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STATE OF MINNESOTA

SEVENTY-EIGHTH SESSION — 1994

EIGHTY-THIRD DAY

* SAINT PAUL, MINNESOTA, TUESDAY, APRIL 5, 1994

The House of Representatives convened at 1:30 p-m. and was called to order by Irv Anderson, Speaker of the House.
Prayer was offered by Monmgnor James D. Habiger, House Chaplain.
The roll was called and the following members were present:

Abrams Dawkins . Holsten Krinkie Mosel ' Perlt Swenson

. Anderson, R. - Dehler Hugoson . Krueger © Munger -Peterson Tomassoni
Asch Delmont Huntley Lasley Murphy . Pugh Tompkins
Battaglia Dempsey Jacobs Leppik ". Neary Reding Trimble
Bauerly Dorn Jaros Lieder Nelson Rest Tunheim
Beard Erhardt Jefferson Limmer Ness Rhodes Van Dellen
Bergson : Evans Jennings Lindner Olson, E. Rice Van Engen
Bertram Finseth Johnson, A. ~ Long Olson, K. Rodosovich - Vellenga
Bettermann Frerichs Johnson, R Lourey Olson, M. Rukavina Vickerman
Bishop . - Garcia Johnson, V. Luther Onnen Sarmna Wagenius

"Brown, C. . " Girard Kahn Lynch Opatz Seagren . Waltman
Brown, K. - Goodno Kalis Macklin Orenstein Sekhon - Weaver

Carlson Greenfield " Kelley Mahon Orfield ) Simoneau Wejcman
Carruthers ‘Greiling *  Kelso Mariani _ Osthoff Skoglund - Wenzel

Clark Gruenes Kinkel McCollum Ostrom Smith Winter
Comumers - Gutknecht Klinzing - McGuire © Qzment Solberg Wolf

Cooper - Hasskamp . Knickerbocker ~ Milbert - Pauly Stanius Worke

Dauner Haukoos " Knight Molnau Pawlenty Steensma Workman
Davids " Hausman Koppendrayer =~ Morrison. Pelowski Sviggum Spk. Anderson, L

A qudrum was preéent. ,
Farrell was excused.

- The Chief Clerk proceeded to read the Journal of the preceding day. Ozment moved that further reading of the
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk The motion preva:]ed
REPORTS OF CHIEF CLERK

S. F."No. 1483 and H. F. No 377, which had been referred to the Chief Clerk for comparison, were exa.m.lned and
: fou.nd to be identical with certain exceptions.

SUSPENSION OF RULES

Bergson moved that the rules be so far suspended that S. F. No. 1483 be substituted for H. F. No. 377 and that the
" House File be mcleﬁmtely postponed. The motion prevailed. ‘
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S. F. No. 1662 and H. F. No. 1792, which had been referred to the Chief Clerk for comparison, were exammed and
found to be identical w1th certain exceptions.

SUSPENSION OF RULES

Wejcman moved that the rules be so far suspended that S. F. No. 1662 be substituted for H. F. No. 1792 and that
~ the House File be indefinitely postponed. The motion prevailed.

S. F. No. 1959 and H. F. No. 2244, “.rhich had been referred to the Chief Clerk for comparison, were examined and
found to be identical . )

Tunheim moved that S. F. No. 1959 be substituted for H F. No. 2244 and that the House File be indefinitely
postponed. The motion prevailed.

S. F. No. 2011 and H. F. No. 3004, which had been referred to the Chief Clerk for cBmparison, were examined and
found to be identical.

]a.ros moved that S. F. No. 2011 be substltuted for H. F. No. 3004 and that the House File be indefinitely postponed.
The motion prevailed.

S. F. No. 2135 and H. F. No. 2260, which had been referted to the Chief Clerk for compauson, were examinéd and
found to be identical. :

Garcia moved that S. F. No. 2135 be substituted for H F. No. 2260 and that the House File be indefinitely
postponed. The motion prevailed.

S. F. No. 2255 and H. F. No. 2954, whlch had been referred to the Chief Clerk for comparison, were examined and
found to be identical.

Johnson, A., moved that S. F. No. 2255 be substituted for H. F. No. 2954 and that the House File be mdeﬁmtely
postponed. The motion prevailed. )

S. F. No. 2246 and l-I F. No. 2572, which had been referred to the Chief Clerk for companson were examined and
found to be identical with certain exceptions.

SUSPENSION OF RULES
Waltman moved that the rules be so far suspended that S. F. No. 2246 be substituted for H. F. No. 2572 and that
the House File be indefinitely postponed. The motion prevailed.
S. F. No. 2262 and H. F. No. 2533, which had been referred to the Chlef Clerk for comparison, were examined and

found to be identical.

Koppendrayer moved that S. F. No. 2262 be subsututed for H. F. No. 2533 and that the House File be indefinitely
postponed. The motion prevailed.
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S. F. No. 2345 and H. F. No. 2391, which had been referred to the Chief Clerk for companson, were exammed and
found to be identical with certain exceptions. :

SUSPENSION OF RULES

Oison, K., moved that the rules be so far suspended that S. F. No. 2345 be substituted for H. F. No. 2391 and that
the House File be indefinitely postponed. The motion prevailed. - :

S.F. No. 2422 and H. F. No. 2677, which had been referred to the Chief Clerk for companson, were examined and
found to be identical.

Brown, C., moved that S. F. No. 2422 be substituted for H. F. No. 2677 and that the House File be mdeﬁmtely
postponed. The motion prevailed.

S.F. No. 2462 and H. F. No. 2587, which had been refeired to the ChIEf Clerk for companson, were exammed and
found to be identical with certain exceptions.

SUSPENSION OF RULES

Seagren moved that the rules be so far suspended that S. F. No. 2462 be substltuted for H. F. No. 2587 and that
the House File be indefinitely postponed. The motion prevailed.

8. F. No. 2464 and H. F. No. 2737, which had been referred to the Chief Clerk for comparison, were exammed and
fourid to be identical.

Kahn moved that S. F. No. 2464 be substituted for H. F. No. 2737 and that the House File be mdeﬁmtely postponed
The motion prevalled

S. F. No. 2491 and H. F. No. 2728, which had been referred to the Chief Clerk for comparison, were exanﬁined and
.found to be identical. - :

" Bertram moved that S. F. No. 2491 be substituted for H. F. No. 2728 and that the House Flle be’ mdeﬁmtely
postponed, The motion prevailed. - )

5. F. No. 2503 and H. F. No. 2513, which had been referred to the Chief Clerk- for comparison, weré exan'uned and
found to be identical.

Lieder moved that S. F. No. 2503 be substituted for H. F. No. 2513 and that the House File be lndeﬁrutely
postponed. The motion prevailed.

S.F. No 2572 and H. F. No, 2776, which had been referred to the Chief Clerk for comparison, were exarmned and -
_ found to be identical with certain exceptions.

SUSPENSION OF RULES

Van Engen moved that the rules be so far suspended that S. F. No. 2572 be substituted for H. F. No. 2776 and that
the House File be indefinitely postponed The motion prevailed.

S.F. No. 2579 and H. F No 3146, whmh had been referred to the Chief Clerk for comparison, were exammed and
found to be identical.

:Asth moved that S. F. No. 2579 be substituted for H. F. No. 3146 and that the House File be indefinitely postponed
The motion prevailed.



6094 ' JOURNAL OF THE HOUSE * ‘ " [83RD DAY

5. F. No. 2582 and H. E. No. 2957, which had been referred to the Chief Clerk for comparison, were examined and
found to be identical.

* Carlson moved that S. F. No. 2582 be substituted for H. F No. 2957 and that the House File be mdeﬁmtely
'postponed The motion prevajled

S. F. No. 2598 and H. F. No. 2953, which had been referred to the Chief Clerk for companson, were examined and

found to be 1dent1cal

- Kahnmoved that 5. F. No. 2598 be substituted for H. F. No 2953 and that the House File be mdeﬁmtely postponed
_ The motion prevauled o '

S F.No. 2671 and H. F No. 2896, which had been referred to the Chief Clerk for companson, were examined and
found to be identical.

Solberg moved that S. F No 2671 be substituted for H. F. No. 2896 and that the House File be indefinitely
postponed. The motion prevalled

.S F. No. 2710 and H. F. No. 2916, which had been referred to the Chief Clerk for comparison, were exammed and
found to be 1dent1ca1 with certain exceptions.

SUSPENSION OF RULES
" Clark moved that the rules be so far suspended that 5. F. No: 2710 be substituted for H. F. No. 2916 and that the

House File be indefinitely postponed. The motlon prevailed.
REPORTS OF STANDING COMMITTEES

Brown, C,, from the Committee on Local Government and Metropolitah Affairs to which was referred:
H. F. No. 881, A bill for an act relating to St. Paul; authorizing the mtyto require e:mpioyees to reside in the city.

- Reported the same back with the following amendments:
~ Page 1, delete lines 13 to 15 and insert:

"Section 1 js effective the day after the governing body of the city of St. Paul complies with Minnesota Statutes,
section 645.021, subdivis_ion 3" . ‘ . :
With the recommendation that when so aended the bill pass.

The report was adopted. '

Rice from the Comn:uttee on Economic Development Infrastructure and Regulation Fmance to which was referred

H.F.No. 1917, A bill for an act relating to metropohtan government; providing for ﬁnancxal assistance and capltal
expenditures of the regional transit board; amending Minnesota Statutes 1992, sections 473.375, subdivision 13;
and 473.39, subdivision 1b. ] ‘ )

.Reported the same back with the recommendation that the bill pass and be re-referred to the Com:njttee on Taxes.

The report was adopted.
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Osthoff from the Committee on Transportation and Transit to which was referred:
" H.F. No. 2115, A bill for an act relating to thhway safety; requiring persans age 55 or over to complete a refresher

course in accident prevention in order to remain eligible for a reduction in private passenger vel'ucle insurance rates;
amendmg Minnesota Statutes 1992, section 65B.28.

Reported the same back with the following amendments:
* Page 2, line 4, delete the new language
. Page 2, delete line 5 l
Page 2, liﬁe 6, delete the new language
Page 2, line 11, delete everything after "1995" and insert a period
Page 2, delete lines 12 and 13

With thé recommendation that when so amended the bill pass and be placed on the Consent Calendar.

The report was adopted.

Sarna from the Comimittee on Commerce and Economic Development to which was referred:

H. F.-No. 2170, A bill for an act relating to elevators; regulating persons who construct and repair elevators;

' requiring inspections; creating an advisory committee; setting minimum code standards; amending Minnesota Statutes

1992, sections 183.355, subdivision 3; 183 357; and 183.358; proposing codmg for new law in anesota Statutes,
chapter 183. _

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
"Section.l ['183 3521] [ELEVATOR MECHANICS; REGISTRATION.]

The wiring, installation, alteration, n'loczle:rmzatlonl removal, and repair of the mechanical and electrical apparatus
of an elevator that is used to move move persons must be performed by a person r n registered by the commissioner as an

elevator mechanic or by a person acting under the e direct on-site supervision of a registered elevator e]evator mechanic. A

egstered mechanic ma may supervise not more than two per: Ersons Eerfomung Work othermse gg to be perforn gformed
bya eg!stered mechanic.

To be registered by the commissioner, a person must have successfully completed the national elevator industry
education program or a program found by the commissioner o be gmvalent and must po possess an elevator -

constructor or master elevator constructor license issued by the state board of el ectricity. Nothmg in this section will

supersede or replace chapter 326.

Sec. 2. Minnesota Statutes 1992, section 183.355, subdivision 3, is amended to read:

Subd. 3. [MINIMUM REQUIREMENTS.] No person, firm, or corporation may construct, install, remove, or repair
an elevator that-does not meet the minimum requirements of &us—ehapter—aéopted sections 183.351 351 to 183.3 to 183.358, rules,
or national codes adopted by rule. .

Sec 3. 'Minnesota Statutes 1992, section 183.357, subdivision 1, is amended to reai:l:

Subdivision l [PERMITS.] No person, firm, or corporation.may construct, perfonn alterations, remove, or install
an elevator without frst-filing-an-applicationfor obtaining a permit with the department of labor and mdustry ora
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mmumpahty authonzed by subdmsmn 3 to mspect elevators Foje struek :
: i obiairra rth eiment: Upon successfu.lly completmg mspecl:lon and the payment
of the appmpnate fee, the owner must be granted an operating permit for the elevator.

Sec. 4. Minnesota Statutes 1992, section 183.357, subdivision 2, is amended to read:

" Subd. 2. [CONTRACTOR LICENSES,] The commissioner me¥ shall by rule establish criteria for the qualifications
of elevator contractors and issue licenses based upon proof of the applicant’s qualifications.

~ Sec. 5. Minnesota Statutes 1992, section 183.358, is amended to read:
' 183.358 [RULES.]
‘_The commissioner say shall- adopt rules for the following purposes:

" (1) to set a fee under section 16A-128 16,1285 for processing a construction or installation permit or elevator
. contractor license application; - :

(2) to set a fee under section 164128 16A.1285 to cover the cost of elevator inspections;

(3) to establish minimum qualifications for elevator inspectors that must include possession of a current journeyman
elevator electnaan s hcense 1ssued by the state board of electricity and proof of successful completion of the natlonal
elevator eonstr ination industry education program or equivalent experience;

(4) to establish criteria fdr the qualifications of elevator contractors;
(5) to establish elevator standards under sections 16B.61, subdivisions 1 and 2, and-16B.64; and

(6) to establish procedures for appeals of dedsmms of the commissioner under chapter 14 and procedures allowing
the commissioner, before issuing a decision, to seek advice from the elevator trade, building owners or managers, and

" others knowledgeable in the installation, construction, and repair of elevators.

Sec. 6. [EFFECTIVE DATE.]
Sechon 1 is effective ]gﬂ 1, 1995. Section 5is effectwe the day followin, g its final enactment.”

Delete the title and insert: _ .

"A bill for an act relating to elevators; regulating persons who may do elevator work; amendmg Minnesota Statutes
1992, sections 183.355, subdivision 3; 183.357, subdivisions 1 and 2; and 183. 358 proposing coding for new law in
. anesota Statutes, chapter 183."

" With the recommendation that when so amended the bill pass.

The report was edopted.

. Osthoff from the Committee on Transportation and Transit to which was referred:
H F. No. 2254, A bill for an act relating to traffic regulations; permitting white strobe lights on rural mail carrier _

vehicles; amending Minnesota Statutes 1992, sections 169.01, by addmg a subchwswn, and 169.64, subdivision §;
anesota Statutes 1993 Supplement, section 169.64, subdivision 3. .

Reported the same back with the following amendments

~ Page 1, delete line 14

; Pages 2 and '3, delete section 3, and insert:
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"Sec. 3. Minnesota Statutes 1992, section 169.64, subdivision 8, is amended to read:

Subd. 8. [WHHTE STROBE LAMPS.] {a) Notwithstanding sections 169.55, subdivision 1, 169.57, subdivision 3,
clause (b), or any other law to the contrary, a vehicle may be equipped with a 360-degree ﬂashmg strobe lamp that
emits a white light with a flash rate of 60 to 120 flashes a minute, and the lamp may be used as promded in tl'ns

subdivision, if the vehicle is: ‘

(1) A school bus that is subject to and complies with the color and equipment requirements of sections 169.441,
subdivisions 1 and 2, and 169.442, subdivision 1. The lamp shall be permanently mounted on the longitudinal center
line of the bus roof not less than five feét ior mote than sevén feet forward of the rear roof edge. It shall operate
from a separate switch containing an indicator lamp to show when the strobe lamp is in use. The strobe lamp may
be lighted only when atmospheric conditions or terrain restrict the visibility of school bus lamps and signals so as
to require use of the bright strobe lamp to alert motorists to the presence of the school bus. A strobe lamp may not
be lighted unless the school bus is actually being used as a school bus; or

(2) A road maintenance vehicle owned or under contract to the department of transportation or a road authority
of a county, home rule or statutory city, or town, but the strobe lamp may only be operated while the vehicle is
~ actually engaged in snow removal during daylight hours.

(b) Notwithstanding sections 169.55, subdivision 1, 169.57, subdivision 3, clause (b), or any other law to the
contrary, a vehicle may be equipped ped with a 360-degree flashing strobe lamp that that emits an amber hght w:th a flash

mai carrier vehicle, pro rovided that the strobe lamp is mounted at the hlgh practlcable point on the vehicle. The
strobe lamp may only be operated while the vehicle i is actually e engaged during daylight hours in E delivery of mail _
1o residents on a rural mail route.

{c) Fhe A strobe lamp authorized by this section shall be of a double flash type certified to the commissioner of
public safety by the manufacturer as bemg weatherproof and having a n'ummum effechve light output of 200 candelas
as measured by the Blondel-Rey formula.” _

With the recommendation that when so amended the bill pass.

The report was adopted.

| . Sarna from the Committee on Commerce and Economic Development to which was refen‘ed'

H. F. No. 2273, A bill for an act relating to commerce; regu.latmg certain insurance and real property licensing terms
and fees; providing for two-year licensing; amending Minnesota Statutes 1992, sections 60A.14, subdivision 1; 60A.19,
subdivision 4; 60A.21, subdivision 2; 60K.03, subdivisions 1, 5, and 6; 60K.06; 60K.19, subdivision 8; 82.20, subdivisions
7 and 8; 82.21, by adding a subdivision; 82B.08, subdivisions 4 and 5; 82B.09, subdivision 1; 83.25; Minnesota Statutes
1993 Supplement, sections 60A.198, subdivision 3; 82.21, subdivision 1; 8222, subdivisions 6 and 13; 82.34,
subdivision 3.

Reported the same back with the following amendments:

Page 8, line 7, after "partnership” inSert "renewal”

Page 9, delete lines 21 and 22 and insert:

Page 10, line 2, delete "12" and insert "six"
Page 10, line 10, delete "reported” and insert "earned"

Page 10, line 17, delete "Licenses” and strike "issued” and insert "Licenses renewed”
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- Page 13, line 31, strike everything before "continuing” and insert “All"
Page 13, line 32, before "no" insert "must be earned”
Page 14, line 12, reinstate the stricken language

Page 14, delete lines 13 and 14 and insert:

[83RD Day

*(1) at least two hours of training every-year during each license period in courses in laws or regulations on agency

representation and disclosure; and”
Pagé 14, line 15, reinstate the stricken “(2)"
Page 14, lines 19 to 21, reinstate the stricken language

Page 14, line 22, reinstate the stricken "status”

‘Page 14, line 23, after the stricken "report” insert "along with the continuing education report required” and re'insi_:ate

"under paragraph (a)."”
Page 15, line 2, delete "Licenses” and insert "Initial licenses"

Page iS,.liné 4, delete "of"

Page 15, line 5, delete the new language and insert "not to exceed two years. The commissioner shall assign an

expiration date to each jnitial license so that approximately one-half of all licenses expire each Yyear. Each mitial

license must expire on August 31 of the expiration year assigned by the commissioner”

Page 15, line 8, after "(a)" insert "Licenses renewed under this chapter are valid for a period of 24 months.”

‘Page 16, after line 6, insert:

"Sec. 20. Minnesota Statutes 1992, section 82B.19, subdivision 1, is amended to read:

Subdivision 1. [LICENSE RENEWALS.] A licensed real estate appraiser shall present evidence satisfactory to the
commissioner of having met the continuing education requirements of this chapter before the commissioner renews

a license.

“The basic-continuing education requirement for renewal of a license is the completion by the applicant either as
a student or as an instructor, during the immediately preceding term of licensing, of at least 38 30 classroom hours
per-year; of instruction in courses or seminars that have received the approval of the commissioner. If the applicant’s
immediately preceding term of licensing consisted of 12 or more months, but fewer than 24 months, the applicant

- must- provide evidence of completion of 15 hours of instruction during the license period. If the immediately

. preceding term of licensing consisted of fewer than 12 months, no continuing education need be reported.”

Page 16, line 33, delete "19" and insert "20"
Page .16, line 35, delete "20" and insert "21"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 9, after "1;" insert "82B.19, subdivision 1"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic

Development, Infrastructure and Regulation Finance.

The report was adopted.
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‘Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which was referred:

H. F. No. 2287, A bill for an act relating to-the ethical practices board; clarifying definitions; strengthening
enforcement powers; changmg duties; requiring additional disclosure of lobbyist activities; facilitating reports of
last-minute contributions; requiring return of public subsidies under certain conditions; amending Minnesota Statutes
1992, sections 10A.01, subdivisions 11, 25, 26, and 28; 10A.02, subdivisions 11 and 12; 10A.03, subdivisions 2 and 3;
10A.04, subdivisions 3, 4, 5, 6, and 7; 10A.05; 10A.08; 10A.09, subdivision 7; 10A.14, subdivision 4; 10A.15, by adding
a subdivision; 10A.20, subdivisions 5 and 12; 10A.21, subdivision 3; 10A.23; 10A.31, subdivisions 6, 7, and 8; 10A.322,
subdivision 4; 10A.324, subdivision 1; and 10A.34; repealing Minnesota Statutes 1992, sections 10A.09, subdivision 3;
and 10A.21, subdivisions 1 and 2.

Reported the same back with the following amendments:
Delete everything after- the enacting clause and insert:
| "ARTICLE 1
Section 1. Minnesota Statutes 1992, section 10A.Ol, subdivision 7, is amended to read:
Subd. 7. "Contribution” means a transfer of funds or a donation in kind.

Contnbutlon includes any loan or advance of credit to a political committee, political fund, or prmqpal campaign
committee, which loan or advance of credit is (a) forgiven, or (b) paid by an individual or an association other than
the political committee, political fund, or principal campaign committee to which the loan or advance of credit is
made. If an advance of credit or a loan is forgiven or paid as provided in this subdivision, it is a contribution in the
year in which the loan or advance of credit is made.

A contribution made for the purpose of defeating a candidate is considered made for the purpose of influencing
the nomination or election of that candidate or any opponent of that candidate.

Contnbutlon does not include services provided without compensation by an individual volunteering personal time
on behalf of a candidate, ballot question, political committee or political fund, or the publishing or broadcasting of
news items or editorial comments by the news media. Contribution does not include the difference between the
prevailing cost of a product or service and a discounted price for the product or service made available to a candidate,
political party committee, ballot question committee, political co comrmttee, or political fund on the same terms as those
offered to similasly situated persons.

"Sec. 2. Minnesota Statutes 1993 Supplement, section 10A.01, subdivision 10, is amended to read:
Subd. 10c. [NONCAMPAIGN DISBURSEMENT.] "Noncampaign disbursement" means a purchase or payment of

money or anything of value made, or an advance of credit incurred, by a pohtu:al committee, political fund, or
principal campaign comunittee for any of the following purposes: .

- {(a) payment for accountmg and legal services;
(b) return of a contribution to the source;

(¢) repayment of a loan made to the political committee, political fund, or principal campaign committee by that
. committee or fund;

(d) return of a pubﬁc subsidy;
(e) payment for food, beveréggs, entertainment, and facility rental for a fundraising event;

(f) services for a constituent by a member of the legislature or a constitutional officer in the executive branch,
performed from the beginning of the term of office to adjournment sine die of the legislature in the election year for
. the office held, and half the cost of services for a constituent by a member of the legislature or a constitutional officer
in the executive branch performed from adjournment sine die to 60 days after adjournment sine die, excluding the
value of services of legislative employees in preparing summaries of legislative activity for the public;
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(g) a donation in kind given to the pohhcal committee; political fund, or principal campajgn committee for pu.rposes
‘hsted in clauses (e) and (f);

(h) payment for food and beverages provided to campaign volunteers while they are engaged in campzugn
activities; '

(1) payment of expenses incurred by elected or appointed leaders of a leglslahve caucus in carrying out their
leadersl'up responsibilities;

@ payment by a principal campa:gn committee of the candidate’s expenses for serving in public office, other than
for personal uses;

(k) costs of child care for the candidate’s children whér_\ campaig:ﬁhg;
(1) fees paid to attend a campaign school; . -

{m) costs of a postelectmn party during the election year when a candidate’s name will no longer appear on a ballot
-or the general election is concluded wluchever occurs first; :

{n) interest on loans paid by a principal campaign committee on outstanding loans;
(o) filing fees; 7
(p) post-general eléction thank-you notes or advertisements in the news media;

(q) the cost of campaign material purchased to replace defechve campaign matenal if the defective material is
destroyed without being used;

(r) transfers to a party unit as defined in section 10A.275, subdivision 3; and -

(s) other pﬁrchases or payments speciﬁed in board rules or advisory opinions'as being for any purpose other than
to influence the nomination or election of a candidate or to promote or defeat a ballot question.

The board shall determine whether an activity involves.a noncampaign disbursement within the meanmg of this
subdivision. . _

Sec. 3. Minnesota Statutes 1992, section 10A.01, subdivision 25, is amended to read:

Subd. 25. [LOCAL OFFICIAL.] "Local official" means a person who holds elective office in a political subdivision
or who is appointed to.or employed in a public position in a political subdivision in which the person has authority

 to make;te-recommend; or to vote on as a member of the governing body, majer final recommendations and decisions

- regarding the expenditure or investment of public money. In a metropolitan governmental unit, "local official”
includes a person appointed to or employed in a part-time or “acting” position.

Sec. 4. Minnesota Statutes 1992, section 10A.03, subdivision 2, is amended to read:

Subd. 2. The registration form shall be prescribed by the board and shall include {a) the name and address of the
lobbyist, (b) the principal place of business of the lobbyist, (c} the name and address of each person, if any, by whom
the lobbyist is retained or employed or on whose behalf the lobbyist appears, and, if different, of each principal by

: wh1ch the Obbﬂ is engaged compensated or authorized to lobby, and (d)
to-on-which-the lob : obby whether the lobbying is to influence legislative action, administrative
achon or the ofﬁcnal actions of a metro]goh governmental unit. If the lobbyist lobbies on behalf of an association

the reg registration form shall include the name and address of the officers and directors of the association.

Sec. 5. I\/I.innesdta Statutes 1992, section 10A.03, subdivision 3, is amended to read:

‘Subd. 3. The board shall notify by certified mail er-personal-serviee any lobbyist who fails to file a registration
form within five days after becoming a lobbyist. If a lobbyist fails to file a form within seven five days after
this the notice was mailed, the board may impose a late filing fee at $5 $25 per day, not to exceed $100 $250,
commencing with the eighth sixth day after receiving the notice was mailed. The board shall further notify by certified
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mail or personal service any lobbyist who fails to file a form within 21 days ef-receiving-a after the first notice was
mailed that the lobbyist may be subject to a criminal penalty for failure to file the form. A lobbyist who knewingly
fails to file a form within seven five days after receiving a—seeond this notice from—the—beard is guﬂty of a
misdemeanor.

Sec. 6. Minnesota Statutes 1992, section 10A.04, subdivision 5, is amended to read:

Subd. 5. The board shall notify by certified mail er-persenal-serviee any lobbyist or principal who fails after seven
days after a filing date imposed by this section to file a report or statement required by this section, If a lobbyist or
principal fails to file a report within seven five days after receiving-this the notice was mailed, the board may impose
a late filing fee of $5 $25 per day, not to exceed $300 $250, commencing with the eighth sixth day after reeeiving the
notice was mailed. The board shall further notify by certified mail or personal service any lobbyist or principal who

. fails to file a report within 21 days after receiving—a the first notice was mailed that the lobbyist or principal may be
subject to a criminal penalty for failure to file the report. A lobbyist or principal who lknewingly fails to file such a
report or statement within seven five days after recewmg a-seeond this notice from—the-beard is guilty of a
misdemeanor. '

Sec. 7. Minnesota Statutes 1992, section 10A.04, subdivision 7, is amended to read:

Subd. 7. [FINANCIAL RECORDS. ] The board may randomly audit the financial records of lobbyists and principals
required to report under this section. Lobbyists and principals shall retain for four years after the report was filed
all records concerning the matters regorted under this chapter, includin vouchers, canceled checks, bills, invoices,

worksheeg, and receipts.
~ Sec. 8. Minnesota Statutes 1992; section 10A.05, is amended to read:

10A.05 [LOBBYIST REPORT]

Within 30 days after each lobbyist filing date set by section 10A.04, the executive director of the board shall report
to the governor, and the presiding officer of each house of the legislature, the names of the lobbyists registered who
were not prevmusly reported the names of the persons or, assomatlons‘ or political subdivisions whom they represent
as lobbyists, the-sub r-which—+h ing; and whether in each case they lobby to influence
legislative or administrative action of both At the same I:mes, the executive director of the board shall report to the
governing body of each metropolitan governmental unit, the names of the registered lobbyists who attempt to
influence the official action of metropolitan governmental umts, and the names of the persons ez, assoaahons,_ or
political subdivisions whom they represent as lobbyists-and-the-subjeet-er-subjects-¢ hich-they— g,

‘Sec. 9. Minnesota Statutes 1993 Supplement, section 10A.065, subdivision 1, is amended to read:

Subdivision 1. [REGISTERED LOBBYIST CONTRIBUTIONS; LEGISLATIVE SESSION.] A candidate for the
legxslature or for constltuhonal ofhce, a candldate s pnncnpa] campalgn comnutte&any—ether—pehheel—eenmﬁee—wﬁh
' ate titl by-the-eandidate, or a political committee established by all
. ora part of the party orgamzal:lon mttun a house of the legnslature— shall not sohat or accept a contnbuuon on beha]f
jofa candrdatespnncnpal campargn committee,ar cal-committe e oF any.
Ay OFis he-eandidate; or a pohhcal comn-uttee estabhshed by all ora part of the party orgamzahon
w1thm a house of the leglslature, from a registered lobbyist, political committee, or political fund during a regular
session of the legislature.

Sec. 10 Minnesota Statutes 1992, secﬁon IOA 065, is amended by adding a subdivision to read; -

Subd. 6. [FEDERAL CANDIDATES] Thrs section does not prohibit a candidate for federal office from soliciting
~ or accepting a contribution to the campaign for ien for that that ofﬁce ]

Sec. 11 Minnesota Statutes 1992, section 10A.08, is amended to read:
10A.08 [REPRESENTATION DISCLOSURE]

Any public official who represents a client for a fee before any individual, board commission or agericy that has
rule making authority in a hearing conducted under chapter 14, shall disclose the official’s participation in the action
to the board within 14 days after the appearance. The board shall notify by certified mail er—persenel—seﬂqee any
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public official who fails to disclose the participation within 14 days after the appearance. If the public official fails
- to disclose the participation within seven five days of after this notice was mailed, the board may impose a late filing
fee of $5 $25 per day, not to exceed $-1-00 $250, commencing en the eagh-th sv(th  day after reeeiving the notice was

gartlap_ahon within 21 daz s after the M notice was mailed that _gh_e ind wdual may be subject to a criminal penalty .

~ for failure to disclose the the participation. An individual who fails to disclose the participation within five da days after
receiving this notice is guilty of a misdemeanor. ' ,

Sec. 12, Minnesofa_Statutes 1992, section 10A.09, subdivision 7, is amended to read:

Subd. 7. The board shall notify by certified mail or-persenal-serviee any individual who fails within the prescribed .
time to file a statement of economic interest required by this section. If an individual fails to file a statement within
seven five days after reeeiving-this the notice was mailed, the board may impose a late filing fee of 5 $25 per day,
not to exceed $100 $250, commencing on the elghth sixth day after reeeiving the notice was mailed. The board shall
further notify by certified mail ‘or personal service any any individual who fails to file a statement within 21 days after

the first notice was mailed that the individual may be subject to a criminal penalty for failure to file a
statement. An individual who fails to file a statement within seven five days after asecend recetving this notice is
guilty of a misdemeanor. \

Sec. 13. Minnesota Statutes 1992, section 10A.14, subdivision 4, is amendecl to read:

Subd. 4. The board shall notify by certified mail orpersonal-serviee any individual who fails to file a statement
required by this section.. If an individual fails to file a statement within seven five days after receiving& the notice
was mailed, the board may impose a late filing fee of $5 $25 per day, not to exceed $100 $250, commencing with the
eighth sixth day after reeeiving the notice was mailed. The board shall further notify by certified mail or personal
service any individual who fails to file a statement within 21 days after reeeiving-@ the first notice was mailed that
such individual may be subject to a criminal penalty for failure to file the repert statement. An individual who
knowingly fails to file the statement within sever five days after receiving a-seesne this notice from-the-beard is gu11ty
" of a misdemeanor. :

Sec. 14." Minnesota Statutes 1992, section 10A.15, subdivision 3a, is amended to read:
Subd. 3a. No treasurer of a principal campaign committee of a candidate or of a political committee or political
fund shall deposit any transfer which on its face exceeds the limit on contributions to that candidate or political

committee or political fund prescribed by section 10A 27 unless, at the time of deposit, the. treasurer issues a check
to the source for the amount of the excess.

"Sec 15. anesota Statutes 1992 section 10A.15, is amended by adding a subdivision to read:

Sec. 16. Minnesota Statutes 1993 Supplement, section 10A.20, subdivision 3, is amended to read:
. Subd. 3. [CONTENTS OF REPORT.] Each report under this section shall disclose:
{a) The amount of liquid assets on hand at the beginning of the reporting period;

(b) The name, address and employer, or occupation if self-employed, of each individual, political party committee
principal campaign committee, ballot guestion committee, political committee, or political fund who within the year
has made one or more transfers or donations in kind to the political committee or political fund during the reporting
period, including the purchase of tickets for all fund raising efforts, which in aggregate within the year equal or
exceed $100 for legislative, judicial district, or statewide candidates or ballot questions, except as :pt as otherwise provided
in this subdivision, together with the amount and date of each transfer or donation in kind, and the aggregat aggregate amount
of transfers and donations in kind within the year from each source so disclosed. A ‘donation in kind shall be
disclosed at its fair market value. An approved expenditure is listed as a donation in kind. A donation in kind is
considered consumed in the reportmg penod in which it is received. The names of contributors shall be listed in
alphabehcal order;

. (c) The sum of contributions to the political party committee, principal campai gg commlttee, ballot gues
committee, pohtlcal committee, or political fund during the reporting penod
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(d} Each loan made or received by the political party committee, principal campaign committee, ballot question
committee, political committee, or political fund within the year in aggregate in excess of $100, except as otherwise
provided in this subdivision, continuously reported until repaid or forgiven, together with the name, address,
occupation and the principal place of business, if any, of the lender and any endorser and the date and amount of
the loan. If any loan made to the principal campaign committee of a candidate is forgiven at any time or repald by
any entity other than that principal campaign committee, it shall be reported as a contribution for the year in which
the loan was made,

(e} Notmthstandmg contrary provisions in paragraph (b) or (d), the amount of every transfer or donation in kind,
egard]ess of amount, made by a lobbyist, political fund, or political committee other than a political party unit as
defined in section 10A.275, to the principal campaign committee of a legislative or statewide candidate and the -
amount of very loan received, r egard.less of amount, from a lobbyist, political fund, or political committee other than
a Eoliﬁca] party unit as defined in section 10A.275, Qy; the principal campaign committee of a legislative or statewide
candidate must be reported under this section. ' -

{f) Each receipt in excess of $100 not otherwise listed under clauses (b} to (d);

8 (g) The sum of all receipts of the political party committee, principal campaign commlttee ballot gueshon
committee, political committee, or political fund during the reporting period;

- {g} (h) The name and address of each individual or association to whom aggregate expenditures, including
approved expenditures, have been made by or on behalf of the political party committee, principal campaign
committee, ballot question committee, political committee, or political fund during the reporting period that aggregate
within the year in excess of $100, together with the amount, date and purpose of each expenditure and the name and
address of, and office sought by, each candidate on whose behalf the expenditure was made, identification of the
ballot question which the expenditure is intended to promote or defeat, and in the case of independent expenditures
made in opposition to a candidate, the name, address and office sought for each such candidate, except that an
independent expenditure of less than $300 per candidate by an association targeted to inform solely its own
dues-paying members of the association’s position on a candidate need not be itemized and an association that makes
only this type - of expenditure need not register with the board;

@) (i) The sum of all expenditures made by or on behalf of the political party cofrlmitteq principal campaign
committee, ballot question committee, political committee, or political fund during the reporting period;

£ {j} The amount and riature of any advance of credit incurred by the political party committee, principal campaign
committee, ballot guestion committee, political committee, or pohtical fund, continuously reported until paid or
forgiven. If any advance of credit incurred by the principal campaign committee of a candidate is forgiven at any time
by the creditor or paid by any entity other than that principal campaign committee, it shall be reported as a donation
in kind for the year in which the advance of credit was incurred;

) (k) The name and address of each political party committee, ballot question committee, political édmmittee,
political fund, or principal campaign committee to which aggregate transfers have been made during the reporting
period that aggregate in excess of $100 have-been-made within the year, together with the amount and date of each
transfer;

@9 (1) The sum of all transfers madé by the political party committee, ballot question committee, political
comnittee, pohhca] fund, or prmcxpal campaign committee durmg the reporting period;

m—seehen—&?—l—%—subdw:ﬁien—l— The name and address of each mleldual or assoaatlon to whom

disbursements have been made during the reporting period that a gggegate in excess of $100 have been
made within the year by or on behalf of a principal campaign committee, political party committee, ballot guestion
committee, political committee, or pohtlcal fund, together with the amount, date, and purpose of each rencampaign
dlsbursement

=) (n) The sum of all reneampaign disbursements made within the year reporting period by or on behalf of a
principal campmgn committee, pohhca party comrnittee, ballot question committee, po].ltlcal committee, or political
fund; and

{n} (0) A report filed under subdivision 2, clause (b), by a political party committee, ballot question committee, 7
~ political committee, or political fund that is subject to subdivision 14, must contain the information required by
subdivision 14, if the political party committee, ballot question committee, palitical committee, or polmcal fund has
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solicited and caused others to make aggregate contributions greater than $5,000 between January 1 of the general
election year and the end of the reportmg penod This disclosure requirement is in addition to the report required
by subdivision 14.

~ Sec. 17. Minnesota Statutes 1992, section 10A.20, subdivision 5, is arnended to read:

Subd. 5. [PREELECTION REPORTS.] In any statewide election any loan, coniribution, or contributions from any
one source totaling $2,000 or more, or in any judicial district or legislative election totaling more than $400, received
between the last day covered in the last report prior to an election and the election shall be reported to the board in
one of the following ways:

(1) in person within 48 hours after its receipt;

{2) by facsimile transmission and first class mail sent within 48 hours after jts receipt;
2) (3) by telegram or mailgram within 48 hours after its receipt; or 7

44 Ey certified mail sent within 48 hours after its receipt.

These loans and contributions must also be reborted in the next required report.

The 48-hour notice requirement does not apply with respect to a primary if the statewide or legislative candidate
is unopposed in that primary.

‘Sec. 18.« Minnesota Statutes 1993 Supplement, section 10A.20, subdivision 6b, is amended to read:

Subd. 6b. [INDEPENDENT EXPENDITURES; NOTICE.] (a) Within 24 hours after an individual, political party
committee, principal campaign committee, political committee, or political fund makes or becomes obligated by oral
or written' agreement to make an independent expenditure in excess of $100, other than an expenditure by an
association targeted to inform solely its own dues-paying members of the association’s position on a candidate, the
individual, political party commitiee, principal campaign committee, political committee, or political fund shall file
with the board an affidavit notifying the board of the intent to make the independent expenditure and serve a copy
of the affidavit on each candidate in the affected race and on the treasurer of the candidate’s principal campaign
committee. The affidavit must contain the information with respect to the expenditure that is required to be reported
under subdivision 3, paragraph (g); except that if an expenditure is reported before it is made, the notice must include

" a reasonable estimate of the anticipated amount. Each new expenditure requires a new notice,

: (b} An individual or the treasurer of a political party committee, principal campaign committee, political committeeL
or political fund who fails to give notice as required by this subdivision, or who files a false affidavit of notice, is
guilty of a gross misdemeanor and is subject to a civil fine of up to four times the amount of the independent

expenditure stated-inthe-notice-or of which notice was required—whichever-is-greater.

Sec. 19. Minnesota Statutes 1992, section 10A.20, subdivision 12, is amended to read:

Subd. 12. The board shall notify by certified mail or-persenal serviee any individual who fails to file a statement
required by this section. If an-individual fails to file a statement due January 31 within seven five days after receiving
a notice was mailed, the board may impose a late filing fee of $5 $25 per day, not to exceed $100 $250, commencing
on the eaght:h sixth day after reeeiving notice was mailed. - If an individual fails to file a statement due before any
primary or election within three days of the date due, regardless of whether the individual has received any notice,
the board may impose a late filing fee of $50 $100 per day, not to exceed $560 $1,000, commencing on the fourth day
after the date the statement was due. The board shall further notify by certified mail or personal service any
individual who fails to file any statement within 14 days after reeeiving a first notice from the board was mailed that
the individual may be subject to a criminal penalty for failure to file a statement. An individual who leewingly fails
to file the statement within seven five days after receiving a—seeend this notice frem—the-beard is guilty of a

misdemeanor.

Sec. 20. Minnesota Statutes 1992, section 10A.21, subdivision 3, is amended to read:

Subd. 3. Statements and reports filed with a county auditor shall be available to the public in the manner
prescribed by section 10A.02, subdivision 8, clause (e). Statements and reports of principal campaign committees shall
be retained until four years after the election to which they pertain. Economic interest statements shall be retained
until the subject of the statement is no longer a candtdate or ofﬁceholder Upon request of a countv auditor, the board
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Sec. 21. Minnesota Statutes 1992, section 10A.23, is amended to read:

10A.23 [CHANGES AND CORRECTIONS.]

Subdivision 1. [REPORT.] Any material changes in information previously‘ submitted and any corrections to a
report or statement shall be reported in writing to the board within ten days following the date of the event
prompting the change or the date upon which the person filing became aware of the inaccuracy, The change or
correction shall identify the form and the paragraph containing the information to be changed or corrected.

Subd, 2. [NOTICE; PENALTY.] If the board determines that a report or statement is inaccurate, the board shall

file a corrected report or statement within 20 days after the notice was mailed, the board may send a second notice
by certified mail stating that a late filing fee is imposed at the rate of $25 a day, not to exceed $250, commencing with

days after receiving this notice is guilty of a gross misdemeanor. :
Sec. 22, Minnesota Statutes 1993 Supplement, section 10A.25, subdivision 2, is amended to read:

Subd. 2. (a) In a year in which an election is held for an office sought by a candidate, no expenditures shall be
made by the principal campaign committee of that candidate, nor any approved expenditures made on behalf of that
candidate which expenditures and approved expenditures result in an aggregate amount in excess of the following:

(1) for governor and lieutenant governor, running together, $1,626,691;

2) for. attorney general, $271,116;

(3) for secretary of state, state treasurer, and state auditor, separately, $135,559;
(4) for state senator, $40,669; |

(3} for state representative, $20,335.

_ (b) If a special election cycle occurs during a general election cycle, expenditures by or on behalf of a candidate in
the special ‘election do not count as expenditures by or on behalf of the candidate in the general election.

{c) The expenditure limits in this subdivision for an office are increased by ten percent for a candidate who is
sunring a candidate for that office for the first time and who has not san previously been a candidate for any other
office whose territory now includes a population that is more than one-third of the population in the territory of the
new office.

Sec: 23. Minnesota Statutes 1993 Supplement, section 10A.25, subdivision 6, is amended to read:

Subd. 6. During an election cycle, in any year before as the election year for the office held or sought, the
aggregate amount of expenditures by and approved expenditures on behalf of a candidate for or holder of that office
shall not exceed 20 percent of the expenditure limit set forth in subdivision 2. ' _

Sec. 24. Minnesota Statutes 1993 Supplement, section 10A.25, subdivision 11, is amended to read:

Subd. 11. [CARRYFORWARD; DISPOSITION OF OTHER FUNDS.] After all campaign expenditures and
noncampaign disbursements for an election cycle have been made, an amount up to 50 percent of the election cycle
expenditure limit for the office may be carried forward. Any remaining amount up to the total amount of the public
subsidy from the state elections campaign fund and-any-publiec matehing-subsidy must be returned to the state
treasury for credit to the general fund under section 10A.324. Any remaining amount in excess of the total public
subsidy must be contributed to the state elections campaign fund or a political party for multicandidate expenditures
as defined in section 10A.275. :
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Sec. 25. Minnesota Statutes 1993 Supplement, section 10A.25, subdivision 13, is amended fo read:

Subd. 13, [INDEPENDENT EXPENDITURES; LIMITS INCREASED.] (a) The expenditure limits in this section are
increased by the sum of independent expenditures made in opposition to a candidate plus independent expenditures
made on behalf of the candidate’s major political party opponents, other than expenditures by an association targeted
to inform solely its own dues-paying members of the assocna’aon s position on a candidate.

{b) Within 48 hours after receipt of an expenditure report or notice required by section 10A.20, subdivision 3, 6,
or 6b, the board shall notify each candidate in the race of the increase in the expenditure limit for the candidates
against whom the independent expenditures have been made.

(c) Within three days after providing this notice, the board shall pay each candidate against whom the independent
expenditures have been made, if the candidate is eligible to receive a public subsidy and has raised twice the
minimum match required, an additional public subsidy equal to one-half the independent expenditures. If the

egu.lred, the board need not make the payment until three days after the candidate has filed the afﬁdavlt The

amount needed to pay the additional public subs1dy under this subdivision is appropriated from the general fund
to the board. A

Sec. 26. Minnesota Statutes 1993 Supplement section 10A.27, subdivision 1, is amended to read:

Subdivision 1. [CONTRIBUTION LIMITS.] Except as provided in subdivisions 2, 2a, and 6, no cand.ldate shall
permit the candidate’s principal campaign committee to accept aggregate contributions made or delivered by any
individual, political committee, or political fund in excess of the following:

(a) to candidates for governor and lieutenant governor running together, $2,000 in an election year for the office
sought and $500 in other years;

{(b) to a candidate for attorney general, $1,000 in an election year for the office éought and $200 in other years;

(c) to a candidate for the office of secretary of state, state treasurer or state auditor, $500 in an election year for the
ooffice sought and $100 in other years;

{d) to a candidate for state senator, $500 in an election year for the office sought and $100 in other years; and
() to a candidate for state representative, $500 in an election year for the office sought and $100 in the other year.
The following deliveries are not subject to the bundling limitation in this subdivision:

'(1) delivery of contributions collected by a member. of the candidate’s principal campaign committee, such as a
block worker or a volunteer who hosts a fund raising event, to the committee’s treasurer; and -

(2) a delivery made by an individual on behalf of the individual’s spouse.
Sec. 27. Minnesota Statutes 1992, section 10A.27, is amended by adding a subdivision to read:
Subd. 2a. [REPAYING DEBT.] An insuccessful candidate whose principal campaign committee is being dissolved

may accept contributions up to the maximum amount allowed in an election year for the office held or sought,
regardless of whether the contribution is accepted in an election year, for purposes of repaying the committee’s debt.

Sec. 28. Minnesota Statutes 1993 Supplement, section 10A.27, subdivision 9, is amended to read:

Subd. 9. (a) A candidate or the treasurer of a candidate’s principal campaign committee shall not accept a transfer
or contribution from another candidate’s principal campaign committee or from any other committee bearing the
contributing candidate’s name or title or otherwise authorized by the contributing candidate, unless the contributing
candidate’s principal campaign committee is being dissolved. A candidate’s principal campaign committee shall not
make a fransfer or contribution to another candidate’s principal campaign committee, except when the contributing
committee is being dissolved.
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{(b) A candidate’s principal campaign committee shall not accept a transfer or contribution from, or make a transfer
* or contribution to, a committee associated with a person who seeks nomination or election to the office of President,
Senator, or Representative in Congress of the United States. -

(¢} A candidate or the treasurer of a candidate’s principal campmgn committee shall not accept a contribution from
a candidate for political subdivision office in any state, unless the contribution is from the personal funds of the
candidate for political subdivision office. A candxdate or the treasurer of a candidate’s principal campaign committee
shall not make a contribution from the principal camipaign committee to a candidate for political subdivision office
~ in any state. :

Sec. 29. Minnesota Statutes 1993 Supplement, section 10A.27, subdivision 10, is amended to read:

Subd. 10. IPROHIBITED CONTRIBUTIONS.] A candidate who accepts a public subsidy may not contribute to the
candidate’s own campaign during a year more than ten times the eandidate’s-election-year contnbutlon limit for that
year for the office sought by the candidate under subdivision 1.

Sec. 30. Mjnnesota Statutes 1993 Supplement, section 10A 27, subdivision 11, is amended to read: -

Subd. 11. [CONTRIBUTIONS FROM CERTAIN TYPES OF CONTRIBUTORS.] A candidate shall not permit | the
‘candidate’s principal campaign committee to accept a contribution from a political committee
, a political fund, a lobbyist, or a large giver, if the contribution will cause the
aggregate contributions during the elechon g{cl e from those types of contributors to exceed an amount equal to 20
percent of the sum of:

(1) the expendxture lumts for the elechon cycle for the office sought by the candidate; and

(2} the total noncampaign dJSbursements made by the candidate during the election cycle.

For purposes of this subdjvision, "large giver" means an individual, other than the candidate, who contributes an
amount that is more than $100 and more than one-half the amount an individual may contribute.

Sec. 31. Minnesota Statutes 1993 Supplement, section 10A.27, subdivision 12, is amended to read:

" Subd. 12. {CONTRIBUTIONS TO OTHER POLITICAL COMMITTEES OR FUNDS.] The treasurer of a political
committee or pohucal fund that makes contributions to candidates or to a political party unit, other than a candidate’s
principal campaign committee or a political party unit as defined in section 10A.275, shall not permit the political
committee or political fund to accept aggregate contributions from an individual, political committee, or political fund

in an amount more than $108 $500 a year. A ballot question committee is exempt from this subdivision.
Sec. 32. Minnesota Statutes 1993 Supplement, sectioﬁ 10A.31, subdivision 4, is amended to read:

Subd. 4. (a) The amounts designated by md1v1duals for the state elections campaign fund, less three percent are
appropriated from the general fund and shall be credited to the appropriate account in the state elections campaign
fund and annually appropriated for distribution as set forth in subdivisions 5, 6 and 7. An amount equal to three
percent shall be retained in the general fund for administrative costs.

(b) In addition to the amounts in paragraph (a), $1,500,000 for each general election is appropnated from the

- .general fund for transfer to the general account of the state elections campaign fund.

Séc. 33. anesota Statutes 1992, section 10A.31, subdivision 5, is amended to read:

.Subd. 5. In each calendar year the money in the general account shall be allocated to canclxdates as follows:
(1) 21 percent for the offices of governor and lieutenant governor together; '
(2) 3.6 percent for the office of attorney general
3)18 percent each for the offices of secretary of state, state auditor, and state treasurer, '

(4) In each ,calendar year during the period in which state senators serve a four-year term, 23-1/3 percent for the
office of state senator, and 46-2/3 percent for the office of state representative;
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" (5) In each calendar year during the period in which state senators serve a two-year term, 35 percent each for the
offices of state senator .and state representative.

In each calendar year the money in each party acooun't sha;ll be allocated as follows_:
(1) 14 ﬁencent for the offices of govemo'r and lieutenant governor together;

(2) 2.4 percent for the office of attorney general;

-(3.) 1.2 percerit each for the offices of secretary of state, state auditor, and state treasnrer;'

(4) In each calendar year during the period i in wl'uch state senators serve a four-year term, 23-1/3 percent for the .
office of state senator, and 46-2/3 percent for the office of state representative;

(5} In each calendar year during the period in which state senators serve a two-year term, 35 percent each for the
offices of state senator and state representative; )

(6) ten percent for the state committee of a political party; money allocated to each state committee under this
clause must be deposited in a separate account and must be spent for only those items enumerated in section 10A.275;
money allocated to a state committee under this clause must be paid to the committee by the state treasurer as notified
by the state ethical practices board as it is received in the account on a monthly basis, with payment on the 15th day

- of the calendar month following the month in which the returns were processed by the department of revenue,
provided that these distributions would be equal to 90 percent of the amount of money indicated in the départment
of revenue’s weekly unedited reports of income tax retumns and property tax refund returns processed in the month,
as notified by the department of revenue to the state ethical practices board.. The amounts paid to each state
committee ‘are subject to biennial adjustment and settlement at the time of each certification required of the
commissioner of revenue under subdivisions 7 and 10. If the total amount of payments received by a state committee
for the period reflected on a certification by the department of revenue is different from the amount that should have

. been received during the period according to the certification, each subsequent monthly payment must be increased
or decreased to the fullest extent possxble until the amount of the overpayment is recovered or the underpayment is
distributed.

'To assure that moneys will-be returned to the counties from which they were collected, and to assure that the
distribution of those meneys rationally relates to the support for particular parties or for particular candidates within
legislative districts, money from the party accounts for legislative candidates shail be distributed as follows:

Each candidate for the state senate and state house of representatives whose name is to appear on the ballot in the
general election shall receive money from the candidate’s party account set.aside for candidates of the state senate
or state house of representatives, whichever applies, according to the followmg formula;

For each county within the candidate’s district the candidate’s share of the dollars allocated in that county to the
canchdate s party account and set aside for that office shall be:

(a) The sum ‘of the votes cast in the last general electlon in that part of the county in the candidate’s district for all
candidates of that candidate’s party (i) whose names appeared on the ballot in each votmg precinct of the state and
(ii) for the state senate and state house of representatives, divided by

{b) The sum of the votes cast in that county in the last general election for all candidates of that candlidate’s party -
(i} whose names appeared on the ballot in each voting precinct in the state and (ii) for the state senate and state house
of representatives, multiplied by ‘ 3

(¢) The amount in the candidate’s party aocount allocated in that county and set aside for the candidates for the
office for which the candidate is running. :

The sum of all the county shares caiculated in the formula above is the candidate’s share of the cand:date 5
party account. ) :

In a year in which an election for the state senate occnrs, with respect to votes for candidates for the state senate
only, "last general election” means the last general election in which an election for the state senate occurred.
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For any party under whose name no candidate’s name appeared on the ballot in each voting precinct in the state
in the last general election, amounts in the party’s account shall be allocated based on (a) the number of people voting
in the last general election in that part of the county in the candidate’s district, divided by (b) the number of the
people voting in that county in the last general election, multiplied by (c} the amount in the candidate’s party account
allocated in that county and set aside for the candidates for the office for which the candidate is running.

In a year in which the first election after a legislative reapportionment is held, "the candidate’s district” means the
newly drawn district, and voting data from the last general election will be applied to the area encompassing the
newly drawn district notwithstanding that the area was in a different district in the last general election.

If in a district there was no candidate of a party for the state senate or state house of representatives in the last
general election, or if a candidate for the state senate or state house of representatives was unopposed, the vote for
that office for that party shall be the average vote of all the remaining candidates of that party in each county of that

- district whose votes are included in the sums in clauses (a) and (b). The average vote shall be added to the sums in
clauses (a) and (b) before the calculation is made for all districts in the county.

Money from a party account net-distributedto refused by candidates for state senator and representative in any
election year shall be returned to the general fund of the state. Money from a party account not distributed to
candidates for other offices in an election year shall be retumed to the pa.rty account for real]ocahon to candldates
as prov:ded in c]auses (1) to (6) in the followmg year -the-ge aceeur nsed-by-a dida

Sec. 34. Minnesota Statutes 1993 Supplement, section 10A.31, subdivision 7, is amended to read:

Subd. 7. Within two weeks after certification by the state canvassing board of the results of the general election,
the board shall distribute the available funds in the general account, as certified by the commissioner of revenue on
November 1 and according to allocations set forth in subdivision 5, in equal amounts to all candidates for each
statewide office who received at least five percent of the votes cast in the general election for that office, and to all
candidates for legislative office who received at least ten percent of the votes cast in the general election for the
specific office for which they were candidates, provided that the public subsidy under this subdivision may not be
paid in an amount that would cause the sum of the public subsidy paid from the party account plus the public
subsidy paid from the general account and the public subsidy paid to match independent expenditures to exceed 50
percent of the expenditure limit for the candidate, or 50 percent of the expenditure limit that would have applied to
the candidate if the candidate had not been freed from expenditure limits under section 10A.25, subdivision 10. If

a candidate is entitled to receive an opponent’s share of the general account public subsidy under section 10A.25,
subdivision.10, the opponent’s share must be excluded in calculating the 50 percent limit. Money from the general
account not paid to a candidate because of the 50 percent limit must be distributed equally among all other qualifying
candidates for the same of'hce u.ntl.l a]l have reached the 50 percent lnmt or the balance in the general account is
exhausted he-beard-ok mat] ontad et port-ef-the-principal-eampai ;

Sec. 35. Minnesota Statutes 1992, section 10A.31, subdivision 11, is amended to read:

Subd. 11. For the purposes of this section, a write-in candidate is a candidate only upon complying with the
provisions of seetion10A-32-subdivision3 SECthl'lS 10A.322 and 10A.323.

Sec. 36. Minnesota Statutes 1993 Supplement, section 10A.31, subdivision 12, is amended to read:

Subd. 12. [UNOPPOSED CANDIDATE NOT ELIGIBLE.] A candidate who is unopposed in both the primary
election and the general election is not eligible to receive a public subsidy from the state election campaign fund. The
subsidy from the party account the candidate would otherwise have been eligible to receive must be paid to the state
committee of the candidate’s political party to be deposited in a special account under section 10A.31, subdivision 5,
clause (6), and used for only those items permitted under section 10A.275.

Sec. 37. Minnesota Statutes 1993 Supplement, section 10A.315, is amended to read:
10A.315 [SPECIAL ELECTION SUBSIDY.]

(a) Each elxglble candidate for a legislative office in a spemal election must be pald a public subsidy equal to the
sum of:
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(1) the party account money at the last general election for the candidate’s party for the office the canchdate is-
seekmg, and .

(2) the general account money paid to candidates for the same office at the last, general election.

(b) If the filing period for the special election coincides with the filing period for the general election, the candidate
must meet the matching l'eqmrements of section 10A.323 and the special election subsidy must be distributed in the
same manner as money is distributed to legislative candidates in a general election.

(c} If the filing period for the special election does not ‘coincide with the filing period for the general election, the
procedures in this paragraph apply. A candidate who wishes to receive this public subsidy must submit a signed
agreement under section 10A.322 to the board not later than the day after the candidate files the affidavit of candidacy
or nominating petition for the office. The candidate must meet one-quarter of the matching requirements of section
10A.323. The special election subsidy must be distributed in the same manner as money in the party and general
accounts is distributed to legislative candidates in a general election.

(d) The amount necessary to make the payments requu'ed by this subdivision is appropriated from the general fund
to the statetreasurer ethical practices board.

Sec. 38. Minnesota Statutes 1993 Supplement, sechon 10A.322, subdivision 1, is amended to read:

Subdivision 1. [AGREEMENT BY CANDIDATE.] (a) As a condition of receiving a public subs:dy, a candidate shall
. sign and file with the board a written agreement in which the candidate agrees that the candidate will comply with
sections 10A.25 and 10A.324. -

(’b) Before the first day of filing for office, the board shall forward agreement forms to all filing officers. The board
shall also provide agreement forms to candidates on request at any time. The candidate may sign an agreement and
submit it to the filing officer on the day of filing an affidavit of candidacy or petition to appear on the ballot, in which
case the filing officer shall without delay forward signed agreements to the board. Alternatively, the candidate may
submit the agreement directly to the board at any time before September 1 preceding the candidate’s general election. .
An agreement may not be filed after that date. An agreement once filed may not be rescinded.

(c) The board shall forward a copy of any agreement signed under this subdivision to the commissioner of revenue.

{d) Notwithstanding any provisions of this section, when a vacancy occurs that will be filled by means of a special
election and the filing period does not coincide with the filing period for the general election, a candidate may sign
and submit a spending limit agreement at any time before the deadline for submission of a signed agreement under
section 10A. 315.

Sec. 39, Minnesota Statutes 1992, section 10A.322, subdivision 4, is amended to read:

Subd. 4. [REFUND RECEIPT FORMS; PENALTY.] The board shall make available to a political party on request,
other than the political party organization within a municipality or precinct, and to any candidate for whom an
agreement under this section is effective, a supply of official refund receipt forms that state in boldface type that (1)

" a contributor who is givén a receipt form is eligible to.claim a refund as provided in section 290.06, subdivision 23,
and (2) if the contribution is to a candidate, that the candidate has signed an agreement to limit campaign
expenditures as provided in this section. The forms must provide duplicate copies of the receipt to be attached to
the contributor’s daim. A candidate who does not sign an agreement under this section and who willfully issues an
“official refund receipt form or a facsimile of one to any of the candidate’s contributors is guilty of a misdemeanor.

Sec. 40. Minnesota Statutes 1993 Supplement, section 10A.323, is amended to read:
10A.323 [MATCHING REQUIREMENTS.] '

In addition to the requirements.of section 10A.322, to be eligible to receive a public subsidy under section 10A.31

or-10A312 a candidate or the candidate’s treasurer shall file an affidavit with the board stating that during that

- calendar year the candidate has accumulated contributions from persons eligible to vote in this state in the amount
indicated for. the office sought, countmg only the first $50 received from each contributor:

(1) candidates for governor and lieutenant governor running together, $35,000;
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{2) candidates for attorﬁey general, $15,000;
{3) candidates for secretary of state, state treasurer, and state auditor, separately, $6,000;
(4) candidates for the senate, $3,000; and

(5) candidates for the house of representatives, $1,500.

of contnbutlons that have been recewecl from persons ehglble to vote in this state and the total amount of those '
contributions received, dlsregardmg the portion of any contribution in excess of $50. For 21_1;2 es of counting toward
the matching requirement in this section, a contribution made b _z a check drawn on a joint account shall be allocated

equally to each account holder, whether or not it was signed by all account holders.

The candidate or the candidate’s treasurer shall submit the affidavit required by this section to the board in writing
by September 1 of the general elechon yea: to receive the payment based-en—ﬂae—results—ef made o]]owmg the pnmary
election, k ptemb H pad ber1--by-Oetobes o-receive PAYHEIeR :
15; by November 1 to receive the payment mede—November—l-S made ollomg the genera] electlor_i, and by
December 1 to receive the payment made December 15.

Sec, 41. Minnesota Statutes 1993 Supplement, section 10A.324, subdivision 1, is amended to read:

Subdivision 1. [WHEN RETURN REQUIRED.} A candidate shall return all or a portion of the public subsidy
received from the state elections campaign fund or the public matching subsidy received under section 10A.315, under
the circumstances in this section or section 10A.25, subdivision 11.

B} To the extent that the amount of public subsidy received exceeds the aggregate of: (1) actual expenditures made
by the principal campaign committee of the candidate; and (2) approved expenditures made on behalf of the
candidate; the treasurer of the candidate’s principal campaign comunittee shall retwn an amount equal to the
dtfference to the board.

that is not s not § supported ]ﬂ the campaign finance reports filed filed 131 the candidate under section 10A.20, the board shall
notify the treasurer of the candl'date S prmqga_l campaign committee ancl demand return of of any public s ubmdg Emd

— e s e . i —— e e e e

Sec. 42. Minnesota Statutes 1992, sechon 10A.335, is amended to read
10A.335 [LEGISLATIVE MONITORING OF TAX CHECKOFF 1

For the | purpose of determining whether the distribution formula provided in section 10A.31, subdivision 5, (a)
assures that money will be returned to the counties from which they were collected, and (b) continues to-have a
rational relation to the support for particular parties or particular candidates within legislative districts, it is the
intention of this section that future legislatures monitor, using statistical data provided by the department of revenue,

" income tax retwrns and renter and homeowner property tax refund returns on which

return-$4-is-designated an amount has been checked off for a political party.
Sec. 43. Minnesota Statutes 1992, section 10A.34, is amended to read:
10A.34 [REMEDIES.]

Subdivision 1. A person charged with a duty under seehem-l%g%—lgﬁr& this chapter shall be personally liable
for the penalty for failing to discharge it.

" Subd. la. The board may brmg an action in the district court in Ramsey- county to recover any late filing fee
imposed or public subsidy paid pursuant to any provision of this chapter. All money recovered shall be depos1ted
in the general fund of the state.
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Subd. 2. The board or a county attorney may seek an injunction in the district court to enforce the provisions of
sections10A-02-to-10A-34 this chapter.

Subd. 3. Unless otherwise provided, a violation of sections-10A-62-to-10A-34 this chapter is not a crime.

Sec. 44. Minnesota Statutes 1993 Supplement, section 211B 15, subdivision 2, is amended to read:

Subd. 2. [PROHIBITED CONTRIBUTIONS.] A corporahon may not make a contributicn or offer or agree to make
a contribution, directly or mdn-ectly, of any money, property, free service of its officers; or employees, er-members;
or thing of monetary value to a major political party, organization, committee, or individual to promote or defeat the
candidacy of an individual for nomination, election, or appointment to a political office. For the purpose of this
subdivision, "contribution” includes an expenditure to promote or defeat the election or nomination of a candidate
to a political office that is made with the authorization or expressed or implied consent of, or in cooperation or in
concert with, or at the request or suggestion of, a candidate or committee established to support or oppose
a candidate.

Sec. 45. Minnesota Sta_tutes 1993 Supplement, section 211B.15, subdivision 15, is amended to read:

Subd. 15. [NONPROFIT CORPORATION EXEMPTION.] The prohibitions in this section do not apply to a
nenprofit corporation that:

(1) eannet-engagein is not organized or opera g for the principal purpose of ¢ du cting a business aehwhes
(2) has no shareholders or other persons affiliated: so as to have a claim on its assets or earnings; and

{3) was not established by a business corporahon or a labor union and has a policy not to accept significant
- contributions from those entities.

Sec. 46. Minnesota Statutes 1993 Supplement, section 211B.15, subdivision 16, is amended to read:.

Subd. 16. [EMPDOYEE POLITICAL FUND SOLICIT ATION.] Any solicitation of political contributions by an
- employee must be in writing, informational and nonpartisan in nature, and not promotional for any particular
candidate or group of candidates. The solicitation must consist only of a general request on behalf of
) pehhea}eeﬁmttee—@condmt fund) and must state that there is no minimum contribution, that a contribution or lack
thereof will in no way impact the employee’s employment, that the employee must direct the contribution to
candidates of the employee’s choice, and that any response by the employee shall remain confidential and shall not
be directed to the employee’s supervisors or managers. Questions from an employee regarding a solicitation may be
answered orally or in writing consistent with the above requirements. Nothing in this subdivision authorizes a
corporate donation of an employee’s time prohibited under subdivision 2.

Sec. 47. Minnesota Statutes 1993 Supplement, section 290.06, subdivision 23, is amended to read:

Subd. 23. [REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES AND CANDIDATES.] (a) A taxpayer may
claim a refund equal to the amount of the taxpayer’s contributions made in the calendar year to candidates and to
- any political party. The maximum refund for an individual must not exceed $50 and, for a married couple filing
jointly, must not exceed $100. A refund of a contribution is allowed only if the taxpayer files a form required by the
commissioner and attaches to the form a copy of an official refund receipt form issued by the candidate or party and
signed by the candidate, the treasurer of the candidate’s principal campaign committee, or the party chair or treasurer,
- after the contribution was received. The receipt forms must be numbered, and the data on the receipt ‘that are not
pubhc must be made available to the ethical practices board upon its request. A claim must be filed with the
commissioner not sooner than January 1 of the calendar year in which the contribution is made and no later than
April 15 of the calendar year following the calendar year in which the contribution is made. A taxpayer may file only
one claim per calendar year. Amounts paid by the commissioner after June 15 of the calendar year following the
calendar year in which the contribution is made must include interest at the rate specified i in section 270.76.

(b} No refund is allowed under this subd.wnsnon for a contribution to any candidate unless.the candidate:

(1) has Vs_igned an agreement to limit campaign expenditures as provided in section 10A.322 or 10A.43;
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(2) is seeking an office for which voluntary spending limits are specified in section 10A.25 or 10A.43; and
.(3) has designated a principal campaign committee.

This subdivision does not limit the camipaign expenditiire of 4 candidate who does not sign an agreement but
accepts a contribution for which the contributor improperly claims a refund.

(c) For purposes of this subdivision, "political party” means a major political party as defined in section 200.02,
subdivision 7, or a minor political party quahfymg for inclusion on the income tax or property tax refund form under
section 10A.31, subdivision 3a. ‘

A "major or minor party" mcludes the aggregate of the party organization within each house of the leglslature the
state party organization, and the party organization within congressional districts, counties, legislative districts,
municipalities, and precincts.

"Candidate” means a congressional candidate as defined in section 10A.41, subdivision 4, or a candidate as defined
in section 10A.01, subdivision 5, except a candidate for judicial office.

“Contribution" means a gift of money.
(d) The commissioner shall make copies of the form available to the public and candidates upon request.

(e) The following data collected or maintained by the commissioner under this subdivision are private: the
identities of individuals claiming a refund, the identities of candidates to whom those individuals have made
contributions, and the amount of each contribution.

(f) The commissioner shall report to the etlucal practices board by August 1 of each year a summary showing the.
total number and-aggregate amount of political contribution refunds made on behalf of each candidate and each
political party. These data are public. :

(g) The amount necessary to pay claims for the refund provided in this section is appropriated from the general
fund to the commissioner of revenue. °

Sec. 48. [ERRONEOUS PAYMENTS RATIFIED.]

"

Payments made by the state treasurer in 1990 under Minnesota Statutes, section 10A.31, SublelSlOl'l 6, are ratified,
- notwithstanding any errors of the commissioner of revenue in certifying the amounts due,

Sec. 49. [REPEALER.]

~ Minnesota Statutes 1992, sections 10A.09, subdivision 3; 10A.21, subdivisions 1 and 2; and 10A.324, subdivisions 2
and 4, are repealed.

Sec. 50. [TRANSITION.]

(1) the election year contribution limit applicable to the candidate;

(2} the contribution limit for the year before the election year fbr the office ug}_ﬂ t by the the candidate; and

(3) the the total total of any noncampaign disbursements made by the candidate from January 1, 1993, to December 31, 1994.

{b) During the period from January 1, 1991, to December 31, 1994, candidates seeking election to constitutional
offices at the 1994 genera [ election ma may accept from the kinds of contributors listed in section n 10A.27, 5 subdnrlsnon 11,
gggegat e contributions in an amount not greater r than 20 percent of the sum of the followm

{1} the election year contribution limit applicable to the candidate under Minnesota Statutes 1993 Supplement,
section 10A.2 27, subdw1smn 1; .
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" [2) three times the contribution limit under Minnesota Statutes 1993 Supplement, section 10A.27, subdivision 1, for
the year Before the election year for the office sought by the candidate; and

(3} the total of any noncampaign disbursements made by the candidate from January 1, 1993, to December 31, 1994.
Sec. 51. [EFFECTIVE DATE.]
This act is effective the day following final enaciment. The amendment to section 10A.20, subdivision 3, is effective

the day following final enactment and applies to the reporting of transfers, donations in kind, and loans received by
the principal campaign committee of legislative and statewide candidates on and after January 1, 1994." :

7 ARTICLE 2
Section 1. Minnesota Statutes 1992, section 10A'.01, subdivision 7, is amended to read:
Subd. 7._ “Contribution” means a transfer of funds or a donation in kind.

Contribution includes any loan or.advance of credit to a political committee, political fund, ballot guestion
committee, political party committee, or principal campaign committee, which loan or advance of credit is (a) forgiven, ~
or (b) paid by an individual or an association other than the political committee, political fund, ballot question
comimittee, political party committee, or principal campaign committee to which the loan or advance of credit is made.
If an advance of credit or a loan is forgiven or paid as pm\nded in this subdivision, it is a contribution in the year.
in which the loan or advance of ‘credit is made. ‘

A contribution made for the purpose of defeating a candidate is considered made for the .purpose of influencing
the nomination or election of that candidate or any opponent of that candidate.

Contribution does not include services provided without compensation by an individual volunteering personal time
on behalf of a candidate, political party committee, ballot question committee, political committee, or political fund,
or the publishing or broadcasting of news items or editorial comments by the news media.

Sec. 2. Minnesota Statutes 1992, section 10A.01, subdivision 7a, is amended to read:

Subd. 7a. "Transfer of funds" or "transfer” means money or negotiable instruments given by an individual or
association to a political party committee, political committee, polltlcal fund or prmapal campangn comxml-tee for the
purpose of influencing the nomination or election of a candidate exrfor-the-purp i efeating-a-ball
question; or to a ballot guestion committee for the purpose of promotmg or defe ting a ba]lot questlon

Sec. 3. Minnesota Statutes 1992, sect-ion 10A.01, subdivision 7b, is amended to read:

Subd. 7b. "Denation in'kind” means anything of value other than money or negotiable instruments given by an
individual or association to a political commiftee, political fund or pnnc:pal campaugn committee for the purpose of
influencing the nomination or election of a candidate exfe HEPOSE-6 i g ot-ept
or to a ballot question committee for the purpose of Qromo g or defeatmg a ba.llot g Imn Donatnon in kmd
mcludes an approved ex'pend.lt'ure '

Sec. 4. Minnesota Statutes 1992 section 10A 01, is amended by adding a subdivision to read:

Subd. 14a. [POLITICAL PARTY COMNIITTEE] "Political party committee” is a party unit reguired to re, ggte
under sectlon 10A.14.

Sec. 5. Minnesota Statutes 1992, section 10A.01, subdivision 15, is amended to read:

Subd. 15. "Political committee” means any association as defined in subdivision 3 whose ma]or purpose is to

mﬂuence the nomination or elechon of a candidate erte-premote-er-defeat-a-ballet-question.
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Sec. 6. Minnesota Statutes 1992, section 10A.01, subdivision 16, is amended to read:

Subd. 16. "Political fund” means any accumulation of dues or voluntary contributions by an association other than
a political committee, which aceumulatlon is collected or expended for the purpose of mﬂuencmg the nomination or
election of a candidate erfe : 23 ing-a-ball .

‘ Qﬂjamzahon, or the partv organization within : a congressmnal district, co countyl legislative dxstnct mumapahtyl
or precinct.

Sec. 8. Minnesota Statutes 1992,. section 10A.01, subdivision 21, is amendgd to read:

Subd. 21, "Loan" means an advance of money or anything of value made to a political committee, political fund,
political party committee, ballot question committee, or principal campaign committee.

Sec. 9. Minnesota Statutes 1992, section 10A.01, is amended by adding a subdivision to read:

Subd. 23a. [BALLOT QUESTION COMMITTEE.] "Ballot question committee” is an association as defined in
subdivision 3 whose purpose is to promote or defeat a ballot question, including efforts to qualify or oppose the
qualification of a guestion for the ballot, and which is required to register under section 10A.14.

Sec. 10. Minnesota Statutes 1993 Supplement, section 10A.065, subdivision 5, is amended to read:

Subd. 5. [POLITICAL PARTY COMMITTEE.] This section does not apply to a political party committee established
by a state political party; by ‘the party organization within a congressional district, county, legislative district,
municipality, or precinct; by a candidate for a judicial office; or to a member of such a political committee acting solely
on behalf of the committee.

Sec. 11.- Minnesota Statutes 1992, section 10A.11, is amended to read:

10A.11 TORGANIZATION OF POHTIGAL COMMITTEES.]

‘Subdivision 1. Every pollhcal u comnut'tee,_ ballot g estion comnutteel and political committee shall have a
his-e hal ibit them from being who may be the same mchv'ldual

Subd. 2. No contribution shall be accepted and no expenditure shall be made by or on behalf of a pelitical
committee at a imé when there is a vacancy in the office of treasurer.

Subd. 3. The treasurer of a pelitieal committee may appoint as many deputy treasurers as necessary and shall be
responsible for their accounts. ]

Subd. 4. The treasurer of a pelitieal committee may designate not more than two depositories in each county in
- which a campaign is conducted. :

Subd. 5. No funds of a pelitieal committee shall be commingled with any personal funds of officers, members or
associates of the committee.

Subd. 7. Any person who knowingly violates the provisions of this section is guilty of a misdemeanor.
Sec. 12. Mi;mesota Statutes 1992, section 10A.13, is amended to read:
. ‘107A.13' [ACCOUNTS WHICH MUST BE KEPT.]

Subdivision 1. The treasurer of a principal campaign committee, political party committee, political committee,
ballot question commitifee, or political fund shall keep an account of:

(a) The sum of all contributions except a.ny donation in kind valued at $20 or less, made to the pelitieat committee

pehhea}ﬁmd
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(b} The name and address of each source of a transfer made to the pelitiead committee or pelitieal fund in excess
of 520, together with the date and amount of each;

(c) The name and address of eac_h source of a donation in kind valued-in excess of $20, together with the date
and amount; .

(d) Each expenditure made by the committee or fund, together with the date and amount;
(e} Each approved expenditure made on behalf of the committee or fund, together with the date and amount; and

{f) The name and address of each pelitieal committee or pelitieal fund to which transfers in excess of $20 have been
made, together with the date and amount. - ' :

Any individual who knowingly violates any provision of this subdivision is guilty of a misdemeanor.

Subd. 2. The treasurer shall obtain a recelpted bill, stating the parhculars, for every expenditure in excess of $100
made by, or approved expenditure in excess of $100 made on behalf of, a pelitieal comumittee or -pelitieal fund, and
for any expenditure or approved expenditure in a lesser amount if the aggregate amount of lesser expenditures and
approved expenditures made to the same individual or association during any year exceeds $100. The treasurer sha]]
preserve all receipted bills and accounts required to be kept by this section for four years.

Sec. 13. Minnesota Statutes 1992, section 10A.14, subdivision 1, is amended to read:
10A.14 [REGISTRATION OF POLH—'IGA—L COMMITTEES AND POLITICAL FUNDS:]

Subdivision 1. The treasurer of a political party committee, principal campaign committee, ballot guestion
committee, political committee, or political fund shall register with the board by filing a statemerit of organization no
later than 14 days after the date upon which the committee or fund has made a contribution, received contributions

or made expenditures in excess of $100.
Sec. 14. Minnesota Statutes 1993 Supplement section 10A.14, subdivision 2, is amended to read:

Subd. 2. The statement of organization shall mclude

(a) the name and address of the a political party committee, pnnmpal ampaign commlttee‘ ballot question
committee, political committee, or pohhcal f'und :

—_—

{b) the name and address of any supporting assocmtlon of a political fund or a ballot guestlon committee;

(c) the name and address of the chair, the treasurer, and any deputy treasurers of the commijttee or f\_md;
(d) a listing of all depositories or safety deposit boxes used;

(e) a statement as to whether the commnitiee entity is a principal campaign committee as—a&ﬂaeaﬂed-by-seehea :
10A-10,subdivisien3, political party committee, ballot question committee, political committee, or political fund; and

- (f) for political parties only, a list of categories of substate party units as defined in section 10A-27. subdivision4
10A.01, subdivision 17a. :

Sec. 15 [1CA. 145] [BALLOT QUESTION COMMITTEE. ]

section 10A.14 and must ¢ omgly with the organization requi egu.u‘ements of section 10A.11, keeg accounts as regun'ed hx
section 10A 13 and file reports under section 10A.20. A ballot questlon committee may, if not pro]:ub1ted by other
lawl accept money derived ney derived from dues or membership fees. fees. Pursuant to section 10A.20, the treasurer shall disclose
the name of any member mber whose dues, 1 membership fees, and contributions deposited in the ballot question committee

oggthe exceed §100 in any one year.

pnncmal campmgn comm.tttee political p_a_m committee, p_ohtlcal committee, or political fund A ballot question
committee shall not make mdggendent expenditures on behalf of or in opposition to any candidate or any

Qendxture on behalf of or in opposition to the candidates of an of any political party.
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A person who knowingly violates the provisions of this subdivision is guilty of a misdemeanor.
Sec. 16. Minnesota Statutes 1992, section 10A.15, subdivision 1, is amended to read:

~ Subdijvision 1. No anonymous contribution in excess of $20 shall be retained by any political party comumittee,
principal campaign committee, ballot question committee, political committee, or political fund, but shall be forwarded
to the board and deposited in the general account of the state elections campaign fund.

Sec. 17. Minnesota Statutes. 1992, section 10A.15, subdivision 2, is amended to read:

Subd. 2. Every individual who receives a contribution in excess of $20 for a political party committee, principal
campaign commitieg, ballot question committee, political committee, or political fund shall, on demand of the
treasurer, inform the treasurer of the name and, if known, the address of the source of the contribution, together with
the amount of the contribution and the date it was received. .

Sec. 18. Minnesota Statutes 1992, section 10A.15, subdivision 3, is amended to read:

Subd. 3. All transfers received by or on behalf of any candidate, principal campaign committee, political party
committee, political committee, ballot question committee, or political fund shall be deposited in an account
designated "Campaign Fund of ..... (name of candidate, committee or fund)." All transfers shall be deposited promp tly
upon receipt and, except for transfers received during the last three days of any reporting pericd as described in
section 10A.20, shall be deposited during the reporting period in which they were received. Any transfer received
during the last three days of a reporting period shall be deposited within 72 hours of receipt and shall be reported
as received during the reporting period whether or not deposited within that period. Any deposited transfer may
be returned to the contributor within 60 days of deposit. A transfer deposited and not returned within 60 days of
that deposit shall be deemed for the purposes of this chapter, to be accepted by the candidate, pelitieal committee or

pelitieal fund.
Sec. 19. Minnesota Statutes 1993 Supplement, section 10A.16, is amended to read:

10A.16 [EARMARKING CONTRIBUTIONS PROHIBITED ]

An individual, political committee, principal campaign committee, or political fund may not solicit or accept a
contribution from any source with the express or implied condition that the contribution or any part of it be directed
to a particular candidate other than the initial recipient. An individual, principal campaign committee, political .
committee, or political fund who knowingly accepts any earmarked contribution is guilty of a gross misdemeanor.

Sec. 20. Minnesota Statutes 1992, section 10A.17, subdivision 1, is amended to read:

Subdivision 1. No expenditure shall be made by a political party coinmittee, principal campaign committee, ballot
question committee, political committee, political fund, or principal campaign committee unless it is authorized by
the treasurer or deputy treasurer of that committee or fund.

Sec. 21. Minnesota Statutes 1992, section 10A.17, subdivision 3, is amended to read:
Subd. 3. The treasurer or deputy treasurer of a pelitieal principal campaign committee may sign vouchers for petty

cash of not more than $100 per week for statewide elections or $20 per week for legislative elections to be used for
miscellaneous expenditures. ,

Sec.r 22, Minnesota Statutes 1992, section 10A.18, is amended to read:
10A.18 [BILLS WHEN RENDERED AND PAID.}

Every person who has a bill, charge or claim against any political party committee, principal campaign committee,
ballot question commitiee, political committee, or political fund for any expenditure’ shall render in writing to the
treasurer of the committee or fund the bill, charge or claim within 60 days after the material or service is provided.
Failure to so present the bill, charge or claim is a misdemeanor.
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Sec. 23. Minnesota Statutes 1992, section 10A.20, subdivision 1, is amended to read:

Subdivision 1. ‘The treasurer of every political party committee, principal campaign committee, ballot question
committee, political committee, and political fund shall begin to file the reports required by this section in the first
year it receives contributions or makes expenditures in excess of $100 and shall continue to file until the committee
or fund is terminated.

Sec, 24. Minnesota Statutes 1993 Supplement, section 10A.20, subdivision 2, is amended to read:

Subd. 2. The reports shall be filed with the board on or before January 31 of each year and additional reports shall
be filed as required and in accordance with clauses (a) and (b).

(2) In each year in which the name of the candidate is on the ballot, the report of the principal campaign committee
shall be filed ten days before a primary and a general election, seven days before a special primary and a special
election, and ten days after a special election cycle. The report due after a special election may be filed on January 31
following the special election if the special election is held not more than 60 days before that date.

(b) In each general election year political party committees, political committees, ballot guestion committees, and
political funds other than principal campaign committees shall file reports ten days before a primary and general
election.

If a scheduled filing date falls on a Satu.rday, Sunday or legal holiday, the filing date shall be the next regular
business day.

Sec; 25. Minnesota Statutes 1992, section 10A.20, subdivision 7, is amended to read:

Subd. 7. If no contribution is received or expenditure made by or on behaif of a candidate, political party
committee, principal campaign committee, ballot question committee, political fund, or political committee during a
reporting period, the treasurer of the committee or fund shall file with the board at the fime required by this section
a statement to that effect. '

Sec. 26. Minnesota Statutes 1992, section 10A.20, subdivision 8, is amended to read:

Subd. 8. The board shall exempt any member of or contributor to any assoctatlon, political party committee,
principal campaign committee, ballot question committee, political comnmittee, or political fund or any other individual
from the provisions of this section if the member, contributor or other individual demonstrates by clear and
convincing evidence that disclosure would expose the member or confributor to economic reprisals, loss of
employment or threat of physical coercion.

An association, political party committee, principal campaign committee, ballot question committee, political
committee, or political fund may seek an exemption for all of its members or contributors if it demonstrates by clear

and convincing evidence that a substantial number of its members or contributors would suffer a restrictive effect on
their freedom of association if members were required to seek exemptions individuaily.

‘Sec. 27. Minnesota Statutes 1992, section 10A.20, subdivision 10, is amended to read:

‘Subd. 10. Any individual, association, political party committee, principal campaign committee, ballot question
committee, political committee, or political fund seeking an exemption pursuant to subdivision 8 shall submit a .
written application for exemption to the board. The board, without hearing, shall grant or deny the exemption within
30 days after receiving an application, and shall issue a written order stating the reasons for its action. The board
shall publish its order in the State Register and give notice to all parties known to the board to have an interest in
the matter. If the board receives a written objection to its action from any party within 20 days after publication of
its order and notification of interested parties, the board shall hold a contested case hearing on the matter. Upon the
filing of a timely objection from the applicant, an order denying an exemption shall be suspended pending the
outcome of the contested case. If no timely objection is received the exemption shall continue to be in effect until a
written objection is filed with the board in a succeeding election year. The board by rule shall establish a procedure
so that any individual seeking an exemption may proceed anonymously if the individual would be exposed to the
reprisals listed in subdivision 8 if the individual’s identity were to be revealed for the purposes of a hearing,.
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Sec. 28. Minnesota Statutes 1992, section 10A.20, subdivision 13, is amended to read:

Subd. 13. [TH]RD PARTY REIMBURSEMENT.] An individual, political party committee, principal campaign
committee, ballot question committee, political committee, or political fund filing a report disclosing an expenditure
or noncampaign disbursement that must be reported and itemized under subdivision 3, paragraph (g) or (1), that is
a reimbursement to a third party is required to report the purpose of each expenditure or disbursement for which the
third party is being reimbursed. An expenditure or disbursement is a reimbursement to a third party if it is for goods
or services that were not directly provided by the individual or association to whom the expenditure or disbursement
is made. Third party reimbursements include payments to credit card companies and reimbursement of individuals
for expenses they have incurred.

" Sec, 29. Minnesota Statutes 1992, section 10A.22, subdivision 1, is amended to read:

" Subdivision 1. A report or statement required by sections 10A.11 to 10A.34 to be filed by a treasurer of a political
party committee, principal campaign committee, ballot question committee, political committee, or political fund, or
by any other individual, shall be signed and certified as true by the individual required to file the report. Any
individual who signs and certifies to be true a report or statement knowing it contains false information or who
knowmgly omits required information is guilty of a gross misdemeanor.

Sec. 30. Minnesota Statutes 1992, section 10A.22, subdivision 5, is amended to read:

Subd. 5. A political party committee, political comunittee, or political fund making an expenditure on behalf of
more. than one candidate for state or legislative office shall allocate the expendmn-e among the candidates on a
reasonable cost basis and report the allocation for each candidate.

Sec. 31. Minnesota Statutes 1992, section 10A.22, subd.ivision 7, is amended to read:

 ‘Subd.'7. [STATEMENT REQUIRED; PENALTY.] (a) The treasurer of a political party committee, principal
campaign committee, ballot question committee, political commiitee, or political fund shall not accept a contribution
of more than $100 from an association not registered in this state unless the contribution is accompanied by a written
statement which meets the disclosure and reporting period requirements imposed by section 10A.20, This statement
shall be certified as true and correct by an officer of the contributing association. The political party committee,
principal campaign committee, ballot question committee, political comumittee, or political fund which accepts the
contribution shall include a copy of the statement with the report which discloses the contribution to the board. The
provisions of this subdivision shall not apply when a national political party transfers money to its affiliate in
this state.

(b) An unregistered association may provide the written statement required by this subdivision to no more than
three political pa_rtx committees, principal campaign committees, ballot question committees, political committees, or .
political funds in any calendar year. Each statement must cover at least the 30 days immediately preceding and
including the date on which the contribution was made. An unregistered association or an officer of it is subject to
a civil penalty up to $1,000 if the association or its officer:’

~ (1) fails to provide a written statement as required by this subdivision; or

(2) fails to register after giving the written statement required by this subdivision to more than three pehheal
committees or peliteal funds in any calendar year.

An officer of an association who violates this paragraph is guilty of a misdemeanor.

Sec. 32. anesota Statutes 1992, section 10A.24, as amended by Laws 1993, chapter 318, article 2, sectlon 19, is
amended to read:

10A.24 [DISSOLUTION OR TERMINATION.]

Subdms:on 1. [TERMINATION REPORT.] No political party committee, prmcmal campaign committee, ballot ballot
question committee, political committee, or political fund shall dissolve until it has settled all of its debts and disposed
of all its assets in excess of $100 and filed a termination report. "Assets” include credit balances at vendors and
physical assets such as computers and postage stamps. Physical assets must be listed at their fair market value. The
termination report may be made at any time and shall include all information required in periodic reports.
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Subd. 2. [TERMINATION ALLOWED.] Notwithstanding subdivision 1, after mailing notice to any remaining
creditors by certified mail, a political party committee, principal campaign committee, ballot question committee,
political committee, or political fund that has debts incurred more than six years previously, has disposed of all its
assets, and has met the requirements of section 10A.20, subdivision 7, may file a termination report.

Sec. 33. Mirmeéota Statutes 1992, section 10A.242, subdivision 1, is amended to read:

Subdivision 1. [DISSOLUTION REQUIRED.] A political party committee, principal campaign committee, ballot
guestion committee, political committee, or political fund must be dissolved within 60 days after receiving notice from
the board that the committee or fund has become inactive. The assets of the committee or fund must be spent for
the purposes authorized by section 211B.12 and other applicable law or liquidated and deposited in the general :
account of the state elections campaign fund within 60 days after the board notifies the committee or fund that it has
become inactive. ‘

. Sec. 34. Minnesota Statutes 1993 Supplemént, section 10A.2'7, subdivision 11, is amended tc read:

Subd. 11. [CON'I'RIBUTIONS FROM CERTAIN TYPES OF CONTRIBUTORS.] A candidate shall not pern'nt the
- candidate’s principal campaign committee to accept a contribution from a political committee

, a political fund, a lobbyist, or a large giver, if the contribution will cause the
aggregate contributions from those types of contributors to exceed an amount equal to 20 percent of the expenditure
limits for the office sought by the candidate. For purposes of this subdivision, "large giver"” means an individual, other
than the candidate, who contributes an amount that is. more than $100 and more than one-half the amount an
individual may contribute. )

Sec. 35. Minnesota Statutes 1993 ‘Supplement, section ‘10A.28, subdivision 2, is amended to read:

Subd. 2. A candidate who permits the candidate’s principal campaign committee to accept contributions in excess
of the limits nnposed by section 10A.27, and the treasurer of a political fund or political committee;otherthana
; who -permits the committee or fund to accept contributions in excess of the limits
imposed by section 10A.27, sha]l be subject to a civil fine of up to four times the amount by which the contribution
exceeded the limits. - ‘ _

Sec. 36. [REPEALER.]

Minnesota Statutes 1992, section 10A.275, subdivision 3, is repealed.”

Delete the title and insert:

"A bill for an act relating to the ethical practices board; clarifying definitions; strengthening enforcement powers;
requiring additional disclosure of lobbyist activities; facilitating reports of last-minute contributions; clarifying
campaign finance requirements; requiring return of public subsidies under certain conditions; amending Minnesota
Statutes 1992, sections 10A.01, subdivisions 7, 7a, 7b, 15, 16, 21, 25, and by adding subdivisions; 10A.03, subdivisions
2 and 3; 10A.04, subdivisions 5 and 7; 10A.05; 10A.065, by adding a subdivision; 10A.08; 10A:09, subdivision 7; 10A.11;
. 10A.13; 10A.14, subdivisions 1 ahd 4; 10A.15, subdivisions 1, 2, 3, 3a, and by adding a subdivision; 10A.17,

subdivisions 1 and 3; 10A.18; 10A.20, subdivisions 1,5,7,8,10, 12, and 13;10A.21, subdivision 3; 10A.22, subdivisions
1,5,and 7; 10A.23; 10A 24, as amended; 10A 242, subdivision 1; 10A 27, by addmg a subdivision; 10A.31, subdivisions
Sand 11; 10A.322, subdivision 4; 10A.335; 10A.34; Minnesota Statutes 1993 Supplement, sections 10A.01, subdivision
- 10c; 10A.065, subdivisions .1 and 5; 10A.14, subdivision 2; 10A.16; 10A.20, subdivisions 2, 3, and 6b; 10A.25,
- subdivisions 2, 6, 11, and 13; 10A.27, subdivisions 1, 9, 10, 11, and 12; 10A.28, subdivision 2; 10A.31, subd1v1510ns 4,
7, and 12; 10A.315; 10A.322, subdivision 1; 10A.323; 10A.324, subdivision 1; 211B.15, subdivisions 2, 15, and 16; 290.06,
subdivision 23; proposing coding for new law in Minnesota Statutes, chapter 10A; repealing Minnesota Statutes 1992,
sections 10A.09, subdivision 3; 10A.21, subdnnsmns 1 and’2; 10A. 275 subdivision 3; 10A.324, subdivisions 2 and 4."

" With the recommendation that when so amended the bill pass.

The report was adopted.
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Osthoff from the Committee on Transportation and Transit to which was referred:

H. F. No. 2342, A bill for an act relating to taxation; motor fuels; establishing permit system for alternate fuel
vehicles; setting permit fees based on vehicle welght, amending Minnesota Statutes 1993 Supplement, sections 296.02,
subdivision 1a; and 296.025, subdivision la; proposing coding for new law in Minnesota Statutes, chapter 296.

Reported the same back with the following amendments:

Pége 2, .line 15, delete "$290" and insert "$350"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2503, A bill for an act relating to energy; reestablishing electric energy policy; establishing a hierarchy
of preferred electric energy sources; establishing a legislative task force to oversee implementation of energy policy;
establishing intervenor compensation account with revenues from utility assessments; clarifying the availability of
intervenor compensation in proceedings before the public utilities commission; authorizing the public utilities
commission to set discounted rates for low-income customers; establishing specific guidelines for payment to small
power producers and cogenerators under certain circumstances; requiring compliance by a utility with a conservation
improvement and resource planning requirements prior to the utility seeking a certificate of need for new or expanded
facilities and rate increases; amending various statutes to conform with the reestablished energy policy; providing
funding for the building energy research center and the energy center at the Red Wing/Winona technical college;
providing demonstration grants for wind energy conversion facilities at public post-secondary institutions; providing
for state bonding; appropriating money; amending Minnesota Statutes 1992, sections 216A.07, subdivision 3; 216A.085,
subdivision 1; 216B.01; 216B.02, by adding subdivisions; 216B.03; 216B.11; 216B.16, subdivision 6, and by adding a
subdivision; 216B.162, subdivisions 2, 4, and 8; 216B.164, subdivisions 1, 3, 6, and 7; 216B.17, subdivisions 1, 6, and
~ -6a; 216B.243, subdivisions 3, 3a, and 4; 216C.01, subdivision 1; 216C.05; 216C.09; 216C.10; 216C.14, subdivision 2;

216C.17, subdivision 5; 216C.18, subdivisions 1 and' 1a; 216C.315; 216C.38, by adding a subdivision; and 216C.381,
subdivision 1; Minnesota Statutes 1993 Supplement, sections 216B.16, subdivision 1; 216B.‘162, subdivision 7; 216B.164,
subdivision 4; and 216B.2422, subdivisions 1, 2, 4, and by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 216B; and 216C; repealing Minnesota Statutes 1992, sections 216B 16, subdivision 10;
anesota Statutes 1993 Supplement, section 216B.242.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on
Economic Development, I.nfrastmcture and Regulation Finance.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2525, A bill for an act relating to health; MinnesotaCare; establishing and regulating community
integrated service networks; defining terms; creating a reinsurance and risk adjustment association; classifying data;
requiring reports; mandating studies; modifying provisions relating to the regulated all-payer option; requiring
administrative rulemaking; setting timelines and requiring plans for implementation; designating essential community
providers; establishing an expedited fact finding and dispute resolution process; requiring proposed legislation;
establishing task forces; providing for demonstration models; mandating universal coverage; requiring insurance
reforms; providing grant programs; establishing the Minnesota health care administrative simplification act;
implementing electronic data interchange standards; creating the Minnesota center for health care electronic data
interchange; providing standards for the Minnesota health care identification card; establishing and regulating health
- care cooperatives; appropriating money; providing penalties; amending Minnesota Statutes 1992, sections 60A.15,.
subdivision 1; 62A.303; 62A.48, subdivision 1; 62D.04, by adding a subdivision; 62E.02, subdivisions 10, 18, 20, and -
23; 62E.10, subdivisions 1, 2, and 3; 62E.141; 62E.16; 62J.03, by adding a subdivision; 62L.02, subdivisions 9, 13 16,
17,24, and by adding subdivisions; 62103, subdivision 1; 62L.05, subdivisions 1, 5, and 8; 621.08, subdivisions 2, 5,
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6, and 7; 62L.12; 62L.21, subdivision 2; 62M.02, subdivisions 5 and 21; 62M.03, subdivisions 1, 2, and 3; 62M.05,
subdivision 3; 62M.06, subdivision 3; 62M.09, subdivision 5; 65B.49, subdivision 2; 79.36; 256.9657, by adding a
subdivision; 295.50, by adding subdivisions; and 318.02, by adding a subdivision; Minnesota Statutes 1993 Supplement,
sections 43A.317, by adding a subdivision; 60K.14, subdivision 7; 61B.20, subdivision 13; 62A.011, subdivision 3;
62A.65, subdivisions 2, 3, 4, 5, and by adding subdivisions; 62D.12, subdivision 17; 62).03, subdivision 6; 62].04,
subdivisions 1 and 1a; 62].09, subdivision 2; 62].32, subdivision 4; 62].33, by adding subdivisions; 62].35, subdivisions
2 and 3; 62].38; 62].41, subdivision 2; 62].45, subdivision 11, and by adding subdivisions; 62L.02, subdivisions 8, 11,
15, 19, and 26; 62L.03, subdivisions 3, 4, and 5; 62L.04, subdivision 1; 62L.08, subdivisions 4 and 8; 62N.01; 62N.02,
.subdivisions 1, 8, and by adding a subdlwsmn, 62N.06, subdivision 1; 62N.065, subdivision 1; 62N.10, subdivisions

1 and 2; 62N.22; 62N.23; 62P.01; 62P.03; 62P.04; 62P.05; 144.1464; 144.1486; 151.21, subdivisions 7 and 8; 256.9352;

subdivision 3; 256.9356, subdivision 3; 256.9657, subdivision 3; 295,50, subdivisions 3, 4, and 12b; 295.53, subdivisions

1, 2, -and 5; 295.54; 295.58; and 295.582; proposing coding for new law in Minnesota Statutes, chapters 43A; 62A; 62E; -
62]; 62N; 62P; 144; and 317A; proposing coding for new law as Minnesota Statutes, chapters 62Q; and 308B; repealing
Minnesota Statutes 1992, sections 62A.02, subdivision 5; 62E.51; 62E.52; 62E.53; 62E.531; 62E.54; 62E.55; and 256.362,
subdivision 5; Minnesota Statutes 1993 Supplement, sections 62].04, subdivision 8; 62N.07; 62N.075; 62N.08; 62N.085;
and 62N.16. .

Reported the same back with the follbwing amendments:

may be of the same gender
Page 59, ].me 8, after the period, insert The advisory commitiee expires January 1, 1995."
- Page 59, line 21, after the penod, insert "The advisory committee expires January 1, 1995."

" Page 64, line 12, after the period, insert "No more than one-half plus one of the members‘mall be of the same
gender."

. With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and
Human Services. . _

The report was adopted.

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: _

H. F. No. 2598, A bill for an act relating to state government; board of government innovation and cooperation;
authorizing local governments to apply to the board for waivers on behalf of nonprofit organizations previding
services to the local governments; modifying certain powers and duties of the board; modifying grant programs
administered by the board; appropriating money; amending Minnesota Statutes 1993 Supplement, sections 465.795,
subdivision 7; 465.796, subdivision 2; 465.797, subdivisions 1, 2, 3, 4, and 5; 465.798; and 465.799; proposing coding
for new law in Minnesota Statutes, chapter 465; repealing Minnesota Statutes 1992, section 465.80, subdivision 3;
anesota Statutes 1993 Supplement, section 465.80, subdivisions 1,2,4,and 5.

' Reported the same back with the following amendments:

Page 8, line 12, reinstate the stricken language and delete the new language

FPage 9, line 13, .reinstate the stricken language and delete the new language

“With the recommendatlon that when so amended the bill pass and be re-referred to the 'Committee on .
Governmental Operatlons and Gamblmg/State Government Finance Division.

The report was adopted
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Skoglund from the Committee on Judiciary to which was referred:

H. F. No. 2603, A bill for an act relating to civil actions; consolidating and recodifying statutes providing limitations
on private personal injury liability; amending Minnesota Statutes 1992, section 144.761, subdivision 5; proposing
coding for new law as Minnesota Statutes, chapter 604A; repealing Minnesota Statutes 1992, sections 31.50; 87.021;
87.0221; 87.023; 87.024; 87.025; 87.026; 87.03; 604.05; 604.08; 604.09; and 609.662, subdivision 5.

Reported the same back with the following amendmenis:
Delete everything after the enacting clause and insert:

“"ARTICLE 1
GOOD SAMARITANS
Section 1. [604A.01] [GOOD SAMARITAN LAW.]

Subdivision 1. [DUTY TO ASSIST.] A person at the scene of an emergency who knows that another person is
exposed to or has suffered grave physical harm ghall, to the extent that the person can do so without danger or peril
1o self or others, give reasonable assistance to the exposed person. Reasonable assistance may include obtaining or

* attempting to obtain aid from law enforcement or medical personnel. A person who violates this subdivision is guilty
of a petty misdemeanor. :

Subd. 2. [GENERAL IMMUNITY FROM LIABILITY.] {a) A person who, without compensation or the expectation
of ¢ ompensatlon, renders emergency care, advice, or assistance at the scene of an emergency or during transit fo a
Iocation where professional medical care can be rendered, is not liable for any civil damages as a result of acts or

omissions 131 that person in renderu.gg the _emergency care, advu:e, or ass:stance, unless the the person acts acts in a willful

p_oer rendering emergency care, advice, g a551stance during the course o_f egular emgloygent, “and receiving
compensaﬁon or expecting to receive compensation for rendering the care, advice, or assistance.

{b) For the purposes of this section, the scene of an emergency is an area outside the confines of a hospital or other
mshtutlon that has hosp:tal facﬂlues, or an ofﬁce of a Eerson hcensed to grachce onhe or more of the heahng arts under

{c) For the purposes of this section, "person’ mcludes a publi¢ or private nongroﬁt volunteer firefighter, volunteer
olice ofﬁcer volunteer ambulance attendant, volunteer | first provider of emergency mechca] services, volunteer ski sk1
Eatroller, and any any partnership, corporation, association, or or other entity.

_(_)_ For the purposes of this section, "compensation” does not include payments, relmbursement for eg;gense:sI or
pension benefits benefits paid to members of volunteer orgamzatmns :

Sec. 2. [604A.02] [AID TO SHOOTING VICTIM.]

A person who is subject to the duty imposed by section 609.662, subdivision 3, who, without ¢ mpensation or
expectation of compensation, renders assistance to the in jured persor person, is not hable for any civil damages as a result
- of acts or omissions by that person jn rendering the g the assistance unless that ) person acts in a willful and wanton or

- reckless manner in rendering the assistance, This section does not apply to a person who renders the assistance

' during the during the cours: course - of of regular employment and receives compensahon or expects o receive compensahon \ for rendering
the assistance.

Sec. 3. [604A.03] [MISCELLANEOUS GOOD SAMARITAN LAWS.]

damages to the extent provided in section 299451, subdivision 3.
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ARTICLE 2
VOLUNTEER AND CHARITABLE ACTIVITIES
Section 1. [604A.10] [LIABILITY OF FOOD DONORS.]

Subdivision 1. [DEFINITIONS.] @ For the purposes of this section, the following terms have the meanings
given them. - ' ' :

(b) "Distressed food" means, in addition to the definition in section 31.495, certain perishable foods, as defined in
section 28A.03, that may not be readily marketable due to appearance, freshness, grade, surplus, or other
considerations and are not suspect of- having been rendered unsafe or unsuitable for food use and are

-adequately labeled.

. {c) "Food bank" means a surplus food collection and distribution system operated and established .t_g' assist m '
bringing donated food to nonprofit charitable organizations and individuals for the purpose of reducing hunger and
meeting nutritional needs. 7 ]

{d) "Food facility” means:

‘(Da restauranfl food establishment, vehicle, vending machiiie, produce stand, temporary food facility, satel.lite food
distribution facility, stationary mqbile food preparation unit, or mobile food preparation unit; ‘

{2) a place used in conjunction with the operations described in clause (1), including, but not limited to, storage
facilities for food-related utensils, equipment, and materials; or

" {3) a farmers’ market.

(e) "Nonprofit charitable organization” means an organization that is incorporated under the Minnesota nonprofit
corporation act and is operating for charitable purposes. Lo

Subd. 2. [DONATION; DISTRESSED FOOD.] A food manufacturer, distributor, processor, or a person who donates
or collects distressed food to or for a nonprofit charitable organization for distribution at no charge to the elderly or
needy, or who directly distributes distressed food to the elderly or needy at no charge, is not liable for any injury,
including, but not limited to, injury resulting from the ingestion of the disiressed food, unless the injury is caused by
the gross negligence, recklessness, or intentional misconduct of the food manufacturer, processor, distributor,
or person. o :

Subd. 3. [DISTRIBUTION.] A food bank or nonprofit charitable organization that in good faith collects or receives
and distributes to the elderly or needy, at no charge food that is fit for human consumption at the time it is -
distributed, is not liable for any injury, including, but not limited to, injury resulting from the ingestion of the food,
unless the injury is caused by the gross negligence, recklessness, or intentional mjsconduct of the food bank or

nonprofit charitable organization. _ : _ _. - -
. Subd. 4. [OTHER FOOD DONATION.] A food facility that donates, to a food bank or other nonprofit charitable -

nonprofit charitabie organization to the elderly or needy at no charge, is not liable for any injury, including, but not
limited fo, liability resulting from jngestion of the food, unless the injury is caused by the gross negligence,

recklessness, or intentional misconduct of the food facility.

Subd. 5. [AUTHORITY NOT RESTRICTED.] This section does not restrict the authority of the commissioner of
agriculture to regulate or ban the use or consumption of distressed food donated, collected, or received for
charitable purposes. :

Sec. 2. [604A.11] [VOLUNTEER ATHLETIC COACHES AND OFFICIALS; PHYSICIANS AND TRAINERS;
- IMMUNITY FROM LIABILITY.] ‘

Subdivision 1. [GRANT.] (a} No individual who provides services or assistance without compensation as an

performing under a nonprofit charter, and no community-based, voluntary nonprofit athletic association, or any
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volunteer of the nonprofit athletic association, is liable for money damages to a player, participant, or spectator as a

. hospital, physician’s c'_)fﬁce, or other medic_a_[ facility.

{b) This section applies to organized sports competitions and practice and instruction in that sport.

{<) For purposes of this section, "compensation” does not include reimbursement for expenses.

Subd. 2. [LIMITATION.] Subdivision 1 does not apply:

The limitation in clause (1) constitutes a waiver of the defense of immunity to the extent of the liability stated in
the policy, but has no effect on the liability of the individual beyond the coverage provided.

Sec. 3. [604A.12] [LIVESTOCK ACTIVITIES; IMMUNITY FROM LIABILITY.)

Subdivision 1_ [DEFINTI'IONS.] (a) For purposes of this section, the foﬂo“ﬁn_g terms have the meanings given them.

(b) "Inherent risks of livestock activities” means dangers or conditions that are an jntegral part of livestock
activities, including: ‘ : :

" (1) the propensity of livestock to behave in ways that may result in death or injury to persons on or around them,
such as kicking, biting, or bucking; . ‘ ’

{2) the unpredictability of livestock’s reaction to things like sound, sudden movement, unfamiliar cbjects, persons,
or other animals; - ' i '

(1) collisions with other livestock or objects.

{c) "Livgsfock“ means cattle, sheep, swine, horses, ponies, donkeys, mules, hinnies, goats, buffalo, llamas, or pdultrv.

activity is open to the general public, provided the activity is not performed for profit. Livestock activity includes:

(1} livestock production;
{2) loading, unloading, or fransporting livestock;

{3} livestock shoWs, fairs, competitions, m;fo;ménoegl races, rodeos, or Earades;

-{4) livestock training or teaching activities;
(5} boarding, shoéingI or grooming livestock; or
{6) riding or inspecting livestock or livestock egg'pmen't.

activity that is open to the general public.
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{f) "Participant” means a person who directly and intentionally engages in a livestock activity. Participant does ﬂ :
include a spectator who is in an authorized area. : :

Subd. 2. [[MMUNITY FROM L]ABILITY.] Except as provided in subdivision 3, a nonprofit comofaﬁoni association,
nonprofit corporation, association, or organization, is not liable for the death of or an injury tc a Eartﬁaaﬁ Eﬁlin_g :
from the inherent risks of livestock activities. o

Subd. 3. [EXCEPTIONS.] Subdivision 2 does not apply if any of the following exist: _
(1) the person provided livestock for the participant and failed to make reasonable efforts to determine the abﬂitv .

of the participant to safely engage in the livestock activity or to determine the ability of the participant to safely
manage the particular livestock based on the participant’s representations of the participant’s ability; '

{2} the person provided egr uipment or tack for the livestock and knew or should have known that it was faulty to
the extent that it caused the injury or death; ' ' o

(3) the person owns or leases th_é land upon which a participant was injured or died because of a manmade
dangerous latent condition and failed to use reasonable care to protect the participant; '

{4) the person j5 a livestock activity sponsor and fails to comply with the notice requirement of subdivision 4; or

Subd. 4. [POSTING NOTICE.] A livestock activity sponsor shall post plainly visiblé signs at one or more prominent
locations in the premises where the livestock activity takes place that include a warning of the inherent risks of
livestock activity and the limitation of liability under this section.

Sec. 4. [604A.13) [MISCELLANEQUS VOLUNTEER AND_CHARITABLE ACTIVITIES|]

-'__A___I_\ individual and an individual’s estate are not liable for an anatomical gift as provided in section 525.9221,
paragraph (d).

Sec. 5. [EFFECTIVE DATE; APPLICATION.]

Section 3 s effective August 1, 1994, and applies to causes of action arising on or after that date:
ARTICLE 3 )
ACTIVITIES INVOLVING A PUBLIC BENEFIT OR FUNCTION
Section 1. [604A.20] [RECREATIONAL LAND USE; DEP;[N]T[ONS.]

given them, except where the context clearly indicates otherwise.

Subd. 2. [CHARGE.] "Charge" means any admission price asked or chérged for services, entertainment, recreational
use, or other activity or the offering of products for sale to the recreational user by a commercial for profit enterprise
directly related to the use of the land. : : -

Subd. 3. [LAND.] "Land" means privately owned or leased land‘: roads, water, watercoﬁrses private ways and
buildings, structures, and machinery or equipment when attached to the land. '

- person in control of the land. ‘

Subd. 5. [RECREATIONAL PURPOSE.] "Recreational purpose” includes, but is not limited to, hunting; trapping;
fishing; swimming; boating; camping; picnicking; hiking; bicycling; horseback riding; firewood gathering; pleasure
driving, including snowmobiling and the operation of any motorized vehicle or conveyance upon a road or upon or
across land in any manner; nature study; water skiing; winter sports; and viewing or enjoying historical
archaeological, scenic, or scientific sites. : :
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Sec. 2, [604A.21] [OWNER’S DUTY OF CARE OR DUTY TO GIVE WARNINGS.]

Except as provided in section 5, an owner:

{1) owes no duty of care to render or maintain the land safe for entry or use by other persons for
recreational purposes; :

(2) owes no duty to warn those persons of any dangerous condition on the land, whether patent or latent;

{3) owes no duty of care toward those persons except to refrain from willfully taking action to cause injury; and

{4) owes no duty to curtail use of the land during its use for recreational purposes.

Sec. 3. [604A.22] [OWNER’S LIABILITY.]

Except as provided in section 5, an owner who either directly or indirectly invites or permits without charge any

{2) confer upon the person the legal status of an invitee or licensee to whom a duty of care is owed; or

(3) assume responsibiiitg for or incur liability for any injury to the person or property caused by an act or omission
of the person.

Sec. 4. [604A.23] [LIABILITY; LEASED LAND, WATER FILLED MINE PITS.]

Unless otherwise agreed in writing, sections 2 and 3 also apply to the duties and liability of an owner of the
following Jand: ‘ '

has access from a water access site operated by a public entity. _ .

Sec. 5. [604A.24] [OWNER’S LIABILITY; NOT LIMITED]

Except as provided in sections 1 to 7, nothing in those sections limits liability that otherwise exists for injury
suffered in any case where the owner charges the persons who enter or go on the land for the recreational use, except

political subdivision by the owner for the lease is not considered a charge within the meaning of this section.

Sec. 6. [604A.25] [LAND USER’S LIABILITY.]

(1) creates a duty of care or ground of Jiability for injury fo persons or property; o

* {2) relieves any person using the land of another for recreational purposes from any obligation that the person may
have in the absence of sections 1 to 7 to exercise care in use of the Jand and in the person’s activities on the land, or

from the legal consequences of failure to employ that care.

Sec. 7. [604A26] [DEDICATION; EASEMENT.]

No dedication of any land in connection with any use by any person for a recreational purpose takes effect in
consequence of the exercise of that use for any length of time except as expressly permitted or provided in writing
by the owner, nor shall the grant of permission for the use by the owner grant to any person an easement or other
property right in the land except as expressly provided in writing by the owner.
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Sec. 8. [604A.27] [BREATH ALCOHOL TESTING DEVICE IN LIQUOR ESTABLISHMENTS.]
Subdivision'L [DEFINITIONS.] {a) For purposes of this section, the following terms have the meanings given them.

(c) "Licensed gremiées" has the meaning given in section 340A 101, subdivision 15.

{d) "Liquor licensee” means a person licensed under sections 340A.403 to 340A.407 or 340A.414, and includes an
- agent or emplovee of a licensee. .
" Subd. 2. [[IMMUNITY FROM LIABILITY ] (a) Subiect to subdivision 3, a liquor licensee who administers or makes -

available a a breath alcohol testlng device in the licensed premises is immune from any any Liability arising out of the result
of the test.

_@)_ ubject to subclnns:on a cles.-snggerl manufacturer dxstnbutor, or seller of a breath-alcohol testing device is

testing deVlce in a licensed pren'uses

Subd. 3. [IMMUNITY REQUIREMENTS.] Subdivision 2 applies only if:
Ma consgit‘:uous notice is posted in @ licensed premises:

{i} informing patrons of the immunity provisions of subdivision 2 and notifying them that the test is made available
solely for their own informal use and information; and

{ii} informing patrons of the alcohol-related drivi.ng penalties under sections 169.121 to 169.123 169.129, and 609.21;

(_) the type of breath alcohol testing device is certified by the comm:.sswner of pubhc safetv under subdmsmn and

{i) the breath alcohol testing device shows a whxte ight and gives a reading of alcohol concentration if aleohol
concentration is less than .05;

(ii) the breath alcohol testing device shows a yellow light and and gives a reading of alcohol concentration if alcohol
concentration is ;05 or more but Jess than .08;

a reading of alcohol conc concentratlon and d.lSE]aE a essage that states that the E erson fails the test

Subd. 4. [EVIDENCE.] Evidence regarding the result of a test by a breath alcohol testing device in a licensed
premises is not admissible in any civil or criminal Eroceeding ‘ : -

Subd. 6. [PREPARATION OF NOTICE 1 The The commissioner of public safety shall prepare and make available to
hguo hcensees the notices descnbed in subdnns:on 3.

Subd, 7. [RULES; CERTIFICATION.] The The commissioner of public safety shall adopt any rules reasona b]z gmred
to nnglement this section, including performance and mamtmance standards for breath alcohol testing devices. The

commissioner shall certify breath alcohol testing devices that meet the performance _standards The costs of
rulemaking and certification must be borne by the manufacturers of the breath alcohol testing devices. -

Sec. 9. [604A.28] [MISCELLANECUS PUBLIC BENEFIT OR FUNCTION.]

- Subdivision 1. [NURSING HOME RECEIVERS.] Certain nursing home receivers are 1mmune from personal Liability
as provided in “section 144A.15, subdivision 4.
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Subd. 2. [HEALTH CARE REVIEW ORGANIZATIONS.] Certain persons involved in health care review
organization activities are immune from liability as provided in section 145.63.

Subd. 3. [BACKGROUND CHECKS.] Certain persons who issue certificates in conjunction with gun permi
background checks are immune from liability as provided in section 624.713, subdivision 1
ARTICLE 4
MISCELLANEOUS

Section 1. Minnesota Statutes 1992, section 127.03, subdivision 3, is amended to read:

Subd. 3. [BVMMUNIY-FROM CIVIL LIABILITY DEFENSE.] It is a defense to a civil action for damages agamst a
teacher school official, as defined in section 609.2231, subdivision 5, or a volunteer in the school to prove that the force

used by the te feaehei official or volunteer was reasonable, was in the exercise of lawful authority, and was necessary
under the circumstances to restrain the pupil or to prevent bodily harm or death to another. _

Sec. 2. Minnesota Statutes 1992, section 144.761, subdivision 5, is amended to read:
- Subd. 5. [EMERGENCY MEDICAL SERVICES PERSONNEL.] "Emergency medical services personnel“ means:
1) md.lwduals employed to provide prehospital emergency med.lcal services;

@) persons employed. as licensed police officers under section 626.84, subdivision 1, who expenence a significant
exposure in the performance of their duties;

(3) firefighters, paramed.lcs, emergency. medical techruc:ans, licensed nurses, rescue squad perslonnel or other
individuals who serve as employees or volunteers of an ambulance service as definéd by sections 144.801 to 144.8091,
who provide prehospital emergency medical services;

(4) crime lab petsonnel receiving a sngmﬁcant exposure while involved in a criminal mvestlgahon,

(5) correctional guards, including security guards at the Minnesota security hospltal employed by the state or a
" local dnit of government who experience a significant exposure to an inmate who is transported to a facility for
emergency medical care; and

(6) other persons who render emergency care or assistanice at the scene of an emergency, or while an injured person
is being transported to receive medical care, and who would qualify for immunity from liability under the good
samaritan law, section 604-05 604A.01.

Sec. 3. anesota Statutes 1993 Supplement, section 54(.18, subdnns:on 1, is amended to read:

Subdivision 1. The parent or guardian of the person of a minor who is under the age of 18 and who is living with
the parent or guardian and who willfully or maliciously causes injury to any person or darhage to any property is
. jointly and severally liable with such minor for such i injury or damage 7000; if such

minor would have been liable for such injury or damage if the minor had been an adult; provided that the liability
provided in this subdivisjon i g limited to $5.000 for gersonal injury damages and $1,000 for damages or, in
the case of an indigent parent or guardian, services in an equivalent value performed for the person who suffered
injury to p person or property. Nothing in this subdivision shall be construed to relieve such minor from
liability for such injury or damage. The liability provided in this subdivision is in addition to and not in lieu of any
other liability which may exist at law. Recovery under this section shall be limited to special damages.

Sec. 4. Minnesota Statutes 1992, section 609.88, subdivision 1, is amended to rgad: ‘

Subdivision 1. [ACTS.] Whoever does any of the following is guilty of computer damage and may be sentenced
as provided in subdivision 2: ‘

{a) Intentionally and without autherization damages or desiroys any computer, computer system, computer
network, computer software, or any other property specifically defined in section 609.87, subdivision 6;
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(b) Intentionally and without authorization and or with ihtent to injure or defraud alters any computer, computer
system, computer network computer software, or any other property specifically defined in section 609.87, -
subdivision 6; or

() Distributes a destructive computer program, without authonzatlon and with intent to darhage or destroy any
computer, computer system, computer network, computer software, or any other property specifically deﬁned in
section 609 87, subdivision 6.

Sec. 5 Minnesota Statutes 1992 section 609.89, subdivision 1, is amended to read:

Subdivision 1. [ACTS.] Whoever does any of the followmg is gullty of computer theft and may, be sentenced as
provided in subdivision 2:

(@) Intenhonally and without authorization or c]aim of right accesses or causes to be accessed any computer,
computer system, computer network or any part thereof for the purpose of obtaining services or property; or .

(b) Intentionally and without claim of right and with intent to permarently deprive the owner of use or possession,
takes, transfers, conceals or retains possession of any computer, computer system, or any computer sof'tware or data
contamed in a computer, computer system, or computer network.

- Sec.’6. [609.8911] [REPORTING VIOLATIONS']

violated sha]l report the suspected wolatlon to Lhe prosecutmg autmontv in the cou.ntv in wh]ch ;_all or 2 rt
suspected violation occurred. A person who makes a report under this section is immune from any criminal or
liability that otherwise might result from the person’s action, if the the person is acting in good faith.

Sec. 7. [609.8912] [CIVIL REMEDIES.]

A cause of achon exists for injury caused caused. by a vmlatlon of section 609.88, 609.89, or 609.891. The cause of action

exists against any person who commits computer damage, computer fi theft or unauthorized computer access,
regardles s of whether the person is convicted of the wolahon A person found liable for injuries under this section

is liable to the injured person for gompensatory damages.

Sec. 8. [REPEALER.]

Minnesota Statutes 1992, sections 31.50; 87.021; 87.0221; 87 023: 87.024; 87.025; 87.026; 87.03: 604.05; 604.08; 604.09;
and 609.662, subd1v131on 5, are repealed ) :

_ Sec.9. [EFFECTIVE DATE]
Sections 4 and 5 are effective August 1, 1994, and apply to crimes committed on or after that date. Section 7 js

effective Al August 1, 1994, and ap gghes to causes of action ansmg on or after that date.”

Delete the title and insert:

"A bill for an act relating to civil actions; consolidating and recodifying statutes; providing limitations on private
personal injury liability; requiring reporting of violations of computer crimes; providing a cause of action for inj
caused by a violation of computer crimes; amending Minnesota Statutes 1992, sections 127.03, subdivision 3; 144.761,
subdivision 5; 609.88, subdivision 1; and 609.89, Subd.lVlSlOl‘l 1; Minnesota Statutes 1993 Supplement, section 540.18,
subdivision 1; proposing coding for new law in Mirinesota Stat-utes chapter 609; proposing coding for new law as
Minnesota Statutes, chapter 604A; repealing Minnesota Statutes 1992, sections 31.50; 87.021; 87.0221; 87.023; 87.024;
87.025; 87.026; 87.03; 604.05; 604.08; 6014.09; and 609.662, subdivision 5." :

With the recommendation that when so amended the bill pass.

" . The report was adopted.




83RD DAY) TUESDAY, APRIL 5; 1994 ‘ 6131

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred:

. H. F. No. 2645, A bill for an act relating to counties; providing for the ﬁ]lmg by appointment of certain offices
previously elective; prowdmg for conformmg changes; amendmg Minnesota Statutes 1992, section 382. 01 repealing
anesota Statutes 1992, section 382.02.

Reported the same bagk with the following amendments:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1992, section 375A.10, subdivision 2, is amended to read:

" Subd. 2. [CERTAIN OFFICES.] In addition to the other options provided by sections 375A.01 to 375A.13, any a
county may institute one or more of the following options; except that a county whieh that has adopted the
auditor-administrator plan may not provide for the appointment of the auditor or the consolidation of the offices of
auditor and treasurer while the auditor-administrator plan is in force:

@} (1) provide for the appointment of one or more of the followmg offices 1f they have not been abolished by the
adoptlon of other options: county auditor, county treasurer, sherﬁ coronet, or county recorder;

@} (2) provide for the office of county civil counsel;

o) f_)_ consolidation of the ofﬁces of county auditor and treasurer; and

Sec. 2. Minnesota Statutes 1992, section 375A.12, subdivision 2, is amended to read:

Subd. 2. [FORM OF GOVERNMENT OPTIONS.] (a} The options provided in sections 375A.01 to 375A.10 shali,

except the option provided by section 375A.10, subdivision 2, clause (1), may be adopted in any county only after an
. affirmative vote of the voters in the county on the question of the adoption of the option. Except as prcmded in
section 375A.01, only one such plan may be submitted at any one election.

-(b) The option provided b by section 375A.10, subdivision 2, clause (4), may be exercised at any time time after the
_aﬁm:nahve vote of the voters in the county on the que gueshon of the dogtlon of the of ogtlon as Erowded in this sect section.

e e e e e e

subdwlsxon clause 1, aggomtwe ‘once each week for three consecutive weeks in the official newspaper of er of the the

g county before malung an appointment and may proceed with the amgomtment without a referendum unless a petition

gg by at least ten ten percent of the registered voters of the county voting in the last general election, requesting a
referendum on the guestxon of n makmg the of‘ﬁce mmtwe‘ 1s Eresented to the g boa.rd within 90 dax s after

another general or special law law’ or ¢ !x charter p Brovmon
Sec. 3. [EFFECTIVE DATE]

e — e — . —— S——

Delete the title and insert:

"A bill for an act to counties; providing for the filling by appointment of certain offices in counties previously
elective; providing for conforming changes; amending Minnesota Statutes 1992, sections 375A.10, subdlwsmn 2;
and 375A. 12 subdivision 2.”

With the recommendation that when so amended the bill pass.

- The report was adopted.
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Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2651, A bill for an act relating to the state board of investment; management of funds under the board’s
control; amending Minnesota Statutes 1992, sections 11A.17, subdivisions 1, 4, 9, 10a, and 14; 11A.18, subdivision 9;
11A.24, subdivisions 3, 5, and 6; 353D.05, subdivision 2; and 354B.07, subdivision 2; Minnesota Statutes 1993
Supplement, sections 11A.24_, subdivisions 1 and 4; 352D.04, subdivision 1; and 354B.05, subdivision 3.

Reported the same back with the following amendments:
Pagé 1, after line 10, insert:
“ARTICLE 1

STATE BOARD OF INVESTMENT PROVISIONS"
Page 7, line 12, after "or" insert "m" and after the second ' "obligations' msert "that are"
Page 7, line 13, after "cétegoﬁes insert "as provided in paragraph (a). clause (2}),"
Page 7, lines 18 and 20, delete "clause” and ifisert "paragraph” ' .
'Page 12, after line 13, insert: _ | ‘ '
"Sec. 13. Minnesota Statutes 1993'Supplement section 352D.09, subdivision 8, is amended to read:

" Subd. 8. [ADMINISTRATIVE CHARGE DEDUCTIONS.] Any administrative cha.rges deducted under subdlwsnon 7.
that were in excess of the administrative expenses between July 1, 1973, and June 30, 1992, together with any
investment gains or losses based on fiscal year balances, must be recovered from the state employees retiremerit plan
and held in the unclassified plan to pay future administrative expenses. Any deductions to pay administrative -
. expenses under section 11A.17, subdivision 10a, on contributions and investment retumns attributable to contributions

made before July 1, 1992, must be credited back to the participants in the unclassified plan. Any deductions {6 pay

administrative expenses urlder section 11A.17, subdivision 10a, that exceed an amount equal to one-twelfth o of an
armual charge equal to one-tenth of one percent of the assets in eac.h account count will be cred1ted back to the Barl:unpants

Page 15, after line 13 insert: .
- "Sec.17. [REQUIREMENT FOR PROVISION OF CERTAIN ]NFORMATION]

ge;_t:u‘ement during fiscal year 1995 on any investments that lt made under Minnesota Statutes, section 11A.24,
subdivision 3, garag;agh (b). The) ggort must be made in on]unctlon with the reg gu_l ar annual m rt of the state
board .of investment.”.

Page. 15, line 16, after "sections” insert "in this article” 7

Renumber the sectlons in sequence in article 1 and correct internal references
Page 15, after line 16, insert:
| ' "ARTICLE 2

LIMIT ON INVESTMENT AUTHORITY FOR
. OTHER PUBLIC PENSION PLANS -

Section 1. Minnesota Statutes 1993 Supplement, section 69.77, subdivision 2g, is amended to read:

Subd. 2g. [LOCAL POLICE AND PAID FIRE RELIEF ASSOCIATION INVESTMENT AUTHORITY.] The funds
- of the association must be invested in securities that are authorized investments under section 356A.06, subdivision
6 or 7. Notwithstanding the foregoing, up to 75 percent of the market value of the assets of the fund may be invested
Cin open-end investment companies registered under the federal Investment Company Act of 1940, lf the portfolio
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investments of the investment companies comply with the type of securities authorized for investment by under
Minnesota Statutes 1992, section 11A.24, subdivisions 2 te, 3, and 5, and Minnesota Statutes 1993 Supplement, section
11A.24, subdivision 4. Securities held by the association before June 2, 1989, that do not meet the requirements of this
subdivision may be retained after that date if they were proper investments for the association on that date.

The governing board of the association may select and appoint investment agencies to act for and in its behalf or
may certify special fund assets for investment by the state board of investment under section 11A.17. The governing
board of the association may certify general fund assets of the relief association for investient by the state board of
investment in fixed income pools or in a separately managed account at the discretion of the state board of investment
as provided in section 11A.14. The governing board of the association may select and appoint a qualified private firm
to measure management performance and return on investment, and the firm shall use the formula or formulas
developed by the state board under section 11A.04, clause (11}.

Sec. 2. Minnesota Statutes 1993 Supplement, section 69.775, is amended to read:
69.775 [INVESTMENTS.]

The special fund assets of the relief associations governed by sections 69.771 to 69.776 must be invested in securities
that are authorized investments under section 356A.06, subdivision 6 or 7. Notwithstanding the foregoing, up to 75
percent of the market value of the assets of the fund may be invested in open-end investment companies registered.
under the federal Investment Company Act of 1940, if the portfolic investments of the investment companies comply
with the type of securities authorized for investment by under Minnesota Statutes 1992, section 11A.24, subdivisions
2 te, 3, and 5, and Minnesota Statutes 1993 Supplement, section 11A.24, subdivision 4. Securities held by the
associations before June 2, 1989, that do not meet the requirements of this section may be retained after that date if
they were proper investments for the association on that date. The governing board of the association may select and
appoint investment agencies to act for and in its behalf or may certify special fund assets for investment by the state
board of investment under section 11A.17. The governing board of the association may certify general fund assets
of the relief association for investment by the state board of investment in fixed income pools or in a separately
managed account at the discretion of the state board of investment as provided in section 11A.14. The governing
board of the association may select and appoint a qualified private firm to measure management performance and
return on investment, and the firm shall use the formula or formulas developed by the state board under
section 11A.04, clause (11) : ‘

Sec. 3. anesota Statutes 1992, section 356A.06, Subdnnsnon 7 is amended to read:

Subd. 7 [E)CPANDED LIST OF AUTHORIZED INVESTMENT SECURITIES.] Except to the extent otherwise
authorized by law or bylaws, a covered pension plan not described by subdivision 6, paragraph (a), may invest its
assets only in accordance with Minnesota Statutes 1992, section 11A.24, subchv:s:ons 2,3, 5, and 6, and Minnesota
Statutes 1993 Sugglement, section 11A.24, subdl\nsnons land 4.

Sec. 4. anesota Statutes 1992 section 422A.05, subdlwsmn 2¢, is amended to read:

Subd. 2¢. [MINNEAPOLIS EMPLOYEES RETIREMENT FUND INVESTMENT AUTHORITY. 1 (2) For investments
made on or after July 1, 1991, the board shall invest funds only in investments authorized by Minnesota Statutes 1992,
section 11A.24, subdivisions 2,3, 5, and 6, and Minnesota Statutes 1993 Supplement, section 11A.24, subdlwsmns 1
and 4.

_(h), However,. in addition to real estate investments authorized by—seehen—l—l—A—E-t under paragraph (a), the board
may also make loans to purchasers of Minnesota situs nonfarm residential real estate that is owned by the
Minneapolis employees retirement fund. The loans must be secured by mortgages or deeds of trust.

b} (c) For investments made before July 1, 1991, the board may, but is not required to, comply with seetiontA=24
paragraph (a). However, with respect to these investments, the board shall act in accordance with subdivision 2a and
chapter 356A.

Sec. 5. [EFFECTIVE DATE]

Sections 1 to 4 are effective July 1, 1994.
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ARTICLE 3
INVESTMENT INFORMATION REPORT
- .Section 1. [356.219] [DISCLOSURE OF ADDITIONAL PUBLIC PENSION PLAN INVESTMENT INFORMATION.]

Subdivision 1. [REPORT REQUIRED.] The state board of investment on behalf of the public pension funds and
programs for which it is the investment anthority and any Minnesota public pension plan not wholly invested through
the state board of investments, including a local police or firefighters’ relief association governed by section 69.77 or

sections 69.771 to 6§9.775, shall report the information specified in subdivision 2 to the state auditor. The state auditor

may prescribe a form or forms for the purposes of the reporting requirements contained in this section.

Subd. 2. [CONTENT AND TIMING OF REPORTS.] (a) The following information shall be included in the report
required by subdivision 1: .

(2) regular pavyroll-based contributions to the fund;

{3) other contributions and revenue paid into the fund, including, but not limited to, state or local non-payroll-based
contributions, repaid refunds, and buybacks; : : :

{4) total benefits paid to members; -

. {5) fees paid for investment management services;

{6) salaries and other administrative expenses paid; and

{7) total return on investment.

The report must also include a written statement of the investment policy in effect on June 30, 1988, and any
investment policy changes made subsequently and shall include the effective date of each policy change. The

information required iinder this subdivision must be reported separately for each investment account or investment
" portfolio included in the pension fund.

(b} The information specified in paragraph (a} must be provided separately for each quarter for the fiscal years of
the pension fund ending during calendar years 1989 throngh 1991 and on a monthly basis thereafter. The required
information through fiscal year 1993 must be submitted fo the state auditor on or before October 1, 1994, and

~ Subd. 3. [PENALTY FOR- NONCOMPLIANCE.] Failure to comply with the reporting requirements of this section
shall result in a withholding of all state aid to which the pension plan may otherwise be entitled. The state auditor

" shall instruct the commissioners. of revenue and finance to withhold state aid from any pension plan that fails to

e e . e s . Ty b, . —————  — — —T—

comply with the reporting requirements contained in this section.

Subd. 4. [INVESTMENT DISCLOSURE REPORT.] Using the information provided under subdivision 2, the state
.auditor shall prepare an annual report to the legislature on the components of investment performance resulting from .
stages in the investment decision-making process of various public pension plans subject to this section. The state -
auditor may contract with a qualified consultant or consulting firm to perform the analysis and prepare the report

required under this subdivision.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day fo]lowing final enactment."

'Amend the title as follows:

Page 1, line 3, after the se:fniéolon, insert "limiting the investment authority of various local pension plans to the
pre-1994 investment authority of the state board of investment; requiring disclosure of certain investment information;"
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Page 1, line 6, delete the second "and"

Page 1, line 7, after the semicolon, insert "356A.06, subdivision 7; and 422A.05, subdivision -2e;"

Page 1, hne 8 after the semicolon, insert "69.77, subdmsmn 2g; 69.775;" ‘

Page 1, line 9, after the semicolon, insert "352D.09, subdivision 8;" and before the period, insert "; proposing coding
for new law in Minnesota Statutes, chapter 356" . ,

With the recommendation that when so amended the bill pass.

- The report was adopted.

Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 2731, A bill for an act relating to game and fish; modifying size limits for walleye; amending anesota
Statutes 1993 Supplement, section 97C.401, subdivision 2, and by adding a subdivision. ‘

Reported the same back with the fo]lowing amendments:

Delete everything after the enacting clause and insert:

"Section 1.- [REPEALER.]

- Minnesota Statutes 1993 Supplement, section 97C.401, subdivision 2, is repealed.”

Delete the title and insert:
.~ "A bill for an act relating to game and fish; repeahng Minnesota Statutes 1993 Supplement section 97C 401,
subdivision 2."
With the recommendation that when so amended the bill pass.

- The report was adopted.

Osthoff from the Committee on Transportation and Transit to which was referred:

H. F. No. 2775, A bill for an act relating to motor vehicles; emission control inspections; requiring contractors
operating public inspection stations to make available the opportunity to renew motor vehicle registrations and obtain -
plates or tabs at inspection stations; amending anesota Statutes 1992, section 116.62, subdivision 3; proposing coding
for new law in Minnesota Statutes, chapter 168.

Reported the same back with the following mﬁ@mbz '

Delete everythmg after the enacting clause and insert:

"Section 1. Minnesota Statutes 1992, sechon 116. 61 subd:vmon 2 is amended to read:
Subd, .2. [EXEMPT VEHICLES ] The following motor vehicles are exempt from the requirements of this section:

(1) a motor vehlcle manufactured before the 1976 model year or with an engine manu.factured before the 1976
model year,
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(2} a motor vehicle regié.tered as classic, pioneer, collector, or street rod under section 168.10;

(3) a motor vehicle that is exempted in accordance with rules of the agency because the vehicle, although registered
to an owner residing in the metropolitan area, is customarily domiciled outside of the metropolitan-area; and

(4) any class of motor vehicle that is exempted by rule of the agency because the vehicles present prohibitive -
inspection problems or are inappropriate for inspection; and ‘ :

Sec. 2. Minnesota Statutes 1992, section 221.011, is amended by adding a subdivision to read: "
Subd. 46. [YOUTH CHARTER CARRIER.] "Youth charter carrier” means a charter carrier who primarily transports,

or school district only during the months of June through August.

Sec. 3. Minnesota Statutes 1993 Supplement, section 221.111, is amended-.to read:
221.111 [PERMITS TO OTHER MOTOR CARRIERS.]

Motor carriers other than certificated carriers and local cartage carriers shall obtain a permit in accorclan;:e with
section 221.121. The board shall issue only the following kinds of permits: oL

(1) class II-T permiits;
(2) class II-L permits;
(3) livestock carrier pemuts, :
(4)_ contract carrier permits;
(5) charter carrier permits;
(6) courier service carrier permits;
(7) local c_ai-tagé carrier permits;
- (8) household goods m(;ver permits;
(£)] temperature-éont'olled commodities permits; ane
(16) armored carner perﬁﬁts,; and
© {11) youth charter carrier permits.
_ Sec. 4. Minnesota Statutes 1992, section 221.121, is amended by addjﬁg a subdivision to read:
Subd. 6h. [YOUTH CHARTER CARRIER.] (a) A person who desires to hold out or operate as a youth charter

carrier shall follow the procedures established in subdivision 1, paragraph (a), other than the requirement for filing
~ letters of support, and specifically request a youth charter carrier permit. The board shall issue the permit upon

ey — e

proposed ogeratitﬁ and that the petitioner’s vehicles meet the a'gglicm rules of the commissioner Bre_scrib'ed under
section 221.031. '

{b) Nothing in this subdivision requires a holder of a charter carrier permit to obtain a permit under this

subdivision to provide the service described in section 221.011, subdivision 46.
Sec. 5. [MOTOR VEHICLE REGISTRATION STUDY.]

Subdivision 1. [STUDY REQUIRED.] The commissioner of the _t_:ollution control agency, in cooperation with the
commissioner .of public safety, shall conduct a study of the feasibility and desirability of accepting applications for
motor vehicle registration at a motor vehicle emissions inspection station. The study shall include:
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(1) the effect of the proposal on an ability of the inspection station to perform emissions inspections, and on the
effectiveness of the overall emissions insgection programy

e e e T ———

" (4) the effect of ge_ proposal on e)dsting"‘i':lggiltx' ' tegistiar officés;

(5) the costs to the pollution control agency, the dggartmen t of public safety, and the station ogera in
unglementmg the 1:3roﬁal= i

{6) the appropriate fee to be ch g for motor vehicle applications at the inspection station and the a Egropnate
allocation of these- fees and .

(7) the effects of the proposal from the standpoint of motor vehicle owners.

.evaluation of the motor veh1cle re,cnstrauon system bemg studied.

{c) The The commissioners shall repo: to the legislatiire on the results of the stu dy not later than March 1995. The

—— ——— . e —

report must include the commissioners’ recommendatlons as to whether such a system n shouid be lmplemented and

the extent and timing of any lmglementatlon If implementation of the recommendahons requires leg;slahon on the study
must st include a draft of the n M g;g]ahon .

———— e L. i —

Sec. 6. [APPROPRIATION ]

$....... is appropriated from from the general fund and $....... is appropriated from the highway user tax distribution fund
to the commissioner of the mllutlon control ag agency for the the purposes of sechon 5. This Jgpropnatlon is available until
March 1, 1995.

Sec. 7. [EFFECTIVE DATE.]

Secuon 1 is effective January 1, 1995 Sections 2 1o 6 are effective the day following final enactment.

———— . — — —— T ———— —

Delete the title and insert:

"A bﬂl for an act to motor vehicles; exempting vehicles in the first five years of vehicle life from emissions
inspection requirement; requiring a study of motor vehicle registration at emissions inspection stations; authorizing
issuance of youth charter-carrier permits; appropriating money; amending Minnesota Statutes 1992, sections 116.61,
subdivision 2; 221.011, by adding a subdivision; and 221.121, by addmg a subdivision; Minnesota Statutes 1993
Supplement, section 221.111."

With the recommendation that whén so amended the bill pass. -

The report was adopted.
Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred:
H. F. No. 2866, A bill for an act relating to coroners; providing for exemption from educational reqmrements in

certam circumstances; amending Minnesota Statutes 1992, section 390.005, subdivision 3.

Reported the same back with the following amendments:
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Delete everything aftel_' the enachng clause and insert:
"Section 1. Minnesota Statutes 1992, section 390.005, subdivision 3, is amended to read:

Subd. 3. [EDUCATIONAL REQUIREMENTS.] A coroner must have successfully completed academic courses in
pharmacology, surgery, pathology, toxicology, and physiology.. However, if a board of county ‘commissioners
determines that the office of coroner shall not be elective and it cannot appoint any person meeting the educational
qualifications as coroner, the board may: ‘

[4)) appoint any qualified person, whether or not a resident of the county er-net; or

(2) if lf no person meeting the above-mentioned g cat:ons can be found, the county may appoint a person who who
. is serving ‘or has served as a a deputy coroner, whether or not a resident of the unty.

Sec. 2. [EFFECTIVE DATE.]

With the recommendation that when so amended the bill pass and be placed .on the Consent Calendar.
The report was adopted.

Kahn from the Committee on Govemmental Operations and Gamblmg to whlch was referred:

H. F. No. 2961, A bill for an act relating to employment; estabhshmg the Mirinesota youth program; repealing the
wage subsidy program; amending Laws 1993, chapter 369, section 5, subdivision 4; proposing coding for new law in
Minnesota Statutes, chapter 268; repealing Minnesota Statutes 1992, sections 268.551; and 268 552; Minnesota Rules,
patts 3300.0100; 3300.0200; 3300.0300; 3300.0400; 3300.0500; 3300.0600; and 3300.0700.

Reported the same back with the following amendments:

Page 3, delete lines 13 to 16 '

Page 3, delete lines 25 and 26

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic
Development Infrastructure and Regulation Finance.

. The report was ado_pted.

Osthoff from the Com'mj&ee on Transpertah'on and Transit to which was referred:
. H.'F. No. 3012, A bill for an act relating to transportation; establishing and prov:dmg for appomlments to an
ad\nsory council on major fransportation projects; appropnatl.ng money. .

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minneseta Statutes 1992, section 221.011, is amended by adding a subdiviéion to readl:

Subd. 46. [YOUTH CHARTER CARRIER.] "Youth charter carrier” means a charter carrier who prima prima 1 ansports,

e e e e

in passenger vehn:les seating not more t.han 15 persof 15 persons in addmon to the dnver students em-olled in gub c or gnvate

- or school dlstnct onl}: during the the months of Jun through g@t
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Sec. 2. Minnesota Statutes 1993 Supplement, section 221.111, is amended to read:

221.111 [PERMITS TO OTHER MOTOR CARRIERS.]

Motor carriers other than certificated carriers and local cartage carriers shall obtain a permit in accordance with
section 221.121. The board shall issue only the following kinds of permits:

- (1) class II-T permits;
(2) class II-L permits;
(3) livestock. carrier permits;
(4) contract carrier permits;
(5) &mter carrier perrrﬁtsl;-
" (6) courier service carriér permits;
(7} local cartage carrier permits;
(8) household goods mover permits;
)] femperature—controlled commodities permits; and
(10) armored carrier permits; and
Sec. 3. Minnesota Statutes 1992, section 221.121, is amended by adding a subdivision to read:

Subd. 6h. [YOUTH CHARTER CARRIER.] {a) A person who desires to hold out or operate as a youth charter

" carrjer shall follow the procedures established in subdivision 1, paragraph (a), other than the requirement for filing

Sec. 4. [STUDY COMMITTEE ON MAJOR TRANSPORTATION PROJECTS.]

Subdivision 1. [ESTABL]SHMENT;’I PURPOSE.] A state advisory council js established to provide a forum at the
state level for education, discussion, and advice to the legislature on the financing of major transporiation projects.

Subd, 2. [AUTHORITY; DUTIES.] The advisory council shall:

funding structure;

{2) evaluate methods for funding the identified projects;

(3) receive public testimony and consult with governmental units; and

{4) submit to the legislaiure a report and recommendations for a preferred plan to finance significant highway and
transit projects by February 1, 1995. ; ' ‘

Subd. 3. [MEMBERSHIP.] The advisory council shall consist of 15 members who serve at the pleasure of the
appointing authority as follows:
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(1) six legislators; three members of the senate appointed by the subcommittee on committees of the committee on
rules and administration, and three members of the house of representatives appointed by the speaker; and

comumittee on rules and administration of the senate; two appointed by the speaker of the house of representatives;
and five appointed by the governor, at least two of whom must reside outside the metropolitan area.

council are of the same gender.

Subd. 4. [CHAIRS.] The legislative appointing authorities shall each designate a legislative appointee to serve as
co-chair of the advisory council. : . :

-administrative and staff assistance when requested by the advisory council.

Subd. 6. [EXPENSES.] The commissioner of transportation shall compensate the members of the advisory council 7

- from the highway program administration account in the trunk highway fund. Public members are to be compensated
in an amount provided by Minnesota Statutes, section 15.059, subdivision 3. Members of the legislature are to be paid
per diem and expenses in an amount provided by Minnesota Statutes, section 3.099. The council shall adopt a budget

of estimated expenses at its first meeting and provide a copy to the commissioner of transportation.

Subd. 7. [EXPIRATION.] This section expires February 1, 1995.

Sec. 5. [STUDY COMMITTEE ON STATEWIDE PARATRANSIT.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A state advisory council is established to provide a forum at the
state level for education, discussion, investigation, evaluation, and advice to the legislature on the viability and need
for a statewide paratransit commission. ' )

Subd. 2. [AUTHORITY; DUTIES.] The advisory council shall identify, evaluate, and make findings regarding:

- (3) the viability and need for establishing a statewide paratransit commission.

The advisory council shall submit to the legislature a report and recommendations on a statewide paratransit
commission and system by February 1, 1995.

Subd. 3. [MEMBERSHIP.] The advisory council shall consist of 19 members who serve at the pleasure of the
appointing authority as follows: , .

(1) four legislators; two members of the senate appointed by the subcommittee on committees of the committee on
rules and administration, no more than one member from the majority political party, and two members of the house

of representatives appointed by the speaker, no more than one member from the majority political party;

(2) a member of the metropolitan council, appointed by the chair of the metropolitan council;

(3} a representative from the office of transit of the department of {ransportation, appointed by the commissioner
of transportation; ‘ . '

(4) the member of the regional transit board who is a representative for persons with disabilities; and

(5} six public members appointed by the governor, consisting of:

(i) two consumers of paratransit service who are senior citizens, one from the metropolitan area and one from
outside the metropolitan area; ]
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(ii) two consumers of paratransit service who are persons with disabilities, one from the metropohtan area and -one
from outside the metropolitan area; ;and

{iii) two Baratr sit service providers, one one from the me thtan area and one from outside the metropohtan area.

—_— = e

section 15. 059, subdivision 3. Members o_f thel g@lature are to be pai d Lchem and expenses in an amount Eromded

by Minnesota Statutes, section 3,095. The council shall adopt a budget of estimated e ggense s at its first meeting and
provide a copy fo the commissioner of transportahon

Sec. 6. [APPROPRIATION.]

Delete the title and insert:

""A bill for an act relating to transportation; defining youth charter carriers and authorizing transportation regulation
board to issue youth charter carrier permits; establishing and providing for appointments to an advisory council on
major transportation projects and a study committee on statewide paratransit; appropriating money; amending
- Minnesota Statutes 1992, sections 221.011, by adding a subdivision; and 221.121, by adding a subdivision; Mumesota
Statutes 1993 Supplement, section 221.111."

With the recommendation that when so amended the bill pass and be re-referred to the Commitiee on Economic
Development, Infrastructure and Regulation Finance.

The report was adopted.

Munger from the Committee on Environment and Natural Resources to which was referred

. H. F. No. 3032, A bill for an act relatmg to game and fish; clarifying the purposes for wl'nch various game and fish
revenues may be. spent; requiring establishment of citizen oversight committees to review expenditures of game and
fish revenues; appropriating money and reducing earlier appropriations; amending Minnesota Statutes 1992, sections
97A.055, by adding a subdivision; 97A.061, subdivision 1; 97A.071, subdivision 3, and by adding subdivisions;
97A.075, subdivisions 2, 3, and 4; 97A.165; 97A 475, subdivisions 6, 7, 8, and 13; and 97A.485, subdivision 7; Minnésota
Statutes 1993 Supplement, sections 97A.055, subdivision 4; 97A. 061, subdivision 3; 97A.071, subdivision 2; and 97A.475,
subdivision 12; repealing Minnesota Statutes 1992, sections 97A,065 subdivision 3; 97A.071, subdivision 4; 97A.475,
subdivision 9; and 103E.615, subdivision 6.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
. "Section 1. Minnesota Statutes 1993 Supplement, section 97A.055, subdivision 4, is amended to read: ‘ :

Subd. 4. [ANNUAL REPORT REPORTS] () By November 15 each year, the commissioner shall repest submit to
the legislative committees having jurisdiction over appropriations and the environment and. natural resources reports
on each of the following; ,
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_(1) the amount of revenue from the following and purposes for which expenditures were made:

i) the emall game license eurcharge‘ under section 97A.475, Subdivieion 4;

i) (ii} the Minnesota migratory waterfowl stamp under section 97A.475, subdivision 3, clause (1);
. (-w} (iii) the trout and salmon stamp under .section 97A.475, subdivision 10; ‘and

{9 (iv) the pheasant stamp under section 97A.475, subdivision 5, clause (2); and

(2) the amounts available under sechon 97A. 0'75 subdivision 1, paragraphs (b) and (c), and the pu.rposes for which
these amounts were spent; and

{3) money credited to the game and fish fund under sechon 97A.055 and purposes for which expendltures were
made from the funcl .

(b) The report must include the commissioner’s recommendations, if any, for changes in the laws relatmg to the
stamps and surcharges urcha:ge referenced in paragraph (a).

Sec. 2. Minnesota Statutes 1992, section 97A.055, is amended by adchng a subdivision to read:

Subd. 4a. [CITIZEN OVERSIGHT COMMITTEES.] {a) The ‘commissioner shall a gm t committees of affected
persons to review the reports prepared under subdivision 4 and other re relevant information and make
recommendations to the legislature and the commissioner for l.mgrovements in the management and use of money
in the game and fish funcl, specifically mcludmg money derived derived from the sale of ;_;_heasamtl Iigratory waterfowl, and.

‘ trout and salmon st: stamps and small game and and ﬁshmg surcharg& res. Each committee sha]l elect a chair from among
its members

_(h)_ The commissioner sha]l appoint the fo]lowmg committees:

Ma _o_o_mnuttee to review the annual game and fish fund report and address general gaine and fish fund issues;
(2) a committee to address funding jssues related o fishing;

-{3) a committee to review the report on the small small game license surcharge and the report ﬁmred in section 97A 055,
subdnnsmn g,_ Earag;agh (a), dlause (2), and address funchng issues related to huntmg: -

(4) a comnuttee to review the trout and salmon staml:_a report and address fun ding issues related fo trout and

salmon; a

(_)_ a conm-uttee to review the report on the gatog waterfow] stamp and address fundin; g issues related to

ato] waterfowll ‘and

Sec. 3. Minnesota Statutes 1993 Supplement, section 97A 071, subdivision 2, is amended to read:

Subd, 2. [REVENUE FROM THE SMALL GAME LICENSE SURCHARGE | Revenue from the small game surcharge
shall be credited to the wildlife acquisition account and the money in the account shall be used by the commissioner
‘only for the purposes of this section, and acquisition and development of wildlife lands under section 97A.145 and
maintenance of the lands in accordance with appropnahons made by the leglsla‘mre

Sec. 4. aneso’ca Statutes 1992, section 97A.071, is amended by addmg a subdlwsmn to read

Subd. 2a. [USE OF WILDLIFE ACQUISI'I’ION ACCOUNT MONEY.] Of the m gz ually m:_u-ognated and -
avaﬂable from the w11dllfe acquisition account:

'
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(2) the remainder may only be used for other land acquisition costs, development, and maintenance of wildlife
lands, and activities under subdivision 3.

CANADA] The wﬂdhfe acqulsmon account may be usecl for developmg, preserving, restoring, and main
waterfowl breeding grounds in Canada under agreement or contract with any nonprofit organization dedicated to
the construction, maintenance, and repair of projects that are acceptable to the governmental agency having
jurisdiction over the land and water affected by the projects. The commissioner may execute agreements and contracts
if the commissioner determines that the use of the funds will benefit the migration of waterfowl into the state.

Sec. 6. Minnesota Statutes 1992, section 97A.071, is amended by adding a subdivision to read:

‘which the land was acgl.ured Develogme:nt includes material or egmgment that is Eurchased or rented and labor
that is necessary to provide for the onsite improvement of the land.

{c) "Land costs" means the purchase price of land acguired by the commissioner under section 97A.145.

{d) "Maintenance" means noxious weed control and other onsite functions periormed on a regular basis to sustam
the environmental conch‘nons that result from the original improvement of the land.

{e) "Other acquisition costs" means acquisition coordination costs, costs of engineering services, appraisal fées,
attorney fees, taxes, assessments required at the time of purchase, and recordmg fees for land acquired by the
commissioner under section 97A.145.

Sec.’7. Minnesota Statutes 1992, section 97A.075, subdivision 2, is amended to read:

Subd. 2. [MINNESOTA MIGRATORY WATERFOWL STAMP.] The cemmissioner-may-use {a) At least 90 percent
of the revenue from the Minnesota migratory waterfowl stamps must be credited to the waterfowl habitat
improvement account. Money in the account may be used only for:

(1) development of wetlands and lakes in the state and designated waterfow]l management lakes for maximum
migratory waterfowl] production including habitat evaluation, the construction of dikes, water control structures and
impoundments, nest cover, rough fish barriers, acquisition of sites and faclhtnes nece55ary for development and
management of existing migratory waterfowl habitat and the ereatie migrate : PaRa alees
designation of waters under section 97A.101;

{2) management of migratory waterfowl;

(3) development, restoration, maintenance, or preservation of migratory waterfow] habitat; and

(4) acquisition of and access to structure sites;-and

‘body of water r under Qaraggagh (a), dause (1), (3), or (4), or to ggemﬁc management actl\rltles under paragraph (a),
clause 2.

Sec. 8. Minnesota Statutes 1992, section 97A.075, subdivision 3, is amended to read:
Subd. 3. [TROUT AND SALMON STAMP.]

{a) At least 90 p_vercen of the revenue from trout and salmon stamps must be credited
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(1) the development, restoration, maintenance, and preservation of trout streams and lakes; and -

(2) rearing and stocking of trout and salmon in trout streams and lakes and Lake Superior;-and

body of water under paragraph (a) or to specific fish rearing activities under paragraph (a), clause (2}.

Sec. 9. Minnesota Statutes 1992, section 97A.075, subdivision 4, is amended to read:

Subd. 4. [PHEASANT STAMP.] The-commissioner-may-use {a) At least 90 percent of the revenue from pheasant
stamps must be credited to the pheasant habitat improvement account. Money in the account may be used only for:

(1) the dé\.felopment, restoration, and maintenance;-and-preservation of suitable habitat for ringnecked pheasants
on public and private land including the establishment of nesting cover, winter cover, and reliable food sources;

(2) reimbursement of landowners for setting aside lands for pheasant habitat;
(3) reimbursement of expenditures to provide pheasant habitat on public and private land; and

(4) the promotion of pheasant habitat develbpment; and maintenance, and-preservation;-and

* promotion and evaluation of government farm program benefits for pheasant habitat.

ue including

(b) Money in the account may not be used for:

{1} costs unless they are directly related to a specific parcel of land under paragraph (a), clauses (1) to '_@L_ or to
specific promotional or evaluative activities under paragraph (a), clause (4); or

(2) any personnel costs.
Séc. 10. Minnesota Statutes 1992, section 97A.475, subdivision 6, is amended to read:
Subd. 6. [RESIDENT FISHiNG.] Fees for the fol!owing licenses, to be issued to residents only, are:
(1) to take fish by angling, for persons under age 65, $19:50 $13; ‘
7 4] .to take fish by'angli.ng, for persons age 65 and over, $4.50;
(3) to take fish by angiil"lg, for a combined license for a married couple, $15 $17.50;
(4) to take fish by spearing from a dark house, $13; and
.(5) to take fish by angling for a period of 24 hours from the time of issuance, $5 $7.50.
Sec. 11. Minnesota Statutes 1992, section 97A.475, subdivision 7, is amended to read:
Sub;i. 7. [NONREiSIDENT FISHING.] Fees for the following license:;, to be issued to nonresi_dents, are
(1) to take fish by angling, $25 $27.50;
{2) to take fish by angling limjted to seven consecutive days, $16:50 $19;
(3) to take fish by angling for three cansecutive days, $13:50 $16;

(4) to take fish by angling for a cqrﬁbined'licens;e for a family, $35 $37.50;




83RD DAY] _ , TUESDAY, APRIL 5, 1994 6145

(5) to take fish by angling for a period of 24 hours from the fime of issuance, $5 $7.50; and
(6) to take fish by angling for a combined license for a married couple, limited to 14 consecutive days, $25 $27.50.
Sec. 12. Minnesota Statutes 1992, section 97A.475, subdivision 8, is amended to read:

Subd. 8. [MINNESOTA SPORTING.] The commissioner shall issue Minnesota sporting licenses to residents on]y
The licensee may take fish by angling and small game. The fee for the license is:

(1) for an individual, $15 $17.50; and

(2) for a _(.:ombi.ned license for a married couple to take fish and for one spouse to take small game, $21:56 $24.
Sec, 13. Minnesota Statutes 1993 Supplement, section 97A.475, subdivision 12, is amended to read: -

Subd. 12. [FISH HOUSES; NONRESIDENT.] Fees for fish house licenses for a nonresident are:

(1) annual, $25 $27.50; and o

(2) seven consecutive days, $14 $16.50.

Sec. 14. Minnesota Statutes 1992, section 97A.475, subdivision 13, is amended to read:

Subd. 13. [NETTING WHITEFISH AND CISCOES FOR PERSONAL CONSUMP‘I'ION.] The fee for a license to net
whitefish and ciscoes in inland lakes and international waters for personal consumption is, for each net, $5-50 $8,

Sec. 15. Minnesota Statutes 1993 Supplement, section 97A.485, subdivision 6, is amended to read: |

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] {(a) Persons authorized to sell licenses under t.lus section
- must sell the following licenses for the license fee and the followmg issuing fees: .

(1) to take deer or bear with firearms and by archery, the issuing fee is $1;
2) Mjnnesota sporting, the issuing fee is $1; and

(3) to take small game, for a person under age 65 to take fish by a.nghng or for a person of any age to take fish by
spearing, and to trap fur-bearing animals, the issuing fee is $1;

{4) for a trout and salmon stamp that is not issued simultaneously with an angling or sporting license, an issuing
fee of 50 cents may be charged at the discretion of the authorized seller; and

(5) for stamps other than a trout and salmon stamp, there is no fee.

{b) An issuing fee may not be collected for issuance of a trout and salmon stamp if a stamp is issued
simultaneously with the related angling or sporting license. Only one issuing fee may be collected when selling more
than one trout and salmon stamp in the same transaction after the end of the season for which the stamp was issued.

{¢) The auditor or subagent shall keep the issuing fee as a commission for selling‘ the licenses.

(d) The commissioner shall collect the issuing fee on licenses sold by the commissioner.

(e) A ]icense; except stamps, must state the amount of the issuing fee and that the issuing fee is kept by the seller
as a commission for selling the licenses.
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' £} For duplicate licenses, the issuing fees are:

(1) for licenses to take big game, 75 cents; and
(2) for other licenses, 50 cents.
- Sec. 16. Minnesota Statutes 1992, section 97 A 485, subdivision 7, is amended to read:

Subd. 7. [COUNTY AUDITOR'S COMMISSION.] The county auditor shall retain for the county treasury a -
commission of four percent of all license fees collected by the auditor and the auditor’s subagents, excluding: :

(1) the small game surcharge end-issuing-fees;;

(2) the-fishing-surcharge-and all issuing fees;

(3} $2.50 of the license fee for Q licenses in section 97A.475, subdivisions 6, clauses (1), (3}, and (5), 7. 8, 12, and 13;
and

(4) the license to take fish by angling for persons age 65 and over. In addition, the auditor shall collect the issuing
fees on licenses sold by the auditor to a licensee. ‘

Sec. 17 [FISHING LICENSE REVENU'ES]

Sec. 18. [APPROPRIATIONS; REDUCTIONS.]

5

(a) The following appropriations for fiscal year 1995 made in Laws 1993, ter 172, section 5, subdivision 7, are

from the general fund rather than the game and fish fund:

(1) $120,000 for ditch assessments; and

(2) $322,000 for development work performed by participants in youth programs.
ws 1993, chapter 172, section 5, subdivision 7, are

(b) The following ggrognatlons for fiscal year 1995 made in
‘reduced by the amounts indicated: .

{1) the appropriation from the waterfowl habitat improvement account is reduced by $49,000;

"{2) the appropriation from the trout stream management account is reduced by $53,000; and

(3) the apbropriation from the pheasant habitat improvement account js reduced by $60,000.

[c) $200,000 is ggrognated from the w1.ld11fe wildlife acquisition account account o the commissioner of natural resources for only
the purposes specified in Mm.nesota Statutes section 97A.071. Tlus ]g_r_:ropnatlon is avallable untlI June 30, 1995

Sec. 19. [TRANSFER ]

ba]ance in the fish managemen t intensification account
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Sec, 20, [REPEALER.]
JEY] Minnesota Statutes 1992, sections 97A.071, subdivision 4; and 103E.615, SublelSlOI‘l , are repealed.

(b) Minnesota Statutes 1992, section 97A.475, subdivisipn 9, is repealed.

() Mi.rmesota Statutes 1992, section 97A.065, subdivision 3, is repealed.
Sec. 21. [EFFECTIVE DATES.]

Sections 10 to 16 and 20, Ea.raggagh (b), are effective March 1, 1995.

Section 20, paragraph (¢}, i_s effective July 1, 1995."

Delete the title and insert:

"A bill for an act relating fo game and fish; clarifying the purposes for which various game and fish revenues may
be spent; requiring establishment of citizen oversight committees to review expenditures of game and fish revenues;
abolishing the angling license refund for senior citizens; appropriating money and reducing earlier appropriations;
amending Minnesota Statutes 1992, sections 97A.055, by adding a subdivision; 97A.071, subdivision 3, and by adding
subdivisions; 97A.075, subdivisions 2, 3, and 4; 97A.475, subdivisions 6, 7, 8, and 13; and 97A.485, subdivision 7;
Minnesota Statutes 1993 Supplement, sections 97A.055, subdivision 4; 97A.071, subdivision 2; 97 A.475, subdivision
12; and 97A.485, subdivision 6; repealing Minnesota Statutes 1992, sections 97A.065, subd.lwsmn 3; 97A.071,
subdivision 4; 97A.475, subdivision 9; and 103E.615, subdivision 6."

With the recommendatmn that when so amended the bill pass and be re-referred to the Committee on Environment
and ‘Natural Resources Finance.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 3120, A bill for an act relating to military affairs; exped.ltmg payment to forces ordered to active duty;

: _amendmg Minnesota Statutes 1992, section 192 52.

Reported the same back with the recommendatlon that the bill pass and be placed on the Consent Calendar

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

. H.F. No. 3136, A bill for.an act relating to attorneys-at-law; prohibiting fees for public bond counsel from being
based primarily on the amount of bonds sold; proposing coding for new law in Minnesota Statutes, chapter 481.

Reported the same back with the recommendation that.the bill pass.

The report was adopted.

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred:

5. F. No. 2070, A bill for an act relating to cities; allowing home rule charter cities to apply law épplic_:able to
statutory cities in instancés in which the charter is silent, with certain restrictions; proposing coding for new law in
Minnesota Statutes, chapter 410.

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar.

The report was adopted. :
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Lieder from the Committee on General Legislation, Veterans Affairs and Elections reported on the following
appointment which had been referred to the committee by the Speaker:

ETHICAL PRACTICES BOARD

VANNE OWENS HAYES
Reported the same back with the recommendation that the appointment be confirmed.
Lieder moved that the report of the Committee on General Leglslatlon, Veterans Affairs and Elections relating to

the appointment of Vanne Owens Hayes to the Ethical Practices Board be adopted. The motion prevalled and the
report was adopted. :

CONFIRMATION

Lieder moved that the House, having advised, do now consent to and confirm the appointment of Vanne Owens
Hayes, 4253 - 27th Avenue South, aneapohs, Minnesota, 55406, county of Hennepin, effective March 9, 1994, for
a four-year term expiring on the first Monday in ]anuary, 1998. The motion prevalled and the appointment of Vanne
- Owens Hayes was confirmed by the House. ‘ :

.SECOND READINC OF HOUSE BILLS

H. F. Nos. 881, 2115, 2170, 2254, 2287, 2603, 2645, 2651, 2731, 2775, 2866, 3120 and 3136 were read fo'r the second’
time, ‘ . ‘

SECOND REA_DING OF SENATE BILLS

S. F. Nos. 1483, 1662, 1959, 2011, 2135, 2255 2246, 2262, 2345 2422, 2462, 2464, 2491, 2503, 2572, 2579 2582, 2598
2671, 2710 and 2070 were read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Ozment introduced:

H. F. No. 3198, A bill for an act relaﬁng to taxation; property; metropolitan agricultural preserves; clarifying
deferred special assessments when property is transferred from the green acres program; providing for re-enrolling
property in the metropolitan agricultural preserve program; amending Minnesota Statutes 1992, sections 273.111,
subdivision 11; 473H.05, by adding a subdivision; and 473H.18.

The bill was read for the first time and referred to the Committee on Taxes.

Jaros mtmduced

H. F. No. 3199 A bill for an act relating to taxatxon sales and use; exempting residential electricity; amending
Minnesota Statutes 1992, sechon 297A.25, subdivision 23,

The bill was read for the first ime and referred to the Committee 6n Taxes.
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MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:
I hereby announce the passage by the Senate of the following House Files, herewith returned:

H. F. No. 2622, A bill for an act relating to state lands; authorizing the department of natural resources to sell
certain state land in the counties of Itasca and St. Louis.

H. F. No. 2692, A bill for an act relating to state lands; authorizing private sale of certam state land in Crow Wing
ou.nty to resolve an encroachment situation. ‘

H. F. No. 2309, A bill for an act relating to lughways, changing highway description; amending Minnesota Statutes
1992, section 161. 115 subdivision 224.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr, Speaker:
I hereby announce the passage by tﬁe Senate of tﬁe following House Files, herewith returned:
H. F. No. 1186, A bill for an act relating to the environment; adding cross references for existing civil penalties for -
littering; amending Minnesota Statutes 1992, sections 85.20, subdivision 6; 115A.99; 169.421; 375.18, subdivision 14;
. and 412.221, subdivision 22.

H. F. No. 2330, A bill for an act relating to Anoka county; authorizing county to sell tax-forfeited land by sealed
bid.

H. F. No. 2086, A bill for an act relating to local government; abandoning judicial ditch number 37 in Redwood and
Lyon c0unt1es

PATRICK E. FLAHAVEN, Secretéry of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following House Files, herewith returned:

H. F. No. 1913, A bill for an act relating to retirement; St. Paul police consohdatlon account; authorizing the -

payment of refunds to the estates of certain deceased police ofﬁcers

H. F. No. 1881, A bill for an act relating to the city of Red Wing; authorizing certain police officers to elect
retirement coverage by the public employees police and fire fund.

H. F. No. 2314, A bill for an act relating to waste reduction; amending various statutes to be consistent with recent
law relating to distribution of reports and materials to legislators; amending Minnesota Statutes 1992, sections 144.672,

subdivision 2; 144.70, subdivision 1; 458A.08; and 473.445, subdivision 3.
4

PATRICK E. FLAHAVEN, Secretary of- the Senate
Mr. Speaker:

I hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Committee on the amendments adopted by the Senate to the following House File:




6150 JOURNAL OF THE HOUSE ' [83RD DAY

. H.F. No. 2016, A'bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or
other security; amending Minnesota Statutes 1992, sectlon 332.13, subdivision 2; proposmg coding for new law in
Minnesota Statutes, chapter 332.

The Senate has appointed as such committee:
Messrs. Solon, Larson and Ms. Wiener. '
Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

- I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendment the concurrence of the House is respectfully requested:

H. F. No. 1934, A bill for an act relating to corporations; modifying provisions for the organization and operaﬁon
of business corporations; amending Minnesota Statutes 1992, sections 302A.135, subdivision 4; 302A.405, subdivision
1; 302A.471, subdivision 1; 302A.661, subdivision 1; 302A.725, subdivision 3; and 302A.751, subdivisions 1, 2, and 3a;
Minnesota Statutes 1993 Supplement sechons 302A. 401 subdivision 1; 302A.435, subdivision 1; and 302A.673,
subdivision 3. ‘

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Pugh moved that the House concur in the Senate amendments to H. F. No. 1934 and that the bill be repassed as
amended by the Senate. The motion prevailed.

H. F. No. 1934, A bill for an act relating to corporations; modifying provisions for the organization and operation
of business corporations; amending Minnesota Statutes 1992; sections 302A.135, subdivision 4; 302A.405, subdivision
1; 302A.471, subdivision 1; 302A.661, subdivision 1; 302A.725, subdivision 3; and 302A.751, subdivisions 1, 2, and 3a;
Minnesota Statutes 1993 Supplement sections 302A.401, subdivision 1; 302A.435, subdivision 1; and 302A.673,
subdivision 3.

The bill was read for the third time, as amended by the Senate, and placed upon its repassage.

, The question was taken on the repassage of the bill and the roll was called. There were 131 yeas and 0 nays as
- follows:

Those who voted in the affirmative were:

Abrams ‘Dawkins Holsten Krinkie Mosel Peterson - Tompkins

- Anderson, R. = Dehler - - Hugoson Krueger - Munger . Pugﬁ .. Trimble
Asch " Delmont Huntley Lasley Murphy - ing Tunheim
Battaglia Dempsey © Jacobs Leppik Neary Rest Van Dellen .
Bauerly Dorn Jaros . Lieder Nelson Rhodes Van Engen -
Beard Erhardt Jefferson . Limmer Ness’ Rodosovich Vellenga
Bergson Evans : Jennings . Lindner Olson, E.. Rukavina Vickerman
Bertram Finseth : Johnson, A. Long . Olson, K. Sarna - Wagenius
Bettermann Frerichs Johnson, R Lourey Olson, M. Sea, Waltman -
Bishop ‘Garcia Johnson, V. Luther Onnen Sekhon Weaver
Brown, C. - Girard Kahn . lﬁ:\d’a Opatz Simoneau- Wejcman
Brown, K. . Goodno Kalis cklin Orfield . Skoglund Wenzel
Carlson = *Greenfield Kelley Mahon Osthoft Smiith Winter
Carruthers Greiling Kelso Mariani’ Ostrom Solberg Wolf
Clark Gruenes Kinkel MecCoilum QOzment Stanius Worke

_ Commers Gutknecht Klinzin McGuire Paulf( Steensma Workman
Cooper Hasskamp Knickerbocker  Milbert Pawlenty - Sviggum Spk. Anderson, I.
Dauner Haukoos - - Knight , Molnau Pelowski Swenson
Davids Hausman Koppendrayer = Morrison Perlt Tomassoni

The bill was repassed, as amended by the Senate, and its title agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the followmg House File, herewith retumed as amended by the
" Senate, in which amendment the concurrence of the House is respectfully requested:

H. F. No. 2187, A bill for an act relatmg to state lands; authorizing the sale of certain lands in Mille Lacs county
to resolve a trespass situation.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Koppendrayer moved that the House concur in the Senate amendments to- H. F. No. 2187 and that the bill be
repassed as amended by the Senate. The motion prevailed.

H. F. No. 2187, A bill for an act relating to state lands; authorizing the sale of certain lands in Mille Lacs cou.nty
to resolve a trespass situation. '

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. -

The question was taken on the repassage of the bill and the roll was called. There were 130 yeaé and 0 nays as
follows:

Those who voted in the affirmative were:

Abrams - Dawkins Holsten Krueger Murphy Reding Trimble
Anderson, R. Dehler Hugoson Lasley Neary Rest Tunheim
Asch Delmont " Huntley Leppik Nelson Rhodes Van Dellen
Battaglia Dempsey Jacobs Lieder Ness " Rice Van Engen
Bauerly Dom . Jaroes Limmer Olson, E. Rodosovich . Vellenga
Beard " Erhardt Jennings Lindner Olson, K. Rukavina Vickerman
Bergson Evans Johnson, A. Long . Olson, M. Sarna Wagenius
Bertram Finseth Johnson, R. Lourey Onnen Seagren Waltman

- Bettermann Frerichs Johnson, V. Luther Opatz Sekhon Weaver

- Bishop ) . Garcia Kahn Lynch Orenstein Simoneau Wejcman
Brown, C. Girard ‘ Kalis Macklin Osthoff Skoglund Wenzel
Brown, K. Goodno Kelley Mahon Ostrom Winter
Carlson Greenfield Kelso McCollum Ozment Solberg Wolf
Carruthers Greiling Kinkel McGuire Pauly . Stanius Worke
Clark Gruenes Klinzing Milbert _ ‘Pawlenty Steensma Workman
Commers Gutknecht Knickerbocker =~ Molnau Pelowski Sviggum Spk. Anderson, I.
Cooper Hasskamp = Knight Morrison Perlt Swenson
Dauner Haukoos . Koppendrayer = Masel : Peterson Tomassoni
Davids Hausman Krinkie - Munger : Pugh : Tompkins -

The bill was repassed, as amended by the Senate, and its title agreed to. 7 ‘ p

Mr. Speaker:

[ hereby announce the passage by the Senate of the following House File, herewith retummed, as amended by the
Senate, in which amendment the concurrence of the Hoqse is respectfully requested:

H. E. No. 1914, A bill for an act relating to financial institutions; reciprocal interstate banking; reciprocal interstate
. savings and loan acquisitions and branching; removing the geographical limitation contained in the definition of
reciprocating state; amendmg Minnesota Statutes 1992, sections 48.92, subdivision 7; 51A.58. ‘

PATRICK E.- FLAHAVEN, Secretary of the Senate
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Jennings moved that the House refuse to concur in the Senate amendments to H. F. No. 1914, that the Speaker
appoint a Conference Committee of 3 members of the House, and that the House requests that a like committee be
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker: _

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File:

S. F. No. 2260, A bill for an act relating to public safety; making technical corrections; allowing special, coded
" license plates to be issued, following impoundment of former plates, to licensed driver identified by vehicle’s
registered owner; requiring department of public safety to keep records for five years of cancellations and -
disqualifications of drivers’ licenses, unless rescinded; classifying offenses of following too closely and erratic lane
change as serious traffic offenses for purposes of disqualifying driver from operating commercial motor vehicle;
imposing a penalty for displaying invalid driver’s license as being valid; requiring same waiting period for Minnesota
limited driver’s license whether offense was committed in Minnesota or in another state; amending Minnesota Statutes
1992, sections 168.042, subdivision 12; 171.12, subdivisions 1, 3, and 3a; 171.165, subdivision 4; and 260.151, subdivision

1; Minnesota Statutes 1993 Supplement, sections 17122, subdivision 1; 171.29, subdivision 2; and 171.30,
subdivision 2a.

‘ The Senate respectfully requests that a Conference Comm:ttee be appointed thereon. The Senate has appointed
as such committee:

Mses. Johnston, Lesewski and Mr Vickerman.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee.
| PATRICK E. FLAHAVEN, Secretary of the Senate -
VMcCollum moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes
of the two houses on S. F. No. 2260. The motion prevailed.
Mr.'Speaker:
I hereby announcé the passage by the Senate of the following Senate Files, herewith transmitted:
- 5. F. Nos. 1899, 2476, 2277, 2672 and 1774.
PATRICK E. FLAHAVEN, Secretary of the Senate
Mzr. Speaker:
I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted:
S. F. Nos. 2267, 1825, 1793, 2588 and 1706. |
' PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS
S. F. No. 1899, A bill for an act relating to the city of Eagan; providing for the estabhshment of a special service

district.

Thé bill was read for the first time and referred to the Committee on Taxes.
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5. F. No. 2476, A bill for an act relating to local government; authorizing establishment of Nashwauk area-
ambulance district.

The bill was read for the first time and referred to the Committee on Taxes.

5. F. No. 2277, A bill for an act relating to metropolitan waste control commission; authorizing the commission to
enter into agreements to implement total watershed management; proposmg coding for new law in Minnesota
Statutes, chapter 473.

The bill was read for the first time,

Sekhon moved that S. F. No. 2277 and H. F. No. 2638, now on General Orders, be referred to the C}uef Clerk for
companson The motion prevailed.

S. F. No. 2672, A bill for an act relating to coroners; providing for exemption from educational requ.lrements in
certain circumstances; amending Minnesota Statutes 1992, section 390.005, subdivision 3.

The bill was read for the first time.

Sviggum moved. that S. F. No. 2672 and H. F. No. 2866, now on the Technical Consent Ca.lendar, be referred to the
Chief Clerk for comparison. The motion prevailed.

S. F. No. 1774, A bill for an act relating to traffic regulations; permitting white strobe lights on rural mail carrier
vehicles; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; and 169.64, subdivision 8;
Minnesota Statutes 1993 Supplement, section 169.64, subdivision 3.

The bill was read for the ﬁrét fime.

Ozment moved that S. F. No. 1774 and H. F. No. 2254, now on Technical General Orders, be referred to the Chief
Clerk for comparison. The motion prevailed.

5. F. No. 2267, A bill for an act relating to real estate; authorizing title insurance companies governed by chapter
68A, or their appointed agents to execute certificates of release of mortgages; proposing codmg for new law in
Minnesota Statutes, chapter 507

" 'The bill was read for the first time,

‘ Milbert moved that S F. No. 2267 and H. F. No. 2784, now on Specnal Onrders, be referred to the Chief Clerk for
comparison. The motion prevailed.

S. F. No. 1825, A bill for an act relating to manufactured homes; restricting the venue for r'epossession actions to
the county in which the manufactured home is located; making technical changes; amending Minnesota Statutes 1992,
sections 327.63, subdivision 1; 327.64, subdivision 2; and 327.65.

The bill was read for the first time.

Brown, K., moved that S.F. No 1825 and H. F. No. 1861, now on the Technical Consent Calendar, be referred to
the Chief Clerk for comparison. The motion prevailed.

S. F. No. 1793, A bill for an act relating to real property; provnded for registration by title in cases of termination
: of a fime-share interest; amending Minnesota Statutes 1992, section 508.58. :

The bill was read for the first time and referred to the Committee on Judiciary.
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‘5. F. No. 2588, A bill for an act relating to public lands; changing notice requirements for sales of tax-forfeited lands;
modifying a provision relating to leasing of tax-forfeited lands; amending Minnesota Statutes 1992, section 282.02; and
Minnesota Statutés 1993 Supplement, section 282.04, subdivision 1. ‘

. The bill was read for the first time and referred to the Committee on Environment and Natural Resources.

S. F. No. 1706, A bill for an act relating to pubhc utilities; providing legislative authorization of the construction
of a facility for the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear generating plant;
providing conditions for any future expansion of storage capacity; providing for a transfer of land; approving the
continued operation of pool storage at Monticello and Prairie Island nuclear generating plants; requiring development
of wind power; regulating nuclear power plants; requiring increased conservation investments; providing low-income
discounted electric rates; regulating certain advertising experises related to nuclear power; providing for intervenor
compensation; appropriating money; amending Minnesota Statutes 1992, sections 216B.16, subdivision 8, and by
adding a subdivision; 216B.241, subdivision la, and 216B.243, by adding a subdivision; proposing coding for new law
in Minnesota Statutes, chapter 216B.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources.'

I

CONSENT CALENDAR

H. F. No. 2094 was reported to thé House.

Bauerly moved that H. F. No. 2094 be stncken from the Consent Calendar and be placed at the top of General
Orders. The motion prevailed.

H. F. No. 2512, A bill for an act relating to retirement; providing for level benefits for the Minneapolis police relief
association; changing the definition of surviving spouses eligible for benefits; amending Minnesota Statutes 1992,
sections 353B.11, subdivision 1; and 423B.09, subdivision 1; Minnesota Statutes 1993 Supplement sections-353B.07,
subdivision 3; and 423B. 10, subdivision 1.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as )
follows:

Those who voted in the affirmative were:

Abrams Dawkins Holsten Krinkie Mosel Perlt Swenson
‘Anderson, R. Dehler Hugoson Krueger Munrger Peterson Tomassoni
Asch . Delmont - Huntley Lasley Murphy Pugh Tompkins -
Battaglia Dempsey Jacobs Leppik Neary Reding - Trimble
Bauerly Dom ) Jaros Lieder Nelson Rest Tunheim
Beard Erhardt Jefferson Limmer Ness Rhodes Van Dellen
Bergson Evans Jennings - Lindner Olson, E. Rice Van Engen
Bertram Finseth Johnson, A. Long Olson, K. Rodosovich Vellenga
Bettermann Frerichs Johnson, R. Lourey Qlson, M. Rukavina Vickerman
Bishop Garcia Johnsen, V. Luther Onnen Sama Wagenius
Brown, C. Girard Kahn . Lynch Opatz Seagren Waltman

- Brown, K. Goodno Kalis Macklin Orenstein Sekhon - Weaver

" Carlson Greenfield - Kelley Mahon  Orfield Simoneau Wejcman
Carruthers Greiling Kelso Mariari 'Osthoff Skoglund Wenzel.
Clark Gruenes Kinkel McCollum Ostrom Smith Winter
Commers Gutknecht "~ Klinzing McGuire Ozment Solberg Walf
Cooper ~ Hasskamp - Knickerbocker ~ Milbert Pauly Stanius - Worke

" Dauner Haukcos Knight Molnau Pawlenty ‘ Steensma Workman
Davids Hausman Koppendrayer ~ Morrison Pelowski Sviggum Spk. Anderson, I.

The bill was passed and its title agreed to.
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5. F. No. 1826 was reported to the House,

Kelley moved to amend 5. F. No. 1826 as follows:

Page 1, line 18, before the period, insert ", except that the limit on borrowing under section 5 continues in effect

'The motion prevailed and the amendment was adopted.

5. F. No. 1826, A bill for an act relating to metropolitan government; extending reporting and effective dates for
radio systems planning by the metropolitan council; extending the moratorium on applications for 800 megahertz
channels.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 6 nays as
follows:

'_I'hose who voted in the affirmative were:

Abrams Dehler _ Holsten Koppendrayer =~ Munger Perlt * Tomassoni
Anderson, R. Delmont - Hugoson Krueger Murphy Peterson Tompkins
Battaglia - Dempsey Huntley Lasley Neary Pugh Trimble
Baverly Dom . Jacobs Leppik Nelson Reding Tunheim
Beard Erhardt Jaros - Lieder ’ Ness Rest Van Dellen
Bertram Evans Jefferson Limmer QOlson, E. Rhodes : Van Engen
Bettermann Finseth Jennings Lindner Olson, K. Rodosovich -Vellenga
Bishop Frerichs Johnson, A. Long Olson, M. Rukavina Vickerman
Brown, C. Garcia Johnson, R. Lourey Onnen Sama Wagenius
Brown, K. Girard Johnson, V. Luther Opatz Seagren Waltman

. Carlson Goodno Kahn Lynch Orenstein Sekhon Weaver
Carruthers Greenfield Kalis Macklin Orfield Simoneau Wejcman
Clark Greiling Kelley Mahon Osthoff Skoglund Wenzel
Commers Gruenes Kelso Mariani Ostrom Smith Winter
Cooper’ Gutknecht Kinkel McGuire Ozment Solberg Wolf
Dauner Hasskamp Klinzing Molnau Pauly Steensma Worke
Davids Haukoos Knickerbocker ~ Morrison Pawlenty Sviggum Workman
Dawkins Hausman Knight Mosel Pelowski Swenson Spk. Anderson, 1.

. Those who voted in the. negative were;

Asch Bergson Krinkie McCollum Milbert ~ Stanius
The bill was passed, as amended, and its title agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Carruthers, from the Committee on Rules and Legislative Administration, pursuant to rule 1.09, designated the
following bills as Special Orders to be acted upon immediately preceding General Orders for today:

H. F. Nos. 2135, 2522, 3046, 2967, 2666, 2371, 2426 and 2067.
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SPECIAL ORDERS

H. F. No. 2139, A bill for an act relating to real estate; regulating trust accounts; clarifying a definition for purposes
of licensing real estate appraisers; regulating dual agency disclosure; amending Minnesota Statutes 1992, section
82B.02, by adding a subdlwsmn, anesota Statutes 1993 Supplement, sections 82.197, subdivision 3; and 82.24,
subdivision 1.

The bill was read for the third time and placed upon its final paésage.

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as
“follows:

Those who voted in the affirmative were:

Abrams Dawkins Huntley Lasley Murphy Pugh Tompkins
Anderson, R. Dehler Jacobs Leppik Neary Reding Trimble -
Asch Delmont Jaros Lieder Nelson Rest Tunheim
Battaglia Dempsey Jefferson Limmer Ness Rhodes Van Dellen
" Bauerly Dorn Jenmings Lindner Olson, E. Rice’ Van Engen
Beard . Erhardt Johnson, A. Long - Olson, K. Rodosovich. Vellenga
Bergson Evans Johnson, R. Lourey Olson, M. ~ Rukavina Vickerman
Bertram Finseth Johnson, V. Luther Onnen Sarna ‘Wagenius
Bettermann Frerichs Kahn. . Lynch Opatz Seagren Waltman
Bishop - Garda’ “Kalis Mackiin Orenstein Sekhon Weaver
Brown, C. Girard Kelley Mahon Orfield Simoneau Wejcman
Brown, K. Goodno Kelso Mariani Osthoff . Skoglund Wenzel
Carlson Greiling Kinkel McCollum Ostrom * Smith: Winter
Carruthers Gutknecht Klinzing McGuire Ozment Solberg . Wolf
Clark Hasskamp Knickerbocker ~ Milbert- Pauly : Stanius Worke
Commers Haukoos Knight Molnau Pawlenty Steensma Workman
Cooper Hausman Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, L.
Dauner Holsten Krinkie Masel Perlt Swenson C
Davids Hugoson ’ Krueger Munger Peterson Tomassoni

The bill was passed and its title agreed to. _

H. F. No. 664, A bill fbr an act relat]hg to education; medifying certain teacher retirement programs to encourage
experienced teachers to participate in job sharing; amending Minnesota Statutes 1992, sections 354.66, subdivisions 2
and 4; and 354A.094, subdivisions 3 and 4. ‘

The bill was read for the third time and placéd upon its final passage.

The question was taken on the passage of the bill and the roll was called. 'I'here were 110 yeas and 22 nays as
follows: .

Those who voted in the affirmative were:

Abrams Dauner Holsten Knight Morrxison Perlt Steensma
Anderson, R. Davids Huntley Krinkie - Mosel Peterson Swenson
Asch Dawkins - Jaccbs Krueger . Munger “Pugh Tomassoni
Battaglia - Delmont Jaros - Lasley Murphy Reding Tompkins
Bauerly Dempsey . Jefferson Leppik Neary Rest Tunheim
Beard Dorn Jennings Lieder ' Nelson Rhodes . Vellenga
Bergson Erhardt - Johnson, A. Limmeéer Olson, E. - Rice Wagenius
Bertram Evans - Johnson, R. ' Long Olson, K. Rodosovich Waltman
Bishop Finseth Johnson, V. Lourey Opatz Rukavina Weaver
Brown, C. Garcia Kahn Luther Orenstein Sama Wejcman
Brown, K. Goodno Kalis Macklin QOrfield Seagren Wenzel

- Carlson Greenfield Kelley Mahon ~ Ostrom Sekhon Winter
Carruthers Greiling Kelso ‘ Mariani Ozment _ Simoneau Workman
Clark ' Gruenes Kinkel MecCollum Pauly Skoglund Spk. Anderson, 1.
Commers Hasskamp . Klinzing McGuire Pawlenty . Smith

Cooper Hausman Knickerbocker ~ Milbert Pelowski Solberg
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Those who voted in the negative were:

Bettermann - Gutknecht Lindner Olson, M. Sviggum Waolf
Dehler ' Haukoos Lynch Onnen Van Dellen Worke
Frerichs - Hugoson Molnau - Osthoff Van Engen

Girard Koppendrayer  Ness Stanius Vickerman
" The bill was passed and its title agreed to.

H.F. No. 2034, A bill for an act relating to transportation; changing eligibility requirements for distribution of funds
from the town road account and town bridge account; amending Minnesota Statutes 1993 Supplement, sections 161,082,
subdivision 2a; and 162.081, subdivision 4.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abrams Dehiler Hugoson Krueger Munger Peterson Tomassoni

Anderson, R. Delmont Huntley Lasley Murphy Pugh Tompkins
Asch Dempsey Jacobs Leppik Neary Reding Trimble
Battaglia Dorn Jaros Lieder Nelson ! Rest Tunheim
* Bauerly " Erhardt Jefferson Limmer Ness Rhodes - Van Dellen
Bergson Evans Jennings Lindner Olson, E. Rice ' Van Engen
Bertram Finsethr Johnson, A, Long Olson, K. Rodosovich Vellenga
Bettermann Frerichs Johnson, R. Lourey Olson, M. Rukavina Vickerman
Bishop Garcia Johnson, V. Luther Onnen Sarna Wagenius
Brown, C. Girard Kahn Lynch Opatz Seagren Waltman
Brown, K. Goodno . Kalis Macklin Orenstein Sekhon Weaver
Carlson Greenfield Kelley Mahon Orfield Simoneau Wejcman
Carruthers Greiling Kelso Mariani Osthoff - Skoglund - Wenzel
Clark " Gruenes Kinkel McCollum Ostrom Smith Winter
Commers Gutknecht Klinzing McGuire Ozment Solberg Wolf
Cooper Hasskamp Knickerbocker ~ Milbert Pauly Stanius Worke
Dauner Haukoos Knight Molnau Pawlenty Steensma Workman
Davids Hausman Koppendrayer  Morrison Pelowski Sviggum Spk. Anderson, L.

Dawkins Holsten - Krinkie Mosel© Perlt Swernson

The bill was passed and its title agreed to.
_ H. F. No. 2882, A bill for an act relating to motor carriers; exempt carriers; providing an exemption for
transportation of potatoes; amending Minnesota Statutes 1993 Supplement, section 221.025.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 2 nays as
follows: :

Those who voted in the affirmative were;

Abrams Brown,K. .  Delmont Greenfield Jacobs: . Kelso Lieder

Anderson, R. . Carlson Dempsey Greiling Jaros Kinkel Limmer
Battaglia Carruthers Domn Gruenes Jefferson Klinzing Lindner
Bauerly Clark Erhardt Gutknecht Jennings Knickerbocker  Long
Beard Commers Evans Hasskamp Johnson, A. Knight Lourey
Bergson Cooper Finseth Haukoos Johnson, R. Koppendrayer  Luther
Bertram Dauner Frerichs Hausman Johnson, V. Krinkie Lynch
Bettermann Davids Garcia Holsten * Kahn Krueger Macklin -
Bishop Dawkins Girard Hugoson Kalis Lasley ‘Mahon

Brown, C.’ Dehler Goodno Huntley Kelley Leppik Mariani
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McGuire - Ness Ostrom Rest Smith
Milbert Olson, E Ozment Rhodes Solberg
Molnau Olson, K. Pauly Rodosavich Stanius
Morrison Olson, M. Pawlenty Rukavina Steensma
Mosel Onnen Pelowski Sarna Sviggum
Munger . Opatz ~ Perlt Seagren Swenson
Murphy QOrenstein - Peterson Sekhon Tomassoni
Neary Orfield Pugh Simoneau Tompkins
Nelson Osthoff Skoglund Trimble

Reding

Those who voted in the negative were:
Asch McCollum *

The bill was passed and its title agreed to.

H. F. No. 3057 was reported to the House.

Tomassoni moved to amenq H. F. No. 3057, the first engrossment, as follows:

Page 1, delete section 1

Renumber the sections in sequence and correct internal references

The motion pfevailed and the amendment was adopted.

Tunheim
Van Dellen
Van Engén

- Vellenga .

Vickerman
Wagenius
Waitman
Weaver
Wejcman

[83RD Day

Wenzel
Winter
Wolf
Worke
Workman

~ Spk. Andersor, I.

H. F. No. 3057, A bill for an act relaf:mg to cities; authorizing and establishing the Cl'usholm/Hnbbmg airport

authority. -

The bill was read for the third time, as amended and piaced upon its final passage.

" The question was taken on the passage of the bill and the roll was called. There were 112 yeas and 18 nays as

follows

Those who voted in the afﬁrm_ative were:

Anderson, R Dawkins Hugoson
Asch Dehler Huntley
Battaglia Delmont - Jacobs
Bauerly Dempsey © Jaros
Beard Dorn Jefferson
Bergson Evans Jennings
Bertram - Finseth Johnsen, A
BetHermann Frerichs Johnson, R.
~ Bishop Garcia Johnson, V.
- Brown, K. Girard Kahn
Carlson Goodno ~ = Kalis
Carruthers Greenfield Kelley
Clark Greiling Kinkel
Cooper Gruenes Klinzing
Dauner Haukoos " Knickerbocker
Davids Holsten "Knight

Those who voted in the negative were:

Abrams Gutknecht Limmer
Commers Kelso Macklin
Krinkie Nelson

) Erhardt

Koppendrayer
Krueger

' Lasley

Leppik
Lieder
Lindner
Lcmg
Lourey
Luther
Lynch
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau

Néss
Olson, M.
Onnen -

The bill was passed, as amended, and its title agreed to.

Morrison

‘Mosel

Munger
Murphy
Neary
Olson, E
Olson, K
Opatz
Orenstein
Orfield
Osthoff
Ostrom
QOzment

‘Pauly

Pawlenty
Pelowski

Rest

Seagren
Skoglund

Perit
Peterson

Pugh

Reding
Rhodes
Rice
Rodosovich
Rukavina
Sarna
Sekhon
Simoneau
Solberg
Stanius
Steensma
Sviggum

Swenson

Smith
Van Dellen
Vellenga

Tomassoni
Tompkins
Trimble
Tunheim
Van Engen
Vickerman
Wagenius
Waltman
Weaver
Wejcman
Wenzel
Winter
Wolf
Worke

* Worlman

Spk. Anderson, L.
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S. F. No. 1692, A bill for an act relating to contracts; creating the public contractors’ performance and payment bond
act by amending existing provisions; amending Minnesota Statutes 1992, sections 574.26; 574.261; 574.262,
subdivision 1; 574.263, by adding a subdivision; 574.264, subdivision 1; 574.27; 574.28; 574.29; 574.30; 574.31;
and 574.32.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as.
follows: .

Those who voted in the afﬁrmative were:

Abrams Dawkins Holsten Krueger Munger - Peterson Tomassoni
Anderson, R. Dehler Hugoson Lasley Murphy Pugh Tompkins
Asch Delmont Huntley Leppik Neary Reding Trimble
Battaglia Dempsey Jacobs Lieder Nelson Rest Tunheim
Bauerly Dorn ) Jaros Limmer ‘Ness Rhodes Van Dellen
Beard Erhardt Jefferson Lindner Olson, E. Rice Van Engen
Bergson Evans Jennings Long Olson, K. Rodosovich Vellenga
Bertram Finseth Johnson, A, Lourey Olson, M. Rukavina Vickerman
Bettermann Frerichs Johnson, R. Luther Onnen Sarna Wagenius
Bishop Garcja Johnson, V. Lynch Opatz . Seagren Waltman
Brown, C. Girard Kahn Macklin Orenstein Sekhon Weaver
Brown, K. Goodno Kalis Mahon Orfield Simoneau Wejcman
Carlson Greenfield Kelley Mariani Osthoff " Skoglund Wenzel
Carruthers . Greiling Kinkel McCollum Ostrom Smith Winter
Clark Gruenes Klinzing McGuire Ozment Solberg Wolf
Commers - Gutknecht Knickerbocker ~ Milbert Pauly Stanius Worke
Cooper Hasskamp Knight Molnau Pawlenty Steensma Workman
Dauner Haukoos Koppendrayer ~ Morrison Pelowski Sviggum Spk. Anderson, L.
Davids Hausman Krinkie Mosel Perlt Swenson

The bill was passed and its title agreed to,
There being no objection, the order of business reverted to Reports of Sténdi.ng Committees.
REPORTS OF STANDING COMMITTEES

Carlson from the Committee on Education to which was referred:

H. F. No. 2189, A bill for an act relating to education; making technical changes in education programs and policies;
amending Minnesota Statutes 1992, sections 124.26, subdivision 1b; 124.95, subdivision 4; and 272.02, subdivision §; -
Minnesota Statutes 1993 Supplement, sections 124.155, subdivision 2 124.226, subdivision 3a; 124.26, subdivision 1¢;
124.2714; 124.573, subdnnswn 2b; 12491, subdlvmlon 5; 124.95, subdivision 1; 124A.03, subdivision lc; and 124A.292,
subchvxsmn 3

Reported the same back with the following amendments:

Delete everyﬂung after the enachng clause and insert:

"ARTICLE 1
GENERAL EDUCATION REVENUE
Section 1. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 2, is amended to read:

Subd. 2. [ADJUSTMENT TO AIDS.] (a) The amount specified in subdivision 1 shall be used to adjust the following
state aids and credits in the order listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;
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(2) secondary vocational aid authorized in section 124.573;

(‘3)Vspecial education aid authorized in section 124.32;

(4) secondary vocational aid for children with a disability authorized in section 124.574;
{5) aid for pupils-of limited English proficiency authorized in section 124.273;

(6) transportation aid authorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

9 éaf]y childhood family educaltion aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and 124.83;

(11) se
in section 124 2'727

s

5 school district cooperation aid authorized

(12) assurance of mastery aid according to section 124.311;

16} homestead and agncultural credit aid and, disparity reduetion credit and aid autherized-in, ransition credit,

and changes to credits for prio; r year ad]ustments accordmg o sectlon 273.1308, subdivision subdlwsmns 2, §,_ 45
and 7 _ :

a4 (14) attached machinery aid authorized in section 273.138, subdivision 3; and
{18} (15) alternative deélivery aid authorized in section 124.322.

{b) The commissioner of education shall schedule the timing of the ad]ustments to state aids and credits specified
in subdivision 1, as close to the end of the fiscal year as possible.

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 1, is amended to read:

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil i in average daily membership shall be counted
according to this subdivision.

(@) A prekindergarten pupil with a disability who is enrolled for the entire fiscal year in a program approved by
the commissioner and ‘has an individual education plan that requires up to 437 hours of assessment and education
services in the fiscal year is counted as one-half of a pupil unit. If the plan requires more than 437 hours of
assessment and education services, the pupil is counted as the ratio of the number of hours of assessment and
education service to 875, but not more than one.

"(b) A prekmdergarten pupl] with a disability who is enrolled for less than the entire ﬁsca] year in a program
approved by the commissioner is counted as the greater of:

(1) one-half times the ratio of the number of instructional days from the date the pupil is enrolled to the date the
pupil withdraws to the number of instructional days in the school year; or

(2) the ratio of the number of hours of assessment and education service required in the fiscal year by the pupil’s
individual education program plan to 875, but not more than one.

{c) A prekindergarten pupil who is assessed but determined not to be handicapped is counted as the ratio of the
number of hours of assessment service to 875.
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(DA kmdergarten pupil with a disability who is enrolled in a program approved by the commissioner is counted
as the ratio of the number of hours of assessment and education services required in the fiscal year by the pupil’s
" individual education program plan to 8'75 but not more than one.

(e) A kindergarten pupil who is not mc:luded in paragraph (d) is counted as ene-half .52 of a pupil unit.

(f). A pupil who is in any of grades 1 to 6 is counted as 1.03 pupil units for fiscal year 1994 and 1.06 pupil units
for fiscal year 1995 and thereafter.

(g) A pupil who is in any of grades.7 to 12 is counted as 1.3 pupil units. -
{h) A pupil who is in the post-secondary enrollment options program is counted as 1.3 pupil units.
Sec. 3. Minnesota Statutes 1992, section 124.195, subdivision 3, is amended to read:

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] The commissioner of education shall pay to a school district
on the dates indicated an amount computed as follows: the cumulative amount guaranteed minus the sum of (a) the
district’s other district receipts through the current payment, and (b) the aid and credit payments through
the immediately preceding payment. For purposes of this computation, the payment dates and the cumulative
disbursement percentages are as follows:

Payment date Percentage
Payment 1 July 15: 225
Payment 2 July 30: . 450
Payment 3 " August 15: 6—?5

the greater of (a) the final adjustment for the prior fiscal year for the state paid property tax credits established in
sectlon 273.1392, 1392 or (b} the amount needed to prov1de 6.75 Eercent

- Pay'ment 4 August 30: 9.0
Payment 5 ' September 15: ﬁae—gfmter—ef—(ﬂ)—ene—h&lf-ﬁf—ﬂae ﬁﬁal—edjiﬂtment—fer-&te—pﬂer—-ﬁseal—yeaf
o . 12.75
Payment 6 - September 30: ﬂae—grea-ter—ef—(a)—ene—ha}f—ef ﬂae—&nal—adyustme&t—fm%e—pner—ﬁsea}
5ta s established-in-seeion273-1392-er-{b}-the .
16.50
Payment7 - October 15: the greater of (a) one-half of the final adjustment for the prior fiscal year for

all aid entitlements except state paid property tax credits, or (b) the amount needed to
provide 20.75 percent

Payment 8 October 30: the greater of (a) one-half of the final adjustment for the prior fiscal year for
: all aid entitlements except state paid pmperty tax credits, or (b) the amount needed to
provide 25.0 percent - _ .
Payment 9 : November 15: 310
Payment 10 November 30: 370
Payment 11 December 15: - 40.0
Payment 12 December 30: _ 43.0
Payment 13 January 15: _ 47.25
Payment 14 January 30: 51.5
Payment 15 February 15: ' 56.0
Payment 16 February 28: . _ 60.5 .
. Payment 17 March 15: . . 65.25
Payment 18 . March 30: 70.0
Payment 19 April 15: ' ‘ 730
Payment 20 April 30: : 790
Payment 21 May 15 : 82.0
Payment 22 . 'May 30 90.0

Payment 23 ‘ June 20: 100.0
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Sec. 4. - Minnesota Statutes 1992, section 124.195, is amended by adding a subdivision to read:

Subd. 3b. [CASH FLOW ADJUSTMENT.] During each year in which the cash flow low points for August,
September, and October estimated gy_ the commussioner of finance for invested treasurer’s cash exceeds $360,000,000,
the commissioner of education shall increase the cumulative disbursement pel gercentage s established in subdivision 3
1o the followin wing amounts

Payment 3 ‘ August 15: 12.75 percent
Payment 4 ) August 30: 15.00 percent
Payment 5 September 15: .17.25 percent
Payment 6 September 30: , 19.50 percent
Payment 7 October 15: 21.75 percent

Sec. 5. Minnesota Statutes 1992 section 124,195, subdivision 6, is amended to read:

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all aids and credits paid accordmg to subdlwsmn 10, the final
adjustment payment shall include the amounts necessary to pay the district’s full aid entitlement for the prior year
based on actual data. This payment shall be used to correct all estu:nates used for the payment schedule in
subdivision 3. The payment shall be made in—twe-installments—durin ctober; as specified in
subdivision 3. In the event actual data are not avallable, the f'ma] ad]ustrnent payment may be computed based on
estimated data. A corrected final adjustment payment shall be made when actual data are available.

Sec. 6. Minnesota Statutes 1992, sec’t:ion' 124.195, subdivision 12, is amended to read:

Subd. 12. [AID ADJUSTMENT FOR TRA CONTRIBUTION RATE CHANGE. (a) The department of education
shall reduce general education aid or any other aid paid in a fiscal year to school districts, intermediate school
districts, education districts, education cooperative service units, special education cooperatives, secondary vocational
cooperatives, regional management information centers, or another district or unit providing elementary or secondary
education services. The reduction shail equal the following percent of salaries paid in a fiscal year by the entity to
members of the teachers retirement association established in chapter 354. However, salaries paid to members of the
association who are employed by a tecl'uucal college shall be excluded from this calculation:

(1) in ﬁscal yea-r years 1991 to 1994, 0.84 percent,
~ (2)in fiscal year 3992 1995 and later years, ihe—grea»ter—ef

Sec. 7. Minnesota Statutes 1992, section 124.2725, subdivision 16, is amended to read:

Subd. 16. [EXCLUSION FROM FUND BALANCE.] Revenue received by a district under this section for each year
of cooperation and the first three years of combination shall be excluded from the net unreserved operatmg fund
balance, for the purposes of seetion sections 124A.03, subdivision 3b, garagzagh _(_)_,_ and 124A.26.

Sec. 8. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read:

Subd 3b. [REFEREN'DUM MARKET VALUE. ] "Referendum market value" means the market value of all taxable '

percent under section 273 13 shall have a referendum market value equal to its net tax capacity mu]tlphed by 100.

Sec. 9. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read:

Subd. 25. [NET UNAPPROPRIATED OPERATING FUND BALANCE.] "Net unappropriated operating fund
balance" means the sum of the fund balances in the general, transportation, food service, and community service funds
minus the balances reserved for statutory operating debt reduction, bus purchase, severance pay, taconite,
unemplo ment comy compensation, maintenance levy reduchon and encumbrances, computed as of June 30 each each year.
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Sec. 10. Minnesota Statutes 1993 Supplement, section 124A.029, subdivision 4, is amended to read:

~Subd. 4. [PER PUPIL REVENUE OPTION.] A district may, by school board resolution, request that the department
convert the levy authority under section 124.912, subdivisions 2 and 3, or its current referendum revenue, excluding
authority based on a dollar amount, authorized before July 1, 1993, to an allowance per pupil. The district must adopt
a resolution and submit a copy of the reschition to the department by July 1, 1993. The department shall convert a
district’s reveriue for fiscal year 1995 and later years as follows: the revenue allowance equals the amount determined
by dividing the district’s maximum revenue under section 124A.03 or 124.912, subdivisions 2 and 3, for fiscal year
1994 by the district’s 1993-1994 actual pupil units, A district’s maximum revenue for all later years for which the
revenue is authorized equals the revenue allowance times the district’s actual pupil units for that year. If a district
has referendum authority under section 124A.03 and levy authority under section 124.912, subdivisions 2 and 3, and
the district requests that each be converted, the department shall convert separate revenue allowances for each.
However, if a district’s referendum revenue is limited to a dollar amount, the maximum revenue under section
- 124A.03 must not exceed that dollar am0unt lf the referendum authonty of a dlstnct is converted according to this
subdivision, the 0 iFes s 2] : g : sporer and the guestion on the
referendum ba]lot d1d not p_» for ane gpu-ah date the authontv sha]l expire according to section 124A. 0311 '

Sec. 11. Minnesota Statutes 1993 Supplement section 124A.03, subdivision Ic, is amended fo read.

Subd lc. [REFERENDUM ALLOWANCE LIMIT] {a} Notwithstanding subdivision 1b, a district’s referendum
allowance must not exceed the greater of:

~ (1) the district’s referendum allowance for fiscal year 1994; or

(2) 25 percent of the formula allowance for fiscal year 1995 and later.

-Sec. 12, Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 2, is amended to read:

Subd. 2. [REFERENDUM REVENUE.] (a) The revenue authorized by section 124A.22, subdivision 1, may be
increased in the amount approved by the voters of the district at a referendum called for the purpose. The
referendum may be called by the school board or shall be called by the school board upon written petition of qualified
voters.of the district. The referendum shall be coriducted during the calendar year before the increased levy authority,
if approved, first becomes payable. Only one election to approve an increase may be held in a calendar year. Unless
the referendum is conducted by mail under paragraph (g), the referendum must be held on the first Tuesday after-
the first Monday in November. The ballot shall state the maximum amount of the increased revenue per actual pupil
unit, the estimated referendum tax rate as a percentage of market value in the first year it is to be levied, and that
the revenue shall be used to finance school operations. The ballot may state that existing referendum levy authority
is expiring. In this case, the ballot may also compare the proposed levy authority to the existing expiring levy
authority, and express the proposed increase as the amount, if any, over the expiring referendum levy authority. The
ballot shall designate the specific number of years, not to exceed fixe ten, for which the referendum authorization shall

'appl The ballot may contain a textual portion with the mformatlon required in this subdivision and a questlon :
stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... , School District No. .., be approved?"

- If approved, an amount equal to the approved revenue per actual pupil unit times the actual pupil units for the
school year beginning in the year after the levy is certified shall be authorized for certification for the number of years
approved, if applicable, or until revoked or reduced by the voters of the district at a subsequent referendum.

{b) The school board shall prepare and deliver by first class mail at least 15 days but no more than 30 days prior
to the day of the referendum to each taxpayer a notice of the referendum and the proposed revenue increase. The
school board need not mail more than one notice to any taxpayer. For the purpose of giving mailed notice under this
subdivision, owners shall be those shown to be owners on the records of the county auditor or, in any county where
tax statements are mailed by the county treasurer, on the records of the county treasurer. Every property owner
. whose name does not appear on the records of the county auditor or the county treasurer shall be deemed to have

waived this inailed notice unless the owner has requested in writing that the county audltor or county treasurer, as
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the case may be, include the name on the records for this purpose.‘ The notice must project the anticipated amount
of tax increase in annual doliars and arninual percentage for typical residential homesteads, agricultural homesteads,
~ apartments, and commercnal-mdustnal property within the school district.

The notice for a referendum. may state that an e)ushng referendum levy is expiring and pro]ect the antlmpated
amount of increase over the existing referendum levy, if any, in annual dollars and annual percentage for typical
residential homesteads, agncu]tural homesteads, apartments and commercral—mdustna] property within the
school district.

The notice must include the follomng sbatement "Passage of this referendum will result in an increase in your
property faxes.” .

@A referendum on the question of revoking or reducing the increased revenue amount authorized pursuant to
paragraph (a) may be called by the school board and shall be called by the school board upon the written petition.

. of qualified voters of the district. A referendum to revoke-or reduce the levy amount must be based upon the dollar
amount, local tax rate, or amount per actual pupil unit, that was stated to be the basis for the initial authorization.
Revenue approved by the voters of the district pursuant to paragraph (a) must be received at least once before it is
subject to a referendum on its revocation or reduction for subsequent years. Only one revocation or reduction
referendum may be held to revoke or reduce referendum revenue for any specific year and for years thereafter.

(d) A petition authorized by paragraph:(a) or (c) shall be effective if signed by a number of qualified voters in
excess of 15 percent of the registered voters'of the school district on the day the petition is filed with the school board.
A referendum invoked by petition sha'_lli bé held on the date specified in paragraph (a). - -

(e) The approval of 50 percent plus one of those votmg on the question is required to pass a referendum authorized
by this subd1v1s10n

(£) Atleast 15 days prior to the day of the referendum, the district shall submit a copy of the not]ce required under
paragraph (b) to the commissioner of ‘education. Within 15 days after the results of the referendum have been
certified by the school board, or in the case of a recount, the certification of the results of the recount by the’
canvassing board, the district shall nohfy the commissioner of education of the results of the referendum.

{(g) Any referendum under this section held on a day other than the first Tuesday after the first Monday in
November must be conducted by mail in accordance with section 204B.46. Notwithstanding paragraph (b) to the
contrary, in the case of a referendum conducted by mail under this paragraph, the notice required by paragraph b)
shall be prepared and delivered by ﬁrst class maﬂ at least 20 days before the referendum.

‘Sec. 13. Minnesota Statutes 1992, section 124A.03, subdivision 2a, is amended to read:

Subd. 2a. [SCHOOL REEERENDUM LEVY; MARKET VALUE.] Notwlthstandmg the provisions of subdivision 2,
a school referendum levy approved after November 1,.1992, for taxes payable in 1993 and thereafter, shall be levied
against the referendum market value of all taxable property as defined in section 124A.02, subdivision 3b. Any
referendum levy amount subject to the reqmrements of this subdivision sha]l be cerhﬁed separately to the ¢ county.
auditor under section 275.07. ,

All other provisions of subdivision 2 that do not conflict with this subdivision shall apply to referendum levies
under this subdivision: _

Sec. 14. Minnesota Statutes 1993'Supp1ement ' section 124A. 03 subdivision 3b, is amended to read:

~ Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION. 1A dlstnct’s referendum allowance under subdivision 1¢
is reduced by the amounts ca]culated in paragraphs (a), (b), and (c), and _(_)_ :

{a) The referendum allowance reduchon equals the amount by which a district's supplemental revenue reduction
exceeds the district’s supplemental revenue allowance for fiscal year 1993 :

® Notw:thstandmg paragraph (a), if a-district’s initial referendum allowance is less than ten percent of the formula
allowance for that year, the reduction ec[ua]s the lesser of (1) an amount equal to $100, or (2) the amount calculated

in paragraph (@). _ ;
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(c) Notwithstanding paragraph (a} or (b}, a school district’s referendum allowance reduction equals (1) an amount
equal to $100, times (2} one minus the ratio of 20 percent of the formula allowance minus the district’s initial
referendum allowance limit to 20 percent of the formula allowance for that year if: '

' (1) the district’s adjusted net tax CapaC‘lty for agsessment year 1992 per actual pupil unit for fiscal year 1995 is less
' than $3,000;

(ii) the district’s net unappropriated operating fund balance as of June 30, 1993,‘divided by the actual pupil units
for fiscal year 1995 is less than $200;

(iii) the district’s supplemental revenue allowance for fiscal year 1993 is equal to zero; and

~ (iv) the district’s initial referendum revenue authority for the current year divided by the district’s net tax capacity
“for assessment year 1992 is greater than ten percent.

{d) Notwithstanding paragraph (a), (b), or (c), the referendum revenue reduction for a newly reorganized district
is computed as follows:

(i) for a newly reorganized district created effective July 1, 1994, the referendum revenue reduction equals either
the lesser of the amount calculated for the combined dlstnct under | paragraph (a), {(b), or {c), or the sum of the

amounts by which each of the reorganizing d.lstnct’s _supplemental revenue reduchon exceeds its respectlve

e e e e e —— —————— ——— e e

by which each of the reorganizing district’s s leemental revenue reductlon exceeds its respective supplemental -
revenue allowances calculated for the year preceding the year of reorganization. s

Sec, 15. [124A.0311] [REFERENDUM AUTHORITY.]

Subdivision 1. [EXPIRATION.] Unless scheduled to expire sooner, a referendum levy authorized under section
124A.03 expires July 1, 2000. This subdivision does not apply to a referendum levy that js authorized for ten or fewer
years and that is levied against the referendum market value of all taxable property located within the school district.

Subd. 2. [CONVERSION TO MARKET VALUE|] (a) Prior t_o June 1, 1997, by June 1 of each year, a school board
may, by resolution of a maj ]ong of its board, convert any remaining portion of its referendum authority under section
124A.03, subdivision 2 that is authonzed to be le levied against net tax c aBaag to referend lum authong that is is

authorized to be lev1ed against the referendum market va]ue of all taxable p_om_t[ located within t the school district.

Barts at separate times. The board must notify the commissioner of educatlon of the amou.nt of referendum authont!
that has been converted from net tax cagacig to referendum market value, if an any, _[ June 15, of each year.

(b} For referendum levy amounts converted between ]une 1997, and June 1, 1998 all other conditions of thxs
subdivision apply except that the maximum length of of the referendum is hlmted to seven years.

{d} For referendum levy amounts converted between June 1, 1999, and June 1, 2000, all other conditions of this
subdivision apply except that the maximum length of the referendum is hn'uted Q five years.

Subd. 3. [ALTERNATIVE CONVERSION.] A school district that has a referendum that is levied against net tax
capacity pacity that expires before taxes payable in 1998 ma may convert its referendum autl auth orig according to this subdivision.
"In the payable year prior to the year of expiration, the school board may autl authorize a referendum under section
124A.03. Notwithstanding any other law to the contrary, the district may propose, and if approved by its electors, electors,
have its its referendum authority reauthorized in part on tax capacity and in part on market value -according toa
schedule adopted by resolution of the school board for years prior to taxes payable in 2001, provided that, for taxes
Eaxable in 2001 and later, the fu]l amount of referendum authority is is levied a against market value. If the full amount
of the referendum is is reauthorized on market value prior to taxes pa_\[able in 1998, the referendum ma may extend 1y extend for 10 .
vears, If the referendum becomes fully reauthorized on market value fora later year, the referendum shall not extend

for more than the maximum number of years allowed under subdivision 2.
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' Subd 4. {REFERENDUM 1 The s'chool board must prepare and publish in the ofﬁaal le gal newsgager of the school

district’s referendum le; m t_o ‘referendum market value becomes M unless within _32 days & the meeting where
the resolution was adopted a petition requesting an election signed by a number of people residing in the district
equal to 15 percent of the number of people who voted in the last general election in the school district is filed with
the recording officer. If a petition is filed, then the school board resolution has no effect and the amount of

referendum revenue authontv specified in the resolution cancels for taxes payable in the following vear and thereafter
~ The schoo! board shall schedule a referendum under section 124A .03, subdivision 2.

Sec. 16. Minnesota Statutes 1992, section 124A.22, subdivision 2a, is amended to read:

. Subd. 2a. [CONTRACT DEADLINE AND PENALTY.] (a) The following definitions apply to this subdivision:
7(1) "Public employer" means: o
(i) a school district; and

- (ii) a public employer, as defined by sechon 179A.03, subdivision 15, other than a school chstnct that (i} negotiates
a contract under chapter 179A with teachers, and (ii) is established by, receives state money, or levies under
chapters 120 to 129, or 136D, or 268A, or section 136C 411

(2) "Teacher” means a person, other than a supenntend ent or assistant superintendent, pnncxpal a3515tant principal,
or a supervisor or confidential employee who occupies a position for which the person must be licensed by the board
of teaching, state board of education, or state board of technical colleges.

(b) Notwithstanding any law to the contrary, a public employer and the exclusive representative of the teachers
shall both sign a collective bargaining agreement on or before January 15 of an even-numbered calendar year. If a
collective bargaining agreement is not signed by that date, state aid paid to the public employer for that fiscal year
shall be reduced However, state a.ld shall not be reduced if:

(1) a public employer and the exclusive repmsentahve of the teachers have submitted all unresolved contract items
to interest arbitration according to section 179A.16 before December 31 of an odd-numbered year and filed required
final positions on all unresolved ltems w1th the commissioner of mediation services before January 15 of an
even-numbered year; and

{2) the arbltratlon panel has issued its decision within 60 days after the date the final positions were ﬁlecl

{c)(1) For a district that reorgamzes accord.mg to section 122.22 er, 122.23, or 122.241 to 122.248 effective July 1 of
an odd-numbered year, state aid shall not be reduced according to this subdivision if the school board and the
exclusive representative of the teachers both sign a collectlve bargammg agreement on or before the March 15
following the effective date’ of reorganization. This-e ; ar—foll

(2) For a district that jointly negotiates a contract prior to the effective date of reorganization under section 122,22,
12223 or 122.241 ¢ to 122.248 that, for the first time, includes teachers i teachers in all districts to be reorganized, state and shall
not be reduced accordmg to this subdivision 1f the school board and | and the exclusive representative of the teachers sign teachers sign
a collective bar, bargaining agreement on or before the March 15 fO].]OW]I‘lg \g the expirat gglrah on of the teacher contracts in each

dlSl:rle mvolved in the joint n gotlahon - _

. (d) The reduction shall equal $25 times.the number of actual pupil units:
(1) for a school dislﬁct, that are in the district during that fiscal year; or

(2) for a public employer other than a school district, that are in programs provided by the employer during the
preceding fiscal year.
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The department of education shall determine the number of full-time equivalent actual pupll units in the programs.
The department of education shall reduce general education aid; if general education aid is msuf-ﬁment or not paid,
the department shall reduce other state aids.

(e) Reductions from aid to school districts and public employers other than school districts shall be returned to the
general fund.

Sec. 17. Minnesota Statutes 1993 Supplement, section 124A 22, subdivision 5, is amended to read:
Subd. 5. [DEFINITIONS.] The definitions in this subdivision apply only to subdivisions 6 and 6a.

(a) "High school” means a secondary school that has pupils enrolled in at least the 10th, 11th, and 12th grades. If
there is no secondary school in the district that has pupils enrolled in at least the 10th, 11th, and 12th grades, and the
school is at least 19 miles from the next nearest school, the commissioner shall designate one school in the district as
a high school for the purposes of this section.

(b) "Secondary average daily membership” means, for a district that has only one high school, the average daily
membership of resident pupils in grades 7 through 12. For a district that has more than one high school, "secondary
average daily membership" for each high school means the product of the average daily membership of resident
pupils in grades 7 through 12 in the high school, times the ratio of six to the number of grades in the high school.

. [¢) "Attendance area” means the total surface area of the district, in square miles, divided by the number of high
schools in the district. For a district that does not operate a high school and is less than 19 miles from the nearest
operating high school, the attendance area equals zero. :

(d) "Isolation index" for a high school means the square root of eme-half 55 percent of the attendance area plus the
distance in miles, according to the usually traveled routes, between the high school and the nearest high school.

(€) "Qualifying high school” means a high school that has an isolation index greater than 23 and that has secondary
average daily membership of less than 400,

(f) "Qualifying elementary school" means an elementary school that is located 19 miles or more from the nearest
elementary school or from the nearest elementary school within the district and, in either case, has an elementary
- average daily membership of an average of 20 or fewer per grade. '

- (g) "Elementary average daily membership" means, for a district that has only one elementary school, the average
daily membership of resident pupils in kindergarten through grade 6. For a district that has more than one elementary
school, "average daily membership” for each school means the average daily membership of kindergarten through
grade 6 multiplied by the ratio of seven fo the number of grades in the elementary school.

Sec. 18. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 6, is amended to read:

" Subd. 6. [SECONDARY SPARSITY REVENUE.] (a) A district’s secondary spar51ty revenue for a school year equa.ls
the sum of the results of the following calculation for each qualifying high school in the district:

(1) the formula allowance for the school year, multiplied by
* (2) the secondary average daily membership of the high school, multiplied by

(3) the quotient obtained by dividing 400 minus the secondary average daily members}up by 400 plus the secondary
daily membership, multiplied by

(4) the lesser of ene 1.5 or the quotient obtained by dividing the isolation index minus 23 by ten.

(b) A newly formed school district that is the result of districts combining under the cooperation and combination
program or consolidating under section 122.23 shall receive secondary sparsity revenue equal to the greater of: (1)
the amount calculated under paragraph {a) for the combined district; or (2) the sum of the amounts of secondary
sparsity revenue the former school districts had in the year prior to consolidation, increased for any subsequent
" changes in the secondary sparsity formula.
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Sec. 19." Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 8, is amended to read:

" Subd. 8. [SUPPLEMENTAL REVENUE.] (a) A district’s supplemental revenue allowance for fiscal year 1994 and
later fiscal years equals the district’s supplemental revenue for fiscal year 1993 divided by the district’'s 1992-1993
actual pupil units.

(b) A district’s supplemental revenue allowance is reduced for fiscal year 1995 and later according to subdivision 9.

(c) A district’s supplementa] revenue equals the supplemental revenue allowance, if any, hmes its actual pupil units
for that year.

(d) A school district may cancel its supplemental revenue _2 nohfvmg the commissioner of education prior to
]une 30, 1994, A schoo] d.lSl'l'lCt that is eorgamzmg under sectmn 12222 12223, or 122.241 ma may. cancel 1ts
Eplernenta revenue m‘g the comnussmner of educatlon prio to | y1 1 of the year of the reorgamzatlon

year 1993 for purposes o_f_ Subdstmn 9 and section 124A 03, subdivision ; &L equals zero.

Sec. 20. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 9, is amended to read:

Subd. 9. [SUPFLEMENTAL REVENUE REDUCTION. ] A district’s supplemental revenue a].lowance is reduced by
the sum of:

(1) the sum of one-fourth of the difference of:

(i) the sum of the district’s training and experience revenue and compensatory revenue per actual pupil unit for
that fiscal year, and

(ii) the sum of district’s training and experience revenue and compensatory revenue per actual pupll unit for ﬁscal
year 1994; and :

A district’s supplemental revenue allowance may not be less than zero.

Sec. 21. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 1, is amended to read:

Subdivision 1. [REVENUE] ¢} Of a district’s general education revenue an amount equal to the sum of the
number of elementary pupilunits pupils in average daily membership defined in section 124.17, subdivision 1, clause
(f) and kindergarten—pupil-units one-half one-half of the number of kindergarten pupils in average daily membership as
defined in section 124,17, subdivision 1, clause ( (e) times .03 for fiscal year 1994 “and .06 for fiscal year 1995 and
thereafter times the formula allowance must be reserved according to this section.

Sec. 22. Minnesota Statutes 1992, sections 124A.26, is amended by adding a subdivision to read:

Subd. 5. JALLOCATION AMONG ACCOUNTS.] The district must apportion any fund balance reduction under
th.lS sechon among all reserved and unreserved fund balance accounts included i in the net una Egrognated ogeratmg
fund balance in the proportion that each account bears to the total.
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Sec. 23, Minnesota Statutes 1992, section 354.42, subdivision 5, is amended to read:

Subd. 5. TADDITIONAL EMPLOYER CONTRIBUTION.] To amortize the unfunded actuarial accrued liability
computed under the entry age actuarial cost method and disclosed under the annual actuarial valuations prepared
by the commission-retained actuary under section 356.215, an additional employer contribution shall be made in the
amount of 3-64 298 percent of the salary of each member. .

This contribution must be made in the manner provided in section 354.43.

By January 1 of each 'year, the board of directors shall report to the legislative commission on pensions and
retirement, the chair of the committee on appropriations of the house of representatives, and the chair of the
committee on finance of the senate on the amount raised by the additional employer contribution rate in effect and
whether that amount is less than, the same as, or more than the required amortization contribution determined under
section 356.215. ‘ ‘

Sec, 24. Laws 1993, chapter 224, article 15, section 2, is amended to read:

Sec. 2. [DECLINING PUPIL UNIT AID.]

(a) For fiscal year 1994 only, a school district is eligible for declining pupil unit aid equal to the greater of zero or
the result of the following computation:

(1) add 77 percent of the district’s actual pupil units for fiscal year 1994 and 23 percent of the district’s actual pupil
units for fiscal year 1993; '

(2) subtract from the amount calculated in clause (1} the district’s actual pupil units for fiscal year 1994; and
{3) multiply the amount determined in clause (2) by the basic formula allowance for that year.

(b} The aid amount calculated under paragraph {a) is available from the general education appropriation under
article 1, section 41, subdivision 2, to the department of education for payment of declining pupil unit aid.

{c) For the purposes of this section, under Minnesota Statutes, section 124.17, subdivision 3, a pupil who is in -

Sec. 25. [EXEMPTION TO CONTRACT DEADLINE; HAYFIELD.]

Notwithstanding Minnesota Statutes, section 124A.22, subdivision 2a, independent school district No. 203, Hayfield,
is not subject to the contract penalty reduction in general education revenue for fiscal year 1994.

Sec. 26. [AID ADJUSTMENT.]

Notwithstanding Minnesota Statutes, section 124A.29, subdivision 2a, paragraph (c), if:

(1) a district’s fiscal year 1994 general education aid was reduced under Minnesota Statutes 1992, section 124A.22,
- subdivision 2a; .

(2) the district jointly negotiates a contract prior to the effective date of reorganization under Minnesota Statutes,
- sections 122.22, 122.23, or 122.241 to 122248 that, for the first time, includes feachers in all districts to be

reorganized; and ‘

before May 15, 1994;

the district's general education aid shall be increased in the amount of the reduction.

Sec. 27. [DELAY IN AID REPAYMENT.]

Notwithstanding any law to the contrary, the department of education must allow independent school district No.
186, Pequot Lakes, to repay over a five-year period state aid overpayments for fiscal years 1991 and 1992 due to the

property tax revenue recognition shift. -
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Sec. 28. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT.]

For fiscal year 1995 only, additional basic general education aid is $13.68 per actual pupil unit. This amount is
added to the basic general education revenue in Minnesota Statutes, section 124A 22, subdivision 2, only for for the

omgutatlon of any other aid or levy. The additional aid is not sub]ect to the levy equity provision in Minnesota
Statutes, section 124A.24. The 'he additional general education aid in this section is | not included in the calculation of the
general education aid according to Minnesota Statutes, section 124A.032. This additional aid is ‘intended to to parti _agg
cover the increase in fiscal year 1995 of revenue reserved for staff development according to Minnesota Statutes,

section 124A. 29, subdivision 1.

Sec. 29. [GENERAL EDUCATION AID APPROPRIATION ADJUSTMENTS.]

The appropriation for general and supplemental education a1d in Laws 1993, chapter 224, article 1, ection 41,
subdivision 2, is adjusted by the amounts in paragraphs (a) and _(Q)_

(a) For fiscal year 1994:
-(2) the reduction for additional permanent school fund earnings is $1,800,000.
{b) For fiscal year 1995: '

{1) the reduction for the TRA contribution rate change is $12,185,000;

_(_)_ the increase for the change in kindergarten pupil weighting is is $3,553000; and

j_)_ the increase for the change in the secondary sparsity formula is $1,382,000.

Sec 30. [APPROPR].ATIONS 1

genera] fund to the department of education for the ﬁscal years indicated.

Subd. 2. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT 1 For general education aid
accordmg to section 27: -

$12,604000 - _ 1995

Nomnthstandmg Minnesota Statutes, section 124 195 subdivision 10, 100 percent of this appropriation must be paid
in fiscal year 1995.

Subd. 3. [FISCAL YEAR 1995 SHIFT REDUCTION.] For reduction of the property tax revenue r ec%ghon Shlﬂ’
percentage in Minnesofa Statutes, section 121.904, subdlwsmns ‘4a and 4e ' below 37.4 percent:

124,600,000 e 1995

7 This amount is anticipatéd to reduce the shift percent to 30.2 percent.

Subd. 4. [ADDITIONAL FISCAL YEAR 1995 SHIFT REDUCTION.] If the November 1994 general fund revenue
and expe gpend.lture forecast indicates a state aid savings in the general education aid appropnatmn attnbutable o a net
increase in the fiscal year fiscal year 1994 and fiscal year 1995 property tax revenue recognition shift savings as omgared to the
March 1 1994 forecast, adjusted for ¢ changes in the shift percentage, those additional state aid savings must be used to
reduce the shift percentage below the percentagé computed according to subdivision 3. By January 15, 1995, the
commissioner of education must adjust the shift percentage and notify school districts of the revised percentage.

Sec. 31. [REPEALER.]

Laws 1993, chapter 224, article 1, section 37, is repealed.
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Sec 32. [EFFECTIVE DATE ]

_(g)_ Sechons 16 and 19 (124A 22 subdivisions 2a and 8); 24 (Laws 1933, chapter 224, article 15, section 2); 25
(HAYFIELD); 26 (AID AD[USTMENT), 29 (GENERAL ED EDUCATION AID D APPROPRIATIONS ADJUSTMENTS); are
effective the day following final enactment.

ARTICLE 2

7 TRANSPORTATION
Section 1. Minnesota Statutes 1992, section 124.223, subdivision 1, is amended to read:

Subdivision 1, [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] (a) State transportation aid is authorized for
transportation or board of resident elementary pupils who reside one mile or more from the public schools which they
could attend; transportation or board of resident secondary pupils who reside two miles or more from the public
schools which they could attend; transportation to and from schools the resident pupils attend according to a program
approved by the commissioner of education, or between the schools the resident pupils attend for instructional classes;
. transportation of resident elementary pupils who reside one mile or more from a nonpublic school actually attended;
transportation of resident secondary pupils who reside two miles or more from a nonpublic school actually attended;
but with respect to transportation of pupils to nonpublic schools actually attended, only to the extent permitted by
sections 123.76 to 123.79; transportation of resident pupils to and from language immersion programs; transportation
of a pupil who is a custodial parent and that pupil’s child between the pupil’s home and the child care provider and
- between the. provider and the school, if the home and provider are within the attendance area of the school. State
transportation aid is not authorized for late transportation home from school for pupils involved in after school
activities. State transportation aid is not authorized for summer program transportation except as provided in
subdivision 8. '

(b) For the purposes of this subdivision, a district may designate a licensed day care facility, respite care facility,
the residence of a relative, or the residence of a person chosen by the pupil’s parent or guardian as the home of a

pupil for part or all of the day, if requested by the pupil’s parent or guardian and if that fac:hty or residence is within
the attendance area of the school the pupil attends:

(c) State transportation aid is authorized for transportation to and from school of an elementary pupil who.moves
during the school year within an area designated by the district as a mobility zone, but only for the remainder of the
school year. The attendance areas of schools in a mobility zone must be contiguous., To be in a mobility zone, a
school must meet both of the following requirements:

‘ (1) more than 50 percent of the pupils enrolled in the school are eligible for free or reduced school lunch; and

(2) the pupil withdrawal rate for the last year is more than 12 percent.

(d) A pupll w1thdrawal rate is determined by dwldmg

~ (1) the sum of the number of pupils who withdraw from the school, during the school year, and the number of
pup].ls enrolled in the school as a result of {ransportation provided under this paragraph by ‘

(2) the number of puplls enrolled in the school.

(e) The district may establish eligibility requirements for individual puplls to recelve transportahon in the
) mobxhty zone.

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.225, subdivisicn 7e, is amended to read:

Subd. 7e. [EXCESS NONREGULAR TRANSPORTATION REVENUE ] A district’s excess nonregular transportation
revenue for 1992-1993 and later school years equals an amount equal to 80 percent of the difference between:

(1) the district’s actual cost in the current year for nonregular transportation services as defined for the current year
in subdivision 1, paragraph (c), and
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(2) the produét of the district’s actual cost in the base year for nomegulér transportation services as defined for the
current year in subdivision 1, paragraph (c), times $:30 the nonregular transportation inflation inflation factor for the current

. year, times the ratio of the d:stnct’ s average daily membership for the current year to the d district’s average daily
- membership for the base year,

Sec. 3. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 3a, is amended to read: .

'Subd. 3a. [TRANSPORTATION Ll_:TVY EQUITY.-] (a) If a district’s basic transportation levy for a fiscal year is
adjusted according. to subdivision 3, an amount- must be deducted from the state payments that are authorized in -
chapter 273 and that are receivable for the same fiscal year. The amount of the deduction equals the difference
between:

(1) the district’s transportation revenue under section 124.225, subdivision 7d; and

(2) the sum of the district’s maximum bas;c transportatlon IeVy under Sl.lblelSlOI‘l 1, the dlstnct’s maximum
nonregular levy under subdivision 4, the-distriet's-mmdmume Fransportation-lew e orr5; the
district’s contracted services aid reduction under sechon 124 225, subdlwsmn Sk and the amount of any reductlon‘ :
due to insufficient appropriation under section 124.225, subdivision 8a. . )

(b) Notwithstanding paragraph {a), for fiscal year 1995, the amount of the decluchon is one-fourth of the difference
between clauses (1) and (2); for fiscal year 1996, the amount of the deduction is.one-half of the difference between
- clauses (1} and (2); and for fiscal year 1997, the amount of the deduction is three-fourths of the difference between
clauses (1) and (2). _

(¢) The amount of the deduction in any fiscal year must not exceed the amount of state payments that are
authorized in chapter 273 and that are receivable for the same fiscal year in the district’s transportation fund.

Sec, 4-. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 9, is amended to read;
Subd. 9. [LATE ACTIVITY BUSES.] (a) A school district may levy an amount equal to the lesser of:

(1) the actual cost of late transportation home from school, between schools within a district, or between schools
in one or more districts that have an agreement under sections 122.241 to 122.248, 122.535, 122.541, or 124.494, for
pupils involved in after school activities for the school year beginning in the year the levy is certified; or

(2) two percent of the sum of the district’s regular transportatlon revenue and the district’s nonregg@
transportation revenue for that school ye year accordmg to section 124.225, subdivision 7d—parag=aph—(a}

(b) A district that levies under this section must provide late txansportahon from schiool for students participating
in any academic-related activities provided by the district if transportation is provided for students parhmpatmg in
athletic ac’uwtles

—— . A e — S e e e —— e S —— . cr—

Sec. 5. Mm.nesota Statutes 1992_, section 260.181, subd1w51on 2, is.amended to read:

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a disposition in a case, or terminating parental rights,
‘or appointing a guardian for a child the court may consider  any report or recommendation made by the county
“welfare board, probation officer, licensed child placing agency, foster parent, guardian ad litem, tribal representative,
or other authorized advocate for the child or child’s family, a school district concerning the effect on student
transportation of placing a child in a school district in which the ‘child is not a resident, or any other information

— ——— — —— e —— e — i — —

deemed material by the court.
Sec. 6. Laws 1993, chapter 224, article 2, section 15, subdivision 2, as amended by Laws 1993, chapter 374 section 5,

is amended to read:
Subd. 2. [TRANSPORTATION AID.] For transportation aid according to Minnesota Statutes, section 124.225:
51—2.’-7—889—090 $127,955,000 ..... 1994
$341,658,000 $143,406,000 ... 1995 ,
The 1994 appropriation includes $18,327,000 fc;r 1993 and 51-09;562;009 $109,628,000 for 1994,
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The 1995 appropriation includes $19,334,000 §19,345,000 for 1994 and $122;:324;600 $124 061,000 for 1995.
. Sec. 7. [STAPLES TRANSPORTATION FUNDING.]

Notwithstanding Minnesota Statutes, section 124.225, or any other law to the contrary, for fiscal ear 1994,
transportation aid paid to independent school district No. 793, Staples, for residents of independent school district
No. 483, Motley, transported under Minnesota Statutes, section 120,062, subdivision 9, shall be computed using the

regular transmrtahon allowance determined accordmg to Minnesota Statutes, section 124 235, for mdegenden sc.hool
district No. 483, Motley.

Sec. 8. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this sectlon are appropriated from the
general fund to the department of education for the fiscal years indicated.

Subd. 2. [METRO DEAF TRANSPORTATION AID.] For transportation aid to independent school district No. 4005,
Metro Deaf School:

$21,000 e 1994
$66,000 " 1995

Notwithstanding Minnesota Statutes, sections 120.064 and 124.248, or other law, the commissioner shall pay
transportatlon a.1d for fiscal years 1994 and 1995 to independent school dlstrlct No. 4005 Metro Deaf School. The state

commissioner of education.
Sec. 9. [EFFECTIVE DATES/]

~ {a) Section 1 (language immersion program transportation) is effective the day following final enactment and
applies to revenue for 1993-1994 and later school years. ' :

@ Sections 6 to 8 1‘ transportation aid; Staples; appropriations) are effectivé the day following final enactment. '
ARTICLE 3

SPECIAL PROGRAMS
Section 1. Minnesota Statutes 1992, sécﬁon 13.04, is amended by adding a subdivision to read:

Subd. 5. [EDUCATION RECORDS; CHILD WITH A DISABILITY.] Nothing in this chapter shall be construed as
limiting the frequency of inspection of the educational records of a child with a disability by the child’s parent or
gu_ardlan or by the child upon the child reaching the age of majority. An agency or institution that receives a request

for copies of a disabled child’s ; educational records may charge fees that reflect the costs of reproducing the records

except when to do'so would impair the ability of the child’s parent or guardian, or the child who has reached the the age

of longy, to copy the he records.

Sec. 2. Minnesota Statutt_es 1992, section 120.17, subdivision 1, is amended to read:

Subdivision 1. [SPECIAL INSTRUCTION FOR CHILDREN WITH A DISABILITY.] Every district shall provide
special instruction and services, either within the district or in another district, for children with a disability who are
residents of the district and who are disabled as set forth in section 120.03. Notwithstanding any age limits in laws
to the contrary, special instruction and services must be provided from birth until September 1 after the child with
a chsablhty becomes 21 22 years old but shall not extend beyond secondary school or its equivalent, except as
provided in section 126.22, subdivision 2. -Local health, education, and social service agencies shall refer children
under age five who are known to need or suspected of needing special instruction and services to the school district.
Districts with less than the minimum number of eligible children with a disability as determined by the state board
shall cooperate with other districts to maintain a full range of programs for education and services for children with
a disability. This subdivision does not alter the compulsory attendance requirements of section 120.101.
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Sec. 3. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 11b, is amended to read:

Subd. 11b. [RESPONSIBILITIES OF COUNTY BOARDS AND SCHOOL BOARDS.] (a) It is the joint responsibility
of county boards and school boards to coordinate, provide, and pay for appropriate services, and to facilitate payment .
for services from public and private sources. Appropriate services for children eligible under section 120.03 must be
determined in consultation with parents, physicians, and other educational, medical, health, and human services
provxders 'I'he semces provided must be in confon:mty W1th an mdwidual—faﬁuly—semee—plan{IFSP i

of-Fed tle Hon 3 ! 44 for each eligible infant and toddler from
bu'th thmugh age two a.ncl its farmly, or an mdl\ndual educahon plan (IEP) or mdwxdual service plan (ISP) for each
ellglble cthd ages three through fou.r o an all

" {b) Appropriate services include family education and counseling, home visits, occupational and physical therapy,
speech pathology, audiology, psychological services, special instruction, nursing, respite, nutrition, assistive

technology, transportation and related -costs, social work, vision services, case management including service
coordination under subdivision 8, medical services for diagnostic and evaluation purposes, early identification, and
screening, assessment, and health services necessary to enable children with disabilities to benefit from early
intervention services.

accordmg to subd1v151on 13, service responsnblhhes for children birth thron throu ugh ggg two are as follows

_(_)_ school boards are reqmred to prowde, pay @1 and facilitate payment for special education and related services
required under section 120.17, subdivision 2;_

@ county boards ﬂ required to provide, pay for, and facilitate payment for noneducational services of social
work, psychology, transportation and related costs, nursing, respite, and nutrition services not required tnder

clause (1).

- {d) School and county boards may develop an mterageng agreement according to subdivision 13 to establish
agency responsxbnhtv that assures that early intervention services are coordinated, provided, paid for, and that

payment is facilitated from public c and | and private sources.

(e} County and school boards shall jointly determineé the primary agency in this cooperative effort and must notify
the commissioner of edueation the state lead agency of their decision.

Sec. 4. Mumesota Statutes 1993 Supplement, section 120.17, subdivision 12, is amended to read

" Subd. 12. []N'I'ERAGENCY EARLY INTERVENTION COMMITTEES.] (a) A school district, group of districts, or
special education cooperative, in cooperation with the health and human service agencies located in the county or
counties in which the district or cooperative is located, shall establish an interagency early intervention committee
for children with disabilities under age five and their families. Committees shall indude representatives of local and
regional health, education, and county human service agencies; county boards; school boards; early childhood family
education programs; parents of young children with disabilities under age 12; current service providers; and may also
include representatives from other private or public agencies. The conumttee shall elect a chair from among its
members and shall meet at least quarterly.

(b) The committee sha]l develop and implement mteragency policies and procedures concerning the fo]lowmg
ongoing duties: , .

{1) develop public awareness systems des:gned to mform potentlal recipient families of available programs and
services; ‘

{2) implement interqgency chjld find s‘ystems designed to actively seek out, identify, and refer infants and young
children with, or at risk of, disabilities and their families;

. (3) establish and evaluate the identification, referral, child and family assessment systems, procedural safeguard
‘process, and community learning systems to recomrnend, where necessary, alterations and improvements;
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. {4) assure the development of individuatized family service plans for all eligible infants and toddlers with
disabilities from birth through age two, and their families, and individual education plans and individual service plans
. when necessary to appropriately serve children with disabilities, age three and older, and their families and
recommend assignment of financial responsibilities to the appropriate agencies. Agencies are encouraged to develop
" individual family service plans for children with disabilities, age three and older;

(5) implement a process for assuring that services involve cooperating agencies at all steps leading to

* individualized programs;

(6) facilitate the development of a transitional plan if a service provider is not recommended to continue to
provide services;

(7} identify the current services and funding being provided within the community for children with disabilities
under age five and their families; and

(8) develop a plan for the allocation and expenditure of additional state and federal early intervention funds under
United States Code, title 20, section 1471 et seq. (Part H, Public Law Number 102-119) and United States Code, title 20,
section 631, et seq (Chapter I, Public Law Number 89-313); and

interageng early mterventlon committee to allow another member access to data classified as not public.

(¢) The local committee shall also:

(1) participate in needs assessments and program plannmg activities conducted by local socna.l service, health and
education agencies for young children with disabilities and their families;

(2) review and comment on the early intervention section of the total special education system for the district, the
county social service plan, the section or sections of the community health services plan that address needs of and
service activities targeted to children with special health care needs, and the section of the maternal and child health
special project grants that address needs of and service activities targeted to children with chronic illness and
disabilities; and

(3) prepare a yearly summary on the progress of the community in serving young children with disabilities, and
their families, including the.expenditure of funds, the identification of unmet service needs identified on the individual
family services plan and other individualized plans, and local, state, and federal policies impeding the implementation
of this section. . :

(d) The summary must be organized following a format prescribed by the commissioner of edueation the state lead
agency and must be submitted to each of the local agencies and to the state interagency coordinating council by
October 1 of each year.

The departments of education, health, and human services must provide assistance to the local agencies in
developing cooperative plans for providing services.

Sec. 5. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 17, is amended to read:

Subd. 17. [STATE INTERAGENCY AGREEMENT.] (a) The commissioners of the departments of education, health,
and human services shall enter into an agreement to implement this section and Part H, Public Law Number 102-119,
and as required by Code of Federal Regulations, title 34, section 303.523, to promote the development and
implementation of interagency, coordinated, multidisciplinary state and local early childhood intervention service
systems for serving eligible young children with disabilities, birth th.rough age two, and their families. The agreement
must be revnewed _annually.

(b) The state interagency agreement shall outline at a minimum the conditions, procedures, purposes, and
responsibilities of the participating state and local agencies for the following:

(1) membership, roles, and responsibilities of a state interagency comunittee for the oversight of priorities and
budget allocations under Part H, Public Law Number 102-119, and other state allocations for this program;

(2) child find;
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(3) establishment of local interagency agreements;

(4) review by a state mteragency committee of the allocation of additional state and federal early intervention funds
by local agencies;

"(5) fiscal responsibilities of the state and local agencies;
{6) intra—agéncy and interagency dispute; resolution;
(7) payor of last resort;
(8) maintenance of effort;
{9) procedural safeguards, including mediation;
- (10) complaint resolution;
(11) quality assﬁ.rance;
(12) data coliection; and

.(13) an annual summary o the state interagency coordinating council r egardmg conflict resolution acthtxes
: cludmg disputes, due process heanngsl and complaints; and ancl

{14} other components of the state and local early intervention system consistent with Public Law Number 102-119.

Written materials must be developed for parents, IEIC’s, and local service prowders that descnbe procedures
developed under this section as required by Code of Federal Regulatlons, title 34, section 303.

Sec. 6. [120.1701] [[NTERAGENCY EARLY CHILDHCOD INTERVENTION SYSTEM )]

" Subdivision 1. [PURPOSE 1 It is the policy of of the state to develop and implement comprehensive, coordinated
mulhdlsmglmggg interagency programs of earlx intervention services for children with disabilities and their families.

Subd. 2. [DEF]NITIONS_.] @ the purposes of this section the foliowing terms have the meaning given them.

_(_) "Coordinate” means to provide ready access to a community’s services and resources to meet child and family needs.

services include:
' ﬂ)_ identification and referral;
- (2) screening;
{3} evaluation;

-(4} assessment;

(5) service COordmaﬁon;

 (6) special education and related services provi ded under section 120.17, subdivision 3a, and United States Code,
htle 20, sectlon 1401; and ]

{7) protection of parent and child rights by means of procedural safeguards.

{c} "County board" means a county board established under chapter ﬂ

{d) "Early intervention record” means any personally identifiable information about a child or the child's farfulx
that is generated by the early intervention system, and that pertains to evaluation and assessment, development of
an individualized family service plan, and the clehveg of early intervention services.
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{e} "Early interventjon services" means services provided in conformity with an individualized family service plan
that are designed to meet the special cial developmental needs of a child eligible und ler Code of Federal Regulations,
title 34, part 303, and the needs of the child's family related to enhancing the child’s development and that are selected
m col]aboratlon w1th the parent These services mclude core early mtervenhon semces and addltlonal earlv

famlhes mc]udmg, but not hrmted to:

(1) any public agency in the state that receives funds under the Individuals with Disabilities Education Act, United
States Code, htle 20, sections 1471 to 1485 (Part H, Public Law Number 102-119);

[2) other state and local agencies administering programs involved in the provision of early intervention services,
including, but not limited to:

(i} the Maternal and Child Health program under Title V of the Social Security Act, United State Code, title 42,
sechons 701 to 709;

(ii) the Individuals with Disabilities Education Act, United State Code, title 20, sections 1411 to 1420 (Part B);

Ql_l_) medical assistance under the Social Securitv Act, United State Code, title 42, section 1396 et seq;

{iv) the Develogmental Dlsablhhes Assistance and Bill of Rights Act, United States Code, title 42, sections 6021
to 6030 (Par _)_,_ and

v} the Head Start Act, United States Code, title 42, sections 9831 to 9852; and

(3) services provided by private groups or third-party pavers in conformity with an individualized family service plan.

Minnesota RulesI part 3525.2335, subpart 1tems A and B

{h) "Facilitate payment" means helping families access necessary public or private assistance that provides payment
@ 'services required to meet needs identified in a service plan, individual education plan (IEP), individual service
E { SP), or or mdnnduallzed family service semce plan QIFSP[, accordmg to time frames requ.u'ed by the Elan This maz also

.ch.llcl’s farmlx

ﬁ). "Interagency child find systems" means activities developed on an interagency basis with the involvement of
interagency early intervention committees tees and other relevant comm g groups to actively seek o1 out, identify, and and

refer infants and young children with, or ¢ or at risk of, disabilities, and their fanuhes

- (k) "Local m_parv agency” means the agency designated jointly by the school and county board under subdnnsxon 4.

(1) "Parent” means the biological parent with parental rights, adogtive parent, legal guardian;, or su'rrogate parent.

{m) "Part H state plan" means the annual state plan application approved by the federal government under the
_I.nd1v1duals with Disabilities Education Act, United States Code, fitle 20, section 1471 et seq. (Part H, Pubhc Law
Number 102-119).

(n) "Pay for" means using federal, state, local, and private dollars available for early intervention services.

{o) "Res espite” means short ferm, temporary care provided fo a child wi{'h a disability due to the temporary absence

. [p) "State lead agency” means the state agency receiving federal funds under the Individuals with Disabilities
" Education Act, United States Code, title 20, section 1471 et seq. {Part H, Public Law Number 102-119).
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{g) "Surrogate parent” means a person appointed by the local education agency to assure that the rights of the child
to early intervention services are protected. ’

Subd. 6. [LOCAL PRIMARY AGENCY.] (a} The local primary agency shall:

1) facilitate the develobment of annual fund requests that identify arrangements with other local and regional
agencies providing services as part of the state’s early childhood intervention system and that result in service
availability on a year-round basis, as necessary; ’

2) administer funds received through the annual fund request;

(3) provide oversight for data collection efforts;

(4) facilitate completion of interagency early intervention committee duties as indicated in subdivision 5;

(5) request mediation from the state lead agency, if necessary;

(6} request assistance from the state lead agency when disputes between agencies cannot be resolved within 20
calendar days; and ' '

. : . .
{7) receive written requests from parents for matters that may be resolved through due process hearings.

(b) When the local primary agency is not an education agency, resources distributed under the early intervention
fund shall be fransferred from a local educational agency to a noneducation agency using a state provided contract.
A local primary agency may budget for indirect costs at an amount not to exceed five percent of the amount allocated
from the early intervention fund.

Subd. 7. [INDIVIDUALIZED FAMILY SERVICE PLAN.] (a) A team must participate in IFSP meetings to develbp
the individualized family service plan. The team shall include:

{1} a parent or parents of the child;
{2) other family members, as reduested by the parent, if feasible to do so;

{3) an advocate or person outside of the family, if the parent requests that the person participate;:

(4) the service coordinator who has been working with the family since the initial referral, or who has been

designated by the public agency to be responsible for implementation of the [FSP; and

(5} a person or persons involved in conducting evaluation and assessments.

{b) The IFSP must include:

(1) information about the child’s developmental status;

(2) family information, with the consent of the family;

[3) major cutcomes expected to be achieved l_)xtlﬁ child and the family, that include the txiteria, procedures, and
time lines; . :

the outcomes;

{5) payment arrangements, if any;

{6) medical and other services that the child needs, but that are not required under the Individual with Disabilities
Education Act, United States Code, title 20, section 1471 et seq. {Part H, Public Law Number 102-119) including
funding sources to be used in paying for those services and the steps that will be taken to secure those services

through public or private sources;
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(7) dates and duration of early intervention services;

{8) name of the service coordinator;

(9) steps to be taken to support a child's transition from early intervention services fo other appropriate services; and

{10} signature of the parent and authorized signatures of the agencies responsible for providing, paying for, or
facilitating payment (or any combination of these) for early intervention services.

Subd. 8. [SERVICE COORDINATICN.] {a) The team developing the individualized family service plan under
-subdivision 7 shall select a service coordinator to carry out service coordination activities on an interagency basis.
Service coordination must actively promote a family’s capacity and competency to identify, obtain, coordinate,
monitor, and evaluate resources and services to meet the family’s needs. Service coordination activities include:

{1} coordinating the performance of evaluations and assessments;

(2) facilitating and participating in the development, review, and evaluation of individualized family service plans;

3) éssisg'r_ig families in identifying available service providers;

(4) coordinating and monitoring the delivery of available services;
(5) informing families of the availability of advocacy services;

{6} coordinating -with medical, health, and other service providers;

(7) facilitating the development of a transition plan at least six months prior to the time the child is no longer
eligible for early intervention services, if appropriate;

-{8) managing the early intervention record and submitting additional information to the local primary agency at
the time of periodic review and annual evaluations; and : .

(9) notifying a local primary agency when disputes between agencies impact service delivery required by an
individualized family service plan. ' R - .

requirements of state and federal law, and services available in the interagency early childhood intervention system.

{b) A service coordinator must be knowledgeable about children and families reéeiving services under this section,

Subd. 8a. [EARLY INTERVENTION RESPITE.] The Eroviéion of respite services for an eligible child and family
shall be determined in the context of the IFSP development based on the individual needs of the child and family and
with consideration given to the following criteria:

. (1) severity of the child’s disability and needs;

(2} potential risk of out-of-home placement for the child if respite services are not provided;

3 }'._)arehtal lack of access to informal support systems, including, but not limited to, extended family, ﬂpportive
friends, and community supports; ' .

(4} presence of factors known to increase family stress, including, but not limited to, family size and presence of
 another child or family member with a disability;

* (5) the availability .o_f other public services provided to the family which assist the parent or primary caretaker in
obtaining relief from caretaking responsibilities; and

{6) the perceived and expressed level of need for respite services by the parent.

Counties are encouraged to make a variety of respite service models available, which may include in or out-of-home
respite, family reimbursement programs, and parent-to-parent respite projects.
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Subd 92, [EARLY INTERVENTION FLOW-THROUGH DOLLARS.] (a) The state ]Jead agency shall admuuster the .

resources in the early intervention account 1t available for use _1 Tocal age agencxes The state lead a—gengg shall distribute
the funds to the local primary agency based on a December 1 count of the prior year of Part H eligible children for

. the following purposes:

(1) as provided in Code of Federal Regulations, title 34, part 303.425, to arrange for payment for early intervention
services not elsewhere available, or to pay for services during the pendency of a conflict procedure, including
‘mediation, complaints, due process hearmgs, “and mteragengg chsgut ; and

{2) to support mteragencv child find system activities, * -

_(h). The priority purpose for this fund is paragraph _(_L clause.(1). The local primary agency shall reallocate
resources from the early mtervenhon fund a: as necessary in order to meet ttus priority. )

fo_r any purpose consusten L with the Individuals with stabllmes Educatlon Act, United States Code, title 20, sections
1471 to 1485 (Part H, Public Law Number 102-119) and regulations adopted under United States Co Code tifle 20,
sections 1471 to 1485.

' (d) Each county board must continue to spend for early intervention services under subdivision 2, paragraph (e),
an amount equal to the total county expenditure during the period from January 1, 1993, to December 31, 1993, for
these same services. The commissioner of human services, in consultation with the commissioner of health and the
association of Minnesota counties, shall establish a process for determining base year 1993 expenditures.

(e} County boards that have submitted base year 1993 expenditures as required under paragraph (d) are not
required fo pay any increased cost over the base year 1993 for early intervention services resulting from implementing
the early intervention system. Increased costs to county boards may be paid for with early intervention
flow- through dollars.

clause (2).

Subd. 10. [PAYMENT FOR SERVICES.] Core early intervention services shall be provided at public expense _V!lﬂ
no cost to parents. Parents shall be requested to assist in the cost of additional early intervention services by using
third-party payment sources and aj _gmn_ng for available resources. Ifa parent chooses not t_o access these r resources,
additional early intervention services may not be provided. Payment structures s permitted under state law shall be
used to pay for additional early intervention services. Parental financial responsibility shall be clearly defined in the
individualized family service plan. A parent’s inability to ushall not prohibit a child from receiving needed early

intervention services.

Subd. 11. [PAYOR OF LAST RESORT.] jg)_ For fiscal years 1995 and 1996, the state lead agency shall establish a
reserve account from federal sources to pay for services in dispute or to pay for early intervention services when local
agencies have exhausted all other public and private funds available for Part H eligible children.

(b} The lead agency shall report to the legislature by January 1, 1996, regarding county board e_x_@dltures for early
intervention services and the continuing need and funding of of the reserve account. -

Subd 14. [THIRD-PARTY PAYMENT.] Nothing in this sechon relieves an insurer or similar th]rd party from anr
otherw'lse valid obligation to.pay, or changes the validity of an obligation to pay, for services rendered to a child with
a dlsablllg, and the child’s fan'ulz : ‘

Subd. 15. [BENEFITS COORDINATION]The department of health shall provide technical assistance in a .' timely
manner to service coordinators, parents of children with dlsabl.l.ltlesl and agenc1e in situations requiring the

coorchnatlon of health insurance benefits, or the ldenhﬁcahon of third-party payor esmnmblhhes to grovnde necessary
healt]h beneﬁw

Subd. &' [PROCEDURAL SAFEGUARDS; PARENT AND CHILD RIGHTS.] {a} This subdivision agglies to local
school and county boards for children from birth through age two who are eligible for Part H, Public Law Number
102~119 and their families. This subdivision must be consistent with the the Individuals with Di Dlsabl.ht]es Educatlon Act,
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United States Code, title 20, sections 1471 t
Umted States Code, htle 20 sections 1471 §

(b) A parent has the right to:

(1) inspect and review early intervention records;

tol
o 1485, section.

( Pubhc Law Number 102- 1191: egulations adopted under
_d

(2) prior written notice of a proposed action in the parents’ native language unless it is clearly not feasible to'do so;

(3) give consent to any proposed action;

{4) selectively accept or decline any early intervention service; and

(_1 5) resolve issues egardmg the identification, evaluation, or placement of the child, or the provision of appropriate. -
arly intervention services to the Chlld gﬁ the chiid’s fan:u]x through an 1.mparhal due. .process hearing pursuant to
subdwmlon 20.

- {c) The eligible child has the right to have a surrogate parent appointed by a school district as required by
section 120.17, subdivision 3. ' : '

(a) A parent may resolve a dispute regarding jssues in subdivision 16, paragraph (b), clause (5), th:ough mediation.
If the parent chooses mediation, all public agencies involved in the dispute shall participate in the mediation process.
The parent and the public agencies must complete the mediation process within 20 calendar days of the date the
commissioner receives a parent’s written request for mediation. The mediation process may not be used to delay a
parent’s right to a due process hearing. The resolution of the mediation is not binding on any party.

(b) The local primary agency may reguest mediation on behalf of involved agencies when there are disputes °
between agencies regarding responsibilities to to coordinate, provide, pay for, or faqhtate payment for early
intervention services.

Subd. 18. [COMPLAINT PROCEDURE.] (a {a) An individual or organization may file a written signed complaint with
the commissioner of the state lead lead agency alleging that one or more requirements of the Code of Federal Re egulations,

title: 34, part 303, is not being met. “met. The complaint must mclude

(b) The commissioner of the state lead geng shall receive and coordinate with other state agencies the review and

resolution of a comr._vlam t within 60 0 calendar days according to the state interagency agreement reguu-ed under
subchvmlon 22 :

that is r esgonsabl e for implementing the provisions of Subdlvxsmn 4 regardmg early identification, duld and fan'uly
assessment, service COOI‘d.I.natan, and 1 IFSP develogmen t and 1mglementatlon shall be resolved accordmg to this
subdivision when the dispute involves services provided to ch11c iten and fan'l.lhes ehgble under th the Individuals w1th
Disabilities Education Act, United States Code, title 20, section 1471 et seq. (Part H, Public Law Law Number 102-119).

(b) A dispute occurs when the school board and county board are unable to agree as to who is responsible to
coordinate, erndle= pay flrl or facilitate payment for services from public and p gnvate sources. ,
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(e) When interagency disputes have not been resolved within 30 calendar days, the local primary agency shall

The commissioners’ decision is binding subject to the right of an agerieved party to appeal to district court.

[f) The local primary agency shall ensure that eligible children and their families receive early intervention services
during resolution of a dispute. While a local dispute is pending, the local primary agency shall either assign financial

responsibility for payment must be reassigned to the appropriate agency and the responsible agency shall make
arrangements for reimbursing any expenditures incurred by the agency originally assigned financial responsibility.

Subd. 20. [DUE PROCESS .HEARINGS.] By July 1, 1994 the degarttneﬁts of education, health, and human services
shall develop procedures for hearings. 7 '

Subd. 21. [DATA COLLECTION.] By July 1, 1994, the departments of education, health, and human serviceés shall
develop a plan to collect-data about which early intervention services are being provided to children and families

eligible under the Individuals with Disabilities Education Act, United States Code, title 20, section 1471 et seq. {Part H,
Public Law Number 102-119) and sources of payment for those services. o

Sec. 7. [120.1721] [STAFF DEVELOPMENT.]

The commissioner of education shall éssist schools and school districts in developing and imglemeﬁting staff

development activities to support a comprehensive and integrated education system to meet the individual needs of
all students upon the request of a school or district. The staff development activities may include training for general

and spécial education admiru'?tr-ators and instructional and support staff in collaboration, teaming, consulting, and
conflict resolution skills.” Training for regular education personnel may also include methods for accommodation and

modification in instruction and assessment necessary fo meet the needs of students with disabilities. The
commissioner shall consult with the state special education advisory council in developing staff.

Public Law Number 101-336, with reasonable accommodations or modifications in programs.

Sec. 9. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 2b, is amended to read:

Subd. 2b. [SECONDARY VOCATIONAL AID.] (a) A district's er-eooperative-center’s—secondary vocational aid'—‘
5 = peational-education—prosrams foraﬁsca_lyea_[‘equals R Ee—-StHR—O e sllovansarmounds "'::.-

] ] een the greater of:
M2 p_ércent of the district’s secondary vocational expenditures for the current year, or

{2} the lesser of:

vocational education, or

(ii) 35 percent of the sum of the district's current year secondary vocational expenditures and expenditures for
necessary equipment for secondary vocational programs. ‘ : ’

_(g)_‘& @ purposes of this section, secondary vocational expenditures include:

. (1) salaries paid to essential, licensed personnel providing direct instructional services to students in that fiscal year
for services rendered in the district's approved secondary vocational education programs; end '
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) {2) salaries paid to vocational ad.rmmstrators‘ support service facilitators, vocational evaluators, and other

uggort personnel for services rendered in the district’s approved secondary vocational education education programs;

(3) contracted secondary vocational services provided by a public or private agency other than a Minnesota school
“ district or cooperative center under subdivision 3a; -

@) (4) necessary travel between instructional sites by licensed secondary vocational education personnel_;

3} (5) necessary travel by licensed secondary vocational education personnel for vocational student organization
activities held within the state for mstructmnal purposes;

(-4-) {6) curriculum development activities that are part of a five-year plan for improvement based on program
assessment;

" 5) {7) necessary travel by licensed secondary vocational education personnel for noncollegiate credit bearing
professional development; and ‘

®) @)_ specialized vocational instructional supplies.

() Up to ten percent of a district’s secondary vocational aid may be spent on g uipment purchases. Districts using
secondarv vocatlonal aid for equipment purchases must must report to the dggartmen of education on the improved

{d) On April 1, if the department of education determines that the secondary vocational aid appropriation for the
current fiscal year exceeds what will be needed to fund the formula under paragraph (a), the department may make

secon@ vocatlona] equipment grants to school districts by ]une 30 of ¢ of the same fiscal year. The total amount nt of

exceed 30 gercen ent of the the amount that the proposed equipment purchases exceeds the amou amount of secondgg vocatlonal
a:d the dxstnct may gend on gmgm t purchases. ]

Grants are to enable school districts to purchase equipment that supports the following components of restructured
models for secondﬂ ndary vocational education:

{1) new and emerging technological competencies and skills;

(2) integration of academic and vocational education; and

(3) achievement of student outcomes related to the graduation rule.

(_)_ A district is eligible for an equipment grant under under paragraph (d) if the district has subrmtted a proposal prior
to Aprill to 1 to the ¢ dgpartment that:

. (1) describes describes the district' district’s proposed secondarv vocational equipment purchases;

a1d for that xear, and

Q)_ describes how the equipment purchases will support a restructured secondary vocational curriculum as specifi
i agraph (d). ‘

Sec. 10. Minnesota Statutes 1992, section 124.90, is amended by adding a subdivision to read:
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Sec. 11, [125.1895] [SKILLED SCHOOL INTERPRETERS.]

Subdivision 1. [REQUIREMENTS FOR AMERICAN SIGN LANGUAGE/ENGLISH INTERPRETERS.] (a) In
addition to any other requirements that a school district establishes, any person employed to provide American sign
language /English interpreting or sign transliterating services on a full-time, part-time, or long-term substitute basis

- comparable state certification from a Minnesota state certifying system if such a state system is developed; and

(2) satisfacterily complete an interpreter/transliterator raining program affiliated with an accredited educational
insfitution. : ) . .

(b) Within one year from the date of employment, a person must satisfactorily complete a course on the application
" of the registry of interpreters code of ethics as it applies to educational settings. - ‘

{c) When emgldxed to work with students who are deaf-blind, the person must satisfactorily complete within one
year from the date of employment a course on the theory and practice of the unique interpreting /transliterating skills
required of a person who works as an interpreter/transliterator with persons who are deaf or hard of hearing and
visually impaired. ) S ‘ _ L -

Subd. 2. [ORAL OR CUED SPEECH TRANSLITERATORS.] (a) In addition to any other requirements that a school
district establishes, any person employed to provide oral transliterating or cued speech transliterating services on a

transliterator certificate awarded by the national certifying association or comparable state certification from a

Minnesota state certifying system if a state system js developed. '

{b) Within one year from the date of émploment, aperson must satisfactorily complete a course on the application

psychology of deafness, or deaf culture. :

. [c) When employed to work with students who are deaf-blind, that person must satisfactorily complete within one:
* ‘year from the date of employment a course on the theory and practice of the unique interpreting /transliterating skills

required of a person who works as -a transliterator with persons who are deaf or hard of hearing and visually

Subd. 3. [COURSES.] The department of education and the resource center: deaf and hard of hearing shall work
with interpreter/transliterator fraining programs, the Minnesota registry of interpreters educational interpreter
committee, the Minnesota association of deaf citizens, and the Minnesota deaf-blind association, to ensure that courses

described in subdivisions 1, paragraphs (b} and (c), and 2, paragraphs (b) and (c); are available by July 1, 1998.

Subd. 4. [PROVISIONAL PERMITS; EMPLOYMENT.] {a) In addition to any other requirements that a school
district establishes, any person currently emploved by or any person who is hired to provide American sign
language/English interpreting, sign transliterating, oral transliterating, or cued speech transliterating services on a
full-time, part-time, or long-term substitute basis for a school district after july 1, 1995, and before July 1, 2000, must

be an interpreter /transliterator with a provisional permit issued by the department of education.

(b) The department of education shall establish and administer a provisional permit ,ézsfem. The system shall

award a provisional -ge?mjt that expires on July 1, 566_0, n American sign language /English interpreting and sign
transliterating, oral transliterating, or cued speech transliterating to a person who meets one of the following criteria:

1is currently employed by a school district as an interpreter or Vtrar'lsliterator;

(2) is applying for employment in a school district as an American sign language/English interpreter or sign 7

transliterator and has successfully completed an interpreter training program affiliated with an accredited educational

institution; or 7 :

(3)is gggly_igg for emglomerit in a school district as a cued speech transliterator or oral transliterator.
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{c) A person seeking a provisional permit must submit an annual professional development plan to the person’s

local school district. The purpose of the plan is to assist interpreters/transliterators in meeting the requirements in
subdivision 1 or 2 before their provisional permit expires.

{d) Any person awarded a provisional permit for American sign language/English interpreting and sign
transliterat_-ix_\g must complete the requirements of subdivision 1, paragraphs (a), clause (1), and (b}, at the time the
person’s provisional permit expires, Any person awarded a provisional permit for oral or cued speech transliterating,
must complete the requirements of subdivision 2, Qarag;aghs (a) and (b), at the time the person’s provisional

permit expires. o

E hearing shal] work with existing mterpreter/lranshterator tralmng programs, other trammgz educahonal institutions,
and the regional service centers to ensure that ongoing staff development i g for educational

mtemreters[transhterators is provided throughout the state.

Subd. 6. [REIMBURSEMENT.] The department of education shall only reimburse school districts Ecg the services
of those interpreters/transliterators who satisfy the standards of competency under this section.

Subd. 7. [DEFINITION.] For the purposes of subdivisions 1 to 6, the term "long-term subshtute" means a substitute
emgloxed by a school district to work more than 15 consecutive school days.

Sec. 12. Minnesota Statutes 1992, section 126.02, subdivision 1, is amended to read:

Subdivision 1. [INSTRUCTION REQUIRED IN PUBLIC SCHOOLS.] There shall be established and provided in
" all'the public schools of this state, physical and health education, training, and instruction of pupils of both sexes.
Every pupil attending any such school, to the extent physically fit and able to do so, shall participate in the physical
training program. Suitable modified courses shall be provided for pupils physically or mentally unable or unfit to
- take the regular courses preseribed-for-rormal pupils. No pupil shall be required to undergo a physical or medical
examination or treatment if the parent or legal guardian of the person of such pupil shall in writing notify the teacher
or principal or other person in charge of such pupll of an ob]echcm to such physical or medical examination or
treatment; provided that secondary school pupils in junior and senior years need not take the course unless required
by the local school board.

Sec. 13. Laws 1993, chapter 224, article 3, section 36, subdivision 2, is amended to read:

Subd. 2. [ELIGIBILITY; APPLICATIONS.] (a) The commissioner shall make application forms available to school
districts interested in exploring effective alternatives for delivering certain special education services and programs
as described in. this section. Interested school districts must have their application to participate in the project

-approved by their local school board after a public hearing on the matter. Applications must be submitted to the
commissioner by January 1, 1995. The application must describe how the applicant proposes to realize the purpose
and goal of the project, including what activities and procedures the applicant proposes and whether the applicant
seeks to be exempted from Minnesota Rules, part 3525.1341. The application must also describe what staff
development activities the applicant will provide to improve and expand opportunities for students with disabilities
in the regular classroom setting and foster greater integration of general education and special education instruction
and administration. The commissioner may require additional information of an applicant. The commissioner shall

~ approve 12 applications before March 1, 1995. The commissioner shall ensure an equitable geograph.lcal distribution
of project participants throughout the state.

(b) The commissioner shall make available to school districts interested in applying to participate in the project
discretionary funds under Public Law Number 101-476 to allow the districis to cover the costs of convening their
advisory council members under subdivision 6 to assist in developing an application under this subdivision.

Sec. 14. Laws 1993, chapter 224, article 3, section 38, subdivision 22, is amended to read:

Subd. 22, [TEACHER EDUCATION; HEARING IMPA[RED] To assist school districts in greater Minnesota in
educating teachers in American sign language, American sign language linguistics, and deaf culture as requ.lred under
section 11, clause {c}:

$25,000 1994

5000 0 ... 1995
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The 1994 appropriation is available for assisting districts in greater Minnesota.

The 1995 appropriation is available for all school districts.

Any unspent portion of the 1994 appropriation is available in 1995.
Sec. 15. [STATE BOARD OF EDUCATION SHALL ADOPT RULES.]

The state board of education shall adopt the recommended rules in the final report of the task force on education
for children with disabilities and Minnesota Rules, part 3525.2925 subgart 1 as jts m rules. It shall adopt,
amend, or repeal the special education rules under Minnesota Statutes, sections 14.131 to 14.20. In addition to the
task force report, the board shall consider public comment about the educational needs of individual students and
‘students’ access to necessary services. The statement of need and reasonableness under Minnesota Statutes, section

14.131, shall address the effects of proposed changes regarding individual student needs and student access to

necessary services. The state board shall hold a public hearing under Minnesota Statutes, section 14.14, no later than
[uly 31, 1994.

Sec. 16. [SPECIAL EDUCATION GUIDELINES.]

The commissioner of education shall develop guidelines for the delivery of special education instruction an_d
services for use by Earents, school district administrators, teachers, and related service staff, and other direct service
providers. The commissioner shall update the guidelines as necessary to ensure that the the mformatlon contained i in the
guidelines is current. The guidelines shall contain at least the following:

" (1) a concise listing of all federal and state laws, rules, and regulations that apply to special education;

(2) best practice recommendatlons for school districts for policies and procedures to meet the needs of students with
disabilities; and )

{3) the rights an_d procedural safeguards available to students with disabilities and their parents or guardian.

The guidelines must be available for distribution at the start of the 1994-1995 school year.

Sec. 17. [STUDY OF STUDENT SUSPENSIONS AND EXPULSIONS.]

or expulsion of students under anesota Stahutes, sec sections 127.26 26 10 127. 39. The standardized reporting form, which
the commissioner may coordmate with the reporting form ng form 1. requi under Mumesota Statutes, section 121.207, shall
mclude the following information:

(1) a description of each incident of misbehavior that leads to the su Mion or expulsion of the student includin ding,
where appropriate, a description of the dangerous weapon as defined in Minnesota Statutes section 609.02,
subdw:smn 6, involved i in the mr:lclentI

(2) information about the suspended or expelled st student other than the student’s name, including the t.tudent’
age, whether the student is a student of color, and the number of times the student has been suspended or expelled
previously and for what misbehavior;

and if the student has or had an IEP whether the mlsbehawor esultmg mn susgens:on or e;guls:on was a

mamfestahon of the student’s dxsab]mg condition; and

{4} the actions taken by school officials to respond to the incident of misbehavior.

- {b) School districts shall use the standardized form to transmit the information described in paraeranh {a) to the -
commissioner: blannua]lv by February 1 and July 1, b_emg February 1, 1995, and ending ending Jul y 1, 1996. The
commissioner shall compile and analyze the data and p present to the education committees o_f the leg’slature an interim

report by January 1, 1996, and a final report by February 1, 1997.
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Sec. 18. [TASK FORCE.]

committees of the legislature in Minnesota Rules, parts 3525.1325, 3525.1327, 3525.1329, 3525.1331, 3525.1333, 3525.1335,
3525.1337, 3525.1339, 3525.1341, 3525.1343, 3525.1345, 3525.2325, and 3525.2340. In making its recommendations, the

instruction and support services.
{b) In making its recommendations, theé task force shall consult appropriate experts.
Sec. 19. [APPROPRIATION.]

$25000 e 1994 -

This appropriation is added to the appropriation in Laws 1993, chapter 224, article 3, section 38, subdivision 21.
This appropriation may not be used fo compensate department staff assisting the task force in carrying out its
responsibilities under this section. ‘

For the task force oﬁ education for children with disabilities:

Sec. 20. [REVISOR INSTRUCTION.]

subdivision 3; 120.17, subdivision 11b, as 120.1701, subdivision 4; 120.17, subdivision 12, as 120.1701, subdivision 5;

120.17, subdivision 14, as 120.1701, subdivision 12: 120.17, subdivision l4a, as 120.1701, subdivision 13; 120.17,

Sec. 21. [EFFECTIVE DATE\]

Section 11 (125.1895) is effective beginning in the 1994-1995 school yeatr.

ARTICLE 4
_ COMMUNITY EDUCATION
Section 1. Minnesota Statutes 1992, section 120.101, is amended by adding a subdivision to read:

* Subd. 5c. [EDUCATION RECORDS.] A school district from which a student is transferring must transmit the
student’s educational records, within ten business days of the date the student withdraws, to the school district in

- which the student is enrolling. School districts must make reasonable efforts to determine the school district in which

a fransferring student is next enrolling in order to comply with this subdivision.

' Sec. 2. Minnesota Statutes 1993 Supplement, sectibn-121.702, subdivision 2, is amended to read:
Subd. 2. [ELIGIBLE ORGANIZATION ] "Eligible organization” means:

(1) a local unit of government including a statutory or home rule charter city, township, county, or group of two
or more contiguous counties;

(2) an existing nonprofit organization organized under chapter 317A;
(3) an educational institution; '

" (4) a private industry council; ez



' 6188 ' . - JOURNAL OF THE HOUSE . [83RD DAY

(5) a state agency; or
(6) a federal agency.
Sec. 3. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 9, is amended to read:

Subd. 9. [¥OUTHWORKS-TASK-FORCE COMMISSION.] “Yeouth-worla-taskforee” "Commission” means the task
feree Minnesota commission on national and community service established in section 121.703.

Sec. 4. Mirmeso_ta Statutes 1993 Supplement, section 121,703, is amended to read:

121.703 [¥OUTH WORKS-TASK FORCE MINNESOTA COMMISSION ON NATIONAL AND COMMUNITY
SERVICE.]

Subdivision 1. [CREATION.] The youth-werks—taskforee Minnesota commission on national and communi
service is established to assist the governor and the legislature in implementing sections 121.701 to 121.710 and federal

nearly as possible, one year for one-third of the members, two years for one-third of the members, and three years
for one-third of the members. The members of the first commission shall determine the length of their terms by lot.
Thereafter, the terms of commission members shall be for three years. Commission members may be reappointed
upon the completion of their current term. The terms; compensation, filling of vacancies, and removal of members
are governed by section 35-859 15.0575.  The youth-werks-task-feree commission may accept gifts and contributions

from public and private organizations.

© Subd. 2.

commission consists of voting members. Voting members shall jnclude the commissioner of education, a

of the higher education ¢coordinating board.

{b) The governor shall appoint 15 additional voting members. Eight of the voting members appointed by the
-governor shall include a representative of public or nonprofit organizations experienced in youth employment and
training, organizations promoting adult service and volunteerism, community-based service agencies or organizations,
locai public or private sector labor unions, local governments, business, a national service program,.and Indian ribes.
The remaining seven voting members appointed by the governor shall include an individual with expertise in the

educational, fraining and development needs of youth, particularly disadvantaged vouth; a youth or young adult who

is a participant in a higher education based service-learning program; a disabled individual representing persons with -
disabilities; a youth who js out of school or disadvantaged; an educator of primary or secondary students; an educator

from a higher education institution; and an individual between the ages of 16 and 25 who is a participant or

supervisor in a youth service program. \

{c} The governor shall appoint up to five ex officio nonvoting members from among the following: th_é '
commissioners of the departments of jobs and fraining, natural resources, human services, health, corrections,
agriculture, public safety, finance, and labor and industry, the director of the Minnesota office of volunteer services,

the commissioner of the housing finance agency, and the president of Minnesota Technology, Inc.

(d) A.representative of the corporation for national and community service shall serve as an ex officic
nonvoting member. . )

voting members who are state employees shall not exceed 25 percent.



83RD DaY] TUESDAY, APRIL 5, 1994 6189

- {f) The governor shall ensure that, to the extent possible, the membership of the taskforee commission is balanced
according to geography, race, ethnicity, age, and gender. The speaker of the house and the majority leader of the
senate shall each appoint two legislators to be nonvoting members of the task-feree commission.

Subd. 3. [DUTIES.] (a) The youth-wesks-tiskforée comiriission shall:

(1) develop, with the assistance of the governor and affected state agencies, a comprehenswe state plan to provide
services under sections 121.701 to 121.710 and federal law;

(2) actively pursue public and private funding sources for services, including funding available under federal law;
(3) coordinate volunteer service learning programs within the state; | ‘

(4) develop, in cooperation with the education and employment transitions council, volunteer service learning
programs, including curriculum, materials, and methods of instruction;

(5) work collaboratively with the education and employment transitions council, schools, public and private
agencies, for-profit and nonprofit employers, and labor unions to identify mentoring and service learning
opportunities, solicit and recruit participants for these programs, and disseminate information on the programs;

(6) administer the youth works grant program under sections 121.704 to 121.709, including soliciting and approving
grant applications from eligible organizations, and administering mdnndual postservice benefits and administer the
federal Americorps program;

(7) establish an evaluation plan for programs developed and services provided under sections 121.701 to 121.710;
(8) report to the governor and legislature; and
9) pnovidé oversight and support for school, campus, and community-based service programs.

(b) Nothing in sections 121.701 to 121.710 precludes an organization from independently seeking public or private
funding to accomplish purposes similar to those deseribed in paragraph (a).

Sec. 5. Minnesota Statutes 1993 Supplement, section 121.705, is amended to read:
121.705 {YOUTH WORKS GRANTS.]

Subdivision 1. [APPLICATION.] An eligible organization interested in receiving a grant under sections 121.704
to 121.709 may prepare and submit to the yeut-h——weﬂe—task—feree commission an apphcatlon that complies with
section 121.706.

Subd. 2. [GRANT AUTHORITY.] The yeuth-werks-taslforee commission shall use any state appropriation and -

any available federal funds, including any grant received under federal law, to award grants to establish programs
- for youth works meeting the requirements of section 121.706. At least one grant each must be available for a
metropolitan proposal, a rural proposal, and a statewide proposal. If a portion of the suburban metropolitan area is
not included in the metropolitan grant proposal, the statewide grant proposal must incorporate at least one suburban
'metropolitan area. In dawarding grants, the youth-werks-task—foree commission may select at least one residential
proposal and one nonresidential proposal, provided the proposals meet or exceed the criteria in section 121.706.

Sec. 6. Minnesota Statutes 1993 Supplement, section 121.706, is amended to read:
121.706 IGRANT APPLICATIONS.] )

Subdivision 1. [APPLICATIONS REQUIRED.] An organization seeking federal or state grant money under sectiors
121.704 to 121.709 shall prepare and submit to the yeuth-werls-taskferee commission an application that meets the
requirements of this section. The youth-werks-task-foree commission shall develop, and the applying organizations
shall comply with, the form and manner of the application.

Subd. 2. JAPPLICATION CONTENT.] An applicant on its application shall:

(1) propose a program to provide participants the opportunity to perform community service to meet specific unmet
community needs, and participate in classtroom, work-based, and service learning;
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(2) assess the community’s unmet educational, human, environmental, and public safety needs, the resources and
programs available for meeting those needs, and how young people participated in assessing community needs;

(3) describe the elassreem educational co'mpbnent of the program, including classroom hours per week, classroom
time for participants to reflect on the program experience, and anticipated academic outcomes related to the service -
experience; ‘

(4) describe the work to be performed, the ratio of youth participants to crew leaders and mentors, and the
expectatlons and qualifications for crew leaders and mentors;

{5) describe local funds or resources available to meet the match requirements of section 121.709;
(6} describe any funds available for the prograﬁ ﬁom sources other than the requested grant;

(7) describe any agreements with local businesses to provide participants with work-leammg opporl'umhes
‘and mentors;

(B) describe any agreement with local post-secondary educational institutions to offer partnc:pants course credits
for their community service learning expenence,

(9)‘descnbe any agreement with a local high school-or an alternative learning center to provicle remedial education,
_credit for community service work and work-based learning, or graduate equivalency degrees;

(10) describe any pay for service or other program delivery mechanism that will provide relmbursement for benefits
conferred or recover costs of services participants perform;

(11) describe how local resources will be used to provide support and assistance for participants to encourage them
to continue with the program, fulfill the terms of the contract, and remain eligible for any postservice benefit;

(12) describe the arbitration mechanism for dispute resolution required under section 121.707, subdivision-Z; ‘
(13) describe involvement of community leaders in developing broad-based support for the program;

(14) describe the consultation and sign-off process to be used with any local labor organization representing
employees in the area engaged in work similar to that proposed for the program to ensure that no current employees
or available employment positions will be displaced by program participants;

(15) certify to the youth-works-taskferee commission and to any certified bargaining representatives representing
employees of the applying organization that the project will not decrease employment opportunities that would be

. available without the project; will not displace current employees including any partial displacement in the form of
reduced hours of work other than overtime, wages, employment benefits, or regular seasonal work; will not impair.
existing labor agreements; and will not result in the substitution of pro;ect funding for preexisting funds or sources
of funds for ongoing work;

{16) describe the length of the required service period, which may not be less than six months or more than two
years, a method to incorporate a participant’s readiness to advance or need for postsemce financial assistance into
individual service requirements, and any opportumty for participating part time or in another program; -

(17) describe a program evaluation plan that contains cost effectiveness measures, measures of participant success -
including educaticnal accomplishments, job placements, community contributions, and ongoing volunteer activities,
outcome measures based on a preprogram and postprogram survey of community rates of arrest, incarceration,
teenage pregnancy, and other indicators of youth in trouble, and a list of local resources dedicated to reducing
these rates; :

(18) describe a three-year financial plan for maintaining the program;
(19) describe the role of local youfh in aeveloping all aspects of the grant proposal; and

(20) describe the process by which the local private industry council participated in, and. reviewed the
grant application. :
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Sec. 7. Minnesota Statutes 1993 Supplement, section 121.707, is amended to read:

' 121.707 [PROGRAM PROVISIONS.1

Subdivision 1. [PARTICIPANT ELIGIBILITY.] {a) An individual is eligible to participate " in full-time youth
_community service if the individual:

(1) is at least 17 to-24 years old;
(2) is a citizen of the United States or lawfully admitted for permanent residency;

(3) is-a-permaner

{4} is applying for service and has received a high school diploma or its equivalent, or agrees to attain a l'ugh school
diploma or its equivalent whlle participating in the program; and

{5} (4) agrees to act as an alumni volunteer or an alumm mentor upon successfully completing the program and
postprogram education.

(b} An individual is eligible to participate in part-time youth community service 1f the mdw:dua] is at least 15 to-24
years old and meets the requirements under paragraph (a), clauses (2) to {5) (4).

Subd. 2. [TERMS OF SERVICE.] (a) A participant shall agree to perform community service for the period required
~unless the participant is unable to complete the terms of service for the reason provided in paragraph (b).

An agreement to perform community service must be in the form of a written contract between the participant and
the grantee organization. Terms of the contract must include a length of service between six months and two years,
the participant’s education goals and commitment, the anticipated date of completion, dismissal for cause, including
failure to fully participate in the education component, and the exclusive right to challenge a dismissal for cause
through binding arbitration. The arbitrator must be chosen jointly by the grantee organization and the participant
. from the community or, if agreement cannot be reached, an arbitrator must be determined from a list of arbitrators
provided by the American Arbitration Association. The sole remedy available to the participant through arbitration
'is reinstatement to the program and eligibility for postservice benefits. The parent or guardian of a minor shall
consent in writing to the contract between the participant and the grantee organization.

(b) If the grantee organization releases a participant from completing a term of service in a program receiving
assistance under sections 121.704 to 121.709 for compelling personal circumstances as demonstrated by the participant,
- or if the program in which the participant serves does not receive continued funding for any reason, the grantee
_organization may provide the participant with that portion of the financial assistance described in subdivision 3 that

corresponds to the quantity of the service obligation completed by the individual.

If the grantee organization terminates a participant for cause or a participant resigns without demonstrating
: compelling personal circumstances under this section, no postservice benefit under subdivision 3 may be paid.

{c} A pa.rhcnpant performing part-time service u.nder sections 121. 701 to 121 710 sha]] serve at least two weekends
each month and two weeks during the year, ¥ - ; per ear, A part-time

institution of of higher education. A partlmpant perfomung full-time service under sechons 121.701 to 121 710 shall serve
, at least 1,700 hours during a period of not less than nine months or more than .

one zea‘l-.

{d} Notwithstanding any other law to the contrary, for purposes of tort liability under sections 3.732 and 3.736,
while participating in a program a participant is an employee of the state. ,

{e) Participants performing community service in a program are not public employees for purposes of chapter 43A,
179A, 197, 353, or any other law governing hiring or discharging of public employees.

Subd. 3. [POS'ISERVICE BENEEFIT.] (a) Each participant shall receive a nontransferable postsemce benefit upon
successfully completing the program The benefit must be $2;0 ; pavEt-Hn - $
full-time-serviee not less than $4,725 per year of full-time service or grorated for E art-time service,
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'{&} Nothing in this subdivision prevents a grantee organization from using funds from nonfederal or nonstate

* sources to increase the value of postservice benefits above the value described in paragraph (a).

(e} (c) The state shall provide an additional postservice benefit to any participant who successfully completes the
program. The benefit must be a credit of five points to be added to the competitive open rating of a participant who

obtains a passing grade on a civil service examination under chapter 43A. The benefit is available for five years after .

completing the community service.

Subd. 4. [USES OF POSTSERVICE BENEFITS.] (a) A postservice benefit for a participant provided under

~ subdivision 3, paragraph (a), {b), or {c), must be available for &ve seven seven years after completing the program and may
on.ly be used for:

" (1) paying a student loan; ' ) . .

(2) costs of attending an institution of higher education; or

(3) expenses incurred by a student in an approved Koﬁth apprenticeship program under chapter 126B orin ar a
registered apprenticeship program approved by the department of labor and industry: ;

Financial assistance provided under this subdivision must be in the form of vendor payments whenever possible.
Any postservice benefits provided by federal funds or vouchers may be used as a downpayment on, or closmg costs
for, purchasing a first home.

(b) Postservice benefits are to be used to develop skills required in occupations where numbers of jobs are l:kely
to increase. The youth-werks-taskferce commission, in consultation with the education and employment transitions
council, shall determine how the benefits may be used in order to best prepare participants with skills that build on
their service leaming and equip them for meaningful employment.

(c) The postsemce benefit shall not be included in determining financial need when establishing eligibility or award
amounts for for financial assistance programs under chapter 136A.

- Subd. 5. [LIVING ALLOWANCE.)] (a} A participant in a full-time community service program shall receive a
monthly stipend of not less than $500. An eligible organization may provide participants with additional amounts
from nenfederal-or nonstate sources. The amount of the living allowance may be prorated for part-time partmpants

" (b) Nothing in this subdivision requ.u-es an existing program to decrease any stipend, salary, or living allowance
. provided to a participant under the program. .

{c) In addition to the llvmg allowance provided under paragraph (a), a grantee organization shall provnde health
and dental child care coverage to each participant in a full-time youth works program who does not otherwise have
access to health or dental child care coverage. The state shall include the cost of group health and dental child care
coverage in the grant to the eli ehgjble organization.

Subd. 6. [PROGRAM TRAINING.] (a) The youth-works-task-feree commission shall, within available resources, -

ensure an opportunity for each participant to have three weeks of training in a remdenhal setting, If offered, each
training sessmn must:

(1)'orient each participant in the nature, philosophy, and purpose of the program;
* {2) build an ethic of community service through general cbmmunity service fraining; and
{3 provide additional training as it determines necessary.

{b) Each grantee organization shall also train participants in skills relevant to the community service opportunity.
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'Subd.7. [TRAINING AND EDUCATION REQUIREMENTS.] Each grantee organization shall assess the educational
level of each entering participant. Each grantee shall work to enhance the educational skills of each participant. The
' commission may coordinate or contract with educational institutions.or other providers for
educational services and evaluation. All grantees shall give priority to educating and training participants who do
-not have a high school d1910ma or its equivalent, or who cannot afford post-secondary training a.nd education.
Sec. 8. Minnesota Statutes 1993 Supplement, section 121.708, is amended to read:
121.708 [PRIORITY.]

The youth-werla-task-foree commission shall give priority to an eligible organization proposing a program that
meets the goals of sections 121.704 to 121.707, and that:

(1) involves youth in a meaningful way in all stages of the program, including assessing community needs,
prepan.ng the application, and assuming postservice leadership and mentoring responsnblhues, _

(2) serves a community with significant unmet needs;

(3) provides an approach that is most likely to reduce arrest rates, incarceration rates, teenage pregnancy, and other
-indicators of troubled youth;

- (4) builds linkages with existing, successful programs; and
(5) can be operational quickly.

Sec. 9. Minnesota Statutes 1993 Supplement, section 121.709, is amended to read:

121.709 [MATCH REQUIREMENTS.]

appheant—&mds- Youth works grant funds must be used for the hvmg allowance, cost of F I C. A and workers
compensation coverage, erage, and health and-dental benefits for each program participant. Applicant funds resources, from
sources and in a form determined by the youth-works-task-feree commission, must be used to pay provide rovide for oW
leaders-administration; a]l other program Eeragg costs in cludgg costs of supphes, matena}s and transportahonL

Sec. 10. Minnesota Statutes 1993 Supplement, section 121.710, is amended to read:

"121.710 [EVALUATION AND REPORTING REQUIREMENTS.]

. Subdivision 1. [GRANTEE ORGANIZATIONS.] Each grantee orgamzatlon shall report to the yeuﬂa—werks—t&sk
ferce comunission at the time and on the matters requested by the yeuth-works-task—feree commission.

Subd. 2. [INTERIM REPORT.] The yeuth-weotks-taskferce commission shall report senuannually to the leglslature
~ with interim recommendations to change the program.

Subd. 3. [FINAL REPORT.] The yeuth-works-task-force commission shall present a final report to the iegislature
" by January 1, 1998, summarizing grantee evaluations, reporting on individual participants and participating grantee
* organizations, and recommending any changes to improve or expand the program. :

- Sec. 11. Minnesota Statutes 1993 Supplement, section 121.831, subdivision 9, is amended to read: l

Subd. 9. [CHILD RECORDS.] (a) A record of a child’s progress and development shall be maintained in the child’s
cumulative record while enrolled in the learning readiness program. The cumulative record shall be used for the
_purpose of planning activities to suit individual needs and shall become part of the child’s permanent record. The
cumulative record is private data under chapter 13. Information in the record may be disseminated to an educator
or service provider only to the extent that that person has a need to know the information.
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_(Q)_ An educator or service provider may {ransmit information in the chlld’s cumulative record to an éducator or

Sec. 12. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 1, is  amended to read:

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARNING PROGRAMS STUDY ] The
taslforee Minnesota commission for pational and ¢ unity service, established in section 121.703, shall assist the
commissicner of education in study-mg how to combme community service activities and service learning with
work-based learning programs.

Sec. 13. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 2, is amended to read:

Subd. 2. [SERVICE LEARNING PROGRAMS DEVELOPED.] The commissioner, in consultation with the task-foree
commission, shall develop a service learning program curriculum that includes a policy framework and strategies for
youth community service and an infrastructure for mentoring youth. The comm:ss:oner shall include in the
curriculum at least the following: A

(1) youth community service strateg;es that enable young people to make significant contributions to the welfare
of their community through such organizations as schools, colleges, government agencies, and community-based
organizations or through individual efforts;

(2) mentoring strategies that enable young people to be matched with caring, responmble individuais who can
encou:age and guide the young people in their personal growth and development; :

(3) guidelines, criteria, and procedures for community service programs that incorporate the results of the study
in subdwlsmn 1; and

{4) criteria for community service activities and service learning.

Sec. 14. Minnesota Statutes 1993 Supplement, section 121885, subdivision 4, is amended to read:

Subd. 4. [PROGRAMS FOLLOWING YOUTH COMMUNITY SERVICE.] (a) The yenﬂ&-mrle—task—m«! Minnesota
commission for national and community service established in section 121.703, in cooperation with the commissioner

. and the higher education coordinating board, shall provide for those partlapants who successfully complete youth
_ community service under sections 121.703 to 121.709, the following:

“(1) for those who have a high school diploma or its equwalent, an dpportunity to participate in a youth
apprenticeship program at a community or technical college; and

{2) for those. who are posi-secondary students, an opportu.mty to participate in an educational program that
supplements post-secondary courses leading to a degree or a statewide credential of academic and occupahonal
proficiency.

(b) Participants who successfully complete a youth communify service program under sections 121.704 to 121.710
are eligible to receive an education voucher as provided under section 121.707, subdivision 4. The voucher recipient
may apply the voucher toward the cost of the recipient’s tuition and other education-related expenses at a publie

"post-secondary school under paragraph (a).

(c) The youth-werks-taslforee Minnesota commission for national and community service, in cooperahon with the

state board of technical colleges, shall establish a mechanism to transfer credit earned in a youth apprenticeship

program between the technical colleges and other post-secondary institutions offering applied associate degrees.
Sec. 15. Minnesota Statutes 1992, section 124.26, subdivision 1b, is amended to read:

Subd. 1b. [PROGRAM REQUIREMENTS.] An adult basic and-eentinuing education programis a day or evening
program offered by a district that is for people over 16 years of age through the 1999-2000 school year and over 18
years of age beginning with the 2000-2001 school year who do not attend an elementary or secondary school. The
program offers academic instruction necessary to earn a high school diploma or equivalency certificate. Tuition and -
fees may not be charged to a learner for instruction subsidized paid under this section, except for a secunty deposit
to assure return of materials, supplies, and equipment.
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Sec. 16, Minnesota Statutes 1993 Supplement, section 124.26, subdivision l¢, is amended to read:

Subd. lc. [PROGRAM APPROVAL.] (a} To receive aid under this section, a district, a consorium of districts, or
a nonprofit organization must submit an application by June 1 describing the program, on a form provided by the
department. The program must be approved by the commissioner according to the following criteria:

(1) how the needs of different levels of learning will be met;

(2) for continuing progréms, an evaluation of results;

(3) anticipated number and education level of participants;

(4) coordination with other resources and services; )

(5) participation in'a consortium, if any, and money available from other participants;
{(6) management and program design;

(7) volunteer training and use of volunteers;

(8) staff development services;

(9) program sites and schedules; and

(10} program'expendjtures that qualify for aid.

provide services that are not offered by a d15tnct or that are supplemental fo a district’s s program. The program
~ provided under a—eentraet this provision must be approved and funded according to the same criteria used for
district programs.

(¢} Adult basic education programs may be approved under this subdivision for up to five years. Five-year
program approval shall be granted to an applicant who has demonstrated- the capacity to:

(1) offer comprehensive learning opportumtles and support service choices appropriate for and accessible to adults
at all basic skill need levels; ‘

(2) provide a participatory and experimental experiential learning approach based on the strengths, interests, and
needs of each adult, that enables adults with basic skill needs to:

- (i} identify, plan for, and evaluate their own progress toward achieving their defined educational and occupational goals;

(ii) master the basic academic reading, writing, and computational skills, as well as the problem-solving, decision
making, interpersonal effectiveness, and other life and learning sk1lls they need to function effectwely in a
changing society;

. (iil) locate and be able to use the health, governmental, and social services and resources they need toi improve their
own and their families’ lives; and

{(iv) continue their education, if they desire, to at least the level of secondary school completion, with the ability
to secure and benefit from continuing education that will enable them to become more employable, productive, and
responmble citizens;

{3) plan, coordmate and develop cooperative agreements with community resources to address the needs that the
adults have for support services, such as transportation, flexible course scheduling, convenient class locations, and
child care;

4 collaborate with business, industry, labor unions, and employment-training agencies, as well as with family and
occupational education providers, to arrange for resources and services through which adu.lts can attain economic
self—sufﬁcxency,
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(5) provide sensitive and well trained adult education personnel who participate in local, regional, and statewide
adult basic education staff development events to master effective adult learning and teaching tecl'uuques,

(6) participate in regional adult basic educahon peer program reviews and evaluations; and

(7) submit accurate and timely performance and fiscal reports.

Sec. 17. Minnesota Statutes- 1993 Supplément, section 124.26, subdivision 2, is amended to read:

Subd. 2. [ACCOUNTS; REVENUE; AID.] Each district ox, group of districts, or nonprofit organization providing -
adult basic education programs shall establish and maintain accounts separate from all other district accounts for the
receipt and disbursement of all funds related to these programs. All aid revenue received pursuant to this section

shall be utilized solely for the purposes of adult basic.education programs. In no case shall federal and state aid equal
more than 100 percent of the actual cost of providing these programs.

Sec. 18. Minnesota Statutes 1992, section 124.2601,'subdiv_ision 3, is amended to read:

Subd. 3. [AID.] Adult basic education aid for each distriet-with-an-eligible approved program equals 65 percent
of the general education formula allowance times the number of full-time equivalent students in its adult basic
education program.

- Sec. 19. Minnesota Statutes. 1992, section 124.2601, subdivision 5, is amended to read:

Subd. 5. [REVENUE.] Adult basic education revenue is equal to the sum of a-distrietls an approved program’s
adult basic education aid and its adult basic education levy.

Sec. 20. Minnesota Statutes 1992, section 124.2601, subdivision 7, is amended to read:

Subd. 7. [PRORATION.] If the total appropriation for adult basic education aid is insufficient to pay all disteiets
approved programs the full amount of aid earned, the depa.rtment of education shall proportionately reduce each

disteiet’s approved program’s aid.

Sec. 21. Minnesota Statutes 1993 Supplement, section 124.2711, subd.ivision. 1, is amended to read:

Subdivision 1. [REVENUE.] The revenue for early childhood family education programs for a school district
equals $101.25 for 1993 and later fiscal years times the greater of:

(1) 150; or

‘ {2) the number of people under five years of age residing in the school district on September October 1 of the
previous school year.

Sec. 22. Minnesota Statutes 1992, section 124.2711, is amended by adding a subdivision to read:

Subd, 6. [RESERVE ACCOUNT] arly childhood family education revenue must be maintained in a reserve
account w1thm the community service fund.

Sec. 23. Minnesota Stahites 1993 Supplement section 124.2713, subdivision 5, is amended to read:

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue is avallable to a district that has

implemented a youth development plan and a youth service program Youth service revenue equals 85-cents-for fiseal

- $1 for-fiseal-yea an after; times the greater of 1,335 or the
populatlon of the dlstnct

Sec. 24. Minnesota Statutes 1992, section 124.2713, is amended by adding a subdivision to read:

Subd. 10. [RESERVE ACCOUNT.] Co 'gg education revenue must be mamtamed in a reserve account w1th1n
‘ the community service fund
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Sec. 25. Minnesota Statutes 1993 Supplement, section 124.2714, is amended to read:
124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE ]

{a) A district that is eligible under section 124.2713, subdivision 2, may levy an amount ‘up to the amount
authorized by anesota Statutes 1986, section 275,125, subdivision 8, clause (2).

{b) Begmmng with levies for fiscal year 1995, this levy must be reduced each year by the amount of any increase
in the levying district’s general community education revenue under section 124.2713, subdivision 3, for that fiscal
year over the amount received by the district under section 124.2713, subdivision 3, for fiscal year 1994.

(c) The proceeds of the levy may be used for the purposes set forth in section 124.2713, subdivision 8.
Sec. 26. Minnesota Statutes 1992, section 124C.49, is amended fo read:
124C.49 [DESIGNATION AS CENTER.] _ )

The commissioner of education, in cooperation with the state board of education, shall establish a process for state
designation and approval of area learning centers that meet the provisions of sections 124C.45 to 124C48. Any
process for designating and approving an area learning center must emphasize the importance of having the area
learning center serve students who have dropped out of school, are homeless, are eligible to receive free or reduced
priced lunch, have been suspended or expelled, have been declared truant or are pregnant or parents.

Sec. 27. Minnesota Statutes 1992, section 126.23, is amended to read:
126.23 [AID FOR PRIVATE ALTERNATIVE PROGRAMS.]

If a pupil enrolls in an alternative program, eligible under section 126.22, subdivision .3, paragraph (d), or
subdivision 3a, operated by a private organization that has contracted with a school district to provide educational
services for eligible pupils under section 126.22, subdivision 2, the resident district contracting with the private
organization must reimburse the provider an amount equal to at least 88 percent of the basic revenue of the district
for each pupil attending the program full time. For a pupil attending the program part time, basic revenue paid to
the program shall be reduced proportionately, according to the amount of time the pupil attends the program, and
basic revenue paid to the district shall be reduced accordingly. Pupils for whom a district provides reimbursement
may not be counted by the district for any purpose other than computation of basic revenue, according to section
124A.22, subdivision 2. If payment is made to a district or program for a pupil under this section, the department
of education shall not make a payment for the same pupil under section 126.22, subdivision 8.

Sec. 28. Minnesota Statutes 1992, section 126.77, subdivision 1, is amended to read:

Subdivision 1. [VIOLENCE PREVENTION CURRICULUM.] {(a) The commissioner of education, in consultation
with the commissioners of health and human services, state minority councils, battered women’s programs, sexual
assault centers, representatives of religious communities, and the assistant commissioner of the office of drug policy
and violence prevention, shall assist districts on request in developing or implementing a violence prevention program
for students in kindergarten to grade 12 that can be infegrated into existing curriculum. The purpose of the program
is to help students learn how to resolve conflicts within their families and communities in nonviolent, effective ways.

"(b) Each district is encouraged to integrate into its existing curriculum a program for violence prevention that
includes at least:

(1) a comprehensive, accurate, and age appropriate curriculum on violence prevention, nonviolent conflict

" resolution, and sexual, racial, and cultural harassment that promotes equality, respect, understanding, effective

communication, individual responsibility, thoughtful decision making, positive conflict resolution, useful coping skills,
critical thinking, listening and watching skills, and personal safety;

{2) planning materials, guidelines, and other accurate information on preventing physical and emotional violence,
identifying and reducing the incidence of sexual, racial, and cultural harassment, and reducing child abuse
- and neglect;
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(3) a special parent education component of early childhood family education programs to prevent child abuse and
neglect and to promote positive parenting skills, giving priority to services and outreach programs for at-risk families;

(4) involvement of parents and other community members, including the clergy, business representatlves civic

" leaders, local elected officials, law enforcement ofﬁmals, and the county attorney;

{5} collaboration with local. community services, agencies, and organizations that assist in violence intervention or
prevention, including family-based services, crisis services, life management skills services, case coordination services,
mental health services, and early intervention services;

. (6) collaboration among districts and ECSUs;

(7) targeting early adolescents for prevention efforts, especially early adolescents whose personal circumstances may
lead to violent or harassing behavior; and

dESIE. ed to asstst stuclents in intervening in or Ereventmg violence in ¢ in school and at home and

{9} administrative policies that reflect, and a staff that models, nonviolent behaviors that do not display or condone
sexual, racial, or culturat harassment.

(c) The départment may provide assistance at a neutral site to a nonpublic school partlapahng in a
district’s program.

Seéc. 29. Minnesota Statutes 1992, section 126.78, is amended to read:
126.78 [VIOLENCE PREVENTION EDUCATION GRANTS.)

Subdivision 1. [GRANT PROGRAM ESTABLISHED:] The commissioner of education, after consulting with the
assistant commissioner of the office of drug policy and violence prevention, shall establish a violence prevention
education grant program to enable a school district, an education district, or a group of districts that cooperate for
a particular purpose to develop and implement or to continue a violence prevention program for students in
kindergarten through grade 12 that can be integrated into existing curriculum. A district or group of districts that
elects to develop and implement or to conhnue a violence prevention program under section 126.77 is ehglble to apply

' for a grant under this section.

Subd. 2. [GRANT APPLICATION.] To be e].ig'iblé to receive a grant, a school district, an education district, or a
group of districts that cooperate for a particular purpose must submit an application to the commissioner in the form
and manner and according to the timeline established by the commissioner. The application must describe how the

. applicant will: (1) continue or integrate into its existing K-12 curriculum a program for violence prevention that

contains the program components listed in section 126.77; (2) collaborate with local organizations involved in violence
prevention and intervention; and (3) structure the program to reflect the characteristics of the children, their families
and the community involved. in the program. The commissioner may require additional information from the
applicant. When reviewing the applications, the commissioner shall determine whether the apphcant has met the
requirements of this subdivision.

Subd. 3. [GRANT AWARDS.] The commissioner may award grants for a violence prevention education program
to eligible applicants as defined in subdivision 2. Grant amounts may not exceed $3 per actual pupil unit in the
district or group of districts in the prior school year. Grant recipients should be geographically distributed throughout

‘the state.

Subd. 4. [GRANT PROCEEDS.] A successful applicant shall use the grant money to develop and l.mplement or
to continue a violence preventlon program according to the terms of the grant application.

Sec. 30. Minnesota Statutes 1992, section 127.27, subdivision 5, is amended to rea_d:

Subd. 5. "Expulsion” means an action taken by a school board to prohlblt an enrolled pupil from further attendance
for a period that shall not extend beyond the an amount of time equal to one school year from the date a B E

is e>_qgelled
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Sec. 31. Minnesota Statutes 1992, section 127.30, is amended by adding a subdivision to read: -

Subd. 4. (a) Before a pupil is readmitted to school after being suspended for five or more days, the pupil and the
pupil’s parent or guardian shall meet with administrative personne] in the school to establish a plan to improve the
pupil’s behavior and the consequences to the pupil of not improving the pupil’s behavior. This requirement may be
included as part of the readmission plan. . :

{b) The requirement to meet in paragraph (a) also applies to a pupil who is suspended from school for fewer than
five days for possessing a dangerous weapor in a school zone.

{c) If school perscnnel are unable to meet with the pupil’s parent or guardian after making reasonable efforts to

meet, as required under under paragraph (a}, the school personnel shall meet with the pupil. This meeting shall satisfy the
rgquirement to meet in paragraph (a). ,

Sec. 32.  Minnesota Statites 1992, section 127.31, is amended by adding a subdivision to read:

Subd. 15, (a) Before a pupil is readmitted to school after being excluded or expelled because the pupil was absent
from school without lawful excuse for all or part of ten or more school days, the pupil and the pupil’s parent or

guardian shall meet with administrative p Eersonnel in the school to establish a Blan to u:nprove the pupil’s beha\nor

and the consequences to s to the the pupil of not improving the pupil’s behavior.

{b) If school m are unable to meet with the pupil’s parent or guardian after making reasonable reasonable efforts to

meet, as required in paragraph (a), the school personnel shall meet w1th the pupil. il. This meeting shall sa hs& the
requirement to meet in paragraph (a).

Sec, 33. Minnesota Statutes 1992, section 127.38, is amended to read:
127.38 [POLICIES TO BE ESTABLISHED.]

(a) The commissicner of education shall promulgate guidelines to assist each school board. Each school board shall
establish uniform criteria for dismissal and adopt policies and rules in writing to effectuate the purposes of sections
127.26 to 127.39, The policies will emphasize the prevention of dismissal action through early detection of problems.
‘The policies shall recognize the continuing responsibility of the school for the education of the pupll durmg the
dismissal period and help prepare the pupll for. readmlssmn

{b) The commissioner shall actively encourage and assist school districts to cooperatively establish alternative

learning programs that offer instruction to pupils who are dismissed from school for willfully engaging in dangerous,

disruptive, or violent behavior, including for for possess ing a firearm in a school zone.

Sec. 34. anesota Statutes 1992, section 272.02, subdivision 8, is amended to read:

Subd. 8. [PROPERTY LEASED TO SCHOOL DISTRICTS.] Property that is leased or rented to a school district is
exempt from taxation if it meets the following requirements:

{1) the lease must be for a period of at least 12 consecutive months;

(2) the terms of the lease must require the school district to pay a nominal consideration for use of the building;

(3) the school district must use the property to provide direct instruction in any grade from kindergarten through
~grade 12; special education for handicapped children; adult basic and-eentinuing education as described in section
124.26; preschool and eatly childhood family education; or community education programs, mdud.mg provision of
-administrative services directly related to the educational program at that site; and

(4) the lease must provide that the school district has the exclusive use of the property during the lease period.

Sec. 35. [EFFECTIVE DATE.]

Section 23 (sec. 124.2713, subd. 5} is effective for revenue for fiscal year 1995 and thereafter,
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ARTICLE 5
FACILITIES
Section 1. Minnesota Statutes 1992, section 124.244, subdivision 4, is amended to read:

Subd. 4. [USES OF REVENUE. Capital expenditure equlpment revenue may be used only for the
following purposes:

(1) to pay capital expenditure equipment re]ated assessments of any entity formed under a cooperative agreement
between two or more districts;

(2) to purchase or lease computers and related matenals, copying machmes, telecommunications equipment, and
other noninstructional eqmpment

(3) to purchase or lease equipment for instructional programs;

(4) to purchase textbooks;

(5) to purchase new gggl_ replacement ﬁbrary books; and

(6) to purchase vehicles except 'tho_s.e for which a levy is aothorized under section 124.226, subdivision 6.
Sec. 2. Minnesota Statutes 1993 Supplement, section 124.2455, is amended to read:

124.2455 [BONDS FOR CERTAIN CAPITAL FACILITIES ]

' (a) In addition to other bonding authority, with approval of the commissioner, a school district may issue genera]
obligation bonds for certain capltal projects under this section. The bonds must be used only to make capital
mprovements including:

(1) under section 124.243, subdst:on 6, capxtal expendlture facilities revenue uses specified in clauses (4), (6), 7.
" (8), (3), and (10);

(2) the cost of energy modifications;
(3) improving handicap accessibility to school buildings; and
{4) bringing school buildings into compliance with life and safety codes and fire codes.

‘ (B) Before a district issues bonds under this subdivision, it must publish notice of the intended projects, the amount
of the bond issue, and the total amount of district indebtedness.

(c) A bond issue tentatively authorized by the board under this subdivision becomes finally authorized unless a
petition signed by more than 15 percent of the registered voters of the school district is filed with the school board
within 30 days of the board’s adoption of a resolution stating the board’s intention to issue bonds. The percentage
is to be determined with reference to the number of registered voters in the school district on the last day before the
petition is filed with the school board. The petition must call for a referendum on the question of whether to issue
the bonds for the projects under this section. The approval of 50 percent plus one of those voting on the question
is reql.ured to pass a referendum authorized by this section.’

(d) The bends l:nay be issued in a principal amount, that when combined with interest thereon, w1]] be paid off with
not more than 50 percent of current and anticipated revenue for capital facilities under this section or a successor
section for the current year plus projected revenue not greater than that of the current year for the next ten years,
Onge finally authorized, the district must set aside, the lesser of the amount necessary to make the principal and
interest payments or 50 percent of the current year’s revenue for capital facilities under this section or a successor
section each year in a separate account until all principal and interest on the bonds is paid. The district must annually
transfer this amount from its capital fund to the debt redemption fund. The bonds must be paid off within ten years
of issuanice.- The bonds must be issued in compliance with chapter 475, except as otherwise provided in this section.
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{e) Notwithstanding paragraph (d), within the first five years following voter approval of a combination according
to section 122.243, subdivision 2, bonds may be issued in a principal amount, that when combined with interest
thereon, will be paid o_ff with M more than 50 pe percent rcent of current and anticipated revenue for for capital facilities under

this section Or a successive section for the current year plu: s projected revenue not greater than | that of the current year
for the next 20 years. All the other provisions and limitatiohs of paragraph _(__)_ apply.

Sec. 3. Minnesota Statutes 1992, section 124.84, is amended by adding a subdivision to read:

Subd 4 [LEVY AUTHORITY IN COMBINED DISTRICTS] Notwithstanding subdivision 3 a district that has

that make up the the consolidated or combined district. Levy authong under this subdivision expires at the same hme
as as le evy authority under subd1v1slon 3.

Sec. 4. Minnesota Statutes 1992, section 124.85, as amended by Laws 1993, chapter 224, article 5, sections 27, 28,
and 29, is amended to read:

124.85 [ENERGY EFFICIENCY PROJECTS.]
Subdivision 1. [DEFINITIONS.] The definitions in this subdivision apply to this section.

‘(a) "Energy conservation measure” means a training program or facility alteration designed to reduce energy
consumption or operating costs and includes: -

(1) insulation of the building structure and systems within the building;

(2) storm windows and doors, caulking or weatherstripping, multiglazed windows and doors, heat absorbing. or
heat reflective glazed and coated window and door systems, additional glazing, reductions in glass area, and other
window and door system modifications that reduce energy consumption;

(3) automatic energy control systems;
(4) heating, ventilating, or air conditioning system modifications or replacements;

5) replacement or modifications of lighting fixtures to increase the energy effmency of the lighting system without
increasing the overall illumination of a facility, unless such increase in illumination is necessary to conform to the
applicable state or local building code for the lighting system after the proposed modifications are made;

' (6) energy recovery systems;

(7) cogeneratlon systems that produce steam or forms of energy such as heat, as well as electricity, for use primarily
within a building or complex of buildings;

(8) energy conservation measures that provide long-term operating cost reductions.

() "Guaranteed energy savings contract” means a contract for the evaluation and recommendations of energy
conservation measures, and for one or more énergy conservation measures. The contract must provide that all
payments, except obligations on termination of the contract before its expiration, are to be made over time, but not
" t0 exceed 25 15 years from the date.of final installation, and the savings are guaranteed to the extent necessary to
make payments for the systems.

(¢) "Qualified provnder' means a person or business experienced in the design, impleme:ntation, and installation
of energy conservation measures. A qualified provider to whom the contract is awarded shall give a sufficient bond
to the school district for its faithful performance ‘ ,

Subd. 2. [ENERGY EFFICIENCY CONTRACT.] (a) Notwithstanding any law to the contrary, a school district may -
enter into a guaranteed energy savings contract with a qualified provider to significantly reduce energy or
operating costs. .

(b) Before entering into a contract under this subdivision, the board shall comply with clauses (1) to {4).
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{1} The board shall seek proposals from multiple qualified providers by publishing notice of the proposed
guaranteed energy savings contract in the board’s official newspaper and in other publications if the board determines
_ that additional publication is necessary fo notify multiple qualified providers. The request for proposals must notify

potential bidders on projects estimated to exceed $300,000 in cost that they may be required to provide information
necessary to allow a licensed mfessional engineer to make a report under clause (2).

a hcensed professmnal engineer, not connected with or promoted by a qualified Qmwde ubn'uttmg a grogﬁ on
the the project, evaluating the grgjected costs and the mahona] and energy savings of the proposed guaranteed energy

E 1d for as par o_f the contract. _& qualified provider sub::mthn_g a proposal to the board must provide the licensed Licensed
professional engineer hired by the board with information of the type and in the format requested by the engineer.

must provide a means for auditing these costs and savmg_ s at least every two years for the duration of the contract,

(4) The board shall provide published notice of the meeting in which it proposes to award the contract, the names
of the parhes to the proposed contract, and the contract’s purpose.

© Before installation of equipment, modification, or remodeling, the qualified provider shall first issue a report,
suﬁunaﬂmgeshmates giving detailed calculations of all costs of installations, modifications, or remodelmg, including
costs of design, engineering, mstallahon, maintenance, repairs, or debt service, and estimates giving detailed
calculations of the amounts by which energy or operating costs will be reduced.

Subd. 3. [CONTRACT PROVISIONS.] Guaranteed energy savings contracts that include a written guarantee that
savings will meet-or exceed the cost of energy conservation measures is, including the cost of any report under
subdivision 2, paragraph (b), clause (2), are not subject to competitive blddmg requirements. " The contract is not
sub]ect to section 123.37 or 471.345.

Subd 4. [DISTRICT ACTION.] A district may enter into a guaranteed energy savings contract with a qualified
provider if, after review of the proposal from any gualified provider and the report from the licensed professional
engineer, it finds that the amount it would spend on the energy conservation measures recommended-in-the repert
proposed by the qualified provider is not likely to exceed the amount to be saved in energy and operation costs over
- 25 15 years from the date of installation if the reecemmendatiens—in—the-repert proposals made by the qualified
provider were followed, and the qualified provider provides a written guarantee that the energy or operating cost
savings will meet or exceed the costs of the system. The guaranteed energy savings contract may provide for
payments over a period of time, not to exceed 25 15 years. Notwithstanding section 121.912, a district annually may
transfer from the general fund to the capital expenditure fund an amount up to the amount saved in energy and
operation costs as a result of guaranteed energy savings contracts. _

Subd. 5. [INSTALLATION CONTRACTS.] A school district may enter into an installment payment contract for
the purchase and installation of energy conservation measures. The contract must provide for payments of not less
than /25 1/15 of the price to be paid within two years from the date of the first operation, and the remaining costs
to be paid monthly, not to exceed a 25-year 15-year term from the date of the first operation.

"Subd. 6. [CONTRACT CONTINUANCE.] Guaranteed energy savings contracts may extend beyond the fiscal year
in which they become effective. The school district shall include in its annual appropriations measure for each later
fiscal year any amounts payable under guaranteed energy savings contracts during the year. Failure of a board to
make such an appropriation does not affect the validity of the guaranteed energy savings contract or the school
district's obligations under the contracts.

Subd. 7. [PUBLIC INFORMATION] A guar eed energy savings contract must provide that all work plans
prepared by the qualified provider in relation to the the project, including a detailed description of the project, are public
data at all times after the contract is entered into. '

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.91, subdivision 3, is amended to read:

Subd. 3. [POST- IUNE 1992 LEASE PURCHASE, INSTALLMENT BUYS] (a) Upon application to, and approva]
by, the commissioner in accordance w1th the procedures and limits in subdivision 1, a district, as defined in this
subdivision, may:
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{1) purchase real or personal property under an installment contract or may lease real or personal property with
an option to purchase under a lease purchase agreement, by which installment contract or lease purchase agreement
title is kept by the seller or vendor or assigned to'a third party as security for the purchase price, including interest,
if any; and }

(2) annuai]y levy the amounts necessary to pay the district’s obligations under the installment contract or lease
- purchase agreement ,

(b)(1) The obligation created by the installment contract or the lease purchase agreement must not be included in
the calculation of net debt for purposes of section 475.53, and does not constitute debt under other law.

(2) An election is not required in connection with the execution of the installment contract or the lease

o purchase agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used to acquire a facility to be pnmanly
used for athletic or school administration purposes.

*.(d) In this subdivision, "district" means:

.(1) a school district required to have a comprehensive plan for the elimination of segregation whose plan has been
determined by the commissioner to be in compliance with the state board of educatlon rules relating to equality of
educational opportunity and school desegregation; or

(2) a school district that participates in a joint program for interdistrict desegregation with a district defined in
clause (1) if the facility acquired under this subdivision is to be primarily used for the joint program.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to lease or rent a district-owned
 building to itself does not apply to levies otherwise authorized by this subdivision.

(f) Projects may be approved under this section by the commissioner in fiscal years 1993, 1994, and 1995 only.

(g) For the purposes of this subdlvls:on, any references in subdivision 1 to bwldmg or land shall be deemed to
include Eersonal property.

_Sec. 6. Minnesota Statutes 1993 Supplement, section 124.95, subdivision 1, is amended to read:

‘Subdivision 1. [DEFINITIONS.] (a} For purposes of this section, the eligible debt service revenue of a d1stnct is
defined as follows:

(1) the amount needed to produée between five and six percent in excess of the amount needed to meet when due
the principal and interest payments on the obligations of the district for eligible projects according to subdivision 2,.
including the amounts necessary for repayment of energy loans according to section 216C.37 or sections 298.292
to 298.298, debt service loans and capital loans, lease purchase payments under section 124.91, subdivisions 2 and 3, minus

- (2) the amount of debt service excess levy reduction for that school year calculated according to the procedure
established by the commissioner.

(b} The obligations in this paragraph are excluded from eligible debt service revenue:
) obhgaf:lons under section 124.2445;

(2) the part of debt service principal and mterest paid from the taconite envu'onmental protechon fund or northeast
Minnesota economic protection trust; end

(3) obligations issued under Laws 1991 chapter 265, article 5, section 18, as amended by Laws 1992, chapter 499,
article 5, section 24; and

{4) obligations under section 124.2455.

(c) For purposes of this section, if a preexisting school district reorganized under section 122.22, 122.23, or 122.241
to 122.248 is solely responsible for retirement of the preexisting district’s bonded indebtedness, capital loans or debt
service loans, debt service equalization aid must be computed separately for each of the preexisting school districts.
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Sec 7. Minnesota Statutes 1992, section 124.95, subdivision 4, is amended to read:

Subd 4. [EQUALIZED DEBT SERVICE LEVY] To obtain debt service equahzatlon revenue, a dmtnct must levy
an amount not to exceed the district’s debt service equalization revenue times the lesser of one or the ratio of: '

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the levy
is certified by the actual pupil units in the district for the school year ending in the year prior to the year the levy is -
certified; to

(2) 50 percent of the equahzmg factor as defined in section 124A.02, subdivision 8, for the year to wl-uch the levy
is attributable. ‘

Sec. 8. Minnesota Statutes 1992, section 475.61, subdivision 4, is amended to read:

Subd. 4. [SURPLUS FUNDS.] {a} All such taxes shall be collected and remitted to the municipality by the county
treasurer as other taxes are collected and remitted, and shall be used cnly for payment of the cbligations on account
of which levied or to repay advances from other funds used for such payments, except that any surplus remaining
in the debt service fund when the obligations and interest thereon are paid may be appropriated to any other general
purpose by the municipality. However, the amount of any surplus remaining in the debt service fund of a school
district when the obhgatlons and interest thereon are pald shall be used to reduce the general education levy

Sec. 9. Laws 1992, chapter 499, article 11, section 9, is amended. to read:
" Sec.9. [LAND TRANSFER]

Subdivision 1. [PERMITTED.] (a) Notwithstanding Minnesota Statutes, chapters 94 and 103F or any other law to
the contrary, the state of Minnesota may convey the land described in paragraph (b)- to independent school district
No. 656, Faribault. '

(b} The land which may be conveyed under paragraph (a) is legally described in genera] as follows:

All that part of the Southeast Quarter -of the Southwest Quarter (SE 1/4 of SW 1/4) and all that part of the
Southwest Quarter of the Southeast Quarter (SW 1/4 of SE 1/4), all in Section 29, Township 110 North, Range 20
West, in the City of Faribault, Rice County, Minnesota, owned by the state of anesota or any depariment or
division thereof.

or

All that part of the Northwest Quarter of the Southwest Quarter (NW 1/4 of SW 1/4) of Section 28, and of the
Northeast Quarter of the Southeast Quarter (NE 1/4 of SE 1/4) of Section 29, all in Township 110 North, Range
20 West, Rice County, Minnesota, owned by the State of Minnesota or any department or division thereof. -

(c) A more precise legal description in substantial conformance with the description in paragraph (b) must be
provided by the grantee in the instruments of conveyance. Both the precise legal descriptions and the mstruments-
of conveyance must be approved as to form by the attorney general

Subd 2 [CONSIDERATION ] The cons1derahon for the conveyance pemutted by subdwnsmn 1 is the a.mount at

: Subéd—4: [PURPOSE.] The land pernutted to be conveyed under subdivision 1 is to be used as part of a site for an
- elementary school.
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or upon discontinuance of such use, the title for the property shall revert to the state.

Sec. 10. Laws 1993, chapter 224, article 5, section 43, is amended to read as follows:

Sec. 43. [EXCEFHOMN-TO-LEASE-LBVHT LEASE SPACE; EDUCATIONAL PURPOSES.]

Subdivision 1. [LEASE SPACE; BONDS.] Notwithstanding any law to the contrary, the city of Rollingstone may
construct and equip a facility and lease the space for educational purposes. The city may issue revenue bonds in
accordance with Minnesota Statutes, chapter 475, except as otherwise provided in this section, to finance the
acquisition, construction, and equipping of the facility. : ‘

Subd. 2. [EXCEFTION TO LEASE LIMIT.] Notwithstanding any law to the contrary, independent school district
No. 861, Winona, may enter into an agreement, for the number of years stated in the agreement, with the city of
Rollingstone to lease space for educational purposes.

Subd. 3. [PAYMENTS; LEVY.] (a) The payments required to be made by the district under the agreement described
in subdivision 2 are fixed for the term of the agreement, except that the payments may be revised as necessary to
produce income and revenue for the prompt payment of principal and interest when due on the revenue bonds issued
under this section. Upon approval of the agreement described in subdivision 2 by the commissioner of education,
the district may shall execute the agreement described in subdivision 2 and shall levy a tax for as many years as

required under the agreement in the amount necessary to make payments required by the agreement in accordance

(b) To obtain approval for the agreement described in subdivision 2 from the commissioner, the district must
demonstrate substantial collaboration with the city in the use of the facility. The city must also agree to contribute
$100,000 toward the cost of the education portion of the facility. The amount of the levy shall be annually included
in the district’s debt service levy under Minnesota Statutes, section 124.95, subdivision 1, for purposes of determining
the district’s debt service equalization aid. : '

Sec. 11. Laws 1993, chapter 224, article 5, section 46, subdivision 2, is amended to read: '

Subd. 2. [CAPITAL EXPENDITURE FACILITIES AID.] For capital expenditure facilities aid according to Minnesota
Statutes, section 124.243, subdivision 5: ’

$73290000- .. 1994
$75.980,000 $76,113,000 ..... 1995

The 1994 appropriation includes $10,730,000 for 1993 and $62,560,000 for 1994.
The 1995 appropriation includes $11,040,000 for 1994 and $64;946,600 $65,073,000 for 1995.
Sec. 12. Laws 1993, chapter 224, article 5, section 46, subdivision 3, is amended to read:

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] For capital expenditure equipment aid according to
Minnesota Statutes, section 124.244, subdivision 3:

$36,049000 ... : © 1994
$37:390,000 $37,456 000 ..... 1995
The 1994 appropriation includes $5,279,000 for 1993 and $30,720,000 for 1994,

- The 1995 appropriation includes $5,430,000 for 1994 and $31,960,000 $32,026,000 for 1995.
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. Sec. 13. Laws.1993, chapter 224, article 5, section 46, subdivision 4, is amended fo read:

Subd. 4. [HEALTH AND SAFETY AID.] (a) For health and safety aid accordmg to Minnesota Statutes,
section 124.83, subdivision 5:

$11,260,0()0 ..... , 1994
$18, 924 ,000 1995
The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 1994.
The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 1995,

{b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for health and safety management asalstance
 contracts under section 24,

(c) $60,000 of each year’s appropriation shall be used to contract with the state fire marshal to prowde services .
under Minnesota Statutes, section 121.502. This amount is in addition to the amount for this purpose in article 11.

(d) For fiscal year 1995, the sum of total health and safety revenue and levies under section 3 may not exceed
$64,000,000. The state board of education shall establish criteria for pricritizing district health and safety project
applications not to exceed this amount. In addition to the criteria developed by the state board of education, for any
health and safety revenue authontv that is redlstnbuted the comlmssmner shall place highest p pnongg on asbestos

are not- started or ‘or continued in fiscal year ar 1995, The commissioner may request documentation as necessary from
school districts for the the purpose of reestablishing health health and safety revenue priorities.

{e) Notwithstanding section 124.14, subdivision 7, the commissioner of education, with the approval of the
commissioner of finance, may transfer a projected excess in the appropriation for health and safety aid for fiscal year
1995 to the appropriation for debt service aid for the same fiscal year. The pro]ected excess amount aad, the projected -

and-the transfer

.lesser of fi the pro]ected excess in the health and safety. appropnatlon or the projected deficit in the appropriation for
debt service aid. Any transfer must be reported immediately to the education committees of the house of
‘representatives and senate.

Sec. 14. [CAPITAL EXPENDITURE HEALTH AND SAFETY LEVY L]IVHT]

must not exceed $32,660,000.

The commissioner of education shatll establish criteria for pnonhzing health and safety revenue needs so that the
lm does not exceed ‘this amount. The commissioner shall place high priority on “on asbestos abatement and removal .

continued in ﬁsca.l year 1996. The commissioner may request documentation as necessary from school d.lstl‘lCtS for
the purpose of establishing health and safety revenue priorities.

Sec. 15. [NASHWAUK—KEEWAT]N; HEALTH AND SAFETY REVENUE.]

indg@den t school d13tnct No. 319, Nashwauk-Keewalin, the fu]l a.mount of auth authorig[ for health and safety projects
approved by the commissioner of education may be expended in fiscal year 1993, 1994, or 1995.

Sec. 16. [CASS LAKE; CAPITAL LOAN CONTRACT DEADLINE EXTENSION.]

Notwithstanding Minnesota Statutes 1993 Supplement, section 124.431, subdivision 1, for a capital loan granted to
independent school district No. 115, Cass Lake, contracts must b_e entered into w1thm 42 months after the date on
which the loan is granted.
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Sec. 17. [FLOODWOOQD; FUND TRANSFER.]

Notwithstanding Minnesota Statutes, sections 121.912, 121.9121, and 124.243, subdivision 8, or any other law,
independent school district No. 698, Floodwood, may permanently transfer any amount from its facilities account in
. its capital expenditure fund te its building construction fund. :

Sec. 18. [INDEPENDENT SCHOOL DISTRICT NO. 518, WORTHINGTON.]

Subdivision 1. [BOND AUTHORITY.] To provide funds for thie construction of facilities to meet the educational
and residentiat needs of adolescents attending the Lakeview school for whom jridependent school district No. 518,
Worthington, has the responsibility of providing services, independent school district No. 518, Worthington, may, by

their issue to the electors unless, within 30 days after the second publication of the resolution, a petition requesting
an election signed by a number of people residing in the school district equal to ten percent of the people registered
to vote in the last general election in the school district is filed with the recording officer. If a petition is filed, no
bonds shall be issued under this section unless authorized by a majority of the electors voting on the question at the
next general or special election called to decide the issue. The bonds must otherwise be issued as provided in
Minnesota Statutes, chapter 475. The authority to issue bonds under this section is in addition fo any bonding
authority authorized by Minnesota Statutes, chapter 124, or other law.

Subd. 2. [DEBT SERVICE.] Independent school district No. 518, Worthington, shall include the yearly debt service
amounts in its required debt service levy under Minnesota Statutes, section 124.95, subdivision 1, for purposes of
receiving debt service equalization aid. The district may add the portion of the debt service levy remaining after
equalization aid is paid to the amount charged back to resident districts according to Minnesota Statutes, section
120.17, subdivision 6, or 120.181. If, for any reason, the receipt of payments from resident districts and debt service
equalization aid attributable to this debt service is not sufficient fo make the required debt service payments, the

district may levy under subdivision 3.

section 475.61, subdivisions 1 and 3, to pay any portion of the principal of and interest on the bonds that is not paid
through the receipt of debt service equalization aid and tuition payments under subdivision 2. The tax authorized
under this section is in addition to the taxes authorized to be levied under Minnesota Statutes, chapter 124A or 275,

or other law,
Sec. 19. [APPROPRIATIONS.] .
Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the

general fund to the department of education for the fiscal years indicated.

Subd. 2. [PLANNING GRANT.] For a grant to independent school district Nos. 325, Lakefield; 328, Sioux
Valley; 330, Heron Lake-Okabena; 513, Brewster; and 516, Round Lake acting as a joint powers agreement:

1000060 0 ... 1995

The grant is to cover costs associated with planning for cooperation and combination.

Subd. 3. [COLLABORATION PLANNING GRANT, EAST CENTRAL SCHOOL.] For a planning grant to
independent schoo] district No. 2580, East Central, to plan for a facility to house an area learning center and a family
and children’s service center for northern Pine county:

50,000 00 .. ' 1994

This appropriation js available until June 30, 1995.

The department must provide technical assistance. The planning must address facility size and location, methods
-of financing, and the types of services that would be provided. ' :
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Sec. 20. [EFFECTIVE DATE.]

Section 4 (energy contracts) is effective July 1, 1994, and applies to coniracts entered into on or after that date.

" Sections 13 gl_lealth safety aid) and and 19 (a 19 (appropriations) are effectwe the day following ¢ final enactment. Section 16 (Cass
Lake capital loan) i is effective retroactive to July 1, 1993.

ARTICLE 6
EDUCATION ORGANIZATION AND COOPERATION

- Section 1. Minnesota Statutes 1992, section 121.935, subdivision 6, is amended to read:

. Subd. 6. [FEES.] Regional management information centers may charge fees to affiliated districts for the cost of
services provided to the district and the district’s proportionate share of outstanding regional obligations, as defined
in section 475.51, for computer hardware. If a district uses a state approved alternative finance system for processing’
its detailed transactions or transfers to another region, the district is liable for its contracted proportionate share of
the outstanding regional obhgatlon The district is not liable for any additional outstanding regmnal obligations that
occur after wntten notlce is gwen to transfer or use an alternatlve fmance system

Sec. 2. Minnesota Statutes 1992, section 122.23, subdivision 6, is amended to read:

.Subd. 6. The state-board commissioner shall, upon receipt of a plat, forthwith examine it and approve, modify or
" rejectit. The stateboard commissioner shall also approve or reject any proposal contained in the resolution or petition
‘regarding the disposition of the bonded debt of the component districts. If the plat shows the boundaries of proposed
separate election districts and if the state-boaré commissioner modifies the plat the mbeﬂfd commissioner sha]l
also modify the boundaries of the proposed separate electxon drstucts rioe—th ard-o
. thereof-or The commissioner or-a ar 31 : grate board shall conduct a hearmg at
the nearest county seat in the area upon reasonable notice to the affected drstncts and county boards if requested
within 20 days after submission of the plat. Such a hearing may be requested by the board of any affected district,
a county board of commissioners, or the petition of 20 resident voters living within the area proposed for
consolidation. The state-beard commissioner shall endorse on the plat its action regarding any proposal for the
- disposition of the bonded debt of component districts and its the reasons for its these actions and within 60 days of
. the date of the receipt of the plat, it the commissioner shall return it to the county auditor who submitted it. The state
. boeard commissioner shall furnish a copy of that plat, and the supporting statement and its endorsement to the auditor
of each county containing any land area of the proposed new district. If land area of a particular county was included
in the plat, as submitted by the county auditor, and all of such land area is excluded in the plat as modified and
approved, the state-beard commissioner shall also furnish a copy of the modified plat, supporting statement, and s
any endorsement to the auditor of such county.

Sec. 3. Minnesota Statutes 1992, section 122.23, subdivision 8, is amended to read:

Subd. 8. The board of any independent district maintaining a secondary school, the board of any common district
maintaining a secondary school, all or part of whose land is included in the proposed new district, shall, within 45
days of the approval of the plat by the state-beard commissioner, either adopt or reject the plan as proposed in the
-approved plat. If the board of any such district entitied to act on the petition rejects the proposal, the proceedings
are terminated and dismissed. If any board fails to act on the plat within the time allowed, the proceedings are
terminated. :

'Sec. 4. Minnesota Statutes 1992, section 122.23, subdivision 10, is. amended to read:

- Subd. 10. If an approved plat contains land area in any district not entitled to act on approval or re]ectloh of the
plat by action of its board, the plat may be approved by the residents of the land area within 60 days of approval of
plat by.the state-beard commissioner in the following manner:

A petih‘on calling upon the county auditor to call and conduct an election on the question of adoption or rejection
of the plat may be circulated in the land area by any person residing in the area. Upon the filing of the petition with
the county auditor, executed by at least 25 percent of the eligible voters in each district or part of a district contained
in the land area, the county auditor shall forthwith call and conduct a special election of the electors resident in the
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whole land area on the question of adoption of the plat. For the purposes of this section, the term "electors resident
in the whole land area” means any person residing on any remaining portion of land, a part of which is included in
the consolidation plat.  Any eligible voter owning land included in the plat who lives upon land adjacent or
contiguous to that part of the voter’s land included in the plat shall be included and counted in computing the 25
percent of the eligible voters necessary to sign the petition and shall also be qualified to sign the petition. Failure to
file the petition within 60 days of approval of the plat by the state-beard commissioner terminates the proceedings.

Sec. 5. Minnesota Statutes 1992, section 122.23, subdivision 13, is amended to read:

Subd. 13. If a majority of the votes cast on the question at the election approve the consolidation, and if the
necessary approving resolutions of boards entitled to act on the plat have been adopted, the school board shall, within
ten days of the election; notify the county auditor who shall, within ten days of the notice or of the expiration of the
period during which an election can be called, issue an order setting a date for the effective date of the change. The
effectivedatesha]lbe]u]ylof LD B-yeat, Hdessah-eveR—Fnbered -':."'-2"': P eRRACEo =.-'. 0
subeivision13a the year determined by the school board in the original resolution adopted under subdivision 2. The
auditor shall mail or deliver a copy of such order to each auditor holding a copy of the plat and to the clerk of each
district affected by the order and to the commissioner. The school board shall similarly notify the county auditor if
the election fails. The proceedings are then terminated and the county auditor shall so notify the commissioner and
- the auditors and the clerk of each school district affected.

Sec. 6. Minnesota Statutes 1992, section 122.23, is amended by adding a subdivision to read:

Subd. 20. [RETIREMENT INCENTIVES.] {a) A school board of a consolidated district may offer early retirement
incentives to licensed and nonlicensed staff. The early retirement incentives that the board may offer are:

(1) the payment of employer pension plan contributions for a specified period gf allowable service credit for distri¢t
‘employees who have at least ten years of allowable service credit in the applicable pension plan under paragraph (b);

{3) severance payment incentives under paragraph (c};

(4) the employer payment of the premiums for continued health insurance coverage under paragraph (d).

determine the staff o whom the incentives are offered. Unilateral implementation of this section by a school board
is not an unfair labor practice under chapter 179A.

{b) An employee with at least ten years of allowable service credit in th_é applicable pension plan who is offered
- an early retirement incentive under paragraph (a), clause (1), may purchase up to five additional years of allowable
service credit from the applicable pension plan. To do so, the former employee must pay the member contributions

applicable fund. If the former employee makes the member contribution, the board shall make the applicable
employer contribution. The salary used to determine these contributions js the salary of the person in the last year
that the former employee was employed by the district. During the period of continuing member and employer
contributions, the person is not considered to be an active member of the applicable pension plan, is not eligible for
any active member disability or survivorship benefit coverage, and is not included in any postemployment termination
benefit plan changes unless the applicable benefit legislation provides otherwise. Continued eligability to purchase
service credit under this paragraph expires if the person is subsequently employed during the service purchase period
by a public employer with retirement coverage under a pension plan specified in section 356.30, subdivision 3.

{ Se\ferance payment incentives must conform with sections 465.72, 465.721, and 465.722.

(d) The board may offer a former employee with continued employer-paid health insurance coverage. Coverage
may not extend beyond age 65 or the end of the first month in which the employee is eligible for employer-paid .
health insurance coverage from a new employer. For purposes of this subdivision, "employer-paid health insurance
coverage” means medical, hospitalization, or health insurance coverage provided through an insurance company that
is licensed to do business in the state and for which the employing unit pays more than one-half of the cost of the

insurance premiums.
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Sec. 7. Minnesota Statutes 1992, section 122.531, subdivision 9, is amended to read:

Subd. 9. [LEVY FOR SEVERANCE PAY OR EARLY RETIREMENT INCENTIVES.] The school board of a newly
created or enlarged district; to which part or all of a dissolved district was attached according to section 122.22 er
122:23; may levy for severance pay or early retirement incentives for licenséd and nonlicensed employees who resign
or retire early as a result of the dissolution or consolidation, if the commissioner of education approves the incentives
and the amount to be levied. The amount may be levied over a period of up to five years and shall be spread in
whole or in part on the property of a preexisting district or the newly created or enlarged district, as determined by
the school board of the newly created or enlarged district.

Sec. 8. Minnesota Statutes 1992, secticn 122.533, is amended to read:
122.533 [EXPENSES OF TRANSITION.]

The newly elected board efa-=n listri . board of a district to which
a dissolved district is attached pursua.nt to sechon 122 22 may, for the purpose of paymg the expenses of negotiations
and other administrative expenses relating to the transition, enter into agreements with banks or any person to take
its orders at any rate of interest not to exceed seven percent per annum. These orders shall be paid by the treasurer
of the district from district funds after the effective date of the eenselidatien—er dissolution and attachment.
Notwithstanding the provisions of sections 124.226, 124.2716, 124.91, 124.912, 124.914, 124.916, 124918, and 136C 411,
the district may, in the year the esnselidation-or dissclution and attachment becomes effective, levy an amount equal
to the amount of the orders issued pursuant to this subdivision and the interest on these orders. No district shall
issue orders for funds or make a levy pursuant to this subdivision without the commissioner’s approval of the
expenses to be paid with the funds from the orders and levy. :

Sec. 9. [123.193] [LEVIES PROHIBITED.]

Unless sgeciﬁcallx' permitted in a p_rovisioﬁ authorizing a levy, a cooperative unit of government as defined in
section 123.35, subdivision 19b, paragraph (c), clauses (1) to (4), is prohibited from making a property tax levy

Sec. 10. Minnesota Statutes 1992, section 123.35, subdivision 19a, is amended to read:

Subd. 19a. [LIMITATION ON PARTICIPATION AND FINANCIAL SUPPORT.] (a) No school district shall be
required by any type of formal or informal agreement, including a joint powers agreement, or otherwvise membership
in any cooperative unit defined in subdivision 19b, paragraph (c), to participate in or provide financial support for
the purposes of the ag agreement for a time period in excess of one fiscal year, or the time period set forth in this
subdivision. Any agreement, part of an agreement, or other type of requi.rement to the contrary is void.

(b} This subchwsmn shall not affect the continued liability of a school district for its share of bonded indebtedness .
or other debt incurred as a result of any agreement before July 1, 1993. The school district is liable only until the
obligation or debt is discharged and only according to the payment schedule in effect on July 1, 1993, except that the
payment schedule may be altered for the purpose of restructuring debt or refunding bonds outstanding on July 1,
1993, if the annual payments of the school district are not increased and if the total obligation of the school district
for its share of outstanding bonds or other debt is not increased.

(c) To cease participating in or providing financial support for any of the services or activities relating to the
agreement or to terminate participation in the agreement, the school board shall adopt a resolution and nohfy other
parties to the agreement of its decision on or before February 1 of any year. The cessation or withdrawal shall be
.effectlve June 30 of the same year es; except that for a member of an education district organized under sectlons 122 12291

of the following fiscal year. At the option of the school board, cessahon or withdrawal may be effective Ju Iune 30 ‘of
the following fiscal year for for a district participating in any type of e of agreement.

(d) Before issuing bonds-or incurring other debt, the governing body responsible for implementing the agreement
shall adopt a resolution proposing to issue bonds or incur other debt and the proposed financial effect of the bonds
or other debt upon each participating district. The resolution shail be adopted within a time sufficient to allow the
school board to adopt a resolution within the time permitted by this paragraph and to comply with the statutory
deadlines set forth in sections 122,895, 125.12, and 125.17. The governing body responsible for implementing the
agreement shall notify each participating school board of the contents of the resolution. Within 120 days of receiving
the resolution of the governing body, the school.board of the participating district shall adopt a resolution stating;

{1} its concurrence with 1ssumg bonds or incurring other debt;
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(2) its intention to cease participating in or providing financial support for the service or activity related to the
bonds or other debt; or

(3} its intenfion to terminate participation in the agreement.

A school board adopting a resolution according to clause (1) is liable for its share of bonded indebtedness or other
debt as proposed by the governing body implementing the agreement. A school board adopting a resolution
according to clause (2) is not liable for the bonded indebtedness or other debt, as proposed by the governing body,
related to the services or activities in which the district ceases participating or providing financial support. A school
board adopting a resolution according to clause (3) is not liable for the bonded indebtedness or other debt proposed
by the governing body implementing the agreement.

(e) After July 1, 1993, a district is liable according to paragraph (d) for its share of bonded indebtedness or other
debt incurred by the governing body implementing the agreement to the extent that the bonds or other debt are
directly related to the services or activities in which the district participates or for which the district provides financial
support. The district has continued liability only until the obligation or debt is discharged and only according to the
payment schedule in effect at the time the governing body implementing the agreement provides notice to the school
board, except that the payment schedule may be altered for the purpose of refunding the outstanding bonds or
restructuring other debt if the annual payments of the district are not increased and if the total obligation of the
district for the outstanding bonds or other debt is not increased.

Sec. 11. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read:

defined in paragraph {c), the distribution of assets and assignment of liabilities to the withdrawing, district shall be
determined according to this subdivision. - .

{a) The withdrawing district remains responsible for its share of bonded debt incurred by the cooperative unit
according to subdivision 19a. The school district and cooperative unit may mutually agree, through a board resolution
by each, to terms and conditions of the distribution of assets purchased with the proceeds of bonds and assignment
of liabilities for outstanding bond obligations. If the cooperative unit and the school district cannot agree on the terms

(b) The school district and cooperative unit may mutually agree, through a board resolution by each, to the terms
and conditions of the distribution of assets and assignment of liabilities not acquired with the proceeds of bonds. If

not receive any distribution of assets or assignment of liabilities not acquired with the proceeds of bonds.

{c) For the purposes of this section, a cooperative unit js:
(1) an education district organized under sections 12291 to 122.95;

(2} a cooperative vocational center organized under section 123.351;

(3) an educational cooperative gervice unit organized under section 123.58; or

' {4) a regional management information center organized under section 121.935; or

(5) an intermediate district organized under chapter 136D.

_ Sec. 12. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read:
Subd. 21. [APPEAL TO COMMISSIONER ] If a cooperative unit as defined in subdivision 19b, Earag;aprh [N

Sec. 13. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read:

Subd. 22. [AID TO COOPERATIVE UNIT.] A school district may request the department of education to pay state
aid for which the district is eligible under section 124.2727, 124.32, 124.573, 124.574, or 124.646 directly to'a

cooperative unit.
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Sec. 14. Minnesota Statutes 1992, section 123.58, eubdivision 2, is amended to read:

Subd. 2. [ESTABLISHMENT OF EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) In furtherance of this
policy, ten educational cooperative service units are designated established. Each unit,
shall be termed an educational cooperative service unit, hereafter designated as an ECSU. Geographical boundanes
for each ECSU shall coincide with those identified in governor's executive orders 8, dated September 1, 1971,-and 59,
. dated May 29, 1973, issued pursuant to the regional development act of 1969, Minnesota Statutes, sections 462.381
to 462.397, with the following exceptions:

€} (1) development regions one and two shall be combined to form a single ECSU;
€4} (2) development regions six east and six west shall be combined to form a single ECSU;

@if) (3) development regions seven east and seven west shall be combined to form a single ECSU.

{(b) The ECSU shall cooperate with the regional development commission for the region with which its boundaries
coincide but shall not be responsible to nor governed by that regional develcpment commission.

{€) Two or more identified ECSU units may, upon approval by a majority of school boards of participating school
dlstrlds in each affected ECSU be combmed and administered as a single ECSU unit but-state-assistanceshall-be

Sec.. 15. Mjnnesofa Statutes 1992, section 123.58, subdivision 4, is amended to read:

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in an ECSU shall be limited to public schbol
d.lStl'lCtS of the state but nonvohng assomate memberships shall be available to nonpublic school administrative units

region11-distriets: Nonpub].lc schoo] students and personnel are encouraged to pa.rhapate in programs and services -
to the extent allowed by law.

Sec. 16. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 6, is amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.] The board of directors shall have authority
to maintain and operate an ECSU. Subject to the availability of necessary resources, the powers and duties of this
board shall include the followmg

{(a) The board of directors shall submit withis
edueationand by June 1 of each year ﬂaerea&er—te—ﬂaeeeﬂmﬁmener—and to each partmpatmg school dlstnct an annual :
plan which describes the objectives and procedures to be implemented in assisting in resolution of the educational
needs of the ECSU. In formulating the plan the board is encouraged to consider: (1) the number of dropouts of' '
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school age in the ECSU area and the reasons for the dropouts; (2) existing programs within participating districts for
dropouts and potential dropouts; (3) existing programs of the ECSU for dropouts and potential dropouts and (4)
program needs of dropouts and potentfial dropouts in the area served by the ECSU,

The ECSU board of directors may provide adeqiiate office, service center, and administrative facilities by lease,
y P q € Y
urchase, gift, or otherwise, subject to the review of the commissioner as to the adequacy of the facilities proposed.
P gt ) quacy prop

{(c) The ECSU board of directors may employ a central administrative staff and other personnel as necessary to
provide and support the agreed upon programs and services. The board may discharge staff and personnel pursuant
to provisions of law applicable to independent school districts. ECSU staff and personnel may partlmpate in
retirement programs and any other programs available to public school staff and personnel.

(d) The ECSU board of directors may appoint special advisory committees composed of superintendents, central
office personnel, building principals, teachers, parents and lay persons.

(e) The ECSU board of directors may employ service area perscnnel pursuant to licensure standards developed by _
the state board and the board of teaching. .

(f) The ECSU board of directors may enter into contracts with school boards of local districts including school
districts outside the ECSU area.

(g) The ECSU board of directors may enter into contracts with other public and private agencies and institutions
which may include, but are not limited to, contracts with Minnesota institutions of higher education to provide
administrative staff and other personnel as necessary to furnish and support the agreed upon programs and services.

{h) The ECSU board of directors shall exercise all powers and carry out all duties delegated tfo it by participating
local school districts under provisions of the ECSU bylaws. The ECSU board of directors shall be governed, when
not otherwise provided, by the prov1510ns of law applicable to independent school districts of the state.

(i) The ECSU board of directors shall submit an annual evaluation report of the effectiveness of programs and
services to the school districts and nonpublic school administrative units within the ECSU and-the-eommissioner by
September 1 of each year following the school year in which the program and services were provided.

(i) The ECSU board is encouraged to establish cooperative, working relationships with post-secondary educational
institutions in the state.

Sec. 17. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 7, is amended to read:

Subd. 7. [APPOINTMENT OF AN ADVISORY COUNCIL.] There shall be an advisory counal selected to give
advice and counsel to the ECSU board of directors. This council shall be composed of superintendents, central office
personnel, principals, teachers, parents, and lay persons. Nonpubhc school admuustratlve units are encou.raged to
parhmpate on the councﬂ to the extent allowed by law A-pla d of-membership-in

Sec. 18. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 8, is amended to read:

Subd. 8. {EDUCATIONAL PROGRAMS AND SERVICES.] Buss ehi arrerul : :
ef-edueatien; The board of directors of each eperational ECSU shall subrmt annua]ly a plan to the pubhc school
districts and nonpublic school administrative units within the ECSU-the-r : pistrat 5-aF

the-commissioner. The plan shall identify the programs and services whlch are suggested for mplementahon by the
ECSU dunng the followmg school yea: and sha]l contain components of long range plamung detemuned by the ECSU

) but are not hrmted to, the followmg areas:
{(a) Administrative services and purchasing
(b) Curriculum development

(c) Data processing
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{d) Edueational television
{e) Evaluation and fesearch
(f) In-service training
(g) Media centers
(h) Publication and dissemination of materials
(.i) Pupil personnel services
(i) Regional planning, joint use of facilities, and flexible and year-round school scheduling
" (k) Secondary, post-secondary, eommunity, adult, and adult vocational education
(1) Individualized instruction and services, including services for students with special talents and special needs
(m) Teacher personnel services |
(n) Voceﬁenal rehabilitation
(o) Health, diagnostic, and child development services and centers
(p) Leadership or direction in early ciﬁldhood and family educatioh .
(9) Community services | | '
(ry Shared time programs,
Sec. 19. Minnesota Statutes 1993 Supplement, .sectidn 123.58, subdivision 9, is an‘lended‘ to read:

Subd. 9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) Financial
support for ECSU programs and services shall be provided by participating local school districts and nonpublic school
administrative units with private, state and federal financial support supplementing as available. The ECSU board
of directors may, in each year, for the purpose of paying any administrative, planning, operating, or capital expenses
incurred or to be incurred, assess and certify to each participating school district and nonpublic scheol administrative
unit its proportionate share of any and all expenses. This share shall be based upon the extent of participation by each
district or nonpublic school administrative unit and shall be in the form of a service fee. Each participating district
and nonpublic school administrative unit shall remit its assessment to the ECSU board as provided in the ECSU
bylaws. The assessments shall be paid within the maximum levy limitations of each participating district. No
participating school district or nonpublic school administrative unit shall have any additional liability for the debts
or obligations of the ECSU except that assessment which has been certified as its proportionate share er any other
liability the school district or nonpublic school administrative unit agrees-to-assume assumes under section 123.35,
subdivision 19b. :

(b)‘Any property acqujred by the ECSU board is public property to be used for essential public and governmental
purposes which shall be exempt from all taxes and special assessments levied by a city, county, state or political
subdivision thereof. If the ECSU is dlssolved its property must be dlstnbuted to the member public school districts
* at the time of the dissolution.

(c) A school district or nonpubhc school administrative unit may elect to withdraw from parbqpabon in the ECSU
by a majority vote of its full board membershjp and upon comphance thh the apphcable thhdrawa] prowsmns of
the ECSU orgamzahonal agreement : ; Hon i :

! ith sissioner. The w-lthdrawal shall be effechve on the ]une 30 followmg
recelpt by the board of dlrectors of wntten nohflcahon of the withdrawal atleast-six-menths-prierte-June-30 by
February 1 of the same year. Notwithstanding the withdrawal, the proportionate share of any expenses already
certified to the wlthdrawmg school district or nonpublic school administrative unit for the ECSU shall be paid to the
ECSU board.
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¢e} The ECSU is a public corporation and agency and its board of directors may make application for, accept and -
expend private, state and federal funds that are available for programs of educational benefit approved by the
commissioner in accordance with rules adopted by the state board of education pursuant to chapter 14. The
commissioner shall not distribute special state aid or federal aid directly to an ECSU in lieu of distribution to a school
district within the ECSU"which would otherwise qualify for and be entitled to this aid without the consent of the
school board of that district.

6 () The ECSU is a public corporation and agency and as such, no earnings or interests of the ECSU may inure
to the benefit of an individual or privaie entity.

Sec. 20. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 1, is amended to read:

Subdivision 1. [AMOUNT OF AD]USTMENT] Each year state alds and cred1ts enumerated in subdivision 2
payable to any school district-edueatior : condary-—vocatona = rative for that ﬁsca] year shall be
adjusted, in the order listed, by an amount equal to (1) the amount the dlstnct
veea-aenal-eeepem&ve recogmzed as revenue for the pnor ﬁscal year pursuant to section 121.904, subdivision 4a,
clause (b) plus sectie il de; minus (2) the amount the district
recogmzes as revenue for the current hscal year pu.rsuant to sectlon 121 904, subdivision 4a, clause (b)-plus-revenue

aceordin : or-de. For the purposes of making the aid adjustment under this
subchv:swn, the amount the dlstrlct recogmzes as revenue for elther the prlor ﬁscal yea.r or the current hscal year
pursuant to section 121.904, subdivision 4a, clause (b), ph a cing—ta—see
sabdivision4e; shall not include any amount levied pursuant to sectlons 124 226 subd.1v131on 9, 124, 912 SublelSlOl’\S
2, 3, and 5, or a successor provision only for those districts affected, 124.916, subdivisions 1 and 2, 124.918,
subdivision 6, and 124A.03, subdivision 2; and Laws 1992, chapter 499, articles 1, section 20, and 6, secton 36.
Payment from the permanent school fund shall not be adjusted pursuant to this section. The school district shall be
notified of the amount of the adjustment made to each payment pursuant to this section.

Sec. 21. [124.2726] [CONSOLIDATION TRANSITION REVENUE.]

Subdivision 1. [ELIGIBILITY AND USE.] A school district that has been reorgamzed under section 122.23 and has
not recelvecl réevenue under section 124. 2725, is ehg;ble for consolldatlon transmon revenue. Revenue is gual to the

_ mcentwes ganted by the the district under section 122.23, subdivision & Any revenue under subdivision gremauung
after the payment of district costs for the earlz retirement incentives must be used to reduce operating debt as defined
in section 121.915. Any additional aid remaining after the reduction of operating debt must be deposited in the
district’s general fund.

created ¢ district i in the year of consolidation and § 100 tunes es the number of actual pupil units in the first year followgg
the year of consolidafion. The number of pupil units used to calculate aid 'g either year. shall not exceed 1,000.

Subd. 3. [LEVY.] If the aid available in subdivision 2 is insufficient to cover the costs of the district under
section tion 122.23, subdivision 20, the district may levy the difference over a genod of time not to ) exceed three three years.

Subd 4 [NEW DISTRIC’I‘S 11f If a district consolidates w:th another chstnct that has recelved consohdatlon trans:tmn

gg pupil units in the newly created district shall be used to determine aid under subdivision ;

Sec. 22. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6, is amended to read:

Subd. 6. [INTERMEDIATE DISTRICT LEVY AUTHORITY.] {a) Ferfiscal-years—prior—to—fiscal-year—1996; An
intermediate school district may levy, as a single taxing district, according to this paragraph, an amount that may not
exceed the greater of:
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(1) five-sixths of the levy certified for special education and secondary vocational education for taxes payable
in 1989; or

(2) the lesser of (i) $50 times. the actual pupil units in each participating district for the fiscal year to which the levy
is attributable, or (ii) 1.43 percent of the adjusted net tax capacity. The levy shall be certified according to section
275.07. - Upon such certification, the county auditors shall levy and collect the levies and remit the proceeds of the
levy to the intermediate school district. The levies shall not be included in computmg the limitation upon the levy
of any of the participating districts. :

(b) Five-elevenths of the proceeds of the levy shall be used for special education. Six-elevenths of the proceeds of
the levy shall be used for secondary vocational education.

(c) When a school district joins or withdraws from an intermediate school district after July 1, 1991, the department
of education shall recalculate the levy certified for taxes payable in 1989, for the purpose of determining the levy
amount authorized under paragraph (a), clause (1), to reflect the change in membership of the intermediate school
district. The department shall recalculate the levy as theugh the intermediate school district had certified the
maximum permitted levy for taxes payable in 1989, :

n. - ] I- - . - } l l’ I ggs'
Sec. 23. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6a, is amended to read:

an mtermedlate district under chapter 136D, a d1str1ct's cooperahon revenue is equal to the greater greatest of $50
times the actual pupil units, the cooperation formula aliowance times the aetual fiscal year 1994 pupil units, or $25,000.

The cooperation formula allowance is equal to the sum of the amounts in clauses (1} to (6):

(1) the average per pupil allocation of the regional reporting subsidy grant under Minnesota Statutes 1992,
section 121.935, subdivision 5, received in fiscal year 1994 by the regional management information center to which
the district belonged in fiscal year 1994;

-

educahon under anesota Statutes 1992, section 124.2721, subdivision 2, for fiscal year 1994 by the educahon dlstnct
to which the d.lSl.TlCt belonged in fiscal year 1994; )

.{3) $20 per pupil for a dlstrlct that belonged to a secondary vocational coeperative in ﬁscal year 1994 that received
revenue under Minnesota Statutes 1992, section 124.575, in fiscal year 1994;

{4) the per pupil interdistrict cooperation revenue the district received under section 124.912, subdivision 4, in fiscal
ear 1994; .

{5) $50 per pupil for a district that rece.lved special cooperation revenue under section 124.912, subdivision 5, in
fiscal year 1994; and .

(_)_ the average per pupil allocatlon of state md Vac'cordmg to Laws 1993 cha ter 224l article 6, section 30,

{b) For For fiscal year 1996 and thereafter, for a district that is not a member of an intermediate district established
_under chapter 136D, district cooperation revenue is the greater of the district cooperation revenue received for fiscal
ear 1995, or: .

(1) $55 times the actual pupil units for fiscal year 1996;
(2) $59 times the actual pupil units for fiscal year 1997;

{3) $63 times the actual pupil units for fiscal year 1998;

. {4) $67 times the actual pupil units for fiscal year 1999, and thereafter.
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chapter 136D, district cooperation revenue is equal to the sum of the amounts in paragraph (a), clauses (1) and (6)

{c) For fiscal year 1995 and thereafter, for a district that is a member of an intermediate district established under

Sec. 24. Minnesota Statutes 1993 Supplement, section 12491, subdivision 5, is amended to read:

Subd. 5. [INTERACTIVE TELEVISION.] (a) A school district with its central administrative office located ‘within
economic development region one, two, three, four, five, six, seven, eight, nine, and or ten, or in Carver or Scott
" county, may apply to the commissioner of education for ITV revenue up to the greater of .5 percent of the adjusted
net tax capacity of the district or $25,000 for the construction, maintenance, and lease costs of an interactive television
system for instructional purposes. The approval by the commissioner of education and the application procedures
set forth in subdivision 1 shall apply to the revenue in this subdivision. In granting the approval, the commissioner

must consider whether the district is maximizing efficiency through peak use and off-peak use pricing structures.

~ (b) To obtain ITV revenue, a district may levy an amount not to exceed the district’s ITV revenue times the lesser
of one or the ratio of: _

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year befo:é the year the levy
is certified by the actual pupil units in the district for the school year ending in the year prior to the year the levy is
certified; to

(2) 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8, for the year to which the levy
is attributable. ' ‘ .

() A district’s ITV aid is the difference between its ITV revenue and the ITV levy.
Sec. 25. Minnesota Statutes 1992, section 136D.22, is amended by adding a subdivision to read:

Subd. la. [THE INTERMEDIATE DISTRICT BOARD.] The care, management, and control of the intermediate
district shall be vested in a board of directors, to be known as the intermediate school board. The term of office of

a member shall be three years and until a successor qualifies. The membership of the intermediate school board shall

consist of one director elected from each participating district. .

Sec. 26. Minnesota Statutes 1992, section 136D.22, is amended by adding a subldivision to read:

Subd. 1b. [ELECTIONS.] The election of the intermediate district director in a participating district must take place

on the same day that the general school board election takes place in the participating district. The election must meet
all requirements of chapter 205A. _ _

Sec. 27. Minnesota Statutes 1992, section 136D.22, is amended by adding a subdivision to read:

all members are present or of which all members have had notice. Special meetings may be called by the chair-or

clerk or any three members upon notice mailed to each member at least three days prior to the meeting.

‘Sec. 28, Minnesota Statutes 1992, section 136D.72, is amended by 3dding a subdivision to read:

Subd. 1a. [THE INTERMEDIATE DISTRICT BOARD] The care, management, and control of the intermediate

district shall be vested in a board of directors, to be known as the intermediate school board. The term of office of

a member shall be three years and until a successor qualifies. The membership of the intermediate school board shall

_consist of one director elected from each participating district.

s — ——— L. ———— . ma———

Sec. 29. Minnesota Statutt_.-s 1992, section 136D.72, is aﬁended by adding a subdivision to read:

on the same day that the general school board election takes place in the participating district. The election must meet
all requirements of chapter 205A. '
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Sec. 30. Minnesota Statutes 1992, section 136D.72, is amended by adding a subdivision to read:

Sec. 32. Minnesota Statutes 1992, secﬁdn 136D.82, is amended by adaing a subdivision to read:

Subd. 1b. [ELECTIONS.] The election of the intermediate district director in a participating district must take place .
on the same day that the general school board election takes place in the participating district. The-election must meet
all requirements of chapter 2054A. :

Sec. 34. Laws 1993, chapter 224, article 6, section 30, subdivision 2, is amended to reﬁd:‘

Subd. 2. [COOPERATION AND COMBINATION AID.] For aid for districts that cooperate and combine according;
to Minnesota Statutes, section 124.2725: ‘

$3,516,000 $3,848,000 ..... ' 1994
| $3,975,000 $3,647 000 ... 1995 |
The 1994 appropriation includes $591,000 for 1993 and $2;925,000 gg,ooo for 1994.
The 1995 appropriation includes $516,060 §$574,000 for 1994 énd $3463,000 $3,073,000 for 1995.

Sec. 35. Laws 1993, chapter 224, article 6, section 30, subdivision 6, is amended to read:

Subd. 6. [DISTRICT COOPERATION REVENUE.} For cooperation revenue according to section 16 124.2727:
$7960:000 $9,954 000 ..... 1995 ‘

The 1995 appropriation is based on an entitlement of $3,364,000 $11,710,000 for fiscal year 1995.

Sec. 36. Laws 1993, chapter 224, article 7,.section 28, subdivision 9, is amended to read:

Subd. 9. [ITV LEVY AID.] For ITV levy aid under section 24 12491, subdivision 5:

. $2,681,000 $2,870,000 ..... 1995 o
The appropriation anticipates an entitlement of $3;154:200 $3,376,000 for fiscal year 1995.

Sec. 37. [VERDI DEBT.]

Subdivision 1. [REDISTRIBUTION OF VERDI ASSETS AND LIABILITIES.] The commissioner of education shall
revise the initial order for the distribution of assets and liabilities issued under section 122.22, subdivision 20, in the

dissolution of former independent school district No. 408, Verdi. The revised order shall specify that an amount equal

- 1o the sum of clauses (1) and (2) shall be distributed to independent school districts No. 404, Lake Benton, and No.
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583, PiEZStone: in proportion to the amount of adjusted net tax capacity in the former Verdi district that was attach
to each district. o

section 121.915; and

{1) the reorganization operating debt in the former Verdi district as calculated under

(2) the cost of removing the fwo underground storage tanks from the school building site in the former Verdi

district minus the sum of the proceeds from the sale of the site and building and reimbursements related to removing
the tanks. ‘

Subd. 2. [DISTRICTS MAY LEVY FOR DEBT.] The Lake Benton and Pipestone school districts may levy according
to section 122.531 for the amount calculated under subdivision 1. The districts may direct the county auditors to

spread the levy only upon property within the boundaries of the former Verdi school district.

Subd. 3. [AID AD]US’IMENT.] The commissioner shall subtract an amount equal to the overpayment of state aids
to the former Verdi district from the Lake Benton and Pipestone school districts in proportion to the amount of
adjusted net fax capacity in the former Verdi district that was attached to each district.

Subd. 4. {AID TRANSFER.] By December 31, 1995, the Pipestone school district shall transfer to the Lake Benton
. school district any portion of the amount calculated under subdivision 1 that js attributable to the Pipestone district
and that has been paid by the Lake Benton district.

Sec, 38. [FIRST YEAR OF COOPERATION SPECIFIED.]

For the purpose of receiving additional cooperation and combination aid under Minnesota Statutes, section

124.2725, subdivision 6, the first year of cooperation for independent school districts No. 427, Winsted, and No. 880,
Howard Lake-Waverly, is fiscal year 1995.

Sec. 39. [TRANSITION PROCESS.]

The commissioner of education, in consultation with the Minnesota school boards association and the in edia
district boards, shall determine a process for making a transition from the intermediate district board structure in place

. on July 1, 1994, to an elected board under sections 25 (136D.22) to 33 (136D.82) for intermediate school districts No. -

287, No. 916, and No. 917. The elected boards must be operational by July 1, 1996. The commissioner may

recommend to the 1995 legislature additional legislation required to effectuate the tranmsition from the current

intermediate board structure to an elected board structure for intermediate school districts under sections 25 (136D.22)

to 33 (136D.82).
Sec. 40. [FISCAL YEAR 1995 COOPERATION AID.]

' Notwithstanding Minnesota Statutes 1992, section 124.2727, subdivisions 6a, 6b, and 6c, for fiscal year 1995, a '
district’s cooperation aid shall be the difference between its cooperation revenue under section 23 (1242727,

subdivision 6a) and its cooperation levy under Minnesota Statutes 1992, section 124.2727, subdivision 6b. The district
cooperation levy for a district that was not authorized to certify a levy in 1993 for taxes payable in 1994 under

section 124.2727, subdivision 6b, shall equal zero.

. Sec. 41. [APPROPRIATIONS.] |
Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the

general fund to the department of education for the fiscal years indicated.

Subd. 2. [CONSOLIDATION AID.] For consolidation aid according fo section 124.2726:

$430,000 oaes 1995
The appropriation is based on an entitlement of $505,000 g fiscal year 1995.

Subd. 3. [TRANSITION AID FOR INFORMATION SUPPORT.] For informaﬁon reporting support an_d softwére
for ESV information systems:

- $900,000 ce 1995
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This appropriation is to ensure an orderly transition from a state supported system to a system where school
districts purchase needed services. The department must support local school districts in preparing information
required by the state. Data reported to the state must meet state reporting standards. The amount of this -

. appropriation shall be phased out in the 1996-1997 biennium. Of this amount, $150,000 is for additional INTERNET

support in school districts and $300,000 is for ESV system software support. :

Sec. 42. [REPEALER.]

(a) Minnesota Statutes 1992, sections 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5and 7; .
.122.93, subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivision 3; 136D.71, subdivision
2;136D.82, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935, subdivision 5; 124.2727, subdivision 8;
and Laws 1992, chapter 499, article 6, section 39, subdivision 3, are repealed.

@‘-Minnesom Statutes 1992, sections 136D.22, sdbdivision.L' 136D.72, subdivisions 1, 2, and 5; and 136D.82,
subdivision 1, are repealed. ' i - o C

Sec. 43. [EFFECTIVE DATE.]

(a) Section 37 (Verdi Debt) is effective the day foli_owix_gg final enactment.
(b) Sections 25 {136D.22) to 33 [136Di32), gn_d_ section 42, garaggaghl (b) (Repealer), are effective Jg]g 1,199.
| ' ~ ARTICLE7 | |
COWI'I'MENT TO ‘EXCELLE.NCE '
-Section 1. ‘Minnesota Statutes 1993 'Sr;pplement, section 121.11, subdivision 7¢, is amended to read:

Subd. 7¢. [RESULTS-ORIENTED GRADUATION RULE.] {(a} The legislature is committed to establishing a rigorous,
results-oriented graduation rule for Minnesota’s public school students. To that end, the state board shall use its
rulemaking authority under subdivision 7b to adopt a statewide, results-oriented graduation rule to be implemented

- starting with students beginning high-sehes! ninth grade in the 1996-1997 school year. The state board may continue
its proceedings to adopt a graduation rule but must not take final action under sections 14.131 to 14.20 o adopt the

use to meet the requirements contained in this rule. - i

(b) The content of the graduation rule ‘must reflect the importance of ‘ using valid and reliable assessment
instruments that have been developed according to the most current version of the standards for educational testing
for granting or denying a student a high school diploma.

{c) The content of _th_é ‘graduation rule must- also differentiate between minimum competencies and rig' Orous

standards. The rule must: E

- {1) establish minimum competencies for the purpose of granting or denying a student a high school diploma; -

- (2) include rigorous standards, which are standards to achieve m_r_lo_t presently require as a condition of high
school graduation; and _ : ‘ o ~ . : :

(3) periodically review and report on the assessment process with the expectationi of expanding high school
graduation requirements and permitting decisions about whether to grant or deny a student a high school diploma
to attach to more rigorous standards. ' :

. {d} The state board shall include in the gr aduation'_ rule a requirement that the amended graduation standards be

appropriate minimum competencies and rigorous standards have been established, as anticipated under paragraphs
(b} and.(c). The state board shall provide a timely report to the legislature on the findings of the pilot sites and inform
the legislature about: _ ' S
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(1) what financial resources are required to implement graduation outcomes statewide, including the specific costs
for each stage of implementation; and

{2) what educational and organizational changes are necessary in the kindergarten through grade 12 ‘and
post-sec ondﬂ systems o s uccessfu]]z integrate the state s lugh school gzaduatlon requirements and the entrance

requirements of the state’s post-secondary institutions.

(e} After receiving specific authorjty in law to adopt the rule, the state board shall report to the legislature ann uallg'
_ by January 15 on jts progress in implementing the remaining - sraduation re requuements until such time as all the
graduafion requirements are implemented.

Sec. 2. Minnesota Statutes 1993 Supplement, section 123.951, is amended to read: |
123.951 [SCHOOL SITE DECISION-MAKING AGREEMENT.]

(a) A school board may enter into an agreement with a school site decision-making team concerning the
. governance, management, or control of any school in the district. Upon a written request from a proposed school site
decision-making team, an initial school site decision-making team shall be appointed by the school board and may
include the school principal, representatives of teachers in at the school site selected by the exclusive bargaining
representative, representatives of other employees in the school, representatives of parents of pupils in the school,
representatives of pupils in the school, representatives of other members in the community, or others determined
‘appropriate by ‘the board. The school site decision-making team shall include the school principal or other persan
having general control and supervision of the school.

(b) School site decision-making agreements must delegate powers and duties to site teams and involve staff
members, students as appropriate, and parents in decision making.

(c) An agreement may include

~ (1) a mechanism to implement flexible support systems for improvementin improving student achlevernent of
education outcomes,

(2)a decision—making structure that allows teachers to identify instructional problems and control and apply the
resources needed to solve them; _

(3) a mechanism to allow principals, or other persons having general control and supervision of the school, to make
decisions regarding how financial and personnel resources are best allocated at the site and from whom goods or
services are purchased;

(4) a mechanism to implement parental involvement programs under section 126 69 and to prov1de for effective .
parental communication and feedback on this involvement at the site level;

(5) a provision that would allow the team to determine who is hired into licensed and nonlicensed positions;
(6) a provision that would allow teachers to choose the principal or other person having general control;

(7} dn-ect contact with other social service providers;

(8) in-service trammg for site decision-making team members for financial management of school sites; and

(9) a structure for implementing alternative staffing patterns under section 123.953; and

(10} any other powers and duties determined appropriate by the board.
The school board of the district remains the legal employer under clauses (5) and (6).

(d) Any powers or duties not delegated to the schoo! site management team in the school site management
‘agreement shall remain with the school board. ‘

(e) Approved agreements shall be filed with the commissioner. If a school board denies a request to enter into a
school site management agreement, it shall provu:le a copy of the request and the reasons for its denial to
the commissioner.
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Sec. 3. [123.953] [ALTERNATIVE STAFFING PA’I‘I’ERNS]

1o create opportumhes for teachers educahonal spec:lahsts school administrators, student teachers, teacher interns
or residents, clerical aides and instructional assistants, and other gualified adults to organize alternative staffing
patterns, provide lead teachers with additional preparation time, and offer students more adult assistance.

Subd. 2. [SCHOOL SITE DECISION-MAKING TEAM REQUIRED] Before a school or school district organizes an
alternative s staffing pattern under this section, it must enter into a school site demsxon-makmg gl_'eemen delegatmg
governance, management, or conh'o] toa school site team under section 123.951.

Subd. 3. [CONTINU]NG INSTRUCTIONAL RESPONSIBILITIES.] -School districts shall not achieve educational
' accountability of gperational economy by reducing the total number of fully certified staff responsible for educating
pupils except io the extent that: :

“(4) classes ar_e merged as a result of consolidating districts;

5) financial limitations require a reduction in licensed staff;

(6) the district elects to cooperate with another unit of government;

(7) there is a significant increase in the number of students of limited English proficiency; or

(8) an existing teaching position js discontinued.

Subd. 4. [CALCULATING PUPIL-TEACHER RATIOS.] In calculating pupil-teacher ratios in elementary schools,
school boards shall also indicate the number of other appropriately skilled or trained adults under this section who
work with the classroom teacher to “to provide the instructional program to students. School boards shall not mclude

in the calculation the education assistants who assist a licensed s Eeaal education teacher in providing services to

students under section 120.17.

Sec. 4. Minnesota Statutes 1993 Supplement section 124A.225, subdivision 3, is amended to read:

) Subd 3 [INSTRUCTION CONTACT ‘I'IME] I.nstruchon or mstruchonal support may be prowded by a pmnary

2 3 ; fact-Hme guahfxed adult mcludmg a student’s classroom
teacher, by another classroom teacher, _y_ a team of c]assroom teachers by a ‘teacher resident under section 125. 230,
" by a teacher mtem who has recelved an initial tea teach.mg license and is em'olled in a master’s level education program,

whom categorical aids are received under section 124.273 or 124. 32 or ugerwsog y and § uggort personnel. A qualified

adult also does not mclude an educational assistant who assists m prov1d.|ng a service or program under
section 120 i7.

Sec. 5. Minnesota Statutes~1993 Supplement, section 124A.225, subdivision 4, is amended to read:

Subd. 4. [REVENUE USE.] Revenue shall be used to reduce and maintain f.he dlstnct's mstmeter adult to leamer
student ratios in kmdergarten through grade 6 o-ale ]

revenue—ls—wai-l-able- The revenue may be used to prepare and use an mdlwduallzed learru.ng plan for each lemei
student. A district must not increase the district wide instructer-learner adult-student ratios in other grades as a result
of reducing instrueterlearner adult-student ratios in kindergarten through grade 6. Revenue may not be used to
provide instructor preparation time or to provide the district’s share of revenue required under section 124.311. .
Revenue may be used to continue employment for nonlicensed staff employed in the district on the effechve date of

Laws 1993, chapter 224, under Minnesota Statutes 1992, section 124.331, subdnnsnon 2.
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Sec. 6. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 5, is amended to read:

Subd. 5. [ADDITIONAL REVENUE USE.] If the school board of a school district determines that the district has
achieved and is maintaining the inrstruetorlearner adult-student ratios specified in subdivision 4 and is using
individualized learning plans, the school board may use the revenue to purchase material and services or provide staff
development needed for reduced instruetortearner adult-student ratios. If additional revenue remains, the district .
must use the revenue to improve program offerings, including programs provided through interactive television,
throughout the district or other general education purposes. :

Sec. 7. Minnesota Statutes 1993 Supplement, section 124A.29, subdivision 1, is amended to read:

Subdstmn 1. [STAFF DEVELOPMENT AND PARENTAL INVOLVEMENT REVENUE.] (a) Of a district’s basic
revenue under section 124A.22, subdivision 2, an amount equal to one percent in fiscal year 1994,
‘year1995; and thereafter times the formula allowance times the number of actual pupil units shall be reserved and
may be used only ie—preﬂde-staﬁ—hme for in-service education for programs under section 126 77 subchv1510n 2,
------ : e rienees or for staff development pregs : . :

: comes plans, including plans for cha enging mstructlonal actlwtles and
exgnences under sechon 126 70;—9ubd:w19iem—1—wd—2ﬂ Districts may expend an additional amount of basic revenue
for staff development based on theijr needs. The school board shall initially allocate 50 percent of the revenue to each
school site in the district on a per ber teacher basis. The board may retain 25 percent to be used for district wide staff’
_ development efforts. The remaining 25 percent of the revenue shall be used to develop flexible staffing patterns under

section 123.953 that ensure educational accountability and operational economy or to make grants to school sites that
demonstrate exemplary use of allocated staff development revenue. A district using the remaining 25 percent of the
revenue to develop alternative staffing patterns must use at least a portion of the revenue to provide planning time
for organizing alternative staffi staffing patterns, provide teachers with addmonal preparation time, and train nonlicensed
staff. A grant may be used for any purpose authorized under section 126.70 or 126.77, subdivision 2, and determined
by the site decision-making team. The site decision-making team must demonsirate to the school board the extent to
which staff at the site have met the outcomes of the program. The board may withhold a portion of initial allocation
of revenue if the staff development outcomes are not being met.

(b) Of a district’s basic revenue under section 124A .22, subdivision 2, an amount equal to $5 times the number of
actual pupil units must be reserved and may be used only to provide parental involvement programs that implement
section 126.69. Parental involvement programs may include career teacher programs, programs promoting parental
involvement in the PER process, coordination of volunteer services, participation in developing, implementing, or
evaluating school desegregation/integration plans, and programs designed to encourage community involvement.

Sec. 8. Minnesota Statutes 1993 Supplement, section 124A.292, subdivision 3, is amended to read:
Subd. 3. [STAFF DEVELOPMENT LEVY.] A district’s levy equals its revenue times the lesser of one or the ratio of;

(1) the quotient derived by dividing the district’s adjusted net tax capacity per-aetual-pupil-unit for the year before
the year the levy is certified by the district’s actual pupil units for the school year to which the levy is attributable, to

{2) the equalizing factor for the school year to which the levy is attributable.
Sec. 9. Minnesota Statutes 1993 Supplemeﬁt section 125.230, subdivision 3, is amended to read:

Subd. 3. {PROGRAM COMPON'EN'IS] In order to be approved by the board of teaching, a school district’s
r&sldency program must at minimum include:

(1) training to prepare teachers to serve as mentors to teaching residents;

(2) a team mentorship approach to expose teaching residents to a variety of teaching methods, phjlosopl'nes, and
classroom environments;

3) bngoing peer coaching and assessment;

(4) assistance to the teaching resident in preparing an individual professional development plan that includes goals,
. activities, and assessment methodologies; and .
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(5) invelvers : ns-from-highes
career teachers, and other commumty experts to provnde local or reglona.l professional developme:nt seminars.or other
structured learning expenences for teaching residents.

“A teaching resaéent—shall—net—be—gwen resident’s direct classroom supervision I‘ESPOI‘ISIbllltleS tlwt—exeeeé shall be
. between 80 and 90 percent of the instructional time required of a full-time equivalent teacher in the district. Dunng
- the remaining time; a teaching resident does not supervise a class, the resident shall participate in professional
development activities according to the individual plan developed by the resident in conjunction with the school’s
mentoring team. Examples of development activities include observing other teachers: sharing e;genences with other
teaching residents, and professional meetings and workshogs . ‘

Sec. 10, Minnesota Statutes 1993 Supplerment, section 125.230, subdivision 4, is amended to read:

Subd. 4. [EMPLOYMENT CONDITIONS.] A school district shall pay a teaching resident a salary equal to 75
percent of the statewide-average salary of a first-year teacher with a bachelor’s degree in the district. The resident
shall be a member of the local bargaining unit and shall be covered under the terms of the contract, except for salary
and benefits, unless otherwise provided in this subdivision. The school district shall provide health insurance
coverage for the resident if the district provides it for tedchers, and may provide other benefits upon
negotiated agreement. ’

Sec. 11. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 6, is amended to read:

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBILITY.] A school district with an approved
teaching residency program may use learning and development revenue for each teaching resident in kindergarten
through grade six. A district also may use the revenue for a paraprofessional who is a person of color enrolled in
an approved teacher prepa.rauon program: A school district shall not use a teaching resident to replace an existing
teaching posmon- unless:

(2) the district’s collective bargaining agreement iricludes a memorandum of understanding that E eachmg
residents to fill an existing teaching position.

'Sec. 12. Minnesota Statutes 1993 Supplement section 126.239, subdivision 3, is amended to read:

Subd. 3. [SUBSIDY FOR EXAMINATION FEES.] The state may pay all or part of the fee for advanced placement

or international baccalaureate examinations for pupils in public and nonpublic schools whese eireumstanees make state
' . The commissioner shall adopt a schedule for fee subsidies that will pay a portion of the fee for
all students and that may allow payment of the entire fee for low-income families, as s defined by the commissioner.
The commissioner may also determine the circumstances under which I'.he fee is subsidized, in whole or in part. The
commissioner shall determine procedures for state payments of fees.

Sec. 13. Minnesota Statutes 1992, section 126.69, subdivision 1, is amended to read:

Subdivision 1. [PROGRAM GOALS.] The department of education, in consultation with the state curriculum
advisory committee, must develop guidelines and model plans for parental mvolvement programs that will:

(1) engage the interests and talents of parents or guardians in recog.ruzmg and meetmg the emotional, mte]lectnal
and physical needs of their school-age children;

(2) promote healthy self-concepts among parents orlgua:dians and other family members;
(3) offer parents or guardians a chance to share and learn about educational skills, techniques, and ideas;

(4) provide creative learning experiences for parents or guardlans and their school-age children, mcludmg_
involvemient from pa.rents -or guardians of color; and :

(5) encourage parents to actively participate in their district’s curriculum advisory committee under section 126.666
in order to assist the school board in improving children’s education programs; and ‘
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{6) encourage parents to help in promoting school desegregation/integration.

Sec.714. Minnesota Statutes 1992, section 126.69, subdivision 3, is amended to read:

Subd. 3. [PLAN ACTIVITIES.] Activities contained in the model plans must include:

(1) educﬁﬁonal opportunities for families that enhance children’s learning development;

(2) educational prdgrams for parents or guardians on families” educational responsibilities and resources;

(3) the hiring, training, and use of parental involvement liaison workers to coordinate family involvement activities
and to foster communication among families, educators, and students;

(4) curriculum. materials and assistance in implementing home and community-based leammg activities that
reinforce and extend classroom instruction and student motivation;

(5) technical assistance, including training to design and carry out family involvement programs;
(6) parent resource centers;

(7) parent training programs and reasonable and necessary expenditures associated with parents’ attendance at
training sessions;

(8) reports to parents on children’s progress;

(9) use of parents as classroom volunteers, participants in before and after school programs for school-age children,
tutors, and aides; .

(10) soliciting parents’ suggestions in planning, developing, and imblemenﬁng school programs;

{11} éducational programs and opportunities for parents or guardians that are multicultural, gender faJ.r, and
disability sensitive; and

{12) involvement in a district's curriculum advisory committee or a school building team under section 126.666; and

(13) opportunities for parent mvolvement in 'develogingl implementing, or evaluating school and district
.desegregation/integration plans.

Sec. 15. anesota Statutes 1993 Supplement, section 126.70, subdivision 1, is amended to read:

Subdivision'1. [STAFF DEVELOPMENT COMMITTEE.] A school board shall use the revenue authorized in section
124A.29 for in-service education for programs under section 126.77, subdivision 2, or for staff development plan plans
under this subdivision section. The board must establish a staff development committee to develop the plan, advise
a site decision-making team about the plan, and evaluate staff development efforts at the site level. A majority of the
advisory committee must be teachers representing various grade levels and, subject areas, and special education. The
advisory commitiee must also include parents and administrators. Districts shall report staff development results to
the commissioner in the form and manner determined by the commissioner.

Sec. 16. Minnesota Statutes 1993 Supplement, section 126.70, subdivision 2a, is amended to read:

Subd. 2a. [STAFF DEVELOPMENT OUTCOMES.] {(a) The staff development committee shall adopt a staff
development plan for the-imprevement-of improving student achievement of education outcomes. The plan must
be consistent with education outcomes determined by the school board. The plan shall include the
following outcomes:

(1) foster readiness for learning for all pupils;
{2) facilitate organizational changes by enabling a site-based team composed of pupils, parents, school personnel,

representatives of children with disabilities, and community members who generally reflect the cultural composition
of the school to address pupils’ needs;
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(3) develop programs to increase pupils’ educational progress by developing appropriate outcomes and personal
leammg goals and by encouraging pupils and their parents to assume responsibility for their education;

(4) design and develop programs containing various instructional opportunities and accommodatlons that recognize
pupils’ individual needs and utilize famﬂy and commumty resources;

(5) evaluate the effecttveness of education pohcnes, processes, and products through appropriate evaluation
‘procedures that include multiple criteria and indicators;.

(6) provide staff time or mentorship oversight for peer review of probationary, continuing contract, and
nonprobationary teachers; :

© (7) train elementary and secondary staff to help students leamn to resolve conflicts in effective, nonviolent ways;

(8) encourage staff to teach and model violence preventlon policy and cumcula that address issues of sexual and
rac:al harassment; and

(9) teach elementary and secondary staff to effectlvely meet the needs of children with disabilities within the regular
classroom setting;

{10} train administration g_d_ other school leadersluig peréonnel in the statutory and regulatory requirements and
methods to assist elementary and secondary staff and parents t_o meet children’s needs; '

{11} teach administration, instructional, and suppo rt personnel to provide a comprehensive and integrated education
program for meeting the individual needs of students; and

desegregahon / mtegratlon gn__gi_ inclusive educahon glans adopted by school districts and aggroved by the state.

(b} If a school board approves a plan to accomplish any of the purposes listed in paragraph (a), it must-alse-provide
the plan must include staff development for challenging instructional activities and experiences that recognize and

cultivate students’ advanced abilities and talents

" Sec. 17. Laws 1993, chapter 224, arﬁcle 7, section. 28, subdivision 3, is amended to read:

Subd. 3. [ADVANCED PLACEMENT AND INTERNATIONAL BACCALAUREATE PROGRAMS.] For the state
advanced placement and international baccalaureate programs, including training programs, support programs, and
examination fee subsidies:

v

$300000 ... 1994
$300,000 T 1995
$750,000

Sec. 18. Laws '1993, ehapter 224, article 7, section 28, sul:idivision 4, is amended to read:

Subd. 4. [NSF MATH-SCIENCE SYSTEMIC INITIATIVE.] To meet requirements for a proposal to-the Nationial
Science Foundation for a systemic initiative in mathematics and science:

$1,500,000 .. 1994

$1.,500 000 ... ' 1995

-

This appropriation is not contingent upon rece:vmg funding from the National Science Foundation. Any balance
remaining in the first year does not cancel but is avallable in the second year. . :
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Sec. 19. Laws 1993, chapter 224, article 7, section 28, subdivision 11, is amended to read:
Subd. 11. [SCHOOL RESTRUCTURING GRANTS.] For school restructuring grants under section 22:

$500,000 - 3995 1994
This appropriation dees-net-eancel is available until June 30, 1995.

Upto $100,000 of this amount may be used for a grant to a nonstate organization to develop sirstemic site decision
“making models for expenses incurred in fiscal year 1994 and an additional $100,000 of this amount may be used for
a grant for this purpose in fiscal year 1995. ‘ _ '

Sec, 20. [TEACHER PREPARATION CURRICULUM.]

{a) Consistent with Laws 1993, chapter 224, article 12, section 34, the state board of teaching, with the assistance
of organizations representing diverse cultures, shall decide whether or not to include in the curriculum for preparing
all beginning social studies teachers a study of anthropology that encompasses a study of the indigenous people of
the midwest, and a study of history of the indigenous people that encompasses a study of the Minnesota area in
precolonial times through the twentieth century.

_ @ Consistent with Laws 1993, chapter 224, article 12, section 34, the state board of teaching shall ensure that the
human relations curriculum of all teacher preparation programs includes components of American Indian language,.
- history, and culture. .

Sec. 21. [REPORT ON CERTIFICATION AND COLLABORATION.]

- The state board of teaching, after consulting with representatives of teachers, school board members, representatives
of communities of color, and education assistants working in kindergarten through grade 12 public education, shall .
prepare a report by January 15, 1995, for the education committees of the legislature that analyzes the advantages and
disadvantages of certifying or licensing education assistants who work in kindergarten through grade 12 public
education and the obstacles that members of minority communities might face in obtaining a license or certificate.

" Sec. 22, [APPROPRIATIONS.] .

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the -

general furid to the department of education for the fiscal years indicated.

. "Subd. 2. [COALITION FOR EDUCATION REFORM AND ACCOUNTABILITY.] For support for the activities of

e e e . ———————— ——— -

$50,000 w1995
Sec. 23. [REPEALER]

Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 2, is repealed.
Sec. 24.- [EFFECTIVE DATE.] |

- Sections 2 (123.951); 3 (123.953); 4, 5, and 6 (124A.225, subdivisions 3, 4, and 5); 7 (124A .29, subdivision 1); 13 and 14
(126.69, subdivisions 1 and 3); and 20 {teacher preparation curriculum), are effective the day following final enactment.

ARTICLE 8

OTHER PROGRAMS
Section 1. Minnesota Statutes 1993 Supplement, section 120.062, subd.ivi;ion 5, is amended to read:

Subd. 5. [DESEGREGATION DISTRICT TRANSFERS.] (a) This subdivision applies to a transfer into or out of a
district that has a desegregation plan approved by the commissioner of education. '

:
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(b) An application to transfer may be submitted at any time for enrollment beginning at any time.

(c) The parent or guardian of a pupil who is a-resident of a district that has a desegregahon plan must submit an
application to the resident district. If the district accepts the application, it must forward the application to the
non.re51dent district. :

(d) The parent or guardian of a pupil who applies for enrollment in a nonresident dxstnct thathas a desegregahon
plan must submit an apphcahon to the nonre31dent district.

(e) Each.district must accept or reject an apphcatmn it receives and notify the parent or guardian in wntmg
within 30 calendar days of receiving the application. A notification of acceptance must iriclude the date enrol]ment
can begin.

() If an application is rejected, the district must state the reason for rejection in the notification. If a district that -

“has a desegregation plan rejects an application for a reason related to the desegregation plan, the district must state

with specificity how acceptance of the application would result in noncomphance with state board rules with respect
to the school or program for which apphcatlon was made

(g) If an application is accepted, the parent or guard1an must notify the nonresident district in writing within 15
calendar days of receiving the acceptance whether the pupil intends to enroll in the nonresident district. -Notice of
intention to enroll obligates the pupil to enroll in the nonresident district, unless the school boards of the resident and
nonresident districts agree otherwise. 'If a parent or guardian does niot notify the nonresident district, the pupil may
not enroll in that nonresndent district at that hme, unless the school boards of the resident and nonresident district -
agree otherwise.

- {(h) Within 15 calendar days of receiving the notice from the parent or guardian, the nonresident district shall notl.fy
the resident district in writing of the pupll’s intention to enroll in the nonresident district.

(i) A pupil enrolled in a nonresident district under this subdivision is not reqmred to make annual or periodic
application for enrollment but may remain enrolled in the same district. A pupil may transfer to the re31dent district
at any time.

(i) A pupil enrolled in a nonresident district and ,applyihg to transfer into or out of a district that has a.
desegregation plan must follow the procedures of this subdivision. For the purposes of this type of transfer, "resident
district” means the nonresident district in whjch the pupil is enrol.led at the time of application. _

(kA district that has a desegregation plan approved by the state board of education must accept or reject each,
individual application in a manner that will enable compliance with its desegregatton plan.

{4 Notmthstandmg paragraphs (f) and (k) of this sechon a chstnct with a desegregation plan must allow a pu g
to apply to enroll in a nonresident district with a desemgatmn plan. A A district with a a desegregation plan may refuse s refuse

to enroll a nonresident pupil who-resides in a district with a desegregation plan only under subdivision 3.

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.11, subdivision 7d, is amended to read:

Subd. 7d. [DESEGRECATION DESEGREGATION/INTEGRATION, INCLUSIVE EDUCATION, AND LICENSURE

RULES. ] (a) Thie state board may make rules relating to desegregation desegregation/integration, inclusive education,
- and licensure of school personnel not licensed by the board of teachmg .

{b) In adopting a rule related to school desegregahon / integration, the state board shall add:ess the need for equal
educatlonal oggortumtle s for all students The state board shall deﬁ.ne gual educa'aonal gggortumtles to be

_(_)_ Any mterdlstnct transfers under the rule must advance the. requirement to prowde equal al educational
_opportumhes for all students. .
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Sec. 3. Minnesota Statutes 1992, section 121.912, subdivision 5, is amended to read:

" Subd. 5. {ACCOUNT TRANSFER FOR CERTAIN SEVERANCE PAY.] A school district may maintain in a
designated for certain severance pay account not more than 50 percent of the amount necessary to meet the obligations
for the portion of severance pay that constitutes compensation for accumulated sick leave to be used for payment of
premiums for group insurance provided for former employees by the district. The amount necessary shall be

calculated according to standards established by the advisory council on uniform financial accounting and reporting
standards, here-i o defier -' o -7 -' ot FESETVY-Ea1an R Ee-accou e :“' -t s rer-tne-amothn

—thH

. Sec. 4. [121.951) [VOLUNTARY INTERDISTRICT COORDINATING OFFICE ]

Subdivision 1. [ESTABLISHMENT.] A voluntary interdistrict coordinating office (VICO} is established to coordinate
metropolitan-wide school desegregation/integration in the seven-county metropolitan area and help school districts
implement school desegregation /integration plans that provide equal educational opportunities for all students. VICO
is charged with: - '

(1} coordinating and administering student transfers and voluntary teacher exchange programs;

(2} coordinating and disseminating information about available schools and programs in districts with
desegregation/integration plans;

. {3) assisting districts in recruiting, counseling, and placing students who transfer. between districts and teachers
who participate in teacher exchanges;

{4) assisting districts with interdistrict and intradistrict transporting of students;

{5) assisting districts in planning and implementing new magnet schools and programs;

about the districts’ efforts fo implement desegregation/integration plans, including information about student
transfers, teacher exchanges, efforts to recruit, counsel, and place student transfers, student placements and
modifications in placements, and student suspensions and expulsions related to student transfers, which shall be used
to indicate nondiscriminatory freatment, evaluate the efficacy of districts’ efforts, and identify areas for special
intervention or additional resources;

[¥a] geriodjcé]l'x consulting with the metropolitan council under section 473.1455 to ensure that VICO goals and

programs recognize anid encompass, to the extent possible; the educational, physical, social, economic, and
infrastructure needs of the metropolitan area; ‘

(8) keeping accurate records of all teacher exchanges and the status of the exchanges;

(9) assisting in staff development and in-service training activities in order to prepare staff to function in integrated
settings; and ’

(10) performing other activities as are necessary and consistent with this act.

Subd. 2. [VICO ADVISORY BOARD] (a) The VICO shall have an advisory board with the following
voling members:

(1)) éingt sup erintendehts, each of whom shall be selected by the sugeriﬁtendents of the school districts located in

whole or in part within each of the eight metropolitan districts established under section 473.123, subdivision 3c; and

(2) one person each selected by the American Indian affairs council, the Asian-Pacific Minnesotans council, the

Black Minnesotans council, and the Spanish-speaking council.

{b) A designee of the state board of education shall be an ex officio nonvoting member of the advisory board.

{c} The VICO advisory board may solicit comment from teachers, parents, and interested community organizations.
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Subd. 3. [ADVISORY BOARD MEETINGS.] The VICO advisory board shall determine the time and place of and
grocedures for its meetings. The VICO director may confirm notice of the eetings.

Subd. 4. [BOARD CHAIRS.] (a Ll The VICO advmog board shall elect two co-chairs from its members to serve for
a period of one year.

(b) The VICO director shall keep, or sugervise the keeping of, the minutes of the VICO advisory board meetings,
be responsible for giving all appropriate notices, and act as the official custodian of VICO records. -~

Subd. 5. [STAFF.] (a) The VICO advisory board shall employ a director who shall report directly to the VICO.

{b) The director shall be xresponsible for VICO coordinating efforts and administrative duties.

{c) The director shall employ staff as necessary to carry out VICO duties.

{d) The director shall be an ex officio nonvoting member of the VICO advisory board.

(e) The VICO may select a director of student counseling and recruitment who shall have the pl’ln'lﬂ responsibility
for overseem_g student recruitment and counselinig and shall report to the director.

Subd. 6. [FISCAL AUTH()R]TY ] The VICO may, in its discretion, contract w1ﬂ1 any school district that is a VICO

~ Subd.7. [PROCEDURES.] The VICO advisory board and its staff shall develop procedures to unplement the VICO'
harges under subdivision 1.

Subd 8. [STUDENT RECRUITMENT AND COUNSELING.] The VICO shall oversee all student recruitment and
lmg activities related to student transfers to effect metropohtan—mde e school eseg;egahon[mtegahon The
VICO shall:

(_1 proc al.l Eghcahons for student transfers to effect school desegregation /i mtegratlon

" (2} conduct and coordmate recruitment drives with the metropohtan school districts;

of the metrogohtan school districts;

j_)_ keep accurate records of all student transfers and the status of these transfers; and

(6) collect and analyze student data for the annual V[CO reports required under subdivision 1, clause {6 _(_)_

Sec. 5. Minnesota Statutes 71992, section 124.278, subdivision 1, is amended to read:
Subdivision 1. [ELIGIBLE DIS_TRICT .] A district is eligible for reimbursement under this section if the. district has:
(1) a minority enrollment of more than ten percent; or

(2) a desegregation/integration plan appmved by the state board of education fo provide equal educatlonal
opportunities for- all students.

. Sec. 6. [124.279] [EMPLOYMENT INCENTIVE]

Subdivision 1. [ACTION TO EMPLOY QUALIFIED PEOPLE OF COLOR AND WOMEN AND PEOPLE WITH
DISABILITIESI The school board of a school district is encouraged to take action as necessary to increase the

percentage of its hcensed secondary school ‘school principals, ugermtendents: and assistant superintendents who are Eeople
of color, women, or Eeogle with dlsabllltles
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Subd. 2. [REIMBURSEMENT.] A district that employs a person of color, a woman, or a person with disabilities
for one school year as a licensed secondary school principal, a superintendent; or an assistant superintendent is
eligible to receive a one-time reimbursement equal to $5000. The department of education shall establish procedures
for a district to obtain the reimbursement. Reimbursements shall be limited to 20 persons per school year and are
available to a district at the end of the school year during which the person is first employed by the district. A district
must submit a statement to the department by the April 15 preceding the year for which the district is eligible to
receive the reimbursement indicating that it will employ for at least one school year a person of color, a woman, or

a person with disabilities as a secondary school principal, a superintendent, or assistant superintendent. The
department shall waive the April 15 deadline for the 1994-1995 schiool year.

Subd. 3. [PERSONS OF COLOR ] For the purposes of this section, a person of color means permanent United States
résidents who are African-American, American Indian or Alaskan native, Asian or Pacific Islander, or Hispanic.

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.6469, subdivision 3, is amended to read:

Subd. 3. [PROGRAM REIMBURSEMENT.] {a} State funds are provided to reimburse school breakfasts. Each
school year, the state shall reimburse schools in the amount of 5.1 cents for each fully paid breakfast and for each free
and reduced price breakfast not eligible for the "severe need"” rate. oo

{b) In addition to paragraph {a), each school year the state shall reimburse public schools 10.5 cents for each free
and reduced price breakfast not eligible for the "severe need" rate if between 32 and 40 percent of the school lunches

served during the second preceding school year were served free or at a reduced price.

Sec. 8. Minnesota Statutes 1992, section 124.6472, subdivision 1, is amended to read:

Subdivision 1. [BREAKFAST REQUIRED.] A school district shall ofier a school breakfast program in every school
building in which at least 46 32 percent of the school lunches served during the second preceding school year were
served free or at a reduced price.

Sec. 9. Minnesota Statutes 1992, section 124.912, is amended by adding a subdivision to read:

Subd. 9. [ABATEMENT LEVY.] Each year, a school district may levy an amount to replace the net revenue lost
to abaternents that have occurred under chapter 278, sections 270.07, 375.192, or otherwise. The maximum abatement
levy s the sum of: |

including any prorated aid amounts;
2} the difference of (i) the amount of any abatements that have been reported by the county auditor for the first
the difference of (i) the amount of any abatements that have been reported by the county auditor for the first

{3) an amount equal to any interest paid on abatement refunds.

{4) Each year a district may levy up o its maximum abatement levy for the current year and levy for any
' remaining abatement loss not included in the abatement levy during the preceding and second preceding year. -

By July 15, the county auditor shall separately report the abatements that have occurred during the first six calendar
months of that year to the commissioner of education and each school district located within the county.

Sec. 10. Minnesota Statutes 1993 Supplement, section 124.914, subdivision 4, is amended to read:

Subd. 4. [1992 OPERATING DEBT.] (a) Each-year For taxes payable for calendar year 2003 and earlier, a district
" that has filed a plan pursuant to section 121,917, subdivision 4, may levy, with the approval of the commissioner, to
eliminate a deficit in the net unappropriated balance in the operating funds of the district, determinied as of June 30,
1992, and certified and adjusted by the commissioner. Each year this levy may be an amount not to exceed the
lesser of:

(1) an amount raised by a levy of a net tax rate of one percent times the adjusted net tax capacity; or

(2) $100,000.
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This amount shall be reduced by referendum revenue authorized under section 124A.03 pursuant to the plan filed
under section 121.917. However, the total amount of this levy for all years it is made shall not exceed the amount
.of the deficit in the net unappropriated balance in the operating funds of the district as of June 30, 1992. When the
cumulative levies made pursuant to this subdivision equal the total amount permitted by this subdivision, the levy
shall be discontinued.

(b) A district, if eligible, may levy under this subdivision or subdivision 2 or 3, or under section 122.531,
subdivision 4a, or Laws 1992, chapter 499, arhcle 7, sections 16 or 17, but not under more than one.

(c) The proceeds of this levy shall be used only for cash flow requirements and shall not be used to supplement
. district revenues or income for the purposes of increasing the district’s expenditures or budgets.

(d) Any district that levies pursuant to this subdivision shall certify the maximum levy allowable under.
section 124A.23, subdivision 2; in that same year.

Sec. 11. Minnesota Statutes 1993 Supplement, section 125.05, subdivision 1a, is amended to read: ‘

* Subd. 1a. [TEACHER AND SUPPORT PERSONNEL QUALIFICATIONS.] (a) The board of teaching shall issue
licenses under its jurisdiction to persons the board finds to be qualified and competent for their respective positions.

(b) The board shall require a person to successhﬂly complete an examination of slulls in readmg, wnhng, and
- mathematics before being ad P conda ep OF-PE : 3 a ;

gran anted an ]I'I.ltlal teachmg license o prowde dJrect instruction to puplls in prekmdergarten,

elementary, secondary, or special education programs. The board shall require colleges and universities offering a -
board approved teacher preparation program to provide remedial assistance that includes a formal diagnostic

component to persons enrolled in their institution who did not achieve a qualifying score on the skills examination, -
including those for whom English is a second language. The colleges and universities must provide assistance in the
specific academic areas of deficiency in which the person did not achieve a qualifying score. School districts must
provide similar, appropriate, and timely remedial assistance that includes a formal diagnostic component and
mentoring to those persons employed by the district who completed ted their teacher education program outside the state
of Minnesota, received a one-year license to teach in Minnesota and did not achieve a qualifying score on the skills

examination, including those persons for whom English is a second language.

{c) A person who has completed an approved teacher preparation program and obtained a one-year license to teach,
but has not successfully completed the skills examination, may renew the one-year license for two additional one-year
periods. Each renewal of the one-year license is contingent upon the licensee:

(1) providing evidence of participating in an approved remecllal agsistance program prowded by a schaol district

dld not obtain g f)_rmg scores; and

{2} attempting to successful.l! complete the skills examination during the period of each one-year license.

gantmg a continuin hcense, which mclud&s uccessfullx omgletmg the skllls exalmnahon in reading, writing, and
mathematics.

Sec. 12. Minnesota Statutes 1992, section 125.09, subdivision 1, is amended to read:

Subdivision 1. [GROUNDS FOR REVOCAT]ON.] The board of teaching or the state board of education, whichever
has jurisdiction over a teacher’s licensure, may, on the written complaint of the board employing a teacher, or of a
teacher organization, or of any other interested person, which complaint shall specify the nature and character of the
charges, suspend or revoke such teacher’s license to teach for any of the following causes:

(1) Immoral character or conduct;

{2) Failure, without justifiable cause, to teach for the term of the teacher’s contract;

(3) Gross inefficiency or willful neglect of duty; or

(4) Failure to meet licensure requirements; or
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(5} Fraud or misrepresentation in obtaining a license.

For purposes of th.ls subdnnsnon the board of teaching i is delegated the authontv to suspend or revoke coachin g

Sec. 13. Minnesota Statutes 1993 Supplement, section 125.138, subdivision 9, is amended to read:
Subd. 9. [CRITERIA.] The department of education shall evaluate proposals using the following criteria:

(1) evidence of collaborative arrangements between post-secondary educators and early childhood through grade
12 educators

2) evndence that outstandmg early childhood through grade 12 educators will be involved in post-secondary classes
and programs, including presentations, discussions, teaming, and responsibility for teaching some post-secondary
courses;

(3) evidence that post-secondary educators will have direct experience working in a classroom or school district,
including presentations, discussions, teaming, and responsibility for teaching some early childhood through grade 12
classes; and

(4) evidence of adequate financial support from employing and receiving institutions; and

(5} evidence that collaboration between post-secondary educators and early childhood through grade 12 educators
will enable school districts to better provide equal educational opportunities for all students.

Sec. 14. Minnesota Statutes 1993 Supplement, section 125.185, subdivision 4, is amended to read:

Subd. 4. [LICENSE AND RULES.] (a) The board shall adopt rules to license public school teachers and interns
subject to chapter 14.

(b) The board shall adopt rules requiring sueee %

. complete a skills examination in reading, writing, and mathemahcs befor

program as a requirement for initjal teacher licensure. Such rules shall requu'e co].lege and umversntles offerlng a

board approved teacher preparation program to prowde remedial assistance to persons who did not -achieve a
qualifying score on the skills examination, including those for whom English is a second language.

alior—of a person to successful_]g

(¢) The board shall adopt rules to apptove teacher preparation programs.

(d) The board shall provide the leadership and shall adopt rules for the redesigh of teacher education programs
to implement a research based, results-oriented curriculumn that focuses on the skills teachers need in order to be
effective. The board shall imiplement new systems of teacher preparation program evaluation to assure program
effectiveness based on proficiency of graduates in demonstrating attainment of program outcomes:

(e) The board shall adopt rules requiring successful completion of an examination of geheral pedagogical
knowledge and examinations of licensure-specific teaching skills. The rules shall be effective on the dates determined
by the board, but not later than July 1, 1999.

(f) The board shall adopt rules requiring teacher educators to work directly with elementary or secondary school
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching
environment.

(g) The board shall grant licenses to interns and to candidates for initial licenses,

{h) The board shall demgn and implement an assessment system which requires a candidate for an initial license -
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks
at appropriate levels.

(i) The board shall receive recommendations from local committees as established by the board for the renewal of
teaching licenses.
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(j) The board shall grant life licenses to those who qualify according to requirements established by the board, and
suspend or revoke licenses pursuant to sections 125.09 and 214.10. The board shall not establish any expiration date
for application for life licenses.

(k) With regard to post-secondary vocational education teachers the board of teachmg shall adopt and mairitain
. as its rules the rules of the state board of technical colleges.

Sec. 15. Minnesota Statutes 1992, section 125.188, subdivision 1, is amended to read:

Subdivision 1. [REQUIREMENTS ] (a) A preparation program that is an alternative to the post-secondary teacher
preparation program as a means to acquire an entrance license is established. The program may be offered i in any
instructional field.

{b} To participate in the alternative preparation program, the candidate must:

(1) have a bachelﬁr’s degree;

{2) pass an examination of skills in reading, writing, and mathematics as required by section 125.05;

(3) have been offered a job to teach in a school district, group of districts, or an education district approved by the
board of teaching to offer an alternative preparatlon licensure program;

(_4)(1) have a college major in the sub]ect area to be taught; or
(ii) have five years of experience in a field related to the subject to be taught; and
(5) document successful experiences working with children.

{¢) An alternative preparation license is of one year duration and is issued by the board of teaching to participants
- on admission to the alternative preparahon program.

{d) The board of teaching shall ensure that the purposes of tlus program enhance the - school
desep;regahon / mtegrahon pohcles adopted by the state.

Sec. 16. Minnesota Statutes 1993 Supplement, section 125.231 subd.iviéi’on 1, is amended to read: |

Subdivision 1. [TEACHER MENTORING PROGRAMS.] School districts are encouraged to develop teacher
mentoring programs for teachers new to the profession or district, including teaching residents, teachers of color,
teachers with spec1a.l needs, or experienced teachers ih need of peer coaching.

Sec. 17. anesota Statutes 1993 Supplement, section 125.231, subdivision 4, is améﬁded to read:

Subd. 4. [CRITERIA FOR SELECﬁON.] At a minimum, applicants must express commitment to:

(1) allow staff participation;
~ (2) assess skills of both beginning and mentor teachers; .

(3) p-rovide appropriate in-service to needs identified in the assessment-;

(4) provide leadership to the effort;

(5) cooperate with highér education institutions;

(6) provide facilities and other resources; and

(7) share findings, mteriﬂs, and techniques with other school districts; and -

(8) retain teachers of color.
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Sec. 18. Minnesota Statutes 1993 Supplement, section 125.623, subdivision 3, is amended to read:

Subd. 3. [PROGRAM REQUIREMENTS.] (a) A grant recipient shall recruit persons of colebr to be teachers in
- elementary, secondary, early childhood or parent education, and provide support in linking program participants with
jobs in the recipient’s school district.

{b) A grant recipient shall establish an advisory council composed of representatives of communities of color.

{c) A grant recipient, with the assistance of the advisory council, shall recruit high school students and other
persons, including educational paraprofessionals, support them through the higher education application and
"admission process, adwse them while enrolled and link them with support resources in the college or university and
the community.

{d) A grant recipient shall award stipends to students of color enrolled in an approved licensure program to help

cover the costs of tuition, student fees, supplies, and books. Stipend awards must be based on a student’s financial - '

~ need and students must apply for any additional financial aid they are eligible for to supplement this program. No
more than ten percent of the grant may be used for costs of administering the program. Students must agree to teach
in the grantee school district for at least two years after licensure. If the district has no licensed positions open, the
student may teach in another district in Minnesota.

(e) The commissioner of education shall consider the following criteria in awarding grants:-

(1) whether the program is likely to increase the recruitment and retention of students of color in teaching;
{2) whether grant recipients will recruit paraprofessionals from the district to work in its schools; and

(3) whether grant recipients will establish or have a mentoring program for students of eolor.

Sec. 19. Minnesota Statutes 1993 Supplement, section 125.706, is amended to read:

125706 [PREPARATION TIME.]

Beginning with agreements effective July 1, 1995, and thereafter, all collective bargaining agreements for teachers
provided for under chapter 179A; must include provisions for preparation time or a provision indicating that the
parties to the agreement chose not to include preparation time in the contract.

If the parties cannot agree on preparation time the following provision shall apply and be incorporated as part of
the agreement: "Within the student day for every 25 minutes of classroom instructional time, a minimum of five
additional minutes of preparation time shall be provided to each licensed teacher. Preparation time shall be provided
in one or two uninterrupted blocks during the student day. Exceptions to this may be made by mutual agreement
between the district and the exclusive representative of the teachers.”

Sec. 20. Minnesota Statutes 1993 Supplement, section 127.46, is amended to read:
127.46 [SEXUAL, RELIGIOUS, AND RACIAL HARASSMENT AND VIOLENCE POLICY.}

Each school board shall adopt a written sexual, religious, and racial harassment and sexual, religious, and racial
violence policy that conforms with sections 363.01 to 363.15. The policy shall apply to pupils, teachers, administrators,
and other school personnel, include reporting procedures, and set forth disciplinary actions that will be taken for
violation of the policy. Disciplinary actions must conform with collective bargaining agreements and sections 127.27
to 127.3%. The policy must be conspicuously posted throughout each school building, given to each district employee
and independent contractor at the time of entering into or amending the person’s employment contract, and included
in each school’s student handbook on school policies. Each school must develop a process for discussing the school’s
sexual, religious, and racial harassment and violence policy with students and school employees.

Sec. 21. Minnesota Statutes 1992, section 179A.07, subdivision 6, is amended to read:

Subd. 6. [TIME OFF.] A public employer must afford reasonable time off to elected officers or appointed
representatives of an exclusive representative of teachers in another Minnesota school district or of the exclusive
representative of the employees of the public employer to conduct the duties of the exclusive representative, and must,
upon request, provide for leaves of absence to elected or appointed officials of an exclusive representative of teachers
in another Minnesota school district or of the exclusive representative of the emgloxees of the public employer.
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Sec. 22 Minnesota Statutes 1993 Supplement, section 275.48, is amended to read:
275.48 [A]leTIONAL TAX LEVIES IN CERTAIN TAXING DISTRICTS.]

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax capacity of a city; or township ez
scheol-distriet for a taxable year is reduced after the taxes for the year have been spread by the- county auditor, and
when the local tax rate determined by the county auditor based on the original net tax capacity is applied on the
reduced net tax capacity and does not produce the full amount of taxes actually levied and certified for that taxable
year on the original net tax capacity, the city; or township ersehoel-distriet may include an additional amount in its
tax levy made following final determination and notice of the reduction in net tax capacity. The amount shall equal
the difference between the total amount of taxes actually levied and certified for that taxable year upon the original
net tax capacity, not exceeding the maximum amount which could be raised on the net tax capacity as reduced, within
existing local tax rate lmutahons if any, and the amount of taxes collected for that taxable year on the reduced net

- Txcept-for-sehooldistriets; The amount of taxes so included shall be levied separately and shall be levied in
. addition to all limitations imposed by law; and further shall not result in any penalty in the nature of a reduction in
state aid of any kind. :

Sec. 23. [473.1455] [COMPREHENSIVE POLICY PLAN FOR SCHOOL DESEGREGATION/INTEGRATION.]

After appropriate stuﬂz and public hearings as may be necessary, the council, in collaboration with the
voluntary interdistrict coordinating office (VICO) under section 121.951, shall adopt a long-range comprehensive policy
plan for metropolitan area school desegregation/integration that contributes to the racial and economic

eseggegatlon[mteggahon of the metropolitan area. The plan, which the council may amend or revise from time to

time, shall recognize and encompass the school dese gggahon{ mteg;atlon policy r eremenhs_chontamed in rule and
the charges to the VICO. It shall also contain mechanisms b by which state and local agencies that set and administer

policies affecting transportation, housing, and economic development in the & metrogohtan area can an collaborate with
metropolitan school districts to effect societal desegregation /i integration.

Sec. 24, Laws 1993, chaptélj 224, article 8, section 20, subdivision 2, is amended to read:

Subd. 2. [FELLOWSHIP GRAN'I‘S] (a) For fellowship grants to highly qualified minorities seeking alternative
preparation for licensure:

$100,000 .. : 1994
5150,0 - 1995

) A gra.nt must not exceed $5,000 with one-half paid each year for two years. Grants must be awarded on a
competitive basis by the board. Grant recipients must agree to remain as teachers in the district for two years if they
satisfactorily complete the alternative preparation program and if their contracts as probationary teachers are renewed.

Sec. 25. Laws 1993, chapter 224, article 8, section 22, subdivision 6, is amended to read:

Subd. 6. [SCHOOL BREAKFAST.] To operate the school breakfast program:

$200,000 1994

$200,000 $400000 ... 1995

$200,000 in 1995 is for reimbursements under section 124.6469, subdivision 3, paragraph (b). - If the appropriation
amount attributable to either year is insufficient, the rate of payment for each student breakfast shall be reduced and
the aid for that year shall be prorated among participating schools so as not to exceed the total authorized
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appropriation for that year. Any unexpected balance remaining shall be used to subsidize the payments made for
school lunch aid per Minnesota Statutes, section 124.646.

Sec. 26. Laws 1993, chapter 224, arficle 8, section 22, subdivision 12, is amended to read:
Subd. 12. [TEACHERS OF COLOR PROGRAM.] For grants to school districts for the teachers of color program:
$300000 0 . 1994

$300,000 $500,000 ... 1995

Of this appropriation, at least $75,000 each fiscal year shall be for educating people of color to be early childhood
and parent educators.

Sec. 27. [GRANTS TO PROVIDE FREE BREAKFASTS TO ELEMENTARY SCHOOL CHILDREN.]
Subdivision 1. [ESTABLISHMENT.] A grant program for fiscal year 1995 is established to explore the policy of

providing nutritious breakfasts to all children in elementarv school, without r ega.rd to whether the children are ehglble
1o receive free or reduced price breakfasts, so that they can learn effectively.

Subd. 2. [ELIGIBILITY.] An applicant for a grant must b_e an elementary school that participates in the federal
school breakfast and lunch programs. For a school to receive a grant, at least 15 percent of the school’s enrolled
children must have qualified to receive a free or reduced price lunch during the 1993-1994 school year.

Subd 3. [APPLICATION PROCESS] To obtam a grant to recewe reu'nbursefnent for Qrowdmg breakfasts to all

E the commissioner. The apglicatEn must descrﬁ)e_how the agglican will encour; age all children in the school to

participate in the brea.k.fast program. The commissioner may require ad ditional information from the applicant.

Subd. 4. [GRANT AWARDS.] The commissioner shall award four grants: for each of two grant recipients, between

15 and 40 percent of the enrolled children must have g_qhhed to receive a  free or red uced price lunch dunng the

the commissioner selects must have an elementary school population | that in total does not exceed 2400 pupils in in
average daily men mer bers}ug Grant recipients must be located throughout the state. 'I'he amount of the grant shall

, grogam uring fl t'\e 1994-1995 school year minus any state and federal reimbursement the recipient receives for
providing free and reduced price e breakiasts during the 1994—1995 school year. Grant r emp_nents must use the groceeds
to provide breakfasts breakfasts fo school children.

the impz mgact M the universal breakfast program has on ch.lld:en s school Berformance‘ mcludmg dlsaphne in the
_school, students’ test scores, atiendance rates, and other measures .asures of educational achievement. The commissioner 1 shall
~ report the results of the evaluation to the education committees of the lemslature January 31, 1996.

office advisory board and to develog the p__ms_ed amended Tules on school esegegahon[mtegghon and
educational diversity, to be adopted by the state board of education, as directed by the legislature. The commissioner
shall convene the VICO advisory board by August 1, 1994, ]

Sec. 29. [PROPOSAL FOR RESOLVING INDIVIDUAL DISPUTES AND GRIEVANCES OF TRANSFER
STUDENTS.]

The voluntary interdistrict coordinating office under Minnesota Statutes, section 121.951, in consultation with its
advisory board, shall present to the legislature by February 1, 1995, a proposal for resolving the individual disputes
and grievances of students who transfer between districts under an approved desegregation/integration plan. The
‘proposal shall describe: (1) the information and counseling that transfer students and their parents or guardians may
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require concerning fhe treatment the fransfer students receive; (2) the procedures that receiving school districts may

expulsion; and (3) the mediating panel the VICO may use to conduct nonbinding arbitration for unresolved grievances
and disputes. The proposal shall anficipate that a transfer student shall have the same rights as a resident student

if a grievance or dispute involves a suspension of more than ten days or an expulsion.

Sec. 30. [REVENUE ADJUSTMENTS.] . : '

After appropriate study and such public hearings as may be necessary, the voluntary interdistrict coordinating
office under Minnesota Statutes, section 121.951, shall recommend to the legislature by February 15, 1995, a policy for
ensuring that the school districts participating in a metropolitan-wide school desegregation/integration plan are not
financially disadvantaged as a result of participating in the plan.

Sec. 31. [MAGNET SCHOOL AND PROGRAM GRANTS]

{a) The commissioner of education, in consultation with the voluntary interdistrict coordinating office under
" Minnesota Statutes, section 121.951, shall award grants to school districts and chartered public schools for planning

. and developing magnet schools and magnet programs.

{b) Grant recipients must use the grant money under paragraph (a} to establish or operate a magnet school or a
magnet program and provide all students with equal educational opportunities. Grant recipients may expend grant

money on:

{1} teachers who provide instruction or services to students in a magnet school or magnet program;

{2) educational paraprofessionals who assist teachers in providing instruction or services to students in a magnet
school or magnet program;

{3) clerical support needed to operate a magnet school or magnet program;

{4) equipment, equipment maintenance contracts, materials, supplies, and other property needed fo operate a
magnet school or magnet program;

{5) minor remodeling needed to operate g magnet school or magnet program;

{6) transportation for field trips that are part of a magg‘ et school or magnet program curriculum;

{7) program planning and staff and curriculum development for a magnet school or magnet program;

(8) disseminating information on magnet schools and magnet programs; and

" (9) indirect costs calculated according to the state’s statutory formula governing indirect costs.

" Sec. 32. [REENACTMENT OF REPEALED RULES.]

Minnesota Rules, parts 8700.6410, 8700.9000, §700.9010, 8700.9020, and 8700.9030 that were repealed in Laws 1993,
chapter 224, article 12, section 39, are reenacted as they read at the time they were repealed.

Sec. 33. [FUND TRANSFERS.]

Subdivision 1. [RECOMMENDATIONS.] After reviéwing the position statement on fund integrity and fund merger
by the advisory council on uniform financial accounting and reporting standards from November 1984, the
commissioner of education shall make any recommendations for consolidation of funds or accounts and elimination
of funds or accounts to the legislature in 1995.

Subd. 2. [STAPLES-MOTLEY.] Notwithstanding Minnesota Statutes, section 121.912 or 121.9121 or any other law
to the contrary, before July'1, 1996, independent school district No. ..., Motley-Staples, may recognize as revenue in
the capital expenditure fund up to $800,000 of referendum revenue received pursuant to Minnesota Statutes,
section 124A.03. :
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Subd. 3. [RED LAKE.] Notwithstanding any law to the contrary, on June 30, 1994, independent school district
No. 38, Red Lake, may permanently transfer up to $160,000 from the general fund to the capital expenditure fund.

Subd. 4. [INVER GROVE.] Notwithstanding Minnesota Statutes, section®121.912, independent school district
No. 199, Inver Grove may transfer $91,255 from the community service fund to the general fund in fiscal year 1994.

Sec. 34. ([APPROPRIATIONS]

— e, S S— e e e S—

genera_l fund to E department of education for the ﬁscal years indicated.

Subd. 2. [BREAKFAST STUDY GRANTS.] For grants to study the impact of breakfast participation:
$83000 " 1995

The commissioner and grant recipients may seek private and public sector grants to supplement the state gl_-ant
funding.

Subd. 3. [ADMINISTRATORS; PEOPLE OF COLOR, WOMEN, DISABLED] For reimbursements according to
anesota Statutes, section 124.279:
$100,000 o 1995

Subd. 4. [MAGNET SCHOOL AND PROGRAM GRAN'IS ] For grants for planning and developing magnet schools
and prog and programs:

1,150,000 - 1995

Subd. 5. [METROPOLITAN—WIDE SCHOOL DESEGREGATION /INTEGRATION AND COMMUNITY
'DEVELOPMENT] For grants for staff and community develogment activities to those school districts receiving the

greatest number of of stu student transfers transfers under an approved esegre gahon(mteggahon plan:
0 000 ..... 1995

The dgg ent‘ in consultahon with the voluntarv interdistrict coordinating office advisory board, shall award
the gran .

Subd. 6. [SITE GRANTS.] For grants to school districts fbr mentorship cooperative ventures between school
dlstncis and _post-secondary preparation institutions for altemahve licensure programs under under Ml.nn@ Sw:utes
section section 125.8: 125.88:

100,000 1995

.The department must fransmit this appropriation to the board of teaching.
‘Sec. 35. [REPEALER]

{a) Laws 1993, chapter 224, article §, section 14, is repealed.
(b) Minnesota Rules, parts 8700.6410; 8700:9000; 8700.9010; 8700.9020; and 8700.9030, are repealed.
Sec. 36. [EFFECTIVE DATE.]

"(a) Sections 11 (125.05, subdivision 1a); 14 {(125.185, subd1v151on 4); and 35, paragraph (a), (repealing Laws 1993,
cl'lapter 224 artu:le 8, section 14) are effective July 1, 1994,

(b) Section 32 (reenacting the repealed rules governing licensure of school social workers and nurses) is effective

the day after final enactment. t. Section 35, paragraph (b), (repealin (repealing the rules governmg licensure of school social
- workers-and nurses) is effective Augus August 1, 1996.

. {c) Section 33 {fund transfers) is effective the day following final enactment.
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ARTICLE 9

e

_ MISCELLANEQUS
Section 1. Minnesota Statutes 1993 Supplement, section 120.064, subdivision 16, is amended to read:

Subd. 16. [LEASED SPACE.] The school may lease space from a board eligible to be a sponsor or cther public or
private nenprofit nonsectarian organization. If a school is unable to lease appropriate space from an eligible board .
or other public or private nonprofit nonsectarian organization, the school may lease space from another nonsectarian
: orgamzatlon ifthe deparl:ment of educatlon, in consultation with the departmmt of administration, approves the lease.

educatlon, n in consultation with the department of admuustratlon, approves the lease.

Sec. 2. Minnesota Statutes 1992, section 123.3514, subdivision 4, is amended to read:

Subd. 4. [AUTHORIZATION; NOTIFICATION.] Notwithstanding any other law to the confrary, an llth or 12th
grade pupil enrolled in a public school or an American Indian-controlled tribal confract or grant school eligible for
aid under section 124.86, except a fore:gn exchange pupil enrolled in a district under a cultural exchange program,
- may apply to an eligible- institution, as defined in subdivision 3, to enroll in nonsectarian courses offered by that
post-secondary institution. If an institution accepts a secondary pupil for enrollthent under this section, the institution
shall send written notice to the pupil, the pupil’s school district, and the commissioner of education within ten days
of acceptance. The notice shall indicate the course and hours of enrollment of that pupil. If the pupil enrolls in a
course for post-secondary credit, the institution shall notify the pupil about payment in the customary manner vsed
by the institution,

_ Sec 3. Minnesota Statutes 1993 Supplement, section 123.3514, subdwmon 6, is amended to read:

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil em'o]]ed in a course under this section, the department
of education shall make payments according to this subdivision for courses that were taken for secondary credit.

The department shall not make payments to a school district or post-secondary institution for a course taken for
. post—secondary credit only. The department shall not make payments to a post-secondary institution for a course from -
which a student officially withdraws during the first 14 days of the guarter or semester.

A post-secondary institution shall receive the following:

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be. an amount equal to-88
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or

{2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the product of the general revenue formula allowance, multiplied by 1.3, and divided by 30. -

. The department of education shall pay. to each post-secondary institution 100 percent of the amount in clause (1)
or (2) within 30 days of receiving initial enrollment information each quarter or semester. If changes in enrollment
occur during a quarter or semester, the change shall be reported by the post-secondary institution at the time the
enrollment information for the succeeding quarter or semester is submitted. At any time the department of education
notifies ?;1 post-secondary institution that an overpayment has been made, the institution shall promptly remit the
- amount due.

Sec. 4. Minnesota Statutes 1993 Supplerhent, section 123:3514, subdivision éb, is‘amended to read:
Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] For a pupil enrolled in a course according

to this section, the department of education shall make payments according to this subdivision for courses taken to
fulfill high school graduatlon requu'ements by pupils eligible for adult high school graduation aid.

The department must not make payments to a school district or, post-secondary institution for a course taken for
post-secondary credit only., The department shall not make payments to a Eost-secondg institution for a course from

which a student officially wi thdraws during the_ﬁrst 14 days of the guarter or semester.
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A post-secondary institution shall receive the following;:

(1) for an institution gianting quarter credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the preduct of the formula allowance, multiplied by 1.3, and divided by 45; or

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the product of the general revenue formula allowance multiplied by 1.3, and divided by 30.

The department of education shall pay to each post-secondary institution 100 percent of the amount in clause (1)
or (2) within 30 days of receiving initial enrollment information each quarter or semester. If changes in enrollment
occur during a quarter or semester, the change shall be reported by the post-secondary institution at the time the
enrollment information for the succeeding quarter or semester is submitted. At any time the department of education

notifies a post-secondary institution that an overpayment has been made, the institution shall promptly .remit the
amount due.

" A school district shall receive:

(1) for a pupil who is not enrolled in classes at a secondary program, 12 percent of the general education formula
allowance times .65, times 1.3; or

(2) for a pupil who attends classes at a secondary program part time, the general education formula allowance
times .65, times 1.3, times the ratio of the total number of hours the pupil is in membership for courses taken by the -
pupil for credit to 1020 hours.

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 2f, is amended to read:

Subd. 2f. [PSEQ PUPILS.] The average daily membership for a student parhapatmg in the post-secondary
enrollment options program equals the lesser of

(1) 1.00, or
- (2) the greater of
({i).12,0or
(ii) the ratio of the number of instructional hours the student is enrolled in the secondary school to the product of
the number of days required in section 120.101, subdivision 5b, times the minimum length of day required in
Minnesota Rules, part 3500.1500, subpart 1.
Sec 6. [EFFECTIVE DATES.]

Section 1 (120.064, subdivision 16) is effective the day following final enactment. Section 5 (124.17, subdjwsmn 2f)
is effective retroactive to July 1, 1991, and applies to fiscal year 1992 and thereafte thereafter

ARTICLE 10
_ LIBRARIES
Section 1. [134.155] [LIBRARIANS OF COLOR PROGRAM.]

Subdivision 1. [DEFINITION.] For purposes of this section, "people of color” means permanent United States
residents who are African-American, American Indian or Alaskan native, Asian or Pacific Islander, or Hispanic.

Subd. 2. [GRANTS.] The commissioner of education, in consultation with the multicultural advisory committee
estabhshed in sectlon 126. 82 shall award grants for professnonal development programs to recruit and educate people

educatlon with a a llbrarv program in the state of anesota
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Subd. 3. [PROGRAM REQUIREMENTS.] (a} A grant recipient shall recruit people of color to be librarians in .public
libraries and provide support in linking program participants with jobs in the recipient’s library jurisdiction.

(b) A grant recipient shall establish an advisory council composed of representatives of communities of color.

-{c} A grant recipient, with the assistance of the advisory council, shall recruit high school students, undergraduate
students, or other persons; support them through the higher education application and admission process; advise them
while enrolled; and link them with support resources in the college or university and the community.

{d) A grant recipient shall award stipends to people of color enrolled in an accredited library program te help cover
the costs of tuition, student fees, supplies, and books. Stipend awards must be based upon a student’s financial need
and students must apply for any additional financial aid for which they are eligible o supplement this program. No
more than ten percent of the grant may be used for costs of administering the program. Students must agree to work
in the grantee library jurisdiction for at least two years after graduation if the student acquires a master’s degree and
at least three years after graduation if the student acquires both a bachelor’s and a master’s degree while participating
in the program. The grant to the library jurisdiction shall include 50 percent of the salary paid to the student during
the required work period. ‘

{2) whether grant recipients will establish or have a mentoring program for persons of color; and

(3) whether grant recipients will provide a library internship for persons of color while participating in this
program. : :

~ Sec. 2. Minnesota Statutes 1992, section 134.195, subdivision 10, is amended to read:

Subd. 10. [CRITERIA.] Public library services established according to this section, including materials, programs,

. equipment, and other public library services, whether located in an elementary or secondary school building or
elsewhere, shall be available for simultaneous use by students and residents of the area. If public library services are
located in an elementary or secondary school building, a separate entrance, accessible from the outside of the school
building, shall be provided for.use by the residents. The library shall meet all requirements in statutes and rules

. applicable to public libraries and school media centers. A media supervisor licensed by the board of teaching may
" be the director of the library. The library shall be centrally located in the community and available for use by residents
during all hours the school is in session, at least 15 additional hours each week during evenings, and on Saturdays.

When school is not in session, the library may reduce its hours to maintain at least the average number of hours eacl'{
week of other public libraries serving its population size. The library shall have telephone service that is separate
from the telephone service for the school. Public parking, restrooms, drinking water, and other necessities shall be

easily accessible to residents.

Sec. 3. [CHILDREN'S LIBRARY SERVICES GRANT PROGRAM.]

Subdivision 1. [ESTABL]SHMENT.] The commissioner of education shall establish a grant program for public

libraries to develop community collaborations and partnerships that strengthen public library service to children,
young people, and their families. The office of library development and services shall administer the grant program.

. Subd. 2. [APPLICANTS.] An applicant must propose a program involving collaboration between.a public library
and at least one child or family organization, including, but not limited to: a school district, an early childhood family

education program, a public or private adult basic education program, a nonprofit agency, a licensed school age child
care program, a licensed family child care provider,-a licensed child care center, a public health clinic, a social service

agency, or a family literacy program..

Subd. 3. [ADVISORY TASK FORCE.] The commissioner of education shall appoint an advisory task force to review
grant applications and make recommendations for awarding the grants. At least two members of the task force must
be practicing children’s services librarians. ' '
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Subd. 4. [CRITERIA FOR GRANT AWARDS.] In order to qualify for a grant, an applicant must:

(1) demonstrate collaboration between a public or private agency that improves library services to children, young
people, and their families;

{2) have a plan for replication of the project in other areas of the state, if appropriate;

{3) involve the regional public library system and the multitype library system in the planning; and

{4) describe a system for evaluating the project.

- Sec. 4" [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the
general fund to the department of education for the fiscal years indicated.

Subd. 2. [LIBRARIANS OF COLOR.] For the librarians of color program:

55,000 . 1995

Subd. 3. [COLLABORATION GRANTS; CHILDREN’S PROGRAMS.] For grants for collaborative programs to
strengthen library services to children, young people, and their families:

200000 .. 1995
ARTICLE 11
STATE AGENCIES
Section 1. Minnesota Statutes 1992, section 121612, subdivision 7, is amended to read:

Subd. 7. [FOUNDATION STAFF.] (a} The state board shall appoint the executive director and other staff who shall
perform duties and have responsibilities solely related to. the foundation.

three emgloxees E mplogees agmmted under this garagagh are not state employees under chagte r43A M are
covered under section 3.736. At the foundation board’s discretion, the employees may participate in ﬂ state health
and state insurance plans for employees in unclassified service. The employees shall be supervised by the
executive director. ‘

Sec. 2. Minnesota Statutes 1992, section 129C.15, is amended by adding a subdivision to read:
Subd. 3. [CENTER RESPONSIBILITIES.] The center shall:

(1} provide information and technical services to arts teachers, professional arts organizations, school districts, and
the department of education;

_(g)_ gather and conduct research in arts education;

{3) design and promote arts education opportunities for all M.mnesota pupils in elementary and sec ondggg
schools and

_ Qgrov and aj Egrognated a.nd shall be spent as mdlcated
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ARTICLE 12
'SCHOOL BUS SAFETY
Section 1. Minnesota Statutes 1992, section 123.39, subdivision 1, is amended to read:

Subdivision 1. The board may provide for the transportation. of pupils to and from school and for any other
purpose for which aid is authorized under section 124.223 or for which levies are authorized under sections 124.226,
1242716, 124.91, 124.912, 124.914, 124916, 124.918, and 136C.411. The board may also provide for the transportation
of pupils to schools in other districts for grades and departments not maintained in the district, including high school,
at the expense of the district, when funds are available therefor and if agreeable to the district to which it is proposed
to transport the pupils, for the whole or a part of the school year, as it ¢ may deem adv:sable, and sub}ect to its rules.

: all pesses i ficabions-req Hh es el eation In any school
chstnct the board sha].l arrange for the attendance of al] pupﬂs lwlng two uules or more from the schoolL except pupils
whose transportation privileges have been revoked under section 127.47, subdivision 1, paragraph (b), through suitable
provision for transportation or through the boarding and rooming of the pupils who may be more economically and
conveniently provided for by that means. The board shall provide transportation to and from the home of a child
with a dlsablhty not yet enrolled in kindergarten when special instruction and services under section 120.17 are
provided in a location other than in the child’s home. When transportation is provided, scheduling of routes,
establishment of the location of bus stops, manner and method of transportation, conirol and discipline of school
children and any other matter relating thereto shall be within the sole discretion, control, and management of the-.
school board. The district may provide for the transportation of pupils or expend a reasonable amount for room and
board of pupils whose attendance at school can more economically and conveniently be provided for by that means
ot who attend school in a building rented or leased by a district within the confines of an adjacent district.

Sec. 2. Minnesota Statutes 1992, section 126.15, subdivision 4, is amended to read:

Subd. 4. [IDENTIFY, OPERATION.] Identification and operation of school safety patrols shall be u.mform
throughout the state and the method of identification and signals to be used shall be as prescnbed by the
commissioner of public safety. School safety patrol members may wear fluorescent reflective vests.

Sec. 3. [127.47) [DISTRICT BUS SAFETY POLICY]

Subdw:smn 1. [BUS TRANSPORTATION A PRIVILEGE NOT A RIGHT\] (a) Transportation by school bu
privilege and not a right for an eligible student.

is a

{b) A school district may revoke a student’s eligibility to ride a school bus for violating any school bus safety policy,
student conduct policy, or law governing rming student conduct on a school bus

Subd. 2. [DISTRICT BUS SAFETY POLICY.] (a) Each school board must adopt a written school bus safety pohcv
govemmg g student behavior and discipline. The policy must contain at least the ollowmg ‘

{1) rules of student conduct related to bus safety;

{2) procedures and forms for reporting stud'ent misconduct related to school bus safety;

(3) disciplinary procedures for addressing the the misconduct, including procedures for revoking a student’s prwlleg_
to ride a bus; ‘

{4) an informal proc for students fo appeal a disciplinary decision decision to the school principal or other d&ﬁm
'school ofﬁc:a]

‘(_)_ rules governing the use of type Il vehicles, drivers of type IH vehicles, and the circumstances under which a
student may be transported in a type III vehicle; ‘

(6) rules of student conduct at a school bus stop or any other school bus loading or unloadmg area;

oundmg persons or property under 5 sechon 127.29 and requires the bus driver or teacher who observes the
mjsbehavior io immediatelx report the mishehavior to the school principal or other designated school official; and
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(8) circumstances under which a school principal, the school transportation safety director, or other designated
school official shall immediately report a student’s misbehavior under section 169.457 to the local law enforcement
agency having jurisdiction where the musbehavior occurred.

(b} All schools within each district must include the district's school bus safety policy in the student handbook or
other information provided t_o students to inform them of general school policies applicable to students. The school
must also provide each parent or guardian with a copy of the bus safety policy. Each district must annually review
its bus s safety policy and and submlt a current copv of £ the policy to to the school bus safety ad adwsorv committee by January 1
of each year. .

records o_f a student’s misconduct related to school bus 'cransportatlon safety with the student’s other education
records.

Sec. 4. Minnesota Statutes 1992, section 169.01, subdivision 6, is amended to read:

Subd. 6. [SCHOOL BUS; TYPES.] (a) "School bus” means a motor vehicle used to transport pupils to or from a
school defined in section 120.101, 'or to or from school-related activities, by the school or a school district, or by
someone under an agreement with the school or a school district. ‘

{b) A school bus does not include a motor vehicle transporting children to or from school for which parents or
guardians receive direct compensation from a school district, 2 motor coach operating under charter carrier authority,
or a transit bus providing services.as defined in section 174.22, subdivision 7.

() A school bus may be type I A, type H B, type C, type D, or type III as fellews: described in this subdivision.
) (d) A "type I A school bus" gisa

conversmn or body constructed upon a van-tvpe com_pact truck ora front—sectlon vehlcle wlth a gross Vehlcle welght
ting of 10,000 pounds or less, designed for carrying more than ten persons.

b} (e) A "type H B school bus” is a bus-with-a-g g p e85 conversion or
bodv constructed and installed upon a van or front—sectmn VEthlE chasms or stnpped chassts w1th 2 pross veh1c1e

gl_'lt atmg of more than 10,000 pounds, de51gned for carrying more than ten persons. -I!——m&st—be—e&bwafdly
CEHPPE 5 a-schoolbus Part of the engine is beneath or behind the windshield and beside the driver’'s
seat The entrance door is behmd the front wheels.

_(j)_ A "tvpe C school bus lS a body mstalled upon a flat back cowl chassis with a gg ve}ucle elgl_'l g of

A "ty]:g D school bus" js a body installed upon a chassis, with the engine mounted in the front, midship, or rear,
with a gros velucle weight rating of more than 10000 pounds, and that is desugged for carrying more than ten

rear wheels; wheels or nudslug between the front and rear axles. The entrance nce door is a is ahead of the front wheels, .

, (e) (h) Type III school buses are restricted to passenger cars, station wagons, vans, and buses having a maximum
manufacturer’s rated seatmg capamty of ten people, mcludmg the dnver, and a gross ve}ucle we1ght ratmg of 10 000
pounds or less. Inh ; ; e-weizh he - manuaiael

ﬂae—leaéed—we;ght—ef-a—smgle—ve}uele A "type m school bus must not be outwa.rdly equ.lpped and ldentlhed asa’
school bus.

{i) In this subdivision, "gross vehicle weight rating” means the value specified _11[ the manufacturer as the loaded
weight of a 5 single vehicle.

Sec. 5. Minnesota Statutes 1992, section 169.21, subdivision 2, is amended to read:

Subd. 2. [RIGHTS IN ABSENCE OF SIGNALS.] {a) Where traffic-contxol signals are not in place or in operation
the driver of a vehicle shall yield the right-of-way, slowing down or stopping if need be to so yield, to a pedestrian
crossing the roadway within a crosswalk but no pedestrian shall suddenly leave a curb or other place of safety and
walk or run into the path of a vehicle which is so close that it is impossible for the driver to yield. This provision -
shall not apply under the conditions as otherwise provided in this subdivision. :
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(b) When any vehlcle is stopped at a marked crosswalk or at any unmarked crosswalk at an intersection to permit
a pedestrian to cross the roadway, the driver of any other vehicle approaching from the rear shall not overtake and
pass the stopped vehicle.

{c} It is unlawful for any person to drive a motor vehicle through a column of school children crossing a street or
~ highway or past a member of a school safety patrol, while the member of the school safety patrol is directing the
movement of children across a street or highway and while the school safety patrol member is holding an official
signal in the stop position. A person who violates this paragraph is guilty of a misdemeanor. A person who violates
this paragraph a second or ubseguen tlme within one year of a previous conviction under this this paragraph is guilty
of a gross mriisdemeanor.

Sec. 6. Minnesota Statutes 1992, section 169.442, subdivision 1, is amended to read:-

Subdivision 1. [SIGNALS REQUIRED.] A type A, B, C, or #ypeH D school bus must be equlpped with a stop
signal arm, prewarning flashing amber signals, and flashing red signais.

Sec. 7. Minnesota Statutes 1992, section 169.443, is amended by adding a subdivis’ion to read:

Subd. 9. [PUBLIC ADDRESS SYSTEMS.] If a bus is equipped mth a public addr;'ess system, the bus driver must
use the pubhc address systern to mstruct children in in crossmg streets a.nd highways and to inform them g of potentially
1fe-threatemng situations.

Sec. 8. Minnesota Statutes 1992, section 169.445, subdivision 1, is amended to read:

Subdivision 1. [COOPERATION OF SCHOOL AUTHORITIES.] The state-beard-ef-edueation commissioner of
public safety shall ensure that local authorities having jurisdiction over school buses shall cooperate with law
enforcement and judicial authorities in reporting and prosecuting violators of sections 169.443 and 169.444.

Sec. 9. Minnesota Statutes 1992, section 169.445, subdivision 2, is amended to read:

Subd. 2. [INFORMATION; RULES.] The board department shall compile information regarding violations,
prosecutions, convictions or other disposition, and penalties imposed under sections 169.443 and 169.444. At the
request of the beard department, local school authorities shall provide this information. The beard department may
- adopt rules governing the content and providing procedures for the school authorities to provide this information.

Sec. 10. Minnesota Statutes 1992, section 169446, subdivision 3, is amended to read:

Subd. 3. [DRIVER EDUCATION PROGRAMS.] In consultation with the state-beard commissioner of education,
. the commissioner of public safety shall adopt rules requiring thorough instruction concerning section 169.444 for
"persons enrolled in driver education programs offered at public schools. The instruction must encompass at least the

responsibilities of drivers, the content and requirements of section 169.444, and the penalties for violating that section.

“Sec. 11. Minnesota Statutes 1992, section 169.447, subdivision 6, is amended to read:

Subd. 6. [OVERHEAD BOOK RACKS.] Types 1 A, B, C, and B D school buses may be equipped with padded,
permanent overhead book racks that do not hang over the center aisle of the bus.

Sec. 12.- Minnesota Stamtes 1992, section 169.45, subdivision 1, is amended to read:

Subdivision 1. [BOARD OF EDUCATION RULES, ENFORCEMENT.] Except as provided in subdivision 2 and
section 169.451, the state board of education has sole and exclusive authority to adopt and enforce rules not
inconsistent with this chapter to govern the design—eeler—and operation of school buses used for the transportation
of school children, when owned and operated by a school or privately owned and operated under a contract with a
school, and these rules must be made a part of that contract by reference.” Each school, its officers and employees,
and each person employed under the contract is subject to these rules.

Sec. 13. [169.452] [SCHOOL BUS SAFETY ADMINISTRATION.]

Subdivision 1. [RESPONSIBILITY; COMMISSIONER CF PUBLIC SAFETY.] The commissicner of public safety has
the primary responsibility for school transportation safety. To oversee school transportation safety, the commissioner
shall establish a school bus safety committee a according to subdivision 2 and shal] serve as or des1g@te a state director
of pupil transportation according to subdivision 3.
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Subd. 2. [SCHOOL BUS SAFETY ADVISORY COMMITTEE.] (a) The commissioner of public safety shall establish
-the school bus safety advisory committee. The commissicner shall growde the committee with meeting space and
clerical support. The commissioner of public safety or the commussioner’s designee shall chair the committee. The .
members of the committee shall include:

(1) the commissioner of educatioﬁ or the commissioner’s designee;
{2) the commissioner of human rights or m ‘commissioner’s designee;
{3) a county or city attorney;

Ba regreséntative of the state patrol;

(5} a school board member;

(B)a school superintendent;

{7} a school bus driver;

(8} a representative of a school bus maintenance association;

(9) a representative of the Minnesota associatiori of pupil transportation;

(10) two school transportahon contractors, one representing the metropolitan area and one represe ting greater
anesota,

(11) two two school transportation safety directors or school district fransportation officials, one representing the
metrogohtan area and one representing greater Mm.nesota, and

(12) three public members, one representing the Minneapolis and St. Paul school districts, one representing E
metropolitan suburban area, and one representing greater Minnesota.

{b) The duties of the committee include:

(1) conducting a quarterly review of all school transportation accidents and incidents of serious misconduct that
result in serious personal injury or death;

j__)_ making an annual report to the governor and the legislature on student bus safety education; school bus
equipment erement s and mspectlon bus operahon Erocedures, bus 4 driver hcensmg‘ training, and gua.hflca.tlcmsI
student behavior and discipline; rules of the road; school bus s. afeg education for the public; and other aspects of
school transgortahon safety the cormmttee con51ders pgropnate‘

{3) assisting the commissioner of public safety to develop school bus standards under section 169.455 and
recommendmg future modifications t to school bus equlpment standards and :

{4) reviewing school district school bus safety thc1es

guahflcahons ns and trai h‘ammg, and student behawor-management issues.

(_) d) In the first annual report reqmred under I.Larag;raph Q)‘ the committee shall submit a budget proposal for fiscal

Subd. 3. [PUPIL TRANSPORTATION SAFETY DIRECTOR.] (a) The commissioner of public s afegx or the
commissioner’s designee shall serve as the state fransportation safety director.
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(b) The pupil transportation safety director shall:

(1) assist school districts, Lvate schoo! bus contractors, and others to interpret and implement pupil transportatlcm
safety laws and policies;

{2) provide information and assistance to school districts, private school bus contractors, and student transportation
organizations on school bus safety issues; .

(3) assist in safety evaluations of state and Jocal school bus operations;

(4) develop a comprehensive education program fo train instructors of school bus drivers;

{5} provide information and assistance requested by the school bus safety advisory committee; and

{6} 6) distribute public safety mformahon on school bus safety to the media and encourage mdesgread dlstnbuhon
of the information.

Subd. 4. [RESPONSIBILITY COMMISSIONER OF EDUCATION.] (a) The commissioner of education also has
respon51b111tv for school transportation safety.

{1) providing information and assistance to school districts, private school bus contractors, and student
transportation organizations on school bus safetv issues;

{2) developing, in conjunction with the commissioner of public safety, a compreh ensive bus safety curriculum for
pupils who ride the bus;

(3) assisting the state board of education.in developi.ng proposed rules for school bus operations;

@ assisting the state pupil transportation safegg director; and

{5) asmstmg the school bus safetv advisory committee.

Subd. 5. [SCHOOL TRANSPORTATION SAFETY DIRECTOR.] (a) Each school dlstnct must demg:nate a school
transportahon safety director.

_(b_l The director must be certified by a post-secondary institution in conjunction with the National Association for
Pupil Transgortahon or have an underg;aduate degree or equivalent e )_qgerlence= as detenmned determined by the commissioner

Subd. 6. [PRIVATE SCHOOL BUS OPERATIONS.] A person or chief operating officer of a company providing
- student transportation under contract with a school district must meet the requirements of subdivision 5,

- paragraph (b). The commissioner of public safety may waive this requirement for a contractor with .three or
‘fewer buses,

Sec. 14, [169.453] [SCHOOL BUS DRIVER TRAINING AND EVALUATION]

Subdivision 1. [PRESERVICE TRAINING.] No person shall dnve a'type A, B, Q or D school bus when
- fransporting school nsporting school children to or from school or a school-related Eg or activity without - ‘having omp_leted

state-approved preservice tranung The training must include at least the following components:

{1} instruetion in general bus driving skllls= including defensive defenswe ving, emergency and accident procedures, traffic
laws, and the use of safety equipment; . :

(2) a first al_d and cardiopulmonary resuscitation course;

(3) instruction jn student behavior management; and

.(4) behind-the-wheel instruction, including driving with an instructor driver.
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Subd. 2. [ANNUAL IN-SERVICE TRAINING AND EVALUATION.] Each school district or private contractor shall
evaluate bus drivers at least annually_ and provide eight hours of annual m~service trammg that includes driving with

Subd. 3. [LICENSE CHECKS.] A school district or private contractor shall check @ license of each employee who
_transports students with the National Drivers Register or. the department of public safety twice each year.

Subd. 4. [TYPE I BACKGROUND CHECKS.] An employee of a school district or private contractor may not
transport pupils to or from scheduled district ifistriictional or extracurricular activities in a type III vehicle unless the
district or private contractor has conducted a criminal records check of the employee and detemunﬂ that the
employee has not been convicted of a disqualifying offense under section 171.3215. The district or private contractor
must conduct a criminal records check of an employee who transports pupils to or from scheduled district
instructional or “extracurricular activities ina type HI vehicle every two years after the lI'Llf.‘la] background check.

Subd. 5. [PUBLIC SAFETY OVERSEES DRIVERS’ TRAINING.] The commissioner of public safety shall adopt a
training program for for school bus drivers containing the components specified in subd1v1510n 1 Adoption of the
Lg_@ is not subject to ¢ Ete r 14. The program must provide for initial classroom training, behind-the-wheel
training in the same type and size bus the driver will be ope operating, and and annual in-service training. The program must
provide that the training be conducted b by the contract operator for a school district, the school district, a licensed
driver training school, or another person or entity approved by the commissioner.

Sec. 15. [169.4531] [SCHOOL BUS SAFETY TRAINING.]

Subdivision 1. [BUS SAFETY WEEK.] (a) The first week of school shall be school bus safety week. Each school
district must provide school bus safety education and practical training for all students. Education must be provided
dunng school bus safety week and throughout the school year. Sh]dents rnust receive sufﬁcnent education and

bus evacuation.

[b) A district must, to the extent extent possible, provide kmderg rten pupils with bus safety training before the first d _[
of school

Subd 2. [CERTIFICATION OF SAFETY INSTRUCTION.] The school transportation safety director in each district
must ¢ !1 to the state pupil transportation director _tl_lit_ appropriate instruction has been ]:_:rowded under
this section.

. Subd. 3. [BICYCLING AND PEDESTRIAN SAFETY.] A school district must also provide student safetv educatxon
for bu_:xchng and Ee;d an safety.

Sec. 16. [169 454] [SCHOOL BUS STANDARDS]

The school bus standards adopted under section 169.455 shall gove rn the construction, design, equipment, and color
of school buses used for transporting school children, The The commissioner of public safety shall administer and amend
the school bus standards to to provide bagic and umform equipment standards and establish rea reasonable safeguards for
the health, “safety, welfare, comfort, and security of the children who are tra are t:ransported on school buses

Sec. 17. [169.455] [ADOPTION OF NATIONAL STANDARDS FOR SCHOOL BUSES.]

{a) The commissioner of public safeg shall by ruie adopt the construction, design, equipment, and color standards.
for type A, B, C, and D school buses, including buses used for the transportation of students with disabilities, in the
1990 revised edition of the National Standards for School | Buses published by the the N National Safgtx Council.

b In addition to the standards adopted under ]:L__graph {a), the commissioner shall by rule adopt exactly the text
of the standards in sections 31 to 33.

_ (c) When a standard adopted under paragraph (b) conflicts with a national standard adopted under paragraph (a),
the standard adopted under paragraph (b) shail prevail.

{d) Rules adopted under paragraphs (a) and (b) are not subject to chapter 14, except that the requirements of
section 14.38, subdivision 7, must be met. The commissioner need not publish the National Standards for School

Buses in the State Reg!ster, but shall adopt the National Standards for School Buses by reference. The commissioner
must El‘DVlde copies of the 1990 0 National Standards for School Buses at a reasonable fee, to the pubhc on request
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(e} The standards adopted under paragraphs (a} to {c) shall govern school buses used for transporting school
children when the buses are owned and operated by a school district or privately owned and operated under a
contract with a school district. These standards must be made a part of that contract by reference. Each school

district, its officers and employees, and each person employed under the contract js subject to these standards.

{f) Nothing in this section affects the ability of the commissioner to adopt, amend, or suspend rules that govern
the construction, design, equipment, and color of school buses used for transporting school children, except that no
rule adopted under this section may permit a lesser standard of safety than is provided by the standards specified
for type A, B, C, and D school buses in the 1990 revised edition of the Naticnal Standards for School Buses.

Sec. 18. [169.456] [APPLICABILITY OF THE STANDARDS.]

The standards adopted under section 162.455 apply te school buses manufactured after December 31, 1994. Buses
complying with these standards when manufactured need not comply with standards established after that date,

except as specifically provided by law. A school bus manufactured on or before December 31, 1994, must conform
to the standards in effect on the date the vehicle was manufactured, except as specifically provided by law.

. Sec. 19, [169.457] [VARLANCE.]

The commissioner of public safety may gganf a variance to any of the school bus standards to accommodate testing
of new equipment related to school buses. A variance from the standards must be for the sole purpose of testing and

evaluating néw equipment for increased safety, efficiency, and economy of pupil transportation. The variance expires

18 months from the date on which it is granted unless the commissioner specifies an earlier expiration date. The

school bus safety advisory committee shall annually review all variances that are granted under this subdivision and

consider whether to recommend modifications to the Minnesota school bus equipment standards based on the
' varnances.

Sec. 20. [169.458] [ACCIDENT AND SERIOUS INCIDENT REPORTING ]

reporting form to collect those data statewide. Data collected with this reporting form must be used to assist in the

development of accident prevention programs.

Sec. 21. [169.4581] [LAW ENFORCEMENT POLICY FOR CRIMINAL CONDUCT ON SCHOOL BUSES.]

By January 1, 1995, each local law enforcement agency shall adopt a written policy regarding procedures for
responding to criminal incidents on school buses. In adopting a policy, each law enforcement agency shall consuli
with local school officials, with representatives of private companies that contract with school districts to provide
transportation, and with parents of students. The policy must recognize that responding to reports of criminal
conduct on school buses is the responsibility of lJaw enforcement officials.

Sec. 22. [169.4582] [REPORTING CRIMINAL INCIDENTS ON SCHOOL BUSES.]

Subdivision 1. [REPORTABLE OFFENSE; DEFINITION.] "Reportable offense” means misbehavior causing an
immediate and substantial danger to self or surrounding persons or property under section 127.29.

Subd. 2. [DUTY TO REPORT; SCHOOL OFFICIAL.] Consistent with the school bus safety policy under section

127.47, subdivision 2, clause (8), the school principal, the school transportation safety director, or other designated
school official shall immediately report to the local law enforcement agency having jurisdiction where the misbehavior
occurred and to the school superintendent if the reporting school official knows or has reason to believe that a student
has committed a reportable offense on a school bus or in a bus loading or unloading area. The reporting school

official shall issue a report to the commissioner of public safety concerning the incident, on a form developed by the
commissioner for that purpose. ' ]

Sec. 23. Minnesota Statutes 1993 Supplement, section 171.321, subdivision 2, is amended to read:.

Subd. 2. [RULES; QUALIFICATIONS AND TRAINING.] {a} The commissioner of pﬁbh‘c safety shall prescribe rules
governing the qualifications of individuals to drive school buses. The rules must provide that an applicant for a
school bus endorsement or renewal is exempt from the physical qualifications and medical examination required to

»
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operate a school bus upon providing evidence of being medically examined and certified within the preceding 24
months as physically qualified to operate a commercial motor vehicle, pursuant to Code of Federal Regulations,
title 49,.part 391, subpart E, or rules of the commissioner of fransportation incorporating those federal regulations.

Sec. 24. Minnesota Statutes 1992, section 171.321, subdivision 3, is amended to read:

" Subd. 3. [STUDY OF APPLICANT.] Before issuing or renewing a school bus endorsement the commissioner shall
conduct a criminal and driver’s license records check of the applicant. The commissioner may aiso conduct the check
at any time while a person is so licensed. The check shall consist of a criminal records check of the state criminal

. records repository and a check of the driver’s license records system. If the applicant has resided in Minnesota for
less than five years, the check shall also include a criminal records check of information from the state law .
enforcement agencies in the states where the person resided during the five years before moving to Minnesota, and
of the national criminal records repository including the criminal justice data communications network. The
applicant’s failure to cooperate with the commissioner in conducting the records check is reasonable cause to deny
an application or cancel a school bus endorsement. The commissioner may not release the results of the records check
to any person except the applicant.

Sec. 25. Minnesota Statutes 1992, section 171.3215, is amended to read:

171.3215 [CANCELING BUS DRIVER'S ENDORSEMENT FOR GRIME-AGAINST MINOR CERTAIN CRIMES.]

Subdivision 1. [DEFINITIONS.] (a} As used in this section, the following terms have the meanings given them.

&5 (b) "School bus driver" means a person possessing a school bus driver’s endorsement on a valid Minnesota

driver's license or a person possessing a valid Minnesota dnver s license who drives a vehicle with a seating capacity
oftenorlesspersonsusedasaschoolbus

{c) "Disqualifying offense” includes any violent crime as defined in section 609 152, any criminal cnnuna] wolat]on of

chapter 152, and any violation under section 609.3451, 609.746, subdivision 1, or 617.23

Subd. 2. [CANCELLATION.] Fhe-commissioner Within 10 ten days of receiving notice under section 631.40,
subdivision la, that a school bus driver has commitied been conwcted of a

e e P e s et e ke i ———r S ‘e m——— et e —— — — ———— ——

license for five gears Upon cancehng the offender’s school bus driver’s endorsement, the depaﬁment commigsioner
shall immediately notify the licensed offender of the cancellation in writing, by depositing in the United States post
office a notice addressed to the licensed offender at the licensed offender’s last known address, with postage
prepaid thereon.

~ Subd. 3. [BACKGROUND CHECK. ] (a) Before issuing or renewmg a driver’s license with a school bus driver's
- endorsement, the departnent commissioner shall conduct an investigation to determine whether if the applicant has
been convicted of committing a erime-against-a—miner disqualifying offense, or a violation of section 169.121 or

— e e . et .

169.129, or if the applicant’s driver’s license has been revoked under section 169.123, or if the applicant has been the
subject of a substantiated report of child maltreatment under section 626.556. The depastment commissioner shall not

issue a new bus driver’s endorsement and shall not renew an existing bus driver’s endorsement if the applicant has
been convicied of committing a erime-againot-a-miner disqualifying offense or has been the subject of a substantiated
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under section 169.123.

. {b) In order to determine if an applicant has been the subject of a substantiated report of child maltreatment under
section 626.556, the commissioner shall contact the commissioner ‘'of human services and the local welfare agency in
the applicant’s county of residence and request that the commissioner and the county agency \cy search their records and
forward an any records records in which the applicant is the subject of a substantiated report of child maltreatment. The

- commissioner of - of human services and the county a gency shall respond to the commissioner’s inquiry within seven days

after receiving the the request. The comrmssnoner shall not consider an _ggmahon to be complete until a response from

" Sec. 26. Minnesota Statutes 1992, section 631.40, subdivision 1a, is amended to read:

. Subd. 1a. When a person is convicted of committing a erime-against-a-miner disqualifying offense, as defined in
sectlon 171 3215 subdlvmon 1 or a viglation of section 169.121 or 169. 129, the court shall
i clude-information-abeut determine whether the offender is a school bus driver as defined in section
171. 3215 Subd.lVlSlOl‘l 1, whether the offender posse possesses a school bus driver’s endorsement on the offender’s driver’s
license and in what school districts the offerider drives a school bus. If the offender is a school bus driver or possesses
a school bus driver's endorsement, the court administrator shall send a certified copy of the conviction to the
department of public safety and to the school districts in which the offender drives a school bus within ten days after
the conviction, .

Sec. 27. Laws 1993, chapter 224, article 12, section 39, is amended to read:
Sec. 39. [REPEALER.

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 3500.0605; 3500.0800; 3500 1090; 3500.1800;
3500.2950; 3500.3100, subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300; 3510.2400; 3510.2500;
3510.2600; 3510.6200; 3520.0200; 3520.0300; 3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700; 3520.3802;
3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640; 3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910;
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850;'3530.0300; 3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300;
3530.1400; 3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 3530.2800; 3530.2900; 3530.3100, subparts
2 to 4; 3530.3200, subparts 1 to 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530. 3600; 3530.3900; 3530.4000;
3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800; 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100;
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800;
3540.0900; 3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 3540.1900; 3540.2000; 3540.2100; 3540.2200;
3540.2300; 3540.2400; 3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 3540.3400; 3545.1000; 3545.1100;
3545.1200; 3545.2300; 3545.2700; 3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022; 3545.3024; 8700.4200;
8700.6410; 8700.6800; 8700.7100; 8700.9000; 8700.9010; 8700.9020; and 8700.9030, are repealed.

(b)_(_)_ anesota Rules, parts 3520 1600; 35 : : ; ;
35 ‘ 520:3500:-3520.3680; 3520 3700 3520 3701 3520 3801 3520 4001 3520 4100 3520 4201 3520 4301 :
3520, 4400 3520 4510 3520, 4531 3520 4540 3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 3520.4670;
3520.4701; 3520.4711; 3520.4720; 3520.4731; 3520.4741; 3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980;

' 3520.5000; 3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200;
3520.5220; 3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 3520.5450; 3520.5471; 3520.5481; 3520.5490;
3520.5500; 3520.5510; 3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.5580; 3520 5600; 3520.5611; 3520-5700;
8520:5710; 3520.5900;. 3520. 5910; 3520.5920; 3530.6500;, are mled s

l

{2) Minnesota Rules, parts 3530. 6600 3530.6700; 3530.6800; 3530.6900; 3530.7000; 3530. 7100 3530.7200; 3530.7300;
3530.7200; 3530.7 7500 3530.7600; 3530.7700; and 3530.7800, are repealed.

- (c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200; 3510.0300; 3510.0400; 3510.0500; 3510.0600;
3510.0800; 3510,1100; 3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 3510.2900; 3510,3000; 3510.3200;
3510.3400; 3510.3500; 3510.3600; 3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500; 3510.7600; 3510:7700;
3510.7900; 3510.8000; 3510.8100; 3510.8200; 3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 3510.9100;
chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000;
- 3517.4100; 3517.4200; 3517.8500; 3517.8600;, and 3560, are repealed.
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(d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100; 3500.1150; 3500.1200; 3500.1500; 3500.1600;
3500.1900; 3500.2000; 3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 3500.5040; 3500.5050; 3500.5060;
3500.5070; 3505.2700; 3505.2800; 3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 3505.3500; 3505.3600;
3505.3700; 3505.3800; 3505.3900; 3505.4000; 3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3505.4700; 3505.5100;
8700.2900; 8700.3000; 8700.3110; 8700.3120; 8700.3200; 8700,3300; 8700.3400; 8700.3500; §700.3510; 8700.3600; 8700,3700;
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 8700.4500; 8700.4600; 8700.4710; 8700.4800; 8700.4901;
8700.4902; 8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 8700.5501, 8700.5502; 8700.5503; 8700.5504;
8700.5505; 8700.5506; 8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512; 8700.5800; 8700.6310; 8700.6900;
8700.7010; 8700.7700; 8700.7710; 8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050; 8700.8060; 8700.8070; °
8700.8080; 8700.8090; 8700.8110; 8700.8120; 8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180; 8700.8199;
8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 8750.0320; 8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410;
8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620; 8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780;
8750.0800; 8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900; 8750.0920; 8750.1000; 8750.1100; 8750.1120;
8750.1200; 8750.1220; 8750.1240; 8750.1260; 8750.1280; 8750.1300; §750.1320; 8750.1340; 8750.1360; 8750.1380; 8750.1400;
8750.1420; 8750.1440; 8750.1500; 8750.1520; 8750.1540; 8750.1560; 8750.1580; 8750.1600; 8750.1700; 8750.1800; 8750.1820;
8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920; 8750.1930; 8750.1940; 8750.1960; 8750.1980; 8750.2000; 8750.2020;
8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 8750.2140; 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100;
8750.9200; 8750.9300; 8750. 9400 8750 9500; 8750.9600; and 8750.9700, are repealed.

"Sec, 28. Laws 1993, chapter-224, article 12, section 41, is amended to read:
Sec. 41. [EFFECTIVE DATE.]
Sections 22 to 25 are effective July 1, 1995
Section 32, paragraph (b), is effective July 1, 1995. Sech'on 32, paragraph (c), is effective August 1, 1996.
Sechon 39, paragraph (b){2), is effective August 1, 1994 Section 39, paragraph (b)(1), is effective on the date that
rules are adopted under section 169.455. Section 39, paragraph (c), is s effective July 1,1995. Section 39, paragraph (d),
is effective August 1, 1996.

Sec. 29. [SCHOOL BUS SAFETY; PILOT PROGRAM GRANTS.]

Subdivision 1. [FRANT REQUIREMENTS.] The commissioner of gggli_c safety shall award grants to school districts
o establish pilot programs that improve the safety of children in grades kindergarten through four who must cross
a street, road, or highway before before entering or when disembarking from a school bus or that provide for student

beha\nor management A grant may not exceed 50 percent of the district’s expenditures for: for:

{1) adult school bus monitors;
- (2) volunteer school bus monitor program costs;
(3) special school bus equipment, including new technology;
(4) video monitoring; or '
(5) other p_rog;ams' approved by the co.mmissioner |

p_]ghcahons and awards. ‘
Subd. 3. [AWARD OF GRANTS ] The commissioner shall examine and consider all applications for g . i the '

total amount of grant funding required by the applications exceeds the amount of funding available, the commissioner
shall prorate the available amount among the applicant districts according to the commissioner’s judgment and
discretion based on the potential for for gaining information from the pilot program that will improve student safety
statewide. The commissioner shall ensure that grants are equitably distributed among metropolitan and rural school

districts and school districts of different sizes.

. effectiveness of those Erowsmns s by | [ y1, 1995: to the school bus s afeg,; advisory committee. comnuttee.
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Sec. 30. [CERTAIN RULES REMAIN IN EFFECT.]

The dep artment of public safety shall amend Minnesota Rules, part 7414.0400, to reflect the provisions in sections 26
and 27. Parts of Minnesota Rules, part 7414.0400, that are not inconsistent with provisions in sections 25 and 26 shall
remain in effect. '

Sec. 31. [ADDITIONAL SCHOOL BUS CHASSIS STANDARDS.]

Subdivision 1. [BRAKES.] The braking system must include an emergency brake. The braking system must meet

after January 1, 1995, must have automatic slack adjusters.

Subd. 2. [CERTIFICATION.] A chassis manufacturer must certify that the product meets Minnesota standards.
All buses with a certified manufacturing date before April 1,