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FORTY-FIFTH DAY
St. Paul, Minnesota, Monday, May 5, 1975

The Senate met at 10:00 ¢o’clock a.m and was called to order by
the President.

CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate, The following Sen-
ators answered to their names:

Arnold Conzemius Hughes Milton Perpich, G.
Bang Davies Humphrey Moe Pillsbury
Berg Doty Keefe, S. Ogdahl Schmitz
Bernhagen Dunn Kleinbaum Olhoft Schrom
Blatz Frederick Kowalczyk Olson, A.G. Spear
Borden Gearty Larso! Olson, J. L. Stassen
Hansen, Baldy Laufenburger 'Neﬂl Stokowski
Chmmlewskl Hansen, Mel Pat Stumpf
Coleman Hanson, R. McCutcheon Perplch A d Wlllet

The Sergeant-at-Arms was instructed to bring in the absent
members.

Prayer was offered by the Chaplain, Rev. Ronald C. Peterson.

The roll being called, the following Senators answered to their
names:

Anderson Davies Keefe, 8, Ogdahl Schrom
Arnold Doty Kirchner Olhoft Sillers
Ashbach Dunn Kleinbaum Olson, A.G. Solon
Bang Fitzsimons Knutson Olson, H.D. Spear
Berg Frederick Kowalczyk Olson, J. L. Stassen
Bernhagen Gearty Larso O'Neill Stokowski
Blatz Hansen, Baldy Laufenburger Patton Stumpf
Borden Hansen, Mel Lewis Perpich, A.J. Tennessen
Brataas Hanson, R. McCutcheon Perpich, G. Ueland
Brown Hughes Merriam Pillsbury Wegener
Chenoweth Humphrey Milton Purfeerst Willet
Chmielewski Jensen Moe Renneke

Coleman Josefson Nelson Schaaf

Conzemius Keefe, J. North Schmitz

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved.
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EXECUTIVE AND OFFICIAL COMMUNICATIONS

April 25, 1975

The Honorable Martin Q. Sabo
Speaker of the House of Representatives

The Honorable Alec G. Olson
President of the Senate

I have the honor to inform you that the following enrolled Act
of the 1975 Session of the State Legislature has been received
from the Office of the Governor and is deposited in the Office of
the Secretary of State for preservation, pursuant to the State Con-
stitution, Article IV, Section 23:

S.,F. H.F. Session Laws Date Approved Date Filed

No. No. Chapter No. 1975 1975
1110 50 April 24 April 25
Sincerely,

Joan Anderson Growe,
Secretary of State

May 1, 1975
‘The Honorable Alec Olson
President of the Senate

Sir:
I have the honor to inform you that I have received, approved,

signed and deposited in the office of the Secretary of State the fol-
lowing Senate Files:

S. F. No. 286, An act relating to towns; town levy for fire protec-
tion or police protection; removing the limitation.

S. F. No. 312, An act relating to motor vehicles; providing for
bug deflectors, automobile wheel devices, and truck weighing.

S. F. No. 343, An act relating to the department of public wel-
fare; requiring the boundaries of community mental health boards
to be consistent with the boundaries of the economic development
Eigio(?s; changing the composition of community mental health

aras.

S. F. No. 396, An act relating to certain nonprofit corporations;
permitting expense reimbursement to child caring agencies for ser-
vices related to adoptions.

S. F. No. 422, An act relating to town government; authorizing
town boards to fix the compensation of town assessors without lm-
itation.

S. F. No. 456, An act relating to education; defining qualified
voters for school district elections.

5. F. No. 524, An act relating to health; amending the definition
of review organization; confidentiality of records.

S. F. No. 587, An act relating to the Rice creek watershed dis-
trict; authorizing an ad valorem tax for certain purposes.
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S. F. No. 588, An act relating to the Rice creek watershed dis-
trict; providing for the establishment of a district water mainte-
nance and repair fund; authorizing a tax levy for water mainte-
nance and repair purposes.

S. F. No. 645, An act relating to the city of Two Harbors; author-
jzing the issaance by the city of Two Harbors of bonds for the
betterment of its municipal electric utility and the pledge of the
net revenues of such utility for the payment thereof.

S. F. No. 679, An act relating to public safety; regulating the
use of explosives; authorizing sheriffs and certain chiefs of police
to issue permits for the use of explosives.

S. F. No. 730, An act relating to motor vehicles; application for
certificate of title for a previously registered vehicle.

S. F. No. 764, An act relating to the city of Crystal; providing
for the filing of candidates for primary elections.

S. F. No. 997, An act relating to state lands; conveyance; author-
izing the conveyance by the state of certain lands in the county
of Otter Tail.

Sincerely,
Wendell R. Anderson, Governor

May 2, 1975
The Honorable Alec Olson
President of the Senate

Sir:
I have the honor to inform you that I have received, approved,

signed and deposited in the office of the Secretary of State the
following Senate Files:

S. F. No. 543, An act relating to public local grain warehouses;
providing for the filing and posting of storage rates and other
charges assessed by public local grain warehousemen; prescribing
the form of storage receipts.

S. F. No. 649, An act relating to agriculture; collective bargain-
ing; agricultural marketing and bargaining associations.

S. F. No. 690, An act relating to insurance; requiring certain
group insurance policies and plans to provide certain benefits for
outpatient mental health treatment.

S. F. No. 820, An act relating to education; powers of trustees
of incorporated colleges; changing the duty of incorporated col-
leges or seminaries to report to the commissioner of education to
a duty to report to the higher education coordinating commission.

Sincerely,
Wendell R. Anderson, Governor
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INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to the
commititees indicated.

Mr. Perpich, G. introduced—

S. F. No. 1716: A bill for an act relating to the city of Chisholm;
increasing retirement annuities of certain retired policemen and
firemen.

Referred to the Committee on Governmental Operations.

Mr. Perpich, G. introduced—

S. F. No. 1717: A bill for an act relating to the firemen’s relief
association and firemen’s pensions in the city of Hibbing; amending
Laws 1935, Chapter 192, Section 1, as amended.

Referred to the Committee on Governmental Operations.

Mr. Lewis introduced-—

S. F. No. 1718: A bill for an act relating to taxation; allowing
senior citizens to take both the senior citizens tax credit and the
renters credit; amending Minnesota Statutes 1974, Section 290.-
0601, Subdivision 9; repealing Minnesota Statutes 1974, Section
290.991.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Anderson and Chmielewski introduced—

S. F. No. 1719: A bill for an act relating to Chisago county; pro-
viding for a prototype community corrections facility; appropriat-
ing money.

Referred to the Committee on Health, Welfare and Corrections.

Messrs. Perpich, A. J. and Blatz introduced—

S. F. No. 1720: A bill for an act relating to taxes; providing for
the performance of the functions of assessor; amending Minnesota
Statutes 1974, Section 273.063.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Kirchner, Conzemius and Ashbach introduced—

S. F. No. 1721: A bill for an act relating to medical malpractice;
limiting patients’ recovery on malpractice claims; authorizing the
commissioner of insurance to issue medical malpractice liability
insurance; creating a patient’s compensation fund; establishing a
medical review panel; creating a study commission; defining terms;
appropriating money.
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Referred to the Commitiee on Health, Welfare and Corrections.
Mr. Davies questioned the reference thereon and, under Rule 35,
the bill was referred to the Committee on Rules and Administra-
tion,

Messrs. Conzemius, Kirchner and Lewis introduced—

S. F. No. 1722: A bill for an act relating to courts; authorizing
courts to require the posting of surety bonds in certain actions
alleging medical malpractice; directing forfeiture of bonds if claims
are dismissed as frivolous.

Referred to the Committee on Health, Welfare and Corrections.
Mr. Davies questioned the reference thereon and, under Rule 35,
the bill was referred to the Committee on Rules and Administra-
tion.

Messrs. Conzemius, Kirchner and Lewis introduced—

S. F. Ne. 1723: A bill for an act relating to medical malpractice;
establishing procedures for compulsory arbitration of certain medi-
cal malpractice disputes; authorizing enforcement of arbitration
awards; providing for trial de novo in the district court under cer-
tain circumstances.

Referred to the Committee on Health, Welfare and Corrections.
Mr. Davies questioned the reference thereon and, under Rule 35,
the bill was referred to the Committee on Rules and Administra-
tion.

Messrs. Conzemius, Kirchner and Lewis introduced—

8. F. No. 1724: A bill for an act relating to courts; restricting the
size of judgments which may be rendered in certain medical mal-
practice actions; limiting malpractice liability for certain health
care providers.

Referred to the Committee on Health, Welfare and Corrections.
Mr. Davies questioned the reference thereon and, under Rule 35,
the bill was referred to the Committee on Rules and Administra-
tion.

Mr. Kleinbaum introduced—

S. F. No. 1725: A bill for an act relating to sales tax; providing
a tax on the renting of mobile homes; amending Minnesota Stat-
utes 1974, Section 297A.01, Subdivision 3.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Milton, Kirchner and Keefe, S. introduced—

S. F. No. 1726: A bill for an act relating to pharmacy; requiring
the manufacturer of a drug product to indicate the last date of



45TH DAY} MONDAY, MAY 5, 1975 1551

effectiveness of the product; requiring pharmacists to place the in-
formation on the prescription labels; amending Minnesota Statutes
1974, Sections 151.01, by adding a subdivision; 151.212; and Chap-
ter 151, by adding a section.

Referred to the Committee on Health, Welfare and Corrections.
MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the
following Senate Files, herewith returned: S. F. Nos. 287, 845,
871, 1210, 452, 590, 1088, 311, 421, 778, 1441 and 1443.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 2, 1975

Mr, President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amend:lnents the concurrence of the Senate is respectfully re-
quested:

S. F. No, 637: A bill for an act relating to county courts;
establishing the manner of disposition of fines, fees and other
moneys; amending Minnesota Statutes 1974, Section 487.33, Sub-
division 5, and by adding a subdivision.

Senate File No. 687 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 2, 1975

Mr. Anderson moved that S. F. No. 637 be laid on the table.
The motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of
the following Senate File, AS AMENDED by the House, in which
ameréd?ents the concurrence of the Senate is respectfully re-
quested:

S. F. No. 1442: A bill for an act relating to real estate; chang-
ing certain procedure involving mortgage discharges and re-
lease of attachment; amending Minnesota Statutes 1974, Sec-
tions 507.40 and 507.11.

Senate File No. 1442 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 2, 1975

Mr. Laufenburger moved that S. F. No. 1442 be laid on the
table. The motion prevailed.
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Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amendglents the concurrence of the Senate is respectfully re-
quested:

S. F. No, 1038: A bill for an act relating to certain counties;
providing for the filing of surveys with the county surveyor.

Senate File No. 1038 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned May 2, 1975

CONCURRENCE AND REPASSAGE

Mrs. Brataas moved that the Senate concur in the amendments
by the House to S. F. No. 1038 and that the bill be placed on its
repassage as amended. The motion prevailed.

S. F. No. 1038 was read the third time, as amended by the
House, and placed on its repassage.

The question being taken on the repassage of the bill, as amended,

. And the roll being called, there were yeas 63 and nays 1, as fol-
ows:

Those who voted in the atfirmative were:

Anderson Conzemius Keefe, d. Ogzdahl Schmitz
Arnold Davies Keefe, S. Olhoft Schrom
Ashbach Doty Kleinbaum Olson, A.G.  Sillers
Bang Dunn Kowalezyk Olson,H.D. Spear
Berg Fitzsimons Larson Olson,J. L. Stassen
Bernhagen Frederick Laufenburger (FNeill Stokowski
Blatz Gearty Lewis Patton Stumpf
Borden Hansen, Baldy McCutcheon Perpich, A.J. Tennessen
Brataas Hansen, Mel Merriam Perpich, G. Ueland
Brown Hanson, R. Milton Pilisbury Wegener
Chenoweth =~ Hughes Moe Purfeerst Willet
Chmielewski Humphrey Nelson Renneke

Coleman Josefson North Schaaf

Mr. Jensen voted in the negative.
So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE—-CONTINUED
Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No. 911:

H. F. No, 911: A bill for an act relating to crime; prohibiting
removing, altering or obliterating identifying marks on property:
providing penalties; amending Minnesota Statutes 1974, Section
609.52, Subdivision 2.

And the House respectfully requests that a Conference Com-
mittee of five members be appointed thereon:
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Novak, McCarron, Forsythe, Jaros and Spanish have been ap-
pointed as such committee on the part of the House.

House File No. 911 is herewith transmitted to the Senate
with the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 2, 1975
Mr. McCutcheon moved that the Senate accede to the request of
the House for a Conference Committee on H. F. No. 911, and that
a Conference Committee of 5 members be appointed by the Com-
mittee on Committees on the part of the Senate, to act with a like

Conference Committee appointed on the part of the House. The
motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the
following House Files, herewith transmitted: 605, 1131, 784,
858, 1127, 1146, 1191, 142, 427, 871, 982, 1058, 349, 1040, 1145,
1309, 1456 and 1519.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 1, 1975

Mr. President:

I have the honor to announce the passage by the House of
the following House Files, herewith transmitted: 1057, 1442, 1129
and 1758.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 2, 1975

Mr. President:

I have the honor to announce the passage by the House of the
following House Files, herewith transmitted: H. F. Nos. 1759, 38,
354 and 471.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted May 2, 1975

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to
the committees indicated.

H. F. No. 605: A bill for an act relating to highway traffic
regulations; driving under the influence of drugs or alcoholic
beverages; prohibiting driving under the influence of a con-
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trolled substance; providing penalties; amending Minnesota
Statutes 1974, Section 169.121, Subdivision 1,

Referred to the Committee on Judiciary.

H. F. No. 1131: A bill for an act relating to the operation of
state government; providing for appointment of the commis-
sioners of education and of health by the governor with the
advice and consent of the senate; amending Minnesota Statutes
1974, Sections 121.16; 144.02; 144,04 and 462A.04, Subdivision
8; Chapter 144, by adding a section; repealing Minnesota Stat-
utes 1974, Section 144.03,

Referred to the Committee on Governmental Operations.

H. F. No. 784: A bill for an act relating to nursing; providing
for continuing education; amending Minnesota Statutes 1974,
Sections 148.191, Subdivision 2; and 148.231.

Referred to the Committee on Governmental Operations.

H. F. No. 858: A bill for an act relating to credit unions; per-
mitting Minnesota central credit union to purchase shares of
and make deposits in U. 8. central credit union; permitting
credit unions to deposit the reserve in balances due from U. S.
central credit union; amending Minnesota Statutes 1974, Sec-
tions 52.04 and 52.14.

Referred to the Committee on Labor and Commerce.

H. F. No. 1127: A bill for an act relating to veterans; autho-
rizing the apportionment of Vietnam veterans bonus payments
between surviving parents and person in loco parentis in cer-
tain instances; amending Minnesota Statutes 1974, Section
197.971, Subdivision 4.

Referred to the Committee on Transportation and General
Legislation,

H. F. No. 1146: A bill for an act relating to landlords and
tenants; providing additional remedies for landlords and tenants;
providing penalties; amending Minnesota Statutes 1974, Sec-
tions 487.17; 488A.01, Subdivision 5; 488A.18, Subdivision 6;
Chrjcxpter 504, by adding sections; Chapter 566, by adding a
section.

Referred to the Committee on Judiciary.
H. F. No. 1191: A bill for an act relating to the city of Aus-

tin; membership of new police and firemen in the public em-
ployees retirement association.

Referred to the Committee on Governmental Operations.

H. F. No. 142: A bill for an act adding a new route to the
trunk highway system.
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Referred to the Committee on Transportation and General
Legislation.

H. F. No. 427: A bill for an act relating to workmen’s com-
pensation; permitting inspection of employee injury reports by
the certified bargaining representative; amending Minnesota
Statutes 1974, Section 176.231, Subdivision 8.

Referred to the Committee on Labor and Commerce,

H. F. No. 871: A bill for an act relating to public health;
providing for licensing of tourist camps; amending Minnesota
Statutes 1974, Section 327.14, Subdivision 8.

Referred to the Committee on Health, Welfare and Corrections.

H. F. No. 982: A bill for an act relating to motor vehicles;
authorizing the issuance of personalized license plates; prescrib-
ing additional charges therefor; amending Minnesota Statutes
1974, Section 168.12, by adding a subdivision.

Referred to the Committee on Finance.

H. F. No. 1058: A bill for an act relating to state parks; add-
ing land to Helmer Myre state park.

Referred to the Committee on Rules and Administration.

H. F. No. 349: A bill for an act relating to elections; pro-
viding for the election, date and terms of office of board mem-
bers in independent school districts; amending Minnesota Stat-
utes 1974, Sections 123.32, Subdivisions 1, 4, 5, and 23 and by
adding a subdivision; 123.33, Subdivision 4; 123.34, Subdivi-
sion 1; and 200.02, Subdivision 1; and Laws 1975, Chapter 5,
Section 110, Subdivision 1; repealing Minnesota Statutes 1974,
Sections 123.31; and 123.32, Subdivisions 2, 3, 6, 7, 24, 25, 26,
and 27,

Referred to the Committee on Transportation and General
Legislation.

H. F. No. 1040: A bill for an act relating to taxation; providing
for a reduction in assessed valuation of real property; amending
Minnesota Statutes 1974, Section 375.192, Subdivision 1.

Referred to the Committee on Taxes and Tax Laws.

H. F. No. 1145: A bill for an act relating to landlords and ten-
ants; retaliatory evictions; amending Minnesota Statutes 1974,
Section 566.03.

Referred to the Committee on Judiciary.

H. F. No. 1309: A bill for an act relating to the operation of
state government; authorizing the commissioner of administration
to establish on a demonstration basis a regional service center com-
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prising selected state agencies and to enter into a lease for purposes
of acquiring suitable space for the center.

Referred to the Committee on Governmental Operations.

H. F. No. 1456: A bill for an act relating to courts and par-
ticularly to courts in Ramsey county; providing for fees and
charges; providing for changes in the office of the court commis-
sioner, in the office of the public defender, and in the compaosition
of law library trustees; amending Minnesota Statutes 1974, Sec-
tions 140.21; 140.24, Subdivision 1; 260.311, by adding a subdivi-
sion; 486.06; 489.04; and 508.74, Subdivision 2; repealing Laws
1923, Chapter 77, Section 10, as amended; and Laws 1969, Chapter
838, Sections 1 to 6, as amended.

Referred to the Committee on Judiciary.

H. F. No. 1519: A bill for an act relating to the city of St. Paul;
providing for and authorizing issuance of general obligation bonds
for capital improvement budget purposes; amending Laws 1971,
Chapter 773, Section 1, as amended.

Referred to the Committee on Rules and Administration.

H. F. No. 1057: A bill for an act relating to education; school
districts; Independent Schocl District No. 518; powers and duties;
requiring a public hearing and providing for an election before
closing a schoolhouse; amending Minnesota Statutes 1974, Section
123.36, by adding a subdivision.

Referred to the Committee on Education.

H. F. No. 1442: A bill for an act relating to port authorities;
changing the sale of property requirements; repealing Extra Ses-
sion Laws 1971, Chapter 35, Section 8.

Referred to the Committee on Rules and Administration.

H. F. No. 1129: A bill for an act relating to the cities of Bloom-
ington in Hennepin county and South St. Paul in Dakota county;
authorizing housing finance programs; providing for the issuance
of limited general obligation bonds.

Referred to the Committee on Rules and Administration.

H. F. No. 1758: A bill for an act relating to the organization and
operation of state government; imposing regulations for community
college operations; appropriating moneys with certain conditions
for education and related purposes, including the university of
Minnesota and its hospitals, state colleges, aids to libraries, com-
munity colleges, higher education coordinating commission, and
moneys for medical education.

Referred to the Committee on Rules and Administration.

H. F. No. 1759: A bill for an act relating to the organization and
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operation of state government; appropriating and reappropriating
money therefor and limiting the use thereof; providing for the
transfer of certain moneys in the state treasury; authorizing land
acquisition in certain cases; fixing and limiting the amount of fees
to be collected in certain cases; providing penalties for misusing
appropriated moneys; amending Minnesota Statutes 1974, Sec-
tions 12.21, Subdivision 3; 16.012; 16A.125, Subdivisions 5 and
6; 17A.11; 17B.15; 30.20; 116C.05; 116D.04, Subdivision 3; 144.61;
149.04; 176.611, Subdivision 6A; 181A.07; 308.905; 326.44; 326.64;
308.905; 347.33, Subdivision 3; 484.54; and Laws 1965, Chapter
415, Section 1, Subdivision 2 and 3; repealing Minnesota Statutes
1974, Sections 33.17; 88.063, Subdivision 2; and 246.32.

Referred to the Committee on Rules and Administration.

H. F. No. 38: A bill for an act relating to elections; providing
for party registration; providing for a presidential primary election;
regulating the selection of convention delegates; appropriating
money; amending Minnesota Statutes 1974, Sections 201.071,
Subdivisions 1 and 3, and by adding a subdivision; 206.01, Sub-
division 8; 206.07, Subdivisions 1 and 4 ; and Laws 1975, Chapter b,
Section 51, Subdivision 1; Section 52, Subdivisions 1 and 7; and
Section 90 by adding a subdivision; repealing Laws 1975, Chapter
5, Section 52, Subdivision 8; and Section 93, Subdivision 2.

Referred to the Committee on Transportation and General Leg-
islation.

H. F. No. 354: A bill for an act relating to public welfare; pro-
viding for the licensing of facilities and services for the handicap-
ped and children; preseribing penalties; amending Minnesota
Statutes 1974, Section 252.28; repealing Minnesota Statutes 1974,
Sections 245.78; 245.79; 245.80; 245.81; 245.82; 257.081; 257.082;
257.091; 257.101; 257.102; 257.111; 257.123; and 257.124.

Referred to the Committee Health, Welfare and Corrections.
H. F. No. 471: A bill for an act relating to condominia; provid-
ing for registration and disclosure prior to sale; providing penalties;

amending Minnesota Statutes 1974, Section 83.26, Subdivision
1; and repealing Minnesota Statutes 1974, Chapter 515.

Refered to the Committee on Rules and Administration.

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk
be now adopted, with the exception of S. F. Nos. 1303, 788 and
677, and reports pertaining to confirmation of appointments. The
motion prevailed.

Mr. Hansen, Baldy from the Committee on Labor and Com-
merce, to which was referred

S. F. No. 1187: A bill for an act relating fo cable communica-
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tions ; making the cable communications commission a permanent
part of the department of administration; authorizing the com-
mission to promulgate a line extension policy; interconnection;
orders ; municipal cable systems; information gathering; amend-
ing Minnesota Statutes 1974, Sections 238.02, Subdivision 11;
238.04, Subdivision 1; 238.05, Subdivisions 2, 6, 7, 12, and by
adding a subdivision; 238.06, Subdivision 1; 238.08, Subdivisions
1, 2 and 3; 238.09, Subdivision 6, and by adding subdivisions;
and 238.13; repealing Minnesota Statutes 1974, Sections 238.05,
Subdivisions 8 and 16; and 238.09, Subdivision 2.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, after line 16, insert:

“Section 1. Minnesota Statutes 1974, Section 238.01, is amended
to read:

238.01 [DECLARATION OF LEGISLATIVE FINDINGS
AND INTENT.] Upon investigation of the public interest associ-
ated with cable communications, the legislature of the state of
Minnesota has determined that while cable communications serve
in part as an extension of interstate broadcasting, that their opera-
tions also involve public rights-of-way, municipal franchising, and
vital business and community service, which are of state concern;
that while said operations must be subject to state oversight, they
also must be protected from undue restraint and regulations so as
to assure development of cable systems with optimum technol:ﬁy
and maximum penetration in this state as rapidly as economically
and technmically feasible; that the municipalities and the state
would benefit from valuable educational and public services
through cable communications systems; that the cable communica-
tions mdustry must provide the opportunity for minority partici-
pation and benefit which its diversity promises; that the public
and the business community would benefit if served by cable chan-
nels sufficient to meet the needs of producers and distributors of
program and other communication content services; that the cable
communications industry is in a period of rapid growth and cor-
porate consolidation and should proceed in accord with regional
and statewide service objectives and plans; that these objectives
should encourage area-wide service where consistent with the pub-
lic interest and discourage concentration of control and ownership
when not in the public interest; and that many municipalities lack
the necessary resources and expertise to plan for and secure these
benefits and to protect subscribers and other parties to the public
interest in franchise negotiations.

There is, therefore, a need for a state agency to develop a state
cable communications policy; to promote the rapid development
of the cable commumications industry responsive to community
and public interest and consonant with policies, regulations and
statutes of the federal government; to assure that cable communi-
cations companies provide adequate, economical and efficient ser-
vice to their subscribers, the municipalities within which they are
franchised and other parties to the public interest; to encourage
the endeavors of public and private institutions, municipalities,
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associations and organizations in developing programming for pub-
lic interest; and to provide minorities with the fullest opportunity
to make effective use of the medium.

It is the intent of the legislature in the provisions of Laws 1973,
Chapter 568 to vest authority in a commission to oversee develop-
ment of the cable communications industry in Minnesota in accord-
ance with the statewide service plan; to review the suitability to
practices for franchising cable communications companies to pro-
tect the public interest; to set standards for cable communications
systems and franchise practices; to assure channel availability for
municipal services, educational television, program diversity, local
expression and other program and communications content ser-
vices; to assure that municipal franchising results in communica-
tion across metropolitan areas and in neighborhood communities
in larger municipalities; to provide consultant services to communi-
ty organizations and municipalifies in franchise negotiations; and,
to stimulate the development of diverse instructional, educational,
community interest and public affairs programming with full ac-
cess thereto by cable communications companies, educational
broadcasters and public and private institutions operating closed
Cll‘Clllt television systems and instructional television fixed ser-
vices.”

Page 1, line 27, reinsert the stricken language
Page 1, line 28, reinsert “of administration”

Page 1, line 28, after the reinserted “administration” inseri
“until July 1, 1977.

Page 2, after line 4, insert:

“Sec. 4. Minnesota Statutes 1974, Section 238.05, Subdivision
1, is amended to read:

238.05 {DUTIES OF THE COMMISSION.] Subdivisicn 1. Fhe
eommission shall develop and maintain a statewide plan for de-
velopment of cable communieations serviees; sctting forth the eb-
jectives which the commission deems to be of regionsl and stale
CORCETH:

The commission, by January 1, 1977, shall adopt, after appro-
priate study and such public hearings as may be necessary, a com-
prehensive plan for the development of cable communications ser-
vices in the state. The plan shall consist of a compilation of policy
statements, goals, standards, programs, and maps prescribing
guides for the orderly development and utilization of cable com-
munication systems, public and private, of the state. The plan
shall recognize and encompass the social and economic needs of
the state and those future developments which will have an impact
on the state, including but not Iimited to such matters as health,
education, law enforcement, transportation and governmental in-
formation. The commission shall continually assess the stale of
technology, encourage such research as may be necessary toward
that end, and update from time to time its comprehensive plan
to reflect changing needs, revising its standards, terms or condi-
tions accordingly.”
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Page 2, line 15, reinsert the stricken language
Page 2, line 16, reinsert “priorities™

Page 2, line 16, after the reinserted “priorities” insert “the
municipality has developed to review franchise applications”

Page 2, line 32, reinsert “(c) prescribe a list of”

Page 2, line 32, after the reinserted “of” insert “topics to be ad-
dressed”

Page 2, line 32, reingert “in”

Page 3, line 1, reinsert the stricken language

Page 3, line 2, strike “(¢)”’ and reinsert “(d)”

Page 3, line 3, strike “twin cities”

Page 3, line 3, after “area” insert “as defined in Minnesota
Statutes 1974, Section 473B.011, Subdivision 2,”

Page 3, line 4, after “public” insert “or private”

Page 3, line 5, after “interconnection” insert “aend compatability”

Page 3, line 8, strike “(d)” and insert “(e)”

Page 3, line 8, strike “(¢)” and insert “(d)”

Page 3, line 9, insert a period after “practice” and strike *, pro-
vided,”

Page 3, strike lines 10 to 12

Pa:ige 3, line 13, strike “whole or in part, the entity so desig-
nated”

Page 3, line 30, after “from” insert “a municipality or”

Page 3, line 31, strike “consultation with” and insert “a maxi-
mum 90 day period of review and comment by”

Page 4, hine 1, after “commission” insert “and if the affected
planning commission is the metropolitan council, after a period of
review and comment by the metropolitan council not to exceed
90 days”

Page 6, line 2, strike “ten” and insert “15”
Page 6, after line 2, insert:

“Sec. 15. Minnesota Statutes 1974, Section 238.09, Subdivision
7, is amended to read:

Subd. 7. Any renewal of a certificate of confirmation shall be
for a period of five ten years. A renewal of certificate of confirma-
tion may be issued prior to the expiration of any existing certifi-
cate.”

Page 6, after line 31, insert:

o “Seé:. 19. Minnesota Statutes 1974, Section 238.15 is amended
read:
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238.15 [FINANCIAL INTEREST OF MEMBERS AND EM-
PLOYEES.] No member of the commission and ne of
the commission or person appointed pursuant to section 238.04,
subdivision 7 shall be employed by, or shall knowingly have any
financial interest in any cable communications company helding &
franchise in the stase; their or its subsidiaries, major equipment or
programming suppliers, or in any broadcasting company holding
an operating license issued by the federal communications com-
mission; their or its subsidiaries; major equipment or programming

iers. Members of any elected body granting franchises and
employees of any franchising body who would be directly involved
in the granting or administration of franchises for cable communi-
cations and who are employed by or who knowingly have any
financial interest in any cable communications company ing a
franchise in the state, bidding on such franchise, or the cable
communications company granted the franchise, or their subsidi-
aries, major equipment or program suppliers shall abstain from
participation in the franchising of a cable communications ees-
panies company or the administration of such franchise.”

Page 6, line 32, strike “Sections” and insert “Section”
Page 7, line 1, strike “238.05, Subdivisions 8 and 16; and”
Page 7, line 2, strike “are” and insert “is”

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 2, strike “making the cable”

Page 1, strike line 3 and insert “extending the residence of the
cable communications commission in the”

Page 1, line 8, after “Sections” insert “238.01;”

Page 1, line 9, after “Subdivisions” insert “1,”

Page 1, line 12, strike “Subdivision 6” and insert “Subdivisions
6 and 77

Page 1, line 12, delete “and”

Page 1, line 13, after “238.13;” insert “and 238.15;”

Page 1, strike line 14 and insert “Section”

And when so amended the bill do pass. Amendments adopted.
Report adopted.
. Mr‘.i Davies from the Committee on Judiciary, to which was re-

erre

S. F. No. 1303: A bill for an act relating to crimes; prohibiting
endurance contests without rest periods; amending Minnesota
Statutes 1974, Section 624.66, Subdivision 1.

Reports the same back with the recommendation that the bill do
pass. Pursuant to Joint Rule 20, the bill was re-referred to the
Commmittee on Rules and Administration.
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Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 540: A bill for an act relating to courts; providing
for transfer of filing fee when venue is changed in civil actions;
amending Minnesota Statutes 1974, Section 542.10.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 2, line 14, strike “and filing fee”
Page 2, after line 20, insert:

“A party who has paid the filing fee of the county where the ac-
tion originated shall not be required to pay the filing fee of the
county to which the action is transferred. The transferor county
may retain any filing jees received prior to the change of county,
but shall in writing advise the county to which the action is trans-
ferred of any and all such filing fees paid to the transferor county.”

Amend the title as follows:
Page 1, line 2, strike “transfer” and insert “non-transfer”

And when so amended the bill do pass and be placed on the
Cglex;ggr of Ordinary Matters. Amendments adopted. Report”
adopted.

Mr. Davies from the Committee on Judiciary, to which was
re-referred

H. F. No. 4: A bill for an act relating to human rights; extend-
ing protection to disabled persons using public services and pub-
lic accommodations; amending Minnesota Statutes 1974, Section
363.03, Subdivisions 8 and 4, and by adding a subdivigion.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, after line 7, insert:

“Section 1. Minnesota Statutes 1974, Section 363.02, Subdivi-
sion 5, is amended to read:

Subd. 5. [DISABILITY.] Nothing in this chapter shall be
construed to prohibit any program, service, facility or privilege
afforded to a person with a disability which is intended to habili-
tate, rehabilitate or accommodate that person. It is a defense to a
complaint or action brought under this chapter that the person
bringing the complaint or action suffers from a mental disability
which in the circumstances poses a serious threat to the health or
safety of the disabled person or others. The burden of proving
this defense is upon the respondent.”

Renumber the sections in sequence
Further amend the title as follows:

Page 1, line 5, strike “Section” and insert “Sections 363.02, Sub-
division 5; and”
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And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Davies from the Committee on Judiciary, to which was re-
referred

H. F. No, 67: A bill for an act relating to handicapped persons;
providing an interpreter in all proceedings.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, line 8, strike “and” and insert “or”
Page 1, line 16, strike “assist the” and insert “serve”
Page 1, line 17, strike “handicapped person”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Perpich, A. J. from the Committee on Taxes and Tax Laws,
to which was re-referred

H. F. No. 229: A bill for an act relating to taxes on or measured
by net income; appropriating money; amending Minnesota
Statutes 1974, Chapter 290, by adding a section; Sections 290.01,
Subdivisions 8, 20, 21, and 22; and by adding subdivisions;
290.02; 290.06, Subdivisions 2¢ and 11; 290.0601, Subdivisions
6 and 9; 290.061; 290.086, Subdivision 7; 290.09, Subdivisions 4
and 15; 290.16, by adding a subdivision; 290.21, Subdivision 4:
290.26; 290,50, Subdivisions 1, 2, 3 and 5; 290.92, Subdivisions
6 and 19; 290.931, Subdivision 1; 290.933, Subdivision 1; 290.972,
Subdivision 2; 290.983, Subdivision 1; 290.985; repealing Minne-
sota Statutes 1974, Sections 290.072; 290.08, Subdivisions 9, 10,
11, 15, 16, 17, 18 and 22; 290.0801; and 290.931, Subdivision 2.

Reports the same back with the recommendation that the bill be
amended as follows:

Strike the Rule 49 amendments

Page 3, line 16, strike *1974” and insert “1973"
Page 5, strike lines 17 through 22

Page 7, strike lines 7 through 15

Page 14, line 19, strike “$12.50” and insert “$25”

Page 14, line 20, after “party” insert “, a segment of a political
party,”

Page 14, line 20, after “and” insert “a”
Page 14, line 22, strike “$25” and insert “$50”

‘ Page 14, line 22, strike “However, the taxpayer may take a credit
or”

Page 14, strike lines 23 through 26
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Page 14, line 27, strike “section 10A.01, subdivision 5.”
Pages 20 and 21, strike section 14

Page 22, line 20, after “that the” insert “recipient”
Pages 28 and 29, strike section 21

Page 31, line 3, after “month” strike “, provided that for employers
with annual payrolls of”

Page 31, strike line 4

Page 31, line 35, strike “frequent than quarterly”

Pages 38 and 39, strike section 27

Page 42, line 31, strike “/7” and insert “16”

Page 42, line 31, strike “27 and 28" and insert “and 25”

Page 42, line 32, after “enactment.” insert “Section 4 of this act

;Ig% Jbe effective for taxable years beginning after December 31,

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 9, strike *“Subdivisions 4 and” and insert “Subdivision”
Page 1, line 11, after “2,” insert “and”

Page 1, line 11, after “3” strike “and 5"

Page 1, line 14, strike “290.983, Subdivision 1;”

And when so amended the bill do pass. Amendments adopted. Re-
port adopted.

Mr. Hughes from the Committee on Education, to which wag
referred the following appointment as reported in the Journal for
April 17, 1975:

MINNESOTA HIGHER EDUCATION COORDINATING COMMISSION
David Lebedoff

Reports the same back with the recommendation that the ap-
pointment be confirmed.

Mr. Hughes moved that the foregoing committee report be laid
on the table. The motion prevailed.

Mr. Hughes from the Committee on Education, to which were
referred the following appointments as reported in the Journal for
April 19, 1975:

MINNESOTA HIGHER EDUCATION COORDINATING COMMISSION

Mrs. Barbara Clark
Donald Hamerlinck
Mrs. Judy Hamilton
Jack Lynch
Harding C. Noblitt



45TH DAY MONDAY, MAY 5, 1975 15656

Reports the same back with the recommendation that the appoint-
ments be confirmed.

Mr. Hughes moved that the foregoing committee report be laid
on the table. The motion prevailed.

Mr. Hughes from the Committee on Education, to which was
referred the following appointment as reported in the Journal for
April 14, 1975:

MINNESOTA HIGHER EDUCATION COORDINATING COMMISSION
Vladimir Shipka

Reports the same back with the recommendation that the appoint-
ment be confirmed.

Mr. Hughes moved that the foregoing committee report be laid on
the table. The motion prevailed.

Mr. Davies from the Committee on Judiciary, to which was re-
ferred

H. F. No. 1555: A bill for an act relating to Minnesota Statutes;
providing for the correction of erroneous, ambiguous, omitted, un-
constitutional and obsolete references and text; eliminating certain
duplicitous and conflicting provisions superseded by or conflicting
with other provisions of law; amending Minnesota Statutes 1974,
Chapter 284, by adding a sectien ; Sections 15.0411, Subdivision 2;
15A.083, Subdivision 2; 16.80; 16A.129; 30.461; 30.462; 30.463,
Subdivisions 1 and 5; 30.464, Subdivisions 1, 2, and 3; 30.465;
30.467; 30.468; 30.469; 30.47; 30.472; 30.473; 30.475; 30.476; 32A.-
08, Subdivision I; 34.05, Subdivision 2; 43.35; 43.09, Subdivision
2a; 50.14, Subdivision 1; 59A.03, Subdivision 3; 60A.03, Subdivi-
sion 2; 65B.06, Subdivision 2; 65B.44, Subdivision 5; 80A.15, Sub-
division 2; 80C.03; 82.18; 82.30, Subdivision 2; 83.25, Subdivision
3; 84.87, Subdivision 1; 84A.07; 84A.26; 84A.36; 97.48, Subdivision
4; 111.80; 115.48, Subdivision 1; 115.51; 116.16, Subdivision 3;
116F.08; 116H.04, Subdivision 3; 121.02; 122.355, Subdivision 1;
123.78, Subdivision 1; 124.15, Subdivision 2; 124.17, Subdivision
2; 124.41, Subdivision 1; 124.803; 145.862, Subdivision 4; 147.02;
147.22; 155.02, Subdivision 2; 179.74, Subdivision 2; 181A.07, Sub-
division 6; 192.40; 197.63, Subdivision I; 205.10; 205.11, Subdivi-
sion 1; 205.12; 205.16, Subdivisions 1 and 2; 205.17, Subdivisions
1 and 2; 243.88, Subdivision 3; 245.68; 245.77; 246.23; 251.043,
Subdivision 3; 256.01, Subdivision 2; 256D.02, Subdivision 4; 260.-
251, Subdivision 3; 268.04, Subdivision 12; 268.115, Subdivision 2;
270.075, Subdivision 1; 273.11, Subdivision 4; 273.111, Subdivisions
9 and 11; 273.13, Subdivision 7; 275.125, Subdivision 4; 275.161;
282.16; 285.11; 290.01, Subdivision 22; 290.02; 290.06, Subdivision
2¢; 290.086, Subdivision 1; 290.09, Subdivision 15; 290.21, Subdi-
vision 3; 290.26, Subdivision 2a; 290.92, Subdivision 2a; 291.05;
292.04; 297.13, Subdivision 1; 297B.09; 298.026; 298.027; 298.51;
298.53; 298.63; 299.013; 299B.03, Subdivision 1; 299F.77; 300.025;
301.77, Subdivision 1; 308.06, Subdivision 3; 309.581; 318.03;
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354A.05; 355.11, Subdivision 2; 355.80; 362.17; 363.01, Subdivision
13; 375.471; 376.25; 412.02, Subdivision 5; 412.251; 412.861, Sub-
division 1; 441.15; 463.152, Subdivision 1; 463.261; 465.19; 466.02;
488A.13, Subdivision 1; 507.291; 525.213; 525.515; 550.041; 571.47,
Subdivision 2; 571.48, Subdivision 2; 609.375, Subdivision 4; 609.-
75, Subdivision 4; 611.14; 626.05, Subdivision 2; 631.50; 632.12;
and 648.43; repealing Minnesota Statutes 1974, Sections 15.13;
148.87; 171.12, Subdivision 4; 176.061, Subdivision 10; 309.583;
359.06; and 380.24; 593.17; Laws 1969, Chapters 540, Section 5;
896, Section 1; and 1126, Section 1; Laws 1971, Chapters 32, Sec-
tion 1; 74, Section 6; 226, Section 1; and 427, Section 17; Laws
1973, Chapters 388, Sections 156, 157, 158, 159, 160, 161, 162, 163,
and 170; 638, Sections 22 and 23; and 725, Sections 25 and 26;
Laws 1974, Chapters 62, Section 1; 161, Section 10; and 205, Sec-
tion 1.

Reports the same back with the recommendation that the bill
be amended as follows:
Page 9, line 30, strike “147.02” and insert “147.01”

Page 11, Iine 26, strike “‘as defined in” and insert a quotation
mark after “city,”

Page 11, line 27, strike “section” and insert “and by deleting”
Page 11, line 27, before *261.07” insert a quotation mark
Page 17, after line 26, insert:

“Sec. 139, Minnesota Statutes 1974, Section 414.032, Subdivi-
sion 4, is amended in line 3, by deleting “one” and inserting
“three” and in line 4 by deleting “one and two-thirds” and insert-
ing “five”

In the memorandum of explanation, Page 14, after line 3,
insert:

“Sec. 139. Because of a mistake in following instructions to the
revisor contained in Laws 1973, Chapter 773, requiring reduction
of mill rates to one-third of their former rate owing to section
273.1102, the revisor in preparing the 1974 statutes reduced the
transition period in section 414,032, subdivision 4, from the former
three to five years to a period of from one to one and two-thirds
years.”

Renumber the sections in order.

Further, amend the title as follows:

que 1, line 26, strike “147.02” and insert “147.01”

Pa&e 2, line 8, before ““441.15;” insert “414.032, Subdivision 4;”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Gearty from the Committee on Governmental Operations,
to which was referred
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H. F. No. 703: A bill for an act relating to state government;
revising the personnel] laws; amending Minnesota Statutes 1974,
Chapter 43, by adding sections; Sections 15A.083, Subdivision
1; 43.05, Subdivision 2; 43.09, Subdivision 7; 43.20, Subdivision
4: 43,22, Subdivisions 2 and 3; 43.30; 43.42; 43.43; 4347,
84,14, Subdivision 1; 487.02, Subdivision 1; repealing Minnesota
Statutes 1974, Sections 15A.071; 16,027, Subdivision 8.

Reports the same back with the recommendation that the bill
be amended as follows:

Pages 1 and 2, strike all of sections 1 and 2
Page 3, after line 24, insert:

“Secci 2. Minnesota Statutes 1974, Section 16.173, is amended
to read:

16.173 [APPROVED COMPLEMENTS.] Whenever an ap-
propriation to any state department or agency for salaries discloses
an approved complement, that department or agency, except for
seasonal employees, part time employees, end service workers
and pre-service trainees is limited in the employment of the num-
ber of persons indicated by such approved complement. The em-
ployment of seasonal employees, part time employees, and ser-
vice workers and pre-service trainees shall be in addition to the
approved complement but subject to the approval of the com-
missioner of administration who shall determine the need therefor.
The employment of pre-service trainees exempt from approved
complement requirements shall be restricted to trainees employed
pursuant to affirmative action programs approved by the com-
missioner of personnel.

Additional employees over the number of the approved com-
plement may be employed on the basis of public necessity or
emergency with the wntten approval of the governor, but the
governor shall not approve such additional personnel until he
has consulted with the legislative advisory committee created by
Laws 1943, Chapter 594, and such committee has made its recom-
mendation upon the matter. Such recommendation shall be ad-
visory only. Failure or refusal of the committee to make a recom-
mendation promptly shall be deemed a negative recommendation.
The provisions hereof shall extend to any other agency to which
the present authority of the legislative advisory committee ma
be transferred, but shall be deemed to be repealed in case suc]
authority shall be abolished.”

Page 5, after line 32, insert:

“Sec. 4. Minnesota Statutes 1974, Chapter 43, is amended by
adding a section to read:

[43.056]) [FILES; SECURITY.] Subdivision I. [PERSONNEL
FILES.] Personnel files kept by any state agency on individual
state employees or individual applicants for state employment are
private and are not public records, unless the individual consents
in writing to public disclosure, with the following exceptions:

{a) the individual’s name and address;
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(b) the job classification of the position held in the past, cur-
rently held, or applied for;

(c) the salary range of the job classification to which the em-
plovee’s position is assigned.

Subd, 2. [TEST RECORDS.] Written test questions and other
information relating to the conduct of examinations shall be kept
confidential to the extent necessary to ensure that all applicants
for employment have a fair and equal opportunity to demonstrate
their abilities to perform the duties of the position for which they
are applying. An applicant eppealing or contemplating an appeal
of his examination score may review writlen test questions or
other information relating to the examination unless the questions
are to be used in a future examination. In the latter case, the
epplicant may designate a person skilled in the evaluation of
employment tests to review the materials and evaluate them for
his use in deciding to pursue or withdraw an appeal.

Sec. 5. Minnesota Statutes 1974, Section 43.09, Subdivision 2, is
amended to read:

Subd. 2. [UNCLASSIFIED SERVICE.] The unclassified ser-
vice comprises positions held by state officers or employees who
are:

(1) Chosen by election or appointed to fill an elective office;

(2) Heads of department required by law to be appointed by
the governor or other elective officers, and the executive or admin-
istrative heads of departments, divisions and institutions specifi-
cally established by law, except that with respect to state institu-
tions, the provisions of section 246.02 are hereby continued in
effect; provided, this clause shall not apply to heads of divisions
now existing in the department of labor and industry, nor to the
director of the division of vocational rehabilitation in the depart-
ment of education;

(3) Except as herein otherwise enlarged, one private secretary
to each of the elective officers of this state, and in addition
thereto, one deputy, clerk, or employee to the secretary of state,
state auditor, and state treasurer;

(4) Seasenal Intermittent help employed by the commissioner
of public safety to assist in the issuance of metor vehicle licenses;

(5) Employees in the offices of the governor and of the lieuten-
ant governor, and one confidential employee for the governor in
the office of the adjutant general;

(6) Oificers and employees of the senate and house of repre-
sentatives of the legislature including temporary or permanent
erployees of legislative committees or commissions. Employees of
the legislative audit commission, except for the legislative auditor,
his deputy, and his confidential secretary, however, shall be em-
plovees in the classified civil service of the state;

(7) Teachers, research assistants, student employees on less
than half-time pay basis or eligible under terms of the federal
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economic opportunity act work study program, presidents, deans,
and administrative officers in the state colleges; but this clause
shall not be construed to include the custodial, clerical, or mainte-
nance employees, or any administrative officers, or clerical work-
ers performing duties in connection with the business administra-
tion of these institutions;

(8) Officers and enlisted persons in the national guard;

(9) Attorneys, legal assistants, examiners, and three confiden-
tial employees appointed by the attorney general or employed
with his authorization;

(10) All courts and all employees thereof, referees, receivers,
jurors, and notaries public, except referees and adjusters employ-
ed by the department of labor and industry;

(11) Patient and inmate help in state institutions;

(12) Members of the state highway patrol; provided that selec-
tion and appointment of highway patrol officers shall be made in
accordance with applicable laws governing the classified state civil
service;

(13) The deputy commissicner of agriculture, and the deputy
director and assistant director of the Minnesota pollution control

agency;

(14) One employee of the state treasurer, for the purpose of
receiving and safekeeping assets deposited and maintained with
the state treasurer, pursuant to Laws 1943, Chapter 591, and
whose salary or compensation is to be reimbursef to the state
under said act;

{15) Seasonal help employed by the department of revenue ;

(16) Employees of the department of administration perma-
nently assigned to the ceremonial house .

Sec. 6. Minnesota Statutes 1974, Section 43.09, Subdivision 2a,
is amended to read:

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.]
Notwithstanding any other law to the contrary, the personnel -
board, upon the request of the governor, is hereby authorized to
establish permanent unclassified positions, or to unclassify previ-
ously classified positions, provided that:

(1) Positions so established involve only deputy or assistant
heads of departments or agencies, or director level positions which
are not specifically established by law, and who are appointed by
and report directly to a head of a department or agency who is
required by law to be appointed by the governor, or by a guber-
natorially appointed board; as well as one position for a personal
secretary of any head of a department or agency listed in clause

) (4).

(2) Classified incumbents of such positions, if any, are not
removed from that position for a period of one year except under
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applicable provisions of rules and laws governing classified state
employees.

(3) If an employee in the classified civil service accepts a newly
created unclassified position, he shall retain an inactive classified
civil service status and, upon his request, the commissioner of
personnel shall reappoint him to his previous classified position, or
to a comparable position.

(4) Positions so established are limited in number to six in the
departments of administration, corrections, finance, highways,
natural resources, public safety, public welfare, and revenue; to
five in the departments of commerce, education, health, labor and
industry, and personnel; to four in the departments of agriculture,
economic development, and employment services; to three in the
departments of aeronautics, public service, and the planning
agency and pollution control agency; and to two in the depart-
ments of human rights and veterans affairs. Departments or agen-
cies not enumerated in this clause shall not be authorized to
establish additional unclassified pesitions under the provisions of
this subdivision.

{5) Funds are available. ”
Page 6, after line 10, insert:

“Sec. 8. Minnesota Statutes 1974, Section 43.17, Subdivision 4a,
is amended to read:

Subd. 4a. Notwithstanding any law to the contrary persons may
be employed by any governmental department in the classification
of service worker or be employed as a pre-service trainee , as
defined by applicable eivil service personnel job description or
personnel rule , in excess of any personnel limitations, quotas or
complements as established by law. Said employment shall be
subject to restrictions contained in section 16.173 and shall be
subject o the advance approval of the commissioner of adminis-
tration,

Page 6, after line 24, insert:

‘:iSec. 10. Minnesota Statutes 1974, Section 43.21, is amended to
read:

43.21 [PROBATIONARY PERIOD.] Except as in this chapter
otherwise provided, all original appointments and promotions
within the classified service, shall be for a probationary period the
duration of which is determined by personnel rule for each class,
or group of classes to be not less than 30 days and not more than
two years but dismissals or demotions may be made at any time
during such period, subject to the provisions of section 43,19,
subdivision 3. Provided, that no employee transferred or promoted
from one position in the classified service to another position in
the classified service shall be dismissed, except for just cause,
demoted or transferred without his consent until he shall have
served a trial period of at least 30 days in his new position. At the
end of the probationary period the appointing officer shall notify
the commissioner, in writing, whether the probationer is a satis-
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factory employee and should receive the status of a permanent
appointee. Upon such notice or in the absence of notice to the
commissioner , the employee ; if his service during the prebasien-
ary period did net fall below such minimum standards as have
been presezibed by the ecmmissiener; shall be deemed to have a
permanent classified civil service _hsetatus + otherwise the employee
is automatically ceparated frem the scrvics; exespt as provided in
seetion 43-19; subdivigion 3 . Work performance ecunseling evalu-
ation shall be available provided to a probationary employee a$
least twice during the duratien ef ke probationary period in a
manner and frequency in accordance with rules established by the
commissioner, ™

Page 8, after line 24, insert:

“Sec. 13. Minnesota Statutes 1974, Section 43.224, is amended
to read:

43.224 [ANNUAL LEAVE ALLOWANCES.] No state officers
or employees in the unclassified service shall be paid for unused
portions of annual leave allowances provided for by Minnesota
Statutes, Section 351.12, for any greater period of time than is
permitted state officers or employees in the classified service. No
elected public officer shall be paid for unused annual leave allow-
ances or a severance pay allowance based upon unused sick leave
pursuant to section 43.12, subdivision 2, upon retirement or ter-
mination of service for any reason whatsoever.

Sec. 14. Minnesota Statutes 1974, Chapter 43, is amended by
adding a section to read:

[43.227) [TIME OFF IN EMERGENCIES.] At the request of
a department head, and after consultation with the commissioner
of public safety, the commissioner may authorize the requesting
department head to excuse state employees from duty with full
pay in the event of a natural or man made emergency, if continued
operation would involve a threat to the health or safety of individ-
uals. Absence with pay shall not exceed 16 working hours at any
one time unless the governor authorizes a longer duration.”

Page 11, line 10, before “homeowners” insert “legal insurance,”
Page 11, line 10, before “vision” insert “and”

Page 11, line 10, strike “or other”

Page 11, line 11, strike everything before the period

Page 11, strike lines 25 and 26

Pages 11 to 13, renumber the clauses in subdivision 2 in
sequence

Page 17, strike all of section 14 and insert:

“Sec. 20. Minnesota Statutes 1974, Section 179.74, Subdivision
4, is amended to read:

Subd. 4. The commissioner of personnel shall meet and
negotiate with the exclusive representative of appropriate units
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in the manner prescribed by sections 179.61 to 179.77; provided,
however, that the director of mediation services shall define ap-
propriate units of state employees as all the employees under
the same appointing authority except where professional,
geographical or other considerations affecting employment rela-
tions clearly require appropriate units of some other composition.
The positions and classes of positions in the classified service
defined as managerial by the commissioner of personnel in accor-
dance with the provisions of section 43.326 and so designated in
the official state compensation schedules, shall be excluded from
any appropriate unit. Regardless of unit determination, the gov-
ernor may upon the unanimous written request of exclusive
representatives of units and appointing authorities direct that
negotiations be conducted for one or more appointing authorities
in a common proceeding.

Sec. 21. Minnesota Statutes 1974, Section 260.311, Subdivision
2, is amended to read:

Subd. 2. [SUFFICIENCY OF SERVICES.] Probation services
shall be sufficient in amount to meet the needs of the county
court in each county. Probation officers serving county courts in
all counties of not more than 200,000 population shali also, pur-
suant to subdivision 3, provide probation and parole services to
wards of the Minnesota corrections authority resident in their
counties. To provide these probation services counties containing
a city of 10,000 or more population shall, as far as practicable,
have one probation officer for not more than 35,000 population;
in counties that do not contain a city of such size, the com-
missioner of corrections shall, after consultation with the chief
judge of the county court and the county commissioners and
in the light of experience, establish probation districts to be
served by one officer.

All probation officers appointed for any county court or com-
munity corrections agency after July ¥; 1969; shall be selected
from the same siale eivil service list of eligible candidatcs frem
which the corumnissicher of corrections seleets probation and parole
quired a list of eligible candidates who have qualified according to
the same or equivalent examining procedures as used by the com-
missioner of personnel to certify eligibles to the commissioner of
corrections in appointing parole agents, and the department of
personnel shall furnish the names of such candidates on request.
This subdivision shall not apply to a political subdivision having a
civil service or merit system unless the subdivision elects to be
covered by this subdivision.

Sec. 22. Minnesota Statutes 1974, Section 487.02, Subdivision 1,
is amended to read:

487.02 [PAYMENT OF EXPENSES.] Subdivision 1. The salary
and traveling expenses of a judge of the county court shall be paid
by the county in which the expenses were incurred from the
general revenue fund of the county. If the district consists of more
than one county, such expenscs shall be apportioned the county of
the judge’s residence shall pay the judge and shall be reimbursed
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each month by the other counties of the district by apportioning
the salary and expenses according to the respective population of
the counties as determined by the last United States census.”

Page 17, line 26, strike “Sections’ and insert “Section”

Page 17, line 26, strike “and”

Page 17, line 27, strike “16.027, Subdivision 8, are” and insert

“is”
Renumber the sections in sequence
Amend the title as follows:

Page 1, line 2, after “government;” insert “providing for
methods of payment of certain salaries; expanding the duties of
the commissioner; permitting insurance coverage for state
employees; permitiing time off in emergencies; providing for the
security of personnel files; permitting pre-service trainees in
excess of complement; excluding managerial employees from
bargaining units;”

Page 1, line 5, after “Subdivision 1;” insert *16.173;"

Page 1, line 6, strike “Subdivision 7" and insert “Subdivisions 2,
2a, and 7; 43.17, Subdivision 4a”

Page 1, line 6, before “43.22,” insert “43.21;”
Page 1, line 7, after “3;” insert “43.224;”

Page 1, line 8, before “487.02,” insert “179.74, Subdivision 4;
260.311, Subdivision 2;”

Page 1, line 9, strike “Sections™ and insert “Section”
Page 1, line 10, strike “; 16.027, Subdivision 8”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Gearty from the Committee on Governmental Operations,
to which was referred

H. F. No. 527: A bill for an act relating to the purchase of
surplus state property at public auction by state employees;
amending Minnesota Statutes 1974, Section 15.055.

Reports the same back with the recommendation that the bill
be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1974, Chapter 43, is amended
by adding a section {o read:

[43.37] [PUBLIC EMPLOYEES NOT TOQ PURCHASE
MERCHANDISE FROM GOVERNMENTAL AGENCIES; EX-
CEFTIONS; PENALTY.] No officer or employee of the state
or any of its political subdivisions shall sell or procure for sale
or have in his possession or control for sale to any other officer
or employee of the state or the subdivision, as appropriate, any
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property or materials owned by the state or subdivision except
pursuant to conditions provided in this section. Property or ma-
terials owned by the state or a subdivision, except real property,
and not mefzdedy for public purposes may be sold to an employee
of the state or the subdivision after reasonable public notice
at public auction or by sealed bid if the employee is the highest
responsible bidder and if he is not directly involved in the auction
or sealed bid process. Requirements for reasonable public notice
may be prescribed by other law or ordinance so long as at least
one week’s published or posted notice is specified, A state em-
ployee may purchase no more than one motor vehicle from the
state in any twelve month period. A person violating the pro-
visions of this section is guilty of a misdemeanor. This section
shall not apply to the sale of property or materials acquired or
produced by the state or subdivision for sele to the general
public in the ordinary course of business.

Sec. 2. Minnesota Statutes 1974, Section 15.055, is repealed,
Sec. 3. This act is effective the day following final enactment.”
Amend the title by striking it in its entirety and inserting:

“A bill for an act relating to the purchase of surplus govern-
ment property by public employees; providing a penalty; amend-
ing Minnesota Statutes 1974, Chapter 43, by adding a section;
repealing Minnesota Statutes 1974, Section 15.055.”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Conzemius from the Committee on Health, Welfare and
Corrections, to which was referred

S. F, No. 788: A bill for an act relating to public welfare;
providing for cost of living adjustment in supplemental aid
benefits; amending Minnesota Statutes 1974, Chapter 256D, by
adding a section.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, after line 6 insert:

“Section 1, Minnesota Statutes 1974, Section 256D.37, Subdivi-
sion 2, is amended to read:

Subd. 2. The eligibility aritcria for supplemental aid under this
section shall be these in effect Decomber 314; 1973 for the eateger-
ical aid pregrams of cld age assistance; aid to the blind; and aid $o
the disabled: The local ageney shall apply the rclevent criteria 4o
each application. Effcciive July L 1074; the real property equity
limitation for applicants ether than ihe blind chall be $13,;000:
Effective January 1; 1975; the rcal-property equity limitation for
all applicants for supplemenial aid under ihis section shall be
$15:099: The real and personal property eligibility criteria for sup-
plemental aid under this section for the aged and the disabled
shall be the same as the real and personal property eligibility
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criteria set forth in Chapter 256B for the medical assistance
program.

The real and personal property eligibility criteria for
supplemental aid under this section shall be;

(1) Real property equity limitation of $15,000;

(2) Cash and liquid assets not exceeding $2,000, if single, or
$4,000, if married, except that a maximum of $750 of this may be
in a prepaid burial contract for each person; and personal property
used as a home, appropriaie clothing, household furniture, and
equlipénfint and stock for the purpose of producing income shall be
excluded.

The local agency in its discretion may permit eligibility of an
applicant having assets in excess of the amount prescribed in this
section if liquidation of the assets would cause undue loss or
hardship.”

Page 1, line 10, strike “When benefit amounts under the
federal” and insert “The standard of need for Minnesota supple-
mental aid shall be adjusted semi-annually by the percentage
change in the cost of living. In January and July of each year, the
commissioner shall effect adjustment of each item in the standard
of need by the percentage established by the Consumer Price
Index of the United States Department of Labor for the months of
April through September and October through March. If region-
ally adjusted data is not available, the national average shall be
applied. Adjustments to items in the standard of need shall reflect
the full percentage of increases and one-half the percentage of
decreases in the cost of living. In no event shall the commissioner
decrease the amounis payable for any item below the dollar
amounts in effect on the effective date of this section. If the
adjusted dollar amounts are not a multiple of $1, the amount shall
be rounded to the next highest dollar. The standard of need com-
puted under this section shall govern all supplemental aid benefit
amounts payable under sections 2561D.36 and 256D.37.”

Page 1, strike lines 11 to 23
Page 2, strike line 1 and insert

“Sec. 3. [APPROPRIATION.] There is appropriated to the
commissioner of public welfaré from the general fund the sum of
$550,000 for the biennium ending June 30, 1977 for the purposes
specified in section 2.”

Page 2, line 3, strike “2” and insert “4”

Page 2, line 3, strike “the day following its enactment” and
msert “July I, 1975”

Renumber sections in sequence

Amend the title as follows:

Page 1, line 3, after “in” insert “the standard of need of”
Page 1, line 3, after “bencfits;” insert “appropriating money;”
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Page 1, line 4, after “1974,” insert “Section 256I3.37, subdivi-
sion 2; and”

And when so amended the bill do pass and be re-referred to the
Committee on Finance. Pursuant to Joint Rule 20, the bill was re-
referred to the Committee on Rules and Administration.

Mr. Gearty from the Committee on Governmental Operations,
to which was re-referred

S. F. No. 677: A bill for an act relating to small business;
authorizing the commissioners of administration and economic
development to set aside certain state procurement from normal
bidding procedures, for the exclusive use of small business con-
cerns owned and operated by the socially and economically dis-
advantaged.

Reports the same back with the recommendation that the bill
be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. [16.081] [TITLE.] Sections 1 to 9 may be cited as
the “Minnesota small business procurement act.”

Sec. 2. [16.082] [DEFINITIONS.] Subdivision 1. For the pur-
poses of sections 1 to 8 the following words and phrases shall
have the meanings set forth in this section, except where the
context clearly indicates that a different meaning is intended.

Subd. 2. “Small business” means a business entity organized
for profit, including an individual, partnership, corporation, joint
venture, association or cooperative which has its principal place
of business in Minnesota and which is not (a) dominant in its
field of operation or (b) an affiliate or subsidiary of a business
dominant in its field of operation.

Subd. 3. “Dominant in its field of operation” means exercising
a controlling or major influence in a business activity in which
a number of businesses are engaged. In determining if a business
is dominant, the following criteria, among others, shall be con-
sidered: number of employees; volume of business; financial
resources; competitive status or position; ownership or control
of materials, processes, patents, license agreements and facili-
ties; sales territory; and nature of business activity. The follow-
itl']g businesses shall be deemed dominant in their field of opera-
ion:

(a) Manufacturing businesses which employ more than 100
persons and have in the preceding three fiscal years exceeded a
total of $15,000,000 in gross receipts.

(b) General construction businesses which in the preceding
three fiscal years exceeded a total of $6,000,000 in gross receipts.

(c) Specialty construction businesses which in the preceding
three fiscal years exceeded a total of $3,000,000 in gross receipts.

(d) Nonmanufacturing businesses which employ more than 25 per-
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sons and have in the preceding three fiscal years exceeded a total of
$3,000,000 in gross receipts.

Subd. 4. “Affiliate or subsidiary of a business dominant in its field
of operation” means a business which is at least 20 percent owned
by a business dominant in that field of operation, or by partners,
officers, directors, majority shareholders, or their equivalent of a
business dominant in that field of operation.

Subd. 5. “Socially or economically disadvantaged person™ means
a person who has been deprived of the opportunity o develop and
maintain a competitive posttion in the economy because of :ocial or
economic disadvantage. This disadvantage may arise from cultural,
social or economic circumstances or background, physical location
if the person resides or is employed in an area declared as a labor
surplus area by the United States department of commerce, or other
similar cause.

Sec. 3. [16.083] [PROCUREMENT FROM SMALIL BUSINESS-
ES.] Subdivision 1. [SMALL BUSINESS SET-ASIDES.] The com-
missioner of administration shall for each fiscal year designate and
set aside for awarding to smal! businesses approximately ten percent
of the value of anticipated total state procurement of goods and ser-
vices including construction. The commissioner shall divide the pro-
curements so designated into contract award units of economically
feasible production runs in order to facilitate offers or bids {from small
businesses. In making his annual designation of set-aside procurements
the commissioner shall attempt to vary the included procurements so
that a variety of goods and services produced by different small busi-
_nesses shall be set aside each year. The failure of the commissioner
to set aside particular procurement shall not be deemed to prohibit
or discourage small businesses from seeking the procurement award
through the normal solicitation and bidding processes.

Subd. 2, [NEGOTIATED PRICE OR BID CONTRACT.] The
commissioner may elect to use either a negotiated price or bid com-
tract procedure in the awarding of a procurement contract under the
set-aside program established in this act. The amount of an award
shall not exceed by more than five percent the commissioner’s esti-
mated price for the goods or services, if they were to be purchased
on the open market and not under this set-aside program. Surety bonds
guaranteed by the federal small business administration shall be
acceptable security for a construction award under this section.

Subd. 3. [DETERMINATION OF ABILITY TO PERFORM.]
Before announcing a set-aside award, the commissioner shall evaluate
whether the small business scheduled to receive the award is able to
perform the set-aside contract. This determination shall include con-
sideration of production and financial capacity and technical com-
petence,

Subd. 4. [PREFERENCE TO SMALL BUSINESSES.] At least
ten percent of the value of the procurements designated for set-aside
awards shall be awarded, if possible, to businesses owned and oper-
ated by socially or economically disadvantaged persons. In the event
small businesses owned and operated by socially or economically dis-
advantaged persons are unable to perform at least ten percent of
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the set-aside awards, then the commissioner shall award the balance
of the set-aside contracts to other small businesses.

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] In the event
that subdivisions 1 to 4 do not operate to extend a contract award
to a small business, the award shall be placed pursuant to the normal
solicitation and award provisions set forth in chapter 16. The com-
missioner shall thereupon designate and set aside for small businesses
additional state procurements corresponding in approximate value to
the contract unable to be awarded pursuant to subdivisions 1 to 4.

Subd. 6. [PROCUREMENT PROCEDURES.] All laws and rules
pertaining to solicitations, bid evaluations, contract awards and other
procurement matters shall apply as consistent to procurements set
aside for small businesses. In the event of conflict with other rules,
the provisions of sections 1 to 8 and rules promulgated pursuant there-
to shall govern.

Sec. 4. [16.084] [ENCOURAGEMENT OF PARTICIPA-
TION.] The commissioners of administration and economic de-
velopment shall publicize the provisions of the set-aside program,
attempt to locate small businesses able to perform set-aside
procurement awards, and encourage participation, When the
commissioner of administration determines that a small business
is unable to perform under a set-aside contract, he shall so in-
form the commissioner of economic development who shall assist
the small business in attempting to remedy the causes of the
inability to perform a set-aside award. In assisting the small
business, the commissioner of economic development in coopera-
tion with the commissioner of adminigtration shall use any man-
agement or financial assistance programs as may be available by
or through the department of economic development, other state
or governmental agencies, or private sources,

Sec. 5. [16.085] [RULES.] The commissioner of administra-
tion shall promulgate by rule standards and procedures for cer-
tifying that small businesses and small businesses owned and
operated by socially or economically disadvantaged persons are
eligible to participate under the requirements of this act. The
procedure for determination of eligibility may include self-certi-
fication by a business, provided that the commissioner retains
the ability to verify a self-certification. The commissioner shall
promulgate other rules as may be necessary to carry out the
duties set forth in this act.

Sec. 6. [16.086] [REPORTS.] Subdivision 1. [COMMISSION-
ER OF ADMINISTRATION.] The commissioner of administra-
tion shall submit an annual report pursuant to section 3.195 to
the governor and the legislature with a copy to the commissioner
of economic development indicating the progress being made
toward the objectives and goals of this act during the preceding
fiscal year. This report shall include the following information:

(a) The total dollar value and number of potential set-aside
awards identified during this period and the percentage of iotal
state procurement this figure reflects;
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(b) The number of small businesses identified by and respond-
ing to the set-aside program, the total dollar value and number
of set-aside contracts actually awarded to small businesses with
appropriate designation as to the total number and value of set-
aside contracts awarded to each small business, and the total
number of small businesses that were awarded set-aside con-
tracts;

(c) The total dollar value and number of set-aside contracts
awarded to small businesses owned and cperated by economically
or socially disadvantaged persons with appropriate designation
as to the total number and value of set-aside contracts awarded
to each small business, and the percentages of the total state
procurements the figures of total dollar value and the number of
set-asides reflect;

(d) The number of contracts which were designated and set-
aside pursuant to section 3 but which were not awarded to a
small business, the estimated total dollar value of these awards,
the lowest offer or bid on each of these awards made by the
small business and the price at which these contracts were
awarded pursuant to the normal procurement procedures.

Subd. 2. {COMMISSIONER OF ECONOMIC DEVELOP-
MENT.] The commissioner of economic development shall submit
an annual report to the governor and the legislature pursuant to
section 3.195 with a copy to the commissioner of administration.
This report shall include the following information:

(a) The efforts undertaken to publicize the provisions of the
set-aside program during the preceding fiscal year;

(b) The efforts undertaken to identify small businesses in-
cluding those owned and operated by socially or economically
disadvantaged persons, and the efforts undertaken to encourage
participation in the set-aside program;

(c) The efforts undertaken by the commissioner to remedy the
inability of small businesses to perform on potential set-aside
awards; and

(d) The commissioner’s recommendations for strengthening
the set-aside program and delivery of services to small busi-
nesses,

" Sec. 7. The sum of $25,000 is appropriated to the commissioney
. of administration for the purpose of implementing this act.

Sec, 8. This act is effective July 1, 1975, except section 3 which
shall become effective January 1, 1976.”

Amend the title by striking it in its entirety and inserting:

“A bill for an act relating to state procurement; requiring the
comamissioner of administration to set aside certain state pro-
curement from normal bidding procedures for first offering to
small businesses; requiring the commissioners of administration
and economic development to publicize the set-asides and assist
small businesses; appropriating money.”
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And when so amended the bill do pass and be re-referred to the
Committee on Finance. Pursuant te Joint Rule 20, the bill was
re-referred to the Committee on Rules and Administration.

Mr. Coleman from the Committee on Rules and Administration,
to which were referred

H. F. Nos. 1513, 1099 and 866 for comparison to companion
Senate Files, re!!')orts the following House Files were found not
identical with their companion Senate Files as follows:

CALENDAR OF
GENERAL ORDERS ORDINARY MATTERS CALENDAR

HF. No. SF.No. HPF. No. SF.Na. HF.No. SF. No.
1513 1459
1099 1029
866 1116

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 1513 be amended as follows:

Page 1, after line 13, insert

“Section 1. The legislature of the state of Minnesota finds
that preservation of the quality of life in a major metropolitan
city is dependent upon the maintenance, provision, and preserva-
tion of an adequate housing stock; that accomplishing this is
a public purpose; that there are many housing units in the city
of St. Paul that do not meet the applicable housing codes,
some of which need to be destroyed, and some of which can
be rehabilitated; that a need exists to replace housing which is
destroyed; that a need exists for mortgage credit to be made
available for new construction; that refinancing existing mortgages
will allow owners of housing units which need rehabilitation to
take advantage of existing rehabilitation programs; and that
many owners, would-be purchasers or providers of housing units
are either unable to afford mortgage credit at the market rate
of interest or obtain mortgage credit because the mortgage credit
‘market is severely restricted.

Sec. 2. Subdivision 1. The city of St. Paul is authorized to
develop and administer a program to finance housing, located
anywhere within its boundaries, for occupancy primarily by per-
sons of low and moderate income to achieve the purpose set
jorth in section 1; provided that in developing this program,
the city shall consider:

(a) the availability and affordability of other governmental
programs;
~ (b) the availability and affordability of private market financ-
ing;

(¢) whether refinancing existing mortgages will enable

rehabilitation of housing units under a state or local housing
rehabilitation program;
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(d) the need for rehabilitating housing units acquired from
governmental bodies and agencies;

(e) the need for additional mortgage credit to encourage the
purchase of rehabilitated housing units from governmental bodies
and agencies; and

(f) the need for additional mortgage credit to encourage the
purchase of housing units which are located on property which
governmental bodies or agencies have acquired and made suit-
able for housing construction.

Subd. 2. The city council shall, by ordinance, promulgate
regulations for this program. Loans shall not be made when the
city determines that financing is otherwise available from private
lenders upon terms and conditions which are affordable by the
applicant, as provided by the city in its regulations.

Subd. 3. To finance the program authorized by this section, the
city council of the city of St. Paul may by resolution, and without
art election, authorize, issue, and sell general obligation bonds of the
city in accordance with the provisions of Minnesota Statutes, Chapter
475. The total amount of all general obligation bonds outstanding
for the program provided for in this section shall not exceed $2,000,
000, shall not constitute indebtedness of the city for the purpose of
any statutory or charter debt limitation.

Subd. 4. In establishing the program provided for in this section,
the city council shall make every effort to ensure that the revenues
generated from the mortgage credit made available are sufficient to
retire the bonds issued to finance the program and to provide for the
administrative costs of the program.

Sec. 3. Subdivision 1. The city of St. Paul is authorized 10 develop
and administer a program to finance housing in addition fo that
authorized in section 2, located anywhere within its boundaries, to
achieve the purposes set forth in section 1, on such terms and con-
ditions as it determines. The cily council shall, by ordinance, pro-
mulgate regulations for this program. Loans shall not be made when
the city determines that financing is otherwise available from private
lenders upon terms and conditions which are affordable by the appli-
cant, as provided by the city in its regulations.

Subd. 2. To finance the program authorized by this section, and
by section 2, the city council of the city of St. Paul may by resolu-
tion, and without an election, authorize, issue, and sell revenue
bonds or obligations, payable solely from revenues of the programs
authorized by this act defined and pledged to their payment by such
resolution.

Sec. 4. Subdivision 1. In the making or purchase of loans or other
securities in furtherance of the programs authorized in sections 2
and 3, and in the issuance of revenue bonds or obligations pursuant
to section 3, the city council may exercise, or may by ordinance autho-
rize an existing agency or an agency created by such ordinance to
exercise, within the corporate limits of the city, any and all of the
powers which the Minnesota housing finance agency is authorized
to exercise under the provisions of Minnesota Statutes, Chapter 4624,
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Subd. 2, The city council shall not amend the regulations adopted
by ordinance and in effect at the time any revenue bonds or obli-
gations authorized by this section are issued, to the detriment of the
holders of such revenue bonds or obligations.”

Page 2, unparagraph lines 9 to 14
Renumber the sections in sequence.
Further, amend the title as follows:

Page 1, line 2, after “St. Paul;” insert “authorizing a housing finance
grogram; providing for the issuance of general obligation and revenue
onds;”

And when so amended, H. F. No. 1513 will be identical to S. F.
No. 1459 and further recommends that H. F. No. 1513 be given its
second reading and substituted for S. F. No. 1459 and that the Senate
File be indefinitely postponed.

Pursuant to Rule 49 the Committee on Rules and Administration
recommends that H. F. No. 1099 be amended as follows:

Page 3, after line 4, insert

“Sec. 2. Minnesota Statutes 1974, Section 273,063, is amended
1o read:

273.063 [APPLICATION; LIMITATIONS.] The provisions of
Extra Session Laws 1967, Chapter 32, Article 8, shall apply to all
counties except Ramsey county. The following limitations shall apply
as to the extent of the county assessors jurisdiction:

In counties other than Hennepin having a city of the first class,
the powers and duties of the county assessor within such city shall
be performed by the duly appointed city assessor. In all other cities
having a population of 30,000 persons or more, according to the last
preceding federal census, except in counties having a county assessor
on January 1, 1967, the powers and duties of the county assessor with-
in such cities shall be performed by the duly appointed city assessor,
provided that the county assessor shall retain the supervisory duties
contained in section 273.061, subdivision 8.”

Renumber the sections in sequence
Amend the title as follows:
Page I, line 3, after the semi-colon insert “assessing procedures;”

Page 1, line 3, after “amending” insert “Minnesota Statutes 1974,
Section 273.063; and”

And when so amended, H. F. No. 1099 will be identical to S. F.
No. 1029 and further recommends that H. F. No. 1099 be given its
second reading and substituted for S. F. No. 1029 and that the Sen-
ate File be indefinitely postponed.

Pursuant to Rule 49 the Committee on Rules and Administration
recommends that H. F. No. 866 be amended as follows:

Page 2, line 14, after “thereof.” insert the following language:
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“At the beginning of the first payroll period after January 1, 1976.
the maximum salaries of district court reporters covered by this sec-
tion shall be adjusted, to reflect any cost of living changes as estab-
lished by the consumer price index for urban wage earners and clerical
workers published by the United States Department of Labor, Bureau
of Labor Statistics, for the Minneapolis-St. Paul metropolitan area,
by the percentage which such index reported jor October of 1975
differs from such index for October of the previous calendar year.
Such adjustment shall be applied annually thereafter.”

And when so amended, H. F. No. 866 will be identical to S. F,
No. 1116 and further recommends that H. F. No. 866 be given its
second reading and substituted for S. F. No. 1116 and that the Senate
File be indefinitely postponed.

Pursuant to Rule 49, this report was pregared and submitted by
the Secretary of the Senate on behalf of the Committee on Rules and
Administration. Amendments adopted. Report adopted.

Mr. Coleman from the Committee on Rules and Administration,
to which were referred

H. F. Nos. 745 and 596 for comparison to companion Senate
Files, reports the following House Files were found identical and
recommends the House Files be given their Second Reading and
substituted for their companion Senate Files as follows:

CALENDAR OF
GENERAL ORDERS ORDINARY MATTERS CALENDAR

H.F. No. S.F.No. HF. No. SF.No, HF.No. SF.No.
745 1539
596 560

and that the above Senate Files be indefinitely postponed. |

Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Report adopted.

Mzr. Coleman from the Commiitee on Rules and Administration,
to which was referred

H. F. No. 235 for comparison to companion Senate Files, reports
the following House File was found not identical with its com-
panion Senate File as follows:

CALENDAR OF
GENERAL ORDERS ORDINARY MATTERS CALENDAR

HF. No. S.F.No. H.F. No. SF.No. H.F.No. S.F. No.
235 135

Pursuant to Rule 49 the Committee on Rules and Administra-
tion recommends that H. F. No. 235 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Notwithstanding Laws 1974, Chapter 521, Section
38, districts qualifying for increased foundation aid calculated
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pursuant to the provisions of Laws 1974, Chapter 521, Section 18,
shall be eligible to receive such foundation aid for the 1973-74
school year.

Sec. 2. Notwithstanding section 124.17, subdivision 2, pupils
enrolled in the Minnesota National Guard junior enlistment pro-
gram shall be construed to be in attendance for purposes of
computing average daily membership during any period of the
regular school year, but not to include summer school, during
which the pupil is attending military active duty training pursuant
to that program. During that period of military active duty train-
ing, the pupil shall earn all aid for the district of residence or
attendance which would be otherwise earned by his presence. This
section shall expire October 1, 1975,

Sec. 3, [STATE AID FOR EXTRAORDINARY TAX DELIN-
QUENCY OF INDEPENDENT SCHOOL DISTRICT NO.
272.} Subdivision 1. For any calendar year in which Independent
School District No. 272 receives, in real property tax proceeds of
any kind, including collections of delinquencies from previous
years, resulting from levies certified pursuant to section 275.125,
subdivision 2a, and its predecessor and successor general school
purpose levy authorization statutes, less than 97 percent of the
amount certified in October of the preceding calendar vear, the
school district may apply to the department of education within
30 days after the end of the calendar year and the state shall pay
aid to the school district by the following February 28, in the
amount by which the receipts are less than 97 percent of the
amount levied.

Subd. 2. If the school district has previously received state aid
pursuant to subdivision 1, foundation aid for the school district
shall be reduced in any fiscal year which begins in a calendar year
in which the school district has received more than 97 percent in
real property tax proceeds as described in subdivision 1, by the
amount of the excess, or the amount of state aid previously paid
pursuant to subdivision 1, whichever is lesser. In the event the
excess is lesser, the reduction in state aid shall be deemed to offset
first the state aid that was paid earliest in time, pursuant to
subdivision 1. The reduction in state aid shall be made, as equally

as possible, from four aid installments beginning no earlier than
February.

Subd. 3. Any aid so paid shall constitute an advance to the
district without interest and in the fiscal year six years after the
fiscal year in which state aid has been paid to the school district
pursuant to subdivision 1, foundation aid for the school district
shall be reduced by the amount of such state aid paid six years
previous, to the extent the aid payment has not been offset by any
prepayment made by the school district.

Subd. 4. The application, aid payments, and repayments made
pursuant to this section shall be based upon the best information
available, subject to correction by the department of education in
the next succeeding year. The provisions of subdivision 1 shall
expire June 30, 1981; but shall be effective with respect to real
property taxes received in calendar year 1975 and thereafter.
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Sec. 4. Minnesota Statutes 1974, Section 3.9271, Subdivision 1,
is amended to read:

3.9271 [EARLY CHILDHOOD IDENTIFICATION AND ED-
UCATION PROGRAMS.] Subdivision 1. For the 1874-76 1975-
76 and 1976-1977 school yeas years , the council on quality educa-
tion shall make grants to no fewer than six ten pilot early child-
hood identification and education programs. Early childhood
identification and education programs are programs for children
before kindergarten and below age six which may include the
following: identification of potential barriers to learning, educa-
tion of parents on child development, libraries of educational
materials, family services, education for parenthood programs in
secondary schools, in-center activity, home-based programs, and
referral services.

Notwithstanding section 3.926, subdivision 2, every early child-
hood identification and education program proposal shall be sub-
mitted to the council on quality education not less than six weeks
before the planned commencement of the program. These pro-
grams or grants shall be as equally distributed as possible among
districts in cities of the first class, in suburbs, and outside the
seven county metropolitan area. Each pilot program shall serve
one elementary school attendance area in the local school district.

The council on quality education shall prescribe the form and
manner of application and shall determine the participating pilet
programs. In the determination of pilot programs, programs shall
be given preference for their ability to coordinate their services
with existing programs and other governmental agencies. The
council on quality education shall report on the programs annuaily
to the committees on education of the senate and house of rep-
resentatives,

Sec. 5. Minnesota Statutes 1974, Section 120.03, Subdivision 3,
is amended to read:

Subd. 3. Every child who by reason of an emotional disturbance
» or a learning disability, or a special behavior problem needs
special instruction and services, but who is educable, as determin-
ed by the standards of the state board is a handicapped child.

Sec. 6. Minnesota Statutes 1974, Section 120.17, Subdivision 1,
is amended to read:

120.17 [HANDICAPPED CHILDREN.] Subdivision 1.
[SPECIAL INSTRUCTION FOR HANDICAPPED CHILDREN
OF SCHOOL AGE.} Every district and unorganized territory
shall provide special instruction and services , either within the
digtrict or in enother district, for handicapped children of school
age who are residents of the district and who are handicapped as
morth in section 12[;1221,4 subm ‘le;che;and 3, gnthg iastnet after

1; 1072 programs be i i within it
o in another district for trainable mentally retarded as defined in
seetion 120:03; subdivision 4 . When the provision of instruction,
training, and services may result in hardship or injury to the child,
the school board may appeal the mandatory provisions of Laws
1971, Chapter 689 to the commissioner of education who shall
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determine what provisions shall be made by the district for the
education of the child. Through July ¥ 1072 every distriet and
school age residents of the distriet whe are handieapped as seé
forth in section 120-03; subdivision 4; School age means the ages of
four years to 21 years for children who are deaf; blind; erippled or
bave speech defeets; and five years to 21 years for mentally re-
tarded ehildren handicapped as set forth in section 120.03 ; and
shall not extend beyond secondary school or its equivalent. Every
district and unorganized territory may provide special instruction
and services for handicapped children who have not attained
school age. Districts with less than the minimum number of
eligible handicapped children as determined by the state board
shall cooperate with other districts to maintain a full sequence of
programs for education, training and services for handicapped
children as defined in section 120.03, subdivisions 1 to 3. A district
that decides to maintain programs for trainable handicapped chil-
dren is encouraged to cooperate with other districts to maintain a
full sequence of programs.

Every district may provide summer programs for handicapped
children living within the district, including nonresident children
temporarily placed in the district pursuant to section 120.17, sub-
divisions 6 aend 7. Notwithstanding subdivisions 6 and 7, the
school district providing the special instruction end services shall
apply for all state aid for the summer program, including special
state aid pursuant to section 124.32, foundation aid and transpor-
tation aid. For the purposes of computing foundation aid for these
programs, all pupils enrolled in these programs shall be construed
to be residents of the district providing the programs. The unre-
imbursed actual cost of providing the program for nonresident
handicapped children may be billed to the district of the child’s
residence and shall be paid by the resident district.

Sec. 7. Minnesota Statutes 1974, Section 120.17, is amended by
adding a subdivision to read:

Subd. la. School districts may provide special instruction and
services through the school year in which the pupil reaches age 25
for trainable mentally retarded pupils as defined in section 120.03,
subdivision 4, who have attended public school less than nine
years prior to September, 1975.

Sdec. 8. Minnesota Statutes 1974, Section 120.76, is amended to
read:

120.76. [POST-SECONDARY INSTRUCTIONAL PRO-
GRAMS.] Sections 120.71 to 120.76 shall not be construed to
prohibit a school board from charging reasonable fees for goods
and services provided in connection with any post-secondary
instructional program, including but not limited to vocational-
technical, adult veterans, continuing education, and community
services ; evening sehool and general edueational devclopment pro-
gramsa,

Sec, 9. Minnesota Statutes 1974, Section 120.80, Subdivision 1,
is amended to read:
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120.80 |[EARLY GRADUATION.] Subdivision 1. Notwithstand-
ing any law to the contrary, any secondary school student who has
completed all required courses may, with the approval of the stu-
dent, his parent or guardian, and local school officials, graduate
prior to the completion of the school year. All aid which such
student, had he not graduated, would have earned for the district
pursuant to section 124,212, plus that portion of the amount
raised by the local tax levy which results from such transitional
year students plus that portion of any excess levy allowable under
section 275.125, subdivision 3 6, elause £5) shall continue to be
earned by the district.

Sec, 10. Minnesota Statutes 1974, Section 121.21, Subdivision 2,
is amended to read:

Subd, 2, Upon receipt of such petition, the state board shall
examine the petition and any supporting evidence which it may
require. The state board may shall conduct hearings, and may
investigate school records and such other facts relating to voca-
tional-technical training as it may deem appropriate.

Sec. 11. Minnesota Statutes 1974, Section 121.21, Subdivision 6,
is amended to read:

Subd. 6. The commissioner; subjeet to approval by the state
board ; for vocational education shall meke promulgate, pursuant
to chapter 15, such rules and regulations governing the operation
and maintenance of schools so classified as will afford the people
of the state an equal opportunity to acquire public vocational and
technical education,

The rules shall provide for, but are not limited to, the following:

(a) The area to be served by each school, which may include
one or more districts or parts thereof, including unorganized ter-
ritory;;

{b) Curriculum and standards of instruction and scholarship; ;

{c) Attendance requirements, age limits of trainees, Minnesota
non-resident attendance, tuition payments l?x nen-residents; the
determination of the actual costs of providing individual pro-
grams, and attendance for which no tuition shall be charged, all to
be determined in accordance with the provisions of sections 50 to
53 of this act;

(d) The distribution and apportionment to the local districts of
all funds, whether state or federal or other funds, which may be
made available to the state board for vocational education for
carrying out the purposes of post-secondary vocational-technical
glucatwn a3 provided by this seetion; all be and

in accordance with law and the approved state plan for vocational
education ; ;
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(e) Transportation requirements and payment of aid therefor; ;

pupil
for such student; Payment by the state board of tuition to school
districts or post-secondary vocational-technical schools in another
state,

(g) General administrative matters.

%ec. 12. Minnesota Statutes 1974, Section 121.89, is amended to
read:

121.89 [REIMBURSEMENT BY STATE.] Subject to the
limitations imposed by section 121.87, subdivision 2, the state
board of education shall reimburse each school district operating a
community school program in compliance with the rules and regu-
lations established by the state board an amount which is equal to
one-half of the salary up o, but not to exceed $5,000 , of each one
community school director and or coordinator employed by the
district, During the fiscal years 1992 and 1073; 1975-1976 school
year, reimbursement shall be paid for no more than 87 the equiva-
lent of 125 directors and coordinators employed during the 1974-
1975 school year positions shall be subjeet to reirnbursement , no
more than one-third of which may be allocated to school districts
in each one-third of the total number of school districts ranked
according to size of enrollment, provided that any such positions
remaining unfilled may be reallocated at the discretion of the state
board. In order to insure the maximum use of school facilities and
insure the efficient application of funds appropriated by Laws
1871}, Chapter 908 this act , the department of education is en-
couraged to give priority to the funding of those community school
programs which have been jointly planned and developed under
the terms of a cooperative agreement or program between the
school district and the park board, recreation department or other
similar agency having jurisdiction within the school district.

This section shall expire June 30, 1976.

S&ec. 13. Minnesota Statutes 1974, Section 123.80, is amended to
read:

123.80 [SAFETY EDUCATION FOR TRANSPORTED
STUDENTS.] Subdivision 1. Not later than January 1, 1975 the
state board of education shall provide by rule or regulation a
program of safety education for students who are transported to
school, Each district receiving aid under the provisions of section
124.222 shall implement the program for the school year beginning
in September 1975. In drafting said regulations, the board shall
give particular attention to procedures for loading, unloading,
vehicle lane crossing and emergency evacuation procedures as
they affect school buses.

Subd. 2. Not later than January 1, 1976, the state board of
education shall promulgate rules and regulations which will assure
the safe and efficient transportation of handicapped pupils who
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because of their special handicapping conditions require special
transportation arrangements. In drafting these regulations, the
board shall give particular attention to standards for vehicles used
in transporting handicapped pupils, equipment to assure the
safety of these pupils, and the qualifications of the drivers and
aides providing transportation services.

S(;:c. 14. Minnesota Statutes 1974, Section 124.04, is amended to
read:;

124.04 [CAPITAL EXPENDITURE TAXING AUTHORITY.]
In addition to the tax levy prescribed by law for general and
special school purposes, the board of any district may levy
annually an amount such that the sum of the levy and attach-
ed machinery aid for capital outlay purposes calculated pursuant
to section 273.138, subdivision 3, clause (1), shall not exceed $66
the greater of $75 per pupil unit or $75 per 1974-1975 pupil unit or,
in districts where the pupil unit count for the school year preced-
ing the year in which the levy is certified was increased pursuant
to section 124.17, subdivision 1, clause (7), $85 per pupil unit . No
levy under this section shall exceed 10 mills on each dollar of
assessed valuation of the taxable property in the district as adjust-
ed for the preceding year by the equalization aid review committee
notwithstanding the provisions of sections 272.64 and 275.49, pro-
vided that said levy may not exceed by more than two mills (three
mills if the district adds units pursuant to section 124.17, subdivi-
sion 1, clause (7) } the levy under this section in the previous year
and provided further that any district which did not levy pursuant
to this section in 1972 may certify a maximum levy of six mills not
to exceed $65 per pupil unit in 1974. The tax so levied shall be
collected in the manner provided by law for the collection of school
taxes. The proceeds of the tax may be used only to acquire land,
improve and repair school sites , and to equip, re-equip, repair and
improve buildings and permanent attached fixtures , to pay leas-
ing fees for computers and computer services, and to pay the
installation and continuing connection charges portion of tele-
phone services . Subject to the commissioner’s approval, the tax
proceeds may also be used to rent or lease buildings for school
purposes and to acquire or construct buildings. The hoard shall
establish a fund in which the proceeds of this tax shall be accumu-
lated until expended.

The proceeds of the tax shall not be used for custodial or other
maintenance services.

S;c. 15. Minnesota Statutes 1974, Section 124.11, is amended to
read:

124.11 [DATES OF AID PAYMENTS.] Except as may be
otherwise authorized by the commissioner to accommodate a flex-
ible school year program, ten percent of the estimated elementary
and secondary foundation aids shall be paid to districts in each of
the months from September through May based upon information
available and the final distribution shall be made in the following
August. Estimated post-secondary vocational foundation aid shall
be paid to districts in 12 equal monthly payments beginning July
15, 1976. The estimated post-secondary vocational foundation aid
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shall be paid on the basis of the prior year's average daily member-
ship except that the average duoily membership and the payments
based thereon may be adjusted in September, December, March
and June to reflect any increases or decreases in enrollment. The
September payment in each fiscal year shall be increased or de-
creased to reflect any deficit or excess in post-secondary vocation-
al foundation aid received in the prior fiscal year. If any school
district is unable to borrow necessary funds for the operation of its
facilities during any fiscal year, due to legal borrowing restrictions
or the lack of reasonable credit facilities, the commissioner of
finance and state treasurer may, upon certification of such condi-
tions by the commissioner of administration, advance such educa-
tion aids as may be required to such district, with the condition
that such aids be discounted by an amount equal to six percent or
the current yield on U.S. treasury bills on the date of such pay-
ment to a maturity approximating the date on which aids are to be
paid, whichever rate is higher, pursuant to the terms of this sec-
tion, The amount of such discount shall be determined by the
commissioner of finance, with the six percent discount or the
“bid” price quoted on treasury bills of an appropriate maturity
calculated after consultation with the staff of the state board of
investment.

Estimated elementary and secondary foundation aids shall be
paid out on the basis of the prior year’s pupil unit enrollment
unless the October 1 enrollment is larger, in which case the Octo-
ber enrollment shall be used. Adjustment for final elementary and
secondary final pupil unit figures shall be made in the August
payment of aids.

Sec. 16. Minnesota Statutes 1974, Section 124.14, Subdivision 1,
is amended to read:

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA-
TION.] Subdivision 1. The state board shall supervise distribu-
tion of the school aids in accordance with law. It may make rules
and regulations consistent with law for such distribution which
will enable districts to perform efficiently the services required by
law and further education in the state, including reasonable re-
quirements for such reports and accounts to it as will assure
accurate and lawful apportionment of aids. It shall require that
the pupil unit count of a minimum of 25 school districts be audited
each fiscal vear. The audits shall be conducted at random
throughout the state with no prior notice to any district. Dispar-
ities between pupil unit counts reported by the school districts and
those found by the auditors shall be reported to the commissioner
who shall order an increase or reduction of foundation aids accord-
ingly. A reduction of foundation aid under this section may be
appealed to the state board of education and its decision shall be
final. Public schools shall at all times be open to the inspection of
the state board, and the accounts and records of any district are
open to inspection by the state auditor, or the state board.

Sec. 17. Minnesota Statutes 1974, Section 124.14, is amended
by adding a subdivision to read:

Subd. 3. Any school district officer or employee who intention-
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ally misrepresents a pupil unit count violates Minnesota Statutes,
Section 609.43, and shall be dismissed from his position upon
conviction.

Sec. 18. Minnesota Statutes 1974, Section 124.17, Subdivision 1,
is amended to read:

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1.
Pupil units for each resident pupil in average daily membership
shall be counted as follows:

(1) In an elementary school, for kindergarten and for handi-
capped pre-kindergarten pupils as defined in section 120.03, and
enrolled in one-half day sessions throughout the school year or the
equivalent thereof, approved by the commissioner of education,
one-half pupil unit and other elementary pupils, one pupil unit.

(2} In secondary schools, pupils in junior high school or a six-
year school and all other pupils in secondary schools, one and four-
tenths pupil units. Pupils enrolled in the seventh and eighth
grades of a middle school any school, including middle schools
and elementary schools, shall be counted as secondary pupils.

(3) In area vocational-technical schools one and one-half pupil
units. This clause shall expire June 30, 19786,

(4) To meet the problems of educational overburden caused by
broken homes, poverty and low income, each pupil in clauses (1)
and (2) from families receiving aid to families with dependent
children or its successor program shall be counted as an additional
five-tenths pupil unit. By April I of each year the department of
public welfare is directed to furnish to the department of educa-
tion , and to each school district to the extent the information
pertains to it, that information concerning children from families
with dependent children which is necessary to calculate pupil
units. Additional aids to a district for such pupils may be distrib-
uted on a delayed basis until the department of education publicl
certifies that the information needed for paying such aids is avail-
able on such a timely basis that such aids may be paid concurrent-
ly with other foundation aids.

(5) In every district where the number of pupils from families
receiving aid to families with dependent children or its successor
program exceeds ains five percent of the total actual pupil units in
the district for the same year, as computed in clauses (1) and (2),
each such pupil shall be counted as an additional 35/188 one-tenth
of a pupil unit for each percent of concentration, over five percent
of such pupils in the district. The percent of concentration shall be
rounded up to the next whole percent for purposes of this clause,
provided that in districts where the percent of concentration is
less than five, no additional pupil units shall be counted under this
clause for pupils from families receiving aid to dependent children
or its successor program and provided further that no such pupil
shall be counted as more than one and one-tenth additional pupil
units pursuant to clauses (4) and (5). + for these distriets where
the number of such pupils is more than eight pereent bud not more
than nine percent of the total pupil units in the distriet for the
safne year; as compuied in clauses {1) and (2); cach sueh pupil
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shall be counted as an additicnal two-tenths of a pupil unit and for

"y -tlﬁl;: :gh:h o of the t.eta?ls p?;aﬂ umteugiw
pereent but net mere ight percend i ita in
the distriet for the same yeay; as computed in elauses (1) and 2%
each such pupil shall be counted as an additional one-tenth of &
pupil unit: Such weighing weighting shall be in addition to the
weighing weighting provided in clauses (1), (2), (3), and (4) of
this section. School districts are encouraged to allocate a major
portion of the aids that they receive on account of clauses (4) and
(5) to primary grade programs and services, particularly to pro-
grams and services that involve participation of parents. Each
district receiving aids on account of both clauses (4) end (5) shall
establish and maintain accounts separate from all other district
acco_unés for the receipt and disbursement of all such aids
received.

(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and levy
limitations and where the actual number of pupil units has de-
creased from the prior year, the number of pupil units for such
district shall equal the average of pupil units for the prior year
minus one-third of the difference between the actual pupil units
for the prior and current years.

(7) Where the actual number of pupil units has increased from
the prier year by more than three percent; a number of pupil unite
to enc-fourth of the difference between the unils as eemput-
in elauses 1) and {2) fer the $wo years shall be added to the
other units for the distriet: In districts maintaining classified sec-
ondary schools where the actual number of pupil units has increas-
ed from the prior year by more than two percent, the additional
pupil units over the prior year, as computed in clauses (1) end
(2), shall be multiplied times one-tenth for each percent of
increase over two percent over the prior year and a number of
pupil units equal to the product shall be added to the other units
for the district. The percent of increaseé shall be rounded up to the
next whole percent for purposes of this clause, provided that in
districts where the percent of increase is less than two, no addi-
tional pupil units shall be added to the other units for the district
and provided further that the number of pupil units of increase
over the prior year shall under no circumstances be multiplied by
more than six-tenths.

(8) Only pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit.

Sec. 19. Minnesota Statutes 1974, Section 124.17, Subdivision 2,
is amended to read:

Subd. 2. Membership for pupils in grades kindergarten through
twelve ; for pupils in area veeational-teehnieal scheels and for
handicapped prekindergarten pupils shall mean the number of
pupils on the current roll of the school, counted from the date of
entry until withdrawal, The date of withdrawal shall mean the day
the pupil premanently leaves the school or the date it is officially
known that the pupil has left or has been legally excused; provided
that any pupil, regardless of age, who has been absent from school
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without a legally justifiable excuse for 15 consecutive school days
shall be droppe(i' from the roll and classified as withdrawn, Noth-
ing in Extra Session Laws 1971, Chapter 31, shall be construed as
waiving the compulsory attendance provisions cited in section
120.10. Average daily membership shall equal the sum for all
pupils of the number of days of the school year each pupil is
enrolled in the district’s schools divided by the number of days
said schools are in session. For districts operating 12 mont
schools, days schools are in session shall mean the number of
session days required by section 124.19, subdivision 1. The average
daily memberhip of a pupil enrolled on a shared time basis shall
equal the ratio of the total minutes for which such pupil is enrolled
and the minimum minutes required during the year for a regularly
enrolled public school pupil. Feundation aid for each pupil ih such
shared time elasses shall be paid at & rate propertionate to aid
Foundation aid for shared time pupils shall equal the amount
which would accrue if shared time pupil units, counted pursuant
to this section, were added to the district’s total pupil units used
in determining its foundation aid. A district shall not be entitled
to transportation aid under section 124.22 for pupils enrolled on a
shared time basis unless the statutes specifically provide for trans-
portation aid to such student. This section of this act shall be
effective July 1, 1975 as applied to shared time foundation aid and
Jt;tly tls , 1976 as applied to pupils in area vocational-technical
schools.

Sec. 20. Minnesota Statutes 1974, Section 124,18, Subdivision 2,
1s amended to read:

. Subd. 2, [TUITION.] Every district which provides instruction
in other districts and which receives foundation program aid ; and
the county which pays $uition aid shall pay to the district furnish-
ing this elementary and secondary er area wveeational-technical
school instruction en aceount of sueh insiruction; the actual cost
thereof chargeable to maintenance exclusive of transportation
costs or the legal aximum prescribed in section 124:311; ivi
sion 2; elause (1) .

There shall also be paid for capital outlay and debt service to the
district providing such instruction $10 per pupil unit in average
daily altendance membership for each non-resident pupil unit,
except that every district educating mnon-resident pupils may
charge and include in its tuition, for capital outlay and debt ser-
vice, an amount per pupil unit in average daily attendanse mem-
bership based on the amount that the average expenditure for
capital outlay and debt service determined by dividing such an-
nual expenditure by the total number of pupil units in average
daily attendanee membership in the district exceeds $10 per pupil
unit. If the district has no capital outlay or debt service the
district receiving such funds may use them for any purpose for
which it is authorized to spend money, provided further that ; if a
district invests eapitel moneys to remedel existing faeilities or to
build new facilities for the primary purpese of providing provides
instruction for nonresident handicapped and trainable children,
tuition shall be as specified in Minnesota Statutes 1061 Sections
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Section 120.17 aad 120418 , Subdivision 4 such distriet may charge
and include in its tuition for capital eutley and debt service an
dividing cuch expenditure over a period of years mutually agree-
eble to the distrieis conecorned; and by dividing each annual arxaount
se determined by the total number of pupil units in average daily
attendance enrolled in this area of handicap instruction in the
distriet .

Sdec. 21. Minnesota Statutes 1974, Section 124.20, is amended to
read:

124.20 [EDUCATION; STATE AID; SUMMER SCHOOL
AND FLEXIBLE SCHOOL YEAR CLASSES.] State Founda-
tion aid for (1} summer school classes which are not a part of the
regular school term in hospitals, sanatoriums, end home instruc-
tion programs, end (2) inter-session classes of flexible school year
nrograms and summer school classes in elementary and secondary
schools, and (3) summer school instruction in area i
sehesls or teachers college laboratory schools or in the university
laboratory school , shall be paid at a proportionate rate for foun-
dation aids paid duzing for the preceding regular school term year ,
provided that no district shall receive aid for programs under this
section in an amount greater than its actual expenditures for these
programs. Payments of aid for summer classes at a proportionate
rate to foundation aid pursuant to this section in 1972 and preced-
ing vears is hereby sanctioned. The provision in this section for
payment of aid for summer classes at a proportionate rate to
foundation aid for the preceding school year shall apply to summer
classes in 1973 and subsequent years.

Sec. 22. Minnesota Statutes 1974, Section 124.212, Subdivision
1, is amended to read:

124.212 [FOUNDATION AID.] Subdivision 1. The foundation
aid program for school districts for school years 1873-1974 1975-
1976 and 1974-1076 1976-1977 shall be governed by the terms and
provisions of this section.

Sec. 23. Minnesota Statutes 1974, Section 124.212, Subdivision
2, is amended to read:

Subd. 2. Except as may otherwise be provided in this section,
the following words and phrases when used in this section shall
have the meanings herein ascribed to them.

(1) “Adjusted maintenance cost” means the state and local
current ex]f)ense for pupils in elementary and secondary schools,
exclusive of transportation, veterans training program, community
services, and after reduction for receipts from the sale of ether
authorized items sold to the individual pupil by the school such as
luinches, paper; workbooks; and other matericls used in the in-
struetional progiam items of personal use, or other items specifi-
cally authorized by law or under the procedures set forth in sec-
tions 120.71 to 120.76 , and after reduction for receipts from quasi-
school activities when the school board has assumed direction and
control of same, For purposes of determining the adjusted mainte-
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nance costs, the state department of education shall use only
figures from the annual financial reports of the districts for the
prior year and any supplementary documents received by it on or
before August 1 of the current year ; {Nevember 1; in 307+ enly) .
For any district which has not transmitted to the department of
education before August 1, {November 1; in 1973 onlyy its annual
financial report for the prior year, the figures from the most recent
financial report of that district received on or before August 1,
MNovember 1; in 1971 only) shall be used for purposes of calculat-
ing its certified levy and foundation aid. In esleulating the ad-
justed meintenones cost in 1970-1971; a distriet may include for
saleries paid in the 1971-1972 echoeel year which are for services
rendered in 1970-1071%:

(2) “Adjusted assessed valuation” shall mean the assessed val-
uation of the taxable property notwithstanding the provisions of
section 275.49 of the school district as adjusted by the equaliza-
tion aid review committee,

Sec. 24, Minnesota Statutes 1974, Section 124.212, Subdivision
3a, is amended to read:

Subd. 3a. Notwithstanding any of the other provisions of this
section, for the 1973-1074 1975-1976 school year neither the sum
nor the sum per pupil unit of the aggregate foundation aid earned
by a district maintaining a classified secondary school and the
amount raised by the maximum levy authorized by Minnesota
Statutes H07 1974 , Section 275.125, Subdivision 2 2a, Clause (2)
and for the 1974-1975 1976-1977 school year neither the sum nor
the sum per pupil unit of the aggregate foundation aid earned by
such a district and the amount raised by the maximum levy author-
ized for 1873 1975 by section 275.125, subdivision 2& 2b , clause (1),
shall be less than the sum or the sum per pupil unit respectively of
the aggregate foundation aid earned for the 1972-1973 school year,
any payments earned for 1972-1973 which but for the operation of
Minnesota Statutes 1971, Section 124.212, Subdivision 3, would
not have been earned, and the amount raised by the levy author-
ized by Minnesota Statutes 1971, Section 275.125, Subdivision 2,
Clause (1). Aggregate foundation aid includes foundation aid for
all pupil units except units computed in section 124.17, clause (3) .
For purposes of this computation pupil units used as a divisor
shall include only those units identified in section 124.17, subdivi-
sion 1, clauses (1) te €3¥ and (2) .

Sec. 25. Minnesota Statutes 1974, Section 124,212, is amended
by adding a subdivision to read:

Subd, 6b. For the 1975-1976 school year a district shall receive
in foundation aid the lesser of (1) $890 per pupil unit less 30 mills
times the 1973 adjusted assessed valuation of the district or (2)
the amount that bears the same relation to the difference in (1) as
the sum of the greater sum computed pursuant to Minnesota
Statutes 1974, Section 124.212, Subdivision 7a, clause (2), and the
greater of {a) one half of the difference that results when the
adjusted maintenance cost per pupil unit, so increased, is sub-
tracted from $890, or (b) $65, bears to $890. This section shall not
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be construed as in any instance authorizing the levy of total
amounts of taxes for school purposes in excess of the amount
allowed by law on October 15, 1974.

Sec. 26. Minnesota Statutes 1974, Section 124.212, is amended
by adding a subdivision to read:

Subd. 7b. For the 1976-1977 school year a district shall receive
in foundation aid the lesser of (1) $950 per pupil unit less 28 mills
times the 1974 adjusted assessed valuation of the district or (2)
the amount that bears the same relation to the difference in (1) as
the sum of the greater sum computed pursuant to section 124.212,
subdivision 6b, clause (2), and the greater of (a) two-thirds of the
difference that results when such greater sum is subtracted from
$950, or (b) $60, bears to $950.

Sec., 27, Minnesota Statutes 1974, Section 124.212, Subdivision
8a, is amended to read:

Subd. 8a. Notwithstanding any provisions of any other law to
the contrary, the adjusted assessed valuation used in calculating
foundation aid shall include only that property which is currently
taxable in the district. For districts receiving payments under
sections 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to
298.396; 298.405; 298.51 to 298.67; 294.21 to 294.28; 124,215, sub-
division 2a; 124.25; 124.30; 360.133; 360.135; and 124.28; and any
law imposing a tax upon severed mineral values, or under any
other law distributing proceeds in lieu of ad valorem tax assess-
ments on copper or nickel properties; the foundation aid shall be
reduced by: The previous year’s payment to the district pursuant
to said sections times the ratio of the maximum levy allowed the
district under section 275.125, subdivision 2 2b , to the total levy
allowed by section 275.125, but not to exceed 36 45 percent in
19731974 1975-1976 and 40 50 percent in 1874-1975 1976-1977 of
the previous year’s payment.

Sec. 28. Minnesota Statutes 1974, Section 124.212, Subdivision
11, is amended to read:

Subd. 11. (a) The committee shall not increase the adjusted
assessed valuation, exclusive of property valuation added,
improved, reclassified, or reassessed since the prior assessment, of
taxable property for 1962 or any subsequent year in any school
distriet by more than eight percent over the certified valuation
established for the year immediately preceding.

+b) Whenever the adjusted assessed valuation of any distriet is
of the preceding year; the state board of education mey; upen
epplieation by the district prior to June 30 of sush scheol year;
autherize payment of additional foundation aid in the August
adjustment following ouch scheol year in the amount of 30 mills

i the differenes i the said twoe suceessive adjust
valuations:

£{e¥ (b) The sales ratio studies, or any part thereof, or any copy
of the same, or records accumulated in preparation thereof, which
are prepared by the commissioner of revenue for the equalization
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aid review ccmmittee for use in determining school aids pursuant
to this section shall not be admissible in evidence in any proceed-
ing, except actions for review of the determination of the school
aids payable under this section.

Sec. 29. Minne-ota Statutes 1974, Section 124.222, Subdivision
1, is amended to read:

124.222 [TRANSPORTATION AID ENTITLEMENT.] Sub-
division 1. [COMPUTATION.] For the 3974-19%5 each school year
the state shall pay to each school district for all school transporta-
tion and related services for which the district is authorized by law
to receive state aid: (1) The lesser product of either

(a) The actual net operating cost per eligible pupil transported
during the 3975 fiscal year in which payment is made times the
number of eligible pupils transported during the 1075 fiscal year in
which payment is made ; or

(b) 136 110 percent of the actual net operating cost per eligible
pupil transported during the fiscal year ending June 30; 1973 two
years prior to the end of the fiscal year in which padyment is made .
times the number of eligible pupils transported during the 1978
fiscal year in which payment is made ;

(2) Minus the amount raised by a levy of one mill times the
adjusted assessed valuation which is used to compute the trans-
portation levy limitation for the levy collected in the calendar year
1074 of the beginning of the fiscal year ;

(3) Plus, the amount of depreciation for one year on the school
bus fleet computed by the department of education on a straight
line basis at the rate of tem 1215 percent per year of the net cost of
the fleet. The cost of all equipment added to or installed in a
school bus specifically to meet special needs of handicapped indi-
viduals shall be added to the remaining undepreciated value of
that bus and depreciated over the remainder of the depreciation
term for that bus.

Sec, 30. Minnesota Statutes 1974, Section 124.222, is amended
by adding a subdivision to read:

Subd. 2a. In addition to the amounts authorized in subdivision
1, if the actual net operating cost per eligible handicepped pupil
transported during the fiscal year in which payment is made
exceeds 120 percent of the actual net operating cost per eligible
handicapped pupil transported during the fiscal year ending two
years prior to the end of the fiscal year in which payment is made,
the state shall pay to the district all costs for handicapped trans-
portation in excess of this 120 percent. Transportation aid for
handicapped pupils shall not be computed on an average daily
attendance basis.

Sec. 31, Minnesota Statutes 1974, Section 124.222, Subdivision
3, is amended to read:

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other-
wise authorized by the commissioner to accommodate a flexible
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school year program, the state shall pay to each school district 30
percent of its estimated school transportation aid entitlement for
the 1975 fiscal year on or before each of the following dates:
September 30, December 31, and March 31. The actual balance
due the district shall be paid on or before August 31 of the follow-
ing fiscal year. For the purposes of subdivisions 1 and 2a, the fiscal
year in which payment is made shall be the fiscal year in which the
September, December, and March payments are made.

Sec. 32. Minnesota Statutes 1974, Section 124.223, is amended
to read:

124.223 [TRANSPORTATION AID AUTHORIZATION.] For
the 1974-1975 school year and thereafter, school transportation
and related services for which state transportation aid is author-
ized are:

(1) Transportation or board of resident pupils who reside one
mile or more from the public schools which they could attend, or
transportation to, from, or between the schools they attend pur-
suant to a program approved by the commissioner of education, or
who reside one mile or more from a private school actually attend-
ed, but only to the extent permitted by sections 123.76 to 123.79
with respect to private school pupils; provided that state transpor-
tation aid is authorized in an amount not to exceed $700,000
$1,000,000 annually for the transportation of any elementary
pupil, if the commissioner determines that the transportation is
necessary because of extraordinary traffic hazards;

(2) Transportation to and from or board and lodging in another
district, of resident pupils of a district without a secondary school;
the pupils may attend a classified secondary school in another
district and shall receive board and lodging in or transportation to
and from a district having a classified secondary school at the
expense of the district of the pupil’s residence;

(3) Transportation for residents to and from a state board
approved secondary vocational center;

(4) Transportation or board and lodging of a handicapped pupil
when he cannot be transported on a regular school bus, and the
conveying of handicapped pupils between home and school and
within the school plant;

(5) Transportation of resident handicapped persons who fulfill
the eligibility requirements of section 252.23(1) to and from
licensed daytime activity centers attended by these persons;

(6) When necessary, board and lodging for nonresident handi-
capped pupils'in a district maintaining special classes;

(7) Transportation from one educational facility to another
within the district for resident pupils enrolled on a shared time
basis in educational programs approved by the commissioner of
education;

7 (8) Services described in clauses (1) to €6} (7) when pro-
vided in conjunction with a state board approved summer school
program.
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Sdec. 33. Minnesota Statutes 1974, Section 124.26, is amended to
read:

124.26 [EDUCATION PROGRAMS FOR ADULTS.] Subdi-
vision 1. For evening schools and continuing education programs
for adults established for persons over 16 years of age and not in
attendance upon regular day schools, the state shall compensate
any district maintaining such programs in accordance with re-
quirements established by the state board from funds appropri-
ated for that purpose, or such funds combined with federal funds
insofar as federal funds are available. Beginning July 1, 1975, the
state shall not reimburse expenditures from the 1974-1975 school
year programs, but shall pay aids for the 1975-1976 school year
programs and for each year thereafter on a current funding basis.
The portion of such compensation from state appropriation shall
not exceed three-fourths be 100 percent of the compensation paid
each teacher for his services in such programs up to $5;300 $8,000
per year based on the costs in that current year . All classes shall
be tuition free when taught by teachers subsidized under this
section ; but this and there shall net preclude eharging e reasen-
able be no charge for registration , fce and charging for necessary
materials and supplies , or G.E.D. tests . Evening school and
continuing education programs are defined as those public day or
evening school programs which are established for persons over 16
years of age not in attendance at the full time elementary or
secondary schools and which qualify such persons for the high
school diploma, the high school equivalency certificate or for aca-
demic achievement at the secondary level.

Subd. 2. Each district providing evening school and continuing
education programs shall establish and maintain accounts sepa-
rate from all other district accounts for the receipt and disburse-
ment of all funds related to these programs. All aid received pur-
suant to this section shall be utilized solely for the purposes of
evening school and continuing education programs. In no case
shall a district pursuant to this section receive more than the
actual cost of providing these programs.

Subd. 3. The state department of education shall reimburse
each G.E.D. testing center the sum of $10 for each battery of
G.E.D. tests or $2 for each individual test administered by that
center.

Sec. 34, Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.271] [COMMUNITY SCHOOL PROGRAMS AID.] Sub-
dwision 1. In fiscal year 1977 and each year thereafter, the state
shall pay to each qualifying district the greater of either

(a) an amount equal to 50 cents for each $2 certified to be
levied for that year by a qualifying district pursuant to section
275.125, subdivision 7; or

(b) an amount which is equal to 50 percent of the current
salary, but not to exceed $5,000, of one community school director
or coordinator employed by a school district operating a com-
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munity school program in compliance with the rules and regula-
tions established by the state board of education.

Subd. 2. In fiscal year 1977, the state shall not reimburse school
districts for past expenditures for salaries of community school
directors and coordinators employed by the districts in the 1975-
76 school year.

Subd. 3. Each district providing community school programs
pursuant to sections 121.85 to 121.88 shall establish and maintain
accounts separate from all other district accounts for the receipt
and disbursement of all funds related to these community school
programs. All funds received pursuant to this section and to the
levy authorized in section 275.125, subdivision 7, shall be utilized
solely for the purposes of community school programs.

Subd. 4. All community school programs aid shall be distributed
by the state aids, statistics and research section of the state de-
partment of education. Aid shall be distributed prior to November
1, 1976 and each year thereafter.

Sec. 35. Minnesota Statutes 1974, Section 124.32, Subdivision 1,
is amended to read:

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The
state shall pay to any district and unorganized territory; (a) for
the employment in its educational program for handicapped chil-
dren, 60 70 percent of the salary of essential personnel, but this
amount shall not exceed £5:600 $10,000 for the normal school year
for each full time person employed, or a pro rata amount for a part
time person or a person employed for a limited time, including but
not limited to summer school; (b) for the employment of an
individual jointly with another district or districts or unorganized
territory in its educational program for handicapped children, 56
70 percent of the salary of essential personnel, but this amount
shall not exceed £5;600 $10,000 for the normal school year for each
full time person employed, or a pro rata amount for a part time
person or a person employed for a limited time including but not
limited to summer school.

Sec. 36. Minnesota Statutes 1974, Section 124.32, is amended
by adding a subdivision to read:

Subd. 3a. The purpose of this subdivision is to change the
method of funding of educational programs for handicapped chil-
dren from reimbursement based on past expenditures to a current
funding basis. Beginning July 1, 1976, the state shall not reim-
burse expenditures from the 1975-76 school year programs, includ-
ing 1976 summer school programs, but shall pay aids for the 1976-
77 school year programs and for each year thereafter on a current
funding basis.

Sec. 37. Minnesota Statutes 1974, Section 124.32, Subdivision 5,
is amended to read:

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and established primarily to
serve handicapped children and when the child’s educational pro-
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gram is approved by the commissioner, the state shall pay to the
resident district not to exceed 60 70 percent of instructional costs
charged to the resident district, less the foundation aid per pupil
ggit payable to th(;el;esident district. Net meze tiaga: £305-000 sh&ll«il
i 1 of § : ‘s subdivision.
that amount does not suffice; the aid shall be pro rated emong all
lifying districts,

The following types of facilities may be approved by the com-
missioner:

{a) A residential facility operated by a public school district
and designed to serve the low incidence handicapped, the multiple
handicapped, or the most severely handicapped children, either
within or outside of the state, or, a state resigential schoo! outside
of the state.

(b) A private, nonsectarian residential facility designed to pro-
vide educational services for handicapped children either within
or outside of the state.

(c) A state hospital or private nonsectarian residential center
designed to provide care and treatment for handicapped children.

Sec. 38. Minnesota Statutes 1974, Section 124,38, Subdivision 4,
is amended to read:

Subd. 4. “ Sinking Debt service fund” means the aggregate of
all funds maintained by a district which are appropriated to pay-
ment of principal of and interest on its debts as required by
Minnesota Statutes, Chapter 475.

Sec. 39. Minnesota Statutes 1974, Section 124.38, Subdivision
b, is amended to read:

Subd. 5. “Debt service levy” means the levy for all sinking debt
service fund purposes in accordance with Minnesota Statutes,
Chapter 475.

Sec. 40. Minnesota Statutes 1974, Section 124.38, Subdivision 7,
is amended to read:

Subd. 7. “Maximum effort debt service levy” means a levy in a
total dollar amount computed as 23 20 mills on the market
adjusted assessed value; except that the maximum effort debt
service levy of any school district having received a debt service or
capital loan from the state before January 1, 1965, shall be
computed as 35 2/3 £.10 mills on the market value in each year,
unless the district applies or has applied for an additional loan
subsequent to January 1, 1965, or issues or has issued bonds on
the public market, other than bonds refunding state loans, sub-
sequent to January 1, 1967; and except that the maximum effort
debt service levy of any school district granted a debt service or
capital loan between January 1, 1965, and July 1, 1969, shall be
computed as 515 mills on the market value in each year, until and
unless the district receives an additional loan ; and except that the
maximum effort debt service loan of any school district granted a
debt service or capital loan between July 1, 1969 and July 1, 1975
shall be computed as 6.3 mills on market value on each year until
and unless the district has received an additional loan .
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Sec, 41. Minnesota Statutes 1974, Section 124.38, Subdivision 8,
is amended to read:

Subd. 8. “Adjusted assessed valuation” means, as of any date,
the valuation of all taxable property most recently determined by
the equalization aid review committee in accordance with the pro-
visions of 124.212. “Market value” means the value of all taxable
property in the district on which its net debt limit is based as
provided in section 4'75.53, subdivision 4.

Sec. 42. Minnesota Statutes 1974, Section 124.42, Subdivision 1,
is amended to read:

124,42 [DEBT SERVICE LOANS.] Subdivision 1. Any school
district in which the required levy for debt service in any year will
exceed its maximum effort debt service levy by ten percent or by
$5,000, whichever is less, is qualified for a debt service loan here-
under in an amount not exceeding the amount applied for, and not
exceeding one percent of the sum of the net debt of the district
and the aggregate amount of ell state loans to the distriet out-
standing on the date granted , and not exceeding the difference
between the required and the maximum effort debt service levy in
such year, Applications shall be filed with the committee in each
calendar year up to and including September 15. The committee
shall determine whether the applicant is entitled to such loan and
the amount thereof, and on or before October 1 shall certify to
each applicant district the amount granted and its due date. A
copy of each such certificate shall be filed with the commissioner.
Upon receipt by the commissioner of a copy of the committee’s
certificate that the loan is granted, the commissioner shall notify
the county auditor or county auditors in which the district is
located that the amount so certified is available and appropriated
for payment of principal and interest on its outstanding bonds and
such auditors shall reduce by that amount the taxes otherwise
leviable as the district’s debt service levy on the tax rolls for such
year ; whish faxes shall nevertheless be inereased by the amount
necessary 0 pay interest on this and any cther stnte loans; as
hercin provided ., Each debt service loan shall be for a texm of 30
yeass; prepaysble ab par &t any sime; and shall bear interest from
its date at a rate determined by the commissioner of finance ; ned
less annually, at the multiple of one-tenth of one percent per
ennum next higher than the average annual rate payable on Min-
nesota state school loan bonds mest rescntly issued prier e the
disbursement of the lean fo the distriet from time to time oui-
standing , but in no event less than 314 percent per annum on the
principal amount from time to time remaining unpaid, payable on
December 15 of the year next following that in which the loan is
received and annually thereafter.

Sec, 43. Minnesota Statutes 1974, Section 124.42, Subdivision 2,
1s amended to read:

Subd. 2. Each debt service loan shall be evidenced by a note
which shall be executed in behalf of the district by the signatures
of its chairman or vice chairman and the school district clerk, shall
be dated November 1 of the vear in which executed, and shall



45TH DAY] MONDAY, MAY 5, 1975 1603

state its principal amount, dus Za%e; interest rate, and that it is
payable at the commissioner’s office. It shall have printed thereon,
or the commissioner shall attach thereto, a grill for entry of the
date and amount of each payment and allocations of each pay-
ment to accrued interest or principal, and a certificate to be exe-
cuted by the county auditor of each county in which any portion
of the school district is situated, prior to the delivery of the note,
stating that such county auditor has entered the debt service loan
evidenced thereby in his bond register, Such notes shall be deliver-
ed to the committee not later than November 15 of the year in
which executed. The secretary shall cause a record to be made and
preserved showing the obligor district and the date ; and principal
amount ; and due date of each note, and shall then deliver it to the
commissioner who shall make suitable record thereof.

Sec, 44, Minnesota Statutes 1974, Section 124.42, Subdivision 4,
is amended to read:

Subd. 4. Each district receiving a debt service loan shall levy in
that year for debt service its required debs service levy as reduced
by the ameunt of the lean in that year and each year thereafter in
whiek it shall net have rcccived a debt servico loan , until all its
debts to the fund are paid, the disbrict is hereby obligated $o lewy
for debt sseviee (a) the amount of its maximum effort debt service
levy, or (b) the amount of its required debt service levy less the
amount of any debt service loan in that year , whichever is greater,
Whenever the maximum effort debt service levy is greater the dis-
trict shall remit to the commissioner, within ten days after its re-
ceipt of the last regular tax distribution in the year in which it is
collected, that portion of the maximum effort debt service tax col-
lections, including penalties and interest, which exceeded exceeds
the prineipal and intercet payabls on its bonded debs in the peried
for which the levy weas made required debt service levy. In addition
to the foregeing; the district shall lewy in each year; commencing
in the year 2 deb? service loan is granted and continuing until the
entire loan is paid; a sum sufficient to produce full payment of the
intersst payeble in the ensuing year on s debb scrvce note; and
the proceeds of such levy shall in each year be remitied to the
eommissioner for paymaent of such intercst: On or before Novem-
ber 1 in each year the commissioner shall notify the county audi-
tor of each county containing taxable property situated within the
school district of the amount of the maximum effort debt service
levy of the district for that year, a=d ihe ad2itisnal azmeunt nsces-
sary 4o be levied to produce & sum Sve porcend in exsess of the
total amnount of interest o beeceme duc in the ing year on all
debt serviee notes and capital loans of the distriet; and said county
auditor or auditors shall extend upon the tax rolls an ad valorem
tax upon all taxable property within the district in the aggregate
amount so certified. If sny inierest is not paid when due; the
eommiseioner shall add the amoun? thercof to the amount of inber-
est so certified in the follewing year; with one yearls interest on
such amount et the rate borne by the loan:

Sec. 45. Minnesota Statutes 1974, Section 124.43, Subdivision 1,
is amended to read:
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124.43 [CAPITAL LOANS.] Subdivision 1. To the exient
moneys are from time to time available hereunder, the committee
is authorized , after review and recommendation by the stale
board of education, to effect capital loans to school districts. Pro-
ceeds of such loans shall be used only for sites for school heuses
buildings and for acquiring, bettering, furnishing, or equipping
school Leuses buildings under contracts to be entered into within
12 months from and after the date on which each loan is granted.
Applications with the accompanying data specified in subdivision
2 shall be filed between October 1 of any year and June 1 next
following. 170 application shall be approved unless the state board
of education certifies that the loan is needed to replace facilities
dangerous to the health and safety of pupils, or to provide for
pupils for whom no adequate facilities exist; that such facilities
could not be made available by consolidating the district with an
adjacent district without substantially lowering the fiscal capacity
of that district or so increasing its area that it would no longer be
viable; and that existing institutions or facilities within the area
could not be acquired or leased to provide the needed facilities
safely and at a lower cost. The state board shall make recommen-
dations to the committee. No loan shall be approved for anwv
district exceeding an amount computed as follows:

(1) The amount voted by the district under subdivision 2;

(2) Plus the aggregate principal amount of general obligation
bonds of the district outstanding on the date of approval, not
exceeding the limitation on net debt of the district in section
475.53, subdivision 4;

(3) Less the maximum net debt permissible for the district on
the date of approval, under the limitation in section 475.53, subdi-
vision 4; and

(4) Less any amount by which the amount voted exceeds the
total cost of the facilities for which the loan is granted, as esti-
mated in accordance with subdivision 4, provided that the loan
may be approved in an amount computed as provided in clauses
(1) to (3), subject to subsequent reduction in accordance with
this clause(4).

Sec. 46. Minnesota Statutes 1974, Section 124.43, Subdivision 2,
is amended to read:

Subd. 2. The schoo!l board of any district desiring a loan shall
adopt a resolution stating the amount proposed to be borrowed,
the purpose for which the debt is to be incurred, and an estimate
of the dates when the facilities for which the loan is requested will
be contracted for and completed. The question of authorizing the
borrowing shall then be submitted to the voters of the district at
a regular or special election. The question submitted shall state the
entire amount to be borrowed and that application will be made
for a loan from the maximum effort school loan fund of such
amount as may be available and allowable to the district and the
remainder will be borrowed on bonds sold at a public sale within
the limitations prescribed by law. A majority of those voting on
the question shall be sufficient to authorize the district to effect
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the state loan and also to issue the bonds on public sale in accor-
dance with chapter 475, Applications for loans shall be accompanied
by (a) a copy of such resolution, (b) a certificate by the clerk
showing the vote at the election, (¢) a certificate by the clerk and
treasurer showing the then outstanding indebtedness of the dis-
trict, and (d) a certificate by the county auditor of each county in
which a portion of the district lies showing the information in his
official records which is required to be used in computing the debt
limit of the district under section 475.53, subdivision 4. The clerk’s
and treasurer’s certificate shall show, as to each outstanding bond
issue, the amount originally issued, the purpose for which issued,
the date of issue, the amount remaining unpaid as of the date of
the resolution, and the interest rates and due dates and amounts
of principal thereon. Applications shall be in such form and
accompanied by such additional data as the committee and state
board of education shall prescribe, which may include a statement
from the state department of education as to the district’s need of
the proposed schoolhouses in comparison with needs of other dis-
tricts. When an application is received, the committee shall obtain
from the commissioner of revenue, and from the public service
commission when required, the information in their official records
which is required to be used in computing the debt limit of the
district under section 475.53, subdivision 4.

Sec. 47. Minnesota Statutes 1974, Section 124.43, Subdivision 3,
is amended to read:

Subd. 3. The committee shall examine and consider all applica-
tions for capital loans which have been recommended by the state
board of education , and if any applicant district is found not
qualified it shall be promptly notified thereof. On January 1 and
July 1 of each year, the committee shall make its determination
on all pending applications which have been on file with it more
than one month. If an applicant is qualified in the opinion of the
committee and the aggregate of the amounts applied for does not
exceed the amount available or which can be made available in the
capital loan account, all loans so applied for shall be granted,
subject to acceptance by the respective districts as specified
below. If the aggregate exceeds the amount which is or can be
made available, the committee shall allot the available amount
among the qualified applicant districts, or any of them, according
to the committee’s judgment and discretion based upon their
respective needs. The commiftee shall promptly certify to each
quaiified applicant district the amount, if any, of the capital loan
granted to it, subject to adjustment under subdivision 1, clause

(4).

. Sec. 48, Minnesota Statutes 1974, Section 124.43, Subdivision 4,
is amended to read:

Subd. 4. Each capital loan shall be for a term of 30 years and
evidenced by a contract between the school district and the state
acting through the committee. It shall obligate the state to pay to
the district, out of the maximum effort school loan fund, an
amount computed as provided in subdivision 1, upon receipt by
the committee of a certified resolution of the school board reciting
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that contracts for construction of the facilities for which the loan
is granted have been awarded and that bonds of the district have
been issued and sold in the amount necessary to pay all costs
thereof in excess of the amount of the loan, and estimating such
costs. It shall obligate the district en its full faith and eredit to
repay the exntire principal of the state loan out of the excesses of
its maximum effort debt service levy over its required debt service
levy, and alse s pay including interest at a rate determined an-
nually by the commissioner of finance, not less at the multiple of
one-tenth of one percent per annum next higher than the average
annual rate payable on Minnesota state school loan bonds mesé
resently issucd prst e sko dishurcement of ths lean 4o the ®istrict,
but in no event less than 314 percent per annum on the principal
amount from time to time unpaid. The district shall each year, as
long as it is indebted to the state, levy for debt service (a) the
amount of its maximum effort debt service levy or {(b) the amount
of its required dcb? service levy, whichever is greater, except as
such required debt service levy may be reduced by a loan under
section 124.42. Whenever the maximum effort debt service levy is
greater, the district shall remit to the commissioner within ten
days after its receipt of the last regular tax distribution in each
year, that portion of the debt service tax collections, including
penalties and interest, which exceeded the required debt service
levy. The commissioner shall supervise the collection of outstand-
ing accounts due the fund and may, by notice to the proper county
auditor require the maximum levy to be made as required here-
under. Interest on capital loans shall be paid on December 15 of
the year next following that in which the loan is granted and
annually thereafter. In additicn o the levies octherwise requirsd
by this subdivisicn; the distriet shall levy in each year; ecmmene-
ing i the year a sapial lean is granted and continuing until the
entire lsan is paid; a sum cuilicient o produce full payment of the
interest payable in the ensuing yeor on ilo capital loan ecntrael;
and the procesds of such levy shall in each year be remitied $o the
commiscioner for payimens of such interest: On or before Novem-
ber 1 in each year the commissioner shall notify the county audi-
tor of each county containing taxable property situated within the
school district of the amount of the maximum effort debt service
levy of the district for that year, and the addicisnal amsunt neses-
sary to be levied iz preduce = sum vz porcend in s=wess of the
total gmeund of intcress 2o beceme due in the ensuing year en all
eapital and debt service leams of the district; and said county
auditor or auditors shall extend upon the tax rolls an ad valorem
tax upon all taxable property within the district in the aggregate
amount so certified. ¥ any inYezsst is not paid when due; the
echenissicner shall add the amount thereo! to the amount of inter-
est so cextified in the follewing yeas; with onc year’s interest en
suck e=cunt 24 the rois bome by the lean: In the event that any
capital loan is not paid within 30 years after it is granted from
maximum effort debt service levies in excess of required debt
service levies, the liability of the school district thereon shall be
satisfied and discharged and interest thereon shall cease. After a
district’s capital loun has been outstanding for 20 years, the dis-
trict shall not issue bonds on the public market except for the
purpose of refunding such a loan.
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S&ac. 49. Minnesota Statutes 1974, Section 124.45, is amended to
read:

124.45 [APPLICATIONS OF PAYMENT.] The commissioner
shall apply payments received from collections of maximum effort
debt service levies in excess of required debt service levies of a
district on its debt service notes and capital loan contracts as
follows: First, to payment of interest accrued on its notes, if any;
second, to interest on its contracts, if any; third, toward principal
en of its notes, if any; and last, toward payment of principal of its
contracts, if any. While more than one note or more than one
contract is held, priority of applicatien payment of interest shall
be given to the one of earliest date of the instrument , and after
interest accrued on all notes is paid, similar priority shall be given
in the application of any remaining amount to the payment of
principal. In any year when the receipts from a district are not
sufficient to pay the interest accrued on any of its notes or con-
tracts, the deficiency shall be added to the principal, and the
commissioner shall notify the district and each county auditor
concerned of the new amount of principal of the note or contract .

Sec. 50. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.561] [POST-SECONDARY VOCATIONAL-TECHNICAL
EDUCATION FUNDING.] Subdivision 1. [PURPOSE.] The
purpose of sections 50 to 53 of this act is to change the funding of
post-secondary vocational-technical education from reimburse-
ment of past expenditures to a current funding process.

Subd. 2, [CURRENT AID.] Beginning July 1, 1975, the state
board for vocational education shall not enter into agreements to
pay reimbursements but shall be obligated for reimbursement pay-
ments incurred in fiscal year 1975. Beginning July 1, 1976, all
post-secondary vocational foundation aid and post-secondary vo-
cational categorical aid shall be paid for the current fiscal year in
accordance with sections 51 and 52 of this act.

Subd. 3. [BUDGETS.] Before January 1, 1976, and before Jan-
uary 1 of each year thereafter post-secondary vocational-technical
school budgets for the following fiscal year shall be submitted to
the state board for vocational education. The state board for voca-
ttonal education shall approve the state and federal portion of the
budgets for each district at a consolidated public hearing held pur-
suant to Minnesota Statutes, Chapter 15, which shall be held prior
to May 15 of each year and which shall continue until all interested
persons, representatives, and organizations have had an opportunity
to be heard. The total amount of reimbursement payments approved
for fiscal year 1975 payable in fiscal year 1976 shall not exceed by
more than 14 percent the amount appropriated for post-secondary
vocational-technical education for payment in fiscal year 1975. No
district shall increase its indebtedness during fiscal year 1976 or
any year thereafter unless authorized to do so by the state board
for vocational education. Any such increase in indebtedness shall
be the sole responsibility of the school district and the state shall
have no responsibility or lability for any such indebtedness. The
state board for vocational education shall before January 1, 1975
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promulgate rules and regulations which establish the approval
criteria for budgets, including responsiveness to current and pro-
jected manpower needs of population groups to be served in the
various geographic areas and communities of the state, particu-
larly disadvantaged and handicapped persons; adequacy of eval-
uation of programs; and other criteria set forth in the state plan
for vocational education. The commissioner, in cooperation with
the department of finance, shall establish program budget stan-
dards by which area vocational-technical institutes shall submit
financial requests.

Subd. 4. [LOCAL DEFICITS.] The commissioner with the
approval of the state board for vocational education shall establish
a uniform auditing procedure for post-secondary uvocational-
technical education. This procedure shall be used to determine the
local deficit or surplus in each district as of July 1, 1975 and as of
Jduly 1 for each year thereafter. This deficit or surplus shall be
certified to the commissioner before September 1, 1975 and Sep-
tember 1 of each year thereafter.

Sec. 51. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.562] [POST-SECONDARY VOCATIONAL FOUNDA-
TION AID.] Subdivision 1. For the 1976-77 school year a district
shall receive post-secondary vocational foundation aid in the
amount of $2,500 times the number of Minnesota resident post-
secondary vocational-technical pupils in average daily member-
ship, as defined in subdivision 3, less any amounts received as
tuitipl;z for Minnesota resident post-secondary vocational-technical
pupils.

Subd. 2. If the sum of the post-secondary vocational foundation
aid to a district plus the amount raised by the levy allowable in
Minnesota Statutes, Section 275.125, Subdivision 12, exceeds the
sum of (1) the total allowable expenditures for the district as
approved by the state board for vocational education, (2) debt
service, and (3) fixed costs, the post-secondary vocational founda-
tion aid shall be reduced by the amount of the excess.

Subd. 3. Membership for pupils in post-secondary vocational-
technical schools shall mean the number of Minnesota resident
pupils on the current roll of the school, counted from the date of
entry until withdrawal. The date of withdrawal shall mean the day
the pupil permanently leaves the school or the date it is officially
known that he has left or has been legally excused; provided that
any pupil, regardless of age, who has been absent from school
without a legally justifiable excuse for 15 consecutive school days
shall be dropped from the roll and classified as withdrawn. Aver-
age daily membership shall equal the sum for all Minnesota resi-
dent pupils of the number of days of the school year each pupil is
enrolled in a post-secondary vocational-technical school in a dis-
trict divided by 175. Average doily membership for pupils who are
enrolled on a part time basis, but not including adult vocational
pupils, shall equal (a) the sum for all Minnesota resident pupils of
the number of days of the school year each pupil is enrolled in a
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post-secondary vocational-technical school in the district times
the number of hours per day each student is enrolled divided by
the number of hours the school is in session per day (b) divided by
175. For a posi-secondary vocational-technical school, the normal
school year shall be at least the number of session days required
by Minnesota Statutes, Section 124.19, Subdivision 1. In all post-
secondary vocational-technical schools, the minimum length of the
school day for each pupil, exclusive of the noon intermission, shail
be six hours. Exceptions may be made by the local school adminis-
tration for approved programs to meet individual student needs.

Subd. 4. All funds, whether state, federal, or from other sources,
which may be muade available to the department of education for
carrying out the purposes of post-secondary vocational-technical
education shall be apportioned by the state board for vocationai
education to the various school districls in accordance with law
and shall be distributed by the state aids, statistics and research
section of the state department of education. All post-secondary
vocational foundation and categorical aids shall be paid to the
school district where the pupil is in attendance.

Subd. 5. Each district providing post-secondary vocational-
technical education programs shall establish and maintain
accounts separate from all other district accounts for the receipt
and disbursement of all funds related to these post-secondary
vocational-technical education programs. All post-secondary voca-
tional foundation and categorical aids and all funds received pur-
suant to the levy authorized by Minnesota Statutes, Section
275.125, Subdivision 12, shall be utilized solely for the purposes of
post-secondary vocational-technical education programs.

Subd. 6. The provisions of Minnesota Statutes, Section 124.212,
Subdivisions 10 to 18, shall apply to this section.

Subd. 7. None of the provisions of Minnesota Statutes, Chapter
16, shall apply to appropriations enacted to carry out the provi-
stons of this section,

Subd. 8. This section shall be effective July 1, 1976.

Sec. 52. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section {o read:

[124.563] [POST-SECONDARY VOCATIONAL CATE-
GORICAL AID.] Subdivision 1. “Post-secondary vocational cate-
gorical aid” means all state and federal funds, exclusive of post-
secondary vocational foundation aid, apportioned by the state
board for vocational education to local school districts for the
purpose of assisting in the conduct of post-secondary vocational-
technical training. No district shall qualify for post-secondary
vocational categorical aid unless it has certified the maximum levy
permitted it by section 275.125, subdivision 12. In the apportion-
ment of this aid, priority shall be given to districts conducting
high cost programs which require funds in addition to the post-
secondary vocational foundation aid provided.

Subd. 2. Post-secondary vocational categorical aid shall be ap-
portioned by the state board for vocational education at a consol-
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idated public hearing held pursuant to Minnesota Statutes,
Chapter 15. One such public hearing shall be held in February and
one in August of each year. All aid approved at the public hearings
shall be distributed to the districts on March 15 and September 15
of each year. On the date of each post-secondary vocational cate-
gorical aid payment, the state board shall report to the appropri-
ate committees of the legislature on the distribution of post-
secondary vocational categorical aid. The report shall include (a)
the recipients of the aid; (b) the amounts distributed; and (c) the
reasons for these distributions.

Subd. 3. Sixteen and two-thirds percent of all discretionary
federal money received by the state for vocational education shall
be distributed to local school districts as post-secondary voca-
tional categorical aid for the purpose of assisting in the conduct of
post-secondary vocational-technical training.

Subd. 4. This section shall be effective July 1, 1976.

Sec. 53. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.564] [POST-SECONDARY VOCATIONAL EDUCATION
TUITION.] Subdivision 1. Any Minnesota resident who is under
21 years of age may attend a post-secondary vocational-technical
school without tuition, provided that the individual meels the
entrance requirements for the training course in which enrollment
is sought and the school has the room and the facility to receive
him.

Subd. 2. Any person who has attained his 21st birthday and who
would, but for that fact, qualify under subdivision 1 to attend a
post-secondary vocational-technical school without tuition, may
attend the school without tuition subject to the other provisions of
this subdivision, if he entered active military service in any branch
of the armed forces of the United States before his 21st birthday,
and who has then been separated or discharged from active mili-
tary service under conditions other than dishonorable, and if he
applies for admission to the school before his 29th birthday. Time
after separation or discharge from military service spent as an in-
patient in a hospital or similar institution for treatment of an
illness or disability or in recovery from an illness or disability that
prevents gainful occupation or study shall be added to the time
allowed for application.

Subd. 3. Tuition at a post-secondary vocational-technical school
for @ Minnesota resident pupil who does not come within the
exemptions provided in subdivisions 1 and 2, shall be $2 per day
for each school day the pupil is enrolled.

Subd. 4. Unless covered by a higher education rectprocity
agreement relating to nonresident tuition, entered into by the
Minnesota higher education coordinating commission and approv-
ed by the state board for vocational education, tuition at a post-
secondary vocational-technical school for a pupil who is not a
resident of Minnesota shall be $6 per day for each school day the
pupil is enrolled.
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Subd. 5. The state board for veocational education may pay a
school district or post-secondary uvocational-technical school in
another state for tuition charges for Minnesota pupils who meet
the qualifications of subdivisions 1 and 2 and who are enrolled in
post-secondary vocational-technical schools in that state. This
payment may not exceed the amount specified for post-secondary
vocational foundation aid in section 51 of this act. This subdi-
vision shall expire June 30, 1976.

E‘gec. 54. Minnesota Statutes 1974, Section 124.57, is amended to
read:

124,57 [AID FOR VOCATIONAL EDUCATION.} Whenever
any district shall have established a vocational school, depart-
ment, or classes in accordance with the rules and regulations
established by the state board adopted by that board, and the
plan for vocational education, and approved by the United States
office of education or other federal agency to which its functions
are assigned, the state board shall reimburse such district or state
tax supported institution for its expenditures for salaries and nec-
essary travel of vocational teachers or other reimbursable expen-
ditures from federal funds and may supplement such federal funds
with such state aid as it may deem desirable under such rules as it
may adopt, provided, however, that in the event of such funds not
being sufficient to make such reimbursement in full, the state
board shall prorate the respective amounts available to the various
districts entitled to receive reimbursement. Al instruction may be
given at the place of the abode of the pupils, and adults may be
given instruction in adjoining or nearby districts.

In like manner the state board shall have power to reimburse
other governmental agencies for expenditures for salaries and nec-
essary travel expenses of vocational teachers from federal funds,
according to rules and regulations adopted by the state board.

When local districts desire but cannot provide vocational
instruction for the related training required by apprentices and
other learners in the trade, industrial, and distributive fields, the
state board is empowered upon request of such local district or
districts to employ itinerant vocational teachers to provide this
service and pay the salary and necessary travel expense from
authorized federal and state vocational aid funds under such rules
as it may adopt. An itinerant vocational teacher in this section is
defined as a vocational teacher employed to give part-time or
periodic vocational instruction in one or more districts.

Sixteen and two-thirds percent of all discretionary federal
money received by the state for vocational education shall be
distributed under this section as aid to local school districts for
secondary vocational education programs. Sixteen and two-thirds
percent of all discretionary federal money received by the state for
vocational education shall be distributed under this section as aid
to local school districts for adult vocational education programs.

This section shall apply only to secondary and edult vocational
education programs. Sections 50 to 53 of this act shall not apply to
secondary and adult vocationol education programs, This section
of this act shall be effective July 1, 1976.
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Sec. 55. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.807] [DECREASED ASSESSED VALUATION.] If in any
year the assessed value of any district is less than the assessed
value of the immediate preceding year, the equalization aid review
committee shall, upon notification by the county assessor prior 1o
October 16 of that assessment year, redetermine the adjusted
assessed value of the immediate preceding year taking into
account the decrease in assessed value. On or before November 1
of the assessment year, the equalization aid review commitiee
shall file the redetermined adjusted assessed value with the com-
missioner of education who shall thereupon certify to the county
auditors and school districts affected the appropriate levy limits of
the school districts affected pursuant to section 275.125, subdi-
vision 9. Notwithstanding section 275.07, the districts affected
may certify the taxes voted to the county auditor on or before
December 1.

%ec. 56. Minnesota Statutes 1974, Section 128.04, is amended to
read:

128.04 [DUTIES OF BOARD.] It shall be the duty of the board
to furnish school facilities to every child of school age residing in
any part of the county district, either by building school houses,
Jeasing schoolrooms, transporting the children to the nearest
school, boarding the children within convenient distance of school
at the expense of the board, or otherwise, and to provide necessary
supplies and text and library books.

The annual meeting as held in ten or meore townships indepen-
dent districts need not be held, but the clerk of the board shall
publish once in a legal newspaper published in the county the
annual report required by law to be made by the district treasurer.

When not otherwise provided in sections 128.01 to 128.06, the
school board of any such county district shall have and exercise all
of the powers and be subject to the same laws and regulations as
boards of tsn ex mere towmships independent districts, and all
laws applicable to ten or meze townships independent districts 5
and el laws epplieable te state aid for equelizing educationsl
oppertunitics in unorganized tcrritery shall apply to the county

Sec. 57. Minnesota Statutes 1974, Section 275.125, is amended
by adding a subdivision to read:

Subd. 2b. (1) In 1975, a school district may levy for all general
and special school purposes, an amount equal to the amount raised
by the 1974 adjusted assessed valuation of the district times the
number of mills, not to exceed 28, that bears the same relation to
28, as the greater sum computed pursuant to section 124.212,
subdivision 7b, clause (2), bears to $950.

(2) In 1976, a school district may levy for all general and special
school purposes, an amount equal to the amount raised by the
1975 adjusted assessed valuation of the district times the number
of mills, not to exceed 28, that bears the same relation to 28, as the
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sum of the greater sum computed pursuant fo section 124.212,
subdivision 7b, clause (2), and the greater of (a} two thirds of the
difference that resulls when such greater sum is subtracted from
21010, or (b) $60, bears to $1010.

(3) For any district levying less than the maximum levy allow-
able in clauses (1) and (2) of this subdivision, beginning with the
levy certified in 1975, payable in 1976, the foundation aid to that
district, calculated pursuant to section 124.212, shall be reduced
by the amount of the difference between the actual levy and the
maximum levy allowable under clauses (1) and (2).

(4) The levy authorized by clauses (1) or (2) may be increased
in any amount which is approved by the voters of the district at a
referendum called for the purpose. Such a referendum may be
called by the school board or shall be called by the school board
upon written petition of qualified voters of the district. The refer-
endum shall be held on a date set by the school board. Only one
such election may be held in a single school year. The question on
the ballot shall be whether a specific millage which will yield a
specific amount based on the most recent assessed valuation may
be added to that authorized by clauses (1) or (2). If approved, the
amount provided by the millage applied to each year's assessed
valuation shall be authorized for certification until revoked by the
voters of the district at a subsequent referendum, which may be
called by the school board and which shall be called by the school
board upon the written petition of qualified voters of the districi
unless the petition for revocation is submitted in the same year in
which a levy has been increased by the voters pursuant to this
clause. A petition authorized by this clause shall be effective if
signed by a number of qualified voters in excess of 15 percent, or
10 percent if the school board election is held in conjunction with
a general election, of the average number of voters at the two most
recent district wide school elections. A referendum invoked by
petition shall be held within three months of submission of the
petition to the school board unless the petition for revocation is
submitted in the same year in which a levy has been increased by
the voters pursuant to this clause. Notwithstanding any law to the
contrary, the approval of 50 percent plus one of those voting on
the question is required to pass a referendun.

Sec. 58. Minnesota Statutes 1974, Section 275.125, Subdivision
3, is amended to read:

Subd. 3. In addition to the levy authorized by section 275.125,
subdivision 2a 2b , a qualifying district may levy additiona}
amounts as folows. provided in subdivisions 4 to 13 of this section.

1) Subd. 4. The amounts necessary to make payments for
bonds issued and for interest thereon, including the bonds and
interest thereon, issued as authorized by clause (7) (C) of this
subdivision section 275.125, subdivision 3, as it read on January 1,
1975 , and for repayment of debt service loans and capital loans,
the amount authorized for capital expenditures pursuant to sec-
tion 124.04 | and the amount authorized for liabilities of dissolved
districts pursuant to section 122.45 aend the amounts necessary to
pay the district’s obligations under section 268.06, subdivision 25 .
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£2) Subd. 5. For school transpertation services, an amount not
io exceed the amount raised by a levy of one mill times the
adjusted assessed valuation of the taxable property of the district
for the preceding year ; previded that in 1973 and thercaficr a
distriet having boundaries ccisrmineus with the boundaries of a
city of the first class oy levy an amount net to excecd 20 porcent
ef 5 cosiz fer sramcpertation and related services for which state
aid is autherized for the 1074-1876 school ycar and therealter; and
provided further tha . A district may levy under this clause for
the annual cash payments to be made for the purchase of buses,
but only for that portion of the payments not offset by state
fransportation aid received on account of depreciation; and pro-
vided further that beginning with the levy certified in 1974, a
district may levy for that portion of transportation costs approved
by the commissioner as qualifying for aid because of extraordinary
traffic hazards but for which no state aid is receivable for the
current fiscal year pursuant to section 124.223, clause (1).

£3) For purpeses of the 1973 levy; eollectible in 1974; any dis-
trict which gualified for an extra levy under Minnessta Statutes
to levy *hec samc amount per pupil unit allowed by that clause:
Provided; hewever; that a district hoving boundasies coterminous
with the beundaries of a city of the first class which was affected
by the limitaticn of an extra levy not to exceed 15 mills 4imes the
ted ascessed valuation of the district shall be allowed to levy
1.9 mills. For purpesss of the 1973 levy; collectible in 1874; any
district which qualifizd for an extra levy in 197 collectible in
H#&unde;Minaea%aSta%&%esl@%Seet'mn%&%ﬁ;S&b—
division 3; Clause 43) but did not qualify for an extya levy under
) in 1972, esliectible in 1973; shall be allewed $o levy the
amount per pupil uait 4 was qualifiz2 ‘o levy under Minncssla
Statutes 1971; Secticn 275-125; Subdivision 3; Clause (3)-

4y In 1973 oaly; for & district which was autherized to levy
pussuant tc Minnescla Siatules 1971; Seetion 275:125; Sub-
divisicn 3; Clause 43); but which was not authorized o levy
purcuant to Minnesste Statuice 1971 Section 276-125; Subdi-
visicn 3; Clause {4); en amoun® net to c=xceed the aggregate
amount autherized by Minnescta Statutes 197 Section 27¥6-1256;
Subdivision 3; Clause (3)-

5) Subd. 6. ¥or the 1974 Jevy; ecllectible in 1976; In 1975 and
each year thereafter, any district, other than a district with
boundaries coterminous with the boundaries of a city of the first
class, in which the 1970-1971 adjusted maintenance cost per pupil
unit in average daily membership was greater than $663 per pupil
unit, may levy the greater of (1) an amount per pupil unit which
is equal to or less than the difference between the 1970-1971
adjusted maintenance cost per pupil unit in average daily mem-
bership and $663 per pupil unit, reduced by two and one-half
percent each year or (2) an amount which is equal to or less than
that amount raised by the number of EARC mills levied in 1974
pursuant to Minnesota Statutes 1974, Section 275.125, Subdi-
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vision 3, Clause (5), reduced by two and one-half percent each
vear, times the ad}usted assessed valuation of the taxable prop-
erty in the district for the preceding year . Ne district may
tméef——}selauseaﬂa%vunvwh—eheﬁe-edsvhesuqe%thelew
permisted under sestion 275:135; subdivision 3 {3) end the
meen%miseéby%mﬂetmesvhvadgustedassessedvalua%}enef
the taxzable property of the district for the preceding year. Pro-
vided, however, that a district Wlth boundaries coterminous with
the boundaries of a city of the first class which was affected by the
limitation of an extra levy not to exceed 1.9 mills times the ad-
jugtedllassessed valuation of the district shall be allowed to levy
2.0 mills

£5) For districls in cities of the first class; ing post-
secendary woeaiional scheels; enc half miils times the
asscssed valuation of the toxable property of the distriet for the
méng%aﬂ@e%hﬂéwﬁetsmpes—weﬂdﬁy
voeational schoels; three mills times the adjusted acsessed valua-
tiex of the taxable property of the distrist for the preseding year
provided that disinicts fomwed pursuant o Laws 185%
822. and Lows 1889; Chapiers 775 and 1050, shall be subject $o the
levy limitations impeosed by those laws; as amended:

-(-9'-}-(—A—)--Iaer 3or that the transition from existing pattorns of

public ssheols to the system presexibed in Exira Sesscion

Laws 1071, Chapter 31; Article 20 may be made in an oerderly fash-

ien; a distriet may levy an additienal lewy undor the terms of this
sestion:

{B) H thet part of the lewy certified by the scheel distriet in
1070; reecived in 1571; plus so much of the levy; allowed under
subdivisions 2 and 3; sections 1 o & of this ach; o be certified in
%feeewcdm%asmaﬂbereeewedbevwecaéalyi-%
aadJ&neSO—i—E}?-z-andwheaaduedtealleshe;state&}ds-leea!
hndsﬂv&&ableaadn—%emsmleealdeb%e—e&el&smofbenaed
dobt and existing capitel leans will net be sufficient o allow a
district to spend an amount por pupil unib sufficient to raise its
1970-1971 adjusted maintcnance eost per pupil unit by $42 it may
petition the commissionsr of edueation for autheority fo levy an
additisnal levy: Before sueh a levy can be made; the eommissioner
must authorize such a lovy: Such authorization shall speeify the
ameunt of the levy; provided that such levy may not execed 5
mills in & ity of the £sl elass or 15 mills in any other distried
Himes the 1970 adjusted assssscd valuation of the distriet as
determined by the equalization aid review commitice:

£6) I the additional lovy aliowsd in (B) is insufficient to raise
thead&us%edmam%enaneeee&ef&dm#ae%%e%@abeveﬁsee&#m

bandﬁsm-%eauvheﬂmaﬂenshaﬂspeeﬂy—heamem&the
bend issus provided that ths levy eutherigation to pay the prin-
erp&andm%mséon%hebendsmayaetexeeadémus:na
dictriet within o ity of the first class; or 15 mills in any other
distriet; imes the 1970 adjusted assessed valuation of the district



1616 JOURNAL OF THE SENATE [45TH DAY

as dotorminsd by the cqualizaticn aid review commitiee: The
bonds autherized by this section chall be sold and isswed pursuant
to the previcions of chapier 475; except as othemwvice provided
herein: Such bonds shall net be inecluded in computing any debt
limitation for e distriet and no cleetien shall be required for their
sale and issuance:

A district may not be sutherized an additional levy under both
£B) and {S) of this section-

48> Subd. 7. In 1973 1975 , and each year thereafter, for a
district which has established a community school advisory
council pursuant to section 121.88, whether or not the district
receives reimbursement from the state pursuant to section 121.89,
an amount of money raised by the greater of (A) &3 $2 per capita,
or (B) the number of mills not to exceed the number of mills
necessary in 3873 1975 to raise $1 $2 per capita in 1893 1975 for
community services including summer school, nonvocational adult
programs, recreation programs, and programs contemplated by
sections 121.85 to 121.89.

A school district shall be authorized to make this edditional
levy only after it has filed a certificate of compliance with the
commissioner of education, certifying that members of the school
board have met with members of the governing bodies of the
county and city or township in which the school district, or any
part thereof, is located, in order to discuss methods of increasing
mutual cooperation between such bodies.

The population of the district for purposes of this clause is the
population determined as provided in section 275.14 or as certified
by the department of education from the most recent federal
census.

8) Subd. 8. Districts which receive payments which result in
deductions from foundation aid pursuant to section 124.212, sub-
division 8a, shall reduce the permissible levies authorized by this
subdivisien subdivisions 3 to 13 of this section by 25 percent in
1973, 50 percent in 1974, 75 percent in 1975, and 100 percent for
each year thereafter of that portion of the previous year’s pay-
ment not deducted from foundation aid on account of the pay-
ment, unless such a levy reduction is otherwise required by law.
The levy reductions shall be made in the proportions that each
permissible levy bears to the sum of the permissible levies.

419} Subd. 9. The commissioner shall certify to the county
auditors the levy limits for all school districts headquartered in
the respective counties together with adjustments for errors in
levies not penalized pursuant to subdivision 4 14 as well as
adjustments to final pupil unit counts,

. A school district shall have the right to require the commis-
sioner to review his certification and to present evidence in sup-
port of modification of his certification.

The county auditor shall reduce levies for any excess of levies
over levy limitations pursuant to section 275.16. Such reduction in
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excess levies may at the discretion of the school district be spread
over not to exceed two calendar years,

) Subd. 10. The commissioner of education shall certify to the
county auditors any underlevies made in 1971 and 1972 in the
transportation levy amounts. The 1971 underlevies shall be deter-
mined to be (1) the actual net costs of reimbursable transporta-
tion as reported to the department of education for the 1972-1973
school year plus the amount expended by the district to acquire
school buses in 1972-1973 used for reimbursable transportation,
less (2) the 1971 certified transportation levy as amended and
state aids received in 1972-1973 for transportation including de-
preciation. Underlevies in the 1972 transportation levy shall be
computed in like manner using 1973-1974 costs and state aids
received in the 1973-1974 school year. The 1974 levy shall be
adjusted to correct for such underlevies, provided that upon
written request of the affected school board to the commissioner,
the adjustment shall be prorated in the 1974 and 1975 transporta-
tion levies. No district may levy under this clause in any year an
amount which exceeds the amount raised by a levy of two mills
times the previous year’s adjusted assessed valuation of the tax-
able property of the district.

12> Subd. 11. When a district finds it economically advan-
tageous to rent or lease existing school buildings for instructional
purposes, and the proceeds of the levy permitted under section
124.04 are insufficient for this purpose, it may apply to the com-
missioner for permission to make an additional capital expenditure
levy for this purpose. An application for permission to levy under
this clause shall contain financial justification for the proposed
levy, the terms and conditions of the proposed lease, and a de-
scription of the space to be leased and its proposed use. The criteria
for approval of applications to levy under this clause shall include:
the reasonableness of the price, the appropriateness of the space to
the proposed activity, the feasibility of transporting pupils to the
leased building, conformity of the lease to the laws and regulations
of the state of Minnesota, and the appropriateness of the proposed
lease to the space needs and the financial condition of the district.
The commissioner shall not authorize a levy under this clause in
an amount greater than the cost to the district of renting or
leasing a school building for approved purposes.

Sec. 59. Minnesota Statutes 1974, Section 275,125, is amended
by adding a subdivision to read:

Subd. 12. Districts maintaining a post-secondary vocational-
technical school shall levy for post-secondary vocational-technical
purposes as follows:;

(1) For districts in cities of the first class, a minimum of one-
half mill up to a maximum of two mills, exclusive of debt service,
times the adjusted assessed valuation of the taxable property of
the district for the preceding year as determined by the equaliza-
tion aid review committee.

(2) For districts formed pursuant to Laws 1967, Chapter 822, as
amended, and Laws 1969, Chapters 775 and 1060 as amended, a
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minimum of one-half mill up to ¢ maximum of two mills, exclusive
of debt service, times the adjusted assessed valuation of the tax-
able property of the district for the preceding year as determined
by the equalization aid review committee.

(3) For other districts maintaining post-secondary vocational
schools, a minimum of one mill up to a maximum of three mills,
exclusive of debt service, times the adjusted assessed valuation of
the taxable property of the district for the preceding year as
determined by the equalization aid review committee.

Sec. 60. Minnesota Statutes 1974, Section 275.125, is amended
by adding a subdivision to read:

Subd. 13. Districts maintaining a post-secondary vocational-
technical school may levy additional amounts as follows:

(1) A district maintaining a post-secondary vocational-techni-
cal school shall assume responsibility for a local share of the dis-
trict post-secondary vocational deficit. The local share shall be 30
percent of the district post-secondary vocational deficit as of July
1, 1975, as certified to the commissioner of education pursuant to
section 50, subdivision 4 of this act, for post-secondary vocational-
technical schools established prior to December, 1971. For post-
secondary vocational-technical schools established subsequent to
November, 1971, the local share of the district post-secondary
vocational deficit as of July 1, 1976, as certified to the commis-
sioner, shall be 15 percent.

(2) For the purpose of eliminating the local share of its post-
secondary vocational deficit, a district may petition the com-
missioner of education for authority to make an additional levy.
Before such a levy can be made, it must be approved by the
commissioner. The approval shall specify the years in which the
additional levy may be made and shall specify its dollar amount.
No levy so approved shall be made in more than four successive
years, beginning with the levy certified in 1975, and shall not
annually exceed .25 mills in a district in a city of the first class, 1.5
mills in districts formed pursuant to Laws 1969, Chapter 1060, as
amended; Laws 1969, Chapter 775, as amended; or Laws 1967,
Chapter 822, as amended, or three mills in any other district
maintaining a post-secondary vocational-technical school times
the adjusted assessed valuation of the district for the preceding
year as determined by the equalization aid review committee.
Under no circumstances may o district, other than o district with
o post-secondary vocational-technical school established subse-
quent to November, 1971, levy a total amount greater than the
local share of its post-secondary vocational deficit as of July 1,
1975, as certified to the commissioner of education. Under no
circumstances may o district with a post-secondary vocational-
technical school established subsequent to November, 1971 levy a
total amount greater than the local share of its post-secondary
vocational deficit as of July 1, 1976, as certified to the commis-
sioner of education.

(3) If the additional levy allowed in clause (2) of this subdi-
vision would be insufficient to eliminate the local share of the
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district’s post-secondary vocational deficit as of July 1, 1975, or as
of July 1, 1976 in the case of a district with a post-secondary
vocational-technical school established subsequent to November,
1971, as certified to the commissioner of education, it may petition
the commissioner of education for authority to issue general obli-
gation bonds in an amount sufficient to meet the deficiency. Be-
fore the bonds may be issued, they must be quthorized by the
commissioner. The authorization shall specify a term not to ex-
ceed seven years and the amount of the bond issue provided that
the levy authorization to pay the principal and interest on the
bonds may not annually exceed .25 mills in a district in a city of
the first class, .5 mills in districts formed pursuant to Laws 1969,
Chapter 1060, as amended; Laws 1969, Chapter 775, as amended;
or Laws 1967, Chapter 822, as amended, or six mills in any other
district maintaining a post-secondary vocational-technical school
times the 1973 adjusted assessed valuation of the district as de-
termined by the equalization aid review commitiee; provided,
however, that the mill Umitation is subject to the provisions of
Minnesota Statutes, Section 475.74. The bonds authorized by this
section shall be sold and issued pursuant to the provisions of
Minnesota Statutes, Chapter 475, except as otherwise provided
herein. The bonds shall not be included in computing any debt
lmitation for a district and no election shall be required for their
sale and issuance.

(4) A district may not be authorized an additional levy under
both clauses (2) and (3) of this subdivision,

(5) The state shall assume responsibility for 70 percent of a
district’s post-secondary vocational deficit as of July 1, 1975, as
certified to the commissioner of education, for post-secondary
vocational-technical schools established prior to December, 1971.
The state shall assume 85 percent of a district’s post-secondary
vocational deficit as of July 1, 1976, as certified to the commis-
sioner of education, for post-secondary vocational-technical
schools established subsequent to November, 1971. The state por-
tion of the deficit shall be paid to each district in fiscal years 1977
and 1978 in two equal payments, provided that the levy for the
district’s portion of the deficit has been approved by the com-
missioner and the required portion for the 1975 levy has been
certified to the county auditor.

Sec. 61. Minnesota Statutes 1974, Section 275.125, Subdivision
4, is amended to read:

Subd. 4 14 . Any district which in any year levies an amount
which is greater than the amount allowed by subdivisions 2 25 and
3 to 13, shall lose an amount of state foundation aid equal to one-
half of the excess in the levy, provided that any levy which is
found to be excessive as a result of a decision of the tax court or a
redetermination by the equalization aid review committee under
section 124.212, subdivisions 11 to 20, shall not be compensated
for in the next levy of the district. The amount of aid lost shall be
deducted from the aid which would otherwise have been received
for the school year which commences in the calendar year during
which the excessive levy is being collected. Any foundation aid so
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withheld shall be withheld in accordance with the procedures spe-
cified in section 124.15. A levy made in 1971 prior to the effective
date of Extra Session Laws 1971, Chapter 31, Article 20 shall be
reviewed, and may be modified, by the appropriate authority of
the district for the purpose of reducing such levy to conform to the
limitation imposed by Extra Session Laws 1971, Chapter 31,
Article 20. Any reduction in such levy made prior to December 15,
1971 shall be given the same effect as though such reduction had
been made prior to the expiration of the time atlowed by law for
making the levy.

Sec. 62. Minnesota Statutes 1974, Section 275.125, Subdivision
5, is amended to read:

Subd. & 15 . For the purposes of this section, the number b¥ of
pupil units in average daily membership shall be computed in
accordance with section 124.17, provided that the district may use
an estimated average daily membership for the current school
year. Any district which increased its pupil units, exclusive of
consolidation, or merger of districts, or change of definition of
pupil units by more than five percent from one year to another
may use an estimated pupil unit count for the next succeeding
school year for determining a levy certified in the current year. If
as a result of such estimate the levy is different from the amount
that could actually have been levied under this section had such
levy been based upon the pupil units computed under section
124.17 for that school year, then in that event the authorized levy
for the following year shall be adjusted for the difference.

Sec. 63. Minnesota Statutes 1974, Section 275.125, Subdivision
6, is amended to read:

Subd. 8 16 . Notwithstanding any other charter provision, gen-
eral or special laws to the contrary, every school district in the
state shall abide by the terms and provisions of this section.

Sec. 64, Minnesota Statutes 1974, Section 275,125, Subdivision
7, is amended to read:

Subd. 7 17 . By November 1 of each year each district shall
submit to the commissioner of education a certificate of compli-
ance with the levy limitations of this section. The commissioner of
education shall prescribe the form of this certificate.

E‘;lec. 65. Minnesota Statutes 1974, Section 275.48, is amended to
read:

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MUNIC-
IPALITIES.] Whenever by virtue of chapter 278, sections 270.07,
375.192, or otherwise, the assessed valuation of any city, township
or school district for any taxable year is reduced after the taxes for
such year have been spread by the county auditor and whenever
the mill rate as determined by the county auditor based upon the
original assessed valuation is applied upon such reduced valua-
tions and does not produce the full amount of taxes as actually
levied and certified for such taxable year upon the original
assessed valuations, such city, township or school district may
include in its taz levy made following final determination and
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notice of such reduction in assessed valuation, an amount equal to
the difference between the total amount of taxes actually levied
and certified for such taxable year upon the original assessed
valuation, not exceeding the maximum amount which could be
raised upon such assessed valuation as reduced, within existing
mill limitations, if any, and the amount of taxes collected for such
taxable year upon such reduced valuations.

The amount of taxes so included shall be levied separately and
shall be levied in addition to all limitations permitted by seztien
275-11; as ether applicable laws limiting levdes in cilies; towns or
scheel districts imposed by law; and further shall not result in any
penalty in the nature of a reduction in state aid of any kind .

Sec. 66. Minnesota Statutes 1974, Section 475.54, Subdivision 2,
is amended to read:

Subd. 2. A serial maturity schedule conforming to subdivision 1
may be established for each new issue of obligations of a munici-
pality, or the governing body may in iis discretion adjust such
schedule so that the combined maturities of the new issue and any
other designated issue or issues will conform to subdivision 1,
provided that all such issues are general obligations or all are
payable from a common fund. Notwithstanding the provisions of
any other general or special law, any school district having an
outstanding state loan or loans, if it issues and sells bonds on the
-public market for any purpose other than refunding such loans, or
refunding outstanding bonds as provided herein shall adjust the
schedule of the maturities thereof so that the total amount of
principal and interest to become due on these bonds and on all
other bonds of the school district, during each of the 30 fiscal or
calendar years next following, will be as nearly equal as practic-
able, provided that the annuwal amounts of maturing principal may
be fixed at multiples of $5,000. A school district which has an
ocutstanding state loan or loans may refund outstanding bonds,
provided that the school loan committee established in section
124,41 approves such refunding. The committee shall approve re-
funding outstanding bonds only if such refunding results in lower
annuqgl debt service payments than the district mode prior to the
refunding.

Sec. 67. Laws 1967, Chapter 822, Section 7, as amended by
Laws 1969, Chapter 945, Section 2, is amended to read:

Sec. 7. [TAX LEVIES.] ¥ so provided in the agreement; The
joint school board may shall each year, for the purpose of paying
any administrative, planning, operating, or capital expenses in-
curred or to be incurred for area vocational-technical schools,
certify to each participating school district & the tax levy which
shall never in any year exceed four mills en each dollar of assessed
valuation of all taxable propsity specified in Minnesota Statutes,
Section 275.125, Subdivision 12, Clause (2) . Additional tax levies
may be certified which shall not in any year exceed twe .6 mills on
each dollar of assessed valuation for expenses for the following:
special education ; and driving of meter vehieles: Of the amount so
Med-hewevep—neeteexeeedone-ha]{elenemﬂlshaubeierthe

dnwngdmetervehw&es—&tbemge&ntemplatedthat&@pementef
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the eoss ther=sf be paid by the student . Each participating school
district shall include such tax lewy levies in the next tax roll which
it shall certify to the county auditor or auditors, and shall remit
the collections of such lewy levies to the board promptly when
received. Such levies shall not be included in computing the limi-
tations upon the levy of any district under Minnesota Statutes,
Section 27512 275.125 . The board may, any time after such levy
has levies have been certified to the participating school districts,
issue and sell certificates of indebtedness in anticipation of the
collection of such lewvs levies , but in aggregate amounts such as
will not exceed the portion of the levy levies which is are then not
collected and not delinquent.

Sec. 68. Laws 1969, Chapter 775, Section 4, Subdivision 2, as
am?inded by Laws 1971, Chapter 267, Section 3, is amended to
read:

Subd. 2. The intermediate school board may shall in each year
for the purpose of paying any administrative, planning, operating,
or capital expenses incurred or to be incurred certify to each
county auditor of each county in which said intermediate school
district shall lie, as a single taxing district, a the tax levy which
skall never in any year cxceed five mills; exelusive of dobt serviee;
on each dollar of assesssd valuation of all taxable preperty within
said intermcdiatc school district specified in Minnesota Stat-
utes, Section 275.125, Subdivision 12, Clause (2). An additional
tax levy may be certified which shall not in any year exceed .6
mills on each dollar of assessed valuation for expenses for special
educatior . Said annual tax lewy levies shall be certified pursuant
to Minnesota Statutes 1969 |, Section 124.02. Upon such certifica-
tion the county auditor or auditors and other appropriate county
officials shall levy and collect such levies and remit the proceeds of
collection thereof to the intermediate school district as in the case
with independent school districts. Such levy shall not be included
in computing the limitations, if any, upon the levy of the inter-
mediate district or any of the participating districts under Minne-
sota Statutes 1227 , Section 27512 275.125 , After such levies have
been certified to the appropriate county officials the intermediate
school board may issue and sell by negotiation or at public sale its
certificates of indebtedness in anticipation of the collection of such
levies, but in aggregate amount such as will not exceed the portion
of such tax levy which is then not collected and not delinquent.

S‘;c. 69. Laws 1969, Chapter 1060, Section 7, is amended to
read:

Sec. 7. [TAX LEVIES.] E so provided in the agreement; The
joint school board may shall each year, for the purpose of paying
any administrative, planning, operating, or capital expenses in-
curred or to be incurred for area vocational-technical schools,
certify to each participating school district & the tax levy which
shall never in any year exceed four mills on cach dollar of assessed
valuation of all taxable property specified in Minnesota Statutes,
Section 275.125, Subdivision 12, Clause (2). Additional tax
tevies may be certified which shall not in any year exceed .6 mills
on each dollar of assessed valuation for expenses for special edu-
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cation. Each participating school district shall include such tax
levy levies in the next tax roll which it shall certify to the county
auditor or auditors, and shall remit the collections of such Jewy
levies to the board promptly when received. Such levies shall not
be included in computing the limitations upon the levy of any
district under Minnesota Statutes, Section 275613 275.125 . The
board may, any time after such levy hes levies have been
certified to the participating school districts, issue and sell certifi-
cates of indebtedness in anticipation of the collection of such lewy
levies , but in aggregate amounts such as will not exceed the
portion of the lewy levies which is are then not collected and not
delinquent.

Sec. 70. Laws 1971, Chapter 722, Section 1, is amended to read:

Section 1. [SPECIAL SCHOOL DISTRICT NO. 1; TAX
LEVY.] To provide moneys to pay any administrative, opera-
tional, planning or capital expenses of an area vocational-technical
school established pursuant to the provisions of Minnesota Stat-
utes, Section 121.21, the board of directors of special school dis-
trict No. 1 of Minneapolis may shall levy annualiy upen all taxable
property in the distriet a the tax specified in Minnesota Statutes,
Section 275.125, Subdivision 12, Clause (1) in excess of the limita-
tion contained in Minnesota Statutes, Section 27512 275.125 .

Sec. 71. Laws 1973, Chapter 683, Section 26, Subdivision 17, is
amended to read:

Subd. 17. The provisions of this section shall expire July 1, 3977
1979 . At any time the experimental school may be terminated
upon unanimous vote of the officers of the committee and 30 days
notice to the board of District No. 309, whereupon the board of
District No. 309 shall resume the care, management and control of
the entire district on July 1 following. Prior to December 1 of each
year the committee shall submit to the legislature a report of the
experimental school established by this section. Such report shall
document the success or failure of the experimental school.

Sec. 72. Laws 1974, Chapter 521, Section 9, is amended to read:

Sec. 9. Notwithstanding any law to the contrary, in Inde-
pendent School Districts No. 93 and No. 99 where the adjusted
assessed valuation is under contest in a Minnesota court as of
February 1, 1974, foundation aid payments for the 1972-73 and
1973-74 school years and for any future school years until such
time as the valuation is finally decided shall be made on the basis
of the uncontested portion of the valuation of these districts. If as
a result of the pending litigation these districts experience an
increase in the adjusted assessed value as determined by the
equalization aid review committee and recover tax revenues in
excess of those which would have been raised on the uncontested
adjusted assessed value as determined by the equalization aid
review committee, any excess in foundation aid payments which
resulted from the use of this uncontested adjusted assessed value
zin the aid determination shall be returned to the state by these

istricts.
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Sec. 73. Laws 1975, Chapter 13, Section 110, Subdivision 1, is
amended to read:

473.633 [SCHOOL DISTRICTS.] Subdivision 1. [ALLOCA-
TION FROM PROCEEDS OF INCOME TAXES.] When the
properties of any school disirict in this state are detached from
such school district because they comprise a part of or are located
on a major airport, such district shall receive annually an alloca-
tion from the proceeds of income taxes in the an amount that
would be produced by a tax on such detached properties at the
current tax rate for school purposes in the school district. In fiscal
year 1976, the district shall receive 75 percent of the amount that
would be produced by a tax on such detached properties at the
current tax rate for school purposes in the school district. In fiscal
year 1977, 50 percent of such amount; in fiscal year 1978, 25
percent of such amount.

Sec. 74. Laws 1975, Chapter 13, Section 110, is amended by
adding a subdivision to read:

Subd. 6. This section shall expire on June 30, 1978.

S(;:c. 75. Laws 1975, Chapter 13, Section 111, is amended to
read:

473.635 [APPROPRIATION IN LIEU OF TAXES ON AIR-
PORT PROPERTY.] In fiscal year 1976, there is hereby appro-
priated annually to Independent School District No. 16 of Anoka
County the sum of $15,000 $11,250 , of which $9,750 65 percent of
this amount is appropriated from the state airports account within
the special revenue fund in the state treasury and $5;250 35 per-
cent of this amount is appropriated from the general fund in the
state treasury, all as payment in lieu of taxes upon real property
owned by the Minneapolis-St. Paul metropolitan airports com-
mission. In fiscal year 1977, there is appropriated $7,500 to Inde-
pendent School District No. 16 with the same percentages appro-
priated from the same funds. In fiscal year 1978, there is appropri-
ated $3,750 to Independent School District No. 16 with the same
percentages approprigted from the same funds. This section shall
expire June 30, 1978.

Sec. 76. [APPROPRIATION.] Tkhere is appropriated from the
general fund of the state treasury to the department of education
the following sums for the years and purposes indicated:

For the year ending June 30

1976 1977
(1) Foundation Aid .......... $592,572,000 $632,822.,000
The appropriation in (1) in-
cludes not to exceed $300,000
in 1976 for emergency aid.
(2) Transportation Aid . ...... 60,448,000 71,130,000
(3) Special Education Aid . ... 42,000,000 45,125,000

(4) Secondary Vocational Aid. . 12,000,000 13,000,000
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For the year ending June 30

1976 1977

(5) Adult Vocational Aid ... .. $3,100,000 $3,700,000
(6) Veteran Farmer Cooperative

Training Programs ......... 900,000 1,000,000
(7) Post-Secondary Vocational

Foundation Aid ............ 0 66,000,000
(8) Post-Secondary Vocational

Categorical Aid ............ 36,000,000 4,650,000
(8) Post-Secondary Vocational

Deficit Payment ,.......... 0 1,640,000
{10) Adult Education Aid . .. .. 340,000 360,000
(11) G.E.D. Reimbursement Aid 60,000 60,000

If the appropriation for this
purpose in etther year is in-
sufficient, the reimbursement
shall be prorated among all
qualifying testing centers.

f12) Council on quality educa-
7177 - A 500,000 500,000

This appropriation shall be used
for funding ten early childhood
identification and education
programs pursuant to sections
3.8271 to 3.9275. No more than
$15,000 may be expended each
year for administration of
these programs by the council
on quality education and no
more than $15,000 may be ex-
pended each year for evalu-
ation of these programs.

(13) Community Education Aid 625,000 1,835,000
(14) Flexible School Year In-
centive Grants ............. 200,000

The appropriation in (14)
shall be used by the state
board of education as incen-
tive grants for school districts
which begin operation of
flexible school year programs
pursuant to sections 120.59 to
120.67, after July 1, 1975. Not
more than 10 percent of the
approprigtion in (14) may be
expended for evaluation of
these programs. Any unex-
pended balance remaining
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For the year ending June 30
1976 1977

from the appropriations in (1) 8 $

to (14) for 1976 shall not can-

cel but shall be available for

the second year of the bien-

nium, unless otherwise provid-

ed in (1) to (14).

(15) Extraordinary Tax Delin-
quency Advances to Indepen-
dent School District No. 272 140,000 160,000

(16) For gross earnings and pur-
suant to Section 124.28 ..... 800,000 700,000

(17) Exempt Land Special
School Aid Pursuant to Sec-
tion 12430 ............... 400,000 400,000

(18) For Aid to School Districts
pursuent to Laws 1975, Chap-
ter 13, Section 110 ........ 108,750 72,600

(19) For Aid to School Districts
pursuant to Laws 1975, Chap-

ter 13, Section 111 ......... 11,250 7,600
{20) School Aid — Counties
A/C of Non Tax Areas ..... 48,600 48,000

The amount appropriated in
(20) shall be expended in 1976
and 1977, as provided in Laws
1971, Chapter 966, Section 16,
for 1971 and 1972. If the ap-
propriations made in (15) to
(20) in either year are insuf-
ficient, the aids shall be
prorated among all qualifving
districts.

None of the amounts appropriated in (1) to (20) of this
section shall be expended for a_purpose other than the purpose
indicated, unless otherwise provided in (1) to (20).

Sec. 77. [REPEALER.] Laws 1969, Chapter 945, Section 3;
Laws 1969, Chapter 1060, Section 8; Minnesota Statutes 1974,
Sections 121.21, Subdivisions 5, 7, 9, and 10; 121.211; 124.50,
a§e7 6repealed. This section of this act shall be effective June 30,
1 .

Sec, 78. [REPEALER.] Laws 1919, Chapter 271; Laws 1951,
Chapter 659; Minnesota Statutes 1974, Sections 124.212, Sub-
divisions 6a and 7a; 124.222, Subdivision 2; 124.475; 124.801;
124.802; 124.803; 124.804; 124.805; 124.806; 275.125, Subdivision
2a, are repealed. ”

Further amend the title by striking it in its entirety and inserting:
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“A bill for an act relating to the operation of government; pro-
viding for aids to education, tax levies, and the distribution of tax
revenues; changing the funding of adult education, special education,
post-secondary vocational-technical education, and community school
education to a current funding basis; granting certain powers to school
districts, the state board of education, and the state board for voca-
tional education; providing state aid for extraordinary tax delinquency
to Independent School District No. 272; providing penalties; appro-
priating money; amending Minnesota Statutes 1974, Sections 3.9271,
Subdivision 1; 120.03, Subdivision 3; 120.17, Subdivision I and by
adding a subdivision; 120.76; 120.80, Subdivision 1; 121.21, Subdi-
visions 2 and 6; 121.89; 123.80; 124.04; 124.11; 124.14, Subdivi-
sion 1 and by adding a subdivision; 124.17, Subdivisions 1, 2, and
2a; 124.18, Subdivision 2; 124.20; 124.212, Subdivisions 1, 2, 3a,
8a, 11, and by adding subdivisions; 124.222, Subdivisions 1, 3, and
by adding a subdivision; 124.223; 124.26; 124.32, Subdivisions 1
and 5, and by adding a subdivision; 124.38, Subdivisions 4, 5, 7,
and 8; 124.42, Subdivisions 1, 2, and 4; 124.43, Subdivisions 1, 2,
3, and 4; 124.45; 124.57; 128.04; 275.125, Subdivisions 3, 4, 5, 6,
7, and by adding subdivisions; 275.48; 475.54, Subdivision 2; Chap-
ter 124, by adding sections; Laws 1967, Chapter 822, Section 7, as
amended; Laws 1969, Chapters 775, Section 4, Subdivision 2, as
amended; 1060, Section 7; Laws 1971, Chapter 722, Section 1; Laws
1973, Chapter 683, Section 26, Subdivision 17; Laws 1974, Chapter
521, Section 9; Laws 1975, Chapter 13, Section 110, Subdivision 1
and by adding a subdivision; Laws 1975, Chapter 13, Section 111;
repealing Minnesota Statutes 1974, Sections 121.21, Subdivisions 5,
7, 9, and 10; 121.211; 124.212, Subdivisions 6a and 7a; 124.222,
Subdivision 2; 124.475; 124.50; 124.801; 124.802; 124.803; 124.804;
124.805; 124.806; 275.125, Subdivision 2a; Laws 1919, Chapter 271,
Laws 1951, Chapter 659; Laws 1969, Chapters 945, Section 3; and
1060, Section 8.”

And when so amended, H. F. No. 235 will be identical to S. F.
No. 135 and further recommends that H. F. No. 235 be given its
second reading and substituted for S. F. No. 135 and that the Senate
File be indefinitely postponed. Amendments adopted. Report adopted.

Mr. Coleman from the Commitiee on Rules and Administra-
tion, to which was referred for proper reference under Rule 35,
5. F. No. 1684

Reports the same back with the recommendation that the bill
be re-referred to the Committee on Judiciary. Report adopted.

Mr. Coleman from the Committee on Rules and Adminigtration,
to which was referred for proper reference under Rule 35, together
with the committee report thereon,

S. F. No. 938: A bill for an act relating to education; quality
education council; changing duties and functions and providing a
per diem for members; amending Minnesota Statutes 1974, Sec-
tions 3.924; 3.925; 3.926; and 3.927

Reports the same back with the recommendation that the report
from the Committee on Education shown in the Journal for April 23,
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1975 that “when so amended the bill do pass and be re-referred to
the Committee on Finance” be adopted. Amendments adopted. Report
adopted.

Mr. Coleman from the Committee on Rules and Administration,
to which were referred

H. F. Nos. 1442, 1758, 1759 and 471 for proper reference,
recommends the above House Files be re-referred to their re-
spective Committees as follows:

H. F. Nos. 1758 and 1759 to the Committee on Finance.
H. F. No. 471 to the Committee on Labor and Commerce.

H. F. No. 1442 to the Committee on Metropolitan and Urban
Affairs.

Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Report adopted.

SECOND READING OF SENATE BILLS
8. F. No. 1187 was read the second time.

SECOND READING OF HOUSE BILLS

H. F. Nos. 540, 4, 67, 229, 1555, 703, 527, 1513, 1099, 866, 745,
596 and 235 were read the second time.

MOTIONS AND RESOLUTIONS

Mr. Doty moved that S. F. No. 72 and the Conference Com-
mittee Report thereon be taken from the table. The motion
prevailed.

Mr. Doty moved that the recommendations and Conference
Committee Report as printed in the Journal May 1, 1975 on
S. F. No. 72 be now adopted, and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.
So the recommendations and Conference Commitiee Report
were adopted.

S. F. No. 72: A bill for an act relating to elections; permitting
the use of a petition in lieu of filing fees; amending Laws 1975,
Chapter 5, Section 15, by adding a subdivision.

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage.

The question being taken on the repassage of the bhill, as
amended by the Conference Committee,

And the roll being called, there were veas 38 and nays 28,
as follows:



45TH DAY} MONDAY, MAY 5, 1975 162%

Those who voted in the affirmative were:

Anderson Doty Lewis Perpich, A.J. Stassen
Arnold Gearty Merriam Perpich, G. Stokowski
Borden Hansen, Baldy Milton Purfeerst Stumpf
Chenoweth Hughes Moe Schaaf Tennessen
Chmielewski Humphrey Nelson Schmitz Wegener
Coleman Keefe, S. Olhoft Schrom Willet
Conzemius Kleinbaum Olson, A.G.  Solon
Davies Laufenburger Olcon, H.D. Spear

Those who voted in the negative were:
Ashbach Brown Jensen Larson Pation
Bang Dunn Josefson McCutcheon  Pilisbury
Berg Fitzsimons Keefe, J. North Renneke
Bernhagen Frederick Kirchner Ogdahl Sillers
Blatz Hansen, Mel Knuison Olson, J. L.
Brataas Hanson, R. Kowalczyk O’Neill

So the bill, as amended by the Conference Committee, was
repassed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Arnold, Chairman of the Committee
on Finance, designated S. F. No. 1697, No. 170 on the General
Orders Calendar, a Special Order to be heard immediately.

S. F. No. 1697: A bill for an act relating to claims against the
state; appropriating moneys for the payment thereol,

Mr. Anderson moved to amend S. F. No. 1697 as follows:
Pages 6 and 7, strike Section 4

Renumber the sections in sequence

The motion did not prevail. So the amendment was not adopted.

S. F. No. 1697 was read the third time and placed on its final
passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 55 and nays 11, as
follows:

Those who voted in the affirmative were:

Arnold Dunn Keefe, J. Nelson Schaafl
Ashbach Fitzsimons Keefe, S. North Schmitz
Bang Frederick Kirchner Olhoft Solon
Bernhagen Gearty Kowalczyk QOlson, H.ID. Spear
Borden Hansen, Baldy Larson Olson, J. L. Stassen
Brown Hansen, Mel Laufenburger Patton Stokowski
Chenoweth Hanson, R. Lewis Perpich, A.J. Stumpf
Coleman Hughes McCutcheon Perpich, G. Tennessen
Conzemius Humphrey Merriam Pillsbury Ueland
Davies Jensen Milton Purfeerst Wegener
Doty Josefson Moe Renneke Willet
Those who voted in the negative were:
Anderson Chmielewski Knutson Olson, A.G.  Schrom
Blatz Kleinbaum Ogdahl O'Neill Sillers

Brataas
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So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Chmielewski moved that the name of Mr. Willet be added as
co-author to S. F. No. 479. The motion prevailed.

Mr. Hughes moved that the report from the Committee on Educa-
tion, reported May 1, 1975, pertaining to appointments, be taken
from the table. The motion prevailed.

Mr. Hughes moved that the foregoing report be now adopted. The
motion prevailed.

CONFIRMATION

Mr. Hughes moved that in accordance with the report from the
Committee on Education, reported May 1, 1975, the Senate, having
advised with, do now consent to and confirm the appointment of:

STATE BOARD OF EDUCATION

Daniel Burton, 512 Hickory, Mankato, Blue Earth County, ap-
pointed July 1, 1974, for a term expiring July 1, 1980.

The motion prevailed. So the appoiniment was confirmed.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Hughes moved that the report from the Committee on Educa-
tion, reported May 1, 1975, pertaining to appointments, be taken
from the table. The motion prevailed.

Mr. Hughes moved that the foregoing report be now adopied. The
motion prevailed.

CONFIRMATION

Mr. Hughes moved that in accordance with the report from the
Committee on Education, reported May 1, 1975, the Senate, having
advised with, do now consent to and confirm the appointment of:

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY

Robert Bonine, 2376 Pagel Road, Mendota Heights, Dakota Coun-
ty, effective January 1, 1975, for a term expiring January 1, 1981.

The motion prevailed. So the appointment was confirmed.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Hughes moved that the report from the Committee on Educa-
tion, reported May 1, 1975, pertaining to appointments, be taken
from the table. The motion prevailed.

Mr. Hughes moved that the foregoing report be now adopted. The
motion prevailed.
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CONFIEMATION

Mr. Hughes moved that in accordance with the report from the
Committee on Education, reported May 1, 1975, the Senate, having
advised with, do now consent to and confirm the appointments of:

ADVISORY COMMISSION ON FLUCTUATING SCHQOL
ENROLLMENTS

Jerome Daily, 414 North 2nd, East Grand Forks, Polk County,
appointed cffective August 2, 1974, for a term expiring June 30, 1977.

Russel Parta, New York Mills, Otter Tail County, appointed effec-
tive August 2, 1974, for a term expiring June 30, 1977.

Dr. Van Mueller, 3609 Maplewood Drive, St. Anthony Village, Hen-
nepin County, appointed effective August 2, 1974, for a term expiring
June 30, 1977.

Duane W. Kronke, 3139 Irving Avenue South, Minneapolis, Hen-
nepin County, appointed effective August 2, 1974, for a term expir-
ing June 30, 1977,

Mrs. Larry Lambert, 105 North 4th, Montevideo, Chippewa Coun-
1y, appointed effective August 2, 1974, for a term expiring June 30,
1977.

Erling O. Johnson, 832 Eastwood Lane, Anoka, Anoka County,
appointed effective August 2, 1974, for a term expiring June 30, 1977.

Mrs. Duane Ditlevson, 1716 - 14th Avenue South, St. Cloud, Stearns
County, appointed effective August 2, 1974, for a term expiring June
30, 1977.

Robert Whaley, Rochester John-Marshall, Rochester, Olmsted
County, appointed effective August 2, 1974, for a term expiring June
30, 1977.

Tom Lykins, 411 West Middle, Redwood Falls, Redwood County,
appointed effective August 2, 1974, for a term expiring June 30, 1977.

Char Mitau, 1787 Bohland Avenue, St. Paul, Ramsey County, ap-
pointed effective August 2, 1974, for a term expiring June 30, 1977.

Mary Drenckhan, Lewiston, Winona County, appointed effective
August 2, 1974, for a term expiring June 30, 1977.

The motion prevailed. So the appointments were confirmed.
MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Conzemius moved that the names of Messrs. Stassen and Brown
be added as co-authors to S. F. No. 1642. The motion prevailed.

Mr. Schaaf moved that the name of Mr. Merriam be added as co-
author to S. F. No. 1330. The motion prevailed.

SUSPENSION OF RULES

Mr. Anderson moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Minne-
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sota, with respect to H. F. No. 235 and that the rules of the
Senate be so far suspended as to give H. F. No. 235, now on
General Orders, its third reading and place it on ifs final passage.
The motion prevailed.

H. F. No. 235: A bill for an act relating to operation of govern-
ment; providing for aids to education, tax levies, and the distribu-
tion of tax revenues; changing the funding of post-secondary voca-
tional-technical education and of education of handicapped children
to a current funding basis; providing for changes in the maximum
effort school aid law; granting certain powers and duties to school
districts and the state board of education; appropriating money;
amending Minnesota Statutes 1974, Sections 120.17, Subdivision
1; 121.21, Subdivisions 2, 4, and 6; 121.89; 124.04; 124.11; 124.37,
Subdivisions 1 and 2; 124.18, Subdivision 2; 124.20; 124.212, Sub-
divisions 1, 3a, 8a, and 11, and by adding subdivisions; 124.215,
by adding a subdivision; 124.222, Subdivisions 2 and 3; and by
adding subdivisions; 124.223; 124.28, Subdivision 2; 124.32, Sub-
division 1, and by adding a subdivision; 124.38, Subdivisions 4,
5, 6, and 7; 124.42, Subdivisions 1, 2, and 4; 124.43, Subdivisions
1, 2, 3, and 4; 124.45; 124.57; 275.125, Subdivisions 2a and 3, and
by adding subdivisions; 475.54, Subdivision 2; Chapter 124, by
adding sections; Laws 1967, Chapter 822, Section 7, as amended;
Laws 1969, Chapter 775, Section 4, Subdivision 2, as amended;
Laws 1969, Chapter 1060, Section 7; Laws 1971, Chapter 722,
Section 1; and Laws 1974, Chapter 521, Section 9; repealing Min-
nesota Statutes 1974, Sections 121.21, Subdivisions 5, 7, 9, and
10; 121.211; 124.212, Subdivisions 6a and 7a; 124.215, Subdivi-
sion 2a; 124.222, Subdivision 1; 124.25; 124.30; 124.475; 124.50;
124.801; 124.802; 124.803; 124.804; 124.805; 124.806; and Laws
1969, Chapters 945, Section 3; 1060, Section 8; and Laws 1975,
Chapter 13, Sections 110 and 111.

Mr. Nelson moved to amend H. F. No. 235, as amended pur-
suant to rule 49, adopted on May 5, 1975, as follows:

Page 6, line 20, strike “state aid pursuant to section 124.32,
and sert “education categorical aid,”

Page 15, strike lines 10 through 32.

Page 16, strike lines 1 through 29.

Renumber the clauses in sequence

Page 19, after line 3, insert:

“Sec. 20. Minnesota Statutes 1974, Section 124.17, Subdivision
3, is amended to read:

Subd. 3. In computing pupil units for a prior year, the number
of pupil units shall be adjusted to reflect any change for the
current year in relative weightings by grade level or category
of special assistance and any change in measurement from average
daily attendance to average daily membership; bu$ net for ths addi-
tion for the fHrst time in the eurrent year of a specified category of
special assistance as provided in subdivision 1; clause 4.7

Page 23, after line 5, insert:
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“Sec. ..... This act may be cited as “The Child Centered
School Finance Act.”
Sec. ..... The purpose of this act is to set out an understand-

able school finance formula for the people of Minnesota. The
formula is child centered and relates state and local funding
to the actual programs for our school aged children. Under this
formula school districts will be encouraged to identify children
u’::'th special educational needs and provide quality programs for
them.”

Page 23, strike lines 8 through 21 and insert:

“Subd. 6b. For the 1975-1976 school yegr a district shall re-
ceive in foundation aid $910 per pupil unit less 30 mills times
the 1973 adjusted assessed valuation of the district.”

Page 23, after line 21, insert:

“Sec. . ... Minnesota Statutes 1974, Section 124.212, is amend-
ed by adding a subdivision to read:

Subd. 6¢c. In addition to the aids paid in subdivision 6b, for
the 1975-76 school year, the following aids for handicapped chil-
dren, as defined in section 120.03 shall be paid to each district
for each pupil served in the following categories: speech impaired,
$355; educable mentally retarded, $1,825; trainable mentally
retarded, $2,670; crippled, $3,920; hearing impaired, $2,745;
visually impaired, $2,460; children with special learning and be-
havioggngbtems, $1,100; and, hospital and homebound instruc-
tion, $520.”

Page 23, strike lines 24 through 32 and insert:

“Subd. 7b. For the 1976-1977 school year a district shall receive
in foundation aid $970 per pupil unit less 28 mills times the
1974 adjusted assessed valuation of the district.”

Page 23, after Line 32, insert:

“Sec. ..... Minnesota Statutes 1974, Section 124.212, is
amended by adding a subdivision to read:

Subd. 7c. In addition to the aids paid in subdivision 7b, for
the 1976-1977 school year, the following aids for handicapped
children, as defined in section 120.03, shall be paid to each dis-
trict for each pupil served in the following categories; speech
impaired, $375; educable mentally retarded, $1,935; trainable
mentally retarded, $2,830; crippled, $4,155; hearing impaired, $2,-
910; visually impaired, $2,610; children with special behavior and
leami;g problems, $1,165; and, hospital and homebound instruc-
tion, $550.

Sec. ..... Minnesota Statutes 1974, Section 124.212, is amend-
ed by adding a subdivision to read:

Subd. 8. Each district providing the programs specified in
subdivisions 6¢c and 7c¢ shall establish and maintain accounts
separate from all other district accounts for the receipt and
disbursement of all funds related to the eight specified programs.
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Ninety percent of funds received pursuant to subdivisions 6¢ and
7¢ shall be utilized solely for the purposes of the eight specified
programs.”

Page 25, after line 13, insert:

“See, ..... Minnesota Statutes 1974, Section 124,215, is amend-
ed by adding a subdivision to read:

Subd. 9. In addition to regular foundation aid payments, any
district having one or more full time equivalent classroom teachers
with an M.A. degree of M.A. equivalency or whose experience level
is above the statewide average experience level shall be eligible
jor advanced teacher training and experience aid. The statewide
average experience level is seven years. The aid for advanced
teacher experience shall be computed by multiplying the number
by which the district experience index exceeds the statewide
average experience index by $500, to a maximum of $2,500 for a
12 wvear index. The result of that calculation is the amount of
aid granted to the school district by the department of education.
The district experience index is obtained by adding the number
of vears of experience of all full time equivalent classroom teachers
in the district and dividing by the number of full time equivalent
classroom teachers in the district. The aid for advanced teacher
training shall be computed by multiplying the percentage of
full time equivalent classroom teachers in the district having an
M.A. degree or M.A. equivalency by $1,000. The result of that
calculation is the amount of aid granted to the school district
by the department of education.”

Pages 30 and 31, strike sections 35 and 36
Page 32, after line 24, insert:

“Sec. ..... Minnesota Statutes 1974, Section 124.32, sub-
division 6, is amended to read:

Subd. 6. The state shall reimburse each district or unorganized
territory the actual cost incurred in providing instruction and
services for a handicapped child whose district of residence has
been determined by sections 120.17, subdivisions 7 or 8a, and
who is temporarily placed in a state institution or a licensed
residential facility for care and treatment. This section does not
apply for a child placed in a foster home or a foster group home.

Upon following such procedure as requested by the commis-
sioner of education a district or unorganized territory providing
instruction and services for such handicapped child may bill the
state the actual eost incurred in providing said services including
transportation costs and a proportionate amount of capital outlay
and debt service, minus the amount of foundation aid, spesial
educasion aid to handicapped children, transportation aid, and
any other aid earned in behalf of such child, such action purszant
to limits set forth in section 124.32, subdivision 4.”

Page 53, line 14, strike “the number of mills”

Page 53, line 14, after “28” strike the comma and insert “mills.”
Page 53, strike lines 15, 16 and 17
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Page 53, line 21, strike “the number of mills,”
Page 53, line 21, strike “, that” and insert “mills.”
Page 53, strike lines 22 through 26.

Renumber the sections accordingly.

Page 74, line 30, strike “$592,572,000” and ““$632,822,000” and
insert “$554,350,000” and “$591,689,000”

Page 75, line 5, sirike “$42,000,000” and *$45,125,000” and
insert “$82,495,000” and “$87,931,000”

Page 74, after line 5, insert:

“If the appropriation for this
purpose in either vear Is in-
sufficient, the payment shall be
prorated emong the qualifying
school districts.

(4) Veteran Teacher Aid......... $ 66,595,000 % 70,983,000

If the appropriation for this
purpose in either year is in-
sufficient, the payment shall
be prorated among the qualify-
ing school districts.”

Renumber the clauses and internal clause references accordingly.

Page 78, line 15, after “659,” insert “Laws 1975, Chapter 46, Sec-
tion 1,”

_Page 78, line 16, after “Subdivision 2;” insert “124.32, Subdiuvi-
sions I and 2;”

Further, amend the title as follows:
Page 1, line 20, after the first “2,” insert ““3,”

Page 1, line 22, after “subdivisions;” insert “124.215, by adding
a subdivision;”

Page 1, line 24, strike *“ and 5 and insert “, 5 and 6"

Page 2, line 4, before the period insert “Laws 1975, Chapter 46,
Section 1;”

Page 1, line 41, after “Subdivision 2;” insert “124.32, Subdivi-
sions 1 and 2;”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 20 and nays 44, as
follows:

Those who voted in the affirmative were:

Ashbach Brataas Frederick Kowaleczyk Pillsbury
Bang Brown Jensen Larson Renneke
Bernhagen Dunn Keefe, J. Nelson Stassen

Blatz Fitzsimons Kirchner Patton Ueland
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Those who voted in the negative were:

Anderson Gearty Lewis Olson, H. D. Sillers
Arnocld Hansen, Baldy McCutcheon Olson, J. L. Solon
Berg Hansen, Mel Merriam O’Neill Spear
Borden Hughes Milton Perpich, A.J. Stokowski
Chenoweth Humphrey Moe Perpich, G. Stumpf
Chmielewski Keefe, S. North Purfeerst Tennessen
Ceoleman Kleinbaum Ogdahl Schaaf Wegener
Davies Knutson Olhoft Schmitz Willet
Doty Laufenburger Olson, A. G. Schrom

The motion did not prevail. So the amendment was not adopted.

CALL OF THE SENATE

Mr. Anderson imposed a call of the Senate. The following Sen-
ators answered to their names:

Anderson Doty Kirchner Olhoft Sillers
Arnold Dunn Kleinbaum Olson, A.G. Solon
Ashbach Fitzsimons Knutson Olson, H.D. Spear
Bang Frederick Kowalczyk Olson, J. L. Stassen
Berg Gearty Larson O'Neill Stokowski
Bernhagen Hansen, Baldy Laufenburger Patton Stumpf
Blatz Hansen, Mel Lewis Perpich, A.J. Tennessen
Borden Hanson, R. McCutcheon Perpich, G. Ueland
Brataas Hughes Merriam Pillsbury Wegener
Brown Humphrey Milton Purfeerst Willet
Chenoweth Jensen Moe Renneke

Chmielewski Josefson Nelson Schaaf

Coleman Keefe, J. North Schmitz

Davies Keefe, S. Ogdahl Schrom

The Sergeant-at-Arms was instructed to bring in the absent
members.

Mr. Nelson moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted May 5, 1975, as follows:

Page 23, after line 21 insert:

“Sec. 26. Minnesota Statutes 1974, Section 124.212, is amended
by adding a subdivision to read:

Subd. 6¢. In addition to the aids paid in subdivision 6b, for the
1975-1976 school year, the following aids for handicapped children,
as defined in section 120.03, shall be paid to each district for each
pupil served in the following categories: speech impaired, $355;
educable mentally retarded, $1,825; trainable mentally retarded,
$2,670; crippled, $3,920; hearing impaired, $2,745; visually impair-
ed, $2,460; children with special learning and behovior problems,
$1,100; and, hospital and homebound instruction, $520.”

Page 23, after line 32, insert:

“Qac. 28. Minnesota Statutes 1974, Section 124.212, is amended
by adding subdivisions to read:

Subd. 7c. In addition to the aids paid in subdivision 75, for the
1976-1977 school year, the following aids for handicapped children,
as defined in section 120.03, shall be paid to each district for each
pupil served in the following categories: speech impaired, 3375,
educable mentally retarded, $1,935; trainable mentally retarded,
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$2,830; crippled, $4,155; hearing impaired, $2,910; visually impair-
ed, $2,610; children with special learning and behavior problems,
$1,165; and, hospital and homebound instruction, $550.

Subd. 8. Each district providing the programs specified in sub-
divisions 6¢ and 7¢ shall establish and maintain accounts separate
from all other district accounts for the receipt and disbursement of
all funds related to the specified programs. Ninety percent of the
funds received pursuant to subdivisions 6c and 7c shall be utilized
solely for the purposes of the eight specified programs.”

Pages 30 and 31, strike Sections 35 and 36.
Page 32, after line 24 insert:

“Sec. 39. Minnesota Statutes 1974, Section 124.32, Subdivision
6, is amended to read:

Subd. 6. The state shall reimburse each district or unorganized
territory the actual cost incurred in providing instruction and ser-
vices for a handicapped child whose district of residence has been
determined by sections 120.17, subdivisions 7 or 8a, and who is
temporarily placed in a state institution or a licensed residential
facility for care and treatment. This seclion does not apply for
a child placed in a foster home or a foster group home.

Upon following such procedure as requested by the commis-
sioner of education a district or unorganized territory providing
instruction and services for such handicapped child may bill the
state the actual cost incurred in providing said services including
transportation costs and a proportionate amount of capital outlay
and debt service, minus the amount of foundation aid, special edu-
cation categorical aid, transportation aid, and any other aid
earned in behalf of such child, such action pursuant to limits set
forth in section 124.32, subdivision 4.”

Renumber the sections accordingly
Page 75, line 5, after “Education” insert “Categorical”

Page 75, line 5, strike “$42,000,000” and “$45,125,000” and insert
“$82,495,000” and ““$87,931,000”

Page 75, after line 5 insert :

“If the appropriation for this purpose in either year is insuffi-
gi_ent, the payment shall be prorated among the qualifying school
istricts.”

Page 78, line 16, after “Subdivision 2;” insert “124.32, Subdivi-
sions 1 and 2;”

Further, amend the title as follows :
Page 1, line 24, strike “and 5” and insert *, 5 and 6”

Page 1, line 41, after “Subdivision 2;” insert “124.32, Subdivi-
sions 1 and 2;”

The question being taken on the adoption of the amendment,
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And the roll being called, there were yeas 18 and nays 40, as
follows:

Those who voted in the affirmative were:

Ashbach Brataas Joselson Olson, J. L. Stassen
Bang Brown Keefe, J. Patton Ueland
Berg Fitzsimons Kirchner Pillsbury
Bernhagen Jensen Nelson Renncke

Those who voted in the negative were:

Anderson Hansen, Mel Lewis Olson, H. D,  Sillers
Arnold Hughes Merriam O’'Neill Solon
Borden Humphrey Milton Perpich, A.J. Spear
Chmielewski Keefe, S. Moe Perpich, G. Stokowsln
Davies Kleinbaum North Purfeerst Stumpf
Dunn Knutson Ogdahl Schaaf Tennessen
Gearty Larson Olhoft Schmitz Wegener
Hansen, Baldy Laufenburger Olson, A.G.  Schrom Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Stassen moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted by the Senate May 5, 1975, as follows:

Page 23, after line 32, insert:

“Sec. 27. Minnesota Statutes 1974, Section 124.212, is amended
by adding a subdivision to read:

Subd. 7c. Aid for each school district, as computed in accord-
ance with subdivisions 6b or 7b, shall be adjusted as follows:

( 1) For each certificated staff person with 10 or more years of
experience as credited by the school district, with a bachelor of
arts degree, the additional sum of $200;

(2) For each certificated staff person, with 10 or more years
of experience as credited by the school dtstnct with @ master of
arts degree or equivalent as determined by the school district in
its salary schedule, the additional sum of $600.”

Page 77, after line 10, insert:

“(16) Veteran teachers training aid $21,000,000 $21,000,000”
Renumber the clauses and internal references

Renumber the sections in sequence

The question being taken on the adoption of the amendment.

And the roll being called, there were yeas 23 and nays 37, as
follows:

Those who voted in the affirmative were:

Ashbach Brown «~ nzefson Larson Renneke
Bang Fit{zsimons Keefe, J. Nelson Stassen
Bernhagen Frederick Kirchner Olson, J. L. Ueland
Blatz Hanson, R, Knutson Patton

Brataas Jensen Kowalczyk Pillsbury

Those who voted in the negative were:
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Anderson Hansen, Baldy Merriam O’Neill Stokowski
Arnold Hansen, Mel Milton Perpich, A.J. Stumpf
Berg Hughes Moe Perpich, G. Tennessen
Chmielewski Humphrey North Purfeerst Wegener
Coleman Keefe, S. Ogdahl Schmitz Willet
Davies Kleinbaum Olhoft Schrom

Doty Laufenburger Olson, A.G.  Sillers

Gearty McCutcheon Olson, H D.  Spear

The motion did not prevail. So the amendment was not adopted.

Mr. Stassen then moved to amend H. F. No. 235, as amended
ursuant to Rule 49, adopted by the Senate May 5, 1975, as fol-
OWS:

Page 23, after line 32, insert:

“Sec. 27, Minnesota Statutes 1974, Section 124.212, is amended
by adding a subdivision to read:

Subd. 7c. Aid for each school district, as computed in accordance
with subdivisions 6b or 7b shall be adjusted as follows:

(1) In districts having 25 percent or more of their certified staff
with a master of arts degree or equivalent as determined by the
school district in its salary schedule, the additional sum of $1,000
for each such certified staff person;

(2) In districts having 50 percent or more of their certified
teaching staff with 11 years or more of experience as credited by the
school district, the additional sum of $1,000 for each such certified
stoff person. ”

Page 77, after line 10, insert:

“(16) Veterans teachers training aid $12,500,000 $12,500,000”
Renumber the clauses and internal references

Renumber the sections in sequence

The guestion being taken on the adoption of the amendment,

Mr, Coleman moved that those not voting be excused from vot-
ing. The motion prevailed.

And the roll being called, there were yeas 21 and nays 39, as
follows:

Those who voted in the affirmative were:

Ashbach Brown Keefe, J. Nelsen Ueland
Bang Dunn Kirchner Patton

Bernhagen Fitzsimons Knutson Pillsbury

Blatz Hansen, Mel Kowalczyk Renneke

Brataas Hanson, R. Larson Stassen

Those who voted in the negative were:

Anderson Humphrey Merriam O'Neill Solon
Arnold Jensen Milton Perpich, A.J. Spear
Berg Josefson Moe Perpich, G. Stokowski
Borden Keefe, S, North Purfeerst Stumpf
Chmielewski Kleinbaum Qgdahl Schaaf Tennessen
Coleman Laufenburger Olson, A.G.  Schmitz Wegener
Doty Lewis Oison,H.D. Schrom Willet

Hangen, Baldy McCutcheon Olson,J. L. Sillers
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The motion did not prevail. So the amendment was not adopted.

Mr. Bernhagen moved to amend H. F. No. 235, as amended pur-
suant to Rule 49, adopted on May 5, 19875, as follows:

Page 22, line 18, after “‘school” insert “and Independent School
District No. 4277

The motion prevailed. So the amendment was adopted.

Mr. Dunn moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted on May 5, 1975, as follows:

Page 17, line 2, strike the new language and reinsert the stricken
language

Page 17, line 3, strike the new language
Page 17, line 4, strike the new language

Page 74, line 30, strike “$592,5672,000” and “$632,822,000” and
insert “$590,241,000” and “$630,271,000”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 11 and nays 47, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Kowalczyk Pillsbury Renneke
Bernhagen Jensen Nelzon
Brown Knutson Patton

Those who voted in the negative were:
Anderson Doty Kleinbaum Olson, A.G. Solon
Arnold Fitzsimons Larson Olson, H.D. Spear
Bang Frederick Laufenburger Olson, J. L. Stokowski
Berg Gearty Lewis O’Neill Stumpf
Blatz Hansen, Baldy Merriam Perpich, A.J. Tennessen
Borden Hansen, Mel Milton Perpich, G. Wegener
Brataas Humphrey Moe Purfeerst Willet
Chmielewski Josefson North Schmitz
Coleman Keefe, S. Ogdahl Schrom
Pavies Kirchner Olhoft Sillers

The motion did not prevail. So the amendment was not adopted.

Mr. Jensen moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted May 5, 1975, as follows:

Page 75, line 7, strike “$12,000,000” and ““$13,000,000” and in-
sert “314,828,000” and “$17,749,000”
Page 75, after line 7, insert:

“The amount appropriated in
(4) shall constitute a 50 percent
direct cost reimbursement lo
school districts.”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 26 and nays 36, as
lollows:
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Those who voted in the affirmative were:

Ashbach Brown Josefson Nelson Stassen
Bang Dunn Keefe, J. Olson, H. D, Ueland
Berg Fitzsimons Kirchner Olson, J. L.
Bernhagen Hansen, Mel Knutson Patton
Blatz Hanson, R, Kowalezyk Pillsbury
Brataas Jensen Larson Renneke

Those who voted in the negative were:
Anderson Hansen, Baldy Moe Purfeerst Stumpf
Arnold Humphrey North Schaaf Tennessen
Borden Keefe, S, Ogdahl Schmitz Wegener
Chmielewski Kleinbaum Otlhoft Schrom Willet
Coleman Lewis Olson, A.G.  Sillers
Davies MecCutcheon O’Neill Solon
Doty Merriam Perpich, A.J. Spear
Gearty Milton Perpich, G. Stokowski

The motion did not prevail. So the amendment was not adopted.

Mrs. Brataas moved to amend H. F. No. 235, as amended pur-
suant to Rule 49, adopted May 5, 1975, as follows:

Page 23, strike lines 8 through 21 and insert:

“Subd. 6b. For the 1975-1976 school year a district shall receive
in_foundation aid $925 per pupil unit less 30 mills times the 1973
adjusted assessed valuation of the district. This section shall not
be construed as in any instance authorizing the levy of total
amounts of taxes for school purposes in excess of the amount al-
lowed by law on October 15, 1974.”

Page 23, strike lines 24 through 32 and insert:

“Subd. 7b. For the 1976-1977 school year a district shall receive
in foundation aid $1,025 per pupil unit less 28 mills times the 1974
adjusted assessed valuation of the district.”

Page 53, line 14, strike “the number of mills,”

Page 53, line 14, after ““28” strike the comma and insert “mills.”
Page 53, strike lines 15, 18 and 17

Page 53, line 21, strike “the number of mills,”

Page 53, line 21, strike “, that” and insert “mills.”

Page 53, strike lines 22 through 26

Page 74, line 30, strike “$592,572,000” and “$632,822,000” and
insert “‘$627,572,000” and “$732,822,000”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 23 and nays 40, as
follows:

Those who voted in the affirmative were:

Ashbach Brown Jensen Larson Renneke
Bang Dunn Josefson Nelson Stassen
Bernhagen Fitzsimons Kirchner Olson, J. L. Ueland
Blatz Frederick Knutson Patton

Brataas Hanson, R. Kowalezyk Pillsbury
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Those who voted in the negative were:

Anderson Doty Lewis Olson, A.G.  Schrom
Arnold Gearty McCutcheon Olson, H.D. Solon
Borden Hansen, Baldy Merriam O'Neill Spear
Chenoweth Hansen, Mel Milton Perpich, A. J. Stokowski
Chmielewski Humphrey Moe Perpich, G. Stumpf
Coleman Keefe, S. North Purfeerst Tennessen
Conzemius Kleinbaum Ogdahl Schaaf Wegener
Davies Laufenburger Olhoft Schmitz Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Patton moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted May 5, 1975, as follows:

Page 23, strike lines 8 through 21 and insert:

“Subd. 6b. For the 1975-1976 school year a district shall receive
in foundation aid $920 per pupil unit less 30 mills times the 1973 ad-
justed assessed valuation of the district. This section shall not be
construed as in any instance authorizing the levy of total amounts
of taxes for school purposes in excess of the amount allowed by law
on October 15, 1974.”

Page 23, strike lines 24 through 32 and insert:

“Subd. 7b. For the 1976-1977 school year a district shall receive
in foundation aid $1,015 per pupil unit less 28 mills times the 1974
adjusted assessed valuation of the district.”

Page 53, line 14, strike “the number of mills,”

Page 53, line 14, after “28” strike the comma and insert “mills.”
Page 53, strike lines 15, 16 and 17

Page 53, line 21, strike “the number of mills,”

Page 53, line 21, strike “, that” and insert “mills.”

Page 53, strike lines 22 through 26

Page 74, line 30, strike “$592,572,000” and “$632,822,000” and
insert “$622,600,000” and “$707,800,000”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 23 and nays 39, as
follows:

Those who voted in the affirmative were:

Ashbach Brataas Frederick Knutson Renneke
Bang Brown Hanson, R. Kowalczyk Stassen
Berg Chmielewski Jensen Nelson Ueland
Bernhagen Dunn Josefson Patton

Blatz Fitzsimons Kirchner Pillsbury
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Those who voted in the negative were:
Anderson Gearty Lewis Olson, H.D. Solon

Arnold Hansen, Baldy McCutcheon (O’'Neill Spear
Borden Hansen, Mel Merriam Perpich, A.J. Stokowski
Chenoweth Hughes Milton Perpich, G. Stumpf
Coleman Humphrey Moe Purfeerst Tennessen
Conzemius Keefe, S. North Schaaf Wegener
Davies Kleinbaum Olhoft Schmitz Willet
Doty Laufenburger Olson, A.G.  Schrom

The motion did not prevail. So the amendment was not adopted.

Mr. Stassen moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted May 5, 1975, as follows:

Page 23, strike lines 8 through 21 and insert:

“Subd. 6b. For the 1975-1976 school year a district shall receive
in foundation aid $910 per pupil unit less 30 mills times the 1973
adjusted assessed valuation of the district. This section shall not be
construed as in any instance authorizing the levy of total amounts of
taxes for school purposes in excess of the amount allowed by law on
October 15, 1974

Page 23, strike lines 24 through 32 and insert:

“Subd. 7b. For the 1976-1977 school year a district shall receive
in foundation aid 3970 per pupil unit less 28 mills times the 1974
adjusted assessed valuation of the district.”

Page 53, line 14, strike “the number of mills,”

Page 53, line 14, after “28” strike the comma and insert “mills.”
Page 53, strike lines 15, 16 and 17

Page 53, line 21, strike “the number of mills,”

Page 53, line 21, strike “, thar” and insert “mills.”

Page 53, strike lines 22 through 26

Page 74, line 30, strike “$592,572,000” and “$632,822,000” and
insert “$604,200,000” and “$655,800,000”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 23 and nays 40, as fol-
lows:

Those who voted in the affirmative were:

Ashbach Brataas Hanson, R. Kowalczyk Renneke
Bang Brown Jensen Nelson Stassen
Berg Dunn Josefson Olson, J. L. Ueland
Bernhagen Fitzsimons Kirchner Patton
Blatz Frederick Knutson Pillsbury

Those who voted in the negative were:
Anderson Conzemius Hughes Laufenburger Moe
Arnold Davies Humphrey Lewis North
Chenoweth Doty Keefe, S. McCutcheon Ogdahl
Chmielewski Gearty Kleinbaum Merriam Olhoft

Coleman Hansen, Baldy Larson Milton Olson, A. G.
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Olson, H.D. Perpich, G. Schmitz Spear Tennessen
O Neiil Purfeexst Schrom Stokowski Wegener
Perpich, A.J. Schaaf Solon Stumpf Willet

The motion did not prevail. So the amendment was not adopted.

Mr. O'Neill moved to amend H. F. No. 235, as amended pursuant
1o Rule 49, adopted on May 5, 1975, as follows:

Page 2, after line 21, insert:

“Sec. 3. Subdivision 1. [HIGH POTENTIAL CHILD DEFINED.]
A child who has superior intellectual ability, high academic apti-
tude, special creative talents, or special talents and abilities other than
special athletic ability, to the degree that he requires special instruc-
tion or services beyond those normally provided by the regular school
program, is a high potential child. Standards for identification of a
high potential child shall be set by the local school district, combina-
tions of districts, or educational service area, relative to the particular
school and its environment, with the assistance of guidelines estab-
lished by the state board of education.

Subd. 2. [PROGRAMS.] Programs shall be subject to approval by
the state board, these continuing programs shall be conducted by
focal school districts, combinations of districts, or educational service
areas, beginning with the 1975-1976 school year, for kindergarten
through grade 12, and may include: (a) idensification of high poten-
vial children, (b) specific curriculum enrichment within the regular
elassroom, (c) special classes, (d) release from class hours for special
projects, (e) staff development programs for all professional personnel
in each district or educational service area, (f) utilization of commu-
nity personnel and organizations as resources, and (g) use of noncer-
tified post-secondary personnel to instruct elementary and secondary
high potential children either on campuses or local school sites.

Subd, 3. [QUALIFICATION AND EVALUATION.] The state
board shall set standards for content and evaluation of programs, and
eligibility for the grant funds provided in this subdivision. Following
grant application, funds shall be distributed by the state board to
districts or cooperating disiricts, up to a limit of 25 districts or coop-
erating districts. The state board shall consider geographic and demo-
graphic data in distributing these funds as equitably as possible
throughout the state.

Subd. 4. [COMPOSITION OF PROGRAM.] School districts shall
make every reasonable effort to assure that the composition of these
high potential programs reflects the composition of the district stu-
dent population as a whole as to race, sex and ethnic background, and
shall file a certificate of compliance with this section, when it applies
jor grant funds to the state board.”

Renumber the sections and internal section references accordingly
Page 75, after line 30, insert:

“(12) Programs for high potential children $250,000 $250,000”
Renumber the clauses and internal clause references accordingly
Further, amend the title as follows:
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Page 1, line 8, after “basis;” insert “establishing programs for high
potential children;”
The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 24 and nays 35, as fol-
lows:

Those who voted in the affirmative were:

Bang Dunn Josefson Milton Renneke
Berg Fitzsimons Keefe, J. Nelson Solon
Bernhagen Frederick Kirchner Ogdahl Stassen
Blatz Hansen, Mel Knutson O’'Neill Ueland
Brown Hanson, R. Larson Pillsbury

Those who voted in the negative were:

Anderson Davies Lewis Olson, H.D. Schrom
Arnold Doty McCutcheon Olson, J. L. Sillers
Ashbach Gearty Merriam Pexpich, A.J. Spear
Borden Hansen, Baldy Moe Perpich, G. Stokowski
Chenoweth Humphrey North Purfeerst Stumpf
Chmielewski Keefe, S. Othoft Schaaf Tennessen
Coleman Kowalczyk Olson, A. G.  Schmitz Willet

The motion did not prevail. So the amendment was not adopted.

Mr. Bang moved to amend H. F. No. 235, as amended pursuant
to Rule 49, adopted on May 5, 1975, as follows:

Page 15, line 28, strike “five” and reinsert the stricken language

Page 15, line 31, sirike ‘“‘one-tenth” and reinsert the siricken
language

Page 15, strike line 32
Page 16, strike lines 1 through 8

Page 16, line 9, strike “to clauses (4) and (5)” and reinsert the
stricken language

Page 16, lines 10 through 18, reinsert the stricken language
Page 16, line 19, reinsert the stricken language “pupil unit”

Page 74, line 30, strike “$592,572,000” and “$632,822,000” and
insert “$578,939,000” and “$618,274,000”

The question being taken on the adoption of the amendment,

And the roll being called, there were yeas 24 and nays 37, as
follows:

Those who voted in the affirmative were;

Ashbach Brataas Hanson, R. Knutson Patton
Bang Brown Jensen Kowalczyk Pillsbury
Berg Dunn Josefson Larson Renneke
Bernhagen Fitzsimons Keefe, J. Nelson Stassen

Blatz Frederick Kirchner Olson, J. L.
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Those who voted in the negative were:

Anderson Doty McCutcheon O’Neill Stokowski
Arnold Gearty Merriam Perpich, A. J. Stumpf
Borden Hansen, Baldy Milton Perpich, G. Tennessen,
Chenoweth Hansen, Mel Moe Purfeerst Wegener
Chmielewski Hughes North Schmitz Willet
Coleman Humphrey Ogdahl Schrom

Conzemius Keefe, S. Olhoft Solon

Davies Lewis Olson, A.G.  Spear

The motion did not prevail. So the amendment was not adopted.

Mr. Renneke moved to amend H. F. No. 235, as amended pur-
suant to Rule 49, adopted on May 5, 1975, as follows:

Page 74, after line 23, insert:

“Sec. 76. Laws 1975, Chapter 46, Section 1, Subdivision 3, is
amended to read:

Subd. 3. (a) The county auditor shall compute the tax levy that
would be produced by applying a rate of 83 10.66 mills on the Jan-
uary 2, 1972 assessment and subsequent assessments on all the
agnicultural lands and all real estate devoted to temporary and sea-
sonal residential occupancy for recreational purposes, but not de-
voted to commercial purposes, within the several school districts
for which the tax levy is required to be certified to him. The
amounts so computed by the county auditor shall be submitted
to the commissioner of revenue by November 15 of each year for
verification.

(b) If the commissioner of revenue agrees with the computation,
he shall deliver to the commissioner of finance his certificate to that
effect. In the event that the commissioner deems the computation
to be erroneous, he may make the necessary corrections and deliver
to the commissioner of finance his certificate reflecting the amounts
he deems to be correct. The county auditor or any school district
aggrieved thereby may appeal the commissioner’s revised certifica-
tion to the Minnesota tax court in accordance with chapter 271.

(c) For the year 1975 and subsequent years, the commissioner
of revenue shall pay to the school district the amount certified by
the commissioner to be due to the district. One half of the amount
due shall be paid on or before July 15; but ne earlier than July 1
May 15, and the remainder shall be paid on or before November 15.

(d) In the event that a final judicial determination is not in
agreement with the amount certified by the commissioner, the
commissioner of revenue shall either increase or decrease the
amount of the following payment required to be made to the school
district in accordance with such judicial determination.

(e) There is hereby appropriated to the school districts entitled
to such payments from the general fund, an amount sufficient to
make the payments.

(f) The county auditor shall reduce the dollars levied for school
maintenance by each district by the amount determined in (a) and
{b). The amounts paid to the county treasurer pursuant to (c)
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shall be transmitted by the county treasurer to the school district
at the same time the real estate settlement is made.”

Renumber the sections accordingly
Page 78, after line 5, insert:

*“(21) 10.66 Agricultural Land _
Tax Differential Aid $3,700,000 84,500,000

The amount appropriat-
ed in (21) shall be dis-
tributed in 1976 and
1977, as provided in
section 76 of this bill,
and shall be in addition
to any other amounts
appropriated pursuant
to Minnesota Statutes
1974, Section 124.03,
Subdivision 3.”

Page 78, line 6, strike “(20)” and insert “(21)”
Page 78, line 8, strike “(20)” and insert “(21)”
Further, amend the title as follows:

Page 1, line 38, after “Section 111;” insert “Laws 1975, Chapter
46, Section 1, Subdivision 3;”

Mr. Renneke requested division of the amendment as follows:
First portion: Page 74, after line 23, insert:

“Sec. 76. Laws 1975, Chapter 46, Section 1, Subdivision 3,
js amended to read:

Subd. 3. (a) The county auditor shall compute the tax levy that
would be produced by applying a rate of 83 10.66 mills on the
January 2, 1972 assessment and subsequent assessments on all
the agricultural lands and all real estate devoted to temporary
and seasonal residential occupancy for recreational purposes, but
not devoted to commercial purposes, within the several school
districts for which the tax levy is required to be certified to him,
The amounts so computed by the county auditor shall be sub-
mitted to the commissioner of revenue by November 15 of each
year for verification.

(b) If the commissioner of revenue agrees with the computation,
he shall deliver to the commissioner of finance his certificate to
that effect. In the event that the commissioner deems the com-
putation to be erroneous, he may make the necessary corrections
and deliver to the commissioner of finance hig certificate reflect-
ing the amounts he deems to be correct. The county auditor or
any school district aggrieved therel{)fr may appeal the commis-
sioner’s revised certification to the Minnesota tax court in accor-
dance with chapter 271.
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(c) For the year 1975 and subsequent years, the commissioner
of revenue shall pay to the school district the amount certified
by the commissioner to be due to the district. One half of the
amount due shall be paid on or before July 15, but no earlier
{c)han % uly 1, and the remainder shall be paid on or before Novem-

er 15.

{d) In the event that a final judicial determination is not in
agreement with the amount certified by the commissioner, the
commissioner of revenue shall either increase or decrease the
amount of the following payment required to be made to the
school district in accordance with such judicial determination.

(e) There is hereby appropriated to the school districts entitled
to such payments from the general fund, an amount sufficient
to make the payments.

(f) The county auditor shall reduce the dollars levied for school
maintenance by each district by the amount determined in (a)
and (b). The amounts paid to the county treasurer pursuant to
(c) shall be transmitted by the county treasurer to the school
district at the same time the real estate settlement is made.”

Renumber the sections accordingly
Page 78, after line 5, insert:

“(21) 10.66 Agricultural Land
Tax Differential Aid ........ & 3,700,000 $ 4,500,000

The amount appropriated in
(21) shall be distributed in
1976 and 1977, as provided in
section 76 of this bill, and
shall be in addition to any
other amounts appropriated
pursuant to Minnesota Stat-
utes 1974, Section 124.03,
Subdivision 3.”

Page 78, line 6, strike “(20)” and insert “(21)”
Page 78, line 8, strike “(20)" and insert “(21)”
Further, amend the title as follows:

Page 1, line 38, after “Section 111;” insert “Laws 1975, Chap-
ter 46, Section 1, Subdivision 3;”

Second portion:
Page 74, after line 23, insert:

. “Sec. 76. Laws 1975, Chapter 46, Section 1, Subdivision 3,
is amended to read:

Subd. 3. (a) The county auditor shall compute the tax levy that
would be produced by applying a rate of 8.8 mills on the January
2, 1972 assessment and subsequent assessments on all the agri-
cultural lands and all real estate devoted to temporary and season-
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al residential occupancy for recreational purposes, but not de-
voted to commercial purposes, within the several school districts
for which the tax levy is required to be certified to him. The
amounts so computed by the county auditor shall be submitted
to the commissioner of revenue by November 15 of each year for
verification.

(b) If the commissioner of revenue agrees with the computa-
tion, he shall deliver to the commissioner of finance his certifi-
cate to that effect. In the event that the commissioner deems the
computation to be erroneous, he may make the necessary correc-
tions and deliver to the commissioner of finance his certificate
reflecting the amounts he deems to be correct. The county audi-
tor or any school district aggrieved thereby may appeal the com-
missioner’s revised certification to the Minnesota tax court in
aceordance with chapter 271.

(c) For the year 1975 and subsequent years, the commissioner
of revenue shall pay to the school district the amount certified by
the commissioner to be due to the district. One half of the amount
due shall be paid on or before July 15; but no sarlicr than July 1
May 15, and the remainder shall be paid on or before November 15.

(d) In the event that a final judicial determination is not in
agreement with the amount certified by the commissioner, the
commissioner of revenue shall either increase or decrease the
amount of the following payment required to be made to the
school district in accordance with such judicial determination.

(e) There is hereby appropriated to the school districts entitled
to such payments from the general fund, an amount sufficient
to make the payments.

(f) The county auditor shall reduce the dollars levied for
school maintenance by each district by the amount determined in
(a) and (b). The amounts paid to the county treasurer pursuant
to (c) shall be transmitted by the county treasurer to the schoot
district at the same time the real estate settlement is made.”

Renumber the sections accordingly
Further, amend the title as follows:

Page 1, line 38, after “Section 111;” insert “Laws 1975, Chapter
46, Section 1, Subdivision 3;”

The motion did not prevail. So the first portion of the amendment
was not adopted.

The question being taken on the adoption of the second portion
of the Renneke amendment,

| And the roll being calted, there were yeas 25 and nays 39, as fol-
ows:

Those who voted in the affirmative were:

Ashbach Brataas Hanson, R. Knutson Patton
Bang Brown Jensen Kowalczyk Pillsbury
Berg Dunn Josefson Nelson Renneke
Bernhagen Fitzsimons Keefe, d. Olson, H.D. Stassen

Blatz Frederick Kirchner Olson, J. L. Ueland
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Those who voted in the negative were:

Anderson Gearty Lewis Olson, A.G. Solon
Arnold Hansen, Baldy McCutcheon O'Neill Speat
Borden Hansen, Mel Merriam Perpich, A. J. Stokowski
Chmielewski Hughes Milton Perpich, G. Stumpf
Coleman Humphrey Moe Purfeerst Tennessen
Conzemius Keefe, S. North Schaaf Wegener
Davies Kleinbaum Ogdahl Schmitz Willet
Doty Larson Olhoft Schrom

The motion did not prevail. So the second portion of the Renneke
amendment was not adopted.

H. F. No. 235 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,

And the roll being called, there were yeas 53 and nays 14, as fol-
lows:

Those who voted in the affirmative were:

Anderson Frederick Kleinbaum  Olhoft Solon
Arnold Gearty Kowalezyk Olson, A.G.  Spear
Bernhagen Hansen, Baldy Larson Olson, H.D. Stassen
Borden Hansen, Mel Laufenburger Olsom,J. L. Stokowski
Chienoweth  Hanson, R. Lewis O’ Neill Stumpf
Chmielewski Hughes McCutcheon Perpich, A.J. Tennessen
Coleman Humphrey Merriam Perpich, G. Ueland
Conzemius Josefson Milton Purfeerst Wegener
Davies Keefe, J. Moe Schmitz Willet
Doty Keefe, S. North Schrom
Fitzeimons Kirchner Ogdahl Sillers

Those who voted in the negative were:
Ashbach Blatz Dunn Nelson Renneke
Bang Brataas Jensen Patton Schaaf
Berg Brown Knutson Pillshury

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Chmielewski moved that the name of Mr. Anderson be added
as co-author to §. F. No. 1263, The motion prevailed.

THIRD READING OF SENATE BILLS

S. F. No. 1251: A bill for an act relating to insurance; regulating
acquisition by certain parent corporations of minority interests in cer-
tain subsidiary insurance companies; providing certain rights and pro-
cedures for dissenting shareholders; amending Minnesota Statutes
1974, Chapter 60D, by adding a section.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

. And the roll being called, there were yeas 22 and nays 39, as fol-
ows:
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Those who voted in the affirmative were:

Borden Fitzsimons Milton Perpich, G. Stumpf
Brown Hughes Moe Pillsbury Tennessen
Coleman Humphrey North Selon

Conzemius Keefe, S. Olhoft Spear

Davies Kleinbaum Perpich, A.J. Stokowski

Those who voted in the negative were:

Anderson Chenoweth Jensen Merriam Renneke
Arnold Doty Keele, J. Nelson Schmitz
Ashbach Dunn Kirchner Ogdahl Schrom
Bang Frederick Knutson Olson, A. G.  Sillers
Berg Gearty Kowalczyk Olson, H. D). Ueland
Bernhagen Hansen, Baldy Larson O’Neill Wegener
Blatz Hansen, Mel Laufenburger Patton Willet
Brataas Hanson, R. McCuticheon Purfeerst

So the bill failed to pass.

S. F. No. 1138: A bill for an act relating to municipalities; autho-
nizing the financing of solid waste disposal and recycling facilities
through the municipal industrial development act; amending Minne-
sota Statutes 1974, Section 474.02, Subdivisions 1 and 2.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,
And the roll being called, there were yeas 59 and nays 2, as follows:

Those who voted in the affirmative were:

Anderson Doty Keefe, S. North Renneke
Arnold Dunn Kirchner Ogdahl Schmitz
Ashbach Fitzsimons Kleinbaum Olhoft Schrom
Bang Frederick Knutson Olson, A. G.  Sillers
Berg Gearty Kowalczyk Olson, HD. Solon
Bernhagen Hansen, Baldy Larson Olzon, J. L. Spear
Blatz Hansen, Mel Laufenburger O’Neill Stassen
Borden Hanson, R. Lewis Patton Stumpf
Brataas Hughes Merriam Perpich, A.J. Ueland
Brown Humphrey Milton Perpich, G. Wegener
Coleman Jensen Moe Pillsbury Willet
Conzemius Keefe, J. Nelson Purfeerst

Messrs. Davies and Tennessen voted in the negative.

So the bill passed and its title was agreed to.

S. F. No. 276: A bill for an act relating to elections; prohibiting
unions and other associations from contributing funds from dues
or membership fees to political campaigns; amending Minnesota

Statutes 1974, Section 10A.01, Subdivision 16; repealing Minne-
sota Statutes 1974, Section 10A.12, Subdivision 5.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 47 and nays 18, as
follows:
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Those who voted in the affirmative were:

Anderson Conzemius Kirchner Olson, H.D. Schmitz
Ashbach Doty Kleinbaum Olson, d. L. Sillers
Bang Dunn Knutson O’'Neill Stassen
Berg Fitzsimons Kowalczyk Patton Tennessen
Bernhagen Frederick Larson Perpich, A.J. Ueland
Blatz Hansen, Me]l Lewis Perpich, G. Wegener
Borden Hanson, R. Moe Pillsbury Willet
Brataas Hughes Nelson Purfeerst

Brown Jensen Olhoft Renneke

Chenoweth Keefe, J. Olson, A. G. Schaaf

Those who voted in the negative were:

Arnold Gearty Laufenburger North Stokowski
Chmielewski Hansen, Baldy McCutcheon Schrom Stumpf
Coleman Humphrey Merriam Solon

Davies Keefe, S. Milton Spear

So the bill passed and its title was agreed to.

8. F. No. 1098: A bill for an act relating to natural resources;
clarifying the authority of the commissioner of natural resources
to designate and manage certain waters for wildlife use; reporting
of game taken; providing certain limitations on the taking of fox;
and altering certain seasons for the taking of deer; amending
Minnesota Statutes 1974, Sections 97.48, Subdivision 11; 98.51,
Subdivision 1; 100.26, Subdivision 1; and 100.27, Subdivision 2.

Was read the third time and placed on its final passage.

The guestion being taken on the passage of the bill,

And the roll being called, there were yeas 47 and nays 20, as
follows:

Those who voted in the affirmative were:

Anderson Dunn Kirchner Nelson Spear
Arnold Fitzsimons Kleinbaum North Stassen
Bang Gearty Kowalczyk Ogdahl Stokowski
Berg Hanson, R. Larson Olhoft Stumpf
Blatz Hughes Laufenburger Olson, H.D. Tennessen
Brown Humphrey Lewis Olson, J. L. Wegener
Chmielewski Jensen McCuicheon ('Neill Willet
Coleman Jogefson Merriam Schaaf

Davies Keefe, J. Milton Sillers

Doty Keefe, S. Moe Solon

Those who voted in the negative were:

Ashbach Chenoweth Hansen, Mel Perpich, A:J. Renneke
Bernhagen Conzemius Knutson Perpich, G. Schmitz
Borden Frederick Olson, A. G.  Pillsbury Schrom
Brataas Hansen, Baldy Patton Purfeerst Ueland

So the bill passed and its title was agreed to.

S, F. No. 633: A bill for an act relating to taxation; inheritance
taxes; exemptions; amending Minnesota Statutes 1974, Section
291.05.



45TH DAY)

MONDAY, MAY 5, 1975

1653

With the unanimous consent of the Senate, Mr. Merriam moved
to amend S. F. No. 633 as follows:

Page 10, line 2, after “1975” insert “and for gifts made after
July 1, 1975”

The motion prevailed. So the amendment was adopted.

S. F. No. 633 was read the third time, as amended, and placed
on its final passage.

The question being taken on the passage of the bill, as amended,

And the roll being called, there were yeas 56 and nays 11, as

follows:

Those who voted in the affirmative were:

Anderson
Arnold
Ashbach
Bang

Berg
Bernhagen
Blatz
Borden
Brataas
Chenoweth
Coleman
Conzemius

Davies Josefson
Doty Keefe, J.
Dunn Keefe, 8.
Fitzsimons Kirchner
Frederick Kleinbaum
Gearty Knutson
Hansen, Baldy Kowalezyk
Hansen, Mel Larson
Hanson, Laufenburger
Hughes Lewis
Humphrey Moe
Jensen Nelson

North
Ogdahl
Olhoft

Perpich, A. J.
Pillsbury
Purfeerst
Renneke
Schmitz

Those who voted in the negative were:

Brown
Chmielewski
McCutcheon

Merriam
Milton

Olson, A. G.
Perpich, G.

Schaaf
Schrom

Wegener

Stumpf
Willet

3o the bill, as amended, passed and its title was agreed to.

S. F. No. 990: A bill for an act relating to pollution; imposing
fees for the deposit of certain materials in Lake Superior; provid-
ing penalties; appropriating money.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 39 and nays 28, as

follows:

Those who voted in the affirmative were:

Anderson
Arnold
Borden
Brown
Chenoweth
Coleman
Conzemius
Davies

Doty

Dunn
Gearty
Hansen, Mel
Hughes
Humphrey
Josefson
Keefe, J.

Keefe, S.
Kirchner
Kleipbau.m

Lewis
McCutcheon
Merriam
Milton

Moe

North
Olhoft
Olson, A. G.
Olson, H. D.
Purfeerst
Schaaf
Schmitz
Schrom

Spear

Stokowski
Stumpf
Tennessen
Wegener

Willet
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Those who voted in the negative were:

Ashbach
Bang

Berg
Bernhagen
Blatz
Brataas

[45TH DAY

Renneke
Sillers
Solon

Chmielewski Knutson Olson, J. L.
Fitzsimons Kowalczyk O'Neill

Frederick Larson Patton

Hansen, Baldy Laufenburger Perpich, A.J. Ueland
Hanson, R. Nelson Perpich, G.

Jensen Ogdahl Pillsbury

So the bill passed and its title was agreed to.

NOTICE OF RECONSIDERATION

Mr. Stassen gave notice of intention to move for reconsidera-
tion of S. F. No. 990.

Mr. Stokowski moved that the vote whereby S. F. No. 9%0
passed the Senate on May 5, 19756 be now reconsidered. The
motion did not prevail. So the vote was not reconsidered.

S. F. No. 1305: A bill for an act relating to intoxicating liquor;
places where sale prohibited ; amending Minnesota Statutes 1974,
Section 340.14, Subdivision 3.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 52 and nays 14, as

follows:

Those who voted in the affirmative were:

Anderson
Arnold
Ashbach
Bang
Blaiz
Brataas
Chenoweth
Coleman
Conzemius
Davies
Fitzsimons

Perpich, A. J.
Perpich, G.
Pillsbury
Purfeerst
Schaaf
Schmitz
Schrom
Sillers

Solon

Kirchner
Olhoft

Frederick Kowalezyk
Gearty Larson
Hansen, Baldy Laufenburger
Hanson, R. Lewis
Hughes McCutcheon
Humphrey Merriam
Jensen Moe
Keefe, J. Nelzon
Keefe, S. North
Kleinbaum Ogdahl
Knutson Olson, A. G.
Those who voted in the negative were:
Brown Dunn
Chmielewski Hansen, Mel
Doty Josefson

Olson, J. L.

So the bill passed and its titie was agreed to.

Spear
Stassen
Stokowski
Stumpf
Tennessen
Ueland
Wegener
Willet

Patton
Renneke

S. F. No. 1404: A bill for an act relating to unemployment com-
pensation ; excluding from benefits those persons employed by a
municipality for a school year; amending Minnesota Statutes
1974, Section 268.08, Subdivision 5.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 66 and nays 1, as

follows :
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Those who voted in the affirmative were:

Anderson Davies Keefe, S. Ogdahl Sillers
Amold Doty Kirchner Olhoft Solon
Ashbach Dunn Kleinbaum Olson, A.G. Spear
Bang Fitzgimons Knutson Olson, H. D.  Stassen
Berg Frederick Kowalczyk Olson, J.L. Stokowski
Bernhagen Gearty Larson O'Neill Stumpf
Blatz Hansen, Baldy Laufenburger Patton Tennessen
Borden Hansen, Mel Lewis Perpich, A.d. Ueland
Brataas Hanson, R. McCutcheon Pillsbury Wegener
Brown Hughes Merriam Purfeerst Willet
Chenoweth Humphrey Milton Renneke

Chmielewski Jensen Moe Schaaf

Coleman Jogefson Nelson Schmitz

Conzemius Keefe, J. North Schrom

Mr. Perpich, G. voted in the negative.
So the bill passed and its title was agreed to.

S. F. No. 1114: A bill for an act relating to the operation of state
government; providing for salary setting authority and classification
for certain positions in the office of attorney general; amending Min-
g?ga Statutes 1974, Sections 8.02; 15A.081, Subdivision 1; and

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

. And the roll being called, there were yeas 52 and nays 14, as fol-
ows:

Those who voted in the affirmative were:

Arnold Fitzsimons Laufenburger Olson,H.I. Spear
Berg Gearty Lewis O’'Neill Stassen
Bernhagen Hansen, Mel McCutcheon Paiton Stokowski
Blatz Hanson, R. Merriam Perpich, A. J. Stumpf
Borden Hughes Milton Perpich, G. Tennessen
Brown Humphrey Moe Pillsbury Ueland
Chmiclewski Jensen Nelson Purfeerst Wegener
Coleman Keefe,d. North Renneke Willet
Conzemius Keefe, S. Ogdahl Schaaf
Davies Kleinbaum Olhoft Schmitz
Doty Larson Olson, A.G. Solon

Those who voted in the negative were:
Anderson Brataas Frederick Kirchner Olson, J. L.
Ashbach Chenoweth Hansen, Baldy Knutson Schrom

Bang Dunn Josefson Kowalczyk
So the bill passed and its title was agreed to.

S. F. No. 867: A bill for an act relating to state employees; autho-
rizing training, development and compensation of state personnel des-
ignated as managerial; amending esota Statutes 1974, Section
15.56, Subdivision 3; and Chapter 43, by adding a section.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,
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And the roll being called, there were yeas 46 and nays 20, as fol-
lows:

Those who voted in the affirmative were:

Anderson Gearty Knutson Olhoft Stassen
Arnold Hansen, Baldy Kowalczyk O'Neill Stokowski
Ashbach Hansen, Mel Laufenburger Perpich, A.J. Stumpf
Bang Hanson, R. Lewis Perpich, G. Tennessen
Blatz Hughes McCutcheon Pillsbury Ueland
Borden Humphrey Merriam Purfeerst Willet
Brataas Jensen Moe Schaaf
Brown Keefe, S. Nelson Schmitz
Chenoweth Kirchner North Solon
Fitzsimons Kleinbaum Ogdahl Spear

Those who voted in the negative were:
Berg Conzemius Josefson Olson, A.G. Renneke
Bernhagen Doty Keefe, J. Olson, H.D. Schrom
Chmielewski Dunn Larson Olson, J. L. Sillers
Coleman Frederick Milton Patton Wegener

So the bill passed and its title was agreed to.

S. F. No. 726: A bill for an act relating to drainage; authorizing
county boards and district courts to order the filing of amended
viewers’ reports to correct certain deficiencies; amending Minnesota
Statutes 1974, Section 106.161.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 67 and nays 0, as follows:
Those who voted in the affirmative were:

Anderson Davies Keefe, S. Ogdahl Schrom
Arnold Doty Kirchner Olhoft Sillers
Ashbach Dunn Kleinbaum Olson, A.G. Solon
Bang Fitzsimons Knutson Olson,H.D. Spear
Berg Frederick Kowalezyk Olson, J. L. Stassen
Bernhagen Gearty Larson O’'Neill Stokowski
Blatz Hansen, Baldy Laufenburger Patton Stumpf
Borden Hansen, Mel Lewis Perpich, A.J. Tennessen
Brataas Hanson, R. McCutcheon Perpich, G. Ueland
Brown Hughes =  Merriam Pillsbury Wegener
Chenoweth Humphrey Milton Purfeerst Willet
Chmielewski Jensen Moe Renneke

Coleman Josefson Nelson Schaaf

Conzemius Keefe, J. North Schmitz

So the bill passed and its title was agreed to.

5. F. No. 469: A bill for an act relating to retirement; miscellane-
ous changes in various provisions of the teachers retirement act:
amending Minnesota Statutes 1974, Sections 354.05, Subdivisions
13, 25, 26, and by adding a subdivision; 354.06, Subdivision 1;
354.07, by adding subdivisions; 354.092; 354.10; 354.43, Subdivi-
sions 1, and 3; 354.44, Subdivisions 4, and 6, and by adding a sub-
division; 354.46, Subdivision 1; 354.48, Subdivisions 3, and 10; 354.-
49, Subdivision 5; 354.53, Subdivision 1; 354.55, Subdivisions 3, 11,
16, and 19; and 354.62, Subdivision 5.
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Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 66 and nays 1, as follows:

Those who voted in the affirmative were:

Anderson Davies Keefe, S, Ogdahl Sillers
Arnold Doty Kirchner Olhoft Solon
Ashbach Dunn Kleinbaum Olson, A. G. Spear
Bang Fitzsimons Knutsen Olson, H.D.  Stassen
Berg Frederick Kowalczyk Olson, J. L. Stokowskl
Bernhagen Gearty Larson O’Neill Stumpf
Blatz Hansen, Baldy Laufenburger Patton Tennessen
Borden Hansen, Mel! Lewis Perpich, A.d. Ueland
Brataas Hanson, R. McCutcheon Pillsbury Wegener
Brown Hughes Merriam Purfeerst Willet
Chenoweth Humphrey Milton Renneke

Chmielewski Jensen Moe Schaaf

Coleman Josefson Nelson Schmitz

Conzemius Keefe, J. North Schrom

Mr. Perpich, G. voted in the negative.

So the bill passed and its title was agreed to.

S. F. No. 1355: A bill for an act relating to Cook county; creating
an upper northeast recreational authority and establishing its duties
and powers; authorizing the levy of taxes and the issuance of bonds.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 55, and nays 9, as follows:

Those who voted in the affirmative were:

Anderson Dunn Kirchner Nelson Purfeerst
Arnold Fitzsimons Kleinbaum North Schaaf
Ashbach Frederick Knutson Ogdahl Schmitz
Berg Gearty Kowalczyk Olhoft Schrom
Blatz Hansen, Baldy Larson Olson, A. G. Sillers
Borden Hanson, R. Laufenburger Olson,H.D. Solon
Brataas Hughes Lewis Olson, J. L. Stumpf
Chenoweth Humphrey McCutcheon (’Neill Tennessen
Chmielewski Jensen Merriam Patton Ueland
Coleman Josefson Milton Perpich, A.J. Wegener
Doty Keefe, S. Moe Perpich, G. Willet

Those who voted in the negative were:

Bang Brown Keefe, J. Renneke Stassen
Bernhagen Hansen, Mel Pillsbury Spear

So the bill passed and its title was agreed to.

Mr. Schaaf moved that the vote whereby 8. F. No. 276 passed
the Senate on May 5, 1975 be now reconsidered. The motion did
not prevail. So the vote was not reconsidered,
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S. F. No. 1446: A bill for an act relating to Dodge and Olmsted
counties; authorizing a judge of the county court district of
Dodge-Olmsted to take a leave of absence for purposes of study
and research,

With the unanimous consent of the Senate, Mr. Frederick
moved to amend S. F. No. 1446 as follows:

Pages 1 and 2, strike all of subdivision 2
Page 2, line 4, strike “3” and insert 2"

The motion prevailed. So the amendment was adopted.

S. F. No. 1446 was read the third time, as amended, and placed
on its final passage,

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 62 and nays 3, as
follows:

Those who voted in the affirmative were:

Arnold Doty Keefe, S. North Schrom
Ashbach Dunn Kirchner Ogdahl Sillers
Bang Fitzsimons Kleinbaum Olhoft Solon
Berg Frederick Knutson Qlson, H.D. Spear
Bernhagen Gearty Kowalczyk Olson, J. L. Stassen
Blatz Hansen, Baldy Larson O'Neill Stokowski
Brataas Hansen, Mel Laufenburger Patton Stumpf
Brown Hanson, R. Lewis Perpich, A.J. Tennessen
Chenoweth Hughes MecCuicheon  Pillsbury Ueland
Chmielewski Humphrey Merriam Purfeerst Wegener
Coleman Jensen Milton Renneke

Conzemius Josefson Moe Schaaf

Pavies Keefe, J. Nelson Schmitz

Messrs. Olson, A. G., Perpich, G. and Willet voted in the nega-
tive,

So the hill, as amended, passed and its title was agreed to.

S. F. No. 1507: A bill for an act relating fo Ramsey county;
reestablishing the office of county surveyor and abolishing the
plat commission; amending Laws 1974, Chapter 435, Section 3.18,
and by adding a section; and repealing Laws 1974, Chapter 435,
Section 3.15.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 64 and nays 0, as
follows:
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Those who voted in the affirmative were:

Anderson Davies Keefe, J. Ogdahl Schmitz
Arnold Doty Keefe, S. Olhoft Schrom
Ashbach Dunn Kirchner Olson, A.G.  Sillers
Bang Fitzsimons Kleinbaum Olson, H.D. Solon
Berg Frederick Knutson Olson, dJ. L. Spear
Bernhagen Gearty Larson O’'Neill Stassen
Blatz Hansen, Baldy Laufenburger Patton Stokowski
Brataas Hansen, Mel Lewis Perpich, A.J. Stumpf
Brown Hanson, R. McCutcheon Perpich, G. Tennessen
Chenoweth Hughes Merriam Pillsbury Ueland
Chmielewski Humphrey Moe Purfeerst Wegener
Coleman Jensen Nelson Renneke Willet
Conzemius Josefson North Schaaf

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Coleman moved that the Senate do now adjourn until 5:00
o’clock p.m., Tuesday, May 6, 1975. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





