course of conduct; or 

( c) upon the conviction of the defendant for at least his third 
felony violation within a ten year period, if the violations arose 
out of at least three separate courses of conducti provided that 
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(1) at least one of the felony violations was a crime against the 
person; or 

(2) in the commission of at least one of the felonies the defen
dant had on his person a firearm or used another dangerous 
weapon. 

Sec. 15. [EXTENDED TERM.] Subdivision 1. An e:ttended 
term hearing shall be held in any case where the imposition or 
e:tecution of sentence is not permitted to be stayed. An e:ttended 
term of imprisonment may be imposed if: 

(1) Notice is served on the defendant or on his attorney advis
ing him of the hearing at least 14 days prior to the hearing; and 

(2) A summary hearing, at which the defendant is entitled to 
be heard on the issues raised and to be represented by counsel, is 
held pursuant to the notice to consider evidence for and against 
the imposition of an e:ttended term of imprisonment; and 

(3) The court finds: 

( a) that the defendant in the commission of the felony for 
which he is presently being sentenced inflicted on another death 
or permanent or protracted loss of the function of any bodily 
member or organ; or 

(b) that the defendant has been convicted of at least three 
felony offenses within a ten year period, including the felony 
violation giving rise to the hearing, if the violations arose out of at 
least three separate courses of conduct; provided that 

(1) at least one of the felony violations was a crime against the 
person; or 

(2) in the commission of at least one of the felonies the de
fendant had on his person a firearm or used another dangerous 
weapon. 

The provisions of this clause shall apply if the prior convictions 
occured in the state or were for similar crimes prosecuted in 
another state or federal court. 

Sec. 16. Minnesota Statutes 1974, Section 609.145, Subdivision 
1, is amended to read: 

609.145 [CREDIT FOR PRIOR IMPRISONMENT.] Subdi,. 
vision 1. When a person has been imprisoned pursuant to a convic
tion which is set aside and is thereafter convicted of a crime 
growing out of the same act or omission, the H!&lfimYm period of 
imprisonment to which he may be is sentenced is reduced by the 
period of the prior imprisonment and the time earned thereby in 
diminution of sentence. Y seatenee io fei' less ;Ima this IR&lfim-, 
the pr¼er imp>isen~ aatl .time ea:neel in elimiaatien ef seateaee 
shaR be e,ea4eel tewa,el the senteaee \ffileas the eeal4 etheFWise 
aireets. 

Sec. 17. Minnesota Statutes 1974, Section 609.165, Subdivision 
2, is amended to read: 
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Subd. 2. The discharge may be: 

(1) By order of the court following stay of sentence or stay of 
execution of sentence; or 

(2) By order of the Minnesota corrections authority prior to 
expiration of sentence; or 

(3) Upon expiration of sentence as reduced by good time 
earned, if any . 

Sec. 18. Minnesota Statutes 197 4, Section 609.17, Subdivision 
4, is amended to read: 

Subd. 4. An attempt to commit a crime is punishable as fol
lows: Whoever attempts to commit a crime may punishable as a 
felony shall be sentenced ft6 fellewsi 

{I-} Y the ,..,uimulB seH~ru,e flF0'Jide:! ffil' the erilBe is file 
i"'flrisenment, w nm"""" tlHm W yea-,"" 

~} Ji'0I' any ether atte...!lt, to net mei'e than one half of the 
IH!MEmBm imprisonment 01' ~ine 01' eeth provided for the crime 
attempted , 1,H1; 6'l<lB maJ<imum in a~ ease shall ne.; Ire lees than 
ilBflrisenment ...,, 00 days "" a fine <H $100 ; whoever attempts to 
commit any other crime may be sentenced to one half of the 
maximum imprisonment or fine provided for the crime attempted, 
but the maximum in no case shall be less than imprisonment for 
90 days or a fine of $300 . 

Sec. 19. Minnesota Statutes 1974, Section 609.175, Subdivision 
2, is amended to read: 

Subd. 2. [TO COMMIT CRIME.] Whoever conspires with 
another to commit a crime and in furtherance of the conspiracy 
one or more of the parties does some overt act in furtherance of 
such conspiracy may be seatcneed as fellews : 

(1) May be sentenced to imprisonment for not more than 90 
days or to payment of a fine of not more than $300, or both if the 
crime intended is a misdemeanor , ey a eontenee 4;e Hnflrisenmen~ 
...,, nm """" tlHm oo days "" ta fl&yment et a fine <H nm -
tlHm $3-09;"" b&th ; or 

(2) May be sentenced to imprisonment or to payment of a fine 
of not more than one half the imprisonment or fine provided if the 
crime intended is muroer in the !Crst degree "" tre8.S6II, w im
prisonment * Bet mere th::Hl 00 yeMS a gross misdemeanor ; or 

(3) Y the erilBe intended is any steer feleHY 01' a gl'&SS mis
deme8B·8a', Shall be sentenced to imprisonment &F t& paym'ffit &f a 
fme &f R&t mere tlHm for one half the imprisonment 01' fine pro
vided * ti.a~ if the crime intended is a felony 01' gi'0SS misde
meaner er b&th . 

Sec. 20. Minnesota Statutes, 1975 Supplement, Section 
609.185, is amended to read: 

609.185 [MURDER IN THE FIRST DEGREE.] Whoever does 
either of the following is guilty of murder in the first degree and 
shall be sentenced to imprisenment w lHe a term of 20 years : 
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(1) Causes the death of a human being with premeditation and 
with intent to effect the death of such person or of another; or 

(2) Causes the death of a human being while committing or 
attempting to commit criminal sexual conduct in the first or 
second degree with force or violence, either upon or affecting such 
person or another. 

Sec. 21. Minnesota Statutes 1974, Section 609.19, is amended 
to read: 

609.19 [MURDER IN THE SECOND DEGREE.] Whoeve~ 
causl¥' the death of a human being with intent to effect the death 
of such person or another, but without premeditation, is quilty of 
murder in the second degree and may shall be sentenced to im
prisonment for oot mere tl¼aH 40 16 years. 

Sec. 22. Minnesota Statutes 1974, Section 609.195, is amended 
to read: 

609.195 [MURDER IN THE THIRD DEGREE.] Whoever, 
without intent to effect the death of any person, causes the death 
of another by either of the following means, is guilty of murder in 
the third degree and may shall be ,sentenced to imprisonment for 
B&t met'e thaB l!{i ten years: 

(1) Perpetrates an act eminently dangerous to others and 
evincing a depraved mind, regardless of human life; or 

(2) Commits or attempts to commit a felony upon or affecting 
the person whose death was caused or another, except rape or 
sodomy with force or violence within the meaning of section 
609.185. 

Sec. 23. Minnesota Statutes 1974, Section 609.20, iis amended 
to read: 

609.20 [MANSLAUGHTER IN THE FIRST DEGREE.] 
Whoever does any of the following is guilty of manslaughter in 
the first degree and may shall be sentenced to imprisonment for 
Bet mwe ~ M ;\'CGffi & ta payml,llt; ef ft flBe ef oot mel'e than 
$la ,000, er b~ six years : 

( 1) Intentionally causes the death of another person in the 
heat of passion provoked by such words or acts of another 11/1 
would provoke a person a, of ordinary self-control under like 
circumstances; or 

(2) Causes the death of another in committing or attempting 
to commit a crime with such force and violence that death of or 
great bodily harm to any person was reasonably foreseeable, and 
murder in the first or second degree was not committed thereby; 
or 

(3) IntentionaHy causes the death of another person because 
the actor is coerced by threats made by someone other than his 
co-conspirator and which cause him reasonably to believe that his 
act is the only means of preventing imminent death to himself or 
another. 
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Sec. 24. Minnesota Statutfll 1974, Section 609.205, is amended 
to read: 

609.205 [MANSLAUGHTER IN THE SECOND DEGREE.] 
Whoever causes the death of another by any of the following 
means is guilty of manslaughter in the second degree and 1Bft¥ 
shall be sentenced to imprisonment for net mere thtm seven yeem 
"" ta paymeat 94' a fiHe af net mere thaH $-1,009, .,. bath three 
years: 

(1) By his culpable negligence whereby he creates an unrea
sonable risk, and consciously takes chanCfll of causing death or 
great bodily harm to another; or 

(2) By shooting another with a firearm or other dangerous 
weapon as a result of negligently believing him to be a deer or 
other animal; or 

(3) By setting a spring gun, pit fall, deadfall, snare, or other 
like dangerous weapon or device; or 

( 4) By negligently or intentionally permitting any animal, 
known by him to have vicious propensities, to go at large, or 
negligently failing to keep it properly confined, and the victim 
wa,s not at fault. 

Sec. 25. Minnesota Statutes 1974, Section 609.21, is amended 
to read: 

609.21 [CRIM IN AL NEGLIGENCE RESULTING IN 
DEATH.] Whoever operates a vehicle as defined in Minnesota 
Statutes, Section 169.01, Subdivision 2, or an aircraft or water
craft, in a grossly negligent manner and thereby causes the death 
of a human being not constituting murder or manslaughter ls 
guilty of criminal negligence in the operation of a vehicle resulting 
in death and may shall be /!entenced to imprisonment for nal; 
mere thaH f:va years er ta J:laymeat e! a fule af net mere thaa 
$6,000,"" eeta two years . 

Sec. 26. Minnesota Statutes 1974, Section 609.215, is amended 
to read: 

609.215 [SUICIDE.] Subdivision 1. [AIDING SUICIDE.] Who
ever intentionally advises, encourages, or assists another in taking 
his own life mey shall be sentenced to imprisonment for aei; mere 
thaa M yeare "" ;o paymeat af a fiHe af Bet mere thaH $1a,0()0, "" 
bath six years . 

Subd. 2. [AIDING ATTEMPTED SUICIDE.] Whoever inten
tionally advises, encourages, or assists another who attempts but 
fails to take his own life may shall be sentenced to imprisonment 
for aet mere iaan sevea yeare "" ta J:l&y,>rent a! a fiHe af net mere 
than $7,090, ""bath three years . 

Sec. 27. Minnesota Statutes 1974, Section 609.225, is amended 
to read: 

609.225 [AGGRAVATED ASSAULT.] Subdivision 1. Whoever 
assaults another and inflicts great bodily harm may shall be sen-
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tenced to imprisonment for net ffi9l'e th.... ten yefti'S 9' -te fl!'Y
me..t of a ffiW of Bet ffi9l'e ~han $10,000, 0, beth four years . 

Subd. 2. Whoever l!flsaults another with a dangerous weapon 
but without inflicting great bodily harm IBIIY shall be sentenced 
to imprisonment for Rat m0re th.... five yefHS 9l' -te paymeRt of a 
fHle 04' aet mere th.... ~,000. 9' beth two years . 

Sec. 28. Minnesota Statutes 1974, Section 609.235, is amended 
to read: 

609.235 [USE OF DRUGS TO INJURE OR FACILITATE 
CRIME.] Whoever administers to another or causes another to 
take any poisonous, stupefying, overpowering, narcotic or an
esthetic substance with intent thereby to injure or to facilitate 
the commission of a crime IBIIY shall be sentenced to imprison
ment for Bet me£e th.... f-ve ye&l'8 9l' te payment 0f a ffile 0f aal; 
mere then $5,-000, "" l,eth two years . 

Sec. 29. Minnesota Statutes 1974, Section 609.24, is amended 
to read: 

609.24 [SIMPLE ROBBERY.] Whoever, knowing he is not en
titled thereto, takes personal property from the person or in the 
presence of another and usei; or threatens the imminent use of 
force against any person to overcome his resistance or powers of 
resistance to, or to compel acquiescence in, the taking or carrying 
away of the property is guilty of robbery and ffi11Y shall be sen
tenced to imprisonment for Rat mere th.... tea yel¼l'S 9' te pay
me..t ef a fine ef net mare than $10,000, 9l' beth four years . 

Sec. 30. Minnesota Statutes 1974, Section 609.245, is amended 
to read: 

609.245 [AGGRAVATED ROBBERY.] Whoever, while com
mitting a robbery, is armed with a dangerous weapon or inflicts 
bodily harm upon another is guilty of aggravated robbery and 
ffi11Y shall be sentenced to imprisonment ft>r Rat mare th.... 00 
yeaFS & te paymea-t 0f a ~;ne oi Rat mare th.... $20,00Q, 9' beth 
eight years . 

Sec. 31. Minnesota Statutes 1974, Section 609.25, Subdivision 
2, is amended to read: 

Subd. 2. [SENTENCE.] Whoever violates subdivision 1 may 
shall be ,sentenced as follows: 

( 1) If the victim is released in a safe place without great bodily 
harm, to imprisonment for Rat mere tha,i 20 yeai'S 9' te paymem 
0f a ffiW 0f Rat ffi9l'e thaR $2Q,QQQ, 9l' beth eight years ; or 

(2) Otherwise to imprisonment for Rat ffi9l'e th.... 40 yeafS 9l' w 
paymcm ofaf¼Re0f Ratm9=<!than $49,000, Oi'b&th 16 years. 

Sec. 32. Minnesota Statutes 1974, Section 609.255, is amended 
to read: 

609.255 [FALSE IMPRISONMENT.] Whoever, knowing he 
has no lawful authority to do so, intentionally confines or re
strains a child not his own under the age of 18 years without his 
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parent's or legal custodian's consent, or any other person without 
his consent, is guilty of false imprisonment and may shall be 
sentenced to imprisonment for net mere thaa three yeam 8l' ta 
paymeat ef a fiae 8f Bet mere thaB $3,00Q, 8l' beth one year and 
one day. 

Sec. 33. Minnl¥'ota Statutes 1974, Section 609.26, is amended 
to read: 

609.26 [DETAINING OWN CHILD.] Whoever intentionally 
detains his own child under the age of 18 years outside the state 
of Minnesota, with intent to deny another's rights under an exist
ing court order may be sentenced to imprisonment for not more 
than tw<> yeaF& one year or to payment of a fine or not more than 
$2;000 $1,000 , or both. 

Sec. 34. Minnesota Statutes 1974, Section 609.27, Subdivision 
2, is amended to read: 

Subd. 2. [SENTENCE.] Whoever violate;, subdivision 1 may 
shall be sentenced as follows: 

(1) To imprisonment for not more than 90 days or to payment 
of a fine of not more than $300, or both if neither the pecuniary 
gain received by the violator nor the loss suffered by the person 
threatened or another as a result of the threat exceeds $100, or 
the benefits received or harm sustained are not susceptible of 
pecuniary measurement; or 

(2) To imprisonment for~ mere -thaB fwe yeam 8l' ta pay
meat 8f a fiae 8f net IB8l'e than $1i,OOQ, 8l' beth two years , if such 
pecuniary gain or loss is more than $100 but less than $2,500; or 

(3) To imprisonment for Bat mere thaB tea~ 8l' ta pay
ment 8f a fins el Bat mere t!Nm $10,000, e,, beth four years, if 
such pecuniary gain or loss is $2,500, or more. 

Sec. 35. Minnesota Statutes 1974, Section 609.31, is amended 
to read: 

609.31 [LEAVING THE STATE TO EVADE ESTABLISH
MENT OF PATERNITY.] Whoever with intent to evade pro
ceedings to establish his paternity leaves the state knowing that a 
woman with whom he has had sexual intercourse is pregnant or 
has given birth within the previous 60 days to a living child may 
be sentenced to imprisonment for not more than tw<> yeal'S one 
year or to payment of a fine of not more than $2;000 $1,000 , or 
both. 

Sec. 36. Minnesota Statutes 1974, Section 609.32, is amended 
to read: 

609.32 [PROSTITUTION.] Subdivision 1. [DEFINITIONS.] 
( 1) "Prostitution" means engaging or offering or agreeing to 
engage for hire in sexual intercourse, as defined in section 609.29, 
or sodomy as defined in section 609.293, subdivision 1. 

(2) A "place of prostitution" is a house or other place where 
prostitution is practiced or from which prostitution is promoted. 
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Subd. 2. [ACTS PROHIBITED.] Whoever intentionally does 
any of the following mey shall be sentenced to imprisonment for 
Het mere than tea yelll'S 81' te f}B.yment el a Hae el Bet mete ;haR 
$1{);000, 81' beth four years : 

(1) Solicits or induces another under the age of 18 years to 
practice prostitution; or 

(2) Being a parent, guardian, or other custodian of the person 
of a child under the age of 18 years consents to his being taken or 
detained for the purposes of prostitution. 

Subd. 3. [OTHER ACTS PROHIBITED.] Whoever inten
tionally does any of the following may shall be sentenced to 
imprisonment for rua.; me,;, ~hffil fwe yea,s 81' te payment ef a Hae 
ef He-t Hl8re than $0,QQQ, 8i' beth two years : 

(1) Keeps a place of prostitution; or 

(2) Leases or otherwise permits premises owned by him or 
under his control to be used as a place of prostitution; or 

(3) Solicits or induces another over the age of 18 years to 
practice prostitution; or 

(4) Solicits another under the age of 18 years to have sexual 
intercourse or to commit sodomy with a prostitute or admits him 
to a place of prostitution; or 

(5) Engages as a prostitute in an act of sexual intercourse or 
sodomy with another under the age of 18 years; or 

(6) Transports a prostitute from one place of prostitution with
in the state to another such place within or without the state, or 
brings a prostitute into the state, for the purpose of prostitution. 

Subd. 4. [FURTHER ACTS PROHIBITED.] Whoever inten
tionally does any of the following may be sentenced to imprison• 
ment for not more than one year or to payment of a fine of not 
more than $1,000, or both: 

( 1) Engages in prostitution; or 

(2) Is supported in whole or in part by the earnings of a 
prostitute; or 

( 3) Solicits for a prostitute, directs, takes, or transports 
another to a prostitute or place of prostitution, or brings a prosti
tute to him, for the purpose of sexual intercourse or sodomy with 
a prostitute. 

( 4) Hires or offers or agrees to hire another person to engage in 
sexual intercourse or sodomy. 

Sec. 37. Minnesota Statutes, 1975 Supplement, Section 
609.342, is amended to read: 

609.342 [CRIMINAL SEXUAL CONDUCT IN THE FIRST 
DEGREE.] A person is guilty of criminal sexual conduct in the 
first degree and may shall be sentenced to imprisonment for Hat 
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IR8l'e ;haR 00 eight years, if he engages in sexual penetration with 
another person and if any of the following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is 
more than 36 months older than the complainant. Neither mis
t.ake as to the complainant's age nor consent to the act by the 
complainant is a defense; or 

(b) The complainant is at least 13 but less than 16 years of age 
and the actor is more than 48 months older than the complainant 
and in a position of authority over the complainant, and uses this 
authority to coerce the complainant to submit. Neither mist.ake 
as to the complainant's age nor consent to the act by the com
plainant is a defense; or 

( c) Circumst.ances existing at the time of the act cause the 
complainant to have a reasonable fear of imminent great bodily 
hann to the complainant or another; or 

(d) The actor is armed with a dangerous weapon or any article 
used or fashioned in a manner to lead the complainant to rea
sonably believe it to be a dangerous weapon and uses or threatens 
to use the weapon or article to cause the complainant to submit; 
or 

( e) The actor causes personal injury to the complainant, and 
either of the following circumstances exist: 

(i) The actor uses force or coercion to accomplish sexual penet
ration; or 

(ii) The actor knows or has reason to know that the com• 
plainant is mentally defective, mentally incapacitated, or physi
cally helpless; or 

(f) The actor is aided or abett;ed by one or more accomplices 
within the meaning of section 609.05, and either of the following 
circumst.ances exists: 

( i) An accomplice uses force or coercion to cause the com
plainant to submit; or 

(ii) An accomplice is armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant 
reasonably to believe it to be a dangerous weapon and uses or 
threatens to use the weapon or article to cause the complainant to 
submit. 

Sec. 38. Minnesota Statutes, 1975 Supplement, Section 
609.343, is amended to read: 

609.343 [CRIM IN AL SEXUAL CONDUCT IN THE 
SECOND DEGREE.] A person is guilty of criminal sexual con
duct in the second degree and may shall be sentenced to impris
onment for net mere then M six years if he engages in sexual 
contact with another person and if any of the following circum
stances exists: 

(a) The complainant is under 13 years of age and the actor is 
more than 36 months older than the complainant. Neither mis-
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take as to the complainant's age nor consent to the act by the 
complainant is a defense; or 

(b) The complainant is at least 13 but less than 16 years of age 
and the actor is more than 48 months older than the complainant 
and in a position of authority over the complainant, and uses this 
authority to coerce the complainant to submit. Neither mistake 
as to the cornplainant's age nor consent to the act by the com
plainant is a defense; or 

(c) Circumstances existing at the time of the act cause the 
complainant to have a reasonable fear of imminent great bodily 
harm to the complainant or another; or 

(d) The actor is armed with a dangerous weapon or any article 
used or fashioned in a manner to lead the complainant to rea
sonably believe it to be a dangerous weapon and uses or threatens 
to use the dangerous weapon to cause the complainant to submit; 
or 

(e) The actor causes personal injury to the complainant, and 
either of the following circumstances exists: 

(i) The actor uses force or coercion to accomplish the sexual 
contact; or 

(ii) The actor knows or has reason to know that the complain
ant is mentally defective, mentally incapacitated, or physically 
helpless ; or 

(f) The actor is aided or abetted by one or more accomplices 
within the meaning of section 609.05, and either of the following 
circumstances exists: 

(i) An accomplice uses force or coercion to cause the complain
ant to submit; or 

(ii) An accomplice is armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to 
reasonably believe it to be a dangerous weapon and uses or 
threatens to use the weapon or article to cause the complainant to 
submit. 

Sec. 39. Minnesota Statutes, 1975 Supplement, Section 
609.344, is amended to read: 

609.344 [CRIMINAL SEXUAL CONDUCT IN THE THIRD 
DEGREE.] A person is guilty of criminal sexual conduct in the 
third degree and may shall be sentenced to imprisonment for net 
more thftfl ten four years, if he engages in sexual penetration with 
another person and any of the following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is 
no more than 36 months older than the complainant. Neither 
mistake as to the complainant's age nor consent to the act by the 
complainant shall be a defense; or 

(b) The complainant is at least 13 but less than 16 years of age 
and the actor is more than 24 months older than the complainant 
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and not in a position of authority over the complainant. In any 
such case it shall be an affirmative defense, which must be proved 
by a preponderance of the evidence, that the actor believes the 
complainant to be 16 years of age or older. If the actor In such a 
case is no more than 48 months but more than 24 months oldet 
than the complainant, he ~ shall be sentenced to imprisonment 
for ..et R¼"1'e thftB #ve two years. Consent by the complainant is 
not a defense; or 

(c) The actor uses force or coercion to accomplish the penetra
tion; or 

(d) The actor knows or has reason to know that the complain• 
ant is mentally defective, mentally incapacitated, or physically 
helpless. 

Sec. 40. Minnesota Statutes, 1975 Supplement, Section 
609.345, is amended to read: 

609.345 [CRIM IN AL SEXUAL CONDUCT IN THE 
FOURTH DEGREE.] A person is guilty of criminal sexual con
duct in the fourth degree and ~ shall be sentenced to imprison
ment for net mere thftB fi¥e two years, if he engages in sexual 
contact with another person and if any of the following circum• 
stances exists: 

(a) The complainant is under 13 years of age and the actor is 
no less than 36 months older than the complainant. Neither mis
take as to the complainant's age or consent to the act by the 
complainant is a defense; or 

(b) The complainant is at least 13 but less than 16 years of age 
and the actor is more than 48 months older than the complainant 
or in a position of authority over the complainant and uses this 
authority to coerce the complainant to submit. In any such case, 
it shall be an affirmative defense which must be proved by a 
preponderance of the evidence that the actor reasonably believes 
the complainant to be 16 years of age or older; or 

( c) The actor uses force or coercion to accomplish the sexual 
contact; or 

(d) The actor knows or has reason to know that the complain
ant is mentally defective, mentally incapacitated, or physically 
helpless. 

Sec. 41. Minnesota Statutes 1974, Section 609.355, Subdivision 
2, is amended to read: 

Subd. 2. [ACTS CONSTITUTING.] Whoever does any of the 
following is guilty of bigamy and may shall be sentenced to impri
sonment for ..et mere thftB fwe ~ 91' ts paymeR-t &f a fiRe &f 
net m&re thftB $&;GOO 91' ~ two years : 

(1) Contracts a marriage in this state with knowledge that his 
prior marriage is not dissolved; or 

(2) Contracts a marriage in this state with knowledge that the 
prior marriage of the person he marries is not dissolved; or 
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(3) Cohabits in this state with a person whom he married 
outside this state with knowledge that his own prior marriage has 
not been dissolved or with knowledge that the prior marriage of 
the person he married had not been dissolved. 

Sec. 42. Minnesota Statutes 1974, Section 609.365, is amended 
to read: 

609.365 [INCEST.] Whoever has sexual intercourse with 
another nearer of kin to him than first cousin, computed by rules 
of the civil law, whether of the half or the whole blood, with 
knowledge of the relationship, is guilty of incest and may shall be 
sentenced to imprisonment for Bet mere~ teH four years. 

Sec. 43. Minnesota Statutes 1974, Section 609.375, Subdivision 
2, is amended to read: 

Subd. 2. If the knowing omission and failure without lawful 
excuse to provide care and support to a minor child or a pregnant 
wife continues for a period in excess of 90 days such person is 
guilty of a felony and aay shall be sentenced to imprisonment for 
~-;e,,,. f¼ye two years. 

Sec. 44. Minnesota Statutes 1974, Section 609.39, is amended 
to read: 

609.39 [MISPRISION OF TREASON.] Whoever, owing alle
giance to this state and having knowledge of the commission of 
treason against this state, does not, as soon as may be, disclose 
and make known the same to the governor or a judge of the 
supreme court or of the district court, is guilty of misprison of 
treason against this state and may shall be sentenced to imprison• 
ment for ~ HMll'e than fwe ;ye= e,, t€ fl!lylBeRt ef a fiRe ef ~ 
IB&l'e 'iaaR $!i,OOQ, e,, ~ two years . 

Sec. 45. Minnesota Statutes 1974, Section 609.395, is amended 
to read: 

609.395 [STATE MILITARY FORCES; INTERFERING 
WITH, OBSTRUCTING, OR OTHER.] Whoever, when the 
United States is at war, does either of the following !BIi¥ shall be 
sentenced to imprisonment for ~ !Bei'e ~ 00 !fe&i'S e,, ta 
f)IIYmeflt ef a fiRe ef ~ mei'e thaa $20,909, e,, beth eight years : 

( 1) Intentionally makes or conveys false reports or statements 
with intent to interfere with the operation or success of the mili
tary or naval forces of this state, or 

(2) Intentionally causes or incites insubordination, disloyalty, 
mutiny, or refusal of duty in the military or naval forces of this 
state, or obstructs the recruiting or enlistment service of this 
state. 

Sec. 46. Minnesota Statutes 1974, Section 609.405, Subdivision 
2, is amended to read: 

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the 
following may shall be sentenced to imprisonment for &et IB8l'e 
~ fi.ve yeMS 91' te fl!IYffieRt ef a HRe ef ~ HMll'e thaR $!i,QOQ, e,, 
llethtwoyears: 
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(1) Orally or by means of writing advocates or promotes the 
doctrine of criminal syndicalism; or 

( 2) Intentionally organizes or becomes a member of any assem
bly, group, or organization which he knows is advocating or pro
moting the doctrine of criminal syndicalism; or 

(3) For or on behalf of another person, distributes, sells, pub
lishes, or publicly displays any writing, which is intended by that 
person to be used to, and which does, advocate or promote the 
doctrine of criminal syndicalism. 

Sec. 47. Minnesota Statutes 1974, Section 609.42, Subdivision 
1, is amended to read: 

609.42 [BRIBERY.] Subdivision 1. [ACTS CONSTITUTING.] 
Whoever does any of the following is guilty of bribery and mey 
shall be sentenced to impris6runent for Bet mere th,m ten yeai\S 01' 
tel)6Ylllemefafiooeh1etm0i'ethan $10,000, el'beta four years: 

( 1) Offers, gives, or promises to give, directly or indirectly, to 
any public officer or employee any benefit, reward or considera
tion to which he is not legally entitled with intent thereby to 
influence such officer or employee with respect to the perform
ance of his powers or duties as such officer or employee; or 

( 2) Being a public officer or employee, requests, receives or 
agrees to receive, directly or indirectly, any such benefit, reward 
or consideration upon the understanding that he will be so influ
enced; or 

( 3) Offers, gives, or promises to give, directly or indirectly any 
such benefit, reward, or consideration to a witness or one who is 
about to become a witness in a proceeding before a judicial or 
hearing officer, with intent that his testimony be influenced 
thereby, or that he will absent himself from the proceeding; or 

(4) By any other means induces a witness or one who is about 
to become a witness to withhold his true testimony or to absent 
himself from the proceeding; or 

(5) Is, or is about to become such witness and requests, 
receives, or agrees to receive, directly or indirectly, any such 
benefit, reward, or consideration upon the understanding that his 
testimony will be so influenced, or that he will absent himself 
from the proceeding; or 

( 6) Accepts directly or indirectly a benefit, reward or consider
ation upon an agreement or understanding, express or implied, 
that he will refrain from giving information that may lead to the 
prosecution of a crime or purported crime or that he will abstain 
from, discontinue, or delay prosecution therefor, except in a case 
where a compromise is allowed by law. 

Sec. 48. Minnesota Statutes 1974, Section 609.425, is amended 
to read: 

609.425 [CORRUPTLY INFLUENCING LEGISLATOR.] 
Whoever by menace, deception, concealment of facts, or other 
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corrupt means, attempts to influence the vote or other perform
ance of duty of any member of the legislature or person elected 
thereto may shall be sentenced to imprisonment for Bet mere 
~BH¥eye&i'!l0Ptepa~efamieefne;meretaan$e,~01' 
~ two years . 

Sec. 49. Minnesota Statutes 1974, Section 609.445, is amended 
to read: 

609.445 [FAILURE TO PAY OVER STATE FUNDS.] Who
ever receives money on behalf of or for the account of the state or 
any of its agencies or subdivisions and intentionally refuses or 
omits to pay the same to the state or its agency or subdivision 
entitled thereto, or to an officer or agent authorized to receive the 
same, may shall be sentenced to imprisonment for -i meft> ~ 
~ years 8i' te 13a;'ff!'lfflt ef a fiRe ef Bet IB8ft> tliaB $3,000, 81' 
aeta one year and one day . 

Sec. 50. Minnesota Statutes 1974, Section 609.455, is amended 
to read: 

609.455 [PERMITTING FALSE CLAIMS AGAINST GOV
ERNMENT.] A public officer or employee who audits, allows, or 
pays any claim or demand made upon the state or subdivision 
thereof or other governmental instrumentality within the state 
which he knows is false or fraudulent in whole or in part, may 
shall be sentenced to imprisonment for Bet mere ~ fwe !\'eelll 
8l'MpaymeflteiafineefBetm8Pethlm$e,000,81'aeth two years. 

Sec. 51. Minnesota Statutes 1974, Section 609.465, is amended 
to read: 

609.465 [PRESENTING FALSE CLAIMS TO PUBLIC OF
FICER OR BODY.] Whoever, with intent to defraud, presents a 
claim or demand, which to his knowledge is false in whole or in 
part, for audit, allowance or payment to a public officer or body 
authorized to make such audit, allowance or payment is guilty of 
an attempt to commit theft of public funds and may shall be 
sentenced accordingly. 

Sec. 52. Minnesota Statutes 1974, Section 609.48, Subdivision 
1, is amended to read: 

609.48 [PERJURY.] Subdivision 1. [ACTS CONSTITUTING.] 
Whoever makes a false material statement which he does not 
believe to be true in any of the following cases is guilty of per
jury and may shall be sentenced as provided in subdivision 4: 

(1) In or for an action, hearing or proceeding of any kind in 
which the statement is required or authorized by Jaw to be made 
under oath or affirmation; or 

(2) In any writing which is required or authorized by Jaw to 
be under oath or affirmation ; or 

(3) In any other case in which the penalties for perjury are 
imposed by Jaw and no specific sentence is otherwise provided. 

Sec. 53. Minnesota Statutes 1974, Section 609.48, Subdivision 
4, is amended to read : 
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Suh<!. 4. [SENTENCE.] Whoever violates this section Rl6Y 
shall be sentenced as follows: 

(1) If the false statement was made upon the trial of a felony 
charge, or upon an application for an explosives license or use 
permit, to imprisonment for net mere then lwe yeam 8P te ~ 
mem el a fine el net m0i'e -than $5,000, 8P hath two years ; or 

(2) In all other cases, to imprisonment for net mepe then ~ 
;YelH'S 8P te payment el a fine el net mere than $3,000, 8P hath one 
year and one day . 

Sec. 54. Minnesota Statutes 1974, Section 609.485, Subdivision 
4, is amended to read: 

Suh<!. 4. [SENTENCE.] Whoever violates this section may 
shall be sentenced as follows: 

(1) If the person who escapes is in lawful custody on a charge 
or conviction of a felony, to imprisonment for net BWPe than five 
yelH'& Ell' to payment ef a fine el net m8l'. than $5,000, 8P hath two 
years. 

(2) If such charge or conviction is for a gross misdemeanor, to 
imprisonment for not more than one year or to payment of a fine 
of not more than $1,000, or both. 

(3) If such charge or conviction is for a misdemeanor, to impri
sonment for not more than 90 days or to payment of a fine of not 
more than $300, or both. 

( 4) If the escape was effected by violence or threat of violence 
against a person, the sentence may shall be increased to net IB8Pe 
-thantwicethosepermittedinclauses (1), (2),and (3). 

(5) Unless a concurrent term is specified by the court, a sen
tence under this section shall be consecutive to any sentence 
previously imposed or which may be imposed for any crime or 
offense for which the person was in custody when he escaped . 

Sec. 55. Minnesota Statutes 197 4, Section 609.495, Subdivision 
1, is amended to read: 

609.495 [AIDING AN OFFENDER TO AVOID ARREST.] 
Suh<livision 1. Whoever harbors, conceals or aids another known 
by him to have committed a felony under the laws of this or 
another state or of the United States with intent that such of
fender shall avoid or escape from arrest, trial, conviction, or pun
ishment, may shall be sentenced to imprisonment for net Ul8Pe 

-titan~ yeam * te fl&YmE!llt el a fine ef net IB8Pe than $3,000, 
81' hath one year and one day . 

Sec. 56. Minnesota Statutes, 1975 Supplement, Section 609.52, 
Subdivision 2, is amended to read: 

Subd. 2. [ACTS CONSTITUTING THEFT.] Whoever does 
any of the following commits theft and may shall be sentenced as 
provided in subdivision 3: 

(1) Intentionally and without claim of right takes, uses, trans-
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fers, conceals or retains possession of movable property of another 
without his consent and with intent to deprive the owner perma
nently of possession of the property; or 

(2) Having a legal interest in movable property, intentionally 
and without consent, takes such property out of the possession of 
a pledgee or other person having a superior right of possession, 
with intent thereby to deprive the pledgee or other person perma
nently of the possession of the property; or 

(3) Obtains for himself or another the possession, custody or 
title to property of a third person by intentionally deceiving him 
with a false representation which is known to be false, made with 
intent to defraud, and which does defraud the person to whom it 
is made. "False representation" includes without limitation: 

(a) The issuance of a check, draft, or order for the payment of 
money or the delivery of property knowing that he is not entitled 
to draw ilpon tile drawee therefor or to order the payment or 
delivery thereof; or 

(b) A promise made with intent not to perform. Failure to per
form is not evidence of intent not to perform unless corroborated by 
other substantial evidence; or 

( c) The unauthorized use of a credit card, credit plate, charge plate, 
or other identification device issued by an organization to a person 
for use in purchasing goods on credit; or 

( 4) By swindling, whether by artifice, trick, device, or any other 
means, obtains property from another person; or 

( 5) Intentionally commits any of the acts listed in this subdivision 
but with intent to exercise temporary control only and; 

(a) The control exercised manifests an indifference to the rights 
of the owner or the restoration of the property to him; or 

(b) He pledges or otherwise attempts to subject the property to 
an adverse claim; or 

( c) He intends to restore the property only on condition that the 
owner pay a reward or buy back or make other compensation; or 

( 6) Finds lost property and, knowing or having reasonable means 
of ascertaining the true owner, appropriates it to his own use or to 
that of another not entitled thereto without first having made reason
able effort to find the owner and offer and surrender the property to 
him; or 

(7) Intentionally obtains property or services, offered upon the 
deposit of a sum of money or tokens in a coin or token operated 
machine or other receptacle, without making the required deposit or 
otherwise obtaining the consent of the owner; or 

( 8) Intentionally and without claim of right converts any article 
representing a trade secret, knowing it to be such, to his own use 
or that of another person or makes a copy of an article representing 
a trade secret, knowing it to be such, and intentionally and without 
claim of right converts the same to his own use or that of another 
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person. It shall be a complete defense to any prosecution under this 
clause for the defendant to show that information comprising the 
trade secret was rightfully known or available to him from a source 
other than the owner of the trade secret; or 

( 9) Leases or rents personal property under a written instrument 
and who with intent to place such property beyond the control of 
the lessor conceals or aids or abets the concealment of such property 
or any part thereof, or any lessee of such property who sells, conveys 
or encumbers such property or any part thereof without the written 
consent of the lessor, without informing the person to whom he sells. 
conveys, or encumbers that the same is subject to such lease and with 
intent to deprive the lessor of possession thereof. Evidence that a 
lessee used a false or fictitious name or address in obtaining such prop
erty or fails or refuses to return such property to lessor within five 
days after written demand for such return has been served personally 
in the manner provided for service of process of a civil action or sent 
by registered or certified mail to the last known address of the lessee, 
whichever shall occur later, shall be evidence of intent to violate this 
clause. Service by certified or registered mail shall be deemed to be com
plete upon deposit in the United States mail of such demand, postpaid 
and addressed to such person at the address for such person set forth in 
the lease or rental agreement, or, in the absence of such address, to 
such person's last known place of residence; or 

(10) Alters, removes or obliterates numbers or symbols placed on 
movable property for purpose of identification by the owner or per
son who has legal custody or right to possession thereof with the intent 
to prevent identification, if the person who alters, removes or obliter
ates the numbers or symbols is not the owner and does not have the 
permission of the owner to make the alteration, removal or obliteration. 

Sec. 57. Minnesota Statutes 1974, Section 609.52, Subdivision 3, 
is amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may shall be 
sentenced as follows : 

(1) To imprisonment for net film! thaa ten yelH'S 81' te l"'Y" 
ment el a fine el net mere cfuan $Hl,OOO ea, hath four years, if the 
value of the property or services stolen exceeds $2,500; or 

(2) To imprisonment for net mere~ five yeam '81' ta payment 
el a fiIE el net mere tllan $a,OOO, GP !,8th two years , if the value 
of the property or services is more than $100 but not more than 
$2,500; or 

(3) To imprisonment for net mere than five yeam 81' t.e llflY
ment el a t.,,e el net :::are ~ $5;000, 81' bath two years , notwith
standing the value of the property or services is not more than 
$100, if any of the following circumstances exist: 

(a) The property is taken from the person of another or from a 
corpse, or grave or coffin containing a corpse; or 

(b) The property taken is a record of a court or officer, or a 
writing, instrument or record kept, filed or deposited according to 
law with or in the keeping of any public officer or office; or 
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( c) The property is taken from a burning building or upon its 
removal therefrom, or from an area of destrnction caused by civil dis
aster, riot, bombing, or the proximity of battle; or 

( d) The property taken consists of public funds belonging to the 
state or to any political subdivision or agency thereof; or 

( 4) To imprisonment for n&t mere than ten yelH'S 81' te J18YmeBt 
ef a fine ef ~ m81'e than $10,000, 81' bath four years, if the prop
erty stolen is an article representing a trade secret; or if the prop
erty stolen is an explosive or an incendiary device; or 

( 5) In all other cases where the value of the property or services is 
$100 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $300, or both, provided, however, in any 
prosecution under clause (I ) , clause ( 2), clause ( 3) (a) and ( c), and 
clause ( 4) of subdivision 2 the value of the money or property re
ceived by the defendant in violation of any one or more of the above 
provisions within any six month period may be aggregated and the 
defendant charged accordingly in applying the provisions of this sub
division; provided that when two or more offenses are committed by 
the same person in two or more counties, the accused may be prosecuted 
in any county in which one of the offenses was committed for all of 
the offenses aggregated under this paragraph. 

Sec. 58. Minnesota Statutes, 1975 Supplement, Section 609.521, is 
amended to read: 

609.521 [POSSESSION OF SHOPLIFTING GEAR.] Whoever has 
in his possession any device, gear, or instrument specially designed to 
assist [n shoplifting with intent to use the same to shoplift and thereby 
commit theft may shall be sentenced to imprisonment for net 
ffi0l'e than thr~e yea,s or ~ paym:nt ef a fine ef net m81'e than 
$3,000, Oi' bath one year and one day . 

Sec. 59. Minnesota Statutes 1974, Section 609.525, Subdivision I, is 
amended to read: 

609.525 [BRINGING STOLEN GOODS INTO STATE.] Subdivi
sion I. Whoever brings property into the state which he has stolen 
outside the state, or received outside of the state knowing it to have 
been stolen, may shall be sentenced in accordance with the provi
sions of section 609.52, subdivision 3. He may be charged, indict
ed, and tried in any county, but not more than one county, into or 
through which he has brought such property. 

Sec. 60. Minnesota Statutes 1974, Section 609.53, Subdivision I, is 
amended to read: 

609.53 [RECEIVING STOLEN GOODS.] Subdivision I. Any per
son who receives, buys or conceals any stolen property or property 
obtained by robbery, knowing the same to be stolen or obtained by 
robbery, may shall be sentenced as follows: 

(1) If the value of the property received, bought or concealed 
is $100 or more, to imprisonment for net m81'e than ten years 81' 
to payment ef n fb1: of not more than $10,000, Oi' both four years ; 

(2) If the value of the property received, bought or concealed is 
less than $100, to punishment as a misdemeanor. 
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Sec. 61. Minnesota Statutes 1974, Section 609.53, Subdivision 3, is 
amended to read: 

Subd. 3. Any person convicted of a second or subsequent viola
tion under subdivision 2 within a period of one year may shall 
be sentenced as provided in subdivision 1, clause (1). 

Sec. 62. Minnesota Statutes 1974, Section 609.54, is amended to read: 

609.54 [EMBEZZLEMENT OF PUBLIC FUNDS,] Whoever 
does an act which constitutes embezzlement under the provisions 
of Minnesota Constitution, Article IX, Section 12 may shall be 
sentenced as follows: 

(1) If the value of the funds so embezzled is $2,500, or less, 
to imprisonment for Bet m81'e than fr;e yeai'S e~ te paymeet ef a 
flee ef eat m8l.'e thae $a,999, 8i' beth two years ; or 

(2) If such value is more than $2,500, to imprisonment for eel; 
mere -thaa tea ~re 8i' te ~ ef a flee ef eel; fB8l.'e th8ft $-10;-
00Q, 8i' hath four years . 

Sec. 63. Minnesota Statutes 1974, Section 609.55, Subdivision 2, is 
amended to read: 

Subd. 2. [ACTS CONSTITUTING.] Whoever intentionally 
takes or drives a motor vehicle without the consent of the owner 
or his authorized agent may shall be sentenced to imprisonment 
for ee-t m8l.'e ih8ft ~ yeare Si' te peymeftt ef a flee ef eel; :::e,e 
-than $g,ggg, 8i' ~ one year and one day , 

Sec. 64. Minnesota Statutes, 1975 Supplement, Section 609.551, Sub• 
division I, is amended to read: 

609.551 [RUSTLING AND LIVESTOCK THEFT; PENALTIES.] 
Subdivision I. Whoever intentionally and without claim of right shoots, 
kills, talces, uses, transfers, conceals or retains possession of live cattle, 
swine or sheep or the carcasses thereof belonging to another without 
his consent and with the intent to permanently deprive the owner 
thereof may shall be sentenced as follows: 

(a) If the value of the animals which are shot, killed, taken, 
used, transferred, concealed or retained exceeds $2,500, the defen
dant may shall be sentenced to imprisonment for eel; m8l.'e ~ 
ffJfl four years, mMl may es fmea up-ta $19,099 ; 

(b) If the value of the animals which are shot, killed, taken, 
used, transferred, concealed or retained exceeds $100 but is less 
than $2,500, the defendant may shall be sentenced to imprison
ment for !R0t mere thaa five two years, arui may be Hftea up te 
-$,e;OOQ; 

( c) If the value of the animals which are shot, killed, taken, used, 
transferred, concealed, or retamed is $100 or less, the defendant may 
be sentenced to imprisonment for not more than 90 days or to payment 
of a fine of not more than $300 or both, 

Sec. 65. Minnesota Statutes 1974, Section 609.56, is amended to read: 

609.56 [AGGRAVATED ARSON.] Whoever, by means of fire or 
explosives, intentionally destroys or damages a dwelling house or other 
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property, real or personal, whether his own or that of another, and 
thereby creates an imminent danger to life or risk of great bodily harm 
commits aggravated arson and ~ shall be sentenced to impris
onment for Ret ffi0i'e thllfl ~ yefti'S 8f te payment el a fiM ef ft6t 
m8fe ~aft $2a,999, er bllih ten years if the danger or risk was 
known or reasonably foreseeable. 

Sec. 66. Minnesota Statutes 1974, Section 609.565, is amended 
to read: 

609.565 [SIMPLE ARSON.] Whoever, by means of fire or ex
plosives, intentionally damages or destroys any property of an
other without his consent is guilty of simple arson, if the act does 
not constitute aggravated arson, Md may shall be sentenced as 
follows: 

(1) To imprisonment for ft6t ffi0i'e thaB fwe yefti'S 8f te i;,ay
mem ef a fiBe ef ne$ ffi8fe thaB $5,999, 8f Beth two years , if: 

(a) The property intended by the actor to be damaged or 
destroyed had a value of $100 or more; or 

(b) Property of the value of $100 or more was unintentionally 
damaged or destroyed by such damage or destruction could reas
onably have been foreseen; or 

(c) The property specified in clauses (a) and (b) in the aggre
gate had a value of $100 or more; or 

(2) To imprisonment for not more than 90 days or to payment 
of a fine of not more than $300, or both in all other cases. 

Sec. 67. Minnesota Statutes 1974, Section 609.58, Subdivision 
2, is amended to read: 

Subd. 2. [ACTS CONSTITUTING.] Whoever enters a building 
without the consent of the person in lawful possession, with 
intent to commit a crime therein, or whoever remains within a 
building without the consent of the person in lawful authority, 
with intent to commit a crime therein, commits burglary and ~ 
shall be sentenced as follows: 

(1) To imprisonment for eet ffi8fe thaB 00 ~ 8f te fl&yment 
ef a HRe ef net-~ $00:009; 8f Beth eight years, if: 

(a) When entering or while in the building, he possesses an 
explosive or tool to gain access to money or property; or 

(b) The building entered is a dwelling and he possesses a 
dangerous weapon when entering or while in the building or he 
commits an assault upon a person present therein; or 

( c) The portion of the building entered contains a banking 
business or other business of receiving securities or other valuable 
papers for deposit or safekeeping, the entry is with force or threat 
of force, the intent is to steal or commit a felony therein. 

(2) To imprisonment for eet ffi8fe ~ ~ ~ 8f te ~
mee; ef a HRe ef net mere ~ $W,009; 8f eeta four years , if the 
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building entered is a dwelling and another person not an accom
plice is present therein. 

(3) In any other case, to imprisonment for oot Rl6l'e thlm fi.ve 
~ 01' te payment &f a fiHe ef oot 1B0£e thaa $6,000, 81' oo;h two 
years , if the intent is to steal or commit a felony or gross misde
meanor or to imprisonment for not more than one year or to 
payment of a fine of not more than $1,000, or both, if the intent is 
to commit a misdemeanor. 

Sec. 68. Minnesota Statutes 1974, Section 609.59, is amended 
to read: 

609.59 [POSSESSION OF BURGLARY TOOLS.] Whoever has 
in his possession any device, explosive, or other instrumentality 
with intent to use or permit the use of the same to commit 
burglary may shall be sentenced to imprisonment for oot mare 
thaa three ye!H'S 81';. ~ ef a f:ne ef a&t mere thaa $3,000, 
81' beth one year and one day . 

Sec. 69. Minnesota Statutes 1974, Section 609:595, Subdivision 
1, is amended to read: 

609.595 [DAMAGE TO PROPERTY.] Subdivision 1. [AG
GRAVATED CRIMINAL DAMAGE TO PROPERTY.] Who
ever intentionally causes damage to physical property of another 
without the latter's consent mey shall be sentenced to imprison
ment for oot mffi'9 thaa five yeM-s 81' te payment el! a tine &f aat, 
mere ;baa $a,OO!l, 81' bath two years , if: 

(1) The damage to the property caused a reasonably foresee
able risk of bodily harm; or 

(2) The property damaged belongs to a public utility or a 
common carrier and the damage impairs the service to the public 
rendered by them; or 

(3) The damage reduces the value of the property PY more 
than $100 measured by the cost of repair or replacement, wl).ich
ever is less. 

Sec. 70. Minnesota Statutes 1974, Section 609.60, is amended 
to read: 

609.60 [DANGEROUS TRESPASSES AND OTHER ACTS.] 
Whoever intentionally does a,w of the following is guilty of a 
misdemeanor; except, if to his knowledge a risk of death or bodily 
harm or serious property damage is thereby created, he may shall 
be sentenced to imprisonment for oot mere tlttm five ~I! e, t& 
payment ei a fiRe ef oot mere thaa $1i,OOO, 81' oo;h two years : 

(1) Smokes in the presence of explosives or inflammable mater
ials; or 

(2) Interferes with or obstructs the prevention or extinguishing 
of any fire, or disobeys the lawful or<lers of a law enforcement 
officer or fireman present at the fire; or 

(3) Shows a false light or signal or interferes wjth any light, 
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signal, or sign controlling or guiding traffic upon a highway, rail
way track, navigable waters, or in the air; or 

( 4) Places an obstruction upon a railroad track; or 

( 5) Exposes another or his property to an obnoxious or harmful 
gas, fluid or substance, with intent to injure, molest, or coerce. 

Sec. 71. Minnesota Statutes 1974, Section 609.61, is amended 
to read: 

609.61 [DEFRAUDING INSURER.] Whoever burns, destroys, 
or otherwise damages any property with intent to defraud an 
insurer of that property, when aggravated arson is not committed 
thereby, may shall be sentenced to imprisonment for Bet mere 
thaB tlm,e yeaI'll "" ta payment of & HR9 ef Bet mere th&R $3,GOO, 
e,, !,.;.ti, one year and one day . 

Sec. 72. Minnesota Statutes 1974, Section 609.615, is amended 
to read: 

609.615 [DEFEATING SECURITY ON REALTY.] Whoever 
removes or damages real property which is subject to a mortgage, 
mechanic's lien, or contract for deed, with intent to impair the 
value of the security, without the consent of the security holder, 
mey shall be sentenced as follows: 

(1) If the value of the property is impaired by $100 or less, to 
imprisonment for not more than 90 days or to payment of a fine 
of not more than $300, or both; or 

(2) If the value of the property is impaired by more than $100, 
to imprisonment for Bet mere than fwe yeal'S e,, te payment ef a 
fine ef Bet mere than $6,000, e,, bath two years . 

Sec. 73. Minnesota Statutes 1974, Section 609.62, Subdivision 
2, is amended to read: 

Subd. 2. [ACTS CONSTITUTING.] Whoever, with intent to 
defraud, does any of the following may be sentenced to imprison
ment for not more than twG yeal'S one year or to payment of a fine 
of not more than $l;(lOO $1,000 , or both: 

(1) Conceals, removes, or transfers any personal property in 
which he knows that another has a security interest; or 

(2) Being an obligor and knowing the location of the property 
refuses to disclose the same to an obligee entitled to possession 
thereof. 

Sec. 74. Minnesota Statutes 1974, Section 609.625, is amended 
to read: 

609.625 [AGGRAVATED FORGERY.] Subdivision 1. [MAK
ING OR ALTERING WRITING OR OBJECT.] Whoever, with 
intent to defraud, falsely makes or alters a writing or object of 
any of the following kinds so that it purports to have been made 
by another or by himself under an assumed or fictitious name, or 
at another time, or with different provisions, or by authority of 
one wlio did not give such authority, is guilty of aggravated 
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forgery and IB83' shall be sentenced to imprisonment for !MK -
tllaA ~ 318ftf8 8i' to payment ef a fine el !MK Bl8i'e tlian $10,090, 
8i' Beth four years : 

(1) A writing or object whereby, when genuine, legal rights, 
privileges, or obligations are created, terminated, transferred, or 
evidence, or any writing normally relied upon as evidence of debt 
or property rights; or 

(2) An official seal or the seal of a corporation; or 

(3) A public record or an official authentication or certification 
of a copy thereof; or 

(4) An official return or certificate entitled to be received as 
evidence of its contents; or 

(5) A court order, judgment, decree, or process; or 

( 6) The =rds or accounts of a public body, office, or officer; 
or 

(7) The records or accounts of a bank or person, with whom 
funds of the state or any of its agencies or subdivisions are depos
ited or entrusted, relating to such funds. 

Subd. 2. [MEANS FOR FALSE REPRODUCTION.] Whoever, 
with intent to defraud, makes, engraves, possesses or transfers a 
plate or instrument for the false reproduction of a writing or 
object mentioned in subdivision 1 ~ shall be sentenced as pro• 
vided in subdivision 1. 

Subd. 3. [UTTERING OR POSSESSING.] Whoever, with 
intent to defraud, utters or possesses with intent to utter any 
forged writing or object mentioned in subdivision 1, knowing it to 
have been so forged, may shall be sentenced as provided in subdi
vision 1. 

Sec. 75. Minnesota Statutes 1974, Section 609.63, is amended 
to read: 

609.63 [FORGERY.] Subdivision 1. Whoever, with intent to 
injure or defraud, does any of the following is guilty of forgery and 
may shall be sentenced to imprisonment for !MK Bl8i'e •tltm ~ 
yeai;s 8i' ;e payBl'eftt el a fine ~ !MK Bl8i'e :than $3,000, 8i' Beth one 
year and one day : 

(1) Uses a false writing, knowing it to be false, for the purpose 
of identification or recommendation; or 

(2) Without consent, places, or possesses with intent to place, 
upon any merchandise an identifying label or stamp which is or 
purports to be that of another craftsman, tradesman, packer, or 
manufacturer, or disposes or possesses with intent to dispose of 
any merchandise so labeled or stamped ; or 

(3) Falsely makes or alters a membership card purporting to be 
that of a fraternal, business, professional, or other association, or 
of any labor union, or possesses any such card knowing it to have 
been thus falsely made or altered; or 
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( 4) Falsely makes or alters a writing, or possesses a falsely 
made or altered writing, evidencing a right to transportation on a 
common carrier; or 

(5) Destroys, mutilates, or by alteration, false entry or omis
sion, falsifies any record, account, or other document relating to a 
private business; or 

(6) Without authority of law, destroys, mutilates, or by al~ra
tion, false entry, or omission, falsifies any record, account, or 
other document relating to a person, corporation, or business, or 
filed in the office of, or deposited with, any public office or officer; 
or 

(7) Destroys a writing or object to prevent it from being pro
duced at a trial, hearing, or other proceeding authorized by law. 

Subd. 2. Whoever, with knowledge that it is forged, offers in 
evidence in any trial, hearing or other proceedings authorized by 
law, as genuine, any forged writing or object mey shall be sen
tenced as follows: 

(1) If the writing or object is offered in evidence in the trial of 
a felony charge, to imprisonment for B8t - -th&B fwe ~ 91' 
te ~eat el a fine of B8t IB8l"e thaB $6,009, 91' hath two years ; 
or 

(2) In all other cases, to imprisonment for &et Hl8l'e than ~ 
~ 0P te paymeat ef a fiBe el &et Rl8i'e ~ $3,999, 91' ~ one 
year and one day . 

Sec. 76. Minnesota Statutes 1974, Section 609.635, is amended 
to read: 

609.635 [OBTAINING SIGNATURE BY FALSE PRE
TENSE.] Whoever, by false pretense, obtains the signature of 
another to a writing which is a subject of forgery under section 
609.625, subdivision 1, mey shall be punished as therein provided. 

Sec. 77. Minnesota Statutes 1974, Section 609.64, is amended 
to read: 

609.64 [RECORDING, FILING OF FORGED INSTRU
MENT.] Whoever intentionally presents for filing, registering, or 
recording, or files, registers, or records a false or forged instru
ment relating to or affecting real or personal property in a public 
office entitled to file, register, or record such instrument when 
genuine mey shall be sentenced to imprisonment for &et Hl8l'e 
than three years 0P te paymem et a ffne et aet Hl8l'e thaft $8,999, 
91' lleth one year and one day • 

Sec. 78. Minnesota Statutes 1974, Section 609.645, is amended 
to read: 

609.645 [FRAUDULENT STATEMENTS.] Whoever, with in
tent to injure or defraud, does any of the following mey shall be 
sentenced to imprisonment for B8t IB9l'e thaB tlHee years ep te 
payment el a fine * &et Hl8l'e ~ $3,QQQ, 91' ~ one year and 
one day: 
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(1) Circulates or publishes a false statement, oral or written, 
relating to a corporation, association, or individual, intending 
thereby to give a false apparent value to securities issued or to be 
issued by, or to the property of, such corporation, association, or 
individual; or 

(2) Makes a false ship's or airplane's manifest, invoice, register, 
or protest. 

Sec. 79. Minnesota Statutes 1974, Section 609.65, is amended 
to read: 

609.65 [FALSE CERTIFICATION BY NOTARY PUBLIC.] 
Whoever, when acting or purporting to act as a notary public or 
other public officer, certifies falsely that an instrument has been 
acknowledged or that any other act was performed by a party 
appearing before him or that as such notary public or other public 
officer he performed any other official act R1ay shall be sentenced 
as follows: 

(1) If he so certifies with intent to injure or defraud, to impri
sonment for net IB8l'e ihaa tiHee yeam 81' ta payment ef a fiBe ef 
net-~ $8,0001 * Beth one year and one day ; or 

( 2) In any other case, to imprisonment for not more than 90 
days or to payment of a fine of not more than $300, or both. 

Sec. 80. Minnesota Statutes 1974, Section 609.67, Subdivision 
2, is amended to read: 

Subd. 2. [AC'l'S PROHIBITED.] Except as otherwise provided 
herein, whoever owns, possesses, or operates a machine gun R1ay 
shall be sentenced to imprisonment for net IB8l'e thaB fiYe :fe&l'8 
e;,4;epayment ef afine ef R~ mere-than $5,000, epeeta two years. 

Sec. 81. Minnesota Statutes 1974, Section 609. 71, is amended 
to read: 

609.71 [RIOT.] When three or more persons assembled disturb 
the public peace by an intentional act or threat of unlawful force 
or violence to person or property, each participant therein is 
guilty of riot and may be sentenced to imprisonment for not more 
than one year or to payment of a fine of not more than $1,000, or 
both, or, if the offender, or to his knowledge any other partici
pant, is armed with a dangerous weapon or is disguised, he shall be 
sentenced to imprisonment for net IB8l'e -than fiYe yeam 81' te 
payment-e-f a €Reef net m91'6 than $1i,QQQ, es> beth two years. 

Sec. 82. Minnesota Statutes 1974, Section 609.713, is amended 
to read: 

609.713 [TERRORISTIC THREATS.] Subdivision 1. Who
ever threatens to commit any crime of violence with purpose to 
terrorize another or to cause evacuation of a building, place of 
assembly or facility of public transportation or otherwise to cause 
serious public inconvenience, or in a reckless disregard of the risk 
of causing such terror or inconvenience R1ay shall be sentenced to 
imprisonment for net mepe taan fiYe yeam two years . 
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Subd. 2. Whoever communicates to another with purpose to 
terrorize another or in reckless disregard of the risk of causing 
such terror, that explosives or an explosive device or any incen
diary device is present at a named place or location, whether or 
not the same is in fact present, may shall be sentenced to impri
somnent for ne;-~ ihl'ee yeal'!l one year and one day. 

Sec. 83. Minnesota Statutes 1974, Section 609.785, is amended 
to read: 

609.785 [FRAUDULENT LONG DISTANCE TELEPHONE 
CALLS.] Whoever obtains long distance telephone service by 
intentionally requesting of the operator that the cost thereof be 
charged to a false or non-existent telephone or credit card number 
or to the telephone or credit card number of another without his 
authority may be sentenced to imprisonment for not more than 
90 days or to payment of a fine of not more than $300, or both, 
when the value of the telephone service obtained is not more than 
$100; and shall be sentenced by imprisonment for ne; Hl0i'8 thaft 
fwe years e,, to fl&;')'Breet ef a fiRe ef eat Rl8l'e th8B $a,OOO, 61' eetll 
two years , if the value of the telephone service obtained in a 
single transaction, or in separate transactions within any six 
month period, is more than $100. 

Sec. 84. Minnesota Statutes 197 4, Section 609.82, is amended to 
read: 

609.82 [FRAUD IN OBTAINING CREDIT.] Whoever, with 
intent to defraud, obtains credit for himself or another from a 
bank, trust company, savings or building and loan association, or 
credit union, by means of a present or past false representation 
as to his or another's financial ability may be sentenced as follows: 

(1) If no money or property is obtained by the defendant by 
means of such credit, to imprisonment for not more than 90 days 
or to payment of a fine of not more than $300, or both; or 

(2) If money or property is so obtained, the value thereof shall 
be determined as provided in section 609.52, subdivision 1, clause 
(3) and he may shall be sentenced as provided in section 609.52, 
subdivision 3. 

Sec. 85. Minnesota Statutes 197 4, Section 609.825, Subdivision 
2, is amended to read: 

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the fol
lowing may shall be sentenced to imprisonment for eat m81'8 than 
five yeae &.I' t& f111Y1B81K ef a fffle ef eat m81'8 than $5,000, 81' 
~ two years : 

( 1) Offers, gives, or agrees to give, directly or indirectly, any 
benefit, reward or consideration to a participant, manager, .director, 
or other official, or to one who intends to become such participant 
or official, in any sporting event, race or other contest of any kind 
whatsoever with intent thereby to influence such participant not 
to use his best effort to win or enable his team to win or to attain 
a maximum score or margin of victory, or to influence such official 
in his decisions with respect to such contest; or 
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(2) Requests, receives, or agrees to receive, directly or indirectly, 
any benefit, reward or consideration upon the understanding that 
he will be so influenced as such participant or official. 

Sec. 86. Minnesota Statutes 1974, Section 609.83, is amended to 
read: 

609.83 [FALSELY IMPERSONATING ANOTHER.] Whoever 
does either of the following may shall be sentenced to imprison
ment for Hf>t mere thrul !;ve yelH'5 8l' to j)llY!Bem af a fine el Bet 
mere -thaa $5;-009; ffi' beth two years : 

(1) Assumes to enter into a marriage relationship with another 
by falsely impersonating a third person; or 

(2) By falsely impersonating another with intent to defraud 
him or a third person, appears, participates, or executes an instru
ment to be used in a judicial proceeding. 

Sec. 87. [LEGISLATIVE STUDY.] The legislative standing 
committees having jurisdiction over the subject matter, shall joint
ly study the actual and potential impact of this act on the state's 
criminal justice system. These committees shall report to the 
legislature on or before March 1, 1977, making any appropriate 
recommendations for legislative change. 

Sec. 88. [EFFECTIVE DATE.] Sections 1 to 86 and 88 to 90 
are effective as to crimes committed on or after April 1, 1977, ex. 
cept as specifically provided in section JO. Section 87 is effective 
the day following final enactment. 

Sec. 89. In the next and subsequent editions of the Minnesota 
Statutes the revisor of statutes shall make such changes in termin
ology as may be necessary to record the functions, powers and 
duties of the commissioner of corrections as established by this act. 

Sec. 90. [REPEALER.] Minnesota Statutes 1974, Sections 
243.06; 243.14; 243.18; 246.43; 609.11, as amended by Laws 1975, 
Chapter 378, Section 8; 609.13, Subdivision 1; 609.155; 609.16; and 
609.293, Subdivisions 2, 3, and 4, are repealed. Minnesota Statutes 
1974, Sections 241.045, as amended by Laws 1975, Chapters 61, 
Section 4, and 304, Section 3; and 242.24 are repealed on Decem
ber 31, 1978." 

Further strike the title in its entirety and insert: 

"A bill for an act relating to crimes and corrections; sentencing 
and post conviction disposition of criminal offenders; transferring 
the powers and duties of the Minnesota corrections authority to the 
commissioner of corrections; abolishing the Minnesota corrections 
authority; providing for determinate sentencing; providing for 
a mutual agreement program; amending Minnesota Statutes 1974, 
Sections 152.15; 401.13; 609.03; 609.10; 609.135, Subdivision 1; 
609.145, Subdivis10n 1; 609.165, Subdivision 2; 609.17, Subdivision 
4; 609.175, Subdivision 2; 609.19; 609.195; 609.20; 609.205; 609.-
21; 609.215; 609.225; 609.235; 609.24; 609 246; 609 25. Subdl.vlsfon 
2; 609.255; 609.26; 609.27, Subdivision 2; 609.31; 609.32; 609.355, 
Subdivision 2; 609.365; 609.375, Subdivision 2; 609.39; 609.395; 
609.405, Subdivision 2; 609.42, SubdiVIsion 1; 609.425; 609.445; 
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609.455; 609.465; 609.48, Subdivisions 1 and 4; 609.485, Subdivi
sion 4; 609.495, Subdivision l; 609.52, Subdivision 3; 609.525, 
Subdivision 1; 609.53, Subdivisions 1 and 3; 609.54; 609.55, Subdi
vision 2; 609.56; 609.565; 609.58, Subdivision 2; 609.59; 609.595, 
Subdivision 1; 609.60; 609.61; 609.615; 609.62, Subdivision 2; 
609.625; 609.63; 609.635; 609.64; 609.645; 609.65; 609.67, Subdi
vision 2; 609.71; 609.713; 609.785; 609.82; 609.825, Subdivision 2; 
609.83; Minnesota Statutes, 1975 Supplement, Sections 609.185; 
609.342; 609.343; 609.344; 609.345; 609.52, Subdivision 2; 609.-
521; and 609.551, Subdivision l; repealing Minnesota Statutes 
1974, Sections 241.045, as amended; 242.24; 243.06; 243.14; 243.-
18; 246.43; 609.11, as amended; 609.13, Subdivision 1; 609.155; 
609.16; and 609.293, Subdivisions 2, 3, and 4." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ray W. Farley, Rodney N. Searle 

Senate Conferees: (Signed) Bill McCutcheon, Rolf Nelson, Jack 
Davies 

Mr. Mccutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1865 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. 

Mr. Jensen moved a substitute motion that the Conference 
Committee Report on H. F. No. 1865 be rejected and that H. F. 
No. 1865 be returned to the Conference Committee as formerly 
constituted. 

The question being taken on the adoption of the motion, 

And the roll being called, there were yeas 12 and nays 42, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bernhagen 
Blatz 

Dunn Jensen 
Frederick Kleinbaum 
Hansen, Baldy 

Olson, J. L. Schmitz 
Renn eke U eland 

Those who voted in the negative were: 

Arnold Gearty Larson 
Bang Hansen, Mel Laufenburger 
Berg Hughes Lewis 
Borden Humphrey McCutcheon 
Brataas Josef son Merriam 
Brown Keefe, J. Milton 
Coleman Kirchner Moe 
Conzemius Knutson Nelson 
Davies Kowalczyk Ogdahl 

The motion did not prevail. 

Olhoft 
Olson, A .. G. 
O'Neill 
Perpich, A. J. 
Pillsbury 
Schaaf 
Schrom 
Sillers 
Spear 

Stassen 
Stokowski 
Stumpf 
Tennessen 
Wegener 
Willet 

The question recurred on the motion of Mr. Mccutcheon to 
adopt the recommendations and Conference Committee Report 
on H. F. No. 1865. The motion prevailed. So the recommendations 
and Conference Committee Report were adopted. 
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H. F. No, 1865: A bill for an act relating to crimes and correc
tions; sentencing and post conviction disposition of criminal of
fenders; transferring the powers and duties of the Minnesota 
corrections authority to the commissioner of corrections; abol
ishing the Minnesota corrections authority; providing for deter
minate sentencing; providing for a mutual agreement program; 
amending Minnesota Statutes 1974, Sections 152.15; 401.13; 
609.03; 609.10; 609.135, Subdivision 1; 609.145, Subdivision 1; 
609.165, Subdivision 2; 609.17, Subdivision 4; 609.175, Subdivi
sion 2; 609.19; 609.195; 609.20; 609.205; 609.21; 609.215; 609.-
225; 609.235; 609.24; 609.245; 609.25, Subdivision 2; 609.255; 
609.26; 609.27, Subdivision 2; 609.31; 609.32; 609.355, Subdivi
sion 2; 609.365; 609.375, Subdivision 2; 609.39; 609.395; 609.405, 
Subdivision 2; 609.42, Subdivision 1; 609.425; 609.445; 609.455; 
609.465; 609.48, Subdivisions 1 and 4; 609.485, Subdivision 4; 
609.495, Subdivision 1; 609.52, Subdivision 3; 609.525, Subdivi
sion 1; 609.53, Subdivisions 1 and 3; 609.54; 609.55, Subdivision 
2; 609.56; 609.565; 609.58, Subdivision 2; 609.59; 609.595, Sub
division 1; 609.60; 609.61; 609.615; 609.62, Subdivision 2; 609.-
625; 609.63; 609.635; 609.64; 609.645; 609.65; 609.67, Subdivi
sion 2; 609.71; 609.713; 609.785; 609.82; 609.825, Subdivision 2; 
609.83; Minnesota Statutes, 1975 Supplement, Sections 609.185; 
609.342; 609.343; 609.344; 609.345; 609.52, Subdivision 2; 609.-
521; and 609.551, Subdivision 1; repealing Minnesota Statutes 
1974, Sections 241.045, as amended; 242.24; 243.06; 243.14; 
243.18; 246.43; 609.11, as amended; 609.13, Subdivision 1; 609. 
155; 609.16; and 609.293, Subdivisions 2, 3, and 4. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 45 and nays 12, as 
follows: 

Those who voted in the affirmative were: 

Arnold 
Ashbach 
Bang 
Bernhagen 
Borden 
Brataas 
Brown 
Chenoweth 
Coleman 

Conzemius 
Davies 
Doty 
Gearty 
Hansen, Mel 
Hanson,R. 
Hughes 
Humphrey 
Josefson 

Keefe,J. 
Kirchner 
Kowalczyk 
Laufenburger 
Lewis 
Mccutcheon 
Merriam 
Milton 
Moe 

Nelson 
Ogdahl 
Olhoft 
Olson, A.G. 
O'Neill 
Perpich, A. J. 
Pillsbury 
Schaaf 
Schrom 

Sillers 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

Those who voted in the negative were: 

Blatz 
Dunn 
Frederick 

Hansen, Baldy Knutson 
Jensen Larson 
Kleinbaum 

Olson, H. D. Renneke 
Olson, J. L. Schmitz 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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The question recurred on H. F. No. 2492, 
H. F, No. 2492: A bill for an act relating to environmental pro

tection; limiting the sale and use of organic compounds known 
as polychlorinated biphenyls; permitting exemptions; requiring 
labels; providing penalties; providing for the assessment of the 
cost of preparing an environmental impact statement; amending 
Minnesota Statutes 197 4, Chapter 116D, by adding a section. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

Mr. O'Neill moved that those not voting be excused from vot
ing. The motion prevailed. 

And the roll being called, there were yeas .31 and nays 30, as 
follows: 

Those who voted in the affirmative were: 
Arnold Gearty Lewis Olhoft 
Borden Hughes McCutcheon Olson, A.G. 
Brown Humphrey Merriam Perpich, A. J. 
Chenoweth Keefe, J. Milton Schaaf 
Coleman Keefe, S. Moe Schmitz 
Davies Kleinbaum Nelson Spear 
Doty Laufenburger North Stokowski 

Those who voted in the negative were: 
Ashbach Conzemius Jensen Ogdahl 
Bang Dunn Josefson Olson, H. D. 
Berg Frederick Kirchner Olson, J. L. 
Bernhagen Hansen, Baldy Knutson O'Neill 
Blatz Hansen, Mel Kowalczyk Pillsbury 
Brataas Hanson, R. Larson Renneke 

So the bill failed to pass. 

Stumpf 
Tennessen 
Willet 

Schrom 
Sillers 
Solon 
Stassen 
Ueland 
Wegener 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. O'Neill moved that H. F. No. 424 be recalled from the 
House of Representatives for further consideration. The motion 
prevailed. 

Mr. Laufenburger moved that H. F. No. 348 be taken from the 
table. The motion prevailed. 

H. F. No, 348, A bill for an act relating to insurance: estab
lishing a temporary joint underwriting association for medical 
malpracti.ce insurance; requiring membership; setting standards; 
providing for appeals; recovery of contrlbutions and reporting 
of financial condition8; extending the required ,nclua)()n of chiro
practic servlces under group acr1dent .,md healtll policies and 
subscriber contracts; amending Mirmesot~ Statute~ 197 4, Section 
62A.15, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage, 
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The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
A mold Dunn Kirchner North 
Bang Frederick Kleinbaum Ogdahl 
Berg Gearty Knutson Olhoft 
Bernhagen Hansen, Baldy Kowalczyk Olson, A.G. 
Blatz Hansen, Mel Larson Olson, H. D. 
Borden Hanson, R. Laufenburger Olson, J. L. 
Brataas Hughes Lewis Perpich, A. J. 
Brown Humphrey McCutcheon Pillsbury 
Chenoweth Jensen Merriam Henneke 
Coleman Josef son Milton Schaaf 
Conzemius Keefe, J. Moe Schmitz 
Doty Keefe, S. Nelson Schrom 

Sillers 
Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House Conference Com
mittee on S. F. No. 1963 has been discharged and that the Speak
er has appointed a new Conference Committee of three members 
on the part of the House. 

S. F. No. 1963: A bill for an act relating to the operation of 
state government; raising base salaries for certain executive 
branch employees, judges and judicial branch employees; limit
ing possible increases for certain executive branch employees; 
requiring political subdivisions of the state to report certain 
salaries; providing for a report by the personnel board; extend
ing the open meeting law to the legislature; amending Minnesota 
Statutes 197 4, Sections 15A.081 ; 15A.083, as amended; 43.062, 
Subdivision 3; and 43.067; 471.705, Subdivision 1; and Chapter 
43, by adding a section; and Minnesota Statutes, 1975 Supple
ment, Section 15A.081, Subdivision 1; repealing Minnesota Stat
utes 197 4, Sections 15A.081, Subdivisions la and 4; 43.066; 43.-
069; and 487.05. 

The House has appointed as such committee Messrs. Sieben, 
H.; Sabo and Anderson, I. 

Edward A. Burdick, Chief Clerk, House of Representatives 
April 2, 1976 

Mr. President: 

I have the honor to announce that the House has adopted the 
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recommendation and report of the Conference Committee on 
House File No. 1333, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1333: A bill for an act relating to coroners; provid
ing for fees and traveling expenses; prohibiting interference 
with a dead body or the scene of death; prescribing penalties; 
amending Minnesota Statutes 1974, Sections 357.11; and 390.11, 
Subdivision 8. 

House File No. 1333 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMJTrEE REPORT ON ii. F. NO. 1333 

A bill for an act relating to coroners; providing for fees and 
traveling expenses; prohibiting interference with a dead body or 
the scene of death; prescribing penalties; amending Minnesota 
Statutes 197 4, Sections 357 .11; and 390.11, Subdivision 8. 

April 1, 1976 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H.F. No. 1333 report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House accede to the Senate amendments. 

We request adoption of tl:is report and repassage of the bill. 

House Conferees: (Signed) Gary W. Laidig, Marion 0. Menning, 
Russell P. Stanton 

Senate Conferees: (Signed) Robert J. Brown, Robert J. Schmitz, 
John M. Patton 

Mr. Brown moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1333 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1333: A bill for an act relating to coroners; provid
ing for fees and traveling expenses; prohibiting interference 
with a dead body or the scene of death; prescribing penalties; 
amending Minnesota Statutes 1974, Sections 357.11; and 390.11, 
Subdivision 8. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 
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The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
A mold Dunn Kirchner North 
Bang Gearty Kleinbaum O,idahl 
Berg Hansen, Baldy Knutson Olson, A. G. 
Bernhagen Hansen, Mel Kowalczyk Olson, H. D. 
Blatz Hanson, R. Larson Olson, J. L. 
Borden Hughes Laufenburger Perpich, A. J. 
Brown Humphrey Lewis Pillsbury 
Chenoweth Jensen McCutcheon Renneke 
Coleman Josefson Merriam Schaaf 
Davies Keefe, J. Moe Schmitz 
Doty Keefe, S. Nelson Schrom 

Billers 
Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to anounce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 471, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 471: A bill for an act relating to condominia; pro
viding for registration and disclosure prior to sale; providing 
penalties; amending Minnesota Statutes 1974, Section 83.26, Sub
division 1; and repealing Minnesota Statutes 197 4, Chapter 515. 

House File No. 471 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 471 

A bill for an act relating to condominia; providing for registration 
and disclosure prior to sale; providing penalties; amending Minnesota 
Statutes 1974, Section 83.26, Subdivision I; and repealing Minnesota 
Statutes 1974, Chapter 515. 

April I, 1976 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 4 71 report that we have 
agreed upon the items in dispute and recommend as follows: 
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That the Senate recede from its amendments and that H. F. No. 471 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1974, Chapter 515, is amended by 
adding a section to read: 

[515.175] [INCORPORATION OF ASSOCIATION.] Subsequent 
to July 1, 1976, an association of apartment owners shall be incorpo
rated under Minnesota Statutes, Chapter 317 before the declaration is 
recorded. 

Sec. 2. Minnesota Statutes 1974, Section 515.19, is amended to read: 

515.19 [CONTENTS OF BYLAWS.] Subdivision 1. The bylaws 
may provide for the following: 

(a) The election from among the apartment owners of a board of 
directors, the number of persons constituting the same, and that the 
terms of at least one third of the directors shall expire annually; the 
powers and duties of the board; the compensation, if any, of the di
rectors; the method of removal from office of directors; and whether 
or not the board may engage the services of a manager or managing 
agent. 

(b) Method of calling meetings of the apartment owners; what 
percentage, if other than a majority of apartment owners, shall con
stitute a quorum. 

( c) Election of a president from among the board of directors who 
shall preside over the meetings of the board of directors and of the 
association of apartment owners. 

( d) Election of a secretary who shall keep the minute book wherein 
resolutions shall be recorded. 

( e) Election of a treasurer who shall keep the financial records and 
books of account. 

(f) Maintenance, repair and replacement of the common areas and 
facilities and payments therefor, including the method of approving 
payment vouchers. 

(g) Manner of collecting from the apartment owners their share of 
the common expenses. 

(h) Designation and removal of personnel necessary for the mainte
nance, repair and replacement of the common areas and facilities. 

( i) Method of adopting and of amending administrative rules and 
regulations governing the details of the operation and use of the com
mon areas and facilities. 

(j) Such restrictions on and requirements respecting the use and 
maintenance of the apartments and the use of the common areas and 
facilities, not set forth in the declaration, as are designed to prevent 
unreasonable interference with the use of their respective apartments 
and of the common areas and facilities by the several apartment owners. 

(k) The percentage of votes required to amend the bylaws. 
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(I) Other provisions as may be deemed necessary for the adminis
tration of the property consistent with sections 515.01 to 515.29. 

Subd. 2. The bylaws shall provide that the association of apartment 
owners shall meet at least once each year. The bylaws shall specify an 
officer who shall, at least 21 days in advance of any annual or regu
larly scheduled meeting and at least seven days in advance of any 
other meeting, send to each apartment owner notice of the time, place 
and complete agenda of the meeting. The notice shall be sent by United 
States mail to all apartment owners of record at the address of their 
respective apartments and to other addresses as any of them may have 
designated to the officer. 

Subd. 3. The bylaws shall provide that no vote in the association of 
apartment owners shall be deemed to inure to any apartment during 
the time when the apartment owner thereof is the association of apart
ment owners. 

Subd. 4. The bylaws shall provide that an annual report be prepared 
by the association of apartment owners, that a copy of the report be 
provided to each apartment owner, and that the report contains at a 
minimum the following: 

(a) A statement of any capital expenditures in excess of $1,000 
anticipated by the association of apartment owners during the current 
year or succeeding two fiscal years; 

(b) A statement of the status and amount of any reserve for re
placement fund and any portion of the fund designated for any speci
fied project by the board of director,; 

( c) A copy of the statement of financial condition for the association 
of apartment owners for the last fiscal year; 

(d) A statement of the status of any pending suits or judgments In 
which the association of apartment owners is a party; 

( e) A statement of the insurance coverage provided by the association 
of apartment owners; and 

(f) A statement of any unpaid assessments by the association of apart
ment owners on individual apartments, identifying the apartment num
ber and the amount of the unpaid assessment. 

Sec. 3. Minnesota Statutes 1974, Chapter 515, is amended by adding 
a section to read: 

[515.195] [RESTRICTIONS ON CONTROL OF CREATOR OF 
THE CONDOMINIUM.] Subdivision 1. At the first annual meetinK 
subsequent to the earlier of (a) five years from the date of recording the 
declaration or (b) when three-fifths of the apartment owners are other 
than the owner who submits the property to the provisions of Minne
sota Statutes, Chapter 515, the terms of office of all then existing officers 
and directors shall terminate. 

Subd. 2. No contract, lease, management contract, employment con
tract, or lease of recreational areas or facilities, which is directly or in• 
directly made by or on behalf of the association of apartment owners 
shall be entered into for a period exceeding two years. 
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Sec. 4. Minnesota Statutes 1974, Chapter 515, is amended by adding 
a section to read: 

[515.215) [DISCLOSURE REQUIREMENTS.] Subdivision 1. Not 
later than 15 days prior to the closing of the first conveyance of each 
apartment, the vendor shall furnish to the purchaser the following: 

(I) The purchase agreement for the apartment; 

(2) A copy of the declaration and bylaws; 

( 3) A copy of the articles of incorporation of the association of apart
ment owners; 

(4) A copy of any management contract, employment contract, or 
other contract affecting the use, maintenance, or access of all or part 
of the condominium; 

( 5) A copy of the annual operating budget for the condominium 
including reasonable details concerning the monthly payments by the 
purchaser for assessments, and monthly charges for the use, rental, or 
lease of any facilities; 

( 6) A copy of any lease to which it is anticipated the apartment 
owners or the association of apartment owners will be a party following 
closing; 

(7) A copy of the floor plan of the apartment; 

(8) A description of any recreational or other facilities which are to 
be used by the apartment owners and maintained by them or by the 
association of apartment owners and a statement as to whether or not 
they are to be part of the common areas and facilities. 

(9) A statement as to whether streets within the condominium are 
to be dedicated to public use or maintained by the association of apart
ment owners; and 

(10) In the case of condominiums containing buildings substantially 
completed more than five years prior to the recording of the declaration, 
a statement of the physical condition and state of repair of the major 
structural, mechanical, electrical, and plumbing components of the im
provements to the extent reasonably ascertainable. The vendor is entitled 
to rely on the reports of architects or engineers authorized to practic~ 
their profession in this state; 

( 11) A statement of the total number of apartments in the association 
of apartment owners, and the number of apartments sold which shall be 
updated at least monthly; 

(12) A statement concerning any plans for future development or 
expansion of the project, including any buildings, apartments or com
mon areas and facilities that may be added, if the plans are used in 
the promotion of the project, or the plats and plans or blueprints of the 
future development have been prepared; 

(I 3) A statement of the terms of any financing being offered by the 
vendor in connection with the sale of apartments; 

(14) A statement of the provisions of any warranties offered by the 
vendor in connection with the sale of apartments; 



104THDAYJ FRIDAY, APRIL 2, 1976 5405 

(] 5) A statement of the insurance coverage that will be provided 
by the association of apartment owners. 

Subd. 2. Any material furnished pursuant to subdivision 1 may not 
be changed or amended follow{ng delivery to the purchaser, if the 
change or amendment would affect materially the rights of the pur
chaser, without first obtaining approval of the purchaser. A copy tJf any 
amendments shall be delivered promptly to the purchaser. 

Subd. 3. Any vendor referred to in subdivision 1 who, in disclosing 
the information required pursuant to subdivisions 1 and 2, makes any 
untrue statement of a material fact, or omits to state a material fact 
necessary in order to make the statements made, in the light of circum
stances under which they were made, not misleading, shall be liable 
to any person purchasing an apartment from him. However, no action 
may be maintained to enforce any liability created under this section 
unless brought within three years after the date of closing. 

Subd. 4. The rights of purchasers under this section may not be 
waived in the purchase agreement and any attempted waiver is void. 
However, if any purchaser proceeds to closing, his right under this 
iection to rescind is terminated. 

Subd. 5. The requirements of this section do not apply to the sale 
of any unit which is 10 be occupied and used for nonresidential pur
poses. 

Subd. 6. (a) A purchaser has an unconditional right to rescind a 
purchase agreement at any time within five days after the date the 
purchaser receives all the information contained in subdivision 1. 

(b) Each purchase agreement shall prominently contain upon its 
face the following notice printed in bold type, stating: 

"Notice to Purchaser 

You are entitled to rescind this agreement at any time within five 
days from the day you actually receive the information required by 
/aw. Such rescission must be in writing and mailed to the vendor or 
his agent or /us lender at the address stated in this document. Upon 
rescission, you will receive a refund of all moneys paid. " 

(c) Rescission occurs when the purchaser gives written notice of 
rescission to the vendor, or his agent or the lender at the address stated 
in the purchase agreement. Notice of rescission, if given by mail, is 
effective when it is deposited in a mailbox properly addressed and post
age prepaid. 

Subd. 7. When the purchase agreement relates to a condominium 
not yet formed, the applicable information required by subdivision 
1, may be a proposed form. " 

Further, amend the title as follows: 

Page 1, line 2, strike "providing for registration" 

Page 1, strike lines 3 to 6, and insert: "regulating the association 
of apartment owners; requiring certain disclosure before initial sale 
of apartments; amending Minnesota Statutes 1974, Section 515.19, 
and Chapter 515 by adding sections." 
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We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Neil B. Dieterich, Michael George, Ronald 
B. Sieloff 
Senate Conferees: (Signed) Robert J. Tennessen, Jack Davies, Harmon 
T. Ogdahl 

Mr. Tennessen moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 471 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference Com
mittee Report were adopted. 

H. F. No. 471: A bill for an act relating to condominia; regulating 
the association of apartment owners; requiring certain disclosure before 
initial sale of apartments; amending Minnesota Statutes I 974, Section 
515.19, and Chapter 515 by adding sections. 

Was read the third time, as amended by the Conference Committee, 
and placed on its repassage. 

The question being taken on the repassage of the bill, as amended 
by the Conference Committee, 

And the roll being called, there were yeas 57 and nays 0, as follows: 
Those who voted in the affirmative were: 

Arnold Dunn Kirchner Ogdahl 
Bang Frederick Kleinbaum Olhoft 
Berg Gearty Knutson Olson, A. G. 
Bernhagen Hansen, Baldy Kowalczyk Olson, H. D. 
Blatz Hansen, Mel Larson Olson, J. L. 
Borden Hanson, R. Laufenburger Perpich, A. J. 
Brataas Hughes Lewis Pillsbury 
Brown Humphrey McCutcheon Renneke 
Chenoweth Jensen Merriam Schaaf 
Coleman Josefson Moe Schmitz 
Davies Keefe, J. Nelson Schrom 
Doty Keefe, S. North Sillers 

Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Deland 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was repassed 
and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 354, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 354: A bill for an act relating to public welfare; pro
viding for the licensing of facilities and services for the handi
capped and children; prescribing penalties; amending Minnesota 
Statutes 1974, Section 252.28; repealing Minnesota Statutes 
1974, Sections 245.78; 245.79; 245.80; 245.81; 245.82; 257.081; 
257.082; 257.091; 257.101; 257.102; 257.111; 257.123; and 257.-
124. 

House File No. 354 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 



104THDAYJ FRIDAY, APRIL 2, 1976 5407 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 354 

A bill for an act relating to public welfare; providing for the 
licensing of facilities and services for the handicapped and chil
dren; prescribing penalties; amending Minnesota Statutes 197 4, 
Section 252.28; repealing Minnesota Statutes 1974, Sections 245.-
78; 245.79; 245.80; 245.81; 245.82; 257.081; 257.082; 257.091; 
257.101; 257.102; 257.111; 257.123; and 257.124. 

April 1, 1976 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 
The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H. F. No. 354 report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That House File No. 354, as amended by the Senate, be further 
amended as follows: 

Strike the Page 6, line 28 amendment placed on H. F, No. 354 
by the Senate on March 26, 1976 and insert: 

"(5) A private hospital whose psychiatric or chemical dependen
cy program is located within the hospital and is reviewed by the 
appropriate review committee of a national professional organiza
tion whose membership is limited to medical students, enrollees in 
residency programs and licensed medical doctors." 

We request adoption of this report and repassage of the bi!L 
House Conferees: (Signed) Harold J. Dahl, Bob McEachern, John 
R. Kaley 
Senate Conferees: (Signed) Robert D. North, John Milton, Nancy 
Brataas 

Mr. North moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 354 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 354: A bill for an act relating to public welfare; pro
viding for the licensing of facilities and services for the )ulndi
capped and children; prescribing penalties; amending Minnesota 
Statutes 1974, Section 252.28; repealing Minnesota Statutes 1974, 
Sections 245.78; 245.79; 245.80; 245.81; 245.82; 257.081; 257.-
082; 257.091; 257.101; 257.102; 257.111; 257.123; and 257.124. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, there were yeas 56 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Arnold Dunn Klein ha um Olhoft 
Bang Frederick Knutson Olson, A. G. 
Berg Gearty Kowalczyk Olson, H. D. 
Bernhagen Hansen, Baldy Larson Olson, J. L. 
Blatz Hansen, Mel Laufenburger Perpich, A, J. 
Borden Hanson, R. Lewis Pillsbury 
Brataas Hughes McCutcheon Renneke 
Brown Humphrey Merriam Schaaf 
Chenoweth Jensen Moe Schmitz 
Coleman Keefe, J. Nelson Schrom 
Davies Keefe, S. North Billers 
Doty Kirchner Ogdahl Solon 

[104THDAY 

Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 1767, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1767: A bill for an act relating to bingo; providing 
penalties; amending Minnesota Statutes 1974, Section 609.75, 
Subdivision 3; repealing Minnesota Statutes 1974, Chapter 349. 

House File No. 1767 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1767 

A bill for an act relating to bingo; providing penalties; amend
ing Minnesota Statutes 1974, Section 609.75, Subdivision 3; re
pealing Minnesota Statutes 197 4, Chapter 349. 

March 31, 1976 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 
The Honorable Alec G. Olson 
President of the Senate 

We, the undersigned conferees for H.F. No. 1767 report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House accede to the Senate amendments and that 
H. F. No. 1767, the unofficial engrossment, be further amended 
as follows: 

Page 5, line 3, after "assistants" insert "who are not active mem
bers of the organization, or its auxiliary, or the spouse or surviving 
spouse of an active member," 
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Page 7, line 26, delete "and" and insert "or" 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stanley J. Fudro, John J. Sarna, 
William H. Schreiber 

Senate Conferees: (Signed) Eugene E. Stokowski, Roger D. Moe, 
J. Robert Stassen 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1167 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H.F. No. 1767: A bill for an act relating to bingo; providing 
penalties; amending Minnesota Statutes 1974, Section 609.75, 
Subdivision 3; repealing Minnesota Statutes 1974, Chapter 349. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question being taken on the repassage of the bill, as 
amended by the Conference Committee, 

And the roll being called, fhere were yeas 52 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Arnold 
Bang 
Berg 
Bernhagen 
Borden 
Brataas 
Brown 
Chenoweth 
Davies 
Doty 
Dunn 

Frederick 
Gearty 
Hansen, Mel 
Hanson,R. 
Hughes 
Humphrey 
Jensen 
Josefson 
Keefe,J. 
Keefe, S. 
Kirchner 

Kleinbaum 
Knutson 
Kowalczyk 
Larson 
Lewis 
McCutcheon 
Merriam 
Moe 
Nelson 
North 
Ogdahl 

Olhoft 
Olson,A.G. 
Olson,H.D. 
Olson,J.L. 
Perpich, A. J. 
Pillsbury 
Renneke 
Schaaf 
Schmitz 
Sillers 
Solon 

Spear 
Stassen 
Stokowsui 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

Messrs. Blatz; Hansen, Baldy; Laufenburger and Schrom 
voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House of the following Senate File: 

S. F. No. 855: A bill for an act relating to metropolitan gov
ernment; authorizing council regulations establishing standards 
and guidelines for determining matters of metropolitan signifi
cance to be adopted without specific legislative approval; pro• 
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viding for a joint committee to study governmental structure; 
amending Laws 1975, Chapter 13, Section 18, Subdivision 2. 

There has been appointed as such committee on the part of the 
House: 

Casserly, Berg and Schreiber 

Senate File No. 855 is herewith returned to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 2, 1976 

Mr. President: 

I have . the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 1644: A bill for an act relating to public welfare; es
tablishing a senior companion program; appropriating funds. 

There has been appointed as such committee on the part of the 
House: 

Kelly, R.; Samuelson and Forsythe. 
Senate File No. 1644 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 2, 1976 

Mr, President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 2374. 

H. F. No. 2374: A bill for an act relating to highway traffic 
regulation; requiring courts to report to the commissioner of 
public safety a stay of imposition of sentence granted under pro
visions of Jaw relating to driving while under the influence of 
drugs or alcoholic beverages; amending Minnesota Statutes 1974, 
Sections 169.121, Subdivision 6; and 609.135, Subdivision 3. 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Luther, Dieterich and Parish have been appointed as such 
committee on the part of the House. 

House File No. 2374 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1976 
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Mr. Humphrey moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 2374, and 
that a Conference Committee of 3 members be appointed by the 
Committee on Committees on the part of the Senate, to act with 
a like Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No .. 2414: 

H. F. No. 2414: A bill for an act relating to motor vehicles; 
motor vehicle excise tax on vehicles purchased for resale ; use of 
motor vehicles bearing motor vehicle dealer plates; amending 
Minnesota Statutes 1974, Sections 168.27, Subdivision 5; 297B.-
01, Subdivision 6; and Chapter 297B, by adding a section. 

And the House respectfully requests that a Conference Com
mittee of three members be appointed thereon: 

Vanasek, Braun and Lindstrom have been appointed as such 
committee on the part of the House. 

House File No. 2414 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 2, 1976 

Mr. Davies for Mr. Conzemius moved that the Senate accede 
to the request of the House for a Conference Committee on H. F. 
No. 2414, and that a Conference Committee of 3 members be ap. 
pointed by the Committee on Committees on the part of the 
Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 919, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 919: A bill for an act relating to the environment; 
directing creation of an environmental permits coordination unit 
within the environmental quality council.: authorizing an optional 
consolidated application and hearing procedure for certain per
mits; directing establishment of pennit information centers; 
appropriating money. 

Senate File No. 919 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 2, 1976 
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Mr. President : 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen
ate File No. 840, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 840: A bill for an act relating to the department of 
human rights; creating a private right of action to enforce the 
provisions of the human rights act in certain cases; amending 
Minnesota Statutes 197 4, Section 363.06, Subdivision 1; and 
Chapter 363, by adding a section. 

S. F. No. 840 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1976 

Mr. President : 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen
ate File No. 1051, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1051: A bill for an act relating to attorneys; provid
ing for investigation of accusations against attorneys; amending 
Minnesota Statutes 197 4, Section 481.15, by adding a subdivision. 

Senate File No. 1051 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1976 

:Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen
ate File No. 1097, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1097: A bill for an act relating to health; providing 
for pilot programs for dental care for senior citizens; establish
ing means of administration; subsidizing premiums to cover cost 
of services; appropriating money. 

Senate File No. 1097 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1976 

Mr. President: 

,I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
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Senate File No. 2288, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 2288: A bill for an act relating to Indian affairs; re
naming the board on Indian affairs; providing a change in mem
bership for the board ; creating an advisory council; changing 
the duties of the board; appropriating money; amending Minne
sota Statutes 1974, Section 3.922, as amended. 

Senate File No. 2288 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1976 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 1499, and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 1499: A bill for an act relating to the conduct of 
public officials and campaigns for public office; defining "lobby
ing"; redefining "lobbyist" and certain other terms; providing 
for the filing of certain reports and statements; providing penal
ties; amending Minnesota Statutes 197 4, Sections l0A.01, Sub
divisions 2, 5, 7, 10 and 11, and by adding a subdivision; l0A.02, 
Subdivisions 1, 5, 8 and 11; l0A.04, Subdivision 4; l0A.07, Sub
division 1; l0A.09, Subdivision 5; l0A.11, Subdivision 6; l0A.14, 
Subdivision 2; l0A.19, Subdivision 1; lOA.20, Subdivisions 1, 2, 
and 3, and by adding a subdivision; lOA.21, Subdivision 1; l0A.-
22, Subdivision 5; l0A.23; lOA.25, Subdivisions 3, 6 and 7; l0A.-
27, Subdivision 3; repealing Minnesota Statutes 1974, Sectionl!I 
l0A.01, Subdivision 14; l0A.14, Subdivision 3; l0A.20, Subdivi
sion 4; lOA.22, Subdivisions 2 and 8. 

Senate File No. 1499 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1976 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order, 

MEMBERS EXCUSED 

Mr. Chmielewski was excused from this evening's Session. Mr .. 
Anderson was excused from this evening's Session at 7 :00 o'cloclc 
p.m. Mr. Ashbach was excused from this evening's Session at 
8:00 o'clock p.m. 
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APPOINTMENTS 

Mr. Davies, from the Committee on Committees, recommends that 
the following named Senators be and they hereby are appointed as a 
Conference Committtee on: 

H. F. No. 2374, pursuant to the request of the House: 

Messrs. Olson, A. G.; Jensen and Schaaf. 

H. F. No. 2414, pursuant to the request of the House: 

Messrs. Conzemius; Olson, A. G. and Ueland. 

Mr. Davies moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mc Borden moved that S. F. No. 486 be taken from the table. The 
motion prevailed. 

CONCURRENCE AND REPASSAGE 

ML Borden moved that the Senate concur in the amendments by 
I.lie House to S. F. No. 486 and that the bill be placed on its repass
age as amended. The motion prevailed. 

S. F. No. 486; A bill for an act relating to highway traffic regu• 
Jations; requiring counties to establish presentence investigation and 
rounseling alcohol safety programs and alcohol safety enforcement 
r•ogram~·: requiring presentence investigation reports for certain driv
mg offenses; appropriating money; amending Minnesota Statutes 1974, 
Section 169 121, Subdivision 6; and Chapter 169, by adding sections. 

Was read the third time, as amended by the House, and placed 
on its repassage 

The question being taken on the repassage of the bill, as amended, 

And the roll being called, there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Arnold Doty Keefe, S. Ogdahl 
Bang Dunn Kirchner Olhoft 
Berg Frederick Kleinbaum Olson, A.G. 
Bernhagen Gearty Kowalczyk Olson, H. D. 
Blatz Hansen, Baldy Larson Olson, J. L. 
Borden Hansen, Mel Laufenburger Perpich, A. J. 
Brataas Hanson, R. Lewis Pillsbury 
Brown -Hughes McCutcheon Renneke 
Chenoweth Humphrey Merriam Schaaf 
Coleman Jensen Moe Schmitz 
Conzemius Josefson Nelson Schrom 
Davies Keefe, Jo North Sillers 

Solon 
Spear 
Stassen 
Stokowski 
Stumpf 
Tennessen 
Ueland 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Chmielewski moved that the name of Mr. Willet be added as 
co-author to S. F. No. 2398. The motion prevailed. 

RECONSIDERATION 

Mr. Frederick moved that the vote whereby H. E No. 2546 failed 
to pass the Senate on April 1, 1976, be now reconsidered. 

Mr. Coleman moved that the Senate do now adjourn until 1 O:O(JI 
o'clock 11.m., Saturday, April 3, 1976. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




