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FIFTY-EIGHTH DAY
St. Paul, Minnesota, Friday, May 11, 1973.

The Senate met at 10:00 o’clock a. m. and was called to order
by the President.

CALL OF THE SENATE

Mpr. Pillsbury imposed a call of the Senate. The following Sen-
ators answered to their names:

Arnold Coleman Hanson, R. Milton Pillsbury
Ashbach Conzemius Josefson Moe Purfeerst
Berg Davies Keefe, S. Ogdahl Renneke
Bernhagen Doty Kirchner Olhoft Schrom
Blatz Fitzsimons Kleinbaum Olson, A.G.  Stokowski
Borden Frederick Knytson Olson, J. L. Tennessen
Brown Gearty Larson Patton Thorup

Chenoweth Hansen, Baldy Laufenburger Perpich, A.J. Wegener
Chmielewski Hansen, Mel McCutcheon Perpich, G. Willet

The Sergeant-at-Arms was instructed to bring in the absent
members.

Prayer by the Chaplain.

The roll being called, the following Senators answered to their
names:

Anderson Doty Kirchner Novak Schrom
Arnold Dunn Kleinbaum Ogdahl Sillers
Ashbach Fitzsimons Knutson Olhoft Solon
Bang Frederick Kowalczyk Qlson, A.G.  Spear
Berg Gearty Krieger Olson, H.D. Stassen
Bernhagen Hansen, Baldy Larson Olson, J. L. Stokowski
Blaiz Hansen, Mel Laufenburger O’Neill Tennessen
Borden Hanson, R. Lewis Patton Thorup
Brown Hughes Lord Perpich, A.J. Ueland
Chenoweth Humphrey MeCutcheon Perpich, G. Wegener
Chmielewski Jensen Milton Pillsbury Willet
Coleman Josefson Moe Purfeerst

Conzemius Keefe, J. Nelson Renneke

Davies Keefe, S. North Schaaf

Quorum present.
The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved.
MEMBERS EXCUSED

Mr. Purfeerst was excused from today’s Session, beginning at
12:30 o’clock p.m. Mr. Kowalczyk was excused from the first hour
of today’s Session.
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INTRODUCTION OF BILLS
Messrs. Hanson, R.; Ogdahl and Thorup introduced—

S. F. No. 2480: A bill for an act relating to foreign corporations;
limitation on area of operations of certain foreign corporations
and associations; providing exceptions under certain conditions;
amending Minnesota Statutes 1971, Section 303.04.

Which was read the first time and referred to the Commitiee
on Labor and Commerce.

Messrs. Thorup, McCutcheon and North introduced—

S. F. No. 2481: A bill for an act relating to labor; regulatin
the powers, duties and procedures of certain state agencies an
others; regulating the divisions of the department of labor and
industry; providing penalties; amendjng Minnegota Statutes 1971,
Sections 175.08; 175.10; 175.16; 175.17; 175.171; 175.20; 175.24;
175.27; and 175.32; repealing Minnesota Statutes 1971, Sections
17%12%512'795.13; 175.18; 175.19; 175.21; 175.22; 175.23; 175.28;
and 175.29.

Which was read the first time and referred to the Committee
on Labor and Commerce.

Messrs. Borden, Gearty and Ogdahl introduced-—

S. F. No. 2482: A bhill for an act relating to the operation of
state government; changing the salary setting authority of certain
unclassified positions in the executive branch of government;
repealing Minnesota Statutes 1971, Sections 15A.021; 15A.031;
15A.041; and 15A.081,

Which was read the first time and referred to the Committee
on Governmental Operations.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of
the following Senate Files, herewith returned: S. . Nos., 1030,
1233, 1724, 1943, 753, 695 and 1376.

Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 9, 1973

Mr. President:

I have the honor to announce the passage by the House of
the following Senate File, AS AMENDED by the House, in
which amendments the concurrence of the Senate is respectfully
requested:

S. F. No. 736: A bill for an act relating to elections; providing
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that certain officers in cities of the first class be elected with
party designation; amending Minnesota Statutes 1971, Sections
202.09, Subdivision 1; and 205.17.

Senate File No. 736 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 9, 1973

Mr. Keefe, S. moved that S. F. No. 736 be laid on the table.
Which motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of
the following Senate File, AS AMENDED by the House, in
which amendments the concurrence of the Senate is respectfully
requested:

S. F. No. 523: A bill for an act relating to hearing aids;
permitting sales only upon the recommendation of persons licensed
to practice medicine; providing a penalty.

Senate File No. 523 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 9, 1973

CONCURRENCE AND REFPASSAGE

Mr. Conzemius moved that the Senate do now concur in the
amendments by the House to S. F. No. 523 and that the bill be
placed on its repassage as amended. Which motion prevailed.

S. F. No. 523 was read the third time, as amended by the
House, and placed on its repassage.

The question being taken on the repassage of the bill, as
amended,

And the roll being called, there were yeas 50 and nays 12, as
follows:

Those who voted in the affirmative were:

Arnold Doty Keefe, S. North Schaaf
Ashbach Punn Kirchner Novak Schrom
Berg Fitzsimons Kleinbaum Ogdahl Solon
Borden Gearty Larson Olthoft Spear
Brown Hansen, Baldy Laufenburger Olson, A. G. Stassen
Chenoweth Hansen, Mel Lewis Olzon, J. L. Stokowski
Chmielewski Hanson, R. Loxd O'Neill Tennessen
Coleman Hughes Milton Perpich, A.J. Thorup
Conzemius Humphrey Moe Perpich, G. Wegener
Davies Josefson Nelson Purfeerst Willet

Those who voted in the negative were:

Bernhagen Jensen McCutcheon Pillsbury Sillers
Blatz Knutson Patton Renneke Ueland
Frederick Krieger

So the bill, as amended, was repassed and its title was agreed to,
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MESSAGE FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce the passage by the House of the follow-
ing Senate File, AS AMENDED by the House, in which amendments
the concurrence of the Senate is respectfully requested:

S. F. No. 507: A bill for an act relating to water pollution; pollution
control agency; providing financial assistance to municipalities for the
construction of waste disposal systems; amending Minnesota Statutes
1971, Sections 116.16, Subdivisions 2, 3, 4, 6, 7 and 9; 116.17, Subdi-
vision J; 116.18, Subdivisions 1 and 2; repealing Minnesota Statutes
1971, Sections 116.15; 116.18, Subdivision 3, and cancelling an appro-
priation,

Senate File No. 507 is herewith returned to the Senate. :
Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 10, 1973

CONCURRENCE AND REPASSAGE

Mr. Moe moved that the Senate do now concur in the amend-
ments by the House to S. F. No. 507 and that the bill be placed
on its repassage as amended.

The question being taken on adoption of the motion,

And the roll being called, there were yeas 37 and nays 28, as
follows:

Those who voted in the affirmative were:

Anderson Doty Lewis Olson, A. G. Stokowski
Arnold Gearty Lord Perpich, A.J. Tennessen
Borden Hansen, Baldy McCutcheon Perpich, G. Thorup
Chenoweth Hughes Milton Purfeerst Wegener
Chmielewski Humphrey Moe Schaaf Willet
Coleman Keefe, S, North Schrom

Conzemius Kleinbaum Novak Solon

Davies Laufenburger Olhoft Spear

Those who voted in the negative were:

Ashbach Dunn Josefson Nelson Renneke
Bang Fitzsimons Keefe, J. Ogdah! Sillers
Berg Frederick Kirchner Olson, J. L. Stassen
Bernhagen Hansen, Mel Knutson O’ Neill Ueland
Biatz Hanson, R. Krieger Patton
Brown Jensen Larson Pillsbury

Which motion prevailed.

S. F. No. 507 was read the third time, as amended by the House,
and placed on its repassage.

dThe question being taken on the repassage of the bill, as amend-
ed.

And the roll being called, there were yeas 61 and nays 2, as
follows:

Those who voted in the affirmative were:
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Solon
Spear
Stassen
Stokowski
Tennessen
Thorup
Ueland
Wegener
Willet

Messrs. Bernhagen and Brown voted in the negative.
So the bill, as amended, was repassed and its title was agreed to.

MESSAGE FROM THE HOUSE-—CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the follow-
ing Senate File, AS AMENDED by the House, in which amendments
the concurrence of the Senate is respectfully requested:

S. F. No. 1388: A bill for an act relating to taxation; assessment of
low income real property; amending Minnesota Statutes 1971, Section
273.13, Subdivision 17; repealing Minnesota Statutes 1971, Section
273.13, Subdivision 17b.

Senate File No. 1388 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives.
Returned May 10, 1973

CONCURRENCE AND REPASSAGE

Mr. Chenoweth moved that the Senate do now concur in the
amendments by the House to S. F. No. 1388 and that the bill be
placed on its repassage as amended. Which motion prevailed.

S. F. No. 1388 was read the third time, as amended by the
House, and placed on its repassage.

dThe question being taken on the repassage of the bill, as amend-
ed,

And the roll being called, there were yeas 64 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Davies Keefe, S. Novak Schaaf
Arnold Doty Kirchner Ogdahl Schrom
Ashbach Dunn Kleinbaum Olhoft Sillers
Bang Fitzsimons Knutson Olson, A. G.  Solon
Berg Frederick Krieger Olson, H.D. Spear
Bernhagen Gearty on Oison, J. L. Stassen
Blatz Hansen, Baldy Lewis O’'Neill Stokowski
Borden Hansen, Mel Lord Patton Tennessen
Brown Hanson, R. MeCutcheon Perpich, A.J. Thorup
Chenoweth Hughes Milton Perpich, G. Ueland
Chmielewski Humphrey Moe Pillsbury Wegener
Coleman Jensen Nelson Purfeerst Willet
Conzemius Josefson North Renneke
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So the bill, as amended, passed and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED

Mr. President:

I have the honor to announce that the House has acceded to the re-
quest of the Senate for the appointment of a Conference Committee,
consisting of five members of the House, on the amendments adopted
by the House to the following Senate File:

S. F. No. 1626: A bill for an act relating to education; school aids
and levies; authorizing the issuance of bonds by independent school dis-
trict No. 625; appropriating money; amending Minnesota Statutes 1971,
Chapter 124, by adding sections; Sections 120.17, Subdivision 7, and by
adding a subdivision; 124.17, by adding a subdivision; 124.212, Subd:-
vision 8, and by adding subdivisions; 124.32, Subdivisions 1 and 5, and
by adding a subdivision; and 275.125, by adding subdivisions; repealing
Minnesota Statutes 1971, Sections 120.17, Subdivision 8; 124.04; 124 .-
17, Subdivision 1; 124.212, Subdivisions 3, 4, 6, and 7; 124.22, Subdi-
visions 1, 3, 4 and 6; 124.31; 124.32, Subdivision 3; and 275.125, Sub-
divisions 2 and 3.

There has been appointed as such committee on the part of the House:
Graba; Berg; Johnson, D.; Adams, 8. and Esau,
Senate File No. 1626 is herewith returned to the Senate.
Edward A, Burdick, Chief Clerk, House of Representatives.
Returned May 10, 1973

Mr. President:

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 1772:

H. F. No. 1772: A bill for an act relating to the Minnesota historical
society; commissioning a painting concerning Indian life; appropriating
money.

And the House respectfully requests that a Conference Committee of
three members be appointed thereon:

Connors, Berglin and DeGroat have been appointed as such commit-
tee on the part of the House.

House File No. 1772 is herewith transmitted to the Senate with the
request that the Senate appoint a like committee.

Edward A, Burdick, Chief Clerk, House of Representatives.
Transmitted May 10, 1973

Mr. Keefe, J. moved that the Senate accede to the request of the
House for a Conference Committee on H. F. No. 1772 and that a
Conference Committee of 3 members be appointed by the Com-
mittee on Committees, on the part of the Senate, to act with a like
Conference Committee appointed on the part of the House. Which
motion prevailed.
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Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No. 835.

H. F. No, 835: A bill for an act relating to divorce; abolishing
the action and substituting proceedings for dissolution; amend-
ing Minnesota Statutes 1971, Sections 518.001; 518.01; 518.03;
518.06; 518.07; 518.09; 518.10; 518.11; 518.12; 518.13; 518.14;
518.15; 518.16; 518.17; 518.175, Subdivision 1; 518.25; 518.27;
518.54; 518.556; 518.551; 518.57; 518.58; 518.59; 518.62; 518.63;
518.64 and 518.66; repealing Minnesota Statutes 1971, Sections
518.08; 518.26 and 518.28.

And the House respectfully requests that a Conference Com-
mittee of three members be appointed thereon:

Kahn, Weaver and Bell have been appointed as such commit-
tee on the part of the House.

House File No. 835 is herewith transmitted to the Senate with
the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 10, 1973

Mr, Spear moved that the Senate accede to the request of the House
for a Conference Committee on H. F. No. 835 and that a Conference
Committee of 3 members be appointed by the Committee on Com-
mittees, on the part of the Senate, to act with a like Conference Com-
mittee appointed on the part of the House. Which motion prevailed.

Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No. 1053:

H. F. No. 1053: A hill for an act relating to workmen’s compen-
sation; raising minimum weekly benefits; coordinating the pay-
ment of workmen’s compensation death benefits with govern-
mental death benefits; extending coverage to occupational diseases;
amending Minnesota Statutes 1971, Sections 176,101, Subdivisions
1, 2, and 3; 176.111, Subdivisions 19, 20, and by adding a sub-
division; 176.131, Subdivision 7; 176.132, Subdivision 2; 176.151;
176.66, Subdivision 1; and repealing Minnesota Statutes 1971,
Seci’;;gréseal?ﬁ.%, Subdivisions 2, 3, 4, 5, 6, 7, 8 and 9; 176.661
to 176.668.

And the House respectfully requests that a Conference Com-
mittee of three members be appointed thereon:

Vento; Sieben, H. and Kvam have been appointed as such com-
mittee on the part of the House.

House File No. 10563 is herewith transmitted to the Senate
with the request that the Senate appoint a like committee,

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 10, 1973
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Mr. Thorup moved that the Senate accede to the request of the
House for a Conference Committee on H. F. No. 1053 and that a Con-
ference Committee of 3 members be appointed by the Committee on
Committees, on the part of the Senate, to act with a like Conference
Committee appointed on the part of the House. Which motion pre-
vailed.

Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No, 295:

H. F. No. 295: A bill for an act relating to public employees;
giving public employees and employers certain rights and obli-
gations; defining unfair practices; amending the public employ-
ment labor relations act of 1971; amending Minnesota Statutes
1971, Sections 179.63, Subdivisions 6, 8, 9, 13, and 18, and by
adding a subdivision; 179.64, Subdivisions 1 and 7; 179.65, Sub-
divisions 2, 3, 5, 6 and 7; 179.66, Subdivisions 4 and 5; 179.66, by
adding a subdivision; 179.67, Subdivisions 7, 11, and 12; 179.68;
179.69, Subdivisions 3, 5, and 6; 179.70, Subdivision 1; 179.71,
Subdivision 3; 179.72, Subdivisions 1, 7, 9, and 10; 179.73, Sub-
division 2; 179.74, Subdivisions 2, 4 and 5; 179.75, Subdivision 8;
repealing Minnesota Statutes 1971, Sections 179.69, Subdivision
7; 179.72, Subdivisions 11 and 13; 179.73, Subdivisions 3, 4, and
5; 179.75, Subdivisions 1, 2, 3, 4, 5, 6, 7, and 9; and 179.77.

And the House respectfully requests that a Conference Com-
mittee of five members be appointed thereon:

LaVoy; Quirin; Enebo; Sieben, H. and Bell have been appointed
as such committee on the part of the House.

House File No. 295 is herewith transmitted to the Senate with
the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 9, 1973

Mr. Thorup moved that the Senate accede to the request of the
House for a Conference Commitiee on H. F. No. 295 and that a
Conference Committee of 5 members be appointed by the Committee
on Committees, on the part of the Senate, to act with a like Con-
ference Committee appointed on the part of the House. Which
motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the
following House Files, herewith transmitted: H. F. Nos. 1146,
731, 1606 and 2247.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 10, 1973

Mr. President:

I have the honor to announce that the House refuses to concur
it the Senate amendments to House File No. 1642,
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H. F. No. 1642: A bill for an act relating to Otter Tail county:
authorizing a levy for county extension work.

And the House respectfully requests that a Conference Committee
of three members be appointed thereon:

Larson, Graba and Eken have been appointed as such committee
on the part of the House.

House File No. 1642 is herewith transmitted to the Senate with
the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 9, 1973

Mr. Olhoft moved that the Senate accede to the request of the House
for a Conference Committee on H. F. No. 1642 and that a Conference
Committee of 3 members be appointed by the Committee on Commit-
tees, on the part of the Senate, to act with a like Conference Commitiee
appointed on the part of the House. Which motion prevailed.

FIRST READING OF HOUSE BILLS

H. F. No. 1146: A bill for an act relating to the city of Blooming-
ton; appropriating funds for special assessments levied by the city
against property of the Normandale state junior college.

H. F. No. 731: A bill for an act relating to appointments by the
mayor and the city council of the city of Minneapolis.

H. F. No. 1606: A bill for an act relating to the term of office of
the comptroller and of the treasurer of the city of Minneapolis.

H. F. No. 2247: A bill for an act authorizing the city of Saint Paul
to create development districts within its corporate boundaries; to
acquire, construct, reconstruct, improve, alter, extend, operate, main-
tain and promote development programs to be carried out in each
of the districts created; to authorize the city to issue bonds to carry
out such development programs; to authorize the city and the county
auditor to use the tax increment created in the development districts
to pay off the principal and interest on such bonds; to authorize the
city to operate pedestrian systems and special lighting and similar
systems; to authorize the city to assess the cost of operations against
the development districts; to authorize the city to lease space in struc-
tures and to lease or sell air rights over structures and to lease or sell
property for private development.

Which were read the first time and referred to the Committee on
Rules and Administration.
REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk be
now adopted. Which motion prevailed.

Mr. Coleman from the Committee on Rules and Administration,
to which was re-referred under Rule 35 and Joint Rule 20,

S. F. No. 2097, together with the committee report thereon: A bill
for an act relating to the city of Duluth, authorizing the city of Duluth



2648 JOURNAL OF THE SENATE [68TH DAY

to create development districts within the city boundaries; to acquire,
comstruct, reconstruct, improve, alter, extend, operate, maintain, and
promote development programs to be carried out in each of the dis-
tricts created; to authorize the city to issue bonds to carry out such
development programs; to authorize the city and the county auditor
to use the tax increment created in the development districts to pay
off the principal and interest on such bonds; to authorize the city to
operate pedestrian systems and special lighting and similar systems; to
authorize the city to assess the cost of operations against the develop-
ment districts; to authorize the city to lease space in structures and to
lease or sell air rights over structures and to lease or sell property for
private development.

Reports the same back with the recommendation that the bill receive
the action of the previous referring committee. Report adopted.

Mr. Coleman from the Committee on Rules and Administration, to
which was re-referred under Rule 35 and Joint Rule 20,

S. F. No. 2182, together with the committee report thereon: A bill
for an act authorizing the city of Saint Paul to create development dis-
tricts within its corporate boundaries; to acquire, construct, reconstruct,
improve, alter, extend, operate, maintain and promote development pro-
grams to be carried out in each of the districts created; to authorize
the city to issue bonds to carry out such development programs; to
authorize the city and the county auditor to use the tax increment
created in the development districts to pay off the principal and inter-
est on such bonds; to authorize the city to operate pedestrian systems
and special lighting and similar systems; to authorize the city to assess
the cost of operations against the development districts; to authorize
the city to lease space in structures and to lease or sell air rights over
structures and to lease or sell property for private development.

Reports the same back with the recommendation that the bill receive
the action of the previous referring committee, Report adopted.

Mr. Coleman from the Committee on Rules and Administration,
to which was referred

H. F. No. 1473: A bill for an act abolishing the legislative buildings
commission; transferring the commission’s functions, powers and duties
to the legisiative advisory committee; repealing Minnesota Statutes
1971, Sections 3.421 to 3.471.

Reports the same back with the recommendation that the bill be re-
referred to the Committee on Finance. Report adopted.

Mr. Coleman from the Committee on Rules and Administration, to
which was referred

H. F. No. 565: A bill for an act relating to a tax study commission;
amending Extra Session Laws 1971, Chapter 31, Article 13, Section 1.

Reports the same back with the recommendation that the bill be re-
referred to the Committee on Finance. Report adopted.
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Mr. Coleman from the Committee on Rules and Administration, to
which was referred

S. F. No. 510: A bill for an act establishing an energy policy study
commission; appropriating money.

Reports the same back with the recommendation that the bill be re-
referred to the Committee on Finance. Report adopted.

Mr. Novak from the Committee on Finance, to which was re-referred

S. F. No. 767: A bill for an act relating to public health; authorizing
the state board of health to prescribe fees for certain services provided
by the board; amending Minnesota Statutes 1971, Chapter 144, by
adding a section.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 1, line 13, strike “the”

Page 1, line 14, strike “administrative procedures act” and insert
“Minnesota Statutes, Chapter 15"

Page 1, after line 27, add:

“Sec. 2, [APPROPRIATION.] Subdivision 1. There is hereby appro-
priated $3,500,000 to the state board of health for the biennium end-
ing June 30, 1975, for the purpose of continuing services which are
the subject of federal fund cuthacks.

Subd. 2. This appropriation will be available only to the extent of
fee income to the general fund under provisions of section 1. The state
board of health shall notify the legislative advisory committee and the
standing committee on finance of the senate and appropriations of the
house of representatives, prior to expenditure of any funds in this
appropriation.”

Renumber the remaining section
Amend the title as follows:
Page 1, line 5, after the semicolon insert *“‘appropriating money;”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Novak from the Committee on Finance, to which was re-referred

S. F. No. 1448: A bill for an act relating to parole and probation;
creating a single authority; transferring the powers and duties of the
adult corrections commission and the youth conservation commission to
the Minnesota corrections authority established hereby; abolishing the
adult corrections commission and the youth conservation commission as
now constituted; amending Minnesota Statutes 1971, Sections 242.03;
242.09; 242.10; 242.18; 242.19; 242.20; 242.21; 242.25; 242.27,
242.29; 242.32; 243.09; repealing Minnesota Statutes 1971, Sections
241.03; 241.04; 242.04; 242.05; 242.06; 242.07; 242.08; 242.11, 242 -
265; 242.54; 243.02; 243.03; and 243.04.
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Reports the same back with the recommendation that the bill do pass.
Report adopted.

Mr. Novak from the Committee on Finance, to which was re-referred

S. F. No. 1421: A bill for an act relating to education; community
school program; continuing and increasing certain reimbursements to
participating school districts; appropriating money therefor; amending
Minnesota Statutes 1971, Section 121.89.

Reports the same back with the recommendation that the bill be
amended as follows:

Page 2, strike lines 7 through 12

Further amend the title as follows:

Page 1, line 5, strike “appropriating money”
Page 1, line 6, strike “therefor;”

And when so amended the bill do pass. Amendments adopted, Report
adopted.

Mr. Novak from the Committee on Finance, to which was re-referred

S. F. No. 1315: A bill for an act relating to the city of Bloomington;
providing reimbursement to the city for the cost of platting land for the
Normandale state junior college; and appropriating funds for special
assessments levied by the city against property of the college.

Reports the same back with the recommendation that the bill
be amended as follows:

Strike everything after the enacting clause and insert in lieu
thereof the following:

“Section 1. [APPROPRIATION FOR SPECIAL ASSESS-
MENTS.] The sum of $102,557.23 is appropriated from the gen-
eral fund to the city of Bloomington to pay special assessments
levied against those certain properties in the said city upon which
is located th= Normandale state junior college.”

Further amend the title by striking it in its entirety and in-
serting in lieu thereof the following:

“A bill for an act relating to the city of Bleomington; appro-
priating funds for special assessments levied by the city against
property of the Normandale state junior college,”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr Novak from the Committee on Finance, to which was re-
referred

H. F. No. 223: A bill for an act relating to courts; increasing
the number of associate justices on the supreme court; appropri-
ating moneys; amending Minnesota Statutes 1971, Section
480.01.
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Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Novak from the Committee on Finance, to which was re-
ferred

5. F. No. 2426: A bill for an act authorizing conveyance of
certain state lands in Lyon county to the Southwest Minnesota
College Foundation.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Novak from the Committee on Finance, to which was re-
referred

H. F. No. 1486: A Dbill for an act relating to corrections; in-
dustrial enterprises conducted at the state prison and the state
reformatory; appropriating money; amending Minnesota Stat-
utes 1971, Sections 243.66 and 243.67; and repealing Minnesota
Statutes 1971, Sections 243.65; 243.69; 243.81; 243.82; and
243.86.

Reports the same back with the recommendation that the bill
do pass, Report adopted.

My, Novak from the Committee on Finance, to which was re-
referred

S. F. No. 1617: A bill for an act relating to public welfare;
increasing amounts of income disregarded in computing aid to
disabled persons; amending Minnesota Statutes 1971, Section
256.455, Subdivision 5.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Novak from the Committee on Finance, to which was re-
referred

S. F. No. 1897: A bill for an act relating to handicapped per-
sons; establishing and prescribing duties of the Minnesota com-
mission for the handicapped; transferring certain powers and
duties to the commission; appropriating money; repealing Min-
nesota Statutes 1971, Sections 4.08 and 121.34.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 6, line 26, after “$” insert ‘“97,000”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Com-
merce, to which wag re-referred
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H. F. No. 1410: A bill for an act relating to workmen’s com-
pensation for farm laborers; amending Minnesota Statutes 1971,
Sections 176.011, by adding a subdivision; 176.041, Subdivision
1; and 176.051.

Reports the same back with the recommendation that the printed
bill be amended as follows:

Page 1, line 9, after “to” insert “persons employed by”
Page 1, line 10, after “servants,” insert “persons employed by”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Hansen, Baldy from the Committee on Labor and Commerce, to
which was re-referred

H. F. No. 2098: A bill for an act relating to St. Louis county; au-
thorizing the issuance of seasonal on-sale intoxicating liquor licenses.

Reports the same back with the recommendation that the printed
bill be amended as follows:

Page 1, line 3, after “issue™ insert “not more than five additional”
Page 1, line 4, strike “number of and”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Hansen, Baldy from the Committee on Labor and Commerce, to
which was re-referred

H. F. No. 2004: A bill for an act relating to Cass county; authorizing
issuance of additional on-sale intoxicating liquor licenses.

Reports the same back with the recommendation that the bill do
pass. Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Cominerce, to
which was re-referred

H. F. No. 2050: A bill for an act relating to Aitkin county; authoriz-
ing issuance of additional on-sale intoxicating liquor licenses.

Reports the same back with the recommendation that the bill do
pass. Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Commerce, to
which was re-referred

H. F. No. 2207: A bill for an act relating to intoxicating liquor; au-
thorizing one additional on-sale license within Todd county.

Reports the same back with the recommendation that the bill do
pass. Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Commerce, to
which was re-referred
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H. F. No. 2244: A bill for an act relating to the city of Winona; au-
thorizing the issnance of two additional on-sale liquor licenses.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Commerce, to
which was re-referred

H. F. No. 1271: A bill for an act relating to labor; employment of
minors; providing that prohibitions do not apply to employment of farm
children on the family farm; amending Minnesota Statutes 1971, Sec-
tions 181.40 and 182.09.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Hansen, Baldy from the Committee on Labor and Com-
merce, to which was re-referred

H. F. No. 140: A bill for an act relating to accident and
health insurance; policies to provide for reimbursement for
services of osteopath, optometrist or chiropractor; amending Min-
nesota Statutes 1971, Section 62A.03, Subdivision 1.

Reports the same back with the recommendation that the bill
do pass. Reported adopted.

Mr. Hansen, Baldy from the Committee on Labor and Com-
merce, to which was re-referred

H. F. No. 2197: A bill for an act relating to the department of
public service; authorizing the public service commission to in-
vestigate inadequate telephone service; providing for hearings
thereon; authorizing the commisgion to make reasonable orders in
connection therewith; amending Minnesota Statutes 1971, Chap-
ter 237, by adding a section.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Coleman from the Committee on Rules and Administration, to
which were referred H. F. Nos. 731, 1581, 1575, 1293, 1478 and 1436
for comparison to companion Senate Files, reports the following House
File was found to have no companion Senate File on Senate Calendars
and is recommended to be re-referred to its respective Committee as
follows:

H. F. No. 731 to the Committee on Metropolitan and Urban Affairs.

The following House File was found identical and recommends the
House File be given its Second Reading and substituted for its com-
panion Senate File as follows:
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CALENDAR OF

GENERAL ORDERS ORDINARY MATTERS CALENDAR
H.F. No. SF. No, H.F.No. S5.F. No. HJF.No. SF.No.
1581 1387

And that the above Senate File be indefinitely postponed.

The following House Files were found not identical with their com-
panion Senate Files as follows:

CALENDAR OF

GENERAL ORDERS ORDINARY MATTERS CALENDAR
H.F. No. SF.No. H.F. No. S5F. No. HF. No. S.F. No.
1575 1379

1293 1750

1478 878

1436 1632

Pursuant to Rule 49 the Committee recommends that H. F. No.
1575 be amended as follows:

Page 5, line 24, delete “for issuance in” and insert in lieu thereof “or
issued before July 1, 1974,

Page 5, line 25, delete “Minnesota or issued in Minnesota before
March I, 1974,

And when so amended, H. F. No. 1575 will be identical to S. F. No.
1379 and further recommends that H. F. No. 1575 be given its second
reading and substituted for S. F. No. 1379 and S. F. No. 1379 be
indefinitely postponed. Amendments adopted.

Pursuant to Rule 49 the Committee recommends that H. F. No.
1293 be amended as follows:

Page 1, line 13, after “provided that” strike the remainder of the line.

Page 1, lines 14 through 28, strike all the old language and delete
all the new language.

Page 1, line 29, strike “shall be eligible for parole; provided further,”

Page 2, line 1, strike “unanimous”
Page 2, line 1, after “unanimous™ insert “‘the”
Page 2, line 1, after “consent of” insert “the majority of”

And when so amended, H. F. No. 1293 will be identical to S. F.
No. 1750 and further recommends that H. F. No. 1293 be given its
second reading and substituted for S. F. No. 1750 and S. F. No. 1750
be indefinitely postponed. Amendments adopted.

Pursuant to Rule 49 the Committee recommends that H. F. No. 1478
be amended as follows:

Page 1, line 11, in the headnote after “RECREATIONAL” insert
“VEHICLE”

Further, amend the title in line 35, after the semicolon, by deleting
‘Land’1
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And when so amended, H. F. No. 1478 will be identical to S. F. No.
878 and further recommends that H. F. No. 1478 be given its second
reading and substituted for S. F. No. 878 and S. F. No. 878 be indefi-
nitely postponed. Amendments adopted.

Pursuant to Rule 49 the Committee recommends that H. F. No. 1436
be amended as follows:

Strike everything after the enacting clause and insert in lieu thereof
the following:

“Section 1. [BROOKLYN CENTER HOUSING AND REDEVEL-
OPMENT AUTHORITY.] Notwithstanding the provisions of Minne-
sota Statutes, Section 462.425, or any other law or charter provision
to the contrary, the city councils of Brooklyn Center and Brooklyn
Park by ordinance may provide that the members of the city council
shall constitute the housing and redevelopment authority of their respec-
tive cities, or may provide that members of the city council may serve
on said authority.

The commissioners shall hold office as long as they are members of
the governing body of the city. When a commissioner is no longer a
member of the governing body of the city, his term as commissioner
shall terminate and the position will be filled by the member of the
council appointed or elected to fill the council vacancy.

Sec. 2. [PURPOSE, SCOPE AND AUTHORITY.] The purpose,
scope and authority of the housing and redevelopment authority estab-
lished pursuant to this act shall be the same as that provided for under
Minnesota Statutes, Sections 462.4135 to 462.716.

Sec. 3. This act shall become effective as to the city of Brooklyn
Center only after its approval by a majority of the governing body of
the city of Brooklyn Center and upon compliance with Minnesota Stat-
utes, Section 645.021.

Sec. 4. This act shall become eflective as to the city of Brooklyn Park
only after its approval by a majority of the governing body of the city
gf Brooklyn Park and upon compliance with Minnesota Statutes, Section

45.021.”

Further, amend the title by striking it in its entirety and inserting in
lieu thereof:

“A bill for an act relating to the cities of Brooklyn Center and Brook-
lyn Park; creating housing and redevelopment authorities.”

And when so amended, H. F. No. 1436 will be identical to S. F. No.
1632 and further recommends that H. F. No. 1436 be given its second
reading and substituted for S. F. No. 1632 and S. F. No. 1632 be
indefinitely postponed. Amendments adopted.

Pursuant to Rule 49, this report was prepared and submitted by the
Secretary of the Senate on behalf of the Committee on Rules and Ad-
ministration. Report adopted.

Mr. Perpich, A. J. from the Committee on Taxes and Tax Laws, to
which was referred
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H. F, No. 2121: A bill for an act relating to taxation; providing for
imposition of certain excise and ad valorem taxes; distribution of
revenue derived; appropriating money; amending Minnesota Statutes
1971, Chapters 272, by adding a section; 273; 2753; and 290, by adding
sections; and Sections 93.52, Subdivision 2; 93.55; 93.58; 124.03, Sub-
division 3; 124,212, Subdivision 3; 272.03, Subdivisions 1, 2 and 3,
and by adding subdivisions; 272.04, Subdivision 1; 273.13, Subdivisions
6 and 7, and by adding a subdivision; 273.17, Subdivision 1; 273.41;
275.50, Subdivisions 2, 4 and 5; 275.51, Subdivisions 1, 2, 3 and 4,
and by adding a subdivision; 275.52, Subdivisions 2 and 3; 275.53,
Subdivisions 1 and 3; 275.55; 287.12; 290.06, Subdivision 1; 290.0601,
Subdivisions 6 and 9; 290.0604; 290.061; 290.081; 290.17; 290.19,
Subdivision 1, and by adding a subdivision; 290.361, Subdivision 2;
290.982; 290.983, Subdivision 1; 290.99; 291.33, Subdivision 2; 297A..-
25, Subdivision 1; 297.13, Subdivision 1; 340.60, Subdivision 1; 414.01,
by adding a subdivision; 477A.01, Subdivisions 1, 2, 3,4, 5,7, 8,9, 10,
11, 13, 14, 16 and 17; repealing Minnesota Statutes 1971, Sections
93.53; 93.54; 93.56; 93.57; 124.28; 124.281; 124.29; 290.0607;
290.0617; 290.361, Subdivision 4; 297.13, Subdivisions 2, 3, 4, 5, 6,
7 and 8; 297.15; 297.16; 297A.252; 340.60, Subdivisions 2, 3, 4, 5, 6
and 7; and 477A.01, Subdivisions 12 and 15.

Reports the same back with the recommendation that the bill be
amended as follows:

Strike everything after the enacting clause and insert:

“ARTICLE 1

Section 1. Minnesota Statutes 1971, Section 273.13, Sub-
division 6, is amended to read:

Subd. 6. [CLASS 3b,] Agricultural land, except as provided
by class 1 hereof, and which is used for the purposes of a home-
stead, shall constitute class 3b and shall be valued and assessed
at 20 percent of the market value thereof. The property tax to
be paid on class 3b property as otherwise determined by law not
exceeding 80 acres, regardless of whether or not the market
value is in excess of $12,000, for all purpeses execcps the paymans
of principal and interest cn bended indebizdaszss , shall be re-
duced by 256 40 percent of the tax; provided that the amount of
said reduction shall not exceed $250. Valuation subject to
relief shall be limited to 80 acres of land, most contiguous sur-
rcunding, or bordering the house occupied by the owner as his
dwelling place, and, such other structures as may be included
thereon utilized by the owner in an agricultural pursuit. If the
market value is in excess of the sum of $12,000, the amount in
excess of that sum shall be valued and assessed as provided for
by class 3. The first $12,000 market value of each tract of real
estate which is rural in character and devoted or adaptable to
rural but not necessarily agricultural use, used for the purpose
of a homestead shall be exempt from taxation for state purposes;
except as specifically provided otherwise by law.

Agricultural land as used herein, and in section 124.03, shall
mean contiguous acreage of ten acres or more, primarily used
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during the preceding year for agricultural purposes. Agricultural
use may include pasture, timber, waste, unusable wild land
and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
shall be considered as agricultural land, if it is not used primarily
for residential purposes.

Sec, 2. Minnesota Statutes 1971, Section 273.13, Subdivision 7,
is amended to read:

Subd. 7. [CLASS 3c, 3ce.] All other real estate and class 2a
property, except as provided by classes 1 and 3cc, which is used
for the purposes of a homestead, shall constitute class 3¢, and
shall be valued and assessed at 25 percent of the market value
thereof. The property tax to be paid on class 3c property as
otherwise determined by law, regardless of whether or not the
market value is in excess of $12,000, for all purposes except
the payment of principal or interest on bonded indebtedness
on projects in which the bonded indebtedness exceeds fifteen
million dollars, shall be reduced by 35 40 percent of the amount
of such tax; provided that the amount of said reduction shall
not exceed $250. If the market valuye is in excess of the sum
of $12,000, the amount in excess of that sum shall be valued and
assessed at 40 percent of market value. The first $12,000 market
value of each tract of such real estate used for the purposes of
a homestead shall be exempt from taxation for state purposes;
except as cpecifically provided otherwise by law. All real estate
which is used for the purposes of a homestead by any blind
person, as defined by section 256.12; or by any person (herein-
after referred to as veteran) who served in the active military or
naval service of the United States and who is entitled to com-
pensation under the laws and regulations of the United States
for permanent and total service-connected disability due to the
loss, or loss of use, by reason of amputation, ankylosis, pro-
gressive muscular dystrephies, or paralysis, of both lower extremi-
ties, such as to preclude motion without the aid of braces,
crutches, canes, or a wheel chair, and who with assistance by
the administration of veterans affairs has acquired a special
housing unit with special fixtures or movable facilities made
necessary by the nature of the veteran’s disability, shall con-
stitute class 3cc and shall be valued and assessed at five per-
cent of the market value thereof. The property tax to be
paid on class 3cc property as otherwise determined by law,
regardless of whether or not the market value is in excess of
$12,000, for all purpotes exseps the pay=vens of puiazipsal or in-
seress e bonded indebiedzess , shall be reduced by 35 40 per-
cent of the amount of such tax; provided that the amount of said
reduction shall not exceed $250. If the market value is in excess
of the sum of $24,000, the amount in excess of that sum shall be
valued and assessed at 3314 percent in the case of agricultural
land used for a homestead and 40 percent in the case of all
other real estate used for a homestead.
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Sec. 3. This articlé is effective for taxes assessed in 1973
and payable in 1974 and thereafter.

ARTICLE IT

Section 1. Minnesota Statutes 1971, Section 290.982, is amended
to read:

290.982 [CLAIMANT.] Claimant means a person who has filed
a claim under sections 290.981 to 290.992, who was domiciled
in this state during the entire calendar year preceding the year
in which he files claim for relief, who resided in a rented or
leased privete esmmereial unit on which ad valorem taxes are
accrued ep—ra;ed fef profit; or in a rented of leased unit owned
semperarily due 3 forelosure by the federal housing adeainisira-
tien, for not less ‘than the last six months of the calendar year
covered by the claim. When a unit is occupied by two or more
individuals and more than one such individual is able to qualify
as a claimant, such 1nd1v1duals may determine between them as
to who the claimant shall be , and all amounts paid for the unit
during the selected cloimant’s occupancy shall be considered as
paid by him. If they are unable to agree, the matter shall be
{)ef%rreii to the commlslsmner of taxation and his decision shall

e fina

Sec. 2, Minnesota Statutes 1971, Section 290.283, Subdivision
1, is amended to read:

290.983 [AMOUNT OF CREDIT; OFFSET AGAINST TAX.]
Subdivision 1. The credit allowed by section 290.981 shall be
¥ H2 10 percent of the \total amount paid by the claimant during
the taxable year as rent for the occupancy of real property used
as the place of residence of his household. The credit shall not
exceed $90 $720 in any taxable year, For purposes of sections
290.981 to 290.992 “rent” does not include payments attribut-
able to heat, light, or other utilities.

Sec. 3. Minnesota Statutes 1971, Section 290.99, is amended
to read:

2280.99 [NO RELIEF ALLOWED IN CERTAIN CASES.] No
claim for relief under sections 290.981 to 290.992 shall be allowed
to any person who is a recipient of public funds for the payment
of rent during the period for which the claim is filed. Ne slaim
for zelief undsr sesiions 220:281 5 2099592 chall be allowed %o
anypefscares-di—gi-zﬂpéalam%éh;i"&n%ale-m}}wsubjeew

to regulations of a govesfimental aceney; foderal; state or loeal

Sec, 4. The provisions of this article shall be effective for all
vears beginning after December 31, 1972.

ARTICLE IIT

Section 1. Minnesota Statutes 1971, Section 280.081, is amend-
ed to read:

280.081 [INCOME OF NONRESIDENTS, RECIPROCITY.]
{a) The cempensation reesived for tbhe performance of
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or professienal sexvizes within ithis siate by an individusl whe
resides a=d has his place of abed= axnd placs fo which he custom-
arily retuzns ad leasd cmce = menth in anether state; shall be
excludad fre gress izmcomis 35 ths exbent such ecmpensatien is
subject o an income tax immpesed by the state of his residence;
provided that sush ssais alle=s a similar sxclusicn of componse-

ticn reesived by rssidezis of Minnessis for services perfezned
therein; or

£b) Wlkoencver & nenresident foxpayer has besoms Hable fer
inecme taxes io the state wheore he resides upon his net inecome
for the tanable yesr derived frem the pezformanse of parsonal or
prcfessicnal services wAthin this gizic and jeot s iaxation
undsr chapter 200; there shall be allowed as a aredit againss
the ameunt eof izcom= iaz paysble by him under this chapien
sucl: properticn of the dax 6o paid by bim %o the siate where ke
resides as his gross inzcome subjest fo famstisn under this chapiss
bears 1= his endize gross inecme upen whieck the Zax so paid o
suzh etlyar state has impescd; provided; shat such eredit shall be
allowed cnly i the laws of sush state grant a substantially similer
eredit so residenis of this stats subject io inceme lax undeor laws;
oF

{e) If any taxpayer who 15 a resident of this state, or a do-
mestic corporation or corporation commercially domiciled therein,
has become liable for taxes on or measured by net income to
another state upon income derived from the performance of
personal or professional services within such other state and
subject to taxation under this chapter he or it shall be entitled
to a credit against the amount of taxes payable under this
chapter, of such proportion thereof, as suc¢h gross income subject
to taxation in such state bears to his entire gross income subject
to taxation under this chapter, plus an additional credit of $20;
provided (1) that such credit shall in no event exceed by $20 the
amount of tax so paid to such other state on the gross income
earned within such other state and subject to taxation under this
chapter, and (2) that susk eredit shall not be allowed i such
esker giats slows rosidents of this siate a sredit apainst the iaxes
impesed Ey such eiaiz for saxes pavable uzder this chapier
subgtantizlly eimilar 1o the erzdis provided for by the paragraph
) of i g=ctien; and L3} the allowance of such credit shal
not eperate to reduce the taxes payable under this chapter to an
amount less than would have been payable if the gross income
earned in such other state had been excluded in computing net
incoime under this chapter.

£d) The sommiesicnss shall by regulatien determine with
respest 1o gross income camned in any ether siate the applicable
clause of this section.

£e) “Tax So Paid” as uzed in this section means taxes on or
measured by net income payable to another state on income
earned within the taxable year for which the credit is claimed,
provided that such tax is actually paid in that taxable year,
or subsequent taxable years.
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Sec. 2. This article is effective for taxable years beginning after
December 31, 1972,

ARTICLE IV

Section 1. Minnesota Statutes 1971, Section 297A.25, Subdivi-
sion 1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following are
specifically exempted from the taxes imposed by sections 297A.01
to 297A.44:

(a) The gross receipts from the sale of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, eggs and egg products, vegetables and vegeta-
ble products, fruit and fruit products, spices and salt, sugar and
suggr ptroducts, coffee and coffee substitutes, tea, cocoa and cocoa
products;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti-
lg)ai‘;ion, treatinent or prevention of illness or disease in human

eings and products consumed by humans for the preservation of
health, including prescription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles notwith-
standing the presence of medicinal ingredients therein;

(¢) The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange telephone
service, which under the Constitution or laws of the United States
or under the Constitution of Minnesota; the state of Minnesota
is prohibited from taxing;

{d) The gross receipts from the sale of tangible personal prop-
erty, the ultimate destination of which is outside the state of
Minnesota and which is not thereafter returned to a point within
Minnesota except in the course of interstate commerce;

(f) The gross receipts from the sale of and storage, use or con-
sumption of petroleum products upon which a tax has been
imposed under the praovisions of Chapter 296, whether or not
any part of said tax may|be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious stones,
and imitations thereof; articles made of, or ornamented, mounted
or fitied with precious metals or imitations thereof; watches;
clocks; cases and movements for watches and clocks; gold, gold-
plated, silver, or sterling flatware or hollow ware and silver-plated
hollow ware; opera glasses; lorgnettes; marine glasses; field glasses
and binoculars,
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(ii) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but
only if such value is more than three times the value of the next
most valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro-
leum jellies, hair oils, pomades, hair dressings, hair restoratives,
hair dyes, aromatic cachous and toilet powders. The tax imposed
by this act shall not apply to lotion, oil, powder, or other article
intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales-
men’s sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use, or
consumption of all materials, including chemicals, fuels, petroleum
products, lubricants, packaging materials, including returnable con-
tainers used in packaging food and beverage products, feeds, seeds,
fertilizers, clectricity, gas and steam, used or consumed in agricultural
or industrial production of personal property intended to be sold ulti-
mately at retail, whether or not the item so used becomes an ingredient
or constituent part of the property produced. Such production shall
include, but is not limited to, research, development, design or produc-
tion of any tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products whether
vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating
electricity and road building. Such producton shall not include paint-
ing, cleaning, repairing or similar processing of property except as part
of the original manufacturing process. Machinery, equipment, imple-
ments, tools, accessories, appliances, contrivances, are not included
within this exemption. The terms of the preceding sentence shall include
the basic machine itself and all of its component parts, such as belts,
pullevs, shafts, moving parts and operating structures as well as any
accessory tools or equipment such as litho plates and other short lived
items which are separate detachable units used in producing a direct
effect upon the product, and shall further include equipment or devices
used to conirol, regulate or operate the machine. Furniture and fixtures
used in such production and fuel, electricity, gas or steam used for
space heating or lighting, are not included within this exemption;

(i} The gross receipts from the sale of and storage, use or other
consumption in Minnesota of tangible personal property (except paper
or ink products) which is used or consumed in producing any publi-
cation regularly issued at average intervals not exceeding three months
, and any such publication . For purposes of this subsection, “publica-
tion” as used herein shall include, without limiting the foregoing, a
legal newspaper as defined by Minnesota Statutes 1965, Section 331.02,
and any supplements or enclosures with or part of said newspaper;
and the gross receipts of any advertising contained therein or therewith
shall be exempt, For this purpose, advertising in any such publication
shall be deemed to be a service and not tangible personal property,
and persons or their agents who publish or sell such newspapers shall
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be deemed to be engaging in a service with respect to gross receipts
realized from such newsgathering or publishing activities by them,
including the sale of advertising. Machinery, equipment, implements,
tools, accessorics, appliances, contrivances, furniture and fixtures used
in such publication and fuel, electricity, gas or steam used for space
heating or lighting, are not exempt;

(i) The gross receipts from all sales of tangible personal property
to, and all storage, use or consumption of such property by, the United
States and its agencies and instrumentalities or a state and its agencies,
instrumentalitics and political subdivisons;

(k) The gross receipts from the isolated or occasional sale of tangi-
ble personal property in Minnesota not made in the normal course of
business of selling that kind of property, and the storage, use, or con-
sumption of property acquired as a result of such a sale;

(1) The gross receipts from sales of rolling stock and the storage,
use or other consumption of such property by railroads, freight line
companies, sleeping car companies and express companies taxed on
the gross earnings basis in lieu of ad valorem taxcs. For purposes of
this clause “rolling stock™ is defined as the portable or moving appa-
ratus and machinery of any such company which moves on the road,
and includes, but 1s not limited to, engines, cars, tenders, coaches,
sleeping cars and parts necessary for the repair and maintenance of
such rolling stock.

{m) The gross receipts from sales of airflight equipment and the
storage, use or other consumption of such property by airline companies
taxed under the provisions of sections 270.071 to 270.079. For pur-
posec of this clause, “airflight equipment” includes airplanes and parts
necessary for the repair and maintenance of such airflight equipment,
and flight simulators. '

(n) The gross receipts from the sale of telephone central office tele-
phone equipment used in furnishing intrastate and interstate telephone
service to the public.

(0) The gross receipts from ihe sale of and the storage, use or
other consumption by persons taxed under the in lieu provisions of
chapter 298, of mill liners, grinding rods and grinding balls which are
substantially consumed in the production of taconite, the material of
which primarily is added to and becomes a part of the material being
processed.

(p) The gross receipts from the sale of tangible personal property
to, and the storage, use or other consumption of such property by, any
corporation, society, association, foundation, or institution organized
and operated exclusively for charitable, religious or educational purposes;

(q) The gross receipts from the sale of caskets and burial vaults;
(r) The gross receipts from the sale of cigarettes.

{s) The gross receipts from the sale of an automobile or other con-
veyance if the purchaser is assisted by a grant from the United States
in accordance with 38 United States Code, Section 1901, as amended.
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(t) The gross receipts from the sale to the licensed aircraft dealer
of an aircraft for which a commercial use permit has been issued pur-
suant to section 360.654, if the aircraft is resold while the permit is
in effect.

(u) The gross receipts from the sale of building materials to be used
in the construction or remodeling of a residence when the construction
or remodeling is financed in whole or in part by the United States in
accordance with 38 United States Code, Sections 801 to 805, as amend-
ed. This exemption shall not be effective at time of sale of the mate-
rials to contractors, subcontractors, builders or owners, but shall be
applicable only upon a claim for refund to the commissioner of taxa-
tion filed by recipients of the benefits provided in Title 38 United States
Code, Chapter 21, as amended. The commissioner shall provide by
regulation for the refund of taxes paid on sales exempt in accordance
with this paragraph.

(v) The gross receipts from the sale of textbooks which are pre-
scribed for use in conjunction with a course of study in a public or
private school, college, university and business or trade school to stu-
dents who are regularly enrolled at such institutions. For purposes of
this clause a “public school” is defined as one that furnishes course of
study, enrollment and staff that meets the standards of the state board
of education and a private school is one which under the standards of
the state board of education, provides an education substantially equiva-
lent to that furnished at a public school. Business and irade schools
shall mean such schools licensed pursuant 1o Minnesota Statutes,
Section 141.235,

(w) The gross receipts from the sale of and the storage of material
designed to advertise and promote the sale of merchandise or services,
which material is purchased and stored for the purpose of subsequently
shipping or otherwise transferring outside the state by the purchaser for
use thereafter solely outside the state of Minnesota.

Sec. 2. [297A.253] Notwithstanding the provisions of Chapter 297 A,
there shall be taxable hereunder the sale of and storage, use or other
consumption in Minnesota of beverage containers (whether “returnable’”
or “non-returnable”) when purchased by a person who utilizes such
containers as containers for merchandising beverages. For purposes of
this section, “beverage” shall include all liquids intended for drinking,
other than milk or water.

Sec. 3. Minnesoia Statutes 1971, Section 297A4.252, is repealed.

Sec. 4, The provisions of this article shall be effective after December
31, 1973,

ARTICLE V

Section 1. Minnesota Statutes 1971, Section 290.361, Sub-
division 4, is amended to read:

Subd. 4. [DISPOSITION OF TAX.] 4a) The revenues de-
rived from the excise tax on banks shall be paid into the state
treasury and credited to the general fund, from which shall be
paid all refunds of taxes erroneously collected from banks as
certified by the commissioner. Ezrsy-Gve porecns of the balance of
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suehta*seeellee%edshaﬂbe%masnﬁ%@ed;enthehstdaysef%{&y
and Movember ¢f eazh year; io tho respsetive esuniiss in hich
a*eleeavedmebuzkss—yhagéhaéa%?h“ceumy&udiﬁsna}lap-
pordicn and distzibute 45 pzrcent of the respesiive amocunts paid
byeaehbaakmh:seeumy—l&ss%pmme%oft—hefemdsmad
ts that bank; in the same manner and en ‘Lo same basis as Ls
dm:ﬂb&aesvaﬁeseapersenalﬁfopeﬁymehawaﬁ-ngdm:ﬂe%}:
which that baqk;sl—am:—pfeﬁ—edvha%thcgevemmgbedy
of any peh—‘ae«s-l subdivisien roceiving such apporsionment may
place all suck amounts 4o ths sredit of i%s general fund-

There is hereby appropriated to the persons or banks entitled
to such refunds, from the general fund, an amount sufficient to
make the refunds.

{b}Fe:p&rpeseseftheapperéienmen%anddis—tébu%ieafe—
quirsd i be made o the ccuzty auditer under elause {a) of
%‘—ﬂssabdwmiea;meaaxseesﬂne%edshaﬁbedaemeétahave
besn paid 4o the cemmissicmer en ks last date by
law—e;wh—qhqge%ﬂ:eexersaﬁaereuum—erda%evﬁhensueh
exsiss 4an was received by ihe compmissioncr whichever date
©ESHES

{e) Theze is herchy annually a-ppfvpn tzd Lrem the gensral
sund iz the laxing distrisis entitled 45 such pay:-‘aer—f.s o5 are
authorized under ibis sechien; suffiei==t moncys 4o make such
pPaYIenLs:

Sec. 2. After November 30, 1973 no adjustments shall be made
to the November 30, 1973 distributions or prior distributions re-
quired to be made to the several county auditors pursuant to
Minnesota Statutes, Section 290.361, Subdivision 4. Any emounts
appropriated for this purpose shall lapse efter November 30, 1973
and shall revert to the general fund.

Sec. 3. The provisions of this article shall be effective for all
payments required to be made after November 80, 1973.

ARTICLE V1

Section 1. Minnesota Statutes 1971, Section 297.13, Subdi-
vision 1, i3 amended to read:

297.13 [REVENUE, DISPOSAL.] Subdivision 1. [CIGAR-
ETTE TAX APPORTIONMENT FUND.] Notwithstanding any
other provisions of law, for all periods beginning after the date
of final enactment of this act, the provisions of this section shall
be applicable. Five and one-half percent of the revenues re-
ceived from taxes, penalties and interest under sections 297.01
to 297.13 shall be deposited by the commissioner of taxation in
the general fund and credited to a special account to be known
as the ‘“natural resources account,” which is hereby created.
Expenditures shall be made from said account only as may he
authorized by law to carry out the provisions of this act and
in conformance with the provisions of chapter 16. Five and one-
half percent shall be deposited in the general fund and credited
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to the “natural resources acceleration” account for the purposes
provided in Laws 1969, Chapter 879, Section 4. Until
%%an&dd;deaalé-épersen%ef%‘—}er—veqe—sfeeewadfrﬁ
taxes; penalbtice and byseoct umder seesiens 20701 to 20743
shallbedepesiéedby%}%e%m%ssieaereféamﬁenia%hegeneml
fund and said a=cuns shall be considszed for the purposes of ses-
Lize 207A.51 as i the fax were imposed by ssoticns 207A01 4o
20724 44, The balance of the revenues derived from taxes, penal-
ties, and interest under sections 297.01 to 297.13 and from license
fees and miscellaneous sources of revenue shall be deposited by
the commissioner in the general fund and credited 338 percsns
to a spesial acesunt o be kncwn as the “cigavette iox apporticn-
ment account;” which aceount is herchy created; but in ne evend
shall the amouns ercdited 4o the account be less than that ercdited
to sueh accouns in the fiseal year bezinning July & 1588 and
snding Junc 39; 1220, and the balanes to the general fund. The
Fevenues in the cppertionment aeseusnt shall be appsriioned as
provided in subdivision 2 %o the soveral counties; eitics; willages
Mbamuﬁsmvmsm&mdthem—ﬂﬂage—&sasedhmn
shall inoluds %hese%e%s-&nehhavewllagapewefsasdeﬁqedm
seetion 368:01: In compubing the pepulation of counties; eities;
wHa-gesaadbcreughsvhaesaaaeaudiw;shell&ddmereasesm
populazion disclossd by reasen of any special ccnsus ecndueied
uﬂdessa-bdawsmnivevhep—pal&‘fsaeimmh%balsubm
eenducting the ecnsus a=d do the pepulaticn of the county in
%ﬁh:hepehaealsubehwsiea*sleeafd—Eaeheeuavy—%

=; and borough shall rceeive from the apperbionment ac-
ecunt an amount bearing the same relation t the total ameunt
to bs appeorticned as its pepulation bears Lo the toial pepulstion
ﬁaﬂ%}%eeuﬁdes—emea?v&hg-s&adbemghS1 this state;
except; shat for the purposes of secticns 291—0} s 20713 the
populatich of a ecuxiy shall be shat pazt ei'rtspepu»lavm
e&l&meefé—sp—p&la—lcnef“" severa—leues—wl]&gesand
bareughs within the ecundy,

Sec. 2. Minnesota Statutes 1971, Sections 297.13, Subdivisions
2,3,4,56,6,7 and 8; 297.15, and 297.16 are repealed.

Sec. 3. After August 15, 1973 no adjustments shall be made
to the August 15, 1973 payments or prior payments made to the
treasurers of the several counties, cities, villages and boroughs
pursuant to Minnesota Statutes, Section 297.13, Subdivision 2.
Any amounts appropriated for this purpose shall lapse after Aug-
ust 15, 1973 and shall revert to the general fund.

Sec. 4. The provisions of this article shall be effective for all
payments required to be made after December 31, 1973.

ARTICLE VII
Section 1. Minnesota Statutes 1971, Section 340.60, Subdi-
vision 1, is amended to read:

340.60 [LIQUOR RECEIPTS.] Subdivision 1. [PAID INTO
STATE TREASURY.] Except as provided in the following sub-
divisions; All taxes, penalties, license fees, and receipts of every
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kind, character, and description provided for and payable to the
state under the terms and provisions of the intoxicating liquor
act and sections 340.44 to 340.56, including all moneys collected
by the liquor control commissioner under rules and regulations
established by him such as certificate labels, truck labels, case
labels, and any other form that he may establish, shall be paid
into the state treasury the same as other departmental receipts,
and are to be credited to the zsvenus general fund of the state.

Sec. 2. Minnesota Statutes 1971, Section 340.60, Subdivisions
2,3,4,5,6 and 7 are repealed.

Sec. 3. After August 15, 1973 no adjustments shall be made to
the August 15, 1973 payments or prior payments made to the
treasurers of the several counties, cities, villages and boroughs
pursuant to Minnesota Statutes, Section 340.60, Subdivision 3.
Any amounts appropriated for this purpose shall lapse after Aug-
ust 15, 1973 and shall revert to the general fund.

Sec. 4. The provisions of this article shall be effective for all
payments required to be made after August 15, 1973.

ARTICLE VIII

Section 1. Minnesota Statutes 1971, Section 273.41, is amended
to read:

273.41 [AMOUNT OF TAX; DISTRIBUTION.] There is here-
by imposed upon each such cooperative association on December
31 of each year a tax of $10 for each 100 members, or fraction
thereof, of such association. The tax, when paid, shall be in lieu
of all personal property taxes, state, county, or local, upon distri-
bution lines and the attachments and appurtenances thereto of
such associations located in rural areas. The tax shall be pay-
able on or before March 1 of the next succeeding year, to the
commissioner of taxation. If the tax, or any portion thereof, is
not paid within the time herein specified for the payment there-
of, there shall be added thereto a specific penalty equal to five
percent of the amount so remaining unpaid. Such penalty shall
be collected as part of said tax, and the amount of said tax not
timely paid, together with said penalty, shall bear interest at the
rate of four percent per annum from the time such tax should have
been paid until paid. The commissioner shall ysizin fve psreent
of the prosesds ef such Zax penalty and interest for expe=ses
of adminisization and shall distribute the balance thereof; o3 o=
before dJuly 1 ef each wear 4> she ircasurers of the respsetive
eountics of the siais in prepordicn to the number of mombers of
such asscoiations in ths scveral counties as of Desember 3% of
the preceding y=ar; as delcmmized by reporis of such associasions
made and verifed = such monncr and en sush icEms as may be
prescribsd by the ecmamissicnss of faxaticn: The meneys s dis-
Lributsd %o the rospestive ecuniies shall be eredited by ths
treasursr therzof 4o the gemersl revenue fund of the
deposit the amount so received in the general fund of the state
treasury .
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Theye is Lzzeby cppropriated is ths sousnties entitled e such
paymens; frem e lund or ascouns ik the state ireasury te which

pasnens as is austhorizad herein:

Sec. 2. The provisions of this article shall be effective for all
payments required to be made after December 31, 1973.

ARTICLE IX

Section 1. Minnesota Statutes 1971, Section 287.12, is amended
to read:

287.12 [TAXES, HOW APPORTIONED.] All taxes paid to
the county treasurers under the provisions of sections 287.01 to
287.12 shall be apportioned, ene sizth 95 percent to the general
fund of the state, sn= sizth and five percent to the county revenue
fund ; and ke balance 5 be divided squally between the schsel
disssiet and o eity; villass; or fown in which the r=ol estale
desaribed in the meripags is sitbated: Where the ameount deter-
mined 5 be apportienzbls iz any  insiense o any given schesl
district; city; willage or fown is less than six such ameunt shall
be retained in the county revenus fund.

Sec. 2. The provisions of this article shall be effective for all
payments required to be made after December 31, 18785.

ARTICLE X

Section 1. Minnesota Statutes 1971, Section 221.33, Sub-
division 2, is amended to read:

Subd. 2. T=enty¥ Ten percent of the amount as determined
under the provisions of subdivigsion 1 shall be paid to each of such
counties,

Said payments shall be transmitted to the county auditor of
each county, to be placed to the credit of the county revenue
fund. It shall be the duty of the state treasurer to pay warrants
therefor out of any funds in the state treasury not otherwise
appropriated. The moneys necessary to pay such warrants are
hereby appropriated out of any moneys in the state treasury not
otherwise appropriated.

Sec. 2. The provisions of this article shall be effective for all
payments required to be made in 1973 and years thereafter.

ARTICLE XI

Section 1. Minnesota Statutes 1971, Section 124.03, Subdivi-
sion 3, is amended to read:

Subd. 3. (a) The county auditor shall compute the tax levy
that would be produced by applying a rate of 25 mills to the valu-
ation determined on the January 2, 1971 assessment and 8.3 mills
on the January 2, 1972 assessment and subsequent assessments
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on all the agricultural lands and all real estate devoted to tempor-
ary and seasonal residential occupancy for recreational purposes,
but not devoted to commercial purposes, within the several school
districts for which the tax levy is required to be certified to him.
The amounts so computed by the county auditor shall be sub-
mitted to the commissioner of taxation by November 15 of each
year for verification,

(b) If the commissioner of taxation agrees with the computa-
tion, he shall deliver to the state auditor his certificate to that
effect. In the event that the commissioner deems the computa-
tion to be erroneous, he may make the necessary corrections and
deliver to the state auditor his certificate reflecting the amounts
he deems to be correct. The county auditor or any school district
aggrieved thereby may appeal the commissioner’s revised certifi-
cation to the Minnesota tax court in accordance with Chapter 271.

{c) On or before May 31, 1972, the state auditor shall issue his
warrant upon the state treasurer in favor of the school district in
an amount equal to one half the amount certified by the com-
missioner shown to be due to the district. On or before October
31, 1972, the state auditor shall issue his warrant upon the state
treasurer in favor of the school district distributing the remainder
of the amount certified by the commissioner shown to be due to
the school district for the year 1972. The state auditor in the
same manner shall make distribution in subsequant yeaxe for the
year 1973 in the same manner with respect to amounts shown
to be due in accordance with the commissioner’s certification.
For the year 1974 and subsequent years, the state auditor shall
issue his warrant in an amount equel to one-half the amount cer-
tified on or before July 15, but no earlier than July 1. The re-
remainder shall be distributed as provided herein.

{(d) In the eveni that a final judicial determination is not in
agreement with the amount certified by the commissioner, the
state auditor shall either increase or decrease the amount of the
following payment required to be made to the school district in
accordance with such judicial determination.

(e) There is hereby appropriated to the school districts entitled
te such payments from the general fund, an amount sufficient
to make the payments.

(f) The couny auditor shall reduce the dollars levied for school
maintenance by each district by the amount determined in (a)
and (b). The amounts paid to the county treasurer pursuant to
(c) shall be transmitted by the county treasurer to the school
district at the same time the real estate settlement is made.

Sec. 2. The provisions of this article shall be effective the day
following its final passage.

ARTICLE XII

Section 1. Minnesota Statutes 1971, Section 290.17, is amended
to read:
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290.17 [GROSS INCOME, ALLOCATION TO STATE.] Items
of gross income shall be assigned to this state or other states or
countries in accordance with the following principles:

(1) The entire income of all resident or domestic taxpayers from
compensation for labor or personal services, or from a business
consisting principally of the performance of personal or profes-
sional services, shall be assigned to this state, and the income of
non-resident taxpayers from such sources shall be assigned to
this state if, and to the extent that, the labor or services are per-
formed within it; all other income from such sources shall be
treated as inceme from sources without this state;

(2) Income from the operation of a farm shall be assigned to
this state if the farm is located within this state and to other
states only if the farm is not located in this state. Income
and gains received from tangible property not employed in
the business of the recipient of such income or gains, and
from tangible property employed in the business of such re-
cipient if such business consists principally of the hoiding of
such property and the collection of the income and gains there-
from, shali be assigned to this state if such property has a situs
within it, and to other states only if it has no situs in this state.
Income or gains from intangible personal property not employed
in the business of the recipient of such income or gains, and
from intangible personal property employed in the business of
such recipient if such business consists principally of the holding
of such property and the collection of the income and gains there-
from, wherever held, whether in trust, or otherwise, shall be
assigned to this state if the recipient thereof is domiciled within
this state; income or gains from intangible personal property
wherever held, whether in trust or otherwise shall be assigned to
this state if the recipient of such income or gains is domiciled
within this state, or if the grantor of any trust is domiciled
within this state and such income or gains would be taxable to
such grantor under sections 290.28 or 290.29%;

(3) Income derived from carrying on a trade or business, in-
cluding in the case of a business owned by natural persons the
income imputable to the owner for his services and the use of
his property therein, shall be assigned to this state if the trade
or business is conducted wholly within this state, and to other
states if conducted wholly without this state. This provision shall
not apply to business income subject to the provisions of clause
(1);

(4) When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property em-
ployed in such business and including, in the case of a business
owned by natural persons, the income imputable to the owner
for his services and the use of his property therein, shall be
governed, except as otherwise provided in sections 290.35 and
290,36, by the provisions of section 290.19, notwithstanding any
provisions of this section to the contrary, This shall not apply
to business income subject to the provisions of clause (1).
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For the purposes of this clause, a trade or business located in Min-
nesota is carried on partly within and partly without this state if
tangible personal property is sold by such trade or business and
delivered or shipped to a purchaser located outside the state of
Minnesota.

In determining whether or not intangible property is employed
in a unitary business carried on partly within and partly without
this state so that income derived therefrom is subject to appor-
tionment under section 290.19 the following rules and guidelines
shall apply.

(a) Intangible property is employed in a business if the busi-
ness entity owning intangible property holds it as a means of
furthering the business operation of which a part is located
within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted within
this state, and such other business is conducted entirely outside
the state, it will be presumed that the two business operations
are unitary in nature, interrelated, connected and interdependent
unless it can be shown to the contrary.

(6} All other items of gross income shall be assigned to the
taxpayer’s domicile.

Sec. 2. Minnesota Statutes 1971, Section 290.19, Subdivision 1,
is amended to read:

290.19 [NET INCOME; ALLOCATION TO STATE, METH-
0ODS.] Subdivision 1. [COMPUTATION, BUSINESS CONDUCT-
ED PARTLY WITHIN STATE; APPORTIONMENT.] The tax-
able net income from a trade or business carried on partly within
and partly without this state shall be computed by deducting
from the gross income of such business, wherever derived, de-
ductions of the kind permitted by section 290.09, so far as con-
nected with or allocable against the production or receipt of such
income. The remaining net income shall be apportioned to Minne-
sota as follows:

(1) If the business consists of the mining, producing, smelt-
ing, refining, or any combination of these activities of copper
and nickel ores, or of the manufacture of personal property and
the sale of said property within and without the state, the re-
mainder shall be apportioned to Minnesota on the basis of the
percentage obtained by taking the arithmetical average of the
following three percentages:

(a) The percentage which the sales made within this state
and through; frem or by offices; agencies; branches or sbores
within this stais is of the total sales wherever made;

(b) The percentage which the total tangible property, real, per-
sonal, and mixed, owned or rented, and used by the taxpayer in
this state during the tax period in connection with such trade or
business is of the total tangible property, real, personal, or mixed,
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wherever located, owned or rented and, used by the taxpayer in
connection with such trade or business during the tax period; and,

(¢) The percentage which the taxpayer’s total pay-rolls paid
or incurred in this state or paid in respect to labor performed in
this state in connection with such trade or business is of the
taxpayer’s total pay-rolls paid or incurred in connection with
such entire trade or business;

(d) The percentage of such remainder to be assigned to this
state shall not be in excess of the sum of the following percen-
tages: 70 percent of the percentage determined under clause (1)
(a), 15 percent of the percentage determined under clause (1) (b),
and 15 percent of the percentage determined under clause (1)

(c); _

(2) (a) In all other cases the remainder shall be apportioned
to Minnesota on the basis of the percentage obtained by taking
the arithmetical average of the following three percentages:

(1) The percentage which the sales, gross earnings, or receipts
from business operations, in whole or in part, within this state
bear to the total sales, gross earnings, or receipts from business
operations wherever conducted;

{2) The percentage which the total tangible property, real, per-
sonal, and mixed, owned or rented, and used by the taxpayer
in this state during the tax period in connection with such trade
or business is of the total tangible property, real, personal, or
mixed, wherever located, owned, or rented, and used by the
taxpayer in connection with such trade or business during the
tax period; and

(3) The percentage which the taxpayer’s total pay-rolls paid
or incurred in this state or paid in respect to labor performed
in this state in connection with such trade or business is of the
taxpayer’s total pay-rolls paid or incurred in connection with such
entire trade or business;

(4) The percentage of such remainder to be assigned to this
state shall not be in excess of the sum of the following per-
centages: 70 percent of the percentage determined under clause
(2) (a) (1), 15 percent of the percentage determined under clause
(2) (a) (2), and 15 percent of the percentage determined under
clause {2) (a) (3);

(b) If the methods prescribed under clause (2) (a) will not
properly reflect taxable net income assignable to the state, there
may be used, if practicable and if such use will properly and
fairly reflect such income, the percentage which the sales, gross
earnings, or receipts from business operations, in whole or in part,
within this state bear to the total sales, gross earnings, or receipts
from business operations wherever conducted; or the separate or
segregated accounting method;

(3) The sales, pay-rolls, earnings, and receipts referred to in
this section shall be those for the taxable year in respect of
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which the tax is being computed. The property referred to in this
section shall be the average of the property owned or used by
the taxpayer during the taxable year in respect of which the
tax is being computed +

4) Fex the purporses of this sestien; in determinizg the amound
of sales mads writkin Minnessia; theze shall be excluded there-
frem sales negedicted o2 aZseled in behalf of the iaxpayse by
agenss or agoneies ehizfly situased ab; ccanested with; or send oud
frem premyices for the iransaction of busimess ow=ed or renled
by th= taxpayer er by Lis agsnis or agencics culside the siate
a=d seles otherwise detccmined by the commissicner %o be ai-
tributable io ihs businces condueisd on such premises: ¥ the
comnisciensy finde that ihe iawpayer mainiains an eXse; ware-
house or e2her plases of business cutsids the stais for the
of reduscing s iax undes ihig sseiie= if shall in dstemnining ithe
amsuns of foz=sbls ned income include therein the proceeds of
sales etiribuied by the sfoupayer 2o the business condueted ot
such plase ousside the stas=:

Sec. 3. Minnesota Statutes 1971, Section £290.19, is amended by
adding a subdivision to read:

Subd. Ia. [DETERMINATION OF SALES MADE WITHIN
THIS STATE.] For purposes of this section the following rules shall
apply in determining whether or not sales are made within this
state,

Sales of tangible personal property ave made within this state if
the property is delivered or shipped to a purchaser within this state,
and the taxpayer is taxable tn this state, regardless of the f.0.b.
point or other conditions of the sale,

Sales made by or through a corporation which is qualified as a
domestic international sales corporation under section 992 of the
Internal Revenue Code of 1954, as amended through December 31,
1972, shall not be considered to have been made within this state.

Sec. 4. This article is effective for taxable years beginning after
December 31, 1973.

ARTICLE XII

Section 1. Minnesota Statutes 1971, Section 272.03, Subdivision 1,
is amended to read:

272.03 [DEFINITIONS.] Subdivision 1. [REAL PROPERTY.]

For the purposes of taxation, “real property” includes the land
itself and all buildings, structures, and improvements or other fix-
tures on it, and all nghts and privileges belonging or appertaining
to it, and all mines, minerals, quarries, fossils, and trees on or
under it.

A building or structure shall include the building or structure
itself, together with all improvements or fixtures annexed to the
building or structure, which are integrated with and of permanent
benefit to the building or structure, regardless of the present use of
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the building, and which cannot be removed without substantial dam-
age to itself or to the building or structure.

For purposes of this section, huge and ponderous machinery or
equipment, whether or not located in a structure, shall be considered
a fixture to real estate if it is installed or affixed to a structure in
such a manner as to create a permanent or semi-permanent installa-
tion, or is installed with the intention of remaining on the real estate
for the useful life of the machinery or equipment.

ARTICLE XIV

Section 1. Minnesota Statutes 1971, Chapter 290, is amended by
adding a section to read:

[290.0618] [LIMITS.] The amount of any claim pursuant to sec-
tion 1 of this act and sections 290.0601 to 290.0617 shall be deter-
mined in accordance with the following schedule:

Property Tax Total Household Income
At Least:
0 1,500 2,000 2500 3,000
Byt Less Than:
1499 1,999 2499 2999 3499

At But
Least Less Than Your Senior Citizens Tax Credit Is:

0 25 § 22 § 21 § 19 § 16 $ 12
25 50 45 42 38 32 25
50 75 68 64 56 49 38
75 100 90 85 75 65 50

100 125 112 106 94 81 62
125 150 135 128 112 928 75
150 175 158 149 131 114 88
175 200 180 170 150 130 100
200 225 202 191 169 146 112
225 250 225 212 188 162 125
250 275 248 234 206 179 139
275 200 270 255 225 195 150
300 325 292 276 244 211 162
325 350 315 298 262 228 175
350 375 238 319 281 244 188
375 400 360 340 300 260 200
400 425 382 361 319 276 212
425 150 405 382 338 292 225
450 475 428 404 356 309 238
475 500 450 425 375 325 250
500 525 472 146 394 341 262
525 550 495 468 412 358 275

550 575 518 489 431 374 288
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575
600
625
650
675
700
725
750
775

Property Tax

At

Least

0
25
50
75

100
125
150
175
200
225
250
275
300
325
350
375
{100
425
50
475
500
525
550
575
600
625
650
675
700
725
750
775

600
625
650
675
700
725
750
775
800
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540
562
585
608
630
652
675
698
720

510
531
552
574
595
ole
638
659
680

150
469
488
506
525
594
562
581
600
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390 300
406 312
422 325
439 338
455 350
471 362
488 375
504 388
520 400

Total Household Income
At Least:
3,500 4,000 4,500 5,000 5500
But Less Than:

But
Less Than

25 5 9
50 18
75 26
100 35
125 14
150 52
175 61
200 70
225 79
250 88
275 96
300 105
325 114
350 122
375 131
400 140
425 149
{50 158
475 166
500 175
525 154
550 192
575 201
600 210
625 219
650 228
675 236
700 245
725 254
750 262
775 271
800 280

£ 5
10

135
140
145
150
155
160

3 4
8

11
15
19
22
26
30
34
38

$ 2

3,999 4,499 4999 5499 5,999

Your Senior Citizens Tax Credit Is:

$

In no event shall the claim allowed pursuant to the above sched-
ule exceed the amount of property tax accrued.

Sec. 2. Minnesota Statutes 1971, Section 290.0604, is amended

to read;
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290.0604 [FILING TIME LIMIT, LATE FILING.] Eetela'-.
iy respect of prepesty taxss ascrued iz 1050 of in respeet of 15389
rent conetituiing propsriy iaxes aczzued shall be paid or allowad
usless sush elazm is astuslly filed =8sh and in ithe posscssioen of
the deparimens of taxsiicn on er bsfore dJuns 38; 1070. Thers-
after; subjces 2= the same cenditiens and lmitaticns; claims
st be Sl=d en or before June 39 of cack succeeding yeaz for
whiels the property fazcs assrued or re=d constitusing
taxes Lave scerued: Any claim for property taxes accrued shall
be filed with the department of taxation on or before June 30 of
the year in which such property taxes are due and payable. Any
claim for rent constituting property taxes accrued shall be filed
on or before June 30 of the year following the year in which such
rent was paid. The commissioner may extend the time for filing
these claims, as provided in section 290.0615.

A claim filed after the original or extended due date shall be
allowed, however the amount of credit shall be reduced by five
percent of the amount otherwise allowable, plus an aedditional
five percent for each month of delinquency, not exceeding a total
reduction of 25 percent. In any event no claim shall be allowed
if the claim is not filed on or before two years after the original or
extended due date for the filing of the claim.

Sec. 3. This act is effective for all claims filed on or after Jan-
uary 1, 1974 based on property taxes due and payable in 1974 and
thereafter for each succeeding vear, and for rent constituting
property taxes accrued for 1973 and theregfter for each succeed-
ing year.

Sec. 4. Minnesota Statutes 1971, Sections 290.0607 and 290.0617
are repealed.

ARTICLE XV

Section 1. Minnesota Statutes 1971, Chapter 273, is amended
by adding a section to read:

273.011] [DEFINITIONS.] Subdivision 1. [WORDS,
TERMS, PHRASES.] Unless the language or context clearly
indicates that q different meaning is intended, the following words,
terms, and phrases, for the purposes of sections 1 to 3 shall have
the meanings given to them.

Subd. 2. [QUALIFIED HOME OWNER.] The term “quali-
fied home owner” means:

(a) (i) A person 65 years of age or older; or

(it) The surviving spouse of a decedent, if such decedent was
65 years of age or older at his death, and such spouse has not
remarried; and

(b) Who owns property as his homestead, and title to the
property so used is held;

(i} In his name as owner of the fee; or
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(ii) Only in his name and that of his spouse as joint tenants
or tenants tn common; or

(iii) Only in his name, or his name and that of his spouse as
owner of an estate for life or an estate for years.

Subd. 3. [QUALIFIED PROPERTY.] The term “qualified
property’ means property which meets all of the following con-
ditions:

(i) Is a single family dwelling, or is part of a multifamily dwell-
ing, or is a portion of a multipurpose structure, or is a mobile
home as defined in section 168.011 which is used for the purposes
described in section 273.13, subdivision 7, together with one acre
of land most contiguous to the structure or mobile home, provided
title to such land is held by the person who owns the title to the
property described herein; and

(ii) Is the homestead of a “qualified home owner.”

Subd. 4. [BASE TAX.] The term “base tax” means the ad
valorem tax legally due with respect to “qualified property” in
the year preceding the year in which the “qualified home own-
er” thereof attains such status prior to June 1, unless such “quali-
fied home owner” qualified for such status at an earlier date by
reason of subdivision 2, clause (o) (ii) of this section; provided
that where such status is attained on or after June 1, except as
provided in the preceding sentence, the ‘“base tax,” notwith-
standing the prouvisions of subdivision 5, shall be the “ad valorem
tax” legally due in such year.

Subd. 5. [CURRENT TAX.] The term “current tax” means the
ad valorem tax legally due and payable on “qualified property”
in the year following the year of assessment.

Subd. 6. [AD VALOREM TAX.} The term “ad valorem tax” means
iﬁe tax on “qualified property” exclusive of all special taxes payable
thereon.

Subd. 7. The masculine gender shall include the feminine and the
single shall include the plural.

Subd. 8. Where “qualified property” is part of a multidwelling or
multipurpose structure, the valuation of the “qualified property” area
shall be determined by apportionment.

Sec. 2. Minnesota Statutes, Chapter 273, is amended by adding a
section to read:

[273.012] [QUALIFIED PROPERTY TAX CREDIT.] Subdivision
1. When used in this section, words and phrases defined in section 1
shall have the meanings given to them unless the language or context
clearly indicates that a different meaning is intended.

Subd. 2. Where the “current tax” on “qualified property” is in excess
of the “base tax” on such property, there shall be allowed to the
“qualified home owner” thereof a credit an equal amount to the excess
of current tax over base tax as hereinafter provided under Minnesota
Statutes, Chapter 290. In the event that a “qualified home owner”
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entitled to the credit provided herein dies prior to the receipt thereof,
his surviving spouse shall be entitled to such credit. If there be no
spouse surviving him, the right to such credit shall lapse.

Sec. 3. Minnesota Statutes, Chapter 290, is amended by adding a
section to read:

[290.066] {SPECIAL PROPERTY TAX CREDIT.] Subdivision 1.
A person entitled to an amount equal to the qualified property tax
credit allowed by section 2 shall file a claim with the department of
taxatior on or before June 30. The department of taxation shall make
available suitable forms with instructions for the claimant, including
a form which may be included with or as a part of the individual in-
come tax blank. The claim shall be in such form as the commissioner
may prescribe.

Subd. 2. Such claim shall be subject to the provisions of sections
290.0604, 290.0605, 290.061, 290.0611, 290.0612, 290.0614, and
290.0615, where applicable.

Subd. 3. In the event that a “qualified home owner,” in addition to
the credit provided in this section, is entitled to a credit under section
290.0607, he shall not include the amount of taxes refunded under
this section in the amount of property tax on which the credit allowed
by section 290.0607 is calculated.

Subd. 4. There is hereby appropriated from the general fund the
necessary amounts to pay the claims allowed by this section.

Sec. 4. The provisions of this article shall only apply to homesteads
with a market value of less than $25,000 on the effective date of this
article.

This act is effective for all “base taxes” due and payable after De-
cember 31, 1972, and is effective for all “current taxes” due and pay-
able after December 31, 1973.

ARTICLE XVI

Section 1. Minnesota Stautes 1971, Section 290.06, Subdivision
is amended to read:

290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Subdivi-
sion 1. [COMPUTATION, CORPORATIONS.] The privilege and in-
come taxes imposed by this chapter upon corporations shall be com-
puted by applying to their taxable net income in excess of the applicable
credits allowed under section 290.21 the rate of 12 percent. The amount
of tax payable by a corporation required to file a return shall not be
less than $10 $25.

Sec. 2. The provisions of this article shall be effective for taxable
vears beginning after December 31, 1972.

1

b4

ARTICLE XVII

Section 1. Minnesota Statutes 1971, Section 477A.01, Subdivision
1, is amended to read:
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477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1. Except
in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott
and Washington, the state shall distribute £26 335 for each person
residing in the territory comprising each county for the calendar year
31072 1974 and %27 $36 for the calendar year 3873 1975 to the sev-
eral taxing authorities, except school districts, with authority to impose
taxes on property located in the county’s territory.

Sec. 2. Minnesota Statutes 1971, Section 477A.01, Subdivision 2,
is amended to read:

Subd. 2. The county government shall receive 85 percent of the
same percentage of the distributions pursuant to subdivision 1, that
it was entitled to receive in 1971 of the total distributions to the
several taxing authorities in the county’s territory pursuant to Minnesota
Statutes 1969, Sections 275.69 and 297A.51 to 297A.60, except that
distributions to school districts under those laws shall be disregarded
in making the calculation.

Sec. 3. Minnesofa Statutes 1971, Section 477A.01, Subdivision
3, is amended to read:

Subd. 3. Each taxing authority in each county, other than the
county, the school districts and the cities, villages and towns,
shall receive in 1872 1974 and 1293 1975 a distribution equal
to the distribution it was entitled to receive in 1971 pursuant to
Minnesota Statutes 1969, Section 273.69.

Sec. 4. Minnesota Statutes 1971, Section 477A.01, Subdivision
4, is amended to read:

Subd. 4. The balance of the distributions in 1974 pursuant to
subdivision 1, shall be divided among the several cities, villages
and towns in the county’s territory in the proportion that the
dollar amount of the levy of each city, village and town payable
in 3291 1973 bears to the total dollar amount of the levies of all
the cities, villages and towns payable in 1973 .

The balance of the distribution in 1975 pursuant to Subdivi-
sion 1, shall be divided among the several cities, villages and towns
in the county’s territory in the proportion that the dollar amount
of the levy of each city, village and town payaeble in 1974 bears
to the total dollar amount of the levies of all cities, villages and
towns payable in 1974.

For the purpose of this subdivision, the levy of a city, village
or town payable in 1978 and 1974 shall include the amount of
federal revenue sharing funds used to reduce the dollar amount
of the levy each year, but shall exclude that portion of the levy
of such city, village and town which was subject to the penalty
provisions of Minnesota Statutes, Section 275.51, Subdivision 4,
as amended and shall be before the reduction pursuant to Min-
nesota Statutes 1971, Section 477A.02, Clause (c).

Sec, 5. Minnesota Statutes 1971, Section 477A.01, Subdivision
5, is amended to read:

Subd. 5. ¥ the isial ameux=t distribuded %o the several tax-
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ing outherilizs within a esuniy pusezant 3o subdivisica 1 is
less thez the ifotal amcund the ssveral fozing autheritizs wwithin
tho couniy; cuseps echeel distziots; were ensitled 4o rzceivs in
1971 pursuans 5 Minnessia Siatuiss 1259; Seeticns 2¥3.20 and
£87A 51 is 237A.20. ths glate shall supply and distzbuis ihe
difference Lom the gensral fund whish shall be disteibuted ss
pazt of the distsihuliion pursuons 4- subdivisien 1.

{a) The department of taxation shall calculate the aggregate
of the following aids (before adjustments for prior year aid pay-
ments) for each city, village, town, and county government within
eqch county subject to the provisions of subdivision 1 or within
the territory specified in subdivision 7:

(1) 1973 local government aids pursuant to Extra Session Laws
1971, Chapter 31, Article 21;

(2) 19783 cigarette tax distribution aids pursuant to Minnesota
Statutes 1971, Section 297.13;

(3) 1973 liquor tax distribution aids pursuant to Minnesota
Statutes 1971, Section 340.60;

{4) The November 30, 1972 and May 31, 1973 distributions of
bank excise tax aids pursuant to Minnesota Statutes 1971, Sec-
tion 290.361;

(5) Fifty percent of the 1973 inheritance tax distribution to
counties pursuant to Minnesota Statutes 1971, Section 291.33;

(6) Seventy percent of the amount county governments were
entitled to receive and 100 percent of the amount city, village, and
town governments were entitled to receive in 1973 pursuant to
Minnesota Statutes 1971, Section 287.12.

(b) If the total amount distributed to the several taxing autho-
rities within o county pursuant to subdivision 1 or to the territory
specified in subdivision 7 is less than the aggregate of aids to
the several taxing authorities within such county or territory,
except school districts, as calculated by the department of taxation
pursuant to clause (a), the state shall supply and distribute the
difference from the general fund which shall be distributed as
part of the distribution to the several taxing authorities within
the territory specified in subdivision 7.

Sec. 6. Minnesota Statutes 1971, Section 477A.01, Subdivision
6, is amended to read:

Subd. 6. I ibs amcunt Jdistribuizd 20 a eity; village =r fown
purseans to subdivisien 4; is less thex= it was ontitled o rsecive
in 3071 pursuant to Minneseta Statutes 1989; Seetions 273-59 and
207A.51 ip 207220 the amount distzibuled 2o i ekall be
raised to the amsuns distrbuizd in 1571 and zhs disizibuticns o
esch of the cther cities; villages and ‘owns and the souniy; shall
bs proporticnately zeduccd as necessary ‘o supply ihe differezee:
(@) The department of taxation shall calculate the aggregate of
the following aids (before adjustments for prior year aid pay-
ments) for each city, village, town and county government unthin
each county subject to the provisions of subdivision 1:
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(1) 1973 local government aids pursuant to Extra Session Laws
1971, Chapter 31, Article 21;

(2) 1973 cigarette tax distribution aids pursuant to Minnesota
Statutes 1971, Section 297.13;

(3) 1973 liquor tax distribution aids pursuant to Minnesota
Statutes 1971, Section 340.60;

(4) The November 30, 1972 and May 31, 1973 distribution of
bank excise tax aids pursuant to Minnesota Statutes 1971, Section
290.361;

(5) Fifty percent of the 1973 inheritance tax distribution to
counties pursuent to Minnesota Statutes 1971, Section 291.33;

(6} Seventy percent of the amount county governments were
entitled to receive and 100 percent of the amount city, village,
and town governments were entitled to receive in 1973 pursuant
to Minnesota Statutes 1971, Section 287.12.

(b) If the amount distributed to a city, village, borough, town
or county government pursuant to subdivision 2 or subdivision 4
is less than the aggregate of aids for such county government,
city, village, borough, or town as calculated by the department of
taxation pursuant to clause (a), the amount distributed to it shall
be raised to the amount for such county, city, village, borough or
township as calculated by the department of taxation pursuant
to clause (a), and the distributions to each of the other cities,
villages, boroughs and towns and the county government shall
be proportionately reduced as necessary to supply the difference.

Sec. 7. Minnesota Statutes 1971, Section 477A.01, Subdivision
7, is amended to read:

Subd. 7. In the territory comprising the counties of Anoka,
Carver, Dakota, Hennepin, Ramsey, Scott and Washington, the
state shall distribute $27 $35 for each person residing in the terri-
tory for the calendar year 3872 1974 and $29 $36 for the calendar
year 1973 1975 to the several taxing authorities, except school
districts, with authority to impose taxes on property located in
the territory.

Sec. 8. Minnesota Statutes 1971, Section 477A.01, Subdivision
8, is amended to read:

Subd. 8. The seven county governments shall receive in total, in
1072 1974 , 106 16 percent of £2< $35 times the population of
the seven counties, and, in 3573 1975 , 176 16 percent of $28 $36
times the population of the seven counties. That distribution in
1974 shall be divided among the seven county governments in
the proportion that the levy of each payable in 3391 1973 bears
to the total levy of the seven. That distribution in 1975 shall be
divided among the seven county governments in the proportion
that the levy of each payable in 1974 bears to the total levy of
the seven. For the purposes of this subdivision the levy of a county
payable in 1973 and 1974 shall exclude that portion of the levy
which was subject to the penalty provisions of Minnesota Statutes,
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Section 275.51, Subdivision 4, as amended, and shall be before
the reduction pursuant to Minnesota Statutes 1971, Section
477A.02, Clause (c). If any county government would receive less
pursuant to this subdivision than it was entitled to receive in 1971
pursuant to Minnesota Statutes 1969, Sections 273.69 and 297A.-
51 to 297A.60 it shall receive an amount equal to the amount to
which it was entitled in 1971 and the distribution to other counties
shall be proportionately reduced.

Sec. 9. Minnesota Statutes 1971, Section 477A.01, Subdivision
9, is amended to read:

Subd. 9. Each taxing authority in the counties named in suh-
division 7, other than the counties, the school districts and the
cities, villages, boroughs and towns, shall receive in 3872 1974 and
1573 1975 , a distribution equal to the distribution to which it was
gntitled in 1971 pursuant to Minnesota Statutes 1969, Section

73.69.

Sec. 10. Minnesota Statutes 1971, Section 477A.01, Subdivision
10, is amended to read:

Subd. 10. In 3972 1974 $25 $35 shall be multiplied times the
population of the seven counties named in subdivision 7. The
distributions pursuant to subdivisions 8 and 9 shall be subtracted
from the product of that calculation.

Sec. 11. Minnesota Statuies 1971, Section 477A.01, Subdivision
11, is amended to read:

Subd. 11, The eity =f Minneapchs and ke eity of S5 Paul shall
receivs o distribuicn ¢ k= balance remaining after the calcula-
tion provided by subdivision 10 shall be divided among the cilies,
villages, boroughs and towns in the proportion that the dollar
amount of the levy of each payable in 1971 71973 bears to the dollar
amount of the levies of all cities, villages, boroughs and towns in
the seven named counties. For the purposes of this subdivision
the levy of a city, village, borough or town payable in 1973 shall
exclude that portion of the levy which was subject to the penalty
provisions of Minnesota Statutes, Section 275.51, Subdivision 4,
as amended, and shall be before the reduction pursuant to Min-
nesota Statutes 1971, Section 477A.02, Clause (c).

Sec. 12. Minnesota Statutes 1971, Section 477A.01, Subdivision
13, is amended to read:

Subd. 13. In 1873 1975 228 $36 shall be multiplied times the
population of the seven counties named in subdivision 7. The
distribution pursuant to subdivisions 8 and 9 shall be subtracted
from the product of that calculation.

Sec. 13. Minnescota Statutes 1971, Section 477A.01, Subdivision
14, is amended to read:

Subd. 14. The eity of Minneapelis 2=d e city of 8% Pawl
shall reecive a distzbuiics «f 32 balance remaining after the
calculation provided by subdivision 13 shall be divided among
the cities, villages, boroughs and towns in the proportion that the
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dollar amount of the levy of each payable in 497+ 1974 bears to
the dollar amount of the levies of all cities, villages, boroughs and
towns in the seven named counties. For purposes of this subdi-
vision the levy of a city, village, borough, or town payable in 1974
shall exclude that portion which was subject to the prouvisions of
Minnesota Statutes, Section 275.51, Subdivision 4, as amended,
and shall be before the reduction pursuant to Minnesota Statutes
1971, Section 477A.02, Clause (c).

Sec. 14. Minnesota Statutes 1971, Section 477A.01, Subdivision 16,
is amended to read:

Subd. 16. ¥ ths amsunt disizibused io a eity; willage; berough
er tosmn in 1572 er 1073 i= ik seven namcd ecundies possuand
ts thig gosiion: i5 less tham 3% was entitled Lo pocsive in 1993
puarsuans to Minnsscls Siatules 1825 Sootizns 27008 and 297 A.-
81 Lo 207ALD. 4he amcunt shall be raised 4o the amound disin-
buizd in 1871 and iho disiributicns o each of ths other eities;
villazes; bereughs a=d izvms ehall be properticnately zeduced as
weessssaTy 1o supply the differsnce.

{a) The department of taxation shall calculate the aggregate of the
Jollowing aids (before adjustments for prior yvear aid payvments) for
each city, village, borough, town, and county government within the
territory specified in subdivision 7:

(1) 1973 local government aids pursuant to Extra Session Laws
1971, Chapter 31, Article 21;

{2} 1973 cigarette tax distribution aids pursuant to Minnesota Stat-
utes 1971, Section 297.13;

(3) 1973 liquor tax distribution aids pursuant to Minnesota Stat-
utes 1971, Section 340.60;

{(4) The November 30, 1972 and May 31, 1973 distribution of bank
excise tax aids pursuant to Minnesota Statutes 1971, Section 290.361;

(5) Fifty percent of the 1973 inheritance tax distribution to coun-
ties pursuant to Minnesota Statutes 1971, Section 291.33;

(6) Seventy percent of the amount county governments were entitled
to receive and 100 percent of the amount city, village, borough and
town governments were entitled to receive in 1973 pursuant to Min-
nesota Statutes 1971, Section 287.12.

(b) If the amount distributed to a city, village, borough, town, or
county in 1974 or 1975 in the seven named counties pursuant to this
section is less than the aggregate of aids for such county, city, village,
borough, or town as calculated by the department of taxation pursu-
ant to clause (a), the amount distributed to it shall be raised to the
amount for such county, city, village, borough or town as calculated
by the department of taxation pursuant to clause {(a), and the distribu-
tion to each of the other counties, cities, villages, boroughs and towns
shall be proportionately reduced as necessary to supply the difference.

Sec. 15. Minnesota Statutes 1971, Section 477A.01, Subdivision 17,
is amended to read:



56TH DAY] FRIDAY, MAY 11, 1973 2683

Subd. 17. The comumnissioner of taxation shall make all neces-
sary calculations based on the 1970 federal census and make
payments directly to the aifected taxing authorities in fsur two
equal parts on Mareh 15; July 15 ; Scpizmbez 16; and November
15 in 3272 1974 and 1273 1975 .

Sec. 16. An amount sufficient to make payments provided by this
article is appropriated for 1974 and 1975 to the commissioner of taxa-
tion from the general fund for distributions provided by this article.
Notwithstanding Minnesota Statutes, Section 16.17, or any other law
to the contrary, the appropriations made by this section shall noi
lapse but shall continue until January 1, 1976.

Sec. 17. Minnesota Statutes 1971, Section 4774 .01, Subdivisions 12
and 15, are repealed, for payments required to be made fo political
subdivisions after December 31, 1973.

ARTICLE XVIII

Section 1. The significant increase in ad valorem taxes in recent
vears is a major concern of the legislature in view of the impact of
such increases upon all economic groups within the state, but with
particular emphasis upon certain home owners, renters and farmers.
The legislature attributes this steadily increasing property tax burden
to the rising costs of local government, increased school and welfare
expenditures, and a continuing and strong inflationary effect on real
property values.

In Extra Session Laws 1971, Chapter 31, Article XIII, the legisla-
ture created a tax study commission {0 examine Minnesota's total tax
structure as its equity and distribution methods relate to the general
economic needs and development of the state, the special needs of
employment and job opportunity and the revenue needs and sources
of revenue available to the state and to its political subdivisions.

The tax study commission is herewith directed 1o focus particular
attention on the process of assessing and classifying real and personat
property for ad valorem tax purposes, in order that the legislature
may be able to achieve a reasonable balance between the total revenue
requirements of the state and its political subdivisions and that portion
of such revenues that should be raised by property taxes.

No appropriation is made for the purposes of this article, as funds
are being made available to the tax study commission in other sec-
tions of the law.

ARTICLE XIX

Section 1. Minnesota Statutes 1971, Section 290.0601, Subdivision
6, is amended to read:

Subd. 6. [CLAIMANT.] Claimant means a person who has filed a
claim under sections 290.0601 to 2202217 290.0618, has attained
either the age of 65 or was a recipient of “supplementary security income
for the aged, blind, and disabled” provided under the social security
amendments of 1972 (P.L. 92-603} during the calendar year for which
the claim is filed, and was domiciled in this state during the entire cal-
endar year for which the claim for relief under sections 290.0601 to
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280:0517 290.0618 was filed. In the case of claim for rent constituting
property taxes accrued the claimant shall have rented property during
any part of the calendar year for which he files claim for relief under
sections 290.0601 to 2900217 290.0618. When two individuals are
able to meet the qualifications for a claimant and are husband and
wife, they may determine between them as to which of the two the
claimant shall be. If they are unable to agree the matter shall be re-
ferred to the commissioner of taxation and his decision shall be final.
When a homestead is occupied by two or more individuals and more
than one such individual is able to qualify as a claimant, and some or
all such qualified individuals are not related as determined under sub-
division 3, each such individual may be a claimant, provided he meets
the requirements therefor. Each such claimant shall use only the rent
constituting property taxes or property taxes accrued paid by him.

Sec. 2. Minnesota Statutes 1971, Section 290.0601, Subdivision 9,
is amended to read:

Subd. 9. [PROPERTY TAXES ACCRUED.]| Property taxes accrued
means the net property tax after deducting the credit allowed by Minne-
sota Statutes 1967, Section 273.13, Subdivisions 6 and 7, (exclusive of
special assessments, delinquent interest and charges for service) levied
on a claimant’s homestead in 1967 or any calendar year thereafter pur-
suant to Minnesota Statutes 1965, Chapters 272 and 273, When a home-
stead is owned by two or more persons or entities as joint tenants or
tenants in common and one or more persons or entities is not a member
of claimant’s household, “property taxes accrued” is that part of property
taxes levied on such homestead as reflects the ownership percentage of
the claimant and his household. For purposes of this paragraph property
taxes are “levied” when the tax roll is delivered to the local treasurer
for collection. The local treasurer will include with the tax bill a state-
ment that if the owner of the property is 65 years of age or over, or
was a recipient of “supplementary security income for the aged, blind,
and disabled” under the social security amendments of 1972 (P.L. 92-
603), he may be eligible for the credit allowed by sections 290.0601 o
2000217 290.0618. When a claimant and his household own their
homestead part of the preceding calendar year and rent the same or a
different homestead for part of the same year “property taxes accrued”
means only taxes levied on the homestead when both owned and oc-
cupied as such by claimant and his household at the time of the levy,
multiplied by the percentage of 12 months that such property was
owned and occupied by such household as its homestead during the
preceding year. When a household owns and occupies two or more
different homesteads in the same calendar year, property taxes accrued
shall relate only to that property occupied by the houschold as a home-
stead on the levy date. Whenever a homestead is an integral part of
a farm, the claimant may use the total property taxes accrued for the
larger unit, but not exceeding 80 acres of land, as described in section
273.13, subdivision 6, except as the limitations of section 290.0608
apply. For the purpose of sections 290.0601 to 280-8517 290.0618,
the “unit” refers to that parce! of property covered by a single tax state-
ment of which the homestead is a part.

Sec. 3. Minnesota Statutes 1971, Section 290.061, is amended to
read:
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290.061 [PROOF OF CLAIM.] Every claimant under sections 290.-
0601 to 280:0517 290.0618, shall supply to the department of taxation,
in support of his claim, reasonable proof of age, proof of “supplemen-
tary security income for the aged, blind, and disabled” received, rent
paid, name and address of owner or managing agent of property rented,
property taxes accrued, changes of homestead, household membership,
household income, size and nature of property claimed as the home-
stead and a statement that the property taxes accrued, used for pur-
poses of sections 290.0601 to 2890517 290.0618 have been or will be
paid by him and that there are no delinquent property taxes on the
homestead.

Sec. 4, This article is effective January 1, 1974, and shall apply to
property taxes and rent constituting property taxes accrued in 1973 and
subsequent years.

ARTICLE XX

Section 1. Minnesota Statutes 1971, Section 275.50, Subdivision
2, is amended to read:

Subd. 2. “Governmental subdivision” means any county, city,
village, borough, or town having the powers of a village pursuant
to sesHen sections 368.01 or 368.61, or by special law ; =r any
beard or commissicn thearect gutborized by law er charier to lowy
propersy saxes . The term does not include school districts , towns
without village powers, or special taxing districts determined by
the department of taxation .

Cec. 2. Minnesota Statutes 1971, Section 275.50, Subdivision 4,
i1s amended to read:

Subd. 4. “Special assessments” means assessments made against
real property for purposes of financing, wholly or in part, only
those types of improvements enumerated in seelisn sections
429.021, subdivision 1 and 429.101, whether imposed pursuant to
such sections or pursuant to hore rule charter provisions . General
tax levies spread upon real estate not specifically benefitted by the
improvements , and on the benefitied real estate as part of the
taxable valuation of the governmental subdivision, are not con-
sidered special assessments,

Sec. 3. Minnezota Statutes 1871, Section 275.50, Subdivision 5,
is amended to read:

Subd. 5. “Special levies” means thoze portions of ad valorem
taxes levied by governmental subdivisions to:

_{a) satisfy judgments rendered against the governmental subdi-
vision by a court of competent jurisdiction in any action other
than an action on an explie® express contract or default on an
express contract, or to pay the costs of settlements out of court
agatnst the governmental subdivision in any action other than an
action on an express contract when substantiated by a stipulation
for the dismissal of the action filed with the court of competent
jurisdiction and signed by both the plaintiff and the legal repre-
sentative of the governmental subdivision, but only to the extent
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of the increase in levy for such judgments and out of court settle-
ments over levy year 1970, taxes payable in 1971 ;

{b) pay the costs of complying with any writien lawful order
issued by the state of Minnesota, or the United States, or any
agency or subdivision thereof, er any law emasied by the 1071
legislatuze whiekh spec.ﬁe&l}y requirss an ue—.,lw—y swkizh rzsuls in
increassd -xpcaelhuiec et expanded ccunty couzt toras ned in
full cpsraticn dusicg the entire year 1293 which is authorized by
law, statute, special act or ordinance and is enforceable in a court
of competent jurisdiction, or any stipulation agreement or permit
for treatment works or disposal system for pollution abatement in
lieu of o lawful order signed by the governmental subdivision and
the state of Minnesota, or the United States, or any agency or
subdivision thereof which is enforceable in a court of competent
Jurisdiction. The commissioner of taxation shall in consultation
with other state departments and agencies, develop a suggested
form for use by the state of Minnesola, its agencies and subdivi-
sions in issuing orders pursuant to this subdivision ;

(c} pay the costs of complying with any law enacted by the 1971
legislature or a prior or subsequent year's legislature which specifi-
cally and directly requires a new or altered activity after levy year
1970, taxes payable in 1971, but only to the extent of the increased
cost for such activity after leuy year 1970, taxes payable in 1971;

(d) pay the costs of an expanded county court system to the
extent of the increase in costs over the amount levied in support of
a county court or a probate court in levy vear 1970, taxes payable
in 1971;

L&) (e) pay amounts required by any public pension plan to the
extent that operation of the laws enaesed befere July ¥ 197% of
the state of Minnesota or the United States governing such fund
directly causes the level of governmental financial support to ex-
ceed the level of such support prior to July 1, 1971, provided that
such increases are not the result of amendment by any means to
the benefit plan after July 1, 1971 which required the approval of
the governing body of the governmental subdivision ;

{d) (f) pay amounts required by to be levied in support of a
volunteer firemen’s relief association if resulting from the opera-
tion of section sections 69.772 and 69.773 ;

{e) (g) pay the costs to a governmental subdivision for their
share of any program otherwise authorized by law , including
the administrative costs of social services and of county welfare
systems, for which matching funds have been appropriated by
the state of Minnesota or the United States, but only to the ex-
tent that the eests io ths govornmental subdivision Zor She
program emsesd these exponded o calendar yoar 1979 minimum
required local share for the program exceeds the levy for the mini-
mum required local share of the same program in levy year 1970,
taxes payable in 1971 ;

5> (h) pay expenses reasonably and necessarily incurred in
preventing, preparing for or repairing the effects of natural dis-
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aster . “Natural disaster” as used herein means the occurrence or
threat of widespread or severe damage, injury or loss of life or
property resulting from naturael causes, including and limited to
fire, flood, earthquaeke, wind storm, wave action, oil spill, or other
water contamination requiring action to avert danger or damage,
voleanic activity, drought or air contamination. The civil defense
division of the state department of public safety shall formulate
standards by which an occurrence of any of the aforementioned
natural phenomena would be deemed a natural disaster by reason
of the level of damage, injury or loss of life or property that has
occurred or would occur if preventative action was not taken ;

{&)¥ (i) pay the eests minimum required local share, not reim-
bursed by the state or federal government , of payments made to
or on behalf of recipients of aid under sections 245.21 to 245.43
(Aid to the Disabled), sections 256.11 to 256.43 (Old Age As-
sistance), sections 256.49 to 256.71 (Aid to the Blind), sections
256.72 to 256.87 (Aid to Families with Dependent Children),
chapter 256B (Medical Assistance), and chapters 261, 262 and
263 (Poor Relief);

48 (j) pay the costs of principal and interest on bonded in-
debtedness - ;

(k} pay the costs of principal and interest on certificates of in-
debtedness, excepl lox anticipation or aid anticipation certificates
of indebtedness, issued for any corporate purpose except current ex-
penses or funding an insufficiency in receipts from taxes or other
sources or funding extraordinary expenditures resulting from a public
Cmergency;

(1) fund the payments made to the Minnesota state armory build-
g commission pursuant to section 193.145, subdivision 2, fo retive
the principal and interest on armory construction bonds;

(m) provide for the bonded indebtedness portion of payments made
to another political subdivision of the state of Minnesota;

{n) pay the amounts required to compensate for a decrease in
revenues from public service enterprises, municipal liquor stores,
hicenses, permits, fines and forfeits and no other, to the extent thal
the aggregate of revenues from these sources in the calendar year
preceding the year of levy ave less than the aggregate of revenues
from these sources in calendar year 1971, “Revenues” from a public
service enterprise or a municipal liguor store shall mean the net
income or loss of such public service enterprise or municipal liquor
store, determined by subtracting total expenses from total revenues,
and before any contribution to or from the governmental subdivi-
sion. “Fines” for a municipal court means the net amount remaining
after subtracting total municipal court expenses from total collec-
tions of municipal court fines. A governmenlal subdivision shall
qualify for this special levy only if the decrease in aggregate revenues
as compuled herein and divided by the population of the govern-
mental subdivision in the preceding levy year is equal to or greater
than two percent of the per capita levy lmitation for the preceding
levy year;
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{0} pay the amounts required to compensate for a decrease in
mobile homes property tax receipls to the exteni that the govern-
mental subdivision’s portion of the total levy in the current levy year,
pursuant to section 273.13, subdivision 3, as amended, is less than the
distribution of the mobile homes tax to the governmental subdivision
pursuant lo section 273.13, subdivision 3, in calendar year 1971;

(p) pay the amounts required to compensate for a decrease in gross
earnings tax aids pursuant lo sections 276.15 to 276.18, or 368.39 to
368.42, or 373.20 to 373.24, to the extent that the distribution of
these aids to the governmenial subdivision in the calendar year immedi-
ately preceding the current levy year is less than the distribution of
these aids to the governmental subdivision in calendar year 1971;

(q) pay the amounts required, in accordance with section 275.075,
to correct for a county auditor’s error of omission in levy year 1971 or
a subsequent levy year, but only to the extent that when added 1o the
preceding year's levy it is not in excess of an applicable statutory, spe-
cial law or charter limitation, or the limitation imposed on the govern-
mental subdivision by sections 275.30 to 275.66 in the preceding levy
vear;

(r) pay amounts required to correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing
body of a city, village, borough or town with village powers in levy year
1971 or a subsequent levy year, but only 1o the extent that when added to
the preceding year’s levy it is not in excess of an applicable statutory, spe-
cial law or charter limitation, or the limitation imposed on the govern-
mental subdivision by sections 275.50 to 275.56 in the preceding levy
vear;

(s) pay the increased cost of municipal services as the resull of an
annexation or consolidation ordered by the Minnesota municipal com-
mission in levy year 1971 or a subsequent levy year, but only to the
extent and for the levy years as provided by the commission in its order
pursuant to section 414.01, subdivision 15;

{t) pay the increased costs of municipal services provided o new pri-
vate industrial and nonresidential commercial development, to the exent
that the extension of such services are not paid for through bonded
indebtedness or special assessments, and not to exceed the amount de-
termined as follows. The governmental subdivision may calculate the
aggregate of:

(1) The increased expenditures necessary in preparation for the de-
livering of municipal services to new private industrial and nonresi-
dential commercial development, but limited to one year's expenditures
one time jor each such development;

(2) The amount determined by dividing the overall levy Iimitation
established pursuant to sections 275.50 to 275.56, and exclusive of
special levies and special assessments, by the total taxable value of the
governmental subdivision, and then multiplying this quotient times the
total increase in assessed value of private industrial and nonresidential
commercial development within the governmental subdivision. For the
purpose of this clause, the increase in the assessed value of private indus-
trial and nonresidential convmercial development is calculated as the in-
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crease in assessed value over the assessed value of the real estate parcels
subject to such private development as most recently determined before the
building permit was issued. In the fourth levy year subsequent to the
levy year in which the building permit was issued, the increase in as-
sessed value of the real estate parcels subject to such private develop-
ment shall no longer be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of extending
municipal services to new private industrial and nonresidential commer-
cial development which are paid by bonded indebtedness or special
assessments, equals the maximum amount that may be levied as a
“special levy” for the increased costs of municipal services provided to
new private industrial and nonresidential commercial development.

Sec. 4. Minnesota Statutes 1971, Section 275.51, Subdivision 1, is
amended to read:

275.51 [LEVY LIMITS.] Subdivision 1. Notwithstanding any pro-
visions of law or municipal charter to the contrary which authorize ad
valorem levies in excess of the limitations established by sections 275.-
50 to 275.56, but subject to section 275.56, the provisions of this
section shall apply to the levies by governmental subdivisions in the
years 1971, 1972 and subsequent years for all purposes other than those
for which special levies and special assessments are made.

Sec. 5. Minnesota Statutes 1971, Section 275.51, Subdivision 2,
is amended to read:

Subd. 2. The property tax levy limitation for governmental sub-
divisions in 1971 is calculated as follows. There shall be calculated
the aggregate of receipts by each governmental subdivision from:

(a) the total amount of property tazes levied before any reduc-
tion prescribed by sections 273.13 and 273.135 in respect to home-
stead property, by or for each governmental subdivision in 1970, or
in the most recent preceding year when such taxes were levied for
a period of 12 months if the governmental subdivision levied such
taxes for a shorter period in 1970, for all purposes, except for
special assessments and special levies;

(b) exempt preperty tax reimbursement payments, if any, esti-
mated by the department of taxation to be due and payable for the
year 1971 from the state pursuant to section 273.69 , minus the
allocation of these payments on a percentage distribution basis to
the welfare aids and bonded indebtedness special levies in taxes
payable year 1971 ;

(¢) per capita aid payments estimated by the department of
taxation to be due and payable for the year 1971 from the state
pursuant to cections 297A.51 to 297A.60 , minus the allocation of
these payments on a percentage distribution basis to the welfare
aids special levy in taxes payable year 1971 .

The aggregate of the foregoing receipts shall be divided by the
1970 population of the governmental subdivision established pur-
suant to section 275.53. The resulting quotient {aggregate 157
receipis por eapita) is ko per copite limitaticn and may be ad-
jusszd (1970 payable 1971 levy limit base per capita) shall be
increased pursuant to section 275.52 , subdivision 2, to derive the
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1971 payable 1972 levy limit base per capita . The adjusted que-
sient 1971 payable 1972 levy limit base per capita shall then be
multiplied by the 1971 population of the governmental subdivision
established pursuant to section 275.53. From the resulting figure
(1971 payable 1972 levy limit base) shall be deducted the amount
(estimated by the department of taxation) of state formula aids to
be paid pursuant to Exsra Sessics baws 107 Chapter 314; Article
23 section 477A.01, as amended and the taconite production tax
municipal and eounsy aids to be paid pursuant to Bzéza Sscssien
Eaws 1971 Chapier 31 Avticle 30 section 298.282, as amended , to
the governmental subdivision during the calendar year 1972. The
resulting figure is the amount of property taxes which the govern-
mental subdivision may levy in 1971 for all purposes other than
those for which special levies and special assessments are made.

Sec. 6. Minnesota Statutes 1971, Section 275.51, Subdivision 3,
is amended to read:

Subd. 3. The property tax levy limitation for governmental sub-
divisions in 1972 and subsequent levy years is calculated as follows.
Thers chall be calculated the aggregate of receipis by each govern-

{&) the total amount of property taxes levicd pursuant $o subdi-
visiez 1 in 1971 and susceeding years respachivalys

{5 state formula and tacenits produetion ia¥; munisipel and
county aid payments estimated by the dsparbmaznt of tazaticn o
be due and payable for the year 1972 and suceceding ycars; respee-
tively; Lrom the state pursusnt fo Exlra Session Laws 1071, Chap-
$22 335 Axtieles 21 and 36

The aggregate of the foregeing recciptc shall be divided by the
1971 er subsequsnt yaarls populaticn of the governmental subdivi-
sicn esiabliched as abeve for the preceding year: The resulling
queﬂan-..{aggregavef %fpgsgerva-piw-};stheaefeapbahma—ta-
ticn and may be adjusi=d pursuant te sectien 27¥5:52: The govern-

mental subdzwszon s levy limit base per capita for the immediately
preceding levy year shall be increased pursuant to sectton 275 52,
subdivision 2. The adjusizd quoticnt shall then ba by
the 1072 oF subssgu=as resulting current levy year’s levy lzmzt base
per capita shall then be multiplied by the current levy vear’s
population of the governmental subdivision established pursuant
to section 275.53, From the resulting figure (current levy vear’s levy
limit base) shall be deducted the amount of state formula aids
estimated by the department of taxation to be paid pursuant to
Extra Sessien Laws 15%1; Chaplier 35 Asticle 23 section 477A.01,
as amended , and the taconite production tax ; municipal and

=ty aids paid pursmant to Exzzs Sessicn Laws 1571, Chaples
31; Axtisle 30 section 298.282, as amended , to the governmental
subdivision during the salendar ycaz 1273; or subssquent yeas; as
the eags may be tax collection year to which the current levy
year’s levy limit base applies . The resulting figure is the amount
of property taxes which the governmental subdivision may levy in
1572 and the current levy year for all purposes other than those for
which special levies and special assessments are made.
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For the purpose of determining the amount of property taxes that a
governmental subdivision may levy, in 1973 and thereafter, taxes pay-
able in 1974 and thereafter, for all purposes except special levies and
special assessments, the following amounts (increased by 12.36 percent
and divided by the 1973 population of the governmental subdivision
established pursuant to section 275.53) shall be added to the govern-
mental subdivision’s 1972 pavable 1973 levy limit base per capita and
adjusted pursuant to section 275.52, subdivision 2.:

(1) The amount of a county auditor’s error of omission in the ad
valorem taxes extended in levy year 1970, taxes payable in 1971, but
only to the extent that when included in the governmental subdivision’s
fevy in 1970, taxes payable in 1971, such amount is not in excess of
any applicable statutory, special law or charter limitation imposed on
the governmental subdivision in levy year 1970.

(2) The amount of an error of omission in the levy certified to the
appropriate county auditor or auditors by the governing body of a city,
village, borough or town with village powers in levy year 1970, taxes
payable in 1971, but only to the extent that when included in the gov-
ernmental subdivision’s levy in 1970, taxes payable in 1971, such
amount is not in excess of any applicable statutory, special law or
charter limitation imposed on the governmental subdivision in levy
vear 1970.

The foregoing addition shall not be construed to alter in any way
the amount of state formula aids estimated by the depariment of taxa-
tion to be paid a governmental subdivision pursuant to section 477 A.01
in calendar years 1972 and 1973,

For levy year 1973 and thereafter, taxes payable in 1974 and there-
after, the current levy year's levy limit base for the governmental sub-
division shall be increased by:

(a) the amount of aids (estimated by the department of taxation} that
the governmental subdivision was entitled to receive from the state,
pursuant to sections 297.13 and 340.60, seventy percent of the amount
of county government was entitled to receive pursuant o section 287.12
and 100 percent of the amount a city, village or town government was
entitled to receive pursuant to section 287.12, in calendar year 1973,
before any adjustments for payments made in preceding calendar years;

(b) the amount of aids (estimated by the department of taxation) that
the governmental subdivision was entitled 1o receive from the state, pur-
suant to section 290.361, on November 30, 1972 and May 31, 1973,
before any adjustments for prior payments.

The foregoing addition shall be made after the per capita adjustment
pursuant to section 275.52, subdivision 2, and after the multiplication
of the current levy year's levy limit base per capita by the current levy
year’s population of the governmental subdivision, but before the deduc-
tion of the aids estimated by the department of taxation to be paid to
the governmental subdivision pursuant to sections 477A4.01 and 298.-
282, as amended, during the tax collection year to which the current
levy year’s levy limit base applies.

Sec. 7. Minnesota Statutes 1971, Section 275.51, is amended by add-
ing a subdivision to read:
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Subd. 3a. Notwithstanding the provisions of subdivision 3, but sub-
ject to any other law or charter limitation, each governmenial subdivi-
sion is entitled, in levy year 1973 and subsequent levy years, to a mini-
mum property tax levy limitation of six percent of its state aids estimated
by the department of taxation to be paid, pursuant to Extra Session
Laws 1971, Chapter 31, Articles XXI and XXX, to the governmental
subdivision during the tax collection year to which the property tax
levy limitation applies.

A governmental subdivision which would maximize its property tax
levy limitation under this subdivision shall qualify for this subdivision
and subdivision 3 shall not apply to such governmential subdivision. In
any levy year (qualifying levy year) that a governmental subdivision
qualifies for this subdivision, its property tax levy limitation shall be
determined as follows.

The state aids estimated by the department of taxation to be paid,
pursuant to Extra Session Laws 1971, Chapter 31, Articles XXI and
XXX, to the governmental subdivision in the taxes payable year to
which such qualifying levy year applies shall be divided by the popu-
lation of the governmental subdivision in such gqualifying levy vear as
determined pursuant fo section 275.53.

The resulting quotient shall be increased pursuant to section 275.52,
subdivision 2, to derive the levy limit base per capita for the govern-
mental subdivision for the qualifying levy -year. The levy limit base per
capita for the qualifying levy year shall be multiplied by the population
of the governmental subdivision in the qualifying levy year as deter-
mined pursuant fo section 275.53. From the resulting figure (levy limit
base for the qualifying levy vear) shall be deducted the amount {esti-
mated by the department of taxation) of state formula aids 10 be paid
pursuant to Extra Session Laws 1971, Chapter 31, Article XXI, and
the taconite production tax municipal aids to be paid pursuant to Extra
Session Laws 1971, Chapter 31, Article XXX, to the governmenial
subdivision during the tax collection year to which the qualifying levy
vear applies. The resulting figure is the amount of property taxes which
the governmental subdivision may levy in the qualifying levy year for
all purposes other than those for which special levies and special assess-
ments are made.

In any levy year that a governmental subdivision would maximize its
property tax levy limitation under subdivision 3 instead of this subdivi-
sion, the levy limit base per capita for the last qualzfymg levy year con-
stituting the preceding year’s levy limit base per capita for the provisions
of subdivision 3, the governmental subdivision shall no longer qualify
for this subdivision and shall presume to have its property tax levy
limitation calculated pursuant to subdivision 3.

Sec. 8. Minnesota Statutes 1971, Section 275.51, Subdivision 4, is
amended to read:

Subd. 4. If in 1971 the levy made by any governmental sub-
division exceeds the limitation provided in this section , except
when such excess levy is due to the rounding of the mill rates of
the governmental subdivision in accordance with section 275.28,
subsequent distributions of formula aids pursuant to Exsza Scs-
sien Laws 127%; CThapier 31 sections 298.282 and 477A.01, as
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amended , shail be reduced 10 cents for each full dollar that
the levy exceeds the limitation imposed by this section. If in
any year subsequent to 1971 the levy made by a governmental
subdivision exceeds the limitatien provided in sections 275.50 to
275.56, except when such excess levy is due to the rounding of the
mill rates of the governmental subdivision in accordance with sec-
tion 275.28, subsequent distributions required to be made by the
state auditor from any formula aids pursuant to Exira Sessicn
Lo 3107%; Chapie: 31 sections 298.282 and 477A.01, as amended ,
shall be reduced 19 cenis for each full delar the levy cxeceds
the Hmitctisn up %o five peresnt; and 33 cents for each full
dollar the levy exceeds the limitation by mere thaz fivs percent: ;
provided that a governmental subdivision may determine to levy
in excess of the limitation provided in sections 275.50 to 275.56
by not to exceed ten percent by passing a resolution setting forth
the amount by which the levy limit is proposed to be exceeded,
Thereafter the resolution shall be published for two successive
weeks in the official newspaper of the governmental subdivision
or if there be no official newspaper, in a newspaper of general
circulation therein, together with a notice fixing a date for a
public hearing on the proposed increase which hearing shall be
held not less than two weeks nor more than four weeks after the
first publication of the resolution. Following the public hearing, the
governing body may determine to take no further action, or in
the alternative, adopt a resolution authorizing the levy as original-
ly proposed, or adopt a resolution approving a levy in such lesser
amount as it so determines. The resolution authorizing a levy In
excess of the limitation imposed by sections 275.50 to 275.56 shall
be published in the official newspaper of the governmental sub-
division or if there be no official newspaper, in a newspaper of
general circulation therein. If within 15 days thereafter, a petition
signed by voters equal in number to five percent of the votes
cast in the governmental subdivision in the last general election
or 2,000 voters, whichever is less, requesting a referendum on the
proposed resolution is filed with the clerk or recorder of the govern-
mental subdivision if the governmental subdivision is a city,
village, borough, or town, or with the county auditor if the gou-
ernmental subdivision is a county, the resolution shall not be
effective until it has been submitted to the voters at a general or
special election and a majority of votes cast on the question of
approuving the resolution are in the affirmative. The commissioner
of taxation is directed to prepare a suggested form of question to
be presented al any such referendum. A levy approved at any such
referendum held at a special or general election held prior to Octo-
ber 1 in any levy year increases the allowable levy in that same
levy year and provides a permanent adjustment to the levy lLimit
base per capita of the governmental subdivision for future levy
vears, and there shall be no reduction in distributions of formula
aids to the governmental subdivision as a result of such levy. If
no referendum is requested, the excess levy authorized by the
resolution, if the resolution is adopted prior to October 1 in any
year, may be levied in that same levy year and subsequent dis-
tributions required to be made by the state auditor from any
formula aids pursuant to Extra Session Laws 1971, Chapter 31,
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shall be reduced 15 cents for each full dollar the levy exceeds the
limitation. A levy made in 1971 prior to the effective date of Extra
Session Laws 1971, Chapter 31 shall be reviewed and may be
madified by the appropriate authority of the governmental sub-
division for the purpose of reducing such levy to conform to the
limitations imposed by this section. Any reduction in such levy
made prior to December 15, 1971, shall be given the same effect
as though such reduction had been made prior to the expiration
of the time allowed by law for making the levy. The provisions
of this subdivision shall apply to the levy of a metropolitan county
zefore the reduction required pursuant to section 163.051, sub-
wision 5.

Sec. 9. Minnesota Statutes 1971, Section 275.52, Subdivision
2, is amended to read:

Subd. 2. The per eapita lizniatica levy limit base per capita ,
as adjusted for previous increases pursuant to this section, may
be increased each year by the governing body of the governmental
subdivision affected thereby in the amount not to exceed six
percent of the previous year’s per capita limitation levy limit base
per capita .

Sec. 10. Minnezota Statutes 1971, Jection 275.52, Subdivision
3, is amended to read:

Subd. 3. If the population of any governmental subdivision
decreases from one year to the next, the current levy year’s popu-
lation shall, for purposes of sections 275.50 to 275.56, be in-
creazed by an amount egual to one half of the decrease in popu-
lation from the prior levy year, such increace to be effective for
the said one levy year only, This subdivisicn shall ned apply 2o
dosreases iz populatizn resulins fyowmy a chanee o akanmen in
the beundazi=s =f 2 governmonial subdivision-

Sec. 11. Minnezota Statutes 1971, Section 275.53, Subdivision
1, is amended to read:

275.53 [GOVERNING CENSUS.,] Subdivision 1. For the pur-
pose of determining the amount of tax that a governmental sub-
division may levy in accordance with a per capita limitation estab-
lished by this chapter, the population of the governmental sub-
division shall be that established by the last state or federal
census, or by a special census taken within the entire govern-
mental subdivision pursuant to sections 275.50 to 275.56 or to
any other law, by a census taken pursuant to subdivision 2, or by
a population estimate made by the state health departmens; by
the metropolitan council by = ragional develepment cemmissiez |
by an order of the Minnezota municipal commission pursuant to
section 414,01, subdivision 14, or by an estimate made pursuant
to subdivision 3, whichever is the most recent as to the stated
date of count or estimate .

Sec. 12. Minnesota Statutes 1971, Section 275.53, Subdivision
3, is amended to read:

Subd. 3. (a) In lieu of passing a resolution pursuant to sub-
division 2, the governing body of a mwuznizipality e 455 govern-
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mental subdivision may pass by June 1 of any year a resolution
containing an estimate of the current population of the subdi-
vision. The resolution shall describe with specificity the criteria
uponn which the estimate is based, and shall state that the esti-
mate is made for purposes of increasing that subdivision’s tax
levy pursuant to sections 275.50 to 275.56.

(b) The resolution shall then be submitted to the wial sia-
sictics sectisn of shs state deparimend of health state plenning
agency . The seetic= agency shall determine, and so inform the
subdivision in writing within 30 days of receipt of the resolution,
whether the criteria described therein do or do not provide a
reasonable basis for the population estimate, No determination
by the szetion agency made pursuant to this subdivision shall
constitute, nor shall it be reprezented as constituting, a determina-
tion of actual population.

(c) I the sessien agency determines that the criteria do not
provide a reasonable basis for the population estimate, the
resolution shall be of no effect. If the s=ctien agency determines
that the criteria do provide a reasonable basis for the popula-
tion estimate, the resolution shall be published at least once in
a legal newspaper of general circulation in said subdivision, Said
estimate may be used for computing the amount of ad valorem
taxes the subdivision may levy, unless within 30 days following
the publication of the resolution, 10 percent or more of the
registered voters of the subdivision, or if the subdivision does not
require veter registration, then 10 percent or more of its voters,
who voted at the subdivision’s last election, sign a petition de-
manding a special census, and submit the petition to the govern-
ing body of the subdivision.

(d) Attached to the petition shall be an affidavit executed by
the circulator or circulators thereof, stating that he or they
personally circulated the petition, the number of signatures
thereon, that all signatures were affized in his or their presence
and that he or they believe them to be genuine signatures of the
persons whose names they purport to be. Each signature need
not be notarized.

(e} Upon the receipt of a petition conforming to this subdi-
vision, the governing body shall pass a resolution requesting the
secretary of state to take a special census of the governmental
subdivision. The census shall be taken and financed pursuant to
the provisions of subdivision 2. Any population estimate made by
the governing body of any governmental subdivision shall be super-
seded by any subsequent state or federal census taken pursuant
to sections 275.50 to 275.56 or any other law, or by a popula-
tion estimate made by fhs state Lealth deparizens; the metro-
politan council ez a rzgisn=| development esmmissien . The gov-
erning body of a governmental subdivision may not avail itself
of the provisions of this subdivision during any year for which
any state or federal census has been taken or for which k= siate
healtk department; the meiropolitan council ez a regicaal de-
velepme=s ecymuissien has made a population estimate of the
subdivision.
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5 Iz the event of any variance in population certified; the
geveramema-l subdivicion by resolutien shall cheese frem ameng
the populaticn esiimales tho figure which shall b= governing
for purposes of s=otiens 27660 4o 27655

Sec. 13. Minnesota Statutes 1971, Section 275.55, is amended
to read:

275.55 [STATE REVIEW AND REGULATION OF LEVIES.}
The state auditcr and ihe commmissioner of taxation, or their his
designees, shall establish procedures by which levies of all gov-
ernmental units shall be periodically reviewed. The commissioner
shall be empowered to order withholding of state aids where
such penalties are authorized by law, io eorder the rzductien of
suzrent or fulture levies whers lovy lmitatisns have been ==-
eeed=d; to issue, in accordance with chapter 15, rulings inter-
preting sections 275.50 to 275.56, and to take such other ad-
ministrative actions as he deems necessary in order to carry
out the provisions of sections 275.50 to 275.56. If the commis-
sioner of taxation takes administrative action or any other action
authorized by this section lo enforce the prouvisions of sections
275.50 to 275.56, he shall give written notice of such action to the
governmental subdivision affected. Such notice shall specify the
actual or impending viclations by the governmental subdivision
of sections 275.50 to 275.56 or the rules and regulations of the
department of taxation pertaining thereto, describe the corrective
action required, includinp. in the case of an excess levy, reduction
of the governmenial subdivision’s levy in the next succeeding levy
year in an amount equal to the amount of the excess levy, set a
reasonable period of time within which the governmental subdi-
vision shall correct the specified actual or impending violations
and caution the governmental subdivision that If the specified
correction is not made within the time allowed, the state aids to
the governmental subdivision pursuant to sections 477A.01 and
298.282, as amended, will be reduced as provided in section 275.51,
subdivision 4. The time period first allowed for correction may
be extended by the commissioner if he finds a reasonable basis
for delay. County auditors, in addition to duties otherwise pro-
vided by law, shall c00perate with the commigsioner and auditer
in e:tabhshmg such procedures and enforcing the provisions of
sections 275.50 to 275.56.

Sec. 4. Minnesota Statutes 1971, Chapter 275, is amended by
adding a section to read:

[275.551) [LEVY LIMITATIONS REVIEW BOARD.] 4 levy
limitations review board is hereby created to resolve questions con-
cerning adminisirative interpretation of sections 275.50 to 275.56 that
require review and to hear appeals by governing bodies of govern-
mental subdivisions who disagree with the administrative rulings
issued by the commissioner of taxation pursuant lo section 275.55.

The members of the review board shall be the commissioner of
taxation, the chairman of the municipal commission and one public
member’ appoinied by the governor, by and with the approval of
the senate, for a four year term which shall begin February 15 and
continue until his successor is duly appointed aend qualifies. The
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first public member, however, shall be appointed for a term ending
February 15, 1975. A vacancy in the office of the public member of
the board shall be filled by the governor, with the advice and con-
sent of the senate, for the unexpired term. The governor may remove
the public member at any time for good cause shown, after notice
and hearing.

The public member shall be a citizen of the state who is knowledge-
able in finance and local government. The public member shall not,
at the time he is @ member of the board, hold any other public
office, or be employed by or represent a governmental subdivision,
or have any personal financial interest in any contract with a govern-
mental subdivision, or serve in any capacity where a conflict of in-
terest could arise, The public member shall receive as compensation
for his services the amount of $35 for each day or fraction thereof
spent in atiending meetings of the board or in performing other
duties required by law, and shall be reimbursed for actual and neces-
sary expenses incurred in the performance of his duties.

Sec. 15. Minnesota Statutes 1971, Chapter 275, is amended by adding
a section to read:

[275.552] [CONTESTED CASES; HEARING, NOTICE, EVI-
DENCE, DECISIONS, ORDERS.] The governing body of a govern-
mental subdivision to whom a notice pursuant to section 27555 is
given may by a majority vote of the whole governing body decide
to dispute the commissioner’s administrative action. Notice of such
decision must be given the commissioner within 30 days of the is
suance of the commissioner's notice, or else the commissioner’s deci-
sion is final and not subject to the review of the levy limitations
review board. Upon receipt of a notice from a governmental sub-
division within the time allowed, disputing the commissioner’s ad-
ministrative action, the commissioner shall conduct further investiga-
tion of the disputed issues of fact as he deems necessary. If the com-
missioner continues to adhere to his previous notice, the governing
body of the governmental subdivision shall be entitled to a hearing
before the levy limitations review board. The board shall set a time
and place for the hearing and notice shall be given by mail to the
governing body of the governmental subdivision. The board shall
adopt rules governing the proceedings for hearings which shall afford
all interested parties the opportunity to present evidence and argu-
ments with respect to the contested issues of fact. The decision of
the board shall be in writing, and shall state in detail the basis and
reason for each conclusion upon each contested issue of fact. A copy
of the decision and order together with the detailed reasons shall
be delivered or mailed to the governmental subdivision or its attor-
ney of record. The decision of the levy limitations review board
under this section may be reviewed on certiovari by the district court
of the county wherein the governmental subdivision, or any part
thereof, is located.

. Sec. 16. Minnesota Statutes 1971, Chapter 275, is amended by
adding a section to read:

[275.58] [ELECTIONS TO INCREASE LEVY.] Subdivision 1.
Notwithstanding the provisions of sections 275.50 to 275.56, but sub-



2698 JOURNAL OF THE SENATE [68TH DAY

ject to other law or charter provisions establishing per capita, mill
or other limitations on the amount of taxes that may be levied, the
levy of a governmental subdivision, as defined by section 275.50,
subdivision I, may be increased above the limitation imposed by
sections 275.50 to 275.56 tn any per capita or dollar amount which
is approved by the majority of voters of the governmental subdivision
voting on the quesiion at a general or special election. When the
governing body of the governmental subdivision resolves to increase
the levy of the governmental subdivision pursuant to this section,
it shall provide for submission of the propasition of an increase in
the levy limit base per capita or the proposition of an additional
levy, as the case may be, at a general or special election. Notice of
such election shall be given in the manner required by law. If the
proposition is for an adjustment to the governmental subdivision's
levy limit base per capita, increasing the levy limit base per capita
over the per capita amount established pursuant to section 27551,
subdiviston 3, such notice shall state the purpose of such per capita
adjustment and the per capita amount of such adjustment. If the
proposition is for an additional levy, such notice shall staie the
purpose and maximum yearly amount of such additional levy.

Subd. 2. A levy limit base per capita adjustment approved pursu-
ant to subdivision 1 at a general or special election held prior to Octo-
ber 1 in any levy year increases the levy limit base per capita in that
same levy year by the approved per capita amount and provides a
permanent adjustment to the levy limit base per capita of the govern-
mental subdivision for future levy years. A levy limit base per capita
adjustment approved pursuant to subdivision 1 at a general or special
election held after September 30 in any levy year shall not increase
the levy limit base per capita in that same levy year but shall pro-
vide a permanent adjustment to the levy limit base per capita of the
governmental subdivision for future levy vyears.

Subd. 3. An additional levy approved pursuant to subdivision 1 at
a general or special election held prior to October 1 in any levy year
may be levied in that same levy vear and in any levy years thereafter.
An additional levy approved pursuant to subdivision I at a general
or special election held after September 30 in any levy year shall not be
levied in that same levy vyear, but may be levied in the subsequent
levy year and in levy years thereafter.

Subd. 4. An additional levy approved by the majority of the voters
of the governmental subdivision pursuant to subdivision 1 is over and
above the limitation imposed on the governmental subdivision by sec-
tions 275.50 to 275.56 and shall not be subject to the penalty provi-
sions of section 275.51, subdivision 4. A levy limit base per capita
adjustment approved by the majority of the voters of the governmental
subdivision pursuant to subdivision 1 is a permanent adjustment to
the levy limit base per capita established pursuant lo section 275.51,
subdivision 3, and shall not be subject to the penalty provisions of
section 275,51, subdivision 4.

Subd. 5. Notwithstanding any statute, special law, ordinance or char-
ter provision to the contrary, it shall require approval of a majority of
those voting on the question to pass a referendum pursuant to subdi-
vision 1.
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Subd. 6. Notwithstanding any statute, special law, ordinance or char-
ter provision to the contrary, the governing body of a governmental
subdivision may call and hold special elections pursuant to this section.

Sec. 17, Minnesota Statutes 1971, Chapter 275, is amended by add-
ing a section to read:

[275.59] [GOVERNMENTAL SUBDIVISIONS UNDER 3500
POPULATION; EXEMPTION FROM LEVY LIMITS.] Commenc-
ing with levy year 1973 and thereafter, taxes payable in 1974 and
thereafter, the provisions of sections 275.50 to 275.56 shall not apply
to any city, village, borough or town with village powers whose popu-
lation according to the latest state or federal census is under 500.

Sec. 18. Minnesota Statutes 1971, Section 414.01, is amended by
adding a subdivision to read:

Subd. 15. When a commission order enlarges an existing munici-
pality or creates a new municipality, the commission shall indicate in
its order the estimated increased cosis to such municipality as the re-
sult of such annexation or consolidation, and the time period that such
municipality would be allowed a special levy for these increased costs
pursuant to section 275.50, subdivision 3, clause (s). This subdivision
shall apply to annexations or consolidations of municipalities in levy
year 1971 or a subsequent levy year.

ARTICLE XXI

Section 1. Minnesota Statutes 1971, Section 124.212, Subdivision
3, is amended to read:

Subd. 3. Notwithstanding any of the other provisions of this sec-
tion, for the year ending June 30, 1972, the sum of foundation aid,
sales tax per capita payments pursuant to sections 297A.55 and
297A.57, exempt personal property replacement payments pursuant to
section 273.69 and state payment of agricultural property mill rate
differential shall not be less than the sum of the payments from the
same sources for the year ending June 30, 1971. For the year ending
June 30, 1973, the sum of the payments from the same sources shail
not be less than the sum of the payments from those sources for the
year ending June 30, 1971, or June 30, 1972, whichever is higher.
For the years ending June 30, 1974 and June 30, 1975, the sum of
the payments from the sources enumerated heretofore, and the pay-
ments of the bank excise tax pursuant to section 290.361, subdivision
4, shall not be less than the sum of the payments from those sources
for the year ending June 30, 1973, whichever is higher.

ARTICLE XXII

Section 1. Minnesota Statutes 1971, Chapter 272, is amended by
adding a section to read:

[272.039] [LEGISLATIVE FINDINGS AND CONCLUSIONS
RELATED TO THE TAXATION OF MINERALS OWNED SEP-
ARATELY FROM THE SURFACE.] The legislature finds, for the
reasons stated below, that a class of real property has been created
which, although not exempt from taxation, is not assessed for tax
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purposes and does not, thervefore, contribute anything toward the
cost of supporting the governments which protect and preserve the
continued existence of the property. These reasons are as follows:
(1) In the case of Washburn V. Gregory, 1914, 125 Minn, 491, 147
N.W. 706, the Minnesota Supreme Court determined that where
mineral interests are owned separately from the surface interests in
real estate, the mineral interest is a separate interest in land, sepa-
rately taxable, and does not forfeit if the overlying surface interest
forfeits for nonpayment of taxes due on the surface interest; (2) Since
this 1914 decision, mineral inferests owned separately from the sur-
face have been valued and assessed for tax purposes, as a practical
matter, only if the value of the minerals has been determined through
drilling and drill core analysis; and (3) The absence of any taxation
of mineral interests owned separately from the surface, except where
drilling analysis is available, has encouraged the separation of owner-
ship of surface and mineral estates and resulied in the creation of
hundreds of thousands of acres of untaxed mineral esiate lands which
thus are imwmune from tax forfeiture. The legislature also finds
that the province of Ontario in Canada, which has land ownership
patterns and mineral characteristics similar to that of Minnesota, has
imposed a tax of §.50 an acre on minerals owned separately from the
surface since 1968, and $.10 an acre before that. The legislature further
finds that the identification of separately owned mineral interests by
taxing authorities requires litle searches which are extremely burden-
some and, where no public tract index is available, prohibitively
expensive, This result is caused in part by the decision in Wichelman
v, Messner, 1957, 250 Minn. 88, 83 N.W. (2d) 800, where the so called
“40 year law” was held inapplicable to mineral interests owned sepa-
rately from surface intevests. On the basis of the above findintgs, and
for the purpose of requiring mineral interests owned separately from
surface interests to contribute to the cost of government at a time when
other interests in real property ave heavily burdened with real prop-
erty taxes, the legislature concludes that the taxation of severed mineral
interests as provided in section 3 of this act is necessary and in the
public interest, and provides fair taxation of a class of real property
which has escaped taxation for many years. The legislature further
concludes that such a tax is not prohibited by Minnesota Conslitution,
Article 18. The legislature concludes finally that the amendments and
repeals made by this act to Minnesota Statutes, Sections 93.52 to 93.58,
are necessary to provide adequate identification of mineral interesis
owned separately from the surface and to prevent the continued escape
from taxation of obscure and fractionalized severed mineral interests.

Sec, 2. Minnesota Statutes 1971, Section 272.04, Subdivision 1, is
amended to read:

272.04 [MINERAL, GAS, COAL, AND OIL OWNED APART
FROM LAND; SPACE ABOVE AND BELOW SURFACE.] Subdivi-
sion 1. When any mineral, gas, coal, oil, or other similar interests in
real estate are owned separately and apart from and independently of
the rights and interests owned in the surface of such real estate, such
mineral, gas, coal, oil, or other similar interests may be assessed
and taxed separately from such surface rights and interests in
such real estate, including but not limited to the taxation provided
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in sectton 3 of this act, and may be sold for taxes in the same manner
and with the same effect as other interests in real estate are sold for
taxes.

Sec. 3. Minnesota Statutes 1971, Section 273.13, is amended by adding
a subdivision to read:

Subd. 2a. [CLASS 1b.] “Mineral interest”, for the purpose of this
subdivision, means an interest in any minerals, including but not limited
to gas, coal, oil, or other similar interest in real estate, which is owned
separately and apart from the fee title to the surface of such real prop-
erty. Mineral interests which are filed for record in the offices of either
the register of deeds or registrar of titles pursuant o Minnesota Statutes,
Sections 93.52 to 93.58 constitute class 1b, and shall be taxed as pro-
vided in this subdivision unless specifically excluded by this subdivision.
A tax of $.15 per acre or portion of an acre of mineral interest is hereby
imposed and is due and payable annually. If an interest filed pursuant
to sections 93.52 to 93.58 is a fractional undivided interest in an area,
the tax due on the interest per acre or portion of an acre is equal to the
product obtained by multiplying the fractional interest times $.15, com-
puted to the nearest cent. However, the minimum annual tax on any
mineral interest is $2. No such fax on mineral interests is due and pay-
able on the following: {a) Mineral interests valued and taxed under
other laws relating to the taxation of minerals, gas, codl, oil, or other
similar interests; (b) Mineral interests which are exempt from taxation
pursuant to constitutional or related statutory provisions. Tax money
received under this subdivision shall be apportioned to the taxing dis-
tricts included in the area raxed in the same proportion as the surface
interest mill rate of a taxing disirict bears to the total mill rate applica-
ble to surface interesis in the area taxed. The tax imposed by this sub-
division is not included within any limitations as to rate or amount of
taxes which may be imposed in an area to which the rax imposed by
this subdivision applies. The tax imposed by this subdivision shall not
cause the amount of other taxes levied or to be levied in the area, which
are subject to any such limitation, 1o be reduced in any amount whatso-
ever. The tax imposed by this section is effective for taxing years be-
ginning January I, 1975.

Sec. 4. Minnesota Statutes 1971, Section 93.52, Subdivision 2, is
amended to read:

Subd. 2, Except as provided in subdivision 3, from and after
January 1, 1970, every owner of a fee simple interest in minerals,
hereafter referred to as a mineral interest, in lands in this state,
which interest is owned separately from the fee title to the surface
of the property upon or beneath which the mineral interest
exists, shall file for record in the register of deeds office or, if
registered properly, in the registrar of titles office in the county
where the mineral interest is located a verified statement citing
sections 93.52 to 93.58 and setting forth his address, his interest
in the minerals, and either both (1) the legal description of the
property upon or beneath which the interest exists, er and (2)
the book and page number or the document number , in the records
of the register of deeds or registrar of titles, of the instrument
by which the mineral interest is created or acquired. Ewvery five
years thercafter the ownsr; or his suceesser in indsress; shell
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renew the fling of 2 verified stotziyent which shall eentain the
informatien as absve requirsd: No statement may be filed for
record which contains mineral interest from more than one govern-
ment section unless the instrument by which the mineral interest
is created or acquired includes mineral interest from more than
one government section.

Sec. 5. Minnesota Statutes 1971, Section 93.55, is amended
to read:

93.55 [FAILURE TO FILE OR RE-FILE.] If the owner of
a mineral interest fails to file the verified statement required
by section 93.52, before January 1, 1975, as to any interests
owned on or before Sepiember 30; 3974 December 31, 1973 , or
within 88 days one year after acquiring such interests as to inter-
ests acquired after Sspiember 30; 12%4 December 31, 1973, and
not previously filed under section 93.52 , ex i the owner fails
se re-file sush vesified statcmens w=ithin Zve years aftsr the last
filing; the mineral may be leased by the sommissicz=r ef nadural
rewwp%asngmsiervheeﬁnchmssaeeesser-aﬂdas%ﬂs-i
the maenner providzd hereafler may be sold as though for de-
lmquent taxes in the same manner and with the same effect as
other interests in real estate are sold for taxes. The owncrs
failure iz file the werilied steioment is dee=x=d ceonsent by ths
ewner o such lzasing:

Sec. 6. Minnesota Statutes 1971, Section 93.58, is amended to read:

93.58 [PUBLICATION OF ACT.] Sections 93.52 to 93.58 , as
amended or repealed by this act, together with the other sections of
this 1973 act, shall be published once during the first week of each
month in a legal newspaper in each county in the months of October,
November, and December of the year 3950 /1973 by the commissioner
of natural resources at county expense. Sections 93.52 to 93.58 also
shall be published by the commissioner of natural resources at least
once in 3889 1973 in two publications related to mining activities which
have nationwide circulation. Failure to publish as herein provided shall
not affect the validity of sections 93.52 to 93.58 or the other sections
of this act .

Sec. 7. [SEVERABILITY.] If any provision of sections I through 7
of this article or the application thereof to any person, agency, depart-
ment or circumstance is held invalid, the invalidity does not affect
other provisions or applications of the act which can be given effect
without the invalid provision or application, and to this end the pro-
visions of sections I through 7 are severable.

Sec. 8. [REPEALER.] Minnesota Statutes 1971, Sections 93.53,
93.54, 93.56, and 93.57 are repealed.

Sec. 9. [EFFECTIVE DATE.] Except for section 6, which is effec-
tive upon final enactment, this act is effective as of January 1, 1974,

ARTICLE XXII

Section 1. Minnesota Statutes 1971, Section 60A.15, Subdivision 1,
is amended to read:
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60A.15. [TAXATION OF INSURANCE COMPANIES.] Subdivi-
sion 1. [DOMESTIC AND FOREIGN COMPANIES, INCLUDING
NONPROFIT HEALTH SERVICE PLAN CORPORATIONS, OTH-
ER THAN TOWN AND FARMERS' MUTUAL AND DOMESTIC
MUTUALS OTHER THAN LIFE.] On or before April 15, June 135,
September 15 and December 15 of each year following December 31,
1971, every domestic and foreign company, including nonprofit health
service plan corporations organized or operating pursuant to Minne-
sota Statutes, Chapter 62C, except town and farmers’ mutuval insurance
companies and domestic mutual insurance companies other than life,
shall pay to the state treasurer through the commissioner of insurance
quarterly installments of the insurer’s total estimated tax for the current
year based on a sum equal to two percent of the gross premiums less
return premiums on all direct business received by it in this state, or
by its agents for it, in cash or otherwise, during such year, excepting
premiwms written for marine insurance as specified in subdivision 6.
If unpaid by such dates penalties of ten percent shall accrue thereon,
and thereafter such sum and penaities shall draw interest at the rate of
one percent per month until paid. Failure of a company to make quarter-
ly payments of at least one fourth of either (a) the total tax paid during
the previous calendar year or (b) 80 percent of the actual tax for the
current calendar year shall subject the company to the penalty and
interest provided in this subdivision.

Sec. 2. This act is effective as to contracts issued or renewed after
December 31, 1973,
ARTICLE XXIV

Section 1. Subdivision 1. As used in this act the term “person”
shall include any individual, firm, trust, estate, partnership, associ-
ation, joint stock company, or corporation, or any representative
appointed by order of any court.

Subd. 2. As used in this act the term “commuissioner” shall mean
the commissioner of taxation of the state of Minnesota.

Sec. 2. There is hereby imposed an excise tax of five percent of
the gross proceeds or gross receipts from the sale or rental of outdoor
advertising space situated within this state.

Sec. 3. The tax herein imposed shall be in addition to all other
taxes provided for by law, but shall be in lieuw of personal property
on real estate tax on signboards cwned by such companies.

Sec. 4. Every person selling or renting outdoor advertising space
situated within this state shall report its gross proceeds or gross receipts
from such source to the commissioner on such form as the commissioner
may prescribe, on or before April 15 of the year following the year in
which the gross proceeds or gross receipts were realized.

Sec. 5. At the time of filing such report and on or before April 15
of the year following the year in which the gross proceeds or gross
receipts are realized, the person filing such report shall pay to the
commissioner a tax equal to five percent of such gross proceeds or
gross receipts.

Sec. 6. As soon as practicable after receiving such report, the com-
missioner shall examine the same to determine its correctness or validity.
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If the commissioner shall determine that the tax as paid by such person
15 less than that properly due and owing he shall immediately notify
such person of the amount of tax he has found due and owing. The
tax as found due and owing shall be paid by the person so notified
within 30 days of the date of the mailing of the notice by the com-
missioner. If the commissioner shall find that the tax as paid by such
person is in excess of that properly due and owing, such excess shall
be a credit against any future liability incurred under this act.

Sec. 7. If any person required to file a report under this act and
pay a tex under this act shall fail to do so within the time prescribed,
the commissioner shall notify such person of such failure and such
person shall, within 30 days of the mailing of the notice by the com-
misstoner, file such report and pay such tax. If such person, after
such notification, shall fail to make such report and pay such tax
the commissioner shall, from such information as he may possess, make
a report for such person and assess a tax on the basis of such report.
The tax as assessed by the commissioner under this section shall be
paid within 30 days after mailing of a notice of the amount due
by the commissioner to such person,

Sec. 8. Subdivision 1. Any person who fails to file a report required
by this act and pay the tax imposed by this act at the time prescribed,
shall be subject to a specific penalty of ten percent of the tax found
to be due.

Subd. 2, Any person who fails to pay the tax imposed by this
act on or before April 15 of the vear following the year in which
the gross proceeds or gross receipts are realized shall be subject to a
penalty of one percent per month until such tax is paid.

Subd. 3. Any person who willfully fails to file a report required
by this act shall be guilty of a gross misdemeanor,

Sec. 9. The commissioner shall administer and enforce the assess-
ment and collection of this tax. He may from time to time publish
and distribute rules and regulations in enforcing its provisions.
The commissioner shall have authority and power lo prescribe for
all persons liable for tax under this act a uniform method of account-
ing their gross receipts and gross proceeds subject to tax here-
in. Every person liable for tax imposed by this act shall heep such
records, render such statements, make such returns, and comply with
such regulations, as the commissioner may from time lo time prescribe.
Any such report or statement shall include therein the information
required by such regulations and by the forms prescribed by the com-
mussioner. For the purpose of determining compliance with the pro-
visions of this act, the commissioner shall have power to examine,
or cause to be examined, any books, papers, records, or memoranda
relevant to making such determination, whether such books, papers,
records, or memoranda are the property of or in the possession of
such person or any other person or corporation. The commissioner
shall further have power to require the atiendance of any persons
having knowledge or information in the premises, to compel the
production of books, papers, records, or memoranda by persons so
required to aitend, to lake testimony on matters material to such
determination, and o administer oaths or affirmations.
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Sec. 10. Any tax or any penalty imposed by this act may be col-
lected by an ordinary action at law which shall be brought in the name
of the state. Any report made by the commissioner pursuant to this
act, or any modification of tax made by the commissioner pursuant
to this act, shall, in all courts of this state for all purposes be prima
facie evidence of the correctness and validity of the gross receipts
or gross proceeds reflected therein and of such tax and penalties and
the liability of the person notified therefor.

Sec. 11. The proceeds of the tax imposed by this act shall be de-
posited in the general fund of this state.

Sec. 12. This act shall apply to all gross receipts or gross proceeds
realized after December 31, 1973.

ARTICLE XXV

Section 1. [GENERAL ASSISTANCE ACT; DECLARATION OF
POLICY; CITATION.] Subdivision 1. The objectives of sections 1
to 30 are to provide a sound administrative structure for public assis-
tance programs; to maximize the use of federal funds for public assis-
tance purposes; to provide property tax relief; and to provide an in-
tegrated public assistance program for all persons in the state without
adequate income or resources to maintain a subsistence reasonably
compatible with decency and health.

It is hereby declared to be the policy of this state that persons unable
to provide for themselves and not otherwise provided for by law, who
mee! the eligibility requiremenis of this act and do not refuse suit-
able employment, shall be entitled to receive such grants of general
assistance and such services as may be necessary to maintain a sub-
sistence reasonably compaiible with decency and health. The furnish-
ing of such assistance and services is a matter of public concern and
a necessity in promoting the public health and welfare.

A principal objective in providing general assistance and services
shall be to aid those persons who can be helped to become self-sup-
porting or to attain self-care. To achieve this aim, the commissioner
shall establish minimum standards of assistance for general assistance.
The standard for cash payments to recipients shall be, as to shelter,
100 percent, and as to other budgeiary items, 50 percent, of those
established for the federally aided assistance programs; provided, how-
ever, that no general assistance payment shall exceed an amount,
which when computed for the time period for which it is made, exceeds
the equivalent on a weekly basis of 40 times the hourly federal mini-
mum wage prevailing when the payment is made; and provided further
that persons receiving general relief on the effective date of this act
shall continue to be eligible therefor. In order to maximize the use
of federal funds, the commissioner shall promulgate regulations, to
the extent permitted by federal law for eligibility for the emergency
assistance program, under the terms of this act for general assistance.
The commissioner shall provide by regulation for the eligibility for
general assistance of persons with seasonal income, and may attribute
seasonal income to other periods not in excess of one year from receipt
by an applicant or recipient. The strengthening and preservation of
the family unit shall be a principal consideration in the administration
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of this act and all general assistance policies shall be formulated and
administered so as to further this objective.

Subd. 2. Sections 1 to 30 may be cited as the general assistance act.

Sec. 2. [DEFINITIONS.] Subdivision 1. The terms defined in this
section shall have the meanings given them unless otherwise provided
or indicated by the context.

Subd. 2. “Commissioner” means the commissioner of public welfare
or his designee.

Subd. 3. “Department” means the department of public welfare.

Subd. 4. “General assistance’”’ means cash payments to persons un-
able to provide themselves with a reasonable subsistence compatible
with decency and health and who are not otherwise provided for under
the laws of this state or the United States. It shall include cash pay-
ments for goods, shelter, fuel, food, clothing, light, necessary house-
hold supplies, and personal need items. General assistance shall not
include payments for foster care, child welfare services, medical, dental,
hospitalization, nursing care, drugs, or medical supplies. It is the
intent of this act that these items be provided by local agencies in
accordance with programs in effect at the fime of the passage of this
act. Vendor payments may be made only as provided for in sections
9and 11,

Subd. 5. “Family” means two or more individuals who are related
by blood, marriage or adoption, who are living in a place of residence
maintained by one or more of them as his or their own home, and at
least one of whom is a child who is not married to another of such
individuals and is in the care of or dependent upon another of such
individuals.

Subd. 6. “Child” means an individual who is under the age of 18,
or under the age of 19 and a student regularly attending a school, col-
lege, or university or a course of vocational or technical training de-
signed to prepare him for gainful employment,

Subd. 7. “Childless couple” means two individuals who are related
by marriage and who are living in a place of residence maintained by
them as their own home.

Subd, 8. “Income” means earned and unearned income reduced by
amounts paid or withheld for federal and state personal income taxes
and federal social security taxes.

Subd. 9. “Earned income” means remuneration for services per-
formed as an employee, and net earnings from self-employment.
'y

Subd. 10. “Unearned income” means all other income including any
puyments received as an annuity, retirement or disability benefit, in-
cluding veteran’s or workmen’s compensation; old age, survivors and
disability insurance; railroad retirement benefits; unemployment bene-
fits; and benefits under any federally aided categorical assistance pro-
gram, supplementary security income, or family assistance program;
rents, dividends, interest and royalties; and support and alimony pay-
ments except that such payments may not be considered as available to
meet the needs of any person other than the person for whose benefit
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they are received, unless that person is under a legal duty to support
another family member,

Subd. 11. “State aid” means state aid o local agencies for general
ussistance expenditures as provided for in this act.

Subd. 12. “Local agency” means the county welfare boards in the
several counties of the state except that it may also include any multi-
county welfare boards or departments where those have been estab-
lished in accordance with law.

Sec. 3. [RESPONSIBILITY TO PROVIDE GENERAL ASSIST-
ANCE.] Subdivision 1. Every local agency shall provide general assist-
ance to persons residing within its jurisdiction who meet the need
requirements of this act. General assistance shall be administered ac-
cording to law and rules and regulations promulgated by the commis-
sioner pursuant to the provisions of this act.

Subd. 2. State aid shall be paid to local agencies for 50 percent of
all general assistance grants up 1o the standards of section 1, subdivision
1, according to procedures established by the commissioner. Any local
agency may, from its own resources, make payments of general assist-
ance, at a standard higher than thar established by the commissioner,
without reference to the standards of section 1, subdivision 1.

Sec. 4. [DUTIES OF THE COMMISSIONER.] In addition to any
other duties imposed by law the commissioner shall:

(1) Supervise the administration of general assistance by local agencies
as provided in this act;

(2) Promulgate uniform rules and regulations consistent with law
for carrying out and enforcing the provisions of this act to the end
that general assistance may be administered as uniformly as possible
throughout the state; rules and regulations shall be furnished immediate-
Iy to all local agencies and other interested persons; in promulgating
rules and regulations, the provisions of Minnesota Statutes, Chapter 15,
shall apply,

(3) Allocate moneys appropriated for general assistance to local
agencies as provided in this act;

(4} Accept and supervise the disbursement of any funds that may be
provided by the federal government or from other sources for use in
this state for general assistance;

{5) Cooperate with other agencies including any agency of the United
States or of another state in all martters concerning the powers and du-
ties of the commissioner under this aci;

{(6) Cooperate fo the fullest extent with other public agencies em-
powered by law to provide vocational training, rehabilitation, or similar
services;

(7} Gather and study current information and report at least annually
10 the governor and legisiature on the nature and need for general
assistance, the amounts expended under the supervision of each local
agency, and the activities of each local agency and publish such reports
for the information of the public;
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(8) Report at least annually to the governor and legislature the cost
of living in the various counties and metropolitan areas as related to the
standards of assistance and the amounts experded for assistance, and
make this information available to the public.

Sec. 5. [ELIGIBILITY FOR GENERAL ASSISTANCE.] Each
person or family whose income and resources are less than the standard
of assistance established by the commissioner shall be eligible for and
entitled to general assistance; provided that no individual shall be eligi-
ble for general assistance if he is eligible for any of the following federal-
ly aided assistance programs: emergency assistance, aid to families with
dependent children, supplemental security income for the aged, blind, or
disabled, or any successor to the above,

Sec. 6. [AMOUNT OF ASSISTANCE.] Subdivision 1. General as-
sistance shall be granted in such an amount that when added to the
nonexempt income actually available to the individual or family, the
total amount equals the applicable standard of assistance established
by the commissioner for general assistance.

Subd. 2. Notwithstanding the provisions of subdivision I of this
section, a grant of general assistance may be made to an eligible in-
dividual or family for one or more items encompassed within the def-
mition of general assistance where the applicant or recipient requests
temporary assistance not exceeding 30 days and an emergency situation
appears to exist if the individual is ineligible for the federally aided
program of emergency assistance.

Sec. 7. [TIME OF PAYMENT OF ASSISTANCE.] An applicant
for general assistance shall be deemed presumptively eligible if his
sworn application on its face demonstrates that he is within the eligi-
bility criteria established by this act and any applicable rules and
regulations of the commissioner, General assistance shall be immedi-
ntely granted to such presumptively eligible applicant without the
necessity of first securing action by the board of the local agency.

If upon verificaion and due investigation it appears that the appli-
cant swore falsely and such false information materially affected his
eligibility for general assistance or the amount of his general assis-
tance grant, the local agency shall refer the matter to the county at-
torney, The county attorney may commence a criminal prosecution
or a civil action for the recovery of any general assistance wrongfully
recetved, or both.

Sec. 8. [EXCLUSION FROM RESOURCES.] Subdivision 1. In de-
termining eligibility of a family or individual there shall be excluded
the following resources:

(1) Property which does not exceed that permitied under the feder-
ally aided assistance program known as aid to families with dependent
children; provided, however, that the commissioner may provide by
rule and regulation more restrictive eligibility standards and levels of
payment for general assistance if it is determined that funds available
are not adequate to meet projected need; and

(2) Other property, including real or personal property used as a
home, which has been determined, in accordance with and subject
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to limitations contained in rules and regulations promulgated by the
commissioner, to be essential to the family or individual as ¢ means
of self-support or self-care or which is producing income that is being
used for the support of the individual or family. The commissioner
shall further provide by rule and regulation for those situations in
which property may be retained by the family or individual where
there is a reasonable probability that in the foreseeable future the
property will be used for the self-support of the individual or family.

Subd. 2. Notwithstanding any other provision of this act, the com-
missioner shall provide by rule and regulation for the exclusion of
property from the determination of eligibility for general assistance
when it appears likely that the need for general assistance will not
exceed 30 days and an undue hardship would be imposed on an in-
dividual or family by the forced disposal of such properiy.

Sec. 9. [FORM OF PAYMENT; VENDOR PAYMENTS.] Sub-
division I. All grants of general assistance shall be paid in cosh and
with such frequency as the commissioner shall determine. The com-
missioner may provide by rule and regulation for the making of
general assistance payments in different time peviods for various rea-
sonable classifications of recipients.

Subd. 2. Notwithstanding the provisions of subdivision 1, the com-
missioner shall provide by rule and regulation for situations in which
vendor payments may be made by local agencies because of the in-
ability of the recipient to manage his general assistance grant for his
own or family's benefit.

Sec. 10. [HEARINGS PRIOR TO REDUCTION; TERMINA.
TEION; SUSPENSION OF GENERAL ASSISTANCE GRANTS.] No
grant of general assistance except one made pursuant lo section &,
subdivision 2 or section 8, subdivision 2, shall be reduced, terminated
or suspended unless the recipient recetves notice and is afforded an
opportunily to be heard prior to any action by the local agency.

Nothing herein shall deprive a recipient of his right to full adminis-
trative and judicial review of an order or determination of a local
agency as provided for in section 12 subsequent to any action taken
by a local agency after a prior hearing.

Sec. 11. [WORK INCENTIVE AND REGISTRATION.] Subdivi-
sion 1. Every person who is a recipient of general assistance and not
employed shall be required, unless exempt by subdivision 6, to register
with the state employment service of the depariment of manpower ser-
vices and the local agency and accept any suitable employment that is
offered him.

Subd. 2. The local agency shall provide a general assistance work
program for persons who qualify for assistance but who are unable to
gain employment through the state employment service of the depart-
ment of manpower services. Local agencies shall adopt a list of work
priorities to be met through the employment of eligible recipients when
such recipients are unable to gain employment through the state em-
ployment service or through their own initiative. The local agency may
assign the recipient such work as he is able to perform but which is
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not that ordinarily performed and which would supplement but not
replace projects which are ordinarily performed by regular employees
of the county.

Subd. 3. General assistance work program recipients shall be paid
at the same wage rates as county employees doing similar work, and
the number of hours of work assigned to a recipient shall be determined
by the needs of himself and his family including expenses incidental to
his employment.

Subd. 4. A local agency may contract with the federal government,
or with any department, agency, subdivision or instrumentality of the
state, for the services of general assistance work program recipients on
such terms and conditions as may be agreed upon, with or without con-
sideration paid to the local agency.

Subd. 5. General assistance work program recipients are employees
of the local agencies within the meaning of workmen’s compensation
laws, bul nol retirement or civil service laws.

Subd. 6. No person shall be required to register with the commissioner
or state employment service if he is:

(1) A person with illness, incapacity, or advanced age;
(2) A child attending a school or college full time;

(3) A person whose presence in the home on a substantially con-
tinuous basis is required because of the illness or incapacity of another
member of the household;

(4) A person who has been referred to or applied for a work iraining,
work experience, vocational rehabilitation or other such similar pro-
gram; provided that the period of time such person is exempted from
the registration requirements of subdivision 1, while awaiting acceptance
into such program, does not exceed 30 days; or

(5) An adult member of a household with children in which another
adult is employed full time or has registered with the state employment
service or been accepted in a work training program.

Subd. 7. Any person who objects to being required to register with
the commissioner or state employment service, shall be entitled to a
prior hearing in accord with the provisions of section 10 on the issue
of whether such person comes within the exemptions contained in sub-
division 6, clauses (1), (2), (3), or (4).

Subd. 8. (1) Any person who refuses to accept suitable employment
when offered him shall lose his eligibility for general assistance and,
if a member of a family receiving general assistance, that portion of
the grant aitributable to said person shall not be paid.

The commissioner may further provide by rule and regulation that
vendor payments may be made with respect to any family in which a
person who is obligated 1o accept suitable employment has refused to
do so.

(2) The provisions of section 10 providing for notice and opportunity
1o be heard prior to a decision to reduce, suspend or terminate benefits
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shall be applicable to determinations made under clause (1) of this sub-
division.

Subd. 9. The commissioner shall establish procedures to insure that
any recipient of general assistance desiring to improve his ability io
support himself and his family shall be promptly referred to the depart-
ment of manpower services or any other agency, public or private,
operating a work training, work experience, vocational rehabilitation
or other similar program.

Sec. 12. [ADMINISTRATIVE AND JUDICIAL REVIEW.] Sub-
division 1. Any applicant or recipient aggrieved by any order or deter-
mination of a local agency may appeal from such order or deter-
mination to the commissioner of public welfare. The aggricved ap-
plicant or recipient shall file with the local agency a notice of
appeal within 30 days of the receipt by him of the order or deier-
mination of the local agency, provided that the order or determination
is in wriling and contains a statement advising the applicant or re-
cipient of his right to appeal and the procedures for perfecting same.

If the order or determination of the local agency is not in wriling
or does not contain the appeal procedure statement referred to
above, the 30-day period shall not be tolled until the applicant or
vecipient is properly notified in accordance with the provisions of
this subdivision.

Notwithstanding the absence of proper notice or order or deter-
mination, the applicant or recipient may appeal to the commissioner
by filing with the local agency any writing which states with rea-
sonable clarity his dissatisfaction with or desire to obiain review of
the determination or order of the local agency.

Subd. 2. Upon receipt the local agency shall immediately forward
the notice of appeal to the commissioner. Within 30 days of the
receipt of the notice of appeal, the commissioner shall provide the
applicant or recipient with the opportunity for a hearving before the
commissioner or his legal representative. The local agency shall be
a party to the proceeding before the commissioner,

Subd. 3. The commissioner may, upon his own motion, review
any decision made by a local agency and may make such additional
investigation as he deems necessary.

Subd. 4. Within 30 days from the date of the hearing before the
commissioner or his legal representative, a decision in writing making
findings of fact and conclusions of law shall be rendered.

Subd. 5. Any applicant or recipient aggrieved by the determina-
tion by the commissioner may, within 30 days after notice of such
decision is mailed, appeal from the decision or determination of the
commissioner to the district court of the county in which the applica-
tion was filed by serving a written notice of such appeal upon the
commissioner and all other parties to the administrative hearing and
by filing the original of such notice together with proof of service
with the clerk of the district court of the county. No filing fee or
other fees normally exacted by the clerk of district court upon the
filing of a case shall be required.
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A summary of the issues involved, a copy of all supporting papers,
a transcript of any testimony, and a copy of the decision of the
commissioner shall be filed with the cowrt. The court shall sum-
marily, upon ten days’ written notice, try and determine the appeal
upon the record of the commissioner as cerlified by the commis-
sioner and in the determination thereof shall be governed by the
standard of review applicable to contested proceedings under Minne-
sota Statutes, Chapter 15. No new or additional evidence shall be
taken on such appeal or introduced by any party to such hearing
or appeal in a district court unless such new or additional evidence
in the sound discretion of the court is necessary lo a more equitable
disposition of the appeal. If the court shall find that the order of
the commissioner is not sustained by substantial evidence or is not
in accord with aﬁplicable legal principles, the court shall make an
order declaring the order of the commissioner null and void, giving
the reasons therefor, and shall order the commissioner to take further
action in the matter not inconsistent with the determination of the
court. During the pendency of any appeal, if the commissioner has
awarded general assistance, it shall be paid pending the determina-
tion of the appeal.

Subd. 6. Any party aggrieved by the determination of the district
court may appeal to the supreme court in like manner as appeals
are taken in civil actions, excepi that no filing fee shall be required
by the clerk of the district court or supreme court.

The determination of the district court shall remain in effect
during the pendency of any appeal to the supreme court.

Sec. 13. [MANDAMUS TO COMPEL PAYMENT OF GENERAL
ASSISTANCE.] Subdivision 1. Notwithstanding the provisions of sec-
tion 12 providing for administrative and judicial review of local
agency determinations, a person denied general assistance by the local
agency may apply to the district court of the county in which his
application was filed and the district court shall order the payment
of general assistance if the person establishes:

(1) The substantial likelihood that he is eligible for and entitled to
general assistance, and

(2) The person or family will suffer irreparable injury if general
assistance is not granted without delay.

Subd. 2. The denial by a district court of a writ of mandamus shall
not affect the right or scope of administrative or judicial review as set
forth in section 16 of this act.

Sec. 14. {[VIOLATIONS; MISDEMEANOR.] Whoever obtains or
altempis to obtain, or aids or abets any person to obtain by means
of a willfully false statement or representation, or by impersonation,
or other fraudulent device:

(1) Assistance to which he is not entitled; or

(2) Assistance greater than that io which he is reasonably entitled;
is guilty of a misdemeanor,
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Sec. 15. [RELATIVE’S RESPONSIBILITY.] The financial respon-
sibility of a relative for an applicant or recipient of general assistance
shall not extend beyond the relationship of a spouse, or a parent of
an applicant or recipient who is a child.

Sec. 16. [GENERAL ASSISTANCE TO BE ALLOWED AS
CLAIM IN PROBATE COURT.] On the death of any person who
received any general assistance under this act, or on the death of the
survivor of a married couple, either or both of whom received general
assistance, the total amount paid as general assistance to either or
both, without interest, shall be allowed as a claim against the estate
o’): such person or persons by the court having jurisdiction to probate
the estate. .

Sec. 17. [DATA PROCESSING PROCEDURES.] The local agency
shall, to the extent permitted by federal law or regulation, in addition
to any other necessary records and procedures, provide for the inclu-
sion of all general assistance records in any data processing system
established for the medical assistance program, in accordance with pro-
cedures established by the commissioner.

Sec. 18. [RESIDENCE; COUNTY OF FINANCIAL RESPONSI-
BILITY.] Subdivision 1. In determining the county of financial respon-
sibility, in all matters concerning legal settlement of the poor, the defi-
nitions and rules of this section shall apply.

Subd. 2. “County of financial responsibility” means (a) the county
in which an individual resides; or (b) if an individual is a patient in
a hospital, nursing home, or boarding care home, as defined in Minne-
sota Statutes, Section 144.50, at the time of making application, and
immediately prior thereto resided in another county, then that other
county; or {c) the above provisions notwithstanding, if an individual
is a recipient of medical assistance, the county from which he is re-
ceiving medical assistance.

Subd. 3. [PROCEDURE WHEN COUNTY OF FINANCIAL RE-
SPONSIBILITY IS IN QUESTION.] If upon the investigation the
local agency decides that the application was not filed in the county
of financial responsibility as defined by this section, but that the appli-
cant is otherwise eligible for assistance, it shall, while providing assis-
tance to the applicant, transmit a copy of the application, together
with the record of any investigation made by it and a copy of its deci-
sion, to the state agency, and to the agency of the county which it has
decided is the county of financial responsibility. The state agency shall
thereupon promptly decide any question of financial responsibility and
make an order referring the application to the local agency of the
proper county for further action, including reimbursement by such
county of any assistance which another county has provided to the
applicant in accordance with this subdivision. The state agency may
make such investigation as it deems proper before making its decision.
It shall prescribe rules and regulations for carrying into effect this sub-
division. The order of the state agency shall be binding upon the local
agency involved and the applicant or recipient, shall be complied with
by that agency unless reversed on appeal as provided in this act, and
shall be so complied with pending any such appeal.
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Sec. 19. [ABOLITION OF TOWNSHIP SYSTEM OF POOR RE-
LIEF.] Subdivision 1. The town system for caring for the poor in each
of the counties in which it is in effect is hereby abolished. The county
welfare board of each county shall administer general assistance under
the provisions of this article.

Subd. 2. All county welfare boards affected by this act are hereby
authorized 1o take over for the county as of the effective date of this
section, the ownership of all case records relating to the administration of
poor relief.

Sec. 20. [TRANSFER OF TOWN EMPLOYEES.] Subdivision 1.
The term “merit system” as used herein shall mean the rules for a merit
system of personnel administration for employees of county welfare
boards adopted by the commissioner of public welfare in accordance
with the provisions of Minnesota Statutes, Section 393.07, includ-
ing the merit system established for Hennepin county pursuani to Laws
1965, Chapter 855, as amended, the federal social security act as
amended, and merit system standards and regulations issued by the fed-
eral social security board and the United States children’s bureau.

Subd. 2. All employees of any municipality or town who are engaged
full time in poor relief work therein on the effective daie of this section
shall be retained as employees of the county and placed under ihe
jurisdiction of its wefare board.

All transferred employees shall be blanketed into the merit system
with comparable status, classification, longevity, and seniority, and
subject to the administrative requirements of the county welfare board.
Employees with permanent siawus under any civil service provision on
the effective date of this act shall be granted permanent status under
the merit system at comparable classifications and in accordance with
work assignments made under the authority of the county welfare board
as provided by the merit system rules.

The determination of proper job allocation shall be the responsibility
of the personnel officer or director as provided under merit system rules
applicable to the county involved with the right of appeal of allocation
to the merit system council or personnel board by any employee af-
fected by this transfer.

All transferred employees shall receive salaries for the classification
to which they are allocated in accordance with the schedule in effect
for county welfare board employees and at a salary step which they
normally would have received had they been employed by the county
welfare board for the same period of service they had previously served
under the civil service provisions of any municipality or town; provided,
however, that no salary shall be reduced as a result of the transfer.

Al accumuldated sick leave of wransferred employees in the amount
of 60 days or less shall be transferred to the records of the county wel-
fare board and such accumulated sick leave shall be the legal liability
of the county welfare board. All accumulated sick leave in excess of
60 days shall be paid in cash 1o transferred employees by the munici-
pality or town by which they were employed prior to their transfer, at
the time of transfer, In lieu of the cash payment, the municipality or
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town shall, at the option of the employee concerned, allow a leave of
absence with pay, prior to transfer, for all or part of the accumulated
sick leave.

Subd. 3. Employees of municipalities and towns engaged in the work
of administering poor relief who are not covered by civil service pro-
visions shall be blanketed into the merit system subject to a qualifying
examination. Employees with one vear or more service shall be subject
to a qualifying examination and those with less than one vear’s service
shall be subject to an open competitive examination.

Subd. 4. All vacation leave of employees referred to in subdivision 2
of this section, accumulated prior to their transfer to county employmeni
shall be paid in cash to them by the muricipality or town by which they
were employed prior to their transfer, and at the time of their transfer.
In lieu of the cash payment, the municipality or town shall, at the option
of the emplovee concerned, allow a leave of absence with pay, prior to
such transfer, for all or part of the accumulated vacation fime.

Sec. 21. [CONTINUATION OF RETIREMENT SYSTEM FOR
FORMER MINNEAPOLIS EMPLOYEES.] Subdivision 1. Each em-
ployee of the city of Minneapolis who is transferred to and employed by
the county under the provisions of section 20 and who is a contributing
member of a retirement system organized under the provisions of Minne-
sota Statutes, Chapter 422, shall continue to be a member of that system
and entitled to all of the benefits conferred thereby and subject 1o all the
restrictions of chapter 422, unless he appiies to cancel his membership
within six months after the effective date of this act.

Subd. 2. The cost to the public of that portion of the retirement
allowances or other benefits accrued while any such employee was in
the service of the city of Minneapolis shall remain an obligation of
the city and a tax shall be levied and collected by it to discharge its
obligation as provided by Minnesota Statutes, Chapter 422,

Subd. 3. The cost to the public of the retirement allowances or
ather benefits accruing to employees 5o transferred to and employed
by the county shall be the obligation of and paid by the county at
such time as the retirement board shall fix and determine in ac-
cordance with chapter 422. The county shall pay to the municipal
retirement fund an amount certified to the county auditor of the
county by the retirement board as the cost of the retirement allow-
ances and other benefits accruing and owing to such county employ-
ees. The cost to the public of the retirement allowances as herein
provided shall be paid from the county revenue fund by the county
auditor upon reccipt of certification from the retirement board as
herein provided, and the county board is authorized to levy and
collect such taxcs as may be necessary to pay such costs.

Sec. 22. Minnesota Statutes 1971, Section 245,77, is amended to
read:

245,77 [LEGAL SETTLEMENT OF PERSONS RECEIVING
ASSISTANCE; ACCEPTANCE OF FEDERAL FUNDS.] In the
event federal funds become available to the state for purposes of
reimbursing the several local agencies of the state for costs in-
curred in providing financial relief to poor persons under the lia-
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bility imposed by section 261.03, or for reimbursing the state and
counties for categorical aid assistance furnished to persons who are
eligible for such assistance only because of the United States
Supreme Court decision invalidating state residence requirements
the commissioner of public welfare is hereby designated the state
agent for receipt of such funds. Upon receipt of any federal funds
the commissioner shall in a uniform and equitable manner use
such funds to reimburse counties ; tswns; cisies and wvillages for
expenditures made in providing financial relief to poor persons.
The commissioner is further authorized to promulgate rules and
regulations, consistent with the rules and regulations promulgated
by the Secretary of Health, Education and Welfare, governing the
reimbursement provided for by this provision.

Sec. 23. Minnesota Statutes 1971, Section 261.04, Subdivision
1, is amended to read:

261.04 [LIABILITY OF ESTATE.] Subdivision 1. [SUP-
PORT, MAINTENANCE, CARE, OR BURIAL.] When any
person is furnished or provided with support, maintenance, care,
including care at the University of Minnesota hospitals, or burial
as a poor person by any scundy ety iown; villags; e borough
the municipelizy county co furnishing such aid shall have a
claim therefor against the person or his estate for the reasonable
value thereof, which claim may be presented and prosecuted by
such =usnisipalizy county at it3 opiion upon discovery of any
property belonging to the poor person or to his estate.

Sec. 24. Minnesota Statutes 1971, Section 261.063, is amended to
read:

261.063 [TAX LEVY FOR SOCIAL SECURITY MEASURES;
DUTIES OF COUNTY BOARD.] The board of county commission-
ers of each county shall annually levy taxes and fix a rate sufficient
to produce the full amount required for general assistance, old age
assistance, aid to dependent children, and any other social security
measures wherein there is now or may hereafter be county participa-
tion, sufficient to produce the full amount necessary for each such
item, including administrative expenses, for the ensuing year, within
the time fixed by law in addition to all other tax levies and tax
rates, however fixed or determined, and any commissioner who shall
fail to comply herewith shall be guilty of a gross misdemeanor and
shall be immediately removed from office by the governor.

Sec. 25. Minnesota Statutes 1971, Section 275.09, Subdivision 3,
is amended to read:

Subd. 3. [TOWN PURPOSES.] There shall be levied annually
on each dollar of taxable property, except such as is by law other-
wise taxable, as assessed and entered on the tax lists for town
purposes, such amount as is voted at any legal town meeting,
the rate of which tax shall not exceed, exclusive of such sums
as are voted at the annual town meeting for road and bridge
purposes and fop he suppers of the poey; ten mills in any town
having a population of more than 7,000, excluding the population
of any cities or villages therein, five mills in any town having a
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taxable valuation of $100,000 or more, and the amount of which
shall not exceed $350 in any town having a taxable valuation of
less than $100,000, and the rate of which shall not exceed one
percent in any town. The rate of tax for road and bridge purposes
in any town shall not exceed the rate provided by section 164.04,
and the tax for poor purposes shall not exceed five mills. In any
town in which the amount levied within the above limitations is
not sufficient to enable the town to carry on its necessary govern-
mental functions, the electors, during the business hours, after
disposing of the annual report, may make an additional levy of
not to exceed five mills to enable the town to carry on such
necessary governmental functions,

Sec. 26. Minnesota Statutes 1971, Section 376.424, i1s amended
to read:

376.424 [CHARGES; PAYMENT.] The county sanatorium
commission shall fix the amount to be charged for the care, treat-
ment and maintenance of any such nontuberculous patient,
which charge shall equal all costs of such hospitalization of such
patient. Any person who is afflicted with a malady, deformity or
ailment, other than tuberculosis, which can probably be remedied
by hospita! care, service and treatment, and who is unable to
pay the charges, may be admitted to the sanatorium for care,
treatment and maintenance upon application of the county ; ewm;
village; berecugk; oz eity responsible for the care of such person
under the provisions of the statutes governing the relief of the
poor, and such charges shall be paid by the county ; towm; village;
bereugl; er 21ty making such application.

Sec. 27. Minne:ota Statutes 1971, Section 383.01, Subdivision
3, is amended to read:

Subd. 3. [COUNTY BOARD TO BE WELFARE BOARD IN
CERTAIN COUNTIES.] Iz any scundy censaiming a city of
the Syss cl=ss epsratizg und=r a bome rule chastes; whersin there
is established in such eiby a boaxd of publis wellare for ad=inistira-
tizn of pecs rebef in sueh eiy enly; In the county of Hennepin
the board of county commissioners shall be the county welfare
board. In such ceuniies county the members shall be reimbursed
by the county for expenses actually incurred in the performance
of their official duties under the provisions of this chapter. In
such esunsiss county the county auditor shall be ex officio secre-
tary of the board, but shall have no voice in its proceedings. Ia sush
eeuntiss she systemy of caming for ko poeor in cf22t ad the dime
ef e passage of this ebapicre shall be esntizuad; subjzst 45 all
previsions f law relating thercie; exmecpt thati; if sush ccuniy is
eperasins undsy ths township sysicm of ecring fox the poor; such
towme; villagss; and cities of the second; third and feourth classss
therein may; by reselution of s governing body; agres with the
eouniy =:lare beard thad the latier shall supervise and adminis-
ter L=z poer rrlief Zvd in suzh levm; village; or city; or coniraet
with any cne er mozs of the public subdivisicns of the eounty for
the przpese of joinily supervieing and administering the pses
reli=f funds in such towms; villagss er eitics: In any such county the
pewers 2nd duiizs of such beard =£ public welfare shall net be
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aZected by the provisicns of this chapier: Such board of public
weliprs; in admizisi=xing pser relief funds granted by any siate
ageney authorized se to do by law; shall comply with all ston-
dards of administration and procedure prescribed by such ageney:

Sec. 28. Minnesota Statutes 1971, Section 393.07, Subdivision
2, is amended to read:

Subd. 2. [ADMINISTRATION OF PUBLIC WELFARE.] The
county welfare board, exeept as previded in ssction 383.01; sub-
division 3; and subject to the supervision of the commissioner of
public welfare, shall administer all forms of public welfare, both
for children and adults, responsibility for which now or hereafter
may be imposed on the commissioner of public welfare by law,
including general assistance, aid to dependent children, old age
assistance, aid to the blind, child welfare services, mental health
gervices, and other public assistance or public welfare services,
The duties of the county welfare board shall be performed in ac-
cordance with the standards, rules and regulations which may be
promulgated by the commissioner of public welfare to achieve the
purposes intended by law and in order to comply with the require-
ments of the federal social security act in respect to public as-
sistance and child welfare services, so that the state may qualify
for grants-in-aid available under that act. The county welfare
board shall supervise wards of the commissioner and, when so
designated, act as agent of the commissioner of public welfare in
the placement of his wards in adoptive homes or in other foster
care facilities.

Sec. 29, Minnesota Statutes 1971, Section 393.08, Subdivision
1, is amended to read:

393.08 [ESTIMATES FURNISHED TO COUNTY BOARD.]
Subdivision I. On or before the first day of July each year the
county welfare board, except any such board referred to in section
393.01, subdiwisions subdivision 3 ard 4 , shall submit to the
county board of commizsioners an estimate of the amount needed
by it to perform its duties, including expenses of administration,
and the county beoard of commissioners shall consider the esti-
mates so submitted and; il approved, shall levy a tax as provided
by law for the purposes. In the event the estimate is not approved,
the county board of commissioners shall confer with the county
welfare board and adjust a budget in accordance with the facts
and levy a tax for the amount required.

In counties referred to in section 393.01, subdivision 3, the
estimate required shall not include peox relief in such esunties or
institutional requirements in any city of the first class located
therein. The tax levy by the county board of commissioners in
such counties shall be such as is required for public assistance and
categories of aid under the federal social security act, and shall
be separate and distinct from other levies made by it. The
governing body of any such city of the first class may annually
levy a tax for pa== relicf institutional requirements as authorized
by such home rule charter, on the real and personal property
within the corporate limits of such city. Such tax levy and the
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proceeds thereof shall be subject to the same control and super-
vision as is imposed on any existing public welfare tax levy.

On the 256tk day of July of cach yeer the county welfare board
referred to in scetizz 383:01; subdivisien 4; shall prssent its esbi-
mats of the amcsuns needed by i to perform its dusies; including
of any sueh county and the council of the city of the first class
loensed in such county: Said board and said couneil may appsind
a welfare budge: advisory cemmitize fo study said budgst pre-
vidsd that said wzlfarze budget adwvisery eommitiee muss reperd
s rosommesdation Yo said beard a=nd said esunsil net later than
September 1 of ench year- The board of ecounty commissicners
of such ecunty and the city council of such city shall jeintly
adopt a budg=: fcr such ecouniy wcliare board and such astien
of such board of county commmniscicners and sush ciby couneil in
se adopiing sush budget shall be taken not later than Sepiember
204 of eash year: The ecost of all sush xolish; ineludizg the
mainienanse of any aknshouse; sapatcrium; o heospital maintain-
ed by sueh county snd eity shall be paid 72-1% perecns by such
eounty and 27-1% pareznd by sueh sity.

In counties referred to in section 393.01, subdivision 7, the esti-
mate required to fund the public welfare programs of the single wel-
fare department, including expense of administration, shall be sub-
mitted to the boards of county commissioners who are parties to
the agreement. Each board of county commissioners shall consider
the estimate so submitted and shall confer with the board of county
commissioners from the other counties who are a party to the agree-
ment in determining the amount of funds to be assessed against each
county for purposes of funding the welfare program.

Sec. 30. To the extent of appropriations available therefor, the
department of public welfare shall reimburse counties up to 50 per-
cent of all salary expenses, approved by the commissioner, incurred
and paid by the counties, for which no payment or reimbursement
is made by the United States or any subdivision thereof, in adminis-
tering, and salary administrative costs in providing services in connec-
tion with, all public assistance programs. Claims for reimbursement
for expenditures made by the county shall be presented to the depart-
ment by the respective counties at least four times per year in such
manner as the commissioner shall prescribe. The commissioner shall,
pursuant to the administrative procedures act, prior to making any
payments, promulgate rules to implement this section,

Sec. 31. There is appropriated to the department of public welfare
from the general fund the sum of $15,5500,000 for the biennium
ending June 30, 1975, to enable the department to pay claims made
pursuant to section 30 for reimbursement for the salary cost of ad-
ministering, and salary administrative costs in providing services in
connection with, public assistance programs.

Sec. 32. There is hereby appropriated to the commissioner of
public welfare, for the biennium ending June 30, 1975, the sum of
$10,700,000 for the purpose of state aid for general assistance.
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Sec. 33. Minnesota Statutes 1971, Sections 245.46, 261.01, 261.02,
261.03, 261.05, 261.06, 261.061, 261.064, 261.065, 261.066, 261.067,
261.07, 261.08, 261.10, 261.11, 261.123, 261.124, 261.125, 261.126,
261.14, 261.141, 261.142, 261.143, 261.26 and 393.08, Subdivision 2, are
repealed.

Sec. 34. This article is effective January I, 1974

ARTICLE XXV]

%ection 1. Minnesota Statutes 1971, Section 273.134, is amended to
reaa:

273.134 [TACONITE AND IRON ORE AREAS; TAX RELIEF
AREA; DEFIN-ITIONS.] For purposes of this section and section
273.135, “municipality” means a city, village or town, and the appli-
cable assessment date is the date as of which property is listed and
assessed for the tax in question.

For the purposes of section 273.135 “tax relief area” means the
geographic area contained, within the boundaries of a school district
which contains a municipality which meets the following qualifications:

(1) it is a municipality in which the assessed valuation of unmined
iron ore on May 1, 1941, was not less than 40 percent of the assessed
valuation of all real property and in which, as of the applicable assess-
ment date, the assessed valuation of unmined iron ore is not more than
66 60 percent of the assessed valuation of all real property; or

(2) it is a municipality in which, as of the applicable assessment
date, there is a taconite concentrating plant or where taconite is mined
or quarried or where there is located an electric generating plant which
qualifies as a taconite facility.

Sec. 2. This article shall be effective with respect to taxes levied in
1972 and thereafter and payable in 1973 and thereafter.”

Amend the title by striking it in its entirety and inserting in lieu
thereof:

“A bill for an act relating to taxation; providing for imposition of
certain excise and ad valorem taxes; distribution of revenue derived; ap-
propriating money; amending Minnesota Statutes 1971, Sections 273. 13,
Subdivisions 6 and 7; 290.982; 290.983, Subdivision 1; 290.99; 290.-
081; 297A.25, Subdivision 1; 290. 361, Subdivision 4; 297. 13, “Subdi-
vision I; 340.60, Subdivision 1; 273.41; 287.12; 291.33, Subdivision 2;
124.03, Subdivision 3; 290.17; 290.19, Subdivision 1 and by adding a
subdivision; 272.03, Subdivision 1; 290.0604; 290.06, Subdivision 1;
477A.01, Subdivisions 1, 2, 3, 4, 5, 6, 7, &, 9, 10, 11, 13, 14, 16, and
17; 290.0601; Subdivisions 6 and 9; 290.061; 275.50 Subdivisions 2,
4, and 3; 275. 51, Subdivisions 1, 2, 3 4, and by adding a subdlwsmn,
275, 52, Subdivisions 2, and 3; 275. 53 Subdivisions 1, and 3; 275.55;
414.01, by adding a subdmsmn 124. 212 Subdivision 3; 272. 04 Sub-
division 1;273.13, by adding a subdmslon 93.52, Subdivision 2; 93. 35;
93.58; 60A 15, SUblelSlOl‘l 1; 273.134; 245. 77; 261. 04, Subdivision 1;
261. 063 275. 09 Subdivision 3 376. 424 393, 01 Subdivision 3;393.07,
Subdivision 2; 393.08, Subdivision 1; Chapters 272, by addmg a sec-
tion; 273, 275, and 290, by adding sections; repealing Minnesota Stat-
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utes 1971, Sections 93.53; 93.54; 93.56; 93.57; 245.46; 261.01, 261.,02;
261.03; 261.05; 261.06; 261.061; 261.064; 261.065; 261.066; 261.067,
261.07; 261.08; 261.10; 261.11; 261.123; 261,124, 261.125; 261.126;
261.14; 261.141; 261.142; 261.143; 261.26; 290.0607; 290.0617;
297A.252; 297.13, Subdivisions 2, 3, 4, 5, 6, 7, and 8; 297.15; 297.16;
340.60, Subdivisions 2, 3, 4, 5, 6, and 7; and 393.08, Subdivision 2.”

Pursuant to Rule 56, a roll call was taken on the motion of Mr. Cole-
man to amend H. F. No. 2121 as amended, as follows:

The amendment made by the Committee to page 16, after line 17,
add a new section to read:

“Sec. 2. [297A.253] Noswithstanding the provisions of Chapter 2974,
there shall be taxable hereunder the sale of and storage, use or other
consumption in Minnesota of beverage containers (whether “returnable”
or “non-returnable”) when purchased by a person who utilizes such con-
tainers as containers for merchandising beverages. For purposes of this
section, ‘‘beverage” shall include all liquids intended for drinking, other
than milk or water.”

Page 16, renumber Sec. 2. to Sec. 3.
Page 16, renumber Sec. 3 to Sec. 4.

There were yeas 9 and nays 8 as follows:

Those who voted in the affirmative were:

Anderson Coleman Laufenburger Perpich, A. J. Wegener
Borden Conzemius  Olson, A. Schrom

Those who voted in the negative were:

Bang Frederick Jensen O’Neill Pillsbury
Blatz Hansen, Baldy Larson

The motion prevailed.

Pursuant to Rule 56, a roll call was taken on the motion of Mr.
Hansen, Baldy to amend H. F. No. 2121 as amended, as follows:

The amendment made by the Committee to add a new Article
to the bill as follows:

“ARTICLE XXIV

Section 1. Subdivision 1. As used in this act the term “person”
shall include any individual, firm, trust, estate, partnership, associa-
tion, joint stock company, or corporation, or any representative ap-
pointed by order of any court.

Subd. 2. As used tn this act the term “commissioner” shall mean
the commissioner of taxation of the state of Minnesota.

Sec. 2. There is hereby imposed an excise tax of five percent of
the gross prroceeds or gross receipts from the sale or rental of outdoor
advertising space situated within this state.
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Sec. 3. The tax herein imposed shall be in addition to all other
taxes provided for by law, but shall be in licu of personal property
on real estate tax on signboards owned by such companies.

Sec. 4. Every person selling or renting ouwtdoor advertising space
situgted within this state shall report its gross proceeds or gross
receipis from such source to the commissioney on such form as the
commissioner may prescribe, on or before April 15 of the year fol-
lowing the year in which the gross proceeds or gross receipts were
realized.

Sec. 5. At the time of filing such report and on or before April 15
of the year following the year in which the gross proceeds or gross
receipts are realized, the person filing such report shall pay to the
commissioner a tax equal to flve percent of such gross proceeds or
gross veceipls.

Sec. 6. As soon as practicable after receiving such report, the com-
missioner shall examine the same to determine ils correctness or
walidity, If the commissioner shall deiermine that the tax as paid
by such person is less than that properly due and owing he shall
immediately notify such person of the amount of tax he has found
due and owing. The tax as found due and owing shall be paid by
the person so notified within 30 days of the date of the mailing of
the notice by the commissioner. If the commissioner shall find that
the tax as paid by such person s in excess of that properly due and
owing, such excess shall be a credit against any future hability in-
curred under this act.

Sec. 7. If any person required to file a report under this act and
pay a tax under this act shall fail to do so within the time prescribed,
the commissioner shall notify such person of such failure and such
person shall, within 30 days of the mailing of the notice by the com-
missioner, file such report and pay such tax. If such person, after
such notification, shall fail ta make such report and pay such tax
the commissioner shall, from such information as he may possess,
make a report for such person and assess a tax on the basis of such
report. The tax as assessed by the commissioner under this section
shall be paid within 30 days after mailing of a notice of the amount
diue by the commissioner to such person.

Sec. 8 Subdivision 1. Any person who fails to file a report required
by this act and pay the tax imposed by this act at the time pre-
scribed, shall be subject to a specific penalty of ten percent of the
tax found to be due.

Subd. 2. Any person who fails to pay the lax bmposed by this act
on or before April 15 of the year following the year in which the
gross proceeds or gross receipts are vealized shall be subject to a
penalty of one percent per month until such tax is paid.

Subd. 3. Any person who willfully fails to file a report required
by this act shall be guilty of a gross misdemeanor.

Sec. 9. The commissioner shall administer and enforce the assess-
ment and collection of this tax. He may from lime to time publish
and distribute rules and regulations in enforcing its provisions. The
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commissioner shall have authority and power f{o prescribe for all
persons liable for tax under this act a uniform method of accounting
their gross veceipts and gross procecds subject to tax herein. Every
person liable for tax imposed by this act shall keep such records,
render such statements, make such returns, and comply with such
regulations, as the commissioner may from lime to time prescribe.
Any such report or statement shall include therein the information
requived by such regulations and by the forms prescribed by the com-
missioner. For the purpose of determining compliance with the prouvi-
sions of this act, the commissioner shall have power to examine, or
cause to be examined, any books, papers, records, or memoranda
relevant to making such determination, whether such books, papers,
records, or memoranda are the properly of or in the possession of
such person or any other person or corporation. The commissioner
shall further have power to requive the attendance of any persons
having knowledge or information in the premises, lo compel the
production of books, papers, records, or memoranda by persons so
vequired to atiend, to lake festimony on matlers material to such
determination, and to administer oaths ov affirmaiions.

Sec. 10. Any tax or any penalty imposed by this act may be col-
lected by an ordinary action at law which shall be brought in the name
of the state, Any report made by the commissioner pursuant to this act,
or any modification of tax made by the commissioner pursuant to this
act, shall, in all courts of this state for all purposes be prima facie
evidence of the correctness and validity of the gross receipts or gross
proceeds reflected therein and of such tax and penalties and the liability
of the person notified therefor.

Sec. 11. The proceeds of the tax imposed by this act shall be de-
posited in the general fund of this state.

Sec. 12. This act shall apply to all gross receipts or gross proceeds
realized after December 31, 1973.”

There were yeas 8 and nays 5 as follows:

Those who voted in the affirmative were:

Anderson Coleman  Hansen, Baldy Perpich, A. J. Wegner
Chmielewski Conzemius Olson, A,

Those who voted in the negative were:
Bang Blatz Jensen Larson O’Neill
The motion prevailed.

Pursuant to Rule 56, a roli call was taken on the motion of Mr.
Perpich, A. J., that H. F. No. 2121, as amended, be recommended to
pass.

There were yeas 11 and nays 6.
Those who voted in the affirmative were:

Anderson Coleman Hansen, Baldy Olson, A, Schrom
Borden Conzemvius Laufenburger Perpich, A. J. Wegener
Chmielewski
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Those who voted in the negative were:

Bang Frederick Jensen O’Neill Pillsbury
Blatz

The motion prevailed.

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Pursuant to Rule 56, a roil call was taken on the motion of Mr.
Larson to amend H. F. No. 2121 as amended, as follows:

Page 98, after line 8, insert a new article to read as follows:

“Section 1. Minnesota Statutes 1971, Chapter 340.47, Subdivision 1,
is amended to read:

340.47 [EXCISE TAX.] Subdivision 1. [ON INTOXICATING
LIQUORS.] There shall be levied and collected on all intoxicating
liquors manufactured, imported, sold or in possession of any person in
this state, except as herein provided by sections 340.50 and 340.601,
and except the natural fermentation of fruit juices in the home for family
use the following excise tax:

(1) On all unfortified wines, the sum of 2% 20 cents per gallon;

(2) On all fortified wines from 14 io 21 percent of alcohol by
volume, the sum of 78 60 cents per gallon;

(3) On all fortified wines from 21 to 24 percent of alcohol by
volume, the sum of $1:68 §1.20 per gallon;

(4) On all fortified wines containing more than 24 percent of alcohol
by volume, the sum of £3-88 §2.5¢ per gallon;

(5) On all natural and artificial sparkling wines containing alcohol,
the sum of £3:29 $2.50 per gallon;

(6) On all other distilled spirituous liquors, liqueurs, cordials, and
liquors designated as specialties regardless of alcoholic content, the sum
of $4:88 $2.50 per gallon, but not including ethyl alcohol; provided,
that in computing the tax on any package of spirits a proportional tax
at a like rate on all fractional parts of a gallon shall be paid except
that all fractional parts of a gallon less than one-sixteenth shall be taxed
at the same rate as shall be taxed for one-sixteenth of a gallon; pro-
vided, however, that the contents of miniatures containing two fiuid
ounces or less shall be taxed at 32 672 cents.”

There were yeas 5 and nays 13 as follows:
Those who voted in the affirmative were:
Bang Blatz Frederick Larson O'Neill

Those who voted in the negative were:

Anderson Coleman Hansen, Baldy Olson, A, Wegener
Borden Conzemius  Jensen Perpich, A. J.
Chmielewski Gearty Laufenburger Pillsbury

The motion did not prevail.
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Pursuant to Rule 56, a roll call was taken on the motion of Mr.
Larson to amend H. F. No. 2121 as amended, as follows:

The amendment made by the commitiee to pages 7, 8§ and 9, to
strike all of Article 1V.

There were yeas 6 and nays 10 as follows:

Those who voted in the affirmative were:
Bang Frederick Larson O’Neill Pillsbury
Blatz

Those who voted in the negative were:

Anderson Chmielewski Gearty Jensen Perpich, A J.
Borden Coleman Hansen, Baldy Olson, A. Wegener

The motion did not prevail.

Pursuant to Rule 56, a roll call was taken on the motion of Mr.
O’Neill to amend H. F. No. 2121 as amended, as follows:

The amendment made by the committee as follows:

Strike Articles VI, VII, VI, 1X, X, XI and XXIIH and renumber
articles accordingly.

There were yeas 6 and nays 12 as follows:
Those who voted in the affirmative were:

Bang Frederick Larson O'Neill Pillsbury
Blatz

Those who voted in the negative were:

Anderson Coleman Hansen, Baldy Perpich A. I.
Borden Conzemius Laufenburger Schrom
Chmielewski Gearty Olson, A. Wegener

The motion did not prevail.

Pursuant to Rule 56, a roll call was taken on the motion of Mr.
O’Neill to amend H. F. No. 2121 as amended, as follows:

The amendment made by the committee to page 98, after line 8,
add an additional article to read as follows:

“Section 1. An amendment to the Minnesota Constitution adding a
new article is proposed to the people. If the amendment is adopted
the article will read as follows:

Subdivision 1. The people may approve or reject by referendum any
tax or appropriation made by law. A referendum shall be held either
upon order by the legislature or upon pelition signed by at least five
percent of the qualified electors in each of at least one third of the legis-
lative representative districts, The total number of signers must be at
least five percent of the quulified electors of the state. A referendum
petition shall be filed with the secretary of state no later than six
months after adjournment of the legislature which passed the act,
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Subd. 2. 4n act referred to the people is in effect until suspended by
petitions signed by at least 15 percent of the qualified electors in a
majority of the legislative representative districts. If suspended the act
shall become operative only after it is approved at an election, the
result of which has been determined and declared as provided by law.

Sec. 2. The proposed amendment shall be submitted to the people
ar the 1974 general election, The question submiited shall be:

‘Shall the Minnesota Constitution be amended to provide for ap-
proval of taxes and appropriations by referenda?

Yes .
NO --------------------------------------------- o

Further, amend the title in Line 5, after “derived;” and before “ap-
propriating” by inserting “proposing an amendment to the Minnesota
Constitution permitting referenda on taxes and appropriations;”

There were yeas 6 and nays 12 as follows:

Those who voted in the affirmative were:

Bang Frederick Larson O’Neill Pilisbury
Blatz

Those who voted in the negative were:
Anderson Coleman Hansen, Baldy Olson, A.
Borden Conzemius Jensen Perpich, A. J.
Chmielewski Gearty Laufenburger Wegener

The motion did not prevail.

Pursuant to Rule 56, a roll call was taken on the motion of Mr. Bang
to amend H. F. No. 2121 as amended, as follows:

The amendment made by the committee to page 98, after line 8, insert
an additional article to read as follows:

“Section 1. Minnesota Statutes, Section 33.10 is amended to read:

33.10 [TAX ON OLEOMARGARINE.] There is hoveby iz
pos=d; leviad; =nd asscssed an inepzedicn fee and exsise iax of
ten esnis upsn ea—ch pound of clecmarpazine which: 1) is ard-
ficially eclered o o shade of ycllew =hich has a 4ind esniaining
mere than ene end six tenthy degrzes of yellezs or ¢f yelle= and
red collestivelys but with an exeszss of yell==r over red; as m=asuzed
i-a%%mseféﬂuev-b :{lﬂm-ée-sae%e;se&le—and-(——}issdd—e{—ered

f=2¢ sale; or given o delivered 4o a consumer: Sush fze
andél-fs'—"allbeia—{d—ein er—:tﬁsmeasref—ax&—:t—apﬂa}“%e
any sush szle; gifs; o daliveny: except where sthorwise previdad in
easas whese sax mzterizz d=vizcs are used-

uubd 2. The 3% upsa any blend &£ cl—ez—‘aargaﬂne a{-}d buszer

scld for manufocturing purpesss im ecniainess ef 69 =ds cr
lazger skall be prersted based upes | t—h—ﬂ perssntage of el%-
ga—iﬂe esaia;qed in t—he bI—:ﬁd compused cocerding 4o regulations
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Sec. 2. The effective date of this article is January 1, 1974.”
There were yeas 7 and nays 11 as follows:
Those who voted in the affirmative were:
Bang Frederick Larson O’Neill Pillsbury
Blatz Jensen

Fhose who voted in the negative were:

Anderson Conzemius  Hansen, Baldy Olson, A. Schrom
Borden Gearty Laufenburger Perpich, A. J. Wegener
Coleman

The motion did not prevail.

Pursuant to Rule 56, a roll call was taken on the motion of Mr.
Blatz to amend H. F. No. 2121 as amended, as follows:

The amendment made by the Committee as follows:
Add a new article to read as follows:

“Section 1. Minnesota Statutes 1971, Section 273.13, Subdivi-
sion 7 is amended to read:

Subd. 7. [CLASS 3¢, 3cc.] All other real estate and class 2a
property, except as provided by classes 1 and 3ce, which is used
for the purpose of a homestead, shall constitute class 3¢, and shall be
valued and assessed at 25 percent of the market value thereof.
The property tax to be paid on class 3¢ property as otherwise
determined by law, regardless of whether or not the market value
is in excess of $12,000, for all purposes except the payment of
principal or interest on bhonded indebtedness, shall be reduced
by 3b percent of the amount of such tax; provided that the
amount of said reduction shall not exceed $250, If the market
value is in excess of the sum of $12,000, the amount in excess of
that sum shall be valued and assessed at 49 3314 percent of mar-
ket value, The first $12,000 market value of each tract of such
real estate used for the purposes of a homestead shall be exempt
from taxation for state purposes; except as gpecifically provided
otherwise by law. All real estate which is used for the purposes
of a homestead by any biind person, as defined by section 256.12;
or by any person (hereinafter referred to as veteran) who served
in the active military or naval service of the United States and
who is entitled to compensation under the laws and regulations
of the United States for permanent and total service-connected
disability due to the loss, or loss of use, by reason of amputation,
ankylosis, progressive muscular dystrophies, or paralysis, of both
lower extremities, such as to preclude motion without the aid of
braces, crutches, canes, or wheel chair, and who with assistance
by the administration of veterans affairs has acquired a special
housing unit with special fixtures or movable facilities made nec-
essary by the nature of the veteran’s disability, shall constitute
class 3ece and shall be valued and assessed at five percent of the
market value thereof. The property tax to be paid on class 3ecc
property as otherwise determined by law, regardless of whether
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or not the market value is in excess of $12,000, for all purposes
except the payment of principal or interest on bonded indebted-
ness, shall be reduced by 35 percent of the amount of such tax:
provided that the amount of said reduction shall not exceed $250.
If the market value is in excess of the sum of $24,000, the
amount in excess of that sum shall be valued and assessed at 3314
percent in the case of agricultural land used for a homestead and
40 3314 percent in the case of all other real estate used for a

homestead.”
There were yeas 5 and nays 12 as follows:
Those who voted in the affirmative were:

Bang Blatz Frederick (¥Neill Pilisbury

Those who voted in the negative were:

Anderson Coleman Jensen Perpich, A. J.
Borden Conzemius Laufenburger Schrom
Chmielewski Hansen, Baldy Olson, A. Wegener

The motion did not prevail.

SECOND READING OF SENATE BILLS

S. F. Nos. 2097, 2182, 767, 1448, 1421, 1315, 2426, 1617 and
1897 were read the second time.
SECOND READING OF HOUSE ERILLS

H. F. Nos. 2121, 2098, 223, 1486, 2004, 2050, 2207, 2244, 1271,
140, 2197, 1581, 1478, 1293, 1575, 1436, and 1410 were read the
second time.

MOTIONS AND RESOLUTIONS

Mr. Keefe, S. moved that §. F. No. 736 be taken from the table.
Which motion prevaited.

CALL OF THE SENATE

Mr. Keefe, S. imposed a call of the Senate.

The following Senators answered to their names:
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Anderson
Arnold
Ashbach
Bang

Berg
Bernhagen
Borden
Chenoweth
Coleman
Conzemius
Davies
Doty
Dunn
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Fitzsimons Kleinbaum
Frederick Knutson
Gearty Krieger
Hansen, Baldy Larson
Hansen, Mel Laufenburger
Hanson, R. Lewis
Hughes McCutcheon
Humphrey Milton
Jensen Moe
Josefson Nelson
Keefe, J. North
Keefe, S. Novak
Kirchner Ogdahl

Olhoft
Olson, A. G.
Olson, H. D.
Olson, J. L.
O’'Neill
Patton
Perpich, A. J.
Perpich, G.
Pillsbury
Purfeerst
Schaaf
Schrom
Sillers
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Solon
Spear
Stassen
Stokowski
Tennessen
Thorup
Ueland
Wegener
Willet

The Sergeant-at-Arms was instructed to bring in the absent members.

Mr. Keefe, S. moved that the Senate do now concur in the amend-
ments by the House to S. F. No. 736 and that the bill be placed on

its repassage as amended.

The question being taken on the adoption of the motion,

Mr. Keefe, S. moved that those not voting be excused from voting.
Which motion prevailed.

And the roll being called, there were yeas 34 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson
Arnold
Borden
Chenoweth
Coleman
Conzemius
Davies

Ashbach
Bang

Berg
Bernhagen
Blatz

Brown
Chmielewski

Doty Laufenburger
Gearty Lewis
Hansen, Baldy Lord
Hughes Milton
Humphrey Moe
Keefe, S. North
Kleinhaum Novak
Those who voted in the negative were:
Dunn Keefe, J.
Fitzsimons Kirchner
Frederick Knutson
Hansen. Mel Krieger
Hanson, R. Larson
Jensen Nelson
Josefson Ogdahl

Which motion prevailed.

Anderson
Arnold
Ashbach
Bang

Berg
Bernhagen
Blatz
Borden
Brown
Chenoweth
Chmielewski
Coleman
Conzemius

Olhoft

Qlson, A. G.
Olson, H. D.
Perpich, A. J.
Perpich, G.
Purfeerst
Schaaf

Olson, J. L.
O’Neill
Patton
Pillsbury
Renneke
Schrom
Sillers

CALL OF THE SENATE
Mr. Keefe, S. imposed a call of the Senate on S. F. No. 736.
The following Senators answered to their names:

Davies Keefe, J.
Doty Keefe, S.
Dunn Kirchner
Fitzsimons Kleinbaum
Frederick Knutson
Gearty Krieger
Hansen. Baldy Larson
Hansen, Mel Laufenburger
Hanson, R. Lewis
Hughes Lord
Humphrey McCutcheon
Jensen Milton
Josefson Moe

Nelson
North
Novak
Ogdahl
Olhoft
Olson, A. G.
QOison, H. D.
Olson, J. L.
O’ Neill
Patton
Perpich, A. J.
Perpich, G.
Pillsbury

Solon
pear

Stokowski

Tennessen

Thorup
Wegener

Stagsen
Ueland
Willet

Renneke
Schrom
Sillers
Solon
Spear
Stassen
Stokowski
Tennessen
Ueland
Wegener
Willet
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The Sergeant-at-Arms was instructed to bring in the absent members.

S. F. No. 736: A bill for an act relating to elections; providing that
certain officers in cities of the first class be elected with party designa-
tion; amending Minnesota Statutes 1971, Sections 202.09, Subdivision
1; and 205.17.

Was read the third time, as amended by the House, and placed on
its repassage.

The question being taken on the repassage of the bill, as amended,
And the roll being called, there were yeas 34 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson Doty Laufenburger Olhoft Solon
Arnold Gearty Lewis Qlson, A. G. Spear
Borden Hansen, Baldy Lord Olson, H.D.  Stokowski
Chenoweth Hughes Milton Perpich, A. J. Tennessen
Coleman Humphrey Moe Perpich. G. Thorup
Conzemius Keefe, 8. North Purfeexst Wegener
Davies Kleinbaum Novak Schaaf

Those who voted in the negative were:

Ashbach Dunn Keefe, J. Olson, J. L. Stassen
Bang Fitzsimons Kirchner O’Neill Ueland
Berg Frederick Knutson Patton Willet
Bernhagen Hansen, Mel Krieger Pillsbury

Blatz Hanson, R. Larson Renneke

Brown Jensen Nelson Schrom

Chmielewski Josefson Ogdahl Sillers

So the bill, as amended, was repassed and its title was agreed to.

RECONSIDERATION

Mr. Keefe, S. moved that the vote whereby S. F. No. 736 was re-
passed by the Senate on May 11, 1973 be now reconsidered.

The question being taken on adoption of the motion,
And the roll being called, there were yeas 26 and nays 36, as follows:

Those who voted in the affirmative were:

Bang Fitzsimens Keefe, J. Ogdahl Stassen
Berg Frederick Kirchner Olson, J. L. Ueland
Bernhagen Hansen, Mel Knutson Patton

Blatz Hanson, R. Krieger Pillsbury

Brown Jenszen Larson Renneke

Dunn Josefson Nelson Sillers

Those who voted in the negative were:

Anderson Doty Lord Perpich, A.d. Tenrescen
Arnold Gearty Milton Perpich, G. Thorup
Borden Hughes Moe Purfeerst Wegener
Chenoweth Humphrey North Schaaf Willet
Chmielew:ki Keele, S, Novak Schrom

Coleman Kleinbaum Othoft Solon

Conzemius Laufenburger Clson, A. G. Spear

Davies Lewis Olson, H.D.  Sickowski

Which motion did not prevail. So the vote was not reconsidered.
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MOTIONS AND RESOLUTIONS-—-CONTINUVED
Mr. Coleman, from the Committee on Rules and Administration,
offered the following resolution:

BE IT RESOLVED, by the Senate, that the following named persons
be and are hereby appointed to the positions hereinafter stated and at
the salaries heretofore fixed.

Ronald Drassal substituted for Rueben Contreras in the Sergeant
classification, effective May 3, 1973.

Rev. Bruce Westphal, Chaplain, effective May 1, 1973,
Rev, Milton Lintz, Chaplain, effective May 7, 1973.
Virginia Brenna, in the Page classification, effective May 4, 1973.

Mr. Coleman moved the adoption of the foregoing resolution. Which
motion prevailed. So the resolution was adopted.

Mr. Coleman introduced—

Senate Resolution No. 29: A senate resolution providing for addi-
tional postage for members of the Senate.

BE IT RESOLVED, by the Senate of the state of Minnesota, that
each member of the Senate be allowed an additional postage allotment
of $50 for the remainder of the first session of the 68th legislature; and

BE IT FURTHER RESOLVED, that the Secrctary of the Senate be
authorized to purchase said additional postage from funds available for
such purpose; and

BE IT FURTHER RESOLVED, that each member of the Senate
shall receipt to the Secretary of the Senate for postage so received.

The question being taken on adoption of the resolution,
And the roll being called, there were yeas 56 and nays 7. as follows:
Those who voted in the affirmative were:

Anderson Dunn Kirchner Naovak Schrom
Arnold Fitzsimons Kleinbaum Ogdahl Sillers
Ashbach Frederick Knutson Olhoft Solon
Bang Gearty Krieger Olson, A. G. Spear
Blatz Hansen, Baldy Larson Olsen, H. D. Tennessen
Borden Hansen, Mel Lewis O'Neill Thorup
Brown Hanson, R. Lord Perpich, A. J. Wegener
Chenoweth Hughes McCutcheon  Perpich, G. Willet
Chmielewski Humphrey Milton Pillsbury

Coleman Jensen Moe Purfeerst

Conzemius Keefe, dJ. Neison Renneke

Davies Keefe, S. North Schaaf

Those who voted in the negative were:

Berg Jozefson Patton Stassen Ucland
Bernhagen Olson, J. L .

Which motion prevailed. So the resolution was adopted.

Mr. Coleman introduced—
Senate Resolution No. 30: A senate resolution providing for
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the payment of expenses of a member of the Minnesota State
Senate attending an executive meeting of the National Society
of State Legislators at Williamsburg, Virginia.

WHEREAS, the executive board of the National Society of
State Legislators met at Williamsburg, Virginia, March 29
through March 81, 1973, and

WHEREAS, Senator Joseph T. (’Neill is a member of the
executive board and was authorized to attend said meeting, now,
therefore,

BE IT RESOLVED, that expenses incurred by Senator Joseph
T. O’Neill in attending such meeting be paid out of the Senate
Legislative Expense fund, and that the Secretary of the Senate
is hereby authorized and directed to issue warrants in payment
of such expenses.

The question being taken on adoption of the resolution,
And the roll being called, there were yeas 61 and nays 1, as
follows:

Those who voted in the affirmative were:

Anderson Davies Knutson Qlson, A, G. Solon
Arnold Dunn Kowalezyk Olson, H.D. Spear
Ashbach Fitzsimons Krieger Olson, J. L. Stassen
Bang Gearty Larson O’Neill Stokowski
Berg Hansen, Baldy Lewis Patton Tennessen
Bernhagen Hanson, R. Lord Perpich, A.J. Thoru
Blatz Hughes McCutcheon Perpich, G. Uelan
Borden Humphrey Moe Pillsbury Wegener
Brown Jensgen Nelson Purfeerst Willet
Chenoweth Keefe, J, North Renneke

Chmielewski Keefe, S, Novak Schaaf

Coleman Kirchner Ogdaht Schrom

Conzemius Kleinbaum Olhoft Sillers

Mr. Josefson voted in the negative,
Which motion prevailed. So the resolution was adopted.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that H. . No. 248,
No. 144 on the General Orders Calendar be designated as a special
order to be heard immediately. Which motion prevailed.

H. F. No. 248: A bill for an act relating to agriculture; soy-
bean promotion board; promotion and financing; amending Min-
nesota Statutes 1971, Sections 21A.03; 21A.06; 21A.10; 21A.16,
Subdivision 2; and 21A.18,

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 51 and nays 8, as
follows:

Those who voted in the affirmative were:
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Anderson Fitzsimons Kleinbaum North Solon
Arnold Frederick Knutson Novak Stassen
Berg Gearty Kowalczyk QOlhoft Tennessen
Bernhagen Hansen, Baldy Krieger Olson, J. 1. Thorup
Blatz Hanson, R. Larson O’Neill Ueland
Brown Hughes Laufenburger Patton Wegener
Chenoweth Humphrey Lewis Perpich, A. J. Willet
Chmielewski Jensen Lord Purfeerst
Conzemius Josefson Milton Renneke
Davies Keefe, J. Moe Schaaf
Dunn Keefe, S. Nelson Sillers

Those who voted in the negative were:
Bang Hansen, Mel Olson, A. G. Pillsbury Spear
Coleman McCutcheon Perpich, G.

So the bill was passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that H. F. No. 443,
No. 170 on the General Orders Calendar be designated as a special
order to be heard immediately, Which motion prevailed.

H. F. No. 443: A bill for an act relating to public welfare;
appropriating money for The Rochester State Hospital Religious
Activity Center, Inc.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 59 and nays 1, as
follows :

Those who voted in the affirmative were:

Anderson Dunn Keefe, S. Novak Schaaf
Arnold Fitzsimons Kirchner Ogdahl Sillers
Ashbach Frederick Kleinbaum Olhoft Solon
Bang Gearty Kowalezyk Olson, A. G. Spear
Berg Hansen, Baldy Krieger Olson, J. L. Stassen
Bernhagen Hansen, Mel Larson O’ Neill Stokowski
Blatz Hanson, R. Lewis Patton Tennessen
Brown Hughes Lord Perpich, A. J. Thorup
Cheroweth Humphrey McCuicheon Perpich, G Ueland
Chmielewski Jensen Milton Pillsbury Wegener
Coleman Josefson Moe Purfeerst Willet
Conzemius Keefe, J. Nelson Renneke

Mr. North voted in the negative.
So the hill was passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that H. F. No. 1355,
No. 193 on the General Orders Calendar be designated as a special
order to be heard immediately. Which motion prevailed.

H. F. No. 1355: A bill for an act relating to the operation of
the state government; prescribing compensation, retirement and
related benefits for certain state officers and employees, and
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establishing certain compulsory retirement requirements; amend-
ing Minnesota Statutes 1971, Sections 43.01, Subdivision 9, and
by adding subdivisions; 43.03, Subdivision 3; 43.051; 43.111;
43.12, Subdivisions 2, 2a, 2b and 3; 43.121, Suhdivision 2; 43.122;
43.126, Subdivision 1; 43.24, Subdivision 1; 43.50, Subdivision
1; 2091).03, Subdivision 2; 352.03, Subdivisions 1 and 3; 352.04,
Subdivisions 2 and 3; 852,115, Subdivisions 2 and 3, and by add-
ing a subdivision; 852.116, Subdivision 1; 352.118; 352.119, Sub-
division 2; 352.12, Subdivision 1; 352.22, Subdivisions 1 and 2;
352.23; 352.27; and Chapter 352, by adding sections; repealing
Minnesota Statutes 1971, Section 16.02, Subdivision 20a,

Myr. Novak moved that the amendment made to H. F. No. 1355
by the Committee on Rules and Administration in the report
adopted May 10, 1973 pursuant to Rule 49 be stricken. Which
motion prevailed. So the amendment was stricken,

Mr. Novak moved to amend H. F. No. 1355, the typewritten bill,
as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1971, Section 43. 01, Subdivision
9, is amended to read:

Subd. 9. [RATE OF PAY.] “Rate of pay” means rate of pay for
a work month; and “selary” means componsation for a work menth
regular work hour, “monthly rate of pay” means compensation for
174 regular hours of work and “annual rate of pay” means compen-
sation for 2,088 regular hours of work .

Sec. 2. Minnesota Statutes 1971, Section 43.01, is amended by
adding a subdivision to read:

Subd. 15. [TOTAL COMPENSATION.] “Total compensation”
means salary, paid time off, group insurance benefits, the relire-
ment plan, and other direct and indirect items of compensation.

Sec. 3. Minnesota Statutes 1971, Section 43.01, is amended by
adding a subdivision to read:

Subd. 16. [COMPETITIVE.] “Competitive” means a level which
isf genegally equal to the total compensation paid for similar types
of work.

Sec. 4. Minnesota Statutes 1971, Section 43.03, subdivision 3, is
amended to read:

Subd. 3. Each member of the board shall be paid $35 per day for
each day actually devoted to duties as a member of the board, but
in no case shall any member be paid more than $1:0850 $1,200 in
any one year; provided, that this limitation shall not apply to pay-
ments on account of expenses. Members of the board shall be paid
for expenses in travel to and from meetings and for necessary ex-
penses incurred during meetings of the board.
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Sec. 5. Minnesota Statutes 1971, Section 43.051, is amended to
read:

43.051 [AGE FOR RETIREMENT.] Subdivision 1. Notwith-
standing the provisions of Minnesota Statutes, Sections 197.45,
197.46, 197.47, 43.30, or any other law to the contrary effective
July 1, 1974, an officer or employee of the state of Minnesota in
the classified or unclassified service of the state civil service and
who is subject to the provisions of the Minnesotla state retirement
system must retire from his employment by the state if such officer
or employee has reached the age of 68 prior to July 1, 1974, or
upon reaching the age of 70 68. Effective July 1, 1975, an officer
or employee of the state of Minnesota in the classified or unclassi-
fied service of the state civil service and who is subject to the pro-
visions of the Minnesota state retirement system must retire from
his employment by the state if such officer or employee has reached
the age of 65 prior to July 1, 1975, or upon reaching the age of 65.
The mandatory retirement age for all other classified officers and
gmployees of the state, if not otherwise provided for by low, shall

e 70 .

Subd. 2. Notwithstanding any provision to the contrary, a
physician in the classified or unclassified state service may upon
reaching the maximum retirement age of 70 years specified -in
subdivision 1, continue to be employed iz the departmont of
welfare or ene of its institutions subject to annual certification by
the eommissioner upen the rccommendation ef the medieal
diresticnal commities on mental health appointing authority of
the department in which the physician is employed to the director
that the employee is physically and mentally competent to fulfill
the duties of his position .

Subd, 3. Notwithstanding the provisions of subdivision 1, any
employee of the state of Minnesota in a covered classification as
defined in the special retirement program for correctional person-
nel defined in Minnesota Statutes, Chapter 352, must retire from
such covered classification upon having reached or upon reaching
gze mandatory retirement age as of the effective dates established

erein:

Effective Date Mandatory Retirement Age
July 1, 1974 65
Januvary 1, 1975 62
July 1, 1975 59
January 1, 1976 57
July 1, 1976 55

Séec. 6. Minnesota Statutes 1971, Section 43.111, is amended to
read:

43.111 [POLICY.] It is the public policy of the state of Minne-
sota that an efficient and well trained work force be maintained to
carry out the work ordained by the legislature. It is further direc-
ted that modern methods of selection, training and salary admin-




2736 JOURNAL OF THE SENATE [58TH DAY

istration be established and maintained. The standards of selection
shall be of such a nature as to provide the proper level of prepara-
tion and experience. Recognizing the cost of exces&siy/eglrgloyee
turnover, it is directed that priority be given to the maintenance
of a steady work force. To this end, training, by way of in-service
programs and stipend allowances shall be encouraged. It is also
established as the policy of the state of Minnesota that employees
be paid on the same level as their counterparts in other private
a=d public empleyment o lotal compensation which is compelitive
with that paid for like positions in other private and public employ-
ment. Proper attention will also be given to equitable internal
pay relationships between related job classes and among the vari-
ous levels within the same job family or department . Continuing
analysis of pay rates and supplementary pay practices shall be
carried on, as well as analyses of jobs to determine comparability
of job content.

Sec. 7. Minnesota Statutes 1971, Section 43.12, Subdivision 2, is
amended to read:

Subd. 2. [SALARY RANGES.] (1) The followmg procedure will
be used in establishing rates of pay for all employees in the stabe
classiicd servics cxkczps as prsvided elsewhere in chapler 43
Classes vall be ass—gned salary ranges within on area of eompensa-
tien beginnizz ai a presssbad mconthly base rais and exiending
upwaedbyamaséaumeéégaddi%eaal&arpeﬁemmezwnw
roundcd 45 ih- noazest dollaz: Salary range assipgnments fof sash
elasse—werk—ﬂmeludeﬂeaefevh&aeeqsalﬁs:ep&gﬁeevwe
Nevemhef}-'i--l—f)'-?l—*h the preseribed menthly base rate will be £258
per msn-h.

Inassrgnmgel&ssese:werkvethmsehedulevhebeaﬂshallgwe
eensiderstion e ths reductien ef supervisery levels and szparate
elessificatiens state employees in the clessified service whose posi-
tions are assigned to classes in the administrative, management,
and professional salary schedule, hereinafter referred to as sched-
ule “A”. Classes shall be assigned salary ranges within an area of
compensation beginning at a prescribed minimum monthly rate of
pey and extending upward by a maximum of 30 additional salary
increments. Salary range assignments for each class of employ-
ment in this schedule shall include no more than ten salary steps.
Effective July 11, 1973, the prescribed minimum monthly rate of
gg)é shall be $708. The maximum monthly rate of pay shall be

294 .

(2) All employees whose rates of pay are established according
to the eclary schedule citad in ssedien 43-12; subdivision 2 clause
{1); effective Novamber 17; 1571, shall be advanced in salasy o
the new minimum rate for their class or fwe and ene half salery
steps; whichever is greasse: salary schedule “A” as cited in section
43.12, subdivision 2, clause (1), effective July 11, 1973, shall be
advanced in salary from their rate of pay and step in salary range
immediately preceding that date to the comparable step in the
new salary range for their class or to the new minimum rate of pay
for their class, whichever rate is greater provided that all em-

-~

-
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ployees shall receive at least a one step salary increase so long as
that increase does not cause the employee’s compensation to ex-
ceed the new range maximum.

(3) Efective %he begizning of the firgd payroll pened in fiscal
woar 1072-1573; all exapleyecs commponsased aceording 35 the salary
schedule eited 1—}—3—1%— subdivisien 241); shall be advanced by one
sa-la%ys—.,ep;ﬂ%hm*—“;ﬂresp—wowh ranges to the poxt higker
step: The encz salary step advancoament will alse apply to these
employzes whess rates of pay azs ot er sbove the mazimum rate
for their class a5 a result ¢f the adjustment provided Z=r in seetien
43:12; subdivision 2 elm_u;le 1—2—)— Howsver; any pefse-n serving his
P:—H&lp*—bﬂ—deaaﬁp—'ﬂ as the sizve of the fiseal yeaz 10721593

aa-shallaﬁ—t're—e}ve“"enesela*ys:epadvaneemen%
wishin his salary Fasge unsil ke satistzoterily completss his inidial
prebationary pericd: Employees compensated according to salary
schedule “A” as cited in section 43.12, subdivision 2, clause (1),
whose monthly rate of pay immediately preceding July 11, 1973,
equals or exceeds the new maximum monthly rate of pay for their
class shall be advanced in salary by an amount equal to one half
the difference between the new maximum monthly rate of pay for
their class and the next lowest monthly rate of pay in their salary
range, rounded to the next highest dollar, effective July 11, 1973.

{4) The following schedule of hously rates is procedure shall be
used to sssablished as the establish rates of pay for all state
employees in the classified service employed in skilled; semi-
sliitled; and whose positions are assigned to classes in the main-
tenance elassss and related trades schedule, hereinafter referred to
as schedule “B”. Classes shall be assigned an orientation and base
rate, one consecutive wage step apart . The orientation rate shall
be paid during the probationary period , and the base rate there-
after . In assigning rates of pay to classes of work covered by this
schedule, the board shall give pnmary consideration to the mest
eemeal-y median of rates paid rates by other public and private
employers for each elass similar types of work. Supplementary pay
practices shall be evaluated and costs considered in comparing the
rates to be prvate being paid by other cmapleymsznt employers .
The board is authorized to establish a percentage differential
based upon full annual employment and tenure where such ad-
vantages are not common in employment outside of the state
service.

Osi "

Eé@%#@@%@@@i
£
LERELERERREY
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13b &35 536
13b 835 &:5%
b 867 549
15b 879 503

Effective July 11, 1973, the minimum hourly rate of pay in the
maintenance and related trades schedule shall be $3.69. The
schedule shall provide for 13 additional wage steps with a max-
imum rate of $6.19 per hour.

Notwithstanding any provision of chapter 43 to the contrary,
the board is authorized to establish (a) hourly equipment rates to
provide appropriate compensation to employees intermittently en-
gaged in operating maintenance equipment and (b} an hourly rate
to provide appropriate compensation to employees intermittently
assigned to first level highway foreman work. The director of civil
serviee shall establish regulations and procedures to equitably im-
plement such hourly differential rates.

(5) All permanent employees whose rates of pay are established
according to the waze schedule citzd in section 43:12; subdivisien 2
elaugs €4); effective Nevembeor 17 1271 shall be advanced in
salaey $o tho established base rate for their class or two and one
helf wage steps; whickever is greator: To receive the Hwo and ons
half wage etcp advanesmiens; an emplovee shall bs pormitied Lo be
pa&da%a*&éeé*ghéfvhaavhee&abhshedb&sefavemhaselass—
Probaticnary e%pl—yees- efective 2 —vemb—-r- 17, 3971, shall b
advanced in salary Lo the cmexntatien rate fop their olass Exsepy; it
they have permanent status in another class they shall be
vanesd in szlary by cnz and ene holf wrage stepe- The civil servies
beard is direcied ic prepaze and adspt o supplamonial schedule of
hourly wage zates 4o implement the provisicns of this clause:
schedule “B” as cited in section 43.12, subdivision 2, clause (4),
effective July 11, 1973, shall be advanced in salary to the estab-
lished base rate for their class or receive one half the difference
between the monthly equivalence of the base rate for their class
and the orientation rate for their class, rounded to the next high-
est dollar, whichever is greater.

HT:

$-

Probationary employees, effective July 11, 1973, shall be ad-
vanced in salary to the established orientation rate for their class.

(6) Effective the beginning of the first payrell par-led for tkhe
fiseal year 1972-1893; the heurly erientation and base rates eited
in g=ction 43—1:; subdivisicn 2; elause €4) shall be adjusted upwazrd
by feur pcreent: Censurrest ‘with this ad;}usi:m% of the hourly
orientation and base rates; all waze assignments a«nd individual
wagem%—swﬂlb—adjaséedu?wﬂdbyiea*?e%eenv%aav&l
sexvice beard is directed io prepare and adopt a supplsmenial
sebedule of heusly wage rates to implement the provisions of this
elause: The following procedure shall be used to establish rates of
pay for all state employees in the classified service whose positions
are assigned to classes in the clerical, technical, service and related
salary schedule, hereinafter referred to as schedule “C”. Classes
shall be asszgned salary ranges within an area of compensation
beginning at a prescribed monthly rate of pay and extending up-
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ward 27 additional fixed salary increments. Salary range assign-
ments for each class of employment in this schedule shall not
include more than seven salary steps. Effective July 11, 1978, the
prescribed minimum monthly rate of pay shall be $340. The maxi-
mum monthly rage of pay shall be §1,100.

(7) All employees whose rates of pay are established according
to salary schedule “C” as cited in section 43.12, subdivision 2,
clause (6), effective July 11, 1973, shall be advanced in salary
from their rate of pay and step in salary range immediately preced-
ing that date, to the comparable step in the new salary range for
their class unless otherwise provided in procedures established by
the board.

{8) Employees compensated according to salary schedule “C”
as cited in section 43.12, subdivision 2, clause (6), whose monthly
rate of pay immediately preceding July 11, 1973, equals or exceeds
the new maximum monthly rate of pay for their class shall be
advanced in salary by an amount equal to one half the difference
between the new maximum monthly rate of pay for their class and
the next lowest monthly rate of pay in their salary range, rounded
to the next highest dollar, effective July 11, 1973.

(9) For each full four tenths point increase in the consumers
price index for Minneapolis-St. Paul. as published by the Bureau
of Labor Statistics for the months of July, 1973, and April, 1974,
using 1967 as the base period (1967=100), all monthly rates of pay
in the “A” and special teacher salary schedules as cited in sections
43.12, subdivision 2, clause (1), and 43.121, subdivision 3, shall be
increased by two tenths of one percent, rounded to the nearest
dollar. All hourly rates of pay in the “B” and “C” schedules as
cited in section 43.12, subdivision 2, clauses (4) and (6), shall be
increased by one cent per hour.

The increase, if any, in wages and salaries generated by this
formula shall be effective with the first full payroll period after
July 1, 1974, and shall continue in effect until the first full payroll
period after January 1, 1975.

A redetermination of the cost of living allowance shall be made
in October, 1974. For each full four tenths point increase in the
consumer price index for Minneapolis-St. Paul, as published by the
Bureau of Labor Statistics for the months of July, 1973, through
October, 1974, all monthly rates of pay in the “A” and special
teacher salary schedules as cited in sections 43.12, subdivision 2,
clause (1), and 43.121, subdivision 3, shall be increased by two
tenths of one percent, rounded to the nearest dollar. All hourly
rates in the “B” and “C” schedules as cited in section 43.12,
subdivision 2, clauses (4) and (6), shall be increased by one cent
per hour. The increase, if any, in wages and salaries generated by
this redetermination shall be effective with the first full payroll
period after January 1, 1975.

During periods when such cost of living allowance is in effect, it
shall be added to the applicable basic hourly and monthly rates of
pay of each employee, including those that are above the maxi-
mum step of their range, and treated as a part thereof in all
caleulations involving employvees’ pay.
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(10) The commissioner of administration may direct the state
auditor to transfer to the various departments and agencies the
necessary amounts to finance clause (9) into effect. These trans-
fers shall be from such accounts and funds from which each de-
partment or agency receives its revenue, including appropriations
from the general fund and from any other fund, now or hereafter
existing for the payment of salaries and in the same proportion as
it pays therefrom the amounts of such salaries. Such sums of money
as are necessary for such purposes are hereby appropriated to such
departments or agencies from such account and fund in the state
treasury. The accounts and funds referred to from which agencies
receive appropriations under the terms of this section are hereby
declared to be a source of revenue for the purposes of any other
law or statutory enactment.

B (11) Overtime worked shall be compensated for either by
cash payment or compensatory time off as provided for in overtime
schedules approved under the provisions of the civil service rules.

48> (12) None of the provisions of sections 43.12, subdivision 2,
to 43,122, shall apply to employees in the classified service under
the state civil service act who are paid on a fee basis, or to such
employees who are department heads.

95 An exployse appeinted en or subsequent to July #4; 19715
and prior to Movember 17 1071, masy receive the prescribed
ealary and wage increases sst forth iz sestion 43-12; subdivision 2;
elauses {2) and L5) with ths epproval of his appsinting eutheridy:
However; 55 that all employess are compensated a5 an establisked
rats of pay; az emplovee who is ned granted th= presoribed salary
ey wage insrsase provided under the provisicns of this clauss shall
have his rate of pay advanced ic the next higher selary or wage
stap established fov his elass or the new minkmwm salary roade oF
probaticnary wase rate for his elass; whichever is greater:

£10) (13) Except as otherwise provided in section 43.12, subdi-
vision 2, no class will be reassigned to a higher salary range by the
civil service board during the 1871-1873 1973-1975 biennium.

1 Mefwithslandizp the provisicns ¢f any ether law to the
esnirary; the oivil service board is directed 45 reduce all adeptzd
salary assisnmznis by twe persens for classes of werk compensated
ezcording te the salary schedules cited in sestien 43-12; subdivi-
sicn & olouses 1) and L4) and ssetisn 43:121; subdivisicn 3
excepd in no insianece shall the minimum rade of a salavy assigs-
zent be less than ihe prescribed meonthly bass rate: The eivil
serviee beard is direcisd io prepare and adept = supplemenial
sebedule of salary ratss to implemsnt the provisions of the clause
rounded off o the neavest dollax

42y H the Minneapslis-S& Paul Consumers’ Price Indsz in-
ereases ab least c=e and one Lalf percent betwsen Ositeber; 187%
subdivisien 2 clausss {1 and &) shall be inerzased in value by
tws percent effective at the beginning of the first payroll period for



58TH DAY] FRIDAY, MAY 11, 1973 2741

fiseal year 1973-3573- Concurrsas with this adjustment; all salary
and ags assigemenss shall be increased by swo pereest and em-
pleyees shall be advanezd o the cox e stcp of the revised
sshedule of rates: In the ovend this inzrenss chould ecous; the civil
semeebeard}sdﬁeevedeeestabhshsu-pplememﬂs&laﬁzsehegl-

NECesEary employee
shellbng:mééed-ebepzldawafasevgﬂvhanvhees%abhszed
maxipem 2ats fop his alase:

13) The eom=missioner of admizisiration is hereby suthorizad
to direst the siate auditer o szansfer o the varisus departmonts
and agcasics the neceseary amounss so finance clause H2) inds
effect: These sransfers shall be frem such ascounis and funds {frem
which each dsoparimens o2 agency recsives i2s revenue; including
apprepriaticss from the gencral fund and frem eny other fund;
noew or hereafi=r emisting fer the paymens of salaries and in the
sameprepe*%ienaai%pays%hereérem%he&m&ua%sefsuehs&hﬂe&
Swueh sums of money as are neesssazy Zor sush purposes are hsreby
appropriated iz puck deparimmenis or agencics from sueh aecount
a=d fund in the sials treasuny: The ascounds and funds refcered to
%re%whahag—-ae;—seeaeweappfepﬂaaensundertheeemse—#hes
szetion arve hereby declared to be a seurce of revenue for the
purpcses of any ether law er statulory enachment:

(14) Notwithstanding the provisions of any other law to the
contrary, when making an appointment to the unclassified service
of the executive braz=eh and judicial branches of government, the
appointing authority shall provide the director sf eivil semdce with
a personal resume of the appointee and a detailed job deseription
outlining the duties and responsibilities of the position which the
appointee will occupy in such form as the director may prescribe.
Any changes in work assignment shall be reported in writing to the
director. If, in the judgment of the director, additional information
is required in order to establish comparability with positions in the
classified service, the director shall review the duties of the posi-
tion in the same manner as a position in the classified service
would be investigated. All percons in the unclassified service of the
executive branch and judicial branches of government, except
those whose salary is set specifically by statute, may; with the
spproval of the appeinting eutherity; be granted sala-l-"gt inereases

on ilve same sffective dates as all exployees ¢ the classified state
etvil gsrviee; but iz »o event may these salory increases exceed the
salazy inereosse autherized for percennel in the classified service
ner shall be paid according to the compensation provisions appli-
cable to employees performing comparable work in the classified
service, but in no event shall unclassified personnel receive rates of
pay which exceed the maximum rate of the salary range estab-
lished for comparable work in the classified service.

£15) Nebwithsianding the provisie=s of any otler law to the
eensmfy-&ﬂnea-aeademeempleyeesefthelzlmvefﬁtyailﬁmne
sota and the Univemsity of Minnessia depariment of civil serviee
permelsh&ﬂb—s&byee#%e:ﬂ#éepweedhgel&usesasi-they
=ere classifizd ompleyecs of the Minnesete civil service and ths
Mi=nesota civil service board-:
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(15) Effective July 1, 1974, employees whose positions are as-
signed to classes in the A, B and C compensation schedules work-
ing an assigned shift that begins before 6:00 a.m. or which ends on
or after 7:00 p.m. shall recetve a shift differential of ten cents per
hour for all hours worked on that shift in addition to their regular
rate of pay. Such differential shall be included in all payroll com-
putations for hours worked but shall not apply during periods of
paid leave.

Employees working the regular day schedule who are required
to work overtime or who are called back te work for special pro-
jects shall not be cligible for the shift differential.

(16) Effective July 1, 1973, any permanent employee who is
separated from the state classified service by reason of death,
mandatory retirement, layoff, excluding seasonal layoffs, or who is
separated after completing 20 vears of state service shall be en-
titled upon such separation, to pay in an amount equal to ten
percent of the employee’s regular accumulated but unused sick
leave balance at the time of separation. Effective July 1, 1974,
severance pay shall be computed upon 20 percent of the em-
ployee’s regular accumulated but unused sick leave balance. The
provisions of this clause shall apply to unclassified employees in
the same manner as they apply to employees in the classified
service.

Should any emplovee who has received severance pay be subse-
guently reappointed to state service, eligibility for future sever-
ance pay shall be computed upon the difference between the
amount of accumulated but unused sick leqve to the employee’s
credit at the time the employee was separated and the amount of
accumulated but unused sick leave balance at the time of the
employee’s subsequent eligibility for severance pay.

The base for computing the severance pay provided for in this
clause shall not exceed 800 hours, nor shall said base include
llzpsed sick leave hours as defined by departmental rules and regu-

tions.

(17) The board is hereby empowered to establish by rule an
injured on duty compensation plan for certain classes of state
employees in hazardous or dangerous classes of employment. Said
plan shall not be subject to the limitations contained in Minnesota
Statutes, Section 176.021, Subdivision 5.

Sec, 8. Minnesota Statutes 1971, Section 43.12, Subdivision 2a,
is amended to read:

Subd. 2a. [CAREER EXECUTIVE SERVICE.] (a} There is
established a career executive service within the Minnesota state
service.

The purpose of the career executive service is to foster mana-
gerial and high level professional identification, development, utili-
zation, mobility and responsiveness in the state service.

2y (b) The director ef eivil serviee; with the approval of the
beard; shall designate elassss positions in the classified service of
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the state as eligible for assignment $o inclusion in the career ex-
ecutive ecmpensatisn sehedule service. Such elasses positions
shall include those which carry basic responsibilities for high level
professional or scientific competence, policy determination, leader-
ship, or the internal management and administration of the de-
partment or other major unit.

The incumbents of such elassss positions shall be selected from
among the employees of the state, or its political subdivisions, as
set forth in this subdivision 2a; elauses €b); €c); and €d)

B (c¢) Eligibility for appointment to sssignz=ient iz the career
executive eemﬁeasa%iea se% service shall be established as a
result of an examinaticn of persens whe first mees such qualifics-
$isns in accordance with regulatzons and procedures as the beard
director shall determine. The boeazd shall seleet individuals knswl-
edgeable in the fizld of administrative maqageﬁent whs shall
serve in an cxamining eapasicy to review iz deteil the aﬁpl&eaavs-
qualifizations. The roview shall include but net bz Hmibted o the
followding mazters: 1) Edusasienal quah—ﬁe&u}ens- £23 Perptinsnd
work oxperience; €3) Lwvidenes of continuing acaderiiz develop-
mend: €4) Maombership in professional organizations; and €6) Esti-
maiee—eeavmmnﬂpfefesa-n&l@ew%hmapaﬁaeubrdﬁe}plme-
Assignments will be made only after the nominee has achieved
permanent or probationary civil service status in the class occu-
pied at the time nomination is made and after meeting require-
ments as determined by the director.

42} (d) The provisions of chapter 43, and sections 197.45 to
197.48 insofar as they relate to the selection, classification, prefer-
ence, transfer, tenure and other conditions of employment shall
not apply in the selection and assignment of personnel in the
career executive sompsansation sshedule service ., Assignmenis Ap-
pointments may be terminated by the appointing authority, pro-
vided, however, that a wsitten repers relative e such the termina-
tion is firet submiticd 4e the beard not based on reasons of politics,
religion, race, age, sex, or disability .

44> (e) The director shall certify the names of those persons
passing a screening examinaiisn meeting requirements established
eleswhere in this subdivision to the appointing authority in the
order of thoir performannce in oaid examination, and the appoint-
ing authority shall be limited in his appointment to such list.

£e) (f) No person sssigned appointed to the career executive
eompinsatisn echodule service shall be deemed to acquire any
vested rights or tenure to such assa-gnmen—., appointment , provided
however, that the time served in such assignment appointment
shall be credited to his the employee’s seniority, sick leave, vaca-
tion, and retirement nghts Hpen the terminetion of Lis assign-
ment 4o the earcer exscudive compensation schedule; if the em-
ployee was appointed to the career executive service from the
classified service. An employee may be reassigned to another
career executive service position at the same or lower level at the
discretion of his appointing authority. An employee removed from
the career executive service who was appointed from the classified
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state service shall be reinstated to his former grade in the same or
similar position under the civil service laws and his compensation
shall be at the level formerly received plus any annual increments
he would have received had he remained in the schedule provided
in subdivision 2, clause (1).

(g) The director may establish and enforce regulations and
procedures with respect to the career executive service to ensure
compliance with the purposes and intent of this subdivision.

(h) Notwithstanding any provision to the contrary, persons ap-
pointed to the career executive service shall be subject to the
retirement requirements set forth in section 43.051.

Sec. 9. Minnesota Statutes 1971, Section 43.12 Subdivision 2b,
is amended to read:

Subd. 2b. [CAREER EXECUTIVE SERVICE.] The following
schedule of rates is established as the annual rates of pay for the
employees selected under subdivision 2a:

CES-1 13;000 13,500 to 18,080 21,500
CES-II 15;000 15,500 to 31:600 24,500
CES-III 18,000 18,500 to 24000 28,000
CES-IV 22:000 23,000 to 28,800 32,000

The salary rate to be paid an employee, within the range
assigned by the director, shall be determined by the appointing
authority. The beginning salary rate and any subsequent changes
shall be reported to the director by the appointing authority.

Sec. 10. Minnesota Statutes 1971, Section 43.12, Subdivision 3,
is amended to read:

Subd. 3. [ALLOCATIONS.] (1) The director shall allocate
each position in the classified civil service to one of the classes
within the classification plan, subject to review of the board if
an application is made in writing to the board upon one of the
grounds get forth in clause (7) by the appointing authority im-
mediately affected at any time within 30 days following notice
to him of that allocation, or within 30 days from the date of
notice of the final action of the director in case of an applica-
tion for reconsideration, as hereinafter provided for, and there-
after all salary rates, schedules, or compensation policies shall
apply uniformly to all positions within each class, in accordance
with rules and regulations established by the board, except those
positions for which special provision is made in clause (6) below.
When a position which has not been allocated to one of the
clazses within the classification plan is established, the appoint-
ing authority shall notify the director, who shall allocate that
new pogition to its appropriate class, subject to the same right
of review by the board as heretofore provided in this clause.

(2) After the director makes an allocation under clause (1),
he shall notify the appointing authority affected, in writing,
of that allocation. The allocation shall become immediately ef-
fective, but the appointing authority may within ten days file
with the director an application for reconsideration, together



58TH DAY] FRIDAY, MAY 11, 1973 2745

with any written evidence by way of affidavits, statements or
exhibits which that appointing authority may desire considered
by him. The director shall act upon that application within ten
days after receiving it, and notify the appointing authority of
his final action. In case of the filing of such application for re-
consideration, the time for asking a review by the board shall
commence to run from the date of notice to the appointing auth-
ority of the director’s final action,

(3) Whenever, because of changes in the organizational struc-
ture of an agency, in the duties of a position, or for some other
reason, a position appears to be improperly allocated, the director
shall, upon his own initiative, or upon the written request of a
permanent employee or an appointing authority, investigate the
duties of the affected position. Following that investigation he
may reallocate it to an appropriate class, If the director makes a
reallocation or denies an application for realiocation, under this
clause, he shall notify the appointing authority and the employee
affected of his action. A permanent employee or appointing auth-
ority affected by any such action shall have the same right to
make an application for reconsideration as is granted an appoint-
ing authority in the case of an original allocation by clause (2),
and the procedure set out in clause (2) shall apply to such appli-
cation. Except as provided in clause (6) below, any reallocation
granted by the director shall become effective upon the expiration
of the time fixed for making an application for reconsideration,
if none is made, or if one is made, at the date of notice by the
director of this final action. A permanent employee or appointing
authority shall have the same right of review by the board of
a reallocation which changes the elass of a position as is granted
an appointing authority in the case of an original allocation.
Application for such a review must be made within 30 days from
the date of notice by the director of his original action, or, if &
reconsideration has been asked, within 30 days from the date of
the director’s final action upon that application.

(4) In case of any allocation under clause (1), or any re-
allocation under clause (3), no examination of witnesses nor any
trial or hearing shall be required, but the director may act upon
such matters as are submitted to him in writing by the employee
whose position will be affected by a reallocation or by the ap-
pointing authority who will be affected by an allocation or a re-
allocation, and reports and records of investigators of the depart-
ment, and may take official notice of the records of the department
and of allocations of other comparable positions. The matters of
which he takes official notice shall be set out by him in a memo-
randum to be filed with his order or report of investigation and
made a part of his record. In all cases of applications for realloca-
tion, the burden of proof shall be upon the person requesting the
reallocation.

(5) Except as provided in clause (6) below, the incumbent of a
position which has been reallocated shall continue in the position
only if he is eligible for and actually is appointed to the position of
the new class in accordance with the rules of the board governing
promotion, transfer, and demotion. In any case in which the incum-
bent is ineligible to continue in the position and he is not trans-
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ferred, promoted or demoted, the layoff provisions of this chapter
and the rules of the board shall apply. Personnel changes required
by the reallocation of positions shall be completed within a period
of 60 days following the date of reallocation notice to an appoint-
ing authority. Any employee with permanent or porbationary
status whose position is reallocated shall be considered eligible to
compete in any promotional examination held to fill the reallocated
position, as provided in the rules of the board.

(6) When a position is reallocated by the director to a class in a
lower salary range, or when an employee is demoted to a position
in @ lower salary range, the director and the commissioner of ad-
ministration may give consideration to the employee’s long or out-
standing service, exceptional or technical qualifications, age, health,
or substantial changes in work assignment or operational changes
in state government which eliminate positions held by classified
employees with permanent status. When, as a result of such con-
sideration, the director and the commissioner determine that the
best interests of the state will be served by such action, the posi-
tion shall be reallocated but the employee shall continue at the same
rate of pay. Thereafter, as long as he remains in the same position,
such employee shall not be eligible to receive any salary increases ,
except those economic adjustment increases based on the con-
sumer’s price index authorized by law, until such time as his salary
once again may be within the range of the class to which his posi-
tion has been reallocated.

(7) A review by the board as provided for in this subdivision
may be had when the employee or appointing authority affected
files an application for review in wrifing on the ground:

(a) That the action of the director was not in accordance with
the civil service act;

(b) That the action of the director was unwarranted by the
evidence before him, or was procured by fraud, coercion or other
improper conduct of any party in interest.

The board after receiving any application for review shall order
the director to submit to it the record upon which he acted and
thereafter, upon that record, may sustain, reverse or modify the
action of the director or, in its discretion, may order that further
evidence be taken by him to be submitted to the board and con-
sidered by it upon its review.

Sec. 11. Minnesota Statutes 1971, Section 43.121, Subdivision
2, is amended to read:

Subd. 2. When an additional class is added to the classification
plan, it shall be assigned to one of the salary range schedules set
forth in section 43.12, subdivision 2; and; i the dusies a4 respon-
sibilities =f a elsss in th= plan are substaniially changed; o i
an apparens nequity exisis in the assignmsnt of 2 elass 2o a sal-
ary ronge; that clacs shall be reassigned to anctber salayy range by
the director of eivil sersdes. Such assighment eor reassignem=nt
t0 a salary range schedule when approved by the civil service board
after public hearing shall be submitted to the commissioner of
administration who shall determine whether funds are available
for such purposes. The commissioner of administration may ap-
prove or reject such schedules. These schedules shall become ef-
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fective when approved by the commissioner and shall be used by
him in connection with all payrolls and accounting records and
with all budget estimates for all departments or agencies of the
state government. Upon his approval, the commissioner shall file
such new schedules in the office of the secretary of state.

Sciac. 12. Minnesota Statutes 1971, Section 43.122, is amended to
read:

43.122 [SALARY INCREASES.] Subdivision 1. Appeinting
authorities are authorized to grant achievement awards in the
amount of one salary step for employees assigned to the schedule
A, as set forth in section 43.12, subdivision 2 clause (1), who have
demonstrated outstanding performance. Justification to the direc-
tor must be in writing setting forth qualitative and quantitative
criteria on which the determination was made. In no instance shall
such awards be granted in excess of 20 percent of employees autho-
rized at the beginning of each fiscal year, nor to employees whose
rates of pay are at or above the maximum rate of pay established
for their class. Appointing authorities shall make every effort to
distribute achievement awards equitably among and within all
classifications to eligible employees., Teo insurs con‘emmance %o
leg*slaﬂveimcr—:—.,;appd.—"%i euthoritics shall submit quarberly
*epel—“és the chairman of the senate eivil administration and

gevammenaa-l operations eommibttee indicating the name and
elass;—aeaaeae—eaehempleyeeg;&med&&eh*evem%m*d-aad
the salaxy siep at which the employee is being compensaled
mvhmhissahryfaage-éreepyefeaehsuehfepeﬂmussbeﬂled
with the eivil ssrvice direster: The first quarberly report is due
April 1; 1073

Subd. 2. Within the limits of available appropriations an ap-
pointing authority may propose salary increases within the range
of more than one step or more frequently than provided in this
section upon detailed written statements to the director specifying
the unusual employment conditions that make such action neces-
sary. The director shall review each such proposal giving due con-
sideration to the salary rates paid other employees in the same
class and agency and may deny any request which in his judgment
is contrary to the best interest of the service.

Subd. 3. (a) Employees in classes assigned to the “A™ schedule
as cited in section 43.12, subdivision 2, clause (1), may receive a
one step salary increase annually, on their anniversary date, to the
position rate in their salary range, provided performance is satis-
factory as indicated by their appointing authority.

The position rate shall be as follows:
9 step salary range—5th step
8 step salary range—5th step
7 step salary range—d4th step
6 step salary range—d4th step
5 step salary range—d4th step
4 step salary range—3rd step
3 step salory range—3rd step

_ Beyond the position rate, employees may receive one step sat-
isfactory performance increases biennially, on their anniversary
date, upon the recommendation of their appointing authority, up
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ttl)a and including the maximum rate of the salary range for their
class.

No increases authorized by this subdivision shall be granted by
the appointing authority until an appropriate employee evaluation
program is filed with the director. Authorized increases shall be
recommended in the context of performance measured against spe-
cific performance standards or objectives.

Appointing authorities shall not recommend increases for those
employees in this schedule who have not met, or only marginally
aitained, performance standards or objectives. Increases withheld
may subsequently be granted by the appointing authority upon
certification to the director that the employee is achieving per-
formance standards or objectives.

_ (b) Employees in classes assigned to the “C” schedule as cited
in section 43.12, subdivision 2, clause (6), shall progress through
the salary range for their class according to the following proced-
ure;

Employees compensated at the first step in their salary range
shall be advanced to the second step following the completion of
1,044 hours of satisfactory service subsequent to the implementa-
tion of the provisions of section 43.12, subdivision 2, clause (7).
Employees compensated at the second step in their salary range
shall be advanced to the third step following the completion of
1,044 hours of satisfactory service subsequent to the implementa-
tion of the provisions of section 43.12, subdivision 2, clause (7).

Employees compensated at or beyond the third step in their
salary range shall advance to the next highest rate in their salary
range at the completion of each increment of 2,088 hours of satis-
factory service subsequent to the implementation of the provisions
of section 43.12, subdivision 2, clause (7), until the maximum rate
of pay is attained.

Employees compensated at the maximum step in their range or
above shall receive no salary adjustments under the provisions of
this subdivision.

(¢) Appointing authorities may withhold increases authorized
in section 43.122, subdivision 3, clause (b). Those employees who
will be denied an increase because of unsatisfactory service must
be notified in writing. Increases withheld may subsequently be
granted by the appointing authority upon certification to the dai’rec-
tor that the employee has achieved a satisfactory level of per-
formance.

(d) All salary increase prouvisions for the “A” schedule cited in
section 43.122, subdivision 3, shall be effective beginning with the
payroll period following the employee’s anniversary date but in no
instance prior to the first full payroll period subsequent to May
30, 1974.

Subd, 4. [ANNIVERSARY DATES.] To determine anniver-
sary dates for the purposes of this section, the following procedure
shall be used. For all persons employed on or before May 30, 1973,
annual anniversary dates shall be computed from that date. For
those employed subsequent to May 30, 1973, the anniversary date
shall be computed from the date of employment. For those pro-
moted, reinstated, reemployed, or returned from leave of absence
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subsequent to May 30, 1973, the anniversary date shall be com-
puted from the date of the action. Anniversery daies shall not be
affected by the withholding of increases authorized in section
43.122, subdivision 3, clause (1).

Sec. 13. Minnesota Statutes 1971, Section 43.126, Subdivision 1,
is amended to read:

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Notwith-
standing the provisions of sections 43.12 and 43.121 to 43.123, the
following salary ranges are established with annual salaries as
shown:

Range A £19:600 $23,000 to $28,089 $32,000

Range B £23:500 $28,000 to $32;000 $38,000

Range C $27:500 $30,000 to $37%9983 $45,000

Sec. 14. Minnesota Statutes 1971, Section 43.24, Subdivision 1,
is amended to read:

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE-
MENT.] No permanent employee in the classified service, under
the provisions of this chapter or the rules made pursuant thereto,
shall be removed, discharged, suspended without pay for more than
30 days, or reduced in pay or position, except for just cause, which
shall not be religious or political , or because of the emplovyee’s race,
sex, disability or age, subject however to the mandatory retirement
ages specified by law . In case of any disciplinary action, as enum-
erated in this section, the employee shall, before the action is
taken, be furnished with a statement, in writing, setting forth the
reasons for the disciplinary action, be permitted five days time to
reply thereto, in writing, or upon his request, to appear personally
and reply to the head of the department. A copy of the statement
and the employee’s reply, if any, shall be filed with the director
of eivil servies prior to the effective date thereof.

Sec. 15. Minnesota Statutes 1971, Section 43.50, Subdivision 1,
is amended to read:

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de-
partment or agency of the state government shall pay the amounts
due for basic life insurance and basic health benefits coverage au-
thorized for eligible state employees as provided by Laws 1967,
Chapter 103. Additionally, and notwithstanding any low to the
contrary, effective July 1, 1974, each department or agency of the
state government shall contribute $10 per month toward the cost of
dependent insurance coverage premiums for their eligible employ-
ees who have eligible dependents. To enable employees to receive
benefit from this provision, an open enrollment period of not less
than one month, commencing May 1, 1974, is established. During
said open enrollment period employees may enroll their dependents
without proof of insurability. Each of such departments and agen-
cies shall pay such amounts from such accounts and funds from
which each department or agency receives its revenues, includ-
ing appropriations from the general fund and from any other
fund, now or hereafter existing for the payment of salaries
and in the same proportion as it pays therefrom the amounts
of such salaries, Such sums of money as are necessary for such
purposes are hereby appropriated to such departments and
agencies from such account and funds in the state treasury. In
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order to enable the state auditor to maintain proper records cov-
ering the appropriations made by this section, he may require
such certifications in connection therewith as he may deem
necessary from any state department or agency whose officers
and employees receive benefits pursnant to Laws 1967, Chapter
103. The accounts and funds referred to from which depart-
ments and agencies receive appropriations under the terms of
this section are hereby declared to be a source of revenue for
the purposes of any other law or statutory enactment,

Sec. 16. Minnesota Statutes 1971, Section 299D.03, Subdivision
2, is amended to read:

Subd, 2. [SALARIES.] (1) Each such employee other than
the chief supervisor, lieutenant colonel, majors, captains, and
sggeants hereinafter designated shall be known as patrol
officers.

(2) There may bhe appointed one lieutenant colonel; and such
majors, captains, sergeants and officers as the commissioner
deems necessary to carry out the duties and functions of the
highway patrol. Persons in above named positions shall be ap-
pointed by law and have such duties ag the commissioner may
direct and, except for officers, shall be selected from the patrol
officers, sergeants, captains, and majors who shall have had
at least five years' experience as either patrol officers, sergeants,
or supervisors, The total number of supervisers shall net excesd
eae-eee&eh,eapaaeleiﬁeefs-buwnesupewmefshaﬂbed~
meeedmefd@‘“ebﬁam%hisyaﬂe-%eaneiesmsupemsoﬁpes—
tions; howsver; shall net be filled uzntil the ratio provided for
herein is raached-

(3) Commencing Nevember 17 1071 July 11, 1973, the salaries
for all members of the highway patrol, except for the chief super-
visor and these members subjeet to the provisions of elause {1
shall be as shown in the following table:

TIME IN RANI

¥ 12
thra Years
Base 1 2 3 4 6&E B and
Salary  Year¥ears ¥esrs Years Years Years Over
Officer $ 938 J&E£& 757 820 851 808 03+ 285
Sexgeant 1000 1005 1500 1048 1049 1000 1020 1099
Capiain H34 H34 34 IS 179 12385 3225 1238
Majer 1276 1296 1275 1328 1325 1379 1379 1370
Lt: Col: 1434 1434 1434 1403 1461 1550 1550 1660
44) Beginning with the fizst payrcll period in fiseal year 1072-
73; the salaries Zor all membesrs of the highway patrel; excopt for
the chief supervisor; and these members subject to the provisions

of elauss {7); shall be as shown in the following table:

TIME IN RANK
Base 1 2 3
Salary Year Years Years

Officer $ 786 808 797 851 828 894 861 938
Sergeant 1049 1113 3049 1113 1049 1158 1080 1158
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Captain 1378 1252 1379 1252 1179 1302 3225 1302

Major 1328 1408 31322 1408 1328 1464 31349 1464
Lt. Col. 3481 1584 1491 1584 I491 1647 1660 1647
4dthrué 5%5 7 thru 11 12 Years
Years ¥ears Years and Over
Officer 828 982 831 920 1026 3009 1070
Sergeant 1000 1204 1334 H34 1204 134 1204
Captain 1228 1354 1295 1275 1354 3I127B6 1354
Maior 1348 1523 1434 3434 1523 3434 1523
Lt. Col. HB60 1713 1843 813 1713 1613 1713

Commencing July 10, 1974, the salary rates for all highway
patrol officers and sergeants as cited in section 299D.03, subdi-
vision 2, clause (3), shall be increased by $10 per month in lieu of
receiving any salary differential for working evening and night
hours.

The salary figures shown in the iable above shall be inercased
in value by fwo pereent; sffective at the beginning of the firet
payroll pexiod in fiscal ysar 1972-73; if the classified awvil sesviee
Watwepema%ees%eéh&éngin&e&sep%%ee%h&

In addition to the rates of pay provided above, all employees
compensated according to the above salary table shall be paid a
cost of living allowance to be determined and redetermined in the
following manner:

The difference, if any, between the consumers price index for
the city of Minneapolis-St. Paul, Minnesota (new series index
1967=100) as published for the months July, 1973, and April
1974, by the Bureau of Labor Statistics of the United States De-
partment of Labor shall be computed. For each full four tenths
point increase so computed, one cent per hour shall be added to
the hourly rate of pay of each highway patrol officer; and two
tenths of one percent rounded to the nearest dollar shall be added
to the monthly rate of pay of each sergeant, captain, major, and
lieutenant colonel. Such cost of living allowance shall become
effective the first full payroll period after July 1, 1974, and shall
continue in effect until the first full payroll period after January
1, 1975. A redetermination of the cost of living allowance shall be
made in October, 1974, and will involve computation of the dif-
ference, if any, between the aforementioned index as published
for the base month of July, 1973, and the month of October, 1974.
For each full four tenths point increase so computed one cent per
hour shall be added to the hourly rate of pay of each officer; and
two tenths of one percent rounded to the nearest dollar shall be
added to the monthly rate of pay of each sergeant, captain, major
and lieutenant colonel as a cost of living allowance. Such cost of
living allowance shall become effective the first full payroll after
January 1, 1975.

During periods when such cost of living allowance is in effect,
it shall be added to the applicable basic hourly and monthly rates
of pay for highway patrol officer, sergeant, captain, major and
lieutenant colonel, and treated as a part thereof in all caleulations
involving employees’ pay.
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> (4) Upon promotion, the person will be paid at the base
salary rate of pay in effect for that rank, and ; i initielly ing
to the highway patrel on or before the effective date of this act;
shall subsequently be eligible for the time in rank increases calcu-
lated from the effective date of promotion.

46> (5} Any time in rank increases in salary provided for in
the tables in elauses clause (3) and €43 , shall be effective for
the payroll period nearest the employee’s anniversary date of
employment.

£ Patrel officors appointed on or after the effective date of
this aet; shall be paid the base salary assigned $0 the rank of
patrol officer: In lieu of sime in rank increases; 20 percent of such
officers shall be eligible for achievement awards contemplated by

{8) Ne time in rank incrcases shall be granizd afier June 35;

The salary rates for all highway patrol officers and sergeants as
cited in section 299D.03, subdivision 2, clause (3) shall be deemed
to include reimbursement for meal and business expenses incurred
by highway patrol officers and sergeants in the performance of
their assigned duties in their patrol areas; business expenses in-
clude, but are not limited to: uniform costs, home garaging of
squad cars and maintenance of home office.

Sec. 17. Minnesota Statutes 1971, Section 352.03, Subdivision
1, is amended to read:

352.03 [BOARD OF DIRECTORS, COMPOSITION, EXECU-
TIVE DIRECTOR; DUTIES, POWERS.] Subdivision 1. [MEM.-
BERSHIP OF BOARD; ELECTION; TERM.] The policy making
function of the system is hereby vested in a board of seven mem-
bers, who shall be known as the board of directors, hereinafter
called the board. This board shall consist of the state auditer; the
state treasurer; the insuranee comniesioner; three public members
appointed by the governor and four state employees who shall be
elected by state employees covered by the system at a time and in
a manner to be fixed by the board. Two board members, whose
terms of office shall begin on the first Monday in March next suc-
ceeding their election, shall be elected biennially. The term of the
two board members whose terms expire in 1968 shall terminate on
the first Monday in March, 1968, and the terms of the two board
members whose terms expire in 1970 shall terminate on the first
Monday in March, 1970. The members of the board so elected shall
hold office for a term of four years and until their successors are
elected, and have gualified. A state employee on leave of absence
shall not be eligible for election or re-election to membership on
the board of directors; and the term of any board member who is
on leave for more than six months shall automatically terminate
upon the expiration of such period.

Sec. 18. Minnesota Statutes 1971, Section 352.03, Subdivision
3, is amended to read:

Subd. 3. [DIRECTORS SERVE WITHOUT COMPENSA-
TION.} The members of the board employed by the state shall
serve without compensation, but shall be reimbursed out of the
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retirement fund for expenses actually and necessarily paid or in-
curred in the performance of their duties, and shall suffer no loss
of salary or wages through service on the "board. The public mem-
bers of the board shall be paid $35 per day for each day actually
devoted to duties as a member of the board. Members of the board
shall be paid for expenses in travel to and from meetings and for
necessary expenses incurred during meetings of the board.

Sec. 19. Minnesota Statutes 1971, Section 352.04, Subdivision
2, is amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee
contribution to the fund &) by these =mplovees wheee siate
sepviee is cowvered by the federal secial seeurity aet shall be an
amount equal to three and one-half percent of salary, and by by
these employees whose stato service i6 ned esvered by the federal
pocial seeurity act shall be an smeount equal Lo cix pereent of salary
beginning with the first full pay period after June 30, 1973 . These
contributions shall be made by deduction from salary in the
manner provided in subdivision 4.

Sec. 20. Minnesota Statutes 1971, Section 352.04, Subdivision
3, is amended to read:

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The employer
contribution to the fund shall be 413 an amount equal to the total
amount deducted from the salaries of employees on each payrol]
abstract ; plus {2) {a) an additionsl ene-half of the amount ef
sueh deductions boginning with the first full pay peried alfter
June 38; 10489; for employees paying three percent centribuiions;
such amount $o be reduced ic one-third of such deductiezs be-
gmag%ée%%uﬂpaypeaeda&terhne%@-%er{-b—}
ah additicnal ene-sixth of the amsunt of sush dedustions for em-

paying six pereent contributions . The _employer contri-
bu(i:;ilcén shall be made in the manner pr0v1ded in subdivisions 5
an

Sec. 21. Minnesota Statutes 1971, Section 352.115, Subdivision
2, is amended to read:

Subd. 2. [AVERAGE SALARY.] The retirement annuity
hereunder payable at age 65 or thereafter shall be computed in
accordance with the applicable provisions of the formula stated in
subdivision 3 hereof, on the basis of the employee’s average salary
for the period of his allowable service. Such retirement annuity
is known as the “normal” retirement annuity.

<a) For years prier o July &; 106% “average salary” for the
puﬁpeseeﬁde%emmgaaampleyeesmmemmmeans
the average of his higheot salary upen which deduections wwere
based for any five eonscaudive years prior $o that dase.

by For each year of allowable service subsequent o June
30; 1967 , “average salary” of an employee for the purpose of
determmmg his retirement annuity means the average of his
the highest five sucecessive years of salary upon which he has made
contributions to the retirement fund by payroll deductions,

.,.
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Sec. 22. Minnesota Statutes 1971, Section 352.115, Subdivision
3, is amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The em-
ployee’s average salary, as defined in subdivision 2 multiplied by
the i pereentages indicated below 1 percent per vear of
allowable service for the first ten years and 1.5 percent for each
subsequent year of allowable service and pro rata for completed
months less than a full year shall determine the amount of the
retini-ment annuity to which the employee qualifying therefor is
entitled: ,

B For ¥ear of Allowable Perceniages at the
Servies Rendered Prior Rate of ¢
io July 1 3965
o) First ten years ¥ pereent per year
ef serviee
+by Second ten years ox 11 percent per year
completed menthe of  of service
serviee less than
such period

{e) Third ton vears or 1.7 pereend per yeax
completed months of  of servdee
service less than
such period

44> Subseguent years 2 pereent per year
ot completed months  of service
of service less
than sueh peried

) Fox years of Allowable Percentame 6t the
Sexvies Rendered Rate of
Subsequent o

June 30; 1950

£a) First fen years 1 pereent per year

B> Sceond ten years of 13 percent per year
complated meznths of  of serviee
service less than
such pexdod

£e) Third ion yeass of 2 percant per year
eompletcd menths of  of serviece
servoe less than
such peried

Subseguent years 2.5 percent per year
of completed monthe  of servdee

of sexdce less

than such pesied

3 H a combination of the above formules is used; the formuls
percentagss used shell be these percentases in each formula as
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{ormula 4o the nexb:

Sec. 23. Minnesota Statutes 1971, Section 352.115, is amended
by adding a subdivision to read:

Subd. 13. [PROPORTIONATE ANNUITY IN CERTAIN
CASES.] Any employee who prior to July 1, 1973, was less than
60 vears of age when entering covered state service who, due to the
lowering of the mandatory retirement age, does not qualify for an
annuity at the time he is required to retire, shall be entitled upon
application to a proportionate annuity based upon his allowable
service credit at time of mandatory retirement.

Sec. 24. Minnesota Statutes 1971, Section 352,116, Subdivision
1, is amended to read:

352,116 [ANNUITIES UPON RETIREMENT:.] Subdivision 1.
|REDUCED ANNUITY BEFORE AGE 65.] Any employee who
retires prior to age 65 shall be paid the normal retirement annuity
provided in sections 352.115, subdivisions 2 and 3, or 352.715, sub-
division 2, as the case may be, reduced by one-half of one percent
for each month that the employee is under age 65 on the last day
for which he is entitled to service credit as provided in section
352.01, subdivision 11, clause (3}, or the date state service termi-
nated, or the date the application for the annuity is filed with the
director, whichever is later , provided however that if an employee
is entitled to credit for not less than 30 years allowable service,
such reduction shall be applied only for each month the employee
is under age 62.

Sec. 25. Minnesota Statutes 1971, Section 352.118, is amended
to read:

352.118 [INCREASE IN BENEFITS.] The retirement annui-
ties and disability benefits authorized and in effect on June 30,
1229 1973 shall be increased in the same ratic that the actuarially
computed reserve for such benefits determined by using an inter-
est assumption of three and one-half percent bears to the actu-
arially computed reserve for such benefits determined by using an
interest assumption of thyse and one half five percent. The re-
serves upon which such increase shall be based shall be the actu-
arially determined reserve for benefits in effect at Pecember 31;
1248 June 30, 1972, in accordance with the mortality assumptions
then in effect and at interest assumptions of three and one-half
percent and three and ene-balf five percent. Such ratio of increase
computed to the last full one one-hundredth of one percent shall
be applied to benefits in effect on June 30, 1969 1973 and shall
begin to accrue July 1, 1888 1973. Notwithstanding section
356.18, increases in benefit payments pursuant to this section will
be made automatically unless the intended recipient files written
notice with the Minnesota state retirement system requesting that
the increase shall not be made.

Sec. 26. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:

[352.1182] [INCREASE IN ANNUITIES AND BENEFITS.]
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Any person who was receiving an annuity or benefit as of July 1,
1973, shall be entitled to gn increase in such monthly annuity or
benefit effective July 1, 1973, in an amount that, when added to
amounts received under sections 352.118 and 352.119 equals 30
percent of the annuity or benefit in effect on December 31, 1971 or
first authorized thereafter. Said increase shall be made and the
transfer of required assets to the adjustable fixed benefit fund in
the same manner and at the same time retirement annuities and
other benefits are paid and shall be included in each warrant on
which each annuity or benefit is so paid. Notwithstanding the
prouvisions of section 356.18, increases in payments pursuant to
this section will be made automatically unless the intended recipi-
ent files written notice with the Minnesota state retirement sys-
tem requesting that the increase shall not be made.

Sec. 27. Minnesota Statutes 1971, Section 352.119, Subdivisicn
2, is amended to read:

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF
BENEFITS.] 1) As of Juze 30; 1929; the present valus of all
anpuities in forec as of June 30; 1042 and as amended in aczord-
ance with Baws 195D, Chapler 823; shall be determined in as-
eerdance with the 1937 standard snnuibty iablo of mertality: saleu-
lated separasely as to sex; with an interest ascumplion of three and
ene-half pereazt and assets representing the required reserves for
these annuities shall be iransferred $o the Minncseta adjusiable
fized bepefit fund; during a pericd <f sne year in nceordance with
gh;eﬁeedufesspeeiéedbylawéeféhekﬁanese%aadjus%ableﬁaed

£2) (1) Effective July 1, 1969, for those employees commencing
to receive benefits pursuant to chapter 352, and acts amendatory
thereof, the required reserves as determined in accordance with
this seetion the interest assumption then in effect and appropriate
mortality table based on experience of the fund as recommended
by the system’s actuary shall be transferred to the Minnesota
adjustable fixed benefit fund as of the date benefits begin to
accrue,

43> (2) Annuity payments shall be adjusted in sccordance with
the provisions of section 11.25, subdivisions 12 and 13.

Sec. 28. Minnesota Statutes 1971, Section 352.12, Subdivision 1,
is amended to read:

352.12 [REFUNDMENT AFTER DEATH OF EMPLOYEE
OR FORMER EMPLOYEE.] Subdivision 1. [DEATH BEFORE
TERMINATION OF SERVICE.] If an employee dies before his
state service has terminated and neither a survivor annuity nor a
reversionary annuity is payable or if an employee who has filed a
valid application for an annuity or disability benefit prior to the
termination of his state service dies before the benefit has become
payable, the director shall make a refundment to his last desig-
nated beneficiary or, if there be none, to his-surviving spouse or, if
none, to the representative of his estate in an amount equal to his
accumulated contributions plus interest thereon after the first
year of coverage to the date of death at the rate of the=z and sne-



58TH DAY FRIDAY, MAY 11, 1973 2787

ha¥f five percent per annum compounded annually. In the event an
employee dies who has received a refundment which he had subse-
quently repaid in full, interest shall be paid on such repaid refund-
ment only from the date of repayment. If the repayment was made
in installments, interest shall be paid only from the date install-
ment payments began. The designated beneficiary, surviving
spouse or representative of the estate of an employee who had
received a disability benefit shall not be entitled to interest upon
any balance remaining to his credit in the fund at the time of
death.

Sec. 29. Minnesota Statutes 1971, Section 352.22, Subdivision 1,
is amended to read:

352,22 [REFUNDMENTS OR DEFERRED ANNUITIES.]
Subdivision 1. [SERVICE TERMINATION.] Any employee who
ceases to be a state employee by reason of termination of state
service, shall be entitled to a refundment provided in subdivision 2
or a deferred retirement annuity as provided in subdivision 3.
Application for a refundment may be made 60 or more days after
the termination of state service if the applicant has not again
become a state employee required to be covered by the system;
except that employees of the University of Minuessia; having
&%éamedéeag—e%—&y—amerae&e—andempleyeese:evhﬂf
departments and agencics of tho siadte having adtained the age of
70 y=av8 oF Fers; w-esa&navesewieeisﬁemm-tedbyepef&t-}enei
the law; or by direction of the appeindizg autherity; who attain
mandatory retirement age and are required to retire and who are
not eligible to receive an annuity under sections 352.115 or 352.72,
may apply for refundment without any waiting period.

Sec. 30. Minnesota Statutes 1971, Section 352.22, Subdivision 2,
is amended to read:

Subd. 2. [AMOUNT OF REFUNDMENT.] Except as provided
in subdivision 3, any person who ceased to be a state employee
after June 30, 1973, by reason of termination of state service shall
receive a rofundmend in an ameount equal to his aceumulated con-
tributions without interest; oxsept thad an empleyee forminading
state serviee at the age of £6 or more shall receive a refundment in
an amount equal to his accumulated contributions plus interest
thereon io zh=s date of t=rmination at the rete of three and cne-
halfpereenép—raﬂnuaeemﬁeurdedamuaﬂyévheempleyeedua
%eageeeuldneaqeahﬁy:efaﬂannmﬁyupenmehmgeeﬁpulsew
retizement age Lad he continued in covered cmployment after one
vear of coverage to the date of termination of state service at the
rate of five percent per annum compounded annually . Interest
sha%\lsgevbnpaiéenanyeen—ﬂbuﬂens:ﬂs—wxeemﬂderedpﬂer
age

Sec. 31. Minnesota Statutes 1971, Section 352.23, is amended to
read:

352,23 [TERMINATION OF RIGHTS.] When any employee
accepts a refundment as provided in section 352.22, all existing
service credits and all rights and benefits to which the employee
was entitled prior to the acceptance of such refundment shall
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terminate and shall not again be restored until the former em-
ployee acquires not less than one years’s allowable service credit
subsequent to taking his last refundment. In that event, he may
repay all refundments which he had taken from the retirement
fund. Repayment of refundments will entitle the employee only to
credit for service covered by (a)} salary deductions, (b) payments
made in lieu of salary deductions, and (c) payments made to
obtain credit for service as permitted by laws in effect at the time
payment was made. If an employee before taking one or more
refundments had credit for prior service or for military service
without payment in either case, he may obtain credit for such
forfeited service prior to July 1, 1929, and for such forfeited mili-
tary service by making payments at a contribution rate of three
percent of his average salary upon which deductions for the retire-
ment fund were based, for the three year period immediately pre-
ceding repayment of refundment for service credit prior to July 1,
1929, and on the salary received by him at the time of entering
military service to restore his military service credit., Al such
payments and repayment of refundments are to be paid with inter-
est at fzur six percent per annum compounded annually.

Sec, 32, Minnesota Statutes 1971, Section 352.27, is amended to
read:

352.27 [CREDIT FOR MILITARY SERVICE.] Any employee
given a leave of absence to enter military service who returns to
state service upon discharge from military service as provided in
section 192.262, may obtain credit for his period of military service
but he shall not be entitled to credit for any voluntary extension of
military service at the instance of the employee beyond the initial
period of enlistinent, induction or call to active duty, nor to credit
for any period of service following a voluntary return to military
service. Such employee may obtain such credit by paying into the
fund an employee contribution based upon his salary at the date of
return from military service, The amount of this contribution shall
be the applicable amounts required in section 352.04, subdivision
2, plus interest at Zous six percent per annum compounded an-
nually. In such cases the matching employer contribution and
additional contribution provided in section 352.04 shall be paid by
the department employing such employee upon his return to state
service from funds available to such department at the time and in
the manner provided in section 352.04.

Sec. 33. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:

[352.90] [CORRECTIONAL EMPLOYEES.] It is the policy of
the legislature to provide special retirement benefits and contribu-
tions for certain correctional employees who, because of the nature
of their employment, are required to retire at an early age. For
the purpose of Minnesota Statutes, Chapter 356, the actuary shall
make separate reports with respect to these employees, Except as
otherwise provided, the provisions of Minnesota Statutes, Chapter
352, apply to covered correctional employees.

Sec. 34. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:
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[362.91] [COVERED CORRECTIONAL SERVICE.] Covered
correctional service means: (a) services performed before or after
July 1, 1973, by a state employee, as defined in section 352.01, as
an attendant guard, attendant guard supervisor, correctional cap-
tain, correctional counselor I, correctional counselor 11, correc-
tional counselor III, correctional counselor IV, correctional lieu-
tenant, correctional officer, correctional sergeant, director of at-
tendent guards and guard farmer garden, provided the employee
was employed in such position on July 1, 1973 or thereafter; (b)
services performed before July 1, 1973 by an employee covered
under clause (a) in a position classified as a houseparent or guard
instructor; and {(c) services performed before July 1, 1973 in a
position listed in clause (a) and positions classified as house-
parent, guard instructor and guard farmer dairy, by a person em-
ployed on July 1, 1973 in a position classified as a license plant
manager, prison industry foreman (general, metal fabricating and
foundry), prison industry superuvisor, food service manager, prison
farmer supervisor, prison farmer assistant supervisor or rehabili-
tation therapist employed at the Minnesota security hospital.

Sec. 35. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:

(352.92] [CORRECTIONAL EMPLOYEE CONTRIBU-
TIONS.} Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] Be-
ginning with the first full pay period after June 30, 1973, in lieu of
employee coniributions payable under section 352.04, subdivision
2, contributions by covered correctional employees shall be in an
amount equal to six percent of salary.

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with
the first full pay period after June 30, 1973, in lieu of employer
contributions payable under section 352.04, subdivision 3, the em-
ployer shall contribute for covered correctional employees (1) an
amount equal to 115 times the deduction from salaries of covered
correctional employees on each payroll abstract, plus (2) an addi-
tional amount of five percent of salaries of covered correctional
employees on each payroll abstract.

Sec. 36. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:

[352.93] [RETIREMENT ANNUITY.] Subdivision 1. After
separation from state service an employee covered under section
34 of this act who has attained the age of at least 55 vears and has
credit for not less than a total of ten years of covered correctional
service and regular Minnesota state retirement system service
shall be entitled upon application to a retirement annuity under
this section based only on covered correctional employees’ service.

For the purpose of this section, average salary means the aver-
age of the monthly salary during the employee’s highest five suc-
cessive years of salary as a correctional employee.

Subd. 2. The monthly annuity under this section shall be deter-
mined by multiplying the average monthly salary by the number
of years, or completed months, of covered correctional service by
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2.5 percent for the first 20 years of correctional service and two
percent for each year thereafter; provided however, the monthly
ennuity shall not exceed 75 percent of the average monthly salary.

Subd. 3. The annuity under this section shall begin to accrue as
provided In section 352.115, subdivision 8, and shall be paid for an
additional 84 full calendar months and then be reduced to the
amount as calculated under section 352.115, except that if this
amount, when added to the social security benefit based on state
service the employee is eligible to receive at such time, is less than
the benefit payable under subdivision 2, the retired employee shall
receive an amount that when added to such social security benefit
will equal the amount payable under subdivision 2. When an an-
nuity is reduced under this subdivision, the percentage adjust-
ments, if any, that have been applied to the original annuity under
Minnesota Statutes, Section 11.25, prior to the reduction, shall be
compounded and applied to the reduced annuity.

Subd. 4. A former employee who has both regular and correc-
tional service shall, if qualified, receive an annuity based on both
periods of service under applicable sections of law but no period of
service shall be used more than once in calculating the annuity.

Subd. 5. Notwithstanding the provisions of subdivision 1 an
employee who was in a covered correctional position on July I,
1973; was emploved in a position covered by Minnesota Statutes,
Chapter 352, prior to reaching age 60; and was required to retire
because of the lowering of the mandatory age, shall be entitled to
an annuity under this section even though he does not have ten
vears of covered service under Minnesota Statutes, Chapter 352,

Subd. 6. This section shall apply to qualified employees who
retire on or after July 1, 1973, but the annuity payable hereunder
shall not begin to accrue until July 1, 1974.

Sec. 37. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read;

[352.94] [AUGMENTATION.] Subdivision 1. An employee who
becomes a correctional employee after serving as a regular em-
ployee shall be covered under section 352.72, subdivision 2, with
respect to the regular service.

Subd. 2. An employee who becomes a regular employee after
serving as a correctional employee shall be covered under section
352.72, subdivision 2, with respect to his correctional service.

Sec. 38. Minnesota Statutes 1971, Chapter 352, is amended by
adding a section to read:

[352.95] [DISABILITY BENEFITS.] An employee who be-
comes totally and permanently disabled while in a covered correc-
tional position shall have his disability benefit rights determined
under section 352.113 except that when such person becomes 55
years of age he shall be deemed to be retired and shall be entitled
to receive the benefit provided under section 352.113, subdivision
3, whether or not disabled at such age. An employee who receives a
disability benefit shall not be entitled to an annuity under section
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36 of this act, even though otherwise qualified, until reemployed
in a covered correctional position for a period of at least one year.

Sec. 39. Minnesota Statutes 1971, Section 16.02, Subdivision
20q is repealed.

Sec. 40. Except as otherwise specifically provided, the effective
date of this act is July 1, 1973.

Further, amend the title by striking it and inserting:

“A bill for an act relating to the operation of the state govern-
ment; prescribing compensation, retirement and related benefits
for certain state officers and employees, and establishing certain
compulsory retirement requirements; amending Minnesota Stat-
utes 1971, Sections 43.01, Subdivision 9, and by adding subdivi-
sions; 43.03, Subdivision 3; 43.051; 43.111; 43.12, Subdivisions 2,
2a, 2b, and 3; 43.121, Subdivision 2; 43.122; 43.126, Subdivision 1;
43.24, Subdivision 1; 43.50, Subdivision 1; 2991.03, Subdivision 2;
352.03, Subdivisions 1 and 3; 352.04, Subdivisions 2 and 3;
352.115, Subdivisions 2 and 3, and by adding a subdivision; 352.-
116, Subdivision 1; 352.118; 352.119, Subdivision 2; 352,12, Subdi-
vision 1; 352.22, Subdivisions 1 and 2; 352.23; 352.27; and Chapter
352, by adding sections; repealing Minnesota Statutes 1971, Sec-
tion 16,02, Subdivision 20a.”

Which motion prevailed. So the amendment was adopted.

Mr. Chenoweth moved to amend H. F. No. 1355, the typewritten bill
as amended, as follows:

Page 54, after line 6, insert:

“Sec. 39. Minnesota Statutes 1971, Section 3A.02, Subdivision 1, is
amended to read:

3A.02 [RETIREMENT ALLOWANCE.] Subdivision 1. [QUALI-
FICATIONS.] Any member of the legislature:

(1) Who has served at least eight years or who has served during
all or part of four regular sessions as such member of the legislature,
which service need not be continuous, but must have been after January
1, 1965 except as hereinafter provided; and

(2) Who attains the age of 86 60 years; and
(3) Who has retired as a member of the legislature; and

(4) Who has made ail contributions provided for in sections
3A.01 to 3A.10, or who has made payments in lieu of all contri-
butions provided for in sections 3A.01 to 3A.10 as provided for
in subdivision 2; shall be entitled upon written application to
the state auditor to receive a retirement allowance monthly of 40
percent of his average monthly salary during the period of his ser-
vice as & member of the legislature since Janusry 1; 1067 begin-
ning with the first day of the month following receipt of such
application and for the remainder of his life, provided he is not
serving as a member of the legislature or as a constitutional officer
Or comiissioner.

In addition to the amount provided above, the retired member
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who meets the qualifications of paragraphs (1), (2}, (3)., and (4)
of this subdivision shall receive for every year of service over 8
years a monthly allowance which equals twoe and one half percent

of the average monthly salary determinzd pursuant to paragraph
(4).

%subdmsea*sappl&eablevem:mbefseﬁchalegwlamwhs
%e—.yheaf—erJanuaPy Hﬂ—a&dﬁeaﬂymdewe;depaﬂden-uehﬁd
ef any such membes whe retires after dJazuary 1 197

“Average salary” means an amount equivalent to the average
of the highest legislative salary upon which legislative coniribu-
tions were paid for any five successive years of legislative service
prior to separation from such service.

Sec. 40. Minnesota Statutes 1971, Section 3A.02, Subdivision
1a, is amended to read:

Subd. 1a. [RETIREMENT BEFCRE AGE 65.] A member of
the legislature who meets the requiresments of clauses (1), (3),
and (4) of section 3A.02, subdivision 1, may elect to receive a
retirement allowance after reachmg the age of 60 and bzfore reach-
g the ags ef £6 by making appllcatlon therefor to the state
auditor. & ==frement allewance o a member ¢f the legislature in
accordance with thic subdivision shall be diszcunted 25 the rate of
zfn&hal%eienepe-reen%pefmemhfwmhmemhbelewtheage

£5.

Sec. 41. Minnesota Statutes 1971, Section 3A.03, Subdivision
2, is amended to read:

Subd. 2. [REFUNDMENT.] (1) Any person who has made
contributions pursuant to subdivision 1 who is no longer a mem-
ber of the legislature and has less than eight years service as a
member of the legislature and is not receiving, has not received,
or is not entitled to receive any allowance or benefit under sections
3A.01 to 3A.10 is entitled to receive upon application to the state
auditor a refundment of all contributions credited to his account
by the state treasurer witheu? plus interest thereon at the rate
of five percent per annum compounded annually from the date
the contributions were credited. The moneys required for such
refundments are appropriated annually to the state auditor from
the general fund in the siate treasury.

{2) The refundment of contributions as provided in clause (1) above
terminates all rights of a former member of the legistature or his sur-
vivors under sections 3A.01 to 3A.10. Should the former member of the
legislature again be a member of the legislature after having taken a
refundment as provided above, he shall be considered a new member.
However, such new member may receive credit for the services rendered
as a prior member of the legislature providing he complies with the
requirements of section 3A.02, subdivision 2, and in addition thereto,
pays interest at the rate of five percent per annum on the amount of
his prior refundment, which he repays.

Sec. 42. Minnesota Statutes 1971, Chapter 3A is amended by adding
a section to read:

[3A.11] [PARTICIPATION IN MINNESOTA ADJUSTABLE
FIXED BENEFIT FUND.]
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Subdivision 1. The reserves necessary to fund the benefits granied
under this chapter to retired legislators and legislators retiring in the
future, shall be wransferred by the state auditor to the Minnesota ad-
justable fixed benefit fund as of June 30, 1973, or as of the date bene-
fits begin to accrue, whichever is later, in accord with section 11.25
as amended. The amount of the transfer made hereunder shall be
determined by an approved actuary as defined in section 352.01, subdi-
vision 15, in accord with appropriate mortality table using an interest
assumption of five percent.

Subd. 2. Annuities and benefits shall be adjusted in accord with the
provisions of section 11.25 as amended.

Subd. 3. There is herein appropriated from general revenue monies
sufficient to fund the reserves required by this section.

Subd. 4. Notwithstanding section 356.18 increases in benefit payments
pursuani to this section will be made automatically unless the intended
recipient files written notice with the auditor requesting that the in-
crease shall not be made.”

Renumber the sections in sequence
Amend the title as follows:

Line 8, after “Sections” insert 3A.02, Subdivision 1 and la; 3A.03,
Subdivision 2;”

Line 22, after “352.27;” insert “Chapter 3A, by adding a section;”
Which motion prevailed. So the amendment was adopted.

H. F. No. 1355 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 65 and nays 1, as follows:
Those who voted in the affirmative were:

Anderson Davies Keefe, S. Nelson Purfeerst
Arnold Doty Kirchner North Renneke
Ashbach Dunn Kleinbaum Novak Schaaf
Bang Fitzsimons Knutson Ogdahl Schrom
Berg Frederick Kowalczyk Olhoft Solon
Bernhagen Gearty Krieger Olsonf A.G.  Spear
Blatz Hansen, Baldy Larson Olson, H.D. Stassen
Borden Hanscn, R. Laufenburger Olson, J. L. Stokowski
Brown Hughes Lewis O’Neill Tennessen
Chencweth Humphrey Lord Patton Thorup
Chmielewski Jensen McCutcheon Perpich, A.J. Ueland
Coleman Josefson Milton Perpich, G. Wegener
Conzemius Keefe, dJ. Moe Pillsbury Willet

Mr. Hansen, Mel voted in the negative.
So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that S. F. No. 2115, No.
199 on the General Orders Calendar be designated as a special order
to be heard immediately. Which motion prevailed.
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S. F. No. 2115: A bill for an act relating to the establishment of a
power plant site and transmisston line route selection authority in the
environmental quality council; appropriating money; providing penalties.

Mr. Lewis moved to amend S. F. No. 2115, as follows:

Page 4, line 20, strike “A transmission line corridor”

Page 4, line 21, strike “shall not be less than one mile in width.”
Which motion prevailed. So the amendment was adopted.

Mr. Nelson moved to amend S. F. No. 2115, the printed bill, as
follows:

On page 12, line 18, after “time.” add “The council shall also be
subject to section 471.705.”

Which motion prevailed. So the amendment was adopted.

S. F. No. 2115 was read the third time, as amended, and placed on
its final passage.

The question being taken on the passage of the bill, as amended,
And the roll being called, there were yeas 59 and nays 1, as follows:

Those who voted in the affirmative were:

Anderson Doty Kirchner North Schaaf
Arnold Dunn Kleinbaum Ogdahl Schrom
Ashbach Fitzsimons Kowalczyk Olhoft Sillers
Bang Frederick Krieger Olson, A. G. Solon
Berg Gearty Larson Olson, H.D. Spear
Bernhagen Hansen, Baldy Laufenburger Olson, J. L. Stagsen
Blatz Hangen, Mel Lewis O’Neill Stokowski
Borden Hughes Lord Patton Tennessen
Brown Humphrey McCutcheon Perpich, A.J. Thorup
Chenoweth Jensen Milton Perpich, G. Wegener
Coleman Keefe, J. Moe Fillsbury Willet
Conzemius Keefe, S. Nelson Purfeerst

Mr. Renneke voted in the negative.

So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that S. F. No. 2047, No.
227 on the General Orders Calendar be designated as a special order
to be heard immediately. Which motion prevailed.

S. F. No. 2047: A bill for an act relating to state government; estab-
lishing salaries for certain unclassified employees in the executive and
judicial branch of government; amending Minnesota Statutes 1971,
Sections 15A.081; 15A.083; 15A.084; 15A.085; and 15A.101.

Mr. Keefe, J. moved to amend S. F. No. 2047 as follows:

Page 3, line 20, reinstate the stricken language and strike the new
language, and in the second column insert “49,000”
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CALL OF THE SENATE

Mr. Gearty imposed a call of the Senate. The following Senators
answered to their names:

Anderson Fitzsimons Kleinbaum Olhoft Spear
Bang Frederick Knutson Olson, H.D. Stassen
Berg Gearty Kowalczyk O’'Neill Stokowski
Bernhagen Hansen, Baldy Larson Patton Tennessen
Blatz Hansen, Mel Lewis Perpich, A.J. ‘Thoru
Borden Hanson, R. Lord Perpich, G. Uelan
Brown Humphrey McCutcheon Pillsbury Wegener
Chenoweth Jensen Milton Renneke Willet
Chmielewski Josefson Moe Schaaf

Coleman Keefe, J. Neison Schrom

Doty Keefe, S. North Sillers

Dunn Kirchner Novak Solon

The Sergeant-at-Arms was instructed to bring in the absent members.

Mr. Gearty moved that those not voting be excused from voting.
Which motion prevailed.

The question being taken on adoption of the amendment,
And the roll being called, there were yeas 8 and nays 53, as follows:
Those who voted in the affirmative were:

Bang Brown Hansen, Mel Kowalezyk Nelson
Bernhagen Hansen, Baldy Keefe, J.

Those who voted in the negative were:

Anderson Dunn Krieger Olson, HD. Solon
Arnold Fitzsimons Larson Olson, J. L. Spear
Ashbach Frederick Laufenburger O'Neill Stassen
Berg Gearty Lewis Patton Stokowski
Blatz Hughes MecCutcheon Perpich, A.J. Tennessen
Borden Humphrey Milton Perpich, G. Thorup
Chenoweth Josefson Moe Pillsbury Ueland
Chmielewski Keefe, S. North Rennecke Wegener
Coleman Kirchner Novak Schaaf Willet
Conzemius Kleinbaum Ogdahl Schrom

Davies Knutson Othoft Sillers

Which motion did not prevail. So the amendment was not adopted.
Mr. Willet moved to amend 8. F. No. 2047, as follows:

Page 3, line 20, strike the new language and reinstate the old language
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 18 and nays 37, as follows:
Those who voted in the affirmative were:

Bang Frederick Keefe, J. Nelson Schrom
Bernhagen Hansen, Baldy Kirchner O’Neill Willet
Brown Hanson, R. Knutson Patton :
Dunn Josgefson Kowalczyk Renneke

Those who voted in the negative were:

Anderson Blatz Coleman Fitzsimons Humphrey
Ashbach Borden Conzemius Gearty Keefe, S.
Berg Chenoweth Doty Hansen, Mel Kleinbaum
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Larson North Perpich, G. Spear Ueland
Laufenburger Novak Pillsbury Stassen Wegener
Lewis Qgdahl Schaaf Stokowski

Lord Olhoft Sillers Tennessen

McCutcheon Perpich, A.J. Solon Thorup

Which motion did not prevail. So the amendment was not adopted.
Mr. Ashbach moved to amend S. F. No. 2047, as follows:

Page 2, line 23, strike “20,700 22,800" and insert “23,500 25,900”
Page 2, line 24, strike “20,700 22,800 and insert *23,500 25,900”
Which motion prevailed. So the amendment was adopted.

Mr. Ashbach then moved to amend S. F. No. 2047, as follows:

Page 2, line 14, strike “23,500” and insert “25,000”

Page 6, line 24, strike “21,000” and insert “25,000”

Page 8, line 3, strike “21,000” and insert “25,000”

Which motion prevailed. So the amendment was adopted.

Mr, Nelson moved to amend S. F. No. 2047, as follows:
Page 6, line 16, strike “23,100”

Page 6, strike lines 17 and 18

The question being taken on adoption of the amendment,

And the roll being called, there were yeas 13 and nays 39, as
follows:

Those who voted in the affirmative were:

Bang Brown Knutson O'Neill Ueland
Bernhagen Hansen, Mel Kowalczyk Pillsbury
Blatz Josefson Nelson Sillers

Those who voted in the negative were:

Anderson Dunn Larson Olson, A. G. Solon
Berg Fitzsimons Laufenburger Olson, H.D. Spear
Borden Gearty Lewis Patton Stokowski
Chenoweth Hansen, Baldy Lord Perpich, A.J. Tennessen
Chmielewski Hanson, R. Milton Perpich, G. Thorup
Coleman Humphrey North Renneke Wegener
Conzemius Keefe, S. Novak Schaaf Willet
Doty Kleinbaum Olhoft Schrom

Which motion did not prevail. So the amendment was not
adopted.

Mr. Nelson moved to amend S, F. No. 2047, as follows:
Page 6, line 16, strike “21,000” and insert “23,000”

Page 6, lines 16 through 18, strike the new language
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 21 and nays 31,
as follows:
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Those who voted in the affirmative were:

Bang Frederick Knutson Patton Ueland
Bernhagen Hansen, Mel Kowalczyk Pillshury
Blatz Jensen Krieger Renneke
Brown Keefe, J. Nelson Sillers
Fitzsimons Kirchner O’Neill Stassen

Those who voted in the negative were:
Anderson Hansen, Baldy Lord Perpich, A. J. Thorup
Berg Hanson, R. Milton Perpich, G. Wegener
Borden Humphrey North Schaaf Willet
Chmielewski Keefe, S. Novak Solon
Coleman Kleinbaum Olhoft Spear
Conzemius Laufenburger Olson, A. G. Stokowski
Gearty Lewis Olson, H.D. Tennessen

Which motion did not prevail. So the amendment was not
adopted.

S. F. No. 2047 was read the third time, as amended, and placed
on its final passage.

The question being taken on the passage of the bill, as amended,

Mr. Coleman moved that those not voting be excused from
voting. Which motion prevailed.

And the roll being called, there were yeas 41 and nays 24, as
follows:

Those who voted in the affirmative were:

Anderson Doty Laufenburger O'Neill Stokowski
Arnold Fitzsimons Lewis Perpich, A.J. Tennessen
Ashbach Gearty Lord Perpich, G. Thorup
Blatz Hansen, Mel McCutcheon Pillsbury Ueland
Borden Hughes Milton Schaaf Wegener
Chenoweth Humphrey Moe Sillers
Coleman Keefe, S. North Solon
Conzemius Kirchner Novak Spear
Davies Kleinbaum Ogdahl Stassen

Those who voted in the negative were:
Bang Dunn Josefson Nelson Patton
Berg Frederick Keefe, J. Olhoft Renneke
Bernhagen Hansen, Baldy Knutson Olson, A. G. Schrom
Brown Hanson, R. Kowalczyk Olson, H D. Willet
Chmielewski Jensen Larson Olson, J. L.

So the bill, as amended, passed and its title was agreed to.

Mr. Ogdahl moved that the vote whereby 8. F. No. 1246 was
passed by the Senate on May 10, 1978 be now reconsidered.

CALL OF THE SENATE

Mr. Brown imposed a call of the Senate. The following Senators
answered to their names:

Anderson Borden Dunn Hughes Knutson
Arnold Brown Fitzsimons Humphrey Kowalczyk
Ashbach Chmielewski Frederick Jensen Krieger

Bang Coleman Gearty Keefe, J. Larson

Berg Congzemius Hansen, Baldy Keefe, S. Laufenburger
Bernhagen Davies Hansen, Mel Kirchner Lewis

Blatz Doty Hanson, R. Kleinbaum Lord
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McCutcheon Ogdahl Patton Schrom Tennessen
Milton Olhoft Perpich, A.J. Sillers Thorup
Moe Olson, A. G. Perpich, G. Solon Ueland
Nelson Olson, H.D. Pillsbury Spear Wegener
North Olson, J. L. Renneke Stassen Willet
Novak O’Neill Schaaf Stokowski

The Sergeant-at-Arms was instructed to bring in the absent
members,

The question being taken on adoption of the motion of Mr.
Ogdahl,

Mr. Coleman moved that those not voting be excused from
voting. Which motion prevailed.

And the roll being called, there were yeas 31 and nays 35, as
follows:

Those who voted in the affirmative were:

Ashbach Fitzsimons Keefe, J. Nelson Sillers
Bang Frederick Kirchner QOgdahl Stassen
Berg Hansen, Baldy Knutson Olson, J. L. Ueland
Bernhagen Hansen, Mel Kowalczyk O'Neill

Blatz Hamson, R. Krieger Patton

Brown Jensen Larson Pillsbury

Dunn Josefson McCutcheon Renneke

Those whe voted in the negative were:

Anderson Davies Laufenburger Olhoft Solon
Arnold Doty Lewis QOlson, A.G. Spear
Borden Gearty Lord Olson, H. D.  Stokowski
Chenoweth Hughes Milton Perpich, A.J. Tennessen
Chmielewski Humphrey Moe Perpich, G. Thorup
Coleman Keefe, S, North Schaaf Weaqener
Conzemius Kleinbaum Novak Schrom Willet

Which motion did not prevail, So the vote was not reconsidered.

RECESS

Mr. Coleman moved that the Senate do now recess until 2:30
o’clock p. m. Which motion prevailed,

The hour of 2:30 o’clock p. m. having arrived, the President
called the Senate to order.
CALL OF THE SENATE

Mr, Coleman imposed a call of the Senate. The following Sena-
tors answered to their names:

Anderson Gearty Larson QOlson, A. G. Spear
Berg Hansen, Baldy Lewis Olson, H. D.  Stassen
Blatz Hamsen, Mel Lord Patton Stokowski
Borden Humphrey McCutcheon Perpich, A. J. Tennessen
Chenoweth Keefe, 8. Moe Perpich. G. Thorup
Coleman Kirchner North Pillshury Wegener
Conzemius Kleinbaum Novak Renneke Willet
Doty Kowalezvk Olhoft Schaaf

The Sergeant-at-Arms was instructed to bring in the absent
members,
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SUSPENSION OF RULES

Mr. Coleman moved that an urgency be declared within the
meaning of Article IV, Section 20, of the Constitution of Minne-
sota, with respect to H. F, No. 2121 and that the rules of the
Senate be so far suspended as to give H. F, No. 2121 now on
General Orders its third reading and placed on final passage.
Which motion prevailed.

RECESS

Mr. Coleman moved that the Senate do now recess subject to
the call of the President. Which motion prevailed,

After a brief recess, the President called the Senate to order.
The question recurred on H. F. No. 2121

H. F. No. 2121: A hbill for an act relating to taxation; pro-
viding for imposition of certain excise and ad valorem taxes; dis-
tribution of revenue derived; appropriating money; amending
Minnesota Statutes 1971, Sections 273.13, Subdivisions 6 and
7 290.982; 290.983, Subdivision 1; 290.99; 290.081; 297A.25,
Subdivision 1; 290.8361, Subdivision 4; 297.13, Subdivision 1; 340.-
60, Subdivision 1; 273.41; 287.12; 291.33, Subdivision 2; 124.03,
Subdivision 3; 290.17; 290.19, Subdivision 1 and by adding a
subdivision; 272.03, Subdivision 1; 290.0604 ; 290.06, Subdivision
1;477A.01, Subdivisions 1, 2, 3,4, 5, 6, 7, 8, 9, 10, 11, 13, 14, 186,
and 17; 290.0601, Subdivisions 6 and 9; 290.061; 275,50, Subdi-
visions 2, 4, and 5; 275.51, Subdivisions 1, 2, 3, 4, and by adding
a subdivision; 275.52, Subdivisions 2 and 3; 275.563, Subdivisions
1, and 3; 275.55; 414,01, by adding a subdivision; 124.212, Sub-
division 3; 272.04, Subdivision 1; 273.13, by adding a subdivi-
sion; 93.52, Subdivision 2; 93.55; 93.58; 60A.15, Subdivision
1; 273.134; 245.77; 261.04, Subdivision 1; 261.063; 275.09, Sub-
division 3; 376.424; 393.01, Subdivision 3; 393.07, Subdivision
2; 393.08, Subdivision 1; Chapters 272, by adding a section; 273,
275, and 290, by adding sections; repealing Minnesota Statutes
1971, Sections 93.53; 93.54; 93.66; 93,57; 245.46; 261.01; 261.02;
261.03; 261.05; 261.06; 261.061; 261.064; 261.065; 261.066; 261.-
067; 261.07; 261.08; 261.10; 261.11; 261.123; 261.124; 261.125;
261.126; 261.14; 261.141; 261.142; 261.143; 261.26; 290.0607;
290,0617; 297A.252; 297.13, Subdivisions 2, 3, 4, 5, 6, 7, and 8;
297.15; 297.16; 340,60, Subdivisions 2, 3, 4, 5, 6, and 7; and
393.08, Subdivision 2,

Mr. Perpich A. J., moved to amend H. F. No. 2121, the Senate
unofficial engroszment, as follows:

On page 16, Article IV, line 4, after “ “non-returnable”)” and
before “when’ insert the following: “except beverage containers of
a type, determined by the commissioner of taxation, to be used for
packaging or bottling beverage utilized principally by babies”

CALL OF THE SENATE

Mr. Coleman imposed a call of the Senate on H. F., No.
2121,
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The following Senators answered to their names:

Anderson Dunn Kleinbaum Olhoft Schaaf
Bang Hansen, Baldy Kowalczyk Olson, A.G. Schrom
Berg Hansen, Mel Krieger O’Neill Sillers
Bernhagen Hanson, R. Larson Patton Stassen
Blatz Humphrey Lewis Perpich, A. J. Stokowski
Brown Jensen Lord Perpich, G. Tennessen
Chmielewski Keefe, dJ. MeCutcheon  Pillsbury Thorup
Coleman Keele, S. Nelson Purfeerst Ueland
Conzemius Kirchner Ogdah! Renneke Wegener

The Sergeant-at-Arms was instructed to bring in the absent
members,

The question recurred on the adeption of the amendment,
Which motion prevailed. So the amendment was adopted,

Mr. O’Neill moved to amend H. F. No. 2121, the unofficial
engrossment, as follows:

Page 49, line 26, after the word “before” strike the balance of

the line; strike all of lines 27 and 28 and insert in lieu thereof the
following:

“any reduction in tax levy enacted by the governing body of such
county pursuant to Public Law 92-512 as certified to the commis-
sioner of taxation by said county and before the reduction pur-
suant to Minnesota Statutes 1971, 477A.02, clause (c).”’

Which motion prevailed. So the amendment was adopted.

Mr. Blatz moved to amend H. F. No, 2121, the Senate unofficial
engrossment, as follows:

Strike Articles I, II, ITf, V, VI, VII, VIII, IX, X, XXIII,
XXIV and XXV.

Further, amend Article XVII as follows:

Page 42, line 25, strike “$35” and insert in lieu thereof “$45”
Page 42, line 27, strike “$36” and insert in lieu thercof “$46"
Page 47, line 24, strike “335” and insert in lieu thereof “$45™
Page 47, line 26, strike “$36” and insert in lieu thereof “$46”
Page 48, line 5, strike “$35” and insert in lieu thereof “$45™
Page 48, line 7, strike “$36” and insert in lieu thereof “$46”"
Page 49, line 8, strike “335” and insert in lieu thereof “$45”
Page 50, line 3, strike “$36” and insert in lieu thereof “§46”
Further amend by adding a new article to read as follows:

“Section 1. Minnesota Statutes 1971, Section 273.13, Subdivision 7
is amended to read:

Subd. 7. [CLASS 3¢, 3cc.] All other real estate and class 2a property,
except as provided by classes 1 and 3cc, which is used for the purpose
of a homestead, shall constitute class 3¢, and shall be valued and as-
sessed at 25 percent of the market value thereof. The property tax to
be paid on class 3¢ property as otherwise determined by law, regardless
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of whether or not the market value is in excess of $12,000, for all pur-
poses except the payment of principal or interest on bonded indebted-
ness, shall be reduced by 35 percent of the amount of such tax; provided
that the amount of said reduction shall not exceed $250. If the market
value is in excess of the sum of $12,000, the amount in excess of that
sum shall be valued and assessed at 480 33 //3 percent of market value.
The first $12,000 market value of each tract of such real estate used
for the purposes of a homestead shall be exempt from taxation for state
purposes; except as specifically provided otherwise by law. All real
estate which is used for the purposes of a homestead by any blind per-
son, as defined by section 256.12; or by any person (hereinafter re-
ferred to as veteran) who served in the active military or naval service
of the United States and who is entitled to compensation under the laws
and regulations of the United States for permanent and total service-
connected disability due to the loss, or loss of use, by reason of ampu-
tation, ankylosis, progressive muscular dystrophies, or paralysis, of both
lower extremities, such as to preclude motion without the aid of braces,
crutches, canes, or wheel chair, and who with assistance by the ad-
minisiration of veterans affairs has acquired a special housing unit
with special fixtures or movable facilities made necessary by the nature
of the veteran’s disability, shall constitute class 3cc property and shall be
valued and assessed at five percent of the market value thercof. The
property tax to be paid on class 3cc property as otherwise determined
by law, regardless of whether or not the market value is in excess of
$12,000, for all purposes except the payment of principal or interest
on bonded indebtedness, shall be reduced by 35 percent of the amount
of such tax; provided that the amount of said reduction shall not exceed
$250. If the market value is in excess of the sum of $24,000, the
amount in excess of that sum shall be valued and assessed at 33 1/3
percent in the case of agricultural land used for a homestead and 40
33 1/3 percent in the case of all other real estate used for a homestead.

Sec. 2. Minnesota Statutes 1971, Section 273.13, Subdivision 19 is
amended to read:

Subd. 19. [CLASS 3d.] Residential real estate, other than seasonal resi-
dential, recreational and homesteads shall be classified as class 3d prop-
erty and shall have a taxable value equal to 40 33 1/3 percent of mar-
ket value. Residential real estate as used herein means real property
used or held for use by the owner thereof, or by his tenants or lessees
as a residence for rental periods of 30 days or more, but shall not include
homesteads, or real estate devoted to temporary or seasonal residential
occupancy for recreational purposes. Where a portion of a parcel of
property qualified for class 3d and a portion does not qualify for class
3d the valuation shall be apportioned according to the respective uses.

Sec. 3. Minnesota Statutes 1971, Section 273.13, Subdivision 6, is
amended to read:

Subd. 6. [CLLASS 3b.] Agricultural land, except as provided by class 1
hereof, and which is used for the purposes of a homestead, shall con-
stitute class 3b and shall be valued and assessed at 20 percent of the
market value thereof. The property tax to be paid on class 3b property
as otherwise determined by law not exceeding 80 I60 acres, regardless
of whether or not the market value is in excess of $12,000, for all
purposes except the payment of principal and interest on bonded indebt-
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edness, shall be reduced by 35 percent of the tax; provided that the
amount of said reduction shall not exceed $250. Valuation subject to
relief shall be limited to 80 160 acres of land, most contiguous surround-
ing, or bordering the house occupied by the owner as his dwelling place,
and, such other structures as may be included thercon utilized by the
owner in an agricultural pursuit. If the market value is in excess of the
sum of $12,000, the amount in excess of that sum shall be valued and
assessed as provided for by class 3. The first $12,000 market value of
each tract of real estate which is rural in character and devoted or
adaptable to rural but not necessarily agricultural use used for the pur-
pose of a homestead shall be exempt from taxation for state purposes;
except as specifically provided otherwise by law.

Agricultural land as used herein, and in section 124.03, shall mean
contiguous acreage of ten acres or more, primarily used during the
preceding year for agricultural purposes. Agricultural use may include
pasture, timber, waste, unuseable wild land and land included in federal
farm programs.

Real estate of less than ten acres used principally for raising poultry,
livestock, fruit, vegetables or other agricultural products, shall be con-
sidered as agricultural land, if it is not used primarily for residential
purposes.

Sec. 4. This article is effective for taxes assessed in the year 1973
and payable in 1974 and subsequent years.”

Further amend by renumbering the articles and amending the title
accordingly.

The question being taken on the adoption of the amendment,
Mr. Coleman moved that those not voting be excused from voting.
And the roll being called, there were yeas 28 and nays 36, as follows:

Those who voted in the affirmative were:

Ashbach Dunn Josefson Larson Renneke
Bang Fitzsimons Keefe, J. Nelson Sillers
Berg Frederick Kirchner Qgdahl Stassen
Bernhagen Hansen, Mel Knutson Olson, J. L. Ueland
Blatz Hanson, R. Kowalezyk O’Neill

Brown Jensen Krieger Pillsbury

Those who voted in the negative were:

Anderson Doty Lord Perpich, A.J. Tennessen
Arnold Gearty McCutcheon Perpich, G. Thorup
Borden Hughes Milton Purfeerst Wegener
Chenoweth ~ Humphrey Moe Schaaf Willet
Chmielewski Keefe, S. North Schrom

Coleman Kleinbaum Novak Solon

Conzemius Laufenburger Olhoft Spear

Davies Lewis Olson, A. G. Stokowski

Which motion did not prevail. So the amendment was not adopted.

Mr. Sillers moved to amend H. F. No. 2121, the Senate unofficial
engrossment, as follows:

Pages 6 through 8, delete all of Article ITT
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Renumber the Articles

Amend the title as follows:

Line 8, strike “290.081;”

The question being taken on the adoption of the amendment,

_ Mr. Coleman moved that those not voting be excused from vot-
ing.

The question being taken on the adoption of the motion of Mr.
Coleman,

And the roll being called, there were yeas 37 and nays 27, as
follows:

Thaose who voted In the affirmative were:

Anderson Gearty Lewis Olson, H.D.  Stokowski
Arnold Hansen, Baldy Lord Perpich, A. J. Tennessen
Borden Hughes McCutcheon Perpich, G. Thorup
Chenoweth Humphrey Milton Purfeerst Wegener
Chmielewski Jensen North Schaaf Willet
Coleman Keefe, S. Novak Schrom

Conzemius Kleimnbaum Olhoft Solon

Davies Laufenburger Olson, A. G. Spear

Those who voted in the negative were:

Ashbach Dunn Kirchner Ogdahl Sillers
Bang Fitzsimons Knutson Olson, J. L. Stassen
Berg Frederick Kowalezyk O’Neill Ueland
Bernhagen Hansen, Mel Krieger Patton

Blatz Hanson, R. Larson Pillsbury

Brown Keefe, J. Nelson Renneke

Which motion prevailed.

The question recurring on the adoption of the amendment of
Mr. Sillers,

And the roll being called, there were yeas 28 and nays 34, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Kirchner Nelson Renneke
Bang Fitzsimons Knutson Ogdahl Sillers
Berg Frederick Kowaleczyk Olson, J. L. Stassen
Bernhagen Hansen, Mel  Krieger O’'Neill Ueland
Blatz Hanson, R. Larson Patton

Brown Keefe, d. MecCutcheon Pillshury

Those who voted in the negative were:

Anderson Davies Lewis Olson, H. D).  Spear
Arnold Gearty Lord Perpich, A.J. Stokowski
Borden Hansen, Baldy Milton Perpich, G. Tennessen
Chenoweth Hughes North Purfeerst ‘Thorup
Chmielewski Humphrey Novak Schaaf Wegener
Coleman Keefe, S. Olhoft Schrom Willet
Conzemius Kleinbaum Olson, A.G.  Solon

Which motion did not prevail. So the amendment was not adopt-
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Mr. Bang moved to amend H, F. No. 2121, the Senate unofficial
engrossment, as follows:

Page 129, after line 28, insert:
“ARTICLE XXVII

Section 1. Minnesota Statutes 1971, Section 33.10, is repealed,
effective January 1, 1974.”

The question being taken on adoption of the amendment,

And the roll being called, there were yeas 27 and nays 34, as
follows:

Those who voted in the affirmative were:

Ashbach Hansen, Baldy Knutson Ogdahl Sillers
Bang Hansen, Mel Kowalczyk O’'Neill Stassen
Bernhagen Hanson, R. Krieger Patton Ueland
Blatz Jensen Larson Pillsbury
Brown Keefe, J. McCutcheon Purfeerst
Frederick Kirchner Nelson Renneke

Those who voted in the negative were:
Anderson Davies Kleinbaum Olhoft Solon
Arnold Doty Laufenburger Olson, A. G.  Spear
Berg Dunn Fewis Olson, H.D. Stokowski
Borden Gearty Lord Perpich, A.J. Tennessen
Chmielewski Hughes Milton Perpich, G. Thorup
Coleman Humphrey Moe Schaaf Wegener
Conzemius Keefe, S. Novak Schrom

Which motion did not prevail. So the amendment was not adopt-
ed.

Mr. Kowalczyk moved to amend H. F. No. 2121, the Senate
unofficial engrossment, as follows:

Page 52, line 16, after “census” insert:

“. except that in the territory referred to in subdivisions 7 and 8,
the population used will be based on the population estimate of said
territory made by the metropolitan council for the most current year,”

The question being taken on adoption of the amendment,
And the roll being called, there were yeas 21 and nays 37, as follows:
Those who voted in the affirmative were:

Ashbach Frederick Kowalczyk Pation Ueland
Bang Hanson, R Krieger Pillsbury
Bernhagen Jensen Larson Renneke
Blatz Keefe, J. Nelson Sillers
Brown Knutson Olson, J. L. Stassen

Those who voted in the negative were:
Arnold Dunn Lewis Olson, H.ID. Spear
Berg Gearty Loxd O’'Neill Stokowski
Borden Hansen, Baldy McCutcheon Perpich, A.J. Tennessen
Chmielewski Hughes Milton Perpich, G. Thorup
Coleman Humphrey Moe Purfeerst Wegener
Conzemius Keefe, S. Novak Schaaf
Davies Kleinbaum Olhoft Schrom
Doty Laufenburger Olson, A. G. Solon

Which motion did not prevail. So the amendment was not adopted.
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Mr. Larson moved to amend H. F. No. 2121, the Senate unofficial
engrossment, as follows:

Page 129, after line 28, insert a new article to read as follows:

“ARTICLE XXVII

Section 1. Minnesota Statutes 1971, Chapter 340.47, Subdivision I.
is amended, to read:

340.47 [EXCISE TAX.] Subdivision 1. [ON INTOXICATING
LIQUORS.] There shall be levied and collected on all intoxicating
liquors manufactured, imported, sold or in possession of any person
in this state, except as herein provided by sections 340.50 and 340.601,
and except the natural fermentation of fruit juices in the home for
family use the following excise tax:

(1) On all unfortified wines, the sum of 27 cents per gallon;

(2) On all fortified wines from 14 to 21 percent of alcohol by vol-
ume, the sum of #8 60 cents per gallon;

{3) On all fortified wines from 21 to 24 percent of alcohol by vol-
ume, the sum of $1.58 $1.40 per gallon;

(4) On all fortified wines containing more than 24 percent of alcohol
by volume, the sum of $3-08 $2.75 per gallon;

(5) On all natural and artificial sparkling wines containing alcohol,
the sum of $3.08 32.75 per gallon;

(6) On all other distilled spiritwous liquors, liqueurs, cordials, and
liquors designated as specialties regardless of alcoholic content, the
sum of $4:63 $4.10 per gallon, but not including ethyl alcohol; pro-
vided, that in computing the tax on any package of spirits a propot-
tional tax at a like rate on all fractional parts of a gallon shall be
paid except that all fractional parts of a gallon less than one-sixteenth
shall be taxed at the same rate as shall be taxed for one-sixteenth of a
gallon; provided, however, that the contents of miniatures containing
two fluid ounces or less shall be taxed 12 10 cents.”

The question being taken on adoption of the amendment,

And the roll being called, there were yeas 21 and nays 34, as follows:
Those who voted in the affirmative were:

Ashbach Frederick Krieger O’Neill Ueland
Bang Hansen, Mel Larson Patton

Berg Hanson, R. McCutcheon  Pillsbury

Biatz Knutson Nelson Purfeerst

Brown Kowalezyk Ogdahl Sillers

Those who voted in the negative were:

Anderson Davies Keefe, S. Olhoft Solon
Arnold Doty Kirchner Olson, A. G. Spear
Bernhagen Dunn Laufenburger Olson, H D. Stokowski
Borden Gearty Lord Perpichi A. J. Tennessen
Chmielewski Hansen, Baldy Milton Perpich, G. Thorup
Coleman Hughes Moe Renneke Wegener

Conzemius Humphrey North Schaaf
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Which motion did not prevail. So the amendment was not adopted.

Mr. O’Neill moved to amend H. F. No. 2121, the unofficial engross-
ment, as follows:

Strike Article XXIV in its entirety and renumber the remaining
articles accordingly.

The question being taken on the adoption of the amendment,

Mr. O'Neill moved that those not voting be excused from voting,
Which motion prevailed.

And the roll being called, there were yeas 29 and nays 31, as follows:
Those who voted in the affirmative were:

Ashbach Chmielewski Jensen McCutcheon Pillsbury
Bang Doty Keefe, J. Nelson Renneke
Berg Dunn Knutson Ogdah! Sillers
Bernhagen Frederick Kowalezyk Olson, J. L. Stagsen
Blatz Hansen, Mel Krieger O’Neill Ueland
Brown Hanson, R. Larson Patton

Those who voted in the negative were:
Anderson Hansen, Baldy Lord Perpich, A. J. Stokowski
Arnold Hughes Milton Perpich, G. Therup
Borden Humphrey Moe Purfeerst Wegener
Coleman Keefe, S. North Schaaf
Conzemius Kirchner Olhoft Schrom
Davies Laufenburger Olson, A. G. Solon
Gearty Lewis QOlson, H. D. Spear

Which motion did not prevail. So the amendment was not adopted.

Mr. Bang moved to amend H. F. No. 2121, the Senate unofficial
engrossment, as follows:

Page 129, after line 28, insert an additional article to read as follows;

“ARTICLE XXVII
Section 1. Minnesota Statutes, Section 33.10 is amended to read:

33.10 [TAX ON OLEOMARGARINE.] There is hereby imposed,
levied, and assessed an inspection fee and excise tax of ten cents upon
each pound of oleomargarine which: (1) is artificially colored to a
shade of yellow which has a tint containing more than one and six-tenths
degrees of yellow, or of yellow and red collectively, but with an excess
of yellow over red, as measured in terms of the Lovibond tintometer
scale, and (2) is sold, offered or exposed for sale, or given or delivered
to a consumer, Such fee and tax shall be paid to the commissioner of
taxation prior to any such sale, gift, or delivery, except where otherwise
provided in cases where tax metering devices are used. Provided that
this fee and excise tax shall be reduced as follows: to eight cents per
pound in 1974, to six cents per pound in 1975, to four cents per pound
in 1976, to two cents per pound in 1977, and in 1978 and thereafter
there shall be no tax levied or assessed under this section upon oleo-
margarine.

Sec. 2. The effective date of this article is January 1, 1974.”
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The question being taken on adoption of the amendment,
And the roll being called, there were yeas 29 and nays 33, as follows:

Those who voted in the affirmative were:

Ashbach Frederick Kirchner Nelson Renneke
Bang Hansen, Baldy Knutson Ogdahl Sillers
Bernhagen Hansen, Mel Kowalczyvk O’Neill Solon
Blatz Hanson. R. Krieger Patton Stassen
Brown Jensen Larson Pillsbury Ueland
Dunn Keefe, J. McCutcheon Purfeerst

Those who voted in the negative were:

Anderson Davies Laufenburger Olson, A. G. Spear
Arnold Doty Lewis Olson, H.D.  Stokowski
Berg Gearty Lord Olson, J. L. Tennessen
Borden Hughes Milton Perpich, A.J. Thorup
Chmielewski Humphrey Moe Perpich, G. Wegener
Coleman Keefe, S. North Schaaf

Conzemius Kleinbaum Olhoft Schrom

Which motion did not prevail. So the amendment was not adopted.

Mr. O'Neill moved to amend H. F. No. 2121, the Senate unofficial
engrossment, as follows:

Pages 16 through 24, strike Articles V, VI, VII, VIII, IX, and X
Pages 44 through 47, strike all of Sections 5 and 6
Page 47, line 24, strike “$35” and insert “$32"
Page 47, line 26, strike “$36” and insert “$33”
Page 48, line 5, strike “$35” and insert “$32”
Page 48, line 7, strike “§36” and insert “$33”
Page 49, line 8, strike “$35” and insert “$32”
Pages 50 through 52, strike all of Section 14
Pages 86 and 87, strike Article XXI

Amend the title as follows:

Line 9, strike “290.361,”

Strike lines 10 and 11

Line 12, strike everything before “124.03,”

Line 17, strike “5, 6,

Line 18, strike “16,”

Lines 25 and 26, strike “124.212, Subdivision 3”
Line 43, strike “297.13,”

Strike line 44

Line 45, strike “297.15; 297.16;”
The question being taken on adoption of the amendment,
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And the roll being called, there were yeas 30 and nays 37, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Josefson Larson Patton
Bang Fitzsimons Keefe, J. McCutcheon Pillsbury
Berg Frederick Kirchner Nelson Renneke
Bernhagen Hansen, Mel Knutson Ogdahl Sillers
Blatz Hanson, R. Kowalczyk Olson, J. L. Stassen
Brown Jensen Krieger O'Neill Ueland
Those who voted in the negative were:
Anderson Doty Lewis Olson, H. D. Stokowski
Arnold Gearty Lord Perpich, A. J. Tennessen
Borden Hansen. Baidy Milton Perpich, G. Thorup
Chenoweth Hughes Moe Purfeerst Wegener
Chmielewski Humphrey North Schaaf Willet
Coleman Keefe, S. Novak Schrom
Conzemius Kleinbaum Olhoft Solon
Davies Laufenburger Olson, A. G. Spear

Which motion did not prevail. So the amendment was not
adopted.

Mr. Frederick moved to amend H. F. No. 2121, the unofficial
engrossment, as follows:

Page 2, line 6, strike “80" and insert in lieu thereof “160”
Page 2, line 12, strike “80"” and insert in lieu thereof “160”
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 29 and nays 31, as
follows:

Those who voted in the affirmative were:

Ashbach Chmielewski Kirchner Nelson Pillsbury
Bang Dunn Knutson Qgdahl Renneke
Berg Frederick Kowalczyk Olson, H. D.  Sillers
Bernhagen Hanson, R. Krieger QOlson, J. L. Stassen
Blatz Jensen Larson O'Neill Ueland
Brown Keefe, J. Lord Patton

Those who voted in the negative were:

Arnold Hansen, Baldy McCutcheon Perpich, G. Tennessen
Borden Hughes Milton Purfeerst Thorup
Coleman Humphrey Moe Schaaf Wegener
Conzemius Keefe, S. North Schrom

Davies Kleinbaum Olhoft Solon

Doty Laufenburger Olson, A.G.  Spear

Gearty Lewis Perpich, A.J. Stokowski

Which motion did not prevail. So the amendment was not
adopted.

Mr. Frederick moved to amend H. F, No. 2121, the Senate
unofficial engrossment, as follows:

Page 11, lines 21 through 28, strike the new language
Page 12, line 1, strike the new language and ingert:

“but shall not include any accessary tools or equipment such as
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litho plates and other short lived items which are separate detach-
able units used in producing a direct effect upon the product.”

The question being taken on adoption of the amendment,

And the roll being called, there were yeas 27 and nays 34, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Knutson QOgdahl Sillers
Bang Frederick Kowalczyk Olson, J. L. Stassen
Berg Hansen, Mel Krieger O’ Neill Ueland
Bernhagen Hanson, R. Larson Patton

Blatz Jensen MeCutcheon  Pillsbury

Brown Kirchner Nelson Renneke

Thoze who voted in the negative were:

Anderson Gearty Laufenburger Olson, A. G. Solon
Borden Hansen, Baldv Lewis Olson, H.D.  Spear
Chmielewski Hughes Lord Perpich, A. J. Stokowski
Coleman Humphrey Milton Perpich, G. Tennessen
Conzemius Keefe, J. Moe Purfeerst Thorup
Davies Keefe, S. North Schaaf Wegener
Doty Kleinbaum Olhott Schrom

Which motion did not prevail. So the amendment was not
adopted.

Mr. Frederick moved to amend H. F, No. 2121, the Senate
unofficial engrossment, as follows:

Page 12, line 7, strike *(except paper or ink products)”
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 2% and nays 32,
as follows:

Those who voted in the affirmative were:

Ashbach Chmielewski Kirchner Nelson Renneke
Bang Dunn Knutson Ogdahl Schrom
Berg Frederick Kowalezyk Olson, J. L. Sillers
Bernhagen Hansen. Mel Krieger O’ Neill Stassen
Blatz Hanson, R. Larson Patton Ueland
Brown Jensen McCutcheon Pillsbury

Those who voted in the negative were:
Arnold Hansen, Baldy Lewis Olson, H. D.  Stokowski
Borden Hughes Lord Perpich, A. J. Tennessen
Coleman Humphrey Milton Perpich, G. Thorup
Conzemius Keeie, J. Moe Purfeerst Wegener
Davies Keefe, S. North Schaaf
Doty Kleinbaum Olhoft Solon
Gearty Laufenburger Olson, A. G. Spear

Which motion did not prevail. So the amendment was not
adopted.

Mr. Brown moved to amend H. F. 2121, the unofficial engrossment,
as follows:

Page 2, line 10, strike “40” and insert in lien thereof “45”
Page 2, line 11, strike “$250” and insert in lieu thereof “$350”
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Page 3, line 18, strike “40” and insert in lieu thereof “45”

Page 3, line 20, strike “$250” and insert in liev thereof “$350”
Page 4, line 18, strike “40” and insert in lieu thereof “45”

Page 4, line 20, strike “250” and insert in lieu thereof “$3350"
Pages 98 through 129, strike Article XXV in its entirety.
Renumber the remaining articles accordingly

Amend the title as follows:

Line 29, strike “245.77; 261.04,"

Strike lines 30 through 32

Line 33, strike everything through the semicolon

The question being taken on the adoption of the amendment,
And the roll being cailed, there were yeas 26 and nays 34, as follows:

Those who voted in the affirmative were:

Ashbach Chmielewski Kirchner Ogdahl Stassen
Bang Doty Knutson Olson, H.D. Ueland
Berg Dunn Kowalczyk Olson, J. L.

Bernhagen Frederick Krieger Patton

Blatz Hanson, R. Larson Schrom

Brown Keefe, J. Nelson Sillers

Those who voted in the negative were:

Andersen Hansen, Baldy Lewis Olson, A. G. Solon
Arnold Hansen, Mel Lord O’ Neiil Spear
Borden Hughes MecCutcheon Perpich, A. J. Stokowski
Coleman Humphrey Milton Perpich, G. Tennessen
Conzemius Keefe, S. Moe Piilsbury Thorup
Davies Kleinbaum North Purfeerst Wegener
Gearty Laufenburger Olhoft Schaaf

Which motion did not prevail. So the amendment was not adopted.

Mr. Frederick moved to amend H. F. 2121, the unofficial engross-
ment, as follows:

Strike Article XIII in its entirety and insert in lieu thereof the fol-
lowing:

“Section 1. Minnesota Statutes 1971, Section 272.03, Subdivision !,
is amended to read:

272.03 [DEFINITIONS.] Subdivision 1. [REAL PROPERTY.] For
the purposes of taxation, “real property” includes the land itself and
all buildings, structures, and improvements or other fixtures on it, and
all rights and privileges belonging or appertaining to it, and all mines,
minerals, quarries, fossils and trees on or under it.

A building or structure shall include the building or structure itself,
together with all improvements or fixtures annexed to the building or
structure, which are integrated with and of permanent benefit to the
building or structure, regardless of the present use of the building,
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including machinery and equipment provided the same was installed
primarily to provide services to the building or the structure, and
which cannot be removed without substantial damage to itself or to
the building or structure.

Other machinery and equipment shall be considered personal prop-
erty and not fixtures.

Sec. 2. This article is effective for taxes assessed in 1973 and pay-
able in 1974 and thereafter.”

The question being taken on adoption of the amendment,
And the roll being called, there were yeas 28 and nays 32, as follows:

Those who voted in the affirmative were:

Ashbach Dunn Kirchner Nelson Renneke
Bang Frederick Knutson Ogdahl Sillers
Berg Hansen, Mel Kowalezyk Olson, J. L. Stassen
Bernhagen Hanson, R, Krieger O'Neill Ueland
Blatz Jensen Larson Patton
Brown Keefe, J. McCutcheon Pillsbury

Those who voted in the negative were:
Anderson Doty Laufenburger Olson, A. G. Stokowski
Arnold Gearty Lewis Olson, H. D. Tennessen
Borden Hansen, Baldy Lord Perpich, A.J. Thorup
Chmielewski Hughes Milton Perpich, G. Wepener
Coleman Humphrey Moe Schrom
Conzemius Keefe, S. North Solon
Davies Kleinbaum Olhoft Spear

Which motion did not prevail. So the amendment was not adopted.,

Mr. Krieger moved to amend H. F. No. 2121, the Senate un-
official engrossment as follows:

Pages 93 and 94, strike Article XXIII in its entirety
Renumber the articles accordingly.

Amend the title as follows:
Lines 28 & 29, strike “60A.15, Subdivision 1;”

The question being taken on adoption of the amendment,

And the roll being called, there were yeas 26 and nays 28, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Knutson Olson, J. E. Solon
Berg Frederick Kowalezyk FNeill Ueland
Bernhagen Hanson, R. Krieger Patton
Blatz Jensen Larson Pillsbury
Brown Keefe, J. Nelson Renneke
Chmielewski Kirchner Ogdaht Sillers

Those who voted in the negative were:
Arnold Gearty Lewis Olson, A. G. Stokowski
Borden Hansen, Baldy Lord Olson, HD. Tennessen
Coleman Hughes McCutcheon Perpich, A.J. Thorup
Conzemius Humphrey Mikton Perpich, G. Wegener
Davies Keefe, S, Moe Spear

Doty Kleinbaum Olhoft Stassen
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Which motion did not prevail. So the amendment was not adopt-

ed.

Mr. Frederick moved to amend H. F. No. 2121, the Senate un-

official engrossment, as follows:

Page 2, line 8, reinstate the stricken language

Page 2, line 9, reinstate the stricken language before the comma
Page 3, lines 16 and 17, strike the new language

Page 4, line 17, reinstate the stricken language

Page 4, line 18, reinstate the stricken word “indebtedness”
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 24 and nays 36, as

follows:

Those who voted in the affirmative were:

Ashbach Brown Kirchner Ogdahl Renneke
Bang Frederick Knutson Olson, J. L. Sillers
Berg Hansen, Mel Kowalczyk O’Neill Stassen
Bernhagen Hanson, R, Krieger Patton Ueland
Blatz Jensen Larson Pillsbury

Those who voted in the negative were:

Anderson Dunn Laufenburger Olhoft Stokowski
Arnold Gearty Lewis Olson, A. G. Tennessen
Borden Hansen, Baldy Lord Perpich, A.J. Thorup
Chmielewski Hughes McCutcheon  Perpich, G. Wegener
Coleman Humphrey Milton Purfeerst

Conzemius Keefe, J. Moe Schaaf

Davies Keefe, S. Nelson Solon

Doty Kleinbaum North Spear

Which motion did not prevail. So the amendment was not adopt-

ed.

Mr. Brown moved to amend H. F. No. 2121, the Senate unofficial

engrossment, as follows:

Page 2, line 4, strike “20” and insert “16”

Page 2, line 8, strike “$12,000” and insert “$15,000”
Page 2, line 18, strike “$12,000” and insert “$15,000”
Page 3, line 11, strike “25” and insert “20”

Page 3, line 15, strike “$12,000” and insert “$15,000”

Page 3, line 21, strike “$12,000” and insert “$15,000”
Page 3, line 23, strike “$12,000” and insert “$15,000”
Page 4, line 16, strike “$12,000” and insert “$15,000”
The question being taken on adoption of the amendment,

And the roll being called, there were yeas 26 and nays 35, as

follows:
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Those who voted in the affirmative were:

Ashbach Dunn Kowalczyk Olson, J. L. Stassen
Bang Frederick Krieger O’'Neill Ueland
Berg Hanson, R. Larson Patton
Bernhagen Keefd, J. McCutcheon Pilisbury
Blatz Kirchner Nelson Renneke
Brown Knutson Ogdahl Sillers

Those who voted in the negative were:
Anderson Doty Kleinbaum Olhoft Schrom
Arnold Gearty Laufenburger Olsonl A. G. Solon
Borden Hansen, Baldy Lewis Olson, HD. Spear
Chmielewski Hansen, Mel Lord Perpich, A. J. Stokowski
Coleman Hughes Milton Perpich, G. Tennessen
Conzemius Humphrey Moe Purfeerst Thorup
Davies Keefe, S. North Schaaf Wegener

dWhich motion did not prevail. So the amendment was not adopt-
ed.

H. F. No. 2121 was read the third time, as amended, and placed
on its final passage.

The question being taken on the passage of the bill, as amended,

And the roll being called, there were yeas 38 and nays 29, as
follows:

Those who voted in the affirmative were:

Anderson Doty Lewtis Olsonl A. G. Spear
Arnold Gearty Lord Olson, H D.  Stokowzki
Borden Hansen, Baldy McCutcheon Perpich, A.J. Tennessen
Chenoweth Hughes Milton Perpich, G. Thorup
Chmielewski Humphrey Moe Purfeerst Wegener
Coleman Keefe, 8. North Schaaf Willet
Congzemius Kleinbawun Novak Schrom
Davies Laufenburger Olhoft Solon

Those who voted in the negative were:
Ashbach Dunn Josefson Larson Pillsbury
Bang Fitzsimons Keefe, J. Nelson Renneke
Berg Fredenick Kirchner Qgdahl Sillers
Bernhagen Hansen, Mel Knutson Qlsonl J. L. Stassen
Blatz Hanson, R. Kowalezyk O’Neill Ueland
Brown Jensen Krieger Patton

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Jensen moved to amend the permanent rules of the Senate
by adding a new rule to read:

“Cameras Prohibited

“77 A. Cameras shall not be permitted on the floor of the Senate
chamber during any session.”

Mr. Jensen moved that the rules of the Senate be so far suspended
as to act on the foregoing motion to amend immediately. Which
motion did not prevail. So the proposed amendment was referred to
the Committee on Rules and Administration, pursuant to Rule 17.
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SUSPENSION OF RULES

Mr. Coleman moved that the rules of the Senate be so far suspended
as to revert to Reports of Committees, remaining on the Order of
Business of Motions and Resolutions. Which motion prevailed.

REPORTS OF COMMITTEES
APPOINTMENTS

Mr. Davies, from the Committee on Committees, recommends
that the following named Senators be and they hereby are appointed
as a Conference Committee on H. F. No. 1772, pursuant to the re-
quest of the House,

Messrs. Keefe, J., Hanson, R. and Arnold.

Mr. Davies moved that the foregoing appointments be approved.
Which motion prevailed.

Mr. Davies, from the Committee on Committees, recommends that
the following named Senators be and they hereby are appointed as
a Conference Committee on H. F. No. 1642, pursuant to the request
of the House,

Messrs. Olhoft, Hanson, R. and Wegener.

Mr. Davies moved that the foregoing appointments be approved.
Which motion prevailed,

Mr. Davies, from the Committee on Committees, recommends
that the following named Senators be and they hereby are appointed
as a Conference Committee on H. F. No. 1053 pursuvant to the request
of the House,

Messts. Thorup, Kowalczyk and Spear.

Mr. Davies moved that the foregoing appointments be approved.
Which motion prevailed.

Mr. Davies, from the Committee on Committees, recommends
that the following named Senators be and they hereby are appointed
as a Conference Committee on H. F. No. 835, pursuant to the request
of the House,

Messrs. Spear, Tennessen and Keefe, J.

Mr. Davies moved that the foregoing appointments be approved.
Which motion prevailed.

MOTIONS AND RESOLUTIONS-—CONTINUED

Mr. Schaaf moved that S. F. No. 2274 be withdrawn from the
Committee on Labor and Commerce and re-referred to the Committee
on Finance. Which motion prevailed.
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Mr. Coleman moved that §. F. No. 2h3 be stricken from General
Orders and returned to its author. Which motion prevailed.
RECONSIDERATION

Mr. Coleman moved that the vote whereby H, F. No. 2121 was
passed by the Senate on May 11, 1973 be now reconsidered.

The question being taken on the adoption of the motion,

And the roll being called, there were yeas 25 and nays 41, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Jensgen Kowalczyk Patton

Bang Fitzsimons Josefson Krieger Pillzbury

Bernhagen Frederick Keefe, J. Larson Renneke

Biatz Hansen, Mel Kirchner Ogdahl Stassen

Brown Hanson, R. Knutzon O’'Neill Ueland
Those who voted in the negative were:

Anderson Gearty McCutcheon Clson, J. L. Stokowski

Arnold Hansen, Baldy Milton Perpich, A.J. Tenneisen

Berg Hughes Moe Perpich, G. Thorup

Borden Humphrey Nelson Purfeerst Wegener

Chenoweth Keefe, S. North Schaaf Willet

Coleman Kleinbaum Novak Schrom

Conzemius Laufenburger Clhoft Sillers

Davies Lewis Olsen, A. G. Solon

Doty Lord Clson, H. D. Spear

Which motion did not prevail.

SUSPENSION OF RULES

Mr. Coleman moved that the rules of the Senate be so far suspended
as to revert to Messages From the House, and First Reading of House
Bills, remaining on the Order of Business of Motions and Resolutions.
Which motion prevailed.

MESSAGE FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the follow-
ing Senate File, AS AMENDED by the House, in which amendments
the concurrence of the Senate is respectfully requested:

Senate File No. 410: A bill for an act relating to public welfare;
abolishing the town system of poor relief and placing responsibility for
poor relief in the county; fixing responsibility for welfare in the counties;,
providing a penalty; amending Minnesota Statutes 1971, Sections 245.77,
261.01; 261.03; 261.04, Subdivision 1; 261,063; 261.07, Subdivision 1,
261.08; 261.10; 275.09, Subdivision 3; 376.424; 393.01, Subdiviston
3; and 393.07, Subdivision 2; 393.08, Subdivision 1; repealing Minne-
sota Statutes 1971, Sections 261.02; 261.05; 261.06; 261.061; 261.064;
261.065; 261.066; 261.067; 261.14; 261.141; 261.142; 261.143; and
363.08, Subdivision 2.

Senate File No. 410 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives.

Returned May 11, 1973
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CONCURRENCE AND REFPASSAGE

Mr. Olson, A. G. moved that the Senate do now concur in the
amendments by the House to S. F. No. 410 and that the bill be placed
on its repassage as amended. Which motion prevailed.

S. F. No. 410 was read the third time, as amended by the House, and
placed on its repassage.

The question being taken on the repassage of the bill, as amended,
And the roll being called, there were yeas 37 and nays 22, as follows:

Those who voted in the affirmative were:

Arncld Gearty McCutcheon (FNeill Stokowski
Borden Hansen, Mel Milton Perpich, A. J. Tennessen
Chenoweth Hanson, R. Moe Perpich, G. Thorup
Coleman Keefe, S. North Schaaf Wegener
Conzemius Kleinbaum Novak Sillers Willet
Davies Knutson (Ogdahl Sclon
Doty Larson Olhoft Spear
Dunn Lord Clsonm, A. G.  Stassen

Those who voted in the negative were:
Anderson Brown Humphrey Nelson Renneke
Ashbach Fitzsimons Keefe, J. Olson, J. L. Schrom
Bang Frederick Kirchner Patton
Bernhagen Hansen, Baldy Kowalczyk Pillsbury
Blatz Hughes Laufenburger Purfeerst

So the bill, as amended, was repassed and its title was agreed to.

MESSAGE FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce that the House refuses to concur in the
Senate amendments to House File No. 2121:

H. F. No. 2121: A bill for an act relating to taxation; providing for
imposition of certain excise and ad valorem taxes; distribution of
revenue derived; appropriating money; amending Minnesota Statutes
1971, Sections 273.13, Subdivisions 6 and 7; 290.982; 290.983, Sub-
division 1; 290.99; 290.081; 297A.25, Subdivision 1; 290.361, Subdi-
vision 4; 297.13, Subdivision 1; 340.60, Subdivision 1; 273.41; 287.12;
291.33, Subdivision 2; 124.03, Subdivision 3; 290.17; 290.19, Subdivi-
sion 1 and by adding a subdivision; 272,03, Subdivision 1; 290.0604;
290.06, Subdivision 1; 477A.01, Subdivisions 1, 2, 3, 4, 5,6, 7, 8, 9,
10, 11, 13, 14, 16, and 17; 290.0601, Subdivisions 6 and 9; 290.061,
275.50, Subdivisions 2, 4, and 5; 275.51, Subdivisions 1, 2, 3, 4, and
by adding a subdivision; 275.52, Subdivisions 2, and 3; 275.53, Subdi-
visions 1, and 3; 275.55; 414.01, by adding a subdivision; 124.212,
Subdivision 3; 272.04, Subdivision 1; 273.13, by adding a subdivision;
93.52, Subdivision 2; 93.55; 93.58; 60A.15, Subdivision 1; 273.134;
245.77; 261.04, Subdivision 1; 261.063; 275.09, Subdivision 3; 376.-
424; 393.01, Subdivision 3; 393.07, Subdivision 2; 393.08, Subdivi-
sion 1; Chapters 272, by adding a section; 273, 275, and 290, by adding
sections; repealing Minnesota Statutes 1971, Sections 93.53; 93.54;
93.56; 93.57; 245.46; 261.01; 261.02; 261.03; 261.05; 261.06;
261.061; 261.064; 261.065; 261.066; 261.067; 261.07; 261.08; 261.10;
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261.11; 261.123; 261.124; 261.125; 261.126; 261.14; 261.141; 261 .-
142; 261.143; 261.26; 290.0607; 290.0617; 297A.252; 297.13, Sub-
divisions 2, 3, 4, 5, 6, 7, and 8; 297.15; 297.16; 340.60, Subdivisions
2,3, 4,5, 6, and 7; and 393.03, Subdivision 2.

And the House respeectfully requests that a Conference Com-
mittee of five members be appointed thereon:

Pavlak, R.; Anderson, I.; Johnson, C.; DeGroat and Sabo have
been appointed as such committee on the part of the House.

House File No. 2121 is herewith transmitted to the Senate
with the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 11, 1973.

Mr. Perpich, A. J. moved that the Senate accede to the re-
quest of the House for a Conference Committee on H. F. No.
2121 and that a Conference Committee of 5 members be ap-
pointed by the Committee on Committees, on the part of the
Senate, to act with a like Conference Committee appointed on
the part of the House, Which motion prevailed.

Mr. President:

I have the honor to announce the passage by the House of the
following House File, herewith transmitted: H. F. No. 371.

Edward A. Burdick, Chief Clerk, House of Representatives.
Transmitted May 11, 1973.

FIRST READING OF HOUSE BILL

H. F. No. 371: A bill for an act relating to crimes and criminals;
providing minimum sentences for certain felonies; amending Min-
nesota Statutes 1971, Section 609.11.

Which was read the first time and referrad to the Committee on
Rules and Administration.
RECESS

Mr. Coleman moved that the Senate do now recess until 10:00
o’clock p.m. Which motion prevailed.

The hour of 10:00 o’clock p.m., having arrived, the President
called the Senate to order.

MEMBERS EXCUSED

Mr. Gearty was excused from this evening’s Session, heginning
at 9:00 o’clock p.m, Mr. Larson was excused from the Session of
this evening, beginning at 11:00 o’clock p.m. Mr. Olson, J. L.
was excised from the Session of this evening, beginning at
12:00 o’clock p.m.

CALIL OF THE SENATE

Mr. Coleman imposed a eall of the Senate. The following Sena-
tors answered to their names:
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Anderson Doty Kleinbaum Olhoft Stassen
Arnold Dunn Kowalczyk Olzon, A. G. Stokow ki
Ashbach Hansen, Baldy Larson Olson, HD. Tennessen
Bang Hansen, Mel Laufenburger Olson, J. L. Ueland
Berg Hanson, R. Lewis Patton Wegener
Bernhagen Hughes Lord Pilizbury

Borden Humphrey McCutcheon Purfeerst

Coleman Jensen Moe Schrom

Conzemius Kirchner North Solon

The Sergeant-at-Arms was instructed to bring in the absent
members.

SUSPENSION OF RULES

Mr. Coleman moved that the rules of the Senate be so far sus-
pended as to make 3. F. No. 985 and H. F. No. 309 Special Orders
to be heard immediately, remaining on the Order of Business of
Motions and Resolutions. Which motion prevailed.

SPECIAL ORDER

S. F. No. 985: A bill for an act relating to health; authorizing
the establishment of health maintenance organizations and pre-
scribing powers and duties; providing for financial assistance to
certain health maintenance organizations; providing for open en-
rollment in certain health plans; appropriating money; and pro-
viding penalties.

Mr. Conzemius moved to amend S. F. No. 985 as follows:

Page 2, line 25, after “into” and before “a” insert “, or is
covered by,”

Page 2, line 25, strike “, or on whose behalf such” and insert
a period

Page 2, strike lines 26 through 28

Page 3, strike lines 1 and 2

Page 3, line 10, strike “, or its”

Page 3, line 11, strike “representative,”

Page 3, line 23, after “licensed” insert “health”

Page 3, line 24, after “a” and before ‘“financial” insert “direct,
substantial”

Page 3, line 24, after “financial” insert “or managerial”

Page 4, line 13, after “Every” and before “operating” strike
“group” and insert “person”

Page 5, line 15, strike “and employees’

Page 5, line 18, strike “or, as” and insert *, including a full
disclosure of any financial arrangements between them and any

provider or other person concerning any financial relationship
with the health maintenance organization;”

Page 5, strike lines 19 through 21

Page 7, line 22, after “consider” and before the colon insexrt
“either the standards of clauses (1) and (2), or the standards
of clauses (3) and (4), whichever the applicant shall elect”
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Page 8, line 4, strike the period and insert a semicolon
Page 8, after line 4, insert:

“(f) Demonstrated that it will assume full financial risk on a
prospective basis for the provision of comprehensive health main-
tenance services, including hospital care; provided, however, that
the requirement in this paragraph shall not prohibit a health
maintenance organization from obtaining insurance or making
other arrangements (i) for the cost of providing to any enrollee
comprehensive health maintenance services, the aggregate value
of which exceeds $5,000.00 in any year, (ii) for the cost of
providing comprenhensive health care services to its members on
a non-elective emergency basis, or while they are outside the
area served by the organization, or (iii) for not more than 95%
of the amount by which the health maintenance organization’s
costs for any of its fiscal years exceed 105% of its income for
such fiscal years; and”

Page 8, line 5, strike “(f)” and insert “(g)”
Page 8, strike line 23 and insert “act on its behalf”

Page 8, Line 25, after “denoting” and before “their” insert
“or explaining”

Page 9, line 17, after “contracts,” and before “may” strike “and”

Page 9, line 17, after “may” and before ‘“contract” insert
. subject to the limitations of section 3, subdivision 4, clause (f),”

Page 9, line 19, after “reimbursement” and before “cost” strike
“against the” and insert “of its”

Page 9, line 19, after “cost of”’ insert “providing”
Page 9, line 20, strike “provided”

Page 9, line 21, after “organization” and before the period
insert “and may contract with insurance companies and non-
profit health service plan corporations to insure or cover the
enrollees’ costs and expenses in the health maintenance organi-
zation, including the customary prepayment amount and any co-
payment obligations”

Page 10, line 9, after “may” and before “join” insert “make
application to’’

Page 10, line 15, after “that” and before “at” insert “after a
health maintenance organization has been authorized under this
act for one year,”

Page 12, line 24, after “providers,” strike “other persons,” and
insert “by classes or groups of providers,”

Page 13, line 14, after “individuals’’ and before the comma
insert “for services to the health maintenance organization”

Page 17, line 15, strike “apon termination of coverage” and
insert “by or on behalf of an enrollee”

Page 18, line 10, after “rebate’” and before the period insert
*“; provided, however, that authorized expenses of a health main-
tenance organization shall include:
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{a) cash rebates to enrollees, or to persons who have made
payments on behalf of enrollees;

{b) free or reduced cost health service to enrollees; or

(¢) payments to providers or other persons based upon the
efficient provision of services or as incentives to provide quality
care”

Page 18, line 13, strike “The inability of a health”
Page 18, strike lines 14 through 19
Page 19, line 9, after “rendered” insert *, or to be rendered,”

Page 19, line 10, after the period insert “Any insurer, or non-
profit health service plan corporation, licensed to do business
mn this state, is authorized to provide the types of coverages
described in section 5, subdivision 3.”

Page 27, line 15, after “145.83” and before the period insert
“on the same basis as other persons”

Page 27, line 24, after “60A.17,” and before “and” insert “con-
cerning the licensure of health insurance agents, solicitors, and
brokers,”

Page 28, line 1, after “subdivision,” and before “the” insert
“and for the purposes of sections 145.61 to 145.67,”

Which motion prevailed. So the amendment was adopted.
Mr. Kirchner moved to amend S. F. 985 as follows:

Page 12, line 16 after “board” and before “covering” inser{
“and to the commissioner”

Page 25, after line 25 insert the following:

“Sec. 19. [UNREASONABLE EXPENSES.] No health main-
tenance organization shall incur or pay for any expense of any
nature which is unreasonably high in relation to the value of the
service or good provided. The commissioner shall, pursuant to

the administrative procedures act, promulgate rules to imple-
ment and enforce this section.”

Renumber subsequent sections accordingly
Which motion prevailed, So the amendment was adopted.
Mr, North moved to amend S. F. No. 985, as follows:

Page 27, line 25, after the period ingert: “Minnesota Statutes,
Section 60A.17, Subdivision 2, clause (2) shall not apply except
as to provide for an examination of an applicant’s knowledge of
the operations and benefits of health maintenance organizations.”

Which motion prevailed. So the amendment was adopted.

S. F. No. 285 was read the third time, as amended, and placed
on its final passage.

The question being taken on the passage of the bill, as
amended,
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And the roll being called, there were yeas 50 and nays 3,
as follows:

Those who voted in the affirmative were:

Anderson Dunn Kleinbaum Olhoft Schrom
Ashbach Hansen, Baldy Knutzon Olzon, A. G. Sillers
Berg Hansen, Mel Kowalczyk Olson, H.D.  Solon
Bernhagen Hanson, R. Krieger Qlson, J. L. Spear
Blatz Hughes Lewis O’Neill Stassen
Borden Humphrey Lord Perpich, A. J. Stokowski
Coleman Jensen MeCutcheon Perpich, G. Tennessen
Conzemius Keefe, J. Mece Purfeerst Thorup
Davies Keefe, S. Nelzon Renneke Ueland
Doty Kirchner North Schaaf Wegener

Messrs. Bang, Brown and Larson voted in the negative.
So the bill, as amended, passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 809: A bill for an act relating to manpower services;
unemployment compensation; benefits; amending Minnesota
Statutes 1971, Sections 268,04, Subdivision 12; 268.06, Subdivi-
sions 8, 22 and 27; 268.07, Subdivision 2; 268.08, Subdivisions 1,
3 and 5; and 268.09, Subdivision 1, as amended.

Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,

And the roll being called, there were yeas 49 and nays 2, as
follows:

Those who voted in the affirmative were:

Anderson Hansen, Baldy Kowalczyk Olson, H. D.  Sillers
Ashbach Hansen, Mel Lewis Olson, J. L. Solon
Berg Hughes Lord ('Neill Spear
Blatz Humphrey McCutcheon Fatton Stassen
Borden Jensen Mce Perpich, A. J. Stokowski
Brown Keefe, J. Nelson Perpich, G. Tennessen
Conzemius Keefe, S. North Pillsbury Thorup
Davies Kirchner Novak Renneke Ueland
Doty Kleinbaum Clhoft Schaaf Wezener
Dunn Knrutson Ol-on, A. G. Schrom

Mescrs. Bernhagen and Hanson, R. voted in the negative.
So the bill passed and its title was agreed to.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Novak moved that H. F. No. 178,
No. 219 on the General Orders calendar be designated as a special
order to be heard immediately. Which motion prevailed.

H. F. No. 178: A bill for an act relating to peace officers;
providing benefits to survivors of peace officers killed in the
line of duty; establishing a peace officers’ benefit account in the
state treasury; providing an appropriation,



2792 JOURNAL OF THE SENATE [58TH DAY

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 52 and nays 2, as
follows:

Those who voted in the affirmative were:

Anderson Frederick Knutson Ogdahl Sillers
Arnold Hansen, Baldy Kowalczyk Olhoft Solon
Ashbach Hansen, Mel Krieger Olson A. G. Spear
Berg Hanson, R. Lewis Olson, H D. Stassen
Bernhagen Hughes Lord Olson, dJ. L. Stokowski
Borden Humphrey McCutcheon O’Neill Thorup
Brown Jensen Milton Patton Ueland
Coleman Keefs, J. Moe Perpich, G. Wegener
Conzemius Keefe, S. Nelson Pillsbury

Doty Kirchner North Renneke

Dunn Kleinbaum Novak Schrom

Messrs. Schaaf and Tennessen voted in the negative.
So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Pursuant to Rule 21, Mr. Novak moved that the following
members be excused for a Conference Committee on S. F. No.
1626:

Messrs, Doty, Anderson, Sillers, Borden and O’Neill. Which
motion prevailed.

Pursuant to Rule 21, Mr. Novak moved that the following
members be excused for a Conference Committee on 8. F. No.
2417

Messrs. Novak, Chenoweth, Willet, Fitzsimons and Josefson.
Which motion prevailed.

Mr. Coleman moved that the rules of the Senate be so far
suspended as to make the following bills a Special Orders Calen-
dar, remaining on the Order of Business of Motions and Resolu-
tions. Which motion prevailed.

H. F. Nos. 2072, 1729, 9, 588, 627, 1515, 704, 906, 1282, 1333,
490, 294, 1558, 1626, 1625, 833, 606, 1825, 1203 and 2029. S. F.
Nos. 506, 1387, 968, 734, 1379, 1806, 1543, 1895, 944, 951 and 926.

SPECIAL ORDER

H. F. No. 2072: A bill for an act relating to insurance; rein-
surance by life insurance companies of aircraft risk; amending
Minnesota Statutes 1971, Section 60A.09, Subdivision 5.

‘Was read the third time and placed on its final passage.

The question being taken on the passage of the bill,
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And the roll being called, there were yeas 52 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Hansen, Baldy Krieger Olson, H.ID. Solon
Arnold Hansen, Mel Lord Olsony, J. L. Spear
Ashbach Hansen, R. McCutcheon (’Neill Stassen
Berg Hughes Milton Patton Stokowski
Bernhagen Humphrey Moe Perpich, A.J. Tennessen
Blatz Jensen Nelson Perpich, G. Thorup
Brown Keefe, J. North Pillsbury Ueland
Davies Keefe, S. Novak Renmeke Wegener
Doty Kirchner Qgdahl Schaaf

Dunn Kleinbaum Olhoft Schrom

Gearty Kowalczyk Olson, A. G. Sillers

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 1729: A bill for an act relating to the executive council;
providing that the lieutenant governor be a member thereof;
amending Minnesota Statutes 1971, Section 9.011, Subdivision 1.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 46 and nays 7, as
follows:

Those who voted in the affirmative were:

Anderson Hanson, R. Lewis Olson, A. G. Spear
Arnold Hughes Lord Olson, H. D.  Stokowski
Blatz Humphrey McCutcheon (FNeill Tennessen
Brown Jensen Milton Perpich, G. Thoru
Davies Keefe, J. Moe Pillsbury Uelan
Doty Keefe, 8. Nelson Renneke Wegener
Dunn Kirchner North Schaaf
Gearty Kleinbaum Novak Schrom
Hansen, Baldy Knutson Ogdahl Sillers
Hansen, Mel Kowalezyk Olhoft Solon

Those who voted in the negative were:
Ashbach Bernhagen Olson, J. L. Patton Stassen
Berg Krieger

So the bill passed and its title was agreed to.

SPECIAL ORDER

S. F. No. 951: A bill for an act relating to food; providing for the
regulation and control of its manufacture, distribution and sale;
prescribing penalties; amending Minnesota Statutes 1971, Chapter
31, by adding sections; Sections 31.01, Subdivisions 2, 3, and 4, and
by adding subdivisions; 31.02; 31.04; 31.05; 31.14; and 32.021, Sub-
division 2; and repealing Minnesota Statutes 1971, Section 31.01,
Subdivisions 5 and 19.

Was read the third time and placed on its final passage.
The question being taken on the passage of the hill,
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And the roll being called, there were yeas 51 and nays 2, as
follows:

Those who voted in the affirmative were:

Anderson Dunn Kleinbaum Olson, A. G. Spear
Bang Frederici Knutson Olson, H. D. Stassen
Berg Gearty Kowalezyk O’Neill Stokowski
Bernhagen Hanserl, Baldy Lewis Patton Tennessen
Blatz Hansen, Mel Lord Perpich, A. J. Thorup
Borden Hanson, R. Milton Perpich, G. Ueland
Brown Hughes Moe Purfeerst Wegener
Coleman Humphrey Nelszon Renneke

Conzemius Jensen North Schaaf

Davies Keefe, S. Ogdahl Schrom

Doty Kirchner Olhoft Solon

Messrs. McCutcheon and Sillers voted in the negative.

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 627: A bill for an act relating to probate proceedings;
inventory and appraisal of estates in probate court; amending Min-
nesota Statutes 1971, Sections 525.33 and 525.331.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the ro]]l being called, there were yeas 49 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Dunn Kirchner North Schrom
Ashbach TFrederick Kleinbaum Ogdahl Sillers
Bang Gearty Knutson Oihoft Solon
Berg Hansen, Baldy Kowalezyk Olson, A.G.  Stassen
Bernhagen Hansen, Mel Lewis O'Neitil Stokowski
Borden Hanson, R. Lord Patton Tennessen
Brown Hughes MecCutcheon Perpich, A. J. Thorup
Coleman Humphrey Milton Perpich, G. Ueland
Davies Jensen Moe Purfeerst Wegener
Doty Keefe, S. Nelson Renneke

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 1515: A bill for an act relating to decedents’ estates;
reviging a spouse’s power to elect against a will; amending Minne-
sota Statutes 1971, Section 525.215.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 53 and nays 0, as
follows:
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Those who voted in the affirmative were:

Anderson Doty Kirchner Qgdahl Schroin
Ashbach Dunn Kleinbaum Glhoit Siilers
Bang Frederick Knutson Olzon, A.G.  Solon
Berg Gearty Kowalczvk Olson, H. D. Stassen
Bernhagen Hansen, Baldy Lewis O’Neill Stokowski
Blatz Hansen, Mel Lord Patton Tennessen
Borden Hanscn, R. McCutcheon Perpich, A J. Thorup
Brown Hughes Milton Perpich, G. Ueland
Coleman Humphrey Moe Purfeerst Wegener
Conzemius Jensen Nelson Renneke

Davies Keefe, S. North Schaaf

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 704; A bill for an act relating to probate proceedings;
sales, leases, and mortgages in connection with probate matters;
amending Minnesota Statutes 1971, Section 525.64.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 53 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Doty Keefe, S. North Schrom
Ashbach Dunn Kirchner Ogdahl Sillers
Bang Frederick Kleinbaum Othoft Solon
Berg Gearty Knutson QOl=on, A. G. Stassen
Bernhagen Hansen, Baldy Kowalczyk Olson, H. ID.  Stokowski
Blatz Hansen, Mel Lewis O’ Neill Tennessen
Borden Hanson, R. Lord Patton Thorup
Brown Hughes McCutcheon Perpich, A. J. Ueland
Coleman Humphrey Mitton Perpich, G. Wegener
Conzemius Jensen Moe Renneke

Davies Keefe, J. Nelson Schaaf

So the bill passed and its title was agreed to.

SPECIAL ORDER

S. F. No. 734: A bill for an act relating to water resources; im-
posing certain duties in relation thereto on the commissioner of
natural resources, counties, and municipalities; providing standards
for permits for appropriation and use of public waters, and for
changing the course, current, or cross-section of public waters;
amending Minnesota Statutes 1971, Sections 105.41, Subdivision 1;
105.42; 105.44, by adding a subdivision; and 105.49; repealing Min-
nesota Statutes 1971, Sections 113.01 to 113.06.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 53 and nays 0, as
follows:
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Those who voted in the affirmative were:

Anderson Doty Keefe, S. North Schrom
Ashbach Dunn Kirchner Ogdahl Sillers
Bang Frederick Kleinbaum Olhoft Solon
Berg Gearty Knutson Olson, A. G. Stassen
Bernhagen Hansen, Baldy Kowalezyk Olson, H. D.  Stokowski
Blatz Hansen, Mel Lewis O’ Netill Tenneisen
Borden Hanson, R. Lord Patton Thorup
Brown Hughes MecCutcheon Perpich, A.J. Ueland
Coleman Humphrey Milton Perpich, G. Wegener
Conzemius Jensen Mce Purfeerst

Davies Keefe, J. Nelzon Renneke

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 906; A bill for an act relating to probate proceedings;
liability of a representative or his surety for mismanagement or
other misconduct; amending Minnesota Statutes 1971, Section
525.501.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 52 and nays 0, as
follows:

'Those who voted in the affirmative were:

Anderson Dunn Kleinbaum Qlhoft Solon
Ashbach Frederick Knutson Olsory, A. G. Spear
Bang Gearty Kowalezyk QOizon, H . Stassen
Berg Hansen, Baldy Lewis O’'Neill Stokowski
Bernhagen Hansen, Mel Lerd Patton Tennessen
Blatz Hughes McCutcheon Perpich, A.J. Thorup
Borden Humphrey Milton Perpich, G. Ueland
Brown Jensen Moe Purfeerst Wepgener
Coleman Keefe, J. Nelson Renneke

Davies Keefe, S. North Schaaf

Doty Kirchner Ogdahl Schrom

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 1282: A bill for an act relating to probate; establishing
conservatorships; prescribing and regulating powers, duties and
procedures in conservatorships and guardianships; amending Min-
nesota Statutes 1971, Sections 525.54; 525.541; 525.542; 525.543;
525.55; 525.551; 525.56; 525,57, 525.58; 525.581; 525.582; 525.59;
525.591; 525.60; 525.61; 525.611; 525.612; and amending Minne-
sota Statutes 1971, Chapter 525, by adding sections.

Was read the third time and placed on its final passage.
The question being taken on the passage of the hbill,

And the roll being called, there were yeas 53 and nays 0, as
follows:
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Those who voted in the affirmative were:

Anderson Doty Kirchner Ogdahl Schrom
Ashbach Dunn Kleinbaum Olhoft Solon
Bang Frederick Knutson Olion, A.G.  Spear
Berg Gearty Kowalczyk Olson, H. ID.  Stassen
Bernhagen Hansen, Baldy Lewis O’Neill Stokowski
Blatz Hansen, Mcl Lord Patton Tennessen
Borden Hughes McCutcheon Perpich, A.J. Thorup
Brown Humphrey Milton Perpich, G. Ueland
Coleman Jensen Moe Purfeerst Wegener
Conzemius Keefe, J. Nelzon Renneke

Davies Keefe, S. North Schaaf

So the bill passed and its title was agreed to.
SPECIAL ORDER

H. F. No. 1333: A bill for an act relating to the affairs of de-
cedents; providing for the validity and effect of certain nontesta-
mentary and testamentary transfers, contracts and deposits which
relate to death and appear to have testamentary effect, and pow-
ers of attorney over accounts.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bhill,

And the roll being called, there were yeas 52 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Doty Kirchner Ogdahl Schrom
Ashbach Dunn Kleinbaum Olhoft Solon
Bang Frederick Knutson Olson, A.G.  Spear
Berg Gearty Kowalczyk Olson, H.D. Stassen
Bernhagen Hansen, Baldy Lewis (’Neill Stokowski
Blatz Hanzen, Mel Lord Patton Tennessen
Borden Hughes McCutcheon Perpich, A.J, Thorup
Brown Humphrey Milton Perpich, G. Ueland
Celeman Jensen Moe Purfeerst

Conzemius Keefe, J. Nelson Renneke

Davies Keefe, S. North Schaaf

So the bill passed and its title was agreed to.
SPECIAL ORDER

H. F. No. 1558: A bill for an act relating to commerce; clarifying
rule making power of the consumer services section, department of
Eommerce; amending Minnesota Statutes 1971, Section 45,16, Sub-

ivision 2.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 51 and nays 0, as
follows:

Those who voted in the affirmative were:
Anderson Berg Borden Conzemiuz Dunt

Ashbach Bernhagen Brown Davies Frederick
Bang Blatz Coleman Doty Gearty
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Hansen, Baldy Kleinbaum Nelson Purfeerst Tennessen
Hansen, Mel Knutson North Renneke Therup
Hughes Kowalczyk Ogdahl Schaaf Ueland
Humphrey Lewis Olhoft Schrom Wegener
Jensen Lord Olzon, H. .  Solon

Keefe, J. McCutcheon O’Neill Spear

Keefe, S. Milten Perpich, A.J. Stassen

Kirchner Moe Perpich, G. Stokow:ki

So the bill passed and its title was agreed to.

SPECIAL ORDER

H. F. No. 833: A bill for an act relating to decedent’s estates;
requiring mailing of notice to a foreign consul in certain circum-
stances; amending Minnesota Statutes 1971, Section 525.83.

Was read the third time and placed on its final passage.
The question being taken on the passage of the bill,

And the roll being called, there were yeas 53 and nays 0, as
follows:

Those who voted in the affirmative were:

Anderson Doty Kirchner Qgdahl Schrom
Ashbach Dunn Kleinbaum Olhoft Sclon
Bang Frederick Knutson Olzon, A. G. Spear
Berg Gearty Kowalezyk Olson, H. D. Stassen
Bernhagen Hansen, Baldy Lewis O’ Neill Stokowski
Blatz Hansen, Mel Lord Patton Tennessen
Borden Hughes McCutcheon Perpich, A.J. Thorup
Brown Humphrey Milton Perpich, G. Ueland
Coleman Jensen Moge Purfeerst Wegener
Conzemius Keefe, J. Nelson Renneke

Davies Keefe, S. North Schaaf

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Coleman moved that the Senate de now adjourn until 10:00
o'cdock a.m., Saturday, May 12, 1973. Which motion prevailed.

Patrick E. Flahaven, Secretary of the Senate.





