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NINETY-FIFTH DAY
St. Paul, Minnesota, Monday, March 22, 1976

The Senate met at 10:80 o’clock a.m. and was called to order by
the President.

CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate for the balance of
today’s proceedings. The following Senators answered to their
names:

Anderson Dunn Kirchner Olson, A.G. Spear
Arnold Fitzgimons Kowalczyk Olson, H. D. Stokowski
Ashbach Frederick Larson Olson, 4. L. Stumpf
Bang Gearty Laufenburger Patton Tennessen
Bernhagen Hansen, Baldy Lewis Perpich, A. J. Ueland
Blatz Hansen, Mel McCutcheon Perpich, G. ‘Wegener
Brataas Hanson, R Merriam Pillsbury Willet
Chenoweth Hughes Milton Purfeerst

Conzemius Josefson Moe Schmitz

Davies Keefe, J. North Schrom

Doty Keefe, S. Ogdahl Sillers

The Sergeant-at-Arms was instructed to bring in the absent
members,

Prayer was offered by the Chaplain, Rev. William C. Hunt.

The roll being called, the following Senators answered to their
names:

Anderson Davies Keefe, S. Ogdahl Schrom
Arnold Doty Kirchner Olhoft Sillers
Ashbach Dunn Kleinbaum Olson, A.G. Solon
Bang Fitzsimons Knutson Olson, H.D. Spear
Berg Frederick Kowalczyk Olson, J. L. Stassen
Bernhagen Gearty Larson O’ Neill Stokowski
Blatz Hansen, Baldy Laufenburger Patton Stumpf
Borden Hansen, Mel Lewis Perpich, A.J. 'Tennessen
Brataas Hanson, R. McCutcheon Perpich, G. Ueland
Brown Hughes Merriam Pillsbury Wegener
Chenoweth Humphrey Milton Purfeerst Willet
Chmielewski Jensen Moe Renneke

Coleman Josefson Nelson Schaaf

Conzemius Keefe, J. North Schmitz

The President declared a quorum present.

The reading of the Journal was dispensed with and the Jour-
nal, as printed and corrected, was approved.
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MEMBERS EXCUSED

Mr. Olson, H. D. was excused from the Session of today until
12:30 o’clock p.m. Mr. Perpich, G. was excused from the Session
of today at 1:00 o’clock p.m. Mr. Wegener was excused from the
Session of today at 5:00 o’clock p.m.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

March 19, 1976
The Honorable Alec Olson
President of the Senate
Sir:
I have the honor to inform you that I have received, approved,
signed and deposited in the office of the Secretary of State the
following Senate Files:

5, F. No. 53, An act relating to peace officer training courses;
eligibility; amending Minnesota Statutes 1974, Section 626.851,
Subdivision 2.

. S. F. No. 995, An act relating to agriculture; regulating pesti-
cides; providing a penalty; amending Minnesota Statutes 1974,
Sections 21.47, Subdivisions 8 and 9; and 21.49, Subdivision 1;
repealing Minnesota Statutes 1974, Sections 18.031; 18.032, Sub-
divisions 1 to 5, 7, and 8; 18.0321 to 18.036; 18A.01; 18A.02, Subdi-
visions 1, 2, 4, and 5; 18A.03 to 18A.11; 24.069; 24.071; 24.072,
Subdivisions 1, 3, and 5; 24.0721 to 24.077; Minnesota Statutes,
1975 Supplement, Sections 18.032, Subdivision 6; 18A.02, Subdi-
vision 3; and 24.072, Subdivisions 2 and 4.

8. F. No. 1135, An act relating to intoxicating and non-intoxicat-
ing liquor; age for licensing, sale, purchase, consumption, possession
and furnishing; amending Minnesota Statutes 1974, Sections 340.-
02, Subdivision 8; 340.035, Subdivision 1; 340.119, Subdivision 2;
340.13, Subdivision 12; 340.355; 340.403, Subdivision 3; 340.73,
Subdivision 1; 340.731; 340.78; 340.79; 340.80; and 340.81.

S. F. No. 1252, An act relating to the blind; providing for vending
stands and machines to be operated by the blind on property of
state governmental subdivisions; amending Minnesota Statutes
1974, Section 248.07, Subdivision 7.

S. F. No. 1493, An act relating to natural resources; amending
certain laws concerning minnows; amending Minnesota Statutes
1974, Sections 97.40, Subdivision 27; 97.45, Subdivision 15; 97.55,
Subdivision 13; 98.46, Subdivision 17; 101.42, Subdivisions 5 and 6;
and Minnesota Statutes, 1975 Supplement, Section 98.46, Subdi-
vision 5. .

S. F. No. 1590, An act relating to elections; requiring the secre-
tary of state to prescribe forms and uniform methods for the re-
porting of election returns; requiring certain information in returns
and canvasses; and imposing certain duties on canvassing officers;
amending Minnesota Statutes, 1975 Supplement, Sections 204A.-
46, by adding a subdivision; and 204A.51.

S. F. No. 1794, An act relating to courts; prescribing the juris-
dictional limits of conciliation courts in the counties of Hennepin
and Ramsey; amending Minnesota Statutes 1974, Sections 488A.12,
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Subdivision 3; 488A.14, Subdivision 6; 488A.29, Subdivision 3;
and 488A.31, Subdivision 6,

S. F. No. 1852, An act relating to the city of Fulda; validating
election proceedings and authorizing the issuance of bonds of the
city approved by the electors.

S. F. No. 1901, An act relating to cooperative associations; pro-
viding for changes in the electing of directors; amending Minne-
sota Statutes 1974, Sections 308.09, Subdivision 1; and 308.11.

S. F. No. 1924, An act relating to employment agencies; ex-
cluding teacher and nurse placement agencies from the defini-
tion of employment agency; amending Minnesota Statufes 1974,
Section 184.21, Subdivision 2.

S. F. No. 1975, An act relating to agriculture; changing the
duty of the commissioner of agriculture in establishing stan-
dards, grades, and price differentials for milk and cream from
mandatory to permissive; amending Minnesota Statutes 1974,
Section 32.401, Subdivision 1.

S. F. No. 2070, An act relating to highways; adding a new
route to the trunk highway system in substitution of an existing
route,

S. F. No. 2076, An act relating to corrections; amending Min-
nesota Statutes 1974, Section 241.01, by adding a subdivision.

S. F. No. 2188, An act authorizing the conveyance of lands
and structures comprising Count Beltrami state monument to
the town of Turtle Lake in Beltrami county; specifying the
terms and conditions of such conveyance.

S. F. No. 2237, An act direeting the sale of certain parcel of
tax forfeited land in St. Louis county.

Sincerely,
Wendell R. Anderson, Governor

INTRODUCTION AND FIRST READING OF SENATE EILLS

The following bills were read the first time and referred to the
committees indicated.

Messrs, Josefson, Chmielewski and Jensen introduced—

8. F. No. 2582: A bhill for an act proposing an amendment to
the Minnesota Constitution, Article , Section 11; removing
limits on interest and amount of highway bonds; repealing Laws
1975, Chapter 203, Sections 25 and 26.

Referred to the Committee on Transportation and General
Legislation.

Mr. Humphrey introduced—

8. F. No. 2583: A bill for an act relating to financial obligations;
providing for independent audit upon resolution from county; au-
thorizing promulgation of rules relating to contracts with archi-
tects, engineers and land surveyors; requiring detailed receipts for
certain expenditures; amending Minnesota Statutes 1974, Sections
6.48; 471.345, Subdivision 2; 471.38, by adding subdivisions;
475,58, Subdivision 1a; and Chapters 471, by adding a section.

Referred to the Committee on Governmental Operations.
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Messrs. Borden, Bernhagen and Humphrey introduced—

S. F. No. 2584: A resolution urging Congress and the President
to establish the Solar Energy Research Institute in Minnesota.

Referred to the Committee on Natural Resources and Agriculture,

MESSAGES FROM THE HOUSE

Mr. President;

I have the henor to announce the passage by the House of the
following Senate Files, herewith returned: S. F. Nos. 1262, 1813,
1944, 2051, 2077 and 2130.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 19, 1976

Mr. President:

I have the honor to announce the passage by the House of the
following House File, herewith transmitted: H. F. No. 2154.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 19, 1976

Mr. President:

I have the honor to announce that the House wishes to recall
for the purpose of further consideration Senate File No. 1957.

S. F. No. 1957: A bill for an act relating to medical assistance
for the needy; prohibiting false claims for reimbursement; making
certain vendors ineligible for reimbursement; providing access to
certain medical records for verification of claims; providing for a
penalty; amending Minnesota Statutes 1974, Sections 256B.064;
256B.27; Chapters 256B and 609, by adding sections; Minnesota
Statutes, 1975 Supplement, Sections 256B.12 and 609.52, Subdi-
vision 2.

Edward A. Burdick, Chief Clerk, House of Representatives

March 19, 1976

Mr. Tennessen moved that the Senate accede to the request
of the House for the recall of S. F. No. 1957 for the purpose
of further consideration. The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amelganents the concurrence of the Senafe is respectfully re-
quested:
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S. F. No. 1627: A bill for an act relating to state parks; adding
lands to Kilen Woods state park in Jackson county.
Senate File No. 1627 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives

Returned March 19, 1976

CONCURRENCE AND REPASSAGE

Mr. Olson, H. D. moved that the Senate concur in the
amendments by the House to S. F. No. 1627 and that the bill
be placed on its repassage as amended. The motion prevailed.

8. F. No. 1627: A bill for an act relating to state parks; adding
lands to Kilen woods state park in Jackson county; authorizing
the inclusion of additional lands within the boundaries of Itasca
state park.

Was read the third time, as amended by the House, and placed
on its repassage.

The question being taken on the repassage of the bill, as
amended,,

And the roll being called, there were yeas 59 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Davies Kirchner North Renneke
Arnold Doty Kleinbaum Ogdahl Schaaf
Ashbach Dunn Knutson Olhoft Schmitz
Bang Fitzsimons Kowalczyk Olson, A.G, Schrom
Berg Gearty Larson Olson, H. D. Sillers
Bernhagen Hansen, Baldy Laufenburger Olson, J. L. Solon
Blatz Hansen, Mel Lewis O’ Neill Spear
Brataas Hanson, R. McCutcheon Patton Stokowski
Brown Hughes Merriam Perpich, A. J. Stumpf
Chmielewski Humphrey Milton Perpich, G. Tennessen
Coleman, Josefson Moe Pillsbury Willet
Conzemius Keefe, S. Nelson Purfeerst

So the bill, as amended, was repassed and its title was agreed

MESSAGES FROM THE HOUSE—CONTINUED

_ Mr. President:

T have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House,..in which
amendments the concurrence of the Senate is respectfully request-
ed.

S. F. No. 1876: A bill for an act relating to the operation of state
government; correcting the nomenclature of or restructuring sever-
al boards and committees; limiting the use of advisory groups;
standardizing the terms, compensation and removal of members
of committees; abolishing or transferring the functions of several
state agencies including the public relief advisory commiitee, the
Minnesota-South Dakota boundary waters commission, the motor
vehicle reciprocity commission, the Big Island veterans camp board
of directors, the publications advisory board, the Indian education
committee, the advisory committee for mentally retarded and
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cerebral palsied community residential facilities, and the state tele-
typewriter advisory committee; amending Minnesota Statutes
1974, Sections 3.30, by adding a subdivision; 16.71, Subdivision 1;
17.52; 17.53, Subdivision 5; 17.54, Subdivision 2; 21A.02, Subdivi-
sion 5; 21A.03; 29.14, Subdivision 4; 30.463, Subdivision 2; 32B.03,
Subdivision 4; 84.01, Subdivision 5; 114.12; 116E.02, Subdivision:
1; 116E.03, Subdivision 7, and by adding a subdivision; 121.83;
136A.02, Subdivision 5; 141.24; 168.187, Subdivisions 7, 8, 9,.11,
12, 15, 18, 24 and 25; 178.02, Subdivision 2; 197.13; 197.15; 197.16;
252.28, Subdivision 2; 256.01, Subdivision 6; 326.41; 326.49;
481.01; Chapters 15, 60C, 114, and 252 by adding sections; and
Minnesota Statutes, 1975 Supplement, Sections 15.01; 15.012;
15.059, Subdivisions 3 and 4; 84B.11, Subdivision 1; 86A.10, Sub-
division 1; 115.71, Subdivision 4; 115.74; 125.183, Subdivision 1;
148.231, Subdivision 2; 149.02; 151.03; 155.05; 198.055, Subdivi-
sions 1 and 2; 326.241, Subdivision 1; 326.33, Subdivision 1; Extra
Session Laws 1971, Chapter 31, Article 13, as amended; Laws 1975,
Chapter 271, Section 3; repealing Minnesota Statutes 1974, Sec-
tions 15.0546, as amended; 17.60; 17.601; 21A.04; 32B.04, Subdi-
vision 2; 72B.09; 114.01 to 114.08; 126.023; 168.187, Subdivision
6; 178.02, Subdivision 3; 197.14; 252.29; 362.16; Minnesota Stat.
utes, 1975 Supplement, Sections 86A.10, Subdivisions 3, 4 and 5;
241.023; and 299C.47.

Senate File No. 1876 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 19, 1976

CONCURRENCE AND REPASSAGE

Mr. North moved that the Senate concur in the amendments
by the House to S. F. No. 1876 and that the bill be placed on its
repassage as amended. The motion prevailed.

S. F. No. 1876 was read the third time, as amended by the
House, and placed on its repassage.

The question being taken on the repassage of the bill, as
amended,

And the roll being called, there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Doty Kirchner Ogdahi Schrom
Amold Dunn Kleinbaum Olhofi Sillers
Ashbach Fitzsimons Knutson Olson, A.G. Solon
Bang Frederick Kowalczyk Olson, H. D. Spear
Berg Gearty Larson Olson,J. L.  Stassen
Bernhagen Hansen, Baldy Laufenburger ’Neill Stokowski
Blatz Hansen, Mel Lewis Patton Stumpf
Brataas Hanson, R. McCutcheon Perpich, A. J. Tennessen
Brown, Hughes Merriam Perpich, G. Wegener
Chmielewski Humphrey Milton Pillsbury Willet
Coleman Josefson Moe Purfeerst

Conzemius Keefe, J. Nelson Schaaf

Davies Keefe, S. North Schmitz
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So the bill, as amended, was repassed and its title was agreed

) MESSAGES FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No. 1615.

H. F. No.. 1615: ‘A bill for an act relating to public health; provid-
ing for care, medical treatment, and legal rights of live births result-
ing from abortions.

And the House respectfully requests that a Conference Committee
of three members be appointed thereon:

Messts. Faricy, Philbrook and Wigley have been appointed as such
committee on the part of the House.

House File No. 1615 is herewith transmitted to the Senate with the
request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 19, 1976

Mr. Gearty moved that the Senate accede to the request of
the House for a Conference Committee on H. F. No. 1615, and
that a Conference Committee of 3 members be appointed by the
Committee on Committees on the part of the Senate, to act with
a like Conference Committee appointed on the part of the
House. The motion prevailed.

Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File
No. 404, and repassed said bill in accordance with the report of the
Committee, so adopted.

H. F. No. 404: A bill for an act relating to banks; cash reserves of
banks and trust companies; recordkeeping of savings associations;
amending Minnesota Statutes 1974, Sections 48.22; and 51A.19, Sub-
division 4.

House File No. 404 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted March 19, 1976

Mr. North moved that H. F. No. 404 be laid on the table, The
motion prevailed.
Mr. President:

I have the honor to announce that the House has adopted the recom-
mendation and report of the Conference Committee on House File No.
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1751, and repassed said bill in accordance with the report of the
Committee, so adopted.

H. F. No. 1751: A bill for an act relating to game and fish; fire-
arms permissible for taking wild animals; amending Minnesota Stat-
utes 1974, Section 100.29, Subdivision 9.

House File No. 1751 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 19, 1976

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1751

A bill for an act relating to game and fish; firearms permissible for
taking wild animals; amending Minnesota Statutes 1974, Section
100.29, Subdivision 9.

March 17, 1976

The Honorable Martin O. Sabo
Speaker of the House of Representatives

The Honorable Alec G. Olson
President of the Senate

We, the undersigned conferees for H. F. No. 1751 report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendments and H, F. No. 1751 be
amended as follows:

Page 2, after line 5, insert

“Sec. 2. Minnesota Statutes 1974, Section 100.29, Subdivision 10,
is amended to read:

Subd. 10. It shall be unlawful to throw or cast the rays of a spot-
light, headlight, or other artificial light on any highway, or in any
field, woodland, or forest, for the purpose of spotting, locating or
taking any wild animal, except raccoons when treed with the aid of dogs,
while having in possession or under control, either singly or as one of
a group of persons, any firearm, bow or other implement whereby
big game could be killed, unless the firearm is unloaded in both bar-
rels and magazine and completely contained in a gun case expressly
made for that purpose which is fully enclosed by being zipped, snapped,
buckled, tied, or otherwise fastened with no portion of the firearm
exposed, s¥ und, as so enclosed, the firearm is contained in the trunk
of the car with the trunk door closed and in the case of a bow, unless
the same is completely encased or unstrung oF and, as so encased or un-
strung, the bow is contained in the trunk of the car with the trunk
door closed ; provided, however, that if the vehicle has no trunk, the
firearm or bow must be placed in the rearmost location in the vehicle.
When artificial lights are used to take raccoon when treed with the
aid of dogs, the rifles used to take raccoon shall not be of a larger
caliber than .22 rim-fire, and shotguns so used shall only contain shells
with shot no larger than No. 4. Artificial lights to take raccoon when
treed with the aid of dogs shall be legal.”
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Further, amend the title as follows:

Page 1, line 2, after the semicolon insert “authorizing use of muz-
zle loading muskets to take game; regulating the shining of wild
animals;”

Page 1, line 4, delete “Subdivision 9” and insert “Subdivisions 9
and 10”

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Harold J. Dahl, Bob McEachern, Richard
E. Wigley

Senate Conferees: (Signed) John Bernhagen, Lew W. Larson, Ed
Schrom

Mr. Bernhagen moved that the foregoing recommendations and
Conference Committee Report on H. F. No. 1751 be now adopted,
and that the bill be repassed as amended by the Conference Com-
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adopted.

H. F. No. 1751: A bill for an act relating to game and fish;
authorizing use of muzzle loading muskets to take iame; regulat-
;1?5 the shining of wild animals; firearms permissible for taking

ild animals; amending Minnesota Statutes 1974, Section 100.29,
Subdivisions 9 and 10.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question being taken on the repassage of the bill, as
amended by the Conference Committee,

And the roll being called, there were yeas 60 and nays 3, as
follows:

Those who voted in the affirmative were:

Anderson Conzemius Josefson North Renneke
Arnold Davies Keefe, J. Ogdahl Schaaf
Ashbach Doty Kirchner Olhoft Schmitz
Bang unn Kleinbaum  Olson, A.G. Schrom
Berg Frederick Knutson Olson, H.D. Sillers
Bernhagen Geariy Kowalezyk Olson, J. L. Solon
Blatz Hansen, Baldy Larson O’Neill Stassen
Brataas Hansen, Mel Laufenburger Patton Stokowski
Brown Hanson, R. Merriam Perpich, A.J. Stumpf
Chenoweth Hughes Milton Perpich, G. Ueland
Chmielewski Humphrey Moe Pillsbury Wegener
Coleman Jensen Nelson Purfeerst Willet

Messrs. Keefe, S.; Lewis and Spear voted in the negative,
So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to.
MESSAGES FROM THE HOUSE—CONTINUED
Mr, President:
T have the honor to announce that the House has adopted the recom-



95TH DAY] MONDAY, MARCH 22, 1976 4563

mendation and report of the Conference Committee on House File
No. 1199, and r%)assed said bill in accordance with the report of the
Committee, so adopted.

H. F. No. 1199: A bill for an act relating to treatment of alcohol
and drug abuse; providing for programs of intervention and treatment
for employees and underserved groups; appropriating money; amend-
ing Minnesota Statutes 1974, Section 234A.02, by adding subdivi-
sions; and Chapter 254A, by adding sections.

House File No. 1199 is herewith transmitted to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 19, 1976

CONFERENCE COMMITTEFE, REPORT ON H. F. NO. 1199

A bill for an act relating to treatment for alcohol and drug
abuse; providing for programs of intervention and treatment for
employees and underserved groups; appropriating money ; amend-
ing Minnesota Statutes 1974, Section 254A.02, by adding subdivi-
gions ; and Chapter 254 A, by adding sections.

March 17, 1976

The Honorable Martin O. Sabo
Speaker of the House of Representatives

The Honorable Alec G. Olson
President of the Senate

We, the undersigned conferees for H. F. No. 1199 report that
iv;e have agreed upon the items in dispute and recommend as fol-
WS

That the Senate recede from its amendmenis and that H. F.
No. 1199 be further amended as follows:

Strike everything after the enacting clause and insert
“Section 1. Minnesota Statutes 1974, Section 254A.02,-Subdi-
vision 1, is amended te read: *

254A.02 [DEFINITIONS.] Subdivision 1. For the purposes of
Laws 1973; Chapter 573 chapter 254A , unless the context clearly
indicates otherwise, the terms defined in this section have the
meanings given them,

Sec. 2. Minnesota Statutes 1974, Section 254A.02, is amended by
adding subdivisions to read:

Subd. 12. “Area mental health board” or “area board” means a
board established pursuant to sections 245.61 to 245.69.

p Subd. 13. “Commissioner” means the commissioner of public wel-
are,

Subd. 14. “Youth” means any person 18 years of age or under.
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Subd. 15. “Underserved populations” means identifiable groups of
significant numbers which do not have available to them sufficient
programs and services designed to meet their special alcoholism and
chemical dependency needs.

Subd, 16. “Affected employee” means an employee whose job per-
formance is substantially affected by chemical dependency.

Subd. 17. “Purchase of service agreement” means a contract between
a contractor and service provider for the provision of services. The
agreement shall specify the services to be provided, the method of
delivery, the type of staff to be employed, and a method of evaluation
of the services 1o be provided.

Sec. 3. Minnesota Statutes 1974, Chapter 2544, is amended by add-
ing a section to read:

[254A.031] [NATIVE AMERICAN PROGRAMS.Y The commis-
sioner shall enter into one or more purchase of service agreements to
provide programs for native Americans. The agreements shall provide
for residential and aftercare treatment programs, programs relating
1o prevention, education, and community awareness, and training pro-
grams. All programs shall be designated to meet the needs identified
by the native American community, and appropriate recognition shall
be given to the cultural and social needs of native Americans. The
commissioner shall enter into the agreements after consultation with
the special assistant for native American programs of the alcohol and
drug abuse section of the department of public welfare, and all agree-
ments shall be reviewed pursuant to section 254A4.03.

Sec. 4. Minnesota Statutes 1974, Chapter 2544, is amended by add-
ing a section to read:

[254A.12] [AFFECTED EMPLOYEES.] Participating area boards
shall enter into one or more purchase of service agreements to provide
services to employers to develop personnel practices for prevention of
alcoholism and other chemical dependency, and to assist affected em-
ployees in gaining access to care through identification and referral
services,

Sec. 5. Minnesota Statutes 1974, Chapter 254A, is amended by
adding a section to read:

[254A.14] [SERVICES TO YOUTH AND OTHER UNDER-
SERVED POPULATIONS.] Subdivision 1. [IDENTIFICATION.]
Participating area boards shall enter into one or more purchase of
service agreements to provide services related to the prevention of
chemical dependency to persons and groups which have responsibility
for, and access to, youth and other underserved populations. The
boards shall also enter into purchase of service agreements to assist
youth and other underserved populations in gaining access to care.

Subd. 2. [TREATMENT FACILITIES.] If, as a resuit of programs
authorized under subdivision 1, significant numbers of persons are
identified for whom treatment and aftercare programs are not avail-
able, participating area boards may request funds from the commis-
sioner to develop treatment and aftercare capabilities.
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Sec. 6. [AFFIRMATIVE OUTREACH.] The commissioner shall
design and implement a plan of affirmative outreach to encourage utili-
zation of the services authorized in sections 3 to 5. The plan may
include purchase of services by the commissioner to carry out the plan.

Sec. 7. Minnesota Statutes 1974, Chapter 254A, is amended by add-
ing a section to read:

[254A.16] {RESPONSIBILITIES OF THE COMMISSIONER.] Sub-
division 1. [EVALUATION.] The commissioner shall evaluate or
contract for the evaluation of all programs authorized under sections
3 to 5. The evaluation shall be directed ar determining the degree
to which funded activities attain their prestated objectives, whether
existent and proposed activities are the most appropriate programmatic
response to predetermined needs, and whether they are cost effective.

Subd. 2. (a) The commissioner shall provide program guidelines and
technical assistance to the area boards in carrying out their responsi-
bilities under sections 4 and 5.

(b) The commissioner shall recommend to the governor and to the
legislature means of making the programs funded under sections 3 to 5
wholly or partially self sustaining.

Sec. 8. Minnesota Statutes 1974, Chapter 254 A, is amended by add-
ing a section to read:

[254A.171 [ALLOCATION OF FUNDS BY COMMISSIONER OF
PUBLIC WELFARE.] The funds appropriated for sections 3 1o 6 to
the commissioner of public welfare shall be allocated by him subject to
the following provisions:

(a) For the purposes of section 4, the allocation of funds shall be to
each participating area board on the basis of total numbers of persons
in the work force in counties served by the area board. For the purposes
of section 5, the allocation of funds shall be to each participating area
board on the basis of the elementary, middle and secondary school
populations and the most current United States census data in counties
served by the area board. Area boards shall ensure that services are
provided in each county in proportion to the population to be served.

(b) Funds in section 4 to assist troubled employees in gaining access
to care may be used for private employer or employee groups of under
200 persons, or public employer or employee groups of any number
and shall be paid on the following cost sharing basis: During the first
year of the program, the participating area board shall meet 90 percent
of the cost of the program, and the employer or employee group shall
meet 10 percent of the cost. During the second year of the program,
each party shall pay 50 percent of the cost of the program. Private
employer or employee groups of over 200 may participate in programs
authorized under section 4, but shall not be eligible for receipt of public
funds under this act. The area board and employer and employee groups
must work towards a financially self-sustaining system for each program.

(c) Funds shall not be used to supplant or reduce in any way present
local, state, federal, or private expenditure levels supporting existing
resources.
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(d) Existing program resources shall be fully utilized before new
programs are developed.

{e) Allocation of funds to area mental health boards shall be con-
tingent upon the demonstrated capability of the boards to adequately
plan and coordinate chemical dependency programs.

(f) Area boards shall be encouraged to plan jointly to develop needed
program resources on a multiarea basis.

{g) Programs developed by funds allocated under sections 3 to 5
shall comply with the guidelines established by the commissioner.

(h) No more than five percent of the total allocation to an area
mental health board may be used for purposes of administering and
monitoring purchased services.

(i) Purchase of service agreements and contracts under sections 4,
5 and 7 shall be contingent on the demonstrated capability of a service
provider to adequately fulfill the terms of the agreement or coniract.

(i) During the biennium, the commissioner may review the unex-
pended balance of funds allocated to each area board and service
provider under sections 4 and 5 and may reallocate unexpended funds
within the program categories established by sections 4 and 5 based
upon demand for services.

Sec. 9. The commissioner of public welfare shall submit to the
legislature by Ianuary 2, 1977 a comprehensive five year plan which
shall include at least the following:

(a) An analysis of the availability and effectiveness of existing re-
sources and programs in the state to identify and treat chemically de-
pendent individuals.

(b) An analysis, by population group, of the numbers of chemically
dependent individuals in the state, including a determination of whether
or not treatment is currently available for them.

{c) A detailed projection, by population group, of the number of
chemically dependent individuals, and an analysis of the nature and
scope of services they will require.

(d) An analysis of the projected benefits, including cost effectiveness,
of fanding early identification programs.

{e) An analysis of the future program needs in the state of Minne-
sota; and an analysis of the cost of the programs.

(f) A specific year by year plan for the development and implemen-
tation of the programs set forth in clause (e), and a projected budget for
each vyear.

(2} An analysis of the anticipated nature of the chemical dependency
problem in the state by 1981.

Sec. 10. [APPROPRIATION.] Subdivision 1. For purposes of
section 4, there is appropriated to the commissioner of public wel-
fare for the biennium ending June 30, 1977, from the general fund,
the sum of $1,100,000. Not more then $50,000 shall be used by
the commissioner for the administration of the program. The ap-
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proved complement of the department of public welfare shall be
enlarged by two positions.

Subd. 2. For purposes of section 5, there is appropriated the
sum of $1,356,000 from the general fund for the biennium ending
June 30, 1977, to the commissioner of public welfare.

Subd. 3. For the purposes of section 3, there is appropriated
from the general fund to the commissioner of public welfare for
the biennium endu;i June 30, 1977, the sum of $775,000. Of this
sum, $500,000 shall be used for residential treatment programs
or facilities; $250,000 shall be used for prevention, aftercare,
education, community awareness, and training programs; and
$25,000 shall be used for the development of a plan to implement
the provisions of section 3.

Subd. 4. For the purposes of section 6, there is appropriated to
the commissioner of public welfare for the biennium ending June
30, 1977, from the general fund, the sum of $30,000.

Subd. 5. For purposes of section 7, subdivision 1, there is ap-
p;?n'ated to the commissioner of public welfare for the biennium
ending June 30, 1977, from the general fund, the sum of $50,000.
In addition, the commissioner shall allocate $40,000 of the sum
appropriated to him by Laws 1975, Chapter 434, Section 2, for
the purposes specified in section 7, subdivision 1 of this act.

Sec. 11. [SUPPLEMENTARY FUNDING.] There is appropri-
ated from the general fund to the commissioner of public welfare
for the biennium ending June 30, 1977, the sum of $2,802,000.
Of this sum, $950,000 shall be used for the state share of the
expense of administration, operation and maintenance of detoxifi-
cation programs pursuant to Minnesota Statutes, Section 254A.08;
$727.000 shall be used for the state share of the expense of ad-
ministration, operation and maintenance of half-wa’}'v houses; and
$1,126.000 shall be used for the state share of the expense of
administration, operation and maintenance of nonresidential pro-
grams.,

Sec. 12. This act shall be effective July 1, 1976.”
Fuarther amend the title as folows:
Page 1, line 4, after “employees” insert ¢, native Americans,”

Page 1, line 4, after the semicolon insert “providing funding
for detoxification programs, half-way houses and nonresidential
programs;”

Page 1, line 6, after “254A.02,” insert “Subdivision 1, and”
We request adoption of this report and repassage of the bill.

House Conferees: (Signed) John T. Clawson, Linda L. Berglin,
Mary M. Forsythe, Donald B. Samuelson, James L. Rice.

Senate Conferees: (Signed) Roger D. Moe, Robert J. Tennessen,
George F. Perpich, Howard A. Knutson, William G. Kirchner.

Mr. Moe moved that the foregoing recommendations and Confer-
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ence Committee Report on H. F. No. 1199 be now adopted, and that
the bill be repassed as amended by the Conference Committee. The
motion prevailed. So the recommendations and Conference Commit-
tee Report were adopted.

H. F. No. 1199: A bill for an act relating to treatment for alcohoi
and drug abuse; providing for programs of intervention and treatment
of employees, native Americans, and underserved groups; appropriai-
ing money; providing funding for detoxification programs, haif-way
houses and non-residential programs; amending Minnesota Statutes
1974, Section 254A.02, Subdivision 1, and by adding subdivisions:
and Chapter 254A, by adding sections.

Was read the third time, as amended by the Conference Commit-
tee, and placed on its repassage.

The question being taken on the repassage of the bill, as amended
by the Conference Committee,

And the roll being called, there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Conzemius Josefson Nelson Schaaf
Arnold Davies Keefe, J. North Schmitz
Ashbach Doty Keefe, S. Ogdahl Schrom
Bang Dunn Kirchner Olhoft Sillers
Berg Fitzsimons Knutson Olson, A.G.  Stassen
Bernhagen Frederick Kowalezyk Olson, J. L. Stokowski
Blatz Gearty Larson O’Neill Stumpf
Borden Hansen, Baldy Laufenburger Patton Ueland
Brataas Hansen, Mel Lewis Perpich, A.J. Wegener
Brown Hanson, R. McCutcheon Perpich, G. Willet
Chenoweth Hughes Merriam Pillsbury

Chmielewski Humphrey Milton Purfeerst

Coleman Jensen Moe Renneke

So the bill, as amended by the Conference Committee, was repassed
and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to anounce the passage by the House of the fol-
lowing Senate File, AS AMENDED by the House, in which amend-
ments the concurrence of the Senate is respectfully requested:

S. F. No. 674: A bill for an act relating to administrative pro-
cedure; requiring agency estimates of the cost of proposed rules to
Tocal public bodies; delaying the effective date of rules involving costs
to local public bodies; amending Minnesota Statutes, 1975 Supplement,
Section 15.0412, by adding subdivisions.

Senate File No. 674 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 19, 1976
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CONCURRENCE AND REPASSAGE

Mir, Hughes moved that the Senate concur in the amendments by
the House to S. F. No. 674 and that the bill be placed on its repassage
as amended. The motion prevailed.

S. F. No. 674 was read the third time, as amended by the House,
and placed on its repassage.

The question being taken on the repassage of the bill, as amended,
And the roll being called, there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Conzemius Josefson Nelson Schaaf
Arnold Davies Keefe, J. North Schmitz
Ashbach Doty Keefe, S. Ogdahl Schrom
Bang . Dunn Kirchner Olhoft Sillers
Berg Fitzsimons Kleinbaum Olson, A.G. Solon
Bernhagen Frederick Knutson Olson, J. L. Spear
Blatz Gearty Kowalczyk O’ Neill Stassen
Borden Hansen, Baldy Laufenburger Patton Stokowski
Brataas Hansen, Mel Lewis Perpich, A.J. Stumpf
Brown Hanson, R. McCutcheon Perpich, G. Tennessen
Chenoweth Hughes Merriam Pillsbury Ueland
Chmielewsi  Humphrey Milton Purfeerst Wegener
Coleman Jensen Moe Renneke Willet

So the bill, as amended, was repassed and its title was agreed to.

FIRST READING OF HOUSE BILLS

The following bill was read the first time and referred to the
Committee indicated.

H. F. No. 2154: A bill for an act relating to the operation and
structure of state government; eliminating certain qualifications
for the office of commissioner of personnel; amending Minnesota
Statutes 1974, Section 43.001, Subdivision 2,

Referred to the Committee on Rules and Administration.

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk be
now adopted, with the exception of reports pertaining to appointments.
The motion prevailed.

Mr. Gearty from the Committee on Governmental Operations,
to which were referred the following appointments as reported
in the Journal of January 27, 1976:

DEPARTMENT OF FINANCE - COMMISSIONER
Gerald Christenson



4570 JOURNAL OF THE SENATE [95TH DAY

MUNICIPAL COMMISSION
Thomas J. Simmons

CAPITOL AREA ARCHITECTURAL AND PLANNING COMMISSION

Gordon Rosenmeier
Mrs. Solveig Premack
Mrs. Marjorie Vogel

Reports the same back with the recommendation that the ap-
pointments be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr. Gearty from the Committee on Governmental Operations,
to which was referred the following appointment as reported in
the Journal of February 5, 1976:

STATE ZOOLOGICAL BOARD
Robert Ferguson

Reports the same back with the recommendation that the ap-
pointment be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr, Gearty from the Committee on Governmental Operations,
to which were referred the following appointments as reported
in the Journal of January 29, 1976:

STATE PERSONNEL BOARD

William Watters
Marcella Page
William B. Flaherty, Sr.

STATE ZOOLOGICAL BOARD
Robert Engels
Reports the same back with the recommendation that the ap-
pointments be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr. Gearty from the Committee on Governmental Operations,
to which were referred the following appointments as reported in
the Journal of January 29, 1976:

MINNESOTA HOUSING FINANCE AGENCY

James Johnson
Reverend Lawrence Gavin

STATE BOARD OF HUMAN RIGHTS
Finette Magnuson
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Reports the same back with the recommendation that the
appointments be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr. Gearty from the Commitiee on Governmental Operations,
to which was referred the following appointment as reported in the
Journal of January 27, 1976:

MINNESOTA HOUSING FINANCE AGENCY
Bernard Carlson

Reports the same back with the recommendation that the ap-
pointment be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr. Gearty from the Committee on Governmental Operations,
to which was referred the following appointment as reported in the
Journal of May 2, 1975:

HOUSING FINANCE AGENCY
Richard Miller

Reports the same back with the recommendation that the
appointment be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.

Mr. Gearty from the Committee on Governmental Operations,
to which were referred the following appointments as reported in
the Journal for March 4, 1976:

STATE BOARD OF HUMAN RIGHTS
Rebecca Knittle
Anna Lawler
Melda Hedblom
James Willis
Raul Salazar
Walter Dziedzic
Tollie Joe Flippin, Jr.
DPuane Korbel
Cathy Clardy
Manuel Guerrero
Mary Lou Hill
Branch Miller
Jose Trejo
Tlene Jean Atwood

Reports the same back with the recommendation that the
appointments be confirmed.

Mr. Coleman moved that the foregoing committee report be
laid on the table. The motion prevailed.
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Mr. Coleman from the Commititee on Rules and Administra-
tion, to which were referred

H. F. Nos. 2678, 2677 and 1130 for comparison to companion
Senate Files, reports the following House Files were found not
identical with their companion Senate Files as follows:

CALENDAR OF
GENERAL ORDERS ORDINARY MATTERS CALENDAR
H.F. No. S.F.No. HRF.No. SF.No. HJF.No. SF.No.
2677 2564
2678 2565
1130 652

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 2677 be amended as follows:

Page 1, section 1, line 1, after “BUILDINGS;” insert “GEN-
ERAL FUND”

Page 1, section 1, line 2, delete “, or other funds as designated,”
Page 1, section 2, delete subdivisions 2 to 8

Delete pages 2 to 4

Page 5, delete subdivisions 6 to 8 and section 9, and insert

“Subd. 2. Modification to
buildings and grounds to provide
safe use by handicapped per-
SONS ............. e, 85,000

Subd. 3. South mall develop-
ment and capitol area tree plant-
ing program implementation —

Phase I ..................... 225,000
Subd. 4. Modifications to

buildings as required by the state

fire marshall ................ 50,000
Subd. 5. General uﬂ)ose re-

modeling within state buildings. . 200,000

Subd. 6. Emergency lighting
and evacuations systems-—Phase
. 50,000

Subd. 7. Improvements to the
capitol building including inte-
rior signage, directories and waste
receptacles .................. 12,000

Subd. 8. Rehabilitation and
remodeling of 1246 University
Avenue building for the bureau
of criminal apprehension, ]Exre-
liminary planning and working
drawings ............... ceaen 75,000
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The appropriation in this sub-
division is available immediately
upon finzal enactment.

Subd. 9. Repair perimeter
water leaks, state historical
and capitol square buildings. . ..

Subd. 10. Improvements to
state historical building .......

(a) Replacement of interior
rain leaders ..... e .

(b) Exterior stairway handrails.
(¢) Replace windows ... .....

Subd. 11. Improvements to
veterans service building.......

{a) Exterior caulking ........
{b) Roof replacement ........

Subd. 12. Improvements to
Centennial building air handling
system .... ... .iiesenn

Subd. 13. Improvements to
highway building air handhng
gystem .... . . ... . e iaonn

Sec. 3. [STATE UNIVERSI-
TIES.] Subdivision 1. To the
commissioner of administration
for the purposes specified in this
section,

Subd. 2. Repairs to boilers,
roofs, tennis courts, track and
building facings ........ e

(a) Bemidji boiler ...........

(b) Roofs — Mankato, Bemidji,
Winona .................

(¢) Tennis courts and track at
Moothead ...............

(d) Repair exterior — Somsen
Hall, Winona ............

Subd. 3. Land acqulsltmn and
assessments .................

Sec. 4. [COMMUNITY COL-
LEGES.] To the chancellor of
the community college system
for site work, remodehng and re-
pair ....... . ... e

55,500
10,000
70,000

45,000
35,000

285,000
314,500
187,000

100,000

4573

100,000

135,500

80,000

18,500

25,000

886,500

288,511

750,000
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Sec. 5. [MINNESOTA HIS-
TORICAL SOCIETY.] To the
Minnesota historical society for
equipment for research center,
humidity and temperature con-
trol for rare documents, and Oli-
ver Kelley Farm repair........ 350,000

Sec. 8. [CORRECTIONS.]
Subdivision 1. To the commis-
sioner of administration for the
purposes specified in this section.

Subd. 2. Repairs, maintenance
and equipment ............... 1,300,000

Subd. 3. Occupational Safety
and Health Act and fire marshall
regulations compliance ........ 200,000”

Page 5, section 10, line 6, delete “chairman” and insert “chair-
men’

Page 5, section 12, line 7, delete “pursusnt” and insert “pur-
suant”

Pages 6 and 7, delete sections 14 and 15
Renumber the sections in order

And when so amended, H. F. No. 2677 will be identical to S. F.
No. 2564 and further recommends that H. F. No. 2677 be given
its second reading and substituted for S. F. No. 2564 and that the
Senate File be indefinitely postponed.

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 2678 be amended as follows:

Delete pages 2 through 8 and insert

“University Avenue building for
the bureaun of criminal apprehen-

3 103 « J T 1,600,000

To include complete rehabilita-
tion and modernization of the
exterior, laboratories, and other
office spaces. The appropriation
analytical, investigatory, and
in thiz subdivision iz available
only upon guaranteed federal
participation of 50 percent for
actual expenses related to reha-
bilitation and remodeling of the
laboratory spaces and a mini-
mum additional participation of
$250,000 from federal money for
assistance in rehabilitation and
remodeling of nonlaboratory spa-
CES,



95TH DAY] MONDAY, MARCH 22, 1976 4575

Subd. 3. Improvements fo 117
University Avenue building . ... 859,000

{a) Rehabilitation and remodel-
ing of interior, climate con-
trol system, roof, windows
and exterior face ......... 850,000

{b) Modlflcatlon of oil storage
.................... 9,000

Subd. 4, [REAPPROPRIA-
TION.] Of the appropriation
made by Laws 1973, Chapter
778, Section 6, Subdivision 1,
Clause (4), to modify the capitol
power plant, the sum of $275,000
is reappropriated for prepara-
tion of plans, cost estimates and
working drawings for the con-
version of the capitol power
plant to alternative fuels,

See. 3. [STATE UNIVERSI-
TIES.] Subdivision 1. To the
commissioner of administration
for the purposes specified in this
gection.

Subd. 2. Construction of Build-
) 17+ J 1,365,000

(a) Maintenance building - Man-
kato .....coiv ittt 1,000,000

(b) Maintenance building - Wi-
NONA v vreverennnennans 365,000

Subd. 8. Remodeling of Facili-
Bes ..o e 1,352,470

(a) Hickory Hall - Bemidji . ... 1,077,470
(b) St. Cloud Stewart Hall . ... 275,000

Subd. 4. Working drawings
and plans - Remodeling Deputy
Hall ... it 120,000

Sec. 4. [COMMUNITY COL-
LEGES.] Subdivision 1, To the
eommissioner of administration
to construct and equip facilities
at Lakewood community college 2,497,870

Subd. 2, To the commissioner
of administration to plan, con-
struct and equip facilities at the
following community colleges .. 847,700
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(a) Metropolitan ............ 50,000
(b) InverHills ............... 368,000
(¢) Rainy River ............. 253,000
{d) North Hennepin .......... 158,700
(e) Hibbing ................. 23,000

Subd. 3. To the chancellor of
the community college system
for storage buildings ......... 400,000

Sec. 5. [UNIVERSITY OF
MINNESOTA.] Subdivision 1.
To the regents of the University
of Minnesota for the purposes
specified in this section.

Subd. 2, At the University of
Minnesota, Twin Cities Campus

(a) Complete St. Paul library
learning resources center,

including equipment ...... 4,200,000
‘(b) Boiler and baghouse, St.
Paul .................... 1,996,000

{c} Pollution control and heat-
ing plant modification, Min-

neapolis ...........0eeun. 1,000,000
(d) Basic science remodeling . . 4,937,150
(e) Upgrade for the physically

handicapped, university wide 300,000
(f) O0.S.H.A, projects, university

wide .....ocuciieeccnnns 500,000
(g) St. Anthony assessments . . 883,000

Subd. 3. At the University of
Minnesota, Duluth Campus

(a) Construet and equip basie

science medical building. . . 1,422,400
(b) Heating plant and campus
utilities ................. 400,000

Subd, 4. At the Technical Col-
lege, Crookston - Learning re-
sources center addition ....... 1,118,150

Subd. 5. At the Technical Col-
lege, Waseca - Renovation of
school facilities .............. 220,000

Subd. 6. At the North Central
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Experiment Station, Grand Rap-
ids - Construct greenhouse and
headhouse .............c..... 150,000

Subd. 7. At the Southern Ex-
periment Station, Waseca - Of-
fice laboratory and meeting fa-
eility ........ ... i 300,000

Sec. 6. [CORRECTIONS.]
Subdivision 1. To the commis-
sioner of administration for the
purposes specified in this section.

Subd. 2. Security renovations
and modifications ............ 1,500,000

The commissioner of corrections
shall make application and seek
nonstate money for the comple-
tion of the Minnesota metropoli-
tan training center.

Sec. 7. [PUBLIC WELFARE.]
Subdivision 1. To the commis-
sioner of administration for the
purposes specified in this section.

Subd. 2. Life safety improve-
ments and modifications ...... 6,078,000

Subd. 3. Remodeling, renova-
tion, rehabilitation, equipment,
furniture, air conditioning, and
demolition of buildings ....... 6,922,000”

Page 9, section 9, line 4, delete “71,000” and insert “40,000”

Page 9, section 11, delete the last two lines and insert “recommen-
dation.”

Page 9, delete section 13

Page 10, section 14, line 5, delete “70,860,000” and insert “41,-
110,000”

Pages 10 and 11, underscore sections 16 to 18
Page 12, underscore section 20
Page 13, delete sections 22 to 25, and insert

“Sec. 20. [TRANSFER OF BUILDINGS.] Nowwithstanding the pro-
visions of any other laws to the contrary, any buildings ar Hastings
state hospital declared surplus by the department of welfare may, with
the approval of the commissioner of administration, be transferred
to the control of the department of veterans affairs if the commis-
sioner of veterans affairs determines that such buildings are appro-
priate and needed to carry out his responsibilities for residential care.
The department of veterans affairs shall pay the prorata costs of the
operations and maintenance of any buildings so transferred.”
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Page 13, section 26, underscore the new language
Renumber the sections in order

And when so amended, H. F. No. 2678 will be identical to S. F.
No. 2565 and further recommends that H. F. No. 2678 be given its
second reading and substituted for S. F. No. 2565 and that the Sen-
- ate File be indefinitely postponed.

Pursuant to Rule 49 the Committee on Rules and Administration
recommends that H. F. No. 1130 be amended as follows:

Page 8, delete lines 22 to 30

Page 9, line 2, strike “following powers: to approve or”
Page 9, strike lines 3 to 7

Page 9, line 8, strike “their control;” and insert “power”
Page 9, line 12, after the semicolon insert “and”

Page 10, line 23, after “construction” insert “or other permanent
. » p
improvement

Page 10, line 24, after “estate” insert “, equipment, repair, rehabili-
tation, appurtenances or utility systems to be used”

Delete page 13, line 31 to page 14, line 2

Page 16, line 16, delete “the rules committee of the”
Page 16, line 17, delete “or legislative commissions”
Page 18, lines 20 to 22, delete the underscored language
Delete page 23, line 8 to page 24, line 16

Page 28, lines 12 and 13, strike “as necessary traveling and hotel
expenses”

Page 28, line 17, delete “unless it is more than 75 miles”
Page 28, lines 27 to 30, delete the underscored language
Page 28, line 31, delete “robes”

Renumber the sections in order

Further, amend the title

Page 1, delete line 20 and insert “Section 484.54;”

And when so amended, H. F. No. 1130 will be identical to S. F.
No. 652 and further recommends that H. F. No. 1130 be given its
second reading and substituted for S. F. No. 652 and that the Senate
File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted by
the Secretary of the Senate on behalf of the Committee on Rules and
Administration. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS
8. F. No. 2581 was read the second time.
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SECOND READING OF HOUSE BILLS
H. F. Nos. 2677, 2678 and 1130 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Lewis moved that S. F. No. 1875, No. 52 on General Or-
ders, be stricken and returned to the author. The motion pre-
vailed.

Mr. Keefe, S. moved that S. F. No. 1499 be taken from the
table. The motion prevailed.

Mr. Keefe, S. moved that the Senate do not concur in the
amendments by the House to 8. F. No, 1499 and that a Confer-
ence Committee of 8 members be appointed by the Committee on
Committees on the part of the Senate, to act with a like Con-
ference Committee to be appointed on the part of the House, The
motion prevailed.

Mr. Keefe, S. moved that 8. F. No. 1273 be taken from the
table. The motion prevailed.

CONCURRENCE AND REFPASSAGE

Mr. Keefe, S. moved that the Senate concur in the amend-
ments by the House to S. F, No, 1273 and that the bill be placed
on its repassage as amended. The motion prevailed.

8. F. No. 1273: A bill for an act relating to fair campaign
practices; permitting corporations to engage in certain political
activities and provide meeting facilities to political parties and
candidates ; amending Minnesota Statutes, 1975 Supplement, Sec-
tion 210A.34, by adding subdivisions.

Was read the third time, as amended by the House, and placed
on its repassage.

The question being taken on the repassage of the bill, as
amended,

And the roll being called, there were yeas 57 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Doty Keefe, S, Olhoft Schrom
Arnold Dunn Kleinbaum Olson, A.G.  Solon
Ashbach Fitzsimons Kowalczyk Olson, J. L. Spear
Bang Frederick Larson O’Neill Stokowski
Bernhagen Gearty Laufenburger Patton Stumpf
Blatz Hanszen, Baldy Lewis Perpich, A.J. Tennessen
Brataas Hanson, R. Merriam, Perpich, G. Ueland
Brown Hughes Milton Pillsbury Wegener
Chmielewski Humphrey Moe Purfeerst Willet
Coleman Jensen Nelson Renncke

Conzemius Josefson North Schaaf

Davies Keefe, J. Ogdah! Schmitz

So the bill, as amended, was repassed and its title was agreed
to.
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MOTIONS AND RESOLUTIONS—CONTINUED
SUSPENSION OF RULES

Mr. Arnold moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minne-
sota, with respect to H. F. No. 2677 and that the rules of the
Senate be so far suspended as to give H. F. No, 2677, now on
General Orders, its third reading and place it on its final passage.
The motion prevailed.

H. F. No. 2677: A bill for an act relating to public improve-
ments; authorizing alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings; appropriating
money.

Mr. Arnold moved to amend H. F. No. 2677, as amended pur-
?uﬁnt to Rule 49, adopted by the Senate March 22, 1976, as
ollows:

25((3’{1)“3 text of the amended House file is identical to S. F. No.

Page 3, after line 26, insert:

“Sec. 7. Commissioner of High-
ways

Subdivision 1. Construct equip-
ment storage buildings, building
improvements and land acquisi-

tion ................ e $2,351,750
(a) Eden Prairie Equipment
storage ....... e 780,000
(b} Dakota County .......... 550,000
{c) Deer River ....... e 120,000
{(d) Waseca ......... e 120,000
{e) Milaca .................. 120,000
(f) Slayton ................. 120,000
(g) Building improvements —
contracts and materials. . .. 225,000
(h) Land Acquisition — Deer
River ......... N 10,000
(i) Contingency Fund (15 per-
cent) ........... . 306,750
Subd. 2. Interstate safety rest
area Enfield (I-94) ........... 125,000

'Igle appropriations in this section are from the trunk highway
nd.

The highway department shall cancel into the trunk highway
fund the unobligated balances of appropriations made for land
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acquisition, plant, equipment and building construction by Laws
1967, Chapter 887, Section 4; Laws 1969, Chapter 800, Section 5;
and Laws 1971, Chapter 965, Section 10.”

Renumber the remaining sections in sequence.
The motion prevailed. So the amendment was adopted.

Mr. Arnold moved that H. F. No. 2677 be laid on the table.
The motion prevailed.

SUSPENSION OF RULES

Mr., Arnold moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minne-
sota, with respect to H. F. No. 2678 and that the rules of the
Senate be so far suspended as to give H. F. No. 2678, now
on General Orders, its third reading and place it on its final pas-
sage. The motion prevatiled.

H. F. No. 2678: A bill for an act relating to public improvements;
authorizing the acquisition and betterment of public land and
buildings and other public improvements of a capital nature;
authorizing issuance of state building bonds; appropriating money;
amending Minnesota Statutes 1974, Sections 16.16, Subdivision
2; 16A.28; 137.02, Subdivision 3; repealing Laws 1973, Chapter
778, Section 20.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 57 and nays 4,
as follows:

Those who voted in the affirmative were:

Anderson Coleman Josefson Nelson Schrom
Arnold Conzemius Keefe, J. Ogdahl Sillers
Ashbach Davies Keefe, S. Olfhoft Solon
Bang Doty Kirchner Olson, A.G. Spear
Berg Fitzsimons Kowalczyk Olson, J. L. Stassen
Bernhagen Frederick Larson O’Neill Stokowski
Blatz Gearty Laufenburger Patton Stumpf
Borden Hansen, Baldy Lewis Perpich, A.J. Wegener
Brataas Hanson, R. McCutcheon Perpich, G. Willet
Brown Hughes Merriam Renneke

Chenoweth Humphrey Milton Schaaf

Chmielewski Jensen Moe Schmitz

Messrs. Dunn, Knutson, Pillsbury and Tennessen voted in the
negative,

So the bill passed and its title was agreed to.

MEMEERS EXCUSED

Pursuant to Rule 21, Mr. Anderson moved that the following mem-
bers be excused for a Conference Committee on H. F. No, 1997:
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Messrs. Anderson, Hughes, Lewis, O'Neill and Sillers. The motion
prevailed.

MOTIONS AND RESOLUTIONS—CONTINUED

Remaining on the Order of Business of Motions and Resolutions,
Mr. Coleman moved to take up the Calendar of Ordinary Matters, The
motion prevailed.

CALENDAR OF ORDINARY MATTERS

H. F. No. 2155: A bill for an act relating to retirement; propor-
tionate annuities for members of various funds; amending Minnesota
Statutes, 1975 Supplement, Section 356.32, Subdivision 2.

Was read the-third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roli being cailed, there were yeas 51 and nays 0, as follows:
Those who voted in the affirmative were:

Arnold Davies Keefe, S. Olson, J. L. Stassen

Ashbach Doty Kleinbaum Patton Stokowski

Bang Dunn Knutson Perpich, A.J. Stumpf

Berg Fitzsimons Kowalczyk Perpich, G. Tennessen

Bernhagen Frederick Laufenburger Pillsbury Ueland
rden Gearty Merriam Renneke Wegener

Brataas Hansen, Baldy Milton Schaaf Willet

Brown Hanson, R, Moe Schmitz

Chmielewski Humphrey Nelson Schrom

Coleman Jensen Ogdahl Solon

Conzemius Keefe, J. Olhoft Spear

So the bill passed and its title was agreed to.

H. F. No. 2263: A bill for an act relating to game and fish; clothing
required during certain seasons; amending Minnesota Statutes 1974,
Section 100.29, Subdivision 8; repealing Minnesota Statutes 1974,
Section 98.52, Subdivision 5.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 51 and nays 1, as follows:
Those who voted in the affirmative were:

Arnold Davies Keefe, S. Olson, J. L. Stassen
Ashbach Doty Kirchner Patton Stokowski
Bang Dunn Knutson Perpich, A.J. Stumpf
Berg Fitzsimons Kowalezyk Perpich, G. Tennessen
Bernhagen Gearty Laufenburger Pillsbury Ueland
Borden Hansen, Baldy Merriam Renneke Wegener
Brataas Hanson, R. Milton Schaaf Willet
Brown Humphrey Moe Schmitz

Chmielewski Jensen Nelson Schrom

Coleman Josefson Ogdahl Solon

Conzemius Keefe,d. Olhoft Spear

Mr. Kleinbaum voted in the negative.
So the bill passed and its title was agreed to.
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RECESS

Mr. Coleman moved that the Senate do now recess until 12:50
o'clock p.m. The motion prevailed.

The hour of 12:50 o’clock p.m. having arrived, the President called
the Senate to order.

MEMBERS EXCUSED

Mr. Frederick was excused from the Session of today from 12:15
o’clock p.m. until 2:00 o’clock p.m.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Arnold moved that H. F. No. 2677 be taken from the table.
The motion prevailed.

Mr. Ueland moved to amend H. F. No. 2677, as amended pursuant
to Rule 49, adopted by the Senate March 22, 1976, as follows:

(The text of the amended House file is identical to S. F. No. 2564.)
Page 5, after line 7, insert:

“Sec. 11. [CONVEYANCE OF UTILITY EASEMENT.] The gov-
ernor, upon the recommendation of the commissioner of administration,
may convey, by proper instrument, in a form approved by the attorney
general, a perpetual easement, including the right of access, to the city
of Mankato in certain real estate situated in Blue Earth county, Min-
nesota, a 30 foot permanent easement and an 80 foot construction
casement, the centerline of which is described as follows:

Commencing at the Southwest corner of the Northeast Quarter of
the Southeast Quarter of Section 19, township 108 North, Range 26
West; thence East on the South line of the Northeast Quarter of the
Southeast Quarter of said Section 19 a distance of 323 feet to the
point of beginning; thence North and parallel with the West line of
the Northeast Quarter of the Southeast Quarter of said Section 19 a
distance of 440 feet, thence West and parallel with the South line of
the Northeast Quarter of the Southeast Quarter a distance of 290 feet
and there terminating.

Said tract containing approximately .50 acres for permanent ease-
ment and .84 acres for construction easement.

The conveyance of said easement shall be made to the said city of
Mankato apon such consideration as may be agreed upon for the pur-
pose of right of way for utility purposes upon, over and across said
property above described, together with any other incidental or neces-
sary use connected with the purpose aforesaid.

Sec. 12. [EFFECTIVE DATE.] Section 11 of this act is effective
upon its approval by the governing body of the city of Mankato, and
upon compliance with the provisions of Minnesota Statutes, Section
645.021.”

Amend the title as follows:

Line 4, after “buildings;” insert “authorizing conveyance by the state
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of an easement for utility purposes over certain state lands in Blue Earth
county;”

The motion prevailed. So the amendment was adopted.

H. F. No. 2677: A bill for an act relating to public improvements;
authorizing alteration, repair, rehabilitation, equipping, and replacement
of equipment of public buildings; authorizing conveyance by the state

of an easement for utility purposes over certain state lands in Blue
Earth county; appropriating money.

Was read the third time, as amended, and placed on its final passage.
The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 50 and nays 0, as follows:
Those who voted in the affirmative were:

Arnold Davies Keefe, J. Moe Schaaf
Ashbach Doty Keefe, S. Nelson Schmitz
Bang Dunn Kirchner Ogdahl Schrom
Berg Fitzsimons Kleinbaum Olson, A. G. Solon
Bernhagen Gearty Kowalczyk Olsen, J. L. Spear
Brataas Hansen, Baldy Larson Patton Stassen
Brown Hansen, Mel Laufenburger Perpich, A.J. Stokowski
Chmielewski Hanson, R. McCuicheon Pillsbury Stumpf
Coleman Humphrey Merriam Purfeerst Ueland
Conzemius Jensen Milton Renneke Willet

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED
SUSPENSION OF RULES

Mr. Arnold moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minne-
sota, with respect to S. F. No. 2581 and that the rules of the
Senate be so far suspended as to give S. F. No. 2581, now on
General Orders, its third reading and place it on its final passage.
The motion prevailed.

S. F. No. 2581: A bill for an act relating to the organization
and operation of state government; appropriating and reappro-
priating money for the general administrative expenses of state
government and limiting the use thereof ; providing for payment
of claims against the state; abolishing the state claims commis-
gion; amending Minnesota Statutes 1974, Sections 3.732, Subdi-
visions 1, 2, and 5; 3.751, Subdivision 1; 176.011, Subdivision 9;
192.38; 238.04, by adding a subdivision; 345.48, Subdivision 2;
and Chapter 3, by adding a section; repealing Minnesota Stat-
utes 1974, Sections 3.66 to 3.7311; 3.735; 3.752; 3.753; 3.76 to
3.83; and 15.315,

Mr. Olson, A. G. moved to amend S. F. No. 2581 as follows:
Page 3, after Sec. 7, insert a new paragraph as follows:

“There is appropriated to the state planning agency from the
general fund the sum of $75,000, or so much thereof as may be
required, for the purpose of organizing and conducting seminars
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for elected and appointed officials of municipalities and political
subdivisions during the fiscal year commencing July 1, 1976.”

The motion did not prevail. So the amendment was not adopt-
ed.

Mr. Brown moved to amend 8. F. No. 2581 as follows:
Page 17, after line 5, insert:

“Sec. 31. Minnesota Statutes, 1975 Supplement, Section 43.43,
"~ Subdivision 2, is amended to read:

Subd. 2. “State employee” for the purpose of determining eli-
gibility for the basic life insurance and basic health benefits
coverage hereunder means;

(1) An employee in the classified service of the state civil
service paid on a state payroll;

(2) An employee in the unclassified service of the state paid
on a state payroll who is not excluded from any of the provisions
of sections 43.42 to 43.49;

(3) A permanent employee of the legislature or a permanent
elpplpyee of a permanent study or interim committee or com-
migsion;

(4) A judge of the supreme court or an officer or employee of
such court; a judge of the district court;

(5) A salaried employee of the public employees retirement
agsociation;

(6) Full time military or civilian personnel in the unclassiﬁgd
service of the department of military affairs whose salary is paid
from state funds;

(7) A salaried employee of the Minnesota historical society,
whether paid from state funds or otherwise, who is not 2 member
of the governing board;

(8) An employee of the regents of the university of Minne-
sota, who is a member of the academic staff with the rank of
instructor, research fellow, or above, including a lecturer, serv-
ing on not less than 75 percent regular appointment:

(9) An employee of the regents of the university of Minnesota and
a member of the civil service staff under the civil service plan, adopted
by the university of Minnesota, who is employed on a monthly salaried
appointment;

(10} An employee of the state college board or the state board
for community colleges who is a member of the academic staff, who
is employed for not less than a 75 percent time basis, and who is paid
on a state salary payroll; or

(11) An employee of the state college board or the state board
for community colleges who is either in the classified service or the
unclassified service of the state civil service whose salary is paid from
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the college board of the state of Minnesota, revenue fund or the col-
lege activity fund. The required premium payment of such an em-
ployee is to be paid, however, from the fund from which the employee’s
salary is paid.

(12) A member of the state legislature,

(13) A seasonal employee of the waters, soils and mineral division
of the state department of natural resources whose duties include the
sampling, weighing or grading of iron ore, taconite, or other minerals;
provided that the employee shall receive the benefits provided in sec-
tions 43.42 to 43.50, at no cost to the employee for the period in
each calendar year when the employee is not working at his occupa-
tion, and the premiums therefor shall be paid from the same salary
fund or account as the salary of the employee.

(14) A person employed in the state service as a pre-service
trainee on a full time basis.

(15) Certain retired employees of the department of corrections to
the extent provided in section 32.

Sec. 32. Minnesota Statutes 1974, Section 241.01, is amended by
adding a subdivision to read:

Subd. 3b. The commissioner of corrections shall expend funds to
pay 30 percent of the state contribution on hospital and medical bene-
fits coverage as provided for in sections 4342 to 43.50 for employees
of the department who retire with benefits prior to age 65. The state
contributions shall be paid only until the employees reach age 65, and
payment shall be made pursuant to the provisions of section 43.50,

Sec. 33. There is appropriated to the commissioner of corrections
amounts necessary to pay the benefits coverage provided for in sec-
tion 31. This appropriation shall not expire but shall continue, not-
withstanding provisions of chapters 10 or 164 to the contrary.”

Amend the title as follows:

_Line 8, after “commission;” insert “providing for payment of hos-
pitalization insurance for employees retiring before age 65; appropri-
ating money;”

_Line 12, after “a subdivision;” insert “241.01, by adding a subdi-
vision;”

Line 13, after “section;” insert “Minnesota Statutes, 1975 Supple-
ment, Section 43.43, Subdivision 2;”

The question being taken on the adoption of the amendment,

Aud the roll being called, there were yeas 23 and nays 28, as follows:

Those who veted in the affirmative were:

Ashbach Brown Josefson Larson Renneke
Bang Dunn Keefe, J, Nelson Stassen
Bernhagen Hansen, Mel Kirchner Olson, J. L. Ueland
Blatz Hanson, R. Knutson Patton

Brataas Jensen Kowalczyk Pillsbury
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Those who voted in the negative were:

Arnold Doty Laufenburger Perpich, A.J. Stumpf
Borden Gearty McCutcheon Purfeerst Tennessen
Chenoweth Hansen, Baldy Merriam Schmitz Wegener
Chmielewski Humphrey Milton Solon Willet
Coleman Keefe, S. North Spear

Davies Kleinbaum Olhoft Stokowski

The motion did not prevail. So the amendment was not adopted,
Mr. Conzemtus moved to amend S. F. No. 2581 as follows:
Page 17, after line 5, insert:

“Sec. . Minnesota Statutes, 1975 Supplement, Section 4.19, is
amended to read:

4.19 [CONSULTING CONTRACTS BY STATE AGENCIES
OR DEPARTMENTS, FUNCTION OF STATE PLANNING
AGENCY.] When any state agency or department proposes to
contract with a person, other than a state employee, for informa-
tion relating to whether or not an activity should be undertaken,
that agency or department shall eonsult with obtain the approval
of the state planning agency prior to entering into any contract.

e state planning agency shall advice as $o determine whether
the information to be obtained through the proposed contract can
be obtained more economically in another way, such as through the
services of another state agency or department, A copy of a proposed
contract shall be furnished to the state planning agency, the senate
finance committee and the house appropriations committee. Before the
contract is approved or rejected, the state planning agency shall obtain
the recommendations of the senate finance committee and the house
appropriations committee. The recommendations are advisory only.
Failure or refusal to make a recommendation promptly is deemed a
negative recommendation. If a consulting contract is entered into by
the state, a copy of the contract shalli be immediately filed with the
state planning agency, which shall continwously monitor work per-
formed under the contract. The contracting agency shall also continu-
ously monitor work performed under the contract.”

Renumber the sections in sequence

Amend the title in line 13, after “section;” by inserting “Minne-
sota Statutes, 1975 Supplement, Section 4.19;”

The motion prevailed. So the amendment was adopted.

Mr. Knutson moved to amend S. F. No. 2581 as follows:

Pages 9 to 13, strike all of Sec. 27

Renumber the sections in sequence

Amend the title as follows:

Line 6, strike “providing for”

Strike line 7

Line 13, strike “and Chapter 3, by adding a section;”

The motion did not prevail. So the amendment was not adopted.
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S. F. No. 2581: A bill for an act relating to the organization and
operation of state government; appropriating and reappropriating
money for the general administrative expenses of state government
and limiting the use thereof; providing for payment of claims against
the state; abolishing the state claims commission; amending Minne-
sota Statutes 1974, Sections 3.732, Subdivisions 1, 2, and 5; 3.751,
Subdivision 1; 176.011, Subdivision 9; 192.38; 238,04, by adding
a subdivision: 345.48, Subdivision 2; and Chapter 3, by adding a
section; Minnesota Statutes, 1975 Supplement, Section 4.19; repeal-
ing Minnesota Statutes 1974, Sections 3.66 to 3.7311; 3.735; 3.752;
3.753; 3.76 to 3.83; and 15.315.

Was read the third time, as amended, and placed on its final passage.

The question being taken on the passage of the bill, as amended,

And the roll being called, there were yeas 59 and nays 3, as follows:

Those who voted in the affirmative were:

Anderson Coleman Josefson Nelson Schaaf
Arnold Conzemius Keefe, S. North Schmitz
Ashbach Davies Kirchner Ogdahl Schrom
Bang Doty Kleinbaum Olhoft Sillers
Berg Dunn Kowalezyk Olson, H.D. Solon
Bernhagen Fitzeimons Larson Olson, J. L. Speay
Blatz Gearty Laufenburger O’Neill Stokowski
Borden Hansen, Baldy Lewis Patton Stumpf
Brataas Hansen, Mel = McCutcheon Perpich, A.J. Tennessen
Brown Hanson, R. Merriam Pillsbury Ueland
Chenoweth Hughes Milton Purfeerst Willet
Chmielewski Humphrey Moe Renneke

Messrs. Jensen; Keefe, J. and Knutson voted in the negative.
So the bill, as amended, passed and its title was agreed to.

APPOINTMENTS

Mr. Davies, from the Committee on Committees, recommends that
the following named Senators be and they hereby are appointed as a
Conference Committee on:

H. F. No. 1382, pursuant to the request of the House:

Messrs. North, Kirchner and Gearty.

H. F. No. 1615, pursuant to the request of the House:

Messrs. Gearty, Olhoft and Brown.

S. F. No. 1499, pursuant to the request of the Senate:

Messrs. Keefe, S.; Brown and Stumpf.
Mtr. Davies moved that the foregoing appointments be approved.
The motion prevailed.

SUSPENSION OF RULES

Mr. McCutcheon moved that the rules of the Senate be so far sus-
pended that H. F. No. 1865, No. 110 on General Orders, be made a
Special Order for immediate consideration. The motion prevailed.

SPECIAL ORDER
H. F. No. 1865: A bill for an act relating to crimes; providing in+
creased sentences for persons convicted of certain second or subsg:
quent violations of theft; prescribing penalties; amending Minnesot:
Statutes 1974, Section 609.52, Subdivision 3. '
Mr. McCutcheon moved to amend H. F. No. 1865 as follows:
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Strike everything after the enacting clause and insert the fol-
lowing:

“Section 1. Minnesota Statutes 1974, Section 152.15, is amend-
ed to read:

Subdivision 1. Any person who violates section 152.09, subdivi-
sion 1, clause (1) with respect to:

(1) A controlled substance classified in Schedule I or II which
is a narcotic drug, is guilty of a crime and upon conviction mey
shall be imprisoned for net more than 16 yea¥s or fined not more
than $25,000; or beth fer a first wielation; and for a seeond or
less than ene yea: nor more than 30 years or fined not more then
$50,000; ox both 6 years ;

(2) Any other controlled substance classified in Schedule I, II,
or III, is guilty of a crime and upon conviction may shall be
imprisoned for ne: mere than five ycars; fined not more then
$15-000; or beth for a first welation; and for a seecond or subse-
gquent violation; upen convietion; shall be imprisoned for not less
than ene yvear nor mere than ten years or fined nob more than
$30,000; or both two years ;

(3) A substance classified in Schedule IV, is guilty of a crime
and upon conviction may shall be imprisoned for net mere than
threo years; fined not more than $10,000, or beth for a first
violation; and for a second or subsecquent violation; upen cenvie-
Hon; shall be imprisoned for net less then six menths nor mere
than cix years or fined ne’ mere than $20,000; or beth one year
and one day ;

(4) A substance classified in Schedule V, is guilty of a crime
and upon conviction may be imprisoned for not more than one
year, fined not more than $1,000, or both;

(5) The distribution of a small amount of marijuana for no
?er;mneration, shall be treated as provided in subdivision 2, clause
5).
Subd. 2. Any person who violates section 152.09, subdivision 1,
clause (2), with respect to:

(1) A controlled substance classified in Schedule I or II which
is a narcotic drug, is guilty of a crime and upon conviction ma¥
shall be imprisoned for net mere than five years or fined net more
than $5,000; or both two years ;

(2) Any other controlled substance classified in Schedule I, I,
or III, is guilty of a crime and upon conviction may shall be
imprisoned for not more than three yeors; fined not more than
$3,000; or both one year and one day ;

(3) A substance classified in Schedule IV, is guilty of a crime

and upon conviction mey shall be imprisoned for net mere than

?reeye&&ﬁnednatmerethm%e;bethomyearand one
ay 3

(4) A substance classified in Schedule V, is guilty of a crime
and upon conviction may be imprisoned for not more than one
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year, fined not more than $1,000, or both; provided, however, that
any person convicted under this "section of possessing a substance
classified under Schedule V or a small amount of marijuana, and
placed on probation may be required to take part in a drug edu-
cation program as specified by the court;

(5) A small amount of marijuana is guilty of a misdemeanor. A
subsequent violation of this clause within one year is a misde-
meanor, and a person so convicted may be required to ?artlclpate
in a2 medical evaluation, A person who is the owner of a private
motor vehicle, or the driver of the motor vehicle if the owner is
not present, and who possesses on his person or knowingly keeps
or allows to be kept in a motor vehicle within the area of the
vehicle normally occupied by the driver or passengers more than
.05 ounce of marijuana is guilty of a misdemeanor. This area of
the vehicle shall not include the trunk of the motor vehicle when
such vehicle is equipped with a trunk or another area of the
vehicle not normally occupied by the driver or passengers if the
vehicle is not equipped with a trunk. A utility or glove compart-
ment shall be deemed to be within the area occupied by the driver
and passengers.

Subd. 3. Any person who violates section 152.09, subdivision 2,
is guilty of a crime and upon conviction may shall be 1mpnsoned
for not mere than four years; or fined not meore than $30,000; or
beth one year and six months .

Subd. 4. Any person 18 years of age or over who violates section
152.09, subdivision 1, clause (1), by distributing a controlled sub-
stance listed in Schedules I or II which is a narcotic drug to a
person under 18 years of age who is at least three years his junior
is punishable shall be punished by the fine
1562:16; subdivision 1; elause (1); by a term of 1mpnsonmente—ap
te twice that authorized by section 152.15, subdivision 1, clause
(1) ; o by both . Any person 18 yesars of age or over who violates
section 152.09, subdivision 1, by distributing any other controlled
substance listed in Schedules I, IT, III, IV, and V, except mari-
juana, to a person under 18 years of age who is at least three
years his junior is punichable shall be pumshed by the fine auth-
erized by seetion 153.15; subdivision 1; elauses (2); 3); or {4); by
a term of imprisonment up o Hwee that autherized required by
gection 152.15, subdivision 1, clauses (2), (8), or (4) ;erbeth .

Subd: 6: Any porsen convicted of a second or subsequent of-

cnse under bawe 1971 Chapter 037; execept as provided in sub-
divisien 1; elauses {1); {2); €3) and (6) may be imprisoned for a
torm up Yo iwice the ferm otherwise euthorived; Sned an ameunt
ap to twice that otherwise authorized; or both:

Sec. 2. [DEFINITIONS.] Subdivision 1. For purposes of section
2 to 11, the following terms shall have the meanings given them.

Subd. 2. “Inmate” means any person convicted of a felony and
confined in a state correctional institution.

Subd. 3. “Commissioner” means the commissioner of correc-
tions or his designee.
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Subd. 4. “Correctional institution” means any institution under
the operational authority of the commissioner of corrections.

Subd. 5. “Crime against the person” means murder in the first
degree, murder in the second degree, murder in the third degree,
manslaughter in the first degree, aggravated assault, aggravated
robbery, kidnapping, false imprisonment, criminal sexual conduct
in the first degree, criminal sexual conduct in the second degree,
criminel sexual conduct in the third degree, aggravated arson,
burglary, as described under 609.58, subdivision 2, clause (1) (b),
and all crimes of sodomy, except that described under 609.293,
subdivision 5.

Subd. 6. “Sentenced” means that a sentence has been imposed
on the convicted person and that he has been committed to the
commissioner’s custody.

Sec. 3. [DETERMINATE SENTENCING.] After a person has
been convicted of a felony and sentence has been imposed on that
person, the court shall immediately place that person in the com-
missioner’s custody. That person shall serve the determinate sen-
tence provided by law for the crime of his conviction and he shall
not be paroled or otherwise released from the correctional insti-
tution wherein he is confined until that determinate sentence
expires, except as is provided in section 8 of this act, and except
as his sentence is reduced by any good time earned.

Sec. 4. [MUTUAL AGREEMENT PROGRAMS.] The commis-
sioner of corrections shall draft, at the request of an inmate and within
90 days after assuming custody of the inmate, a mutual agreement
program. The mutual agreement program shall be drafted after a post-
conviction investigation of the inmate has been made by the com-
missioner. In drafting a mutual agreement program, the commissioner
shall also refer to any presentence investigation which has been made
of the inmate. The agreement shall provide the following:

{a} A program of vocational or educational training with specific
chronelogical and achievement objectives, including completion of
specified educational and vocational programs;

(b) Frequent and regular evaluation of the inmate by the commis-
sioner; and

{c) A consideration of any educational qualifications or skills of
the inmate when specifving certain types of work expectations.

In addition, the agreement may specify participation of the inmate
in non-institutional or exira-institutional programs.

The inmate may decline to enter into the agreement. Whether or
not an inmate consents to participate in a mutual agreement program,
he shall serve the sentence imposed by the sentencing court, reduced
by good time credited.

Sec. 5. IMUTUAL AGREEMENT PROGRAM,; INMATE’S
RIGHTS.] Subdivision 1. The inmate shall have the right to appedl to
the commissioner if he believes the terms of his agreement have been
violated. The commissioner shall promptly investigate any appeal filed
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under this subdivision and shall take appropriate action if he deter-
mines the terms of the mutual agreement program have been violated.

Subd. 2. The inmate and his counsel shall be informed of and have
the right to inspect the inmate’s records, including any evaluations
of his progress in fulfilling the terms of his mutual agreement program.

Sec. 6. [OTHER PROGRAMS.] The commissioner shall provide
programs with rehabilitative or therapeutic objectives for those in-
mates who desire to volumarily participate. These programs shall in-
clude, but not be limited to, programs in the areas of chemical de-
pendency and alcoholism.

Sec. 7. [GOOD TIME.] By September 1, 1976, the commissioner
shall promulgate, pursuant to chapter 15, rules specifying offenses
which may result in denial of “good time” and the amount of “good
time” which may be denied as a result of each offense. Each sentence
imposed for a felony offense shall be reduced in duration by one day
for each day during which the inmate violates no “good time” rules
as promulgated by the commissioner. In no case shall an individual
offense result in the denial of more than 30 days of “gooed time”. In
no case shall *'good time” earned be taken away. The denial of “good
time” shall be considered to be a disciplinary measure taken against
an inmate, and the procedure for denial of “good time” and the in-
mate’s rights in that process shall be those in effect for disciplinary
procedures in each correctional institution on March 1, 1976,

Sec. 8. [CONDITIONAL RELEASE.] Subdivision 1. If the
mutual agreement program requires participation in non-institu-
tional or extra-institutional programs, or the commissioner deter-
mines that an inmate should participate in non-institutional or
extra institutional programs with rehabilitative or therapeutic ob-
jectives, and the inmate consents to participate in these programs,
the commissioner may conditionally release the participating in-
mate under the prouvisions of section 241.26.

Subd. 2. If consistent with the public interest, the commissioner
may also, under rules prescribed by him, conditionally release any
inmate in his custody to any point within the state for up fo
five days. These releases may be granted to assist the inmate
with family needs, with personal health needs, or his reintegra-
tion into society. No inmate may receive more than three releases
under this subdivision within any twelve month period.

Sec. 9. [POST-RELEASE PROGRAMS.] Upon the completion
of the term to which an inmate is sentenced, as reduced by “good
time” earned, the commissioner shall offer to the inmate a volun-
tary program not to exceed six months designed to facilitate re-
integration of the inmate into society. The program may include
such assistance as aid in finding employment and housing.

Sec. 10. [241.046] [TRANSFER OF POWERS AND DUTIES
FROM MINNESOTA CORRECTIONS AUTHORITY.] Subdi-
vision 1. Except as provided in this section, the provisions of
sections 1 to 91 shall not apply to persons convicted of a felony
committed before September 1, 1976.
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Subd. 2. The Minnesota corrections authority shall retain all
gowers and duties vested in and imposed upon it through Decem-

er 30, 1978, with relation to persons sentenced for crimes com-
mitted before September 1, 1976. On December 31, 1978, all the
powers and duties vested in and imposed upon the Minnesota cor-
rections authority as then constituted, including but not limited
to those relating to the disposition of persons committed to the
authority by the district courts of this state and issuing final dis-
charge to persons convicted of crimes and committed to the
authority, shall be transferred to and imposed upon the com-
nzisg@og:é of corrections, and the corrections authority shall be
abolished.

Subd. 3. The provisions of sections 1 to 91 shall apply to all
persons convicted of a felony committed on or after September
1, 1976,

Subd. 4. Nothing in sections I to 91 shall be deemed to Limit
the powers and duties otherwise provided by law to the commis-
sioner of corrections with regard to the management of correc-
tional institutions or the disposition of inmates unless those pow-
ers and duties are inconsistent with the provisions of sections 1 to
91, in which case those powers and duties shall be superseded by
the provisions of sections 1 to 91.

Subd. 5. All references in Minnesota Statutes to the Minnesota
corrections authority relating to persons committed to the authori-
ty by the district courts of this state shall, on and after December
31, 1978, be deemed to refer to the commissioner of corrections.

Subd. 6. The Minnesota corrections authority shall take into
consideration the sentence terms and sentence reductions provided
in sections 1 to 91, and the penal philosophy therein embodied
in its deliberations relative to parole, probation, release, or other
disposition of inmates who commit the offenses giving rise to their
sentences before September 1, 19786.

Sec. 11, Minnesota Statutes 1974, Section 401.13 is amended
toread:

401.13 [CHARGES MADE TO COUNTIES.] Each participat-
ing county will be charged a sum equal to the per diem cost of
those persons committed to the commissioner or the yeuth eonset-
vation eemmissioner corrections board after August 1, 1973, and
confined in a state institution. Provided, however, that no charge
shall be made for those persons convicted of offenses for which
the penalty provided by law exceeds five three years , or for which
mandatory terms of imprisonment are required by law . nez shall
The amount charged a participating county for the costs of con-
finement shall not exceed the amount of subsidy to which the a
county is eligible. The commissioner shall annually determine
costs and deduct them from the subsidy due and payable to the
respective participating counties. All charges shall be a charge
upon the county of commitment.

t;OS&'-zc;i 12. Minnesota Statutes 1974, Section 609.03, is amended
read:
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609.03 [PUNISHMENT WHEN NOT OTHERWISE FIXED.]}
If a person is convicted of a crime for which no punishment is
otherwise provided he may be sentenced as follows:

(1) If the crime is a felony, to imprisonment for net meoze than
five years or {0 paymont of a fine of not mere than $5;000, e
both two years ; or

(2) If the crime is a gross misdemeanor, to imprisonment for
not more than one year or to payment of a fine of not more
than $1,000, or both; or

(3) If the crime is a misdemeanor, to imprisonment for not
mo;g ll:.lhan 90 days or to payment of a fine of not more than $300,
or both; or

(4) If the crime is other than a misdemeanor and a fine is im-
posed but the amount is not specified, to payment of a fine of
not more than $500, or to imprisonment for a specified term of
not more than six months if the fine is not paid.

Sec. 13. Minnesota Statutes 1974, Section 609.10, is amended
to read:

609.10 [SENTENCES AVAILABLE.] Subdivision 1. Upon con-
vietion of a felony and compliance with the other provisions of
this chapter the court, if it imposes sentence; may, unless the
sentence is to an extended term of imprisonment, sentence the
defendant to the extent authorized by law as follows:

1) To life imprisonment; or

{2) Fo impriconment for a maximum tern of years fixed by
+he eourt; or

£3) To an indeterminate texm of imprisonment whieh shall be
deemed to be for the masimum term autherized by law; or

£4) To botl imprisonmen?s and payment of a finc; or

£5) To payment of a fine without imprisonment or to im-

increase or decrease the statutory time period of the sentence by
up to 15 percent. If the length of the sentence imposed is increased
or decreased, consecutive sentences imposed for multiple offenses,
or an extended term of imprisonment is imposed, the sentencing
court shall state the reasons for the increase, decrease, imposition
of consecutive sentences, or imposition of an extended term in a
memorandum accompanying the imposition of sentence.

Subd. 2. An appeal from the district court to the supreme court
of the increased or decreased sentence or consecutive sentences or
an extended term imposed may be filed by a defendant.

Subd. 3. On appeal pursuant to subdivision 2 the supreme court
may review the sentence imposed to determine whether the sen-
tence is inconsistent with statutory requirements, is unjustifiably
disparate in comparison with cases of a similar nature, or is exces-
sive, unreasonable. or inappropriate under the -circumstances.
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This power shall be in addition to all other powers of review
presently existing or hereafter conferred by law. Upon considera-
tion of the appeal, the supreme court may dismiss the appeal,
affirm, reduce, vacate, or set aside the sentence imposed, remand
the cause and direct the entry of an appropriate sentence or
order, or direct such further proceedings to be had as may be
required under the circumstances. The supreme court shall state
the reasons for its actions except when the appeal is dismissed or
the sentence is affirmed.

Subd. 4. The procedure for taking an appeal under this section
shall follow the criminal rules of procedure for an appeal to the
supreme court. A dismissal of an appeal brought under this sec-
tion shall not prejudice any aspect of an appeal brought under
any other section.

Subd. 5. When an appeal is filed, the clerk of the district court
shall certify to the supreme court transcripts of the proceedings,
records, reports, documents, and other information relating to the
offense of the defendant and to the sentence imposed on him as
the supreme court by rule or order may require. Any report or
document contained in the record on appeal shall be available to
the defendant to the extent that it was available in the trial court.

Subd. 6. This section shall not be construed to confer or enlarge
any right of a defendant to be released following his conviction
pending a determination of his application for leave to appeal or
pending an appeal under this section.

Sec. 14. Minnesota Statutes 1974, Section 609.135, Subdivision
1, is amended to read:

609.135 [STAY OF IMPOSITION OR EXECUTION OF SEN-
TENCE.] Subdivision 1. Execpt when a sentenee of life imprison-
mens is requized by law Except as herein provided , any court ;
including a justies of the peace o the cxtent otherwise sutherized
by law; may stay imposition or execution of sentence and place
the defendant on probation with or without supervision and on
such terms as the court may prescribe. The court may order the
supervision to be under the probation officer of the court, or, if
there is none and the conviction is for a felony, by the commis-
sioner of corrections, or in any c¢ase by some other suitable and
consenting person. The execution or imposition of sentence may not
be stayed:

(a) upon a conviction for a violation of 609.185, £09.19,
609.342; or

(b) in any case in which the defenduant is being convicted for a
third felony and he has been convicted and sentenced within the
past ten years for two other felonies, or combination of felony
offenses, if at least one of the three felony convictions was for a
crime against the person or a crime wherein the defendant had in
his possession a firearm. In addition, an extended term of impris-
onment hearing shall be held in any case where the imposition or
execution of sentence is not permitted to be stayed. An extended
term of imprisonment may be imposed if:
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(1) Notice is served on the defendant or on his attorney advis-
ing him of the hearing at least fourteen days prior to the hearing;

(2) A summary hearing is held pursuant to the notice to con-
sider evidence for and against the imposition of an extended term
of imprisonment; and

(3) The court finds:

(a) that the defendant has been sentenced within the past ten
years for two other felonies, or combination of felony offenses,
and at least one of the three felony convictions was for a crime
against the person or a crime wherein the defendant had in his
possession a firearm; or

(b) that the defendant in the commission of the felony for
which he is presently being sentenced inflicted on another death
or permanent or protracted loss of the function of any bodily
member or organ.

If an extended term of imprisonment is imposed, the court shall
impose a sentence of a determinate number of years which is not
less than the term of years established for the felony for which
the defendant is presently being sentenced and not more than
three times that term.

Sec. 15. Minnesota Statutes 1974, Section 609.145, Subdivision
1, is amended to read:

609.145 [CREDIT FOR PRIOR IMPRISONMENT.] Subdivi-
sion 1. When a person has been imprisoned pursuant to a convic-
tion which is set aside and is thereafter convicted of a crime
growing out of the same act or omission, the maximum period of
imprisonment to which he may be is sentenced is reduced by the
period of the prior imprisonment and the time earned thereby in
diminution of sentence, If sentence is for less than $this maximum;
the prior imprsonment and time carned in diminution of sentonee
ehali be credited toward the sentenes unless the eourt otherwise
directs.

Sec. 16. Minnesota Statutes 1974, Section 609.165, Subdivision
2, is amended to read:

Subd. 2. The discharge may be:

(1) By order of the court following stay of sentence or stay of
execution of sentence; or

(2) By order of the Minnesota corrections authority prior to
expiration of sentence; or

(3) Upon expiration of sentence as reduced by good time
earned, if any .

Sec. 17. Mianesota Statutes 1974, Section 609.17, Subdivision 4, is
amended to read:

Subd. 4. An attempt to commit a crime is punishable as follows:
‘Whoever attempts to commit a crime punishable as e felony
mey shall be sentenced as follows:
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£1) I the mazimum seniznee provided fer the eritne is Life im-
prisonment; {6 not moze than 30 years; or

{2) For any other attempt to not mere than one half of the
maximuss imprisonment or fine or both provided for the erime
attempied; but such mazimum in ahy case chall nos be less than
smprisonment for 90 daye or a fine of $100; whoever attempts to
commit any other crime may be sentenced to one half of the maximum
imprisonment or fine provided for the crime attempted, but the maxi-

mum in no case shall be less than imprisonment for 90 days or a fine
of $300.

Sec. 18. Minnesota Statutes 1974, Section 609.175, Subdivision 2,
is amended to read:

Subd. 2. [TO COMMIT CRIME.] Whoever conspires with an-
other to commit a crime and in furtherance of the conspiracy
one or more of the parties does some overt act in furtherance
of such conspiracy z=ay be senteneed as follows:

(1) May be sentenced to imprisonment for not more than 90
days or to payment of a fine of not more than $300, or both if
the crime intended is a misdemeanor by a sentsnee to ixaprison-
ment for net more than 90 daye or to payment of a fine of not
moro than $200; or beth; or

(2) May be sentenced to imprisonment or to payment of a
fine of not more than one half the imprisonment or fine provided if
the crime intended is a gross misdemeanor murder in the first
dezree or reason; to impriconm=nt for nct more than 20 years ; or

(3) Shall be sentenced If #he crtme intended is any other felony
er a grose misdemeaner; to imprisonment or to payment of a fine
of net mer= than for one half the imprisonment er fine provided
£eab ;1;4; if the crime intended is o felony er crees micdemeanor
ez .

Sec. 19. Minnesota Statutes, 1975 Supplement, Section 609.185, is
amended to read:

609.185 [MURDER IN THE FIRST DEGREE.] Whoever does
either of the following is guilty of murder in the first degree
and shall be sentenced to imprisenzzent for life @ term of 20 years :

(1) Causes the death of a human being with premeditation and
with intent to effect the death of such person or of another; or

(2) Causes the death of a human being while committing or at-
tempting to commit criminal sexual conduct in the first or second degree
with force or violence, either upon or affecting such person or another.

Sec. 20. Minnesota Statutes 1974, Section 609.19, is amended to
read:

609.19 [MURDER IN THE SECOND DEGREE.] Whoever
causes the death of a human being with intent to effect the death
of such person or another, but without premeditation, is guilty
of murder in the second degree and may shall be sentenced to
imprisonment for net more than 40 16 years.
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Sec. 21. Minnesota Statutes 1974, Section 609.195, is amended
to read: :

609.195 [MURDER IN THE THIRD DEGREE.] Whoever,
without intent to effect the death of any person, causes the death
of another by either of the following means, is guilty of murder in
the third degree and may shall be sentenced to imprisonment for
not more than 26 ten years:

(1) Perpetrates an act eminently dangerous to others and
evincing a depraved mind, regardless of human life; or

(2) Commits or attempts to commit a felony upon or affecting
the person whose death was caused or another, except rape or

%oilsly with force or violence within the meaning of section
.185.

Sec. 22. Minnesota Statutes 1974, Section 609.20, is amended
to read:

609.20 [MANSLAUGHTER IN THE FIRST DEGREE.]
Whoever does any of the following is guilty of manslaughter in
the first degree and may shall be sentenoeg to imprisonment for
net mere than 15 yeass of to payment of a fine of not more than
£15;000; er both six years :

(1) Intentionally causes the death of another person in the
heat of passion provoked by such words or acts of another as
would provoke a person e of ordinary self-control under like
circumstances; or

(2) Causes the death of another in committing or attempting
to commit a crime with such force and violence that death of or
great bodily harm to any person was reasonably foreseeable, and
murder in the first or second degree was not committed thereby:
or

(3) Intentionally causes the death of another person because
the actor is coerced by threats made by someone other than his
co-conspirator and which cause him reasonably to believe that his
act ifs1 the only means of preventing imminent death to himself or
another.

Seca23. Minnesota Statutes 1974, Section 609.205, is amended
to read:

609.205 [MANSLAUGHTER IN THE SECOND DEGREE.}
Whoever causes the death of another by any of the following
means is guilty of manslaughter in the second degree and may
shall be sentenced to imprisonment for not mere then seven years
or to payment of a fine of not more thon $7000; er beth three

years :

(1) By his culpable negligence whereby he creates an unreason-
able risk, and consciously takes chances of causing death or great
bodily harm to another; or

(2) By shooting another with a firearm or other dangerous
weapon as a result of negligently believing him to be a deer or
other animal; or
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(3) By seiting a spring gun, pit fall, deadfall, snare, or other
like dangerous weapon or device; or

(4) By negligently or intentionally permitting any animal,
known by him to have vicious propensities, to go at large, or
negligently failing to keep it properly confined, and the victim
was not at fault.

Sec. 24. Minnesota Statutes 1974, Section 609.21, is amended
to read:

609.21 [CRIMINAL NEGLIGENCE RESULTING IN
DEATH.] Whoever operates a vehicle as defined in Minnesota
Statutes, Section 169.01, Subdivision 2, or an aircraft or water-
craft, in a grossly negligent manner and thereby causes the death
of a human being not constituting murder or manslaughter is
guilty of criminal negligence in the operation of a vehicle resulting
in death and may shall be sentenced to imprisonment for net
mere than five years or o payment of o fine of not mere than
$5,000; or beth two years .

Sec. 25. Minnesota Statutes 1974, Section 609.215, is amended
to read:

609.215 [SUICIDE.] Subdivision 1. [AIDING SUICIDE.]
Whoever intentionally advises, encourages, or assists another in
taking his own life may shall be sentenced to imprisonment for
not more than 15 years or t6 payment of a fine of not more than
$15;000; oz both six years .

Subd. 2. [AIDING ATTEMPTED SUICIDE.] Whoever inten-
tionally advises, encourages, or assists another who attempts but
fails to take his own life may shall be sentenced to imprisonment
for not mere than scven years oF to payment of a fine of not more
than 57000, or beth three years .

Sec‘.i 26. Minnesota Statutes 1974, Section 609.225, is amended
to read:

609.225 [AGGRAVATED ASSAULT.] Subdivision 1. Whoever
assaults another and inflicts great bodily harm may shall be sen-
tenced to imprisonment for net mere than ion vears or io pay-
ment of a fine of not mors then $10,000; or beth four yvears .

Subd. 2. Whoever assaults ancther with a dangerous weapon
but without inflicting great bodily harm may shall be sentenced
to imprisonment for net mere than five years or o payment of a
fine of not more than $5,000; or both two years .

Sec(.i 27. Minnesota Statutes 1974, Section 609.235, is amended
{o read:

609.235 [USE OF DRUGS TO INJURE OR FACILITATE
CRIME.] Whoever administers to another or causes another to
take any poisonous, stupefying, overpowering, narcotic or anes-
thetic substance with intent thereby to injure or to facilitate the
commission of a crime may shall be sentenced to imprisonment
for net mere than five years or {0 payment of o fine of not moze
than $5,900; or both two years .
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Sec. 28. Minnesota Statutes 1974, Section 609.24, is amended
to read: :

609.24 [SIMPLE ROBBERY.] Whoever, knowing he is not en-
titled thereto, takes personal property from the person or in the
presence of another and uses or threatens the imminent use of
force against any person to overcome his resistance or powers of
resistance to, or to compel acquiescence in, the taking or carrying
away of the property is guilty of robbery and mey shall be sen-
tenced to imprisonment for net meore than ien yecars or to pay-
ment of a fine of not more than $10,000; or beth four years .

Sec. 29. Minnesota Statutes 1974, Section 609.245, is amended
to read:

609.245 [AGGRAVATED ROBBERY.] Whoever, while com-
mitting a robbery, is armed with a dangerous weapon or inflicts
bodily harm upon another is guilty of aggravated robbery and
may shall be sentenced to imprisonment for net mere thon 20
yvears of i payment of a finc of net more than $20,000; or beth
eight years .

Sec. 30. Minnesota Statutes 1974, Section 609.25, Subdivision
2, 1s amended to read:

Subd. 2. [SENTENCE.] Whoever violates subdivision 1 may
shall be sentenced as follows:

(1) If the victim is released in a safe place without great bodily
harm, to imprisonment for net mere than 20 years or o payment
of a finc of not more than $20.000; or beth eight years ; or

(2) Otherwise to imprisonment for net mere than 40 years ez o
payinent of fine of not more than 740,000, or both 16 vears .

Sec. 31. Minnesota Statutes 1974, Section 609.255, is amended
to read:

609.255 [FALSE IMPRISONMENT.] Whoever, knowing he
has no lawful authority to do so, intentionally confines or re-
strains a child not his own under the age of 18 years without his
parent’s or legal custodian’s consent, or any other person without
his consent, is guilty of false imprisonment and mayx shall be
sentenced to imprisonment for net meoze thon three years or fo
payigen%efaﬁneeiﬂetmepethm\%;QQ&%be%honeyear and
one day .

Sec. 32. Minnesota Statutes 1974, Section 609.26, is amended
to read:

609.26 [DETAINING OWN CHILD.] Whoever intentionally
detains his own child under the age of 18 years outside the state
of Minnesota, with intent to deny another’s rights under an exist-
ing court order may be sentenced to imprisonment for not more
than +we years one year or to payment of a fine of not more than

$2.000 $1,000 , or both.

Sec. 33. Minnesota Statutes 1974, Section 609.27, Subdivision
2, is amended to read:
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Subd. 2. [SENTENCE.] Whoever violates subdivision 1 may
shall be sentenced as follows:

(1) To imprisonment for not more than 90 days or {o payment
of a fine of not more than $300, or both if neither the pecuniary
gain received by the violator nor the loss suffered by the person
threatened or another as a result of the threat exceeds $100, or
the benefits received or harm sustained are not susceptible of
pecuniary measurement; or

(2) To imprisonment for not mere then five years or {o pay-
ment of a fine of not more than $5;000; or both two years , if such
pecuniary gain or loss is more than $100 but less than $2,500; or

(3) To imprisonment for net mere than ch years or to pay-
ment of a fine of not more than $10,000; or beth four years , if
such pecuniary gain or loss is $2,500, or more.

Sec. 34. Minnesota Statutes 1974, Section 609.293, Subdivision
2, is amended to read:

Subd. 2. [AGGRAVATED SODOMY.] Whoever under any of
the following circumstances commits an act of sodomy upon an-
other or causes him to participate in any act of sedomy, without
the other’s consent, commits aggravated sodomy and ey shall be
sentenced to imprisonment for net mere than 30 12 years :

(1) The victim’s resistance is overcome by force; or

(2) The victim’s resistance is prevented by reasonable fear of
immediate and great bodily harm to the victim or another; or

(3) The victim is unconscious, physically powerless to resist, or
incapable of giving consent through mental illness or defect and
tll:e condition is known, or reasonably should have been known to
the actor.

Sec. 35. Minnesota Statutes 1974, Section 609.293, Subdivision
3, is amended to read:

Subd. 3. [SODOMY.] Whoever commits an act of sodomy upon
another or causes him to participate in an act of sodomy, with the
other’s consent obtained under any of the following circumstances
mey shall be sentenced to imprisonment for net mere than fen
four years.

(1) He misleads the victim as to the nature of this act being
committed; or

(2) The victim’s will to resist is destroyed by drug or intoxi-
cant and the condition is known or reasonably should have been
known to the actor.

Sec. 36. Minnesota Statutes 1974, Section 609.293, Subdivision
4, is amended to read:

Subd. 4. {SODOMY UPON OR WITH CHILD.] Whoever com-
mits an act of sodomy upon or with any child under the age of 18
years, not his spouse, whether or not the act is also a violation of
subdivision 2 or 3 and notwithstanding the consent of the child,
may shall be sentenced as follows:
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(1) If the child is under the age of ten years, to imprisonment
for not more than 30 12 years; or

(2) If the child is ten years of age but under the age of 14
years, to imprisonment for not more than 20 eight years; or

(3) If the child is over the age of 14 years, to imprisonment for
not more than 10 four years,

S‘:;c. 37. Minnesota Statutes 1974, Section 609.31, is amended to
read:

609.31 [LEAVING THE STATE TO EVADE ESTABLISH-
MENT OF PATERNITY.] Whoever with intent to evade pro-
ceedings to establish his paternity leaves the state knowing
that 2 woman with whom he has had sexual intercourse is
pregnant or has given birth within the previous 60 days to a
living child may be sentenced to imprisonment for not more
than $we y<azs one year or to payment of a fine of not more than
$2:000 $1,000 , or both.

S&:c. 38. Minnesota Statutes 1974, Section 609.32, is amended to
read:

609.32 [PROSTITUTION.] Subdivision 1. [DEFINITIONS.] (1)
“Prostitution” means engaging or offering or agreeing to engage for
hire in sexual intercourse, as defined in section 609.29, or sodomy
as defined in section 609.293, subdivision 1.

(2) A “place of prostitution™ is a house or other place where pros-
titution is practiced or from which prostitution is promoted.

Subd. 2. [ACTS PROHIBITED.] Whoever intentionally does
any of the following may shall be sentenced to imprisonment for
not mere than ten years or 40 payment of a fine of not mere than
$10,000; or both four years :

(1) Solicits or induces another under the age of 18 years to prac-
tice prostitution; or

(2) Being a parent, guardian, or other custodian of the person of
a child under the age of 18 years consents to his being taken or de-
tained for the purposes of prostitution,

Subd. 3, [OTHER ACTS PROHIBITED.] Whoever intentional-
1y does any of the following may shall be sentenced to imprison-
ment for not ore than five years or to payment of a fine of not
more than $5;000; or beth fwo years :

(1) Keeps a place of prostitution; or

(2) Leases or otherwise permits premises owned by him or under
his control to be used as a place of prostitution; or

(3) Solicits or induces another over the age of 18 years to prac-
tice prostitution; or

(4) Solicits another under the age of 18 years to have sexual inter-
course or to commit sodomy with a prostitute or admits him to a
place of prostitution; or
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(5) Engages as a prostitute in an act of sexual intercourse or sodomy
with another under the age of 18 years; or

(6) Transports a prostitute from one place of prostitution within
the state to another such place within or without the state, or brings
a prostitute into the state, for the purpose of prostitution.

Subd. 4. [FURTHER ACTS PROHIBITED.] Whoever inten-
tionally does any of the following may be sentenced to imprison-
ment for not more than one year or to payment of a fine of not
more than $1,000 or both:

(1) Engages in prostitution; or

(2) Is supported in whole or in part by the earnings of a prosti-
tute; or

(3) Solicits for a prostitute, directs, takes, or transports another
to a prostitute or place of prostitution, or brings a prostitute to
him, for the purpose of sexual intercourse or sodomy with a prosti-
tute.

_ (4) Hires or offers or agrees to hire another person to engage
in sexual intercourse or sodomy.

Sec. 39. Minnesota Statutes, 1975 Supplement, Section 609.342,
is amended to read:

609.342 [CRIMINAL SEXUAL CONDUCT IN THE FIRST
DEGREE.] A person is guilty of criminal sexual conduct in the
first degree and ==ay shall be sentenced to imprisonment for neé
more than 20 eight years, if he engages in sexual penetration with
another person and if any of the following circumstances exists:

(a) The complainant is under 13 years of age and the actor is
more than 36 months older than the complainant. Neither mistake
as to the complainant’s age nor consent to the act by the com-
plainant is a defense; or

(b) The complainant is at least 13 but less than 16 years of
age and the actor is more than 48 months older than the com-
plainant and in a position of authority over the complainant,
and uses this authority to coerce the complainant to submit.
Neither mistake as to the complainant’s age nor consent to the act
by the complainant is a defense; or

(c) Circumstances existing at the time of the act cause the
complainant to have a reasonable fear of imminent great bodily
harm to the complainant or another; or

(d) The actor is armed with a dangerous weapon or any article
used or fashioned in a manner to lead the complainant to reason-
ably believe it to be a dangerous weapon and uses or threatens to
use the weapon or article to cause the complainant to submit; or

(e) The actor causes personal injury to the complainant, and
either of the following circumstances exist:

(i) The actor uses force or coercion to accomplish sexual pene-
tration; or
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(ii) The actor knows or has reason to know that the complain.
ant is mentally defective, mentally incapacitated, or physically
helpless; or

(f) The actor is aided or abetted by one or more accomplices
within the meaning of section 609.05, and either of the following
circumstances exists:

(i) An accomplice uses force or coercion to cause the complain-
ant to submit; or

(ii) An accomplice is armed with a dangerous weapon or any
article used or fashioned in a manner to lead the complainant
reasonably to believe it to be a dangerous weapon and uses or
thf)eai_:fns to use the weapon or article to cause the complainant to
submit.

Sec. 40. Minnesota Statutes, 1975 Supplement, Section 609.343,
is amended to read:

609.343 [CRIMINAL SEXUAL CONDUCT IN THE SEC-
OND DEGREE.] A person is guilty of criminal sexual conduct in
the second degree and may shall be sentenced to imprisonment
for net mere than 15 six years if he engages in sexual contaet
with another person and if any of the following circumstances
exists:

(a) The complainant is under 13 years of age and the actor is
more than 36 months older than the complainant. Neither mis-
take as to the complainant’s age not consent to the act by the
complainant is a defense; or

(b) The complainant is at least 18 but less than 16 years of
age and the actor is more than 48 months older than the complain-
ant and in a position of authority over the complainant, and uses
this authority to coerce the complainant to submit. Neither mis-
take as to the complainant’s age nor consent to the act by the
complainant is a defense; or

(c) Cireumstances existing at the time of the act cause the
complainant to have a reasonable fear of imminent great bodily
harm to the complainant or another; or

(d) The actor is armed with a dangerous weapon or any arti-
cle used or fashioned in a manner to lead the complainant to
reasonably believe it to be a dangerous weapon and uses or
threatens to use the dangerous weapon to cause the complain-
ant to submit; or

{e) The actor causes personal injury to the complainant, and
either of the following circumstances exist:

(i) The actor uses force or coercion to accomplish the sexual
contact; or

(ii) The actor knows or has reason to know that the complain-
ant is mentally defective, mentally incapacitated, or physically
helpless; or
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(f) The actor is aided or abetted by one or more accomplices
within the meaning of section 609.05, and either of the following
circumstances exists:

(i) An accomplice uses force or coercion to cause the complain-
ant to submit; or

(i) An accomplice is armed with a dangerous weapon or any
article used or fashioned in a manner to lead the complainant to
reasonably believe it to be a dangerous weapon and uses or
th:lt;eatens to use the weapon or article to cause the complainant to
submit.

Sec. 41. Minnesota Statutes, 1975 Supplement, Section
809.344, is amended to read:

609.344 [CRIMINAL SEXUAL CONDUCT IN THE THIRD
DEGREE.] A person is guilty of criminal sexual conduct in the
third degree and max shall be sentenced to imprisonment for ne$
more than ten four years, if he engages in sexual penetration with
another person and any of the following circumstances exists:

(a) The complainant is under 13 years of age and the actor is
no more than 36 months older than the complainant. Neither
mistake as to the complainant’s age nor consent to the act by the
complainant shall be a defense; or

(b} The complainant is at least 13 but less than 18 years of age
and the actor is more than 24 months older then the complainant
and not in a position of authority over the complainant. In any
such case it shall be an affirmative defense, which must be proved
by a preponderance of the evidence, that the actor believes the
complainant to be 16 years of age or older. If the actor in such a
case is no more than 48 months but more than 24 months older
than the complainant, he may be sentenced to imprisonment for
not more than five years, Consent by the complainant is not a
defense; or

{c) The actor uses force or coercion to accomplish the penetra-
tion; or

(d) The actor knows or has reason to know that the complain-
an{. lis mentally defective, mentally incapacitated, or physically
helpless.

Sec. 42. Minnesota Statutes, 1975 Supplement, Section
609.345, is amended to read:

609345 [CRIMINAL SEXUAL CONDUCT IN THE
FOURTH DEGREE.] A person is guilty of criminal sexual con-
duct in the fourth degree and may shall be sentenced to imprison-
ment for net meze than five two vears, if he engages in sexual
contact with another person and if any of the following circum-
stances exists:

(a) The complainant is under 13 years of age and the actor is
no less than 36 months older than the complainant, Neither mis-
take as to the complainant’s age or consent to the act by the
complainant is a defense; or
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(b) The complainant is at least 13 but less than 16 years of age
and the actor is more than 48 months older than the complainant
or in a position of authority over the complainant and uses this
authority to coerce the complainant to submit. In any such case,
it shall be an affirmative defense which must be proved by a
preponderance of the evidence that the actor reasonably believes
the complainant to be 16 years of age or older; or

(¢} The actor uses force or coercion to accomplish the sexual
contact; or

{(d) The actor knows or has reason to know that the complain-
ﬁnf lis mentally defective, mentally incapacitated, or physically
elpless,

Sec, 43. Minnesota Statutes 1974, Section 609.355, Subdivision
2, is amended to read:

Subd. 2. [ACTS CONSTITUTING.] Whoever does any of the
following is guilty of bigamy and may shall be sentenced to im-
prisonment for net mere than five yeazs er to payment of a fine of
not mere than $5:000; ex beth two years :

(1) Contracts a marriage in this state with knowledge that his
prior marriage is not dissolved; or

(2) Contracts a marriage in this state with knowledge that the
prior marriage of the person he marries is not dissolved; or

(8) Cohabits in this state with a person whom he married
outside this state with knowledge that his own prior marriage has
not been dissolved or with knowledge that the prior marriage of
the person he married had not been dissolved.

Sec. 44, Minnesota Statutes 1974, Section 609.865, is amended
to read:

609,365 [INCEST.] Whoever has sexual intercourse with an-
other nearer of kin o him than first cousin, computed by rules of
the civil law, whether of the half or the whole blood, with know-
ledge of the relationship, is guilty of incest and may shall be
sentenced to imprisonment for net more than ten four vears.

Sec. 45. Minnesota Statutes 1974, Section 609.375, Subdivision
2, is amended to read: :

Subd. 2. If the knowing omission and failure without lawful
excuse to provide care and support to a minor child or a pregnant
wife continues for a period in excess of 90 days such person is
guilty of a felony and may shall be sentenced to imprisonment for
not more than five two years.

Sec. 46. Minnesota Statutes 1974, Section 609.39, is amended
to read:

609.39 [MISPRISION OF TREASON.] Whoever, owing alle-
giance to this state and having knowledge of the commission of
treason against this state, does not, as soon as may be, disclose
and make known the same to the governor or a judge of the
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supreme court or of the district court, is guilty of misprision of
treason against this state and max shall be sentenced to imprison-
ment for net more than five years or to payment of a fine of not
meore than $5;000; ex both two years .

Secd 47. Minnesota Statutes 1974, Section 609.395,.is amended
to read:

609.395 [STATE MILITARY FORCES; INTERFERING
WITH, OBSTRUCTING, OR OTHER.] Whoever, when the
United States is at war, does either of the following may shall be
sentenced to imprisonment for net more than 20 years or teo
paymens of a fine of not more than $20,000; or both eight years :

(1) Intentionally makes or conveys false reports or statemen
with intent to interfere with the operation or success of the mili-
tary or naval forces of this state; or

{2) Intentionally causes or incites insubordination, disloyalty,
mutiny, or refusal of duty in the military or naval forces of this
state, or obstructs the recruiting or enlistment service of this
state.

Sec, 48, Minnesota Statutes 1974, Section 609.405, Subdivision
2, is amended to read:

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the
following may shall be sentenced to imprisonment for not meore
than five years or to paysnent of o fine of not more than $5,000; or
beth tiwo years :

(1) Orally or by means of writing advocates or promotes the
doctrine of criminal syndicalism; or

(2) Intentionally organizes or becomes a member of any assem-
bly, group, or organization which he knows is advocating or pro-
moting the doctrine of criminal syndicalism; or

(3) For or on behalf of another person, distributes, sells, pub-
lishes, or publicly displays any writing, which is intended by that
person to be used to, and which does, advocate or promote the
doctrine of criminal syndicalism.

Sec. 49. Minnesota Statutes 1974, Section 609.42, Subdivision 1,
is amended to read:

609.42 [BRIBERY.] Subdivision 1, [ACTS CONSTITUT.
ING.] Whoever does any of the following is guilty of bribery and
may shall be sentenced to imprisonment for net mere than ten
;teafseftepaymentaiaﬁneeimtmmthmﬂ&eo&erbeth
our years :

(1) Offers, gives, or promises to give, directly or indirectly, to
any public officer or employee any benefit, reward or considera-
tion to which he is not legally entitled with intent thereby to
influence such officer or employee with respect to the performance
of his powers or duties as such officer or employee; or

(2) Being a public officer or employee, requests, receives or
agrees to receive, directly or indirectly, any such benefit, reward
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or consideration upon the understanding that he will be so in-
fluenced; or

(3) Offers, gives, or promises to give, directly or indirectly any
such benefit, reward, or consideration to a witness or one who is
about to become a witness in a proceeding before a judicial or
hearing officer, with intent that his testimony be influenced there-
by, or that he will absent himself from the proceeding; or

(4) By any other means induces a witness or one who is about
to become a witness to withhold his true testimony or to absent
himself from the proceeding; or

(5) Is, or is about to become such witness and requests, re-
ceives, or agrees to receive, directly or indirectly, any such benefit,
reward, or consideration upon the understanding that his testi-
mony will be so influenced, or that he will absent himself from
the proceeding; or

(6) Accepts directly or indirectly a benefit, reward or considera-
tion upon an agreement or understanding, express or implied,
that he will refrain from giving information that may lead to the

rosecution of a crime or purported crime or that he will abstain
yom, discontinue, or delay prosecution therefor, except in a case
where a compromise is allowed by law.

toSec;I 50. Minnesota Statutes 1974, Section 609.425, is amended
read:

609.425 [CORRUPTLY INFLUENCING LEGISLATOR.]
Whoever by menace, deception, concealment of facts, or other
corrupt means, attempts to influence the vote or other perform-
ance of duty of any member of the legislature or person elected
thereto may shall be sentenced to imprisonment for net mere
fiva years or to payment of a fine of not more than $5;000; ex both
two vears .

; Seca5l. Minnesota Statutes 1974, Section 609.445, is amended
o read:

609.445 [FAILURE TO PAY OVER STATE FUNDS.] Who-
ever receives money on behalf of or for the account of the state
or any of its agencies or subdivisions and intentionally refuses or
omits to pay the same to the state or its agency or subdivision
entitled thereto, or to an officer or agent authorized to receive
the same, may shall be sentenced to imprisonment for neé mere
thanthfeeyeafsertep?meatot&ﬁneeinetmereﬂmn%
or both one year and one day .

Sec&52. Minnesota Statutes 1974, Section 609.455, is amended
to read:

609.455 [PERMITTING FALSE CLAIMS AGAINST GOV-
ERNMENT.] A public officer or employee who audits, allows, or
pays any claim or demand made upon the state or subdivision
thereof or other governmental instrumentality within the state
which he knows is false or fraudulent in whole or in part, may
shall be sentenced to imprisonment for net mere than five ysars
oz o paymens of a finc of not more than $5,000; or beth two years .
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Sec. 53. Minnesota Statutes 1974, Section 609.465, is amended
to read:

609.465 [PRESENTING FALSE CLAIMS TO PUBLIC OF-
FICER OR BODY.] Whoever, with intent to defraud, presents a
claim or demand, which to his knowledge is false in whole or in
part, for audit, allowance or payment to a public officer or body
authorized to make such audit, allowance or payment is guilty
of an attempt to commit theft of public funds and may shell be
sentenced accordingly.

Sec. 54. Minnesota Statutes 1974, Section 609.48, Subdivision
1, is amended to read:

609.48 [PERJURY.] Subdivision 1. [ACTS CONSTITUT-
ING.] Whoever makes a false material statement which he does
not believe to be true in any of the following cases is guilty of
perjury and may shall be sentenced as provided in subdivision 4:

(1) In or for an action, hearing or l[1:~1'0¢:eeding of any kind in
which the statement is required or authorized by law to be made
under oath or affirmation; or

(2) In any writing which is required or authorized by law to
be under oath or affirmation; or

(3) In any other case in which the penalties for perjury are
imposed by law and no specific sentence is otherwise provided.

Sec. 55. Minnesota Statutes 1974, Section 609.48, Subdivision 4,
is amended to read:

Subd. 4. [SENTENCE.] Whoever violates this section meay shall
be sentenced as follows:

(1) If the false statement was made upon the trial of a felony
charge, or upon an application for an explosives license or use
permit, to imprisonment for net mere than five years or %o pay-
ment of a fin= of not more than $5;000; or beth fwo vears ; or

(2) In all other cases, to imprisonment for net mere than three
years o to payment of a fine of =ot more than $3.000; or beth
one year and one day .

Sec. 56. Minnesota Statutes 1974, Section 609.485, Subdivision
4, is amended to read:

Subd. 4. [SENTENCE.] Whoever violates this section may shall
be sentenced as follows:

(1) If the person who escapes is in lawful custody on a charge
or conviction of a felony, to imprisonment for not mere than five
years or to payment of a fine of not more than $5,000; or both two
years.

(2) If such charge or conviction is for a gross misdemeanor, to
imprisonment for not more than one year or to payment of a fine
of not more than $1,000, or both.
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(8) If such charge or conviction is for a misdemeanor, to im-
prisonment for not more than 90 days or to payment of a fine of
not more than $300, or both.

(4) If the escape was effected by violence or threat of violence
against a person, the sentence may shall be increased to net more
than twice those permitted in clanses (1), (2), and (8).

(5) Unless a concurrent term is specified by the court, a sen-
tence under this section shall be consecutive to any sentence pre-
viously imposed or which may be imposed for any crime or offense
for which the person was in custody when he escaped.

Sec. 57. Minnesota Statutes 1974, Section 609.495, Subdivision
1, is amended to read:

609.495 [AIDING AN OFFENDER TO AVOID ARREST.]
Subdivision 1. Whoever harbors, conceals or aids another known
by him to have committed a felony under the laws of this or an-
other state or of the United States with intent that such offender
shall avoid or escape from arrest, trial, conviction, or punishment,
may shall be sentenced to imprisonment for net mere than three
yeass or te payment of a £2e of not r2oze than $3,000; or both one
year and one day .

Sec. 58. Minnesota Statutes, 1975 Supplement, Section 609.52,
Subdivision 2, is amended to read:

Subd, 2. [ACTS CONSTITUTING THEFT.] Whoever does any
of the following commits theft and may shall be sentenced as pro-
vided in subdivision 8:

(1) Intentionally and without claim of right takes, uses,
transfers, conceals or retains possession of movable property of
another without his consent and with intent to deprive the owner
permanently of possession of the property; or

(2) Having a legal interest in movable property, intentionally
and without consent, takes such property out of the possession
of a pledgee or other person having a superior right of posses-
aion, with intent thereby to deprive the pledgee or other person
permanently of the possession of the property; or

(3) Obtains for himself or another the possesgion, custody or
title to property of a third person by intentionally deceiving him
with a false representation which is known to be false, made with
intent to defraud, and which does defraud the person to whom
it is made. “False representation” includes without limitation:

(a) The issuance of a check, draft, or order for the payment of
money or the delivery of property knowing that he is not en-
titled to draw upon the drawee therefor or to order the payment
or delivery thereof; or

(b) A promise made with intent not to perform. Failure to
perform is not evidence of intent not to perform unless cor-
roborated by other substantial evidence; or
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(c) The unauthorized use of a credit card, credit plate, charge
plate, or other identification device issued by an organization to
a person for use in purchasing goods on credit; or

(4) By swindling, whether by artifice, trick, device, or any
other means, obtaing property from another person; or

(5) Intentionally commits any of the acts listed in this sub-
division but with intent to exercise temporary control! only and;

(2) The control exercised manifests an indifference to the
rights of the owner or the restoration of the property to him; or

{(b) He pledges or otherwise attempts to subject the property
to an adverse claim; or

(¢) He intends to restore the property only on condition that
the owner pay a reward or buy back or make other compensa-
tion; or

(6) Finds lost property and, knowing or having reasonable
means of ascertaining the true owner, appropriates it to his own
use or to that of another not entitled thereto without first hav-
ing made reasonable effort to find the owner and offer and sur-
render the property to him; or

(7) Intentionally obtains property or services, offered upon
the deposit of a sum of money or tokens in a coin or token op-
erated machine or other receptacle, without making the required
deposit or otherwise obtaining the consent of the owner; or

(8) Intentionally and without claim of right converts any
article representing a trade secret, knowing it to be such, to his
own use or that of another person or makes a copy of an article
representing a trade secret, knowing it to be such, and inten-
tionally and without claim of right eonverts the same to his own
use or that of another person. It shall be a complete defense to
any prosecution under this clause for the defendant to show
that information comprising the trade secret was rightfully
known or available to him from a source other than the owner
of the trade secret; or

(9) Leases or rents personal property under a written instru-
ment and who with intent to place such property beyond the
control of the lessor conceals or aids or abets the concealment
of such property or any part thereof, or any lessee of such prop-
erty who sells, conveys or encumbers such property or any part
thereof without the written consgent of the lessor, without in-
forming the person to whom he sells, conveys, or encumbers that
the same is subjeet to such lease and with intent to deprive the
lessor of possession thereof. Evidence that a lessee used 2 false
or fletitious name or address in obtaining such property or fails
or refuses to return such property to lessor within five days after
written demand for such return has been served personally in
the manner provided for service of process of a civil action or
sent by registered or certified mail to the last known address of
the lessee, whichever shall occur later, shall be evidence of in-



4612 JOURNAL OF THE SENATE [95TH DAY

tent to violate this clause, Service by certified or registered mail
shall be deemed to be complete upon deposit in the United States
mail of such demand, postpaid and addressed to such person at
the address for such person set forth in the lease or rental agree-
ment, or, in the absence of such address, to such person’s last
known place of residence; or

(10) Alters, removes or obliterates numbers or symbols placed
on movable property for purpose of identification by the owner
or person who has legal custody or right to possession thereof
with the intent to prevent identifieation, if the person who alters,
removes or obliterates the numbers or symbols is not the owner
and does not have the permission of the owner to make the alter-
ation, removal or obliteration.

Sec. 59, Minnesota Statutes 1974, Section 609.52, Subdivision
3, is amended to read:

Subd. 8. [SENTENCE.] Whoever commits theft may shall be
sentence as follows:

(1) To imprisonment for net mere than ton years or 46 pay-
ment of a fine of not mere than $10,000, or beth four years , if
the value of the property or services stolen exceeds $2,500; or

(2) To imprisonment for net mere than five or to payment
of a fine of not more than $5;000; or beth two years , if the value
gi; fg}éa property or services is more than $100 but not more than

Zy ;or

(8) To imprisonment for net mere than fivs years or fo pay-
ment of a fine of not more than $5,000; o both two years , not-
withstanding the value of the property or services if not more
than $100, if any of the following circumstances exist:

(a) The property is taken from the person of another or from
a corpse, or grave or coffin containing a corpse; or

(b). The property taken is a record of a court or officer, or a
writing, instrument or record kept, filed or deposited according to
law with or in the keeping of any public officer or office; or

{c) The property is taken from a burning building or upon its
removal therefrom, or from an area of destruction caused by civil
disaster, riot, bombing, or the proximity of battle; or

(d) The property taken consists of public funds belonging to the
state or to any political subdivision or agency thereof; or

(4) To imprisonment for net mere than ten years or to pay-
ment of a fine of not more than $10,000; or beth four years , if
the property stolen is an article representing a trade secret; or if
the property stolen is an explosive or an incendiary device; or

(5) In all other cases where the value of the property or services
is $100 or less, to imprisonment for not more than 90 days or to
payment of a fine of not more than $300, or both, provided,
however, in any prosecution under clause (1), clause (2), clause
(3) (a) and (c), and clause (4) of subdivision 2 the value of the
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money or property received by the defendant in violation of any
one or more of the above provisions within any six month period
may be aggregated and the defendant charged accordingly in
applying tie provisions of this subdivision; provided that when
two or more offenses are committed by the same person in two
or more counties, the accused may be prosecuted in any county
in which one of the offenses was committed for all of the offenses
aggregated under this paragraph.

Sec. 60. Minnesota Statutes, 1975 Supplement, Section 609.521,
is amended to read:

609521 [POSSESSION OF SHOPLIFTING GEAR.}
Whoever has in his possession any device, zear, or instrument
specially designed to assist in shoplifting with intent to use the
same to shoplift and thereby commit theft may shall be sentenced
to imprisonment for ned :=ere than three years or te p

of a Ene of not moxa than $3;000; ox beth one year and one day .

Sec. 61. Minnesota Statutes 1974, Section 609.525, Subdivision
1, is amended to read:

609.525 [BRINGING STOLEN GOODS INTO STATE.] Sub-
division 1. Whoever brings property into the state which he has
stolen outside the state, or received outside of the state know-
ing it to have been stolen, may shall be sentenced in accordance
with the provisions of section 609.52, subdivision 3. He may be
charged, indicted, and iried in any county, but not more than
one county, into or through which he has brought such property.

Sec. 62. Minnesota Statutes 1974, Section 609.53, Subdivision 1,
is amended to read:

609.53 [RECEIVING STOLEN GOODS.] Subdivision 1, Any
person who receives, buys or conceals any stolen property or
property obtained by robbery, knowing the same to be stolen or
obtained by robbery, may shall be sentenced as follows:

{1) If the value of the property received, bought or concealed
is $100 or more, to imprisonment for net more than ten years or
$o payment of a fine of not more than $10,000; ox beth four vears

(2) If the value of the property received, bought or concealed
is less than $100, to punishment as a misdemeanor.

Sec. 63. Minnesota Statutes 1974, Section 609.53, Subdivision
3, is amended to read:

Suhd. 3. Any person convicted of a second or subsequent viola-
tion under subdivision 2 within a period of one yvear may shall
be sentenced as provided in subdivision 1, clause (1}.

Sec. 64. Minnesota Statutes 1974, Section 609.54, is amended
to read:

609.54 [EMBEZZLEMENT OF PUBLIC FUNDS.] Whoever
does an act which consiitutes embezziement under the provisions
of Minnesota Constitution, Article IX, Section 12 w=ay shall be
sentenced as follows:
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(1) If the value of the funds so embezzled is $2,500, or less,
to imprisonment for net mere than five years or to payment of a
£ne of not more than $5,000; or both two years ; or

(2) If such value is more than $2,500, to imprisonment for net
more than t=n yeass or {0 payzent of o fine of not more thon
$10.000; or both four years .

Bec. 65. Minnesota Statutes 1974, Section 609.55, Subdivision
2, is amended to read;

Subd., 2. [ACTS CONSTITUTING.] Whoever intentionally

\kes or drives a motor vehicle without the consent of the owner
or his authorized agent may shall be sentenced to imprisonment
for nos more than three years or to payment of a fine of not moze
tha= $3,000; or both one year and one day .

Sec. 66, Minnesota Statutes, 1975 Supplement, Section 609.551,
Subdivision 1, is amended to read:

609,551 [RUSTLING AND LIVESTOCK THEFT; PENAL-

S.] Subdivision 1. Whoever intentionally and without claim

of right shoots, kills, takes, uses, transfers, conceals or retains

possession of live cattle, swine or sheep or the carcasses thereof

belonging to another without his consent and with the intent to

peli_‘ml:lment]y deprive the owner thereof may shall be sentenced
as follows:

{(a) If the value of the animals which are shot, killed, taken,
used, transferred, concealed or retained exceeds $2,500, the de-
fendant may shall be sentenced to imprisonment for net mere
$han ten four years ; and may be fined up {0 $10,000 ;

(b) H the value of the animals which are shot, killed, taken,
used, transferred, concealed or retained exceeds $100 but is
less than $2,600, the defendant may shall be sentenced to im-
prisonment for net more than five two years ; and may b= fined
up to $5;900 ;

{c) If the value of the animals which are shot, killed, taken,
used, transferred, concealed, or retained is $100 or less, the de-
fendant may be sentanced to imprisonment for not more than
90 days or to payment of a fine of not more than $300 or both.

Sec. 67. Minnesota Statutes 1974, Section 609.56, is amended
to read:

60956 [AGGRAVATED ARSON.} Whoever, by means of fire
or explosives, intentionally destroys or damages a dwelling house
or other property, real or personal, whether his own or that of
another, and thereby creates an imminent danger to life or risk
of great bodily harmn commits aggravated arson and may shall be
sentenced to imprisonment for net mere than 25 years or to pay-
smen?t of a fine of not mere than $25:000 or both ten years if the
danger or risk was known or reasonably foreseeable.

tose;h 68. Minnesota Statutes 1974, Section 609.565, is amended
read:
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609.565 [SIMPLE ARSON.] Whoever, by means of fire or ex-
plosives, intentionally damages or destroys any roperty of an-
other without his consent is guilty of simple arson, if the act does
}uiilz constitute aggravated arson, and ma¥ shall be sentenced as

ollows:

(1) To imprisonment for net mere than five years or to pay-
ment of a fine of nol moze thexn $5,000; oz both two years , if:

(2) The property intended by the actor to be damaged or
destroyed had a value of $100 or more; or

(b) Property of the value of $100 or more was unintentionally
damaged or destroyed but such damage or destruction could rea-
sonably have been foreseen; or

(c) The property specified in clauses (a) and (b) in the
aggregate had a value of $100 or more; or

(2) To imprisonment for not more than 90 days or to payment
of a fine of not more than $300, or both in all other cases.

Seec. 69. Minnesota Statutes 1974, Section 609.58, Subdivision
2, is amended to read:

Subd. 2. [ACTS CONSTITUTING.] Whoever enters a building
without the consent of the person in lawful possession, with in-
tent to commit a crime therein, or whoever remains within a
building without the consent of the person in lawful authority,
with intent to commit a crime therein, commits burglary and may
shall be sentenced as follows:

(1) To imprisonment for not =cre than 20 years or to paymsnb
of a fize of not mere than $20,000; or both eight years ,if :

(a) When entering or while in the building, he possesses an
explosive or tool to gain access to money or property; or

(b} The building entered is a dwelling and he possesses a
dangerous weapon when entering or while in the building or he
commits an assault upon a person present therein; or

(¢) The portion of the building entered contains a banking
business or other business of receiving securities or other valuable
papers for deposit or safekeeping, the entry is with force or threat
of force, the intent is to steal or commit a felony therein.

(2) To imprisonment for net more than fen years or to pay-
ment of a fine of not mere than $10,000; er beth four years , if the
building entered is a dwelling and another person not an accom-
plice is present therein.

(3) In any other case, to imprisonment for net more than fwve
years oF to paymeni of a fine of not more than $5;000; o= beth two
years, if the mtent is to steal or commit a felony or gross misde-
meanor or to imprisonment for not more than one year or to
payment of a fine of not more than $1,000, or both, if the intent is
to commmit a misdemeanor.
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Sec. 70. Minnesota Statutes 1974, Section 609.59, is amended
to read:

609.59 [POSSESSION OF BURGLARY TOOLS.] Whoever has
in his possession any device, explosive, or other instrumentality
with intent to use or permit the use of the same to commit
burglary may shall be sentenced to imprisonment for net moere
than three years or to payment of a fine of not more than $3,000;
o both one year and one day .

Sec. '71. Minnesota Statutes 1974, Section 609.595, Subdivision
1, is amended to read:

609.595 [DAMAGE TO PROPERTY.] Subdivision 1. [AG-
GRAVATED CRIMINAL DAMAGE TO PROPERTY.] Who-
ever intentionally causes damage to physical property of another
without the latter’s consent may shall be sentenced to imprison-
ment for net mere than five years o to payment of a fine of not
more than £5,000; o= both two years , if:

(1) The damage to the property caused a reasonably foresee-
able risk of bodily harm; or

(2) The property damaged belongs to a public utility or a com-
mon carrier and the damage impairs the service to the public
rendered by them; or

(3) The damage reduces the value of the property by more
than.$}00 measured by the cost of repair or replacement, which-
ever is less.

Sec. 72. Minnesota Statutes 1974, Section 609.60, is amended
to read:

609.60 [DANGEROQUS TRESPASSES AND OTHER ACTS.]
Whoever intentionally does any of the following is guilty of a
misdemeanor; except, if to his knowledge a risk of death or bodily
harm or serious property damage is thereby created, he may shall
be sentenced to imprisonment for net mere then five years or to
payment of a fine of net mcre than £5,000; er beth two years :

(1) Smokes in the presence of explosives or inflammable mate-
rials; or

(2) Interferes with or obstructs the prevention or extinguishing
of any fire, or disobeys the lawful orders of a law enforcement
officer or fireman present at the fire; or

(3) Shows a false light or signal or interferes with any light,
signal, or sign controlling or guiding traffic upon a highway, rail-
way track, navigable waters, or in the air; or

(4) Places an obstruction upon a railroad track; or

(5) Exposes another or his property to an obnoxious or harmful
gas, fluid or substance, with intent to injure, molest, or coerce.

Secél 73. Minnesota Statutes 1974, Section 609.61, is amended
to read:
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609.61 [DEFRAUDING INSURER.] Whoever burns, destroys,
or otherwise damages any property with intent to defraud an
insurer of that property, when aggravated arson is not committed
thereby, meay shall be sentenced to imprisonment for net mere

three years or to payment of a fine of not more than $3,000;
or beth one year and one day .

Sec. 74, Minnesota Statutes 1974, Section 609.615, is amended
to read:

609.615 [DEFEATING SECURITY ON REALTY.] Whoever
removes or damages real property which is subject to a mortgage,
mechanic’s lien, or contract for deed, with intent to impair the
value of the security, without the consent of the security holder,
may shall be sentenced as follows:

(1) If the value of the property is impaired by $100 or less, to
imprisonment for not more than 90 days or to payment of a fine
of not more than $300, or both; or

(2} If the value of the property is impaired by more than $100,
to imprisonment for not more than five years or to payment of a
fine of not mozre than $5;000; or both two years .

Sec. 75. Minnesota Statutes 1974, Section 609.62, Subdivision
2, is amended to read;

Subd. 2. [ACTS CONSTITUTING.] Whoever, with intent to
defraud, does any of the following may be sentenced to imprison-
ment for not more than twe yeats one year or to payment of a fine
of not more than $2,000 $1,000 , or both:

(1) Conceals, removes, or transfers any personal property in
which he knows that another has a security interest; or

(2) Being an obligor and knowing the location of the property
refusesf to disclose the same to an obligee entitled to possession
thereof,

Sec‘.:1 76. Minnesota Statutes 1974, Section 609.625, is amended
to read:

609.625 [AGGRAVATED FORGERY.] Subdivision 1. [MAK-
ING OR ALTERING WRITING OR OBJECT.] Whoever, with
intent to defraud, falsely makes or alters a writing or object of
any of the following kinds so that it purports to have been made
by another or by himself under an assumed or fictitious name, or
at another time, or with different provisions, or by authority of
one who did not give such authority, is guilty of aggravated
forgery and may shall be sentenced to imprisonment for net mere
than fon years or to payment of a fine of not more than $10,000;
oz beth four vears :

(1) A writing or object whereby, when genuine, legal rights,
privileges, or obligations are created, terminated, transferred, or
evidenced, or any writing normally relied upon as evidence of
debt or property rights; or

{2) An official seal or the seal of a corporation; or
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(3) A public record or an official authentication or certification
of a copy thereof; or

(4) An official return or certificate entitled to be received as
evidence of its contents; or

(5) A court order, judgment, decree, or process; or

(6) The records or accounts of a public bedy, office, or officer;
or

(7) The records or accounts of a bank or person, with whom
funds of the state or any of its agencies or subdivisions are depos-
ited or entrusted, relating to such funds.

Subd. 2. [MEANS FOR FALSE REPRODUCTION.] Whoever,
with intent to defraud, makes, engraves, possesses or transfers a
plate or instrument for the false reproduction of a writing or
object mentioned in subdivision 1 mex shall be sentenced as pro-
vided in subdivision 1.

Subd. 3. [UTTERING OR POSSESSING.] Whoever, with in-
tent to defraud, utters or possesses with intent to utter any
forged writing or object mentioned in subdivision 1, knowing it to
have been so forged, may shall be sentenced as provided in subdi-
vision 1.

Sec. 77. Minnesota Statutes 1974, Section 609.63, is amended
to read:

609.62 [FORGERY.] Subdivision 1., Whoever, with intent to
injure or defraud, does any of the following is guilty of forgery
and mey shall be sentenced to imprisonment for net mere than
three yeazs or to payment of a fine of not more than $3;000; er
beth one vear and one day :

(1) Uses a false writing, knowing it to be false, for the purpose
of identification or recommendation; or

{2) Without consent, places, or possesses with intent to place,
upon any merchandise an identifying label or stamp which is or
purports to be that of another craftsman, tradesman, packer, or
manufacturer, or disposes or possesses with intent to dispose of
any merchandise so labeled or stamped; or

(3) Falsely makes or alters a membership card purporting to be
that of a fraternal, business, professional, or other association, or
of any labor union, or possesses any such card knowing it to have
been thus falsely made or altered; or

{4) Falsely makes or alters a writing, or possesses a falsely
made or altered writing, evidencing a right to transportation on a
common carrier; or

{5) Destroys, mutilates, or by alteration, false entry or omis-
sion, falsifies any record, account, or other document relating to a
private business; or

(6) Without authority of law, destroys, mutilates, or by alter-
ation, false entry, or omission, falsifies any record, account, or
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other document relating to a person, corporation, or business, or
filed in the office of, or deposited with, any public office or officer;
or

{7) Destroys a writing or object to prevent it from being pro-
duced at a trial, hearing, or other proceeding authorized by law.

Subd. 2. Whoever, with knowledge that it is forged, offers in
evidence in any trial, hearing or other proceedings authorized by
law, as genuine, any forged writing or object may shall be sen-
tenzed as follows:

(1) If the writing or object is offered in evidence in the trial of
a felony charge, to imprisonment for net mere than five yeats or
to payanent of a fine of not mere than $5;000; or beth fwo years ;
or

(2) In all other cases, to imprisonment for net mere than three
years or to payment of a fine of net mere than $3;000; or both one
year and one day .

Sec. 78. Minnesota Statutes 1974, Section 609.635, is amended
to read:

609.635 [OBTAINING SIGNATURE BY FALSE PRE-
TENSE.] Whoever, by false pretense, obtains the signature of
another to a writing which is a subject of forgery under section
609.625, subdivision 1, may shall be punished as therein provided.

Sec. 79. Minnesota Statutes 1974, Section 609.64, is amended
to read: ‘

609.64 [RECORDING, FILING OF FORGED INSTRU-
MENT.] Whoever intentionally presents for filing, registering, or
recording, or files, registers, or records a false or forged instru-
ment relating to or affecting real or personal property in a public
office entitled to file, register, or record such instrument when
genuine may shall be sentenced to imprisonment for met mesre
than three years or to payment of a fine of not moere than $3;000;
or beth one year and one day .

Sec. 80. Minnesota Statutes 1974, Section 609.645, is amended
to read:

609.645 [FRAUDULENT STATEMENTS.] Whoever, with in-
tent to injure or defraud, does any of the following may shall he
sentenced to imprisonment for net mere than throe years or 9
paya(a;entef&ﬁneeinetmarethaa%;@@@;erbethone year and
one day :

(1) Circulates or publishes a false statement, oral or written,
relating to a corporation, association, or individual, intending
thereby to give a false apparent value to securities issued or to he
issued by, or to the property of, such corporation, association, or
individual; or ‘

(2) Makes a false ship’s or airplane’s manifest, invoice, register,
or protest.
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Sec. 81. Minnesota Statutes 1974, Section 609.65, is amended
to read:

609.65 [FALSE CERTIFICATION BY NOTARY PUBLIC.]
Whoever, when acting or purporting to act as a notary public or
other public officer, certifies falsely that an instrument has been
acknowledged or that any other act was performed by a party
appearing before him or that as such notary public or other public
off%mlalr he performed any other official act may shall be sentenced
as follows:

(1) If he so certifies with intent to injure or defraud, to impris-
onment for net meze than three yeass or i= payment of a Ene of
not more than $3,000; or beth one year and one day ; or

(2) In any other case, to imprisonment for not more than 90
days or to payment of a fine of not more than $300, or both.

See. 82. Minnesota Statutes 1974, Section 609.67, Subdivision
2, 1s amended to read:

Subd. 2. [ACTS PROHIBITED.] Except as otherwise provided
herein, whoever owns, possesses, or operates a machine gun may
shall be sentenced to imprisonment for net mere than five years
or {0 payment of a fine of not msre than $5;008; or beth two years.

Sec;i 83. Minnesota Statutes 1974, Section 609.71, is amended
to read:

609.71 [RIOT.] When three or more persons assembled disturb
the public peace by an intentional act or threat of unlawful force
or violence to person or property, each participant therein is guilty
of riot and may be sentenced to imprisonment for not more than
one year or to payment of a fine of not more than $1,000, or both,
or, if the offender, or to his knowledge any other participant, is
armed with a dangerous weapon or is disguised, he shall be
sentenced to imprisonment for net mere than five years or fo
payiaent of a fine of netmere than $5,000; o= beth two years .

Sec. 84. Minnesota Statutes 1974, Section 609.713, is amended
toread:

609.713 [TERRORISTIC THREATS.] Subdivision 1. Whoever
threatens to commit any crime of violence with purpose to ter-
rorize another or to cause evacuation of a building, place of assem-
bly or facility of public transportation or otherwise to cause se-
rious public inconvenience, or in a reckless disregard of the risk of
causing such terror or inconvenience may shall be sentenced to
imprisonment for net mere than five years fwo years .

Subd. 2. Whoever communicates to another with purpose to
terrorize another or in reckless disregard of the risk of causing
such terror, that explosives or an explosive device or any incendi-
ary device is present at a named place or location, whether or not
the same is in fact preseni, may shall he sentenced to imprison-
ment for not more than $hree years one year and one day .

Sec. 85. Minnesota Statutes 1974, Section 609.785, is amended
to read:
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609.785 [FRAUDULENT LONG DISTANCE TELEPHONE
CALLS.] Whoever obtains long distance telephone service by
intentionally requesting of the operator that the cost thereof be
charged to a false or non-existent telephone or credit card number
or to the telephone or credit card number of another without his
authority may be sentenced to imprisonment for not more than
90 days or to payment of a fine of not more than $300, or both,
when the value of the telephone service obtained is not more
than $100; and shall be sentenced by imprisonment for net mere
than five years or to payment of & fine of not more than $5,000,
or both two years , if the value of the telephone service obtained
in a single transaction, or in separate transactions within any
six month period, is more than $100.

Sec. 86. Minnesota Statutes 1974, Section 609,82, is amended
to read:

609.82 [FRAUD IN OBTAINING CREDIT.] Whoever, with
intent to defraud, obtains credit for himself or another from a
bank, trust company, savings or building and loan association, or
credit union, by means of a present or past false representation as
1:0 his or another’s financial ability may be sentenced as fol-
ows:

(1) If no money or property is obtained by the defendant by
means of such credit, to imprisonment for not more than 90 days
or to payment of a fine of not more than $300, or hoth; or

(2) If money or property is so obtained, the value thereof shall
be determined as provided in section 609.52, subdivision 1, clause
(3) and he may shail be sentenced as provided in section 609.52,
subdivision 3.

Sec. 87. Minnesota Statutes 1974, Section 609.825, Subdivision
2, is amended to read:

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the fol-
lowing may shall be sentenced to imprisonment for net mere then
five years or to payment of a fine of not more than $5;000; or beih
two years :

(1) Offers, gives, or agrees to give, directly or indirectly, any
benefit, reward or consideration to a participant, manager, direc-
tor, or other official, or to one who intends to become such parti-
cipant or official, in any sporting event, race or other contest of
any kind whatsoever with intent thereby to influence such parti-
cipant not to use his best effort to win or enable his team to win
or fo attain 2 maximum score or margin of victory, or to influence
such official in his decisions with respect to such contest: or

(2) Requests, receives, or agrees to receive, directly or indirect-
ly, any benefit, reward or_consideration upon the understanding
that he will be so influenced as such participant or official.

Sec. 88. Minnesota Statutes 1974, Section 609.83, is amended
to read:

609.83 [FALSELY IMPERSONATING ANOTHER.] Who-
ever does either of the following may shall be sentenced to im-
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prisonment for net more than five years or {0 payment of a fins
of not mere than $5;000; or both two years :

(1) Assumes to enter into a marriage relationship with another
by falsely impersonating a third person; or

(2) By falsely impersonating another with intent to defraud
him or a third person, appears, participates, or executes an instru-
ment to be used in a judicial proceeding.

Sec. 89. [EFFECTIVE DATE.] Sections 1 to 91 are effective
as to crimes committed on or after September 1, 1976, except as
specifically provided in Section 10.

Sec. 90, In the next and subsequent editions of the Minnesota
Statutes the revisor of statutes shall make such changes in termi-
nology as may be necessary to record the functions, powers and
duties of the commissioner of corrections as established by this
act.

Sec, 91. [REPEALER.] Minnesota Statutes 1974, Sections
243.06; 243.14; 243.18; 246.43; 609.11, as amended by Laws 1975,
Chapter 378, Section 8; 609.13, Subdivision 1; 609.155; and 609.16,
are repealed effective for persons who commit felonies on or after
September 1, 1976. Sections 241.045, as amended by Laws 1975,
Chapters 61, Section 4, and 304, Section 3; and 242.24 are re-
pealed effective December 31, 1978.”

Further, amend the title as follows:

Page 1, line 2, after “crimes” insert “and corrections”
Page 1, line 2, strike “providing increased sentences”
Page 1, strike lings 3 to 6 and insert

“sentencing and post conviction disposition of criminal offenders;
transferring the powers and duties of the Minnesota corrections au-
thority to the commissioner of corrections; abolishing the Minnesota
corrections authority; providing for determinate sentencing; providing
for a mutual agreement program; amending Minnesota Statutes 1974,
Sections 152.15; 401.13; 609.03; 609.10; 609.135, Subdivision 1;
609.145, Subdivision 1; 609.165, Subdivision 2; 609.17, Subdivision
4; 609.175, Subdivision 2; 609.19; 609.195; 609.20; 609.205; 609.21;
609.215; 609.225; 609.235; 609.24; 609.245; 60%8.25, Subdivision 2;
609.255; 609.26; 609.27, Subdivision 2; 609.293, Subdivisions 2, 3
and 4; 609.31; 609.32; 609.355, Subdivision 2; 609.365; 609.375,
Subdivision 2; 609.39; 609.395; 609.405, Subdivision 2; 609.42, Sub-
division 1; 609.425; 609.445; 609.455; 609.465; 609.48, Subdivisions
1 and 4; 609.485, Subdivision 4; 609.495, Subdivision 1; 609.52, Sub-
division 3; 609.525, Subdivision 1; 609.53, Subdivisions 1 and 3;
609.54; 609.55, Subdivision 2; 609.56; 609.565; 609.58, Subdivision
2; 609.59; 609.595, Subdivision 1; 609.60; 609.61; 609.615; 609.62,
Subdivision 2; 609.625; 609.63; 609.635; 609.64; 609.645; 609.65;
609.67, Subdivision 2; 609.71; 609.713; 609.785; 609.82; 609.825,
Subdivision 2; 609.83; Minnesota Statutes, 1975 Supplement, Sections
609.185; 609.342; 609.343; 609.344; 609.345; 609.52, Subdivision
2; 609.521; and 609.551, Subdivision 1; repealing Minnesota Statutes



95TH DAY] MONDAY, MARCH 22, 1976 4623

1974, Sections 241.045, as amended; 242.24; 243.06; 243.14; 243.18;
246.43; 609.11, as amended; 609.13, Subdivision 1; 609.155; and
609.16.”

Mr. Hansen, Baldy moved a substitute amendment to amend H. F.
No. 1865 as follows:

Page 1, after line 7, insert:

“Section 1. Minnesota Statutes 1974, Section 243.05, is amended
to read:

243.05 [AUTHORITY; POWERS, LIMITATIONS.] The Minne-
sota corrections authority may parole any person sentenced to confine-
ment in the state prison, the state reformatory, or the Minnesota cor-
rectional institution for women, provided that no convict serving a
life sentence for murder other than murder committed in violation of
clause (1) or (3) of section 609.185 or serving a life sentence for
kidnapping committed in violation of section 9 of this act who has not
been previously convicted of a felony shall be paroled until he has
served 20 years, less the diminution which he would have been allowed
for good conduct had his sentence been for 20 years; and provided
further that no convict serving a life sentence for murder who has
been previously convicted of a felony or though not previously con-
victed of a felony is serving a life sentence for murder in the first
degree committed in violation of clause (1) or (3) of section 609.185
or serving a life sentence for kidnapping commitied in violation of
section 9 of this act shall be paroled until he has served 25 years, less
the diminution which would have been allowed for good conduct had
his sentence been for 25 years; provided further that any convict sen-
tenced prior to September 1, 1963 who would be eligible for parole
had he been sentenced after September 1, 1963, shall be eligible for
parole; provided further, in all cases where a convict is serving a life
sentence for murder, unanimous consent of the Minnesota corrections
authority shall be required for parole of such convict. Upon being
paroled and released, such convicts shall be and remain in the legal
custody and under the control of the Minnesota corrections authority,
subject at any time to be returned to the state prison, the state reforma-
tory, the Minnesota correctional institution for women, or other facility
of the department of corrections established by law for the confine-
ment or treatment of convicted persons and the parole rescinded by
such authority, when the legal custody of such convict shall revert to
the commissioner of corrections. The written order of the Minnesota
corrections authority, certified by the chairman of the authority, shall
be sufficient to any peace officer or state parole and probation agent
to retake and place in actual custody any person on parcle to the
Minnesota corrections authority, but any state parole and probation
agent may, without order of warrant, when it appears to him necessary
in order to prevent escape or enforce discipline, take and detain a
parolee to the Minnesota corrections authority for its action. The
written order of the commissioner of corrections shall be sufficient to
any peace officer or state parole and probation agent to retake and
place in actual custody any person on probation under the supervision
of the commissioner pursuant to section 609.135, but any state parole
and probation agent may, without such order, when it appears to him
necessary in order to prevent escape or enforce discipline, retake and
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detain such probationer and bring him before the court for further
proceedings under section 609.14. Paroled persons, and those on pro-
bation under the supervision of the commissioner of corrections pur-
suant to section 609.135 may be placed within or without the boundaries
of the state at the discretion of the authority or of the commissioner
of corrections, and the limits fixed for such persons may be enlarged
or reduced according to their conduct.

In considering applications for parole or final release, the authority
shall not be required to hear oral argument from any attorney or
other person not connected with the prison or the reformatory in favor
of or against the parole or release of any prisoners, but it may institute
inquiries by correspondence, taking testimony or otherwise, as to the
previous history, physical or mental condition, and character of such
prisoner, and to that end shall have authority to require the attendance
of the warden of the state prison or the superintendent of the state
reformatory or the Minnesota correctional institution for women and
the production of the records of these institutions, and to compel the
attendance of witnesses, and each member of the authority is hereby
authorized to administer oaths to witnesses for every such purpose.

Sec. 2. Minnesota Statutes 1974, Section 609.10, is amended to read:

609.10 [SENTENCES AVAILABLE.] Upon conviction of a felony
and compliance with the other provisions of this chapter the court, if
it imposes sentence, may sentence the defendant to the extent au-
thorized by law as follows:

(1) To détthrar,
{1 (2) To life imp.rpi?é : Or

£2y (3) To imprisonment for a ma?ffﬁumtggn of years fixed by
the court; or T——

=

{2} (4) To an indeterminate term of imprisonment which shall be
deemed to be for the maximum term authorized by law; or

£4) (5} To both imprisonment and payment of a fine; or

£{5) (6) To payment of a fine without imprisonment or to imprison-
ment if the fine is not paid.

Sec. 3. Minnesota Statutes 1974, Chapter 609, is amended by add-
ing a section to read:

[609.106] [SENTENCE OF DEATH OR LIFE IMPRISONMENT;
PROCEEDINGS.] Subdivision 1. Upon conviction or adjudication of
guilt of a defendant of a capital felony the court shall conduct a separate
sentencing proceeding to determine whether the defendant should be
sentenced to death or life imprisonment as authorized by section 6 of
this act. The proceeding shall be conducted by the trial judge before the
trial jury as soon as practicable. If the trial jury has been waived or if
the defendant pleaded guilty, the sentencing proceeding shall be con-
ducted before a jury empaneled for that purpose unless waived by the
defendant. In the proceeding, evidence may be presented as lo any
matter that the court deems relevant to sentence, and shall include mat-
ters relating to any of the aggravating or miligating circumstances
enumerated in subdivisions 6 and 7. The evidence which the court
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deems to have probative value may be received, regardless of its ad-
missibility under the exclusionary rules of evidence, provided that the
defendant is accorded a fair opportunity to rebut any hearsay statements.,
This section shall not be construed to authorize the introduction of any
evidence secured in violation of the Constitution of the United States
or of the state of Minnesota. The state and the defendant or his counsel
shall be permitted to present argument for or against sentence of death,

Subd. 2. After hearing all the evidence, the jury shall deliberate and
render an advisory sentence to the court based upon the following
matters:

{a) Whether sufficient aggravating circumstances exist as enumerated
in subdivision 6, and

{b) Whether sufficient mitigating circumstances exist as enumerated
in subdivision 7, which outweigh aggravating circumstances found to
exist, and

{c) Based on these considerations whether the defendant should be
seritenced to life or death.

Subd. 3. Notwithstanding the recommendation of a majority of the
jury, the court after weighing the aggravating and mitigating circum-
stances shall enter a sentence of life imprisonment or death, but if the
court imposes a sentence of death, it shall set forth in writing its find-
ings upon which the sentence of death is based as to the facts:

(a) That sufficient aggravating circumstances exist as enumerated
in subdivision 6, and

{b) That there are insufficient mitigating circumstances, as enumerat-
ed in subdivision 7, to outweigh the aggravating circumstances. In each
case in which the court imposes the death sentence, the determination of
the court shall be supported by specific written findings of fact bhased
upon the circumstances in subdivisions 6 and 7 and based upon the
records of the trial and the sentencing proceedings,

Subd. 4. If the court does not make the findings requiring the death
sentence, the court shall impose sentence of life imprisonment in ac-
cordance with section 6 of this act.

Subd. 5. The judgment of conviction and sentence of death shall be
subject to automatic review by the supreme court of Minnesota within
60 days after certification by the sentencing court of the entire record
unless time is extended an additional period not to exceed 30 days by
the supreme court for good cause shown. The review by the supreme
court shall have priority over all other cases, and shall be heard in
accordance with rules promulgated by the supreme court.

Subd. 6. [AGGRAVATING CIRCUMSTANCES.] Aggravating cir-
cumstances shall be limited to the following:

{a) The capital felony was committed by a person under sentence of
imprisonment;

(b) The defendant was previously convicted of another capital felony
or of a felony involving the use or threat of violence to the person;
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{c) The defendant knowingly created a great risk of death to many
persons;

{d) The capital felony was committed while the defendant was en-
gaged or was an accomplice in the commission of, or an attempt to
commit, or flight after committing or attempting to commit any rob-
bery, rape, arson, burglary, kidnaping, aircraft piracy, or the unlawful
throwing, placing or discharging of a destructive device or bomb;

{e} The capital felony was committed for the purpose of avoiding or
preventing a lawful arrest or effecting an escape from custody;

(f) The capital felony was committed for pecuniary gain;

{g) The capital felony was committed to disrupt or hinder the lawful
exercise of any governmental function or the enforcement of laws;

{h) The capital felony was especially heinous, atrocious or cruel.

Subd. 7. [MITIGATING CIRCUMSTANCES.] Mitigating circum-
stances shall be the following:

{a) The defendant has no significant history of prior criminal ac-
tivity;

(b) The capital felony was committed while the defendant was under
the influence of extreme mental or emotional disturbance;

(¢) The victim was a participant in the defendant’s conduct or con-
sented to the act;

{d) The defendant was an accomplice in the capiial felony com-
mitted by another person and his participation was relatively minor;

{e) The defendant acted under extreme duress or under the sub-
stantial domination of another person;

{f) The capacity of the defendant to appreciate the criminality of
his conduct or to conform his conduct to the requirements of law was
substantially impaired;

{2) The age of the defendant at the time of the crime.

Sec. 4. Minnesota Statutes 1974, Chapter 609, is amended by add-
ing a section to read:

[609.107] [EXECUTION.] Subdivision I. [WARRANT OF EX-
ECUTION.] The governor or the supreme court may issue a warrant
to the warden directing him to execute the sentence at a time designated
in the warrant.

Subd. 2. [STAY.] The execution of a death sentence may be stayed
only by the governor or by the supreme court incident to an appeal.

Subd. 3. [PROCEEDINGS WHEN PERSON UNDER SENTENCE
OF DEATH APPEARS TO BE INSANE.] (a} When the governor is
informed that a person under sentence of death may be insane, he shall
stay execution of the sentence and appoint a commission of three
psychiatrists to examine the convicted person. The governor shall notify
the psychialrists in writing that they are to examine the convicted per-
son to determine whether he understands the nature and effect of the
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death penalty and why it is to be imposed upon him. The examination
of the convicted person shall take place with all three psychiatrists
present at the same time. Counsel for the convicted person and a repre-
sentative of the attorney general may be present at the examination.
If the convicted person does not have counsel, the court that imposed
the sentence shall appoint counsel to represent him.

(b) After receiving the report of the commission, if the governor
decides that the convicted person has the mental capacity to understand
the nature of the death penalty and the reasons why it was imposed
upon him, he shall issue a warrant to the warden directing him to ex-
ecute the sentence at a time designated in the warrant.

{c) If the governor decides that the convicied person does not have
the mental capacity to understand the nature of the death penalty and
why it was imposed on him, he shall have him committed to the Min-
nesota security hospital or to a state hospital for the insane.

{d) When a person under sentence of death has been commiited to
the Minnesota security hospital or to a state hospital for the insane,
he shall be kept there until the proper official of the hospital deter-
mines that he has been restored to sanity. The hospital official shall
notify the governor of his determination and the governor shall appoint
another commission fo proceed as provided in clause (a).

{e) The governor shall allow reasonable fees 1o psychiatrists ap-
pointed under the provisions of this section which shall be paid by
the state,

Subd. 4. [PROCEEDINGS WHEN PERSON UNDER SENTENCE
OF DEATH APPEARS TO BE PREGNANT.] (a) When the gov-
ernor is informed that a person under sentence of death may be preg-
nant, he shall stay execution of the sentence and appoint a qualified
physician to examine the convicted person and determine if she is
pregnant,

(b) After receiving the report of the physician, if the governor de-
termines that the convicted person Is not pregnant, he shall issue a
warrant to the warden directing him to execute the sentence at a time
designated in the warrant.

{c) If the governor determines that a convicted person whose execu-
tion has been stayed because of pregnancy is no longer pregnant, he
shall issue a warrant to the warden directing him to execute the sen-
tence at a time designated in the warrant.

{d) The governor shall allow a reasonable fee to the physician ap-
pointed under the provisions of this section which shall be paid by
the state.

Subd. 5. [EXECUTION OF DEATH SENTENCE.] A death sen-
tence shall be executed by electrocution. The warden of the state prison
shall designate the executioner. The warrant authorizing the execu-
tion shall be read to the convicted person immediately before execution.

Subd. 6. {[REGULATION OF EXECUTION.] (a) The warden of
the state prison or a deputy designated by him shall be present at the
execution. The warden shall set the day for execution within the week
designated by the governor in the warrant,
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{b) Twelve citizens selected by the warden shall witness the execu-
tion. A qualified physician shall be present and announce when death
has been inflicted. Counsel for the convicted person and ministers of
the gospel requested by the convicted person may be present. Repre-
sentatives of news media may be present under regulations approved
by the commissioner of corrections. All other persons except prison
officers and guards shall be excluded during the execution.

(c) The body of the executed person shall be prepared for burial
and, if requested, delivered at the prison gates to relatives of the de-
ceased, If a coffin has not been provided by relatives, the body shall
be delivered in a plain coffin. If the body is not claimed by relatives,
it shall be given to physicians who have requested it for dissection
or be disposed of in the same manner as are bodies of prisoners dying
in the state prison.

Subd. 7. [TRANSFER TQ STATE PRISON FOR SAFEKEEPING
BEFORE DEATH WARRANT ISSUED.] The sheriff shall deliver
a person sentenced to death to the state prison to await the death
warrant, A district judge of the district in which a death sentence
was imposed may order the convicted person transferred to the state
prison before the issuance of a warrant of execution if he determines
that the transfer is necessary for the safekeeping of the prisoner.

Subd. 8. [RETURN OF WARRANT OF EXECUTION ISSUED
BY GOVERNOR.] After the death sentence has been executed, the
warden of the state prison shall return to the governor the warrant
and a signed statement of the execution. The warden shall file an
attested copy of the warrant and statement with the clerk of the court
that imposed the sentence.

Subd. 9. [RETURN OF WARRANT OF EXECUTION ISSUED
BY SUPREME COURT.] After the sentence has been executed pur-
suant to a warrant issued by the supreme court, the warden of the
State prison shall return to the supreme court the warrant and a signed
statement of the execution. The warden shall file an attested copy
of the warrant and statement with the clerk of the court thar imposed
the sentence. The warden shall send 1o the governor an attested copy
of the warrant and statement.

Sec. 5. Minnesota Statutes 1974, Section 609.185, is amended to
read:

609.185 [MURDER IN THE FIRST DEGREE.] Whoever does
either any of the following is guilty of murder in the first degree
and shall be senteneed to impt for life which shall con-
stitute a capital felony, punishable as provided in section 6 of
this act:

(1) Causes the death of a human being with premeditation and
with intent to effect the death of such person or of another; or

(2) Causes the death of a human being while committing or at-
tempting to commit rape or sodomy with force or violence, either
upon or affecting such person or another.

(3) Causes the death of a human being while committing kidnap-
ping after a threat of death to the person kidnapped has been com-
municated to the person or to another,
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Sec. 6. Minnesota Statutes 1974, Chapter 609, is amended by add-
ing a section to read:

[609.186] [CAPITAL FELONIES; PENALTIES.] (a) A person
who has been convicted of a capital felony shall be punished by life
imprisonment and shall be required to serve no less than 25 years less
the diminution which would have been allowed for good conduct had
his sentence been for 25 years before becoming eligible for parole
unless the proceeding held to determine sentence according to the
procedure set forth in section 4 of this act results in findings by the
court that the person shall be punished by death, and in the latter
event such person shall be punished by death,

(b) If the death penalty in a capital felony is held to be unconsti-
tutional by the Minnesota supreme court or the United States supreme
court, a person convicted of a capital felony shall be punished by
life imprisonment as provided in clause (a),

(c) If the death penalty in a capital felony is held to be unconsti-
tutional by the Minnesota supreme court or the United States supreme
court, the court having jurisdiction over a person previously sentenced
to death for a capital felony shall cause the person to be brought
before the court, and the court shall sentence such person to life im-
prisonment as provided in clause (a).

Sec. 7. Minnesota Statutes 1974, Section 609.19, is amended to read:

609.19 [MURDER IN THE SECOND DEGREE.}] Whoever causes
the death of a human being with intent to effect the death of such
person or another, but without premeditation, except when the death
is caused by a person engaged in the committing of any felony specified
in section 609.185 or section 9 of this act is guilty of murder in the
second degree and may be sentenced to imprisonment for not more
than 40 years.

Sec. 8 Minnesota Statutes 1974, Section 609.195, is amended to
read:

609.195 [MURDER IN THE THIRD DEGREE.] Whoever, with-
out intent to effect the death of any person, causes the death of an-
other by either of the following means, is guilty of murder in the third
degree and may be sentenced to imprisonment for not more than 235
years:

(1) Perpetrates an act eminently dangerous to others and evincing
a depraved mind, regardless of human life; or

(2) Commits or attempts to commit a felony upon or aﬁectins the
person whose death was caused or another, except rape or sodom
with force or violence within the meaning of section 609.185 , kid-
napping after a threat to death within the meaning of section 609.185
or section 9 of this act .

Sec. 9. Minnesota Statutes 1974, Chapter 609, is amended by add-
ing a section to read:

[609.251] [KIDNAPPING; THREAT OF DEATH.] Whoever con-
fines or removes from one place to another, any person without his
consent or, if he is under the age of 16 years, without the consent of
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his parents or other legal custodian, and communicates a threat of
death 1o that person or to another, is guilty of a capital felony, punish-
able as provided in section 6 of this act.”

Renumber the sections in sequence

Further amend the title as follows:

Page 1, line 4, after the semicolon insert “specifying the acts
constituting capital felonies; providing a separate proceeding to
determine sentence in capital cases:”

Page 1, line 6, strike “Section” and insert “Sections 243.05;
609.10; 609.185; 609.19; 609.195; and”

Page 1, line 6, after “3” insert “and Chapter 609, by adding

sections”

The question being taken on the adoption of the substitute
amendment to the McCutcheon amendment,

And the roll being called, there were yeas 10 and nays 46, as

follows:

Those who voted in the affirmative were:

Bernhagen Hansen, Baldy Olson, H. D.  Perpich, A.J. Renneke

Frederick Jensen Patton Purfeerst Solon
Those who voted in the negative were:

Arnold Dunn Knutson Ogdahl Stokowski

Ashbach Gearty Kowalezyk Othoft Stumpf

Blatz Hansen, Mel Laufenburger Olson, A.G. Tennessen

Brataas Hanson, R. Lewis Olson, J. L. Ueland

Brown Hughes McCutcheon (’Neill Wegener

Chenoweth Humphrey Merriam Pillsbury Willet

Coleman Keefe, J. Milton Schaaf

Conzemius Keefe, S. Moe Schmitz

Davies Kirchner Nelson Spear

Doty Kleinbaum North Stassen

The motion did not prevail. So the substitute amendment was

not adopted.

The question recurred on the McCutcheon amendment.

The question being taken on the adoption of the MeCutcheon

amendment,

And the roll being called, there were yeas 48 and nays 11, as
follows:

Those who voted in the affirmative were:
Arnold Davies Kowalczyk Olhoft Spear
Ashbach Doty Laufenburger Olson, A.G. Stassen

erg Fitzsimons Lewis Olson, d. L. Stokowski

Bernhagen Gearty McCutcheon (FNeill Stumpf
Borden Hanson, R. Merriam Perpich, A.J. Tennessen
Brataas Hughes Milton Pillsbury Ueland
Brown Humphrey oe Purfeerst Wegener
Chenoweth Josefson Nelson Schaaf Willet
Coleman Keefe, J. North Schmitz
Conzemius Keefe, S. Ogdahl Solon
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Those who voted in the negative were:

Blatz Hansen, Baldy Jensen Knutson Patton
Dunn Hansen, Mel Xleinbaum Olson, H.D. Renneke
Frederick

The motion prevailed. So the amendment was adopted.
H. F. No. 1865 was read the third time, as amended, and
placed on its final passage.

The question being taken on the passage of the bill, as
amended,

And the roll being called, there were yeas 45 and nays 12, as
follows:

Those who voted in the affirmative were:

Arnold Davies Kirchner Nelson Schmitz
Ashbach Doty Kowalezyk North Schrom
Bang Fitzsimons Larson Qlhoft Sillers
Berg Gearty Laufenburger Olson, A.G. Solon
Bernhagen Hughes Lewis O’'Neill Spear
Brown Humphrey MecCutcheon Perpich, A. J. Stokowski
Chenoweth Josefson Merriam Pillsbury Stumpf
Coleman Keefe, J. Milton Purfeerst Tennessen
Conzemius Keefe, 8. Moe Schaaf Willet
Those who voted in the negative were:
Blatz Hansen, Baldy Kleinbaum Olson, B.D. Patton
Dunn Hansen, Mel Knutson Olaen, d. L. Renneke
Frederick Jensen

S0 the bill, as amended, passed and its title was agreed to,

MOTIONS AND RESOLUTIONS-—CONTINUED

Mr. Coleman moved that S. F. No. 2460, No. 131 on General
Orders, be stricken and returned to the author. The motion pre-
vailed.

Mr. Hughes moved that S. F. No. 664, No. 21 on General
Or.lliegs, be stricken and returned to the author. The motion pre-
vailed.

Mr. Hansen, Mel moved that S. F. No, 1785, No. 36 on General
Orders, be stricken and re-referred to the Committee on Trans-
portation and General Legislation. The motion prevailed.

Mr. Hansen, Mel moved that 8. F. No. 2097, No. 37 on General
Orders, be stricken and re-referred to the Committee on Trans-
portation and General Legislation. The motion prevailed.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Arnold, Chairman of the Committee
on Finance, designated S. F. No. 2014, No. 1383 on the General
Orders Calendar, a Special Order to be heard immediately.

S. F. No. 2014: A bill for an act relating to retirement; in-
creasing certain benefits and annuities; appropriating money.
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Was read the third time and placed on its final passage.
The question being taken on the passage of the bil),

And the roll being called, there were yeas 50 and nays 0, as
follows:

Those who voted in the affirmative were:

Arnold Dunn Keefe, S. Ogdahl Schrom
Ashbach Fitzsimons Kleinbaum Olhoft Sillers
Bang Gearty Knutson Olson, A.G. Solon
Berg Hansen, Mel Kowalezyk Olson, J. L. Spear
Bernhagen Hanson, R, Larson O’ Neill Stassen
Blatz Hughes Laufenburger Patton Stumpf
Brataas Humphrey Lewis Perpich, A. J. Tennessen
Chenoweth Jensen McCutcheon Pillsbury Ueland
Coleman Josefson Merriam Renneke Wegener
Conzemius Keefe, J. Moe Schmitz Willet

So the bill passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Arnold, Chairman of the Committee
on Finance, designated S. F. No. 2309, No. 135 on the General
Orders Calendar, a Special Order to be heard immediately.

S. F. No, 2309: A bill for an act relating to retirement: distri-
bution of state aid to policemen’s relief associations; volunteer
firemen's lump sum and monthly benefits; amending Minnesota
Statutes 1974, Sections 69.011, Subdivisions 1, 2, and 4; 69.021,
Subdivisions 5, 6, and 7; 69.031, Subdivision 5: and 69.06.

Mr. Frederick moved to amend S, F, No, 2309 as follows:
Page 10, after line 8, insert:

“No community shall receive less state aid than they received in the
past.”

The motion prevailed. So the amendment was adopted.
Mr. Jensen moved to amend S. F. No. 2309 as follows:
Page 6, line 14, strike everything after “board”

Page 6, lines 15 to 17, strike the new language and insert ¥, except in
municipalities with a population of less than 1,000”

The motion prevailed. So the amendment was adopted.

RECONSIDERATION

Mr. Frederick moved that the vote whereby his amendment
to 8. F. No, 2309 was passed by the Senate on March 22, 1976,
be now reconsidered. The motion prevailed,

Mr. Frederick withdrew his amendment.
Mr. Frederick then moved to amend 8. F. No. 2309 as follows:
Page 10, line 3, before “; and” insert:
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“No community shall receive less state aid than they received in
1975”

The motion prevailed. So the amendment was adopted.

S. F. No. 2309 was read the third time, as amended, and placed
on its finzal passage.

The question being taken on the passage of the bill, as amend-

1 4

And the roll being called, there were yeas 50 and nays 10, -as
follows:

Those who voted in the affirmative were:

Anderson Doty Jensen Merriam Schmitz
Amold Dunn Keefe, J. Moe Schrom
Bang Fitzsimons Keefe, S. North Solon
Bernhagen Frederick Kirchner Ogdahl Stassen
Brataas Gearty Kleinbaum Olhoft Stokowski
Brown Hansen, Baldy Kowalczyk Olson, J. L. Stumpf
Chenoweth Hansen, Mel Larson O'Neill Tennessen
Chmiclewski Hanson, R. Laufenburger Perpich, A.J. Ueland
Conzemius Hughes Lewis Pillsbury ‘Wegener
Davies Humphrey McCutcheon Purfeerst Willet
Those who voted in the negative were:
Ashbach Blatz Knutson Olson, H. D. Renneke
Berg Josefson Milton Patton Sillers

So the bill, as amended, passed and its title was agreed to.

NOTICE OF RECONSIDERATION
Mr. O'Neill gave notice of intention to move for reconsideration
of S. F. No. 2014.
SPECIAL ORDER

Pursuant to Rule 10, Mr. Arnold, Chairman of the Committee on
Finance, designated S. F. No. 2288, No. 137 on the General Orders
Calendar, a Special Order to be heard immediately.

S. F. No. 2288: A bill for an act relating to Indian affairs; renam-
ing the board on Indian affairs; providing a change in membership
for the board; creating an advisory council; changing the duties of
the l:loard; amending Minnesota Statutes 1974, Section 3.922, as
amended.

Mr. Willet moved to amend S. F. No. 2288 as {ollows:
Page 9, after line 16, insert:

“Sec 2. There is hereby appropriated to the board from the general
fund the sum of 3155,550 for the year ending June 30, 1977.”

Renumber the remaining section

Further, amend the title as follows:

Page 1, line 5, after the semicolon insert “appropriating money;”
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The motion prevailed. So the amendment was adopted.
8. F. No. 2288 was then progressed.

SPECIAL ORDER

Pursuant to Ruie 10, Mr. Arnold, Chairman of the Committee on
Finance, designated H. F. No. 1293, No. 141 on the General Orders
Calendar, a Special Order to be heard immediately.

H. F. No. 1293: A bill for an act relating to educational television;
providing grants for instructional television stations serving Minnesota;
providing for local supervision of grant expenditures.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 38 and nays 26, as follows:
Those who voted in the affirmative were:

Anderson Davies Keefe, S. Perpich, A. J. Solon
Arnold Doty Kleinbaum Pillsbury Spear
Berg Fitzsimons Laufenburger Purfeerst Stokowski
Borden Hansen, Baldy McCutcheon Renneke Stumpf
Brataas Hanson, R. Milton Schaaf Tennessen
Chenoweth Hughes Moe Schmitz Willet
Chmielewski  Jensen North Schrom
Coleman Josefson Olhoft Sillers

Those who voted in the negative were:
Ashbach Dunn Kirchner Ogdahl Stassen
Bang Frederick Knutson Olson, A.G.  Ueland
Bernhagen Gearty Kowalczyk Olson, H. D.
Blatz Hansen, Mel Larson Olson, J. L.
Brown Humphrey Lewis O’ Neill
Conzemius Keefe, J. Merriam Pation

So the bill passed and its title was agreed to.

RECESS

Mr. Coleman moved that the Senate do now recess until 7:30 o’clock
p.m. The motion prevailed.

The hour of 7:30 o'clock p.m. having arrived, the President called
the Senate to order.
MEMBERS EXCUSED

Messrs. Brown, Nelson and Purfeerst were excused from this eve-
ning’s Session.

The question recurred on S. F. No, 2288.
Mr. Spear moved to amend S. F. No. 2288 as follows:
Page 3, line 16, after the period insert:

“Voting members shall also include two Indian residents of the city
of Minneapolis, one Indian resident of the city of St. Paul, and one
Indian resident of the city of Duluth to be elected by Indian residents
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of their respective cities in a manner as determined by the secretary
of state. The voting procedure shall correspond to the extent possible
with that prescribed in subdivision 2.”

The motion did not prevail. So the amendment was not adopted.

S. F. No. 2288: A bill for an act relating to Indian affairs; renaming
the board on Indian affairs; providing a change in membership for
the beard; creating an advisory council; changing the duties of the
board; appropriating money;, amending Minnesota Statutes 1974,
Section 3.922, as amended.

Was read the third time, as amended, and placed on its final
passage.

The question being taken on the passage of the bill, as amended,

Mr. Spear moved that those not voting be excused from voting. The
motion did not prevail,

And the roll being called, there were yeas 45 and nays 13, as follows:

Those who voted in the affirmative were:

Anderson Coleman Hanson, R. Lewis Renneke
Arnold Conzemius Hughes Moe Schmitz
Bang Doty Humphrey Olhoft Schrom
Berg Dunn Jensen Olson, A. G. Sillers
Bernhagen Fitzsimons Josefson QOlson, H. D. Solon
Blatz Frederick Kirchner Qlson, J. L. Stassen
Borden Gearly Kleinhaum Patton Stokowski
Brataas Hansen, Baldy Kowalczyk Perpich, A.J. Ueland
Chmielewski Hansen, Mel Larson Pillsbury Willet
Those who voted in the negative were:
Ashbach Keefe, d. Merriam O’ Neill Tennessen
Chenoweth Keefe, S. Milton Spear
Davies McCutcheon Ogdahl Stumpf

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED
SUSPENSION OF RULES

Mr. Perpich, A. J. moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minnesota,
with respect to H. F. No. 2072 and that the rules of the Senate be so
far suspended as to withdraw it from the Committee on Taxes and Tax
Laws and give H. F. No. 2072 its second and third reading and place
it on its final passage.

The question being taken on the adoption of the motion,

And the roll being called, there were yeas 32 and nays 24, as follows:
Those who voted in the affirmative were:

Anderson Davies Kleinbaum Olson, A.G.  Stokowski
Arnold Doty Lewis Olson, H.D. Stumpf
Borden Gearty McCuicheon Perpich, A.J. Tennessen
Chenoweth Hansen, Baldy Merriam Schmitz Willet
Chmielewski Hughes Milton Schrom

Coleman Humphrey Moe Solon

Conzemius Keefe, S. Olhoft Spear
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Those who voted in the negative were:

Ashbach Brataas Hanson, R. Larson Renneke
Bang Dunn Jensen Olson, J. L. Sillers
Berg Fitzsimons Keefe, J. Nelll Stassen
Bernhagen Frederick Kirchner Patton Ueland
Blatz Hansen, Mel Kowalczyk Pillsbury

The motion did not prevail.

RECESS

Mr. Coleman moved that the Senate do now recess subject to the
call of the President. The motion prevailed.

After a brief recess, the President called the Senate to order.

MOTIONS AND RESOLUTIONS—CONTINUED

" Remaining on the Order of Business of Motions and Resolutions,
Mr. Coleman moved that the Senate revert to the Order of Business
of Reports of Committees and Second Reading of Senate Bills and
Second Reading of House Bills. The motion prevailed.

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk be now
adopted. The motion prevailed.

Mr. Amold from the Committee on Finance, to which was re-
referred

S. F. No. 2117: A bill for an act relating to elections; establishing
procedures for changing precinct boundaries; requiring filing of precinct
maps with the state demographer; imposing certain duties on the state
demographer regarding coordination of census data with changes n
precinct boundaries; appropriating money; amending Minnesota Stat-
utes 1974, Section 4.12, Subdivision 7; and Minnesota Statates, 1975
Supplement, Section 204A.06, Subdivision 1, and by adding a sub-
division.

Reports the same back with the recommendation that the bill do
pass. Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred

S. F. No. 2375: A bill for an act relating to education; right to read
program; appropriating money.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 1, line 7, strike “$290,000” and insert “$200,000”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred
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S. F. No. 1971: A bill for an act relating to transportation; creating
a rail service improvement fund; authorizing contractual agreements
for rail line rehabilitation; establishing a rail service improvemeni pro-
gram; requiring study of state regulatory and tax policies affecting
rail transportation; prescribing powers and duties of the director of
the state planning agency; appropriating money.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 1, line 23, strike *“10” and insert “9”

Page 2, line 1, strike “10” and insert “9”

Page 2, line 11, strike “user” and insert “users”

Page 3, line 7, strike “(1)” and insert “(a)”

Page 3, line 10, strike “(2)” and insert “(b)”

Page 3, line 15, strike “(3)” and insert “(¢)”

Page 3, line 24, strike *“(4)” and insert “(d)”

Page 3, line 25, strike “(3)” and insert “(e)”

Page 3, line 30, sirike “moneys” and insert “money”
Page 3, line 32, sirike “funds” and insert “money”

Page 4, line 8, strike “funds” and insert ‘“‘money from the
fund”

Page 4, line 17, strike “Develop criteria for determining” and
insert “Set”

Page 4, line 18, strike ‘“funds” and insert “money”

Page 4, line 18, after “railroads” strike the period and insert
“according to criteria developed by the director. The criteria™

Page 4, strike line 19

Page 4, line 20, strike “director”

Page 4, line 20, after “the” insert “anticipated”
Page 4, line 24, strike “funds” and insert “money”

Page 4, line 28, strike “FUNDS OF” and insert “PARTICIPA-
TION BY” :

Page 5, line 6, strike “arrangements” and insert “agreements”
Page 5, line 7, strike “FUNDS” and insert “MONEY"

Page 5, lines 9 and 29, strike “funds” and insert “money”
Amend the title as follows:
Page 1, strike lines 6 and 7

And when so amended the bill do pass. Amendments adopted.
Report adopted.
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Mr. Arnold from the Committee on Finance, to which was re-
referred

H. F. No. 920: A bill for an act relating to recreation; environ-
mental preservation and energy conservation; conserving human
and natural resources by promoting health and recreation and
abating environmental pollution by encouraging the use of bi-
cyeles: providing for a bicycle registration system, and prescrib-
ing the powers and duties of the commissioner of public safety
in relation thereto; directing the commissioner of public safety
to study the use of bicycles on streets, highways, bicycle ways
and bicyele lanes; prescribing a model bicycle ordinance for po-
litical subdivisions; directing the commissioner of natural re-
sources to develop a plan for an interconnecting system of bicycle
trails; providing for the construction of bicycle lanes or ways
using federal funds; prescribing penalties; and appropriating
money.

Reports the same back with the recommendation that the bill
Le amended as follows:

Amend the report made by the Transportation and General
Legislation Committee adopted by the Senate March 17, 1976, as
follows:

In the Page 4, line 25, amendment after “number” and before
“designated” insert ‘“of any bicycle”

Page 4, of H. F. No. 920, line 28, strike “of any bicycle” and
insert “pursuant to section 3”

Page 5, of H. F. No. 920, line 2, strike ‘“national” and insert
“Minnesota”

Strike the Transportation and General Legislation Committee
amendment to Page 7, line 6

Page 2 of the committee report, in the amendment to Page 8,
after Line 12, strike all of Subdivision 3

Strike all of the commitiee amendments from the amendment
to Page 10, Line 17, through the amendment to Page 14, Line 11

Pages 10 to 14, of H. F. No. 920, strike all of Section 18

Further, amend the title as follows:

Page 1, line 12, strike “prescribing a model bicycle”

Page 1, line 13, strike “ordinance for political subdivisions;”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred

S, F. No. 2300: A bill for an act relating to livestock sanita-
tion; providing indemnification to owners of condemned cattle by
reason of being nonreactors to the brucellosis test, or by reason
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of being exposed to brucellosis and not eligible for test; autho-
rizing indemnity to owners of grade bulls slaughtered because of
certain other dangerous diseases; amending Minnesota Statutes
1974, Section 35.09, Subdivision 2, and by adding a subdivision.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 4, after line 16, insert:

“Sec. 3. The sum of $40,000 is appropriated from the general fund
to the livestock sanitary board for the biennium ending June 30, 1977,
for the purposes of this act.”

Amend the title as follows:
Page 1, line 8, after “diseases;” insert “appropriating money ;”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Commitiee on Finance, to which was re-
referred

S. F. No. 1959: A bill for an act relating to health facilities;
establishing an office of health facility complaints; appropriating
money.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, line 19, strike “complaints™ and ingert “ombudsman”

Xage 2, line 13, strike “COMPLAINTS” and insert “OMBUDS-
MAN”

Page 2, line 14, strike “complaints” and insert “ombudsman”

Page 3, line 7, after the period insert “To the extent possible,
employees of the office shall meet federal training requirements
for health facility surveyors.”

Page 3, line 31, strike “Recommend that the department of
health”

Page 4, after line 1, insert:

“(g) Recommend the certification or decertification of health
facilities pursuant to Title XVIII or Title XIX of the United
States Social Security Act:”

Reletter the remaining clauses

Page 6, lines 20, 22, 24, and 31, strike “complaints’” and insert
“ombudsman”

Page 6, line 29, after the dollar sign ingert “64,600”
Page 7, line 3, strike “complaints” and insert “ombudsman”

Further, amend the title as follows:
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Page 1, line 3, strike “complaints” and insert “ombudsman”

And when 80 amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred

S. F. No. 2225: A bill for an act relating to medical assistance
for the needy: establishing guidelines for reimbursement of
medical services furnished by nursing homes; prescribing certain
responsibilities for the commissioner of public weifare.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 2, line 2, before “The” insert “Subdivision 1. Except as
provided in subdivision 2,”

Page 2, after line 8, insert:

“Subd 2. A nursing home which pays interest on capital in-
debtedness at a rate in excess of 9 percent may be reimbursed
for one half of its inferest expenses in excess of the 9 percent if
(1) the proceeds of the indebtedness are used for the purchase
or operation of the nursing home and (2) the loan was obtained
in an arms length transaction. The annual interest paid pursu-
ant to this subdivision shall not exceed 1.5 percent of the indebt-
edness.”

Page 2, line 11, strike “March” and insert “January”
Page 2, line 12, strike “1976” and insert “1977”
Page 2, line 22, strike “March” and insert “January”
Page 2, line 23, strike “1976” and insert “1977"”

Page 3, line 14, strike “ “Accumulated depreciation” means the
total”

Page 3, strike lines 15 and 16

Page 3, line 21, before “percent” insert “8”

Page 3, line 23, after “be” insert “8”

Page 3, line 25, strike “January” and insert “July”

Page 3, line 26, strike “December 31, 19777 and insert “June
30, 1978”7

Page 3, line 27, strike “December” and insert “May”
Page 4, line 1, after “every” insert “7”
Page 4, line 2, strike “accumulated”

Page 4, line 2, after “depreciation” insert “, accumulated on
the basis of the original value and on any value established pursu-
ant to this subdivision,”
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Page 4, line 9, after “The’” and before “year’” insert “7”

19?’?’%‘3 4, line 12, strike “March 1, 1976” and insert “January 1,

Page 4, line 13, strike “1976" and insert “1977”
Page 4, line 13, after “or” insert “7”

Page 7, line 11, strike “December 31, 1976” and insert “July
1, 1977

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred

S. F. No. 1895: A bill for an act relating to agriculture; estabiish-
ing a family farm security program to encourage loans for farm
real estate; appropriating money; amending Minnesota Statutes
1974, Section 48.24, Subdivision 5; and Mianesota Statutes, 1975
Supplement, Sections 290.01, Subdivision 20; 290.08, by adding a
subdivision; and 290.09, Subdivision 4.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 19, line 16, after the period insert “The sum of all out-
standing family farm security loans guaranteed by the commis-
sioner at any time shall not exceed ten times the amount of money
in the special account created in this subdivision.”

Page 19, line 17, strike “Interest accrued from the investment
of funds”

Page 19, line 18, strike “from the special account is annually
appropriated, and”

Page 19, line 19, after the dollar sign insert “800,000”

Page 19, line 23, strike “$56,000” and insert “$74,300 for the
biennium ending June 30, 1977,

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
ferred

H. F. No. 2342: A bill for an act relating to state hospitals;
providing certain name changes; amending Minnesota Statutes
1974, Sections 252.025, Subdivision 1; 253.201; 253A.02, by adding
a subdivision; and 254.05.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Arnold from the Committee on Finance, to which was re-
referred
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S, F. No. 2380: A bill for an act relating to the department of
public welfare; providing for funding for detoxification programs;
gmending Minnesota Statutes 1974, Section 254A.08, Subdivision

Reports the same back with the recommendation that the bill be
amended as follows:

Page 1, after line 23, insert:
“Sec. 2. This act is effective January 1, 1977.”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Coleman from the Committee on Rules and Administra-
tion, pursuant to the second paragraph of Rule 40, and on re-
quest of Mr. Perpich, A, J., first author of S. F. No. 2336, com-
panion file to H. F'. No. 2072, recommends that H. F. No. 2072 be
withdrawn from the Committee on Taxes and Tax Laws and be
placed on General Orders. Report adopted.

SECOND READING OF SENATE BILLS

S. F. Nos, 2117, 2375, 2380, 1895, 2225, 1959, 2300 and 1971
were read the second time,

SECOND READING OF HOUSE BILLS
H. F. Nos. 2342, 920 and 2072 were read the second time.

MOTIONS AND RESOLUTIONS—CONTINUED
SUSPENSION OF RULES

Mr. Perpich, A. J. moved that an urgency be declared within
the meaning of Article IV, Section 19, of the Constitution of
Minnesota, with respect to H. F. No. 2072 and that the rules of
the Senate be so far suspended as to give H. F. No. 2072, now on
General Orders, its third reading and place it on its final passage.
The motion prevailed.

H. F. No. 2072: A bill for an act relating to taxes on or mea-
sured by net income and on the sale of intoxicating liquors and
to assessment of ad valorem taxes; appropriating funds; amend-
ing Minnesota Statutes 1974, Sections 4.12, Subdivision 4; 270.-
13; 273.138, Subdivisions 2 and 5; 276.05; 276.06; 290.06, Sub-
division 9a; 290.066, Subdivision 1; 840.51; 340.55; and Chapters
256 and 273, by adding sections; Minnesota Statutes, 1975 Sup-
plement, Sections 270.16, Subdivision 2; 273.012, Subdivision 3;
273.11, Subdivision 2; 273.122, Subdivision 1; 273.13, Subdivi-
sions 6, 7, and 14a; 273.17, Subdivision 1; 274.14; 276.04; 281.17;
290.01, Subdivision 20; 290.012, Subdivision 4; 290.21, Subdivi-
sion 4; 290A.03, Subdivisions 3, 7, 8, 12, and 13 and by adding a
subdivision; 290A.04, Subdivisions 2 and 3; 290A.05; 290A.06;
290A.07, Subdivisions 1 and 2; 290A.14; 290A.19; and Chapter
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290A, by adding a section; and Laws 1975, Chapter 349, Section
32; and Laws 1976, Chapter 5, Sections 2, Subdivision 1; and 3;
repealing Minnesota Statutes 1974, Section 273.11, Subdivision
4, and Minnesota Statutes, 1975 Supplement, Section 124.03.

Mr. Perpich, A. J., moved to amend H. F. No. 2072 as follows:
Strike everything after the enacting clause and insert:
“ARTICLE 1

Section 1. Minnesota Statutes 1974, Chapter 290, is amended by
adding a section to read:

[290.067] [DEPENDENT CARE CREDIT.] Subdivision 1. {DEFI-
NITIONS.] For purposes of this section, the terms defined herein shall
have the meanings given them unless the context clearly indicates an-
other meaning.

“Claimant” means an individual who has filed a claim under this
subdivision. To be eligible to file, the individual shall have been domi-
ciled in this state during the entire taxable year for which he files a
claim for relief. Only one spouse in a married couple may be a claimant.

“Qualifying individual” means (1) an individual dependent upon
and receiving his chief support from the claimant, if the dependent has
not attained the age of 15 years, or is physically or mentally incapa-
ble of caring for himself; or (2) a spouse of the claimant who is physi-
cally or mentally incapable of caring for himself.

“Income” means gross income as defined in Minnesota Statutes,
Section 290.01, Subdivision 20. If the claimant is married, income shall
be the combined income of both spouses, and the spouses shall file
their income tax return for the year for which the credit is claimed,
either jointly or separately, on one form. A claimant shall not be con-
sidered as married if,

(1) he is legally separated from his spouse under a decree of divorce
or of separate maintenance at the close of the taxable vyear, or

{2) he has been deserted by his spouse and has not known the
whereabouts of his spouse at any time during the last six months of
the taxable year.

“Qualifying dependent care expenses” means the amount actually
paid by a claimant for the cost of care for a qualifving individual but
only if the care is obtained for the purpose of enabling the claimant
to be gainfully employed. In the case of a married claimant, no ex-
penses shall be included as qualifying dependent care expenses if the
expenses were incurred during any period in which the claimant’s
spouse was neither gainfully employed nor eligible as a qualifying
individual; if both spouses are gainfully employed, the amount of quali-
fying dependent care expenses for which a credit will be given pur-
suant to this subdivision shall not exceed the lesser of the income of
the claimant alone or that of his spouse alone during the taxable
year for which the claim was made. No payment made by a claimant
for care given to a qualifying individual shall be considered a quali-
fying dependent care expense if the care is given by and the payment
made to an individual who is dependent upon and receiving his chief
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support from the claimant or the spouse of the claimant. No expense
for which a deduction is claimed pursuant to Minnesota Statutes, Sec-
tion 290.09, subdivision 10 shall be included as a qualifying dependent
care expense.

Subd. 2. [CLAIM FOR CREDIT.] 4 credit shall be given to each
eligible claimant in an amount determined according to subdivision
3. A claimant under this section shall file with the commissioner of
reventie a Minnesota income lax return or any other form the com-
missioner prescribes to claim the credit. The claimant shall include in
support of his claim reasonable proof of expenses paid and the names
and addresses of payees.

Subd. 3, [AMOUNT OF CREDIT.] The credit given shall equal
ten percent of the total amount actually paid by a claimant as quali-
fying dependent care expenses, subject to the limitations provided
herein. The credit for each dependent shall not exceed $150 in any
taxable year, and the total credit for all dependents of a claimant
shall not exceed $300 in the taxable year. In the case of a married
claimant, the credit shall be reduced by an amount equal lo five per-
cent of the income of the claimant which is over $315,000. Only those
expenses incurred on behalf of a qualifying individual during the time
when that person was a qualifying individual shall qualify for the credit.

Subd. 4. [CREDIT TO BE REFUNDABLE.] If the amount of
credit which a claimant would be eligible 1o receive pursuant to this
subdivision exceeds his tax liability under Minnesota Statutes, Chapter
290, the excess amount of the credit shall be refunded to the claimant
by the commissioner of revenite,

Subd. 5. [RIGHT TO ¥ILE CLAIM.] The right to file a claim
under this section shall exist according to the terms of Minnesota Stat-
ufes, Section 290.984.

Subd. 6. [APPROPRIATION.] A sum sufficient to pay the claims
for credit 10 be given pursuant io section 1 of this article is appro-
priated annually to the commissioner of revenue from the general fund
in the state treasury.

Sec. 2. [REPEALER.] Minnesota Statutes 1974, Section 290.09,
Subdivision 26, Is repealed.

Sec. 3. [EFFECTIVE DATE.] This article is effective for taxable
vears beginning after December 31, 1975.

ARTICLE 11

Section 1. Minnesota Statutes, 1975 Supplement, Section 290A.03,
Subdivision 8, is amended to read:

Subd. 8. [CLAIMANT.] “Claimant” means a person who filed a
claim authorized by sections 290A.01 to 290A.21 and who was
domiciled in this state during the calendar year for which the claim
for relief was filed. In the case of a claim relating to rent constituting
property taxes, the claimant shall have resided in a rented or leased
anit on which ad valorem taxes are payable for not less than six
months of the calendar year covered by the claim , except that a claim-
ant who is disabied or who has attained the age of 65 on the date
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specified in section 290A4.04, subdivision 1, may file a claim based on
residence in a unit on which ad valorem taxes were not payable . In
the case of a part year resident, the income and rental reflected in this
computation shall be for the period of Minnesota residency only. Any
rental expenses paid which may be reflected in arriving at federal
adjusted gross income cannot be utilized for this computation. Maxi-
mum credit allowed under this computation would be at a rate of
one-twelfth of the maximum credit allowed pursuant to section 290A.04
per month of residency computed to the nearest full month. When two
individuals of a household are able to meet the qualifications for a
claimant, they may determine among them as to who the claimant
shall be. If they arc unable to agree, the matter shall be referred to
the commissioner of revenue and his decision shall be final,

If a homestead is occupied by two or more unrelated renters, the
rent shall be deemed to be paid equally by each, and separate claims
shall be filed by each. The income of each shall be his household
income for purposes of computing the amount of credit to be allowed

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 290A.04,
Subdivision 2, is amended to read:

Subd. 2. The credit shall be paid to claimants whose property taxes
payable exceed the following percentages of their income, up to the
designated maximum credit amounts:

For claimants earning:
$ 0 to $ 2,499, 1.0 percent, up to $475;
2,500 to 19,999, 1.5 percent, up to $475;
20,000 to 22,999, 1.6 percent, up to $475;
23,000 to 25,999, 1.8 percent, up to $425;
26,000 to 30,999, 2.0 percent, up to $375;
31,000 to 35,999, 2.2 percent, up to $350;
36,000 to 40,999, 2.4 percent, up to $325;
41,000 to 44,999, 2.6 percent, up to $325;
45,000 to 52,999, 2.8 percent, up to $325;
53,000 to 65,999, 3.0 percent, up to $325;
66,000 to 81,999, 3.2 percent, up to $325;
82,000 to 99,999, 3.5 percent, up to $325;
100,600 and over, 4.0 percent, up to $325;

provided that maximum credits for incomes above $20,000 decline
according to the following schedule:

between $20,000 and $26,000 decline $16.67 per $1,000; between
$26,000 and $36,000 decline $5 per $1,000,

In the case of a claimant who was disabled on June 1 or who attained
the age of 65 on the date specified in subdivision 1, the credit shail
not be less than the credit which the claimant’s household income as
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defined in section 2904.03 and property tax or rent constituting
property tax would have entitled him 1o receive under Minnesota Stat-
utes 1974, Section 290.0618.

The credit shall be the amount calculated pursuant to this subdivi-
sion, but not exceeding 3673, less the homestead credit given pursuant
to section 273.13, subdivisions 6 and 7.

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 290A.04,
Subdivision 3, is amended to read:

Subd. 3. The commissioner of revenue shall construct and make
available to taxpayers a comprehensive table showing the property
taxes to be paid and credit allowed at various levels of income and
assessment. The table shall follow the schedule of income percentages
and , maximoms and other provisions specified in subdivision 2, except
that 1(tl'le commissioner may graduate the transjtion between income
brackets.

For homestead property owners who are disabled or are 65 or
older, as provided in subdivision 1, the commissioner shall base his
determination of the credit on the gross qualifying tax reduced by the
average statewide effective homestead credit percentage for taxes pay-
able in 1975 calculated under Minnesota Statutes, Section 273.13,
Subdivisions 6 and 7.

Sec. 4. In 1976, the commissioner shall recompute the credit for
any person who has filed a claim and is affected by this article. He
shall pay to these people the amount of the credit in excess of any
credit whick has been paid, without requiring an amended return to
be filed. Notwithstanding the provisions of section 290A4.07, payments
pursuant ito this section may be made more than 60 days after the
date the claim was filed without interest.

Sec. 5. This article is effective for taxable years beginning after
December 31, 1974,

ARTICLE I

S;ction 1. Minnesota Statutes 1974, Section 291.03, is amended to
read:

291.03 [RATES.] When the property or any beneficial interest there-
in passes by any such transfer where the amount of the property shall
exceed in value the exemption or exemptions hereinafter specified, where
applicable, the tax hereby imposed shall be:

(1) Where the person entitled to any beneficial interest in such
property shall be the widew surviving spouse , minor or dependent child
of the decedent, or any minor or dependent legally adopted child at the
following prescribed rates:

1% percent on that part of the first $25,000 which exceeds the ap-
plicable exemption or exemptions specified in section 291.05, clauses
¢3) through (7).

2 percent on the next $25,000 or part thereof.
3 percent on the next $50,000 or part thereof.
4 percent on the next $50,000 or part thereof.
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5 percent on the next $50,000 or part thereof.
6 percent on the next $100,000 or part thereof.
7 percent on the next $100,000 or part thereof.

8 percent on the next $100,000 or part thereof.
9 percent on the next $500,000 or part thereof.
10 percent on the excess over $1,000,000.

(2) Where the person or persons entitled to any beneficial interest
in such property shall be the hushand; aduli child or other lineal de-
scendant of the decedent, adult legally adopted child or issue, lineal
ancestor of the decedent, stepchild as defined in section 291.005, or
any child to whom such decedent for not less than ten years prior to
such transfer stood in the mutually acknowledged relation of a parent;
provided, such mutually acknowledged relationship began at or before
the child’s fifteenth birthday and was continuous for said ten years
thereafter, or any lineal issue of such mutually acknowledged child, at
the following prescribed rates:

2 percent on that part of the first $25,000 which exceeds the ap-
plicable exemption or exemptions specified in section 291.05, clauses
(3) through (7).

4 percent on the next $25,000 or part thereof.
6 percent on the next $50,000 or part thereof.
7 percent on the next $100,000 or part thereof,
8 percent on the next $200,000 or part thereof.
9 percent on the next $600,000 or part thereof.
10 percent on the excess over $1,000,000.

{3) Where the person or persons entitled to any beneficial interest
in such property shall be the brother or sister or a descendant of a
brother or sister of the decedent, a wife or widow of a son, or the a
husband or widower of a daughter of the decedent, at the following
prescribed rates:

6 percent on that part of the first $25,000 which exceeds the ap-
plicable exemption or exemptions specified in section 291.05, clauses

(3) through (7).

8 percent on the next $25,000 or part thercof.
10 percent on the next $50,000 or part thereof.
12 percent on the next $50,000 or part thereof.
14 percent on the next $50,000 or part thereof.
16 percent on the next $100,000 or part thereof.
18 percent on the next $100,000 or part thereof.
20 percent on the next $100,000 or part thereof.
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22 percent on the next $500,000 or part thereof.
25 percent on the excess over $1,000,000.

(4) Where the person or persons entitled to any beneficial interest
in such property shall be in any other degree of collateral consanguinity
than is hereinbefore stated, or shall be a stranger in blood to the de-
cedent, or shall be a body politic or corporate, at the following pre-
scribed rates:

8 percent on that part of the first $25,000 which exceeds the ap-
plicable exemption or exemptions specified in section 291.05, clauses
(3) through (7).

10 percent on the next $25,000 or part thereof.

12 percent on the next $50,000 or part thereof,

14 percent on the next $50,000 or part thereof.

16 percent on the next $50,000 or part thereof.

18 percent on the next $100,000 or part thereof.

20 percent on the next $100,000 or part thereof.

22 percent on the next $100,000 or part thereof.

26 percent on the next $500,000 or part thercof.

30 percent on the excess over $1,000,000.

Sec. 2. Minnesota Statutes 1974, Section 291.05, is amended to read:

291.05 [EXEMPTIONS.] The following exemptions from the tax
are hereby allowed:

(1)} Any devise, bequest, gift, or transfer to or for the use of the
United States of America or any state or any political subdivision there-
of for public purposes exclusively, and any devise, bequest, gift, or
transfer to or for the wse of any corporation, fund, foundation, trust,
orf associatton operated within this state for religious, charitable, sci-
entific, literary, education or public cemetery purposes exclusively, in-
cluding the encouragement of art and the prevention of cruelty to
children or animals, no part of which devise, bequest, gift, or transfer
inures to the profit of any private stockholder or individual, and any
bequest or transfer to a trustee or trustees exclusively for such pur-
poses, shall be exempt. Any devise, bequest, gift, or transfer to an em-
ployee stock ownership trust as defined in section 290.01, subdivision
3 25 , shall be exempt. Where the beneficiaries of a stock ownership
trust include the transferor, his spouse, children, grandchildren, parents,
siblings or their children, the amount of the exemption shall be re-
duced by the product of multiplying said amount by their percentage
interest in the trust.

Any devise, bequest, gift, or transfer, not to exceed $1,000
made to a clergyman the proceeds of which are to be used for
religious purposes or rites designated by the testator, shall be
exempt. Any devise, bequest, gift, or transfer to or for the use
of any corporation, fund, foundation, trust, or association operated
for religious, charitable, scientific, literary, education, or public
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cemetery purposes exclusively, including the encouragement of
art, and the prevention of cruelty to children or animals, no part
of which devise, bequest, gift, or transfer inures to the profit
of any private stockholder or any individual, and any bequest
or transfer to a trustee or trustees exclusively for such purposes,
shall be exempt, if, at the date of the decedent’'s death, the laws
of the state under the laws of which the transferee was organized
or existing, either (1) did not impose a death tax of any character,
in respect of property transferred to a similar corporation, fund,
foundation, trust, or association, organized or existing under the
laws of this state, or (2) contained a reciprocal provision under
which transfers to a similar corporation, fund, foundation, trust,
or association, organized or existing under the laws of another
state were exempted from death taxes of every character if such
other state allowed a similar exemption to a similar corporation,
fund, foundation, trust, or association, organized under the laws
of such state.

(2) The homestead of a decedent, and the proceeds thereof if
sold during administration, transferred to the spouse or to any
minor or dependent child of the decedent, or to any minor or
dependent legally adopted child of the decedent, shall be exempt
to the extent of $30,000 of the appraised value thereof.

Proceeds of any insurance policy issued by the United States
and generally known as war risk insurance, United States govern-
ment life insurance or national service life insurance payable upon
the de:th of any person dying on or after June 24, 1950, shall be
exempt.

Proceeds of life insurance issued pursuant to Public Law 89-214
and generally known as servicemen’s group life insurance payable
upon the death of any person on or after September 1, 1965, shall
be exempt. Claims for refunds of inheritance tax paid on such
proceeds shall be accepted by the commissioner if filed with him
by December 31, 1970, or within 18 months after such payment,
whichever is later.

Proceeds of payments from the United States railroad retire.
ment fund; or from the United States as social security benefit,
shall be exempt.

(3) (i) Property or any beneficial interest therein of the clear
value of $20,000 $60,000 transferred to the widew surviving
spouse, shall be exempt.

(ii) Provided, where the amount of family maintenance allowed
by the probate court is less than the maximum deductible under
the provisions of section 291.10, or if no such maintenance is
allowed, there shall be allowed to the widow surviving spouse
an additional exemption equal in amount to the difference be-
tween the maximum deduction as provided by section 291.10
and the amount of such family maintenance allowed by the
probate court. Further provided, where no probate proceedings are
had there shall be allowed to the widew surviving spouse an addi-
tional exemption equal to the maximum deduction allowed for
family maintenance under the provisions of section 291.10.
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(4) (i) Property or any beneficial interest therein of the clear
value of $15,900 $30,000 transferred to each minor or dependent
child of the decedent, or any minor or dependent legally adopted
child of the decedent, shall be exempt.

(ii) Provided, where the decedent left no widew surviving spouse
entitled to the exemption allowed by clause (3) of this section
the exemption allowed by subparagraph (ii) of clause (3) sha}l
be allowed to beneficiaries entitled to exemption under the provi-
sions of this clause (4). In no event shall the aggregate amount
of exemption so allowed be in excess of the additional amount that
would have been allowed under subparagraph (ii) of clause (3)
had such paragraph been applicable.

(5) Property or any beneficial interest therein of the clear value
of $6;000 $12,000 transferred to the husband; any adult child or
other lineal descendant of the decedent, any adult legally adopted
child, stepchild as defined in section 291.005, or any child to whom
the decedent, for not less than ten years prior to his death, stood
in the mutually acknowledged relation of a parent; provided, such
mutually acknowledged relationship began at or before the child’s
fifteenth birthday, and was continuous for ten years thereafter, or
any lineal issue of such adogted or mutually acknowledged child,
or any lineal ancestor of the decedent, shall be exempt.

(6) Property or any beneficial interest therein of the clear
value of 81;600 $12,000 transferred to any brother or sister or a
descendant of a brother or sister of the decedent, a wife or
widow of a son, or the husband of a daughter of the decedent,
shall be exempt.

(7) Property or any beneficial interest therein of the clear
value of $500 transferred to any person in any other degree of
collateral consanguinity than is hereinbefore stated, or shall be
a stranger-in blood to the decedent, or shall be a body politic
or corporate not exempt under this chapter, shall be exempt.

Sec. 3. Minnesota Statutes 1974, Section 292.05, Subdivision 1,
is amended to read:

292.05 [SPECIFIC EXEMPTIONS.] Subdivision 1. [PARTIC-
ULAR DONEES.] The following specific exemptions shall be
geducted in computing the amount of the gifts made to any single

onee:

(1) $10,000, if the donee is the wife spouse or minor or depen-
dent child as defined in section 291.005, either by blood or by
adoption, of the donor;

(2) $5,000, if the donee is the husband; an adult child, by blood
or by adoption, other lineal descendant, a stepchild as defined in
section 291.005, or any mutually acknowledged child of the donor,
gll;il I(ilneal descendants of such adopted or mutually acknowledged

ren;

(3) $3,000, if the donee is a lineal ancestor of the donor;

(4) $1,000, if the donee is a class C donee, as specified in
section 292.07;
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(5) $250, if the donee is a class D donee, as specified in section
292.07.

Sec. 4. Minnesota Statutes 1974, Section 292.07, Subdivision 3,
is amended to read:

Subd. 3. [CREDITS.] A tax credit shall be allowed, in comput-
ing gift taxes due under this act, to the following donees in the
following amounts:

Wife Spouse of the donor. . . . $300

Minor child, dependent child as defined in section 291.005, or
any minor legally adopted child of the donor . ...$ 75

Husband; An adult child, by blood or by adoption, other lineal
descendant, a stepchild as defined in section 291.005, or any
mutually acknowledged child of the donor, or lineal descendants
of such adopted, dependent or mutually acknowledged children or
of a stepchild. .. .$20

Lineal ancestors of the donor. . ..$ 60

Brother or sister of the donor, a descendant of such brother or
sister, a wife spouse or widow surviving spouse of a sen child of
the donor ; and the hucband of a daughier of the doner. .. .$ 30

Brother or sister of the father or mother of the donor, and a
gescendanié gf) a brother or sister of the father or mother of the
onor. ...

All others. .. .$ 20

The credit provided by this subdivision shall be allowed once
only with respect to gifts by the donor to the same donee, and
shall apply only to offset tax which would otherwise be due on
gifts made on or after January 1, 1959,

Sec. 5. Minnesota Statutes 1974, Section 292.07, Subdivision 5,
is amended to read:

Subd. 5. [CLASSES OF DONEES DEFINED.] Class A donees
shall include only the wife spouse and minor or dependent child,
as defined in section 291.005, of the donor, and a minor or depen-
dent legally adopted child of the donor. Class B donees shall
include only the husband of the doner; adult child, stepchild as
defined in section 291.005, or adult legally adopted child and the
lineal issue of such stepchild or adopted child, lineal descendants
and ancestors of the donor, any child of the donor to whom he or
she has stood in the mutually acknowledged relation of parent for
not less than ten years prior to the making of the gift if such
relationship began at or before such child’s fifteenth birthday and
was continuous for ten years thereafter, and the lineal issue of
such child. Class C donees shall include only a brother or sister of
the donor, a descendant of such brother or sister ; a wife or widow
of a sen and a spouse or surviving spouse of a child of the donor;
and the husband of a daughter of the dener, Class D donees shall
ixllclude all donees other than those includible in the foregoing
classes.
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Sec. 6. [EFFECTIVE DATE.] This article is effective for es-
tates of decedents dying after July 1, 1976 and for gifts made
after July 1, 1976.

ARTICLE IV

Secfiion 1. Minnesota Statutes 1974, Section 270.13, is amended
to read:

270.13 [RECORD OF PROCEEDINGS CHANGING AS-
SESSED VALUATION; DUTIES OF COUNTY AUDITOR.] A
record of all proceedings of the commissioner of revenue affecting
any change in the assessed valuation of any property, as revised
by the state board of equalization, shall be kept by the commis-
sioner of revenue and a copy thereof, duly certified, shall be mailed
to the auditor of each county wherein such property is situated ;
on or before Octobar 15 each year . This record shall specify the
amounts or amount, or both, added to or deducted from the
valuation of the real property of each of the several towns and
cities, and of the real property not in towns or cities, also the
percent or amount of both, added to or deducted from the several
classes of personal property in each of the towns and cities, and
also the amount added to or deducted from the assessments of
individuals, copartnerships, associations, or corporations. The
county auditor shall add to or deduct from such tract or lot, or
portion thereof, of any real property in his county the required
percent or amount, or both, on the valuation thereof as it stood
after equalized by the county board, adding in each case a frac-
tional sum of 50 cents or more, and deducting in each case any
fractional sum of less than 50 cents, so that no valuation of any
separate tract or lot shall contain any fraction of a dollar; and add
to, or deduct from, the several classes of personal property in his
county the required percent or amount, or both, on the valuation
thereof as it stood after equalized by the county board, adding or
deducting in manner aforesaid any fractional sum so that ne
valuation of any separate class of personal property shall contain a
fraction of a dollar, and add to or deduct from assessments of
individuals, copartnerships, associations, or corporations, as they
stood after equalization by the county board, the required amounts
to agree with the assessments as returned by the commissioner of
revenue.

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 270.16,
Subdivision 2, is amended to read:

Subd. 2. When an assessor has failed to properly appraise
or has imprepexly appreised at least one quarter of the parcels
of property in a district or county for twe eensecutive years as
provided in section 273.01, the commissioner of revenue shall
appoint a special assessor and deputy assessor as necessary and
cause a reappraisal to be made of the property due for reassess-
ment pursuant $o that seetion in accordance with law .

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 273.012,
Subdivision 3, is amended to read:

Subd. 3. The percenrizge of the excess of current tax over the
base tax allowed as a credit shall be 100 percent for incomes up te
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and including $10,000 and shall decline 5 percentage points for

each additional $500 of income or portion thereof over $10,000.

“Income” means income as defined in section 290A.03, subdivision

?1 of t.;ze gualiﬁed homeowner and spouse domiciled in the same
omestead.

Sec, 4. Minnesota Statutes 1974, Chapter 273, is amended by
adding a section to read:

[273.132] [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax on all property receiving the
homestead credit pursuant to Minnesota Statutes, Section 273.13,
Subdivision 6, by an amount equal to the tax levy that would be
produced by applying a rate of 12 mills on the property. The
county aquditor shall reduce the tax on all other agricultural lands
and all real estate devoted to temporary and seasonal residential
occupancy for recreational purposes, but not devoted to commer-
cial purposes, by an amount that would be produced by applying
a rate of ten mills on the property. The amounts so computed
by the county auditor shall be submitted to the commissioner of
revenue by November 15 of each year for verification.

Payment shall be made according to the procedure provided in
section 273.13, subdivision 15a, for the purpose of replacing reve-
nue lost as a result of the reduction of property taxes provided in
this section. There is appropriated from the general fund in the
state treasury to the commissioner of revenue the amount neces.
sary to make these payments.

Sec. 5. Minnesota Statutes, 1975 Supplement, Section 274.14,
is amended to read:

274.14 [LENGTH OF SESSION; RECORD,] The county
board of equalization or the special board of equalization appoint-
by it may continue in session and adjourn from time to time
commencing on July 1 and ending on or before July 15, when it
shall adjourn and no action taken subsequent to Juﬂf 15 shall be
valid unless a longer session period is approved by the commis-
sioner of revenue. The commissioner may extend the session period
to July 31 but no action taken by the county board of review
after the extended termination date shall be valid. The county
auditor shall keep an accurate record of the proceedings and orders
of the board, which record shall be published in the same manner
as other proceedings of county commissioners. A copy of such
published record shall be transmitted to the commisioner of reve-
nue, with the abstract of assessment required by section 274.16.

Sec. 6. Minnesota Statutes, 1975 Supplement, Section. 276.04, is
amended to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE-
MENTS.] On receiving the tax lists from the county auditor, the
county treasurer shall, if directed by the county board, give three
weeks’ published notice in a newsgaper specifying the rates of
taxation for all general purposes and the amounis raised for each
specific purpose. He shall, whether or not directed by the county
board, cause to be printed on all tex receipts end tax statements,
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or on an attachment, a tabulated statement of the dollar amount
due to each taxing authority and the amount to be paid to the
state of Minnesota from the parcel of real I;roperty for which a
particular tax statement is prepared, The dollar amounts due the
state, county, township or munieipality and school district shall be
separately stated but the amounts due other taxing districts, if
any, may be aggregated. The property tax statements for class 2a
property shall contain the same information that is required on
the tax statements for real property. The county treasurer shall
mail to taxpayers statements of their personal property taxes due,
such statements to be mailed not later than February 15 (except
in the case of Class 2a property), statements of the real property
taxes due shall be mailed not later than May 15; provided, that
the validity of the tax shall not be affected by failure of the
treasurer to mail such statement. Such real and personal property
tax statements shall contain the market value, as defined in sec-
tion 272,03, subdivision 8, used in determining the tax. Such
b T e e i
property taxes H to a8 i in seetion
#13-13; subdivisions & and 7 and the reduetions atiributable fo
the az=ieuliural mill rale differential ided in section 124:03;
subdivigion 3- Sueh The statement shall also include the base tax
as defined in section 273.011, subdivision 4, for qualified property
as defined in section 273.011 for which the credit provided for in
section 273.012 is claimed. The statement shall show the amount
attributable to section 124:03; subdivision 3 4 as “‘state paid agri-
cultural credit” and the amount attributable to section 273.13,
subdivision 6 and 7 as “state paid homestead credit.” The com-
missioner of revenue shall provide each county auditor with the
names of those persons in the assessor’s district who have filed
and qualified for the property tax credit pursuant to sections
273.011 and 273.012 and shall inform the assessor of the base tax
of those persons. If so directed by the county board, the treasurer
shall visit places in the county as he deems expedient for the
purpose of receiving taxes and the county board is authorized to
{Jay the expenses of such visits and of preparing duplicate tax
ists.
S;iec. 7. Minnesota Statutes 1974, Section 276.05, is amended to
read:

276.05 [ADDRESSES OF PAYER GIVEN ON TAX
RECEIPTS.] At his option the county treasurer may issue
receipts showing payment of the tax except that upon the pay-
ment of any tax in currency or if the payer requests a receipt , the
county treasurer shall give to the person paying a receipt there-
for, showing the name and post-office address of the person, the
amount and date of payment, the land, lot, or other property on
which the tax was levied, according to its description on the tax
list or in some other sufficient manner, and the year or years for
which the tax was levied. If for current taxes on real estate, the
receipt shall have written or stamped across its face, “taxes for”
(giving the year in figures), or “first half of taxes for” (giving the
year in figures), or “Last half of taxes for” (giving the year in
figures), as the case may be. H land has been sold for taxes either
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to a purchaser, or to the state, and the time for redemption from
such sale has not expired, the receipt for such taxes shall have
written or stamped across the face, “sold for taxes.” The treasur-
er shall make duplicates of all receipts and return all such dup-
licates at the end of each month to the county anditor, who shall
file and preserve them in his office, charging the treasurer with
the amount thereof,

S&ec. 8. Minnesota Statutes 1974, Section 276.06, is amended to
read:

276.06 [TAX STATEMENTS TO STATE APPORTION-
MENT OF TAXES.] The treasurer of each county shall may
cause to be printed, stamped, or written on the back of all current
tax receipts statements , or on a separate sheet or card to be
furnished with the reeeipis statements , a statement showing the
number of mills of the current tax apportioned to the state,
county, city, town, or school district.

Sec. 9. Minnesota Statutes, 1975 Supplement, Section 290.01,
Subdivision 20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise provided in
this chapter, the term “gross income,” as applied to corporations
includes every kind of compensation for labor or personal ser-
vices of every kind from any private or public employment, of-
fice, position or services; income derived from the ownership or
use of property; gains or profits derived from every kind of
disposition of, or every kind of dealing in, property: income de-
rived from the transaction of any trade or business; and income
derived from any source.

.For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “gross income” in
its application to individuals, estates, and trusts, shall mean the
adjusted gross income as computed for federal income tax pur-
poses as defined in the Internal Revenue Code of 1954, as amend-
ed through December 31, 1970 for the applicable taxable year,
with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term “gross income” in its application to individuals,
estates, and trusts shall mean the adjusted gross income as com-
puted for federal income tax purposes as defined in the Internal
Revenue Code of 1954, as amended through the date specified
herein for the applicable taxable yvear, with the modifications
specified in this section.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973,

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972,

(iii) The Internal Revenue Code of 1954, as amended through



4656 JOURNAL OF THE SENATE [95TH DAY

December 31, 1973, shall be in effect for taxable years beginning
after December 31, 1973.

(iv) The Internal Revenue Code of 1954, as amended through
December 31, 1974, shall be in effect for the taxable years begin-
ning after December 31, 1974,

{v) The Internal Revenue Code of 1954, as amended through De-
cember 31, 1975, shall be in effect for taxable years beginning after
December 31, 1975.

References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.

{a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state ex-
elfmfgt) from federal income taxes under the Internal Revenue Code
1) 54 ;

(2) Interest income on obligations of any authority, commis-
sion, or instrumentality of the United States, which the laws of
the United States exempt from federal income tax, but not from
state income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federai ad-
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to purchase
or carrv seétwrities the income from which is exempt from tax
under chapter 29040 _the extent deductible in determining fed-
eral adjusted gross incofives;

(5) Amounts received as reimp nent for an expense of
sicknesa or injury which was deducted in & prior.taxable year to

the extent that the deduction for such reimbursed expenditure
resulted in a tax benefit;

(6) Losses which do not arise from events or transactions
which are asgignable to Minnesota under the provisions of sec-
tions 290.17 to 290.20, including any capital loss or net operating
{oss carryforwards or carrybacks resulting from such losses, and
including any such nonassignable losses which occur prior to the
time the individual becomes a resident of the state of Minnesota;

(7) The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to an-
other taxable year’s income tax liability, proportionate o the
percentage of federal income tax that was claimed as a deduction
in determining Minnesota income tax for such previcus taxabie
year.

The overpayment refund or credit, determined with respect to
a husband and wife on a joint federal income tax returm for a
previous taxable year, shall be reported on joint or separate Min-
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nesota income tax returns. In the case of separate Minnesota re-
turns, the overpayment shall be reported by each spouse propor-
tionately according to the relative amounts of federal income
tax claimed as a deduction on his or her separate Minnesota
income tax return for such previous taxable year;

(8) In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adjusted gross income;

(9) In the case of property disposed of on or after January 1,
1973, the amount of any increase in the taxpayer’s federal tax liability
under section 47 of the Internal Revenue code of 1954, as amended
through December 31, 1874 1975, to the extent of the credit under
section 38 of the Internal Revenue Code of 1954, as amended through
December 31, 1274 1975, that was previously allowed as a deduc-
tion either under section 290.01, subdivision 20 (b) (9) or under
section 290.09, subdivision 24; and

(10) Expenses and losses arising from a farm which are not allow-
able under section 290.09, subdivision 29;

(11) Expenses and depreciation attributable to substandard build-
ings disallowed by section 290.101.

(b) Modifications reducing federal adjusted gross income. There
shall be subtracted from federal adjusted gross income:

(1) Interest income on obligations of any authority, commission
or instrumentality of the United States to the extent includible in gross
income for federal income tax purposes but exempt from state income
tax under the laws of the United States;

(2) The portion of any gain, from the sale or other disposition of
property having a higher adjusted basis for Minnesota income tax
purposes than for federal income tax purposes, that does not exceed
such difference in basis; but if such gain is considered a long-term
capital gain for federal income tax purposes, the modification shall
be limited to fifty per centum of such portior: of the gain. This modifi-
cation shall not be applicable if the difference in basis is due to dis-
allowance of depreciation pursuant to section 290.101.

(3) Interest or dividend income on securities to the extent exempt
from income tax under the laws of this state authorizing the issuance
of such securities but includible in gross income for federal income
tax purposes;

(4) Income which does not arise from events or transactions which
are assignable to Minnesota under the provisions of sections 290.17
to 290.20;

(5) Losses, not otherwise reducing federal adjusted gross income
assignabie to Minnesota, arising from ecvents or transactions which
are assignable to Minnesota under the provisions of sections 290.17
to 290.20, including any capital loss or net operating loss carryfor-
wards or carrybacks resulting from such losses;
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{6) If included in federal adjusted gross income, the amount of
any overpayment of income tax to Minnesota, or any other state, for
any previous taxable year, whether such amount is received as a
refund or credited to another taxable year’s income tax liability;

(7) The amount of any pension or benefit which is excluded from
gross income under the provisions of section 290.08, subdivision 6; and

(8) The amount of compensation per personal services in the
armed forces of the United States or the United Nations which is ex-
cluded from gross income under the provisions of section 290.65; and

(9) In the case of property acquired on or after January 1, 1973,
the amount of any credit to the taxpayer’s federal tax liability under
section 38 of the Internal Revenue Code of 1954, as amended through
December 31, 1874 71975, but only to to the extent that the credit is
connected with or allocable against the production or receipt of income
included in the measure of the tax imposed by this chapter ; and

(10) The amount of any distribution from a qualified pension or
profit sharing plan included in federal adjusted gross income in the
year of receipt to the extent of any contribution not previously allowed
as a deduction by reason of a change in federal law which was not
adopted by Minnesota law for a taxable year beginning in 1974 or later.

{(c) Modifications affecting sharcholders of electing small business
corporations under section 1372 of the Internal Revenue Code of 1954,
or section 290.972 of this chapter,

(1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954, but
has not made an election under section 290.972 of this chapter, shall
deduct from federal adjusted gross income the amount of any imputed
income from such corporation and shall add to federal adjusted gross
income the amount of any loss claimed as a result of such stock own-
ership. Also there shall be added to federal adjusted gross income
the amount of any distributions in cash or property made by said cor-
poration to its shareholders during the taxable year.

{2) In cases where the small business corporation has made an
election under section 1372 of the Internal Revenue Code of 1954,
but has not elected under section 290.972 of this chapter and said
corporation is liquidated or the individual shareholder disposes of his
stock and there is no capital loss reflected in federal adjusted gross
income because of the fact that corporate losses have exhausted the
shareholders basis for federal purposes, such sharcholders shall be
entitled, nevertheless, to a capital loss commensurate to their Minne-
sota basis for the stock.

(3) In cases where the election under section 1372 of the Internal
Revenue Code of 1954 antedates the election under section 290.972
of this chapter and at the close of the taxable year immediately pre-
ceding the effective election under section 290.972 the corporation has
a reserve of undistributed taxable income previously taxed to share-
holders under the provisions of the Internal Revenue Code of 1954,
in the event and to the extent that such reserve is distributed to share-
h}i)lders such distribution shall be taxed as a dividend for purposes of
this act.
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Items of gross income includible within these definitions shall be
deemed such regardless of the form in which received. Items of gross
income shall be included in gross income of the taxable year in which
received by a taxpayer unless properly to be accounted for as of a
different taxable year under methods of accounting permitted by sec-
tion 290.07, except that (1) amounts transferred from a reserve or
other account, if in effect transfers to surplus, shall, to the extent that
such amounts were accumulated through deductions from gross in-
come or entered into the computation of taxable net income during
any taxable year, be treated as gross income for the year in which the
transfer occurs, but only to the extent that such amounts resulted in a
reduction of the tax imposed by this act, and (2) amounts received
as refunds on account of taxes deducted from gross income during any
taxable year shall be treated as gross income for the yeas in which
actually received, but only to the extent that such amounts resulted in
a reduction of the tax imposed by this act.

(d) Modification in computing taxable income of the estate of a
decedent. Amounts allowable under section 291.07, subdivision 1(2)
in computing Minnesota inheritance tax liability shall not be allowed
as a deduction in computing the taxable income of the estate unless
there is filed within the time and in the manner and form prescribed
by the commissioner a statement that the amounts have not been
allowed as a deduction under section 291.07 and a waiver of the right
to have such amounts allowed at any time as deductions under section
291.07. The provisions of this paragraph shall not apply with respect
to deductions allowed under section 290.077 (relating to income in
respect of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue Code of
1954 differs from the election made under this paragraph appropriate
modification of the estate’s federal taxable income shall be made to
implement the election made under this paragraph in accordance with
regulations prescribed by the commissioner.

Sec. 10. Minnesota Statutes, 1975 Supplement, Section 290.012,
Subdivision 4, is amended to read:

Subd. 4. “Income” means +hs sum ef {a) gress incewe as de-
fined in section 200.53- subdivision 20- {b) ne: income from
searce= outsids th= state: {¢) alimenv; {4) suppert money; azd
{e) rolicf includin= rolief granted w=de: unemployment compen-
sation- {&) the zze=s ameunt of any pencion or annuity; including
railroad rotizeme=nt ben-fits; all paym=ns received under the fed-
ezal seeial sreusity aet- and woisran= disability pensions; {g) nen-
taxable iniezest received from the stete or fodoral zevernments
or any of their incirumentalities; {h) the gress amount of “ess
of time” insurance and {i) each public assictance and rolief net
ineluding relicf granted under cections 200-0601 o 200.0618: ¥t
does not include giftc from nongovernmental sourees; or surplus
food ox obher zclicf in kind supplizd by a goveramental agend in-
come of the claimant and spouse as defined in section 290A.03,
subdivision 3.

Sec. 11. Minnesota Statutes 1974, Section 290.066, Subdivision 1,
is amended to read:
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290.066 [SPECIAL PROPERTY TAX CREDIT.] Subdivision
1. A person entitled to an amount equal to the qualified property
tax credit allowed by section 273.012 shall file a claim with the
department of revenue on or before June 30 the date provided in
chapter 290A for filing a claim for property tax relief . The de-
partment of revenue shall make available suitable forms with
instructions for the claimant, including a form which may be
included with or as a part of the individual income tax blank, The
claim shall be in such form as the commissioner may prescribe,

Sec. 12. Minnesota Statutes 1974, Section 200.09, Subdivision
10, is amended to read:

Subd. 10, [MEDICAL EXPENSES.] Payments (not compen-
sated for by insurance or otherwise) for expenses for hospital,
nursing, medical, surgical, dental, and other healing services, in-
cluding institutional care and treatment for the mentally ill and
physically handicapped, and for medical supplies and ambulance
hire, incurred by the tazpaver on account of sickness, mental
illness, physical handicap or personal injury to himself or his
dependents and premiums paid for hospitalization and medical
insurance including non-profit hospital service and non-profit
medical service plans. Payments for traveling expenses shall not
be deductible under the provisions of this subdivision, Payments
for hotel or similar lodging expenses shall be deductible in the
same manner as payments for hospital services, if the taxpayer or
his dependent is not hospitalized but is nevertheless required to
remain in a medical center away from his usual place of abode, for
the purpose of receiving prescribed medical treatment. Payments
for water filtration equipment and replacement components
installed in the taxpayer’s home to purify drinking water, which if
consumed may be injurious to human health because of abesti-
form fibers content, shall be deductible as a medical expense in
the year in which the equipment or parts were purchased.

This section shall be effective for equipment and replacement
components purchased after December 31, 1974.

Sec. 13. Minnesota Statutes, 1975 Supplement, Section 290.21,
Subdivision 4, is amended to read:

Subd. 4. [DIVIDEND CREDIT.] (a) 85 percent of dividends
received by a corporation during the taxable year from another
corporation, when the corporate stock with respect to which divi-
dends are paid does not constitute the stock in trade of the
taxpayer or would not be included in the inventory of the taxpay-
er, or does not constitute property held by the taxpayer primarily
for sale to customers in the ordinary course of his trade or busi-
ness, or when the trade or business of the taxpayer does not
consist principally of the holding of the stocks and the collection
of the income and gains therefrom. The eredit shall be allowed
income thet is assignable or allocable to this state bears to the
entire net inceme of the cerpeoradion: The remaining 15 percent
shall be allowed if the recipient owns 80 percent or more of all the
voting stock of such other corporation, and the dividends were



95TH DAY] MONDAY, MARCH 22, 1976 4661

paid from income arising out of business done in this state by the
corporation paying such dividends; but if the income out of which
the dividends are declared was derived from business done within
and without this state, then so much of the remainder shall be
allowed as a credit as the amount of the taxable net income of the
corporation paying the dividends assignable or allocable to this
state bears to the entire net income of the corporation, such rate
being determined by the returns under this chapter of the corpo-
ration paying such dividends for the taxable year preceding the
distribution thereof; the burden shall be on the taxpayer of show-
ing that the amount of remainder claimed as a credit has been
received from income arising out of business done in this state,

(b) if the trade or business of the taxpayer consists principally
of the holding of the stocks and the collection of the income and
gains therefrom, dividends received by a corporation during the
taxable year from another corporation, if the recipient owns 80
percent or more of all the voting stock of such other corporation,
from income arising out of business done in this state by the
corporation paying such dividends; but, if the income out of
which the dividends are declared was derived from business done
within and without this state, then so much of the dividends shall
be allowed as credit as the amount of the taxable net income of
the corporation paying the dividends assignable or allocable to
this state bears to the entire net income of the corporation, such
rate being determined by the returns under this chapter of the
corporation paying such dividends for the taxable year preceding
the distribution thereof. The burden shall be on the taxpayer of
showing that the amount of dividends claimed as a credit has
bee:l received from income arising out of business done in this
state,

(¢) The dividend credit provided in this subdivision shall be
allowed only with respect to dividends that are included in a
corporation’s Minnesota taxable net income for the taxable vear.

Sec. 14. Minnesota Statutes, 1975 Supplement, Section
290A.03, Subdivision 13, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] “Property taxzes
payable” means the property tax exclusive of special assessments,
penalties, and interest payable or a claimant’s homestead before
reductions made pursuant to section 273.13, subdivisions 6 and 7,
but after deductions made pursuant to section 4 of this article
and section 273.135, in 1976 or any calendar year thereafter. For
homesteads which are mobile homes as defined in section 168.011,
subdivision 8, “property taxes payable” shall also include 20 per-
cent of gross rent paid in the preceding year for the site on which
the homestead is located, exclusive of charges for utilities or gerv-
ices, When a homestead is owned by two or more persons as joint
tenants or ienants in common axnd ene or wmore is not &
or speuss of a elaimant , “property taxes payable” is that part of
the property taxes payable on the homestead as reflects the per-
centage of ownership of the claimant and spouse. Property taxes
a;e considered payable in the year prescribed by law for payment
of the taxes,
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When o claiment and his spouse ewn their homestead part of

en

elaimant and spouse on January 2 of the year in which the tax is
payable; multiplied by the pereentage of 12 months that the prop-
e;tywasemedandeeeup&edbythehe&seheldas*tshemeste&d
during the preceding year:

Sec., 15. Minnesota Statutes, 1975 Supplement, Section
290A.06, is amended to read:

290A.06 [FILING TIME LIMIT, LATE FILING.] Any claim
for property taxes payable shall be filed with the department of
revenue on or before August 31 of the year in which the property
taxes are due and payable ; exeopt that for homesteads which ave
saebile homes the elaim shall be filed on or before Oetober 31 of
the year in which the property texes are due and paysble . The
commissioner may extend the time for filing these claims for a
period not to exceed six months in the case of sickness, absence,
or T;her disability, or when in his judgment other good cause
exists.

A claim filed after the original or extended due date shall be
allowed, but the amount of credit shall be reduced by five percent
of the amount otherwise allowable, plus an additional five percent
for each month of delinquency, not exceeding a total reduction of
25 percent. In any event no claim shall be allowed if the claim is
filed two years after the original due date for filing the claim.

Sec. 16. Minnesota Statutes, 1975 Supplement, Section
290A.07, Subdivision 1, is amended to read:

290A.07 [TIME FOR PAYMENT.] Subdivision 1. Allowable
claims filed pursuant to the provisions of Laws 1975, Chapter 437,
Article 1 shall be paid by the commissioner from the general fund
, and an amount sufficient to make the payments is appropriated
annually from the general fund to the commissioner of revenue .

Sec. 17. Minnesota Statutes, 1975 Supplement, Section
280A.07, Subdivision 2, is amended to read:

Subd. 2. A claimant who is a renter or who had attained the age
of 65 or had been disabled prior to June 1 of the year following
the year for which the taxes were levied or in which the rent was
paid shall receive full payment no later than 60 days after receipt
of the application or may elect to take as a credit against his
income tax the full amount. This option shall not be construed to
e.gend the due date for filing the income tax return of the
claimant. '

Sec. 18. Minnesota Statutes, 1975 Supplement, Section
290A.14, is amended to read:

290A.14 [PROPERTY TAX STATEMENT.] The county trea-
surer shall prepare and send a sufficient number of copies of the
property tax statement to the owner, and to his escrow agent if
the taxes ave paid via an escrow account, to enable him to
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comply with the filing requirements of Laws 1975, Chapter 437,
Article 1 and to retain one copy for hs records. The property tax
statement, in a form prescribed by the commissioner, shall indi-
cate th:h:)anner inefwdhi(l;}:a the claimant may claim éc:;ief from the
state ; armeunt inguent property taxes op property in
the preeeding year; and the amount of the tax for which the
applicant may claim relief. The statement shall also indicate if
there are delinquent property taxes on the property in the preced-
ing year.

Sec. 19. Laws 1975, Chapter 349, Section 32, is amended to read:

Sec. 32. Sections 9, 13, 17 and 26 are effective the day following
final enactment. Sections 18, 19, and 20 are effective the day following
final enactment of this article. The remainder of the act is effective
for all taxable years beginning after December 31, 1974.

Sec. 20. Minnesota Statutes 1974, Section 473F.06, is amended to
read:

473F.06 [INCREASE IN ASSESSED VALUATION.] On or before
November 20 of 1972 and each subsequent year, the auditor of each
county in the area shall determine the amount, if any, by which the
assessed valuation determined in thas the preceding year pursuant to
section 473F.05, of commercial-industrial property subject to taxation
within each municipality in his county exceeds the assessed valuation
in 1971 of commercial-industrial property subject to taxation within
that municipality. If a municipality is located in two or more counties
within the area, the auditors of those counties shall certify the data
required by sections 473F.04 and 473F.05 to the county auditor who
is responsible under other provisions of law for allocafing the levies
of that municipality between or among the affected counties. That
county auditor shall determine the amount of the net excess, if any,
for the municipality under this section, and certify that amount under
section 473F.07. Notwithstanding any other provision of sections
473F.01 to 473F.13 to the contrary, in the case of a municipality
which is designated on July 24, 1971, as a redevelopment area pur-
suant to Section 401(a) (4) of the Public Works and Economic
Development Act of 1965, P.L. 89-136, the increase in its assessed
valuation of commercial-industrial property for purposes of this section
shall be determined in each year subsequent to the termination of such
designation by using as a base the assessed valuation of commercial-
industrial property in that municipality in the year following that in
which such designation is terminated, rather than the assessed valua-
tion of such property in 1971.

Sec. 21. Minnesota Statutes 1974, Section 473F.08, Subdivision 2,
is amended to read:

Subd. 2. The taxable value of a governmental unit is its assessed
valuation, as determined in accordance with other provisions of law,
subject to the following adjustments:

(a) There shall be subtracted from its assessed valuation, in each
municipality in which the governmental unit exercises ad valorem
taxing jurisdiction, an amount which bears the same proportion to
40 percent of the amount certified in that year pursuant to section
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473F.06 in respect to that municipality as the total preceding year’s
assessed valuation of commercial-industrial property which is subject
to the taxing jurisdiction of the governmental unit within the municip-
ality bears to the total preceding year’s assessed valuation of commer-
cial-industrial property within the municipality;

(b) There shall be added to its assessed valuation, in each municip-
ality in which the governmental unit exercises ad valorem taxing juris-
diction, an amount which bears the same proportion to the area-wide
base for the vear attributable to that municipality as the total preceding
year’s assessed valuation of residential property which is subject to the
taxing jurisdiction of the governmental unit within the municipality
bears to the total preceding vear’'s assessed valuation of residential
property of the municipality.

Sec, 22. Minnesota Statutes 1974, Section 473F.08, Subdivision 3,
is amended to read:

Subd. 3. On or before November 30 of 1972 and each subsequent
year, the county auditor shall apportion the levy of each govern-
mental unit in his county in the manner prescribed by this subdivision.
He shall:

(2) Determine that ps:tion of the lewy whick bears the same
proportion o the tetal levy as the amount sot forth in subdivisien
2 elause {b); beazs 1o the tazable value of the governmendtal unit
the area-wide portion of the levy for each governmental unit by
multiplying the nonagricultural mill rate of the governmental unit
for the preceding levy year times the distribution value set forth
in section 473F.08, subdivision 2, clause (b) ; and

(b} Determine the szecess of the lewy over that pextion of the
levy determined pursuant to clause {a) the local portion of the
current year’s levy by subtracting the resulting amount from
clause (o) from the governmental unit’s current year's total levy .

Sec. 23. Laws 1976, Chapter 5, Section 2, Subdivision 1, is amended
to read:

Subdivision 1. [DIRECTOR OF DIVISION OF LIQUOR CON-
TROL.] No employee of the department of public safety or the depart-
ment of revenue having any responsibility for the administration or
enforcement of chapter 340 shall have a direct or indirect interest in
the manufacture, transportation or sale of intoxicating liquor or any
malt or vinous beverages, intoxicating, non-intoxicating, or commercial
or industrial alcohol. The commissioner shall remove an employee of
the department in the unclassified civil service for any violation of
sections 340.02, 340.031 to 340.036, 340.11 to 340.19, 340.355 to
340.357, 340.402 to 340.408, 340.44 to 340.493, 340.53 to 340.56,
340.601 to 340.62, or 340.70 to 340.983, Violation of the preceding
sections by a classified employee of the department shall be grounds
for removal of that employee pursuant to section 43.24.

Sec. 24. Minnesota Statutes 1974, Section 340.44, as amended by
Laws 1976, Chapter 5, Section 3, is amended to read:

34506.44 [DEFINITIONS.] For the purposes of sections 340.44 to
340.56:
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(1) “Brewer” means any person who manufactures malt liquor con-
taining more than one half of one percent of alcohol by volume;

(2) “Wholesaler” means any person who sells such malt liquor and
intoxicating liquors to retail dealers;

(3) “Retailer” means any person who sells such malt liquor and
intoxicating liquors to a consumer;

(4) “Commissioner” means the commissioner of public safety excep?
where otherwise stated

(5) “Fermented malt beverages” means any fermented malt liquor
potable as a beverage containing more than one half of one percent
of alcohol by volume.

%gc. 25. Minnesota Statutes 1974, Section 340.51, is amended to
read:

340.51 {ENFORCEMENT; EMPLOYEES; RECORD OF SALE
OF STAMPS; INSPECTION OF BOOKS AND PREMISES.] The
commissioner of public safety and the commissioner of revenue shall
enforce and administer the provisions of sections 340.44 to 340.56 and
employ and fix the compensation of any employees necessary for the
performance of his their duties thereunder.

The commissioner of revenue shall keep a suitable record of the sale
of all stamps which shall show the dates of the sale thereof and the
names of the purchasers. The commissioner of revenue may refund to
any purchaser the money paid for any stamps returned unfit for use or
otherwise unused, and prescribe the method of proof required for
obtaining such refund.

The commissioner of public safety or the commissioner of revenue ,
or kis their duly authorized employees, may, at all reasonable hours,
enter in and upon any licensed premises, and examine the books, papers,
and records of any brewer, manufacturer, wholesaler, or retailer for the
purpose of inspecting the same and determining whether the tax im-
posed by sections 340.44 to 340.56 has been fully paid, and shall have
the power to inspect and examine any premises where fermented malt
beverages are manufactured, sold, exposed for sale, possessed, or
stored for the purpose of determining whether the provisions of these
sections are being complied with,

Sec. 26. Minnesota Statutes 1974, Section 340.55, is amended to
read:

340.55 [FELONIES.] Every manufacturer or wholesaler and any
one licensed to sell intoxicating liquor, who evades or attempts to evade,
a payment of the tax thereon or frandulently neglects or refuses to keep
full and complete accounts in the book or books of accounts, or who
refuses or neglects to make true and exact entries and reports of the
same in the manner as required by the rules and regulations prescribed
by the commissioner of public safety and the commissioner of revenue ,
or in any manner required by law, or who in any manner conspires to
violate any provision of sections 340.44 to 340.56, or fails to do or
cause to be done any of the things required by law to be done by such
person, or who intentionally makes false entry in the book or in any
statement, pertaining to his business, as contemplated in sections 340.44
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to 340.56, or any one who shall refill or cause to be refilled a bottle
or container which previously had contained intoxicating liquor, for the
purpose of evading the payment of the tax thereon, or any person who
In any manner sells intoxicating liquor without the proper Minnesota
excise tax having been paid thereon, and who thereby evades, avoids
and defrauds the state of the payment of the tax upon such intoxicating
liquor shall be guilty of a felony.

Sec. 27. In the next edition of Minnesota Statutes, the revisor of
statutes shall substitute the words “Internal Revenue Code of 1954, as
amended through December 31, 1975” for the words “Internal Revenue
Code of 1954, as amended through December 31, 1974” wherever such
words occur in chapter 290, except section 290.01, subdivision 20.

Sec. 28. [APPROPRIATION.] There is appropriated from the gen-
eral fund of the state treasury to the commissioner of revenue the sum
of $400,000 for the fiscal year ending June 30, 1977, to administer
a computer verification program and to pay related costs incurred to
audit claims filed pursuant to the Minnesota Income-Adjusted Home-
stead Credit Act, Minnesota Statutes, Chapter 290A4.

Sec. 29. [REPEALER.] Minnesota Statutes, 1975 Supplement, Sec-
tion 124.03 is repealed.

Sec. 30. [EFFECTIVE DATE.] Sections 1, 2, 4, 5, 7, 8, 11, and
16 10 19 and 23 to 29 are effective the day following final enactment.
Sections 3, 9, 10, and 14 are effective for taxable years beginning after
December 31, 1975. Section 6 is effective for the 1977 assessment year
and subsequent years. Section 13 is a declaration of law existing prior to
enactment of Laws 1975, Chapter 349, Section 17, and is not a change
in such pre-existing law. Section 15 is effective for claims to be filed in
1977 and subsequent years. Sections 20, 21, and 22 are effective for
taxes levied in 1976 and payable in 1977.

ARTICLE V

Section 1. Minnesota Statutes 1974, Section 298.282, Subdivision 2,
is amended to read:

Subd. 2. Each year commencing in 1842 71976, and the following
final determination of the amount of taxes payable under section 298.-
241, the commissioner of revenue shall determine the amount in the
taconite municipal aid account as of July 1 of such year and the amount
to be distributed to each qualifying municipality during such year.
The amount to be distributed to each qualifying municipality shall
be determined by dividing the total amount in said account , after a
reduction equal to the amount of the distribution in subdivision 5,
as of July 1 by the total population according to the latest federal
census of all qualifying municipalities to determine the per capita
distributive share for such year and by multiplying the per capita
distributive share by the population of such municipality. Upon com-
pletion of such determination, the commissioner of revenue shall cer-
tify to the chief clerical officer of each qualifying municipality the
amount which will be distributed to such municipality from the ‘taco-
nite municipal aid account that vear,

Sec. 2. Minnesota Statutes 1974, Section 298.282, is amended by
adding a subdivision to read:
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Subd, 5. Commencing in 1976, the commissioner of finance, on the
basis of determingtions made by the commissioner of revenue, shall
annually on September 15 make a payment from the taconite munici-
pal aid fund to cities and towns for the purpose of replacing the rev-
enue loss to them resulting from Laws 1975, Chapter 437, Article
XI, Section 7. The amount of aid to be paid annually to each city
and town is the amount they were entitled to receive for 1975 under
the provisions of Minnesota Statutes 1974, Section 298.32.

Sec. 3. Minnesota Statutes 1974, Section 298.282, is amended by
adding a subdivision to read:

Subd. 6. No city, town, county, or school district shall be required
to repay any aid received pursuant to Minnesota Statutes 1974, Sec-
tion 298.32, because the amount received exceeds the five cents per
ton aid limitation contained therein.

ARTICLE VI

Section 1. Minnesota Statutes 1974, Section 473F.02, Subdivision 7,
is amended to read:

Subd. 7. “Population” means the most recent estimate of the popu-
lation of a municipality made by the metropolitan council and filed
with the commissioner of finanee revenue . The council shall annu-
ally estimate the population of each municipality as of a date which it
determines and, in the case of a municipality which is located partly
within and partly without the area, the proportion of the total which
resides within the area, and shall promptly thereafter file its estimates
with the commissioner of finanee revenue.

Sec. 2. Minnesota Statutes 1974, Section 473F.02, Subdivision 11,
is amended to read:

Subd. 11. “Locally raised revenues” means the total money receipts
of a municipality, including those of its constituent agencies, boards,
commissions, and other bodies, from all sources and for all purposes,
reduced by the expenses, including a reasonable allowance for de-
preciation of capital assets, incurred in the operation by the munici-
pality of facilities for the production or sale of electricity, water, gas,
heat, or telephone service, except that locally raised revenues shall
not include:

(a) Revenues derived from the operation of municipal liquor stores;

(b) Public grants, as defined in subdivision 17, except that for pur-
poses of this subdivision the amount prescribed by clause (2) of sub-
division 17 shall be multiplied by 10;

(c) Grants or gifts from private persons, unless made by an entity
exempt from ad valorem taxation in an amount which does not ex-
ceed the ad valorem tax which would have been payable by the entity

during that year for the benefit of the recipient if the exemption did
not exist; and

(d) The proceeds of any indebtedness incurred by the municipality.

The state auditor shall certify the locally raised revenues of each
municipality for each year to the commissicner of finanee revenue
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not later than September 1 of the subsequent year. If the fiscal year
of a municipality ends on a date other than December 31, the cer-
tification shall relate to the fiscal year which ended in the calendar
year preceding that in which the certificate is required to be made, and
references in sections 473F.01 to 473F.13 to the locally raised revenues
of 2 municipality in a specified year shall be deemed to refer to the
fiscal year ended in the specified calendar year.

Sec. 3. Minnesota Statutes 1974, Section 473F.02, Subdivision 12,
is amended to read:

Subd. 12. “Market value” of real property within a municipal-
ity means the “actual market value” of real property within the
municipality, determined in the manner and with respect to the
property described for school districts in section 475.53, subdivi-
sion 4, except that no adjustment shall be made for property on
which taxes are paid into the state treasury under gross earnings
tax laws applicable to common carrier railroads. For purposes of
sections 473F.01 to 473F.13, the equalization aid review commit-
tee shall annually make determinations and reports with respect
to each municipality which are comparable to those it makes for
school districts under section 124,212, subdivision 10, in the same
manner and at the same times as are prescribed by the subdivi-
sion. The auditor of each county and the commissioner of revenue
shall annually determine and ecrbify io the commissioner of fi-
nanee , for each municipality, information comparable to that
required of each of them by section 475.53, subdivision 4, for
school districts, as soon as practicable after it becomes available.
The commissioner of £nanece revenue shall then compute the mar-
ket value of property within each munieipality.

Sec. 4. Minnesota Statutes 1974, Section 473F.08, Subdivision
2, 13 amended to read:

Subd, 2. The taxable value of a governmental unit is its as-
sessed valuation, as determined in accordance with other provi-
sions of law, subject to the following adjustments:

(a) There shall be subtracted from its assessed valuation, in
each municipality in which the governmental unit exercises ad
valorem taxing jurisdiction, an amount which bears the same
proportion to 40 percent of the amount certified in that year
pursuant to section 473F.06 in respect to that municipality as the
total assessed valuation of commercial-industrial property which
is subject to the taxing jurisdiction of the governmental unit
within the municipality bears to the total assessed valuation of
commercial-industrial property within the municipality;,

(b) There shall be added to #s assessed waluatien; In each
municipality in which the governmental unit exercises ad valorem
taxing jurisdiction, an amount shall be determined which bears
the same proportion to the area-wide base for the year attribut-
able to that municipalily as the total assessed valuation of resi-
dential property which is subject to the taxing jurisdiction of the
governmental unit within the municipality bears to the total as-
sessed valuation of regsidential property of the municipality. If the
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governmental unit is located wholly within the area, the amount
as determined in accordance with clause (b) shall be added to
that governmental unit’s assessed valuation. However, if the gov-
ernmental unit is located partly within and partly without the
area, an amount equal to the assessed value amount which was
determined in accordence with clause (b) for that governmental
unit for the year immediatery precedusy ihe current levy vear
shall be added to that governmental unit’s assessed valuation.

Sec. 5. Minnesota Statutes 1974, Section 473F.08, Subdivision
7, is amended to read:

Subd. 7. On or before January 1 of 1973 and each subsecuent
year, the adminiszzative sudiber commissioner of revenue shall
certify to the state treasurer the amount of that portion of the
levy made by each governmental unit set forth in subdivision 3,
clause (a). Each county treasurer shall remit all 50 percent of the
total real and personal property tax payments levy computed
pursuant to subdivision 5 to the state treasurer not later than 20
days before the times prescribed by chapter 276, for the appor-
tionment and distribution of tax revenues by county treasurers of
the May settlement and the remaining one half shall be remitted
on or before December 31 . The state treasurer shall deposit such
these payments to the credit of the area-wide tax account, which
is hereby created. Marginal expenses incurred by the state treas-
urer under this section, and all refunds of tax receipts paid into
the account, shall be paid from the account, and all interest
earned on moneys in the account shall be credited to the account,
and the distributions under subdivision 8 shall be adjusted pro-
portionately to reflect expense payments and interest income and
reduced to reflect the payment of each refund in amounts propor-
tionate to the distributions received in the year the tax was paid.

Sec. 6. Minnesota Statutes 1974, Section 473F.08, Subdivision
8, is amended to read:

Subd. 8, The state treasurer shall apportion and distribute
amounts received by him pursuant to subdivision 7 to the county
treasurer having jurisdiction of each governmental unit entitled
thereto as shown by the certification to him in accordance with
subdivision 7. The apportionment and distribution shall be made
in the manner and not later than ten days before the times pre-
scribed by chapter 276, for the apportionment and distribution of
tax revenues by county treasurers after the receipt of the pay-
ments from the county treasurers . Each county treasurer ghall in-
clude the amounts thus received in his distributions pursuant to
chapter 276. Amounts necessary for distributions, refunds and
payment of administrative expenses under sections 473F.01 to
473F.13 are hereby appropriated.

Sec. 7. Minnesota Statutes 1974, Section 473F.12, Subdivision
2, 1s amended to read:

Subd. 2. On September 1 of 1971 and each subsequent year, the
commissioner of fHnance revenue shall estimate the total amount
available for distribution to municipalities from the municipal
equity account during the subsequent calendar year. The amount
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so estimated shall be the sum of the estimated balance in the
account on November 15 of the year in which the estimate is
made, the estimated deposits to the credit of the account there-
after through November 15 of the subsequent year, and interest
earned by the fund over the 12 month period. The amount to be
distributed to each qualifying municipality shall be the amount
determined in accordance with subdivision 3, except that (a) if
the sum of the amounts so determined differs from the total
amount estimated to be available for distribution, the amount of
the distribution to each municipality shall be adjusted propor-
tionately, and (b) the amount to be distributed to each qualifying
municipality, after any adjustment prescribed by clause (a), shall
not be less than $9, or, if the total amount estimated to be
available for distribution is less than $40 millions, that proportion
of $9 which equals the proportion which the total amount esti-
mated to be available for distribution bears to $40 millions, mul-
tiplied by the population of the municipality residing within the
area as determined in the year preceding that in which the esti-
mate is made. To the extent that the distributions to any munici-
pality or group of municipalities are adjusted pursuant to clause
(b), the distributions to all other municipalities shall be adjusted
proportionately in amounts sufficient to make the total of the
distributions to all municipalities equal the total amount estimat-
ed to be available for distribution. The commissioner of finanee
revenue shall notify the governing body of each qualifying muni-
cipality of the amount so determined with respect to that munici-
pality before September 20.

Sec, 8. Minnesota Statutes 1974, Section 473F.12, Subdivision
4, is amended to read:

Subd. 4. On or before each of the dates June 15 and November
15 of 1972 and each subsequent year, the commissioner of finance
shall issue his warrant in favor of the treasurer of each qualifying
municipality in an amount equal to one half the amount deter-
mined by the commissioner of finance revenue to be due the mu-
nicipality in that year under the terms of subdivision 2. There is
hereby appropriated from the municipal equity account, to each
munieipality entitled to payments authorized by this section, suf-
ficient moneys to make such payments.

Sec. 9. Minnesota Statutes 1974, Section 473F.13, Subdivision
1, is amended to read:

473F.13 [CHANGE IN STATUS OF MUNICIPALITY.] Sub-
division 1. If a qualifying municipality is dissolved, is con-
solidated with all or part of another municipality, annexes ter-
ritory, has a portion of its territory detached from it, or is
newly incorporated, the secretary of state shall immediately
certify that fact to the commissioner of finanee revenue . The
secretary of state shall also certify to the commissioner of finanece
revenue the current population of the new, enlarged, or successor
municipality, if determined by the municipal commission incident
te consolidation, annexation, or incorporation proceedings. The
population so certified shall govern for purposes of sections
473F.01 to 473F.13 until the metropolitan council files its first
population estimate as of a later date with the commissioner of
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finanee revenue . If an annexation of unincorporated land occurs
without proceedings before the municipal commisgion, the popu-
lation of the annexing municipality as previously determined shall
continue to govern for purposes of sections 473F.01 to 473F.13
until the metropolitan council files its first population estimate as
of a later date with the commissioner of finance revenue.

Sec. 10. Minnesota Statutes 1974, Section 473F.13, Subdivision
2, is amended to read:

Subd. 2. The amount of each distribution from the municipal
equity account shall reflect the status of municipalities as certi-
fied to the commissioner of finance revenue on September 1 of
the year preceding that in which the distribution is made. If the
status of a municipality thereafter changes before the distribution
is made, the distribution shall be made to the successor munici-
pality or municipalities. If there are two or more successors, the
distribution shall be apportioned among them in accordance with
section 414.067.

Sec. 11. In the next edition of Minnesota Statutes, the revisor
of statutes shall substitute ‘the words ‘“‘commissioner of revenue”
ft;:a the wogg's “administrative auditor” wherever they appear in
chapter 473F,

Sec. 12. Minnesota Statutes 1974, Sections 473F.02, Subdivi-
sion 6; 473F.03; 473F.07, Subdivision 2; and 473F.08, Subdivi-
sion 9 are repealed.

Sec. 13. This article is effective on the day following final enact-
ment.

ARTICLEVII

Section 1. [REFUNDS TO BE GIVEN CERTAIN TAXPAY.-
ERS.] Each individual who files an individual income tax return
pursuant to Minnesota Statutes, Chapter 290, for a taxable year
beginning in 1975, who is hereinafter referred to as a texpayer,
may be eligible to receive the refunds made pursuant to the pro-
visions of this article.

Sec. 2. [REFUND FOR INDIVIDUALS.] The taxpayer shall
receive a refund in the amount found by dividing by 21 the credit
for which he was eligible for his first taxable year beginning in 1975
pursuant to Minnesota Statutes, Section 290.06, Subdivision 3c,
glagz;es (1), (2), (3), (6), and (7), and multiplying that figure

y 12,

Sec. 3. [REFUND OF 1975 INDIVIDUAL INCOME
TAXES.] Subdivision 1. [GENERAL RULE.] Except as other.
wise provided in this section, the taxpaver shall receive a refund
in an amount equal to ten percent of his tax liability for his first
taxable year beginning in 1975 after subtraction of other credits
due him pursuant to the provisions of Minnesota Statutes, Sec-
tions 290.06 and 290.081.

Subd. 2. [LIMITATION BASED ON GROSS INCOME.] For
a taxpayer who has a gross income as defined in Minnesota Stal-
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utes, Section 290.01, Subdivision 20, in excess of $20,000, the re-
fund made pursuant to this section shall be limited as follows:

(a) In the case of a single taxpayer, or married taxpayers filing
a joint return or filing separately on a combined return, in which
case both spouses shall be treated as one taxpayer, the amount
by which ten percent of his tax liability exceeds $100 shall be
reduced, but not below zero, by an amount which bears the same
ratio to that excess as his gross income for that taxable year in
excess of $20,000 bears to $10,000.

(b) In the case of a married individual filing o separate return,
the amount by which ten percent of his tax liability exceeds $50
shall be reduced, but not below zero, by an amount which bears
the same ratio to that excess as his gross income for that taxable
year in excess of $10,000 bears to $5,000.

Sec. 4. [PAYMENT OF REFUNDS.] Subdivision 1. [LIMIT
ON TOTAL REFUND.] In no event shall the sum of the refund
made pursuant to section 2 plus that made pursuant to section 3
exceed the liability of the taxpayer for the taxable year for
which he receives the refunds.

Subd. 2. [PAYMENT BY COMMISSIONER.] The commis-
sioner of revenue shall calculate end pay the refunds authorized
by this article. The amount of any refund payable under this article
may be applied by the commissioner of revenue against any lia-
bility for tax owed to the department of revenue by the taxpayer
or spouse of the taxpayer, and shall pay the balance due, if any,
to the taxpayer.

Subd, 2. [ERRONEOUS REFUNDS; CLAIMS.] A taxpayer
who receives no refund from the commissioner pursuant to this
article, or who believes that he is entitled to the refund of a sum
greater than that which he has been paid, may file a claim in writ-
ing with the commissioner of revenue stating the amount to which
he believes he is entitled. Any orders denying such claims in whole
or in part shall be appealable to the Minnesota tax courlt as pro-
vided in Minnesota Statutes, Section 271.06.

Subd. 2b. [STATUTE OF LIMITATIONS.] No refund shall
be made under this article on any return which is filed more than
six months after the due date or extended due date for the filing
of the return as provided in Minnesoia Statutes, Section 290.42,
and claims for refunds under this article shall be subject to the
prouvisions of Minnesota Statutes, Section 290.50.

Subd. 3. [INTEREST.] No amount of interest shall be paid
to any taxpayer on the refunds paid by the commissioner of
revenue pursuant to this article.

Subd. 4. [PAYMENT NOT REQUIRED.] Whken the sum of
the refunds for which the taxpayer is eligible pursuant to this ar-
ticle is less than $1 the commissioner of revenue is not required
to make the refunds.

Subd. 5. [NONTAXABILITY OF REFUNDS.] Money re-
funded pursuant to this article shall not be considered as income
for purposes of Minnesota Statutes, Chapters 290 and 290A and
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shall not be considered as income in any program of public assis-
tance or public welfare.

Sec. 5. [INTEREST AND PENALTIES ON ORIGINAL LIA-
BILITY.] Interest and penalties on amounts due from the taxpayer
pursuant to Minnesota Statutes, Chapter 290, for his first taxabie
year beginning in 1975 shall be imposed on the liability of the tax-
payer for that year as calculated without regard to the refunds made
pursuant to this article.

Sec. 6. [APPROPRIATION.] There is appropriated from the general
fund in the state treasury fo the commissioner of revenue a sum
sufficient for the administration of sections I io 5 and 1o make the
refunds authorized by sections 1 to 5.

Sec. 7. [EFFECTIVE DATE.] This article is effective the day
following final enactment.

ARTICLE VI

Section 1. [DEFINITION; SOLAR ENERGY SYSTEM.] For pur-
poses of section 2 and Minnesota Statutes, Sections 272.02, Subdivi-
sion 1, 290.06, Subdivisions 9 and 9a, and 297A.25, Subdivision 1,
the term “solar energy system’” means a set of devices having as ity
primary purpose to collect solar energy and convert and store it for
useful purposes including heating and cooling buildings or other
energy-using processes, or to produce generated power by means of
any combination of collecting, transferring, or converting solar-gen-
erated energy.

Sec. 2. [STANDARDS OF PERFORMANCE.] The building code
division of the department of administration in consultation with the
energy agency shall promulgate by December 31, 1976, pursuant io
Minnesota Statutes, Chapter 15, the administrative procedures act,
quality and performance standards which are in reasonable conformance
with the Interim Performance Criteria for Solar Heating and Combined
Heating/Cooling Systems and Dwellings, National Bureau of Standards,
January 1, 1975; and the Interim Performance Criteria for Commercial
Solar Heating and Combined Heating/Cooling Systems and Facilities,
National Aeronautics and Space Administration, February 28, 1975
to insure that within the existing state of development, solar energy
systems as defined in section 1 which are sold or installed within the
state are effective and represent a high standard of quality of material,
workmanship, design, and performance. The department of adminis-
tration in consultation with the energy agency shall modify existing
standards and promulgate new standards subsequent to December 31,
1976 as new technology and materials become available, or as standards
are revised by the federal government.

Manufacturers or retailers of solar energy systems shall disclose 1o
each bona fide potential purchaser of a system the extent to which the
system meets or exceeds each quality standard.

Sec. 3. Minnesota Statutes, 1975 Supplement, Section 272.02, Sub-
division 1, is amended to read:

272.02 {EXEMPT PROPERTY.] Subdivision 1. Except as pro-
vided in other subdivisions of this section or in section 272.025, all
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property described in this section to the extent herein fimited shall be
exempt from taxation:

(1) All public burying grounds;

(2) Al public schoolhouses;
(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries
of learning;

(5) Al churches, church property, and houses of worship;
(6) Institutions of purely public charity;
(7) All public property exclusively used for any public purpose;

(8) All natural cheese held in storage for aging by the original Min-
nesota manufacturer;

(9) (a) Class 2 property of every household of the value of $100,
maintained in the principal place of residence of the owner thereof.
The county auditor shall deduct such exemption from the total valua-
tion of such property as equalized by the revenue commissioner
assessed to such household, and extend the levy of taxes upon the
remainder only. The term “household” as used in this section is defined
to be a domestic establishment maintained either (1) by two or more
persons living together within the same house or place of abode, sub-
sisting in common and constituting a domestic or family relationship,
or (2) by one person.

(b) During the period of his active service and for six months after
his discharge therefrom, no member of the armed forces of the United
States shall lose status of a houscholder under paragraph (a) which
he had immediately prior to becoming a member of the armed forces.

In case there is an assessment against more than one member of a
household the $100 exemption shall be divided among the members
assessed in the proportion that the assessed value of the Class 2
property of each bears to the tota} assessed value of the Class 2 property
of all the members assessed. The Class 2 property of each household
claimed to be exempt shall be limited to property in one taxing district,
except in those cases where a single domestic establishment is main-
tained in two or more adjoining districts.

Bonds and certificates of indebtedness hereafter issued by the state
of Minpesota, or by any county or city of the state, or any town, or
any common or independent school district of the state, or any gov-
ermental board of the state, or any county or city thereof, shall here-
after be exempt from taxation; provided, that nothing herein contained
shall be construed as exempting such bonds from the payment of a
tax thercon, as provided for by section 291.01, when any of such bonds
constitute, in whole or in part, any inheritance or bequest, taken or
received by any person or corporation.
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(10} Farm machinery manufactured prior to 1930, which is used
only for display purposes as a collectors item;

(11) The taxpayer shall be exempted with respect to, all agricul-
tural products, inventories, stocks of merchandise of all sorts, all ma-
terials, parts and supplies, furniture and equipment, manufacturers
material, manufactured articles including the inventories of manufac-
turers, wholesalers, retailers and contractors; and the furnishings of
a room or apartment in a hotel, rooming house, tourist court, motel
or trailer camp, tools and machinery which by law are considered as
personal property, and the property described in section 272.03, sub-
division 1 (c¢), except personal property which is part of an electric
generating, transmission, or distribution system or a pipeline system
transporting or distributing water, gas, or petroleum products or mains
and pipes used in the distribution of steam or hot or chilled water
for heating or cooling buildings and structures.

(12) Containers of a kind customarily in the possession of the
consumer during the consumption of commodities, the sale of which
are subject to tax under the provisions of the excise tax imposed by
Extra Session Laws 1967, Chapter 32;

(13) All livestock, poultry, all horses, mules and other animals
used exclusively for agricultural purposes;

(14) All agricultural tools, implements and machinery used by
the owners-in any agricultural pursuit,

(15) Real and personal property used primarily for the abatement
and control of air, water, or land pollution to the extent that it is so

used.

(16) For taxes payable in 1977 and subsequent years, billboards
used to display commercial advertising messages, whether located on
or off the premises of the person or business concern whose products
or services are being advertised.

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the con-
trol or abatement of air or water pollution shall file an application
with the commissioner of revenue. Any such equipment or device shall
meet standards, regulations or criteria prescribed by the Minnesota
Pollution Control Agency, and must be installed or operated in accord-
ance with a permit , stipulation or order issued by that agency. The
Minnesota Pollution Control Agency shall upon request of the com-
missioner furnish information or advice to the commissioner. If the
commissioner determines that property qualifies for exemption, he
shall issue an order exempting such property from taxation. Any such
equipment or device shall continue to be exempt from taxation as
long as the permit , stipulation or order issued by the Minnesota Pol-
hution Control Agency remains in effect. '

(16) The part of the value of real and personal property equipped
with an energy supply or use system which includes a solar energy
device as defined in section 1, that exceeds the value of the property
if it were equipped with a conventional energy supply or use system,
if the property is not used to provide energy for sale.
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Sec. 4. Minnesota Statutes 1974, Section 290.06, Subdivision 9, is
amended to read:

Subd. 9. [POLLUTION CONTROL EQUIPMENT, CREDIT.] (a)
A credit of £ve fen percent of the next cost of equipment included
in section 290.09, subdivision 7, paragraph (A) (a) that is installed
andl operated within Minnesota exclusively to prevent pollution of air,
water, or land in accordance with engineering principles approved
by the Minnesota pollution control agency, or of the net cost of an
individual sewage treatment system constructed prior to January I,
1978, or for use by a structure devoted to temporary and seasonal
residential occupancy for recreational purposes, provided that the
individual sewage treatment system was consiructed as a resulf of
state or local laws, ordinances or regulations relating to water pollu-
tion, or of the net cost of a solar energy device as defined in section I,
may be deducted from the tax due under chapter 290 in the first year
in which the property is installed or for which a depreciation deduc-
tion is allowed for the equipment property or device . The credit al-
lowed by this subdivision shall not exceed so much of the liability for
tax for the taxable year as does not exceed $59.000 3$100,000. The
credit shall apply only if the property or device meets or exceeds stand-
ards, regulations, or criteria prescribed by the Minnesota pollution con-
trol agency and, where applicable, if it is installed or operated in
accordance with a permit or order issued by the agency, or in the
case of a solar energy device, if it meets standards promulgated by
the building code division of the department of administration pur-
suant to section 2 .

(b) If the amount of the credit determined under (a) for any
taxable year for which a depreciation deduction is allowed ex-
ceeds the limitation provided by (a) for such taxzable year (here-
inafter in this subdivision referred to as the “unused credit
year”’}, such éxcess shall be 5

B a ercdit eanxvback o cach of the three taxable years pre-
eeding the unused eredit year; and

423 a credit carryover to each of the seven taxable years follow-
ing the unused credit year.

The entite amount of the unused credit for an unused credit
year shall be carried to the earliest of the ten seven taxable years
to which {by reason of {1} and {2)) such credit may be carried
and then to each of the other mine six taxable years; provided,
however, the maximum credit allowable in any one taxable year
under this subdivision (including the credit allowable under (a)
and the earrybaeck er carryforward allowable under this para-
graph} shall in no event exceed $50;000 $100,000 .

(c) This subdivision shall apply to property acquired in taxable
years beginning on or after January 1, 1929 1976, to solar devices
installed after December 31, 1976, and to individual sewage treat-
ment systems installed after April 1, 1974 .

Sec. 5. Minnesota Statutes 1974, Section 290.06, Subdivision
9a, is amended to read:
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Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP-
MENT.] A credit of 10 percent of the net cost of pollution control
and abatement equipment, including but not limited to, Iagoons,
aerating equipment, concrete storage pits, slurry handling equip-
ment, and other equipment and devices approved by the pollution
control agency, purchased, installed and operated within the state
by a feedlot operator to prevent pollution of air, land, or water in
connection with the operation of a livestock feedlot, poultry lot or
other animal lot, may be deducted from the tax due under chap-
ter 290 in the taxable year in which such equipment is purchased;
provided that no deduction shall be taken for any portion of the
cost of the same equipment pursuant to subdivision 9. The credits
provided for in this subdivision and in subdivision 9 shall termi-
nate on December 31, 3575 1983 .

If the amount of the deduction provided by this subdivision
exceeds the taxpayer’s hability for taxes pursuant to chapter 290
in the taxable vear in which the equipment is purchased, the
excess amount may be carried back to the three taxable years
preceding the year of purchase and carried forward to the seven
taxable years following the year of purchase.

Sec. 6. Minnesota Statutes 1974, Section 297A.25, Subdivision
1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following are
specifizally exempted from the taxes imposed by sections 297A.01
to 297A . 44:

(a) The gross receipts from the sale of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, eggs and egg products, vegetables and vege-
table products, fruit and fruit products, spices and salt, sugar and
sugar products, coffee and coffee substitutes, tea, cocoa and cocoa
products;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti-
gation, treatment or prevention of illness or disease in human
beings and products consumed by humans for the preservation of
health, including presecription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles
notwithstanding the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or
other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange telephone
service, which under the Constitution or laws of the United
States or under the Constitution of Minnesota, the state of Min-
nesota is prohibited from taxing:

(d) The gross receipts from the sale of tangible personal prop-
erty (i) which, without intermediate use, is shipped or trans-
ported outside Minnesota and thereafter used in a trade or busi-
.ness or is stored, processed, fabricated or manufactured into,
attached to or incorporated into other tangible personal property
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transported or shipped outside Minnesota and thereafter used in
a trade or business outside Minnesota, and which is not thereafter
returned to a point within Minnesota, except in the course of
interstate commerce (Storage shall not constitute intermediate
use); or (ii) which the seller delivers to a common carrier for
delivety outside Minnesota, places in the United States mail or
parcel post directed to the purchaser outside Minnesota, or de-
Livers to the purchaser outside Minnesota by means of the seller’s
own delivery vehicles, and which is not thereafter returned to a
point within Minnesota, except in the course of interstate com-
merce;

(e) The gross receipts from the sale of packing materials used
to pack and ship household goods, the ultimate destination of
which is outside the state of Minnesota and which are not there-
after returned to a point within Minnesota, except in the course
of interstate comumerce;

(f) The gross receipts from the sale of and storage, use or
consumption of petroleum products upon which a tax has been
itnposed under the provisions of chapter 296, whether or not
any part of said tax may be subsequently refunded;

(2) The gross receipts from the sale of ¢lothing and wearing
apparel except the following:

(1) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof:
waiches; clocks: cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
gilver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars,

(ii) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next most
valuable component material,

(iii) perfume, essences, extracts, toilet waters, cosmetics, pe-
troleum jellies, hair oils, pomades, hair dressings, hair restora-
tives, hair dyes, aromatic cachous and toilet powders, The tax
imposed by this act shall not apply to lotion, oil, powder, or other
article intended to be used or applied only in the case of babies,

(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales-
men’s samble and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

{(h) The gross receipts from the sale of and the storage, use,
or consumption of all materials, including chemicals, fuels, pe-
troleum products, lubricants, packaging materials, including re-
turnable containers used in packaging food and beverage prod-
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or
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consumed in agricultural or industrial production of personal
property intended to be sold ultimately at retail, whether or not
the ifem so used becomes an ingredient or constituent part of
the property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commerecial fishing, refining, smelt-
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production of road
building materials. Such production shall not include painting,
cleaning, repairing or similar processing of property except as
part of the original manufacturing process. Machinery, equip-
ment, implements, tools, accessories, appliances, contrivances,
furniture and fixtures, used in such production and fuel, elec-
tricity, gas or steam used for space heating or lighting, are not
included within this exemption; however, accessory tools, equip-
ment and other short lived items, which are separate detachable
units used in producing a direct effect upon the product, where
such items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or
other consumption in Minnesota of tangible personal property
(except as provided in seetion 297A.14) which is used or con-
sumed in producing any publication regularly issued at average
intervals not exceeding three months. and any such publication.
For purposes of this subsection, “publication” as used herein
shall include, without limiting the foregoing, a legal newspaper
as defined by Minnesota Statutes 1965, Section 331.02, and any
supplements or enclosures with or part of said newspaper: and
the gross receipts of anv advertising contained therein or there-
with shall be exempt. For this purpose, advertising in any such
publication shall be deemed to be a service and not tangible
personal property, and persons or their agents who publish or
sell such newspapers shall be deemed to be engaging in a service
with resrect to gross receints realized from such newsgathering
or vublishing activities bv them. including the sale of advertis-
ing. Machinerv, equipment. implements, tools, accessories, ap-
pliances, contrivances, furniture and fixtures used in such publi-
cation and fuel, electricity, gas or steam used for space heating
or lighting, are not exempt;

(j) The gross receipts from all sales of tangible personal prop-
erty to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a
state and its agencies, instrumentalities and political subdivi-
sions;

(k) The gross receipts from the isolated or occasional zale of
tangible personal property in Minnesota not made in the normal
course of business of selling that kind of property, and the
storage, use, or consumption of property acquired as a result of
such a sale:
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(I) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com-
panies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause “rolling stock” is defined as
the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but is not lim-
ited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such rolling stock,

(m) The gross receipts from sales of airflight equipment and the
storage, use or other consumption of such propertv by airline com-
panies taxed under the provisions of sections 270.071 to 270.079. For
purposes of this clause, “airflight equipment” includes airplanes and
parts necessary for the repair and maintenance of such airflight equip-
ment, and flight simulators.

(n) The gross receipts from the sale of telephone central office
telephone equipment used in furnishing intrastate and interstate tele-
phone service to the public.

(o) The gross receipts from the sale of and the storage, use or
other consumption by persons taxed under the in lien provisions of
chapter 298, of milf liners, erinding rods and grinding balls which are
substantially consumed in the production of taconite, the material of
which primarily is added to and becomes a part of the material being
processed.

(p) The gross receipts from the sale of tangible personal property
10, and the storage, use or other consumption of such property by, any
corporation, society, association, foundation, or institution organized
and operated exclusively for chantable rellglous or educational pur-
poses if the property purchased is to be used in the performance of
charitable, religious or educatiopal functions, or any senior citizen
group orgamzed and operated exclusively for pleasure, recreation and
other nonprofit purposes, no part of the net ecarnings of which inures
to the benefit of anv orivate sharcholders;

(q) The gross receipts from the sale of caskets and burial vaults;
{r) The gross receipts f~om the sale of cipareties,

(s) The gross receipts from the sale of an automobile or other con-
veyance if the purchaser is assisted by a grant from the United States
in accordance with 38 United States Code. Section 1901, as amended.

(t) The gross receipts from the sale to the licensed aircraft dealer
of an aircraft for which a commercial use permit has been issued pur-
suant to sect'on 360 654, if the aircraft is resold while the permit is
in effect.

(u) The gross receipts from the sale of building materials to be
used in the construction or remodeling of a residence when the con-
struction or remodeling is financed in whole or in part by the United
States in accordance with 38 United States Code, Sections 801 to 805,
as amended. This exemption shall not be effective at time of sale of
the materials to contractors, subcontractors, builders or owners, but
shall be applicable only upon a claim for refund to the commissioner
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of revenue filed by recipients of the benefits provided in Title 38 United
States Code, Chapter 21, as amended. The commissicner shall provide
by regulation for the refund of taxes paid on sales exempt in ac-
cordance with this paragraph.

(v) The gross receipts from the sale of textbooks which are pre-
scribed for use in conjunction with a course of study in a public or
private school, college, university and business or trade school to
students who are regularly enrolled at such institutions. For purposes
of this clause a “public school” is defined as one that furnishes course
of study, errollment and staff that meets standards of the state board
of education and a private school is one which under the standards of
the state board of education, provides an education substantially equiva-
Ient to that furnished at a public school. Business and trade schools
shall mean such schools licensed pursuant to section 141.25.

(w) The gross receipts from the sale of and the storage of mate-
rial designed to advertise and promote the sale of merchandise or ser-
vices, which material is purchased and stored for the purpose of sub-
sequently shipping or otherwise transferring outside the state by the
purchaser for use thereafter solely outside the state of Minnesota.

(x) After Fanuary 1, 1977, the gross receipts from the sale of and
the storage, use or other consumption of solar energy as defined in
section 1, not bought or used to provide energy for sale.

Sec. 7. [EFFECTIVE DATE.] Sections 1, 2, 4, 5 and § are effec-
tive the day after finagl enactment, except as provided therein.
Section 3 is effective for taxes levied in 1977, payable in 1978.

ARTICLE IX

Section 1. Minnesota Statutes 1974, Chapter 273, is amended
by adding a section to read:

[273.132] [REDUCED ASSESSMENT PROPERTY AID.]
Subdivision 1. Each county government, city, township, special
taxing district, and each school district which levied ad valorem
taxes payvable in 1977 shall receive reimbursement in 1977 and
subsequent years for the difference in tax as determined in subdi-
vision 2, on class 3cc property assessed under section 273.13,
subdivision 7, and on structures used as housing for the elderly or
for low and moderate income families and assessed under section
273.13, subdivision 17 or I7b.

Subd. 2. (a) The county auditor shall calculate the tax on the
property described in subdivision 1 in the same manner as like
property would be assessed, notwithstanding section 273.13, sub-
division 7, as it relates to class 3cc property, and section 273.13,
subdivisions 17 and 17b.

{(b) The difference between the amount calculated pursuant to
clause (a) and the amount of tax actually payable by the owner
on such property pursuant to those sections shall be distributed
to the taxing districts by the commissioner of revenue in the same
proportion that the ad valorem tax was distributed. He shall
make payment directly to the affected taxing districts on July 15
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of each year, commencing in 1977. There is appropriated from the
general fund in the state treasury to the commissioner of revenue
the amount necessary to make these payments.

Subd. 3. The county auditor shall enter on the abstract of
assessment of real property the assessed value of the affected
property computed pursuant to subdivision 2, clause (a), which
value shall be the basis of computing the distribution of school
aids.

Subd. 4. For the purpose of determining the amount of the
property tax levy subject to the limitation imposed by Minnesota
Statutes, Sections 275.50 to 275.56, the property tax levy of a
county government, city or town subject to the limitation shall be
the property tax levy of that governmental unit prior to the
distribution made pursuant to this section.

Sec. 2. Minnesota Statutes 1974, Section 273.13, Subdivision
17b, is amended to read:

Subd. 17b. [VALUATION OF FARMERS HOME ADMINIS-
TRATION PROPERTY IN MUNICIPALITIES OF UNDER
10,000.] Notwithstanding any other provision of law, any struc-
ture

(a) situated on real property that is used for housing for the
elderly or for low and moderate income families as defined by the
farmers home administration,

(b) located in a municipality of less than 10,000 population,

(c) financed by a direct loan or insured loan from the farmers
home administration, and

(d) which qualifies under subdivision 17a, shall, for 15 years
from the date of the completion of the original construction or for
the original term of the loan, be assessed at five percent of the
adjusted market value thereof, provided that the fair market
value as determined by the assessor is based on the normal
approach to value using normal unrestricted rents. The five per-
cent assessment rate shell apply only to structures which qualify
for that rate and paid taxes accordingly in 1977 or previous years.
Structures which qualify for assessment and pay taxes under this
subdivision in years subsequent to 1977 shall be assessed at 20
percent of their adjusted market value.

ARTICLE X

Section 1. Minnesota Statutes, 1975 Supplement, Section
275.51, Subdivision 3¢, is amended to read:

Subd. 3c. The property tax levy limitation for governmental
subdivisions in 1976 payable in 1977 shall be calculated as fol-
lows:

(a) In cities and townships, the sum of the levy limit base
computed pursuant to subdivision 3b plus 17.5 percent of the
local government aids received in calendar year 1976 pursuant to
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section 477A.01 plus any increases authorized by section 275.52,
subdivision 4 shall be determined. This sum shall be divided by
the population of the city or township as determined in accord-
ance with section 275.53 for calendar year 1975. The resultant
quotient shall be increased pursuant to section 275.52, subdivision
2 to derive the levy limit base per capita for the city or town for
taxes levied in 1976 payable in 1977.

(b) In the case of counties, the levy limit base computed pur-
suant to subdivision 3b plus any increase pursuant to section
275.52, subdivision 4 plus any increase allowed pursuant to Laws
1974, Chapter 490 shall be divided by the p;:i)ulation of the coun-
ty for calendar year 1076 1975 as determined pursuant to section
275.53. The resultant quotient shall be increased pursuant to
section 275.52, subdivision 2 to derive the levy limit base per
capita for the county for taxes levied in 1976 payable in 1977 .
and in counties not containing a city of the first class the 1976
levy limit base per capita for taxes levied in 1976 payable in 1977
shall be increased by ten percent .

(¢) In all governmental subdivisions the levy limit base per
capita for 1976 payable 1977 shall be multiplied by the population
of the governmental subdivision as determined pursuant to sec-
tion 275.53 for calendar year 1976, This is the levy limit base for
1976 taxes payable in 1977.

The levy limit base shall be reduced by the full amount of state
formula aids to be paid in 1977 pursuant to section 477A.01, and
taconite aids to be paid in 1977 pursuant to sections 294.26,
298.26, 298.28, subdivisions 1 and la, 298.281, subdivision 1,
298.282, and 298.32 and Laws 1975, Chapter 437, Article 1]. The
resulting figure is the amount of property taxes which a govern-
mental subdivision may levy in 1976 payable in 1977 for all pur-
poses other than those for which special levies and special assess-
ments are made.

Sec. 2. [EFFECTIVE DATE.] This article is effective on the
day following final enactment.

ARTICLE X1

Section 1. Minnesota Statutes, 1975 Supplement, Seckion
290.06, Subdivision 3¢, is amended to read:

Subd. 3c. [CREDITS AGAINST TAX.] Notwithsta.nd:ing the
provisions of subdivision 3a for taxable years which begin after
December 31, 1971, the taxes due under the computation in e
cordance with section 290.06 shall be credited with the following
amounts:

(1) In the case of an unmarried individual, and, except as
provided in paragraph 6, in the case of the estate of a decedent,
$21, and in the case of a trust, $5;

(2) In the case of a married individual, living with husband or
wife, and in the case of a head of a houschold, $42. If such
husband and wife make separate returns the personal exemption
may be taken by either or divided between them;
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(3) In the case of an individual, $21 for each person (other
than husband or wife) dependent upon and receiving his chief
support from the taxpayer, One taxpayer only shall be allowed
this credit with respect to any given dependent, In the case of the
head of a household, a credit for one dependent shall be disallow-
ed. A payment to a divorced or separated wife, other than a
payment of the kind referred to in section 290.072, subdivision 3,
shall not be considered a payment by the hushand for the support
of any dependent.

(4) (a) In the case of an unmarried individual who has attain-
;czllthe age of 65 before the close of his taxable year, an additional

{b) For taxable years which begin after December 31, 1074
1975 , in the case of an unmarried individual who is blind disabled
at the close of the taxable year, an additional $25;

(¢) In the case of a married individual, living with husband or
wife, an additional $21 for each spouse who has attained the age
of 65 before the close of the individual’s taxable year, and an
additional $25 for each spouse who is blind disabled at the close of
the individual’s taxable year. If such husband and wife make
separate returns, these credits may be taken by either or divided
between them;

(d) For the purposes of sub-paragraphs (b) and (c) of para-
graph (4), an individual is blind disabled if his central wisual
aeuity docs not exceed 20/300 in the betler eye with eorreeting
lenses; or if his visual aeuity is greater than 26/200 but is accom-
panied by a Limitation in the fields of vision such that the widest
diameter of the visusl field subtends an angle no greater than 20
degrees he has a disability as defined in Minnesota Statutes, 1975
Supplement, Section 290A.03, Subdivision 10 .

(e) For taxable years which begin after December 31, 1974, in
the case of an unmarried individual who is deaf at the close of the
taxable year, an additional $25.

(f) For taxable years which begin after December 31, 1974, in
the case of a married individual, an additional $25 for each spouse
who is deaf at the close of the taxable year. If the husband and
wife make separate returns, these credits may be taken by either
or divided between them.

(g) For taxable years which begin after December 31, 1974, in
the case of an individual, an additional $25 for ea;:ll:dperson {other
than a spouse) who is deaf and dependent upon receiving his
chief support from the taxpayer.

(h) For the purposes of subparagraphs (e), (f) and (g) of
paragraph (4), an individual is deaf if the average loss in the
speech frequencies (500-2000 Hertz) in the betier ear, unaided, is
92 decibels, American National Standards Institute, or worse.

(5) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the period for which the tax
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under Extra Session Laws 1967, Chapter 32, is imposed by virtue
of any law of this state, other than the surchage on premiums
imposed by Extra Session Laws 1933, Chapter 53, as amended;

(6) If the status of a taxpayer, insofar as it affects the credits
allowed under paragraphs 1, 2 and 3 shall change during the
taxable year, or if the taxpayer shall either become or cease to be
a resident of the state during such taxable year, such credit shall
be apportioned, in accordance with the number of months before
and after such change. For the purpose of such apportionment, a
fractional part of a month shall be disregarded unless more than
one-half of the month, in which case it shall be considered as a
month. In case of death during a taxable year, a credit shall be
allowed to the decedent, in proportion to the number of months
before his death, and to his estate, in proportion to the number of
months after his death, and in any event a minimum credit of $5
shall be allowed to the decedent and his estate, respectively:

(7) In the case of a non-resident individual, credits under
paragraphs 1, 2, 8 and 4 shall be apportioned in the proportion
of the gross income from sources in Minnesota to the gross
income from all sources, and in any event a minimum credit
of 85 shall be allowed,

ARTICLE XII

Secgion 1. Minnesota Statutes 1974, Section 273.133, is amended
toread:

273.133 [TREATMENT OF COOPERATIVES, AND CHARI-
TABLE CORPORATIONS OR OTHER NONPROFIT CORPORA-
TIONS.] Subdivision 1. [COOPERATIVES AND CHARITABLE
CORPORATIONS.] When a building which contains several
dwelling units is owned by a corporation or association organized
under sections 308,05 to 308.18, and each person who owns a
share or shares in the corporation or association is entitled to oc-
cupy a unit in the building, the corporation or association may
claim homestead treatment for each unit in accordance with
section 273.13, subdivision 7, for the part of the value of the
building represented by each such unit occupied by a share-
holder. Each unit shall be designated by lega] description, and
the assessed value of the building shall be the sum of the as-
sessed values of each of the respective units comprising said
building. To qualify for the treatment provided by this section,
the corporation or association must be wholly pwned by persons
having shares entitling them to occupy a unit in the building.
A charitable corporation organized under the laws of Minnesota
and not otherwise exempt thereunder with no outstanding stock
shall qualify for such homestead treatment with respect to
member residents of such dwelling units who have purchased and
hc;lcll.1 res_.idential participation warrants entitling them to occupy
such units.

Subd. 2. [OTHER NONPROFIT CORPORATIONS.] When a
building containing several dwelling units is owned by an entity
organized under chapter 317 and operating as a nonprofit cor-
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poration which enters into membership agreements with persons
under which they are entitled to life occupancy in a unit in the
building, homestead classification shall be given to each unit so
occupied and the entire building shall be assessed in the manner
provided in subdivision 1 for cooperatives and charitable cor-
porations.

Sec. 2. Minnesota Statutes, 1975 Supplement, Section 290A.03,
Subdivision 12, is amended to read:

Subd. 12. [GROSS RENT.] “Gross rent” means rental paid
solely for the right of occupancy, at arms-length, of a home-
stead, exclusive of charges for any utilities, zervices, furniture,
furnishings or personal property appliances furnished by the land-
lord as a part of the rental agreement, whether expressly set out
in the rental agreement or not. If the landlord and tenant have not
dealt with each other at arms-length and the commissioner deter-
mines that the gross rent charged was excessive, he may adjust the
1gog*rt‘.-sszgl)r;inztli:o a reasonable amount for purposes of sections 290A.01

If the landlord does not supply the charges for any utilities,
furniture, furnishings or personal property appliances furnished
by him, or if the charges appear to be incorrect the commissioner
may apply a percentage determined from samples of similar gross
rents paid solely for the right of oceupaney.

Any amount paid by a claimant residing in property assessed
pursuant to section 273.133 for occupancy in that property shall
be excluded from gross rent for purposes of chapter 290A. How-
ever, property taxes imputed to the homestead of the claimant pur-
suant to section 273.133 shall be included within the term “proper-
ty taxes payable” as defined in subdivision 13, notwithstanding the
fact that ownership is not in the name of the claimant.

Sec. 8. This article is effective for taxes levied in 1976 and
thereafter and payable in 1977 and thereafter.

ARTICLE XI1I

Section 1. Minnesota Statutes 1974, Sections 290.031, 290.921
and 290.922, are repealed.

Sec. 2. This article is effective July I, 1977.

ARTICLE X1V

Section 1. Minnesota Statutes 1974, Section 278.42, is amended
to read:

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION;
CREDIT ON PAYMENT.] The property set forth in section
273.87, subdivision 2, consisting of transmission lines, and dis-
tribution lines not taxed as provided in sections 273.38, 273.40 and
273.41 shall be taxed at the average rate of taxes levied for all pur-
poses throughout the county and shall be entered on the tax lists
by the county auditor against the owner thereof and certified
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to the county treasurer at the same time and in the same manner
that other taxes are certified, and, when paid, shall be credited
; one half to the general revenue fund of the county ; and ene
half te the gsneral school fund of the eounty . One-fourth of the
amount credited to the county general revenue fund shall be ap-
portioned and distributed among the various townships in the
county on the basis of the number of electrical transmission struc-
tures used with high voltage transmission lines as defined in
section 116C.52, subdivision 3 and taxed under this section, situa-
ted in each township and one-fourth shall be apportioned and
credited against property taxes payable or to become payable upon
real estate upon which such transmission structures are situated
upon the basis of the number of transmission structures situated
upon each parcel or tract. The credit provided by this sec-
tion shall be applied after deduction of any other applicable
credits, and shall in no event exceed the amount of the tax remain-
ing payable. Any balance not apportioned and credited against
real estate by reason of real estate being tax exempt or the credit
exceeding taxes payable may be expended for other county
purposes. )

‘Sec. 2. There is appropriated to the state board of education
from the general fund sufficient money to reimburse school dis-
tricts for revenue lost by reason of the enactment of section 1. The
amount of reimbursement shall be paid to each school district en-
titled thereto by the state board of education along with distribu-
tions of foundation aid upon certification by the respective county
auditors as to the amount due to each district.

~Sec. 8. Section 1 shall be effective with respect to taxes levied
in 1976 and subsequent years and payable in 1977 and subsequent
years.

ARTICLE XV

Section 1. Minnesota Statutes 1974, Section 270.071, Subdivision
6, is amended to read:

Subd. 6. (a) “Air commerce” means the transportation by air-
craft of persons or property for hire in interstate, intrastate, or
international transportation on regularly scheduled flights or on
intermittent or irregularly timed ﬂiﬂhts by airline companies oper-
aBtingdunder authorization from the United States Civil Aeronautics

oard .

(b) “Air commerce” also includes but is not limited to an inter-
mittent or irregularly timed flight, a flight arranged at the con-
venience of an airline and the person contracting for the transporta-
tion, or a charter flight.

(c) “Air commerce”™ does not include casual transportation for
hire by aircraft commonly owned and used for private airflight
purposes if the person furnishing the transportation does not hold
himself out to be engaged regularly in transportation for hire.

Sec. 2. Minnesota Statutes 1974, Section 270.072, Subdivision
2, is amended to read:
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Subd. 2. [ASSESSMENT OF FLIGHT PROPERTY.]l The
flight property of all air carriers operating in Minnesota under a
certificate of public convenience and necessity or under issued by
authorization from the United States Civil Aeronautics Board shall
be assessed annually by the commissioner in the manner prescribed
by sections 270.071 to 270.079. Aircraft with a gross weight of less
than 30,000 pounds and used on intermittent or irregularly timed
);l;%hé‘; gshall be excluded from the provisions of section 270.071 to

Sec. 3. Minnesota Statutes 1974, Section 270.072, Subdivision
3, is amended to read:

Subd. 3. [REPORT BY AIRLINE COMPANY.] Every airline
company engaged in air commerce in this state at any time !
the year 1945 or any year therenfter shall file with the commis-
sioner on or before the time fixed by the commissioner a report
under oath setting forth specifically the information prescribed by
the commissioner to enable him to make the assessment required
in sections 270.071 to 270.079 , unless the commissioner determines
that the airline company or person should be excluded from filing
ggcayse its activities do not constitute air commerce as defined

rein .

Sec, 4. This article is effective for all vears beginning after De-
cember 31, 1976.

ARTICLE XVI

Cection 1. Minnesota Statutes 1974, Section 297A.26, is amended
by adding a subdivision to read:

Subd. 3. The taxpayer may deduct from the taxes payable in any
reporting period $8 on each timely filed return for costs of adminis-
tration. A permit holder shall be entitled to only one deduction in
each reporting period regardless of the number of permits held by
the permit holder.

. Sec. 2. [EFFECTIVE DATE.] This article is effective for report-
ing periods beginning after July 1, 1976.

ARTICLE XVII

Section 1. Minnesota Statutes, 1975 Supplement, Section 147.30,
isamended to read:

147.30 [LOANS TO MEDICAL AND OSTEOPATHY STUDENTS
WHO AGREE TO PRACTICE IN RURAL COMMUNITIES.] The
state of Minnesota may provide loans to students for the cost of the
education and living expenses during the time the recipient is enrolled
in an accredited medical school in the state of Minnesota, or accredited
school of osteopathy the graduates of which are eligible for licensure in
Minnesota, and to students domiciled in Minnesota and enrolled in an
accredited medical school or school of osteopathy located outside the
state, if the recipient agrees in writing to practice medicine or oste-
opathy in a rural community in Minnesota designated as an area in need
of medical doctors or osteopaths by the higher education coordinating
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eommission board . In selecting medical students priority shall be given
to students enrolled in schools in Minnesota. Each recipient shall exe-
cute a note to the state payable on demand for the principal amount of
the loan with interest at not more than eight percent per annum the
rate applicable to any particular note to be determined by the eem-
missien board . Interest shall run on the principal balance from the
date of the loan until the principal sum is paid said interest to be pay-
able when the principal sum is paid; provided that the obligation to
~ repay the principal and interest on any such loan shall be forgiven if
the recipient has practiced medicine or osteopathy for a period of 18
months for each initial or renewal period of the loan, or five years,
whichever is less, in an area in need of medical doctors or osteopaths
as designated by the higher education coordinating cemmission board .
If the recipient fails to fulfill the obligation to practice, the principal and
interest on any such loan shall be payable according to the terms of the
note executed by such recipient. Assistance may be granted in the
amount that the coramission board determines sufficient for the purpose
specified in this section not to exceed $5,000 per recipient per year.
Loans shall be renewed on an annual basis contingent on the good
standing of the recipient in the program. No individual recipient shall
receive loans to exceed $20,000 in aggregate principal amount. The
eommiesion board may delay the time for beginning practice not more
than four years after the recipient has qualified to practice if the
recipient wishes to seek additional medical or osteopathic training.

An amount not to exceed 35,000, plus interest accrued thereon shall
be forgiven within a month immediately following the 18 month period
of practice if the board finds the recipient eligible jor the forgiveness,
The entire balance due and owing under the loan shall be forgiven
within one month immediately following five years of practice if the
board finds such eligibility.”

Further, strike the title in its entirety and insert

“A bill for an act relating to taxation; providing for a credit
against income tax for the cost of care for certain dependents;
defining “claimant” for purposes of certain homestead credits;
inheritance and gift taxes; taxes on or measured by net incame
and assessment of ad valorem taxes; providing for payments
from the taconite municipal aid account to certain cities and
towns; metropolitan revenue distribution; providing that the
commisgioner of revenue shall perform administrative functions;
changing settlement dates and the method of computing the
taxable valuation of certain governmental units; providing for a
refund of certain amounts of taxes paid for the 1975 taxable
year; providing for promulgation of quality standards and per-
formance labeling of solar energy devices; exempting solar en-
ergy devices and advertising billboards from property taxation;
providing a ten percent credit against income tax for the cost of
pollution control equipment and solar energy devices; ineluding
cost of water filtration equipment in medical expense deduetion;
extending feedlot pollution control equipment credit; exempting
golar energy devices from sales taxation; providing for state
reimbursement of taxing districts for tax reduction granted to
Title II and certain other property; changing the means of cal-
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culation and adjustment of levy limits in certain counties; pro-
viding for a eredit against individual income tax for the mentally
or physically disabled; providing for the assessment of dwelling
units in certain buildings; eliminating the employer’s excise tax;
providing for a credit against taxes for persons on whose land
high voltage transmission lines are located; providing for taxa-
tion of certam types of air commerce; prescrxbmg certain powers
and duties in regard to liquor for the commissioner of revenue;
permitting a deduction from the sales tax by certain sales tax
permit holders to defray the costs of collecting and remitting
the tax; forgiving certain amounts of loans to certain medical
students ; prescribing a penalty; appropriating money ; amending
Minnegota Statutes 1974, Sections 270.071, Subdivision 6; 270.-
072, Subdivisions 2 and 8; 270.13; 273.18, Subdivision 17b; 278.-
183; 273.42; 276.05; 276.06; 290.06, Subdivisions 9 and %a; 290..
066, Subdivision 1; 290.09, Subdivision 10; 291.08; 291.05;
292,05, Subdivision 1; 292.07, Subdivisions 8 and 5; 297A.25,
Subdivision 1; 297A.26, by adding a subdivision; 298.282, Sub-
division 2, and by adding subdivisions; 340.44, as amended;
340.51; 340.55; 473F.02, Subdivisions 7, 11 and 12; 473F.06;
473F.08, Subdivisions 2, 3, 7 and 8; 473F.12, Subdivisions 2 and
4; and 473F.13, Subdivisions 1 and 2; and Chapters 273, by
adding sections; and 290; by adding a section; Minnesota Stat-
utes, 1975 Supplement, Sections 147.30; 270.16, Subdivision 2;
272.02, Subdivision 1; 273.012, Subdivision 3; 274.14; 275.51,
Subdivision 3¢; 276.04; 290.01, Subdivision 20; 290.012, Subdivi-
sion 4; 290.06, Subdivision 3c¢; 290.21, Subdivision 4; 290A.03,
Subdivisions 8, 12 and 13; 290A.04, Subdivisions 2 and 3; 290A .-
06; 290A.07, Subdivisions 1 and 2; 290A.14; and Laws 1975,
Chapter 349, Section 32; and Laws 1976, Chanter 5, Section 2,
Subdivision 1: repealing Minnesota Statutes 1974, Sections 290.-
031 : 290 09, Snhdivigion 2R 200,921 : 290.922+ 473F.02. Subdivi-
sion 6: 473F.03: 473F.07, Subdivision 2; 473F.08, Subdivision 9;
and Minnesota Statutes, 1975 Supplement, Secton 124.03.”

The motion prevailed. So the amendment was adopted.

H. F. No. 2072 was read the third time, as amended, and placed
on its final passage.

The question being taken on the passage of the bill, as amend-

»

~ And the roll being called, there were yeas 49 and nays 3, as
follows:

Those who voted in the affirmative were:

Armold Conzemius Jensen Moe Schmitz
Bang Doty Josefson Ogdahl Schrom
Berg Dunn Keefe, J. Olhoft Solon
Bernhagen Fitzsimons Keefe, S. Olson, A.G. Spear
Blatz Frederick Kirchner Olson, H.D. Stassen
Borden Geariy Kleinbaum Olson, J. L. Stokowski
Brataas Hansen, Baldy Kowalezyk Patton Stumpf
Chenoweth  Hansen, Mel McCutlcheon Perpich,A.J. Ueland

Chmielewski Hangon, R, Merriam Pillsbury Willet
Coleman Humphrey Milton Renneke
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Messrs. Davies, Knutson and Tennessen voted in the negative.
So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Jensen moved that the name of Mr. McCutcheon be added
as co-author to S. F. No. 1707. The motion prevailed.

SUSPENSION OF RULES

Remaining on the Order of Business of Motions and Resolu-
tions, Mr. Coleman moved that the Rules of the Senate be so far
suspended as to make General Orders a Special Orders Calendar
for immediate consideration. The motion prevailed.

SPECIAL ORDER

S. F. No. 1999: A bill for an act relating to elections; prepara-
tion of ballots; imposing duties on the county auditor; repealing
lfgecial provisions for voting in presidential elections; amending

innesota Statutes 1974, %ection 208.04; repealing Minnesota
Statutes 1974, Sections 208.21 to 208.35.

Mr. Keefe, S., moved to amend S. F. No. 1999 as follows:

Page 2, atter line 26, insert new sections to read:

“Sec. 2. Minnesota Statutes 1975 Supplement, Section 203A.31,
is amended by adding a subdivision to read:

Subd. 5. [PREPARATION OF FEDERAL ELECTION BAL-
LOT.] The federal election ballot required by Public Law 94-203
to be used by United States citizens residing outside the United
States in voting for candidates for president and vice-president,
senator in congress, and representative in congress shall be pre-
pared under the direction of the county auditor in the same man-
ner as provided for the state white ballot and in conformance with
the provisions of sections 203A.22 to 203A.34.

Sec. 3. Minnesota Statutes 1974, Chapter 207, is amended by
adding a section to read: :

[207.025] [ELIGIBLE VOTERS RESIDING OUTSIDE THE
UNITED STATES.] Any person eligible to vote in Minnesota
under the provisions of Public Law 94-203 shall be permitted to
register and vote for candidates for the offices of president and
vice-president, senator in congress, and representative in congress
in the same manner as provided in sections 207.03 to 207.151 for
any person eligible to vote who is absent from his precinct on
election day.”

Renumber the sections in sequence
Amend the title as follows:

Line 5, after “elections;” insert “providing for eligible voters
residing outside the United States to vote;”
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Line 6, after “Section 208.04”"; insert “and Chapter 207, by add-
ing a section;”

The motion prevailed. So the amendment was adopted.
8. F. No. 1999 was then progressed.

SPECIAL ORDER

S. F. No. 2353: A bill for an act relating to crimes; criminal
sexual conduct; amending Minnesota Statutes 1974, Sections
192A.605; 241.51, Subdivision 2; 246.43, Subdivision 1; 609.195;
609.293, Subdivision 5; 626A.05, Subdivision 2; Minnesota Stat-
utes, 1975 Supplement, Sections 609.11, Subdivision 1; 609.341,
Subdivision 10; 609.345; 609.346, Subdivision 1; 624,712, Subdi-
vision 5; 626.556, Subdivision 2; repealing Minnesota Statutes
1974, Section 609.293, Subdivisions 2, 3, and 4.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

Mr, Davies moved that those not voting be excused from
voting. The motion prevailed.

And the roll being called, there were yeas 16 and nays 15,
as follows:

Those who voted in the affirmative were:

Bang Dunn Kirchner Pillsbury Stumpf
Brataas Jensen Merriam Renneke Tennessen
Chenoweth Josefson Olgon, J. L. Spear
Davies Keefe, S.

Those who voted in the negative were:
Berg Conzemius McCutcheon Olson, H.D. Schmitz
Bernhagen Gearty Moe Patton Schrom
Chmielewski Hansen, Baldy Olhoft Perpich, A.J. Willet

So the bill failed to pass.

SPECIAL ORDER

H. F. No. 2157: A bill for an act relating to public welfare; pro-
viding for administrative and judicial review of certain actions and
decisions of local welfare agencies; repealing Minnesota Statutes 1974,
Sections 256.77; 256B.10; 256B.11; and 256D.40.

Mr. Borden moved to amend H. F. No. 2157 as amended pursuant
to Rule 49, adopted by the Senate March 17, 1976, as follows:

Strike the Rule 49 amendment
Page 6, after line 7, insert

“Sec. 3. Except as otherwise provided by this section, this act is effec-
tive the.day after final enactment. Any proceeding initiated under
Minnesota Statutes, Sections 256,77, 256B.10, 256B.11, 256D.12 or
256D.40, prior to the effective date of this act, shall be conducted and
completed in accordance with those sections.”
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The motion prevailed. So the amendment was adopted.

H. F. No. 2157 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 48 and nays 0, as follows:
Those who voted in the affirmative were:

Arnold Doty Josefson Olhoft Solon
Ashbach Dunn Keefe, J. Olson, A.G.  Spear
Bang Fitzsimons Keefe, S. Olson, H.D. Stassen
Berg Frederick Kirchner Olson, J. L. Stokowski
Bernhagen Gearty Knutson Patton Stumpf
rden Hansen, Baldy Kowalczyk Perpich, A.J. Tennessen
Brataas Hansen, Mel MecCuicheon Pillsbury Ueland
Chenoweth Hanson, R. Merriam Renneke Willet
Chmielewski Humphrey Milton Schmitz
Davies Jensen Moe Schrom

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 2038: A bill for an act relating to medical assistance for
the ncedy; directing the commissioner of public welfare to identify and
investigate certain medical assistance abuses; requiring certain 1eports;
amending Minnesota Statutes 1974, Section 256B.04, Subdivision 5,
and by adding subdivisions.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 49 and nays 0, as follows:
Those who voted in the affirmative were:

Arnold Davies Jensen Moe Schrom
Ashbach Doty Josefson Olhoft Solon
Bang Dunn Keefe, J. Olson, A. G. Spear
Berg Fitzsimons Keefe, S. Olson, H. D. Stassen
Bernhagen Frederick Kirchner Olson, J.L.  Stokowski
Borden Gearty Knutson Patton Stumpf
Brataas Hansen, Baldy Kowalczyk Perpich, A. J. Tennessen
Chenoweth Hansen, Mel McCutcheon Pillsbury Ueland
Chmielewski Hanson, R. Merriam Renneke Willet
Coleman Humphrey Milton Schmitz

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 2039: A bill for an act relating to health care; clarifying
and expanding the patients’ bill of rights; requiring certain notices;
providing penalties; amending Minnesota Statutes 1974, Sections 144.-
651 and 144.652.

Mr. Keefe, J. moved to amend H. F. No. 2039 as follows:
Page 3, line 7, strike “patient or”
Page 4, line 27, after “discretion” insert *; provided, however, that
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the activities shall not infringe upon the right to privacy of other
residents”

The motion prevailed. So the amendment was adopted.

H. F. No. 2039 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 49 and nays 0, as follows:
Those who voted in the affirmative were:

Arnold Davies Jensen Moe Schrom
Ashbach Doty Josefson Olhoft Solon
Bang Dunn Keefe, J. Olson, A.G. Spear
Bernhagen Fitzsimons Keefe, S. Olson, H D. Stassen
Borden Frederick Kirchner Olson, J. L. Stokowski
Brataas Gearty Knutson Patton Stumpf

Chenoweth Hansen, Baldy Kowalczyk Perpich, A. J. Tennessen
Chmijelewski Hansen, Mel McCutcheon Pillsbury Ueland
Coleman Hanson, R. Merriam Renneke Willet
Conzemius Humphrey Milton Schmitz

So the bill, as amended, passed and its title was agreed to.

MEMBERS EXCUSED

Pursuant to Rule 21, Mr. Borden moved that the following members
be excused for a Conference Committee on H. F. No. 525:

Messrs. Laufenburger, Brown, Schaaf, North and Borden. The mo-
tion- prevailed.

SPECIAL ORDER

H. F. No. 1326: A bill for an act relating to garnishment and execu-
tion; amending Minnesota Statutes 1974, Sections 550.04; 550.142;
550.37, Subdivisions 4, 13, 14, 18, 19, and by adding a subdivision;
571.41, Subdivisions 1 and 2, and by adding subdivisions; 571.55,
Subdivisions 1 and 2; 571.61, Subdivision 1; 571.67; and Chapters
550, by adding a section; and 571, by adding sections; repealing
Minnesota Statutes 1974, Sections 571.47; 571.48; and 571.49,

Mr. Tennessen moved to amend the amendment placed on H. F.
No. 1326 by the Commitiece on Judiciary, adopted by the Senate
March 16, 1976, as follows:

Sec. 2, line 10, strike “or prior to a subsequent garnish-"
Sec. 2, strike lines 11 and 12 and insert a period
Sec. 4, line 11, after “Subd. 2.” insert “On any judgment,”

Sec. 4, line 12, strike “under this chapter, or prior to a subse-
gquent levy on an indi-"

Sec. 4, strike line 16
Line 17, strike “no levy on the earnings for one year”
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Sec. 15, Subd. 5, line 4, strike “or prior to a subsequent”
Sec. 15, Subd. 5, strike line 5 and line 6, strike “year”

Sec. 17, line 37, strike “or prior to a subsequent garnishment on a
debt if”

Line 38, strike “there has been no garnishment on that debt for
one year”

Sec. 17, Subd. 2, 5th paragraph, line 3, strike “or prior to a
subse-” and strike line 4

Line 5, strike “debt for one year”

Sec. 18, Subd. 3, clause (4), line 6, strike “or prior to ¢” and
strike line 7

Line 8, strike “on that debt for one year”

Clause (6), line 5, strike “or prior to a subsequent garnishment
on a debt if there has”

Line 6, strike “been no garnishment on that debt for one year”

The motion prevailed. So the amendment to the amendment was
adopted.

Mr. Tennessen moved to amend the amendment placed on H. F.
No. 1326 by the Committee on Judiciary, adopted by the Senate
March 16, 1975, as follows:

Section 4, after Subdivision 2, insert:

“Subd. 3. Garnishees shall not be liable for damages for comply-
ing with process duly issued out of any court for the collection of a
debt even if the funds affected by said process are subsequently
determined to have been exempt. This provision shall not apply to
an employer who fails to give effect to the garnishment limitations
contained in section 671.565.”

The motion prevailed. So the amendment to the amendment was
adopted.

Mr. Conzemius moved that H. F. No. 1326 be laid on the table.
The question being taken on the adoption of the motion,

And the roll being called, there were yeas 32 and nays 18, as
follows:

Those who voted in the affirmative were:

Anderson Brataas Hanson, R. Moe Sillers
Arnold Chmielewski Jensen Olson, J. L. Stassen
Ashbach Conzemius Keefe, J. O’Neill Deland
Bang Dunn Kirchner Perpich, A.J. Willet
Berg Fitzsimons Knutsen Pillsbury

Bernhagen Frederick Larson Renneke

Blatz Hansen, Baldy Milton Schrom
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Those who-voted in the negative were:

Chenoweth Hansen, Mel McCutcheon Schmitz Stumpf
Davies Humphrey Merriam Solon Tennessen
Doty Josefson Olhoft Spear

Gearty Keefe, S. Olson, A.G. Stokowski

- The motion prevailed.
The question recurred on S. F. No. 1999.

Mr. Keefe, S., moved to amend S. F. No. 1999 as follows:
Page 1, after line 8, insert:

“Section 1. Minnesota Statutes, 1975 Supplement, Section
203A.33, Subdivision 4, is amended to read;

“Subd. 4. [BALLOT, PARTY POSITION.] At the general elec-
tion, and in the case of partisan offices only, the first name printed
for each office, or group of names if more than one is to be voted
for, for the same office, shall be that of the candidate of the politi-
cal party which at the last preceding general election polled the

smallest number of votes, the same to be determined by
the average vote cast for that party’s candidates for partisan offi-
ces except representatives in congress. In like manner the second
and succeeding lines shall be filled with the names of the candi-
dates of the other political parties receiving the next highest small-
est number of votes respectively. For the purposes of this subdivi-
sion, the average vote of the party shall be computed by determin-
ing the total number of votes counted in the state for all of the
party’s candidates on the general election ballot except representa-
tives in congress, and dividing that sum by the number of the
party’s candidates, except representatives in congress, appearing
on the general election ballot.”

Renumber the sections in sequence
Amend the title as follows:
Line 2, after “ballots” insert “changing rotation of names;”

Line 6, before “repealing” insert “Minnesota Statutes, 1975 Sup-
plement, Sections 203A.31, by adding a subdivision; 203A.33, Sub-
division 4;”

Mr. Frederick moved a substitute amendment to amend S. F.
No. 1999 as follows:

Page 2, after line 26, insert:

“Sec. 2. Minnesota Statutes, 1975 Supplement, Section 203A.35,
Subdivision 1, is amended to read:

203A.35 [GENERAL ELECTION BALLOT, ROTATION OF
NAMES.] Subdivision 1. At the general election, and in the ease
of i offices only; the names of all candidates for the
same office shall be rotated on the ballots in the manner provided
for primary election ballots by section 203A.23, subdivision 5, and
all the provisions of section 203A.23, subdivisions 5 and 6 are
_applicable to general election ballots, so far as practicable.”
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Renumber the sections in sequence

Page 2, line 29, strike “and 208.35” and insert “208.35; and
Minr;esota Statutes, 1975 Supplement, Section 203A.33, Subdivi-
sion 4”

Amend the title as follows:
Line 2, after “ballots;” insert “rotation of names;”

Line 6, after the semicolon, insert “Minnesota Statutes, 1975
Supplement Section 203A.35, Subdivision 1;”

Line 7, before the period, insert *“; and Minnesota Statutes, 1975
Supplement Section 203A.33, Subdivision 4”

The question being taken on the adoption of the Frederick
substitute amendment,

And the roll being called, there were yeas 27 and nays 30, as
follows:

Those who voted in the affirmative were;

Ashbach Dunn Josefson Olson, H.D. Sillers
Berg Fitzsimons Kirchner Olson, J. L. Stassen
Bernhagen Frederick Knutson 0'Neill Ueland
Blatz Hansen, Mel Kowalezyk Patton
Brataas Hanson, R. Larson Pillsbury
Brown Jensen Ogdahl Renneke

Those who voted in the negative were:
Anderson Davies Keefe, 8. Moe Solon
Arnold Doty Klembaum North Spear
Borden Gearty Olhoft Stokowski
Chmielewski Hansen, Baldy McCutcheon Olson, A.G.  Stumpf
Coleman Hughes Merriam erpnch A.J. Tennessen
Conzemius Humphrey Milton Schmitz Willet

The motion did not prevail, So the substitute amendment was
not adopted.

The question being taken on the adoption of the Keefe, S.
amendment,

And the roll being called, there were yeas 34 and nays 28, as
follows:

Those who voted in the affirmative were:

Anderson Doty Kleinbaum Olhoft Solon
Arnold Gearty Lewis Olson, A.G. Spear
Borden Hansen, Baldy McCutcheon Olson, H. D.  Stokowski
Chmielewski Hughes Merriam Perpich, A.J. Stumpf
Coleman Humphrey Mllton Pillsbury Tennessen
Conzemius Jensen : Renneke Willet
Davies Keefe, S. North Schmitz

Those who voted in the negative were:
Ashbach Brown Hanson, R. Larson Sillers
Berg Dunn Jogefson Ogdaht Stassen
Bernhagen Fitzsimons Kirchner Olson, J. L. Ueland
Blatz Frederick Knutson O’'Neill
Brataas Hansen, Mel Kowalezyk Patton

The motion prevailed. So the Keefe, S. amendment was adopt-
ed.
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S.F. No. 1999: A bill for an act relating to elections; preparation
of ballots; changing rotation of names; imposing duties on the
county auditor; repealing special provisions for voting in presiden-
tial elections; providing for eligible voters residing outside the
United States to vote; amending Minnesota Statutes 1974, Sec-
tion 208.04; and Chapter 207, by adding a section; Minnesota
Statutes, 1975 Supplement, Sections 203A.31, by adding a subdivi-
sion; 203A.33, Subdivision 4; repealing Minnesota Statutes 1974,
Sections 208.21 to 208.35.

Was read the third time, as amended, and placed on its final
passage.

dThe question being taken on the passage of the bill, as amend-
ed,

And the roll being called, there were yeas 35 and nays 28, as
follows:

Those who voted in the affirmative were:

Anderson Doty Kleinbaum Olhoft Schrom
Arnold Gearty Lewis Olson, A.G. Solon
Borden Hansen, Baldy McCutcheon Olson, H.D. Spear
Chmielewski Hughes Merriam Perpich, A.J. Stokowski
leman Humphrey Milton Pillsbury Stumpf
Conzemius Jensen Moe Renneke Tennessen
Davies Keefe, S. North Schmitz Willet
Those who voted in the negative were:
Ashbach Brown Hanson, R. Larson Sillers
Berg Dunn Josefson Ogdahl Stassen
Bernhagen Fitzsimons Kirchner Olson, J. L. Ueland
Blatz Frederick Knutson O’Neill
Brataas Hansen, Mel Kowalczyk Patton

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H, F. No. 1993: A bill for an act relating to education; provid-
ing standards for the education of handicapped children; requir-
ing a hearing and appeals process; limiting expenditures to meet
federal requirements; amending Minnesota Statutes 1974, Sec-
tion 120.17, Subdivisions 8 and 4, and by adding subdivisions;
and Minnesota Statutes, 1975 Supplement, Section 120.17, Sub-
division 1.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 54 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Brown DPunn Hughes Kleinbaum
Arnold Chenoweth Frederick Humphrey Knutson
Bang Chmieclewski Gearty Jensen Kowalczyk
Bernhagen Coleman Hansen, Baldy Josefson Larson

latz Davies Hansen, Mel Keefe, S. Laufenburger
Brataas Doty Hanson, R. Kirchner wis
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Merriam Olson, A.G.  Perpich, A. J. Sillers Stumpf
Moe Olson, H.D. Pillsbury Solon Tennessen
North Olson, J. L. Renneke Spear Ueland
Ogdahl O'Neill Schmitz Stassen Willet
Olhoft Patton Schrom Stokowski

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 429: A bill for an act relating to labor; increasing the
minimum wage; amending Minnesota Statutes 1974, Seclion 177.24.

Mr. Milton moved to amend H. F. No. 429 as follows:

Page 1, line 10, after “employees” insert “who is 18 years of age or
older”

Page 1, line 12, before the period insert “and shall pay to each of
his employees who is under the age of 18 wages at a rate of not less
than 31.89 an hour”

Page 1, after line 12, insert

“Sec. 2. Minnesota Statutes 1974, Section 177.28, Subdivision 3, is
amended to read:

“Subd. 3. The commissioner shall establish regulations which define
and govern sections 177.21 to 177.35 with respect to, salesmen who
conduct no more than 20 percent of their sales on the premises of the
employer; allowances as part of the wage rates for board, lodging and
other facilities or services furnished by the employer and used by the
employees. Regulations issued by the department pursuant to this sec-
tion shall include, but are not limited to, bonuses; special rates for em-

the age of 18; which rate shall net be more than 80
pereent of the minimum wage established in sechion 177-24;
part-time rates; special pay for special or extra work; procedures in
contested cases; other facilities or services furnished by employers and
used by employees; and other special items usual in a particular em-
ployer-employee relationship. Regulations required by this subdivision
shall be established by November 1, 1973.”

Renumber the remaining section
Amend the title as follows:

Line 3, strike “Section 177.24” and insert “Sections 177.24; and
177.28, Subdivision 3"

The motion prevailed. So the amendment was adopted.

H. F. No. 429 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 55 and nays 1, as follows:
Those who voted in the affirmative were:

Anderson Bang Blatz Brown Coleman

Arnold Berg Borden Chenoweth Conzemius
Ashbach Bernhagen Brataas Chmielewski Davies
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Doty Hughes Kowalczyk Olson, A.G. Solon
Dunn Humphrey Larson Olson, H.D. Spear
Fitzsimons Josefson Laufenburger Olson,d. L. Stassen
Frederick Keefe, J. Merriam O’Neill Stoukowski
Gearty Keefe, S. Milton Patton Stumpf
Hansen, Baldy Kirchner North Perpich, A.J. Tennessen
Hansen, Mel Kleinbaum Ogdahl Schmitz Ueland
Hanson, R. Knutson Olhoft Sillers Willet

Mr. Pillsbury voted in the negative.
So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 1870: A bill for an act relating to public employees; ad-
ministrative expenses of salary deductions for annuity contracis; ap-
propriating funds; repealing Laws 1975, Chapter 433, Section 12.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,
And the roll being called, there were yeas 59 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Conzemius Jensen Merriam Schmitz
Arnold Davies Josefson Milton Schrom
Ashbach Doty Keefe, J. Moe Sillers
Bang Dunn Keefe, S. North Solon
Berg Fitzsimons Kirchner Olhoft Spear
Bernhagen Frederick Kleinbaum Olson, H.D. Stassen
Borden Gearty Knutson Olson, J. L. Stokowski
Brataas Hangen, Baldy Kowalczyk O’'Neill Stumpf
Brown Hansen, Mel Larson Patton Tennessen
Chenoweth Hanson, R. Laufenburger Perpich, A. J. Ueland
Chmielewski Hughes Lewis Pillsbury Willet
Coleman Humphrey McCutcheon Renneke

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Coleman moved that the Senate do now adjourn until 9:00
o’clock a.m., Tuesday, March 23, 1976. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





